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THE PRESIDENT: I don't think I have got anything in partie-

ular. 

Q Kr. President , in the last few day1 you have disoussed 

with various Congressmen, I think, the Washington Air-

port and the Jefferson Memorial. Is there anything 

new on that that you would care t o tell us? 

THE PRESIDENT: Nothing more than to tell both gentlemen 

that I hope we can get a Jefferson Memorial from Con-

gress and I hope we can get an airport from Congress. 

Q Did you express any preference about the Jefferson Kem-

orial? 

THE PRESIDENT: No. 

Q Will you comment on the present policy or the Interstate 

Commerce Commission? On ·Deoamber 29th it certified 
. 

that the Erie Railroad did not need reorganization and 

twenty days later there 1s a petition t or reorganiza-

tion filed. 

THE PRESIDENT: No, that is within the province or the In-

terstate Commerce Commiasion. 
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Q D14 you speo1f1 or haTe an7 preterenoe ae to the a1tea 

ot either one of those two, the airport and the Mea-

orial? 

THE PRJ:BIDENT: I talked it baokwarde and forwards with 

thea; that 1e about all. 

Q I wondered whether anything new had come out ot it. • 
of th1e 

THE PRESIDENT: We talked about the disadvantages / and the 

advantages of that, and so forth. We examined them 

pro and con. 

Q Some of the labor leaders around town are considerably 

disturbed about your suggestion that they mate finan-

cial statements public and they profess not to. know 

what you mean. They say they already make them pub-

lio and a good many of them, I found out yesterday, 

consider that they make them public when they send 

them around to union members. Could you enlighten us 

on that point at all? 

THE PRESIDENT: No, except in this way, that I think it 

would be worth while f or everybody to study the Brit-

ish system. 

Q Do you approve of the lending ot money by the RFC to 

railroads that need reorganization? 

THE PRESIDENT: Well, t hat depends to a certain extent on 
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whether J•••e Jonea think• he ia getting adequate ae-

ourit7. 

Q Even though the7 need reorganization? 

THE PRESIDENT: That depends also on adequate security. 

Q ,Mr. President, what do you think of the Earle plan tor 

the Government to buy up the anthracite ooal industry? 

THE PRESIDENT: I don't .know. I have not heard anything 

about it except what I read in the papers. 

Q When do you think your Navy message will go up now? 

THE PRESIDENT: I have not finished it yet . When d~ you 

think the bill will go through? 

Q They expect to today. 

THE PRESIDENT: Then probably on Monday or Tuesday the mea-
• 

sage will go up. 

Q The tariff situation in Mexico, with the new schedules 

of preference given to Germany, which is an ally of 
' -

Japan, seems to bring Fascism a little closer all the 

time. Is there anything you can tell us on or off 

the record? 

THE PRESIDENT: I haven't any comment at all; you will have 

to ask the State Department. 

Q Will you write a letter to the testimonial dinner to 

Senator Barkley tomorrow night? 

1 



!D PRIIIDD!: I think llao (Mr. MoiiltJN) 1a a7 letter. 

Q llao ia going to attend' 

!H! PRESIDENT: Yea. (Laughter) 

Q Is he going to attend the luncheon tor Mr. Chandler pre-

vious to that? 

THE PRESIDENT: I don't know. 

Q Kay we ask him? (Laughter) 

THE PRESIDENT: Yes, but I do~'t think the train gets there 

in time. I don't know. (Laughter) 

Q Have you named a new Solicitor General yet? 

THE PRESIDENT: No. 

Q Do you contemplate requesting any legislati on Which would 

tend to place labor in a status in this oountry similar 

to that which exists in ~reat Britain? 

THE PRESIDENT: No. 

Q Is Mac going as a Kentucky Colonel or as a Presidential 

Secretary? 

THE PRESIDENT: When he gets t~ Kentucky he is a Colonel, 

spelled with a 1 K1 • 

Q About that labor business again: As I recall it, in 

1926, the British Labor Law was opposed to political 

contributions by unions. Is it worth whi~e tor anyone 

to look into that? 

• 
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!D PBSIDDT: I don• t know; I aa not taa111ar w1 th that 

end ot 1t. 

Q Soae t1ae ago you eugge1ted the idea ot annual wage• in 

• 
the automobile industry. Do you intend to propo1e 

that today, 1n your conference today? 

THE PRESIDENT: No. I am going t o ask them tor their thoughtl 

on a great many things. I am not going to make any aug-

gestions. I want to know what they are proposing. 

~ When you referred to the 1926 British Aot, do you refer 

to the financial provisions or the whole or it? 

THE PRESIDENT: The Whole thing. It is worth studying. That 

does not mean, or course, acceptance or that method. It 

is worth studying in some particulars . 

~ In your Housing Message , you discussed the idea or annual 

wages in building and construction. We wonder if you 

have discussed that idea with persons with whom you have 

had conferences with regard to other industries. 

THE PRESIDENT: I don't think so. 

Q Do you think it is possible ror TVA to buy out utilities 

and southern power companies, Kr. President? 

THE PRESIDENT: I have not the faintest idea. 

Q Are the conversation• between Admiral Yarnell and Paul 

KoNutt being undertaken at your direction? 

... -
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!HE PRESIDENT: lo, I told you about tbat at the laat ooa-

terence. Yarnell waa going to return to ~anila before 

the H~h Co.aiasioner oaae baok here but did not beoa••• 

he had to stay in Shanghai. So KcNutt atopped in 

Shanghai, I think tor twenty-tour hours, on h1a way 

home, to see Yarnell about Philippine problems. 
are 

Q The reports/that they discussed the infiltration ot Jap-

anese in the Philippines. Do you know anything about 

that? 

THE PRESIDENT: I don't know. I have no idea. 

Q What are the prospects t or your message on anti-monopoly 

legislation? 

THE PRESIDENT: I haven't got any now. 

Q Do you have any idea? 

THE P~SIDENT: No. 

Q Has the question ot money for the District of Columbia 

.Alley Dwelling Authority been settled? 

THE PRESIDENT: I don't know what t he status is, or whetner 

it requires legislation or not. Ot course the general 

theory is that Washington ought to be in a position ot 

having slum clearance Just like any other community. 

Now, what that requires I do not know. 

Q Do you think the ban ot the March ot Tiae Nazi picture is 



oonalatent with our Aaer1~ 1ntorae4 a .. ooraOJf 

!'B! PR!SIDD'f: I" haTe not aeen 1t. 

Q I aake4 you 1t you thought the ~ann1ng waa 1noons1atent. 

'fR! PRESIDENT: I haTe not seen it so how oan I tell? 

Q Do you expect to eee it? 

THE PRESID!N'f: No. (Laughter) 

Q Kr. President , the Business AdTiSOrJ Council had soae 

epecit1c suggestions the other day as to what you 

aight do. Gan you give us any comment on any ot the 

suggestions made? 

THE PRESIDENT: I think only this: I think we are clearing 

the atmosphere Tery, Tery well and the whol e thing is 

most helpful . They are, for example, l earning that the 

whole question is one that just does not involve busi­

ness alone , that it is all of those other things that 

I mentioned· the other day, agriculture , labor, trans­

portation -- I have f orgotten all of them -- but it is 

the whole list of t hem. We are trying t o see things 

from a national point of view and we are making very 

distinct progress. 

Q Is there a proposal t o appoint some new committee of some 

sort, air, to discuss those thinga, as a sort of adTia­

ory oou1 ttee, t o take in agrioul ture and labor and 

other taotora? 



!BE PRIIIDIH: !here -11l, we oannot, &a7 ot ••, ~e 

taotual. In other word•, we o&llJlot 1&7 that there ~. 
/ 

go1q to be a 1peoial bod7 eet up. lba t we are tr71q 

to do 11 to work out wa71 and aeana b7 which, without 

legislation, we will be able to haYe these d1tterent 

group• in the Nation ooae together and exchange intora-

ation aaong theaselYea. 

It was, tor exaaple, helpful the other day in that 

conterenoe in the White House to have John Lewis and 

Phil Murra7 sitting at the same table with Tom Lamont 

and Owen Young. Well, that was only two groupe. Agri-

culture was not there. Transportation was not there. 
· · -

Credit was not there. 

In this conterence the other day with the tifty 

people, in addition to the list ot things that they 

brought up on their memorandum, we talked about quite 

a number of other things that tit into the entire pio-

ture which they hat not discussed among themselves. 

There was, tor instance, the question or the expansion 

ot credit facilities and inveatment facilities. Those 

things were not down on their particular agenda and 

they were very auo~ interested. Alao there was the 

clearing up in their ainds ot a great aany th1nga 
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Wbere they had oo~~e~ely tal•• 1~re••1on•, a•, tor 

1n8tanoe, a wondering on the part ot soae ot thea -­

take two ve~ •1aple exaaples -- where they have been 

contused by what they have heard and what they have 

read. It is the old story. Koat ot theaa things are 

due to politics, we know, lite the crowd who said, 

1 1hat is the use in curtailing aoreage and ~t the same 

time in imp~oving acreage?• Well, or course ~ all 

know because I have talked about it s o often that the 

two are not in any way inconsistent. It you prevent 

soil erosion, you improve land and, at the same time, 

you are taking certain lands out or cultivation . The 

two things go hand in hand and are not inconsistent. 

That requires stressing. 

Another thing that some ot them are not clear on 

is -- well , tor instance , the editorial I happened to 

pick up saying that it is frightfully inconsistent tor 

the President t o say, as he did in 1933 and 1934, that 

we have got to raise the price level in the country 

~d then, in the Spring or 1937, to say that prioes are 

too high. Well, or oourse the President never said 

anything like that at all. The obJective is exactly 

what it was in 1933. The price level at that time was 



abftt 18 or 81 1n oo s•l"l•on w1 a taae 111' 1• Pft'lo4 

11h1oh wa1 100, and our obJeoUn •• to set U up to 

1oaewbere around that 100, and we did prettr well. O'b-

v1ou111, however, it wa1 perteotlr proper to obJeot to 

oertain rieee 1n ooaaodity pr1oe• which threw the whole 

picture out ot balance. Go back in your own a1nde to 

last April, when I cited the 18- and 19-cent copper. 

There is the illustration. That was bringing~ on the 

same scale, it was bringing copper not· to 90 or 100 but 

to about 180. That is getting just as much out ot line 

in the particular instance on the particular oommoditr 

on t he upside as it had been on the downside during the 

depression, so ther e is , again, no inconsistency. 

Take the question ot our old friend, t he holding 

company, whioh we have been talking about lately. Last 

week , in the oonterence, we were talking about public 

utility operating companies and that type ot .holding 
us 

company. Obviously we were not talking about, let/ ear, 

the Pennsylvania Railroad which is an operating unit 

but which operates, because it is in a great many 1tate1, 

through a dozen ditterent corporations. That is not .a 

holding company. Nobody ever aooused the PennsJ1Van1a 

RailrOad CollpanJ, as such, as being a holding COIIIP&nJ• 
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We talke4 a'boat oortala blink •toot· laol41na 010 a••••• 
lbloh are not ••nase•ont ocmpanlea. I•o41atolJ ao.o 

ot our Wall Street write•~ trienda t~ed to oontuee 

that -- I hope miatakenlJ -- with the queation ot 

branch banking. TheJ are two entirelJ ditterent aub-

jects. 

It is things like that that are being clarified 

in the minds ot all those people. They are also set-

ting the point ot view or a great many of these things, 

these problems, such as failure to get legislation or 

to stop legislation whioh are not due entirely to the 

administrative end ot the Government -- that Congress 

fits into the picture too. One ot them suggested the 

other~ay that this business group was not getting sur-

fioient cooperation trom the Administration on working 

on the crop control bill and I pointed out that the 

Administration last January, at the request of the Con-

greseional ·leaders, did not draw_the bill. We very 

carefully kept our bands ott. These people said, •well, 

we did not know that,• so it is an educational process, 

but it has been working out very satisfactorily. 

Q Have you notioot any dispoait1on on the part ot the 1~, 

so-called, to eliminate the abuses oompla~ned ot in 

your State ot the Union meaaaset 
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!D PIISIDift: I thlllk the7 are undereuncUq that htter. 

'!'here will be 1o.e irreooao1lablel, ot oov1e, but tak-

ing it by and larce the ooope~ation il good. 

~ Do you expect, as a result ot these oonte~enoe1, to i1aue 

a 1tateaerit that will clear the air tor eYe~ybody, in-

olud1ng the Preas? 

THE PRESIDENT: No . You will haTe to use your own brains. 

Q Can you tell us anything about your plane t o see the 

small business men? 
.. 

THE PRESIDENT: They are coming .in some time next week. We 

are going over the· names beoause there are so many. I 

think we have pr obably had about t our or five hundred 

let t ers from small business men. 

Q What sort of small business men? 

THE PRESIDENT: Wel l, everything bel ow t he big business men. 

Q True, but where does that begin? 

THE PRESIDENT: I cannot define it any more than that. Some 

fellow may be employing twenty-five men and another 

twenty-five hundred men. 

Q And still be small? 

THE PRESIDENT: Yes . 

MR. STORK: Thank you, Mr. President . 

. . 
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CONI!DIN!IAL 
Pre•• Conterenoe #428 
Ezecut1Te Ott1oe• ot the White Houae, 

January 25, 19~, •.10 P.K. 

THE PRESIDENT: I haTe got a lot ot news today. I suppose 

I might as well f orestall queet t ons a number ot 

them. That would be the easiest way. 

Firat, on this conference that is just over , I 

think Chairman Taylor gave you the gist ot it. 

We discussed the needs on national defense, Army and 

Navy, trom many a ngles and t he message will go up 

to the Congress as soon as I get it written. I 

cannot give you the date yet. If I get it written 

by Thursday next it wi l l go up then and, if not, then 

on Friday. I want to get it up Friday a t the latest. 

No detail s. 

On the quest ion of these small business men that 

we defined so carefully the other day, I find there 
~ 

are about 500 requests which have already come in. 

or course it is physical~ impossible ror me t o see 

all 500 or them, so we are arranging tor Secretary 

or Commerce Roper and Assistant Secretary Draper to 

see them, probably next Monday although the date has 

not been rinall7 set. That will be over in the 

Department or Commerce and they will talk things oTer. 
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I suppose they will probably eleot their own ohairaan 

to preside ove~ thea with the aaeiatanoe ot Aaa1atant 

Secretary Draper and the Secretary, it they oan both 

be there. When they finish their diacussions, it 1s 

my hope that they will send, ot their own choosing, 

about ten or twelTe of the people who have been 

there around here to see me. I will see thea when 

they come, at the conclusion of their discussions 

over there. 

That seems to be the only practical way of 

handling it. 

I got word that I was to be asked a question. 

I have been thinking that question over and I have 

written out the answer so that there won 't be any 

question as to the an8 wer. The questi on was this 

I think it was Fred's, but I don't know. 

MR. STORM: I had a question for you on sj;eel prices, Mr. 

President. . ) 

THE PRESIDENT·: Fred's -question was, "Do you agree with 

Mr. Fairless that steel prices can't be reduced 

without cutting wages?" 

You will all get copies or this. The answer 

is this: 
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~Reading) 

•I•a afraid it won't help tor me to anawer that . 
question again. 

1 I have said s o frequently -- and I do not know 

how to say more clearly and unequivocally than I have 

already said -- that I am opposed t o wage reductions. 

"I am opp8sed to wage reduct ions beoaua~~he 

markets of American industry depend on the purchasing 

power of our working population. And if we want to 

restore prosperity we must inorease, not decrease, 

that purchasing power. H 

Now, those are words of one syllable. 

•There may be a special hourly wage situation in 

some building t rades " 
Tha t is what I referred to in the Message --

" -- in some lO~alit1es which eo t ar as the t otal ,, 

yearly earnings are concerned may call for d~fterent 

-trea t ment, but even there our primary purpos e is to 

increase and not decrease the total of t he annua l pay 

of the workers.• 

Is that olear? 

Q Yes, sir. 

TH! PRESIDENT: (Reading) 1 Now as to prioea. 

1 A mass production industry depends on voluae 



tor profits.• , 

That is why it is a mass production industry. ·-
1 No aaaa production industry can expect to make a 

' profit. when the volume is small. The steel industry 

cannot make a profit at 30% capacity but it can at 

50~ or 55~ or capacity.• 

And remember, or course, that in the case or the steel 

industry -- on the figures I am using -- 10~ or 

capacity means three shifts, 24 hours a day operation, 

and,! think, six days anyway and maybe seven days a 

week. So a hundred per cent. means running everything 

they have got wide open, 24 hours a day. 
1s 

"The only way to get volume ~to produce goode 

for a price the public wil l pay. A mass production 

industry in its own interest should ask for its pro-

duct what the people can artord to pay. 

"But that does not mean that such price reduc-

tions can come out of wages. Those who believe in the 

pr ofit system must recogni ze that those who get the 

profits when business is good must bear the losses 

when business temporari ly is slack. Those who get the 

profits when industry gets the volume are the ones to 

bear the risk or such price reductions as may be 



neoeaaary to atiaulate and reatore voluae. 

1 Those in charge ot a well-managed and solvent 

industry should no more consider casting the burden 
• 

ot a temporary business reoession upon their workers 

than upon t heir bondholders. To cast such burden 

on bondholders is financial bankruptcy. To cast 

such burden on its workers is not only moral bank-

ruptcy, but the bankruptcy of sound business judg-

ment. 

"Industrialists kill the goose which lays the 

golden egg "'hen they keep prices up at the ex-pense of 

employment and -purchasing power. Industrialists 

kill the goose which lays the golden egg when they 

cut wages and thereby reduce 9urchasing power. 

Either policy is self-defeating and suicidal. 

"If industries reduce wages this Winter and 

Spring, they will be deliberately encouraging the with-

holding of buying -- they wil~ be f ostering a down-

ward spiral and they w'.ll make it necessary for their 

Government to consider other means of creating pu~ 

chasing power.• 

Now, the reason tor that is two things: First, 

from the statistics we find that a number ot businesses 

in a few sections ot the count~ -- hot many for it has 
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not receded to an7 length at the present tiae -- are 

in the prooess of reduoing wagee. The other reaeon 

is that there have been whisperings of a further 

effort on the part or a few industries in those 

seotions and other parts of the oountry to reduoe 

wages, henoe this statement today. 

It is all in words of one syllable. It answers 

every questlon that can possibly be asked, and there 

we are. 

~ Mr. President, if the Steel Corporat1 ~n persists in 

its stand --

THE PRESIDENT: What is that? 

Q If Mr. Fairless and his colleagues in the Steel Corpora­

tion oereist in their stand that wages must be reduced 

if prices are to be reduced, what is the next step? 

THE PRESIDENT: Well, the step was this statement. That 

was the next step. 

Q What is the step beyond that? 

THE PRESIDENT: Now you are becoming "iffy." 

Q Mr. President, John L. Lewis told the Kine Workers Con­

vention this morning that labor will resist any down­

ward cut in prices as well as wages, meaning -- well, 

of course he won't object to price outs if they do 

not affect the wage soale, -but they will fight price 
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outs 1t they aean wage outa. Rave you any oo .. ent on 

thaU 

THE PRESIDENT: I said exactly the same thing here. If 

price outa are based on wage outs, -they are wrong. 

I have also said that in some industries we all tnow 

that price cute may be made without reducing wages. 

Q In what industries? 

THE PRESIDENT: Oh, l ot s of them. 

Q. Steel? 

THE PRESIDENT: Lots of them. 

Q Can it be done in steel? 

THE PRESIDENT : I don 't know. 

Q. Didn't Mr. Lewis, Mr. Lamont and Mr. Young more or l ese 

agree on t he two maj or premises you set f orth today 

when you saw t hem? 

THE PRESIDENT: On what? This policy? 

Q Yes, s ir. 

THE PRESIDENT: Well, it was never stated that day in ( 

I 

exactly these terms. We did, I think all of us, 

· express the hope --Mr. Lamont did and Mr. Lewis did 

and I did -- that there would not be any wage reduc­

t ions. 
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Q llr'. President, in one ot the colu11ns 1e a statement that 

' ' 
there is aomething a little bit eccentric about the 

'--' ' 

appointment ot Admiral Wilson Brown to the Naval 

Academy. I think there was something said about a 

lobby here ~t the White House -- he was your Aide. 

As I got it, it was that there was something screwy 

about it. (Laughter) That is a kind ot hot question 

around here. 

THE PRESIDENT: Well, I will tell you. It is very, very 

simple. There has been, since I lett the Navy Depart-

ment in 1920, a tendency on the p~rt ot some ot the 

older gentlemen there to have as superintendent or the 

Naval Academy very senior admirals who, in a very 

short time, would go on the retired list. About 

a year ago I talked over, not the Naval Academy situation 

but the West Point situation, and the Army took what 

I thought was a perfectly grand attitude and that was 

that on the instruction of these many hundreds of 

young men, where you could find a man w~th leadership 

who was comparatively young and who, when he had finish-

ed his tour of duty at West Point, was to go back in 

command ot troops with a great many years on the active 

list ahead of him, it would be a better thing to have 



hia as a leader of these 7ouag aen than a gentleaan 

who was about to go on a ~etired list. Well, I 

liked the idea so much that I invited the Navy to 

adopt it too, and they did. There are still a tew 

older gentlemen in the Navy who don 1 t like the idea. 

However, it is a fait accompli. 

Q Kr. President, are you going to see Governor Boowning 

of Tennessee? 

THE PRESIDENT: He is coming up Thursday and what he is 

going to ask me I haven't any idea. 

Q Is Lilienthal coming up with him? 

THE PRESIDENT: I don't think so. 

Q What was that French expression? 

THE PRESIDENT: Fait accompli. 

Q You mean the thing is done and there is no recalling? 

THE PRESIDENT: Yes. 

Q Did you invite the Governor or did the Governor ask to 

come here? 

THE PRESIDENT: He asked to com~ up. Telephoned me on 

Saturday. 

Q Are you enthusiastic over his plan? Is that a proper 

adjective? 

THE PRESIDENT: I don't know what the plan is. He j~st 

asked to oome. 
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Q Ria plan ia tor the atate to cooperate with the !.V.A. 

in bu7ing out the utilit7 co.pan1ee in !enneeeee. 1 

THE PRESIDENT: I can't coament. I don't know what it 1e. 

Q Senator Mclella~ came out this morning and said he wae 

against it and seemed t o think there was some politice 

in Browning's plan. 

THE PRESIDENT: Did he, really? 

Q Can you tell us about your talk with Governor Earle 

and the other Pennsylvanians on the anthracite propo­

siti on? 

THE PRESIDENT: Very much the same thing. They are work­

ing up there on some method ot squeezing the water 

out of the coal and putting more people to work. 

Q Mr. President, the fact that the Democratic State 

Chai~an came along with them, does that throw poli t ics 

into t hat situation? 

THE PRESIDENT: Isn't he a state offici al? 

Q Yes, s~r; but no direct connecti on with t he coal industry. 

THE PRE3DENT: What is he? 

Q Secretary of the Commonwealth; Secretary of State. 

THE PRESIDENT: Oh, he may have a very direct part in this 

coal thing. It might surp!'ise 70u if .. you knew what 

we were talking ·about. It would bring the Secretary 

• 
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Q !hat would 1nd1oate that the State a1ght take hold ot 

the anthracite 1ndu•try' 

!HE PR!SID!N!z You are pretty good. (Laughter) 

Q Senator Guttey was very definite that no politics were 

discussed. 

THE PRESIDENT: That 1 s right. 

Q Senator Guffey assured us there were no politics --

THE PRESIDENT: Not from the Federal p~int or view. 

Q Are all or the 500 to be invited to this conference --

are they to meet with Mr. Roper? 

THE PRESIDENT· I think that everybody that has ~eked to 
t 

come will be invited. 

Q Have you taken any action with regard to the San Juan 

waterfront trouble? 
J 

THE PRESIDENT: I haven't; no. 

Q They are reported to have communicated with you? 

THE PRESIDENT: I haven't got 1t; they are in the Interior 

Department. 

MR. TROHAN: Thank you, Mr. President. 
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TBB PRISIDIUITs The Hatioual Detenae Jluaage ie goi.Dg up today at 11 

o• olook, aDd Sten will haw oopiee tor you aa e oon ae you get out a 

and there are eeven epeoifio reoammendatione and one general recom­

mendation• 

Firat, the authorisation for the Arm1 of additions to antiairoratt 

mterial in the 8Ulll of $8,800,000. Of that aum, $6,800,000 ia tor the 

fieoal year 1939. 

Second, for the better establishment of a n Enlisted Reserve for 

the A..nrry, to make it correspond to the Fleet Naval Reserve, $460,000. 

Third , for the manufacture of gages, dies, and other aida to 

mnutaoture of Arm1 material, $6,080,000, of which $ 6 , 000,000 is for 

f ieoal year 1939. 

Fourth, $2,000,000 for making up deficiencies--toward making up 

defi ciencies in anmmn1 ti on for the A.rirry. 

Fii'th, that the existing authorized building program f or inoreaaee 

and replace1111nts in the Navy b e increased by 20 percent • 

. Sixth, that Congress authorize. and appropr iate for the laying 

down of two additional battleships and two e:dditional cruisers duri.Dg 

the calendar year 1938 . '!'his will call for the expenditure of a 

small ~t of GoverDIDIIIXlt funds during the fieoal year 1939. 

Sennth, that the Congress authorize and appropriate a sum not to 

exceed $15,000,000 tar the oonatruotion of a number of new types ot 

' 
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8all weeele. euah ooutruotion to be l'eprded &I expert..zrtal iD tbe 

light of !Wit' deftlop.nte •ong aaTi••. &Dd to iDolude tbe pnpe.ration 

of pl&u tor other types ot ehipe iD the event that i t my be neoeeeary 

to oonatruot euoh llhipe in tbe tu'ture. 

Those ar.Gtbe seven epeoifio reoommendat i one J then there i.e one 

general rec0111118ndation s 

I believe aleo the time hae came for the Congress to enact legis-

lat ion aimed at the prevention ot profiteering in timt of war and the 

equalization of t he burdena of possible war. Suc h legialation haa 

been t~ subject for many years of i'ull study in this and previoua 

Congresses. 

Q :Mr. Preaident , ia t here anything about the size of battleships there? 

TBE PRESIDENI': Oh, nol 

Q About t he size of guns ? 

THE PRESIDENTs No- -oh, no. 

Q Or aa to the character, Mr . President, of those small veasela'l .. 

THE ffiESIDSNTs No--oh, nol 

Q Mr. President , what do yoo. figure this st e ps the appropriation up for 

i n 1939? 

THE PRESIDENT s I don't kn~--oh, in 1939--15 , 16, 17, 22, 28--about 

$29,200, 000 . 

Q Mr. President , what do you mean by the "equalization of burdens in ti.me 

of war'? 

THE PRESIDENT: What? • 

Q What do you mean by "equalization of burdena in time of war"? Do you 

want .to explain that? · 



THE FRBSIDBNTs Well, eo that the whole Dation will eDgage in war it w 

unfortunately hAve one. 

Q Mr. Prellideut, Great Britain hAs made a formal request for information 

from Japan to settle these reports about Japan either building or 

being about to build ships over 40,000 tone. Have we mde a similar 

request? 

THE PRESIDENr : I don•t lmow; all I !mow is what I have read in the papers . 

Q At present the Panama Canal is oonetruoted to take how large a capital 

ship? 

THE FRESIDENT : I o ould not tQ}.l you the -tonnage. 

wide arid I think they are 1,000 feet long. 

have been down there. 

l'he l ooks are 110 feet 

Am I right, Fred? You 

FRED: The biggest ship we have that can get through is the carrier, The 

Saratoga. 

THE PRESIDENT: But that is on size and not necessarily on tonnage. 

Q Have we made any study as to t ime and cost to improve the Canal so that 

if it were necessary for us to buil d larger capital ships we oould go 

ahead and widen it? 

THE PRESIDENT : I think the A~ Engineers mde studies along tmt line 

some years a go. There has been noth i ng reoent. As I remember it, 

at the request of a congr essional oommi ttee, some estimate was made 

'>f larger size looks, and another estimate was made for a sea-level canal, 

but quite a long while ago. 

Q Mr. President, t h'e terms of tilis Message-- of oourse we have:dt seen it 

yet--is it the intention that Congress ahall deterndne the size of 

vessels, or is that to be authorized am left to the Navy eta££? 
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THE I'RESlDBNT1 Well, i t is done sometimes both ways. Scmettmea the 

Congress appropriat es the money ani the Navy fits the money to the 

shipJ other t imes the Cong~ss directsJthe actual tonnage of: the 

ship. 

Q It is the intent here tla t there ·shall be that sort of' cooperation? 

THE PRESIDBN'I': Those are t echnical details that it is a great deal bet-

t er to say nothing about . otherwise you will get out on a limb . 

Q Mr. President, has anything happened yet on the suggestions of the 

Business Advisory people on the creation of a national advisory group 

much l arger than that now functioning? 

THE HU:0IDENT: l~o . 

Q Mr. President , will you comnent on Governor Browning's plan for the pur-

chase of private utilities? 

THE l'RESIDENT : Only i n a way that you probably wouldn' t run. 

Q Beg pardon? 

THE PRESIDENT: I say only in a way that you probably would not run. 

(Laughter. ) '!'here are a number of you fellows that wrote yourselves 

out or. a limb, and now you would like to have me throw you a rope so 

you could climb back. 

Q It seems to me, sir, that it was more the Governor of Tennessee out on a 

limb than the r eporters. 

Q - Are you throwing ~ a rope, 1:r. President? 

THE PRESIDEN1' : No, I am throwing a rope to thos e fellows whose stories 

I read. 

Q ~ybe the rope is thrown over a limb I (Prolonged laughter.) 

Q Mr. President , have . you any comment to make on .Mr . Van zeeland 1 e proposal 

for an internati onal oonf.erence? 



TBB PRBSmBHTs No, Ya.rk, beoauM I frankly haven't etudied it enough. 

Jm. EARI,Y (quietly to the Pruident) s That waa Fred Baakine. 

THE FRBSmBNTs It eounded just like lllrk. No, Fred, frankly I he.ven•t 

read ~hing but the headlines. 

Q. Mr. President, if' we may get back to the general proposition of war, 

when and if one canes--that is th~ proposal that has been talked by 

a good many groups or persons or drafting manpower, oapital, and 

m&.nufactures; i n otller words, making all sub jeot to national defense 

requirements. 

~ESIDENT: In one sense, I don't quite like the. word drafting. 

Q That is the word that has been used. 

THE PRESID~T: Yes, but I think we ought to have a better word than 

draftinl?.!.. 

Q !rlobilization7 

THE P?£SIJEliT : That's it--mobilization. 

MR. YOUNG: Than;< you , .Mr . President! 

The Press Conference adjourned at 10:57 A. J,i. 

• 
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Q (Mr. YOUDg) '!he CoDmittee wants· to thank you tor your letter. 

Mr .• President. 

THE PRl!SIDEN'l': It was a real party. Wish I had been there. 

T~l. 

MR. DONAI.DSOlll: All in. 

THE PRI!SIDENT: Well, there is nothing at this end of the line, except 

that the mail is arriving so fast that it cannot be opened. Quite 

a num~er of people with pay checks caning in the mail cannot find 

their pay checks • 

. Q Mr. President, have you any comment to make on the United Automo-

bile Workers' suggestion for limiting profits of the industry and 

regulating prices by legislation? 

THE PRESIDENT: No, 

Q Do you plan to discuss railroad legislation? 

'!HE PRESIDENT: No. There i s going to be a meeting on railroad legis-

lation pretty soon. I don't think it is this week, Various 

people are concerned. 

Q Is it a meeting here, sir. in your office? 

THE PRESIDENr: Yes. Chairman Spiawn came down to see me and to 

talk about it. It is at his suggestion. 

Q Would it probably include the discussion of rates? 

THE PRESIDENT: No. 

Q Refinancing? 

THE PRESIDENT: Oh, all kinds of things. 

Q Except rates? 
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TBB PRBSIDIN'l': Yea. 

Q Will Seaator Wheeler take part in that? 

THE PRESIIIEN'l': I haven't got the list ot people yet suggested by 

Cha4'man Splawn. I will know pretty soon. 

Q Will Jesse Jones be in it? 

THE PRESIDENr: I don't know. I haven't any list made up as yet. 

Q Mr. President{ihere was a story appeared in the morning papers 

which said that instead ot talking about the business recession 

with a group or industrialists who came down here on January 

eleventh, you talked about hillbillies and war in China? 

THE PRESIDENT: The answer is, nwas there, really?" 

Q. If.r. President, your National Defense Message leaned to the Govern-

ment ·side. Did t hat ~1essage have all the Arm:y items you have 

in mind now? 

THE PRESIDENT: I did not get it. 

Q Mr . President , your National Defense Message, did it have in it 

all the Army recommendations which you have for the moment? 

THE PRESIDENl': Yes • 

Q. Mr. President, do you favor a one-cent-a-gallon tax on tuel oil? 

THE PRESIDENT: The matter was brought in this morning. You know 

who brought it in. A:nd I referred them and the subject to the 

Committee on \'lays and Means of the House . I talked to Congress-

man Vinson of the Sub-cOI!Dlli~ee and he said he would be very 

glad to have any facts which the Oil Administration and the Bu-

reau of Uines may have in regard to the oil supply . I have not 

asked them yet but I am going to ask them if they care to su'tlnit 

any tacts -- not recommendations, but facts -- on that particular 
- .· 

• 
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eubjeot aDd ead it up to the Ca.ittee em Ware ud Keau. 

Q AD:! neoeeeary relationship between a tax and the supply of the 

product? 

THE PRESIDENT: Well, that is what those three gentlemen e&1d this 

morning. 

Q You said there would be no recommendations? 

THE FRESIDENI': No. 

Q Mr. President, are you planning a further elucidation of foreign 

policy along the lines of suggestions now being heard in Congress? 

THE PRESIDENT: On farm? 

Q Of fOreign poli cy -- any further elucidation Of foreign policy? 

THE PRESIDENT: I think it is very clear to most people, Mark (Sulli-

van). 

Q That was Freddie (tf:r. Wile) • 

THE PRESIDENT: 1'/as that Fred? 

Q Yes . 

THE FRESIDENI' : ~/ell , how can I tell? (Laughter) They are right 

s ide by side . It is all right. 

Q v~. President , Hugh Johnson has referred to the meeting or little 

.. business men as WUncle Dan ' s Conference of Elocutionists." Can 

you answer that? 

THL PR:l!SIDENT: The answer again is, "Did he'?" 

Q Have you picked a new Judge for the Sixth Circuit? 

THE PRI'~IDEI-'T: I will, probably, very soon. 

't Will he cane from Kentucky? 

THE PRESIDENT: I think so . That is one of the circuits whe~e there 

are four states with tour circuits, so it makes it fairly easy. 
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Q Do you plan 8D7 action to make it ea-.y ~or small 1Dduetr1ee to 

get new capital? 

THE PRESIDENT: That is one or the Dlltters under discussion. You 

e i ght say it is for very early study -- preliminary study. 

Q Bas there been any decision on how those that will came to see you 

will be selected? 

THE PRESIDENl': No , ot course it is up to them. 

MR. STORM: Thank you, ltJT . President. 

1 
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Q Did you hear of Dexter Cooper's death? 

THE PRESIDENl': Yea, too bad. Nice fellow, too. 

MR. DONAI.nsON: All in. 

THE PRESID:ENT: The only news ia that the Housing Bill was signed yes-

terday. I don't think there is anything more. 

Q Mr. President, the Packard Motor Car Company announced this morning, 

in Detroit, a $100. reduction in price on its six-cylinder car. 

Is that more or less in line with your recent price-wage state-

ment? 

THE PRESIDENT: Is the car identical w1 th last year • s car? 

Q I did not get the details. 

THE PRESIDENT: Then you see, how can I answer the question? 

-Q Have you heurd anything from the motor people since they·were here? 

THE PRESIDENT: No . 

Q Any indication as to When you might hear from them? 

MIL MciNTYRE: I have not had any communication, sir. 

Q Some time ago you asked the Civil Service Commission to make a 

study of applying the five-d8y week to Government service. Have 

you ever received that report? 

THE PREsiDENT: I dOn't think so, Russ (Young) . You had better ask 

Danny Bell. He may have it. I have not had it. 

Q Have you fixed a time for the forthcoming railroad conference? 

THE PRESIDENT: No, not yet. 

Q Have you a list you can make available? 

/ 

1 
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THE PR!SIDEN'l': I think that could be made anilable. 

MR. MciNTYRE: I think it is pretty definite now. 

4.:51 -- 8 

THE FRESIDENI': Pretty definite. I think we will give it out today. 

It is a very informal conference, you know, just to talk in a 

preliminary ..ey -- to talk things over. 

(At this point Mr. Fred Essary asked a question while the Pres­

ident was still talking. ) 

Those things should not be dignified by -- (Laughter) 

Q (Mr. Essary) Why all this applause? I don't quite see. (Laughter) 

I apologize; I did not know they were applauding you, (Laughter) 

THE PRESIDENT: What was it, Fred? I did not get it. 

Q (Mr. Essary) This is a proposal to pool the earnings of the rail­

roadsunder any rate increase_ that may be granted in order that 

the weaker railroads may get the lion's share and the stronger 

railroads, that do not need the money, get a ainaller share. Have 

you any answer to that, sir? 

THE PRESIDn..'T: V!asn' t that a proposal made fifteen years ago? 

Q Made several times but not so seriously entered into as now. 

THE PRESIDENT: I have not heard it for fifteen years. 

Q Have you any plans for a vacation? 

THE PRESIDENT: I am going up t ·o Hyde Park for three days on Washing­

ton's birthday, which ~es a terrible liar out of some people 

that I know. (Laughter) 

Q Arter you have seen the small business man's representatives today, 

do you contemplate any more business conferences? (Laughter) 

THE PRESIDENT: I do not know. Of course they might ask tor another 

one. 
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Q llr. Prea~dent, will you camplete tbat aentence ~ou atarted to 

the ettect that "'!'hose thinga should ~ot be dignified _., 

THE PRESD>l!NT: What I was going to say on this railroad meeting, 

I do not think it should be dignified by the word "conference." 

It is not a conference. A conference is a tormal gathering. 

I just invited these gentlemen in, about eight or ten ot them, 

for just a preliminary talk. I do not know what will come of 

it. I have no idea. 

~ VIas not the small business men's conference held at the request 

of the small business men? 

THE PRFSIDOO: Yes and no. The origin, of course, is perfectly 

simple. We got in the Vlhi te House, beginning about two months 

ago, a large number of letters saying, WFlease, can we come 

dovm to Vla shington? 'Nhy don't you pay the same attention to 

us?" There were hundreds of them that wanted some kind of a 

confe-rence in Washingt,on. It was perfectly vague, but they 

wanted to be here. Of course, to a good many of them we 

wrote back and said it was impossible to see everybody individ-

ually and would they write their views. They still kept coming 

back and saying, "We. would like to cane to Washington." There 

were a good many hundreds of them. We were confused, quite 

frankly , with the diletmnti. If we said, "}To" to them, certain 

agencies in the country would say that we were turning them 

down. If we invited them down here, it was very difficult to 

handle a group of that kind. But I do not think it is a tair 

thing to ridicule either them or their eftorts. 

Q How were they invited? Were those who wrote the letters, were 
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th~ the ones? 

'1'HI PRJSIIZlfl': Yea, largelJ. I think ent1re17. 'l'h8J were all 

people who had written letters. 

Q Mr. President, a great many of the delegatee expressed the belief 

that the conference bad been a flop. Do JOU ehare 1n that Tiew? 

THE PRESIDENT: I don't know. I have not heard trom them. 

Q Mr. President, have you asked any Federal agency to study the pos-

sibility of extending financial aid to small business men? 

THE PRESIDENl': Well, that m.atter 1s under s tudy, as I said last week. 

Q Mr. President, may I read one sentence fran Senator Wagner's speech 

on the Housing Bill, when he subscribed to the idea or taking out 

the prevailing wage amendment? He said: 

"If we ever come to the time when we in this body 
pass laws saying how much a bricklayer shall receiTe per 
day, how much a carpenter shall receive, how much a 
clerk working in private industry or any kind shall re­
ceive , and begin to fix all those wages, we will destroy 
unionism and freedom or collective bargaining and advance 
on the road toward fascism." 

(Page 1266, Cong. Record, ?5th Congress, 3rd Session) 

Q, Would you mind telling us whether that is your thought, too? 

Trr~ PRESIDENT: It goes in line with everything I have always said, 

always . Now, do not misinterpret that . There are lots of ways 

of misi nterpreting it . 

Q His idea was that if you go beyond fixing, you get into this realm 

of doubt and danger . 
just 

THE PRESIDENT: . I will/give you one thought on it. You know we talked 

a good deal about a floor for Agriculture . Well, just use the 

analogy on wages . The hgricultural bill does not attempt, in 

any way, to set the price on corn or the price on anything else. 
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All it does ia seta a floor. Uae the ae.me analogy on wagea 

and you will about hit it right. 

Q Any progress being !llllde about worldng out a plan tor yearly wages 

tor the building industry? 

THE PRESIDENI': I do not know; I do not know. 

Q Are a<De ot the Federal Housing people working on that plan, Mr. 

President? 

THE PRESIDENI': No. I think industry is working on it and the people 

who will build under this plan, they are probably working on it, 

too, in different localities. 

Q Mr. President, have you selected anyone to head a campaign to sell 

the housing program to the country under the new bill? 

THE PRESIDENT: No. For details you had better go and ask Stewart I 

McDonald •. 

Q Mr. President, there is considerable talk before the House Naval 

Affairs Committee about the need for two independent fleets, one 

1 for each coast. Do you think so? ... 

THE PRESIDENT: I think you had better read the proceedings of the 

Naval Affairs Comn:l:ttee. 

Q I heard them. 

Q On this housing bill again, do· you think they need an aggressive 

selling campaign to acquaint the country with the new program? 

THE PRESIDENT: There again you will have to ask Stewart McDonald. 

MR. YOUNG: Thank you, Mr. President. 
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THE PRISIDJWI'' (Speaking ot one meaber ot the Preas who wae looting 

back onr his shoulder at another lll8lllber ot the Press) He 1e 

examining your taoial expression to see whether you are teartul, 

or benign, or bard-boiled or anything else. 

Q. He 1s checking up on Bascom Timmons, I think, Mr. President. 

THE PRESID.ml': That i s it. 

Q. A big gate today. 

MR. OONALDSON: All in. 

THE PRESIDENT: I don 't think I have got any news . 

Q Mr. President, there were some Mayors in this afternoon and I 

noticed you had Mr. Williams and Mr. Morgenthau after them? 

THE PRESIDENT: They were talking about the relief problem all over. 

~ Do you plan any action? 

THE PRESIDENT: It is in the study stage . 

Q. Mr . President , are the published reports true that you are going 

to do some sort of newspaper writing? 

THE PRESIDENT: No , they are not. 

Q Not true? 

THE PRESI DENT: No. 

Q I think the announcement has been made by some syndicate? 

THE PRESIDENT: No, that is not true. If you would like to know what 

is true, I will tell you. You know t hese tive volumes that are 

coming out -- you have had that story for several months. The 

five volumes contain six ~retaoes -- in other words, one general 



and one tor eaoh Tolume. And, in addition, they contain notes 

t o speeches, bills , Messages t o Congress, Executive Orders, et 

cetera, in other words, not es t o the Public Papers. Those notes 

ar e ot some interest. They are being sold t o a newspaper eyndi­

cate or syndicates . Ther e i s no writing tor t he newspapers , and 

t here i s all the di stinction in the worl d, as you wil l easi l y 

recognize . In ot her wor ds , i t i s en advance publication of t he 

not es and the pref aces to those five volumes . 

0. You wrote them? 

THE PRESIDENl': Yes . 

~ Thi s would not be in the nature of a column? 

THE PRESIDEtn': Nature of what? 

~ Nature of a column? 

THE PRESIDEm: Oh, I wish it were . 

~ Can we quote that? 

TBF PRESIDENT: Yes . I could never write a column after what I said 

about the impossibility of ~Titing a column every day in the week . 

Q There has been a report and rumors in New York for the last ten days 

or so that you were going to announce another breathing spell for 

business . Is there anything you can say? (Laughter) 

THE PRESIDENI' : The cr owd l}as given you the answer. 

~ Just a horse laugh . 

THE PRJ!SIDENl' : I would not call tham hor ses , now really. (Laughter) 

Q Mr . Presi dent , did your indirect endor sement of Senator s Barkley, 

Dutty and Pepper mean that you want particular incumbents re­

turned? 

THE PRESI DENT: You must have sat up all night thinking about that. 
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(Lauchter) 

Q Tbat 1e a product of today. 

TH! PRESIDENT: It is not properly stated. 

Q can you phrase it otherwise? 

THE PRF.SIDl!Nl': No, I could not. 

432- 3 

Q Mr. President, ~~s the statement of James Roosevelt at Palm Beach 

a reflection of your views? 

THE !'RESI DENT: I only know what I reed in the newspapers. I do not 

know whether he was even accurately quoted • 

1 

Q There was considerable concern in Illinois as to whether there would' 

be some indorsement of Senator Dieterich? 
' 

THE PRESIDENT: So I hear. (Laughter) 

Q Do you favor the plan of the A~ritime Commission for a mediation 

board? 

THE PRESIDENT: I cannot tell you . I thought that question would be 

asked and the only way I can answer it truthfully i s t o tell you 

that the Secretary of Labor is in Louisiana end the Chairman of 

the Maritime Commission is in Florida . I suppose after they get 

beck I will talk it over with them. 

Q Mr. President, have you seen the Secretary of State' s letter to the 

United States Senat e , or to Senator Pi ttman in connection with 

the John~ Resolution? 

THE PRESIDENT: No, I have not seen the letter, Fred (Storm). He read 

it to me over the telephone yesterday and I do not know whether 

the actual letter followed what he read or not . At any rete, it 

is substantially accurate. 

Q Yr. President, have you any comment on the call here of the Chinese 
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Aabaeeador yesterday? 

THE PRESID!NT: Oh, noi he comes in t'requently, just like a lot ot 

other Ambassadors. 

Q Are you considering a Fireside Chat any time soon? 

THE PRESIDENr: I hope not. 

Q Has a date been set yet for your railroad conference? 

THE PRESIDENT: No. I do not know yet when I am going to call it. I 

am going to try to find out, if I can, what the probability is 

about handing down a decision by the I.C.C. on the rate case and, 

if one comes down pretty soon, I would rather wait and have the 

railroad conference following instead of ahead of it. 

Q, Will you explain e little bit on what we understand you told the 

Jrepresentatives yesterday about self-liquidating public works? 

THE PRESIDENT: Of course I did not say what I was credited with say-

ing. What I did say was this: That without going into any spe-

cific projects it would be a good thing if localities and states 

could study the possibility of projects which would eventually 

self liquidate, especially as to capital, even if you did not in-

elude interest in it, so that the money spent on relief would 

eventually return to the Treasury, even if it took a great many 
. 

years. We did talk about various possibilities of increasing the 

number of self-liquidating projects, among -them national highways. 

~ Mr. President, there was considerable talk in the House Naval Af-

fair~ Oommittee this morning on the relative battle efficiency of 

planes and battleships. Do you know anything of that? 

THE PRESIDENT: No, except that almost every American male -- I won't 

speak for femal._es from the age of ten upwards is an amateur 
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nntes1n. 

Q. Do )'OU oare t o dieouas the auuesUOD rertnd b7 the Presidat ot 

Yale last ni&ht about the adT1eab111ty ot Governaent epoke...n 

be1na available t or interrogation OD the tloore ot Congress, re­

specting f oreign attairs particularly? 

THE PRESIDJNI' : No, 'there 18 nothing new in t hat. I t has been sug-

gested , I think, since 1787· 

Q. What do you t hink about it? 

TBE PRESI DEN.l': Oh , I don't know. 

Q Me.ur,. Maverick i s for i t. 

THE PRESI DENT: I s he? (Laughter) Ot course it probabl y would work 

if we had a British parl iamentary syst em. But we haven' t . That 

is the easiest way of putting i t . 

Q Do you have any reacti on on the pr oposal that Nati onal Banks be al­

lowed to return to securi ty underwriting in limited cases? 

THE PRESIDENT: No . There have been twq or three letters and sugges­

t i ons t hat came in lately, but I have not seen any suggesti on to 

restore it , t o safeguard it at the same time against the evil 

practi ces in the old days. 

Q Have you any comment on business practices? 

THE PRESI DENT : Have not had a chance to do anything on it the last 

two weeks. 

Q How about the possi bl e construction of the Nicaragua Canal? Have 

you given that especi al attenti on? 

THE PRESI DENT: No , no speoi el attenti on. Not eny mor e than I sai d 

1n 1117 1lessege to Congress . The Panama Canal 1s a vecy tine thi ng 

but of course t her e 1s a possibil ity of danger because or 1te 
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wealmess. 

Q Do rou expeot t o ask tor additional WPA tunde? 

THE PRKSIDDfr: I just answered that. The thiDg 1e being studied at 

the preee.nt tiae. I think we will han soaething on it in the 

course of the next few days. 

Q Any comment on t he insistence of eastern Congree11111en that we should 

have an Atlantic Fleet in addition t o t he Pacific Fleet? 

THE PRESI DEm': No , that is 8JII8teur strategy. 

Q On the intonnation we are soon to have on WPA appropriat'ions , will 

. that be in the form of a Message --

THE PRESI DENT: (interposing) No , I have not got as far as that. 

Q An argument i s goi~ on as t o whether we should have mor e pump 

priming. 

THE PRESIDENT: No , we are not considering that question from the 

point of view of pump prillling at all . We are considering it f rom 

the point of vie~ of human needs. 

~~ How about the Woodrum amendment? 

THE PRESIDENT: As I say, the whole thing is under study . We do not 

know anything about methods until we find out how much money we 

need. 

MR. STO'RM: Thank you , Mr. Presi dent . 

, 
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TH! PRESIDENT: I wish I had eC~Debody here to go through the letters, 

the telephone calla and the Tisits in relation to purely per-

sonal problcs. There would be a book in it. They are bring-

ing up children and everything else. 

Q Send a supplemental appropriation up asking for a\ Dorothy Dix 

t or the Administration. 

THE PRESIDENI' : Yes , a new Admini strative Assi stant to the President • 

. MR, DONAlDSON: All in. 

THE PRESIDENT: That was i n the tront row. They have no quest i ons to 

ask. How about the r ear? 

Q Mr . President , do you i ntend t o gratify Senator Hir am Johnson ' s 

longing for more information on foreign affairs? 

THE PRESIDENT: I s this ~ark Wile?" (Laughter) 

Q Mark First Wile . (Laughter) 

THE PRESIDENT: What was t he question? 

Q Do you intend to gratify Senator Johnson ' s longing for more intorma-

t1on on your foreign poli cy? 

THE PRESIDENT: Well, I cannot answer the question put that way . 

Q Wi ll you answer it in your own way? 

THE PRESIDENT : Oh, I don ' t think so , (Laughter) 

Q Do you i ntend to say anything to Congress very soon on foreign 

policy? 

THE PRESIDENl': I don' t think so. 

Q Can you tell us something ebout that ~16 ,800,000 additional funds 



· 4SS -- I 

JOU und tor? 

'1'BI JIRISIDDl': 'l'bere were aneral th1Dp listed. 

Q Six. They were not specified 1n the letter though. I 

MR. lfciN'l'!R!: The:y are listed with Dan.Bell's accompanying letter. 

THE PRESIDBN.l': They are listed with Dan Bell's accc:mpanying letter. 

I don't think there is anything more to say about that. 

Q The duties ot Ado~f Berle have been variously reported. I 110nder 

it you can set us straight on what he i s supposed to do down 

here? 

THE PRESIDENT: Assistant Secr etary ot State. 

-Q We understood he was going to be your direct representative. Is 

that correct? 

THE PRESIDENT: No ; he is going to be As~istant Secretary ot State. 

Q In your memo to Congressman Boland on petroleum, you mentioned a 

tax on crude petroleum. Boland had been aski ng tor a tax for 

tuel oil used in heating . Do you propose to raise the ante? 

THE PRESIDENT: No , you lcnow pertectly well what was done . It was a 

request tor information that was furnished and there i s some 

information being gotten . That is alL 

Q Bave you set the date tor t he railroad conference yet? 

THE PRESIDENT: No, not yet. 

Q Do you i ntend to appoint Charles West Comptroller of the Currency? 

THE PRESIDENT: I haven't got any news on that at all. I have been 

reading all kinds or things in the papers. 

Q Mr. Jones indicated the possibility t hat there wi ll be a revival 

ot industrial lending by the RFC? 

THE PRESIDENT: Same answer as last Tuesday. The whole thing i s under 

•· 
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Q Mr. Preeident, do you ta~or the enactment ot 8<11111 eort ot e:ioiee 

taxee to raise tunde tor parity payments under the tarm bill? 

THE PRESIDEm': Well, the tarm bill bas not c <JII8 to me yet. 'lbat 1e 

the only •Y I can answer it. It 1s being analyzed now. 

Q Mr. Presi dent , yesterday Representative Di sney was down here and 

he said he discuss ed politi e s with you. Did you give him your 

blessing t or his candidacy against senator Thomas? 

THE PRESIDENT: No, I will tell you what I told Wesley. I told him 

I hoped he would run for the House again as I thought he was a 

very valuabl e member of the Ways and Means Conmi t tee . 

Q Mr . President , there i s considerable talk i n the' hearings or· the 

House Naval Affairs Committee about the United States being i n 

the key posit i on to call for another limitation of armaments . 

Do you think so? 

THE PRESIDENT: Oh , that i s a thing I could not discuss out loud if 

I thought so . 

Q hi . President, is the recessi on flattening out? (Laughter) 

THE PRESIDENT: How old is Anne? (Laughter) 

Mk . YOUNG: Thank you, Mr. Pr esident . 

-

. ' 
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MR. YOUNG: I gave Steve (Early) a big bunch or subpoenaes. 

Q The .Tudge sent sane up . 

THE PRESIDENT: That i s all right . Don' t you think I ought to sign 

a lot or blank pardons, too? 

Q Give me one to carry around. 

THE PRESIDENT: Blank pardons and then you can fill in the offense 

to suit yourself. That i s gener ous . 

Q (Mr. Storm) 

MR . DONALDSON: 

~or parking tickets, ~x . President? 

All in. 

THE PRESIDENT: \':ell , we have settled most of the affairs of the 

Nation in the third row . Now, does anybody want to ask any 

quest ions in the back row? 

Q w~ . President, still in the front row, slightly offside, Mr . 

Walsh , of the New York Power Authority, was dC7o'f n here today . 

He did not say much but indicated you may have something to say 

this afternoon . 

';:'HE PRESIIJENT: I cannot say anything. The only way I can tell you 

the s ituation is as background, without attribution. 

There is a good deal of talk up i n Canada about the devel -

opment of a good many new power r esources and there is discus-

sion going on about the shipment of t hat power into the United 

States . That shipment has been, in a good many cases , contrary 

to law. It would call tor a modification of the law, ot the 

pr ovincial law. The problem that that raises for us is this: 



Hot that we oppose a441 tloDAl power, the more power we ban 

the better it ie, _but we hne to ~lllber that powr imported, 

-that kind, is subject to cutting ott at any moment and if we 

depended, in this country, on the tmport of power subject to 
~ 

its being cut ott at any moment, it is a pretty dangerous poei-

tion to be in. 

Then, of course, there is the other phase of tmporting 

power in case of war. I do not mean war between the United 

States and Canada but suppose Canada were to go to war with 

somebody else , they would probably want all their power and 

we would get cut off, Or suppose we went to war with some-

body, under neutrality provisions they might want to cut us 

ott and there we would be lett without any power. 

So that was the principal point of discussion ·with Chairuen 

Walsh . It all ties in with the general desire ot the two nations, 

• proceeding simultaneously and by agreement, for the simultaneous 

development of power on both sides of the border, and espec ially 

using those power sites which are held i n common as, for example, 

the Erie River where the boundary line runs da.vn the middle of 

the river . 

~ Has the matter of competit ion with domestic power producers at-

fec ted --

~ PRESIDENT: (interposing) I say the more power and the cheaper 

power we get the better, as a general proposition. 

~ Does some power come from Canada and some go from the United Sta tee 

into Ca.nada? 

THE PRESIDENT: I don't know of any power that goes from the united 



Statea into C&Dada. There ill a certain UIOUDt cCIIIiDS trCIII 

Niagara at the present time. 

Q Is this particularly Ontario power? 

THE PRESIDENT: No, this is Quebec power , too . 

Q Does this cost more or less than our power? Is it a cheaper rate? 

THE ffil!SIDENT: It 1s a cheaper rete than aey .power being sold 1n 

this country, except some of the commercial rates at Niagara 

Falls which were , as I call it, "come on" rate . In other words, 

they were rates given by the original Niagara Falls Power Com­

pany to induce industries to locate at Niagara Falls. 

Q You spoke of the eventualities in connection with war and the cut­

ting off , I s this the main thing? 

THE PRESIDE~~: Yes , that i s the only objectio~ we are bringing as to 

the use of o. great deal of Canadian power. It cannot be guaran­

teed in time of peace or in time of war . 

~ Can you tell us what Y9U decided to do? 

THE PRESIDENT: Nothing; we a re studying it, that is all . 

Q Does t his include the St . Lawrence or Passamaquoddy projects? 

THE PRESIDENT: Nothing to do with Passamaquoddy but a great deal to 

do with st . Lawrence. 

Q You spoke of 

THE PRESIDENT: (interposing) Yes, of ·course , Passamaquoddy some day . 

Q You spoke of it being, in some cases, contrary to law. Do you meen 

the laws of the United States or of New York? 

~~ PRESI DENT: Provincial law . Except this, of course , that no physi ­

cal connection can be given, can be permitted, without the per­

mission of the United States . 
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Q Han we gi':en that permieeion in the past, Mr. Preeident? 

THE Plm&lDli:H'f: 'fha*' I do not know. That is ..one of the th-inge · we are · 

studyiDg. Maybe they have got lines connected up without any 

permit. 

Q Ce.n you tell us about your conferences on the Coal COillll11es1on situ-

ation, the members of the Commission and the consumers• counsel? 

THE PRESIDENT: I am trying to find out what the law is. 

Q Nobody seams to know. 

THE PRESIDENT: No, you are right. 

Q Do you care to comment on Senator King's proposal for an arms con-

terence? 

THE PRESIDENT: '!lho is that, "Farmer" Sullivan? (Laughter) 

Q (Mr. Sullivan) You are fifty per cent. right. 

THE PRESIDENT: I·can just see t he top of Mark's head. It is all 

r ight. I see him. Mark, that was a great story a bout the hen. 

That is good. I like your natural history. I am fond of it 

myself. I would like to go and see your farm. 

Q (Mr. Sullivan) Thank you very much. 

Q h~ . President, what was your answer to that question of Mark 

Sullivan's'? 

THE PRESI DENT: No canment. 

Q Wi ll you comment on your t a lk t his morning with these clergymen 

from the Council of Churches? '.Veren't they discussing foreign 

policy? 

TID: PHESIDENT: Foreign policy and peace and we are all in favor of 

peace. 

Q Can you tell us what you told them? 



THE PBISIDilft': I wa• in tuor ot p8&oe. 

Q What did you talk about? 

THE PRESIDENT: We t alked thi ngs over in an amicable way and we ~11 
. 

agreed we a re opposed to a ggression-and i n favor ot peace. 

Q I n view of' Japan's fa i l ure t o reveal her Naval plans to us , is the 

next move up to the Uni ted States wi th r espect to consulting with 

Great Britain and France? 

THE PRESIDENT: I think you will have to a sk the Stat e Department . 

Q Are you opposed to any increase in Japan ' s Naval ratio? 

• 
THE PRESIDENT: I guess you sat up last night thinking about the t, 

too . (Laughter) 

Q No , sir; I have been sitting in the Naval Affairs hearings . 

THE PRESIDENT: I have not finished with that question; it is a very 

good question. 

Q Congre ssnan Fish spoke of an increase . 

THl: PRESIDENT: What you come down to , of course, is a consensus of' 

opinion by those people who know most about the problems of 

national defense , and the consensus of' opinion by the people 

who have given the greatest thought to it is that we cannot 

rely on t he single defense in one ocean, that there must be 

more defensive possibilities than mere defense in one ocean . 

In other words, we might be raced with a war on two sides . 

Now, that is about all I can say . No use to t ake up mathe-

matics , VIe have to consider the possibili ty of defense on 

both sides . 

Q Mr . President , since your talks withY~. Kennedy and Miss Per-

kina, can you tell us now how you stand on the mediat i on plan? 



THE PRF.SIDJll'l': I find you are only halt right. I han DO)i'eeen 

Mba Perldna. 

Q. Your talk with ThCIIII!le Lamont, wae that part of the bueineee con-

ferencee, or something else? 
' 

THE PRESIDENT: It was part of the continuation ot the previous talk 

and part about subjects 1n general. 

Q. For instance, what ? 

THE PRESIDENT: In general. 

Q. Snall loans? 

THE PRESIDENT: Oh, yes; that was one of them. I think there were 

five or s ix different topic s . 

Q In view of your stand on the question of giving Federal funds for 
< 

road building, what do you think of these current plans for 

great super- highways t hat are being put forward on Capitol Hill? 

THE PRESIDENT: Those plans , of course , a r e based on a return of the 

expenditure eventually . Matching of state funds' is not based on 

any return of any expenditure . 

Q Through tolls -- the return woulc be tr~ough tolls , is that the 

idea? 

THE PRESIDENT: Tolls and the pri nciple o! excess condemnation . 

Q Did you · ever put that excess condemnati on i nto practiCe any place? 

THE PRESIDENT: They have done it in some cities. or course they do 

it quite generally in ~gland . 

Q I guess none of the Federal funds have gone into excess condemns-

tion. 

THE PRESIDEl\'T: I don't think they use that met hod . 

Q. You are in favor of it? 
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Tim PBmiDD'l': Very much. I alw7s th1Dk; on excess cond.-tion, of 

same or the iniquities or inequalities that chance and the engi­

neers bring about. Up in southern Columbia Co~t,., Which is 

above us on the river, Colonel Greentdecided that he was going 

to run a new location or an old road about, oh, a couple or 

miles fran the old location and thereby cut out not onl7 mileage 

but a great I~Eny bad turns and twists, and he es going to make it 

run as the crow flies. So they took their engineers up there 

and they found that t hey had to cut through a tallow's rarm, 

right through the middle of it. He had had one road frontage and 

he had actually bought the rarm for about $4,000. and was !arming 

it. Along comes GreeQ:and asks him to sell a strip one hundred 

feet wide through the middle of the farm and he was paid $2,000. 

for his strip. Well, t hat was a jury of neighbors and for this 

little strip one hundred teet wide he got $2,000. 

The result was that his farm, instead of having one front­

age on a dirt road, he retained frontage on the dirt road and 

he had two frontages on a beautiful three-lane State highway. 

Three frontages -- v~ell, it was pretty good. He had $2,000.in 

cash and he proceeded to sell his f&rm as three farms, each one 

with a road frontage, and he got $6,000., so be got $8,000. for 

property that had cost him $4,000., solely because of the action 

of the State. They happened by chance to go through his farm. 

Now, on the principle of excess condemnation, you do not 

enrich anybody by pure chance. You buy the land at an absolutely 

fair valuation and, of course, _as you khow, when the Government 

buys land they generally pay more for it t han the fellow paid 
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When he bought it. In thle way the GOYen.ent seta the 1Dore­

ment by buying more (than it neede ) and eell1ng it otf at the 

advanced price and taking the prot! t, and turning that proti t 

into pe.J1ng ott the bond illeuee. 

Q Ien•t excess condemnation prohibited in ·some states? 

THE mESIDENT: I don't know. 

Q There is a group of economists at the Treasury studying price 

structures . Have you given any thought to that since talking 

to us? 

THE PRESIDENT: Yes, they are going to bring i n a report on Thursday 

and I may be able to give you something about it on Friday morn­

ing. But I think on the general question of price structure , 

I think the thing to emphasize is that the principle I enunciated 

away back in --what? -- 1933 is just the same . It has not 

changed . It i s too low end ought to go up at the present time . 

That does not mean , however , that copper should go to nineteen 

cents again. 

Q Can you tell us whetter you will join the reception to Governor 

McNutt, or will you have a representative there? 

THE PRESIDENT: 1 have not heard anything about it. When? 

Q The twenty-third, or thereabouts. 

Q Senator fiiinton has invited four thousand people to shake the hand 

of Governor McNutt at t he Mayflower !Iotel. 

THE ~IDENT: I guess the Governor will be in to see me. 

Q But the questi on was, WW111 you go to see t he Governor?" (Laughter ) 

Q. Getting back to this road question, you are not against· this super-

highway plan? 



TBI PRISIDJIM't Oh, no, not a bit. In taot I .. atudfiDS the thiq 

now to sH whether, on the principle ot excess cond-tion 

with reasonable tolls, we would not get our money back. 

don't know. 

Q Have you seen any or the bills on that line up on the Hill? 

I 

I 

THE PRESIDENT: There are a tlo9k or them. I have not seen any one 

or them. .. 

Q Have you discussed any or the aspects or the $125,000,000. loan 

by agreement to Italy? 

THE PRESIDENT: I have not heard or it. 

Q Anything on the railroad meeting, Mr. President? 

THE PRESIDENT: No, I am trying to find out when that I. C. 0 . deci­

sion is comi ng down. 

MR . TROHI\N: Thank you, Mr. President . 
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