CONFIDENTIAL
" Press Conference #447, _

While the President was seated in his automobile

in front of Georgia Hall, Warm Springs, Georgia,

April 1, 1938, 1.00 P.M.

(The President and the Press spoke very briefly about the
reporters who were routed out of their beds the previous
night by a very late story.)

Q Have you decided when and where and by whom the railroad report
will be issued?

THi. PRESIDENT: It won't be issued until I get back. I am seeing on
Mondey, on that Monday morning, seeing Mr. Tulley, of the rail-
road executives, and probably also some of the labor people.
They asked for a chance to submit various things to me before
I sent anything up, so that is the reason for holding it off.

¢ Can you tell us about your discussion this morning with Congress-

man Patrick, of Alabama.

kiR, MeINTYRE: The boys have hed one or two queries from BEirmingham

and I could not get hold of him so thought meybe you could tell
them.

TH:L PRESIDENT: Thet is & very difficult thing to tell them. What

could you tell them? (Laughter)

MR. McINTYRE: What Congressman Patrick told me was thet lagt year

you kind of half promised to go over to Alebama on this trip.

THE PRISIDENT: That is a good story.

Mk. McINTYRE: How neer true is it? (Lsughter)

& Did you discuss aﬁything about the building of a munitions plant

in Alabama?
THE PRESIDENT: No.
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Q My query asked whether you discussed the Reorganizetion Bi11%

THE PRESIDENT: No.

Q With him?

THE PRESIDENT: No.

Q Do you have any comment on the Senate passage of the new R, ¥, C.
bill, which permits wider powers of lending to new business?

MR. McINTYRE: That went through this morning, Mr. President.

€& By & voice vote.

THE PRESIDENT: No, I cannot say anything on the record on that. Of

course there are lots of things that amuse me, off the record, on
it. Did you see the headlines that Glass had "forced this bill
on the Administration™ and the lead in quite a lot of stories
that it was Glass's bil11? It is & perfect scream. Actually,
of course, we worked it up in the Treasury Department with
Jesse Jones and then Jesse Jones saw Carter (Senator Glassr) and
said, "I think this is a pretty good bill" and Carter said, "All
right, I will put it through."

¢ Is this off the record?

THE PRESIDENT: All off the record. It just shows how things go.

< What hes been the reaction to the letter you sent up the other
night? Have you any comment?

THE PRESIDENT: I have not seen the papers that carried it. You see,
yesterday morning's New York puapers were not first editions and
did not carry the story. The only one I saw was the Washington
Herald. The Post (ashington Post) only had a bulletin.

MRS . ROOSEVELT: The Washington Star has it.

THE PRESIDENT: Yes, the Star, The Post only had a flash.
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MR, McINTYRE: Rudolph (Mr. Forster) wired down this morning that
you only had a very few telegrams and just about equally divided,
pro and con.

Q Anything you cen tell us in regard to the developments in Mexico?

THE PHRESIDENT: No, except that somebody -- that the discussion seemed
to be coming along in a very satisfactory way.

Q@ I think that either off the record or for background what we need
is a seminar course in American history on the obligations of
this country under the construction of the Monroe Doctrine,

I mean as far as foreign investments there are concerned.

THE PRESIDENT: That does not involve the lMonroe Doctrine in any shape,
manner or form. Just for background, the primary guestion in
Mexico is this: There have been two things that have happened
over the last -- & good many years, which do affect American
citizens. The first is the amull fellow, the small American,
who hes gone down there to ranch and farm, ete., and has put
everything he has had inte his ranch or farm. Under the Mexican
policy of distribution of land ownership, quite a number of those
poor Americens heave been stripped, and their vroperty has been
teken, or a pert of their property has been taken, and so far,
they have not been able to realize on =& settlEmenf. Those
people, the liexican Goverrment assures us, are going to be taken

care of. They are the resl hardship cases.

Then you come to anuthar%ype of American investment, the

Iﬁmericans who went to liexlico, like William Randolph Hearst, and
bought a state legislature, bribed officials and acquired title --

this 1s all background -- acquired title to hundreds of thousande
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of acres of land for practically nothing except the cost of the

bribe, or they paid three cents on the acre for it, things like
that, and then claimed all kinds of damages in a sum far in excess
of thalﬂmnunt of money that he had actually put in. We have not
got much sympathy with trying to collect that excessive sum for
him,

The seme thing in a different way, without any bribery --
leave out that element - the case of 01l companies. It comes
down to the same proposition of the holding company in this country.
01l cnmﬁanies have gone down there and they have invested money.
Now, the Mexican Govermment would expropriate their property; they are
condemning it. We feel that these oil companies should get payment
from the hMexican Government for the actual sum invested in the oil
lands and in the drilling operations and the pumping and the refin;
ing, and so forth and so on, less deprecistion, so that they would

come out with 8 whole skin.

That is the policy of the Government, we have always wanted to
do that, ana the lMexican Govermnment has sent & note from President
Cardenas, which got to Vashington this morning, &nd which they will
give out in Washington, which seems to be & very satisfactory thing.

That is why I say that the situation is, on the whole, developing

all right.

Those companies ought not to have nrospective profits given to
them. If I have a plece of land at Warm Springs that 1is worth $5,000.,
and the Government, or the State of Georgie wants to take it over, I
ought to get $5,000. odut of it., I ought not to be eble to say, "In e

few years this is going to be worth 320,000., so you have éog'to ray

i
b
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¢ Have you received a report from ‘the Federal Trade Commission on
the cost of living?

THE PRESIDENT: No.

& Do you expect it soon?

THE PRESIDENT: I do not know; I have not heard anything about it one
way or the other. Did I ask for one?

@ Yes, about three months ago.

THE PRESIDENT: Will you check on 1t? It has not come down here; I
have not heard a word about it; I had forgotten that I had asked
for it.

% Can you tell us anything about your conversation with Governor
Rivers?

THE PHRESIDENT: Just had & general discussion.

Q@ What do you think of his pronosal that the United States, as a
gesture towards international peace, allow foreign debtors of
ocurs to take the money they owe us and set up funds in their
own individuel countries for educationsl purposes?

THE PRESIDENT: It is a new one on me.

¢ It is Herbert Hoover's speech this morning. (Laughter)

& Msy I ask you agein sbout the bank holding company data?

THE PRESIDENT: It has not come yet.

IR+ STORM: Thank you, Nr. President.

THZ PRESIDENT: I don't think there is any other news. I hope you
have a good time tonight.

@ That llexican situation is not attributable to you®

THE PRESIDENT: No.
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THE FRESIDENT: They only had one bad time. We wﬁre awakened in the
middle of the night. They were fast asleep.

Q Who had the nightshirt on?

THE PRESIDENT: He (referring to Harold Oliver) did not go over to
lianchester for certain personal reasons. He was the only one.

¢ (Mr. Oliver) They are plenty wide awake, I will tell you that.

THE PRESIDENT: ©No, I think you were snoring. Mec (Mr. McIntyre)
told me you were snoring when he went in.

¢ What we want to know is where licIntyre was for two hours.

THE PRESIDENT: Yes, I would, too. You know, some of them were still
on Washington time. They were not quite sure where they were.
There is an hour's difference.

¢ You had better stop rubbing it in. It is a sore subject.

THE PRESIDENT: I got great fun out of it, Russ. It is my turn.

&, They are not having any fun out of it.

THE FRESIDENT: No, not having any fun at all.

MR. DONALDSON: All in.

& VWhat is that, !r. President?

THE PRESIDENT: That is very interesting. That is from the Sultan of
Muscat. We are all looking at a very beautiful present from the
Sultan of Muscat, who was a visitor recently. (Laughter)

4 What are you going to use it for?

(The gift from the Sultan of lMuscat wes a throwing weanon.)

THE PRESIDENT: I have been practising. I can put it in the wall




there (indicating) at thirty paces.

Q Make sure it is tha-mli. (Laughter)

Q What is 1t?

THE PRESIDENT: Isn't it cailnd a yataghan?

Q How do you spell it? (Laughter)

THE PRESIDENT: I don't think I have any partlicular news.

Q@ I would like to have a real story of the midnight story. 1 have
had eleven versions.

THE PRESIDENT: Get it from the president of the White House Corre-
spondents' Association. He was not there; that is why he will
be eble to tell you a good story.

Q@ lr. President, can you tell us anything about your conference
yesterday with the representatives of railroad management and
labor?

THE PKESIDENT: Just general; we talked about all phases of it.

§ «anything on subsidies?

THE PRESIDENT: Oh, yes, that wa:s one of them.

@ Will there be a message?

THE PRESIDENT: Yes.

Q Soon?

THE PRESICENT: Very soon.

Q Tomgrraw?

THE PRESIDENT: Noj; I do not think this week. If I get all these
papers put together, I should think around Tuesday, if it does
not interfere with some very important vote thet is coming up

that day.

@ Do you think there will be legislation at this session?
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THE PRESIDENT: You will have to wait until you see the message.

Q Before you went to Warm Springs, McCormack (Representative John W,
MeCormack, of Massachusetts) told us that you would fix up a
new flood control program involving one hundred per cent federal
treatment. Can you tell us about that?

THE PRESIDENT: It is one of the things still under discussion. We
are not ready to shoot because it involves not just flood con-
trol but public works in general. They all tie in together and

I am not ready.

- @ Vould you care to tell us what you told the erowd (railroad grcup]

yesterday on the subject of subsidy?

THE PRESIDENT: Oh, I think it is all right. In general -- of course
this is not specific at all -- I raised the question in this way:
We don't know yet what kind of final solution we are going to
adopt for the general transportation problem. Nobody knows.

If we knew definitely what plan we were going to adopt, that
would be a little bit different thing but, in the absence of
such & nationel policy approved by the Congress, I do not think
wé can afford to pay subsidies to railroads. Once you start
paying subsidies, it is pretty hard to stop. I cited certain
examples. Some of us are old enough to remember trolley cars,
and the trolley car industry way back around 1895 or 1900.
That was a very going concern, employing I don't know how many
but certainly tens of thousands of men for the maintenance of
track, not only in cities but interurban trolleys, motormen
and conductors and everything, buying & lot of egquipment.

They started to go downhill and we started to begin to get a
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1ot of bankruptcies among them. Well, that is a pretty serious

thing from the point of view of labor and industry. The Federal

Government, fortunately, did not go into the business of guarn;r
teeing their earnings. If we had, we might still have interurban
trolleys all over the United States.

Then I suggested the other simple political fact that we
have to face these days that if you had to start subsidizing the
rallroads, I know of & good many other industries that are going
to come in and say to Congress, "You subsidized the railroads;
how about us?" There would be the cotton mills, the steel com-
panies, the automobile companies, and so forth and so on. In other
words, it is private capital. They are not Government owned, we
hope they won't be, but should the Government go in and start a
series of subsidizing ventures -- it will probably end up that
way -- on property owned by private capital? That is about all
there was that we discussed in that line.

< ir. Fresiaent, there seem to be two opposing points of view; many
people who are well up in the study question whether Covermment
operation under the wartime conditions was & fair test of that
theory. Lo you subscribe to the fact thet it wes & fair test,
or otherwise?

THL PRISIDENT: I don't think you can say yes or no, for the very
simple reason that operution under wartime conditions was ab-
solutely different from what it could possibly be under normel
peacetime conditions. There were some things done, done solely

because of the necessity of getting freight through in time of

war. They added & lot of trackage that we knew was not necessary,
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just to move war stuff. We had troop trains from the South,
things of that kind.

At the same time, under the Railroad Adﬁinistratiun in
war time, they did effectuate certain things which were after-
wards abandoned but which & great many of the railroad execu-

tives today think we ought to go back to. For instance, in

the big cities they had consolidated ticket offices. That saved
& lot of overhead. They had & pool, I think that was the word
they used, for freight cars so that if I shipped a car out of
Washington for Atlanta, Georgla, on the Southern and there was
no return freight from Atlenta bound this way over the Southern,
instead of bringing the car back empty, if the Seaboard Airline
vas looking for & car to go back to Vashington, under the vartime
procedure they woulé have used this car, even if it were & Southern
Failway car, if they had the goode to send back. Of course, the
pooling of freight cars has, I think, been pretty well abandoned.
I do not know enough about the technicelities but during the wer
there were fine savings made in the actual processes of running
railroads.

% Lo you think that in your message you will have en emergency pro-
gram and & long renge program?

THE PRESIDENT: I heve no idea; I have not written it.

@ Will you meke public the report of the three commissioners?

THE PRESILENT: Yes.

¢ When you send the message up?

THE PRESILENT: Yes.

Q Are you familiar with the report thet Commissioner Valker (Federal
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Comminications Commission) sent to Congress on the subject of
the A. T. & T. Company?

THE PRESIDENT: No, only what I have read in the papers.

Q@ Anything new on the Coal Commission? Any new members?

THE PRESIDENT: I have not heard the name of the Coal Cormmission
since I left.

@ We have. (Laughter)

@ Mr. Secretary. (Laughter)

THE PRESIDENT: . Get up, Mac (Mr. NMcIntyre), and take a bow.

Q@ Mr. President, what 1s the status of the helium shipment to
Germeny that was held up by Secretary Ickes?

THY PRESIDENT: That I do not know. The Secretary of State had some
papers in the Cabinet meeting today. He said thet he would not
take the subject up until the Secretary of the Interior gets
back. So I expect to hear when Secretary Ickes gets back.

& Cun you tell us about the call of the l’exican Ambassador today?

THI. PRESIDENT: There was not any news in it. Just to talk over the
things you know about already.

& Would you say that the discussion was still progressing?

THy. PRESIDENT: Yes, progressing very well.

 Have you anything on this flood control situation?

THE PRESIDENT: No.

Mk, STCRM: Thank you, lir. President.
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Executive Offices of the White House,

ﬁ‘tkwﬁ 6, 1938.
THE PRESITENT: It is good to see you all again on our little annual
visit.
We have & 1little bit more to go on this yeer than we did
lust year. Ve are feeling & bit better about things, aren't
we, Henry (Secretary allace)? (Leughter)
It has been & long hard fight to get any agricultural legis-
lation. We should have had more time for theat, as you know, and
_Jit hurts. As & matter of fect, that delay, it hurt & lot. e
sterted to do something in Jenuary, the first week in January,.

1637, end the Congress did nothing thut session. e called them

beck for & special session but they did not pess & bill. They
cot into conference ené 1t took them to the end of Februe;y -

Q (interposing) Februsry seventeenth, or sixteenth.

TE: PRESIDENT: -- before it cerme down here. I did not waste any
time. I think it wes signed within twelve hours of the time it
left the Hill, but that is pretty late becsuse it hes affected
scme of this year's crop.

We think 1t is coing to help thinegs; I 4o not know.
I er. not nearly &s much worried, as I said to the Secre-

tary (referring to Secretary 'lallace) yesterday, about the

general subject of faurm economy &s I em ebout the subject of

industrial economy. e are going to have & fealling off, of

course, possibly ten per cent, in farm income this yeer, but
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that is a whole lot battﬂf than, let us say, the railroad com-

ranies, the steel companies énd the automobile menufacturers
and the cotton textile people. We are not nearly in as bad
shape. -

Of course the whole theory we have all been going on is
that 1if we can keep up the buying power of the forty million
people who are dependent on agriculture, that we are not going
to heve & depression similar to the big depression of 1929 to
1¢33. The agricultural depression started & good many yeers
earlier and kept right on going down until 1933.

Have you people got any questions you would like to ask,
or any subjects you want to talk about? e haven't got in this
country, as I say, the same agricultural problem todey that we
had las{ yeur. I think we are going toc go along. If you heve
uny questions or suggestions you would like to meke I would be
very ¢lad to have them.

« I think the people in the South are very optimistic about the
tobacco bill. They have had & good income for four years and
have plenty of money. The large cotton farmers sre grosning
a little sbout the bill but I thint this amendment they have
Just put through will pacify them. Our people have nlenty of
food and feed supvlies so I think they will get by.

THL TRESITEIT: Yes. And; of course, this year it is a little dif-
ferent from last yeer. Ile are nct importing wheat and we are
not importing corn. sAectually, the export of agricultural prod-
ucts, I think, 1is dolng pretty well, considering the times.

Cf course, with disturbed conditions in other parts of the
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world, the general world trade is falling off. In other words,

the amount of money available to send over here to buy our

things 1is distinctly off in other countries from what it was

last year. I think that is true and it is something that we
haeve got to watch during the balance of the year.

We have been very definitely affected in the export of cot-
ton to Japan by the Japanese financial situation. They are only
taeking such cotton as they absolutely have to have and that is
very unfortunate on top of an 18,000,000 bale crop.

"le are having one very amusing thing: They put through an
appropriation for these agricultural products laboratories, and
I think every Senutor is asking for one of them. Fow many are
there of them? There are four. And of these four laboratories,
all of them, the Senators, want one to be put in a state, Cf
course we cannot put four in forty-eight states very well, and
the pressure on me 1s perfectly terrific, =nd the pressure on
Henry (Secretary ''allace) is pretty bad. 30 we worked out a
formula. 'e ere going to auction them off. (Laughter) In
other words, we are goinc to give the four of then to the four
states that offer the highest bic and put in the most money
themselves, It is the only wuy we know of doing it except, of
course, we do heve to spread ther more or less geogranhically,
but that is one of the problems we face.

& You might put them on rollers, Ir. President. (Laughter)
TiL PRESIDENT: Yes, put them on rollers and move them around.
+ & I think that 1s & happy solution on the use of agricultural prod-

ucts.
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THE PRESIDENT: I think it is a very important thing. Of course,

when you came down to it, other nations are rather definitely

ahead of us on research along those lines. I rather imagine
Germeny is ahead of us on the use of agricultural products. It
is going to help us to diversify in the South, for example, and
God knows we need it.

Q How is your Georgia farm getting elong?

THE PRESIDUENT: The Georgle farm is not getting along so well. I
think I told you last year that in the year 1936 I actually made
a profit of $180. agfar pay ing taxes and everything else. 'ell,
that is pretty good.

% Does it allow for interest on your investment?

TH: PKESITENT: That was the interest on the investment. (Laughter)

@& You came out about even. I think that is what they call labor
income, or something like that.

Ti-. PRKSILENT: Yes, but considering the fact that 1t 1s a complete
absentee lendlord renagement, I don't think it is so bad. And
this past year, as a matter of fact, I would have done pretty

well but my farmer did persuade me to go beck into cotton last

year. I had the right, under the allotment, to plant forty-five
acres of cotton. Vell, I did. I do not know what happened but
I was one of the few farmers in Georgia that did not meke a
Crop. It was my fault. It just did not work out.

& Your quota won't be so higﬂ this year under the program?

THE PHESIDENT: No, I am not plenting eny this year., I am giving it

up entirely. It is amusing because I get down there only once

a year end I cannot do very much ebout it. It is the usual
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thing; my farmer down there 1a-much like everybody else. He

gets ldeas into his head. Starting over in Woodbury, another

one of the crops they have 1s pimento. They have a factory so
my farmer thought that perhaps if I would put in forty acres of
pimento it would pay. So I inquired around and found that every-
body else is putting it in and these two comparatively small
plants have their entire supply contracted for. There you are;
this fellow never thouzht of where he would sell it. I told him
I would experiment, that he could put in one acre.

& What are you going to grow on the other forty-four?

THY PRESIDENT: Grass. (Laughter) Grass and plow it under. (ILaughter)

Q4 Here is & chap that reaises pimento in Texas and allows that his
market is Georgia. (Leughter)

@ In the hkio Grande Valley we experiment with almost everything.

It does not szmount to muck in total. OCur problem is the cotton

problem and we do not know hardly which wey to turn on that.

Qur people will work it cut. They are not &t all depressed.

It is a matter of adjustment 8nd they are going to stey with it.
They ere doing more diversifying thun they ever did before, tak-
ing better care of their land, and the soll improvement program

has been of the very greatest moment in Texas.

THS PRESIDENT: All the way down through Georgia and through thet
area there is & great desal more of terracing then there was
before.

« Seven million acres of terracing in Texas.

TH= PRESIDENT: Yes, &nd you do not need it in Texas as much &as we

do in Georgia, quite frankly.




Q I don't know about that.

THE PRESIDENT: You still have some top soil left and we haven't got
any.

Q@ Our prairies are in pretty bad shape.

THE PRESIDENT: Another thing I discovered down there =-- and I do not
know if it is true in other parts -- it is true in Arkansas --
I found in grocery stores for the first time this year they were
selling Georgia apples. Prior to that it was impossible to get
anything but western apples in Georgla. Ilow they are handling
North Georgia apples and I think the Arkansas people are trying
to sell apples in New Orleans and that section. Of course, it
is largely a question of selection end grading and packing, but
they are perfectly good apples. That is not very encouraging
news for the people of the State of VWashington, but it is'a
wholly correct development.

Q@ A lot of that is the result of developing local markets.

THE PRESIDENT: Yes, because there were any number of local places
in Georgia where you just could not buy apples. It will increase
the use.

On my Dutchess County farm I did very well. I sold quite

& lot of my second crop of Christmas trees. I will scon be in
pfoduction up there. I will have approximately ten scres of
Chrigtmﬂs trees a year. I am doing better on that than T am
with cows; I am doing awfully well. It is on these o0ld pastures
that heve run out.

Q You do not happen to need au good Guernsey bull, do you? (Laughter)

THE PRESIDENT: I will have to ask my mother. Well, you know about
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my femous herd, 98% registered Guernsey, 13% registered Jersey,
and one-half of 1% registered China and, believe me, they are
the best cows that are anywhere around. (Laughter) I am going
to start a new breed. Will you let me start a new herd book?
SECRETARY WALLACE: 7You can register those in the new American Cattle
ﬁoak that Rockefeller Prentice 1s starting. All you need for

that is production. If you have a volume of production, you

can register that. If you can prove the cow is a good one, it

does not make eny difference.

THE PRESIDENT: This is a milech cow proposition. I did pretty well
erossing Black Angus with whitefaced Herefords down there at
Warm Springs. They were good; it is all right. (Laughter)

Well, I think -- well, I wish all the rest of the problems

of the Nution were coming along as well as agriculture.

SECRETARY WALLACE: These men are discouraged about their advertising
becuuse the industrial situstion has seriouslv affected them.

[f, PRESIDENT: Yes, of course it has. %¥ell, I would rather adver-

tise things in most of the farm papers than I would in the
metropolitan pspers.

Q@ e still have enough to get here. (Laughter)

@ 4Are you going to get our purlty payments started this year?

TEE PRESIDENT: I do not believe so. 7ie are goinz to come to it.

-

< In this session of Congress?

THE PRESIDENT: ©No, I do not think so. It 1s a question entirely of
where you are going to bust the budget the worst. (Laughter)
We think there are other things that are more necessary.

Q Well, I will tell you, give the money to the farmers and they

will spend it.
THE FRESIDENT: You bet. 1\/lell, we are working towards it.
SECRETARY WALLACE: It is good to see you, lMr. President, good-by.
THE PRESIDENT: Good-by.
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THE PRESIDENT: How is everybody this morning?
Q@ Very fine.
(Discussion about the White House Correspondents' Dinner.)

IMR. DONALDSON: All in.

THE PRESIDENT: I was just suggesting to the front row a theme for
the next White House Correspondents' Dimner. Every member should
appear 1n pajemas or nightgowns. Outside of that there is no
News .

@ lIr. President, could you tell us something sbout this new Publiec
Works Program that is being talked about?

THE PRESIDENT: No, I do not think so, Harold (Mr. Oliver). There
are & lot of thingzs being studied. Absolutely no decision has
been made.

Q@ Mr. President, would you comment on lxr. LaGuardia's ides that if
you turn over $150,000,000. to him everything would be all right?

THE PRESIDENT: Whose idea?

< laGuardia's.

THE PRESIDENT: What is that idea? It is & new cone.

@ If you would give New York 150,000,000, and abolish the red tape
and let him handle it, he would do greet things.

* THE PRESIDENT: I have not heard of it.

& Are you going to see him today?

THE PRESIDENT: I think he is down &t 1l1.45.

@ He has suggested the estublishment of a five-man board, Mr. Pres-




ident, to handle public works.

THE PRESIDENT: Why a five-man board?
Q I do not kmow any reason for it.
Q He was to be chairman, Mr. President. (Laughter)

Q@ Xr. President, have you any comment on President Quezon's statement

yesterday, in which he said that your agreement on the independ-
ence preference period in no way interferes with proposals for
political re-exemption?

THE PRESIDENT: Was there !& comment from him?

§ Yes.

THE PRESIDENT: I have not seen it.

¢ Does that coincide with your views?

THK PRESIDENT: I cennot comment on it if I have not seen it.

& hen may we expect the Public Works program?

THE PRESIDENT: I do not know; pretty soon.

4§ The railroad message still scheduled for Tuesday?

THr. PRESIDENT: I should think so.

% Any developments on that?

THE FRESIDENT: Noj there is still information coming in from various

pveople. Pelley is bringing me some more information todaey at
some time -- 12.45.

¢ Is Harrison (lar. George Harrison) seeing you today, too?

THE PRESIDENT: DNo.

Q@ Does the Public VWorks program under study include federal as well
as non-federal vnrojects?

THE FRESIDENT: No; it includes everything.

Q@ DMir. Pregident, vill the message on public works also include the
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mesgsage on appropriations for relief?

THE PRESIDENT: I do not know; I have not put it together. I do not
know whether it will Ea in the same message or a separate message.

¢ If you'adupt the Public Works progrem, would you reduce the sum for
relief?

THE PRESIDENT: No; Ch, no.

¢ ‘fould the Public Works sum, if you ask for one, change in any wise
requirements for R. F. C, money?

THE PRESIDENT: No.

g Lr. President, have you given any thougsht to the Government guar-
anteed bonds of railroads comlngz out of reorganization?

THE PRESIDENT: Ch, that, of course, has been discussed & great desal.
I suppose the simpléat thing to say is, "Why?"

o Why?

THZ PRESIDENT: why? 'hy should one? How zbout a cotton mill coming
out of reorgenization? Cr a telegreph compveny? Or &an electric
light company? Cr & steel company? OUr wn autnmobilé company?
Why?

& Farticularliy insurancé companies and the banks?

THZ PRECIDERT: Ok, yes; there 1ls an awful lot of loose talk ebout that
but; &s you probably know, the insurance companies &nd banks in

. their balance sheets, right along, they write down securities
}hat go down in value.

4 Not elways. They put them in at cost many times. Meny times I

see them put in at cost, and it does not cive a true picture.

THE PRESIDENT: The insurance commissioners in 1929, I guess in 1930,

the insurance commissioners of the various states, beczuse
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obviously the market value of insurance companies at that time
was below the actual value, not what they had paid for them
but below the actual vulﬁé. the insurance cormmissioners of the
different states sgreed that they would allow & valuation on
the basis of, as I remember it, the actual value rather than
the market velue.

qQ You mean it was not market value?

THY FRESIDENT: Yes, it was not market wvalue and that was carried
through, es I remember it, in 1931 and 1932, and then they went
back to market value in 1933, I think. ¥You might check on that.
But, speaking by and large, trustees or people in & fiduciary
capacity, as a generesl proposition do value their assets, except
in & great emergency like 1931 and 1932 at aetual value rather
then at par, if the par is not there.

& Some of the railroad bonds are down to the 192 lows.

THE PRESILENT: Yes,

G So I mean the analogy might be that thev would do that again.

T TFRESILENT: LIepending on whether the velue is there. As a metter

| of fact, the Federal Govermment does not handle it. The insur-
ance cormissioners of the different stétee handle 1it.

w Have you taken up the helium question since you came beack?

THE PRESIDENT: Not yet.

% }r. Presicent, wholly apart from any perticuler Public Worke pro-
gram, have you retched & decision that more money will have to
be spent?

THC PRESIDENT: We need more money for relief; that 1s all I can see

to it. Of course thaet is not news.




Q How much more?

THE PRESIDENT: I em going to tell the Congress that.

Q¢ For this current fiscal year?

THE PRESIDENT: No, the coming fiscal year.

¢ More than you have estimated?

THE PRESIDERT: More then the billion dollars which was last fall's
estimate.

& What do you think of the three billicn dollars over three yeers,
proposed by Governor Earle?

THE PRESIDENT: Oh, there have been a great many oproposals made.

& Is that too much?

TH< PRESIDENT: INo; there have been a great many proposals made.

¢ In your recommendation for more than & billicn, would you elso
ask for a repeal of the amendment which would prevent you from
spending mor= than one-twelfth each month?

Tiz PRESIDENT: The Voodrum amendment, I do not think, did eall for
spending one-twelfth & month, 1t was an amount based on the total
SUI «

& You will ask for the repehl of that?

TIEL PRESIDENT: Yes, because, obviously, you cennot tell before the
fiscal year begins what the needs for the five months will be.
You can tell the next month or the first two months, but you
cannot tell muech beyond that.

Q@ How about offering money without interest?

THE PRESIDENT: That is one of the things under study.

& The Senate debate on the Army bill for more money for anti-eircreft

defense said thet the guns would be all mobile. Does that mean




more roads?

THE PRESIDENT: You had better ask Senator HnKal}nr and Senator Cope-
land. (Laughter)

¢ I could not get a decision there.

@ Would you cere to state your opinion on the agitation for Govern-
ment ownership and operation of the railroads?

THE PRESIDENT: There is nothing new on that. I have always oppnosed
it; if it 1s at all possible, it should be averted.

Q Have you replled to Governor Quinn, of Rhode Island, on his request
for fortifications for Narragansett Bay?

THE PRESIDENT: I think it was referred either to the 'ar Department
or War and Navy LCepartment for preperation of a reply.

< Heve you heard from Mervin MeIntyre today.

TiiZ PRESIDENT: He was feeling extremely cheerful this morning and
wanted to go tg the Gridiron Club Dirner, but his two doctors
sald, "No." Dr. licIntire &nd Dr. Roosevelt.

« low meny battleships do you expect the Urited States will have
under construction by the enéd of the calsndar year, 15387

THL PRESIDENT: I do not know; I would have to check.

@ Mr. Presicent, is there any particular significence in your plan
to appear before the. governing board of the Pan Americen Union?

THE PRESIDENT: I do it every year.

¢ Have you made 8 cecision on the invitation to address the Chamber
of Commerce annual banquet here next month?

THZ PRESIDENT: No. I doubt if I cﬁn go but the thing is left open

because at the lest minute I might be able to. The difficulty,

as you know, in banquets like the Chamber of Cormerce or the
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D. A. R., 1t is not the actual time that is spent in going to
the banquet -- it is a delightful occasion -- but it is in pre-
paring the speech.

MKE. YOUNG: Thenk you, lr. President.
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MR. WOOTEN: Mr. President, for two and a half years now, a comnittee
from this'group of editors has been conperaflng with you and
with the Administrstion. In their contacts with members of the
Lxecutive establishment, they have tried to point out to them a
cross section of what business has been thinkine about and the
various problems and, in turn, they have carried back and ex-
pressed in their editorials the point of view of the officials.
In that they have contributed a good deal to the genersl enlicht-
enmené-on the situation and sr. Bills, who is the president of
the iditors' Conference, would like to say just a word.

Whe HAY BILLS: First, in this same connection with the meetings we
have been holding dovn nere, we find now that we can afford sub-
comriittees of two or three editors to work with aifferent Cabinet
leaders and Administration leaders. I think that will ne con-
structive both ways.

Second, I think at this particular time we are interested
in the same thing you are, to expedite business recovefy and in-
crease employment, Therefore, any ideas that you have that we
can make use of to contribute to that end, I am sure you will
find the business editors readv to cooperate.

All along the line, we are tryine to distinsuish between

the business editors and the daily newspavermen. Ve are not

looking for spot news; we are looking for backeground meterial
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that will be of real guidance to make more prosperous times.

The first thing that we would like to ask you is, while it
has been deemed necessary to do a lot of direct pump priming,
we would like to know, nevertheless, what other methods there
are and in what ways we can help that would tend to increase
private employment.

THI. PRESIDENT: That is a vrettv larze order.

@ If you have any svecific suggestions on that phase, we would like
to know them.

THE PRESIDENT: How do wou want this, Steve, off the record or for
guidance?

MR. EARLY: Ior off the record guidance,

ik, WOOTEN: They have all been told that this is absolutelyv off the
record. They just want a text for their editoriels.

Tt PRESIDENT: Vell, let us take up one thins yvou mentioned: priming
the pump. I think that is a pretty nsrrow view to take because,
after all, your industries and tredes will be poing slter we are
all dead -- we hope they will be goine and we hope they will be
coing in » capitalistic system -- private capital. That is what
we are workins for, to avoia having hapren in this country what
has happened in so many other countriss., That is the lons range.
Therefore, I do not look at this just from the point of view of
primine the 1932 pump. I am thinking about it in the terms of
1948, 1958 and 1962,

Money spent by the Government durin< the past few years andi

money that will be spent in the next few years is not merely money

to put people to work at that particular moment with merely the
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result of adding to the national debt. It is slso, in large
part, money spent to do things that ought to have been done in
the past and never were done,

Take our natural resources: We spent a lot of money there,
Why? Of course it has put people to work but, at the same time,
it has saved this country from the standpoint of the year of
1968, It had to be done. The soil was runnine away.

On flood eontrol, I will give you a very simple cxanple from
the point of view of dollers and cents. Take the old Tennessee
Fiver: The Tennessee River was destroyine sctual physical prop-
erty -- not counting the soil but talking about brilges, buildings,
factories, homes, roads and highways, things of that kind -- et
an average rate prior to 1933 of betwecn twenty-five and thirty

million dollers a yeer. That wse capital being destroved, Jjust

absolutely removed. Of course thst was insured spainst flood,

and the insursnce companies peid up, but Lhet is destrmiction of
capitsl just the save., It coes not make muech difference whether
the ovner pavs or the insursrce comnanies pay. we figured at
that time thet at & totul ultimste cost of between three and four
aunared million deollars we would eliminate, in toto, that arnuel
cost of twenty-Tive or thirty million dollsrs. Well
course creprteq & debt. That particulsr public worke has been
pai¢ for out of current appropriztions, current taxes. It was
not bonded.

flood control on the ississippi, on the Ohio, on the Con-
necticut, on the Susquehanna and LDelaware, they all fall under

the same category. In other words, by spending money for five
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or six or seven years, you get rid of e loss, sn annusl loss,
running between 20% -- 15% to 20% of the totel expenditure.
From the business point of view, that is pretty =ood financine.

Soil erosion in the same way. Ve have soil erosion in the
Northeast; we have it =211 over the country. If vou cen stop
soil erosion, you are preventirg the loss of capital. Ve are
doing it on two bases.

As I seid, this is for background. What I miss in the
trade papers, as I do in 85, of the deily press, is sny positive
approval of any of these things thet sre interded to save tie
Nation's capital. I find in what misht be ealled "the opposition
nress" of #11 kinds the "ves, but --" attitude. Thev will seav,
"Oh, ves, ve are in favor of flood control but we oo not Like
this way of doing it." Or, "We do an like this party ooines it,
or this President ccine it. Ve would rather have someone else
doinge it." M"Soil erosion? Oh, wes, it is a Tine things to have
irn this country but ve object to the use of money for it."

¥:ith soil erosion zoes the other thine, roes tne very larre
business, the acricultural business, in which thirtv or forty
million pecple are engared. On trnat, cne of the thinrs tnzt we
‘have all felt -- I think evervbodv believes ir the nrircinle --
we went to stop the swires thet we have had in the past, two
aoller wheat up'snd thirty cent whneat cown. In tust particular
busiress, the farmine busiress, nobody can heve anyv permanent
purchasins power for the things thet your industries nroduce, if
they have two dollsr wheat one time and tnirtv cent vheat snother

time. You cannot have rezl ourehssinge rower ir thne South if you
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have thirty cent cotton one time and four or five years after
that you heve four or five cent cotton. It just does not make
any sense. It throws people out of work in the industries if
the fﬁfming population cannot buy their goods. It means unem-
ployment and the Government hss to spvend a hell of a lot of money
for relief, and, if thet sort of thing contirues in this country,
you ere going to meke for radicamlism. The people affected by
those swings, goine out of work or golng broke on the farm, will
stand it just so far. But education is spreadins all through

the country and the farmers of the country who have been rafher
inarticulate on the whole in the past -- the cotton farmer in

the South is beginning to understand more about it end if he
should get four or five cent cotton he is not goins to %ﬁg down
and take it as he has in the past. It makes for radicelism. We
know some of our radical people out in the lorthwest. You will
encourage a recurrence of thﬁf radical movement in the Northwest
and it will spread throush the corn belt.

That is why we have tried to #et =ome kind of ccntrel over
the big swings of cron prices. Thev are caused by the same sort
of thirg thet hapvens ir automobhiles, excess production. There
1s too much wbheat in storaze and too much cotton carry over. It
is & business juﬂtllike any other busiress snd when you et s

carry over that is very, very large, what do you aoc? You close

the factory, wyou cut prices, wyou have to get rid of the unwieldy

surplus. It is the same old story.
But what havpens when vou do ¢et & cropn bill? Oh, T am not

sayire it is the ideel ecrop bill, no. But =t least it is an ef-
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fort. I don't get from industry active, two-fisted support for
such legislation. Now, that is my complaint: I do not get two-
fisted support.- If they had a better idea, it would be fire,

but the people who oppose a crop control bill do not propose any
alternative. It is like a typicel editorial in the New York Times:
"Oh, ves, we sre in favor of mainteining good prices for crops

put this bill is terrible., It is regimentation on tne farmer."
Period, end of the paragraph, end of the story! (Laughter)

Now, that is just vlair unintelligent. It is just plesir un-
intelligent and it mekes for redicslism, Uo you zet thet?

Mow, come to =ome of the other things: On wares and hours,
arain take any cne of four or five dozen big pepers. "Oh, ves,
ve ual'e in favor of pgood wases, but the weces and Hours Pill, that
ie unthirkahle," All right, I hac one in the otner day and I
said, "I just read vour ediftorizl snd that is just what wvou saia.
How, I will +ive vou tnree examnles, one a little factory in liew
Fnelsnd, paying girls four snd a half or five dollars s week,™
He saia, "well, conditions compel it."

I said, "When we had WNhA, those girls were getting eleven
dollars a week and the industry seemed to surwive and the giris
had murchesine power." "Yes," he said, "thet is right."

vwell, ras it bad when evervbody was pavine eleven dollars
a week tc those zirls? Iio, it worked pretty well.

Well, number two: Down in the South there is s little olec
cotton factory that hes spindles th=t date back to 1&80, some-

thinr like thet., A little group of people in toe South found

this mill in New LEngland which had been closed for a couple of
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years during the period of 1927 and 1928, when most of the cotton

'mills in New England closed -- it was in the 1929 panic. This
little group bought all of these New Inglend spindles that were
already fifty years old and they moved them down to Georgia.

They got sn old factory and started up. Well, of course it is
highly, completely inefficient. That type of factory ought not
to be in existence.

'ell, thev have maneged to hang on by their eyelids since
that by paying four and five aollars a week to the operators in
the mill. That is not their average, tesking in those who are
paid at a higher rate but a grest many, I think the majority of
their operstors, are gettine less than seven dollars a week and
they are going on, competing with properly equipped, moaern mills
that pav rood wages.

Now, out west in one or two factories that we xnow of, they
are workine people sixty hours s week since the Nith went out. I
call thet unfair competiticn. Vhenever you start to ret a wages
and hours bill, the Congressmen for that particular district get
a piteous vlea, "For God's sske don't do anything or vou won't go
back to Congress." ©So, he tries to get en amenoment. That is
pure selfishness.

Wow, on waces and hours bill, we have tve simple objectives
and both will put more people back to work. One is a floor under
wages -- I don't cere winat it is, so long as it is a reassonable
floor, and the other is a ceiline for hours, so 88 to put industry
on a fair basis.

But, do I get support from irdustry for a wages and hours
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bill along that line? No. I don't want a drastic thing that
'aaya it cannot be over forty hours a week or less than forty
cents an hour; of course not. That is a thing we have to work
up towards gradually over a period of years. I would just as
soon teke the present average scale. Take the highly unintel-
ligent editorial this morning in one of the papers and point it

out in the South that the average wage of people workine in lumber

mills is 22> cents an hour ana out on the Coast the same type of

work in lumber mills calla for 79 cents an hour. "And," savs the
editorial, "wouldn't it be certainly craszy to suddenly jump these
people in the South from 22& cents to 79 cents an hour?" Well,
of course nobody ever suggested it. But we don't get any help
for constructive legislation from industry itself.

liow, the bulk of industry, I honestly believe, wants a floor
and a ceiline and they do nnt want anvthine drastic done tinat will
throw everythins out,

Let us take vour lumber people in the Soutn: liereis the
lumber trade. ' They spend, the Louthern Pire Associaticn, tiey
spend thoussnds of dollars sdvertising all through the South and
what does the advertizement read. It =avys, "Farmers to srmsl"
Now, that is a nice thing for industry to advertise in the paper,
"Farmers to armsl" Now, you know it is not so zood. "Farmers to
arms!"™ They then sav, "If this terrible Wage and Hours Bill goes
through, you Tarmers will have to pav for your field labor a
minimum of three dollars a day." Of course, there has never been
any thought of' includine field labor in the #a: €s snd dours Dill.

And then, in the women's magezines snd papers, they have
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full-page ads, "Housewives bewarel If the Wﬁgas and Hours Bill
goes through, you will have to pay your negro girl eleven dol-
lars a week." Of course, you know if you come from the South,
you can employ lots of excellent domestic help in the South for
board and lodging and three or four dollars a weak;

No law ever suggested'intended 2 minimum wages and hours
bill to apply to domestic help.

Now, that is an industry which is doins: that advertising
through trade papers. That is a pretty sericus indictment. I
don't bring these things out in the public press; I am just talk
ing in the family, to & family group like this.

Now, why can't industryv come out as s whole and furnish
positive help in getting a ressconable floor ani a reasonable
roof'. I don't gzet any positive help. 1 can go on with & dozen
different subjects. I am not gettine positive help. It is al-
ways holding back. They say, "Yes, I am in favor of the prin-
ciple but --". How many people really mean thet, tnat they are
in favor cf the principle? I am berinning to be fron liissouri.

T'ake the aquesticn of texes. I will give you = GQE?lE of
very simple propositions to think over: Todsy it is the naticnal
poliéy, whether we like it or not -- it is generslly accepted bv
the people and you will never be able t¢ chence it -- to maintain
a graduated tex upon personal incomes. Thot wes established way
back; we started in 1€90 ann it wes thrown out by the Supreme
Court. We got & constitutional amendment in 1913, it went
through and a sradusted personal income tax was levied and always

will be,.
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Now, that being so, have I had any help from industry when
I have sought to eliminate abuses of that principle? How many
of your papers supported me last year when I tried to eliminate
the Bahamas corporstion, the incorporation of yachts, the incor-
poretion of farms, et ceters and so on? Did any of you people
come out and say, "By gosh, the President is dead right on that."
These fellows are evading the law, perhaps not the letter of the
law because it is awfully hard to draw a law that has not =zot
legal loopholes, but did you s#ive me any support in resard to
evasion of the spirit of the law? I ask you that question very
sericously.

A grest lawyer in New York -- I don't ¢ive a rap about names,
names have nothinz to do with it -- a bigr lawyer in L
coverec what looked like a lesal wav, and orobably was. lie goes
dovn to the Bahamas and for two hundred snd ifty dollars incor=-
porsetes a life insurance company in the Bshomas., e is in the
uprer braczets. He end four or five other people in the upver
brackets go tn the president of the nevw company, who is & law
clerk in this man's of'fice, and sav, "I vant to insure mvself for
2 millicn dollers." The president ssvs, "Fine, here is vour
policy. Please pay us a premium." Of course the amount ol the
premium was high, $100,000. "iere is my cieck.' low, ir. Presi-
dent, my managsing cierk, I want to borrow a million vollars on
that policv." E£o ne is civen another check anu borrows a million
dollers and he pays i?tﬁrest on that at a high rate and deducts
that from bis personal income tax.

Another bis man, hie wife havpens to be extremely wealthy =-
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this is legel, mind you, perfectly lergal, and they have a lot of
children, seven or eight children. He has been Governor of his
state, this man; he has been a public servant. His wife makes
him trustee for, I don't know what, five or six million dollars
for the children, but it is a revocable trust. OShe can end it
tomorrow and get all the securities back. OShe turns these secur-
ities over t» her husband and then proceeds to horrow the whole
amount back »n the securities and deducts the interest on that
loan from her income tax, which means that instead of naying,
rouchly, four or five hundred taousanua dollars a vear net, her
net is onlv eirzhty or a hundred thousand dollars.

liow, there is no moral indisnetion amons vou business men,
amons vou neanle who represent them. bav dont't vou =zet sonie
moral indisnation with respect to toxes that ere nrocressive,
that are 2ctehlis

There are not onlwy : o pynoinns, Y1 Anve tooav the

canital caines tex | Leke ] hat most of ns in this room are

fixed about tne Mo e inaneiallwr. Jceasionally we cenll hake

n ecarital sain, throurh an investment or the vurcnase noo Later
)
anle nf a niesce ar nrnpertyv, we cen meske n espital gein of five

i

nr ten thoesann dollers=,. A o0l nnany AT von have gone -|-L,
dnme it. Tne rete under this nrenosed oenate bill is

n Verv oo f.:.‘i':'l"l'_ A .._-irjr_. -t_:-!; ¥ has =2 D ' n i.'lll'[_}"_-” aAaTe=

Ej £

n certain stock, whniech

e ig sretty zood. Ve are none of us in tnat class,
der +he theory nf +._n.fl-_;t-ia-\,!._r he ousht to pRY mOore thsn LI. g

ywmier the Senmste bill, he does not.
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On undistributed profits, I know two brothers who inherited
a business and ren it together, jointly, for quite a while. It

is a good business and its actual value is about, by general con-

sent and agreement, $10,000,000. One of these brothers got to be

fifty vears old and, with a cood deal of common sense, he said,
"I am gettine 250,000, a year out of this business. I am not a
high liver. I only spend about ¥50,000. I guess I will pet out.
I want to retire, see the world sna have a quiet time." So his
brother, in a perfectly friendly wav, buye hir out and now owns
the business. Of course he still owes the 5,000,000, he borrowed
to pav to the brother vho sot out.
!

The brotiner wvho ot out went to Scucder, Stevens and Clerk

and said, "I have oot .5,000,000. in eash. Give if a recommended

list of investments." Theyv cid, a =oon sound List, wnich con-
tained some Governments snd munieipsls and first mortease real
estate and first rorteace reilroads snd some preferred snd conmon
stock. It was a nerfectly sound oistribution of & five million
aollar investment.

Je, of course, hnd no wav of escavins any of his personel
income tax. They were nll corporations, a nundrea c¢ifferent cor-
porszticns, HYir nmet wes :200,000. & year fromn tihese investments.
On that he had to nav about -- what is =200,0007? It is up to

about 50 == he hsd to pay 100,000, in income texes.

His brother iz still enpaced in the business. His business

made $200,000. over =nd shove the proper amount that should: be
applied to depreciation anc -ut into surplus, sand so forth and so

on. He had 200,000, a»s his vrofit. But he did not teclere it.

%,
.....
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He only wanted to use $50,000., so he left £150,000. in the
treasury of his company and declared a dividend of $50,000.to
himself. The net result thet his tax was only ¥10,000.

!

Now, is that equitable? The money of both those fellows
was working, there is no ouestion Ehﬂﬂ£ that. In one case it
wa. sworkine in one mwill and in the other case it was working
through one hundired different corporations.

Now, do I find, asmong business men, any effort to help we
to enualize that sort of thine?

Takin~ the case of a2 very rich man that you =211 know ==

we won't mention sny names -- he had = cornoration th5at was

worth about 15,000,000, e knew he was woin: to die. e got

to be -- oh, I ton't <now -- sixty-ive veers old and he knew
that his expectancy of 1life was to n=ve another live or ten
vears, His cornoration hsd an absolutely adeauatsz surnlus to
carry on the business, Iverybody xnew thest aud he acritted it.
He s8aid to nimself’; "3y r~osh, T mizht i s taen av estate
will have to psy » aretby neavy inderitance tax." wow, an
rnglishinen dnesn't do that =- the Goveranent aoes not let him,

but we do. &S0 ne started in &n = mut, out of the eartines of

hisg enrnoration, he accumialsted ffor t1e next eien 2T nine vesnrs
¥

3,000,000, of adiitional surnlus, unnecessary surplus. nqe died
and nis heirs have, let us say, ten certilicestes of stnek repre-
sentine the entire ovmership of this ecornoration, s fit'teen mil-
lion dnllar corporation. They heve to find «3,000,000 ia cash

so thev take two of these certificates 2nd sell taem to the cor-

poration for &3,000,000, tekinz the 3,000,000 to psy the in-
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heritance tax. WNow, the surplus is decreased by that amount
but they still own eight certificates which represent 1004 of
the ownership of the corporation.

In other words, that accumulation for the purpose of pay-
ing an inheritance tax was accuimulated not on the personal in-
come tax rate but on the, at that time, 12%p corporation tax
rate. Is that fair?

How, that is the kind of thines that we are tryine to elinm-
inate, and thet is all. But do I zet sny help on it? It is
merelv enualization, It is feir trade nrectice in- taxation.

well, T have said an awful lot of thinss and have covered
an awful lot of eround., But I want to emphasize that from in-
dustry itself, tais Goverament s crettine 1io scrvice and that
is ahout all, in trrins to eorrect unt'air trade practices. ' That
is wnere you people -- il wou leave out the polities entirely,
it 1is not a question of polities, it is a nuestion of Government —-

ishing of fair trade
practices up and down the line, we would co some nlace,

fiave vou rot anv more thoucrhta?

You have supolied the text Por a number of editorisls, Nr. President.
THE PRESIDENT: You can be of nerfectly tremendous help. Of course you
ﬁEnmle have not teken any part in this nuestion »f reorranization.
The Heorcanization Bill 1s absolutely nothine in my young life.
we have had the prohlem f'or forty or rore vears. You could not
run vour business the wav the United Ststes Government is set up,

laryely because of politics. Let us call it that because it is

perfectly true. As T say, it is nothine in my Life. 1 nsve been
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going along with a perfectly inefficient machine for five years
and I can do it. for the next three and one-quarter years. But
people have been talking about powers. I don't care, let Congress
reorganize. But when Congress starts to reorganize what happens?
We have in this Government six or seven different agencies that
are mekine maps. I don't mean field work, I mean printing maps.
lie have six or seven map printings establishments right here in
Washington and some throush the country. Do you think taat Con-
cress can ever be pot to consolidate that? Oh, no, the pressure
from those six or seven bureaus would be too strons. They would
sav, "Leave us alone, we want six or seven map makine nlants in
the District of Columbia." Conrress von't do it.

Yet thev have all agreed that somebody ourht to co it. well,
there isn't anvbody tn do it, unfartunatelv, except the Presicent.
A vear a-n they found tzat it was merfectly srana hut torday they
#4nd thet it is civine him certsin powers. 1 don't want the
powers, God wmows. If the thines ¢oes not ro throush, I wili Tack
alone all right.

Az far as mowers po, I firured out the other day that there

is nnt a sinerle nower I have oot taet lioover aAnd Coolidere did not

have. Can anvone name anv nower I have todav tnat Hoover and
Coolidee did not have?
(¥ir. K. B. Luecars, of "dachinerv") The nower of speech - Coolidee
did not have that, (Laushter)
Tix PRESIDENT: Of course, as you know, you spoke this mornine ﬁhqut

primins the pump arain. We arse soines to spend more noney if we

can get it out quieckly. It is coine to nelp on tnis imredinte
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éituation, but it is not that alone, it is the long range end
of it. In spendine that money, somebody has to spend it. If
Congress wants to earmark every doller of it, fine, that is all
right. But again, ydu cannot zet Coneress to earmark every

nroject. It is impossible., All right. Reductio ad absurdum:

You cannot turn it over to the courts, it would be unconstitu-
tional. You have to turn it over to the lixecutive Government
under the Constitution. Dear old Constitution -- I am sticking

up for it. But that gzives me the power to spend toe money. Lar-

mark all you want, as far as vou can, but somebody has to spend

the money. It is not a power whiech I desire. It means setting
un machinery overnisht. I would much rather Congress earmar< it,
but wvou know what you would ret if thev did. You will ~et a "You
seratch my baeck, I will seratch yours." You will zet a por bar-
rel bill, That is what thev all talk about. 5o, tnere vou are.

I am elad vou do not have to talk in your trade sapers on

the immediate politieal things of tne moment., You are free agents.

You are workine for business, and so am I. I tnink you are in =a
very, verr fortunste position. 1 have ahsolutely no svmpatay for
yoir, as I have for the daily newspaner neople.
(Lauzhter)

You are soine stron-, keep it un.

wOOTEMN: Thank wou, lir. President.




CONFIDENTIAL
Press Conference #450,
Ixecutive Offices of the White House,

April 12, 1938, 4.10 P.M.
MR. LONALDSON: All in.
@ Mr. President, can you tell us anything about the reported dis-

agreement between yourself and the Vice President?

THE PRESILENT: I know nothing sbout it except what I reasd in the

papers., There isn't any, as fer as his relationship and mine
are cancerngd.
( There is a story, sir, and there have been seversl versions of
it in whien it is reported that the Vice President gave = story
to the Washinzton corresvondent of a metropoliten daily and that
you chided hir for it.
THE PEESIDENT': It was made out of whole cleoth. fe did not do it.
He told me he aid not do it, ana I believe him. He said he
would be «lad tc answer any incuiries but was not going around
to the newspavers to denv it. He said he is too busv to do that.
You o and ask him,
y You did discuss it?
THE PREEIDENT: T diecussed it. T said, "Jack, have you seen this
thing?" And he said, "Yes, dsnn it; of course 1 have."
Can we quote that?
THy. FRESTUELT: Of course you cennot.
I think T see a map of Hexico on your cesk. Did you discuss the
Mexican oil situation?
THE PRESIDENT: No.

w (interposing) I would like to stav on this for a while (referring




to previous guestion).

THE PRESIDENT: No, I did not discuss the liexicen situation. The
map is here for an entirely different reason and it does not
relate to a cruise or fishing.

0 Tell us some more. (Laughter)

THIY PRESIDENT: You can't guess what it is and nobody is goings to
tell you.

(, Gettines back to the map of Texas, did the Vice Fresident diiler
with vou on pump priming, ss the newspapers stated?

TiHE PRESIDENT: No.

& Did he tell you that we shoulo rive tae certile a chance to fatten?

THF PRECIDENT: No.
Lid he tell anybody else?
Tl PRFSIDFNT: He savs he did not snd I am sure ne did Lot because
I believe him s hundred oer cent.
#here do vou think the storv ceme from?
THi PEESIUENT: You ousht to know better than I wo. (Leurhter)
I don't think ti is any particuler news except the Tact
that I have appointed Norman Davis the Cheirnan of the american
Thnat
amnbassadorship?
i

FRISTLINT: e is poine to mccept snd he will be available 1in

T

thet positicn, of course, to helr the Stete Departnent and e
in anvthins we vant him to helvr us on in the fvture just as he
has in the past.

oes thet mean he will no longer be a roving anbassaaor?

THL PRESIDENT: He never had that title. (Leughter)




Q@ Wasn't he that in fact?

THE PRELSIDENT: No, he was not that in fact. (Laughter)

Q@

What was his title?

TiE PRESIDENT: His title, as I remember it, wes Special Ambassador

G

to these particular jobs he was mssisned to. While he was doing

them he drew the pay of an Ambassador snd I tske it that, as

Chairman of the Red Cross, he will not drav snv vav unless, on

some future date, he shouli zo as Special Ambassador somewhere
and as to that I have po nl=ane and neither has ne.

will he draw nay as Chasirman of the Tied Cross?

THl PRFSIDENT: On that aquestion of drswing pay, vou had better check

i].__:'_.

on that because tiers is s questicn. The Hed Cross has some
kind of a speelal fund, I think, but I don't know enough about
it to tell you. 1I% iH.iﬂMH itindi ol a special fund out of which
the Chairmsn can be paid, but it is not a salary thet =ttaches
to the office. us I remember ir. the 20r32 3f Cary Grayson,
from this speeial fund he supplemented hi: irene pay as a
Reer Adwiral up to whatever it w -- 10,000 a year. His pay
as Rear Admiral was about 6,500 or 17,000 a vent It is not,
gstrictly speakiliz, a salary.
PARLY: Thet (4,000 only took czre of his trevelins exopenses for
the hea Cross.
‘r, laviz will remove to Washington, will hs?
PRESIDENT: I think not, as far as I Xnow,
e will not?
PReSIDRIT: o,

noere does he liva?




THE PRESIDENT: New York and Stockbridee.
w How about the Ambassador of Good Will over in the hLospital? (lke-
ferring to lir, MeIntvre)
THE PRESIDENT: T think he is comine along very well, chafing at the
bit.
dave you gaured the reaction to vour railroad messaze of vesterday?
THE PRESIDENT: No.
wWill “r. Lavis cease to be the Chairnen of tae American Delesation
to the International lisarmesmnent Conference?
. THE PRESIDENT: I don't helieve so. I don't know wiy ne should not
stay. The thinc is comoletelyv qdead for the mowment. (Laugnter)
0o you regard tae oresent fecersl Government, in it=s spendinz
prosram, ag ta crectest effort vou have made in vour Adminis-
tration to meet the depression?
THZ PRESIDENT: MNo.
Have you heard from the latter vou ent to the tiy;0 Chairmen on
and other airosorts?
I don't think s~r. T will smee then just as soon as I

throus-h with my dictation. (Heferrin- to messaces and

Did you read Nayor LaGuardia's speech last nicht?

1k PRLSIDENT: Mo, I saw the 1eadline in the oapar obut I did not

i AP

reaqa any nore thnn tae headline. I thin< he wants us lend
money to suhsirdize exparts to Central and South Americs.
only read that.

Any comment on it?,

5 PRLSIDENT: You had hetter ssk the Seeretary of State,
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¢ Have you received a report from the automobile manufacturers

dealing with econtrol of production in the industry?

THF PRESIDENT: Nothing since that one that I got -- what was it? --

two months ago. WNothins since then.

4 Have you had time to analyze that report?
THE PRESIDENT: Oh, yes; there have been lots of analvses of .
4% Have you signed the RFC bill wvet?
THE PRESIDENT: That h=s not come yet, unless it has come down this
afternoon. It was not here vesterdav.
Mr. President, can you «~ive us sny informetion about the confer-
ences that Yr. Morgenthsu and iMr. Hopkins held tnday?
[y PReSIUENT: Oh, they are just goinz on, more or less in ana out;
it is one of many.
w Wwill the Public works prozram be incluled in tne relief messaze?
THE PHESIDENT: well, wou will know about it Thursday morningz at
10.00 o'clock and the publie will at 12.00 noon.
Ltre vou able to sayv now wvhether vou will or will not address tue
country Thursday?
Tl PRiSIDENT: T ecannot tell you yet but I think probably yes. 1
am comines alons nretty well. I dictated most of the afternoon.
w Are vou coinr to address the Chamber of Commerce dinner in May?
Tall PhosSIDENT': Thet is too far off; I don't know.
ilave you taken up the helium question since tae last press con-
ference?
T PRESILENT: I }EHH it and sent it back for furthsr discussion.
« +#hat does taat mean, the Interior Department?

TH: PRLOIDENT: The Interior and State ana Wer, for further discussion,
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S
) Er. President, will (you bring or send your message on relief to

the Congress?

THE PRESIDENT: I will send it.

@ On the helium guestion, Mr. Pﬁésident, will you tell us why you
issued a new set of regulations on exports of helium in March
after the one issued in January?

THE PRESIDENT: That I could not tell you except that it is a more
or less technical step and recommended by the people who are
turninz out the helium.

R Vhen the Treasury established the sterilized gold fund, it was
announced taat it would be for monetary or credit vurposes.

Do you contemplate using that to commence your Public Vorks
program or reliefl 1ctivgtiqs?

THE PRESIDENT: You =2re a little ahe=od of time. T ecannot tell wvou.

¢ Mr. President, will you name n new occupant for the post of Comp-

troller Genernl in the future?

THE PRUSIDENT: Same snswer; vou z2re s little zhead of time; I
not t=ll wyou.

Do you plan any moves with resnect to reorrenizins the Government?

THE PRESIDENT: Same answer,

i, YOUNG: Thenk you, Mr. Pres
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Press Conference 451

Executive Offices of the White House,
April 15, 1938, 10.48 A.M.

Q How about the telephone cell in the middle of your speech yes-
terday? (Referring to ringing of phone baliu heard by listeners
during the President's radio speech of the previous evening.)

THE PRESIDENT: We have not found out yet. It was somebody from the
grounds. In other words, it did not come through the switch-
board. It was that far (indicating about two feet) behind me --
‘directly behind the desk.

Q My wife thought it was our phone.

Q Somebody said it was Mark Sullivan trying to call you. (Laughter)

MR. EARLY: That phone call ceme through the police system, which
operates independently of our switchboard.

THE PRESIDENT: Why pick on Mark? (Laughter)

. MR. DONALDSON: All in.

THE PRESIDENT: I don't think we have any news today.

Q What is the telegraphic reaction, Mr. President, to your speech
and the message?

THE PRESIDENT: I just asked Steve (Early). I have not seen any of
them myself. Steve says there are several hundred, as usual,
running about seven to one.

Q¢ Lir. Président, in your message of yesterday, you made a refer-
ence to monopolistic practices and price fixing. May we expecf
a further message on that subject or will that cover 1t?

THE PRESIDENT: No, Fred (Essary), there will be a message.

Q Is it in sight?




THE PRESIDENT: Yes, pretty soon, and also a very simple message
on one of the other things I mentioned, tax-exempt bonds of
all kinds, future issues, and Government salaries of all kinds.

Q That is federal and local as well ss local and state?

THE PRESIDENT: Any employee of any kind of a government.

Q@ That will -- will it not, entail a constitutional amendment?

THE FPRESIDENT: Not necessarily. There are two schools of thought
on that. It depends on which lawyer you hire.

Q Which one do you hire, sir? (Laughter)

Q Do you think it can be done by statutory action?

THE PRESIDENT: There is & real belief that it can be done by
statutory action.

Q@ What did you mean by coordination of banking supervisory author-
ity in your message?

THE PRESIDENT: The fact that we have three agencies at the present

time, under the present law, that -- keeping to simple English --
keep checking up on banks that are under Federal supervision as
members of the reserve system. One is the Federal Reserve Board
machinery, another the FDIC mﬁchinery and the other is the Comp-
troller of Currency machinery.

Q Mr. President, at your last press conference you said that you
had referred the helium matter back to Secretary Ickes and

Secretary Hull. Hes it been returned as yet to your desk?

THE PRESIDENT: Not yet. I suppose it will come back early in the
week.

Q VWhat was the bell that rang right in the middle of your broad-

cast last night? —
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THE PRESIDENT: That did not come through the White House switch-
board system, it came thrpugh the guard system. I don't know
which one it was but it was one of the guards around the park.

Q We thought it was Major Bowes, sir. (Laughter)

Q They stay up all night thinking of those things. (Laughter)

THE PRESIDENT: You are a little late because one of your colleagues
pinned it on Mark Sullivan a little while ago.

Q Can you tell us how far the sterilization program will expand

the credit base?

THE FRESIDENT: What is thet?

Q How far it will expand the credit base? | -

THE PRESIDENT: I don't know; you will have to ask Treasury.

Q Will you propose some kind of a check on machine production to
prevent 24-hour work?

THE PRESIDENT': That has not been under considerationm.

Q Would you care to go into the amount of additional taxes that
might come from this exemption program, or has that been
estimated?

THE PRESIDENT: I think it has only very roughly been estimated.

I cannot tell you. You might esk the Treasury about that
because I would like to have them give me an estimate.
There 1s no reason why it should not be given nﬁt as an
astimﬁta; _

& Your Pan-American address was interpreted as a restatement of
the Monroe Doctrine. Was that your intention?

THE PRESIDENT: I think the message speaks for itself.

Q@ In seeking to remove tax exemption from Government bonds, you

313
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are referring to future issues, are you not?

THE PRESIDENT: That is right.

Q That is already 1# the Senate bill?

THE PRESIDENT: No. That in the Senate bill relates only to federal
bonds.

Q And you want state bondes as well?

THE PRESIDENT: All Government bonds are put on the same basis.

Q That would affect the bonds issued for PWA projects too?

THE PRESIDENT: It would affect everything. Of course the whole
point of it is the sixteenth amendment to the Constitution.
The whole theory is based on English language, making subject
to tax the income from whatever source derived. No, there
isn't an exception in the constitutional amendment and that
is part of the Constitution of the United States.

Q@ There have been some exceptions by the Supreme Court?

THE PRESIDENT: I say in the language itself there is not an excep-
tion -- "income from whatever source derived." That is just
common or garden variety of English langusge and I go on the
English language.

@ It seems fairly plain to some of us. Whj couldn't past issues
of bonds be taxed?

THE PRESIDENT: There is a school of legal thought saying that they
can tax existing bonds..but ] am not asking for that.

Q Mr. President, under the RFC pump priming, will there be consid-
eration, in giving the loans,to people who do not raise their

prices; that 1s, where they will agree to keep their prices

down?
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THE PRESIDENT: I don't know. It is the first time that question
has been raised.

Q Under this new Recovery Program will you still put the final
0.K. on projects that haye been authorized or that have been
selected?

THE PRESIDENT: Well, Fred (Storm), we will have to wait and see
what bill passes. There is going to be a bill, without gques-
tion.

Q Do you want an omnibus bill?

THE PRESIDENT: That is up to the Congress.

@ Is any new loan or underwriting machinery contemplated in your
reference to SEC changes?

THE P«ESIDENT: No.

Q@ Can you tell us what you have in mind there?

THE PRESIDENT: Only -- there have been, as you know, complaints,

especially on the part of companies seeking to get out amall

new capltal issues, of the amount of paper work that i1s neces-

sary. The SEC 1s working on the simplification of the paper

work, and also they are working very hard on expediting their

decisions on new capital issues, so that people won't have to

wailt as long-as they are waiting at the present time. It

should be remembered that that machinery is comparatively new

and is in the process of improvement in an administrative way.
Q Will you propose an enactment of legislation to carry out the

tax-exempt program this session?

THE PRESIDENT: You will have to wait and see my message.

Q How is the billion and a half of new money figured?




THE PRESIDENT: What?

Q The billion and a half rigu.ru for new money required by next
June or July?

THE PRESIDENT: I don't know; you had better ask the Treasury. It
is a long and involved process of mathematics. I have not the

figures before me. I had them yesterday.

MR. YOUNG: Thank you, Mr. President.
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