
CONFIDENTIAL 
Press Conference #372 
White House Executive Offices, 
June Sth, 1937- 4.10 P.M. 

THE PRESIDENT: I tMnk that the only news is that I am sending up to 

the Spe~cer of the House a supplemental estimate of appropriation 
. ' 

to the United States Uaritime Commission for ten million dollars . 

And , in ndrlitinn thereto, an authorization t o contract for addi-

4i7t 

tional aamstructi~ amounting to one hundred and fifty million dol-

l ars . 

The reason for this is very sim~le : If we are going to have 

a Merchant il:fll rine, we have got to buy a Merchant Marine . 

Q Sir , was that l n st figure one hundred and fifty million dollars? 

THE PflESIDEN'i': Yes , one hundred a:1d ;.:ii t~r million dollars . Joe Kennedy 

' 

will give you t he details of this program. It is cau~ed largely by 

t he fact that we have not bee., buil.:li ng :my ships and we are in a 

b:?.d wo.y. Except f or oil tankers, t here is not a sinele sea-going 

vessel of the ~a ssenger or combination or general cargo- carrying 

type under construction in an American ship-yard today and, for .. 
t he fifteenth consecutive year not a singles ea-going ship of the 

general cargo- carrying type has been built in an American ship-

yara .Lor foreign trade . • 

Q How many years was that, Mr . President? 

THE PRESIDENT: The fifteenth consecutive year. '.this is approved by the 

Maritime Commission and the Budget Office and it is going up today. 

Q Does that program take into consideration Ydlere those ships ar e goi ng 

to be built? 
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THE PRESID&NT& In the Unit&d States. 

Q I mean from the point of 'dew of the capacity of ship-yards~ 

THE PRESIDENT& No. I suppose they will be built wherever they can be 

built properly. 

Q What is the immediate ten million dollars for? 

THE PRESIDENT: To start the program. 

Q Is any part of this sum to be used as operating subsidies? 

THE PRESIDENT: No, all ship-building. 

Q Inc~uding-that ten million dollars outright, sir? 

THE PRESIDENT: Yes . It is part of what is culled the construction fund 

for the u. S. Maritime Commission a s of June 29 , 1936, revolving f und. 

Q l4r . President, does t his shoYI hovr many ships should be started under 

this program? 

THE PRESIDENT: No. You will have to get those det ails f rom Joe . I 

have not got it here. 

Q Do you knm~· under what terms this money is spent? 

THE PRESIDENT: You vrill have to get th.ot f rom Joe . 

Q Can we discuss n t h you the possibility of private financing f or the 

twenty- five per cent that is necessary to build this program? 

THE PRESIDENT: No . I suppose they are going to get it , otherwise the 

t hing v;on1 t go ahead under t he law. 

Q There was some question ns to whether they could f inance it . 

THE PRESI DENT : I assume he would not ask for the money unless he thought 

that the private financing could be arranged . 

Q Does this include money for ships to succeed the Levia than? 

• 

•• 
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THE PRESIDENT1 I don't know. I think that has alreacij- been provided 

for but I am not sure . 

Q You s aid, "If we are t o have a ~erchant Marine we must buy a Merchant 
/ 

Marine." Are those the words you used? 

THE PRESIDENT: Yes . I n other words , putting up t he money to bllild it, 

which is the same thing. 

Q I s there any estimate of hor1 much of this money would be spent in 

t he next fiscf'l year? 

THE PRESIDENT: No . 

Q ~~ . ?resident, i s t his needed also as a naval aUY~liary? 

THE Pl\ESIDb.N'f: Well , they all become naval au..'dliarieR in case of war . 

Q !.lr . President , some of our colum.."li.sts ere becoming quite agitated about 

the f e.ct that certr.in Federel employees will have to !WY income taxes 

nnci others do not, et c . Is tller e anything you cAn say about that? 

THE PRESIDENT: It is a perf ectly simole thing . I have always advocated 

t hst employees ol' any Government &gency shoulrl pl•Y inco•ae tuxes just 

li"<:e any other citizen. I always advocntcd that , but it seems to be 

a question of whe1t they call constitutional l.ctw e.s to v:hether a 

Stete CEn UL~ a Federal sal ary or r.hether the Feder&l Uovernment 

can tax a State sal~ry. If it can be done by leeislation in the 

St ates and in the Congress of the United st1.1t es , that v;ould be fine , 

but it i.s a greot question as to ,.,hether it would be unconstitutional 

and I don ' t know. 

Q The Constitution might be amended. (Laughter) 

'flit. PRESI DENT: How soon? (Laughter) 
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Q Proposals have been made. It would •an quite a bit of 1110ney raised 

that way. 

THE PRESIDENTs Maybe the States would rati!'y it and maybe they would 

not, I don't know. 

Q There is another related subject: What about tax-esempt securities? 

THE PRESIDENT: I' ve always felt t he same thine about t ax- exempt secur-

ities. I don' t t hink there ought to be any . There again, I would 

• 
say that you have to get a constituti onal amennment for it. How 

long it would take to r a tify that , the Lord only knows . 

Q But not for Federal securities? 

THE PRESIDEi\"T : l<'or v..ll securi tie~ . P.ll Govm·nnent securi t:ies . As a 

IQ!l t ter Of fact 1 YOU Jmoy; the r'ederal bond iSSUeS for the l ast feW 

years ~~vc not been excm9t ns to income or inheritance taxes . 

Q The State cc.nnot tax those any-,;ny. The State income t ax cannot a P:>lY 

to those - I mean those bond issues you are t alking about . 

'l'Hl~ l)RESIDEN'r: That is another part of the problem . 

Q Hos the Trer sury mnde ~,~. effort to determine the net loss through 

the issuance of tax-exempt bonds? 

THE PRESIDENT: I i magine they have ficures and th::.t they f!I_e ver~· large. 

Q Thut would be offset somewht.t by the increased interest ra te on that? 

THE PRESIDENT: Yes . 

Q. t•lr . President, can you say who is going to be the nov. 1\ssistant Sec-

rotory of State? 

THE PRESIDENT: No , I do not know yet. 

Q How about t be new Assistant Secretary of War, Mr . 'President? 
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THE PRESIDENT1 I don't know yet, or tba new Park Commissioner, or lots 

of other things . (Laughter) 

Q Any comment on the resolution introduced in Congress yesterday to 

investigate the inter ference with mail in the strike area? 

THE PRESIDENT: No. The only thing I know about it is that I r ead the 

debate in t he record this morning. Senator Barkley and Senator 

V~ndenberg and Senator Robinson all took part. 

Q. Have you any comment on the report that Jim Dooling is trying to get 

New Deal support for Senator Copeland for Mayor of New York? (Laughter) 

THE PRESIDENT: I suppose t he proper answer on that is that i t is purely 

a local mutter. (Laughter) 1'/hich is, perhaps , more wicked than it 

sounds . 

Q Mr. President, Senator Borah saicl th~ t your wages and hours and child 

labor bill might well be amended to include an anti-monopoly law. 

WoUJ.d you favor any such amendment e.s t hat? 

n::.. :'~SIDENT : I sup90se it might be but you !<now I am r.h;&ys a little 

bit suspicious of any suggestions to me.ke the pus sage of the l ar. 

t !:lrough Coner ess more complicated . 

Q }~r . President, yesterdey you sent this r equeJt from the str iking . 
steel v:orkerJ to the Labor Bo:>rd . After consider ation they de-

cided t h[t they C.id. not hr.ve jurisdiction t o intervene ln t he 

steel strike. I wonder if you see any other !)ossibilit ies of 

Federal intervention? 

THE PP.ESIDENT: I have not had any report beck from them._ I don' t know. 

Nor have I had any report f rom t he Labor Department . 
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Q Mr. President, Ur . J . P. Yor gan does not seem to agree with you as to 

income tax l aw evasion. Can you say aeything on that? 

THE PRESIDEN.r z Bob, I can tell you something off the record on that . A 

good friend of ours came in today and want ed to lmow bow much Charley 

Michelson had paid Jack !Jorgan to make the statement . That is off 

the record~ though. (Laughter) 

JAR. MICHELSON: And I refused to answer . 

THE PRESIDENT: And Charle;y reiused to arul\ver • 
. 

Q H~s any compromise been worked out on the Wagner Housing Bill? 

1'Hi~ PRESIDENT: Not y et . They are st i ll s tri vine mEmfull y . 

Q They a re still hoping for it? 

THE PRESIDEriT : On the ho•J :::ine; si t ur tion , I con t elk f or a second ~.nd 

give you some backgrounrl on it. The problem seems to be t his : 

Of course , we do want to zt:;r t housinr, and '':e know one s i mple f nct 

nnr: t hat i s tha t you ca nnot clear slum~> ond eet a return on :.·our. 

money t o t he e::-:tent oi 100% of what you s pent . You c:mnot do tbet 

und a t the s ame time provtde housing for the lowest income group. 

I t j u::t cmmot be done . Li':c C\'C "Y ot her not ion of t he world -

cv!lr;1• ot :1cr com::aunity r."ilcrc t he:· k.v~ unc'lertt '<en tl:e t'robl c:.,, l n 

Ol'ucr to :;ecure 1 0'.·: enoucl rent:; ror t ho l o;·:cst inco::J~ ~rou!) , ;,rou 

h:.ve r;ot t.:> m,...;,e :_·. t;ift of some kind thro·teh o Goverrunent t:eeney . 

Such gift '~o,.tlci con.~ ci Lher t!~ro·\!.,l. the tcder:.l Go vernment or t he 

St:-.Le Gover nment or t he loc.::l &over"llllent und ,·ro •.tld be a 1;if' t ot' 

money or r. girt of l Rbor or a gift of t ax-rem.i.ssion or all t hree 

combi ned. It seems to be , of co..u-s e , v~rying i n ci i fferent com-

, 



-• 

372 - 7 -

muni ties but, on the average , both in· Ew:ope and here, somebody has 

to provide about 40% as a gift townrds the project where it i s to 

benefit t he loY/est income group . In other Mrds , they will only 

return a lo\'; percent11ge of interest and runortization on about six 

per cent of the cost . Now, a:;: I say, th::t var ies slightly down to 

50% or up to 65 or 70% c1c!)endin!; on t he co'mwu ty . 

So , t here · 2.re t he t,·.o theories , one t he ori.cin· 1 suggestion 

i '1 the ;.agnar :!ill t h:·t tlr t co:1tribution should be i.n the for;~ o.:· 

reme.nber it , LS :.; i ~'ty .;:ems - obl.ig:; U. ·~ ~:; govern:-~o:-1-L s of vt. ri:1u::: l: inds 

::;~r. I, · _ ' T:. . t '~ r..:1d !(..'•.\<' t'' l · 11c1 l oc;.; l , "or t l :.I leng'th o 1: ti~ln :..he:- o • 

... _. ' •• n -n,••) · ·-·"' ··1 .. ~ .... .. ~-e(' J"" "' 1 · ~r .- .J ~- l"'·- ·t' 1- .... ... '""1'; .... them . ......;tl- • n 
\. - o ...... .. • ...,.,, _ .. •o <o~J 4. - • •- ..- • •• - :> '"' o Y ... '• 1•,._ ol-. .1. 

•• .. ' 4- · - . t ~ ~ . cr .... . ..,· · ·u, · · ·~·1!-' -=e t "'"r" 
.. "' -..J "' (: b --~ ... 

-11··- ..._l ~ · l'C" . . . 
'• I •- .... _. t_ •• • • • .. • 

~:.r ::..: .. .,··1 1 ~e ; 1 .. r ~·- ~ · +.;..~ ' 

·· " · •)ro· ~- -- t.,, -·' 10"' ¥ .0. ""-"!;J - ~;...,._ - - .,• 1 oJ'-,J , '• I • 
••• :. • 1.- • • ~ .! -
~ ·o _ .1 1_ ..-• ..._ -~ . c ... ., .l. ~ · + ~ ~.. 0~ f c'1c,.- , 

""' .,iooo •'"'v-'•' !..,. ..., ,., , 

". cr· tt!•" -.f.l·.·'!r 60" . . '·· -' t'.• . "'·' -... · tl .... ' lt ~, ... ~ t·{ •• 1 ~f' ... -· n-t.ee 1 ' e :-j,n --- ~- - . , J • - .... ,, ..... •. ,_ < • • v. , _... • v ••• 

""cder: 1 liousi ng .:.ct, :- n.i -:>~"/ itse1 f out. . 

In t it:. t case , you rlo not bet &s nuch bo·l~ '.nc but , on the ot her 

;,nncl , ~·ou do not obligat e the m tion O!' t he :.:t~te ?r tlte locc.li t y 

for a gr ent IDE-ny ye1..rs : :;e~d . I t .:..s ~ore on the " pe-; ns you go" 

or .!.nciole . . . 

• 



- 42 4 
372 - 8 -

They are t ryine now to reconcile those tv.o theories and so far 

they have not been able to do i t, but we t.re very anxious to get 

them reconciled in some way t1nd get some legisl a t i on through this 

session. 

That is about the l ong and short of it \.ithout details . 

~ Q Yihich method do you prefer, Ur . President? 

THE PRES!D~IT: I don 1 t thin:C ue ougt.t to obliga te tllis Government or 

a ny other &overnment f or a s ix-ycc. r period ahead . But , on the 

other he nd , there mey be sonte kind of a slie;ht compro:nise that 

coul d be made in order to work tUs thing out . 

Q HQ· .. t:lud: ,_~ tl:c mo;:c~ for ti•t. ,;,e!·cl;; nt 11<- r lne co·.:e:; b• ck , :.:::: • .>r o;:,:.uer.t? 

Tl:!!:: PFTSitElTT: Yo't Y.ill r.r.w to ·,s' Joe Kcn!~ecl:; . I no:1 1 t !rnov; . I E.1ll not 

U? on tbt. 

' '"l' l 0 '1 '' . .. ,.. ? "'. • ,.:. A.. • t:) • -
T: ;. Pf.ffT.DE~-IT : I thin:.: l.hu il:·:;t tl:L!; t.o co i s t o r.ot•l. 01r~. U e or i:ldpl e . 

Q r~ your suppl a.l:en·k l csLit.!dc ~ont: up to t he 1-i~J.l r.s ;rot? 

MR. yr)U;·iG : Th::t~: :, ou, ~ll . Preti.:e•: l. 
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THE PRESIDENT: I don't think there is any news at all this 

morning. I am going over to Annapolis late this after-

noon or this evening and get on board the boat and I 

will get back late Sunday afternoon or Sunday evening. 

Q Are you going to try out Jimmie's sailboat? 

THE PRESIDENT: I don't believe so, but I may. You never 

can tell. 

Q In view of Senator Lewis' addres s to the American Med-

leal Association, have you any legislation in mind 

wi th respect to Federalized medicine? 

THE PRESIDENT: No. 

Q Did you see the addres·s before 1 t was made? 

THE PRESIDENT: I only saw the headlines and I cannot com-
• 

ment on 1 t. 

Q Getting back to your Annapolis visit , can you tell us 

who will be in your party? 

THE PRESIDENT: The Attorney General, the Secretary of Agrl -

culture and Mrs. Wallace, Jimmie and Kiss LeHand. 

Q Mr. President , is there any decision likely soon on the 

.• 



gun calibres ot new battleships, tor their main batterie1t 

THE PRESIDENT: I think we have to make a decision within the 

next two or three weeks. 

Q Mr. President, can you tell us what you expect to take up 

with the Japanese Economic Mission? 
-

THE PRESIDENT: I think it is just -to say, 1 How do you (!.o. 1 I 

do not think there is any agenda. 

·Q Have you seen the Connally hot oil extension bill, or has 

it come in yet? 

THE PRESIDENT: I don't think it has come in yet. 

Q Mr. President, there is a local commutation matter before 

you with respect to the life of a person. (Thomas Jordan) 

Have you disposed ·of that matter? 

THE PRESIDENT : It has not come in yet. I t hink it will be in 

today by noon. 

MR. MciNTYRE: It has not been received here as yet. 

Q Mr. Doughten yesterday told the House that he hoped to bring 
I.. 

in a bill affecting the corporate surplus taxes. Is that 

part of your legislative program? 

THE PRESIDENT: I have not seen his statement and I cannot com-
. 

ment on it. 

Q On that medical matter, did you give Senator Lewis any par-

tlcular message to take to that convention? 



~'a - a 
THE PR!BID!NT: I cannot comment on it beoauee I have not read 

it at all. 

Q Have you anything t o say about violence in the labor dis

putes? 

THE PRESIDENT: Nothing this morning. 

Q Mr . President , can you tell us what you conferred about with 

Dr. Gruening and Governor Winship the last two days? 

THE PRESIDENT : On all kinds or things r elating to Puerto Rico -

everything. 

Q Have you received a telegram from Arthur Garfield Hays, a sk

ing for a confer ence wi th you on his Committee's report? 

THE PRESIDENT: Not that I know of. Have you seen anything , 

Mr. Mcintyre? 

MR. MciNTYRE: I don 't think so but I will check up on it. 

Q Mr. President, do you recall the visit of Commissioner Allen 

yesterday? 

THE PRESIDENT : Yes. (Laughter ) 

Q Was there cany news in that? 

THE PRESIDENT: The only news was that we-are arranging the 

program for the Boy Scouts' Jamboree. 

Q What did you do about it? (Laughter) 

THE PRESIDENT : Well, there is going to be a parade, and there 

is going to be a ball game and quite a number or things. 

It is · quite a long program-- takes about a week. 



' 

Q They were hoping you would arrange tor the reception o~ the 

boys following the parade. 

-
THE PRESIDENT: I don't think there is any reception planned. 

It is just a parade and I will probably drive around the 

camp. 

Q Mr. President , may we look for an announcement on the vaoan-

olea in the Interstate Commerce Commission? 

THE PRESIDENT: Pretty s oon, I think. 

Q Commissioners Eastman and Tate? 

THE PRESIDENT: I think pretty soon. 

Q How about the Communications Commission? 

TH~ PRESIDENT : The same t hing. 
( 

Q How about the Supr eme Court? (Laughter) 

THE PRESIDENT: Don't pin me down too much. These nominations 

will come along in due course -- all kinds. 

Q Normal granary legislation has not appeared on any list of 

desired legislation . May we take that to mean --

THE PRESIDENT :. I very much hope it will go through. 

Q You still hope it will go through? 

THE PRESIDENT: Very much , yes. 

Q Does that mean we can add that to the list or desired legis-

lation? 

THE PRESIDENT: There are lots of things desired. (Laughter) 

) 
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Q Do you want the Wagner Housing Bill to paes this session? 

THE PRESIDENT: Yes , very much. 

Q How long do you think this session is going to last? 

(Laughter) 

MR. YOUNG: Thank you , Mr. President. 

THE PRESIDENT : Russ, you ought to say, "Thank you for nothing.• 

(Laughter) 

\ 

• 

-a ' A f 
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THE PRESIDEJ~T : Steve, have I e;ot any news - I don 1 t thi nk 

I ha·:e . 

Q How e re you ~nine to an~wer the J udiciary Conmi ttee r e -

,ar t? 

THE FRESIDEi:T : In t.Le flr·st pl ace , I ltet.ven ' t Peat. it. I 

Nl tn kir1~ it Qo~n with n~out t e n ?r t\•elve 6ther re-

,~ m 1 t i::.ir ~: t! .ere ···~ l::. --~ an~: l ecl::lati~>'i u11tll these 

l ot:: les ~et ?11:. of t·)r:n . I t r,ln:-. Conc:r ecs !~i c;ht find 

lt perfectl y p.JsG i ble t o pass suc:nr le(!; islati o:> n then . 

It is t;·,e r:ost !)ernicl ous of al: l obbies slnce any of 
-

you ,eo):e 1~ ~1e roo~ have been alive . As soon as 

they r e:1ove ti:emsel ves fro.:l the scene t he r e \';ill be 
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s ome hope then . 

Q Do you have any hope of gettinG them out of town? 

THE PRESIDEHT: I wish they woul d go . 

Q Can you identify t ho s e l obbies? 

THE PRESIDEt-:T : Oh, you know t h em better t han I do . 

Q. There a r e s o "ltany anGl cs . 

Q. :.:r . Presid ent , w:1a t is tr.e i r l ine _of o:,er {'l tion? 

TH:: PRESIDENT: Th e y a r e be i ne; !?ernicious . 

Q. I 11 vrha t way? 

TH.:: PRESIDE;•!T: Oh , jus t 1~ei ng !)er ni cki t y. 

~ Any e.ctior. conteupl a t ed i r, ti:e steel st ri~<e - '.)y y-:>u? 

T ;:_£ p nk' :::. TDP.'.-.T ·. I t l 1 ' t h ' ... i ' 11 t' . <=~- _ .; n . .-:: , er e _s ac ~. 0n :·.-hnC ':>n a .1e 

Oh 1 ti18T' t> 

THE P!~SID!:X'l : C!.' c ~;.> '..tr s e , r:e n!"e ~.l l ; ·,o~)e ful t h:-. t it is 

., . - H-. - · ~ 

. ,·,_l•.1• t ) - r. ,....,l • • p·• "''t+ . • 
.._ .., ..; <.~-'- . ~· · " II J 

"'
·::o r-d. fr J.~ . ..._ 1• ro -r - •><:'<. l r. • j " l l ..._) - -... . .~. ...., ..,. t;. '-·"" .. _ ,J_ v 

__ """' .. -- E••n 
.:-- r.r.;~ .L u .. _ : I < s ~:ed !.: i ::. r: Fe r~\. -l n s if ttc r e ~ao any ne~s 

('l t ull '':hen !:::c l e ft i.c r c c.:~ ot.:t u itLtl f h' . .hll' aco t•.nd 

s: ,e Eai d t :i .c-re \':nz none . n oVJever , ci-: e l b i n t ::JUc:: . 

tLe :<. e!'u:~uc St eel Cor 9or a tion t ha t the Post Offi ce 
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DepurtJ!len t l:as perm1 tted steel strikers --

THE PR£SI DE:IT: :~o . 

Q Have you anythin~ further on t~e tax a voidance 1nvesti -

1: .) ; I thin:: the~' ~re:: (,Olnf_: to becin t he 

Q, Scn:·t ..>:r Hrt !'l'1co n .!.r:0.i cnted t oclay tha.t the r e had nlready 

be·· :-: co~!e r esyo:>nse 0y r:ay of offers t o settle . 

I ·.1. ') !1 I t · . ,.,0 .," ' . \,. . . . ' ~ T i·l[tVen 1 t i1ea rd of a ny . 

~ '.'i Julcl ;.r .)U em·~· t ~· co:.1::w nt o:: t:: e di sct\Os i ?n t hn t t!.e 

refusnl ? f ti-a' :1-e }JU~~lic St eel Gorporntion t 'J siun 

i& a vicleti~n a~ t~e lnLor ln~? 

Si(- e )~ .. . ,._ 1 '11· u ·1 ·~ ...,.:· ··- e 1 ·• ,., • J. l ... r. f, :,_ ~~r. ... L l . ., !. •· • • t:hl11 ': cotr .• on sense 

t~~ct~ttes t :·.:. t .l. f ~ fe ll-::\'! .!.s •:: ill .:..n - t~ :.w~te an nL;ree-

! C!~ t vt=<r:.: c,l ly , , .. ~ .. y s:v.>ul c1n 1 .. J·.e :.n• t ' ... ] l (I 1 r~ t o lt 'f ... J .. ·-
::o •.•· , that is just ;>l o.1.r. C'J!'!J-::on senoe anc1. ~wt a lm:. 

Q :b. Pres i dent , any l)l'o;:r ess on t!1e Co:7l . .Junicntlons Cor'l-

u ission or the I. C. C. ap:pointnen ts? 

THS PREEHD2i·:T: No ; I co t a:-~ Assistant Sec r e t ary of War f o r 

:,·ou yes tcrday . 

T 
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Q You r emar ked just now tha t what you most ,.,anted in the 

r.w. tter of the Court was a vote . 

THE PP.ESIDE;:T: .Yes. 

Q Can. you say r1hether 1 t v:ould be e. vote on the or leina l 

bil l o r the ~edified ~ill? 

THE :PRESIDEi·i':' : A vote in the Senate . In o t he r wor ds , not 

s. filibus t er. I r1~n 1 t t h in:·;: the country \'/an t s a f ill.-

hustt:r . I tllini: they v1ant a vote-. 

~ The na tiona l Qebt is dest i ned to ~o a bove t he tllirty- slx 

::.llli ')n t1ol1nr mc::r~'- ~)efore the enC. of t: .E· ft sc~.l yenr 

Do Y·>U i:clleve that 

thn t v:lll i;e t he peai: and tc.a t t},~ l t=:.rel~n::; off p r o -

ce~r oufh t t :: ,_o 0!i after t'tnt? 

1-t ..... , ·- ~ -'-._. :.,~ 

e r ose c1.e"ut nne" ;,') ·; t>~ net dect? 

:::: Y <'• · "1r ,. - '-"~ , - . 

'Jf 1.:-t(: \':o r cl 11 ctut-t-'1 • T::e_; a P e very <iifferent thinc s . 

~ Cnn y0u f" 1 vo us :1ny t:11 nr· 11 bout tile Byr nes A:nend!:l~'n t 

tnsistin[..; thc.t c1. ties pay forty pe r cent of '.'/ , P . A. 

!)r ejects? 

T!12 PRESIDENT: I can underta~.:e to S:' i ·;e you a little 
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backgr ound on it , if You want . It is background that 
r 

relates t o two phases . The first phase relates t o the ~ 

. 
fact tha t no two communi tie>s are in the same pos ition, 

either on their need f or r el ief or t he a bility to pro-

vide r el ief . Each i s a case by itself. A r ul e of 

t humb for forty !)er cent mlgh t \':or1c · 1 ' ri ~·ht in oer-- -
~$.p s t he ma j ori ty of cases. 13u-t , if l t is made a - hard 

?.nd fae t rule , there a r e coi nc: to-te a gr eat many cases 

l'lhere har dtllip \'•ill r esul t . Th e other ;.>l1ase of 1 t re-

lates to tlie r:1e t hori ;?rouosec~. f o r ?.voHi.t nc tiJe har ushln . • 

·:re can SAY t J such c omuunl t y and State , 11 I f you •:•i l l 

.. · l' l ' ·1l II • - c. I 1 '~'- . • 
• t .. , I 

'" ' l"t , , ., .)1' \'\1 Q • i H • • • V .. r ...;~ 

tb· t r: ootl.~,-l s :.:r.m;a l d.:> es not cl·:J . :.:o ·x1;,• ' s :.:.;>.nun.l is 

r c r etll t r t. t:!..ne·. The P r e sident , unCter thls ::or0!F)~.::·l , 

i s as)~e~ no~ t o :i ve infcr~a ti~n but t 0 find f a cts . 

No I': , you Cf!.nno t fi n<l facts n'.;ou t any cor:-tmunl ty . ·:,r> n t -

eve r is foun~ ls n ~atter of op inion . l'lece ssarily , 

t he Presiden t, under ttio proyosnl , i e aEked t o ap-

point a Co::Jm'\.ssion or an Ins~:Je ct0r or t:U1 I nves tiga t or 



~36 

374 -6-

to give hi m an opinion as to whethe r the community 

ou5ht t o have a h i gher city tax or a county tax o r 

whether t he community is really unable to _provide 

the forty per cent . 

I t seecs t o me that tha t is pretty tough, not 

only on t he President , but on t he connur,j. ties of the 

Uni t ed States~ I thinic it asks the Federal Govern-

nent t ·;) ; ~a 1ce fin6.ings o f fact about· local e·overnments 

wr.l ch never were contemplated el t l: e r c y tJ-,e C:}nsti t u-

t i 0n 0 r oy c.ny i1i 8 t o ry 'Jf t h e !Xt S t , 

I cl.on 1 t " 'ant t0 ' l<"· ryu t J.n a ry osi tion 0f he.vin~ to 

~"Y t}:CJ.t CoJa!,1unlty A is .sufflci ently solvP. :-tt to in0rease 

• 
tl'.a t Co:·.H\U?1 i t,i' 3 ls i;u steu anc", I her~b~/ [. i vc: 

t1J8~ a certl f ~oatA 'Jf ~a n%ru~t c~· - - of ~au~erl srn . I t 

f o r a ~om::1ission t o ~1e apnointed tu l nvestl. r,B.t c tr.e 

wJ-.ol e r .::lief p ro··le:.t , r: i tt: t he i clea o f d r aftin:_:· a !)er-

, illanen t _progro.r:l f o r r elief? 

THE PRE3ID£:::T: I v1ould just as s oon see a p ro£ram l i~e trHl. t 

• 
. . 

• 
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go through. As a matter of fact , whetl:er or not the 

prograr.1 does go throu~h, t here will be a r eport along 

that line anyway . For exar.lple , that \'!as the subject 

of our d i scussion this afternoon . 

We were tryint; to ~et c to n point \':here vre coul d 

see t he forest and not the trees . In o t her wor <ls , 

.rcl l e f 1 s n ve r y sr~a.ll conponent !Jart of a much bige;er 

.::t•.y 1 unc..1 will c o nt.l.nuc tu 0o £0 1 t !'", e:; nE>ecl s -:> t t:1e nn-

1.'/e a:re ~;.;; l n. · l t f l"'J 1 n _ ' ... ~. :1n.n:r _· !. ffc r en t 

...:\ .. ... ...... . ,.. ~ . . '\ t' 
-~ n ~ .. n , ••. r . 1 •• J r J J - ·:::~ere t:-.c 

. t ' -- ~ ··~ •'• f:; ... _..( - __ ., 

t -~- "".. .. .. -
.... -.~ 4.!.., 0. "' t o d. J 

. 11 . IC -· 1 t' · ~" .~· L- '"' "' S . ,, • 
: • J. - w\ .1. V "l ""' ~: 

"l ~ - 1 '" " 1 n • .. v r ..... "- - . e)' ... 
_J • - -- • • _ '- I. •• •._ .,. \.o\ lo.o l,.. . ol • I, J 

, •. . . t 
"-1 I"'.·' ' I 

t lu t e:d . 

, 1., L ..... 

SCVL.; r~ .. i 
~ 

' "1 . :t ..!.. . - ;.UUSC t t 

i r: t erest 
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of every business ~an to try t o help that one- third of 

the ·country t o t;e t 1Juy1ng pO\'ler. I t is going to in-

crease t~e v•ealth o~ the country if we cnn cet that 

ouyinc [J•)\'.'er for thf:i:l . 

c.s to une;,ploy:::e: :1t r elief , '.:hethe r it ·c:e f or 

Le 'c':ln: . .' a bett r,r et<~nc'i.[Ll"tl ·:d L .vinc f:>r tl~e -::me- tl:.ird 

tLo cplt::.eP \'I e \'•ill ::et r~.~1 ~f rel i l':l f. 

! t \"' j_ l:.. 

~'\C: t" -J-""Il! -"' J: .-.. ,:;_,, ""'f .. ~- r. 1~ ... ·_ ·-~ y t.·•'. -:..t t 
t,Jo.; - •• ~ ···-··- ...... J _ ,,.. - ~ _..., 

'.''l, __ ,_ ··- :--_: .1_~: ; t· . . .., ... .,... ~ ~ - i 1 
- _, '- "'" - l. l; C.~. • . I-: '- - t:' .J J._ - • • • 

is loo:clrw at 
~ 

tte 

si tua ti .m . [ L ' ' ( :: :~V(: ' . " '\ -.il.t , t :·. 0 

r:e o.l :>n ,., '· ~ -'"" u __ , 
- . .:r Jh< t , 

'l··,.._"' J-:· .., ... .) .. , "'1 - :•"". c· 
II ' \# - •• _... !---• ., .1 

"'!"• , .. .. •1-; n 1.., • •' L. 
~ t1.11 - ... C..l. , J ... 

'lj J~ .. ~ "· - -
"'' - ..., " '"'\ .ro .. . 'I • •• 

... J,. J .J • 0 

t\.-..nl'C Flov-•-. \' ,...'1' ' ' 
.... • • • • \.~ 0 ..... " 

' 
'\ 

- ... 'l .... t , .. 
- ~ . .l. . t ..... 

... ~·, •· · J J'\ .... . 
--~· •• 4 ... '-' "-"' ',''\; 

~""',.. n fe· · ···h"'\ ~~ · ~ \a_ .. -:- -*" 
'l.l.o\o.io.l;O. • oo•oJt..J. V •• :,1 J .... , .. '\ollt ... .... , ....... 

•· ' l. J. ._\..i., J 

... - ,, - ' .. - .... 
\-, ... t •• ( " '". \. to --
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\'1!-la t we are try1nc to do i s t v build up na t lonal i n-

c:>::1 e \'11 tr. spec ial l't:far.:. nce ·~ o .!.r.c r easi!".f tr. e sho.r e 

of t:-:e nat1 :mal i ·~ co;;J e o~ t:.1os e: lo\':est one- t:11r u , 

~uv~ r e lief n1th us . I f ~e en~ !!" c r ease t he st nre of 

~.-. t i 1r.al i r. ca . e 

ou ,,,. 

•··c · "Ui.. ..., . . l'\ ' ·1 .. 11·• ' ·r l nnc · . . '-4 ...~...., •. ..._ "'.- .... . . "' • • ~ ... ~\. t.. 

.... ~ l 1 

~ "· .. -

. '· ... 
,., 1 (" :·. 

. ~ l :. . . 

.. . ... 

, .. . 

. ,. 

.j ~ • 0 c 
V . .. • I 

. . 
• • 1' .:.. : : 

.. 
\.. .t: 

• 4 : •· ,, I 

t ; _ 

I '1 " 11 ' • !"" """~' ..,., .. .L • ., l • · · ~ ... - - -'-d . .... . , 

. .) 

. ~:1 . . ~· 

o:' '.;he UL '; i lnnl 1nco•1c , 

"-' .. -~,.. .._ . t; Ee cr:.t s e 

' 'E' cnn S C F3 at 

- ~-. )r. 1 t :::eo.n 

...... .... .-, 1 ... - -- - ..; :1 l.: : 

!_ !. e ) ... c ~c . ... 
_ t. 

. . ·· J t onJ.y o. 

- ._ . 1' 0 ~.,. .,. ___ .l .• L.. ! .. •l' J '.' -

, ..... . - ... .. . i .,..,.-_ __ .. "'J·- - : t 

:· :!. :::~t· l !'1 .. :· .. c n?.-

, n I . T '· i · - "" .... no t 

abou t so!;lC :.1v:ru o':.' t L0 C.et: ;E!: .J J.. t :·. l.s o:;jcct !.-ve , :.u t 

•. 
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lt is ({oln(:' o.l ont_; v.wfully \'Jell. 

~ .11th \':Lou , si r , o.re :;ou dl scussinE this ~o.t tel' ? 

TH:!: FRE3:LD~llT : ',li t h ti1ls stwly (;rOU!J t ha t I hove in from 

ti: -~ to tl..:e . 

t~E: ncu.1es dl::'~P.r •::1.. ti. the surjects t!':rt ~· ·e : tscnss . 

... () .. _ "' rl ' ·n ·~ ,··o•t ' ~. .. .. "" l"' •.::'- " L rt!icf ~nd q~itc n 

r "l' 1~-7 ..,1 ... ; J"'', _; r. c'~"'-·'' _1_,. " . lv .. ~ • - . , • _ • .._ 

I . ... . -.; . '.1 ,_ . _ ...,~ !" 

, ! . , , 
• • J ........ . 
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./ .. l - .. 

i..: -.• 
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two per cent a yen r on t~e question of spe ed , but 1~ 

any case we will he abl s to r ench t hP desired r e sult - ._ 

in one case -:1or o q11'\.c'dy if 1 t i s t en r>er c ent v.nc1 in 

tl:c '> t l"!er ca ::; e :.l?re sl •r:ly lf 1 "; is tl':;, :_1e-r cen t . 

Fe·· c:~rl act:t-:m na~· :-c nce ::e .:? Y n t :tl k of contlnul!1(; 

TH::: PRESIDE~·l 1': 

l l •· e t ' · •. ' .-, e n ,. •. - • ' , t :fl "" 1 ln - , t, 

1 • t L • " ...... cq , . .. 1 r.- •• , .... ec 
· - ., • ~ "' - .,, • - OJ • 

.._."r'rr ~l "'n ' v _ .._ .. u -.J ••• 

c )' 

only !'1evr 

·'•t..- " V ' """ - .. " . 
J .. ') " ' . .t ' 

'I-·.en , t : .. _ q • 1e:. ;; t~ ) !~ ._, f 

: : . ~1 :. l; i, .; r . 

-· !"!; ' I . • <~ '. ~ : \ .. 

It ['O t :r1c:.:ed ir. t. i .... (jyc .:>.th.\ !1•..) \'' r ·e 

are r cvi vinc it . Ther e .:'er e o.l J. sor ts "J~ f act?r s . I 

have t o tal }c rc.nt:r~tlly r:::r t pe "J~)l e 1 l r. \'! r l tine 1 

r1hat d ) you cnlJ. t r.nt ~ind of s t :"> r y ? • 
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Q Do!'e? 

THE PRESIDE:•IT: :~o , I mean the factual st:>rles . I t is 

awfully hard for thet(l t:J e;e t it ln. The matter of 

expenditures for relief , f or cxc.:.l,!?l e , :s lnt.:-:Ja tely 

tied up \'!1 til the O!)era tl?n "Jf t~e 'jner.~ ·1l :>y~.1ent In-

s~l'."' :1Ci" Act . It 

Secur ity . F~r i nstance , ~ ,~~ ~f t~~ fi curee today 

•'tt"\'11 11'1 t:~ ) ......, " f'a,., 
-~· ~ .J-- •• t. ...... yer'rr ~-- "J , :l.. n 1929 , 

. 
wer• ~vcr si~ty-flvu ; ~'l ' fY ~~or five ,er cent a re 

')\'Cr "'l v t" ·r - f'j \' ·-...., _ .. , "'J ... ..... . Tr; " yr..ro·· 
- l .... ... ,;::_ . .. ;',~, .. ve,nrs ot r-:·t "e"' nont - " ... . : ~- ... .. .. - - . ~ - ..... .; . 

"'l. l ' .. ~ .. .... ..., ,,, ··" ~ i ... ~t ·· - ; ... • ve 
' '"" • .. - . 0 Fo "' • '* 

~· : ·. J '."' ' l') n c ~ 'l\' ')l'n'·l" ' 1 <:. . . .... - \.. ' .... '· . 

.. - ...... \ ,._--. .... p .. f ... :;... ""' 
t.,. l,. - - lJ • • .. "" #-

"'\'"' "' ci ;r.t ·l- -~ t·•r- · ··e'"'~ ~~ ,· - r. - .... - . "" " J -.' -~.... • _, - - . 

the older ~;I?O:Jlc I'IL':l cn:1not ;.c t r•0r:: i.hrou.: :: nr. in-

speakinc' of that as a.~mlying t" u:1e::1")l ?:,·~.. c n "; insurance 
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and social security, tyine t hat in \'.1. t h reli-ef a l so? 

'!'HE PRESIDENT : Yes . For instance , the figur es todar show 

that we have ve-ry , ve ry definite :.Cnowl edge of cer ta ln 

thin: s . The E1:tpl oynent 3ureau has six r:tlllion p eople, 

v•l t hout 11unlica tion, on 1 ts r olls. They are people 

wh·:> a r e lo?'-:.1nc f ?r jo"::s . T: .at is e. pe r fectly def.l-

n1 tc fi(.;lll' C' . : lo•.·: , the t o t P-1 nu::1"::er of !)eoole on re-

li ef in the Uni t ed- Ste.t e::o , t1:(1 t is t.o spy 5'e\i~ral , 

S ' ' ... . ~ . ,.,~ l t) ,., , 
1,. "'"~ \ . \ t . ... . ., ~ , • '-• '- .. ...... ,... . ~. l~ t!:e ~ant year fro:1 

f \ . ·r-_ v_ ·" J., 1 1 "n:. . . . ........ . . _.,l 

J " " L"' ,., .... ., 
>~ ' t .· LlJ !- ~..-~!' t.'. _,. ... L 

' ~ •) ' l '~ ' l,..,! t) .. . . ~ ·~ ... ... ]· . 1 ,, ;}'('::: .! . -

· tn····1··1 1 • .,,· , ~- ~ 
"' · ""·· l - J~ l,o\;;<J • 

. , ' ... : .. ,.., , t:. r - -.. ""'·"'- ' 
.._ __ -

.. r . F ·e ·· •. · ·· .. t, ...._ :: t-; • •• .... ~- ~" .. • • , t' '1' 
(,., . ..1 \ "" • •• 0 ..... 

"ln ti .o D lstl'l.~t ta:-: . 

€'.br111t :t ·1·1nth ~t O e.nCt I r;ui t . 

Q Were they t:>o hl. t h? ( L~1u;:hter) '.'lhn.t •!lRde yott d\. zzy? 

T:i~ ?:G::HDE:l!T : Al l t'l: E:· ).Coposa.l s • 
. • 

They haCl t j,e v.rildest 
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pr oposal s I have e ver seen, but t her e wer e some very 

t;ood ones . 

Q What were t he good ones? 

THE PFESIDEi-IT : The inc-:>:::e e.r.<i inheritance . vn1y should 

l'le escApe the:a in t::e Di s t r ict? 

Q I s the snlP.s tax a l l ri ~r.t? -
T'r-c p ':(""'.:..- D'"'' .,., • r l.. l :.t:., ....,._ t!.. h"' . You l~ :'iO \': I r.avt never Il ked the snles t ax 

<'• J ' t .. ...... ? ... l J .,.,, 

I ... ~ .. - r - ·~ ... , .. . .., ... 1 T .... ~ ) ·,. ..... , • .. 
, J l. 1.. ,l • ...J , • • .:- • ..!.. - - - • - •• I\ . .- ~ 

(- •• "' ..... -. 1 . 'l •'j - ... ' : q .... .. .- • - • , I L. • • ( • I .._ • Jt.-. - ... J ~) \"p ... "1 L· ' .; , .. _ • 

1'' . .. t 'h .-. • • 'I ~ • •~ \~ 

t ,~ v , .. .. , - ( . \ l ~-.. ., J. ~ .. . . , - - .; - ":r.~ ".: : .> :> ) .1 ·; f • Sen a-. . 
• ') ""' ~ .... , .. - ...... , •• ""'. -r:: ..:;)-? 
\, • - o ., •• . 1 & • .._ ., C, o •• I w> to 

r-·· ::- :: -,c-~rl':"' ... ,_ . 
.. · - - - ~- ... f 

' l 
~ t'o · t • . .. ,.J., · 

.. • ' .., ... t . ·' .. f ,,/ 

M'H""' pi<l;'SID-" "' - t ..... l- .::.. .• - : 

+- .... ... .. ~\ .... . 
• 

"'- ·.·!"' P"'."' t:'SIDE'. ·M_, •• y I 1, ' .., 1 i l t • 1 ~ ;= os ; em".~. ::)r .. , :J ) Y. 1c .1c sn ·1e r ue 

t o G0vcrn!.1Cnt e :1pl oiees tl-:.:l t r:e {~ ) t:> every:~o'1Y else . 

Q You I'!Oul ci. fav-:>r t~; t! incom e t ;.:: :' li -. t::c :n1·c r t t nnce t nx? 
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TH~ PKJ.~5IDSilT : I don 1 t know a darned thinf; a·.~ out the Dts- · 

tric t tax '.:.111 . Please . 

Q !.iay I get one !>Oint c l ear? Tr.ere seei1s t o be a dr ag on 

our econonic sys ten cy !\e.:>. sun of t!:e fact that one-

ttird o~ t~e populat i on is do~n . 

TH::: PRES I DE::~ : Yes . 

Q Anc'l. if t~:e !)l an fwmulatec'i 'by y0u Dnd. ~'O '.tr study [,'!'OU!) 

is ctfcct l. ve , 

tl~· ~ J , .. ,.· 
........... "' ' "' _., J.: t'..,.'\ · ~~ . - . . 

ln '·'1~ t \1! \ '· 

p-~ -. - "-) ":""'"'~ I 
• ,_:;,_ ... . L , . . 

• • t~., ~-11 c.'· 
l. - · - - • 

•• ,., , , •,, f L 
.. . j \ • \ 

--- ... --· ... ··-.E' .. .::..":J_L)_ i. : 

.. 
l' I 

~~ .. 
.._ . .. ... 

) ~ .., .. 

. ' . . 

. . ) . 

-,.., .. . .. .. ~ 
~ .... 

' . . . , ., .. ~1 · . . · 
"I '" \..., 1 \." ....,...,, 01 J..v,_.._.,~ • 

·:,::;.t T 

1 ~'0" .,n· or. " '""'"c·n t tn ··e · ... , -.I ' '-.: • '(,.; \.' '"'' • . ~ ,1. V ~~I ( 1. ./\. ~ •,' \; 

"'.l.' """ '-ltr·r r; '.'·. ·, 11 ll"'n 1 •' l ,..l' ,.. vno • _ l. , _ ., < ·' - , • · _, • 

- 4 ' ,-

1 .-.,-, J" r• -- , •• ,. 11 -··- .... . .... _, 

.... -!'€: -

the cett'\tls • If .... c L;;wc n~n~t:: i:'.illi :,n ·tolla l'& 1·:e 

• 
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bring in nine b1111~n dollars . 

Q. tiny \7e say , 11 Thnn1:: you . 11 (La.uEhter) 

446 
:374 -1 

-. 



CO:~FIDE~:TIAL 

Press Conf~rence #375 
Execu tive Of':lices 0f ti1e ·.n·,i te H•:>use , 
June 13 th, 1937 - 10 . 40 A. U. 

(Errrl G•)d\':in sh0wed t~e President flO 

0lcl. ~rint ?f t:,E'- ·:.~1 1 te House , ['1 v
tn!_· c. vl el'l ?f the South Por tico nnll 
t: .e lay- out of t ::·.e South Gr·)un<Js . ) 

44o 

' 

'THS FH£3IJt:.jJ: : Y. )tt ~: :1 ) ·:: , l n s"!; :/ t::•.r t:-.-::y d ur; u" t :.e old 

~ ...... . '-··t··.'· l .... ~ .. ./ \ I "' \,. 

. ,_, ....... . . 

- - - --i) ..... -::-. ~-·· ,,_ .:. .. : 

.. ' C:t · r; 

5 ·. ~· 

- - -- LJ-" ' ' :_·_ .-.. :Jv . : 

- ·: :~~ --'\~· ·-'! t r . - ---1- . - . 

I f; .., ~~ ' .... - ., 

I I . ' I ) _ .. 

P") t I 'lltC I 

""H.:- p ':"l..:- ' -'"'t:' ''T - ~ ru:.~~.v~ .... ~ : 

• 

.~ 

. - ' . ' - .... . -• r . 

· · ., .... Y' . ,., I c 
• A . .. ._• -

.. ... -. ~ ..... 

T ~ ... ·- ' .. • • <I •• 

t ) ,. ! ' ·. ... " . 1 .. c.;;.." .. '- ., 

1\'1,1 · '-) 

, n/l , '( .. t: 
I' t..l ,.. 

I t ' . . .r . ... n :. 

- · . r:: 

t:·. f: 

• 
... , , 1 - <' ' .. .., _ ·- ..;; 

• . ,,. i 1' t' ) . " ' -.. Y•·- ~ ~ t, J 

so , 

• 

~;·. t. 

·. ~;t ... 

' 

.. 
I ' \"t -. 

... ~ . """ ... . . ' . 

t ' I.• 

• f I '• • ~ .1 .~ •• ; • I 

4 r. c.: l.r 

.... r· ) 



375 

Any speeches t l•e r e t on l c h t? 

THE ?RE:SI D£~:T : 

t:., t 1 '..':c ; .)1\:' l t'j t v1~1 t t .:J ,,,;-- . '.'iell es ' r. l n c e ? (:=tefer-

l'i lll' t. tl.e ?rP.sl.G.et~t ' s vi~!. t t!-:£ :i)revlo~.tE su;.1 er t o 
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Congr eae:i onnl leader s t o let that go ove r until the 

next seesi ')n? 

TJ-:E PRESID£i:T : ~!o . 

1.!...'11. . ~lOUi:G : Tltl>.n·-: you, ... ~ . President . 

• 
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Q And he is connect ed with the Boy Scout J amboree. (Laughter) 

THE PRESIDENT: No wonder he got a little pink over it. 

(The President mentioned the fact that he had left his 

glasses ove.r.. at the Jiouse .) 

Q Do you have to have them to read? 

THE PRES~DENT: I can read perfectly well, but I am sup-

posed to use t hem. Half the time I don ' t . 

Q Ho\v is your cold? 

THE PRESIDENT : A great deal better. It was only on one 
' 

side of my nose, the rest of my nose was a ll right . 

Q You did not get any pains? 

THE PRESIDENT: No, just an athletic nose . 

Q Do you think it is due to air-cooling? 

----THE PRESIDENT: I think it is this darned air- cooling. 

They certainly haven 't solved air- cooling, not for 

a minute. 

MR • . DONALDSON: All in. 

THE PRESIDENT: I don ' t think I have anything . The 



Assistant Secretary ot the Navy, I think, announced 

the award ot the two battleships to the two Navy Yards. 
Il~c•~~l · 

That was the cause' ot the very large differential in 

price. The Government will save a good deal of money. 

Q Mr. President, has the gun calibre question been solved 

' yet? 

THE PRESIDENT: No, but you have had a good deal of dope 

on it, haven't you- the State Department and Tokio? 

Off the record, draw your own conclusions. 

Q Part of the explanation down at the Navy for the reason 

that the building of a battleship in private yards 

would cost more than in Navy Yards was that the pri-

vate yards had certain expense.s imposed by the Gov-

ernment tha t the Navy Yards did not have, such as 

Social Security, and the question arose in some of 

our minds on what happens to the Navy Yard worker 

when he gets laid off if he does not have the bene-

fits of Social· Security. 

THE PRESIDENT: I t hink on that question, the Government 

ought to give the same kind of Social Security there 

as it does in Civil Service. 

Q Is he a per diem man? 

THE PRESIDENT: Yes, or per weelt . I don't lcnow hoyr he is 

) 



paid but ot oourae, as a matter ot taot, the total ot 

al l those additional expenses, such as the giving ot 

bonds by the private oonoerns -- (interrupted) 

Q Inoo~qe. tax? 

THE PRESIDENT: (conti nuing) and so f orth and so on -

Well , income tax, they have to ear n the money first 

all of it does not come up to the ten mill i on dol lar 

difference in the bids . 

Q To carry out your thought of Social Security in Navy 

Yards as in private yards , would that require legis

lation, or is it one of those things --

THE PRESIDENT: I don ' t know; I suppose it does but, frankly , 

I don 't know. 

Q Will you take steps toward that end, Mr . Pr es i dent? 

THE PRESIDENT: Oh, I thiruc eo . Don ' t ask me when, because 

I don ' t know. 

Q Mr. President, lately you r e-appointed a number of dis

trict attorneys whose terms had expired. Can you say 

when you are boing to end the patronage war in_Southern 

California? 

THE PRESIDENT: I don 1 t ltnow. Is t he r e a row on i n Southern 

California? 

Q The term expired over two months . 



, 

THE P:RESIDEN'l': I d1 dn 1 t even know it; I will have to 

plead guil t;y. 

Q Anything about the re-appointment? 

THE PRESIDENT: No, I didn't know a thing about it. 

Q We have two police judges; they are about four months 
... 

• old. 

THE PRESIDENT: They are about f our months old, are they? 

Q Yes, sir. 

THE PRESIDENT: Well, they have almost become mature . 

Q They are still getting paid. 

THE PRESIDENT: Nothing new. 

Q Anything new on the strike situation? 

. . . 

THE PRESIDENT: No. I believe there was a statement by the 

Mediation Board just ~ithin the hour or something like 

that. I have not seen the text . 

Q There is some sort of a report that l4r. Girdler has been 

asked to come to Washin€;ton. 

THE PRESIDENT: Not that I know of . 
-

Q There have been frequent reports that you have been in 

cons t ant touch \nth Girdler. Can you tell us whether 

they are true or not? 

THE PRESIDENT: While a certain element in the Press - a 

very small element - represents that I am taking a 



vacation; if you really knew the inside story, I am~ 

on the telephone or working. I talk to a great many 

different people. My "complete holiday" on Sunday, 

t or instance, when, or course, I was away !rom my 

desk , - well , I think I worked on Sunday !rom ten 

o ' clock in the morning unt11 half-past midnight . 

Yesterday I wasn't at my desk but I worked from nine

thirty ' in the morning until one o'clock this morning. 

Now, of course , I cannot tell you the people that I 

call up . I talked to a lot of people. That is no

thing new. I t alk to lots of people all the time , 

day in and day out . 

Q Mr. Presi dent , any comments you care to make on the Bel

gian Premi er ' s visit to Washington? 

THE PRESIDENT: Except that I am going to be very glad to 

see hi m. 

Q Tell us what you are going t o talk about . 

THE PRESIDENT: A fellow Zealander. (Laughter) I thinlt I 

told you what I am going to talk about before ~ Pole 

to Pole and right around the middle. 

Q Have you disposed of the sugar lobbyists yet? 

THE PRESIDENT: I have a report that · three of them ~ere 

seen moving out of town; good. 
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Q Will you aocept an early adjournment ot Congress? 

THE PRESIDENT: I aocept an early adjournment ot Congress? 

(Laughter) Read the Constitution. 

Q That is the theory. 
&-< 

THE PRESIDENT: The only time that the President enters 

into the adjournment ot Congress is when the two 

Houses disagree on adjournment and the President, 

under the Constitution, may then, in such event, 

prorogue the Congress. I think i n the national his

tory the President has never done it. 

Q. That is the theory. (Laughter) 

THE PRESIDENT: It seems t o be the practice too. 

Q. They get some suggestions . 

Q. There are some stories that you wanted a ninety-day 

recess of Congress. 

THE PRESIDENT: I have read more stories in the papers 

t han you can shake a stick at. They get a new one 

about once every three -days . I am going t o clip 

them some day and tell the st:)ry on the radio. It 

would be amusing. -- You don 1 t ' think it would be 

amusing? I think it would be as runny as a crutch. 

Q. Mr. President, will the National Emergency Council be 

continued after the end of this year? Would it be 



~?e _,_ 

continued under its present-day set-up or under its 

present name? 

THE PRESIDENT: Probably not. Things depend a little bit 

on the reorganization bill because if we have the r~-, 

organization bill go through at this session a good 

many of the f unct i ons of the National Emergency Coun-

cil relating tq the coordination or work between dif-

ferent Departments can be handled otherwis e under a 

bi ll of t hat kind and make it possi ble to abol~sh the 

Council. 

Q In connection with your r eorganization bill , Mr. Presi-

dent, you know of course that there have been some 

moves toward splitting it on the Hill . Would you 

oppose passing only part of it at this session? 
\ 

THE PRESIDENT: The only thing I have i s that the House 

people think it better to get it through the House 

by snlitting and in the Senate they don 1 t think so. 

That is a matter entirely for t hem to decide - it is 

procedural . 

MR . YOUNG: Thank you, Mr. President. 
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THE PRESIDENT : I hear you had a per fect ly gr and time last 

night . (Refer ring to the fest i vit i es of the J . Russell 

. Young School of Expression. ) From al l accounts it was 

a fine party. 

MR. - YOUNG: Yes , it was all right . 

THE PRESIDENT : The repor ts I got say that the President and 

Founder of the School was in exceedingly rare form last 

night. 

Q He surprised even himself. 

MR. YOUNG: That is a great compliment, Mr . President . 

Q He enjoyed his own remarks ver y much. 

THE PRESIDE~T : That was like Martin Dies down at the Island · 

the other day . He was as clever as he could be -- that 

was the Demagogue Club initiation -- and he enjoyed it 

as much as anybody. 

MR . DONALDSON: All int 

Q Are you going to have a communique with Van Zeeland? 

THE PRESIDENT : Yes, you are going to have it when you ·go 

out . 

Q Both of you? 

THE PRESIDENT: When you go out there will be ready for you 

all a mimeographed copy of a joint statement by t he 
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Premier of Belgium and myself and also a l ittle personal 

statement from me. 

He t ook the l o' cl ock pl ane t o Hew York. It was 

v er y del i ghtful to hav e him her e and he is a gr and 

fellow . I think the statement will be all r eady when 

you go out . 

Because I have been r eading newspaper reports about 

receipts and expenditures of government -- as you all 

know my opinion, which was arrived at over a period of 

years , is that no newspaper man knows the differ ence 

between dollars and cents , only publishers l~ow that 

I got Danny (Bell) to give me some figures on the debt . 

You cannot call this a pre-view of the first of July 

figures because obviously we have several days to go 

and these figures are as of June 26 . They have four 

days to go but they are estimating those four days. 

I am not prepared on this particularly , I just 

jotted down a lot of figures . Taking the April revised 

budget estimates on the receipts end, the indicat~ons 

are that we will have 50 to 60 million dollars more than 

the April estimates . On the expenditures end we will 

spend about 75 million dollars more but that is not an 

honest statement unless you add this to it : That of 

that $75 , 000, 000, · $40 , 000, 000 represent~ an expenditur e 

on account of investment for the Old Age Rese~e account 

of $14, 000, 000 which we had expected to put into the 
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account in July, in other words, t he next t1scal year 

" but the Treasury Department decided to put it in in 

June inst ead ot July. It is one ot t hose things that 

would have been spent anyway; i t i s not a thing con

trolled by ·congr ess but i s an Old Age Reserve account 

or an i nsurance r eserve. outside of that, t he act ual 

expendi tur es ar e only about 35 million dollar s more 

than the esti mates of Apr il . So actually, on r eceipts 

and expenditures , and leaving out this transfer of the 

Old Age Reserve account from July up to June, we'a re 

between 15 and 25 million dollar s on net balance ahead 

of the Apr il estimates, U. P. and A. P. dispatches to 

the contrary ~otwi thstanding . 

You got all that, did you not? 

Q Yes sir . 

THE PRESIDENT : That is good . Now, there is one other thing -

two other t~ings , that s_hould be noted . 

The debt will actual ly increase another hundred 

million dollars more than we expected because three of 

the financing agencies will not have collected as much 

as they expected in this f i scal year, that is , the RFC 

and t he Commodity Credi t I guess there .ar e only two 

of t hem. But t hey ar e good debts and they will come in. 

They just haven ' t come in in this fiscal year . 

Q Did you mention another one, Mr. President? 
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.. 
THE PRESIDENT: No, just RFC and Commodity Credit, that is 

all. 

Now, on t he total debt, here i s an i nteresting 

f act . T~are r ound f i gures , we are guessing four 

days . 

The tot al debt , gr oss, will stand at about 

$36, 400, 000, 000 - - these are our figures -- but it is 

inter esting to note that that includes sterilized gold 

which, of course, is an asset of about $1,050 , 000 , 000 . 

The other point is that since December 22, 1936, outside 

of four items, the National debt has stood still . In 

other words , it has increased on paper t wo billion 

dollars but, except for those f our it~ms which I will 

give you , it stood still . The ordinary gov ernmental 

expenditures have not increased . The four items are : 

$1, 050 , 000 , 000 for the sterilization fund - gold . 

Then there are three reserve funds : 

$500,000 , 000 for the Veterans ' Insurance Fund, which 

was , of course , connected with the payment of the bonus . 

$265 , 0-00 , 000 on the Old Age ~ Pension Reserve. 

About $200,000, 000 in the Unemployment Trust Fund . 
? 

Q Is that Unemployment Insurance? 

THE PRESIDENT : Yes , that is Unemployment Insurance Trust Fund. 

Now, those four items you will 'find total about two billi on 
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dollar s which repr esents, actually, a tiny bit more 

than the two million dollar s increase in the gross 

National debt. L'-\u. ~' .~.T. ~ 1 
May I as k you whet her the stabil ization fund money 

eventually might not be used to r etire par t of t he 

debt? Ther e a r e about two billio2} dollars wor t h . 

THE PRESIDENT : Oh, well ; that is l i ke saying, "How ol d 

is Anne?" How does anybody know? 

Q I wanted to see how far down we can get this debt . 

THE PRE:SIDENT : Well, it is an asset of the Government ; i t 

is a definite asset of the Government, there is no 

question about that . 

Q May I ask whether the expenditure figure includes 

$103 , 000, 000 for debt retirement? 

THE PRESIDENT : I could not tell you that because I have not 

got it . I don 1 t know . 

MR. EARLY: It is on the table , sir . 

THE PRESIDENT: (Examining table) This is interest on the 

public debt and he is talking about debt retirement . 

That is a different thing . Wait a minute, until I find 

• 
• it . • • • • • • • • 

It is not here , so I cannot answer you but that 

is the old story as to whether you are going to have 

a layman ' s budget or. an accountant ' s budget . Obv iously , 

if you included it , the debt would be that much less . 

I -t- · 
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Q Does that show what the estimated receipts and expendi

tures were in the April budget? 
.. 

THE PRESIDENT: Yes, ther e are all kinds of items, income 
/ 

t axes, miscellaneous revenues 

Q Are they lumped? 

THE PRESI DENT : Plus 25 mi llion dollars on this f igure. 

You see, I have only got them up to the 26th of June. 

Wbat I hav e been giv ing you is the estimate for the 

f irst of July, in other words all the receipts up to 

the 26th of June plus 25 million dollars, but actually 

it will be between 50 and 60 million dollars . I n the 

same way , the expenditures show 136 million dollar s 

up and it will be about 150 million dollars up . 

Q Last night the Paris Bourse announced it is closing over 

today t o the distraction of some people . I wonder i f 

you could comment on that? 

THE PRESIDENT : You will have to ask the Treasury Department . 

Q Getting back to these figures , did they give you any 

estimate of the recoverable assets? 

THE PRESIDENT : Total recoverable assets? ~o , they are not 
. 

in her e but I know what t hey are appr oximately. 

Q What are they? 

THE PRESIDENT : About $4, 000, 000 , 000 . 

Q Does the accumulation of the Old Age Pension Fund and 

the Unemployment Insurance Fund oper ate to increase 
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the National debt? If they do, what would the Nationa.l 

debt be if those funds were not i~ operation? 

THE PRESIDENT: Yes, I think they do but you are getting me 

a little bit over my head.• I think they do. 

Q Isn't the Unemployment Insurance Fund made up of State 

money which is deposited with the Treasury? 

THE PRESIDENT: Some of it is and some is not. I think we 

contribute to it, too, in some cas~s. 

Q No, I think not, sir. 

THE PRESIDENT: I don't know; you will have to find out • 

Q How much of the Na.tional debt is represented by war debts 

of foreign governments? 

THE PRESIDENT: Gosh, 1 don't have the total figures. What 

was it the last time, about lot or 11 billion dollars? 

Q I believe it was about eleven billion dollars. 

THE PRESIDENT: Yes, about eleven billion dollars. 

Q Do you have that listed among the recoverable assets? 

THE PRESIDENT: No. (Laughter) 

Q While we are on this financial thing; is there any re

flection here on France going off gold and devaluing . . 

the Franc and dropping from the Tripartite Agreement? 

THE PRESIDENT: Oh, no; no relationship at all. 

Q No reflection; no actionJ 

THE PRESIDENT: Not a bit, no • 
• 

Q Just to get that clear, it is not assumed here that they 



have left the agreement, is it? 

THE PRESIDENT: You will have to ask the Treasury. 

4tJ6 
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Q How much longer can t hey go on sterilizing gold if it 

costs a bi llion dollars? 

THE PRESIDENT : You wil~ have to ask the Treasury. 

Q They won 1t tell us, Mr. President. 

THE PRESIDENT: That is why I said, "Ask the Treasury." 

(Laughter) 

MR. YOUNG: Thank you, Mr. President . 

THE PRESIDENT : I think everything is quiet. I am going 

up tomorrow and, after the wedding, I will continue 

to Hyde Park and stay there until Monday evening and 

get back Tuesday mornfng . 

- ~ Have you any comment to make on Gover nor Ear le ' s sug

gestion that you r un for a third ter m? 

THE PRESIDENT : No (laugh~i~) , you know what I have said 

in the past . 

Q There was a morning- paper stor y to the effect that the 

President might issue a statement shortly in some form 

or other, per haps a fireside talk, defining the 

Administration ' s labor pol icy. 

THE PRESIDENT : I have not a single speech scheduled, not 

even a daylight speech . 

Q Isn't it time to assert that policy? 
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THE PRESIDENT: I have not a thing scheduled :yet. 

' Q Will :you see the Brazilian Minister ot Finance? 
' 

THE PRESIDENT: Very soon after I get back, Tuesda:y or 

Wednesday of next week. I will see Dr. Kung toda:y 

and he is coming in to see me again on Tuesday, a 

week from today , for lun9h. 

Q Getting back t o wh~t Governor Earle said t he o~her day, 
• 

can you tell us or would you say whether you would 

accept tlie nomination 

THE PRESIDENT : Oh, my Godl This i s hot weather. (Laughter) 

Bob (Post) go into the corner over there (indicating) 

and put on the dunce cap and stand with your ·back to 

the crowd . (Laughter) 

Q Mr . President, was the subject fully covered in an 

address you made in January or February? 

THE PRESIDENT: My God, you will have to join Bob in the 

cor ner. 

Q Mr. President , have you made any accounting of the 

~efferson Island results? 

THE PRESIDENT : Yes, ! think there were 32 cases o f beer 

used . 

Q Of what? 

THE PRESIDENT : Beer and 1,044 sandwiches and sever al cans 

of salad and a very goo~ time . 

Q Did you cat ch any f ish? 

-~ 
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THE PRESIDENT : I did not • 

Q Before choosing my own corner (laughter) may I ask it 

there is a~thing to be said about your conference 

with llr. Taft today -- Kr. Tatt of the Mediation Board?· 

THE PRESIDENT: We talked about this Committee for Human 

Needs. They are going to have t heir campaign this year. 

As t o the ~her, well, I think I can put it this 

way: Charlie Taft and I agree that the Nation, as a 

whole, in regar d to the recent strike episodes, the 

majority of people are saying just one thing, "A plague 

on both your houses". 

Q Could you inter pr et that a little bit , Mr. President? 

THE PRESIDENT : There is the old· dunce cap . Isn ' t that 

perf~ctly clear to you? It ought to be . 

Q Is that your opinion? 

THE PRESIDENT: It is what we agr eed . 

Q The maj or ity of Americans? 

THE PRESIDENT : That is what Charlie Taft and I agreed was 

the general feeling in the country. 

Q What are you going to do about the plague, Mr . President? 

THE PRESIDENT : I think that covers it all right. 

Q Can that be quoted di rectly? 

THE PRESIDENT : You can use that direct if you want. "A 

plague on both your houses"., that is what vie agreed to. 

Q Would .you like Mr. Post's head-size? (Laughter) 

KR. YOUNG: Thank you, Mr. President • 
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