CONFIDENTIAL

Press Conference jf435,

Executive Offices of the White House,
February 18, 1938, 10.40 A.M.

Q Good morning, Mr. President.

THE PRESILDENT: How's the class? (Referring to charts on the desk in

front of him, which are evidently going ﬁ%;pe explained to the

correspondents.)
Q Baeck to school =- going to school again.
THF PRESIDINT: Yes, we are ell accustored to it.
G Mae is going to explain it to us.
TEE PRESIDENT: Yes. (Laughter) The dotted line (referring to charts
in front of him) represents the high cost of liguor.
& ‘lell, we are going up tc where we cen get 1t & 1little cheaper. The
llelson House bar is always --
THY PHLESITINT: (interposing) Yes, they do not have the same overheed.
@ I don't think they will be sble to get in today, it is & blg crowd.
THI, PRESIDENT: Reelly?
w Churge a buck & heud and we would make some dough cut of it.
& Yes. |
bite LONALDSOUN: all in.
THE PRESIDENT: I am requested by Lr. Wile (Frederic "illiam ile)
to file & pleu in avoidance. He sent r.e the following this
morning and it culls for an unswer on the part of Mr. Sullivan.
Wile says:
"T would make an observation
For your privete information
Re u subject on which

You're szonevhat in the derk.
I am filled with high elation
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When you tune in the wrong station
And mistake me
For a man who's made his Merk.

Though he's no New Deal supporter,
. On behalf of a reporter
I venture upon & prayer to embark.
Sullivan's got the reputation
Which deserves perpetuation,
So I humbly rise to plead,
God save the Mark!" (Laughter)

(Mr. Sullivan) That is about all I have to rely on. (Laughter)

TH: FPRESIDENT: Well, as you know, I talked with various agencies of

the Govermment the past week in an effort to clarify for you

certualn economic problems and they worked up for me yésterday

& statement on which they are all agreed. That 1s pretty good, J
to get six or eight different agencies of the Govermment to

egree, It migzht be called noteworthy. So, I think the best
thing I can do is to read what they have all agreed on. It

is not very long and Lac (lr. lecIntyre) -- it is only three and a
half pages -- and Muc has mimeographed copies of this so you won't
have to take it dovn. (Reading)

"This Administration has from the begin-
nirg pursued & policy designed to promote full
employment of our humun and muateriual resources.
That continues to be our poliey. The produc-
tive power of our workers &nd our resources,
if fully utilized, cen provide and maintein &
netional income fer above any levels we have
yet reached.

"An important factor that determines
whether we shall succeed or be blocked in our
endeavor to attain full employment and a high
level of income is the behavior of prices. 1In
this connection careful attention must be given
to : (1) the relations of the prices of various
groups of commodities to each other; (2) the re-
lations between cammodity price levels and the
levels of debt burdens and costs; (3) the direc-
ticn and rete of movement of the general price
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level. To further its broad objective the Ad-
ministration has, therefore, in its agricul-
tural, industriel, and monetary progrems neces-
sarily been concerned both with the relation
of the prices of groups of specific commodities
to each other and with the movement of the gen-
eral price level.

"The measures employed at any given time
to further this policy must fit the needs of that
time. A year ago there was ground for concern
that a too rapid rise in the prices of some com-
modities was encouraging a speculative boam.
During the past six months, on the other hand,
the general price level and industrial activity
have been declining. Government policy must be
directed to reversing this deflationary trend.

advance, nor that the rise should be rapid.
Prices of different groups of products must be
brought into balanced relations tc one another.
Some prices and some costs are still too high
to promote that balanced relationship between

" prices that is necessary for sustained recov-
ery. Continued high prices of many of the com-
modities not subject to highly competitive mar-
ket forces itensifies the downward pressure on
&ll other prices., Those industries that have
maintained prices and curtailed output should
seek the restoration of profits through increased
rather than through restricted output.

"This does not mean that all prices should
I

"The prices of some items are still at the
highest levels reached in 1937; some are even
higher then in 1929. When high prices sharply
curtaill sales there 1s real danger. This is
shown by our recent experience with housing.

A year sgo there was a serious shortage. Ve

had unused productive resources ample to over-
come the shortage. Yet all the major elements ~
in housing costs advanced so sharply by the
Spring of 1937 as to kill & promising expansion
of activity in en industry whose restoration is
vital to continued recovery.

"For industries, such &s agriculture,
that operate at a high level of capacity even
when business activity is st low levels, the
restoration of profits must come primarily
through higher prices. Higher prices in such
industries and increased output in other indus-
tries will, by increusing profits, encourage
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new investment in repleacement and expansion of
equipment. This is necessary to full recovery. -

"The average family will benefit fraom the
business recovery which a balanced price struc-
ture will foster. Increased employment and more
continuous income should much more than offset
any increase in the cost of living. Recently
wholesale prices have declined markedly, yet
that decline has been reflected in the cost of
living only to a very slight degree. A moderate
rise in wholesale prices at this time should only
slightly affect living costs. Incomes of most
femilies will increase while the cost of what the
housewife buys should show little change. The
average family will enjoy & higher standard of
living.

"It 1¢ clear that in the present situation
& moderate rise in the general price level is
desirable, and that this rise need not and should
not extend to all prices. The rise should take
place in &and must be mainly confined tc classes
of commodities whose prices are toc low. These
include most of those raw materials and finished
products which are produced and sold under highly
competitive conditions. Such rise must not be
so sharp or continue so long as to lesd to a
repetition of the unhealthy speculative conditions
of a year ago. That sherp rise in prices encour-
eged speculetive inventory buying which, combined
with the decline in housing construction, laid
much of the ground for the present recession.
We must do everything we cen to prevent this from
happening again.

"Our progrem seeks a balanced system of
prices such as will promote & belanced expsnsion
in production. Our goal is a constantly increes-
ing netional income through increesing production
and employment. This is the way to inereese the
real income of consumers.

"This 1s not a poliecy of restriction; it is
a policy of abundance.

"Cur agricultural, industrial, housing and
monetury programs have been and will be directed
towerd this end."

This staterent was prepered at the President's request by:

Haﬁry Morgenthau, Jr.,
Secretary of the Treasury




Henry A. Wallace,
Secretary of Agriculture

Frances Perkins,
Secretary of Labor

Marriner Eccles,
Chairman of the Board of Governors
of the Federal Reserve System
and economists of various executive departments.

Well, that 1s what they all agreed on. Then they had some
charts and I threw out all the cherte I could not understand
and I kept the ones I could understand and they are here behind
me.

This chert (indicating chart Mholesale Prices and Tmploy-
ment") shows that wide disparities between rigid end sensitive
prices, between finished gcode &nd raw materisls, uare closely
related to low levels of emprloyment shown on the lower curve,
and that hish levels of emuvloyment sccompany balanced prices.
The last two years are shown in morc cetail et the right of
the chuert. These (indicsting) on the left are from 1929 through
1937, These will be taken out to the Press Room &nd you can

locok at them &and memorlize them.

This chart (indicating chert headed "Per Capita Ferm and

Yonegricultural Income available for Living and Living Costs,
1924~-38") shows incomes of farm andé city workers compared with
the livin;; costs from 1924 through 1937. It shows first that
living costs are relatively stable as compared with farm and
city workers' incomes. The top dotted line is living costs.
The dash line is per capitas nonfarm income, anéd the black line

at the bottom is the per capita ferm income. It shows also
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that a rise in prices and incomes can be achieved without a
corresponding increase in the cost of living. You see, things
were golng along pretty well et that stage of employment through
1929, but here (indicating & point midway thrqugh 1929) this
discrepancy between the dotted line and the black line is begin-

ning to widen.

This chart (indicating chart entf%led Miholesale Prices of

Selected Agricultural Products, 1929-38") shows index numbers of
selected farm products from 1929 through 1937. Taking the 1929
prices as 100, this churt shows the movement of the four major
farm commodities since that time. The first is cotton, 10 smpot
markets. The next one 1s wheat. The dotted line on the chart
on the bottom shows hogs anc the other, the black line, shows
corn. ~8 you know, corn und hogs go together.

The 1929 prices, which ere taken as a base, were themselves
not very high ia severzl cases, due to falling off in export de-
munds, which had already begsun to occur. Those averages were
wheat 117, corn 92, hogs and cotton 18.85.

The chart alsc shows that, even with Triple A operations,
the prices of farm commodities continuously varied up and down
“and have not shovn the rigidity shown by administratively deter-
mined prices. Here (indicating) there is a sharp fall.

This chart (indicetiny chart entitled ™/holesale Prices of
Selected Bullding liuterials"™) is, I think, one of the most sig-
nificant ones. It shows the price trends of certain building

materials. The top dotted line is cement. It shows that 1t

started at ebout 105 in 1929, went down to nearly 80, came back
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in 1934 to just where it was before and has continued on the

sume level of around 105. On the other hend, structural steel, |
starting at 100, went down to 80, and in 1934 came back to 98,
and since then has gone to nearly 120,

Then you come to two other building materials, wall board
and house paint, that today are both below the 1929 level. They
took & big drop, of course, in 1932, but they have come back and
have leveled out pretty well and are running slong lower than
what they were in 19289,

Wow, the next line 1s plaster. In 1929 it was 90, It has

up by a series of leaps and bounds until 1t is now nearly 180.

Frepared strip shingles did somewhat the same thing. They
started below 90, went down to 80, and went clear up to 150, and
are now back to 120, which is still 20 points above what 1t was
in 1929,

@ You said that vas a significant chart. 'hat is the perticular
significance?

THL PRESIDENT: It is the breaking down of raw materials in one indus-
try, building, &nd it shows that you cannot meke one general
rule. You see, plaster is way up, prepared shingles are way up,
and wall board and paint are still a little down.

« The point is in the divergence?

THE TPRESIDENT: 7Yes, and alsc the fact that, taking it by and large,

there are some pretty important materials there that are wey up
above the 1929 level. Now, this is pgoing to save time and then
if you have any more questions it is all to the good. I worked

out some questions I thought you mizht ask. This is not to
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preclude you from asking others. Somebody will say, with a mind
full of genmeralities, "fhat is to be done?" The problem is being
talked on 8 good many fronts. There are many elements in the
recovery program that have already been directed toward & better
balance of prices. For example, the new farm bill will help, eand
we hope also that the new housing program, when it gets under

way, will help.

Q@ Will you give us a copy of that?

THE PRESIDENT: ©Cn the question of what is to be done: The problem

is being talked on & good meny fronts. There are many elements
in the recovery program which have. already been directed toward
a better balance of prices. That phrase, "better balance of
prices," is the key to the whole thing. For example, the new
farm bill will help, we hope the new housing program will help,
and the expanding relief program will help.

Somebody else with & mind full of generalities wlll ask the
second guestion: "Does this mean inflation?™ No, the policy is
to help restore balance in the price structure.

Somebody will say, "ire we going to have & further defla-
tion of the dollar?" The answer is,"llo."

Then, along fﬁﬁxsamﬂ line, 1is the gold ection that was taken
on lLiondzy in regard to the sterilization of gold. Is it & part of
the plan to inerease prices? Yes, that was one of the considera-
tions for doing it but not the only one; there were a lot of
others.

Then somebody will say, "How do you reconcile this with what

you said last April, nearly a year ago?" I jotted down this note,
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"A question like that i1s & good deal like saying that & man

who werns you to go slow on the curve 1s responsible if you
run off the road.”

& Will you read that over agein, Mr. President?

THE PRESIDENT: It is like saying that a man who warns you to go slow
on the curve is responsible if you run off the road.

We all agree thafiprice dislocations was one of the major
causes of the recession. They included price malad justments and
speculative buying, which had been developing through the end of
19306 and the first four months in 1937, before I issued the wern-
ing that some prices wefe golng too high. And the only question
in ry mind, from the point of view of hind sight, is, "Ought I
not to have issued thet warning before I dide?"

The warning in this case, Mr. President, was your observation in
April?
THE PRESIDZNT: Yes.
Then, more on finunce is the credit policy of the Govern-
ment: e expect to contlnue to muintain easy credit conditions.
The Treusury and the Federul lieserve Bourd are hoth cooperating
towards thet end.

Ve telked in the past & good deal sbout the 1926 price.level.
«re we alming at the 1326 price level? Yes &nd no., In other
words, 1t is not u question of restoring the level definitely

to & glven year. ''e are seeking to bulanes the reletionship

o

ameng different groups of prices thet will promote full employ-

& wWill you repeat that?
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THE PRESIDENT: Ve are seeking to balance the relationship among
different groups of prices thet will promote full employment.
In other wurdé. suppose I put it this way: Away back in 1933,
as you remember, we did a lot of talking in 1932 and 1934 about
bringing the price level up from around €8 or 89 to samewhere
eround 90 or 100, We took 1926 as a criterion. Why? Beceuse
that year represented what might be called the average of the
loaned dollar; it wus the everage of the dollar which was owed
by people. Now, since 1953 or 1934, there has been a great deal
of new loaning and new borrowing in terms of the dollar of 1935,
1936 and 1937. That has to be taken into consideration as =a
modifying factor on the 1926 dollar. Lo you understand that?

& “hich way does the modification ¢o, up or down?

THE PRUSIDENT: Down, in that case. In other words, I cannot say
that we are goine to try to zet the price level back to 90 or
95, as compared with 1926. It is & varying thing by which you
take, originelly, & norm, & figure. llow, subsequent happenings
have some relationship on that originul firure you take and the
effect in the last few years has been downward from that figure
of 1CO.

« =nhit is the difference between the 1926 price end the 1935 price

A

level? That is, how much spread is there between the two?

THE PRESIDERT: Jell, if 1926 was 100, -- I do not know, I would have
to ask Henry ilorgenthau.

IR. Z4aRLY: e can give them that ufterwards.

THH: PRESILENT: Don't use this: 1le got 1t up somewhere between 90

anc 92 in the beginning of 1936 and- 1937.
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! Q Then the price to be aimed at would be somewhere between 92 and 1007
THE PRESIDENT: But what you write today would not be followed six
months from now.

—

& It is scmewhere below 1926, but somewhat above what.it is today?

THE PRESIDENT: Yes.,

% It is easy to see how the new farm bill would bring about the
balence in agricultural prices but not so easy to see how the
relisf program and housing program would bring about a balance
in the industrial prices. Can you explain that further?

THE PKESILDENT: Vell, of course on both housing and relief it tends
to increase production end it is very largely in industries |
that there is need to increase production.

. lr. President, do you contemplate using relief for any new activ-
ity other than it has been used for?

THE PRESIDENT: Ko,

« In the cuse of the housing program, do you not think, sir, that the

wage levels are also & factor?

Ti.e FRESIDENT: That is the very next question. You &re & mind reader.
are luabor costs too high? The real answer to lower costs of pro-
duction is to be found in inereased volume rather than lower
wages. That is in spite of the fact thut earnings per hour in
manufacturing were 24% higher in 1936 than in 193Z2.

4 The only one who can get it is Kannee. (Lsughter)

w Would you mind repesting it?

THE PRESIDENT: The real answer to lower costs of production 1s to be

found in increased volume rather then in lower wages.

Nowi, here is the illustration: Despite the fact that earn-
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ings per hour in the manufacturing groups were 24% higher in

1936 than in 1932, the labor costs per unit of output were only
6% higher. This was due in part to the fact that the productiv-
ity of labor increased. To put that in plain English, the effi-
clency of labor increased but it was primarily due to the fact
that labor cen be used more efficiently in mass production in-
dustries when those mass production industries operate at the
high level of output. It is further demonstrated by what hap-
pened in the last five months. Despite the faet that wages have
not increased in the last five months, the shrinking volume of
ocutput has forced up labor costs per unit of production as much
as they hed risen in the previous four years.

& The shrinkines output at what time?

THC PRESILENT: In 1932 to 1937. The shrinking output forced up the
labor costs per unit of output as much as they had risen in the
last four yeers.

¢ Six per cent?

& Twenty-four per cent?

TIE PRESIDENT: Six per cent. (Note: I believe that the Fresident
meant to say twenty-four per cent.)

Then, further on wages because I heve not completely covered
that yet, dl1d the wages rise too fast last spring, thet is, in
the spring of 19377 There were very few wage increases between
1934 and October, 1936, very few, but in the followlngs nine
months -- that is to say, from October, 1936 through to July,
1957 -- hourly earnings in manufecturing plants rose from 57¢

to 65¢. In other words, it waus & sudden rise. There had been




very little rise in the past few years.
We know that meny firms were in a position to increase

wage rates in the two previous years, 1935 and 1936, and there-

fore it was prohably_nut healthy for business to have postponed

for so long their wage increases with the result of having to
absorb wage increases in a large lump in those nine months from
Octcber, 1936 to the summer of 1937.

Then, Jjust by way of commenting further on that, I notice
that during the downswings, recessions, people speak of the
need of flexible wages and feel that wages should fall. Then,
during recovery, as the figures prove, they seem to forget that
wages should also be flexible and should rise., They delay wage
increases until the ls=st possible moment and then, at the peak
of a boom, grant wage increases thet are smmll when measured
against current profits of industry.

o Take that laust sentence slower.

THE PRESIDENT: They delsy wege increases until the last possible
moment &and then, at the peek of a boom, grant wage increases
that are smull in comparison with their profits, but which,ﬁ"
at the same time, are difficult to meintain when their volume
falls off. The sutomobile industry is the prize eﬁ&mple of
that.

¢ I.r. President, then, in the case of the automobile industry, do
you say thut if they inecrease production to full capacity and
prices were reduced, there would be a muaterial inerease in sales?

THl PRESIDaNT: No, no. There is such & thing &s increasing produc-

tion to the point where. the country cunnot swallow it -- get
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indigestion. If the wage increases were not so long delayed
but were made as businesé improved, managers of business would
have & longer period of activity in which to adjust themselves
to changes. It means, if the AP would give you a few small
raises, twice a year, it would be better for the AP than if

they gave you & 50/ raise all in one lump sum.

¢ (Mr. Storm) I will take mine either way, lir. President. (Laughter)

& On that subject, have you any thought of the sliding wage scale
in connection with veriations in prices?

THt PRESTIDENT: DNo.

The next question I asked mvself --

& (interposing) On that question, !7. President, what do you think
of & system of profit skaring in that connection?

THE PReSIDENT: Gell, of course that is being introduced in a good
many industries, I think very successfully, teking it by &nd
lerge.

The next question is, "How about coal price fixing?" Vell,
there you get your specific industry question. The prices of
bituminous coal &re not hizh; that is, the price et the mine.

I am talking about the price at the mine, not the prices you
have to pay in your own houses. Cutthroat coripetition at the
mirnes ﬁas always dominuted this purticuler industry and has
imade it impossible for the industry to pay decent wages and
give & profit. Of course we all know that. The purpvose of

the Guffey Act is to help establish the bituminous coal indus-

try on a sound basis, That means that prices must not be set

80 hicgh as to transfer.business from efficient coal mines to
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other types of fuel =-- competitive types of fuel -- nor to give
monopoly profits to coal producers.

Then Mark's (lir. Sulliven's) little red hen asks about the
new farm bill. The farm prices are glaring examples of prices

that are now too low. The ferm bill i1s intended to prevent

extreme declines in farm prices and to maintein income of farmers |

in.years of excessive yilelds caused by nature. At the same time,

by carrying over excessive supplies from years of large crops to
C years of lean crops, the bill is intended to prevent such rapid

rises in farm prices due to short crops as occurred in the winter

of 1936-1937, and which zdded to'speculatian at that time. Of

course we know that whea a commodity starts going up it seems to

be human nsture that the faster 1t goes up the faster the spec-

ulaetive elemﬁnt‘enters the picture and tends to speed up the

rise and drive it too high.

The effect of this agricultural, industrial and monetary

policy on foreign trade ousht to be good in thet forelen trade

always improves when business activity improves. That is &
fect thut we seem to have discovered nowadays. Any measure that
helps to bring; about recovery in the United Stetes also helps in
worlﬁzracovsry znd serves to inerease both purchases from foreign
countries, in other words, imports, and sales to foreien countries,
in other words, exports.

¢ IHow zbout supgur prices?

TiE PRESIDENT: Somebody wanted to know about suger prices. Thet, of

course, is a different subject and falls into & different cate-

gory because the sugur act of 1937 established the sugar poliey

y ST T T T A i ! -_ i
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definitely and there is no reason to expect any change.
Well, I think that is all I have got here.

Q Mr. President, how about the expanded relief program?

THE PRESIDENT: Yes, that is $250,000,000.

Q@ Is that the expansion?

THE PRESIDENT: Yes.

& DNo more than that?

THE PRISIDENT: No, we hope not.

@ Earlier in your statement you referred to the relation of the
debt burden to the general behaviour of prices. I wondered 1if
you considered the war debt or forelgn debt burden?

THE PRESIDLNT: No, exclusively the domestie debt.

& Hus the foreign debt guestion been considered in any ‘other connec-
ticn in the past twenty=-four hours?

THX PRESICENT: No, not &ny more than in the last forty-eight deys or
the last four hundred and eighty days.

4 You stid thet the Treasury Department and the Federal Reserve are
going to adopt & policy designed to furnish freer credit. Cen

you be more specific on that?

THE PRESIDENT: Iot ﬁolieies, l.easures.

% what measures?

TH: PhiﬁIDEﬁT: Wihatever measures are needed to carry out a policy.
I did not say they were going to -- wait a minute until I get
this: %e expect to continue tc maintein easy credit conditions
and the policies of the Treusury and the Federal Keserve Eoard

sre definitely along thut line.

@ liost of the things you sald have related to stiffening up the




fluid prices. Have you said anything about methods to give

fluidity or flexibility to the rigid prices?

THE PRESIDENT: Now you are asking about the industries that are
more monopolistic. Vle hope so but are not ready to shoot on it
and it is a big problem.

Q Vhat sbout the excessive prices of the shipbuilders? It seems
more or less to apply to both Merchant larine and Naval.

THE FRESIDENT: e are very much concerned. I have been éélking to
Joe Kennedy for the last two weeks, ever since the bids came in.
They are f&r and away above the cost of building ships'during
the war period when the materials that entered into ships were
& great deul lower =-- no, they were higher than they ere today.
Today they are lower but the price of the shir hes gone up &nd,
frankly, the whole problem of shipbuilding in this country is =
head&cha unﬂég’present conditionse.

% On that point, ugain, Iir. Kennedy went before the Cormittee on the
labor provisions of the Lerchent llerine fet ané, I think --

Tih PRISIUENT: (interposing) Not on that., I am zoing to talk to

hir about it in ten minutes, when he is sworn in.

« ie suggested, ss an alternstive, that they might build a few

&

llerchunt llerine ships in the Nevy Yerds. Is there any civil or

legal inhibiticn against 1t?
\
Til PRESIDENT: The chief problem is that the Government Nevy Yards

are about as full of constructiocn work as they ought to be.
w 4T you ure poing to have a continuing nrograrn, 1s i€ possible to

huve Nevy Yards --

17 PHESIDENT: (interposing) If the Government is going to build
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them, there are three ways: One is to finance a new Yard, put
in new equipment, new ways, supervise it and have the work done
under what might be called private mﬂnﬂgémant. If you remember,
during the war we built & good deal and bought a good deal on
the fixed fee basis.

Q@ M"Cost pluan"?

THE PRESIDENT: No, not "cost plus”" but "fixed fee,™ which is &ll the
difference in the world.

Another method would be to build our ovm yarés and build
them ourselves. The third would be to put new equipment and
new ways in Navy Yerds and have the Navy build them. 211 of
those sre very, very slow methods of gettine & Merchant Merine.

¢ How &bout building them abroad?

Trl PRESIDENT: That is one of the sugpestions made by ir. Kennedy

and the 1nteresting thing is thut almost every Congressman

and Senator says, "That is the practical way of doing it but

I could not vote for it." (Laughter)

& How do you explain why they'gre eble to build them cheaper in

i foreign ports?

| THL PRESIDENT: I don't know. I don't think enybody knows.

Q wes your remark on wer debts meant to imply that the subject was
menticﬁed?

THZ PR¥SILENT: Oh, no. It was mentioned but it is mentioned about
once a week and we don't seem to be any further than we were
two years &ago.

& There wus & story published this morning that one of the latin

American countries has or is about to present & proposal for &
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military and naval alliance at‘ﬁll the Americas to guard

against aggression by Europe or Asia?

THE PRESIDENT: Yes, I read the story eand I never heaerd of it until I
read the story. You will have to ask the Secretary of State.
Maybe he has heard something sbout it. I doubt it.

Q@ Would such alliasnce, if it came up, be contrary to our policy?

THY PRESIDENT: That is a very "iffy"™ question.

HR. STORM: Thank you, !r. President.




CONFIDENTIAL

Press Conference #43,

In the President's Study at Hyde Park,
February 22, 1938, 2.05 P.M.

(Ambassador Kennedy was present.)
THE PRESIDENT: Well, I haven't got a thing that you don't know about.

4 Anything you can tell us about the Furopean developments?

THE PRESIDENT: Nothing that the Secretery of State has not talked

about.
w Can you tell us anything off the record, Mr. President?
THE PRESIDENT: No.
¢, Has there been any development on the Japanese penetration into
Mexico?
THE PRESIDENT: I have not heard a word about that, only what I read
in the papers. I haven't heard a thing.
w I had a guery on the Hunzarien debt settlement. I do not know what
it is sbout. I have not seen anything in the papers about it.
THRE PRUSIDENT: I think something is coming out in Washington, You
will have to check there. I do not know.
McINTYRE: I think the State Departuent has some data on that.
i PRESIDENT: I do not think so. I think it is the Hungarian Kin-
ister.
Q That is coming out?
THE PRESIDENT: I think so but do not ssay I seid so. Just tap down.
It may be there is something down there; I do not know.
They gave out something the other day, that they hed made a propo-
sition.

& 1 believe they did,




436 -- 2

THE PRESIDENT: Don't any of us know anything about it so that we can
discuss it intelligently?

Q Do these developments abroad change our foreign policy in any way?

THE PRESIDENT: Seme answer I just made. That wasn't even subtle,
George (Mr. Durno). |

Q@ (Mr, Durno) I did not meen it to be.

THE PRESIDENT: I have not got a thing on it, George.

Q The Court of St. James here is saying good-bye for the third time }
NOW.

AMBASSADOR KENNEDY: The second time. (Laughter)

& Is there anythine you can tell us concerningz his visit? N

THE PRESIDENT: Just thet I hope he won't have a rough trip..

AMBASSADOR KENNEDY: That is all inclusive. (Laughter)

THE PRESIDENT: Joe, I think that 1s a good line.

Q@ Very good.

ANBASSADOR KENWEDY: I can go up and down a lot.

w Hull talked yesterday about continental solidarity in the whole
Western Hemisphere to keep off politicsl ideals repugnant to our
institutions. Will you explain that?

THE PRESIDENT: I heven't got that. wothing came through from the
State Department about what he said so I cannot comment on it.

W, Anything to be said on the business situastion?

THE PRESIDENT: No.

@ Do you still contemplate a monopoly message this session?

THE PRESIDENT: I think we telked about that last time. There will

- -

be something in time. I have not got any date yet.

Are you sticking pretty close to the Nelson House?
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Q Very close, sir.

Q To the bar. (Laughter)

THE PRESIDENT: We are getting out all over the place. There isn't
too much snow and we are going all kinds of places, through the
woods' roads.

@ When are we going back?

THE PRESIDENT: Tomorrow afternoon, I think about three o'clock.

Q Anything on the rsilrosd conference yet?

THE PRESIDENT: No. I am sorry you got out on a limb on that. There
isn't any conference planned this week.

Q I thought you were saying, "No comment" to all questions here today.

THE PRESIDENT: This is only a comment on the things that have been |
written.

G George (Mr. Durno) has a page of ditto marks there. (Laughter)

. THE PRESIDENT: I do not know when that (meaning the railroad confer-

ence) will be held. I have no idea; no date has been set. It
will be held, as far as that goes. ?

Q The# are waiting until they hand down that decision.

% Did you talk to Secretary Hull this morning, Mr, President?

THE PRESIDENT: No.

d ﬁﬁs anybody interceded with you as yet on behalf of Lieutenant Col-
onel Johnson, who flew Commissioner McMNutt from California to
Denver?

THE PRESIDENT: No; that is purely an Army matter.

Q How about the Townsend pardon appeals? Have you been getting ﬁany

of those?

THE PRESIDENT: Have we, Mac?




-4

MR, MoINTYRE: No, sir; we have a story yesterday from Washington that
Wheeler had asked.

Q How about Representative Jerry O'Connell?

MR. McINTYRE: I have not seen anything on it.

THE PRESIDENT: I do not think it has come to us.

@, Mr. President, have you had a chance to check into the progress of
the Poughkeepsie Post Office project while you have been up on
this visit?

THE PRESIDENT: They tell me the walls are pretty well up. How do
they look?

§ Pretty nice.

THE PRESIDENT: On the way to the train I will stop by and look at it.

% What time, about?

THlIY PRESIDENT: About s quarter of three. Is it covered with scaffold-
ing?

@ I guess that is all down. They have to put the slate on the roof,
They heve the planking all over to put the slate on the roof.

THE PRESIDENT: Vhet does it look like, prettv good proportions?

& Yes, very nice.

THE PREEIDEﬂT: I will stop on the way down to the train. Is it

/pavﬁfe& over so that you cannot see tﬂe walls?

« You can see practically all the dominating features. You will see
a8 much now as vou will after a while except for the landscaping
and Pf course the windows aren't in.

THE PRESIDENT: Have they been working all through the winter?

THE PRESIDENT: They had e wonderful winter for it.
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Q Yes, though I understand that the last time they poured concrete
was the last time you left and they poured concrete when you came
back. (Laughter)

THE PRESIDENT: They cannot pour it when the temperature is 4O or some-
thing like that.

Q It looks like Lake Crescent out of the window. (Laughter)

THE PRESIDENT: That is a good idea., I will tell them what we can do.
If they do not like the Nelson House, we can set them up in one
wing of the Post Office.

MR. MecINTYRE: There are pretty good quarters over the garage, too.

THE PRESIDENT: And a few leaky pipes will help, too.

MR. MeINTYRE: They are all there, sir. (Laughter)

TH: PRESIDENT: And lights out at 11.00 P.M.

& And you can't close the front door. (Laughter)

Any callers tomorrow?

THF PRESIDENT: No. I heve only hsd one celler the whole time I have
been here and he is right behind you. (Referring to Ambassador
Kennedy)

@ In sending up the Farm Bill you mentioned the need of additional

revenues to finance its operation. Is there anything to be said

at this time in the way of processing taxes?

THE PRGSIDENT: Only what T said. If they expect to work towards
parity, there has to be more money.

& That will teke two millions additional, won't it?

THE PRESIDENT: I don't know what there is.

Q@ It won't teke very much time to write this conference.

THE PRESIDENT: I wish I hed some news for you.
¥R, TROHAN: Thank you, Mr. President.
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THE PRESIDENT: I was just remarking to the front row
that I hore we are going to have a quiet week-end.
There ig no news today and I hope there won't be any
tomorrow or the next day.

Q Mr. President, why did you ask your Price Study Commlttee
to continue 1ts study?

THE PRESIDENT: Because I wanted more informatlon.

Q@ There is a study, I think, connected with the cost of
a possible five-day week which I understand 1s 1n
Danhy Bell's office. Is there anything you want to
say about that?

THE PRESIDENT: I haven't heard about 1t.

Q It isn't here yet?

THE PRESIDENT: No, it hasn't come here yet.

Q Did High Commissioner Hcgutt recommend any broad re-
consideration of the independence question in the
Philippines?

THE PRESIDENT: It hasn't been dlscussed yet.

Q Can you tell us what you talked about for ninety minutes

yesterday with the Pennsylvania delegation?

THE PRESIDENT: I think they told you.
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Q But they didn't cover ninety minutes. (Laughter)

Q Would you care to discuss the Hungarian debt proposal?

THE PRESIDENT: No: there isn't any news on it except what
you got.

Q Will you tell us what Mr. McNutt reported on the war in
China?

THE PRESIDENT: Well, we Just began to discuss that yester-
day:; haven't finished.

Q Mr. President, did Mr. McNutt inform you about his
flight in an army plane from San Franclsco to Denver?

THE PRESIDENT: No, it was not mentioned.

Q Were politics mentioned?

. THE PRESIDENT: No.

Q Will the Hungarian debt procosal be sent to Congress?

THE PRESIDENT: There isn't any news on 1t.

Q What would be the procedure?

THE PRESIDENT: There isn't any newse on 1t.

Q Mr. President, that Hungarian proposal to the average
layman, in which category I include myself, seems
very rational and gemsible. In view of that, can you
tell us why no progress was made at the time 1t was
discuscsed at the White House with you?

THE PRESIDENT: Well, I am very glad to have your opinion.

Q Mr. President, is there anything in connection with
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the Unenployiaﬁt Census figures? Mr. Biggers recent-
ly suggested, to a S8enate Committee I believe, that
it would be a good idea to have a Committee appointed
to go into this entire question, the committee to
include representatives of labor, industry, agricul-
ture, and perhaps Congress, and make a report to you.
It was a very interesting sort of proposition.
Have you any comnent to make on that?
THE PRESIDENT:  We didn't talk about that phaje of 1t
yesterday. I am trying to find something on my desk.
I think probably Mr. Blggers told you that he
is empecting to give out each day from now on for
about a month -- posslbly every three or four days
over a month -- the figures from the separate states
which have not yet been given out. I think yester-
day's announcement was a certain phase of a check-
up on 16 states and from now on, every day, you will
get a story about an individual state. That is for
the better giving of information about the w?ole pro=
Ject so that 1t can be run for local information as
well as the total of the national figure.

I was talking with Commiesioner Lubin, Commission-

er of Labor Statistics. He pointed out -- he sald,

"I know of no instance, either in the United Btates or
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any foreign country where the results of so large a

reglstration became avallable in so short a period
of time. It would seem to be an example of what ocan
be done in the field of tabulating a mass of figures
and facte and for that reason 1t seems that this
census was well worth while and has glven us a method
of getting qulck resulte at comparatively low cost
that may be followed in the future."
That does not mean that we are going to give

up the decennial census, of course.

Q For what ourpose would those ficures be used? I
notice there 18 a breakdown for ages, et cetera.

THE PRESIDENT: That is something we all wanted to know
about.

Q For what purpose can it be used? For relief?

THE PRESIDENT: For the relief orogram and for the
general program of the Government. For instance,
we have to recognize that there is a great deal of
group pressure. The national youth movement thinks
the orincipal problem of unemployment relates to boys
and girle under 24 or 25. There 1e another group
that 1s equally 1nsiatent_£hat the problem of unem-
ployment relates to men and women out of a Job who

are over forty-five. This glves us something to go
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on. It willbe valuable to both of those groups.

Q Any suggestion of implementing it by legislation?

THE PRESIDENT: No.

Q Can yﬁu‘tullua about your conference with Mr. Cyrus
Eaton yesterday? -

THE PRESIDENT: We talked about a lot of mattere relating
to business =-- problems of business, problems of the.
rallroads, problems of steel.

Q Did you discuss his ideas for decentralization?

THE PRESIDENT: In general, yes. That was part of the
discussion.

Q Mr. President, have you any new thoughts on the Far
Eastern situation or the Bhilippine queatio& as a
result of whatever conversation you did have with

Commissioner McNutt?

i THE PRESIDENT: No, we had only begun to scratch the
gsurface. The Governor 1eg coming in tomorrow.

Q Has 1t been brought to your attention of late that the
Army and Navy have been studying the vulnerability
of battleships under so-called alrcraft fire?

THE PRESIDENT: Oh, yes.

Q Would you care to comment on 1t?

THE PRESIDENT: No, except to tell you a story which 1es

historical. When I was a small boy somebody invented
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== this was back about 1885 == invented a torpedo
boat and nations began to bulld very, very r;lt little
boats -- torpedo boats. If you want to see one, there
is one that runs today between Indian Head and
Washington. It was bullt back in that year. 8he
is aout 100 feet long and, for those days, was very
fast, I think she could do 24 or 25 miles an hour.
There was a school of thought at that time that
sald, "The battleship 1s finished:; the torpedo boats
will wipe every battleship off the ocean." The next
thing that happened is what happens in time of war.
You find an antidote. The torpedo boat destroyer came
aiong. It was bullt to keep off torpedo boats and
protect the battleship, which it did. Yet the torpedo
boat was regarded by a great many veople at the time
as the one thing that was going to change the course
of warfare.

Then came the submarine and the exponents of the

submarine sald that that would put every battleship

,
and every surface ship out of commission. You remember

that, When we got in the World War, the submarine

for the firet three years had a very distinct edge

Faim —.

over surface ships but, as the war went on, antl-

5 s gt gl . i B el i
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dotes for the sulmarine were developed and before the

war was over the balance_,between offense and defense
was restored. You can go even further back, at the
tile/:;e Civil War. The Monitor was supposed to put
-every other type of ship out of business. The Monitor
defeated the Merrimac type of ship and lots of navies
all over the world began bullding monitors. The only
trouble was that 1t couldn't go to sea when it blew.
And so you can go through the whole history of war-
fare; always when a new weapon is invented an anti-
dote immediately appears.

The same thing i1s true of alrcraft today. They
are a componeqt part =-- both on land and gea, but there
are antidotes tc the offenesive airplane. The anti-
dotes are the antl-alrcraft gune and the defensive
alrplanes.

The whole thing balances and if you read and study
the history of war through the ages you will find
that no one weapon has ever become supreme.

Q Is 1t your opinion that since the War nothing has happened
to decrease the efficiency of the battleship?

THE PRESIDENT: To decorease 1t?

Q Yes, sir.

THE PRESIDENT: That 1s a pretty general question. Some
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thinge have happened to decrease its efficlency and

other thinge have happened to increase 1ts uff¥utancy. |
Q There has been considerable comment in the House Naval ;

Affairs Committee about the difficulty of getting a

whole picture of national defense. What ls your

position toward a single department of defense, with

air, land and water noofdinated?
THE PRESIDENT: At one time, a great many yesrs ago, I was

in favor of it but gave 1t up because I think the

present system of working pretty well. Before the

World War broke out there was a suggesti-n, back in

1913, 1914 or 1915, fora unified department of

defense. There are some reasoﬁs for 1t today,

unified purchading and things of that kind, but the

point is that during the World War the Army and the

| Navy and the Marine Corps worked wonderfully well
together. The system works and that is the best answer
to 1it.

Q One more question on this battleship versus the alrcraft.
It has been stated in Congress that there has been a

geries of Army and Navy tests —- that they have had

Army and Navy maneuvers. May we assume that you have

gseen the results of these tests and that you are

satisfied, as a result of what you have seen, that
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the battleship 1s still thebackbone of the fleet?

THE PRESIDENT: I began seeing those tests in 1913 and
have been seeing them ever since. You are aware of
my recommendations in regard to the Navy and that is
my answer.

Q DP you know anything about the Barlow aerial bomb —-
aerial mine?

THE PRESIDENT: No.

Q Have you any comments on Mr. Ordway's position =- his
opposition to the one-man administrator plan in Civil
Service?

THE PRESIDENT: No. I have a lot of papers I haven't read
yet. I am going to over the weekend.

Q Mr. President, as Commander—-in-Chief of the Army and
Navy, hav e you seen any signs of friction between
the Army and the Navy as charged in Congressional
circles?

THE PRESIDﬁﬁT: The two Services are working better, hand 1n
hand, today than at any previous time.

Q@ There are charges on the Hill that the Navy finds 1t
easy to get funds but the Army has a difficult time
getting any money. (Laughter)

Q There is something nearer home I would like to ask about.

You are interested in that memorial road to Gettysburg.
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You talked about it a while back when Arno Camalier
wag here. I understand there has been some movement
on that in the way of a report. Do you know anything
about 1t?

THE PRESIDENT: I haven't heard anything, not for a month.
I don't know. I wish you would check up on that., I
am very much interested in 1t. |

Q A couple of weeks ago you sald you were looking into the
question of super~highways to determine whether they
would return the money put into them to the Treasury?

THE PRESIDENT: W& are still working on 1t quite hard.

Q Have you recelved Secretary Roper's report on little
business?

THE PRESIDENT: Not yet.

Q Mr. President, is there any news as yet on the railroad
conference?

THE PRESIDENT: No, not yet.

Q Mr. President, can you tell us when you expect to allo-

cate funde for slum clearance?
THE PRESIDENT: For where?
Q Undd4r the Wagner-Steagall Act?
THE PRESIDENT: I think Straus will be ready very soon to

bring in the first allocation. He hasn't brought 1t

yet.
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Q Have you any intentions of furthering the work on the

Pan American Highway by new appropriations?

THE PRESIDENT: Thefe have been various recommendations
on that but no final agreement on 1it.

Q Mr. Presldent, 1s there anythlng new on the cost of
building merchant shipsa?

THE PRESIDENT: No. WasJoe Kennedy's letter to me made
public?

MR. McINTYRE: Yes, sir.

MR. YOUNG: Thank you, Mr. President.
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Q (Miss Craig) Mr. President, ask him if he has specially good
seats for the White House Correspondents' Dinner.

THE FRESIDENT: You want to come?

Q We would be charmed.

% They (referrinz to the ladies) would have to be asked.

Q@ Do you know the real Treason why we are not invited?

THE PRESIDENT: What is yours?

¢ If we went they would have to take their wives.

THE PRESIDENT: Yes, there is something to that.

«, That 1s the resl reason.

¢ It is a good one.

1. DONAIDSON: All in.

THE PRESIDENT: I am requested to pass along & complaint -- not mine --
but I have had, Oh, I suppose fifteen or twenty letters in the
past three or four weeks from manufacturers and employees, all
along the seme line, that they never read in the newspapers
about cases that have been settled by the National Labor Rela-
tions Board. All they read is about the cases that are not
settled, and that either the papers do not print any news about

the cases that are settlasd, or they put them on the umpty umpth

page. n
I am simply passing that on. I am not interested. It is

for the benefit of the Press.

I dug up the January report just in case you do want to
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try to get it or make up your mind to put it samewhere.
During January there were 116 strike situations before
» the National Labor Relations Board, involving 9526 workers.

4 How many?

THE PRESIDENT: 9526 workers. During that month 103, covering 8030
workers, were settled by agreements in conformity with the
National Labor Relations Aet. Of the other 13 strike cases =--
13 out of 116 -- two were settled by State Labor Relations
Boards, one was settled direct by an agreement between the
company and the union, three were dismissed, 'two were withdrawn
and five cases remained pending at the end of the month.

Next, there were 393 cagses -- not strike cases -- involv-
ing 42,000 workers, where agreements were reached and the
records closed.

@ What period was that?

THE PRESIDENT: One month.

< The same month of January?

| THZ PRESIDENT: The same month of January.
There were 28 other cases, involving 10,000 workers, that were
gsettled and closed by what they call "certification." There
were 139 other cases, involving 17,000 workers, that were dis-
missed by the Kegional Directors. In-other words, they were
cages to which they thought there was no merit.

There were 282 still other cases, involving 70,000
workers, where the petitions or charges were withdrawn by the

people meking them.

As to the total of the case-load basis, there were pending
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on the first day of the month 3,429 cases, and on the last day
of the month 3,247 cases.
Those reports of the National Labor Relations Board are
given out every month and, well, I think comment is superfluous.
Q In that connection, Mr. President, your Business Advisory Council

submitted some recommendations a few weeks ago on what they

called "equalizing" this Wagner Act. Do you agree with them or
object to them?
THE PRESIDENT: TFrankly, I am not familisr enough with them to comment.
Q@ Didn't you diseuss them, sir, with some of the members of that board?
THE PRESIDENT: Yes, I think we did. We discussed so many things that
I have forgotten what the particuler recormendations were. I would
have to look them up.
4 OSome weeks &go, Iir. President, you had a group of automobile manu-
facturers to see you. I think that you explained to them, in a
sensible way, with the request that they bring you recommenda-

tions. Have you received recommendations from them yet?

THE PRESIDENT: I have got two groups. I got one from the acceptance
companies, the credit companies, and what they said they proposed
to do from now on was, on.the whole, a very great step in advance,
as I thought. I so wrote to Senator Brown.

nnd the other letter was -- well, I will be guite frank.
It sounded to me as if it had been drawn by a lawyer and not
by the company heads, and I am still trying to analyze it to
find out what it means.

¢ Did it have to do, sir, with the used-car market?

THE PRESIDENT: Yes, there was one clause in the letter, about the only
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:piuifiﬁ one, in which they said they were going to have a used-
car-week drive early in March, and please not say anything about
it beforehand.

Q Mr. President, do you think the antimonopoly drive will achieve a

breakdown into small operating companies?

THE PRESIDENT: Oh, my Lord, I do not kmnow. That is too big a ques-
tion.

Q@ Have you heard from the Department of Commerce on the small busi-
ness men?

THE PRESIDENT: Yes, I got & long report on that.

¢ Sorry, we did not hear back here.

THE PRESIDENT: It was on the small business report. I just got it
yesterday. They have analyzed 1900 and they still have got 2,000
to analyze and it is quite long. The Secretary of Cormerce says,
in sendingz it over:

"I am lmpressed, as I believe you will be, by
the fact that these business men require more defi-
nite study of methods coordinating their views into
national visions of the importance of conditions and
also a more definite knowledge of operations and
responsibilities of Government as related to them.
It is an interesting thing that self help seems to
be well nigh lacking from the analysis thus far made
of their suggestions and to my mind & most important,
yes vital, responsibility rests upon the Govermment and
our educational facilities to more definitely impress
thg importance of this upon our business citizenship.”™

Q  Can we have that? !
THE PRESIDENT: You better get it from Den (Secretary Roper).
@ Any comment to make on Ar. Earuch's statement before --

THE PRESIDENT: (interposing) I em sorry; I told Steve -- I suppose

none of you will believe it -- but I have only read the head- ;

lines.
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Q The House Naval Affairs Committee voted to build a dirigible

the size of the Los Angeles. Do you think that the three mil-

lion of the fifteen million requested for small craft --

THE PRESIDENT: (interposing) It means eliminating three million om
amall craft. |

Q Yes. In the 1light of past experience, do you believe that Neavy
money can be used for that purpose?

THE PRESIDENT: Of course, if the Naval Affairs Committee wants to
go in and build a dirigible, it is all right but it should not
be taken from other Mds.

“Q You gave us an impression at the time of the last dirigible
disaster that you were pretty nearly through with it. You
thought that the Navy Department had spent enough money on
the thing. That was two or three years ago.

TEIL FRESIDENT: That is right; at the time of the lMacon. I suppose
the easiest wey to put it is this: The Navy Cepartment felt

that given X number of dollars, keeping it down as small as

possible, we had rather not do it but 1f Congress wants to

appropriate additional dollars, that is up to the judgment of

the Congress.

@ Have you seen Secretary Perkins in regard to the maritime labor
legislation?

TEE PRESIDENT: No, I have not.

Q kepresentative Yearin, of Iowa, has suggested that the Administra-
tion is supporting him for the Senate in Iowa, yet Senator

Gillette says that is not true. What are the facts?

THE PRESIDENT: The same old facts. Get Steve to turn on the record




for you. It is all right.

Q Can you tell us anything about your conference this afternoon with
the Attorney General and Mr, Jackson and aleo Mr. Douglas of the
S« Eo Cu7

THI, PRESILENT: Continuing study of antimonopoly, that is all.

G lr. President, there has been a large volume of complaint in
Hawaii about the transfer tc the Army of the WPA adminis-
tration. I understend you saw some people today?

THE PRESIDENT: I did not see them except to have them come in end
tell me thet the whole thing was streightened out, the delegate
from Hawaii and Aubrey Williums and somebody else.

@ 'When is your message on monopoly going up?

THE PRESIDENT: I don't know when. Do not assume it will be up this
week or next. Y

¢ Are you plenning to see Baruch? He 1s here.

THE PRESIDENT: i do not know. ¥ave I an appointment?

Q Senator Adams came out with $60C,000,000. more of naval construc-
tion?

TEE PRESIDENT: $600,000,000. now, and approprietion?

@ An suthorizetion, authorizing an inerease.

THE PRESIDENT: I don't know. I cannot comment on that.

4 The fact that other countries are building makes it advisable to
have the $600,000,000. just recomrended?

THE PRESIDENT: I don't know anything about it.

Q Can you tell us sbout your telk with Senator Glass on bank holding

company legisletion?

THE PRESIDENT: Did he tell you he was going to introduce the bill?




Q Yes.

THE PRESIDENT: That is all right; it is good. He told me the same

thing and he gave me the synopsis of the bill. The Senator, I

think, is going away for a little trip for his health and in

the meantime it will be studied by the coomittee. :

Q Is thet bil: satisfactory to you, Mr. President? |

THE PRESIDENT: I hﬁva not read it yet.

Q@ They are seriously concerned over the shortage of phosphate in
this country and it is said that an Executive Order may be
pending in that regeard.

THX PRESIDENT: I will tell you what probably will happen and I am
working on it now: An informative message will be sent to
Congress 1in regard to the general phosphate situation in the
world. It is of tremendous interest but I won't break the story
now because it would spoil it. It will be solely a message of
information to the Congress, showing the relationship of phos-

phates to human civilization, to the food stuffs of the world.

It 1s a tremendously important thing.

Q@ Will that deal at all with the operation of the big dams up in

the Northwest?

THE PRESIDENT: No, it won't ﬁeﬂl with anything specific or concrete
about what we are golng to do about it. It is going to take up
the problem. It is & brand new thing. If everybody will read
what I send up, they will be quite thrilled. It is something
nobody has given serious thought to ur to the present time.

Q Can we get the names of the manufacturers and labor people who

brought to your attention the National Lebor Relations Board
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matter?

THE PRESIDENT: They were the ones in here that dey. I will try to

dig them out of the files, they are scattered all around.
Q Mr. President, can you give us at this time some syhopuia or
jdea of the report that Mr. McNutt mede to you about the Far

Eastern situation?

THE PRESIDENT: No, we did not discuss the Far Fastern situation, |
just the Philippine situation. Ve discussed the question of
the trade agreement after 1946. Nothing new on it; two com-
mittees are working on it.
¢ Has any time been set for the railroad conference?
THE PRESIDENT: Not yet.
Q Has any progress been made?
THE PRESIDENT: I do not know.
Q If I mey revert to the LaborbHelaticns Board agein, there has
been & great deal of complaint, probably informal complaint,

thaet the Board is one-sided, prolabor, and that sort of thing.

Would you cere to say anything about that?

THE PRESIDENT: And of course at the same time there has been a lot
of complaint just the other way.

@ Mr. President, are you satisfied with the legislation as it stands,
or do you think there should be some changes made?

THE PRESIDENT: That is as if you were to ask me whether I think the
Soeial Security Act should last in its present form for & hun-
dred yeafs. All of this legislation is evolutionary, just as

it is in most countries thet have undertaken similer legisleation.

I hope it will be improved each year or every year OT two or




three years, as it may be necessary.

Q But, for the immediate present you have not anything specific

in mind?

THE PRESIDENT: No.

Q@ When you speak of the present, you speak of the Labor Relations
Board and Social Security?

THE PRESIDENT: Yes, and others.

Q It was testified in the House Naval Affairs Committee that if they
had $3,000,000. to buy strategic war materials, they would onlf
spend about a million. Are you considering the accumulation
of these necessary war materials in connection with the British
Treaty or war debts?

THE PRESTDENT: It is brand new to me. You had better ask the Var

Department. I did not even know we had spent a million.

MR, STORM: Thank you, lMr. President.
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Jto DONALDSON: All in.

THE PRESIDENT: At the Services this morning aut St. John's Church they
read the XVth Fsalm. If I were writing u stofy today, I would
use the XVth Psalm &s a leud for the story. 4And 1f I were on
the desk, I would carry the iVth Psalm at the top of the story.
It would be something new. 3Steve will #ive you copies 1f you
want them. (Luughter)

-

L any relesse dute on that Psulm? (Luushter)

¢ Ir. Fresident, would you sl that s*cry "by ¥ranklin-T. Hocseveli®? |
(Leughter)

Tio. PreSIDANT: Gtherwise 1 don't xnew tlet tlere is anything in par-
ticulur.

@ ..r. President, I suprose some of these gentiemen will esk you
sbout the tux bill. I was telkins to Rungsurdner (Clerk of House
avs & lieans Cormittee) and he told me thet something hed been
left out of thut bill whiek wms in the forrmer bill and that is
the publication of the s&luries of corroration executives. That
is not in the bill, To you eporove of that?

ELIh;@ILiﬂH I did not kmcw that unvtil I reué it in the peper
vesterdey rorning and 1 am very, very sorry thut that has been
left out. I think it is & guestion of simple rorality. I think

I stutec, once upon & time, that in e€dditiorn to public office

being & publie trust, privete office is slsc a nublie trust.




There are two types of corporation executives. One is the
executive of & company that has a large number of public share-
holders. Their stock is owned by thousands and tens of thousands
of people. It 1is traded in and new people buy it from day to day.
Theoretically, a stockholder has the right to go to a meeting of
the corporation in some small town in Kentucky or in "Wilmington,
Delaware, and say, "How much dild the President and the Vice Pres-
ident, ete., get last year by way of salary and bonus?" Practi-
celly, they do not. Practically, the purchaser of the stock of
that company does not know and has no way of finding out, unless
he goes to particular pains to find out, what the corporation's
salaries are.

Again, private office is & publie trust. Why should not
the public know whuat the executives of these corporations get?
Let us use some examples: Did the Public kmow for years, until
it was broucht out in an investigution, what }Mr. Grace of Beth-
lehem Steel was getting by way of salary and bonus? They did
not, and there was & wave of publiec indignetion thut went cver
the country when 1t was discovered that one man was getting &

A ’
million deollars & yesr.

Thy should not the public know the salaries of the executives
of General l'otors Corporation? There is no reason why they should
not know it. It is & private office with a public trust.

Take the other type of public corporation, the closely held,
family-owned corporation. There it is a slightly different mat-

ter becuuse it is owned Ly one man or one family. But we kmow of

not just a few sporadic cases but of a great many cases where the
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family-owned company has, on the public record, made at the end
of the year no profit at all. That is, the published record,
the books show no profit, barely in the black or perhaps even a
loas. At the same time, it is perfectly possible for the owners,
the members of the family, to be paying themselves the profits
of the company by way of very large salaries. Actually, the com-
pany may be making & large profit which, because of the hidden
character of the proceedings, 1s not known to the general public.

A corporation of that kind is able to say, "o, we cannot
afford to improve the conditions of the people who work for us
because we are not making any money. See our books.™ Actually
the family may be drawing down the kind of salery that is so
lurge that the public as & whole, the Government and competing
cormpanies, competing businesses have z right to know about it.
That is another phase of it.

In other words, private office is & public trust. And

there is absolutely no valid reason why, in my judgment, thet

clause, the present clause for publicity with respect to cor-

poration executives' salaries, should be repealed. It is a

question of moruls, public morasls.

¢ lx. President, you seiéd there was no other way. The S.E.C. does
have these figures. These are for the tax bill. Is there eny
reason for the duplication?

THe PRESIDENT: I don't cure es long as the public knows all about it.
HJow it is done 1s perfectly jmmuterial. As long &s every news-

paper in the United States, in pursuance of the policy of freedom

of the press, has the right to publish them.




Q lr. President, would you make any distinction between corporations

whose stock is on the market and those that are not?

EEE PRESIDENT: No.

Q lr. President, are you in favor of publicity for the income tax
returns?

THE FRESIDENT: %e do not publish them at the present time. I do not
particulerly care, one way or the other.

Q It was reported that Bﬁnkheud end Rayburn gave you a report that
there was little chance of a llage and Hour Bill being enacted
this session. Is that true?

TH FRESIDENT: It is not true.

Q Did they give you any idea?

TH. FRESIDENT: No, we merely discussed the current situation as of
lest londay, that is all.

¢ Are there any notes being exchenged with Great Britein, of conver-
setions going on, reperdins the title to islends in the Pacific?

THY PLESIDENT: I don't know. You will have tc esk the Stete Depart-
ment .

3 lr. President, what is your rsaction tc the I‘cKellar amendnent to
the Independent Offices Appropriation Bill, which has been
described as a piece of ratronage pie, whereby exverts, ete.,
of independent offices would huve to be confirrmed where their
saleries are 5,000 & year or more?

T, PELSITINT: I cun best describe it by telling you what happened
5t & Vhite House dinner. I won't mention any names but there

were & number of Senutors anc liembers of the House present.

Thut subject care uvp after dinner and I said, "If the Senate




wants to confirm everybody, I supvose they hdve a right to under

the Constitution, but why stop et §5,000? 'hy not £4,000, or
¥3,000, or §2,000, if you really want to do a good job? Yhy not
require confirmation for all serudb women &nd messenger boys in
the Government service?"

& Isn't it possible that 55,000 jobs make better patronege plums,
Ix. President®

TH:IPRESIDEHT: Absolutely, absolutely. I am not in favor of confirm-
ing people except, when you come down to it, the policy-making
officlals of the Governrent. Those are the people who, strictly
speaking, ought to be confirmed by the Sensate.

& I7T. President, do you contemplste that you will ask the present
Congress to consicer legislution affecting the Fhiliprines es
erbodied in the pending report of the Joint Committee?

"IE IRLSILIENT: There is nothing on thst now. You are away aheed of
tine.

(@ Have you resd Chairman lorgen's latest renort on the TVA affeir?

TFEE PRESIDENT: IEes. Steve has got & copy of & statement thet was

sent to me uncder date of January eighteenth this year from the

Vice-Chairman, Dr. Hercourt lLiorzem snd Mr. Lilienthel, and PN

there is no particular reascn why you should not huve that, I
heve not got conies here, but they have copies at the TVA offices
here in lashington &nd I told them that I saw no reason why you
should not have them. So, if you will zo around there, you can

get it and when you have reed it, you will know as much as I do.

¢ Does that relete to the Berry incident?
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THE PRESIDENT: That I don't know. It is all a question of conflict-

ing policies.

Q@ Concerning the power aspects of TVA, did you ever see the letter
that lor. Ross wrote to his publisher-letter-writer friend in
Knoxville, lir. Neal, concerning the purchase of private util-
ities?

THE PRESIDENT: Not the letter itself. I do not know what is in it
but there is no diserepancy there on policy.

Q& 4re you thinking of building merchunt ships ebroad, either in
exchange for services --

TED PRESIDENT: You know what I seid the other day. There 1s nothing
new on that.

& I don't remermber what ycu said.

THE PRESIDENT: I suid thet the metter huad been very well described
by the i‘aritime Commlssicn's report as to the four different
steps thut coulcd be taken. I think that has been sent to Con-
gress, and thut is all the news there 1s at the present time.

R The Japanese Foreign llinister, when requested in the Diet today,
suia thut-Jupan was going te provose, if and when other nations
were disposed to discuss navel- limitations, that all capital
ships and eirplene carriers be ebolished as wespons of offense.
Heve you eny comment on that?

Tl FRESIDIXT: I don't think we haeve had enything from Japan on
thut; therefore it would not be proper to comment.

¢ This bein; the unniversary season, perhaps you have en anniver-

sary message of some sort for us?
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THE PRESIDENT: That is pretty difficult. Of course it has so many
ramifications.

I think possibly the significant thing is that, after
five years, tha.old Ship of State is on the same course. It is
& course which is aimed at the same things which I described,
offhand, one day in a press conference when my friend from the
Vancouver Star agked a question. You might get that out. It
was not very long, about two paragraphs. We have the same
objectives and the same idesals.

Along that line, I think again it is worth while to draw
the distinction between objectives and policies towards those
objectives as the broad subject on one side and what we call
methods on the other side. I wus talking yesterday, to illus-
trate, about the fiscal policy of the Government, whieh in-
cludes a great many things. It includes the problem of foreign
exchange. It includes the problem of the price level. It in-
cludes the problem of public finance. A greet many peovle &are

proné to mix methods with objectives. If you will remember a

year ago, aApril, we were ufraid thet the objective of the Gov-

ernment towards the stabllization of the price level, or values,
which 1s a better word, would be threatened by inflation, a
boom, and therefore we put the helm of the ship herd a-starboard
to prevent the ship, because of the fluctustion of the wind,
from leaving her course. A year later, less than a year later,
last autumn, the wind shifted and we were threatened with defla-

tion. Therefore, we shifted the helm of the ship herd a-port,

in order to keep the ship on the course. Vell, that is 1llus-
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trative of maintaining an objective and it is illustrative

also of the fact that so many people, when you shift the

helm in order to meintain the same course, call it a change

in policy. Iiost of you good people are guilty of it, end a
lot of other people are, too. You do not see the big thing.
You see the thing of immediate moment.

This 1s not & complaint, because it is a perfectly natural,
human thing to do. It makes & story. But on the general ob-
jective we heve gone & long ways and of course we are going
further.

One of the objectives is increased purchasing pover for the

people. I can illustrate that by 2 story I have told to & num-

ber of people. Some of my friends, who are in special lines

of business, fine people, honest people, have come in to me and
talked to me. They are people I have known by their first nemes
for years, and I say to them, "By the way, whet is your thought
on the problem of the shurecroprer and the tenant-farmer? I em
sort of stumped by thot but I think we ought to do something.
Vhet do you think we ought to do?" 'ell, I have tried thst on
& good meny people and the invuriuble answer from these per-
fectly fine business men I have talkec to has been this: ™'hat
do you me&an, lr. President? “'het do you meen by the sharecropper
problem?"

ell, I have expleined tp them end repeated and said, Mrhat
do you think we ought to do?" The invariable answer hes been,

"I don't know anything about it. I have never thourht of it.n

And then I have said to them, ™M'e have fifteen or twenty million




Americans in this country who today have no purchasing power.
There are fifteen or twenty million Americans falling into
that category. They are farm tenants, sharecroppers. You
féllcws ere making things, all kinds of things, automobiles,
hardwere, clothing, all the things thet you see in a country
store. Aren't you interested in giving those prospective,
possible customers some purchesing power for the things you
meke?" and then they have szid to me, "'hy, lr. President,

I heve never thought of thet. I never thought of thet."

Today pecple ere beginning to think of thet. And that 1s
the most horveful thins 2t the present time. The rost hopeful
thing at the present time is thet we are getting people to
think ebout the roundeé problem of Coverrrent znd of the peorle
of the country insteed of just thinking alongz their own special
line of business.

In thet way, also, I am encoursged to think that we will
get away, more uncd more, from whaet we cazll the pressure groups
in the country, small groups coming dovmn here with great voecif-
eration and very often puttinz through legislation which is
beneficial only to one particulsr group.

Just to explain it s little bit further, on the question
of the big objectives, we have accomplished sn enormous amount.
There are some thinis we huve failed to eccorplish. *e think
thut threough, for instunce, & syvstem of the control of e¢rop
surpluses we are going to hold u» to = greut extent the pur-

chesing power of the, Ch, fiftv million psople vho sre directly

or indirectly dependent on agricultural prices. Cf course, that
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is all to the good for the industrial side of things, not only
the owners of industrial corporations but for the workers in
industrial corporations. And it has only been lately that I
have been able to get busineass men to say to me, "Vhy, sure we
are in favor of that policy, that crop poliey, lMr. President.".
And I have sald to so meny of them -- I think I told you this
before -- "ifill you come out and say that out loud?" And I
think some of them will, as the days go by, say, "Yes, we are
in favor of thut sort of thing."

Cn the question of wages and hours, we are working still --
in feet, that wes your question -- we are working still to try

to put & floor under wages in the United States and a ceiling

over hours. .'ell, mayhe we won't get it 2t this session of the

Congress -- I hope we will -- but it is one of those things
which is reluted to nutional economy. People have different
ideas about it. Some ﬁéople say that the minimum wage phese of
it 1is the most important. Other people sey that the maximum
hour part of it is the most imvortant. But the generasl objective
is just the same on wages ané hours as it is with crops and as
it is with finance. The whole thing is & rounded picture &nd,
taking it by &nd lurge, we have gone a long wvays on that.

«nd then the final phase is that we are not discontinuing
our efforts to end -- Oh, I supnose the simpnlest term to be
understcod is "special privilege." e still believe thet it

is for the good of the country, the economic good of the

country, the value of stocks and bonds end everything else to

end specicl privilege, and there is still a great deal of
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special privilege. The tax bill of two years ago was intended
to end certain forms of special privilege. The bill of last
year was intended to end other forms of special rrivilege,
such as incorporating yachts and starting insurance companies
in the Bahamas and, taking it by and large, the country sym-
pathizes with the point of view of ending special privilege.

I do not know thet there is anything more. These things
occur to me out of my mind at the present moment. I have not
prepared anything on this. ''e are zoing along toward the same
objectives; we have gone & long ways on the road and we are

going further.

¢ Lr. President, I do not think we cz=n quote the XV¥th Psalm but
that first stutement, thet the old ship is still on the same
course, that is something that we would like tc gquote.

TH: PIC.SIDENT: You cun use that,

& Direct gquote?

THL PRESILDENT: Yes.

4. STCHL.: Thank you, lr. Fresident.
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