CONFIDENTIAL
Press Conference #367
Executive 0Offices of the White House

May 18, 1937, 4.15 P.M.

THE PRESIDENT: How has everybody been behaving in Washington?

We had a grand time on the trip . . . . . There are a
lot of people coming in tgday.
MR. YOUNG: They are just curious today.
MR. DONALDSON: All in. |
THE PRESIDENT: There isn't very much news but before we talk
about news, I am going to ask you for a very few minutes
to resolve ourselves into a Committee of the Whole.
Off the record, wholly off the record, I just wanted to
tell you a story that I think you ought to know because
it does affect the Press of the country. I think you
will all agree on that when you hear what I am going to
read. As you know, I have always encouraged and am
entirely in‘favor of absolute freedom for all news writers.
That should be and will continue to be the general rule
in Washington. That applies to all news services, for
that matter. b
There has come out, though, in the past couple of
. weeks two things from one news service that in a sense

does affect the Press of the country as a whole.

The McClure Syndicate, as you probably know --

I don't know if you have all seen it -- they send out

/
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to about 270 papers every week these (indicating) white
sheets for publication which constitutes the column in
these papers. Of course it is absolutely legitimate
that they should collect this news at the White House
or from Congress or anybody élse. At the same time,
with these white sheets for publication, there goes out
a pink sheet as information for the editor, marked as
being not for publication and is sent to the editor in
confidence. Of course you and I know that that is not
a news service in the strict sense of the word, but it
goes out with the news service and you pay for the
whole service at the same time.

Now, there are two things in here that I think you
people ought to know about. As I say, this is off the
record and just in the family. This pink slip
(indicating) dated May 14-15, has the following:

"Unchecked. A New York specialist high in the
medical field is authority for the following,
which 1s given in the strictest confidence to
editors:

"tTowards the end of last month Mr. Roosevelt
was found in a coma at his desk. Medical exam-

ination disclosed the neck rash which is typical

of certain disturbing symptoms. Immediate




367 -3-

-

treatment of the mnaﬁ skilled kind was indicated,
with complete privacy and detachment from official
duties. Hence the trip to southern waters, with
no newspaper men on board and a naval convoy which
cannot be penetrated.

"1The unusual activities of Vice President Garner
are believed to be in connection with the current
situation and its possible developments.'

"Checking has been impossible.™

That is number one. (Laughter)
Number 2. This is from the McClure Newspaper Syndicate
of May 12-13:

"At a recent private dinner in New York an official
of the American Cyanamid expressed in extreme form
the bitterness towards the administration which is
typical of the personal reactions of many right-wing
leaders in business and finance.

"The gentleman in question asserted in so many
words that 'the paranoiac inﬁthe White House! is
destroying the nation, that a couple of well-placed
bullets would be the best thing for the country, and
that he for one would buy & bottle of champagne as

quick as he could get it to celebrate such news."
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That is all I wanted to tell you because, after all,
all I think I have to do i1s to repeat that I have
been in favor, as you all know, ﬁf any legitimate news
reporting or news service, no matter what its origin
may be and no matter whether for friendly papers or
hostile papers -- it makes no difference.

Q@ Is that off the record?

THE PRESIDENT: Yes, absolutely.

Q Is that signed?

THE PRESIDENT: It is sent out by the McClure Newspaper
Syndicate.

Q Unsigned?

THE PRESIDENT: Richard Waldo is editor.

Q@ How about that clipping?

THE PRESIDENT: That was clipped out of another paper. It
was used by a radical paper in order to point out the
terrible things that are being sald by the conservatives,
but it has been used in the press.

Q But the original pink sheet -- you read from the original
sheet? |

THE PRESIDENT: Yes, there it is (indicating). That is the,
one. I have not got a copy of the other one but suppose

we have it somewhere. That is the pink slip that goes

out.

3 (_.
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Q I did not mean to interrupt you. Have you more to say?
THE PRESIDENT: No; I think we understand each other very

well. We have been friends for a good many years and

I am very very keen that the press should retain and
the newspapers of the country -- not only our pﬁrticular
family group -- the admirable relationships and high
regard we have always had.

Q There is no doubt about the second one -- it is the pink
slip.

THE PRESIDENT: And it is alleged to be in this paper.

MR. EARLY: It was only received this afternoon and we have
not had time to check against it.

Q That is not newspaper reporting.

THE PRESIDENT: That is just it, it is not newspaper reporting.

Q@ Have you taken the matter up with the syndicate?

THE PRESIDENT: No, certainly not.

Q@ Isn't that second one actionable under law?

F THE PRESIDENT: You know, that does not make any difference

at all. The President of the United States does not sue

for iibel and the Department of Justice does not proceed

*1ibelly.

Q Is it due to the syndicate itself. It might be a fraud?
(Laughter)

MR. EARLY: It was checked with Mr. Waldo and Mr. Waldo

prdﬁised to retract the pink slip with reference to the




367 -6-

coma and the President's compulsion to make the trip
south if the White House would issue an official denial.
0Of course the White House would not do it.

Q How much of this is off the record?

THE PRESIDENT: It is all off the record; all strictly in
the famlly and nothing else, because I thought you
people were entitled to know some of the things that
go on that none of us approve of. Neither you, nor I,
nor the public, nor I believe the great majority of
editors would approve of it.

So, that is all right; the Committee will now
recess.

The only thing I can tell you, I think, is that I
am going to send up, within a day or two, the Buenos

Aires treaties to the Senate. I have them here on the

| desk and they are going to go up in two or three days.

Q Which treaties are those?

THE PRESIDENT: The treaties resulting from the Buenos
Aires Conference in December. |

Q@ As we came in we heard the band playing on the lawn. Is
there any special significance to that?

THE PRESIDENT: I think the point is well taken. (Laughter)

Q It 1s the Grass Roots Convention, I guess. (Laughter)
THE PRESIDENT: That is all right, Fred (Essary).

'i_
:
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Q Some time ago there was made public a communication you
sent to the heads of departments and bureaus, asking
for suggestions as to what they could do in the way
of economy in the current year and they were asked to
report to you or Dan Bell by May 1. Is there anything
yoﬁ can tell us on that?

THE PRESIDENT: I have not checked the figures, except to
say that they have reported and that we expect to
make the economies. I see no reason why Dan should
not give you the figufes. There has been excellent
cooperation.

Q Will it include the Army Housing Bill of $71,000,0007

THE PRESIDENT: That was an authorization bill, not an
appropriation bill.

Q In connection with the Buenos Aires treaties, is it the

desire that they should be considered prior to the
Argentine Sanitary Convention?

THE PRESIDENT: I don't know.

Q There seems to be a strange temerity here today, about

asking about the Supreme Court. One of the Senators,

who has been discussed as a possible Associate, said
he would be disqualified and necessariiy the others
would be who voted for the Supreme Court retirement on

the theory that they had changed the emoluments of office.

Is that your construction?
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THE PRESIDENT: Honestly, I have not thought of it. I
have not given any consideration in relation to an
appointment and I don't know. That is a brand, new
one. I would hate even to give a snap judgment on
it.

Q Will Justice Van Devanter's retirement affect your program

in connection with the Court program?

THE PRESIDENT: I don't think there is any news in that.

Q Are you insisting on an enactment of 1agislafion this
session?

THE PRESIDENT: I am not insisting on the enactment of any
legislation this session. What I have said all along
was that 1f we could get some further step forward in
our general objectives, it would be a good thing -- a
desirable thing.

Q What is your general impression of the bill that was sub-
mitted to the House by the group of farm leaders which

were called here by Wallace?

THE PRESIDENT: I have not read it. I probably will read it
tomorrow or the next day. But the point, I think;-
should be made that this bill, as I understand it, was

primarily the production -- came from the farm leaders
and was not written by the Department of Agriculture.
But, taking it by and large, the Department feels that it

Ml s o e e
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is along the right lines -- the principles are pretty
good and the thing is being taken up now, I_think, in
the House Committee. But as to whether it will go
through with the changes or not, I don't know.

Q Mr. Presi@ent, when will your legislation or suggestions
of legislation for maximum hours and minimum wages be
ready for Congress?

THE PRESIDENT: Did you say when?

Q@ Yes sir.

THE PRESIDENT: Isn't that assuming that it is going up?

Q We have all understood that it would go up.

THE PRESIDENT: I think your guess is pretty good that there
will be something on it, recommended.

Q Soon?

THE PRESIDENT: I cannot tell you; but I should say fairly
soon.

Q@ Can you give us a list of the highly desirable legislation

for this session?

THE PRESIDENT: I havea't had time to write it out as yet.

¢ Can you tell us what you discussed with Senators Haerrison

and Byrnes today?
THE PRESIDENT: Budgetary-wide matters.

Q Economy? |
THE PRESIDENT: Well, of course budgetary matters are always

related to economy.
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Q Mr. President, do you expect to make an appointment
to the Supreme Court soon?

THE PRESIDENT: I haven't thought about it at all. Abso-
lutely no consideration.

Q Under the law, if the vacancy occurs on June 2 and
Congress is in session, you will have to send it in
before the end of the session. Isn't that true?

THE PRESIDENT: I think so.

Q Do you still think it is a good rule not to appoint
anybody to the Federal bench who is over 607?

THE PRESIDENT: I haven't given any consideration to it
at all.

Q@ You announced that rule?

THE PRESIDENT: You also must remember that I have, fairly
recently, promoted one or two District Judges to the
Circuit Court of Appeals who were over 60 -- as a
promotion. |

Q We were thinking of original appolintments.

THE PRESIDENT: I haven't given any consideration to it at
this time.

Q Have you reached any decision on the Interstate Commerce
Commission -- Commissioners Eastman and Tate?

THE PRESIDENT: I haven't thought of it at all. When do

they expire?




Q They have already expired --

THE PRESIDENT : _Heally, but they are still doing business
all right. |

Q Will there be a speclal message on power soon?

THE PRESIDENT: Not on power.

Q On flood control and power?

THE PRESIDENT: No.

Q It has been reported that you, personally, intervened to
turn thumbs down on the Trans-Atlantic Races in August;
is that correct?

THE PRESIDENT: No. That was handled entirely between

Commerce and State.

MR. YOUNG: Thank you, Mr. President.




CONFIDENTIAL -
Prese Conference #368

Executive Offices of the White House,

May 21st, 1937 - 10.40 A.M,

(Present: Senafor Pepper of Florida)

THE PRESIDENT: Good morning. I had ﬁ most interesting
smoke the other day - a perfectly deliclous cilgar-
ette. Where do you_suppose 1t was made? In Pales-
tine. This Lord lelshire (?) who hae Leen over
here is culte strong on the Zionist movement.

Q Does it have any Anerican tobacco?

THE PRESIDEIT: The interesting thing iec thet it ie a
gort of crose petween Virginla toltacco and Turkish
tobacco,

Q@ Is it rolled like ours?

THE PRESIDENT: It is rolled over, vhich I don't like,

o

ut it is rolled loose, viiich ls our stvle.

@ Has it a Turkich Plavor?

n

THE PRESIDEIIT: o, it is more lilke ours. You see, thece i
(indlcating an Americon clgaretie) lLave o little
Turiklsh flavor in then. |

& They are milad?

THE FRESIDENT: They are very mild. You cannot buy them

over here but they sell for about the game nrice as

ours.

o P



MR. DONALDSON: All in.

THE PRESIDENT: (Addressing himself to lir. Young in an
undertone) Wouldn't it he funny if the announcement
came out in the press that the President had discov-
ered a Jewlsh cigarette?

THE PRESIDENT: I don't pelieve there 1ls any news this
norning.

@ Do you intend to confirm the Senate nominatlion of Sen-
ator Robinson to the Supreme Court? (Laughter)

Q@ Get out your ructher stamp.

THE PRESIDENT: I'm afraid I will have to tell you the
truth.e I have not considered the Suprene Court va-
cancy at all. Really, not at all. And I don't ex-
nect to for some ?11= anc., when I d am not going
to tell you. wything you v 3 1 be heaﬁgﬁ,
"Surmise

rogh, thnere
won't Le any news on it. thiins that is the easlest
thing I can say.

R You are not llikxely t: polnt anyvody until the onresent

~Jusetice pets off the bench, are you?

PRESIDELT: 0. thiere again, 1f I was to say anything
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about the time element you'd probably, quite properly,
write a surmise, so I'm not going to say anything about
the time element.
Q@ lLr. President, do you care to comnent on the question as
to who should take precedence over Philippine officilals?
THE PRESIDENLT: I never heard of 1t. ;
Q@ Mr. President, will the Treaties go up today - the Buenos
Alres?

THZE PRESIDENT:

o |

exvected to send tlem un today but the
Senate ig not in gesslon so they will be lield here
uﬁtil Lionday.,

& Can you tell us anything aboutl your conference yecterday
vith Congressman Whittington of the House Flood Con-
trol. Connuittee and -the one you are golny to tﬁve with
Congrecegman 8Snyder o7 the War Denartment Avorovnria-
tions Bub-coruiittee?

THE PRESIDENT: I don't Iinow vhat Congressuan Snyder _ is

[+

talking a?aut}but Judge Wnittington and I, with lir,

Bell, talked over nuetliods of getting more money for
y [ =

the flood areas, esneclally those areae wiilich have

‘ Uﬂﬂhuﬂ% .
had floods thie spring in the Chlo, without Lusting

the Budget and we think we found e vpretty good way.




We would have avallable about eleven million dollars
of rellief labor during the coming year which would

be nut in those areas on the flood control work, in
those localities where 1t 1s moet needed. That would
be 1n addlition to the recommendation of the Budget.
It is nearly twelve mlllion dollars and might, in
vractice, vhen we come dovn to 1t, run a litfle bit

higher by other methods that we are exploring at the

Some verry interesting things hapven in that Ohio

Valley. There are a few comnunities where 1t 1lsg gl-
most inoossible to puarantee them against future
flonds, comparatlvely sinall communities, where ftliere
certain nortion of the town rirht dovn next to
gtudylng the nossitllity now of
the town into a park and play-
ground and 11 11y moving the
higher - In worik of that
seelng vmether it can ve of
. It would requlire vhat

called a consolldated financing to move that nortlon

of the ponulation un to higher ground vut probably

would save money in thie long run.

Sty e e e
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Q lr. Presideﬁt, can you say anything about the status of
Government reorganization? There seen to be a lot of
conferences about 1t.

THE PRESIDENT: Why, I talked with seven = I think it was
seven - House Members yesterday and there 1g nothing
to revort except progress. They are getting on very
well. The Joint Commlttee 1s meetling again, I think,
in a day or two. Probably the leglslation will come
out fairly soon.

Q@ Is there anythling to te said about the pnossibility or
nropablllty of thie Trade Agreement with Great Brit-
ain --

THE PRESIDEIIT: I haven't heard anything on that.

Q Weould you care to comnent on the npronosal of the Civil
service Commlgsion to reduce the age limlit for re-
tlremnent? I thilinlk they took it up with you yesterday.

THE PRESIDENT: Yes, I did not comne to qﬂy declelion at all.

Q Will Chairman Landis get a sort of extension in office
when his comulssion expires?

THE PRESIDENT: I have not thougnt about the matter. I

want him to stay on Just as long as he can before he

goes to law school.

: i
R Y




Q Will you say anything more about the Civil Service Com-
misslon excent that you came to no declelon?

THE PRESIDENT: I think that i1s all at the present time;

Q Was the cost too great?

THE PRESIDENT: No - no declsion on the pronosal.

Q Secretary llorgenthau 1ls repvorted or represented as be-
ing opvosed to a general international monetary con-
ference. I wonder 1f there 1s anything you can say
atout your attlitude on theege thilngs.

THE PRESIDE!'T: I don't think there is anything one can
gay intelligently on 1t at the present tine except
poselbly one sussestlon and thet 1is, what would be
the effective use of an international conference
unless one knew that 1t would result in good?

Larie cuestlion markl

& In connection with thatl can you say HFThle at all
atvout the reports lir. Normian Davis Trought back to
you on general owndaitlons in Eurovnef?

THE PREEITEITE He wae over there on SUEHT.

Q@ Yes, but he cerried on conversatlions on other subjects

THE PRESIDENT: Naturally:; when anybody comes back from




the other side you say, "Did you have a good time?

Yhat wae the general feelling about the price of eggs,

besides sugar?" That 1s Just general, pleasant con-

versation.

Q lr. President, did you tell Grover Whalen how much you

would be willing to approve for the llew York World's

Falr?
THE PRESIDENT: NNo.
<« Did he ask for a specific
Yes,
THZ PRESBIDZEIT: EHe asked ?gr
& Vould you consider thres

TED

- ek

FRESIDE!T: I referred L

You know, on

-
!

i
¥

that vetn

sum?

ell Le could

1m11lion dollars?

t>” the Congress.

of the bill = thie is ofT

the record = reading the Herald=-Trilbune edltorial this

nmorning carrles e back to 1229 in

Lo W
st

i1 on the

wiien,

ceneral anpsronriation bBLll for running the 8tate Cov-

ernmnent, the Legls

ature, a Renulllican Leglelature,

etuck a 1little clause in, relating to about twenty

or twenty-rive nmilllon dollares, providing that it

could not be snent by

) B

he Governor, they avnrooriated
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1t all right, but 1t could not be spent, withuut the
aporoval of the two finance Chairmen of the Assembly
and Senate. Well, I vetoed 1t once ancd twice and fi-
nally, the third time, so as to let the people go
home, I signed the bill and took 1t to court. At
that time all the bad cat papners sald it was a ter-
ritle thing for the Governor of the State to object
to legislative checks on unbridled spending. Of

course, cs a matter of fectv, iv was a very, very

deen constlistutional issue involved. It was one of
the nost fundamental thingse you could get, I 1

would let that get by un in Aluany, thore would

ot -

"

have beoen no reason why - nothing to have prevented
ave, on every appronrlia-
tion b1lll, from seying, “low, Governor, you and
your devartiient heads cannol spend one red centdof
tlfls unlesg we annrove 2
unlese you, to be quite frank, go alsng with'us on
adninistration."

2

Well, the thing came ur in the lower court and
]

I duly lost, and then I took it up to the Court of

Avceals and I shopped around for quite a long while
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in New York to egee if I could get some very, vary1well
known lawyer who would take the case. I tried some
prominent Democrats and some prominent_Republicana.
No, they didn't like it Dbecause they went along with
the bad cat editorlals and then I found old William

D. Guthrie and he sald, "You have an issue here that
ie ahsalutély fundamentel." He took the case and he
arcued it Lefore the Court of Appeals and I got a
very (ool and comaending declsion from the Court of

Aopeals upholding the divielon between the Judliclial,

the lerislative and the adninletbatlve dutles of gov-

-

ernnent. 3Sut by far and away the most important rea-

son for fizhting it was that sonebdody, some tlie, had

59 dyaw the line beimween the duties of the legislatlive

and executive branches of government, It liaeg been

done and, of course, it wlll be sustalned,

ey question about the Civil Service

matter? Do you expect another visilt from the Commis-
-

slonf?

THE PRESIDENT: Oh, Yes. This thing has been golng on for

a long time. As a matter of fact, one of our 4iffi-

cultlies on the questidn of retirement 1s that the law




now 1s entirely different in its relationship to dif-

ferent departments of the Government. We want to

standardlize a great deal more than we do at the pres-

ent time. But I doubt very much if there wlll be

anything at this session of Congress because it 1is

too complicated a thing.

@ How 1s your nessage on natlonal planning comlng along?

THE PRESIDENT:

Very well, very well. You have got it

right., I should say, offhand, it will probably go

un next weelk,

THE PRESIDENT: ot vet,

MR .

tallt about after

YOUNG: Thank you, HMr. President.

4, . 2

bma

vou and Senator Penoer been cls-

chin» canal?®
we nave only talked about three

don't know vhat we are goling to

1s press conference.
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THE PRESIDENT: I heve only one thing. I have sent to the two Chair-
men of the Military Affairs Committees of the House and Senate a
copy of the report on helium from the Secretary of the Imterior,
and the Secretaries of State, War, Navy and Commerce, in which
they point out that virtually the United States Government is the
only large producer in the world and there ig only one more pri-
vate company. Tha& recommend that, if satisfactory terms with
this small private company can be arranged, the Govermnment buy
it, thereby giving it a practical mﬂncﬁiy on helium. They recom-
mend that we continue to sell it for experimental use, which is
mostly medical use, and that in regard to lighter than air craft,
in accordance with the Good Neighbor policy, we should let other
nations have any unneeded surplus for the promotion of commerce,
safeguarding of lives of passengers, on condition that this use
in commerce be properly guarded against military use. That
report is going up to the Hill. Steve will let you have copies
of the report, I think, in a few minutes. Want to have it done
.now, Steve?

MR. EARLY: Yes, sir.

Q: ' Will you meke any comment on that report?

A: It sounded like very good common sense.

Q: What 1? the object of buying the small private plant?

A: Additional supplies. Probably, if we have the whole thing we

can ﬁrudunu cheaper than they can.




- nearly to the amnuﬁt that widows were getting per capita. There

That is the Louisville plant, is it not, Mr. President?

Yes. We talked eabout buying it two years ago, I think, Ulric,

and the price was much too high.
Mr. President, does the report say what would be considered
proper safeguards against military use?

No, it does not go into that.

Will you indicate that?

No, it doee not go into that and I don't know. That will have to
ﬁa worked out.

We were hearing suggestions last night and today ¥hat the Social
Seéurity may be extended. Senator Wagner made some suggestions
and the statement was made last night to the general effect that
it might be extended to the farm labor and domestic labor. Also
that it might include health insurance eventually. Have you
given any thought to 1t?

Fred (Essary), all I can say is thaet it was about last October
or November that the Social Security Board itself began talking
about minor exceptions, such as increasing the amount of benefits

for dependent children or crippled children to bring them up more

have been various plans, all of which would cost more money,
neturally. They all rglated -~ all these plans related to excep-
tions to the kind of social security provided under the bill. Im

December, when we were doing the budget, we all agreed that this

year -~ this calendar year =-- should go by without anything done
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on it by this session of Congress. In other words, we wanted to

see how this worked out before making any determination in regard

to any changes.
Then it was the budget matter rather than any uncertainty over

Court action that caused it to go over?

Yes.

Can you say anything about the Court action? Heas it changed your
plans?

I don't thiﬁk there is any comment. I think that is.a very obvious
thing. I tell you what I can, though, if you went something for
background -- something very simple. I think we are all -- look-
ing at the thing from the large point of view -- all very, very
happy over the decisions of yesterday, and I think we are all
happy that in the days to come the same human point of view will
prevail, but of course there are a great many things that have
not been passed on yet -- an enormous number of things. Well,
just for example, that message that I sent up yesterday involved
three -~ four rairlﬁ' important changes in national policy. As to
child labor, it would involve & direct reversal of a direct deci-
sion. We hope that that reversal will take place. If it does
take place, and somebody is almost sure to take it up to the
Court, we come to the second phase, which is minimum wages, and
of course the theory under which the Government can enter the

field that people get decent wages is exactly the same theory as

child labor. That would have to be passed on. Limitation of
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maximm hours would have to be passed on. Goods manufactured

under inferior employment conditions, such as refusal to bargain

collectively, =-- that would have to be passed on.

There, just in one message, there are four new issues

reised, which, in all human probability, will some day come
before the Court. And, of course, there are a great many things
that have ooccurred in the past that still have not been ruled on.
We do not know anything about T. V. A, The T. V. A. decision
related only in effect to the Wilson Dam. The same things may
come up on Boulder Dam -~ Bonneville, and lots of other places.
Then there is flood control on the Ohio watershed. These things
I have not thought out at all. They are just popping into my
mind. The question, for imnstance, if a municipality wants to
have its own alalcfric light plant -- the question whether they
can borrow money from the Federal Government. We assume they
cen because they can 5orruw money from the Federal Govermment
for hospitals, or sewers or new streets. Can they get a grant
in any way from either W. P. A. or P. W. A, or any assistance?
That question has not been ruled on. And so it goes. And I
suppose there are half a dozen other things that have not been
ruled upon as yet by the Supreme Court and they are all very,
very vitel propositions. For instance, here is another onme:

The question is, can the Federal Govermment, in entering upon

a housing project, can they condemn land? And so it goes.

(Russell Young) Mr. President, teking it from what you say, - =

it is not what the Supreme Court is doing now, it is what it




will do in the future.
Continuing process.

This is all non-attributable?
No, this is just background.

MR. EARLY: Background is attribution. You mean attribution?

o » © » o P

You can use it for attribution. That is all right. You can

use it without quotation, of course.

The emergency thet originally called for action on the Court
plan this session -- do you think thﬁt has passed now?

I will let you do your own imagining.

Can you comment on another report from Europe at this time --
from Mussolini -- that World Arms Limitation Conference would be
a success if you called 1t?

I heve not seen or heard it. When did it come out?

Today.

I have not seen it.

What has happened to the Buenos Aires Treaties?

No Senmate today. They will be sent up tomorrow.

last summer the Democratic Party at Convention pledged itself to
seek some sort of a Congressional inquiry into suffrage in the
District of Columbia. Have you given any consideration to that
this session?

I have not at all.

President Quezon, of the Philippines, has returned to New York.

Has he any engagement with you?
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I think I am going to see him. The actual time has not been

arrenged but he will undoubtedly see me very soon after he gets

to Washington.

Returning to the helium question. Cen you explain the purpose
of sending such report to Congress. I believe you have the
power to export a certain amount of helium.

I think probably the chief reason was that there have been a
number of bills introduced on the Hill for it, and a number of
speeches m;s.da on it and this is primerily for the information of
Congress.

Has any decision been reached on the immediate question of send-
ing helium to Germany to be used over there?

I do not know anything about it. Have they applied? Is there

a formal application in?

MR. EARLY: Dr. Eckener is supposed to be in Washington now.

A:

Q:

A:

I think Dr. Eckener is here now conferring at the present time.
What becomes of the position that Senmator Berry, of Tennessee,
held originally in the Government? I think it was Industrial
Cooperator or Coordinator.

Fred (Essary), I have not been back long enough to find out.
You ought to find ;;;:

(by Fred Essary) One of my timid colleagues put me up to that

question.

I will ask Steve to find out before the next meeting.

MR, EARLY: I will have to pass that on to Rudolph.




Can you say anything on the action of the House in earmarking

$300,000,000 for P. W. A. and $55,000,000 for flood control?

I will have to read the Resolution first. Of course the only
thing you can work into it is that for every dollar that is

earmarked out of the billion and a half for W. P. A. you have

to consider whether by using it in the earmarked way you are
getting fewer people jobs. Now, that would have to be studied.

Q: That is the test?

A: That is the test. It is the question of getting fewer people

jobs from the relief rolls. I am not talking about indirect

labor.

RUSSELL YOUNG: Thank you, sir.

ok ok ok ok ok K Kk k Kk k Kk k K *

(End of Conference)
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Executive Offices of the White House
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THE PRESIDENT: Well, I thint the only news I have got 1is
.that I am golng to leave here tomorrow night and g§t
to Hyde Park Sunday morning, and I am coming back el-
ther Lionday night or Tuesday, so that I will be ﬁere
elther Tuesday morning or Wednesdey morning. I can
not tell when.

Q@ Have you any remari to ilake on ftax evasion?

¥

THE PRESIDEI'T: That is a matter on vhiech we have been

L

studylng and we are continuing to study and there
will ke something on it when we are ready to shoot.
There seeme to be qulte a serlous situation.

Q@ There was a story thle morning that you were goling to

get a hundred to a hunéred and fifty millionaires
who had been forming corporationes and so forth.

THE PRESIDENT: Well, the thing 1s belng studled.

d Are you going to askz for a Congressional investigation

of what the lilew York Times gays?

THE PRESIDENT: I cannot tell you until we have gone fur-

ther with our sgtudles.
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Q Can you tell us whether you have received reports of

b o

very clear evaslions?

THE PRESIDENT: Yes, that is._true, we have.

Q@ Ie that individuals or cornorations?

THE PRESIDENT: No, individuals. Of course, on the cor-
poration end, we are not ready yet to go ahead with
our studles beéause so many corpvorations this year
asked for extenslons and thelr returns are not in as
vyet. A very larce number have asked for extenslons
so thice rel%tec prigarily to individuals. '

Q Does 1t involve any lllegality or merely take advantage
of the law? y

THE PRESIDENLT: BSoth.

Q& In other words, 1% ls avoldance and evasion, both?

Q@ Legal avoidance.

THE PRESIDEN'T: Yes,and of course 1t ralses, very largely,

a general moral issue. S

hae thle asking for extensions on the

Q Iir, President,
part of corvoratione reduced the current tax collec-

tlong? 1Is that one of the elements in reducing cur-

rent tax collectlone?




THE PRESIDENT: No; to a certain extent, yes, but not very

much. In other words, when a corporation asks for an
extension, as I understand 1t, they pay in their esgti-
mated one-quarter, or whatever 1t is, as of the fif-
teentn of llarch. Then, when the return comes in, it
will give the final amount from thelr point of view
and, of course, the chances are that they would not
nut in on the Fifteenth of liarch more than what thelr
final returns would 2e. The chances are they would
nut in a 1ittle it less, so that there would e some

kind of addltional payient but not very much.

Q Do you expect that there will he any prosecution?

Q

ARESIDEIT: Well, tnat le a thing that the lawyers

have got to telil you in the 1ndividual casecs.

Lr. Presldent, can you tell rie, have vou deteriined

vhether any lepislation will be necessary?

THE PRESIDENT: Ilo ‘question hut what there will have to

Q

be legislation.

Will that be in thile sgession or the next?

I

THE PRESIDENT: \Vell, there ought to be some in this ses-

sion in order to plug obvious loovholes for those

cases that, so far, have been turned up. ' But, every




day that goes by they are turning up new types of

cagses. The blg question, of course, 1s the moral
issue.

If Congress passes a tax law in good falth
and tries, with the help of 1ts experts tecause, as
we all know, they have all kinds of experts attached
to the two Comulttees on the Hill ~nd they try to

thinkk of every possible loophole; if Congress passes

and throupgh

s

the act in good falth and then somebody comes along

The ald of hlgh-priced lawyers discovers

gone = invents = 1t ig not discovers them bwut invents
some new loonhole, 1s

that the moral thing to éo or
not, even if it is a legal thing? That is the big
aguestion.
Q@ lr. Presldent, can they invent a loophole if it is not
there?
THE PRESIDENT: Yes. I think that is fair tern., I will
glve you a simnle exampnle used in one or two aners
tnis nmorning.

A nan ovns a hivh-priced, an exnensive
yacht thiat costs hiin & hundred thousand dollare a
year to run.

Obvionusly, the yacht is for his own

versonal enjoyment and the Comuittees of Congress

naturally cuppose that he will pay for the unkeepn
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of the yacht out of his own income. Now, 1isn't it
aﬁ 1nventibn if that man incorporates hls yacht and
turns over three million dollars of securlties to

the yacht so that the yacht 1s the owner of three
million dollars of securities? Isn't that an inven-
tion? Sure i1t is. It 1g a very immoral invention.
Unethlcal is another term you could avnly to 1t
Then the cornoration, out of the dlvlidends on the
securitles owned by the cqrpcr&tlon or owned by the
vacht, pays the macster and the crew and rents the

the owner of the yachivt for a hundred

. x (s | i - - e TE 3! .: b = +
dollars a year. It peys the cepreclatlon on the

et B o s A s T . T, 1 o 1. L

yacht anC thereby the owvner of the yacht saves, let

s say, Tifty thousand dollars which otherwise he

vould Lave nalld to the Government because 1T he had

run the yaecht Liimself lLie could not have deducted the

aces of the naster, of the crew, of the fuel, of
- ] - * Lo —_
Lide agpreclation anda o0 Dh.

Q& Has there veen an actunl casge of that kind?
THEZ PRESIDENIT: Yes, and there will be a lot more.

2 "ho is 1t? (Laughter)

Q Will that Informatlion come-to light as to who does that?




THE PRESIDENT: I think undoubtedly. Of course, through ;
the proner investigating authorities.

Q@ You are not ready now?

THE PRESIDENT: Certainly it is net up to me to publish

the names. But, 1f there 1s an investigation and

there 1s any substantlal demend for 1t, the names
will come out.

@& Can you give us any ldea as to when you will make any-
thing oublic?

oy

THE PRESIDENT: I cannot teli you. I am afraid to give
any date, but fairly 800N,

& Not unti™ alter yju-return Trom Hyde Park?

ok PRESIDENT: I cannot tell you; I don't know.

=

D

Q Has thie Treasury given yvou any estimate of the apggre-

cate anount of such avnidance?

e

THE FRESIDE!T: Ve lkcannot tell yet because we have only

Just seratched the surface. In other words, these

investigations liave Leen confined to what might be

called silimle cacses in simple Internal Revenue Jurls-
dictlons.

Q It does run into biliiana?

THE PRESIDENT: Oh, undoubtedly.




Q Does 1t avply to Soclal Becurity taxes or simply to in-

come taxes? There have been revorts =-

THE PRESIDLIT: Yes, that 1s one of the methods of evasionﬁ

Q@ Is this aﬁ entirely new practice, or when was 1t flrst
discovered?

THE PRESIDEINT: Avnvarently it has been increasing in the
last, pnerhans, ten or Tifteen years. It does not re-
late to any »narticular law or anhy varticular law. But,
éauring the past year, the nractice seems to have ac-
celerated = that is a verr nmild way of nutting it.

So thiat 1t is now Just to the ﬁolnt viiere some thing
ought to be done about 1it,

Q@ Has 1t bLeen dlscussed with the individual taxpayer?

THE PRESIDENT: MNo; it hasn't got to that stage.

Q@ Anything to say about the situation on the relief Dbill

=3

in the House
THE PRESIDENT: 1Well, I guess you people krow the sltua-
tlon Just as well as I do. I think the only thing
s
that can be egald 1leg that we do have to differentiate

vetween a rellef ©ill anéd a public works »ill. Frob-

ably a great many of these individual casges are golng

o -
L

o be stralghtened out and worked out in the House
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‘before we get through. At the present time, with all
the various limitations that have been put on, it ;i
means, 1in effect, that the five hundred and five mil-
lion dollars that have been earmarked would take
avont a hundred thousand people off the relief rolls
directly, vhereas. the same amount of funds exvended |
thirough WPA would »nrovide for empvloyment of six hun-
| drec¢ anda thirty thousand pneonle. I think that is
the 11ost easily understood result of earmarking.
& Do you mean a Imndred thousand neople or five hundred

tiiousand neople?

Triz PRESIDENT! I mean a hindred thousand neople.
Q@ You mean a hundred thousand fewer neovle?
THE PRESIDENT: Hoj; I mean five hundred and thirty thou-

-

e five hundred gnd

Pk

sand fewer., I vwill repeat it, T

five rillions would give employment to only a hunhdred

lounsand recnle from the relief rolls, vwhereas if it

were not earmaried the same amnount of noney—would

give employment to—slx hundred and thlirty thousand

veosle. Thierefore, that one item alone would cut
: 0l

down the total number of peonle from the relief rolls

by five hundred and thirty thousand.




Q Are you goling to confer with the bloc leaders?

THE PRESIDENT: I think they all understand it. As to in-
dividual projects, I will talk to them about it if
they want to talk about it.

QH Have you glven any attention to the Food and Drug Bill
wiiich has reached a state of suspended animatlion?

E PRESIDENT: I ﬁon't.know the status; vhere is 1t?

«@ With the House Subcommittee and there eseciis to be a

difference of oninion between the Food and Drug Ad-

minietretion and the Federal Trade Cortalssion,

Trie PRESIDELUT: I don't elleve the Jurlsdictilon end of
1% is the real nroblen, 1 telleve there 1s some-
thing else in 1t,

<« Do you desire, ot this sescion, legislation on the nrin-

" = - ] " b | P el |
w 4Are you in favor of sone leglaglatlon helnp snacted?
Mt Do aTniTITm s . | o
chAE FRMBEEEN T 4 DODE 80,

L -
w dAs the bill ie vritten now?

THE PRESIDENT: Mo, the principle of the bill

i
ot ot oy i a8 o

w i1l you send a message?




THE PRESIDENT: I don't know.

Q@ Do you expect to have further talks with Congressmen on

the relief slituation?

THE PRESIDZI! I think there

I cannot telk with thenm all.

Mo
e
ere one or two now talking 1t over with varlous veonle.

Q@ You do not expect to send any message?

-

J.-.’J L]

M
-

TEE PRESIDEI

& Do you exnect to confer with any Congressional leaders

on thls tax evaslon matier in the next few Jdaye?
THZ PRESIDELT: I have, already.

5

«

vt
1

Senator Harrieson and Chalrien Douyhton?

mTr=
- i

~

the Interior Denartiient for a sneclfic

renort regardling

thin

Dr.

Grue

various

of the Adninstration

1=

s

of Tieclial and

4=

La

the Governor arrives

inlt there won't

unofficial

in Porto Rleo?

daL

LALE RoI'n

e an

in=

ing

:I]'._

da® mE - - i , T * B da
alng. cone untll the Secretary confers with then.

Q Have you asiked for a report on the situation?

TEE PRESIDEIT: Not a written report. I talked to the

Secretary of the Interior about 1t.

I think in the tax evasion story, one thing Dught
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to be made vretty clear and that is that this kind of

tax evasion pnays only for peovnle in the very, very

high brackets and does not apply to the very great
majority of iﬁbome tax nayers. The overvhelming ma=-

Jority are absolutely honest and file absolutely

nonest returns, Tlscal returns - put it that way.
Tr.ose who evade comnrise a very, very siall group
anda-in the evasion oy tiie smell proup, o course,
thiey are Litling all the other tadpayers. They are
are not only hurting thenzelves Tt Tltitling all tae
yther taxpayers in tile country of every xind,
& Ig most of thils evasion throurh the use af the cornor-
' nte systen?
TS BRESIDESTY O, T ane of | l+  Thiere are lots
{ other ways, too.
| 4 Have von deelded vier you are goln:- o esnd your es-
on recisnal nlannling, tariff, et cetera?
THE ‘PRESIDENT » 0, 1 have not: poseloly next week,
Re IOUNGY Thanic you, lire. President,
¥ +* W i #
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CONFIDENTIAL '
Press Conference #371
White House Executive Offices

June 4, 1937, 11 A.M.

THE PRESIDENT: I am awfully sorry we got off to such
a late start this morning.

Q Mac must have been telling you stories?

THE PRESIDENT: Even Mac came over this morning and told

e me stories. I Jjust could not get started. I do
not think there is any particular news.

Q@ Tell us about your conversatlion with Senator Roblason
last night?2

THE PRESIDENT: He told you_about that?:

Q Not in very great detail.

THE PRESIDENT: I do not think there 1s any particular
information that he did not give you. Let me put
it this way: If I iere writing the story I think
I would stress what has been stressed in some of the
papers where it happens to be the fact and in some
of the other papers it does not happen to be the
fzet., All you people down here were all right, but
on the Hill they wrote the story yesterday afternoon
that the court reform had been abandoned. Of course,

that' is plain silly. None of those stories came from

the White House correspondents. But, in regerd to the
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rest of it, this 1s a question of court reform
and court reform not only ought to be considered
but I think it 1s going to be carried through
without question. That goes all the way up or
down, from the District Court to the Supreme Court
and vice versa.

I think we have seen things happen in the
recent pastthat the country as a whole understands
very ﬁell. In other words, the country sees the
forest and a lot of people in Washington are all
busy seeing the trees instead of the forest. We
had an i1llustration last week showing the need of
court reform. The court, going away the second day
;? June for four moaths, decldes in four different
cases that very very important matters to the
Government -- to the people of the country -- have
got to go over anywhere from six or eight months to
perhaps a year and a half. The TVA cases, where we
had a very important program held up, that again
is puf over until Lord knows when. The PWA cases,
where, as I remember it, we had had something like
six decisions, all favorable, in the six different

circuits -- none adverse -- instead of deciding the

thing they decided to hold arguments on it some time
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next fall or maybe next year before they get to

it.

Then there were the Soclal Security cases,

where both sides had asked for a decicsion., It is
very important for the whole country. That was
put over until next year.

¢ (Fred Fssary) What cese, sir, was that?

TﬁE PRESIDFENT: The SEC -- not Soceial Security.

And, of course, somebody talked about the.

Supreme Court #olng zway. Well, they heve & rerfect
right to take & holiday. XMothing in the ﬁtatuteé |
to prevent it, TIan feet, I checked up on the statutes

cnd the statutes said the Sunreme Court shall hold

gt the seat of Goveranecot one term snauelly, commencling

ol the first Monday in Octeber, =nd such adjourned or

special terms &5 it mey find necessery for the dis-
position of business. In other vords there is nothing

-

in it excent the court's owe volition relating to
summer recesses. Ia golng away, they put over -- they

clezred the docket exernt for thoze cases &nc in those

six cases they had &l1 been argued but they put them
over for reargument next fzll. T thiank the act spesis

for itself.

Then vou have got another subject releting to




court reform and that relates to the docket of

the lower courts. Well, of course the Supreme
Court has always been looked on, not so much by
statute but partly by statute and partly because
they have an inherent right to help the lower
courts keep up with their work -- have been looked
on as sort of & fether of the lower courts. Yet
we have one or two situations at the present time
where we are getting no help st #ll -- the Govern-
ment has been getting no help. There is, for
example, that famous aluminum case. As you xKnow,
in that case we started suit in the second circuit
&nd a Judge in the third circult cdistriect. court
enjoined the Government. The order was made finzl.
Well, under the law, there seems tc be no method
except to carry thet up through the circuit ccurt
of appesls to the Supreme Court. Under the normezl
run of luck, we might get & declisicn a year from
now. Meanwhile, a very impertant enti-monopoly
suit is held up. Of course it cculd be cured by

legislstion, but there is no suggestion from the

highest court in the land that thet kind of thing

be remedied.
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The people do want court reform. They want
cases in some of the district courts tried within
a reasonable length of time, inside of a year or
preferably six months. Today they cannot be tried
for three years. It works against the poor man.
In other words, taking 1t by and large, the desire
of the country for court reform is going through.
There is no question about that -- and that is the
forest.

¢ At thils session of Congress?

THE PRESIDENT: Yes, sir; I think so.

¢ Do you prefer the idea that they dig in and go through

- -1nstead of a recess during the summer months?

THE PRESIDENT: I don't %now anything about thet. It is
entirely within thelr discretion. I have not heard
anything about thzt.

¢ (Philip Pearl) How about the number of judges as pro-

| vided for under the original bill?

THE PRESIDENT: That again is trees. You are talking about
trees and I am talking about the forest.

¢ What kxind of trees?

THE PRESIDENT: Phil Pearl, tree expert, first couslin to

Governor Davey.

Q (Fred Essary) There has been some discussion --
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Senator Robinson last evening gave the impression
that a two addition compromise might be acceptable
to the White House.

THE PRESIDENT: Again you are speaking about trees.

Q (Fred Essary) I beg pardon?

THE PRESIDENT: Trees -- I am talking about court reform
and you are talking about trees.

Q Let us talk about trees. (Laughter)

Q How many trees make a forest? (Laughter)

THE PRESIDENT: How old is Anne? (Laughter) I don't
think that there are any more messages that I know
of going to the Hill. Now that is a real piece of
news. In other words, I have not got anything else
on my desk.

Q Mr. President, referring to your message yesterday on

plenning, flood control and power: Will that hold

up in any way the flood control projects already
authorized?

THE PRESIDENT: Oh, no. It has nothing to do with that.

Q In other words, the program goes through without reference
to the planning agency?

THE PRESIDENT: Yes. Of course the only qualification to

that is this: As you know, we have on the statute

books at the present time -- oh, I have forgotten the
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figure -- didn't I say the other day that there
are about two billion dollars of authorized projects
of all kinds in the country? Well, of course§a
great many projects which are authorized in large
batches for years ahead never do get any appropri-
ations. We all know that. That depends entirely
on each succeeding Congress because after a thing
has been on the authorized 1list for four or five
years, the Congress may decide to go ahead or it
may decide not to do anything about it.

Q Isn't "successive™ a better word than "succeeding"
for Congress?

THE PRESIDENT: Yes, 1f you want to put it that way.

Q Have you recelved the resignation of Admiral Wiley
from the Maritime Commission?

THE PRESIDENT: No. That is a brand new one -- never
heard of it.

¢ There have been many reports abroad that there 1s a
statement due from the slgnatories or adherents to
the tripartite monetary agreement concerning gold.
Do you know of any statement coming up?

THE PRESIDENT: Not a thing.

Q Any change in the gold policy?

THE PRESIDENT: Not at all.
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Q There seems to be something of a panic in London
today, based on the report --

THE PRESIDENT: What 1s it, avér—supply or under-supply.

Q A great deal of gold is coming out of hoarding --
about one billion --

THE PRESIDENT: I would not worry much about that gold
situat ion.

¢ Has the Executive Order of PWA with regard to rellef
labor been repealed yet?

THE PRESIDENT: No. The bill has not been reported out
yet, has 1t.

Q No, it is still in committee?

Q Did Senator Robinson discuss the legislation with you,
sir?

THE PRESIDENT: Yes.

Q Has the President & legislative program now?

THE PRESIDENT: I think he told you about- it last night.

Q (Mr. Young) That would be all right, sir?

THE PRESIDENT: Yes, that would be all right.

¢ To go back ﬁo the National Planning Bill: What 1s its
relation to the St. Lawrence Waterway and Quoddy?

THE PRESIDENT: That 1s a pretty broad question. It
depends entirely how they set up these planning

commissions. I don't know whether the St. Lawrence
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Waterway would come under the Ohio and Great Lakes

or whether it would come under the Eastern Seaboard.

In other words, it is one jump ahead of the game.

I don't know. But it would have nothing to do with

the treaty with Canada, of course, because these

are only planning commissions and that would be only

a planning cammission. You see, of all these agencies

that are proposed, there would only be three -- really

only two -- that would have any administrative

functions at all. One would be the TVA in that area

and the other would be the Columbia Basin when the

Bonneville Dam Bill goes through. Another is the

existing agency of the Mississippl Valley Commission.
@ Are you referring to the House Bill as distinet from the

Norris Bill when you say that?

THE PRESIDENT: To tell the honest truth, I have not read

either so I cannot answer the question.

Q Would the bill cover Quoddy?

THE PRESIDENT: Only the planning.

Q Have you anything to say on the use of helium by forelign
nations?

THE PRESIDENT: Only the report of last week which I sent

up to the Hill. Has anything happened up there?
Q Not that I know of. It may have, but you have nothing

to say now?




THE PRESIDENT: No.

MR. RUSSELL YOUNG: Thank you, Mr., President.

THE PRESIDENT: You can put the 1id on tomorrow at
1l otclock. I am going down the river and will
be back Sunday evening -- just down the river
and back.

Q From here?

THE PRESIDENT: Yes, from here.
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