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lcw•ber 24, 1937 

Reterrina to page lS ot the attached I 
checked w1 th llr. •clinch as to the acourac7 ot the t'icares which the Press said that he had given to 
th•. .Chairaan McNinch said that the7 were the 
tigures given b7 him but that he was "taken bJ sur­prise" and wanted to check them. Later one ot his 
assistants gave me· .the t'olle!>wing: 

"The _Federal ·Trade Commission said their 
investigation disclosed 864 million ot write-ups 
in operating companies, 273 million in top holding 
companies and 353 million in sub-holding companies 
or a total of' one billion 490 million. At the 
time that they made that investigation the industry 
claimed that the total investment in the industey 
was between- 10 and 12 billion. The investigation 
covered an investment of' about 4 to 5 billion. 

"They examined top holding companies and 
tound that the write-ups were about 9.6 per cent, 

' 

in 42 sub-hold~ companies they tound the write-ups 
to be about 16t per cent and on 91 operating 
companies they tound the write-ups to be about 
22.1 per cent. 

"It is pretty hard to break this down and give 
pe~centages because they did take the most . · 
vulnerable ones so that the tigures Just given t'latly 
are not enough; they would have to be explained, 
otherwise you leave yourself' open to attack." 

9 



COinDD!UL 
Pre11 Conterenoe 1411 - In the Oval Stud7 at the White --.e 
IOY•ber 23, 1937, 4.15 Pll 

(A delecatian ot ten reporters selected b,r 
the Preaident ot the White Bouse Corres­
pondents Association attended this Conter­
enoe. UpOn its adJournment, all thoae Who 
attended the Conterence returned to the 
lxeoutive Ottices ot the White House where 
the stenographer read his notes to the 
other reporters assembled there tor that 
purpose.) 

(Kr. McNinch was present during the . Co~-er·-
ence in the Study.) 

. ' 

.. 
~·· · 

THE PRESIDENT: Good people, how are you? Glad to ·see '··you~ 

Q You look all right. I thought yo~ were sick. 

THE PRESIDENT: I think we ought to get a chair for the 

Dean (Mr. Young). Pull it up, it is right behind you. 

I hear there is muCh weeping and gnashing ot teeth 

and that John O'Donnell -- this is strictly in the 

tamily -- cannot separate two fellows, he thinks they 

are twins, Walter Trahan, representing the hated rival, 

and Walter Trohan, President of the White Bouse. Corres­

pondents Association. 

Q (Kr. Young) There was some talk of Kr. Trahan as a 

candidate tor re-election and they were using this as 

a little expediency. 

Q (Kr. Trohan) It is all over now. Rot even a second 

term tor me. 
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C We were interested, air, in encountering Mr. W1llk1e as 

be went out. 
. ,, 

THE PRESIDENT: We had a very, very interesting talk that 

lasted about an hour and twenty-five minutes. 

Q What about, sir? 

THE PRESIDENT: About utilities in general. I should say 

that Mr. McNinch and I and he had covered pretty nearly 
~ 

the whole field, talking on matters of general principle 

underlying the problem, with the objeotive and the hope 

that a very crying need in the country for additional 

power facilities can be met. The apparent need for ex-

penditures in the coming year runs from a billion and a 

quarter dollars to a billion and a halt. We are all 

agreed on that, as to the need of expanding facilities. 

Q For the power companies? 

THE PRESIDENT: All the power in the United States. 

- And then I brought out some data which I have been 

getting recently that of course we all know about, that 

the use of power is going up practically ,every ·year --

I am talking about power as a general thing -- and the 

rather interesting fact that in the present set-up of 

power in the United States, about ~en percent is being 

generated by Government projects and the other ninety 
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. 
' percent by pri~ate oompaniee and mun1cipalit1ee. Ie · 

that right? 
' 

IIR. KoHINCH: That is right. 

THE PRESIDENT: or course nearly all ot that ninety percent 

is private. 
( 

On the basis ot area -- that is geography -- some-

where around eighteen percent of the area or the country 

oould be -- not is, but oould be -- served from Govern-

ment power plants as they have been already built or are 

laid down. 

Q I~ that in addition to the ten percent? 

THE PRESIDENT: Oh, no. It is a different thing . The ten 

percent, Russ (Young), is the amount of power now gen-

erated -- the total amount is one hundred, and ten per 
., cent is now generated from Government plants, the other 

ninety percent from private plants. That is that thing; 

leave that t o one side. Now, the area of the country, 

the geography, the total square miles of the United 
• States, eighteen percent could be -- not is, but could 

be -- served from Government plants. 

Q Built and building? 

THE PRESIDENT: Built and building. 

Q That is actually projected? 



' 

41.1 - ' 

THE PRESIDENT: Yea. 

Then a third thing, which is quite interesting, 

that on a population basis in the United States about 

thirteen percent ot the population ot the ~nited States 

could be served trom Government plants. 

' 

Now~ let us put it the other way around: That means 

that trom eighty to ninety percent of the total area of 

the United States, the total population of the United 

States and the total number ot kilowatt hours is being 

served by private utilities. 

MR. McNINCH: And cannot be by Federal. 

THE PRESIDENT: And cannot be by Federal. 

Q Why do you say it cannot be? Supposing, eventually, you 

had regional plans for power production in those areas . 

THE PRESIDENT: That would be a very simple question to put: 

What hydroelectric development could the Federal Govern-

ment put in to serve St. Louis? 

Q You could use the Mississippi dams? 

THE PRESIDENT: How much power comes from the Mississippi dams? 

• 
They are three feet high. 

Q They could be used. 

THE PRESIDENT: Oh, no . 

Q Cahokia is .making it cheaper than Keokuk. 

• 
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THE PRESIDENT:- The total amount ot .tirm power trom the 

Kiesissippi dams would not run the White House. 

JIR. llolliNCH: Almost nothing. 

Q There are other areas, the Gasconade and Current which 

should be developed. I'm just asking -- you said, 

•could not be." I am wondering if you went ahead with 

a tremendous power program. 

THE PRESIDENT: I am not taking into consideration perfectly 

remote things like the St. Lawrence Waterways. We 

haven't even a treaty with Canada. I don't know. 

Q I wondered how far ahead you are looking? 

THE PRESIDENT: I am talking about any present program. 

Q Any present program -- it would still be between eighty 

and ninety percent? 

THE PRESIDENT: And, incidentally, another reason why, in all 

human probability, it won't get beyond the ten to eighteen 

percent of Government by either area or population or 

bulk power, is~he fact that if any more were developed 

by Government it would barely maintain that ratio with -
the new production or private power. Do you see? That 

is a very important factor because, tor example, taking 

a practical thing, you can take any one ot those new 

dams in the Tennessee· Valley, and the chances are that 

' 
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the pr1~te power oompan1ea Will be 1noreaelng their 

output 1n the same proportion 1r one or those new daaa 

oomee ln. 

rrank, have you got that paper or yours about the 
' 

Tennessee Valley? I think it is rather interesting. 

(Mr. McNinch gave the President some papers.) 

Take the Tennessee Power Company, starting in the 

year 1933 -- this is the sale, actual sale or power to 

ultimate consumers. It was 2,271,000,000 in 1933. 

~ What is that, horsepower or kilowatt hours? 

THE PRESIDENT: That is kilowatt hours . In 1934 it was 

2 ,356 , 000,000, in 1935 it was 2,683,000,000, in 1936 

it was 3,269 ,000, 000 , or an increase of sale of the 

Tennessee Power Company of 44~ in four years. 

~ Mr. President, wasn•t some or that due to the general 

increase or business activity and production? 

THE PRESIDENT: Sure , or course. And, as you know, that 

goes along. 

Q Has there been a similar increase in installed capacity? 

THE PRESIDENT: Yes. In installed capacity they have gone 

from 3,021,000,000 --

MR. McNINCH: That is gene~ation . 

THE PRESIDENT: This is generating energy, from 3,021,000,000 

• 
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1n 1933 to oi,072,000,000 in 19:56. 

I will giTe 7ou the other figure. On reTenue -­

this is dollars -- I might Just as well make these 

round figures, unless you want it down to the dollars? 

Q No, sir. 

THE PRESIDENT: In 1933, the Tennessee Power Company sold 

$54,ooo,ooo; in 1934, tss,ooo,ooo; in 1935, tso,ooo,ooo; 

in 1936, ts7, ooo,ooo. 

Q Mr. President,bls Government power entered as a competi­

tive factor in there? 

THE PRESIDENT: Sure. 

Q To what extent? 

THE PRESIDENT: 

Wilson Dam. 

It started in 1933 when we took over the 

v 

Q Has your increase been proportionately greater than the 

private power company? I suppose it would be. 

THE PRESIDENT: Oh, sure, because we started from scratch; 

we started ~rom zero. 

Q Can you t ell us t o what extent Government bas affected 

this in dollars or revenue? 

THE PRESIDENT: I don't know. In other words, y~u take this 

one company whioh, from the point or view or the util1t7 

companies, is the worst hit. 
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C Is this the Coamonwealth & Southern? 

_, 

' THE PRESIDENT: One ot them, the Tennessee Power CompanJ. 

Q I understood you to say a moment ago that eighteen ]peroent 

would seem to be the total limit or Government oompeti-

tion with the private plants. 

THE PRESIDENT: That is the geographical area and th1rtien 

percent on a population basis and ten to fifteen percent 

on kilowatts. 

Q Did you give those figures to Mr. Willkie? 

THE PRESIDENT: Yes. 

Q What was his reaction? Amazement? Did he know about that? 

THE PRESIDENT: No, I don 't think he did. I did not give him 

those figures there because we did not get -- I gave him 

_population, geography and total kilowatts. 

Q The other confer ence about the building program, how did 

Mr. Willkie react t o that, sir? 

THE PRESIDENT: I suppose the easiest way is to put it this way: 

That there is this crying need t or more power and that 

the difficulty, Mr. Willkie said, is in raising the 

junior money. I said, "Where?" Well, we pioked an area 

or many hundred miles removed from the Tennessee Valley, 

in other words, so tar removed that Tennessee Valley 

power would not enter into it. I t ' is an area in Which 
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there 1a no water power. I aaid, 1 '1hat is to atop the 

company out in that area t:rom going ahead and adding to· 

to its power generation? It needs to.• 1 Well, 1 he 

said, 1 the general teeling. 1 

I said,"-The GoTernment isn't 1n that area in any 

shape, maMer or torm, 1 and, quite trankly, the only 

. answer I got was, 1 The general teeling.• 

I said, 1 But the Government not only hasn't gone 

in and has no plans tor going_in, but how could it go 

in? 11 

~Well,~ he said, Mthe general teeling." 

Well, that seems to be the ditticulty. 

Q Meaning that the general teeling that the Government would 

go in would prohibit them from floating the junior se­

curities? 

THE PRESIDENT: Yes. 

Q Didn't he mean the general feeling ot timidity and uncer­

tainty on the part ot.the power people at this stage ot i 

THE PRESIDENT: He said they couldn 1 t sell the securities. I 

said, "Has any effort been made?u He said, 1 No.• 

Q What did he say to that, when you asked him had any effort 

been made? 

THE PRESIDENT: Well, he said, 1 It is impossible.• 
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Q Did rou t1nd rour1elYea in Bbarp d11agreeaent on &n7 ot 

these 1aportant aattera? 

THE PRESIDENT: Mot the aajor prinoiplea, no. 

I asked •arious other leading questions whioh I 

cannot tell you about at the present time very well be-

cause -- Oh, I mean they related-- well , just as an 

example, would a utility recognize that common stock 

should be limited to the reasonable returns set out by 

the common law, seven or eight percent? Well, that is 

a matter that is still open because the de t ermination 

of that answer would solve a great many troubles. 

Q Did you discuss t he possible repeal of the death sentence? 

THE PRESIDENT: No. 

Q Did he advance or indicate in· any way how that general 

f eeling could be changed? 

THE PRESIDENT: He gave me, as he went out , a memorandum 

which I have not had the opportunity to read. 

Q That seems to be the general thoughtthat he was express-

ing, what all writer s and stockbrokers say, as to the 

general feeling. So I would think the natural thing 

would be for him to say that if you did this or that 

THE PRESIDENT: He did not get to that. 

Q Did•he confine his definition of general feeling or his 
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idea ot general feeling to the utility problem itseltt 

THE PRESIDENT: Oh, yes; we only talked about that, that is 

all. 

~ Did you d1soover that Mr. W11lk1e or any ot these ut111tr 

people are at all reoono1led to Government oompet1t1on 

1n the power tield? Are they still teel1ng that the 

Government is their enemy when it comes to generating 

and selling power? 

THE PRESIDENT: Well, Fred (Essary), I don 't know how to 

answer that. I said, •no you think the Government shou1d 

sell no pow€r trom these plants?• He said, •Yes, they 

should sell." 

Q Don't they want to purchase at the switchboard so they can 

distribute?' That is what they always asked tor. 

THE PRESIDENT: Yes, I suppose so. We did not t alk about that. 

Q You did not talk? 

THE PRESIDENT: No . 

Q That is what they have always said, NGive us the power at 

\ the switchboard and don't have any limitation over our 

means ot distribution.• 

THE PRESIDENT: Yes. 

Q Cou1d you say, trom your general conversations with Mr. 

Willkie , and his reaction and your reaction, that some 

\ 
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headwar i1 being made with this problem? 

THE PRESIDENT: I should say so, wouldn't you, Frank? 

MR. KoNINCH: Yea. 

THE PRESIDENT: Very diatinotly. 

Q You put this proposition ot d.1v1denda up to blat 

THE PRESIDENT: I would not say -- we talked about that as 

purely theory. Nothing was put up by either side. Wi 

have been talking theory today and we will continue to 

talk theory for some time to come. There is nothing 

concrete, no suggestions that the company do this or 

the Government do that. 

Q Where is the headway being made? 

THE PRESIDENT: The fact that we are getting down to some of 

these fundamentals. 

Q You are agreed on certain factors? 

THE PRESIDENT: I talked, tor i nstance, of the famous case 

' in the northeastern part of the country where a .little 

. private company had a little strip of ~out 

twenty miles wide and forty or fifty miles l ong. They 

bad their own private development, two or three villages , 

all local cap! tal, and the total amount of money was 

$250,000 . They just had one line that served .these two 

or three villages and ran up the highway a ways. You 
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could not even call it rural distribution. 'l'he7 were 

doing very nicely, making about ~ on their aone7 right 
0 .... 

along, paying it out to themselves. 

Finally, two ot these big boys oame ' in competing 

tor the territory and the bidding started at halt a mil -

lion , three-quarters of a million, a million, and finally 

they could not stand the gaff any longer and they took a 

~ profit. They sold out tor a million and a quarter. 

•well,• I said, •should that million and a quarter enter 

into the r ate base of the purchasing company or should 

it be $250,000, which is what the whole thing had cost 

them?" He said, "No , certainly not. It should be 

$250 , 000 ." 

Now, we are getting somewhere, when we begin talk-

ing like that. 

Q Th'ey can take that to court and get a million and a quarter. 

THE PRESIDENT: We are getting somewhere, never mind. 

Q Did you dlsouss holding companie s w.1th him at all? 

THE PRESIDENT: Barely scratched the surface. 

Q Going on with that example, you cited one exactly parallel 

in the Press Conference the other day. 

THE PRESIDENT: Yes. 

Q And you said we are going back to the old English common 

law. 
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THE PRESIDENT: Yes. 

Q .So, 1n effect, Mr. Willkie agreed with your theory of Tal­

uation? 

THE PRESIDENT: Yes. Wouldn 't you say so? 

MR. McNINCH: He proposed, he said, he would be entirely agree­

able to have all the write-ups discovered by the Federal 

Trade Commission and reported by them taken out of the 

capital st~ctures generally. 

Q Was that the old common law way or figuring? 

Q That is a concession in itself. 

Q Would you remind repeating it? 

MR. McNINCH: He would be agreeable toadopting the Federal 

Trade Commission report and eliminating all the write­

ups that it found in those systems . 

THE ~RESIDENT: When were those reports made? 

MR. McNINCH: They were completed in 1935. I believe they 

went over a period of three or four or five years. The 

suggesti on was made by me that they did cover a consid­

erable percentage of the industry but not all. They did 

not examine the whole industry but they did examine the 

larger set-ups. They cover ed 68 or 70% of the total 

investment. 

Q How much water would be squeezed out of those you did know? 
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Did you ever compute that? 

KR. McNINCH: Yes. I will get it in a moment. 

(Later, the Press were informed by Kr. KoNinoh 
that the total amount of water was about a 
billion and a quarter in a total o~ twelve 
billions, making about 1~.) 

Q How did this New York r eport happen to reach you? Was 

there some provi s i on that it should be delivered to 

the President? 

THE PRESIDENT : Yes. 

Q It was made on the State authorization? 

THE PRESIDENT: Yes. 

Q And delivered t o the President? 

THE PRESIDENT : And made t o me because it is, or course, of 

definite interest t o those five people that I sent it 

to, the three Committees on the Hill and the Fe4eral ~ 

c._,._....; rtt'lt • 
Power Commission and the National Resources Commission • 

. · Q And ·it is ··alscrms:tte-t"o -the- crovemor of the State of New 

York, I pr esume? 

THE PRESIDENT: Yes . 
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Q How did it happen to be released Juet now, at thia tiae? 

THE PRESIDENT: Beoauae-rrank Waleh brought it in yeaterda,-. 

I did not know When he wae ooming. 

Q That won't complicate this attempt t o get together? 

THE PRESIDENT: Oh, no. In faot, it ought to help beoause 

there we have figures one way and figures another .way. 
I 

It ought to be extremely hel pful. The public is en-

titled to both figures , as I said in my letter trans-

mitting it, and these figures deserve at least as wide 

publication as the previous set of figures. 

I won' t get it, but that is off the record. Am I 

right, Fred? 

Q (Mr. Essary) I don't think eo. (By this Mr. Essary _evi-

dently meant that he was in agreement with the President.) 

Q Have you any assurance that Mr. Willk1e is speaking for the 

entire industry? 

THE PRESIDENT: Not for a minute. 

Q Because I cannot imagine the Associated Gas & Electric 

THE PRESIDENT: Not for a minute. 

Q Have you anything on housing? 

- THE PRESIDENT: In Just a minute-- I want to read this tele-

gram that came in. MArry J. Bauer was here in Washington 

last week 

-
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KR. KoNINCH: The day before the date ot that telegrui. 

THE PRESIDENT: -- and I expected to see him, but being laid 

up with a bad tooth I could not see him. I think he ha1 
~ 

gone baok to Los Angeles but I expect to see him the next 

time. 

Q' Who is he? 

MR. MoNINCH: President of the Southern California Edison 

Company. 

THE PRESIDENT: He sent this telegram to Chairman MoNinch, 

which I think is rather interesting. If you want copies 

I see no reason why you should not have copies. (Reading) 

"Will you please expr ess to the President my sincere ap-

preciation of the honor of being invited to attend the 

conference of the Utility Executives to be held at the 

White House today and also my regret that it is impos-

sible for me to be present . Should you fe el that my 

ideas would be of any interest to the President, will 

you please advise the President that our company has 

lived successfully for many years in competition with 

the yar dstick afforded by the municipally operated 

plants in our ter ritory that we have successfully 

met this competition by progrseive measures such as 

basing our rates on historic cost rather than on 
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reproduction coat and that or making rates as low as po•­

aible rather than merely reasonable, th~a avoiding the 

necessi ty for rate regulation by the Railroad Commission 

or the State of California - that we have been and are 

continually reducing rates voluntarily, our first oonsid-

eration always being that or our consumers, that as a re-

sult or this policy our company has not had a general 

rate hearing before the Railroad Commission since 1922 -

that our general policy concerning rates can be stated 

as follows: 'Rates should be as low as possible, thereby 
. ' -anticipating, one, competition, two, regulation, three, 

the economic necessity of the consumer, and, fourth , - the 

reasonable expectations of the consumer. 1 Our company 

has greatly benefitted by the President's policy, · par-

ticularly wi th r efer ence to low cost of money, and, 

secondly, by the greater interest in the use of elec-

tricl ty wl th national pub11.c1 ty as created in the minds 

of the consumers . I am sending this message to you 

rather than di r ectly to the President so that such at-

tention will be given it as you think it deserves.• 

Q I think it · was the Southern California Edison that had a 

case in the Supreme Court this last week -- it was a 

Los Angeles company and I think 1 t was the Southern 

California Edison. 
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THE PRESIDENT: I don't know. 

Q You made your statement on utilities and the next day the 

valuation case came up. 

Q I think that was Pacific Gas & Electric. 

THE PRESIDENT: Yes, that was the Pacific Gas & Electric. 

They are up North . 

Q Before we get away from this, do you know what Floyd 

Carlisle's attitude is to be on th~tomorrow? 

THE PRESIDENT: No. 

Q Any conferences with other utility men besides Floyd 

Carlisle? 

THE PRESIDENT: I think so. I haven 't anybody down -- I won't 

see anybody betor~ I go away. 

Q Will you see Carlisle? 

THE PRESIDENT: He is coming tomorrow. 

On housing, ther e isn't anything I know. ot . It is 

still being put together . 

Q Do you expect to have something on it before you leave? 

THE PRESIDENT: I hope so; I don't know. 

Q There seems to be one feature in connection with this law 

tha~was passed last time- ~hat is causing Straus a good 

deal of trouble, and that is that so tar as he has been 

able to find, there isn't a single city in the country 
i . . ' 

' 



.. 
that is able to put up the 1~ cash required by law. 

THE PRESIDENT: Really? 
. ' 

Q Yes, sir. 

THE PRESIDENT: I thought a lot ot people said the oities were 

so well heeled now that they ought to pay tor most ot the 

reliet. It is an int~resting commentary -- yet they can 

not put up lo% ot the cost ot a single project. 

Q They are offering all sorts of things, like slum areas, the 
' 

valuation of them -- they would attempt to turn them over 

in lieu of cash, et cetera. 

THE PRESIDENT: It is interesting to bring out those facts_ 

Q, In connection with housing, I was asked to ask by someone 

whether in small private housing development, any con-

sideration was to be gi~en to inducement taxes. 

THE PRESIDENT: No -- inducement taxes? 

' Q, That is the phrase-- it is not a very good one. 

THE PRESIDENT: That would be purely a local matter anyway. 

Q, Have you made up your mind as to the agitation in rela-

tion to stepping up the loan values to 9o% instead of SO%? 

THE PRESIDENT: In the case of individual houses, yes. 

- Q,---vf!'th- certanr l'lmi"t-at'ions- on the -amount?-

THE PRESIDENT: In the case of the individual who actually 

makes the contract betore the house is built; not in 
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the case or the building compan7 or contractor that put1 

up, 1a7, 500 houses, even though the7 are dwellings • 

Q An7 limit on those houses, t1o,ooo or an7 amou~ 

THE PRESIDENT: I think so. But or course this does not limit 

the housing program to indivi dual houses. It is broad 

enough and wide enough to take in the apartment houses, 

the two-famil7, r our-ram117 and s1x-ram117 houses. 

Q Isn't that your principal objective, the larger--

THE PRESIDENT: Not necessarily. . ' There are a great many places 

where two, four and six-family houses and apartment houses 

are equally needed. There are areas where they haven't 

the vacant land needed to put up the individual houses. 

Q Would that etil:l be under the 8~ limit? 

THE PRESIDENT: Yes. In other words, the large financing 

would r emain under the 90%. 
Q Suppose one of those larger people, building multiple units 

for sale, would sell the smaller units to an individual 

owner, is there any arrangement whereby he could get a 

90% allowance instead of 80~? 

THE PRESIDENT: Yes. 

Q- Are YQU oons-1de-r!ng revival of-the--model'tlhatton-progx•&Jii-,-

T1 tle I? 

THE PRESIDENT: We talked about that yesterda7 and haven't 
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. 
got &nfwhere yet. 

Q The redera~ Housing Administration wasn't very keen about 

reviving it ~en it oame up last time but now they seem 

to bhtak there is a new need. 

THE PRESIDENT: The thing was revived yesterday • . 

Q The equipment people got a lot of that last time. 

THE PRESIDENT: Yes. If it were revived, it would not apply 

to equipment. 

Q Like refrigerators? 

THE PRESIDENT: Yes . 

Q Y~ answered a question that you doubted whether you could 

do this before you got away. Have you any idea as to 

when you will be able to get away? 

THE PRESIDENT: As soon as they stop treating the bum tooth 

because I don't want to take the dentist with me . This 

is a guess on my part but it will be either Saturday 

night or Sunday night, but entirely subject to the treat-

ment . 

Q In my capacity, I have a question to ask for a young lady 

report~r, Miss Craig. She asked me to ask you which 

tooth it was and have you lost your beautiful smile as 

a result of it and what became of the t ooth. (Laughter) 

Q Is it a tooth or a cave? 
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THl: PRESIDENT: Well, on the tirat, the location:' It ia lll 

Number 3 hole, att, on the etarboard .eide. (Laughter) 

~ How about the beautiful smile? 

THE PRESIDENT: Oh, Judge tor yourself , sweetness. 

~ What was the other -- who got the tooth? 

THE PRESIDENT: I think I will pr obably make that announce-

ment at the Gridiron Dinner. 

Q Getting back to housing, have you come to any decision on 

annual wage for labor? 

THE PRESIDENT : No. 

~ Apparently the prices or materials have gone down ?f their 

own accord, if the recession continues 

THE PRESIDENT: In some lines, not all. 

Q Are they still going up? 

THE PRESIDENT: The last advices I had was thatlumber has 

taken a very definite drop. Cement, about which there 

has been a great deAl of complaint about price mainten­

ance, not by agreement but by hypnosis, that hasn·• t 

gone down . Steel hasn't gone down . There is competi-

tion in lumber and that has gone down. 

Q On this question of recession -- have you -- put it this 

way: Do your Government advices coincide with the New 

York Times ind~x which seems to be rather alarming? 
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THE PRESIDENT: I don't know. I have not had any ot the oon-

solidated indloea we get now. 

Q I was wondering whether the statistical bureau is supply­

ing you. 

THE PRESIDENT: It still is. The Central Statistical Bureau, 

but I haven't seen anything tor about three week·s. 

Q Does the type or wage and hour bills tor which the labor 

leaders are asking conform with your ideas? 

THE PRESIDENT: I don't know . . On that question , of course, 

the wages and hours and the crop bill, I have been very 

much amused, sitting here with nothing very much t o do 

in the morning except to read the paper, to see all the 
f 

various stories about this being an Administration pr o-

posal and that being the President's pr oposal, and this 

being thrown out and that being accepted, et cetera. 

The only thing I can obviously say is what I said last 

Spring, that I would send a message outlining objectives. 

I sent two, one in the Spring on wages and hours and one 

the other day on wages and hours. The easiest answer is 

, to tell you to read the messages. One ot you may decide 

t:ijat X bill does not conform and that Y bill does. con-

rorm, but it is just your guess. It may be good and it 

may not be. 

• 
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Q In your leisure hours last night, did you listen to Arthur 

Vandenberg? 

THE PRESIDENT: No. Was he on the air? 

Q Yes, he was on the air . 

MR. EARLY: He is in the Star t onight, boss. 

Q He quoted you as saying, when you we~e at Charleston, two 

years ago, that prosperity came because yo~ had planned 

it that way, and he pointed out that you said the other 

day that business oan do more than the Administration 

can on securing it. - He said you wer e right the first 
. . 

time . In other words, that the policies of government 

had brought this along. 

THE PRESIDENT: I cannot comment in answer to Arthur, obvi -

ously. As long as you do not tie this in in any way 

with Arthur, t hat was perfectly true in Charleston in 

1935 , that the things we had don~ which largely at that 

time were a monetary and pump-priming policy for two 

years and a half, had brought the expected result, per-

fectly definitely. That, of course, has absolutely no-

thing to do with the present situation because the mon-

e.tary medicine that was given, it worked and there was 

no ~ore monetary medicine given. 

On the pump-priming, we have gradually come to an 

\ 
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end or, rather, a great d1minutio~ ot the pump-priming. 

Then, ot course, there was the third taotor, which was 

an important taotor, and that was that at that time it 

was just after the NRA decision and wages and hours 

were all right, especially the wage end ot ;t, and also 

the getting together ot industry every month around a 

table, industry by industry, where they went over the 

old-fashioned law ot supply and demand: 11 Is there too 

much ot a surplus at the present time? Shouli we slow 

up?" 
0 0 

That ~as knocked into a cocked hat and subsequently, 

in January 1936, came the other factor , which was the 

knocking out of Triple A, which was working on the gen -

eral control of unwieldy surpluses. Today we are aut-

fering, in the cotton end, from a condition which would 

not have been anything like as bad if the Triple A had 

been in effect this past growing season. 

(At this point it was agreed that all of the. 
Press Conference from the query about Sena­
tor Vandenberg's speech down to this point 
should be kept off the reoord for later re­
lease.) 

Q Anything to be said on the international situation? Any-

thing ahead that can be foreseen? 

-,., 



THE PRESIDENT: I don't think ao, Fred (Eaaary). I haven't 

seen today'a diapatohes. 

Q They seem t o have recessed in Brussels subject to call of 

the Chair. 

THE PRESIDENT: I think the only thing you oan do would be to 

intimate that efforts made at seeking ways towards peace 

will, of course, continue at every poss ible opportunity. 

~~ ·is the policy of the Government , to seek every pos­

sible means towards peace, both i n relation to existing 

situati ons and ~ture dangers. To keep on trying. If 

you don't succeed at first, keep right on t rying. 

Well, I hope to be over on Friday. 

Q Have yo~ any plans for Thanksgiving? 

THE PRESIDENT: Just a family dinner, that is all. 

(The Press Conference adjourned 
at 4.45 PM.) 

•I .• 
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Q (~. Yollnl) ~ake the chair, Fred (Stora) • Be is baok, 

llr. President. 

TBJ: PBBSIDBIIT a Yes, I know. And we have to get hiDl out 
·ot the way, SOII8where, so take the chair. · Fred, 
welcome home. 

Q (Kr. Storm) Thank you, Kr. President, glad to be home. 
Q You ·don't look like a sick man, Kr. President. 

THE PRBSIDBNT: No, it is coming along all right. I lost 
pounds and pounds. 

Q How many, Kr. President? 

THE PRESIDENT: I don't know. I haven't weighed myselt. 
liR. DONALDSON: All in. 

THB PRESIDENT: The housing message is going up Monday and 
on Tuesday, I think I will send up a message in recard 
to hichway appropriations of all kinds. It is tairly 
important. The gist ot the highway message is going 
to be along this line and this problem: Up to, oh, I 
don't know when but I think it was 1929 or 1930, the 
Federal Government had been aiding the States to the 
extent ot somewhere around 80 or 90 million dollars a 
year on the State system ot roads and gradually that 
was increased through a practice that grew up in those 
years, not Tery sound, a practice, in ettect, ot Congress 
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authorizing an appropriation. It it would have 

stopped there it would have been J~st like billions 

and billions or other authorizations, not followed b,y 

an appropriation. I think we have outstanding on 

the books at the present time authorizations amount­

ing to somewhere between a billion and a halt and two 

billion dollars. But in the case ot the highway 

authorizations there -was a catch clausewhich provided 

that in an authorization for the following year, the 

Highw~epartment, the Highway Bureau, the Secretary 

ot Agriculture, had to notify the several States before 

the first day of January as to what' their amount, what 

their share ~he authorization for the following 

year was going to be. Therefore it was not merely an 

authorization, it was an authorization followed by 

what they call, legally, a tender, which meant in effect 

that all the State had to do was to accept the tender 

and you had, virtually, a contract between the State 

and the Government and the State could call on the 

Government to make good on it. 

Under that system we. have got up in the past few 

years to authorizations followed by tenders running 

well over 200 million dollars and, of course, that is 

a sum which I think most people feel ought to be cut 

down very much. Any or us who have travelled know that 

the main highway systems in the country are in pretty 

' 
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goo~ shape and, in addition to that, in addition to 

these Federal grants and aid, the Federal Government 

has given a lot more money during the past tour years 

through .~A for the improvement ot tarm-to-market roads. 

The total sum runs so high that it looks as 1t the time 

has come to cut the actual annual spending by the Federal 

Gover nment f or highways of all kinds . This message 

will call that to the attenti on of the Congress and 

suggest that this system of making tenders be limited 

so that you would have merely an authorization which; if 

~ot followed by a tender to the State, would leave it 

wholly to the next Session of the Congress to determine 

how much actual appropriations would be made, that sum 

being determined very lar gely by budget~ry considera~i~ns. 

Q In that connection, Mr. Pr esident, have you urged -- there 

are certain States which do not care to have any more 

Federal money for their roads, on the gr ound that the 

cost of maintenance now i s so high that tq add additional 

mileage put s a gr eat burden on the State . 

THE PRESIDENT : I don ' t know of any specific instances, Fred 

(Essary) , but I can well imagine that that is true. 

Q (Mr. Essary) I am told that i s true in the State of 

Indiana . 

THE PRESIDENT: I know, for example, in some States, that the 

f arm-to-market roads, which were built largely with WPA 

m~ney in the poorer communities have not been maintained 
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beoaua! _tllq , b&Ye not bad enoqh tu aoU7 leo•'17 

to pa7 · ~or the upkeep ~- the roads. 

Q !hat is What I bad 1D a1D4. 

fBI PRBSIJ)II'l: Yes. I clon't belieYe, however, tbat tbat 

applies to the har4-sur~aoe4 roa4s. 

Q lo. 

Q Do you recognize anr validity in the claim o~ these 

highway people that the GoverDJRent shoul4 spend as 

DN.oh on road• as it takes 1n in road revenues ~r011 

gas taxes, etc.? fheir claim is that no matter how 

much you spend, the Treasury is still collecting more 

from the roads than is being spent on the roads. 

THE PRESIDENT: or course you can argue that pro and con 

interminably. 

Q As I recall it, the first indication of this was in 

Secretary Korgenthau's speech. 

THE PRESIDENT: Yes-. 

Q He also indicated ~at several other -- there were seyeral 

other places that expenditures could be cut down, through 

CCC and Acricul ture --

THE PRESIDENT: The other things do not require legislation 

and this does. '!'he other things are purely a matter 

ot appropriation but on this you require legislation. 

Q Is this a step to carry out Secretary Korgenthau's idea? 

THE PRESIDEN'f: Oh, . no. The other matters relate to ordinary 

budget making -- every Departmant and every appropriation 
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Q Do you t;h1nk it llisht be .W.table 1n your b1pft7 

measace to say a word or two calliDI national 

attention to the adYisability at creater caution 

on the h1chnys ot the nation? It is a big subJect. 

THE PRIBIDIIT: !bat is a Ter.y big subJect, so larce a 

subJect that the me~sage would be, too long. You mean 

satety? 

Q Yes. 

THE PRESIDJ!ft: Ot course that is another subJect and a 

very important one. 

Q This does not mean the end at Federal aid? 
'\... 

THE PRBSIDBNTa Oh, my, no. It means reducing the Federal 

aid, getting back more to the pre-1929 tigures. 

Q It has not bean a SO-SO proposition lately, anyhow. 

THE PRESIDENT: Practically not. It has bean S0-50 1n 

regard to all of the Federal, the so-called Federal 

highway roads but, 1n addition to that, we have spent 

a great deal ot other money through WPA. 

Q You said it was around 80 or 90 ~llions back around 

1929. What has it been running about, approximately, 

since that time? 

THE PRESIDDT: I don't know. I would have to ask D8llll1' 

Bell, but I believe it is nearer 200 mil.lion. 

Q Two hundred million today? 

THE PRESIDBIIT: Yes. 
. . 

I 

One other thing here that may be ot interest • 

. . 
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It il a r ·eport trca the chief of the Procar•at -­

Director of the Procureaent Divilion, Ad•iral 

Peoples, 1n regard to Goverument auppliea of all 

kind• -- •followinl a check-up, the parpos~ bein& 
at th11 time to anticipate the expeD41ture of current 

approp~iations tor this fiscal year tor all kinds of 

auppliea that the Govermaent b\qs so as to s.t1aulate 

1ndustrT at this time." Instead, tor instance, ot 

spreading those purchases during the next seven months 

of the fiscal 7ear, instead ot having the 8Jilount each 

month one-seventh ot the total, he will contract tor 

all we can use tor the entire period during the next 

month or two. That means ot courae a alonng up 1n 

Government purchases toward the end ot the tiacal year 

but, at the same time, stimulating production during 

the Winter time. 

Q Have you any figures? 

!BE PRBSIDBR!: !he grand total or Adm:f ral Peoples t figures 

show between now and the 30th ot June additional re-
. 

quiremantl· under existing appropriations tor supplies, 

etc., total about 245 million dollars. !bat does not 

mean we will buy the whole 245 millions right away, 

but we Will speed it up. 

Q Does that divide into c0111111.odi ties -- general class1tica­

tion•? 

THB PBBSIDJH: I think ao. 
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Q Can we baYe tbat report' 

1'111 Plti81DDf1 I don't thi.Dk you need it beoaue it 11 

too technical. · (Rea41na) •te~iles and their prod~ct1, 
1nclu41ns lm1 t aoods, etc.; " and then there 11 21 w1111on 
dollars lett to bu7 torest products, including fUrni­

ture, metal products, chemicals, linseed oil, pa1Dt1, 

Tarnishes, -- it sounds like a taritt bill. You don't 
want that. 

Q When do you expect to leave, Kr. President? 

THE PRBSIDBIT: I hope tomorrow night. I will be gone tor 

about eight or nine days. 

Q Kr. President, in connection with business stimulation, 

I wonder it you could tell us whether you believe that 

this is the time that Congress should make a revision 
ot those taxes which it is claimed have impeded business? 

'l'HB PRBSIDDT: What have you been doing, reading the news­
pap·era? (Laughter) Instead ot reading the newspaper 

headlines, read my message. The message was Tery, Tery 
clear. In other words one ot the things we want to do 

is tax revision, and tax revision just as soon as 

Congress gets ready to do it. Bote that well. We don't 
want to tly in the taces ot all those e~itorial desks 

that have complained- so bitterl7 and loudly in the past 

about undigested legislation -- things just handed in 

by the White House and a rubber-stamp . Congresa putting 

it throuch without con1idertna it. Ot course we think 
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that ft'er,-th'nl should be adecraatel7 &D4 properl.7 

cou14ere4. 

Q One thoucht in J'OV atataent about Peoples, haa he 

been ordered or ia it aaaethins he can do without 

an lxecut1Te Order? 

TBB PRBBIDBN'f : lo; I am sending it out, not in the t'orm 

ot an BxecutiTe Order, but a letter to all asenciea. 

Q It c011es trom you? 

~ PRBSIDIIT: Yes. 

Q The lav7 Department -- Secretar7 Sw~an said in his 

Annual Report that the laval construction will be held 

• up b7 the Walsh-Beaw Act. Does this imolve that 

in any way? 

THE PRBBIDDT: I don't think so. I think that, at the 

present time, 11 going along all right. 

Q What happens to your policy in positive search ot peace 

now that the Brussels Conterence has adjourned? 

THE PRESIDDT: Keep on trying, as I remarked the other 

da7. 

Q In that connection, do you have in mind to otter the 

individual service ot this countr7 to bring peace be­

; tween Japan and China? 

THE PRBBIDER!: lot that I know ot'. 

Q A great many- people are quoting your Charleston, South 

Carolina, speech in recard to the present recession, 

sqi.DC that 7ou had planned it this wa7. The7 are 
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t1'71JIC to A7 that 7011 are reapou1ble tor th11 

· receaa1on. 

1'BI PJmSIJ)Ift 1 !lae auwer ia, 1dQr not piek out ••etb' •1 

that I aa1d 1D 1928 or 1929. What I said waa per­

tectlJ true at that ttae. I think the Charleston 

speech was made 1n the Fall ot 193S and it waa 

absolutely correct at that tiae. We were tr.rinl to 

do two thinea: The tirst was to give as auch 1n the 

way ot Government stimulation to buainess as we poaa1bl7 

could and the second was to restore values throughout 

the United States. That certainly was planned and it 

certainly was working. The money was going out 1 the 

s~imulation was taking place and values were being 

restored and it was absolutely true as ot that date. 

Q Mr. President, do you plan to see the utility men 1n the 

near tuture tor a continuation ot the conterences? 

THE PRESIDENT: I suppose when I come back there ... several 

more that are going to come in. 

Q Rave you received a report on the cost ot either the 

Bouse or Senate J'ars Bill? 

THE PRBSIDBIT: lo. 

Q !he Civil Service Commission bas been here trom tiae to 

tiae, indicatina that you are t•k1na up someth1nc with 

th•. Is there &117th1ng you can tell us about it, 8!17 

nna? 

THI P.RISIDII~a lot ret, excepting we are work1na towards 

the definite obJective ot spread1nl tbe Civil Service --
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what •• 1tf Upnrt, outward ua4 doaward. 

Q One aore queation, 1t I U7. I a i;here &D1'tllilll nO. 

plumed to .. 1nta1n QoyerDaent peraounel at the 

present leTel or to reduce it or cb•nge it 1n aD7 

way, shape or rol'll. This town is trantic with rwaora 

that they are goinl to be cut orr the GoYel'IUiet 

P&Jrell. 

TBB PRBSIDDT: The whole thing depends on appropriations, 

absolutely. 

Q You leave it to the appropriation•? 

THE PRESIDENT: Absolutely. First it is the budget and then 

it is what Congress does with the budget. 

Ot course you never can tell. They may reduce 

the budget downward, or they may revile the budget 

upward. Ot course, practiculy always when they want 

to revise it downward, it means more people thrown 

out o~ work and ~ they revise it upward, it means more 

people tak~ on. 

Q That is as tar as you care to go on that? 

THB PRESIDENT: Yes. You are just a month ahead on the 

budget i tselt. 

Q You think the Federal service is not over-manned at the 

present time? 

THE PRBSIDERT: Well, or course that is a terribly dit'ficult 

question. You cannot say yes and you cannot say no. 

It you had a dit'terent ~stea, you could probably get 
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on w1 th fewer people. It you will 10 back to ._. 

ot the hearina• that I was im'o1Te4 in when I wa• 

.lssi•tant Seoretar,- ot the laT7 you will be able to 

see s011e ot the things that I was thinking about at 

that time. One ot the things was to increase the 

ettioiene,y ot the Federal personnel by paying more 

adequate rewards so that people can make it aore ot 

a career w1 th the idea that it they can make good 

and get to the top, there would be a much better 

reward then they get at the present time. 

That is really one ot the secrets of the efficiency 

ot the British Civil Service. They get not only ade­

quate monetary rewards, they get a position in the 

community. But, ot course, tied up with that is the 

other necessity of the elimination ot the less efficient 

as they go on up, so that a person who will never be 

particularly efficient won't be able to come in at the 

age ot twenty-one or twenty-two and stay there until 

he gets to be seventy, Just because he has not committed 

.murder. 

Did they tell you in the State Department the stor.r 

about Bullitt' s visit to Warsaw and how the story came 

out? 
. 

Q There was a portion ot the cablegram they published • 
.. 

THE PRESIDBRT: They told ~you about it? It- Just shows how 

ditticult it is, in the tace ot things like thia, to 
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-· run toreip attaire 1DtelligentJ.7. I would 3ut 

as soon read tbia -- keep it ott the record be­

cauae it is 3ust between us girl•, bQt only tor 

the pres•, it is not a thing tor the public. 

Q A lot ot that wae 1n the Concreseional Record a 

couple ot days ago. 
0 

THE PBESIDJB'r: I don't think so. fhis is the original 

(Indicating) {Reading) •I thank you telegraa. 

· tor informing me that Senators Vandenberg and Lewis 

have expressed an interest in the totally untrue 

report sent by the United Press with regard to my 

visit t o Warsaw. I communicated at once with 

Kr. Heinzen, who is 1n charge ot the United Press 

ottice in Paris. Be said to me that he had had 

nothing whatsoever to do w1 th the story which had 

been sent at 4 a.m. by one ot his assistants without 

consulting him 1n any way.w 

This did not come out, did it? 

Q Yes it did. 

THE PRESIDENT: (Readinc) "The same assistant, without 

consulting him, had sent the second story, alleging 

that he had serious basis tor the fabrication. Kr. 

Heinzen stated that as soon as he had learned ot the 

matter he had ~ent a message telling the United Press 

to kill the story, but presumably hi I message had 

arrived too late • 

• • 0 
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-.r. Be1n•en stated that he had qmeationed 

his asaistant as to the soUl'oe ot the ator;r, and 

h11 auiatant had replied that he had heard it at 

4 a.a. trom a Polish newspaper correspondent 1D 

Paris, unn•aed. llr. Heinzen stated .that he had 

intormed his assistant that it he could not produce 

a substantial basis tor the story the United Press 

undoubtedly would inform him that he was at liberty 

to resign. Kr. Heinzen said that his assistant had 

stated to him last night that he had been unable to 

discover any further basis tor the stor,y. 

As you know, my visit to my friend, Ambassador 

Biddle, had been planned for s ever al months and had -
no connection with official business. I did not even 

mention the anticomintern pact to Beck in our con­

versations. I believe that the Senators interest ed 

are entitled t o know t hat the story rests on nothi.ng 

but a 4 a.m. aberration." 

Q That was all in the Record. 

THE PRESIDDT: It is in the Record? 

Q Yes. 

Q He was very kind to use the word "aberration." 

Q Will this make you change your desirnation of suCh 

stories to •4 a.m. stories?• 

THE P:USIDIRT: Yes. (Laushter) 

Q What are you tishing tor this tiaef 
' • 

• 
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!'Ill PUSID.Ua JD7th1DI I oan set. 

IIR. !OOIOa !h•nk 7ou, Mr. Preaident. 

)'-
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Q (While press were leavtnc roaa) In view ot the re­

cession, the number oa reliet are inoreas1na. Is 

there &D7 inclination to ask tor more reliet aone7? 

JIR. BlRLY: lo atter-conterence questions. You must ask 

betore the oonteranoe ends. 

(The Press Conference adJourned at 10.55 A.K,) 

. . . 
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