CONFIDENTIAL
Press Conference #361
Executive Offices of the White House

Q Mr. President, by any chance have you been reading what

has been going on about tearing down these beautiful

cherry blossom trees to build your Jefferson Memorial?
THE PRESIDENT: Yes. =
Q Have you any comments on 1it?
THE PRESIDENT: It lies with Congress.

I don't think there is any news this morning. I
am milked out. I had the newspaper editors last night
for two hours and a half and we discussed everything
from to the Newspaper Guild and, if you
want any news, I suggest you go and interview the
editors and see if they are as good at keeping con-
fidences as you fellows are.

Q Mr. President, are you prepared to discuss the scope of
the Supreme Court decision on Monday?

THE PRESIDENT: No, I haven't had time to read it.

Q Have you had a report back from the Attorney General's
office on identical bids?

THE PRESIDENT: I don't think so.

Q Can you give us aﬁy idea as to whether the McCarran pro-

posal for Just a flat addition of two Justices may

meet the situation you had in mind?
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THE PRESIDENT: There is a new one every ten or fifteen
minutes.

Q Have you talked with the men from the Navy Department
about the drydock situation -- about getting lower
bids on the drydock?

THE PRESIDENT: As I understand it, they are working on
plans now for redesigning the larger type of drydock
and I think also the smaller type with the idea of
building a cheaper drydock. <

Q Mr. President, there is a report that WPA will be cut
by 200,000 to drop seasonal workers?

THE PRESIDENT: I did not know it. I saw it in the paper
this morning. You had better check with Aubrey Williams,

¢ Is it too early, Mr. President, to discuss the relief
appropriation?

THE PRESIDENT: I got preliminary figure}s yesterday morning
and we are meeting again at 12 o'clock today and again
tomorrow and probably by tomorrow we will come to what

might be called the first tentative declsion and then

on Monday we will come to a final decision and I will
start writing the message.

Q That means that you may have the message some time next
week?

Q Did you read anything about the consumers' study?

THE PRESIDENT: That was one of the subjects we discussed
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yesterday in that conference. It is a new thing.

There isn't any news on it.

Q' It has no particular bearing on anything?

THE PRESIDENT: No. Ve will meet again probably next week.

Q Have you invited the Belgian Premier over here on
June 12 -- Paul Van Zeeland?

THE PRESIDENT: He is coming over, I understand, to be given
a degree. I don't xnow whether that is supposed to be
xnown or not.

Q@ The story comes out of Brussels that you have invited him
here on the twelrth of June?

THE PRESIDENT: All I know is that it 1is planned for him to
come over and receive a degree and naturally I will see
him when he comes over.

Q Have you arranged the fishing date as yet?

THE PRESIDENT: ©No; I think we will get off about 1 A.M,

on the 28th. It means you will have to get on board
the night before.

Q@ Can you say anything about the sitdown strike? -

THE PRESIDENT: No.

Q@ Will you comment on the fact that the Southern Pacific
employes have called a strike desﬁite the fact that you
have appointed an investigating committee?

THE PRESIDENT: I haven't any news on that. Have we anything

on that?




MR. McINTYRE: No.

THE PRESIDENT: I read it in the paper this morning.

I don't think there is any other news.
MR. YOUNG: Thank you, Mr. President.
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THE PRESIDENT: Go ahead and shoot -- I have nothing new.

Q What does this message do with legislation such as the
Housing Bill and the Farm Tenancy Bill?

THE PRESIDENT: I don't know yet.

Q It seemed pretty clear that it's knocked them off?

THE PRESIDENT: Not necessarily. In other words, one of
the things that we were talking about yesterday after-
noon is this: Is it possible to do something for
farm tenancy within existing general appropriations
for similar things and, the same way, 1s it possible
to do something for housing within existing or pro-
posed appfopriations for similar things. That is-the
thing we are studying at the present time. Well, I
will just give you a lead on it and show you what I

- have in miad. We have this revolving fund you xnow,

in PWA, and it might be possible -- it still is over
$100,000,000 -- I have forgotten the exact figure, but
it is somewhere between $100,000,000 and $150,000,000 --
it is unobligated and it might be possible to accomplish
something for housing along a new plan by using that

money instead of apprOpriating new money.




362 -2-

Q On these loaning organizations that you propose to
1iquidﬁ%e, I suppose that is RFC loans, etc. Would
1t be regarded as permanent or would you still hold
that as an asset?

THE PRESIDENT: We have run that as part of the daily
Treasury balances right along. The money paid has
been going into the Treasury. It has not been a separate
fund, ever.

Q@ Is it your intention to sell some of the HdLC mortgages
to banks or insurance companies or for the FCA to sell
them back to the Federal Land Banks?

THE PRESIDENT: No.

Q Are you thinking of any existing funds with relation to

farm tenancy -- any existing funds?

THE PRESIDENT: ©No. As you know, the plan, as I remember
it -- don't get me over my head on this -- the plan as

I understand it is that again this coming year, out
of the proposed billlion and a half for relief, would
- be taken the appropriation for that part of Resettle-
ment that relates to rehabilitation and home relief.

Is that right? I think that is the understanding.

Q I think so.
Q How much would that be out of that billion and a half?

THE PRESIDENI: Approximately what it was this year -- about

$75,000,000, I think.
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Q Mr. President, do you expect that billion and a half
to carry you through the whdle year?
- THE PRESIDENT: I hope so. And on that, I will have to

give you this as background and not for attribution

but, rather, to make things clesr, one of the things
discussgd yesterdey afternoon was an alternate approach
to the iune 30, 1938 figures. There were some of the
leaders who thought ﬁhat perhaps it would be better

to appropriate at thls time, let us say, a billion
dollers or a billion and a quarter dollars with the
distinet understanding that if it was not enough we
would come back next winter or spring for more money.
Well, of course we did that last year and I did not
like the method of &approach because I don't think that
it is quite as clear a way of stating the finances of

the Government as it is to ask for what we believe

will be theltotal amount. In other words, the country
would like to know now appfoximaiely what the balance
will be on the 30th of June, 1938. Thet is why I
preferred the method 6f asking for a billion and a
half rather than asking for a smaller amount, with the

certain knowledge that we would have to come back for

more. I think perhaps it 1s a little more honest

approach to budget figures.
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Q Mr. President, can you explain the executive withholding

a large percentage of the money appropriated for

specific projects?

THE PRESIDENT: Not necessarily for specific projects; it
1s for running the Government -- all the departments.

Q How far does your authority go on that?

THE PRESIDENT: You remember it, it was given to me at the
beginning of the Session in 1933 and some departments
that Spring were cut by Executive authority, very ma-
terially. You see, in the Spring of 1933 all of the
appropriation bills were passed before the fol@owing
fiscal year beginning in July, before I took office
with the exception of the Independent Offices Bill
which had failed. So, when we czme in and the special
session was called for whatever it was -- the fifteenth

of March -- the first thing was almost the giving of

authority to me to cut those appropriations in order
to try to carry out the savings that we said we would
make. Now, the suggestion that has been made is that
I be given somewhat similar specific authority to do
that next year. I probably can do it without specific
authority but I would rather have it.

Q@ Thet is Jjust what I was asking.

THE PRESIDENT: I think I have that authority now, bht I

would rather have the specific authority.
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Q George Lansbakry, after seeing Hitler, wrote a statement

in which he said that you favor a conference for

world disarmament and economic progress, and so forth.
THE PRESIDENT: I am afraid that is a very, very old story.
The water was over the dam over a year ago and of
course I never talked about any economic conference
at that time. I am very much in favor of improving
the economic sitﬁation of the world and hope that some
method may be found of arriving at that result.
Q@ While you are discussing economics, I notice in the British
Star, you have a very interesting story on the British
 budget. (Laughter) Have you read'it, sir?
THE PRESILCENT: Only the headlines.
Q Twenty-five per cent income tax?
THE PRESIDENT: Yes, 25 per cent for arms. Of course, in
my message, I did meake mention of certain nations of
the world that are headed toward bankruptcy and largely
because of the armaments race but, of course, obviously,
I did not know what Mr. Chamberlain was goiﬁg to send
in when my message was written and,also obviously, I
think a distinction should be made, in Justice, between
those nations which are arming with some intent, expressed

or implied, to use those armements for offensive purposes

on the one side and nations which are arming with great
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reluctance, obviously, for defensive purposes only.
I think it is.unly fair that that distinection should
be made.

Q gr. President, the reports persist that you are con-
templating the imposition of a quota on gold imports?

THE PRESIDENT: That is a new one.

@ Or that you will cut the price of gold?

THE PRESIDENT: I think I answered that three weeks ago.

Q Well, it has come right back again,

THE PRESIDENT: It must have gone all around the world and
come right'back again.

@ Have you studied the Supreme Court decisions enough to
say whether they will affect your program for minimum
wages and maximum hours?

THE PRESIDENT: I have studied that and cannot answer the
last part of the question except to say that we zre

working on it.

A

Q What anticipated cut in WPA enrollment will be necessary

in order to stay within the $1,500,000,0007?

THE PRESIDENT: It is impossible to tell at this time; it
won't be very great. _

Q They are running & little over two million now?

THE PRESIDENT: People or dollars?

Q Two million people.
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THE PRESIDENT: I don't think very substantial cuts are

necessary. In other words, it is the original
proposition. In a great many places there will be

cuts and in some places there will have to be 1n-

creases.
Q Will the same level of wages be maintained as are now
in existence? -

THE PRESIDENT: Yes.
@ How much of the billion and a half is intended for WPA?

THE PRESIDENT: I don't know. The only main item that
comes out of it is what I talked about for Resettlement,
about 75 million dollars. Of course there may be a
few small amounts in addition to that.

¢ That paragraph in your Budget Message relating to
armament: Some people have construed that as a sugges-
tion that the arms program may be curtailed?

THE PRESIDENT: Our arms program?

Q Yes.

THE PRESIDENT: No.

Q Can you tell us whether the Navy still abides by the
policy in effect before the expiration of the London
Treaty?

THE PRESIDENT: We are still trying to catch up with the

London Treaty of 1930.
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Q How does the Navy arrive at the decision regarding J
which company to give the steel contract to. They
have arrived at one today?

THE PRESIDENT: Did they?

Q We are told they did.

THE PRESIDENT: I wish you would find out, it would be
interesting.

Q@ I was wondering why the usual debt retirement item
is left out of the new budget?

THE PRESIDENT: Usual what?

Q@ The debt retirement item under expenditures.

THE PRESIDENT: What is the use of putting it in on one
side and taking it out on the other.

¢ It was in in January.

THE PRESIDENT: You can always take it out and put it in.
You don't get very far doing it. You are now talking
from the point of view of an accountant and not a
layman.

Q@ How d;es the billion and a half appropriation for the
1938 fiscal year for relief compare with what will be
speat this fiscal year?

THE PRESIDENT: I don't know. I have not checked on those

figures.

Q It is a smaller figure, is it not?




THE PRESIDENI: It is a smaller figure, yes.

| Q In your January budget you mentioned 900 million dollars

coming from the Treasury balance and some other sums
which would be deducted and thus the total additional
debt will be about $1,400,000,000. How does that stand
now? _

THE PRESIDENT: Is it down on this last page (indicating)?

Q I noticed some reference in today's message of taking
some of those sums from the working balance and deduct-
ing them?

THE PRESIDENT: Obviously, these budget things have no
relationship to working balances.

Q@ I thought you said in the Budget Conference last January
that that figure of ¢1,400,000,000 was, in effect, the

real deficit; that it was everything taken out and
; L

subtracted. Now, is that approximately what the deficit

will be., Is it the addition to the public debt, or has
that gone up. Is it still possible to deduct that from
the working balance?

THE PRESIDENT: The working balance has absolutely no
relationship to budget. It has nothing to do with
income and outgo.

Q Can you tell us what the National debt will be on June 30.

Will it be over 35 billion dollars?
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THﬁ“?I:lESIDEH‘I’: I haven't the vaguest idea. You had best
anx;he Treasury. And again -- wait a minute on that
becaugé that in part anawers_that question: The
National ﬁebt might be, conceivably, 45 Pillion dollars
but, if we have 10 billion dollars in the Treasury
as a working baléﬁcexit will be only a net of 35 billion
dollars. That is the easiest way of putting it.

Q@ They haven't computed it yeﬁ?-\ _

THE PRESIDENT: No; I don't know what the net will be at
that time. :

._\

Q Do you «now how much the Treasury will borrow from now
to June 30? >
THE PRESIDENT: You will have to ask the Secretary of the

Treasury. L o
Twea 2|
Q Mr. President, does this prospective use of PWA funds
affect the Pennsylvania allocation?

THE PRESIDENT: I don't know; I don't think so.

MR. DURNO: Thank you, Mr. President. (Laughter)

(Mr. Russell Young, as Dean, customarily closes the
conferences by his "Thank you". Mr. Durno felt
that the Press Conference was running beyond a
reasonable time and "jumped the gun" on Mr. Young,
which caused the laughter.)
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(There was an exceptionally large
gathering.)

PRESIDENT: I got, a few minutes ago, the report from

13
1

the Attorney General which resulted from the study
of the identical steel bids. It has not been mimeo-
gravhed as yet. I will give a cony of 1t to Steve
(Early) and he can have it mimeographed. Thet 1is
all the newe there is on it for the moment.

I will jJust glve you one or two high spots of
Tie two and a nhalfl nages. The Federal Trade Comnmis=-

sion made a revort in June, 1636, reaching the con-

cluslon that collusion in nalntaining nrices acoounted

agreenent of the stecl producers in June, 1835, The

guestion with wiilcr the Department of Juetice is ;;n-
cerned lg wliether the admlnistrative renedies in the

control of the Federal Trade Counlseslon by way of

cease and deglgt order should be superseded by crim-

inal and elvil nroceedings to e instituted 1in the




courts by the Department of Justice. The Department

of Justice has conducted an extensive investigation,

etc., and, after examining the information obtalned,

has concluded that the investipation has not produced
sufficient evidence adnlssible in civil and crimlnal

litigatlon as they have been construed by the courts.
They fecl that the aduinistrative and quasi-judicial

renedles N the hands of the Trade Comulssion may be

better adapted to the purvose (Reading)

2 L, e i L. a. . S s $ T : g
"The Ldentlical blds In the steel industry
.1_

- - 3 - a4 . P - e e -
are nrocuced, in pari, oy the vasing point sys=
=g

tem of orice deteruination. Thie systen, long
uged in thie ceteel industry, not only afflectis
the manufecturers who utilize 1Lt ana the con-
suners yho are suiject to 1%, Lut 1t also pre-
sents economie and sccial questions due to the
foct that comnunltles as well as nlants have
tecn-located and develoned wlih reference o
the price structure develooed kf_nhls eysten.
Trie machinery 3£ the courts 1ls not geared to
the handling of the soclal end economle factors

necesearily involved: and nany nersons and con-
munities seriously affected cannot te partles
tn a court nroceeding under tie Anti-trust laws,
It apvears therefore that a wroble:n 1ls presented
vizich can be nore satisfactorlily investligated
and dealt witli through the more flexlile reme-
dlee of the Federal Trade Commalscion.

"The question Lefore us is broader, how-
ever, than that of ldentical bidding in the steel
industry. lie type of practlicee conplained of
in thie instance ig widespread throughout many
of the basic industries of the country. The
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difficulty in curreatiﬁ@ this sltuation ralses
the whole question as to the adequacy of the
vresent Anti-trust Laws for the solution of the
monopoly problem as 1t now existe in the United
States.

"In my oninion, the time has come for the
Federal government to undertake a restatement
of the law designed to prevent monopoly and un-
falr commetitlon. This nroceeds from the con-
vietlon that the present laws have not onerated
to glve adequate nrotectlon to the nutlic agailnst
monopolistic vractlces.

"After 24 years' exnerience with the Shcrman
Law and its Judiclal intervretation, the Congress
enacted the Clayton Act and set up the Federal
Trade Couilselon. After nearly 20 years' exner-

Pl el

lence, in 10395, thp "&tiowal Hecovery Administra-

tlon was esta '.'J.qu dany other lave dealing

with nhagee of the 1LLUEtriH1 question nave Teen
= - ey Y = - * e, Ry o "

enacted and others are in contemglation. A re-

view of the acculiulated experience of the last

ulra 13
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1c;-_1.:n‘-.:_e nmany thiinse to be avolded,
0 be accomnlisghed, DY & revislon
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Nioreover, thesec laws have “een sublected to
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court internretations vwhich from time t: tine have

1inited thelr appllication, nodifled thelr uncaning

1l 1mooged unon the gzovernment lmposslble burdens
of proof.

"A lons exverience with thedifficulties of
enforcenent furnlshes :1'531,11:.*: vagle for liprov-

ing the enforcement machinery., Thls Department
nae laborea with inadequate means to enforce laws
that do not provide sufflclent legal weavons 1o
nake enforcenent effective. In the face of a
nresent tendency to increacse prices and a neces-
slty for a correspondling increase in the vigi-
lance of the Department the question leg forclibly
presented as to whether the country can afford




to leave the enforcement of a vital economic
policy so poorly sustalned. The present ma-
chinery of enforcement through the Federal
Trade Commission also should be made more ade-
quate and effective, and the devitalizing ef-
fect of some of the court interpretatlions upon
lts powers should be overcome by leglslation.

"I therefore recommend that there be set
up a Commlttee to study the Anti-trust laws as
to their adequacy, thelr enforcement and the
desiratility of amendment, extenslon and clar-
ification. The Committee should have vower to
enlist the ald of conesultant grouvs both within
and without the government, as the studies will
naturally cover a wlde area including the rela-
tion of anti-nmononoly policies to such subjlects
as patents, taxatlon, coumlerce, manufacturing,

farming and labvor."
You will get a cony of the letfer and as I sald be-
fore, that 1s all thec riews there is for the nmoment.
Q@ Did you say, sir, that csuch a Comnittes will Te asvointed?
THE PRESIDENT: I sald that 1s all tre news - for the noment.
v
£

Ooviougly thére will be something done.,
& There has heen much gneculation ahout your letter to the
Cilvll Service Comalssion resgterday on sonecu
you enltichten us on any part of 1t?
THE PRESIDENT: No, except that it means what it sald.
» @ Any epecific instance that caused this letter?

THZ PRESBIDENT: No, Just the good.

QR Any complainte from anybody?




THE PRESIDENT: No, Just the general good, and a very obvi-
ous general good. All the older pneonle in the room
know what‘happened to the Amerlcan public in 1827,
1928 and 1929.

Q The immedlate reaction from the rank and file of Govern-
nent clerlis wag, "We don't have enough money to specu-
late." (Laughter)

Q@ Or nerheps you meant sonebody else.

Q& Have you any conmment to nalze on Senator Byrd'e sugpes-

- - = - . T Fm - - Y- = = . L SR |
tisn t2 consolidate the HOLC. with the Housing Aénmin-

letration t5 reduce expenses? They claln that iau
can seve about twenty=flve millisn dollars.

THE PRESTEENT: 'The thing to do is o add wn waat they
soend how for Adaninistrotion bpuroonses ahd sec 1T ¥you
can ficure it out on the Lasis of enty=five nillion
dollars.

N

& - There cecns to e alnost universgal apcoroval. of your
ECONONg wement until you tet dovn to individual
caces,

THE PRESIDENT: * Yes, it depends on whose baby pete the

nepsles.

Q Will Senator Copeland prescribde for that?
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THE PRESIDENT: ell, look - off the record, as V. P. ;aid
to me a couple of days ago - thls ls really off the
record - "Yhen 1t comes to old Doc Copeland, he has
two rules: One 1eg to vote for every aporopriation
and the other is to vote azainst every tax." (Laughter)

Q Soecifically, what he 1s interested in ie slxty million
dollars for flood relief.

THE PRESIDENT: I have forsotten the amount and will have

t9 chec:, We have an aount Tor flood rellef which

ts in the bulget. I think it ies thirty nillion dol-
lar Ia that right?
<
& Rizht.
W 1 notice your itinerary for yoi lev Orleane trlo [lves
{
= , = = ¥ L TR = A= ¥
o UL b i T P i B L T _'.ank-l;.i‘.ll.l_}u’._:[..

THE PRESIDENT: e hope it will clean up iHew Orleans.

J3 (Continued) Oivee j shout four hours. Does that

mean you will hay nice, old Creole luncheon te-

fore you gef on the vogt? k
THT PRESIDENT: Crenle? (Laughter) Ask Mac (lir. icIntyre):

e won't tell you,

Q Any luncheon scheduled there at all, sir? (Laughter)

THE PRESIDENT: Are you goinp wlth us?




¢ (MR. RUSSELL YOUNG): No, sir.
THE PRESIDENT: Vell, that 1s a shame; I would have arranged

for lunch 1f I had known you were going with us.

1

I'’r. President, with the rain cominc down outside and with

&

. .

thunder and 1lizhtnling in the of fing, may we ask for

L=

your plans on flood control this year outslde of the

thirty million dollare in the buipget? Have you any

have

ot wridten the letter yaet, bBul I have told the two
Ghiarrmen already woal the letver le polng to bes 1
_ nave uere in ay Laskel the report of ilie Armmy Engl-
neers on various oroleets tlint they will ask for z
renart one The tofal of those orojects is. about
eluh® hundred nlilll inllare and, as I said in my
tudget messaje of last week, I hone very nmuch that
e continuance ‘}: gutnorizatlions in lerye anounts
1s golng to be stopped. Jle are vworking, ln other

words, towards o deflnite recommendation for an ap-

aropriation that can e gterted witiiin the next fle-

cal year after they ere nade by Congregs, so thie’
d
renort of the Arny Englneers, of couree, will be




transmitted to the Congress Just the way they made 1it.

However, I am sending the revort back to the Army En-

#ineere, asklng them, 1n cooperation with the sther

agencles of the Governnent that deal with floods ==

801l Erosion, Reforestation, etc., and so on, -- to
have a list in the order of oriority of things

That will

urliag

i :—:I-q:-.—.-—ln.\l—..-I-.
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opposite effect from the effect alleged -- effect de-
gired, I mean.
4 Q '‘hen were you last in New Orleans, sir?

THE PRESIDENT: On the way to Houston 1n'1925.

: Q Did you make a trip around the city at that time?

THE PRESIDE!NT: Yes.

@ ir. President, in reespect to the census of the unemployed, -t

Go you thinl: thet such & census should e taken in con-

ek - R T S e gty
necovlon with the national cencsus?

THEHE PRESTHERIT . 7
gl eyl

3IDENT: Define "unewmvloyed,

L . 4 44 ; 1 5 3 1 L E. y L =
cnie whole question goee back to what we have talked
) e e S i X e
asout Iour Sundred tTimes beiore. Hobody is willing to

say what they nean Ly "unemnloyed", whether they are

sirya ] 4=t - A [, i I -5 = RS, 1 o p 1 &1 A 1
FPLLLLE storles, editorials or making volltical sneeches.

low, that ls the entire answer today. IMNobody, today,

in this entire country. As a natter »f fact, we have
2ve 1llet in every State of the needy unemnloyed.
Wwe Xnow that. . e have that comnlete 1ist. That is
Just a nlain, sinmnle fact. The 1list 1s combed every

so often to esee whetlier 1t should be increagcsed or de-

creased; there ls a constant check-up on that. Ve

heve, today, the statistics of the needy unemploved

or employables.

o




Q What does that show?

THE PRESIDENT: I don't know. Ask Harry Hopkins. That
1list is there for anybody to resad. If you start to
tallk about how many unemployed in the country, I
have got to say, what do you mean by the word "unem-
ployed!?

e

Q 3By what standard 6o they determine a "needy" person?

L A

THE PRESIDENT: You ro over and ask Harry; he will know

very cdifficult
nn rellef and can only work three
a day nolishing

T.'.l..l:e "_:4 E C&

N
(|

needy unemployed will show

PRESIDENT: Yee, that 1s to say Federal relief.

It would algo be valuable to hiave the number of the

many hundreds of thousands of young men who have

Bl S
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grown to !urkiné_lge since the depression who have
never had a Job.

THE PRESIDENT: In addition to that, you have the rolls
of the United States Employment Service and thuub
rolls show eix million people who are looking for
Jobs.

Q But those rolls at the Department of Labor show dup-
licatione. One individual reglestered at ten differ-
ent Bureaus 1n order to get a Job.

THE PRESIDENT: Yes, and steps are belng taken to get
those duplications eliminated entirely.

Q Is there any possibility of moving up the taking of
the natlional census, June, 1940, and making 1t
within a year or so in order to get that informa-
tion on hand?

THE PRESIDENT: What do you want the information for?
What does anybody want it for? It is a matter of
interest -- what else?

QR To determine how many people there are able and wlll-
ing to work who are unable to get work.

THE PRESIDENT: We have 1t somewhere, approximately. Ie

it going to help thie country quickly ae to whe ther




1t 1s five million or eight million?
Q Wouldn't 1t help to know in what lines there was the

largest unemployment?

THE PRESIDENT: , We know that vretty well. It is vretty

well determined by reglons and lines of emnloyment.

2 And industries?
THE PRESIDENT: Yes, and industries. It 1s 2ll there.
Go and get it.

Q& Do you exnect wages and lLiours lerislation to be enacted

Ly thils secssion?
THE PRESIDEIT: I dan't know yvet.

-

Q@ Golng back to sweculation

=,

r one mlnute, have you in
mind that what i1s good for Government workers is good

for the nubllc generally?

| alwaye renenber a 1ittle survey that I had mndqﬁvﬁen
1 wae ijernog of a certaln uostate conmmunity. In
this community there wvere o hundred and twenty-filve

Tamllies. In 1231, about a year and a half after

the emnash, 1t was Tound by a personal checi on those

a hundred and twenty-five familles that one hundred

and five of them were in the market - mind you, that




meant an average of seven hundred or elght hundred

people. It wae not in Duﬁcheas County, although it
night hﬁve been so far as the results went; One
hundred and five out of the one hundred and twenty-
five famllies were in the market, on margin, and one
hundred and four out of the one hundred and filve
elther lost thelr homes, lost thelr savings or were
very badly nicked, so much so that they were in debt
for & great many years. One fanlly came out ahead.
e was the tg;;age Loy down at the rallroad statlion

A% Fl y

and ne narried a girl at the moment that his oroker-

age sceount was fifteen Liundred dollars to the good

and she persuaded him to draw it out and huy a 1little
house But a hu FTL& and four fanilies out of hwun-
dred and five that were in the riiet lost thelr
oney and there were omly twenty fanllles in the vil-
: lage not in the market:. That M only a litftle exper-
e lence.,

o,

@ Since the speculatlon you speak of in 1828, the margins
have been Jacked uy to forty-five ver cent. Would
you do away entirely with trading on margin?

THE PRESIDENT: I think that is up to the SEC at the pres-

ent moment.

%




Q Do you think there ought to be a hlgher margin?

THE PREBIDEH&: I don't know enough about it.

Q Do you wish to comment on your luncheon conversation
with Presldent Quezon before he left?

THE PRESIDENT: No, he is going to stop in and see me on
his way back. I think he very mucl nleased vith
what has been done about thie Joint Comuission to
study the .whole econonic situatisn of the Phllinnines.

Q@ Are you also pleased with the arrangement?

! Yes, L thinit 1t is very good.

% Will the relief vnrogram for the next ycar follow the

same general course it is following now on WPA?

THE PRESIDENT: The same jeneral course, yes. That is
to say, putting peonle to work on useful Jobs.

LR. YOUMG: Thank you, sir.

-

ARt | AR i i




Press Conference No. 364

.ﬁ.pl‘il 29’ 193? oy 4!50 P-It
(Alongside Destroyer on dock
at New Orleans, Louisiana)

(The Press gathered around the President
as he was about to leave his car. 3
Governor Leche and the Mayor of New Orleans :
were in the car with the President.)
THE PRESIDENT: Good Lord, look what I have here.
(Indicating press). You know, I don't know what
I'm going to do. (Turning to Governor Leche).
Do you think it is safe to leave thls bunch ashore,
Dick?
GOVERNOR LECHE: We will take care of them. (Laughter)
Q When will we see you again, sir?
A It depends on lots of things. It depends on the
fishing and the weather and a few other things.
Q Will you make some predictions about the fishing.
A I am leaving that to Colonel Watson.
Q The statement you made on the spillway about the

leasing of those lands -- 1s that on the record?

A I think you can use it. I will tell you what I have
done. You can find out ﬁbout it officially in a
few days from the Committee on Flood Control in
the House. Judge Whittington is fha chairman.

I think it is a thing to spend some money on, but

not right away. The idea is that 1f we own the




e

i

title to the land and not merely the flowage

rights we can probably get an income renting

the land, but, at the same time, if we get a

flood, people will leave the land possibly

instead of what happened opposite Cairo this

year.
Q We are trusting you with coverage the next few

days, hopiﬁg that we will get a very full bulletin

~ and a 1little light on the fish stories.

A T will appoint a committee‘to write them, but I will
retain the editorship-in-chief. That is, all the
news sent out will be censored by me.

Q That is bad news. The worst part of the news is
Mr. McIntyre -- if we can get him to receive it.

A Don't let the Wall Street Journal (meaning Claude
Mahoney) clean the market while I am away. (Laughter)

(The President then boarded the Destroyer).

#* #* #* * *




CONFIDENTIAL

Press Conference #365

Held aboard the Potomac off Port Aransas,
Saturday, May 7, 1937, 4 otclock P.M.

(The press arrived aboard the Potomac
at about 2.30 P.M. The President was
in his fishing launch, having hooked a
77-pound Tarpon off the breakwater and
played it to a point in the harbor about
half mile off the bow of the Potomac
where it was finally brought to gaff.)
THE PRESIDENT: I hear you had a good time.
Q They tell awfully big stories. (Laughter)
THE PRESIDENT: What 1s the news? By the way, who
got the fish?
MR. KANNEE: I caught the fish, Mr. President. It was
an amberjack and welghed about 30 pounds.
Q Are you planning to send a message to Congress on a
uniform power development program?
THE PRESIDENT: That is still in the study stage.

Q Speaking of the disaster to the von Hindenburg, do

you contemplate lessening restrictinﬁﬁ\nn our sales

of helium?
THE PRESIDENT: I do not know because I will have to talk

to Secretary Ickes about it first. Do not put it
down that I declined to answer -- I would have to
talk to him about it first.

Q The Washington papers say that you have the power
under the existing law?2
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THE PRESIDENT: That is what I do not know -- that
is why I cannot answer it.

Q How do you feel about dirigibles for the navy?

THE PRESIDENT: The answer on that 1s that we are
continuing to study lighter-than-air ships. The
whole field 1is still wnrthj of studying and that
1s about all one can say. I have been saying that
ever since I came 1anto office.

Q Would you favor complete abolishment of margin trading?
(Laughter)

THE PRESIDENT: I announced that before I left.

Q (Claude Mahoney) That is what I tried to tell the
office.

THE PRESIDENT: I eannounced that before I left. I suggest
that you ask the S.E.C.

Q How do you feel about prices now?

THE PRESIDENT: What do you want me to say? Are you
long or short? .

Q No, sir, I am a newspaper man. I haven't enough money.
(Laughter)

THE PRESIDENT: Well, I cannot go any further than that.
You will Just have to ask.them the question.

Q Washington dispatches indicated that you might take

some new aggressive steps in connectlon with the

Court Bill?
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THE PRESIDENT: You have been reading the Washington
stories since coming down to Galveston. How does
it feel to be away from Washington and reading
Washington stories?

Q We have been reading the same one every day.

Q What are you going to do after Fort Worth?

THE PRESIDENT: Just go to Elllott's house and stay
there. We will not get there until late at night --
10 o'clock.

Q The first stop is going to be at the A. and M. (meaning

Favasl Em-“, s 20 Culleqol
Agricultural and Military Academy)?

THE PRESIDENT: We are stoppling at the Houston Station
about ten minutes. I am not getting dff the train
there. There will probably be some people down there.

Q Yes, sir, what did you do with the fish you just caught?

THE PRESIDENT: It 1s going to be mounted. I am giving it
to Elliott. There was some discussion on the dock
‘as to whether Barney Farley had not arranged with
the fish, as soon as he heard you people were cnmiﬁg --

especially that the photographers were coming -- S0
that it would be caught promptly at two o'clock.

(Laughter)
Q We thought that the fish got tired walting.

Q Will you make a platform appearance at Houston?
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THE PRESIDENT: Am I, Mac?

MR. McINTYRE: It has not been decided as yet.

Q Have you got any plans to speed up Congress when
you get back? They haven't done any work since

you got away.

THE PRESIDENT: I signed 32 bills.

Q For the relief of, weren't they?

THE PRESIDENT: Did you read the titles on all of those
bills? £t is a scream.

Q We Just looked them over.

Q Will you see the Congressional leaders, as you usually
do?

THE PRESIDENT: Yes.

Q How did you enjoy Port Aransas?

THE PRESIDENT: It is a grand spot.

Q Did you land yesterday?

THE PRESIDENT: Yes, on St. Joe Island. I went ashore
for lunch with Mr. Richardsoan. f was particularly
interested in a great many birds I had not Seen before.
They do not get as far north as we are.

Q Was that on St. Joseph Island?

THE PRESIDENT: Yes, .

Q Do you plan to do anything on housing legislation when

you get back? -
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THE PRESIDBNT: I will have a conference on that.

Q Is that set for a definite time?

THE PRESIDENT: No.

Q Who will be there?

THE PRESIDENT: All the government people, congressional
people and administration people, and others who are
interested in it. We will try to get something tied
together. |

Q Have you had any report on the progress being made
while you were down here?

THE PRESIDENT: I have not heard a word. We are having
an awfully light mail. Mac has been good to me.

MR, McINTYRE: Washington has been good to me.

Q We are getting awfully light reports from the Potomac.
It 1s a good thing you are not a correspondent
working on space.

THE PRESIDENT: Maybe if I were on space I would make a
good story.

Q Mac has made some very good space at Galveston.

THE PRESIDENT: Good; that is fine.

MR, McINTYRE: I think J. Russell (Young) has got to come

across now (meaning thereby a certificate from the

J. Russell Young School of Expression).




THE PRESIDENT: Yes, that's right.

Q How many fish have you caught? How many Tarpon?

THE PRESIDENT: Two, that is all. I caught some very
nice king fish out in the gulf yesterday. Of
course we caught some small fish over the side.

MR. McINTYRE: We made an awful liar out of Kannee.

He phoned Doc Smithers and told him he caught a
40-pound amberjack and it turned out to weigh
‘only about half that.

MR. KANNEE: We had no scaleé, so I had to guess its
weight, but I do believe that it welghed about
25 or 30 pounds.

Q When do you plan to leave Port Aransas?

THE PRESIDENT: I plan to ﬁcve out slowly into the mouth
of the Brazos River, getting there on Monday morning
and fishing off the mouth on Monday and then going
to Galveston on Tuesday morning early.

Q Mr. President, are you coming into Galveston on the

~ Potomac?

THE PRESIDENT: Yes. The top deck will be within two feet
of the level of the dock.

Q What is the name of your fishing gulde?

THE PRESIDENT: Barney Farley.

ELLIOTT ROOSEVELT: No kin to Jim (meaning Jim Farley).




THE PRESIDENT: He saya_he.likes Jim a lot.

Q What kind of guide is he?

THE PRESIDENT: He 1s a grand fellow. You know, both
their predictions were good. Jim predicted the
election and Barney the fish. It runs in the
family.

MR. McINTYRE: Have you any more financial questions,
Mahoney? Ask him. (Turning to the President) He
has been away from his office for two weeks.

THE PRESIDENT: I will tell him, off the record, and
really, this is very interesting. You remember,
just before we left, a week or ten days before we
left, we talked about the price of copper and steel --
and things started to smash up. Well, since we have
been on board, they have had a most awful smash-up
in London and Paris, with the result that all the

more conservative bankers are Just ticked to death.

As it worked out we got all over it before the break

over there and they thanked me for doing it. It is
just the people who got caught -- who were too long --
that are blaming it on me. It is really a very
interesting thing.

MR, MCINTYRE: Should we use that for "background" and

not "off the recordn?




THE PRESIDENT: For background is all right.

Q How much have prices dropped on the other side?

THE PRESIDENI: I have been told quite a lot -- more
than over here. Relatively, I think it has been
a gréater drop. They feel the whole situation --
the financial situation -- 1s better in London and
Parls since it happened.

Q Have you enjoyed this stay here?

THE PRESIDENT: Fine. It 1s a good place in here. There
is fine fishing. I think I have taken off two inches.
It is all right.

Q Did you see Mr. Jones while he was here?

THE PRESIDENT: Yes, he came on board. He went out
fishing but did not get anything. The Houston Post,
however, credited him with four fish. That is what
they call editorial courtesy.

MR. DURNO: Thank you, Mr. President.

THE PRESIDENT: Have a good time. I will see you all \

on Tuesday.




CONFIDENTIAL

Press Conference #366

Held in the dining room of the President's car attached
to the special train enroute from Galveston to
Washington shortly after leaving St. Louis, Missouri,

May 13, 1937.

THE PRESIDENT: Doris, how is their behavior?

MISS FLEESON: I won't say, but I am so happy that I am
going home.

Q Did you xnow that Pericles Levy was elected?

THE PRESIDENT: ©So I heard.. It is fine. Good for old
Pericles.

(Mayor Levy of Galveston in a somewhat eloquent
speech introducing the President, compared him
with Pericles of Athens.)

Q Is there anything doing in Congress that you can tell us
about? Is there any reaction to Cmbassadas Dssd s
letter. Has it been called to your attention?

THE PRESIDENT: I have not read the whole letter, so I cannot
heve any reaction to it. I don't think anybody printed
the full letter. -

@ It mey have been printed up there, but not here.

THE PRESIDENT: I don't think anybody has printed the full
letter. Of course, as background, I think the import-
ance cf.tha letterlis not in the least bit the talk

of some billionaire. Of course, talking about a

billionaire would make & lead for a story but that is
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not the importance of the letter. It has nothing to
do with the price of eggs as to whether he can name

a billionaire and prove it in court or not. The

point he makes is that he thinks democracy is in

Jeopardy if certain elements in the Nation continue
to control the Government of the Natlion or seek to
control the Government of the Nation.

It is a question of historical precedents and
it is also & question of present-day tendencies on
the part of elements -- that i1s a polite way of
putting and saying all sorts of other things -- which
are horrified by the thought that they won't be able
to return to their old and accustomed control of
Government. In fact, they are all het up aﬁouﬁ it
and when people get all het up about things like that,

nobody can tell what practical or actual action they

are going to take and you don't -have to prove it in

court. It is Jjust human nature.

MR. McINTYRE: This is still off the record?

THE PRESIDENT: This is all background.

MR. McINTYRE: Did you see where Burke and Truman were the
only ones that got excited? ‘

Q And Van Nuys and King?

THE PRESIDENT: Yes, and King.
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Q Are you planning to meet the leaders some time tomorrow?

THE PRESIDENT: I haven't any plans at all. There will be
a Cabinet meeting tomorrow afternoon, as usual, on
Friday.

MR. McINTYRE: While you haven't any appointments, you will
be seelng some leaders.

THE PRESIDENT: No appointments -- no big gatherings.

Q@ Did you discuss the Argentine Sanitary Convention with
the cattle men?

THE PRESIDENT: We did, but among a great many other things.

Q@ Can you give us any idea as to what you are going to talk
to the Postmaster about?

THE PRESIDENT: Who?

Q@ The Postmaster General.

THE PRESIDENT: No, we will talk about a lot of things.

¢ Where did you talk to the cattle men?

THE PRESIDENT: We all sat around in a circle and ate some
excellent beef and they talked and I talked and wé had
a general conversation and individual conversations,
snd we talked sbout the whole general cattle problem
and defleted the idea which most of them understood
before. Let me talk some more background to you. The

objective of these trips, you know, is not fishing.

You probably discovered that by this time. I don't
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give a continental damn whether I catch a fish or not.

The chief objective is to get a perspective on the
scene which I cannot get in Washington any more than

any of you boys can.
| Q (George Durno) Right.

THE PRESIDENT: You have to go a long ways off so-as to see
things in their true perspective because if you sit in
one place, right in the middle of the woods, the little
incidents that don't mean a hill of beans get magnified
by a President just as they do by a correspondent. Am
I right, John? (Mr. O'Brien)

Q Right.

THE PRESIDENT: And that is why I take a good many trips in
the course of the year through the country. I am not
talking about going down to South America; that is a

different thing and gives you a different perspective.

On this particuler trip, as you know, I have seen a

l good many people -- not only the people I have seen in
crowds, for you get the feeling of a crowd, but also the
people I heve talked to. I have talked to people down
in Mississippi, in Louisizna and a whole lot of people
in Texas. I have talked to various people down around

Aransas Pass. It has given us a pretty good picture

of the problems in the southwest and in the Mississippi




Valley. I saw a lot of o0il men and cattle men. I

talked with the Commissioner of Agriculture of Texas
and with one of the big exporters of cotton on the
subject of cotton, George Sealy. Up at Elliott's,
I talked to a whole lot of cattle men, not just from

Texas but he had people there from New Mexico,
California, Arizona, Montana, Kansas, Oklahoma, Chicago
and there was a man there that puts on a big Chicago
cattle show, for instance. There were other States,
Missouri, Iowa and Wyoming and Nebraska. There was

one man from Tennessee representing the southern cattle
men's point of view. We did not only talk cattle, we
talked about economics along the general lines that

the thing that has hurt the country in the past, whether
it be cotton, corn,hogs, wheat or cattle, has been the
tremendous fluctuation in price. As several of them
said to me yesterday, speaking of cattle, it is not
only 2 cents a pound for cattle that busts them it is
the price that goes too high that busts-them equally.
That is because when the price goes too high, obviously
people stop eating beef. You get a consumers' strike
and you get a consumers' strike also when cotton goes

too high or wheat or hogs or corn; it is all the same

thing.
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Of course on the other side of the picture, there

is one element which is very local and gets a tre-

mendous amount of publicity that does not agree with
that theory at all and that is the element in the

community that makes money from the swings, upward and
downward. I pointed out to them what they already
knew, that the objJective on cattle, like on all the
other major crops, is to bring the price to a point
where the growers of cattle will find brings them a
reasonable profit and then to try to keep it either
from going through the roof or dropping through the
bottom. That does not mean price fixing at all. It
means stabilizing within reasonable limits.

Of course we talked also about the other phase
of the cattle business, which 1s the processing and
distribution. We talked along the same general lines,
that in processing and distribution there are bound
to be sudden or drastic rises or declines; that they
too should be eliminated becayfe it puts it into the
speculative element and hits the consumer. That 1s
the general line of things. And, mind you, the same

analogy applies whether you talk cattle, cotton, corn,

hogs or wheat. It is all the same theory.




But the thing that impressed me on this whole

trip 1s that the people, as a whole, understand what
it is all about. And, in the same way, the people

understand the unemployment problem. Taking it by
and large, they are just exactly as intent on going
ahead with orderly progress, with the many objectives
not yet attained, as they were last November or in
1934 or in 1932.
MR. McINTYRE: Would you object, Mr. President, if the
boys put a rather liberal interpretation on that back-
ground -- on this latter part of it?
THE PRESIDENT: What do you mean by a liberal interpretation?
Q No direct quotes, Mr. President.
THE PRESIDENT: All right.
And, it might be.worth while -- you need not repeat
it but if you want to put im all the things for which
"I have just begun to fight" -- what I used in the

Madison Square Garden speech, that is a pretty good
1ist of objectives. 1In other words, still doing business
at the old stand.

Q Have you recelved any reports or estimates from Congress-

ional leaders as to when action can be expected on the

Court .Bi1l1l?

THE PRESIDENT: I haven't heard a word.
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Q Have you given any thought to the appointment of those
folks who you were going to ask to study anti-trust
leglslation?

THE PRESIDENT: No; I suppose I will talk about that next
week some time. I haven't talked with them about it
for two or three weeks. That is Just in the normal
course of things; there are no plans or prospects.

Q Anything you would like to say about the action of the
House in extending CCC two years and not making it
permanent ?

THE PRESIDENT: We have two years more; I am not much worried.

Q Have you appointed Colqnel Thompson of Texas as Railroad
Commissioner?

, THE PRESIDENT: That is a very good illustration of what I
( said about being in the middle of a forest. It is an
excellent i1llustration because there we have news out of

Washington on the House doing something. Now the Lord

| knows what the Senate will do. Suppose they do make it

y two years? There aren't any eggs spilled.Iﬁ other

words, that 1s a matter of absolutely minor significance.

| i You have to get far away before you really can appreclate
that it is a matter of minor significance. Yet columns

have been written by the columnists --

Q (Miss Fleeson) When you say that, smile.
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THE PRESIDENT: You aren't; you are & combination of both,
(Laughter)

You take that question about the saving out of
the 1938 budget that started before we left and has
been going on ever since. Again it is a case of
forests. The House -- who was it, Cannon -- proposed
a 15 per cent optional cut and Jim Byrnes proposed
a 10 per cent cut on those things which were not --
whatever they called the thing, mandatory.

Q@ Fixed charges?

THE PRESIDENT: Now, that is a pure case of a little problem
between the House and Senate. Actually everybody is
agreed on the cuts to the extent of $300,000,000 or

$400,000,000 out of next year's budget. The method

of doing it is utterly unimportant. As a matter of
fact I think probably that I have the right to make

the cuts -- in other words not to spend any money --

without any legislation. It 1s Just a case of trees.
The objective is to save $300,000,000 or $400,000,000
and, when the session is all over, you will find we
have every right to meke a saving of §300,000,000 or
$400,000,000.

Q Getting back to this price stabilization. Can you tell

us how you propose to bring it about?
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THE PRESIDENT: B8tabilization? Don't use the word
"gstabilization." B8tabilization connotes to most

people price fixing. Put it this way: 8Stabiliz-

ing through reasonable limits so that it won't go

through the roof or down through the bottom.

Q How?

THE PRESIDENT: Along the general lines about which we are
talking about which 1is, again, not the letter but the
spirit of Triple A. In other words, the details of ]
Triple A may be entirely changed, but the objectives
would remain. Wheat is a very good example. This year
we have a perfectly enormous wheat acreage but the
carry-over of wheat this year is too small. With that
carry-over there isn't any danger of anyone going
without bread because 1t still is a carry-over but,
when you have a small carry-over, there is a danger of

| a small group, with or wilthout concerted action, in

effect cornering the market and putting the price of
wheat so high that it will affect people in the city
who are buying loaves of bread. ©So, therefore, the

objective is to increase the carry-over of wheat this
time but, if that carry-over 1s golng too high again
this year or next year, the objective will be to cut

the carry-over of wheat so that you won't have such a
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large carry-over that will give us 30-cent wheat
again.

Q That comes pretty close to being an ever-normal-granary
plan, does it not?

THE PRESIDENT: Yes.

Q There won't be any chance of new legislation, will
there?

THE PRESIDENT: There may. That is a thing we haven't
got to yet?

Q@ How sbout similar action with regard to industry?

THE PRESIDENT: That is an entirely different thing. There
isn't any news on that.

Q@ You tzlked some time ago about copper prices, for instance

Q Will you have wage and hours legislation?

THE PRESIDENT: Nothing on that yet.

Q Did you appoint Colonel Thompson of Texas as Railroad
Commissioner?

THE PRESIDENT: I appointed some people the other day. I
think I have a request for three or four names that
vere not in the original group. It is a very large
group and I don't think it costs the Government any-
thing. I think they go over at thelr own eXpense.

Q That statement about doing business at the old stand 1s

attribution, not for quotation?
THE PRESIDENI: Yes.

" MR. DURNO: Thank you, Mr.: President.

B .




	0321
	0322
	0323
	0324
	0325
	0326
	0327
	0328
	0329
	0330
	0331
	0332
	0333
	0334
	0335
	0336
	0337
	0338
	0339
	0340
	0341
	0342
	0343
	0344
	0345
	0346
	0347
	0348
	0349
	0350
	0351
	0352
	0353
	0354
	0355
	0356
	0357
	0358
	0359
	0360
	0361
	0362
	0363
	0364
	0365
	0366
	0367
	0368
	0369

