CONFIDENTIAL

Press Conference #372
White House Executive Offices,
June 8th, 1937 - 4.10 P.M,

THE PRESIDENT: I think that the only news is that I am sandiﬁg up to
%ha Speuker of the House a supplemental estimate of appropriation
to the United States Maritime Commission for ten million dollars.
ind, in sddition thereto, an authorization to contract for addi-
tionel comstruction amounting to one hundred and fifty million dol-
lars.

The reason for thls is very simole: If we sre going to have
a Merchant Marine,we have got to buy a Merchant Marine.

Q@ Sir, wes thet last figure one hundred and fifty million dollars?

THI PRESIDENT: Yes, one hundred and :irty million dollars. Joe Kennedy
will give you the detzils of this program. It is caused largely by
the fact that we have not been building Eﬁy shins and we are in a
bed wove Except for oil tankers, there is not a single sea-going
vessel of tﬁe pussenger or combination or general ceargo-carrying
tyve under construction in an American ship-yard teday and, for
the fifte;;th consecutive year not a single sea-going ship of the
general cargo-carrying type has been built in an American ship-
yara .or ioreign trade.

Q How many years was that, Mr..Presidant?

THE PRESIDENT: The fifteenth consecutive year. This is approved by the
‘Maritisze Commission and the Budget Oftfice and it is going up today.

Q Does that program take into conslderation where those ships are going

to be built?




THE PRESIDENT: In the United States.
Q I mean from the point of wlew of the capacity of ship-yards.
THE PRESIDENT: No. I suppose they will be built wherever they can be

built properly.

Q What is the immediate ten million dollars for?

THE PRESIDENT: To start the program,

Q@ Is any part of this sum to be used as operating subsidies?

THE PRESIDENT: No, all ship-building. |

Q Including that ten million dollars outright, sir?

THE PRESIDENT: Yes. It is part of what is called the construction fund
for the U. S. Maritime Commission as of June 29, 1936, revolving fund.

Q Mr, President, does this show how many ships should be started under
this program?

THE PRESIDENT: No. You will have to get those details from Joe. I
have not got it here.

@ Do you know under what terms this money is spent?

THE PRESIDENT: You will have to get that from Joe.

Q Can we disecuss with you the possibility of private financing for the
twenty-five per cent that is necessary to build this program?

THE PRESIDENT: No. I suppose they are going to get it, otherwise the
thing won't go ahead under the law.

Q There was some question as to whether they could finance it.

TEE PRESIDENT: I assume he would not ask for the money unless he thought

that the private financing could be arranged.

Q Does this include money for ships to succeed the Leviathan?




THE PRESIDENT: I don't know. I think that has already been provided

for but I am not sure.

Q You said, "If we are to have a Merchant Marine we must buy a Merchant
Marine." Are those the words you used?

THE PRESIDENT: Yes. In other words, putting up the money to build it,
which is the same thing.

Q@ 1Is there any estimate of how much of this money would be spent in
the next fiscal year?

THE PRESIDENT: No.

Q@ Mr. President, is this needed also as a naval auxiliary?

THE PRESIDENT: Well, they all become naval auxiliaries in case of war,

Q Mr. President, some of our columnists zre becoming quite agitated about
the féct that certain Feder=zl employees will have to pay income texes
and others do not, etc. Is there anything you can say about that?

THE PRESIDENT: It is a perfectly simole thing. I have always advocated
thet emnloyees o1 zny Government sgency should pay income taxes just
lice any other citizen. I always advocated that, but it seems to be
a question of what they call constitutional law as to whether a
Stete csn tax = Federal salary or whether the Federal Government
can tax a State salary. If it caen be done by leglslastion in the
States and in the Congress of the United States, that would be fine,
but it is a great cuestion as to whether it would be unconstitutionsal
and I don't know,

Q The Constitution might be amended. (Laughter)

THe PRESIDENT: How soon? (Laughter)




Q Proposals have been made. It would mean quite a bit of money raised
that way.

THE PRESIDENT: Maybe the States would ratify it and maybe they would
not, I don't know.

Q There is another related subject: What about tax-exempt securities?

THE PRESIDENT: I've always felt the same thing about tax-exempt secur-
ities. I don't think there ought to be any. There again, I would
sﬁy that you have to get a constitutional emendment for it. How
long it would take to ratify thet, the Lord only knows.

Q But not for Federal securities?

THE PREEIDEHT; For 211 securities. £l1 Government securities. As a
nztler of fact, you know the Federzl bond issues for the lastfew
fe&rs have not been exempt as to income or inheritance taxes.

Q The State cannot tax those anyway. The State income tex cannot apnly
to those - I mean those bond issues you are talking about.

TEN PRESIDENT: That is another part of the oproblem.

Q Hos the Trersury made any effort to determine the net loss through
the issuance of tax-exempt bonds?

THE PRESIDENT: I imagine they have firures and that they sre very large.

0 Thet would be offset somewhat by the increased interest rate on that?

THE PRESIDENT: Yes.

Qe #r. President, can.ynu say who is going to be the new issistant Sec-
retary of State?

THE PRESIDENT: No, I do not know yet.

Q How about the new Assistant Secretary of War, Mr. President?
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THE PRESIDENT: I don't know yet, or the new Park Commissioner, or lots
of other things. (Laughter)

Q Any comment on the resolution introduced in Congress yesterday to
investigate the interference with mail in the strike area?

THE PRESIDENT: No. The only thing I know about it is that I read the
debate in the record this morning. Senator Barkley and Senator
Vendenberg and Senator Robinson all took part.

Q. Heve you any comment on the report that Jim Dooling is trying to get

New Deal support for Senator Copeland for Mayor of New York? (Laughter)

THE PRESIDENT: I suppose the proper answer on that is that it is purely
a 1oc%lxmattar. (Laughter) VWhich is, perhaps, more wicked than it
sounds.

Q Mr. President, Senator Borah szid that your wages and hours and child
labor bill might well be smended to include an anti-monopoly law.
TWould you favor any such zmendment &s that?

‘hy “RESIDENT: I suppose it might be but you know I =zm slweys a little
bit suspicious of any suggestions to meke the passage of the law
through Congress more complicated.

hr. President, yesterday you sent this request from the striking
steel vorkers to the Labor Bosrd. After consideration they de-
cided thot they did not have jurisdiction to intervene in the___
steel strike. I wonder if you see any other possibilities of
Federal_intervention?
THE PRESIDENT: I have not had any report beck from them. I don't know.

Nor have I had any revort from the Labor Dcpaftment.




'Q Mr, President, Mr. J. P. Morgan does not seem to agree with you as to
income tax law evasion. Can you say anything on that?

THE PRESIDENT: Bob, I can tell you something off the record on that., A
good friend of ours came in today and wented to know how much Charley
Michelson had paid Jack lorgan to meke the statement. That is off

the record, though. (Laughter)

MR. MICHELSON: And I refused to answer.

THE PRESIDENT: And Charley reiused to answer.

Q Hes amy compromise been worked out cn'the_ﬂhgner Housing Bill?

THi, PRESIDENT: Not yet. They are still striving manfully.

0 They are still hoping for it?

THR PRESIDENT: On the houcing situntion, I can talk for a second and
give you some background on it. The problem seems to be this:
Of course, we do want to start housing ond ve know one simple fact
anc that is that you cannot clear siums and get a return on your
money to the extent ol 100% of what you spent. You cannot do thet
ond st the ssme time provide housing for the lowest income grouv.
Tt juct cannot be done, Likec every other nation of the world -
every otlier community vhere the; huve underteken the prablen, In

arder to secure low enough rents for the lowesti income group, you

i r

have got to maxe o gift of some kind through & CGovernment agency.
Such cift would come either through the reder:l Covernmenl or tne
(=] =

ctote Govermment or the local goverament and vould be a gift of

money or o gift of labor or a gift of tax-remission or all three

combined. It seems to be, of course, verying in different con-
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munities but, on the average, both in Europe and here, somebody has
to provide about 40% as a gift towards the project where it is to
benefit the lowest income group. In other words, they will only
return o low percentage of interest and cmortization on about six
per cent of the cost. 1low, as I say, that varies slightly down to
50% or up to 65 or 70% depending on the community.

So, there-zre the two theories, one the origin:l suggestion
in the Wagner Zill that thet contribution should be in the foram of
an annual subsidy over a very long period of years - &#s high, ns I
remember it, oz sixty years - obligcting governments of vorious kinds
cuch 2 Ftute and Teder:zl and loesl, for that length of time zhead,
The moner would be iged to reducs the rentals wnd bring them within

ti.a lovi ineome zroup. Ualer thot methol we probably would get more

sluns clesred uwuy. There would be o lapger vuilding onerstion thean
sb ol # other metliod.
T it [ 5l op ,_,'1‘ a7 does nnt ooli tr e i tS ovDy 1‘-"-'1 s
qarind of vesre shesd Lul meles o Zift - o donction - to the extent

L

of sooroximately, say, 40%. Agrin tlzt is & combinction«of Federal,

L
ct

«t2o and municipal. On thet basis osrivate capitsl esn be borroved
for the other 607 with or withoul som: kind of gunrentee, lice the

Tederal Nousing Let, ond poy itself out.

In that case, you do not get as much housing but, on the other

hand, you do not obligete the nation or the Ctote or the locality

for & great meny yesrs checd. It ls more on the " pey as you go'

principle.
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They are trying now to reconcile those two theories and so far
they have not been able to do it, but we are very anxious to get
them reconciled in some wey and get some legislation through this

session.

Thet 1s about the long end short of it without details.

< @ TVhich method do you oprefer, Mr. President?

THE PRESIDENT: T don't think we ought to obligete this Government or
any other government for a six-yeer period ahead. But, on the
other hend, there mey be some kind of a slight compromise thet
could be made in order to work this thing out.

Q@ How much o7 the money for the merchent merine comes beek, ir. vresident?

THE PRESIDENT: You will kave to us! Joe Kennedy. I don't know. I em not

up on that,

¢ IHuve you determined hoyw much you cen c®ford in this yeur's budget
o1 Fousing?
ol iy -
TUF PRECTDENT: I think the tirst thing to do is to work oui the orinciple.

Q Has your supplementel estimute zone up to the HIll zs yet?

THT PRESIDENT: T heve just signed it ond it is poing right up.

L=

MRk, YOUNG: Thenk you, Mr. President. =




CONFIDENTIAL

Press Conference #373

Executive 6ffices of the White House
June 11, 1937, 10.35 AM

THE PRESIDENT: I don't think there 1s any news at all this
morning. I am going over to Annapolls late this after-
noon or this evening and get on board the boat and I
wlill get back late Sunday afternoon or Sunday evening.

Q Are you going to try out Jimmie's sailboat?

THE PRESIDENT: I don't bellieve so, but I may. You never
can tell.

Q In view of Senator Lewls' address to the American Med-
ical Association, have you any legislation in mind
with respect to Federalized medicine?

THE PRESIDENT: No.

Q Did you see the address before it was made?

THE PHESIDENT: I only saw the headlines and I cannot com-
ment on 1t. "

Q Getting back to your Annapolis visit, can you tell us
who will be in your party?

THE PRESIDENT: The Attorney General, the Secretary of Agri-

culture and Mre. Wallace, Jimmlie and Miss LeHand.

Q Mr. President, 1s there any decision likely soon on the
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gun calibres of new battleships, for their main batteries?

THE PRESIDENT: I think we have to make a decision within the
next two or three weeks.

Q Mr. President, can you tell us what you expect to take up
with the Japanese Economic Mission?

THE PRESIDENT: I think it is just to say, "How do you do." I
do not think there 1s any agenda.

Q Have you seen the Connally hot oll extension bill, or has
1t come in yet?

THE PRESIDENT: I don't think 1t has come in yet.

Q Mr. President, there is a local commutation matter before
you with respect to the 1life of a person. (Thomas Jordan)
Have you disposed of that matter?

THE PRESIDENT: It has not come in yet. I think it will be in
_today by noon.

MR; McINTYRE: It has not been recelved here as yet.

Q Mr. Doughton yesterday told the House that he hoped fto bring
in a billl affecting the corpofate surplus taxes. Is that
part of your leglslative program?

THE PRESIDENT: I have not seen his statement and I cannot com-
ment on 1t.

Q On that medical matter, did you glve Senator Lewls any par-

ticular message to take to that convention?
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THE PRESIDENT: I cannot comment on 1t because I have not read
it at all.

Q Have you anything to say about violence in the labor dis-
putes?

THE PRESIDENT: Nothing this morning.

Q Mr. President, can you tell us what you conferred about with
Dr. Gruening and Governor Winshlp the last two days?

THE PRESIDENT: On all kinds of things relating to Puerto Rico =--
everything.

Q Have you received a telegram from Arthur Garfleld Hays, ask-
ing for a conference with you on his Committee's report?

THE PRESIDENT: Not that I know of. Have you seen anything,
Mr. McIntyre?

MR, MeINTYRE: I don't think so but I will check up on 1t.

Q@ Mr. President, do you recall the vislt of Commissioner Allen
yesterdﬁy?

THE PRESIDENT: Yes. (Laughter)

Q Was there any news 1n that?

THE PRESIDENT: The only news was that we—are arranging the

program for the Boy Scouts' Jamboree.
Q What 4id you do about 1t? (Laughter)
THE PRESIDENT: Well, there 1s going to be a parade, and there

is going to be a ball game and quite a number of things.

It is'quite a long program -- takes about a week.
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Q They were hoping you would arrange for the reception of the
boys following the parade.

THE PRESIDENT: I don't think there is any reception planned.
It 18 Just a parade and I will probably drive around the
camp.

Q Mr. President, may we look for an announcement on the vacan-
cies in the Interstate Commerce @bmmission?

THE PRESIDENT: Pretty soon, I think.

Q Commissioners Eastman and Tate?

THE PRESIDENT: I think pretty soon.

Q How about the Communications Commission?

THE PRESIDENT: The same thing. f

Q How about the Supreme Court? (Laughter)

THE PRESIDENT: Don't piln me down too much. These nomlnations
will come along in due course =-- all kinds.

Q@ Normal granary legislation has not appeared on any llst of
desired legislation. May we take that to mean --

THE PRESIDENT: I wery much hope it will go through.

Q You still hope it will go through?

THE PRESIDENT: Very much, yes.

Q Does that mean we can add that to the 1list of deslired legls-

. lation?

THE PRESIDENT: There are lots of things desired. (Laughter)

/




375 - B

Q Do you want the Wagner Housing Bill to pass this session?

THE PRESIDENT: Yes, very much. |
Q How long do you think this sesslion is going to last?
(Laughter)

MR. YOUNG: Thank you, Mr. President.

THE PRESIDENT: Russ, you ought to say, "Thank you for nothing.®

(Laughter)




CONFIDENTIAL

Prese Conference #374

Executive Offices of the White House,
June 15th, 1937 - 4,05 P.M.

THE PRESIDENT: BSteve, have I got any news - I don't think

I have.

@ How zre you polng to answer the Judiclary Committee re-

|
porec? ‘
THE PREBIDENT: In the first place, I haven't read it. I

)

an Taking 1t dovn with aboul ten or twelve other re-
ports to read on Sunday. The second place 1g that

-

amn noplng to get and honing for is a

-t

1
-

vole; - tiie sconer the tetter. The country wants it too.

Q@ Do you expect to get any sugar legislation? (Laughter)

4

THE PRESIDENIT: Ie that s related question?
! Q ' There 1s something 2ack of it.

THx PRASIDENT: From all I hear on sugar leégislation, I

-

agon't think there will e any leglglation untll these

lobbles get out of town. I think Congress might find
1t perfectly possitle to pass sugar legislation then.
It 1s thie most perniclous of all lobbles since any of

you neonle in the room have been alive. As soon as

they remnove themselves from the scene there will be




some hope then.

Q& Do you have any hope of getting them out of town?
THE PRESIDENT: I wish they would go.

Q Can you identify thoese lobbles?

THE PRESIDEXT: Oh, you know them better than I do.
Q& There are so many angles.

wr. President, what 1e thelr line of operation?

&

THE FRESIDENT: They are being pernicious.

& In what way?
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THE FRESIDE!NT: I think there is action going on all the

o

i Of course, we are 2ll hopeful that it is

askings you to ==
DEXT: I osked lliss Perkins iIf there was any news
ag'o and
siie egald there was none. However, che 1s 1n touch.

@ Have you any comnent to make regarding the charges by

the Republlc Steel Corporation that the Post Office




Department hes permitted steel strikers =--

THE PREISIDENT: No.

Q@ Have vou anything further on the tax avoldance investi-

THE FRESIDENT: No; I think they are going to begin the

Q@ Senetor Harricson irdlcated today that there had already
Leen Sone resoonse bty way of offers to settle.

+ I dont't Xnow: I haven't heard of anv.

me ki e g

5

THE PRESID

Tou eare to connment on the discussisn t£hat the

e

© would
refusal »f the Reputllic Steel Corporation to sign

-
L

tlie coniract is a viclation of the labor law?

(D

THE FRESIDENIT: I don't know enough to be able to answer
cateporically, exceot one very siuple fact quite out-

side of tlie languace of the law. I thinlt comuon sense

clctates tialt I o fellow ies Wil

b
F

Y

ment verbally, why shouldn't he vut his name to 1t%

aow, that is Just nlaln comnon sense and not a lav.

Q@ ur. Precident, any vrogress on the Communicatlions Com=
i

ilssion or the I. C. C. apvoolntments?

THE PRESIDZET: ©Noj I got an Assistant Secretary of War for

Jyou yesterday.




Q You remarked Juet now that what you most wanted in the

matter of the Court was a vote.

THE PRESIDENT: Yes.

Q@ Can you say whether 1t would be a vote on the original
tlll or the nmodifled ©1117

THE PRESIDELT: A vote in the Senate. In other words, not
a Tfilibuster. I don't think the country wants a fili-
buster. I thinik they want a votes

& The national debt lg destined to go above the thirty-six

-

P1l1lion dollar marik before the end »f tle fiscal year

-

ar Oy the end ol

™

the flecal year. Do you telleve that
that wlll be the peal and that the leveling off pro-
cese ought tec po on after thath?

THE PRESIDENT: It ought t2. You are talking about the

erosg deot anc not the net debt?

THX PRESIDENT: BEe sure you use the word "gross!" in front

of the word "asbt*. They are very different thinge.
2 Can you give us anvithing about thie Byrnes Amendnent
¢ . 3
inslsting that cities vay forty ner cent of W.P.A.

nrclects?

THE PRESIDENT: I can undertake to cive you a little

| _ , — . "




background on it, if You want. It 1q_background that

relates to two phases. The first pnhase relates to the
fact that no two communities are in the same posltion,
elther on thelr need for relief or the ability to pro-
vide rellef. Each 1s a case Ly lteself. A rule of
thumb for forty ver cent might work 17 right 1n per-
havs the majorlity of cases. Zut, 1f it 1s made a hard
and fast rule, there are poing to ke a great many cases
where hardenip wlll result. The other »nnase of 1t re-
lates to the method nrovosed for avolding tne hardshiin.”
e can say to such comnunity and State, "If you will
talie the pauver's oath and come dovn to Washington,
the Precident of the United Statec ig hereby ;Brstia

e’ r loody's lNanuald You all Inow whot illocody's

ymethil o

(]

lienual 1s, only the President has

R | - o S, [ |

thiet Moody'es lianual does not do. loody Tlanual is

in

)
bavi- g

o

0

i }]

a credlt rating. The President, under this or

)]

s agked not to give information but to find Tacts.
Now, you cannot find facts alout any communlty. Wiat-

ever i1s found is a matter of oplnion. Necessarily,

the Presldent, under this pronosal, iec acked to ap-

volnt a Commiession or an Insnector or an Investigator




to give him an opinion ae to whether the community
ought to have a higher clty tax or a county tax or
vhether the community 1ls really unable to provide
the forty oer cent.

It seéms to me that that 1s oretty tough, not

only on the Presldent, but on the comnunitlies of the

United States. I think it asks the Federal Govern-
ment to make findings of fact about local governments ‘
which never were contemvlated elther by the Conegtitu-
tion or by any nistory of the past. |
I don't want to me ovut in a nositlion of
say that Communlty A 1ls sufflcliently solvent to increase
eet to the llayor and
ey ehould lnerease the taxes, or .

de s LT v T AR I T — - e i 1 g o
«2 gay that Compunity 3 1s busted and I hereby give

. tuen a certificate of vankruntey -- of pauperism. It
Just len't done. B2 nueh for background.

< Do you favor the uvrogossl of Senatore Hatch and Murray

for a Commlssion to De appolnted to investipate the

whiole relief orotlem, with the idea of drafting a ver-

manent program for relief?

THE PRESIDENT: I would Just as soon see a program like that




go through. As a matter of fact, whether or not the

orogram does go through, there will be a report along

that 1line anyway. For
of our dlscusslon this

We were trylng to

exampnle, that was the subject

afternoon.

zet to a polnt

where we could

see the forest and not the trees. In other words,

rellielf ls a very small conponent part of a much Tigger

question in the United States. e were analyzing to-

dey, ané will contlnue to ¢o =0, the needs of the na-
tion., We are dolng it fron g good many differeit
ancles., i@ are Takinp un, for example, the number

I fannilies in t eountry ian Giffer: areas - clty,
suburban, Tar:, horth and gouth and west = vhere the
fanlly 3 e 15 suechi that the standard of living ls
g0 far below any decent standerd that we ouiht to do
somethning sbous it. fell, the flpures are nDretty ap-
alling and my statement, nade on sgeveral occaslons,

/

aizo ne=third of the ponulation teing ill-housed,

- . K| e s - | 1 ad . Shehod s o =4 7
i B e B B _111_1. Sl o Il'n.'_ ..'...;l""r.;_l.,x:.!,\.t, ,....E aorEren -F.l...ti' :_:-1...1-.;. h:ﬁ:["‘

“hen one~-third of the nation hasn't got any buy-

ing pover, therei

ore 1T ought to be toc the interest
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of every business man to try to help that one-third of
the country to get buying power. It is going to 1in-
crease the wealth of the country if we can cet that

buying nower for then.,

Now, as to unemnloyment rellief, whether it Le for

oo

those vho cannot worit - the unemployables - or for the

employatles, the more we attack the basiec proxlem of

¢etling a betier g

4 =} o

vandard 27 living for the one=-third
It will even Tlte 1nto the care of the unemployable

g Py a = o i R P 4 e - P | . .
pecaucse there will be sone ne ncer of the fantlsy vho

Sl . o o L B
will De aikle to take care of hin.
i g 99 T b | - sl - - d.® =,
1T poes into all kinds of rellef aquestlone and
] a 4 o P - - - - 3 P -
Lo s why 1 say ve have tecn looking at the whole
3 A 4+ . i I ks [ iy ; G P o
sluvuation. Inclde waLLY, as 14 a5 ve ave me; tihe
T oy -1 4 | " - - | - =
picture showe tiiat LT we contlnue aloni a bl ’ raso.,
b
4. - = F Y X - N, N e
naciLons slan = and I a s Bl o g i 2 e DernrecIly
' T 1 " - 5 PR - y - T E e e 4 . e R =
L 1'an ..-L :4 oW iagi b £ arec 8 i B i g ] a and PR ‘_“t,t'.t b
§ ~yand dens B s Y o CR B T
ajority of yo ChE PO will ©be able to under-
e e a 2 o o 2 . - =
etand = there are very Tew of you who.won't under-
1 3 L 1 ' T o A ek
stand and a few who don't want to underst: y et
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vhat we are trying to do is to Pbulld up natlonal in-

4

come with gpeclal reflerence to ilnereaslng the share

-

of the national income of those lowest one-third,

otherwise we will alwaye have then with us and always

have rellef with ue. If we can ircrease the share of

= e ke - -, i £ 1 o i i s | r '3 AN
the national income of this ene-thlrd, while at the

gaie time lnereasing the toial of the national incone, |
we-autonatically balance the Federsl tudget. DbBecause
thisz whole thing can be Cone, ag far ag ve can see al
the present tine, with a tax standard. I don't mean
e Individunl forns of taxation but a tax gtandare
Riel will Bring in substantlially the salie muicer of
ollare in relation— e national -Ancome a5 it
brings in at the »Hresent tine, It means not only a
calanced ousget, 1% means teking care of and lmprov-
ing tiie 1ot of this lovest one=third. It aleo rmeans,
in all probaklility, a sulfiecient walsnce in the ng-
tional Treasur {0 RO~ B 7 B L yin v on the debi.

The whole thing nroves uwn. I6 Is not Jjust guess-
work. I thint orobably csome tlme this summer or thls

fall I will make a Tireclde tallr or talX tos you neonle

about some more of the detal




1t is going alonyg awfully well.

Q With whom, eir, are you dlscussing thls nmatter?

THE FRE3IDENT With thie study group that I have in from

tine to %tiae. The 1ligt e out in the Pressc Roon and
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THE PRESIDENT: No; no new actlon in the sense of

two per cent a year on the question of speed, but in.

any case we will be able to reach the deslred result - ._

in one case more gulcekly 1f 1t is ten per cent anéd in
the other case nore slowly Lif 1% 1s two per cent.

Have these studlesg reached a polnt vhere any addltional
Federal actlon may “e needed? You talk of continuing
the pgeneral natlicnal nrogrem as it 1s nowd

-
i

ol o
taxing a

line that has not Lezn taken vefore., The only new
actlon would he in the sencge of anenalng vhat we have
slrecacy started. Well, Just Lo take a gimple 1llus-
tratlon: Dependent chlldren. Query: Ig the present
rate of ten dollars a uonti hlgh enoucu® low, we
might want to add to that. Then, t quesgtion of

tne wages and hours will, Child labor. It is On

[ assumntion that lepliglation of that nd will one
Jassed. 0w, oI eourse; < L L+ ne ﬂlF;i lation

beceause 1t carries out a princinle of nolley that was

S~ -

started iln 1885. It got kicked in the eye and now we

are reviving 1t., There are all sorts of factors. 1

have to talk generally what peovle, in wrlting, =-

vhaf do you call trhat kind of story?




Q Done?

THE PRESIDENT: Yo, I mean the factual stories. It is

awfully hard for them to get it in. The matter of
exoenditures for rellef, for example, ls intinately
tied up with the oneration of the Unemnloynent In-
surance Act. It le actually tled uv with it. It

1s intimately tled un with tlie oroltlem of QCld Age

-

Security. For instance, come o the firurees today
¥ -

snhow that four ser cent - oh, thls 1is rough - four
ver cent of the nopulsatisn a few years ago, in 1929,
were over sixty-five; toiey over flve ner cent are
wer gixty-five In a very fey years, elght ner cent
112 Le oaver gixtr-five and 1if tThe vresent maturity
taliles continue to ¢ w as favorably as they are
doing, in the gage mrocoriion, uefore naost 97 us are
ﬁﬁgd, there will be fiftezn per cent of the nopula-
tion over gixty-Tive “years old, s, 31 of that ig

S o A oI B N | S 4= = 1 sy o - AR Tl S, ’
rery, very helpful on the problem of taking cere of
= - T * % oy

work ithrouglh an in-

=" - | - g
the older vneovle who cannot ge

e

suranee plan, an insurance plan that pays for itself.

Q@ Doee the sanme thilng apoly to re-emnloynent? Are you

speaking of that as anpnlylng to unemployment insurance




and soclal security, tying that in with relitef also?
THE PRESIDENT: Yes. For ins%ance, the figures today show

that we have very, very definlte knowledge of certaln

thinse. The Employment 3ureau has slx million veonle,

vithout duvllcation, on its rolls. They are people

who are losoXking for Jobs. That le a2 perfectly defi-
nite figure. Now, the total nunter of veonle on re-

lief in the United SBtates, that is to say Federal,

State and loeal,. has in the past year fronm
five 2 4% R 8 2T o 5 il noeand Lo Tlirec Ll=
lion seven hundar LAagusana,. Thav includes ag2ll che
wnemployailes. we have all of thosge firures. We know
;-1- Fr‘ Halelot "':.1%'&#

& Lr. President, a f von enolke about Liaving
Congress close the loopholes ln the lncome tax law.
We vyonder if you have anytiiing to say atout Congress
aiinge & new loonhole for themselves t2 slide through

THE PRESIDENT: I got dlzzy readin: about the District taxes

Q . Were they too high? (Laughter) ‘hat made you dizzy?

THE PRESIDENT: All the vroposales. They had the wildest

"
u




good ones.

Q@ What were the good ones?

—

THE PRESIDENT:

we escape them in the Distri

1

Q@ Is the sales tax all risht?

THE PRESIDENT: You know I have n

LA =

proposals I have ever seen, but there were some very

The income and inheritance.

. 443

374 =14

Why should

ct?

ever liked the sales tax -

nacionally. About 1t locally, I don't knhow,.

Q@ Does tlie incresce in real estate taxes in the District
cult you?

THZ PRESIDERT: T don't Xknow: ell I do know is that the
rente are darned high, and 80 déo we all,

Q@ On that income tax, do you want that to anuly to Sena-
vore anc Oongressiient

THE PRESIDENTS Do they pay in thelr own Btates?

Q& MNo; they nay the Federal tax.

THE PRESIDENT: gﬁﬂ; do not pay in their own States?

« 4Lin Hew Yori: a ©ill was Just vassed wﬁﬂzf would reaquire
them ==

THE PRESIDENT! Yes; I am all for anolying the sanie rule
to Governuient enployees that we d> to everybody else.

Q You would favor the income tasx and the inheritance tax?




THE PRESIDENT: I don't know a darned thlng a-out the Dis-

trict tax b1ll. Please.

Q liay I get one nolnt clear? There seems to be a drag on
our economic system Ly reason of the fact that one-
third of the population 1s down.

THE PRESIDENT: Yes.

R And if the plan Tormulated by you and your study groun

1s effective, thz=re willl be an increacse in that groupn

of peonle go that they will no longer be a drag and:
EVErY 10 LS handie

THE PrEsiDEilly Yes, i An the 1diet,

a Wouldn? 1 LG 7 eAf £ aneral over: 1 T the Ped-
ral Lo ieture?

ThZ PRESEIDENTY 1o

Q@ You nentioned a tax stenGard as beine reoulred by whicl
t ‘... £ JI i acod -:':]_lL.:n.-: .

THE PHESID=T  What I T the tax standard wiec that
J & Lve amount of a8t al lncong =- 1-.-"'311’ say we

vear »f natlional
t maAaar o o - o . .‘Ht Aoy = m aae Tamnt ¢ B o ma 'n*rﬂ
Lncone anag on -_;I.'E\Jt.. HHRXEE VG _1.,31.. N0 cneg eceral

Treasury six ©illlon dollars. I am not talking about

the details. If we have ninety nillion dollars we




bring in nine tillion dollars.

Q May we say, "Thank you." (Laughter)




CONFIDENTIAL
Prese Conference #375
Executive OfTices of the ‘hilte House,

June 18th, 1337 - 10.40 A.U.

(Enrl Godwin showed the President an
0old print of the "hlte House, glv-
ing a view of the South Portlico and
the lay-out of the South CGrounds.)

THE PRESIDENT: You Imow, last year they dug upx the old

eoir stahle of the Whilte House under the front porch.
]
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Potomac, and get back here Bunday

& Will you land here, elr, or at Annapolis?

THE PRESIDENT: I think so, but I don't know,




Q& Any sneeches tliere tonlght?
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THE PRESIDENT: Fred (Essary), I haven't seen anythlng

fron the Department at oll. 'We are honing to get
all the replies in, end then they will bring then

aver to ne.

Q Did you notlce the size of the hilds on the new Lat-
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3 Have yon any. comment on the
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+ Congreseional leaders to let that go over until the
next sesslon?

TEE PRESIDENT: Ilo.

IR, YOUNG: Theanlt you, ir. Precsident.
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CONFIDENTIAL

Press Conference #376

Executive Offices of the White House,
June 22nd, 1937 - 4 o'clock P.M.

(Earl Godwln accldentally dropped a beer bottle opener on

The President's desk.)

Q And he 1s connected with the Boy Scout Jamboree. (Laughter)

THE PRESIDENT: No wonder he got a little pink over 1it.
(The President mentioned the fact that he had left his
Eglasses over at the House.)

Q@ Do you have to have them to.read?

THE PRESIDENT: I can read perfectly well, but I am sup-
posed to use them. Half the time I don't.

Q@ How 1s your cold?

THE PRESIDENT: A great deal better. It was only on one
slde of my nose, the rest of my nose was all right.

Q@ You did not get any palns?

THE PRESIDENT: No, Jjust an athletic nose.

Q@ Do you think it is due to alr-cooling?

—THE PRESIDENT: I think i1t is thls darﬂga_air-cooling.

They certalinly haven't solved alr-cooling, not for

a mlinute.
=

MR. DONALDSON: All in.

THE PRESIDENT: I don't think I have anything. The




Asslstant Becretary of the Navy, I think, announced

the award of the two battleships to the two Navy Yards.
ReD Lhec duse]
/133 That was the cause of the very large differential in
price. The Government will save a good deal of money.
Q@ Mr. President, has the gun callbre question been solved
}Et?
THE PRESIDENT: No, but you have had a good deal of dope
on 1t, haven't you - the State Department and Tokio?
Off tﬁe record, draw your own conclusions.
& Part of the explanation down at the Navy for the reason
that the bullding of a battleshlp in private yards
would cost more than in Navy Yards was that the pri-

vate yards had certaln expenses imposed by the Gov-

ernment that the Navy Yards did not have, such as

| Soclal Securlty, and the question arose in some of
our minds on what happens to the Navy Yard worker

when he gets laid off if he does not have the bene-

fits of Soclal Security.

THE PRESIDENT: I think on that question, the Government
ought to glve the same kind of Soclial Becurlity there
as 1t does in Civil Service.

Q Is he a per diem man?

THE PRESIDENT: Yes, or per week. I don't know how he 1is

'\I
i
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pald but of course, as a matter of fact, the total of
all those additional expenses, such as the giving of
bonds by the private concerns -- (interrupted)

Q@ Income tax?

THE PRESIDENT: (continulng) and so forth and so on ==
Well, income tax, they have to earn the money first --
all of 1t does not come up to the ten million dollar
difference in the bilds.

Q@ To carry out your thought of Soclal Security in Navy
Yards as in private yards, would that require legls-
lation, or 1is it one of thoese thlngs --

THE PRESIDENT: I don't know; I supvose 1t does but, frankly,
I don't know.

Q Will you take steps toward that end, Mr. President?

THE PRESIDENT: Oh, I think so. Don't ask me when, because
I don't know. )

Q@ Mr. President, lately you re-appointed a number of dis-
trict attorneys whose terms had expired. Can you say
when you are golng to end the patronage war in Bouthern
California?

THE PRESIDENT: I don't know. Is there a row on 1in Southern

California?%

Q The term expired over two months.




THE PRESIDENT: I didn't even know i1t; I will have to

piaad guilty.

Q Anything about the re-appointment?

THE PRESIDENT: No, I didn't know a thing about 1t.

Q We have two police Jjudges; they are about four months

. old.

THE PRESIDENT: They are about four months old, are they?

Q Yes, sir.

THE PRESIDENT: Well, they have almost become mature.

Q@ They are still getting pald.

THE PRESIDENT: Nothing new.

Q@ Anything new on the strike situation?

THE PRESIDENT: No. I believe there was a statement by the
Medigtion Board just within the hour or somethlng llke
that. I have not sesn the ftext.

Q There 1s some sort of a report that Mr. Girdler has been
asked to come to Washlngton.

THE PRESIDENT: Not that I know of.

Q@ There have been frequent reports that you have been in
constant touch with Girdler. Gaﬁ you tell us whether
they are true or not?

THE PRESIDENT: While a certain element in the Press - a

very small element - represents that I am taking a
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vacation; 1f you really knew the inside story, I am-.
on the telephone or wnrking. I talk to algreat many
different people. My "complete holiday" on Sunday,
for instance, when, of course, I was away from my
desk, - well, I think I worked on Sunday from ten
o'clock in the morning until half-past midnight.
Yesterday I wasn't at my desk but I worked from nine-
thirty in the morning until one o'clock thls morning.
Now, of course, I cannot tell you the people that I
call up. I talked to a lot of people. That 1s no-
thing new. I talk to lots of people all the time,
day in and day out.

Q@ Mr. President, any comments you care to make on the Bel-

glan Premler's visit to Washington?

THE PRESIDENT: Except that I am golng to be very glad to

gee him.

" Q@ Tell us what you are going to talk about.

THE PRESIDENT: A fellow Zeelander. (Laughter) I think I
told you what I am golng to talk about before: Pole
to Pole and right.around the middle.

Q Have you disposed of the sugar lobbylsts yet?

THE PRESIDENT: I have a report that three of them were

seen moving out of town; good.
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Q Will you accept an early adjournment of Congress?
THE PRESIDENT: I accept an early adjournmént of Congress?
(Laughter) Read the Constitution.

Q That 1s the theory.
A
THE PRESIDENT: The only time that the President enters

into the adjournment of Congress 1s when the two
Houses disagree on adjournment and the President, -
under the Constitution, may then, in such event,
prorogue the Congress. I think in the national his-
tory the Presldent has never done 1t.

Q@ That is the theory. (Laughter)

THE PRESIDENT: It seems to be the practice too.

Q@ They get some suggestlons.

@ There are some stories that you wanted a ninety-day
receses of Congress.

THE PRESIDENT: I have read more storles In the papers
than you can shake a stick at. They get a new one
about once every three days. I am goling to clip
them some day and tell the story on the radio. It
would be amusing. =- You don't think it would be
amusing? I think it would be as funny as a crutch.

Q Mr. President,_will the National Emergency Councll be

contlnued after the end of this year? Would 1t be




376

continued under its present-day set-up or under 1its
present name?

THE PRESIDENT: Probably not. Things depend a 1little bit
on the reorganization bill because if we have the re-
organlzation bill go through at this session a good
many of the functions of the National Emergency Coun-
cll relating to the coordination of work between dif-

ferent Departments can be handled otherwlise under a

bill of that kind and make i1t possible to abolish the

Council.

Q In connection with your reorganization bill, Mr. Presi-
dent, you know of course that there have been gsome
moves ftoward splitting it on the Hill., Would you
oﬁpose passing only part of it at this session?

THE PRESIDENT: The only thing I have is that the House
people think 1t better to get it through the House
by splitting and 1n the 8enate they don't think so.
That 1s a matter entirely for them to decide - it 1is
procedural.

MR. YOUNG: Thank you, Mr. Presldent.




CONFIDENTIAL
Press Conference #377
Executive Offices of the White House

June 29, 1937, 4.10 P.M.

. THE PRESIDENT: I hear you had a perfectly grand time last
night. (Referring to the festivities of the J. Russell
Young School of Expression.) From all accounts it was
a fine party.

MR. YOUNG: Yes, it was all right.

THE PRESIDENT: The reports I got say that the President and
Founder of the School was in exceedingly rare form last
night.

Q@ He surprised even himself.

MR. YOUNG: That is a great compliment, Mr. President.

Q He enjoyed his own remarks very much.

THE PRESIDENT: That was like Martin Dies down at the Island-
the other day. He was as clever as he could be -- that
was the Demagogue Club initiation -- and he enjoyed it
as much as anybody.

MR. DONALDSON: All in?

Q Are you going to have a2 communique with Van Zeeland?

THE PRESIDENT: Yes, you are going to have it when you go
out.

Q@ Both of you?

THE PRESIDENT: When you go out there will be ready for you

all a mimeographed copy of a joint statement by the
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Premier of Belgium and myself and also a little personal
statement from me.

He took the 3 o'clock plane to New York. It was
very delightful to have him here and he is a grand
fellow. I think the statement will be all ready when
you go out. i

Because I have been reading newspaper reports about
recelpts and expenditures of government -- as vou all
know my opinion, which was arrived at over a period of
yearé, i1s that no newspaper man knows the difference
between dollars and cents, only publishers know that --
I got Danny (Bell) to give me some figures on the debt.
You cannot call this a pre-view of_the first of July
figures because obviously we have several days to go
and these figures are as of June 26. They have four
days to go but they are estimating those four days.

I am not prepared on this particularly, I just
Jotted down a lot of figures. Taking the April revised
budget estimates on the receipts end, the indications
are thaf we will have 50 to 60 million dollars more than
the April estimates. On the expenditures end we will _
spend about 75 million dollars more but that is not an
honest statement unless you add this to it: That of
that $75,000,000, $40,000,000 represents an expenditure

on account of investment for the 01ld Age Reserve account

of $14,000,000 which we had expected to put into the
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account in July, in other words, the next fiscal year
but the Treasﬁ}y Department decided to put it in in
June instead of July. It is one of those things that
would have been spent anyway; 1t i1s not a thing con-
trolled by Congress but is an 0ld Age Reserve account
or an insurance reserve. Outside of that, the actual

expenditures are only about 35 million dollars more

than the estimates of April. So actually, on recelpts
and expenditures, and leaving out this transfer of the
01d Age Reserve account from July up to June, we are
between 15 and 25 million dollars on net balance ahaa&
of the April estimates, U.P. and A.P. dispatches to
the contrary-.notwithstanding.

You got all that, did you not?

Q@ Yes sir.

THE PRESIDENT: That is good. Now, there is one other thing --
two other things, that should be noted.
The deLt will actuﬁlly increase another hundred
million dollars more than we expected because three of
the financing agencies will not have collected as much

as they expected in this fiscal year, that is, the RFC

and the Commodity Credit -- I guess there are only two
of them. But they are good debts and they will come ;n.

They just haven't come in in this fiscal year.

Q Did you mention another one, Mr, President?
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THE PRESIDENT: No, just RFC and Commodity Credit, that is
- a3l.

Now, on the total debt, here is an interesting
fact. Tbéﬁnware round figures, we are guessing four

days.

The total debt, gross, will stand at about
$36,400,000,000 -- these are our figures -- but it is
interesting to note that that includes sterilized gold
which, of course, is an asset of about $1,050,000,000.
The other polnt is that since December 22, 1936, outside
of four items, the National debt has stood still. In
other words, it has inereased on paper two billion
dollars but, except for those four items which I will
give you, it stood still. The ordinary governmental
expenditures have not increased. The four items are:

$1,050,000,000 for the sterilization fund - gold.

Then there are three reserve funds:

$500,000,000 for the Veterans! Insurance Fund, which
was, of course, connected with the payment of the bonus.

$265,000,050 on the 01d ﬁge"Pension Reserve.

About $200,000,000 in the Unemployment Trust Fund.

Q Is that Unemployment Ipsé;ance?

THE PRESIDENT: Yes, that is Unemployment Insurance Trust Fund.

Now, those four items you will find total about two billion
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dollars which represents, actually, a tiny bit more
than the two million dollars increase in the gross
~ National debt. % i
ﬁiﬁ‘_ﬁ‘ t5+‘" i=als ..]
- Q May I ask you whether the stabilization fund money
eventually might not be used to retire part of the

debt? There areabout two billi@ dollars worth.

THE PRESIDENT: Oh, well; that is like saying, "How old
is Anne?"™ How does anybody kKnow?

Q@ I wanted to see how far down we can get this debt.

THE PRESIDENT: Well, it is an asset of the Government; it
is a definite asset of the Government, there is no
question about that.

Q May I ask whether the expenditure figure includes
$103,000,000 for debt retirement?

THE PRESIDENT: I could not tell you that because I have not

got it. I don't know.

MR. EARLY: It is on the table, sir.

| THE PRESIDENT: (Examining table) This 1s interest on the
public debt and he is talking about debt retirement.
That is a different thing. Wait a minute, until I find

]it- - - L] - - -

It is not here, so I cannot answer you but that

is the old story as to whether you are going to have

a2 layman's budget or an accountant's budget. Obviously,

if you included it, the debt would be that much less.
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Q Does that show what the estimated receipts and expendi-

tures were in the April budget?

THE PRESIDENT: Yes, there are all kinds of items, income
taxes, miscellaneous revenugs -

Q Are they lumped?

THE PRESIDENT: Plus 25 million dollars on this figure.
You see, I have only got them up to the 26th of June.
What I have been giving you is the estimate for the
first of July, in other words all the recelpts up to
the 26th of June plus 25 million dollars, but actually
it will be between 50 and 60 million dollars. In the
same way, the expenditures show 136 million dollars
up and it will be about 150 million dollars up.

Q Last night the Paris Bourse announced it is closing over
today to the distraction of some people. I wonder if
you could comment on that?

THE PRESIDENT: You will have to ask the Treasury Department.

Q Getting back to these figures, did they give you any
estimate of the recoverable assets?

THE PRESIDENT: Total recoverable assets? No, they are not
in here but I know what they are approximately.

Q What are they?

THE PRESIDENT: About $4,000,000,000.

Q Does the accumulation of the 01d Age Pension Fund and

the Unemployment Insurance Fund operate to increase
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the National debt? If they do, what would the National
debt be if those funds were not in operation?

THE PRESIDENT: Yes, I think they do but you are getting me
a little bit over my head. I think they do.

Q Isn't the Unemployment Insurance Fuqd made up of State
money which is deposited with the Treasury?

THE PRESIDENT: Some of it is and some is not. I think we
contribute to it, too, in some cases.

Q No, I think not, sir.

THE PRESIDENT: I don't know; you will have to find out.

Q How much of the Nstional debt is represented by war debts
of foreign governments?

THE PRESIDENT: Gosh, I don't have the total figures. What
was it the last time, about 10% or 11 billion dollars?

Q I believe it was about eleven billion dollars.

THE PRESIDENT: Yes, about eleven billion dollars.

Q Do you have that listed among the recoverable assets?

THE PRESIDENT: No. (Laughter)

Q While we are on this financial thing, is there any re-
flection here on France going off gold and devaluing
the Franc and dropping from théfrripartite Agreement?

THE PRESIDENT: Oh, no; no relationship at all.

Q No reflection; no action?

THE PRESIDENT: Not a bit, no.
Q Just to get that clear, it is not assumed here that they




have left the agreement, is it?

THE PRESIDENT: You will have to ask the Treasury.

Q How much longer can they go on sterilizing gold if it
costs a billion dollars?

THE PRESIDENT: You will have to ask the Treasury.

Q They won't tell us, Mr. President.

THE PRESIDENT: That is why I said, "Ask the Treasury."
(Laughter)

MR, YOUNG: Thank you, Mr. President.

THE PRESIDENT: I thihk everything is quiet. I am going
up tomorrow and, after the wedding, I will continue
to Hyde Park and stay there until Monday evening and
get back Tuesday morning.

Q Havg you any comment to make on Governor Earle's sug-
gestion that you run for a third term?

THE PRESIDENT: No (laughping), you know what I have said
in the past.

Q There was a morning-paper story to the effect that the
President might issue a Statement shortly in some form
or other, perhaps a fireside talk, defining the
Administration's labor policy.

THE PRESIDENT: I have not a single speech scheduled, not

even a daylight speech. : (

Q Isn't it time to assert that policy?
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THE PRESIDENT: I have not a thing scheduled yet.

Q@ Will you see the Braéilian Minister of Finance?

THE PRESIDENT: Very sn;n after I get back, Tuesday or
Wednesday of_next week. I will see Dr. Kung today
and he is coming in to see me again on Tuesday, a
week from today, for lunch.

Q Getting back to what Governor Earle sald the other day,
can you tell us or ﬁﬁuld you say whether you would
accept the nomination?

THE PRESIDENT: Oh, my God! This is hot weather. (Laughter)
Bcb‘(Post) go into the.corner over there (indicating)
and put on the dunce cap and stand with your -back to
the crowd. (Laughter)

Q Mr. President, was the subject fully covered in an
address you made in January or February?

THE PRESIDENT: My God, you will have to join Bob in the
corner.

Q Mr. President, have you made any accounting of the
Jefferson Island results?

THE PRESIDENT: Yes, I think there were 32 cases of beer

L

used.

Q Of what?
THE PRESIDENT: Beer and 1,044 sandwiches and several cans

of salad and a very good time.

Q Did you catch any fish?
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THE PRESIDENT: I did not.

Q Before choosing my own corner (laughter) may I ask if
there is anything to be sald about your conference
with Mr, Taft today -- Mr. Taft of the Mediation Board?

THE PRESIDENT: We talked about this Committee for Human
Needs. They are going to have their campaign this year.

As to the other, well, I think I can put it this
way: Charlie Taft and I agree that the Nation, as a
whole, in regard to the recent strike eplsodes, the
majority of people are saying Jjust one thing, "A plague
on both your houses™.
= Q Could you interpret that a little bit, Mr. President?

THE PRESIDENT: There is the old dunce cap. Isn't that

perfectly clear to you? It ought to be.

Q@ Is that your opinion?

THE PRESIDENT: It is what we agreed.
Q The majority of Americans?
THE PRESIDENT: That is what Charlie Taft and I agreed was

the general feeliﬁg in the country.
Q What are you going to do about the plague, Mr. President?
THE PRESIDENT: I think that covers it all right.

Q Can that be quoted directly?
THE PRESIDENT: You can use that direct 1f you want. TA

plague on both your houses®, that is what we agreed to.

Q Would you like Mr. Post's head-size? (Laughter)

MR. YOUNG: Thank you, Mr. President.
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