
CONFIDENTIAL 
Press Conference #452 , 
Executive Offices of the White House , 
April 19, 1938, 4. 15 P.M. 

MR. DVNAWSON: All in . 

THe PR~~IDu~: I don 1 t think there is any soot news but I am roin~ 

t o make a suRresti on whi ch I t hink m'l~r be nelpful. Jf , in the 

course of the next cou;>le of v•eeks , you see a l on<> s tri.nu ol' 

peoplo com in,: throuah thi~ off'ice , you O!" P.fJn ' t. nP "'Urp-riseo oe-

c<luse rno~t of my time v:ill be r·i ven over t :l or epe rinr: 1'or relief 

anci r e covflry . •rn~:r .. •·.ill bP ~{opkin~ · ,no~ thE' ,,q t i'>nAI Youth /ICL-

mi:li.F<tr<ltlon ·~•HI L:Cl: flll<l Public \.'0 l'l<s "ln rl "' h11lf fl rt o:~.en others , 

hi o;r hwAyn r,nn so ''or t:l. Ttl".'' •:·ill ~>r0l• ., hl v r~ 1 1 hP c0m i :w in ner E' 

.. 

•rrn p;.J.i:li.Jll.'l' : 1\ot ."et ; ::till un•'t:>!' :-rlvi::" c.,t . 
~~ 

(,. r . tt i £"' VF-J'V i ·.tA J'E:I :;t-

...; I s he cr)mj n. • t!o:·;n? 

... 
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Q. What about y PUl" mconege on monopoly onft the other one? 

TFD· PRR<>IDl''NT : I om still v:orkin~ on it. 

~ Does t his phosphate situation call for a lnesl!age? 

THE' PRFSIDJ!.NT: Yes ; tbet is in the wor ks t oo . 
) 

Q That will be comin~ ~lon~? 

THF PR!.SJilHfr: Yell . 

Q Over in the i~Ir.Pn Corner 'l'f: \'.'ere r.ot quite sure of your rPply e-n 

the Henry l<'ord i n v 1 ttt t h•n • 

Tl!J< iJ!{l!~STl l]•.NT : I don ' t knnv. anythlnr;. <>Q0Ut H. 

,j ro I you ple.n t o .... ~, tn Dr>ston r;r! the f' ev 011 teen t t• .-, f' Junr.' 1'" 1' t he 

Hunker !lilJ Cel t>brRtl ron? 

•rm PhY.81 J,}:~.T : No; 1 'Hit vo i nr on thn ei c!t t.ef:nt i: "n·i c:::> nr.ot· n~ke 

bot h r1'1ys . 

,. 
'-' \'ill t. 'il!l'" b e> o th E·:· t f!>, n fl:'fi (; i· lf; in 1. i • t ::> trin;·'? 

Ti{t PiJ. ll :~t~·r: 1 ~u ·"'• ~!" ~"" · 

'I'Ll ~·;,, ~ii 1 ; ll' : . o . 

'!' !.:. pt Jo ~ · JJ •}<]J'!' : l'\0 , PYCP'flt t nr· t •.··e <;l'lt. ... ,,~- benintJ r.>n • ub l i C' buil r~ i n;·s , 
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butlci inps whi ch p11v t he i r own v.ny. 

Q :.J r . Preai ilent, di t.l you confer 1·:ith ~eprescr.tat i v e ticott before 

h~ 1nt ro<luc~d his res?lllti (ln eski n.r th~ t>e cretAJ'Y nf St Ate: to 

namA the nations •rbich have viol e t eo trPc ti tl~ v.i t h us? 

Tiff PRi SJllH:T : T cAnnot lil1Swer your t;uef'tion , yes or no , in tha t 
I 

fon:~ . r;e came t o see me , as you know, til~ l)ther cny A no he 

3 

talJ(~o v.i t h 11e ab0ut f , reE:olutjon , th~t js ell. J uicl not ~Tive 

. 
•• 

. , 

A llCI Wll~r•' it C'TI rjprl , 

. 31 
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t here is the greetest need for work . 
J 

~ Have you any hera for ~ashin~ton? 

THE PRl<:SIDJo,l\l'J' : I don ' t know; we are t alkinp Rbout t he t now . 

~ Jn connectitm with your l'<tream of. vi~itors, can vou tell us in 

one , tVIo , threfl fashion vthat the objectives of the newes t i nte-

llra ted pr oermoi are? 

'I·ffi: ,Jf.J.SHJH T: lie ad the ... essaP6 . I tnou<•ht, J tri fld to rr.eke j 1 cleP.r , 

first i r. t he mo;>SAa;:re ar.ci then i ll t he r ed i o spe ech , 11110 J nad 

hoped t nat vou hPn POt it . 

and' the p N lViOUS 01'0PrATll , if t!JBJ' f' is l'lny . 

SIJ~tthtnn n1" th(:'r· fo.,. P. lon<· time . 

( weeks about it . 

~~ i. ill t herf· be A suhstAn·U P. l flooci cont:rnl nro~·ram AS M r1. t~f vour 

rP11P1' 1111rl rPcovery prm~ram'l 
• 

'l'Hl: PRlSITJH.'i' : I thir.'< I"P ~~Skeel for ~ ·37 , 000 ,000 . n·O!'E' ti1fln t tf: ex i!'t-
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Q I mAen, don ' t you expect, cut of the ~ene~l ~PA allotment, to 

use ve17 much for it? 

THJ. PRFSIDJ!'NT : No . 

Q It woulo be confined to t hat ~·37 ,000,000 . -rlul> the other '/ 

THE PRl<SI !JH.fl': 'Yes . 

Hav e vou en unrierRtAndin,- with ?.: cl~utt tn whPn he ir: t ends to 

~>: Cf!n you tell n:> E~nythinr· about the cr>nferf'IH·e t fli s morni r. .- wt th 

Senator Be1·ry? 

rt \'. !Jl;; ·Ju ~;t 

iA. ~ ... ''r-c.\ 
.. I 

C•)urt ·,' 

• 

• 
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"As t his Government has on frequent occasi ons 
made i t clear , t he Unit ed St ates , in aclvocatin~ the 
mai nt enance of int ernational lew end order , believes 
in the ~romot1on of worlo peP.ce thro~~h the friendly 
solution by ~eaceful nepotie.tion between nations of 
controvereiAs which may a ri se between them . I t bas 
alao urged the promotion of peace through t ne findinf 
of means for economic appeasement . It does not attempt 
to pass upon the political features o:f accords such 
as t hat recently reached bet V!een Greet Br itair. ancl 
Italy , but this Governrnent hAs seen the conclusion of 
an nv,reement 111ith sympatheti~ ir.tP-rest because it is 
proof of the value of :1enceful ne•,·nt i [· ti 0ns . " 

I thin~ th&t covers it ~11 ri ~ht . 

• 
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VERY CONFIDENTIAL 
_ Press Conference #452- A, held wtth 

the Associ ated Church Prase (about 35), 
Executive Of fices of the White House , 
April 20 , 1938, 2 . 20 P .M. 

DR . ~OHN VAN SCHAICK: (after introducing the 1nd1V1duel members) 

Well , the first man that has something burning in his soul to 

ask the President should speak up or forever hold his peace . 

(Laughter ) 
1,.., 
~ 'l I would like t o a sk, if you feel at l1 berty to ansv1er, if there is 

truth in what Paul Anderson ancl Irvine Bran,dt. and even Colonel 

mcCormick b~ve indicated, that frorr. here on it i s goinr, to bee 

f i ght for the New Deal , t hat you ore definitely lined up with the 

Progressives and that it is ~o ina to be a fight? 

Tl{): PRRI:iiTilu\'T : I 1•ro1.:lc not SEl'T from here on O\lt becau~e> it be s been 

eoi nP on all of my lifetime. It ha!=: been roir;r- on wi til A pood 

deal of vir or for the paEt r'iv <:> vP~'!'s e n" 1 think i t will con-

t inue- ns lon~ ~~:; I live end ~3 lone .:::1:> !l:os t o~ us j ivn . I think 

it t s A matter of ~rinci ple. 

The> rAeson I "lsk the- questi on is t!wt Co.Lonel :v.cGormick hes ino i-

cet.,,l t~ •1 • t we hcv:> v:on t\':n vi ct.ol"i PS w~ nH ve killed tbe Court 

l'li.ll antl tile Reorleani:t.ati0n Bill e nd it is •· ;;ucsti cn of repea l -

in~ so::1e- of the ot htr Act s , suc'l ns t l•e 'I!VJ1 f1ct. (L'~urhtt> r) 

Tffi' PRFSIDm:T : I fiUess so . (LaUf;bter) Rut. the:,t !'1!'., not fO i nr t o do 

11., so t hf<t is ?.11 ripbt . (Lott?ht er ) 

Of cou rse , on the Heor genizAti on Bill -- tb i ~ coea a littla 

bi t into the fielrt of a ll of us : As you know , the ,~eor,r;;enization 

Bill was origi na lly supr;es t ed by Pre ::; i dcnt Benjam in !W r rison , eno 
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every President ever since because wErhave s machinery here, ad-

ministretive machi nery , that i s awfully ol d- fashioned and sort 

of grew up like To pay. \',bat we want t o do i s to put it on the 

same kinrl of an efficient bas i s that we would run an industrial 

plant or a private char ity or even the financial end of a church . 

Vie want t o make it efficient, 

One oi' t he suggestions that the three people who drew up the 

original bill, Loui s Brovmlow en<\ Pr ofessor 11;et'riAitl nnd Luther 

Gulick , made was t hnt certain f unctionf' thtlt ar fl in thP n·ong place 

At t he D:""SPnt time- shoul<i be uut in a better pl ece . !<'or examplP, 

the Burenu of E.ctucs t i on , which h<~s cer tF•in speci fi e power s !'iven 

it by the Conv,ress ~nd certain specif ic sums ~f money ~iven t o it 

ench ye~ r by t he Conrr~Fs, is t1~~Y In thP rlepA rtntent which hennPns 

t., h"VP "~" it~ m<tin f'ltnr:tion" tht:! builoin; oi' irricrntion ditchen , 

t he r u.-.nir.t: of nsti cnAJ nprY-s "lnrl tA'<ir_,:- cnrP of lr:r:isns. ~:o· .. ·, 

why tb8 J<'!'rt~rAl !"'.UrPau of Fducet j on shouln h<tV <.> been ·,ut i nt o t hr, t 

~ apa rtment, t don ' t ~~ov ; I ~uesi it j u;t r ot stuck th~re , ?Ut i o 

t here becaus~> ther f' was no othe,r pl~ce t o put it . So , in their 

nroposal ' they ;:ropo::;cc zr t t int: ur (; :ne:·: : oportr.H:nt of t.h'? GOVI'l'D-

!)r oblA:1 o f' l'"li r·f , thr> :)r ool!':n ot' public h•'nlth , hmwle tbe C,ureeu 

o!' .:.rluccticn, bandlf' t he e rt pr:>je:cts of t.hf' G<>vernr «>n t,h<!ndl" t he 

cul turl-ll Pn<i of Governw"nt am• thr nqe.l. tb Pn'l e-ducut 1 rmal er.ds of 

GovernJ"'ent, ?.ut , all of a sudden , th E:!r f' broke out -- I a on ' t l<DO'tl 

who s t arted 1 t, but I oo KI101·: who carried it on anrl one \•,'1'\s the 

g entleman from near Det.r oit who t nllrs on t ho ai r l'! uc1 who cl a i med 

t hPt t hi s WRS AD a ttack ory t hE> educational eyst em of t he ~ati on 

• . 
• 
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whereupon , immediatel y , the Member s of the Congr ess , the Bouse 

and the Senate , were flooded ~~th telegrams that this bill would 

give the President of the Unit ed States a chance to grab all the 

church schools of the Nation , the Protest~nt church school s and 
. . 

the Parochial schools , altboug.b I don 't know whet the Pres ident 

of t he United States was goin~ t o do with them when be did grab 

them . (Laughter) 

Of course , they ent irely overlooked the feet that i t does 

not make much differ t>ncc wh E'ther it 1~· in the Interior Department 

-
or the Welfa re DepP. rtmPnt or th"' N~vy Department , for t hat mett er, 

nll hll can do is to carry out the l!n<s that have> been on the 

s t a tute books for a "'l'Pat litAny v~a 't's l'lnd do it inRide~ of a defi-

n 1 t~> :own of money thli t has beeu ~i ven to carr)' it out . I have 

nothinn to sMy about it . 

Thbt i s just nil illu~trati"n 01' th9 <incl ,.,f fPlSE' i nforma-

tl on th11t this <"!ountry is u p aF'ain:!t nll the titt:P. , enf·endered by 

political motives . I hope it is e- ngendere-ct by that and not by 

hArd feeljnf; . 

DR . VAJ>I. SCHAICK: v.ell, you have a ~~roup of people n'.?r€' thgt are a 

11 ttle out of that . Thfl Church Pr~ss i s a 11 ttlt> more indepen-

nP.nt. TI"P.,._, .. c::-r· tv:o o::- thrE'e matters tbnt crll'f'> up in our meet-

1nrs. 0ns \·:cs thAt ·.;c l'elt , es Prot~~tant~; , a vf'ry f':een deeire 

rot to ll'!VP t>Ublic :1onony r.om~> tv us , as Protestt,nt. s , entl we toought 

t no snme thinf ought t('l apply in <'DY democrati c country to any 

church school . ~e say thPt with e mood deal of feelinR· But that 

was merely one of. t he subj,.cts. The other was neutrality. \I.e 

hope thAt vou hAve been t hinkin;;r of the way our nautrelity laws 
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haYe been operating , have been working out. For example , in Spain, 

t hey have worked out against the Loyali sts . 

T~ PRESIDENT: They have not, as a matter of fact , in that parti cular 

case but the neutr ality law -- I am talking off the record -- but 
J 

the neutrality law at the present time is so rigid that , act i ng 

on it in accordance with its rigidity, may mean a complete lack 

of neutr ality. 

I •:;ill give you two cases but, for Heaven ' s sake , don ' t print 

any of t his because I ern not supposed to t a lk about foreign affairs 

in this way . 

In the cas~ of Chine , f or instance, I em told t hat when a 

st~te of war exists I have t o issue -- I shall issue a tJrOCl8J!l8-

tion t hat a state of war exist s -- "I shall. " Now, frankly: , I 

nave been beating a round the bush on this Chinese t hi ng solely 

based on t be f nct thnt diplom~ti c r elations have not yet been 

severed between Chine and Ja pan end the reason I have been be~t-

i ne around t he bush i s i n order to t ry to keep thi s country neutral . 

If I had applied neutrality in the war betv;een China and Japan, 

it would have benefited Japan end hurt China, r-~n d that js not 

41 l<eutrality. 

Now , that i s an inter<?stin~ fa ct, yet you and I know as a 

matter of ract that t here i s a war goin~ on ther e and that hun-

dreds of people are beinp killed every day. But. I have -&eken t he 

positi on , because they have not severed diplo~~t i c r~lations, that 

I do not have to call it a war. 

In the ca se of Spain , t hat is a thing tha t is very , very lit-

tl a underst ood . If I wer~ , tomorrow , or if I bed last month or 
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the month bef ore declared t hat war was not going on in Spe in -­

mind you , I have t o find the feet one way or the other what 

woul d have happened? It woulcl have meant that the Franco forces, 

which or e in control of t he ocean, completely in control , would 

hav e been able t o get d irect shipments of munitions from thi s 

country , right into tile revolutionary camp because they have com­

plete control of the s eas . ay the same token, if last week or the 

month before I hAd said t bqt ther e isn ' t any war· i n Spain -- I have 

t o fincl tha t f'A ct -- t he BarcelonA eoverrunent coul d not have gotten 

anything from t hic country dirPct because it would hav e been cap­

tured hy th e Fran co pAople who control t he ocean . That would not 

have been neutrali t.y ; I woulc hfl V P bPeo olayin!-( into thE' hAnds of 

F·ranco . 

As t he situation js toat~y, undoubtedly therE> are bombs end 

:mni tions of v11riou:: ici nf.s poin~; f rom hPre via Ger many or Holland 

or Selv.i wn or even l::n;~lan i1 , p-oinr .Jut f r oJ!l here t o there and being 

reshi ppeo , w1 thout ~ur Knowled,11e but n f course I': A ne ve a pN,tty 

P,OOd guess t ite. t the:: erE' rein~ fro::J t her P. t o .F'r on co . It' i s a 

lonv , rnther arduour; rC'utr: arou.o,1 , At the s<~r;r. tirr.e , there is 

All'lo :> <-coo (teel of I'J'lcricnn r1unitit'n:'l r.o:!.nr t o Jo'r('nce, consi~ned 

tl) ~·renee , :>n 1 v:e kno1: prPt tv ;';ell t bot it il.' ,·oinr f'ror.1 France 

into the Bnrcel ooe I'OV'3rrurl"n t. , 

i;o , ll. ctually, I?S ~ mAtter of f<;ct , ,. e nr" m>:~ inta ininf• neu­

t ral! ty in the iliPhP~t :·~t•n nrt, which 1 s not t o help l)ne f<> llow 

more thnn the other. 

t.oes t hnt expl ain somet hinc- ne"A"? It i:=: a ne1·. point of view 

from ·.o;het most people FlrP r ettine . 
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~ It the embargo on arms to Spain wes l i fted , it would not help the 

Loyalists, in your judgment? 

THF PRESIDENT: No, it would not; it would help Franco because the 

Loyalists could not gat them except through France. 

Q Ther e i s a concerted movement, we have been led to believe, to try 

t o heve you lift the embargo? 

THE PRESIDENT: I know it , it i s by the people who sympathize with the 
C1 

Government of Spein And of course they havP never thoupht t he thing 

thr ouph . ..- ... "l 

L L\""~ Yl ··..; 
We are a littl e kPen t o hPvr thP Civil Liberties Leer,ue ~et R little 

more money t o rind out some mor~ facts . 

THI!. PRESI DFM: I f-lm e hundred per cent v:ith you . I think on t he Civil 

Liberties enQ , it ou~ht to bP a continuinr pr oposition , year i n 

snd year out , t o ~rPsent c~SPs, not only the t ype of case t hat hAs 

been investi&-at.-.-, so wt>ll but n lot of oth"'r t!lin~~< · As you know, 

there erP subvPrf iv e fo.:ce>!' in this country . I suppose tl!e PASiPst 

term tc- eppl .v i!' t" Cflll thPm the F·asci s t elemfint i n tbP. United 

Stut ns , v:hc are sble t o ;-ot very l a rge s um:; of !llonay quickl y into 

-
t hei r por.sessi on rnc sv;eep tne co\mtr y off' 1 t :: fP ct with some ki nn 

of a P.re.at nubl i cit:-.· movr- be:forr thP ·~ount ry has en opvortuni ty to 

think about it one :·.~:~,v O l' t !J e otiler . They ~et this trerr.endc-us 

mHss of stuff throl'm .,t. thnm, nno v;ay or t!>P other, throuth n e.v:s-

;>epors and by letter !' , nn•l i t sweeps t hem off their feet . 'l.'hey 

can ei tller ru sh a thj nc t hr-:>U[:h o r bl ock somethinr. whicb, in their 

mature judgment , th~:y would not be for at all. Tha t is where i t 

affect s t he civil liberties or the country . I think Beebe is doine 

a f ine piece of 'l:ork on th11t . 
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~ (Dr . Van Schaick) I saw him this morning . It is very f i ne of you 

t o say so . 

THE PR~ID~: Any other thought? 

Q I woul d like to ask you, hoYI gr eat is the danger of Fascism in t his 

country? Vie hear about Fascism beitinf( in the United States . 

Tfm PRESIDENT: I think there is dan~er because every time you have 

th e br eaking down or failure of so~e process we have been secus-

t omed t o for a lonu, tirne , the tendency is for it, because of t he 

breakdown, t o get into thf. bands of a v ery small group . I am not 

e:oinp to r epeat enythinr: about s ixty or eif,';ht y families , but 

(laught er) you come rlown to where the Vice Pr esid eu t hiDtself has 

kept hAr p in@: on i t all th~ tir•te , t hen auy b .r p;e movement ctoes ul-

timE>tely have to be fi !lonced •) r t at:en cart> of through f\;ew York 

Ci t y , v:hether v:e li:. " it or not . I v:ill -:ivt> you an exnmple : 

One of our southeru ~totes tm;t I S!)Pnt a l<.' t of' ti:r:P in b:;!:: 

n v-:.r:: l arge p01:er comppuy do•m there , t he Georft i a Power Gompany . 

l·: L'Iu,· Yo,.._JC' . Ta" t'.' ".l "l ,.; • • ~,·'·"···· 10\'n ,t . ·,rcr· ·.._·~ h·,.. ' 1 ln~t·r ,....D-ono,:; • "',, • - , . ~ - " • - .. ~ - · • • • ~ • • • J J. "· ·-~. 

:·. tt~ ""l iC'l to "~t~od "'l" •tric li (tnt. lln -~s t ) t'tP r•tr 'll communi­
tJ 

tlos , PO•' t1e off I ~"l':S -> r GP':l!'?lP ?o·t:er Compan~r tltamsr;l•:os \';an-:; 

it Geor gi11 O"f.11Pd <)r Gcor,:o:iA run . '3ut tiley h<~ ve t o r.w t•) i\ew Yor Y: 

for the mr)ne.v . I f it "t.t':N n;)t for t;l!:'t Ne woulcl not. hnve ~ny 

utility problern 'l.nrl .<~11 :>f t!'lem w0uld be own ed in the c.!is tci.et s 

which they serve sn" they '::oul a get rid of t llis c?ntrol. 

You take the new lu.mbp- compani es that haven ' t st11r t"1 on 

t l:l s , .. ~nderful p-roces~ ?f 'T.eki n.: ;>rint pa;>er out of yellow pine . 
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One reason for the low wages of the workers in the pulp ~ills ot 

?.ii ssisslppi, Georgia , Xorth Carolina and South Carolina i a that 

practically all profits go norte, they do not stay south . If the 

profits s t ayed south , t bt> whole SC'ile of livinp: would go up . 

I Rm gr eatly 1n fAvor of decentralization And yPt tbe t endency 

is, '!!very time we h~vo trouhle in private industry, i s to concen­

trAte it all the mor.o in 1:e1·; York . Now th:> t is , ult11113.tely , fas­

cism . 

·~ ~lr . Pr ASiclent , we ~r~ v'!J r y 11mch interF·St ':ld in the !lmount -:> f terri­

t or:r the t ··;1 t t ~ ~~ t.::l':en ir. hy thi~ cxpond e(1 fl:03 vy or the enlA r f!ed 

Neval proc;r sm . liow Ti•r ·.·IOUl n you exte nd a def<;~nse p!•or.r~'n , say , 

with s.r. enln r e:e•l :~n V.'f'? 

'!'Hi; P:1~SIDb.l\"l' : I would h"V~ t o ret you to ..,.i v!<, mP t wo de.finitilJOR . 

fir!l t . 

·i I P:n fo r:- H . (Lu~·htP. ~) 

· 7i{'· P::l"StL'F.I:T : iihP.t ···:.ul•l :·'>t.: d:> "'t t1~ ~!'t>:>:>nt ttoment -- I o;n not 

tal~ln~ nb~ut 19&5 - - in tb~ c~se of ~ -1 nttac~ on tn~ Pnillpplil~s 

by some nation'? The ... ,Jeri C:'l:l fle; i" rly in · t '1er " . ••h3t ·.•">U1<l 

vou ti,.. i. r th"'V v·er-- ~tt·!c~ o·l? 

-~ 1\R lon · "~ ·sc h·;Hl tiPI'-1 "!~tl t Ju!·· ;•·P r F. n tt'<clc~·1, 1 w0ulrl 'lt'?tPct. them . 

Ti-f4 :>"<; • ...:]Dtllr : Then tint shiY.\ :1 y0u t~P llm1 t ,.., r· th~ Amer icr11 ~Jav;' in 

tht' Puci nc . 'I'hst i G !,o , l , 'SO 1-h:'ot •3nRW"'"~c t'V·t. PJ10 . Jf tOP 

fl:v · •:;'3 10 !'lvi'1" t.'t<r~ ;,,, •·. ·ml•l :-::-ot-"ct th~rn , "-ve n t~nu,:h we vrf:lnt 

t n (l~t. out j us t. ., ., ll"•)n '11\ VI(\ ;:>osr> ihly C'ln . · i1s lon~· 1.J th t1 f'lng 

iA flyinf wP cnt.nnt l at qnother n•tion wal~ in th P r~ Hnd s~y, 

"Get out tor~or r ow . " 

!low, '3:lot::--.C' t' ~01 n:- ; t'1 i s i s a tnreefo1o quest 1 :m: l:>up pofe 
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cert ain for eign governm~nts , ~opean governments , were to do in 

Mexico what they di d in Spain . Suppose they would or ganize a 

r evol ut i on, ~ Fascist r evolution in Mexico. Mexico is awfully 

close to us , ~nd suppose they were t o send planes and officers 

anrl ~uns Anrl wer!'l t o equip the r esvolutioniats and get control of 

the wholP of ffiexico an•l t her eupon run the Mexican GovernmBnt , run 

the lAexicRn Army ancl build it up with hundreds of plAnes . Do you 

think that tha United Stat es coulrt stan~ i rl ly by HnD hAve tl1is 

1'u ropel'ln mo:>n>lce ::-ifht :m ·our 0v.n borners'? 01' course not . You 

cnuln n0t !"tan.; f')r it , 

the.r, fro•.\ ,·etti:l:' into ':.e-xico . •.ini ·;ou , the l•exi c11:1 .fl~ •· is 

:;till flyin ~ . . in' ·;zu, It i~ 'o+ '!:!J(> :3panirh fl"l.;- , it is not 

v:e cnulc n t st."ll~ ~ f')l' u .f:Jr·' il'n u..,t i ')n .ioinu th"' t un•.:er the f11i!;e 

acr?ao O!l1l est abli.lh ~:ch P c0nr11at i o .ex ico . 

I I know , but tn<~t 1:> across t he Athtntic . 

T.;: . !?x r..sr Di:.NT : 

~ lould v~u fael -- t~ 1 R is ~ h~yoth~tic~l ~uestion -- woul d you ~ael 

at ti~· lle-,,·irminr- of such ecti vi t~r tiwt the Monrl'lP. Doctrine> •s.,ulc\ 

33-
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be operative s o they could be checked et their inception rather 

than later? 

Tlfl:. PRESI DENT : Absolutt>ly , ~"" I will rive you an illustration: In 

1861 1'/e were engaged. in A war bet-..:een the st~:~teR and oertl31n 

l!.'u ropeP.n nP-t i onR , the Frr:~nch r• ncl the Au.str\lms , combined and t hey 

S•lnt ~u >~rmy intn :~exico 111111 t hey sent an E111peror intn 111exico . 

:;: werP >'wl'tllly Jmov , V.e uid not do anyt!J inJZ about the Monroe 

JOctr! nr , ·:e hsc1 t:>o many troubles of our o ... 'll . It v:ent on fo r 

f'lur y~~r" t!nd fir.ol l :··, t! t the end of the war bet'l/e':ln the states , 

the Admini .,tr s ti JU t~rn~i1 it s r~ce tov:a r us ~.:exico "lnd snid to 
• 

.!-'r111Lee ana i\u stri•' nnd ). ,£~xirnili~n , "I a rn av.1'ully sorr:r , you people 

!OP r~r is Vene-

. 
''!' t n Cub!'\ , v:P ••:"lllrl ob viour. l:r u :> "'\S we d icl in t he cnse of t.1exico . 

VPnezu<'l-:J i !' S0ut'1 ,\!qeri cn . It i::- onl:; four huw• :' <:•l •t.1.le.., , it is 

• L , 
\ ("o •• t 

) " th<> • .ne r1c•ts ·? ., ,. ll r" t-r··tn · t.:> n:eep '!"1 in • e;.~en·}ent cont i nent , 

north nod south . 

3 
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Let me tell you about Iowa: I have a Chinese friend who was 

in college with me. HA 1 s a merchant .in Cantorlbut I hear from 

him once 

T'flmember 

a year. I got a lett er from him the other day . "Do you 

me ~elline you about my brother away in the interior, 

about three hundred miles southwest of Hankow? He •.ws very pros-

parous , with en awfully nice home and a fi ne family . He had l'llweys 

- been ~ ~Pcifi~t . H~ hAs opposed e Chinese Army to protect the 

Hstion of China . He said , ' 'i.e a r e so big, t her e is nobody that 

would da r e t o:J trouble us.' I hevP nPver e~reed with my brother. " 

It i ~ a Christian family . And the other dey hs sa i d , " I em 

very s orry to t~>ll you t ha t my brother and his wife r~nd fou r chil-

rl ren wer "' ki.ll Pel ." 'l'h e;: 1 i ved in t.he Io·::a of Cb inR, the Iowa of 

China . Those pl ;;,n <! ~ cam" ove r ;;_nd n r o pped a bomb on t!le house 

wh ere thf'~' wer f' coolin~ off . They kill'!d three hu•1d r ec people in 

t he ne':'l rby vi l l r-tf"e an.! two n:i::mt <2 s l •, t e r t he'r wer~ ;;,one . They 

hRd wipec nu t on"' ~ r the -:-u r :o l cont"l~mi t i.o;;s of t he I ow'l o f Cbi.:l ':l -

end .'lis brot.hPr in Cant on nevor t i OU{'ht i t would ha ppen . 

t e lrno,·· ~ ; 
1?18 , bei'ore to ,~o :· -- it 1•• -:. t::: i n th e pa;:>f' r !'; -- t hnt in •• - "-'' 

t he ,., :-. r Elh1 €d 1 tht: G ~rlians wF.re builcltnp a z. eppel i n with th~ 9er -

f e c t l y -:,fi n iT.r oh .i•"Cti. •:e o f' ::.c nu i n1' h : r cut in the spri nr· of 

1 91'1 by V"• ·• or t he G t' <' •l t CjrclP Jiout"' , ov e r Ic" l~n rt , C:reenlnnct 

<mrt :l own t '> i'.ev: Y c rk, t o ' :-o p ::~ C::J r ;;0 o f bo:n'l s 0n ~lev: York CH y . 

1·. eo hc.vt" l(no·,. .. l t h..,t n·on t ne documoonte we ~·i cked up l'! l'terwarois. 

'i riov: can •::e ever <ie r enri a territory 1·o i n(; do'fm from Maine , throuP'h 

the Vi r r i::1 I 318n\i~ , nnd nll thl'! terri t0ry eMbr aced by the Monroe 

' 
Doct rine Am! a r oun,l towards the Phil i ppine Isla nrls o nct coming -

3 
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back t o the United States? 

THE PRESIDENl' : Well , of oou:-se if you have one enemy , we are ell right . 

But suppose you heve t~~ enemies in two different plAces , then you 

havP t o bn a bit shifty on your :feet . You hsve to lick one of 

them firs t ~nd then bring them around end then lick the othAr . 

'l'h<~t i s ebout the only chnnoe . 

l>fc . VAN SCHAlCK: 'l'bAnl<: you v er y much , ~r. Presi dent • 



CONFIDENTIAL 
Press Conference #452-B, (Off the r ecor d 
conference with member s or t he Society of Newspaper E:ct i tor s ), 

Dining Room of the \\b ite House, 
Apr il 21, 1938, 9 .00 P. 1r.. 

(The pres i dent of t he oociety, illr . Alfr ed H. Ki rchhofer, of t he Buf fal o 
lvening News, introduced the member s to the President.) 

THE PRESI DENT: I can hardly realize t hat anot her year has gone by 

since we had a gat heri ng in this room. I t hink t his i s a little 

larger one . My impression of last year is t ha t I asked quest ions 

and you fellows got into the most awful r ow among yourselves . 

(Lihlghter) 

I am not eoinc, to 8Sk any ~uest ions but I rom r.oi nG to tell 

you what I said to t he D.A. n. today . (Laughter) I am BOi fi€ t o 

preach the sa1ne sennon t o you that I preacheu to them. It is a 

per fect ly good t ext . I said that I pr obabl y had a more Areeri can 

ancestry than nine out of ten of the D.A. R. I had vari ous an-

cestor s who came over in the ~~ayflower and similar shi ps -- one 

t hat carri ed t he cargo of furnit ure and furthermore t hat I d i a 

not have a single ancestor who came to this country after the 

Revol utionary War ; tb.ey were all here before the Revolution. And • 
. 

out of the whole thirty-two or sixt y- four of them , whichever i t 

was , there was onl:r :>ne Tory . (Laughter) '/.ell , t hey began to 

wonder if t hey ought to applaud that or not . .~d , I said , now I 

will come down to the text . It is j ust as gooC. for you people as 

it was for the D.A.R. I am putt ing you in the same category . 

(Laughter) I said , Here is the text : ~eep in the front of your 

heads all of t he t ime , dear ladi es , f irs t , t ha t you are the descen-

dante of i mmigrants . And t hey did not know whet her to applaud t hat 
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or not . Secondly, that you are the descendents of revolution-

1sts . They di d not know whether t o applaud that or not. So 

t here is t he text and I won 't expound on it any further. 

Now shoot. (Laught er) (There was no response from the 

audience.) 

Perhaps if nobody wants to shoot, I will read an editorial 

to you. (Laughter) Pr obably none of you have read it . It is 

from a magazi ne called "Editor and Publisher." And it is based 

on somet hing that Bill Vlhite said . Y..bere is Bill? 

~ He is here . (Laughter) 

TID!: PRF.SIDENT: It is entitled "Our Business Clinic." It says , 

"For a cleur- headed diagnosis o1' current 
business troubles , we c.:>mn:en:i amonr, the many 
appeariJ:Jg in this i ssue that of \'.illialll Allen 
\'1hite, t he Sage oi' :Einpori"l . T,he famous edit or 
of the Gazette , who said a few weeks ago that 
he had seen yesterday and today anct was not 
afraid of tomorrow, cuts with keen v;ords t hrou.c;h 
the hysteria which he.s bedevilled the l and for 
10 years . 

"~1r . ~·.'hi te i r; correct when h~;; t:ays --" 

I won't forgive him for this - - the connot~tion of it --

" -- that Roosevelt , Stalin , 1'.\ussolin! , 1\nll 
Hitler --" 

Now, Bill! (Laughter) 

Q (MR . \',1JITJo: ) Don ' t you wnnt me to odd Garner? (Lau£!lt"r) 

THE PRliSIDENT: Bill , the V. P. is a &rcat fri end of Doc Townsend, 

whom I par doned the oth~r day . It is all rit~ht . (Laughter ) 

Anyway, t hese four famous ecntlernen , includi~~ Roosevelt , 

Amen . 

" -- can all pass from t he scene and that t he 
fundamental worlo pr oblem would not be cha~v,ed ." 

3 
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•It is a problem as ancient as recorded history 
and it has sharpened ita business edge i n t he 
age ot steam, electrici ty and machines . I t i s 
t he pr oblem of giving t o each his share of t he 
worl d ' s pr oduction. It cannot be solved by any 
single panacea. It cannot be solved in a year, 
a decade , or possibly a century , and human nature 
bei ng what i t i s , we sometimes beli eve it may 
not be capable of any solution. 

"Meanwhi l e, we •ve all got to live . We want 
comfort, according to our l i ght s , and our ideal 
ot comfort may range all the way from a soft mat ­
trees t o a Di esel yacht . " 

iJot an incorpor ated yacht . (Laughter) 

"No one of us can write what he thinks is his 
fair share of the nation ' s produce ; none knows 
how he vrents his share paid . But we all want, 
and keep on wanting , and eventual ly we can hope 
to arrive at a compromise with Utopia that will 
be better than what we have . 

"fiistory may apyraise i .. r . "Roosevelt ' s col­
lision --" 

I am glad he did not say "collusion . " 

" -- collision with the establi shed order as an 
over-idealistic and i mpractical attempt to hasten 
that happy day, but i~ay elso danm those who 
followed their selfish (and wholly) normal in­
stinct of self- preservation in opposing him. And 
long before the historians begin tossi~ their 
dry bones around , the stranee animal t hat is homo 
americanus may reach the conclusion that his savage 
assault against the President of the United States 
of the past few weeks was unreasoning and lareely 
unreasonable . · 

\_ "It is as futile t o expect !'In armistice in 
politics t his year as it is t o look for a solution 
of the problem Mr . White states -- but why not let 
us have an abatement of hatred and vilification? 
They have not af fected the business ~ecl1ne , except 
possibly to deepen it and to delay the rebound . 
They will not keep us from dictatorship , if we are 
bent on that nitwit experiment . They may hasten 
dictatorship , if political frenzy is carried to 
the extent of libeling a President , defeating a 
bill t hat had only superficial faults, ~nd then 
callinp, the defeat a vote of tno confidence ' in a 

• 



man who .received 7~ or the popular vote 17 
months ago. Dictators goosestep into power 
on t he heels or government s whi ch l ose publi c 
confidence , and Mr . Roosevelt , despi te his 
self-admi tted lack of qual ifi cations , may be 
forced to the job by hi s foes . If not he , 
someone far less qualified. 

"Let us chuck poli t i cs and ali bi s out 
the window, and get down to busi ness agai n ." 

And so we are down t o business agai n . 

452-B -- 4 

\. 

Well , last year I asked all t he questions and I decided 

t hi s year I would not ask any of them except by way of reply 

t o questions t hat could only be answered by counter questions . 

That is :fai r . Now, don ' t all shoot at once but here I am. 

Q lkr. Presi dent, do you sense any growth of racinl intolerance in 

t he United States? 

TSE PRESIDEI\111': I should say l ess than ther e was ten or t wenty years 

ago . I think , i n other words , it would be harder to start a 

movement based on J'acial intoler~nce touay t han it would have 

been ten or t wenty years ago . I still t hi nk it ·can be done . 

It is always a possibility but t think v·e arP. wi ser end t here 

is less sectionalism. I think we nave learned a lot . 

't ·.r . President , do you think the South -- wna t we call t he soli<t 

South, ~nll s t ay Democratic very long? 

THE PRf"SI D.HlT: V:ill t he solio ::;outh be Democratic very long? The 

South is a funny place , I have lived t here a long time. 

Q I have jus t colne throuoh the· South and I liveu t her a fift een years 

every winter. That is why I asked thP. juesti on . 

THE PRESI DENT : I am s l ed you asked the question . You and I remember 

t hings t het have happened in the Sout h in our l1fet11ne, befor e 
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you and I went down there . We remember t he days ot Tom Watson 

1n Georgia . That was an appeal t o prejudi ce . I t was an appeal 

addressed t o a Tery, Tery i gnorant vot e . ~e have t o recognize 

that tact , because t he average boy or gir l in my St at e of 

Georgia -- I am t al ki ng about t he average in t he days of Tom 

Wat son -- had had no hi gh school and , as far as the grade school 

was concerned, t hey had bed an average school year of three or . 

four months. That '1'1as the condition. They did not read the 

daily paper, they di d not read a magazi ne . They were get ting the 

l owest f orm of pay in the ent ire nat i on , and they '~ere therefore 

complet ely susceptible t o the demagogue . And , in Georgia , we have· 

bad our dell\.agogues, as we all know. You can still have demagogues 

in Georgia . It is only two or three years ago t he t we had Gene ~ 

Talmadge . He vrss the red gallus demagogue . They have had a lot 
;r 

of demagogues in South Carolina. They bud olct Ben Tillman and 

they have had some since then. They have had them in Alabama and 

a lot of them in t.!issiasippi. They sv:ept the s tate, Vardaman and 

all those people . 

The South , because it i s s till educ~tionally behinri the rest 

of the nation, is peculiarly susceptible t ·:> the demagogue. l<'air? 

Fair statement? 

~ Yes . 

THE PRESIDENT: I t hink it is a pretty fair statement to make . 

Q. May I offer a comment on the General q_uesti on of whether the South 

wi l l be Democratic again or not? Some months ago a friend of 

mine I am from Montgomery, Alabama wns in the State of Ohi o. 

Somebody asked him if the soli d ·south is still voting Leffiocratic 
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and b e replied , "No .damn yankee is going t o s t op usj it is going 

t o be the ruin of thi~ountry." 

THE P~IDENT : ~et me put it{ \his way: I think the South i s going 

to r emain Democrati c but I think it is going to be a more intel~ 

ligent form of democracy~an has kept the South , for other 

~easons , 1n the ~ratio column all these years . It will be 

lntelli~t thinking and , in my judgme~because the South is 

learning, it is goi ng to be r liberal democracy. Th~outh can-

not be fooled any more by the kind of things that we published 

in .southern magazines this past winter . The Southern Pine As-
,. 

sociation , aided an~ abetted by ·a l a rge nwuber of newspapers in 

the South, editorially and in thei~ews columns, on the question 

of the v:ages and Hours Bill , carried a full page ad and some of 
. ( 

you people ran t hem and got paid for them .. The ads were entitled, 

"Farmers! to arms!" .And you ran them. ·T1. were paid f or by t he 

Southern Pine Association. That was a def~ite , deliberAte in-

'-
citing of t he farmers of the Sout h to take up ·arms . It was wholly 

indefensible ; it was an unpatriotic act for any Ii.ewspap~~b-

lish t hat headline . Now you are getting it straight from the 

shoulder . "Farmers !to arms!" 'H ·. d i d you dare publish an a<i.ver­

" tisement of t hat kind in your pa er? How d id yorf dare do it? . 

And then, what did it Q? lt ' ent on to JJ1 lie ufter .L.ie . 

The chief feature of thE' ,. ,J ;•-c;; tf'oi£ ! "If a wag es end hours bill , 
1 

putting a floor under wages and a ceiling over· hours , poes thr~ugh , 

you farmers , Georgie anu Alabama , you will have t Q par .:, :J . OO.J?- ,ls y 

t o your field labor." That i s a lie and every ed 1 tor who rk thet 

ad knew it was a lie . Go on . 

I 
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---~ Mr. President, where in your opinion i s t his strife between the 

~ two major labor organizations tending tram a social and economic 

standpoint? 

THE PRESIDENT: Where is what? 

~ Wher e is i t leading, the strife between the two major labor organ-

izations? 

THE PRESIDENT: Oh , I don •t know . Vlben you get that kind of a very 

personal row, it will end in two wings of labor t hat will become 

fairly well established and become fairly permanent, or it may 

end in their worki ng out some kind of a compr omise and agremnent 

between the two. In other words, as I sai rl to you l ast yea:r, 

this is in the evolutionary process , similar to t hat which organ-

ized labor was goi ng through in other countries twenty and thirty 

years ago . It is evolutionary. Probably five years from now we 

would not recognize or will have f orgotten t he existing situation . 

Q '.7e ell want to see renewed confidence and renewed investment on t he 

part of privat e enterprise and the consequent absorption of un-

employment. Do you not t :tink that t he r epeal of ·the undistributed 

profits tax will help a lot? 

~~ PRESIDE~IT: I will ask you a question. (Laughter) 
~~ " 

~ I do not think thr:.t is fa ir, i.lr . President. (Laughter) 

TdE PRESID~~ : This is an actual case and I am going to ask you what 

you think of it: Here are two brothers and they both inherited, 

each of them, $5, 000 , 000 . One brother boug~t the other brother 

out . So the brother that was bought out from the cotton mill, 

which they jointly owned , went up to New York . Ee went up to New 

York about ten or twelve years ago and put his 85, 000 , 000 . into 
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investments. He got Scudder, Stevens and Clark to tell him how 

he ought to invest his $5,000,000. They gave him a list or a cer­
) 

ta1n percentage of Government bonds and municipals, State bonds, 

public utilities, same real estate mortgages , some preferred 

stock and same common s tocks , in accordAnce with the best ad-

vice that an investing firm can give you. He received on his 

$5 ,000, 000 . investment about $200 , 000 . a year income by way or 

coupons and dividend checks and , on the whole, his investment has 

turned out pretty well. Re has been getting his income end he 

has been living, because he is a s imple man, on about $50 , 000 . 

of it. But , because he had an i ncome of $200 , 000 . , he had to pay 

in State and Federal income taxes about half of it to the Govern-

ment, different ki nds of Government. He h&.d about SlOO, OOO . lett 

and , as I say, he only spent ~50, 000 . of it and he put the other 

back i nto what you and I would call "savings." But the taxes he 

paid were about ~100 , 000. a year anc~ he figured that he did not 

want to engage in active work . He t·;as very rruch interested, as 

a matter of tact , this particular fellow, in art a nd literature. 

He never kicked, he paid hi s ~100, 000 . in taxes year after year. 

He came dovm to see me . Of course, he was in the upper 

brackets all right . He came down to see me about two years ago 

and said, "I am going to ask a question. ~W $5 , 000 ,000. is work-

ing . I own :-~ortgages , s tocks , bonds that a re actually producing 

goods, building buildings , maintaining places for people to live 

in, building new buildings , starting new ent erpri ses. I am pay­

i~half of my total income to t he Government every year. " He 

said, HDo not ever ment ion this to my brother. His ~5,000 , 000. 

34 
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" is in thAt old family cotton fActory end hP has made, s i nce we 

parted compAny, about t200 , 000 . 9 year profit. Like myself , he 

is a men of comparAttv ely simple tast es pnd he spends about 

~50 , 000. a year. lie only declares e div idend to himself of 

~50 , 000 . a year or oerhnps ~60 ,000 . a year. His t ax that be pays 

to the Governm~nt is about ~10,000. His proper ty, his o~nerahi p 

in business , i s the same as mine and his property eerns the same 

return . J:mt, bccr, · J~o he owns t his cotton mill , he only declares 

enout~h in th!! WAY of d ivicl enrls t o keep himr-;elf poin.r- anci he leAves 

nll the rest ti ero to Accu:nule.te . 'l'he net resul t. i s th::1t he is 

accumulAtint r.mrl puttinr• to work ~· 11.0 , 000 . or ~;150 , 000 . fl year , 

but thnt i s ccnitR1 r oll1.nr• up . IH1 it costs him is ~ 10,000 . " 

I ,.,, Sl' the t "uest i 0n nn t o '!OU . 

the busin"'sr; . l'or t went:·-five yt>ars , or not thn t lon·· , for flbout 

!'iftecn ye.,rs t he 'I'r"'lSur:• : ·epe.!'tment t ook C11~'>"!" of th<~t kind t o 

thP cnurt q 'l~d ti~y lost !n ~bout 9~ ?f the c~srs th~t they 
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brought , because the Court said , "Who is the best judge as to 
\ I 

whet the surplus shoulcl be? Why, obviously , the owner of the 

business . Therefore , 1o:-e are not going to take the 'Plea of the 

Treasury. We e r e going to t ake the ste tement of· the ovmer of 

t he business." In other words, it was a completely unenforceable 

section. 

The present ~enete Bill a ttempts t o strengthen it by saying 

that the burden of proof shoulr. be on the private company. 

Now, you bs vf' a choice to make: The TrAASury Llepertment, 

that knrn:s probably mn~e .ql:Jout collectin!' t~xe-s thalL Rny editor 

in the Unite·! ~vt~!:, ''J' t r1A Pre<: i cent. , f;8ys t hqt that cnan~;e i n 

t he l :ov; i ~ \·:hF<t \';e used to cal l in Outche~'.s County, "B. S . " 

You pr oba bly know ;-:hr• t i. t m~P n s utte'r rubhish . You won 't be 

a bl"' t" rr"'v~>nt th., th 1 n'2' :·ou ~ r e t r yi n ~· to avoid by putt inv the 

burden of proof on tLe on:er of t b e-: bus i ness . It is utt .,rly a b-

surd . :~ow, you rm~1 I mqy tbi nf: tt- i!: beout1 f'ul lAnP.;ttaf"e but tb.e 

experts who hav e to collect t !:e taxt~s. t h<'-v t , ll t l:e people ol' 

the United St1:1tes .,n<'1 the OApers o~ the l!nitf:c! S t r, t es t h!'l t they 

/ cannot cell e.ct. under it . 'T'!Jer f i!" ~·ou r .<mswer . 

;.~r . Pr es i aent, do you tnink t hnt tne incirent which you have e1ab-

orated i~ t ypical? 

admits the principlP comes do~n t o ~~ ana I cite an in9t Rnce or 

t\·•o , or fjve , or t~·n , or t·t;ent~·, :Jau the ir :.~ nsv;er is, "'fl:et i !< 

th ~;~ exception. " ~lo·:: , thos e P.xcepti on~ in terms of dollAr s in 

our lif£timP erA not '"xceptions in t e r ms of dollr.rs , they e r e tb e 

rule. In t 9rms o1' the percenterf: ot' corp0re tion s t ha t do t hat, 

3 
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yes , they ern in exception , but they a r e not e~cepti ons when it 

comes down t o the amount of money involved . 

v. If there is a rat in the hayloft, why burn <ioY..n the whole barn to 

Eret the rat out? 

THE PRY.SID~:'l' : :&.'xactly . 'fhat is a very t;ood i llustration. 

The treosurer of s company carne in to see me the other day. 

He r strod t hat question , both on the unrlistributed eernin~s t ex 

nnd on the capit l'l fc.<~ins t ex . I S"'id , "You eo.mit the principle?" 

ile CA i ll , "(;ertr.jnly . " I said , '"l'he princi pl P. OU!{ht t o be the 

principlP of nondi !<Crirr.innt ion. It. ou~:ht t o mean thfl principle 

thAt by t he ur.P. ':It' :he cor por ate method you ow.·ht not. to be nble 

r,cnt " 1' t'Y' :; ihr \o;·h ' :Jer fectl y J.F-.~::!1 te:< avcioallce wethoci . " 

r.e oC:u.ittrm t:,,.. vn'll' thin.·, end then I ::>P.id , "VIall, do you think 

. 
t o hr!V'i.' hoa thr.t .::t1rplus in t:,. ·er to rr:>1i<P sw·· tm t ror fl lPan 

yr?nr <''r tt"O it \',<J1Jlr be cblr t o l-:<:ep r:oin:-. 'l'he nssumption is 

' 
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of his money y;as in the newspaper, when it oeme to paying the 

State and l''ederal 1nher1 tanoe taxes, his family, his execut ors 

and trustees did not ~ave the ca sh t o pay it with . \.ell, that 

often happens because we Americans do not loo~ forward to what 

they call "death duti es " in England . The average rich men in 

Bngl end makes provision in various ways f or death duties . But 

does your American , l i ke most of us that you know , make pr ovi s i on 

for pavinv i nhr:>rHsnca t~•x~>s when he dies? 

~~1 1, the tn1!t~Ps dirt not hsve the C8Sh to pay i t . So t hey 

seic.l to ther.:sel v<•s , bec£tuse , a fte:r a l l , they .·.er e. t rus t ees not 

onl y f o:- t h €· c s t -,t" but. PS!:ent 1 nll ~, fo r the pc ne-r it sel f , t hey 

RA icl , " l.luy somP of our prAft>rr~<o ;;tock t nfl t v.e own 1 n the. paper 

out. of vour ~··u·ulu :' . " •"lllll t :;en, t r:;t:f:'formin .·~ thcmsel ves i n t o t he­

own erR of tile ;>aper, t hev se1tl , " All ri.-ot , we YJill 'Osy you such 

3nJ ::ucb a sur.1 _Qut of our surplus f o r th:\t J:L'ef e rred stock . " As 

tbe ovmer s of th<? papP.r , tney oai d to the tl'la•tellS , who we rf: t hem­

l'IE'l ves , •mour·h cesn ou t of the surpl us t o ;:a;v the i nher i t ence ta:x. 

As truF; t ecs , thf>v deli ve r ect t n themselves as t bn owr.nrs of t he 

pr·pcr , t: certifi catt. f'o r X nuMber of shr-:re~ of pre>!'t:>rrec stock , 

which t !Jey t hen or oceeaod to teur up : ·n d out into tt:c •:,r.oteo>oper 

basket . 'I'l:c· f.rt~. te o•:::1ed rssentiall y all <·l' t !'~ n<"v•s paner be1'or~ 

t h••t t.rrns-. ci.i r;n "'!lrl ,.ftl •· it \'.~.:- '111 o v u » tr•w Still O\lmecl es­

<;t>ntiRlly tn e sar,.e prnpo r tion of Lnf :H<WSP"'""r . rn• ,,ti;<>r wor6A , 

v:l l ll e t.his pa r t i cn],.r 1)\' 0"'1' of tre or·n~r , In 11y jull,c>IIIPnt , hr.o 

never ent i c i pat•d anyt hinr l ike t hs t bein·· no~• . hE nno , i n fA ct , 

usen t hPt surplus , buil t tt up year eft er yenr ~t q or i ce of 12.~ 

t r> x on eernin~·s , I'.O~t·».,FJ, if' 1 t hed :>~>er di etr1but eo t o him , he 
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would hev~ pain about ss'ji, on the earnings of the paper. 

Tha t i n princ i pl e , j us t pla in common or Rarden variety ot 

princi ple . A newspaper point ed th~t out t he t has demanded the 

entire r epeal o 1' the t ax on undi s tributed ea rninp;e. 

~ In t~e s peciric case t hqt woul d b.e ve t~rown that newspaper i n t o 

borrowi!V mont>y in Well St r eet or f r on t he b•mks >:~nd woulrl hsve 

1estroy'3d t he -- y?u woul•l 'nev e put 1 t rip;ht in the hands of Well 

Str.;et . -fo e rlo no t wnnt t oern to c ::mtr ol the Ameri ctm pr ess . 

1·~~ !'1ESI DEt!T : If t hi " luan , kno1 :inr thAt some c1Ay he wes roin:: t o die, 

h~J rl n l)n A ono or t •.-:o tl~ i !PS -- if , 'lut 0f h i s annu.<~l in'come , he 

had t aken ou t ln nur,mce on hi s l i l'e , '!:hi c h i s onf' of the .r.n~lish 

meth'l tl~;:~ , nnrl h·J i l·! i 'l· · •Jn r> ?ol i <~Y t •' t~:<:e Cfl r - or hi s inhAritA nce 

t ttY v !lcn hr> r! l ••l --

({ ( inter;,o~ln - ) \rhit~'l •·mi L·• h-.v p bPe:J t=•x.Cf 

T ti: f•:(;, .. i:l•i • .'l' : - - t'lP !)' r"' r I 'li!l• I'V)t n ·~ve ij.;.'J t::> 'l i O :.nto tni~ SUt'-

Str"-<>t . 

r <d ;.-> :> it I' 'lULd h'1V':! be••n utter l;v i tl;>oss i blP. t o set UD n fund which 

v;'lu l d rt11)11llt t "J n suf' ric1P.nt 

'J' I-.1. 1 ' 1<~·~ tt; r.J.T : (in t~ t"•OR in ··) ne v·0u l11 lJo v~ t f!t'en . .,u t insu::'nuce . The 

., 

Url t t s h n~n~ ·• Lo u > it . 

v:ho oq :1 rlo 1 t ? 

T&. P~i:.SI LJ:.\ T : The Ori t. l sh . 
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j<t Do the BrHieh have the und i s tributed profits tax? 
( 

THE PRESIDE.N"T : They. have s omething that is the equivalent of it . 

They do not call it tha t . 

j ' 
't ~lr . Pr.esident, in the matter of a surplus tax: I n my t ovm we have 

an industry which sta rted out l':ith eight hancls and a boss . lie 

is de•1d now. He had e million when he d ied , Fr olil year to yeAr 

he put the su r pllJ$ which he had into thA bus iness And one year he 

had .,;:222 , 000 . ~o h!=! c-:.nceiv 3o the i d e a of build int, a nice build-

int; i n our tovm . He want~rl a bui l:ling i n our tov.n :rou know I 

live i n a little t ::w:n i n \'. i. ~;c·)nsin -- :o>nd hl3 built t his n i ce buil~t ..: 

i n or out ? f' ti1e nurolnA. de hAil t o borrow soule r·n ni?.y '!!nd pa i d 8% 

:Jo;•, U!J" er this "ll"'J>l ll', t·1···At i t:1•. , i t \'." lll.a not :n v e> been pos-

t hin_·s , beCH'!"" th"< t.~;y wnu l.i'l h••ve t.., ::e·1 r-uch <1 _:1roport ion of' t {Je 

s a vj.n ;:-s out ; f t h"t bu::;.i:l :- :>:-: t hat h"' i':,>tll'l n0t hs ve been a bl e t o 

l·'o··· . ,., ' 

l 00 not s::.:: t:1at t 'J i :.; is v:r -,nt ; I :!o not c i s cu"s i t from t he 

I t h in k i t i s , but then t1~t i s n d i ~fi~ult mat ~e r t o pr ove . 

( La u~·hter ) 

But he 

can 't do t hfl t ( r l:l l'e r r ) n.-· t' thP ou t. tl n> up of' r.ew buil-i i n_.,.s) . 

The 1:r•· Psinen t ') f tn i ~: o r;;'.alli:t.'lti on spokl'l t o Jr. e> e i'ev: d~;~ys a~;o end 
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he seta , "I woula like to build s ney; buildinf" but I am d8J11Ded 

if I can do it under the new tax system because i t tekee away 

f'r oJR r~e - - " 

THE PRESI UENT : ( interposin~) Sure . 

<o1, !!ow, thP. t h i nr s you he ve ment i onen , these f ew t hi n:;s , they e r e ox-

tr!lor d i n" ry . 

'1'~ P!U.EI JJEHT : Thf"y ~ra cust otJ<!ry . 

·~ The~r er e not cust ome.r y . 

T!il•; PRL:.;ID ~:J.T : They a r· ~ cus t :>trlary . 

•t All ri;rht , 1 wi l l •wr·.,c ·.vi t h yo;1. 

T:f!J; PRJ::Sil! lll~T : 'l'he ma:1 ·,..ho o·m10>d t il!J t pape r , hf' w><te .. 220, 000 . q veAr . 

·1 I wi s!1 '( cou l d d'l t h.,t . 

1':1!:. PilL!;I!Jl:.hT: l'?o rl'l I. It 1•·as o; ')l'Of i t on :1 i s nnnev . I f h P d i d not 

h""n"'n t o h·- v p H i n t 1:i s on ~> t'li;l~'l"'WS;>'!ne r, on thi.« ,220 , 000 . 

bPri hoo Ln .. t lnco'r.e rr'llfl ri.!' t v :ii!'f ercn t nev:sp'tper s . I n t !l l o 

casP. hP hunoaneu t:> own one n?;·.su·'::>er 9:1'.! t:1ere.for~ he zsKS t hat 

t 't!it .:;::':~0 , 1)1)1) . j)'l'' on~y ._ 1.2 • t ::l~ : :-:ste:1<.! :)[' a 55;. t ax . Princ i pl~>? 

nnner unri I hf1ppo n t ('l l!e t he f ell f U;• o:; n<J I' i.:ht now I 'lnt t ryi ng 

t o str..,i~·ht en ~hi s i !lht>rl t a nce t ·n:_ out nnli Go 1 t<nons whl'lt I"P. wi tl 

hP. V'' •::ha ll we r•et. tln· .. u.:h . • .. e rr.i .·h t. h-;v ( enou•- ri t o oay onfl man , 

one in tho i, ewspaptlr Guil d , •.me snl r. 't"• rn· one week . aut v.h>1 t i 

am t rvin;- t o lmpNr.s upon yot: , .;r . ? r v::: i •i en t , from .vour plHce her e 

in \,a shi n :-ton , v:ht>re you look over t.1 i s countr:.r , where you s ee my 



452-B -- 16 

State with all of tnose sc~ll industries, who have to build up 

little things , 

TliL PRESI DE!\fl': (interposi n;; ) Hi ght , 

~ -- from time t o time must bave t o bu ila up a little surplus for ex­

pansi?n and t o make mor e people worK i n t hose pl a ces . We have 

got 2, 721 f a cto.ries @!one ::>ut of business sine~ t .. arch 4, 1933, Mr. 

Pr esiclent , i:t ra~· _,t;.. te . 

Tffr. PRLb! i,Ll'"T: Ho,.o· ,qrny went out bet;·;een 1929 on<i 1933? 

·~ ~o , I have !"ot them All dated from cheese f~ctories doYm and we 

need t !'! i s surplu~ :'l:.'l thnt i'fl c~>n b:.:il1 up therP without axtraor­

dinll t;f t nxes t ? take it rma~r :!'rom peopl'J wl10 1':!:\llt t .:> us e it for 

expansion. 

'L'd.c. P~ ·~I:J:tl•iT : Hes a nyb:~l'ly Cl"llt>d your :tttc:-~ti on to the C:ouse Bill? 

-t Yes , I .sm sor::-:.r I OllVe , t l"lo . 

1'1il:. PillivlJEt,T : It ss~·s t.'li s : It u·ys ti1a t the !IVer r.re stnnrlar d cor-

1..- tr: · -, '1 S h i ··h "" l 6· J , .\o•:· , y'lu ~r:· •: cnrpo:·nti on . Ycl\l ;1 r e 

m~ki:w -~21 , 000 . " vP:;~.r . Ymr c n:t so~i( thP v:hol H 01' the .;1>25 , 000 , 

You t~r -;, tl'llki::<::: 11bou t thcsu henrt.reudi 'l: , sobsist" r st?ries about 

th r> l ittl ~ coro•)r~ tion t :t~'-t i s ju :: t ...-ettin · 0" . \.itb t he littl" 

c'lr po-:-e tion, un .: er t. l~ dOU!'P Bill u~ ~o -.2",000 . q VPar pr0f1t, 

whi c!l i r, r.ot t o be s~:oe~~~ "'t , r au C~;Jn •;ut 811 your earnin;s back 

int o the nr?pert:: . You ic not h<ve t o distrit~ut ~ any of them . 

You D~'~ Y the normnl c?rpor '3 ti on t•lx of 16·. f'lnd th!ln f.rnm ther e on , 

up ·t o the cor poration t~~ t ~Lkes ~75 , 000 . s ~e~ r , you ;et a 

S?~cinl ~reference becau~P. yo~ ~rP 8 little f el l ?w. 

Let me ?~ ?n t he ? ir somet i me and talk about these little 

3 
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tello.,·e , little corporations , the little small try that ere only 

making up to ~75 , 000 . a year. ~~Y . they are poverty-stricken, 

just paying ~75 , 000 . a year. And, because they are so small in 

their profits , they get a special exemption , too. They oen di s-

tribute almost ~11 of their profits without any penalty whatsoever. 

Antl then when you get to the cor porations that make over 

~75 , 000 . s year, of cour~o the overc~e citizen in this country 

fipuros out thnt thet i~ n pretty successful corporAt ion . Then 

what happens? If thoy don ' t distribute all their eorninQ;s , mind 

you , the~: >;e·t !I :<OY: exemption ri'"'ht uw!".y to start with, encl if 

th<::v tto uot diet ri hut~ the 0 ther 20')b, the~' a rf' sub.foct t o a 4'fo 

penalty, wh l ell r•1 i ;,;es thP 1 r tn t 0 thfl enormous sum of 201v e year 

'<. I want t o say, '.• r . P'r8d<leot , thn t o11t 0f e report o f the ea.rnlnrs 

"' ,­L.i.C 

• . , 

of some 61,00 i::hlnc;trt <>s in the St ... t~ of V.i sconsin, onl;r el even 

eq::-nP.d in ~?Y.ct>:;:s 01~ t';) , OOO . ":! n:or. You £ee:, tht• re~t of them 

Tht>n t he !~ur.~ ~ill only ~ffect~ e:l~~en cut of 61.00 1~ 

'I'ru. p;~i;;;;I ..:c...'l' : I t rd't'e;cts only eleven . 

LPt un ~? onP stop furt her. Th~ Sennte ~ill eliminates thAt 

1.r 1'or 1''it'1holrlin.• d ividend!' f'J•o::~ ~ ist rih~,;ti ..,r., P] imi'!'l". t Pr~ th l'l t 
. 

tn;t nn1. 1rC"l:ot•, ·mo ;:;uh:Jti tute:: :·o r lt nH add iti onH.l 2;. on All o f 

:-;our 6 , 000 corpCit'at1ons in ctle ;:,tat"' of V,i s c·?nsio, makinr o. !'l•1t 

t d·: co r por rt ton tn:<: i"l!:l tF'\':1 o f lh . '.'.it , ti11~ not result - - t01:1 t 
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the Unit ed states - - thst your 5,989 cor porati ons in Wi sconsin 

wi ll have to pay 18% on thei r earnings instead of 16~ and , by the 

Senate Bill , you are helping eleven on t he condition tha t they 

do not went t o distri bute 70% of their earnings . 

0. Mr . 'President, I mieht say thAt I em opposed t o both bills . 

THE PRESI DENT: Yes, all risht . But we are talking about a practical 

proposi tion , 1Jnder the Sane.t~> Bill yo•t will obtain t JO , OOO , OOO . 

more revenue froc · c:orpor A tions as 3 whole thatl you 1·:1ll under the 

Houl'le Bill . Did you ever print that? In other words , corporate 

industry in the Unit ed 5t ntes is sof.lked -:~30 , 000,000 . ono1·e by toe 

FedeJ'fll Gov ~rnmen~ undeP thP 8ennte Bill th>~n i't is under the 

House Bill . t~o~ .• thct is en int c.>r flsti ng fAct . You ere soAked 

$90 , 000,000 . mol'<! to t he sm>! U ~r cOl.'porations and t6o, 000 , 000 . 

less to the ln.r.sE:lr co::pOl'ation~< , -:>r a net increase in t he burden 

on industry under tht• Sen:: t~ Bill of {30 ,000 , 000 . •t.or !:: t han •mder 

ti1P. Hous•• Bill . 

:l. ·.: r . P res tdAnt, tin ynu ser: rtn.v hop~ nf t h., :1r.•t!i" .<Htd Ser.c.tP conferees 

g~ttin~ t 1>.;ethe!' en the t !l:x hill? 

'l'!r.:' PHt:"SirEt1I': I }ropt' t:r~'-r ·::il l , ve r~ much . If you W!'ra sittin:;: herE' 

in r.1y pl·H~e , "s ?r<>siuet•t of t h£> Uni t~d St>~ t es , what would you 

do? :.oultl y.:>u sa;;, lik~> 1".~· frien•l of this corporation , in this 

kin:l o r 11 s ituation , "ror·::;et princ1 ple" ? ·,oulcl you sn:; t llA t? 

:low, we can ·sork thl '' thinr. out if we apprr>s oh 1 t from t !lfl 

poin l. of view Pf r;i.vin!: t •) the public 1.lotn !"ides of the case . I 

want pr1nci:;>ld in thi s C'-lUiltt"J n.ai::~ta i::tecl . 

;:o:·, , comj nt' t:> t11e s econ•' phP .se , if you uon ' t minll , capi tnl 

eains : Back i::1 - - some of you ;>eople are a little bit older titan 
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I am; I think Bill (WilliaJll White) is e little bit older then I 

em -- wAsn ' t it in 1888 thl'i t the Democratic pletfom contained a 

recommendation for income taxes? 

Q (Mr. Wnite) I do not r emember . I ha ve had such hard work earning 

a Uvinp that I never looked into the philosophy of taxation. 

(Laup:hter) 

Ttil!: PREt>I.Jt.NT: \\ell, anvway, it bec~e one of' the major party items . 

The main thou:· l}t 1·;ns an inco:ue tnx based on the abilit)f to pay . 

It may have heen 1884, in one of the Clevelana admini strations, 

they passed <:U incnm"' tex 0n thP <>r"'dn>3 tP.d basi s . 'l'hat i s t o say,' 

the mo!'c you :nmJ.F , thr-o hi ' her you nsi d . It M\S ..d eclared uncon-

s titut i nnnl hy the ~uprerr.e Court en'} i t W~:!-S r e introduced into 

eve t•v Democ r•,t i c -l~ltfor.J , in 1892, 1896, 1"9R, 1902, 1904 , 190~ , 

191/. ami finnllv n C:m::tHution:.11 ar.:snd:l\ent 1·.-~s passed levyine a 

~ t nx 0n 1 ncoill< f ro':' •·;hA t e vFr :! :;u::oce d (:'ri ved . 

Th.e C"n~t'r·ss in 1 Oll " ""S" 1 <-n t~x law ~nn • can itRl • 

neonl• j p thiF count r•· thei r incomf' 

~ ,.,:r.., "f t 'J"''· f'r:):n t !'<' l i nr- op·~ :•l t l nn~: i:: 1'•~~:; 1 ~st 'l t e , in ~~<Jcl~s 

0r in ':lnni' s . 'J,he fi ':'St in cow? t a x l r-~•;: thP.t v:as hel:'i vs1 i 'l in cor-

t axation of i ncrt>n ses in v:ealth . Th" t, I t•lk" it, hA F been e 

f'airl \' c .--n :<i.stent pri nci.'pl , o !' thA ll:r:e•ricrm oeop1-3 frorn t hn t ctR t e 

t 0 ttli:o . I t h"l;JpPnF t o'?"' n ou<~rtcr o f 1'1 century . 
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'l'he House &ill rAoogni?.ed what was probably the fact, that 

the exietin~ capital p,ains t ex was t oo high . They theref ore re-

duced it , 11nd t hey reduced it to whet was considered e fair dif-

terentiol , a fair prnduetion of r~tes thAt you pa id on capital 

pains . I wos entirel y willine to co alonf' with it RS lonr, BP 

they mnir.tained th~ orinciplF . That is the prinoiplP e nd it is 

the AJ,leri can pri nci'Ole . The SenAte , however , a benrioned thP AJ!lt>r-

il:en prinoi pl P, '3rlo--tecl <>n<l ite>ltl f'or " (jue"'t.er of n centurv, and 

s~id thiN -- end I will r iv e you ~n illu~tr~ticn: TbA other day 

I hl'lll t'"" : •• en COI,f- to vii-it n"- , both nf t:hem olci frienrls . Onto 

nf thP~ h~~ rot -- ne is about os rich HB I wn , r~iuh •1oes not 

mPan r. .uch . Last ycu r, o fev: ;:m1rs "<"C , h<> boucht n cou pl c of 

tudnv . ·~ t 1 i n~~ thn co~~n~y I s ~oin~ wPll, hut nq does not ~nnt 

t c• hol:· it . ·~c h-r.:, -.5 , 000 . CRnitd .'"'lin in it nnd he is willim• 

t o pay h 1 !' 15' • T!l~ C"!.!'l<'r :1 ... :. ·::=>o C"'l~c in ;., !:' 'I hl(lck ot· 10 , 000 

' 'IJ;e>rPfnc< the ::;r:r.~tc Bill i ::1 a comt l ~t.e 

oolil' v , 

, .m , ··:h· t .' ' I J ··~ •• o 1 .s' · :.r··nr. , "0 h , WI? ll, lr<t u:- en cour-

FW(' btl:<ill"S~•, t .• I ell " itlJ i):'i:-tCi[ l E'" ? A!!LI e l ot Cf ,VOlJ llrC· ank -

in•· ;r.~ t o 10 it . 

.· 
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it is just a theory on one sort or taxation. 

THE PRESIDENT: Well, I don't know. I think it goes a little deeper 

than that. 

~ Is it a moral principle? 

THE PRES IDEm': I do think so . 

Q That is what is meant by principle . 

TID; PRESIDENT: I think it is a moral principle. In other words, I 

think that the man with an income , whether it is from capital 

gains, or stock, or bonds, or a newspaper, who is making a mil-

lion dollars a year -- and we know "S" good many people in this 
v 

country who are doing it; there are somewhere around fifty or 

sixty a t the present time who are making a million dolla.rs a 

year or more -- I think he ought to pay a larger percentage or 

his income to his GoverDlllent than the man who is maki ng a salary, 

as a managing editor , of $10,000 . a year. 

Q Vlell, I do not t hink anybody disputes that. 

THE PRESIDENT: I think that is principle; I do not think it is a 

theory of taxation. 

~ Isn 't the argument for t he abolition of capital gains the general 

benefit the country would have from increased transactions rather 

than the benefit of saving taxes for the comparatively few tax-

payers who actually sell things at a profit? 

THE PRESIDENT: "The hands of Esau l" Now , this same felloVJ who has 

got a prof it of fifty points on 10,000 shares of stock -- I have 

known him for a great many years -- I said, "You want to sell it 

and keep your profit? What will you do with it?" He said, "I 

have got two or three pretty good lines. " I said, "What do you 



mean 'lines'?" He said, "I have •tched two or three things that 

' I can go into, t hi ngs that I think have ·got a bi g tut ure ahead ot 

them where I can get in on what you and I would call the ground 

f l oor." 

"Well ," I said, "they are goi ng con~erns?" wye s ." 

And I sai d , wyou want to put your money to work?" wyes ." 

"So you would put your money i n as new capital 1n these 

firms , this half million?" He said, "I will go out and buy my 

stock on the Stock Exchange , as I did befor e ." 

I said, "Is that putting new capital into the se companies? 

No, you are only t ransferrine, ownership f r om A to B. That is not 

putting new money to work ." 

Now, half the people , when you come dovm t o it and analyze 

it, fall into thbt category . You are not putting your money i?to 

new business, you are going and buying something from somebody else . 

Q Can you tell us about your expectations on private spending end 

private investment? 

THE PRESIDENT: Let me put it this way: SO!:lebody at the Press Confer-

ence t he day before yesterday asked me what was new about this 

new prof.rbm . I said it was a new phase . I t i s going to work, 

pr ovided tte country gets t he truth told about it, provided we 

get all angles presented to the public, provided the element of 

f~ar is el~inated with the help of everybody in the United states. 

In other words, if we work toget her on t hi s thing, i t is go-

ing to work . If we do not work together on it, it may fail . At 

the present time, the responsibility for that r ests more essen-

tially on the Press of t he country than it does on the business 



ot t he country. 

~ What would you suggest that the Press tell business? 

THE PRESI DENI' : I would. not tell busi ness anything . 

Q Trest them rough. (Laughter) 
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~ Mr. President , do you think tbe American Press -- we a r e newspaper­

men here and not stock market speculators and not anything like 

t hat -- do you think the American newspapers have been unfair? 

THJ•. PRESIDil;T: I do not think they have been unfair but I think they 

have been more responsible for the inciting of fear in the com­

munity than any other factor . 

Q I v:ould like to ask you , Mr . President , in what particule.r? 

THE PRESIDEliT: I will give you , if ~rou want, examples . I can rr.ul ti­

ply them about a thousand times. 

As my old friend up the river za ys , I br oke out of the papers 

the other day some clippi ngs . Here is an ~xample : The other 

night, ob, three nights e.go, two ni ;;ht s aeo , ther e WHS an A. P. 

story. ¥:ell, I never eJ<pect an A. P. story to t;ive my side in the 

lead. I have not . for years and I hav€: a l ways manF.ged to survive . 

Q Do you think the A. P. is unfa ir to you? 

Tlil!. .PftESIDlil?.I': I am not saying t hey are unfa ir. List en, let rr.e fin ­

ish: Ev ery time , for exemple , t hAt there is A deba t e in the 

Senate -- well, you have got, 11hat is it , 11, 12 , 13, 14 Republi­

can Senators , 3 or 4 Progressives like George Norris and La Fol­

l:t'ltte, and you have got, oh, a half ciozen, 6 or 8, ol d- line Demo­

cratic Senators whoL if they lived iu tbe North, they v:ould not 

be Democrats anyway. · All the rest are Democrats . 

Now, what happens? You have got a very small minority, less 
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than a third who are not Democrats and Arthur Vandenberg get s up , 

somebody else get s up, Carter Glees gets up, and makes a speech. 

Then the majority of the Senate hops all over him and makes some 

speeohes on t he other s i de. 

Now, v.·het is your lead? I know the mechanics of t he thing . 

Your lead i s based on speeches coming from less then a third of 

t he Senator s every time . 

now, on your Pres~ associations, especially the A. P., they 

will , in their second or ·thi rd paragraph , mention the feet thAt 

Alben Barkl ey or somebody else replied, and they will give them 

space , but your l ead ann the headlines of 85 per cent of t he larger 

papers of the country will featu r e t he speech of tho :unori t y Mem­

ber of the House or the ~enate. 

The other cl~y , there was e party on the air . There was Van­

denberg and on the Democratic side there was Senat or Hill of Ala­

brur.a . Y.ell they each, I t hink , bad v;h&tever it was - - half en 

hour on the air Ann the first I lme\\' about this feet I very 

rarely listen on the radio end I had r.ot srrflneRd it in any way 

so the next Rft E:~rnoon I got the first edition of the r:ew York Sun 

and I read tbP headline , " .C!uge Recovery Plan Attt:~cked by Republi­

cans; Van!H'!hber~:: Denounces Hoosevelt ;(alief Program ; Says Pump 

Pri ming Means Bigger Debts , IHge;er De>ficits." Then t bert" is tbt~ 

\",'.J sbint;ton headline , A.P ., and i t soes on . Thi r:; is the main s t ory , 

rieht-hfln(l column . And it goes on , "continnod on paee 7" and talks 

all &bout what Vandenberg sa i d . And thAn it goes on :1od t alks 

about what J ohn Hamil ton gave out . 

"\,ell ," I said t o myself, "that is funny for the A. P. I do 
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not believe they left out what Mr. Hill said , but there is not a 

peep , ther-e is not a ment"ion of Lister Hill in t he Sun." So 

it happened to be on my bed that night -- I happened to p ick up 

another New York paper and this stor-y carries the whole of the 

A.P. story . Now, thi s A.P. s t ory in its lead mentions t he anti-

New Deal attacks of the Republicans , it mentions Hamilton in the 

-
second paragraph and eventually , in the t hird paragraph , it talks 

about the feeling in the Congress. In the fourth paragraph it 

t alk about t he Administration side. That was l P.ft out of t h a SW1 

story. The fift h paragraph, it talks about my weekl y conference 

with the Congr essional people -- that was left out in the Sun. 

The s ixth parae raph, (rea d int;) "Tlw Vandenber g speech v:as made 

during a broaacast with Senator !iil l of t.labema. :Iill sa i u " 
Aile! then !:!ill ' E. r ernerks were ca rrj eel in the seventh , E:ieht h and 

ninth paragraphs . In other words, outside of thP. le&d , the A. P . 

did give rou a truthful newspaper story . It <lid r.ot rr.ention cUll 

in the lead but , further dovm i n the story , it sa i d what Hill said . 

And t he 1Jew York SW1 deliber ately cut out v;hat the A . P . had said 

t o them. I f you people thi.nk tlw.t is fair newspaper editing , I 

do not . aow , you f i nd hundreds of cases of that kind . 

Then , t here Are paper s t hBt. he.v e got t heir special bureaus 

in i~t"l'lbington . You kno· .. : perfr· ct.ly v:elJ tt1 ~:~ t th e special btlrF.au 

chiefs do• ... 'll ltere , th"'~' v.-:::-it e- wlv1 ·~ t ht• o·:.":1. •~ 1· of the newspnper tells 

tJ.~ er.l t o v.ri te: , 6!1r'l the-y leave nut hc l.f ,., f th e truth . 

one- sided picture t o the American people . 

Q In the Sun of the pr evi ou s day , t1 j ci they not cro rry, in f ull , your 

Add ress t o the · Consress P. llcl your rr.dio remarks of the same day? 
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THE PRISIDENl': Oh, they have t o do that. That is not what I am talk-

ins about. 

Q Can you name an instance in the history of the world where contin-

uous borrowing has led to anything less than a great catastrophe? 
• 

THE PRESIDENT: Yes. Read the history of England during and after the 

Napoleonic \'lar. Read the editorials and get the figures and tacts. 

You can get them from the London Times. It i s an amazing story. 

~ William Allen White said, "Treat the businessmen rough." 

Perhaps he means from the Kansas point of view. I am from 

the New England industrial region. I have never se~n industrial-

ist s in our section more down in the mouth over the troubles they 

are facing, and it comes primarily from the taxation, from the 

things t hat we have been discussing here. They have surpluses 

which they have been in the habit of keeping through generations, 

i n looking out for t he rainy day. May I ask, under this load of 

taxes, who is going to hold the umbrella over t hose corporations· 

in the r ainy season that seems bound to come? Is th~ Government 

to hold the umbrella or who is to hold it? 

TBlli: PRESIDENT: That is what I would call an extremely unfair question 

because t hey are a llowed to put 30 per cent back and any amount 

up to 100 per cent at a 4 per cent tax. That is not going to pre-

vent them. 

Q If the going is good , but unfortunately the people up there are not 

like people, your friends, who are buying stock at twenty and 

selling it at seventy. 

THE PRESIDE1~: Your corporations in New England are, unfortunately, 

not earning the $?5,000., which would be exempt, ther efore they 

are not exempt at all. • 
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Q I think there are a good many Washington cor respondents who ~re ac­

credited from Washington papers. I have never got an order from 

my publisher, in all the fifteen or sixteen years , to write a 

story one way or the other. I might have written your story ~Tong , 

but I never got an order. I think it is true of the bulk of them. 

THE PP.ESIDEN!' : It is true of a great many. But, do you know the . 

number of people who have resigned all over the country be cause 

they coul<i not go along with tlie orders they have got . \\e get 

t her.1 every week . I have eot a letter here from an exceedingly 

good editor who V!es fired for writine n pro-Administr~tion edito-

rial two of them. rrowsver , be is nm·' &skiq~ for a job. rre 

says he v.:ill t c.ke B hun dred dollars a week. 

Q He ~•ill get ii., t oo , •::r)!l ' t he ? ( Laueht cr) 

Q (Mr. Viill!em Allen \':J11te ) I think I hAve a littln cor.tfort for ;rou. 

Sevt>r. year s Df>O I was ilO\,,n here on f'!lO t her vi£,it here, and a man 

till'.Ped mf' on the shoul,~ er snd s~li d tha t thf: Presi dent v1ant s t o 

t e 1 k t o you, nne~ hers , in t hi::: hAl1 , v:n l kine up anc1 down, 1\a s the 

Presid.eut . Anti he v;;:, r. tali<in~ >,bout conditions and ~rumbling with 

his h:=mrls beh'inr1 his ba ct . iiP .S"'i·l , "Look here , here is the f~e\1' 

York 1.'.or 1<1 ; bere i 1; thf> ~ew York Sun ." 

No•t~ , whet i s the diff erence bet ween a Republican paper abus­

ing 11 Democrat. Al1<1 t.h& DemocrBtic: pAp er ::tbus int; a Republican? I 

would foreet it. Thct i $ the way t liey make their r.10ney ancl that 

i s the way they 1·:ant t c :::uu t he i r paper. I t cannot hurt you antl 

it g ives them some cr;mfort. ( Lau~bter ) 

THi•; PF.ESIDE:t-n.' : \';ell , there ore tv1o p0i11t.s I \·;oulr1 like t o make on that: 

You never saw me walking up and do'l\n with a long face because of 
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anything I ever reed in any newspaper. There is a d iffer ence 

from the incumbent of seven years ago. 

Q. I t was the same intestinal disturbance . (Laughter) 

THE PRESIDENT: Number two , I do not think , taking it by end lar ge and 

speaking seri ously, thet the Nev1 York i'lorld at that time , and 

other paper s that brought out unf~ir attacks on ~.:r . Hoover , di d 

the Nat ion very much good . I do not think it i s t o be condoned 

because of t he fact tllat editors and papers and candidates -- and 

candidates -- did it in the past and that , therefore , it is all 

right t o do it aeaio. 

Q (Mr . i.illiam Allen \,hite) I don ' t either ; I did not think so then 

and I uo not now. 

THE PRFSIJ;l!J\'J' : I do not think it hel ps t hP. country . The poiz:t thRt 

I get beck to, t!l& point t hat I mede befor e , is t hflt the Press 

can be l&r~ely respons ibh for cutting out the petty st~;ff and 

getting their shoulderR in behinci nat i cnal recovery , if they ..,,ant 

to do it . They won ' t hurt me . Oh , no t It i s a much bigger thing 

than any individual. But thf'Y may hurt about 125 , 000 ,000 people . 

They heve a ve_ry e r e:f1 t rAsponsibility. The re&ponsibility is 

based on r: very sittpl e effort thAt I hope the PrPss will make , 

em;. that i s t rJ tell t.!1e \':hol e story , bet h ai dn$ , evenly , e qually 

a nd fairly , without recriminations , without t he kind of petty 

stuff that we have been so a ccustomed to , bot h from the r;e\~ York 

V.orlcl of t l1e ol1i clF1yS :. 11 i the Chicago Tribune , let us say , of 

these days . It does not do the count ry any r ot.l l goon . l..s I have 

~Eitel , no·:: fnr the fifth year , you ere only hurtint the Prt>ss . 

People like to read the \',filter '•iinchells and thf, Paul :~allons and 
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the other columns; they like t o r ead th~amusing stories , the 

Peer son and Allen stuff, and so forth and so on . But, 1n the long 

run, they are getting t o the point of saying , "Ob, hell , it is 

funny , it i s grand; I love to reed it every morning but what cen 

I believe? I have r ead so much of this sort of s tuff now for 

years and years ." And I want t o tell you , with due solumnity, 

t hat we are beginning to get 6 phrase in thi~ country t hat is not 

good for t his country; it if: bscl for t his country and it i s bad 

for the newspapers : · " Oh , thl\t i !:' one of those newspaper stories ." 

~low , that is an actual feet , and , mind you , I am mor e closely 

in t ouch with public opi nion in the United St Ht es t lran any indi -
' A 

vidual in thi s roon . I hevc [!Ot FJ clo~er cont c.ct with rr.ore peopl e 

than any 111nn in thi~ room. I get a better cross section of opinion. 

Do not f ool yoursel ves about "yes :o.en ." I have heel t hel:t ever 

sincfl I have been in public l i f"A . I have p!lid ll;or c nt t ant ion to 

t hfl "no ·men" t hAn I h~iV6 t o thf- "yes ir.e•n ." I con tell a "yes men " 

inside of a couplfl 0f weeks of esHociation with hirr. . I do not 

set fool ed . 

You , all of you it is t.ll ef:~ential t hinf; -- it 11'- r:ot a 

derognt ory st~::tement. on n.y part -- you car.JI(I t ,·(>t a netional pi c-

ture tuc wey I can . Yo•l cunnot un•lerst&:.e , no .:.otter hor: hard 

you s tudy the thine. Y:ou Cllllllot underst .,r.d the rouuded aspect .Jf 

the nAtional problems the v.ny A wm "ie;hL h<:>r, ill \',Ash1nst on can. 

You cannot b e£ill . 

-
In th• first pl ace , n~l'lrly F.ll of you e r P essent i ally --

you busi ness i s a lOC(•l ont-> . Som,:. .1f you arP. conucct ecl with chain 

papers , you rely t o l1 certain extent on tao ju.it;;J:.en t of people v.ho , 
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again , are in the local field . There is not a newspaperman that 

comes into my office that understands th~ ramifications of the 

national problems . They try awfully hard and they a r e a grand 

cr owd. I am f or them -- I won ' t say 11 hundred per cent, but I am 

for them ninety- five per cent . Antong any gr oup , lAwyers , doct or s , 

clergy anc1 editors and politicians , ther e is a certAin percentage 

?f people out of a hundred t hat you cannot trus t . In the news­

paper game tho :::~ boys rlcwm here in \.ashine ton han• as high a stan­

dar d of ethics end mor als a~d f e ir play as any profess i on in the 

United StC~ tes . r t r-. kA off my ha t t u tlJe:n. Dut a lot of them 

lAbor under a ver y big hancli cnp. It ~~oes nnt tra eR back , of neces­

s ity, t o their P~ itors . It trbcPs bs c~ t o tbe o~ner of the paper, 

essentially. 

C; A:r& t hese cha r ges thA t you l ay at t he door nf t he D<:li'SpApers -- do 

you finrl t ba t true of th'" II•H j o.::-1 t y l)f the newspAper s? ·:.hen you 

say , " tbe Pres~: fii; 11 v.hol e ," 'iii:! 1·.ou l c'. like t c> h-nov: how mAny you 

find t hP. t true 'lf. 

TllT' PrtJiSI JlEN'J' : It i :; ••wfully h~ r•l t iJ c iv t> figHrl-ir, , In t he first plt:i cf', 

I l•,o)Ul l: el i !,;i net e pr~ ctic11lly oll t he C<.'unt r) nevJs.pAper s because 

t ht.t is ll diffE r ent ::.tory . !3ttt t aicP the :tcv:spupers thHt subscri be 

t ~• t .. P. or lJ . ? . I 1·r:>ul.J '-"':; tw. t. "iL:hL: - f h :E' per C<·Jol, of t hem 

hav.- bePn incul c,tin,; ff'Al' ito t hi::: count ::-;.• •i \tr i n:: 1 hE' pr•st yenr . 

\1 r:r . Pr esi det•t , 1i0 y?n t hi nl. t ltat h£tR h'len i n t c .. nt. i onlll on the> !J"Il't 

o r t he ov:ners of tloa p~1pers? Ln you t hi nic t:- i c hty- f 1 V P "'"' r cent 

of t he o\'lners of tltF paper s 

THr PRtSi riliT : Yes , intentionAl i n P perfectly nat ur a l h~T.an ~3y . T1e 

ov11er of t3eo paper h&s s een thE> thin~ fr:>l"' !! Is )~;.~ r·~r&onal view 
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and, it I were the owner or the paper, I mi ght do the same 

thi ng. 

Q There has been interest in Congress on the matter or Amer ican 

neutrality. I wonder it you would comment, possibly on the 

Scott Resolution and also on the broader question or achieving 

neutrality through legislation? 

THE PRESIDENT: This being ott the record , I think I can tell you the 

story the way I told it to Bill Borah (Senator Borah) today, 

Senator Borah came down to lunch with me and he has been a 

good deal disturbed -- a good many of us have -- by the· tact that 
.I 7 •; 
~ ..... 

this country has split up and become so emotioned over the Span-

ish situation. \'/ell, we had an extremely satisfactory talk and 

when I had explained the Spanish thing, he said, "I think you 

are a hundred per cent right and , if you get a chance, I hope 

that you will tell the public the story you tole me . " 

Well, I hesitate to do it. I have not had a chance to talk 
' 

to Steve (Mr . Early). I thought of doing it tomorrow morning at 
' 

the Press Conference, but I do not 1m01~ whether, · in Press Confer-

ence, in formal conversation, the idea can be got across. 

Now, as he and I both agreed, the object of neutrality is to 

prevent t he United St11tes from doing two things: first, from be-

coming involved in a foreign war; that is the first . The second 

is, in the event of a foreign war , to put the United States in a 

position where it won't help one side or hurt t he other side. In 

other words, where we will be tair to both sides in the conflict. 

Then I went back and I pointed out that, when the Spanish 

Revolution broke out , after it had been going for a cooperatively 
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short time, they began to kill a lot of people . In other words, 

from that point, it was war . It was generally recognized by the 

world as a civil war , which came under the Act. 

The Act , however, to my sorrow and t o Senator Borah' s sorrow, 

attempted to lay down a mandatory rule . As he said to me today , 

it is impossible in English language, in the form of a statute , 

to anticipate every future. foreie;n trouble that may happen because 

every one is apArt from every one that happened before . 

Well, v;e had undoubtedly a Spanish civil war with appary 

two e11ual sides , both sides, both the Spanish Goverrunen~d Franco 

had navies of approxin~tely the same size; they were about equal . 

Therefore, we fi.gured, that bein~ 11 •.·:ar and by decll.'lring that t!lere 

was a wAr an<'! that t b.eref.:)!'O the Xeutrality Act applied , t':~erefore 

there w011Vi be an embargo by us on t he shipment of pltmes or muni-

t10ns or guns or anything else. In that way , we would not be 

f avorine; either side . For severlll !11ont:1s that resul teli in a fairly 

strict nP.utrality. Vie di d not. hel;> nne side mor e t han the other. 

Very few shipment s of plA.nes \)T' munitions or t:Uns wf!nt 0ut of this 

country and got into Spain on either s i de . 
...... l,.- . _, 

L:"" \J ~- --,. \ , \ 
• • o( ' 

Then the advents of war brought sbout 8 situation where Franco 

got complete c >ntrol of the se~1 , \':hi eli n.ean t. inuncd.iAtely -- and he 

has had it !"Ver s ince -- which mennt in fHct that if, by some hool\: 

or crook, I couln determine that there wasn' t any war in Spain And 

thereby allo\'. t he shipment of arms to both s ides , both to Franco 

and to Barcelona , the effect woulo oe t hat Franco, controlling the 

' sea , couln send his ships directly to the United States and load 

them up with bombs and airpl~;~nes and anything else that he could 

3 
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buy and take them over right t o his own army, because he controlled 

the sea. 

The Spanish Government, the Barcelona Government , because i t 

did not control the sea, would not be able to buy anything by di-

r ect shipment to Barcelona or Valencia. Therefore , to have changed 

the neutrality pr oclamation in the. last few months would have been 

definitely aiding ann abetti~ the Franco Government . 

No\':, as a· matter of fact, the situation is this: 'l':e have 

also read about this terribl&, inhurna~ bombing of the civilian 
• 

popull'ltion in Barcelona . ,.,e have also read -- :>!ld while I have 

no information on the subject , it probably is true - - that Amer-

ican made bombs have been dropped on Barcelonn by Fra.nco'airplanes. 

That is poss ibl•?. I f those bombs were of .1\merican rnanuf~cture , 

they wer e bombs thet wer e sol d by American manuf fl cturers t o Cer-

lllany , that is t o ssy , eith~r to the German Government , which is a 

perfectly l egal thing t ·~ do, or to Cer:uan COl:lpenies , which is also 

perfectl y legal, and they v;er e shipped t o G erneny and reshipped 

do\Am to :F'ranco ' s f ::>rces . 

At the Sfu1\f;: tlme , we also 1:-.:now th?.t there have been munitions 

. which have left thi ::; country e..nd h::.ve been sold in Fr11nce. That 

is a perfectly bona fir1e sale , ThesR sales , either to the French 

Goverwuent , or t o Freuch fJeents , or l<'l"ench cvmpanies - - 11·e beint at 

peace wi th Fr&uce onn they be i ne; entirely legal, ther e beine nothing 

on the fAce of the sale t o shov. -- in all probability , a ~ood many 
) 

of these shipments have ell gone to the Barcelona Govern:ment , so 

the net effect of whRt we have been doi n::; ln the past year and a 

h~lf has been RS close t0 carrying out an e ctuel neutrality -- not 

.... 
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helping one side against the other -- as we can possi bly do under 

the existing law. 

Now , the same thi.ng applies to the ~epanese-Ch1nese s ituation . 

In that case we haTe not put into effect the neutrality proclama­

tion for the very simple reason that if we could find a way ot not 

doing it, we would be mor& neutral than if we di d. We have found 

a loophol e. Diplomat!~ relations between China and ~span have not 

been broken off . 

Now, if we declared neutrality , what would happen? .Tapan 

coulcl not buy any munitions f rom us , but they are not buying them 

anyway. Chinl'l is buyinc; munit ions f rom us via Engl ancl, vie Sine;a­

pore , via Hone Kon5 - - not di rect -- throush English pur chases and , 

undoubtedly, t~ericsn nunitions er e GOine into China t oday . But, 

on the ot her hnnd , Japan h~s co:>~plete , free access t o all of our 

raw mat eri el market s b~cause they dominate t he ocean . They are 

buying t~eir copper , thei r oll , t heir cotton -- t hey are buyint 

all l<i n<!s of t :tings , sc·rap 111et cl by t:te shi pl onus , v:hic!l is goi ni; 

in~o munitions , "'n•i thP.y -r:oul;i bF. abl e , under the !\eut r.gli ty Act , 

t :> c~nt1nue to buy oil nn-i coppt!::- and sera!) :zet al. 

Thereforo? , by vi rtu" of tbis excusft t imt they Are not at war 

it is only "'n excuse -- we ar e mai :Jt a i•ing, in f Act , a nfut rel 

position. 

~ 'e a re achicvins t hat, rtespite the neutrality? 

TID: Pm~:IDf.I\T : De~pit e t he neutrality l e<. an,\ tha t il.' th~ troubl e of 

a neutral! ty l ow that fi t t empts t o ti e the hends of en nd.mini at r A­

tion for future event s encl circulnstences tha t no hUillan being can 

poss ibly guess a t . 
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Q. Would you mind sayi.ng what your thought i s on the Scott Resolut i on? 

THE PRESI DENT : The Scott Resolution is a perfectly simple t hing . I t 

asks the State Depar tment , in effect , to repeat to t he Congress 

what is already known t o everybody. That , in t he case of' Ethiopia , 

we took such and such a positi on. That , i .n the case of China and 

Japan , we took such and such a posi t i on. And , I think i t will be 

answered in tha t 'IIBY. We will s impl y l ay the records before Con­

gr ess of what we have sai d and done in the last two years . 

Q. There is somet hing that I do not quite understand ; perhaps you would 

be willing to explain . I thi~k, in your last Fireside Chat , you 

spoke about certain l egisl'!tion this AdJninistrAtion got through, 

the T. V. A. , t he Wagner Act , the Utili t)· Act snfl ot::ter s . I t hink 

you gdJni tted they were not perfect . l'.hy h~s not legisl ation 

sterteu s o that they v:ould not 'be one- si•led? 

'I' ril~ PRESI DENT: For thi s very simple reason: The \'.agner Act ou;;ht to 

have various e.r1endment a made to it , but v•e are s funny people over 

here . l.'e nt once eo to the e7trt?rr.e , both :me si<ie , labor, anfl t he 

ot her si<le , the employer . \',e nll get upset end excited and we say 

things l';E' (1o r.ot mean tmc! we make over- statemcmts . 

Nm·. , in Engl ,:mcJ , when t.he~· pu~ social lec;islstion on the 

ststutt:! books , tht>;,• do it v:ith t!lf' knowl eoge tht.t, every yeac or 

so they v:i ii Amend it . Soci P.l securit y (over there) went into 

effect in 1911 and I think , Y.i t hout excepti on , E'Vf; ry Parliament 

hes amene ed 1 t . J;ow, hov: do they amend 1 t? 1'hey h!ive a Roy'l l 

Cownissioo that looks it over ; it is non~ertisen , there a re 

busin~ssmen on 1 t ar.d thero? 11re labor people on it . They decide 

t hat the thing needs certain improvement s n.ade on it . The ]oyel 

• 
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Commi ssi on makes e report t o the Parli~Pnt and the thi.ng goes 

through , almost automatically, without fuss or feathers. 

It' we had that temperement over here , we would have improved 

the Wegner Act this year and improved the Social Security Act this 

year , keepi ne them out of polities . 

Q Perhaps t hat is v:het Congress needs? 

THF. PRESIDENT : I t hink you ere right . 

Q \':by does the National Labor Rel ati CIDS Board reeard 1 tsel r as a bunch 

of proseeuto=s instead o r a f aet-findine body? 

THE Pi\l!SI DENT: Vlell, that i s a statement , anJ I do not know that it 

i s wholly justified . I think it is in sorr1e Ct1ses but on t he other 

hAnd , t her e is anot her sicle t o the picture . 

Let 1ne t £>11 you "' s tory that is kuown t:> four or fivP of you 

who ero here t onieht; ther" is a certain cotton mill in the South . 

Th€' con,ii tions i n tlle.t cott on ~1ill -- t:1e concH t i ons of v.ac~es are 

coo,l ; thf' con:litlon ~ .)[' housins >~:'1" good . They e r e ,·.ell Above 

t hi s mill ebAnrloned the comp.,my- o·,med houEE' . p,.etty nearly every 

operativ e in that 01ill O'r.ns or r ent s 11is q;·.n house . Tilt> cot ton 

1o1ill <1 r.>o~:; not ov:n or r<'n t ~uy ]19u~es e l fil l. Takin[~ it by 11nu 

large , the con•1 it 1 on1' of employtnt>nt ~rt- .;ooc . '!"cey hfiVf' hP.J v er y 

litt l e lAbor trou~le . 

t:ot lout: a t.;o , the vni te•l -- •t.hat do tl1p~· cAll it? - - thl'! 

Cot ton Textile \'.orkers ' Uni on , in pursuauc~ of t:.'rgani z~:o ~ion pro­

vided fo r i !l feet by the l m' -- it i s perfectly legal -- they sent 

down to this town t wo o.rganizers ... \.ell , I hAppened t o kD0\'1 one 

of them and t hat partleulgr man is just as gooJ an American as 

3 
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anybody in this room. He is a labor organizer but he is a damned 

good citizen. He took with him another man; I do not know hi m but 

bis reputati on is exceedingl y good . They went down to t his town 

wit h the specific purpose of seekins to create a union among t he 

textile workers. They got "in town ebout . ten o ' clock in the morn-

ing and they went a t the noon hour -- they had a list of eight or 

ten of thH operators . They v:ere going to see them. a t the noon 

hour. So they went t :l the fact ory and they asked, "i'ihere is so 

and so? \';hero cAn I fiu<i f;<) &I1C: so?" They were engebet1 in "!Sking 

questions, vihen one of the ;~.ill police t apped him on the shoulder 

ancl shOI'Jecl his bsdce A ncl st:i<! , "Come v:i t h me." He said , "1';e hnve 

not done ~Jnythill£ j W\' 8!"t-" C".lt s i de. ttnCI on the street and just ask-

i n£ t <) see SOrT' ~" f r llo;·;s ." "~h ve :.._.nov. ; C'1ilH?· 1·. Hh T'l?. • " , 

They w~?r~ tak"'n to the police :,t atj on (' l1<l locked up in a cell 

on tb e charce of vagrAn cy . 0oth o f them h::.IJ , flh, fiftE'tm or t wenty 

dollars api~c' ir. tht-ir c lothes . ThPy sni · , "\,e 81.'8 n ot Vl:ler.ent::; ; 

i zers." II' ll . ' • ,,e . , y ou :'>1' "' Hl H nli r, 

p laee." 

Th0y \' GC'f, kPpt jn jail until rive o ' cJnck , j uot l,.,;for(! dArk , 

I" Ork(-TS nf tfiiS ulill. II 

"Th1-1t i s 11hat you think, " bt- s n i <i , "Tf>n doll•Jr~ fine <tnd 

out of tov:n b<?fo.r e six o ' clocl-: , l'm• l d0 110t c·~me ba ck . " 
'\ 

Th"-y •i i 6. not knm•; v:h~t. tile~ \•:t"r!.' fined for but ti.J ey pai u t !ne 

ftn t- , uU<1 as they went out or tl:~ court:::-oo;n , one •") f the ml'irsltPlc; , 
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or policemen , went up t o them end said , "Which way are you boys 

going?" The;r sai d , "'t''e have got to get out of t ovm anrl we thought 

we would go to such e nd such a tov;n , ten miles av1ey. " 

"Y:ell ," Said the policeman , "I will s ive you A lift; I turn 

orr two mil~s short ." 

ThE>y rode l'. ith him and he said , "Thi s is where I turn off . " 

Thel' r·ot out ... and s tPrted t o hike dOI'."Il the road • They 'l:ent about 

0 quarter of' a mile entl out of e clump of bushes came some men 

with blAckjl1 ck ~ nlh1 t hey :::ot t he 1\0r st beat in~ up that a ny t\':0 

peopl e cou1.c1 t:;et l':it hout gettiue dlled . They spe11t a week in th ~:-

h0spi t al nn~! they \':£· r;-.- H'rVe>d :,otice b~· P ~.,.n •::ho hroue ht the mes-

.. , ... ,. 
• I ;. ) 

... '\·· ~ . . . . 
r . '""'t..l ": . ~~· . . ' •· J - .. ... • .. '!"),~ I'( Cl-l r,p 

into Tupr:>:.> , J r.) .. t '>•Jlti:.<J.:-·. , : C. T. v . " .:.'t'•!:J7.E-r . r!l' <l i.d uot kno:·: 

llle 0\',11Pl't' '.> I t h(; 1 ill ~:!i '! , " ;,., cannot l'•'=' P. t Y•JUf" ter111f' nr,.1 <.: on-

J it ioJn~· . ·. t' l• l ' • j ll';t h: •·ely keepi::l!:; our it<.:,,•:s above: V:rJ t er and so , 

t ltel'~for•• , v.t> •:.il t c!rJ ~ ·- .:o1.n the '''ilL ·," • .. ill s i mply li•J.uida t e . " 
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"" A a 11 reaul t , 1.00 work er a were t hroi\n on charity . 

Well , thP people who t :>ok t he l oad bect"~me tired of suppor t -

inc thost' 1.00 idle v:orker:: end a f e\·: nit;bt s ago t hey t ook t he 

c . I . O. organi zer out uno save him a fai r ly good st raf ing , although 

not as goo<! as he Fhoule h<>ve hao . They !lad 11 \'lOman and they Gave 

t1ol'. , tl1erc ore 400 peo.;>l e de:;;ti tut» bee~, ,~., I '.ey came down 

r:o, i('r i 1 v o [ t :;o> • il l ? . " 

I i·i \.!:• 

I • 

•• 

,. 

ot. t • he nl-

t lu· i 1 ~ • mt. , 
- ·~· . 

C~l 1. ,-, · ,1 

j t. 11 

: 0\ t ) • '>VI' I 

..... , " .. i.J ~ 
er.,tr·~+: . ' c::: h'olt . i I 1 

.. 
• -· ~· J l •. • ' • • \ 

• ''· ,.'1;•') -:"' I \ ·, uL ; I. • mi' t ,; . , ' t' •• 
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beforP the Boerd were absolutely prohi b ited f rom presenting t heir 

t estirnony ns thel' cho:::e t o present i t? Is t hat another evidence 

of tho ·~fa irness of tha press? 

THE PRESID~'T: You will hsv e t o c~ i ve .ne a spe cific cnse on that . I 

was once a. l'nwyer onr1 I l<now t hat by the presentation of testimony 

you can ti e up a case for weeks , if you want to . It is a very 

simple thing . It depends on the judge. Again , you may be before 

a court t~st shoves off t oo fast . 

Q There wa s an i•t!port ant decision lnst week . I confess I have for-

eot ten tll~ titlo . It 1,r.r- A stc~l c.mcern . Thr-:,• V'l?re r1eni ed the 

t·ieht to test i :!"~· . 

'rfJ:li: PRf:";lJ)fNT : t·:ow , you talk ·• bout t he ·orcss . Every wont h , -:>n the . -
AV6l'k(;B 1 since thF t. pertiCUl::lr i3o:lr•1 he.S been f:O in;:; , thl'y h.:iVB 

h•tnoiled ap[>roxi mntely 200 cnse;; . At the en.l of the> :nonth they 

c;ive a report on v,h~t happens . Out of the 200 cases , you will 

fi n\1 on thf' 'lV-:>!'lll'·· thAt 11?5 h'!ve beeu s~tU~>rl by :~orne locAl >;rbi-

out 0f 200 . Yon 1.111 find that anot'1er te!l , nut of the f ifteen , 

nrr> still pE'n('.inr, wi t hol\1. ,,ny j)roceedi n8 1\hO. tsoever 13nci t hr,t , 

out of 200 c:<1ses , the=e ;·:ill b~ five t i•:>.t "t'" not SAttled o1· are 

i, the procesA of bPittC ~ettlcd . iell , 195 c~Ae~ out ?f 200 is a 

r:ow , t.hos..- ficur <Z's ••l'l' ::;1 v o;.n l.o the- :Jewspl'!pers every month . 

'F'or one s?l111 -- t •till put it this way : l'·o,: 1.!1•• fir3t r.1on t h 

after tile Board made i t s raport , it 'nAS print ~d 'ln t~e papers that 

they hal\ settled 195 out of 200 \1 ithout fuss or feAt hers . From 

th::~t~time , there never ~oa& "' word about tha t oaonthly report . About 
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a month ego , I t ol d t he Prase about it in fl Preas Conterenoe end 

it was !)riut cd only beceustl the President of the United States 

celled their attention to i t , end pretty nearly everybody sent a 

st ory t o their paper s about i t . Half the paper s did not print 

t he st ory. It Wf:S not on any first page . r.:ost of t he stori es 

were· cut from half a colunm down t o a clip on the fourteent h f)ege . 

r~ow , those ere r ect s . 

t~ Do you think i t would do ~"DY good for the .Government t o conduct 

el ections in H e1·<:ot ml'lny t o•::ns v herP. there seems to be tmcerteint y 

so th!lt no one knows v:hich s i r e is in the majority and t hey sit 

ar ounrl , not. know in~ \\ht.t will heppen , because the C. I. (1 . doe~n ' t 

i.n ~•t:tl hevt- ar. e.lecti t•rr? 

Do you rPru:•: .. bt~r tirE-< Detrci t. CftAf'. in 1934, 1•:hett that auto-

:.1ohilo:- l'tri Jq> t.h\·•·rd f>TrCl1? i-o you rt::tne!i.beJ•, I t~ p.;>oin tnd r. hoarrl 
• 

co::' t hrN , l.ht;t t.he:· went out. to f,A+.!·o i t .. n.: the="· , this hoerd of 

tlt l'fH , r:.l• tlot- election t hf>msf'l v Es? I tuin;t; it i ~ a eoo,l t hine: 

.... 

Lnhor '\F-lctious BoarJ ciH<::iced )I! ~· stc::Pl ce~<f: t f.>Jt t l e c<1ffi}Jany 

it:; ~·lf , yet. t.l'ere l s e fePlinc t h~:~ t lt is i n t he major ity. Ohoulfl 

t he Govt-l·nmr.n t t,o in nllri 1lecide? 

TP.:E P:U f·I Dl!JJJ': I think th&y ehoul rl do i t . ~.ben f'.ither side rei"F<~ (J 

quC': .t lt>n on t lJt> Actu~;ol rFopresetJ t t<tion , I thiu.k t he GovernmE-nt 

,.. 
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should have a vote under its jurisdiction. 

MR. P.LFRF.D H. KIRCHHOFER : It is with reluctance that we will have to 

take our leave . 

THE PRESIDENI': It is grand to .see you. But I do want to repeat , in 

the utmost friendliness , that this situation is very largely in 

(riour bands , An<'l, do not worry, it is nothing in your own lives . 
ot ~1 

Now a bit . That part of it is easy. I am thinking about the 

American -public ~;~nrl I am thinking about the newspapers of this 

country. I do not v:ant them to lose their influt>nce as newspapers 

giville all the nev:s , I f eel ve-rJ , ve ry str ongly about it for the 

sake of the publi c Bn<l even for the SAke of the PrP.ss and if, from 

now on , we C811 have a pr Gsentatj .m from the Press of both sides 

of t hfl n ews, it I'! ill be a perf€'ctJ y trta~nificE!nt thing . 

I will tell you e story : A year f>IH1 e half aco, when Jolm 

Boettiger went out tcr take chArge of the Seattle: Fost-Intelli-

gen cE!r, v;e all knew he had a hot potato . In the f irst pl ace , he 

1!::-l'S A ye•; ~· ir: th,. red . 'T'het is uo joke . I n the seconrl 1)lace , 

h f. h&•i ol•l mr-111 He::;rst ~s A boss , which. is no jokA either . (L::J1lgbter) 

Ho\':ev'E'r, h<- bArt t.'' t e prutty tood unuer~tanrlin,<; out of· the 

ol f. mau , Hearst, thAt he v:oul<1 not hav e t o run t.hose box ed i tori-

all' t hFt Hearst wrot e . ·.,plJ, th F.J t vms somethi ng . (Laue:;htcr) 

That Vc oS 8 saill . Then , i n eddit.ion to thet, he was goine t o €i 

city tllut r.~s t\Ad roiO!'e vi Plent lubol' t roubles thl'ln aln\C\~t any 

other city in t his count1~ . 

He saiil , "What 1'1oul d you do?" I said , "Two pieces of advice 

from a student of publici.ty . .Elimi.natt? your ed i toriel paee al-
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t oget her. Nobody reeds it. " 

Now , that ie horrid for me t o say that t o you . Ol d man Oohs 

t ol d me a g r eat meny years ego -- not so many, about f our or five 

years ego -- that in hi s judgment only eight per cent of the 

readers of t he New York Times read any of the editori a l s , and 

less t han half of one per cent read one editorial all the way 

through. Now, t hat is ~.~r . Ochs . · 

So , I so i d , "John , cut out your editorial page ent i r ely. 

:=run some f eatures on it , run some cartoons on it , r1m letters t o 

the edit or on it and clip editorials that appeal t o you from other 

pavers 01' weeklies or monthly mae;azines ." (Laught e r ) 

I sa1c1 , "Numb er 2 : On your ne't;s storie.s, you &re a newapF.tper. 

You e r A in o l e.bor d i!!!put & town . Thf' next time you have a s trike 

doWIJ on l-hc v .•• t ~t· f r ont , turl.e t wo of your best ll>en and sr.y t o ~ir . 

A, ' You t:O <hw.n eml you cove r the 1•:a t er - f r ont ~tory f or t omorro1'1 1S 

papers and you ~At i u your s t <'r-y , t h<:< s t ory of the strikers frono 

t hei r po i n t o f vhw, end write y ".m r l eaol thAt til!'. strikPr~ clPi :ned 

yest .,.l·dey t laet so ouc1 so and so and s o and r;o am: so end so anf. · 

so , an•i t hat t iw lender of tbP strik ers , Br i dges ' man , SA i d so !l!id 

so hml so Allfl so.' And t hen say t o !::r . B, ' You co dov.n t her e and 

yon wri 1 E' your s t N ·y f r om t he point of vie1·, of the shippers , t hP. 

owner s of t he fr f' i ght t l:tat i~ tied up , the roir.t of v i£Jw of the 

steAms hip ownerl'l whos e ships a r f· tied up , and you wr l t A your lefld 

the t ycs t t>rday on th e wnt e r front til~ shippers And the $h1roov.n Ar s 

cle i mecl t he f oll ov:ir.e : ' You rw1 t hos e t.1' 0 stor i es in paralle l col­

ur..ns on t he front p~:~ se. e.nu do not make t hf.:w too lone: so that t he 

r E> ad i re public woulrl get botb sides a t t he s ame time ." 

---



Q Did he follow your suggestion , sir? 

THE PRESIDlm': He did not . (Laughter ) 

Q Bas he made e big success of his paper? 
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THE PRESIDENT: Re is in the black , probably because he d i d not take 

~ advice . But I will say this, that he did honest reporting. 

Q That 'l'i'88 good advice, Mr . President . 

THF. PRESIDE:m': You think it was good advice? V.ell , anyway he got in 

the black and that is the main thing. 

MR. K.IRCHHOFER: 1\'e or~" very grateful to you . We hope we can come next 

year . 

TIDi' PRESIDli:m' : I enjoyed all tha shafts and I think I returned them 

with intElrest , eo 1t is all right . {ApplF.use) 

{The conf er ence llll j ourne,l at 10. 40 P . M. } 

., 
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