CONFIDENTIAL
Press Conference #452,
Executive Offices of the White House,
April 19, 1938, 4.15 P.M.

Mi. DONALDSON:

THIL PRESIDEI

to make a sugrestion which I think may be helpful.

A1l in.
I don't think there is any spot news but I am goin-

If, in ‘the

course of the next couple of weeks, you see a lons strine or

people coming throucsh this office, vou neean't be surprisec ne-

canse most of

ana

ministration ana CCC and Public Wiorks and a hslf a dozen others,
hishwrys and so “orth.
very Ifreguently because that is tne prineipal business ve nave

gnt on hand at

that vhen

nosajible,

L Mr. President, have vou

we et thie appropristinon we can shoot it as Tast as
aede un your mind et on the guestion of
helium exports to Cermany?
Kot vet; still under sdvisenent,

THI! PRESTLENT

%

L+ In eanneetion with tonis

asKked Henry KFord to come dovm snd thst ne nas zaccepted,

I'ecovery,

myv time will be #~iven over to prepsrine for relief

There will be Hopkins snd the Lational Youth Ad-

They will orebsbiv =11 be eomines in nere

the oresent time, -etting thinss in sucn snape

strine of people, it i5 reported that wvou

THL PRESIDELT: So Steve (Wire earlv) tolo me, 4t is 8 verv interest-
ine report.
. Has tnat oot to do with thne strins o neonla? ‘
THr PReCIDENT: No, it hus unt got to ao with the strine of' pednls,
¥ 1Is he comins down?

THE PRrSILENT:

I don't ¥now = tnin:- shout it.

o
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¢ What sbout your message on monopoly and the other one?
THY PRESIDFNT: I em still working omn it.

& Does this phosphate situation call for a message?

THE PEFSIDENT: Yes; thet is in the works too.

Q@ That will be cmmiﬁm slong?

THF PRESTIDENT: Yes.

Over in the iAmen Corner ve were rot quite sure of your reply cn

the Henry Ford invitstion,

THE PRESTDBNT: T don't knov anythings sbout it,

Tl

o you plen to o to Boston on the seventeerth June f'ar the
Bunker #ill Celebration?
THE FPRRSTLENT: Noj 1 am going on the
both
1ill there he

Ttk PRICTIRNT:

You oid

The eigsntesnthk of June rhat sooul thet?

TIF FRISITFNT: Tne eichteenth <of June, tnere
iioosevelt family. {Lﬂuﬁutﬁr}
There is a small item 1 tnst esssee vau sent to the Consress
thet seversl people -l ibout *nd tnet is the (25,000,000,

for public buildires, s conparetively small item vhen contrastec

in i1ts size sgainst some of those other lareer ones. Anvthing

’
perticuler about thsat?

No, except thet we got way behind on nublic builainges,

vou all know, and we heve been tryins to catch up on publie
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buildines which pay their own way.

Yr. President, did you confer with hepresentative Scott bhefore

he introduced hies resnslution ssking the Secretary of State to

name the natione which have violeted trestiec with us?

THE PRLSINFINT: T eannot answer vour question, ves or no, in that

b

form. re came to see me, as you know, the other day ana he
talxed uith ne about & resclution, thst is all. I uid not give
approvel or disepprovel at sll. te werely tolc me ne was coing
to put it in. That is all there is, That is where it startec

and where it ended,

The inference vre drawn Tron his statement that wou hed approved

af it »r thet the resoluti-n nso Acministretion beckirne,

Tds PRISTEET: T aontt thine he said tast,

« Tnat was the inference,

« what did wou talk ahout with Actire Seeretary Lelles? .

Tk PRESTURI:  Just routire, e is setines Gecretary of State.

Can vou tell us whether the -ublic ouiidings will pay their own

wavy

Tl PERETIRGT:  yell, thev sre buildiress vasre you have enoush Gov-
ernment need for Covernment sp=ce to esove, in rervtal, the cost

of the huildinr nr the interest trereon snd at the sare tine
netter serve tne rublic ennvenience, Thnt neans essentisily
this: it mesne toet vou dn not put ¢+ post office in s villape
thet only nes postal receints of 500, » vear, but vou do out

it into places wnere i1 iz justified on busiress csrounus, witn

nlsn the added factor tact in ehonsire tiae lances, nbvicusly we

want to sive work and tnet zesns ruttine them in nlaces vnere




there is the egrestest need for work.

7
«, Have you any here for Washineton?

THE PRESIDENT: I don't know; we are talkine sbout that now.

« In connection with vour stresm of visitors, can vou tell us in
one, two, three fashion what the objectives of the newest inte-
grated program are?

Tk PRESIDENT: Head the uessare, T thoucht T tried to make it clear,
first in the messape and then in the rsdio speech, ana 1 nad
hoped that vou hed rot it.

(- My vurpose is to determine the aiffererice between this nrogran
and the previous oroersm, if there is any,

T VPRESTDINT: There are a preat mesny gif'ferences because e¢n~pnoiticons
are different today jhaﬁ they were then.

() dave the nublie utility conferences been dronped? e haven't hesrd
anvthine of then for 2 lone time.

T PRESTIIRNT: T +nuldn't sav thev have been dronpec; ve are still
conferrire ahout it.

., Tditoriel vriters sre savine that there i=s still nrivete canital
to be touched,

THI' PRESIDENT: T have been writire to renole nfﬁ talking to veobvle.
I talked to guite a lot of people in the course o’ tae Llast two

r weeks about it.

« Any vrogsress nade?

THr PRESTLEWT: Yes.

@ Will there be a substantisl flcod control nrosram as part of vour

relief and recoverwv proeram?

THE PRISTIDFET: I think vwe asked for 37,000,000, nore tinsan the exist-




ing amount in the budget.
¢ I mean, don't you expect, out of the general WPA allotment, to
use verv much for it?
THF PRFSIDENT: No.
¢ It would be confined to that /37,000,000, plus the other?
THE PEESIDINT: Yes.
Have vou sn understandine with MeNutt =2 tn when he intends to
return here?
THY PR¥SILINT: T haven't the faintest ides.
Can vou tell us anything about the conference this mornin~ with
senator Berry?
Til: FRESIDELT: Nothine in particulsr. We talkea about lra work in
Tennescee,
tnvthine to sav ashout vour conference with Chairwan sedineh?
THE PRESIDENT: T don't thing there is anythine new. It was .just
routire stnil -- conununicstions anag pover,
rojecten messaces on lonopoly son reilroscs stn tay exenn-
tions, do vou anticinate that thev will all he acted on this.
sesaion of Coneress or will tnere be 2 stun erina?
T arntt =i
Ve are thirkine o' a sumerer vacation
& ANy comment yvou cen ol'l'er on ThE
T PatSTiriYl't Yes, dy Jove, tnere is

I ean rinag it. T heve a nerfectly good comment, “Jere

rieht nere. If vou vant, =tev: csn et it mimeorrapned for you.

I wrote it out so there vwon't oe any cuestion about 1he exact

lancunce,
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"As this Government has on frequent occasions
made it clear, the United States, in advocating the
maintenance of international law and order, believes
in the promotion of worlc peamce through the friendly
solution by peaceful nepotiation hetween nations of
controversies which may arise between them. It has
also urged the promotion of peace through tne findinge
of means for economic appeasement. It does not attempt
to pass upon the political features of accords such
as that recently reached between Grest Britair and
Italy, but this Government has seen the conclusion of
an agreement with svmpathetic interest hecause it is
proof of the value of neaceful nerotictions.”

I think that covers it all riesht.
for nuotation?
FiT: Yes.

Thank wou, "r. President.
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VERY CONFIDENTIAL
Press Conference #,52-A, held with

the Associsted Church Press (sbout 35),
Executive Offices of the White House,
April 20, 1938, 2.20 P.M.

JOHN VAN SCHAICK: (after introducing the individuel members)

Well, the first man that has somethine burnine in his soul to
ask the President should speak up or forever hold his peace.
(Laughter)

would like to esk, 1if you feel at liberty to answer, if there is
truth in what Paul Anderson and Irvings Erﬁqﬁf end even Colonel
ficCormick have indicated, thet from here on it is goins to be =2
fizht for the MNew Deel, that you are definitely lined up with the

Progressives snd thet it is woing to bs a2 fight?

TH: PRESIDENT: I would not sav from here on out heceuse it has been

going on all of my lifetime. It has been soins on with a pood
denl of visor for the past Tive vesrs enc¢ 1 think it will con-
tinue as longe as I live £nd ~2 long s most of us iive., I think

it is A matter of princinle.

The resson I ask the question is thet Colonel weCormick hes inoi-

cated thnt we hove won tvo victories =- we have killed the Court
Rill and the Recrganizatien Bill and it is = suesticn of repeal-

ing some of the other Aets, such ns the TWA Act. (Laughter)

THE PRESIDENT: 1 puess so. (Laughter) But they are not golne to do

it, seo that is =11 rieht. (Laughter)
Of course, on the Heorganizeticon Bill -- this pgoes a2 little,

hit into the field of 2ll of us: As you know, the feorganizatiocon

Bill was originally suggested by President Benjamin Hsrrison, end

f.ﬁ!_-.]
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every President ever since because wé have a machinery here, ad-
ministrative machinery, that is awfully old-fashioned and sort
of grew up like Topsy. What we went to do is to put it on the

gsame kind of an efficient basis thet we would run an industrial

plent or a privete charity or even the financisl end of & church.
Ve want to mske it efficient.

One of the suggestions that the three people who drew up the
original bill, Louis Brownlow =nd Professor Merriam and Luther
Gulick, made was that certain functions thst are in the vTone nlace
At the present time should be nut in a better plece. For exanple,
the Burenu of Education, which has certrin specific vowers civen
it by the Congress and certain specific sums »f money gziven to it
each yesr by the Congress, is tadav in the depsrtment mhieh hanpens
tn heve as its main functions the building of irrigation ditches,
the running of naticnal perks and tsekires care of Indisns. tow,
why the Federal Sureau of Fducastion should have beern »ut intc that
aepartment, I don't know; I guesrs it just rFot stuck there, put in

there because there was no other nlace to nut it. >0, in their

]

proposal, thev proposed zctting up & new fepartment of the Govern-

ment that would hsndle what micht be erll®dc the humﬁpitifﬁ, the

problen of relief, the proolem of public health, hantle the Buresu
e

of rduccticn, handle the art projects of the Government, hendle the

cultur=sl end of Governme=nt ano the nealth sna educational ends of

Government, %ut, a2ll of a sudden, there Erﬁke out -- I con't know

who sterted it, but I do xnow who carried it on and one was the

gentleman from near Detroit who talks on the air &nd who claimed

that this was an attack on the educational system of the Nation
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whereupon, immediately, the Members of the Congress, the House
and the Senate, were flooded with telegrams that this bill would
give the President of the United Stetes a chance to grab all the
church schools of the Netion, the Protestant church schools and
the Parochisl schools, although I;dnn't know what the President
of the United States was going to do with them when he did grab
them. (Laughter)

0Of course, thney entirely overlooked the fset that it does
not make nuch difference whether it is in the Interior Department
or the Welfere Department or the Navy Depsrtment, for that matter,
all he ecan do is to carry out the laws that have been on the
statute books for 2 great manvy vears snd do it inside of s defi-
nite sum of money that has been ziven to carrr it out, I have
nothine to sav sbout it.

That is just an illustration oif' the kXind of felse informa-
tion that this country is up agsinzt all the timre, encendered by
political motives. I hope it is engendered by that and not by
hard feeling.

'R, VAN SCHAICK: Vell, you hesve a group of pecple nere that are a
little out of that., The Church Press is a 1littie mors indepen-
dent., There ware two or three mstters that ceme up in our meet-
inrs. One wes that we felt, as Protestents, = very keen desire
rot to heve public money come to us, as Protestants, and we thought
tne same thing ought to applyv in any democratic country to esny
church school. e say thet with & cood deal of feelingz. But that

was merely one of the subjects. The other was neutrality. We

hope that vou have been thinking of the way our neutrelity laws
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have been operating, have been working out. For example, in Spain,
they have worked out against the Loyalists.

THr, PRESIDENT: Théy have not, as a matter of fact, in that particular
case but the neutrality law -- I am talking off the record -- but
the neutrality law at the present time is so rigid that, uctiﬁg
on it in accordance with its rigidity, may mean a complete lack
of neutrality.

I will give you two cases but, for Heaven's sake, don't print

- any of this becsuse I am not supposed to tslk about foreign affsirs
in this way.

In the case of China, for instance, I em told that when a
state of war existe I have to issue -- I siball issue a proclama-
tion that a state of war exists -- "I shall." Now, frankly, I
nave been beating eround the bush on this Chinese thing solely
based on the fset that diplomatic relastions have not yet been
severed between China and Jspan end the reason I have been beat-
ing around the bush is in corder to try to keep this country neutrsl.
If I had applied neutrality in the war between China and Japen,
it would have benefited Japen =nd hurt China, and that is not
Leutrality.

Now, that iz an interesting fasect, yet you and I know as a
matter of Cect that there is a war going on there and that hun-
dreds of people are being killed everv dav. But I have taken the
position, because they have not severed diplomstic relations, that
I do not nhave to call it a war.

In the case of Spain, that is a thing that is very, very lit-

tle understood. If I were, tomorrow, or if I had last month or
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the month before declared that war was not going on in Spein --
mind you, I have to find the fact one way or the other -- what
would have happened? It would have meent that the Franco forces,
which are in control of the ocean, completely in control, would
have been zble to get direct shipments of munitions from this

country, right into the revolutionary camp because they have com-

plete control of the sess. By the same token, if last week or the
month before I had said that thers isn't any war in Spain -- I have
to find that fact -- the Barcelona government could not have gotten
anything from thie country direct because it would have been cap-
tured by the ¥ranco people who control the ocean. Thet would not
have been neutrality; I woulc have been plaving into the hands éf
Franco.

As the situation is todav, undoubtedlv there are bombs and
munitions of verious xinds roing from here via Germany or Holland
or Belzium or even ingland, zoing out from here io there and being
reshipped, without our xnowledge but nf course we have a pretty
good guess that they ere poing from there to Franco. It is a
long, rather arduous rocute around. At the same time, there is
also » ¢ood desl of American muniticns goings to France, consigned
to Frence, ani we know pretty ¥ell that it if ,oings from France
into the Barcelons government,

oo, actually, #5 s matter of fact, ve are maintaining neu-
trality in the hirhest sense, which is not to help one fellow
more than the other.

Does that explain somethins new? It is a new point of view

from what most people are cetting,
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& If the embargo on arms to Spain was lifted, it would not help the

Loyalists, in your judgment?

THF PRESIDENT: No, it would not; it would help Franco because the
Loyalists could not get them except through France.

4, There is a concerted movement, we have been led to believe, to try
to heve vou lift the embargo?

THE PRESIDE@%: I gnow it, it is by the people who sympasthize with the
Gnvarnmént of Spain and of eourse they have never thought the thing
through. —~ . Al

LL‘Mw'-nh i)

w We are a little keen to have the Civil Liberties League cet a little
more money to find out some more facts.

THE PRESTLFNT: T am a hundred per cent with you. I think on the Civil
Liberties end, it ourht to be a continuings proposition, veasr in
and year out, to present cases, not onlv the type of case that has
been investigated so well but & lot of other things. As vou know,
there are subvereive forces in this country. I suppose the easiest
term to apply ie¢ tn cell them the Fesecist element in the United
States, whe are able to zet very lerge sums of money guickly into
their possession and sweep the country of 1tz fest with some kind
of a great publicity move before the country has an opportunity to
think about it one wav or the other., They get this tremendous
nass of stuff thrown at them, one wey or the other, through news-
papere and by letters, andi it sweeps them off their feet, They
cen either rush a thine through or block something which, in their
mature judgment, they would not be for at all. That is where it

affects the civil liberties of the country. I think Beebe is doing

a fine piece of work on that.




452-A = T

Q (Dr. Van Schaick) I saw him this morning. It is very fine of you
to say so.

THE PRESIDENT: Any other thought?

% I would like to ask you, how great is the danger of Fascism in this
country? We hear about Fascism baiting in the United States.

THE PRESIDENT: I think there is danger because every time you have
the bresking down 5r failure of sore process we have been accus-
tomed to for a long time, the tendency is for it, becsuse of the
breskdown, to get into the hands of a very small group. I am not
foins to repest anythins about sixty or eighty families, but
(laughter) you come down to where the Vice President himself has
kept harping on it =il the time, then any large movement does ul-
timetely have to be financed or teken care of through New York
City, whether we like it or not. I will sive you &n example:

Une of our southern stetes tnat 1 spvent & let of time in has
a very large power company down there, the Georgis Power Company.

Tasre are a lot of neople in Georgia thet want to own and run

wew York. They necd some noney. Georgia has plenty of money
with wniea to extend electric Lizat Lines to the rural communi-

o
ties, 2nt thae officers of Georgia Power Compsny themselves want
it Georegis owned or Georgia run. 3But thev have tc zo to New York
for the money. TIf it weras not for th=t we would not have any
utility problem and all of them would be owned in the districts

which they serve anc they woulc zet rid of this control.

You take the new lumber companies that haven't started on

this wonderful process of mekings print paper out cf'yallow pine.

il &
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One reason for the low wages of the workers in the pulp mills of

Mississippi, Georgie, Nortih Carolina and South Carolina is that

practically all profits go north, they do not stay south, If the
profits stayed south, the whole secale of living would go up.

I am greatly in favor of decentralization and yet the tendency
is, every time we have trouble in privete industry, is to concen-
trate it all the more in liew York. Now thot is, ultimately, fas-
cism,

W Ar. President, we are very nuch i ir~8t2d in the amount of terri-
tory thet will he taken in by this expanded kavy or the enlarged
Naval program. How Tar would you extend a defense program, say,
witih an enlarged Navy?

THIs PReSIDENT: I would heve to et you to zive me two definitions.
first.

w I am for it. (Lauchter)

"THY PRESTDENT: Whet would vou do at the present moment -- I am not
talking about 1945 -- in the case of an nttack on tnes Pnilippines
by some nation? The American flas is flyine- there, what would
vou do 1if they wvere attacked?

A8 long as we had them and ther were attacked, T would »rotect them.

THL. PHesIDENT: Then that showa wou the limit of the American Navy in

-

the Pacifices Thet iz Lo, 1, so that answered thet end. IT the
flae was flvine thers s2 would protact them, even thouch we want
to zet out just as soon as we possibly ean. *4s lone ns the flag
is flyinsy we ceannot let snother netion walik in thers and say,

"Get out tomorraw.m

Now, mnother thing; this is s A “Uppoce
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certain foreign governments, Luropean governments, were to do in

llexico what they did in Spain. Suppose they would organize a

revolution, a Fascist revolution in Mexico. Mexico is awfully
close to us, and suppose they were to send planes and officers

and pguns and were to equip the revolutionists and get control of

the whole of Wexico and thereupon run the Mexiean Government, run

the llexican Army and build it up with hundreds of planes. Do you

think that the United States could stand idly by and have this

Furopean menace »icht an our nwn borders? Of course not., You
could not stand for it.
That means we would have to havs s big enoush Navy to xeep

Mexiean flee is

them Trou petting into Mexieco. Wind you, the

still flyin:. wind vou, it ie not the Spanish flag, it is not

the Italinn fleg or the German flas. We probablv all agree that
we could not stand for a foreizn ustion doins that under the guise
of' & Mexicna flar,

ntt the threo thousand rmilss sufficient?

PRLSTTENT:  Ves, it is & lone distance serozs the ocean. We would
not bs attacksd Trom scroas the ocean i” they came from Mexieo.
Yez, but there isn' any -casop now for anv European nstion to come
acroas and estsblish sueh » confliet in .exiceo,

PReSIDENT: They did it in Spsin.

I know, but taat is scross the Atlantic.
PRESIDENT: three dnye frou Germany =nd #exico is only seven
days fron GCermany,

Would wyou Feel -- this is = hypothetical question -- would you feel

at the beginuine of such setivity thet the Monrne Doctrine would

[
ke P e e ke L i -
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be operative so they could be checked at their inception rather
than later?

THE PRESIDENT: Absolutely, =nd I will give vou an illustration: In

1861 we were engaged in a war between the states and certain
Furopean n=ations, the French =nd the Austrisns, combined and they
gent an army into lMexieo and they sent an Emperor into Mexico.
‘& were awfully busv, We did not do enythine about the Monroe
Joctrine, ve h=sd too many troubles of our own, It went on for
four years and finslly, =t the end of the war between the states,
the Administration turned its face towards lexico and said to
France and Austris and haximiliﬁ;, "I am awfully sorry, you people
have to cet thege rrﬂﬁch troops ~ut 2t hore in = hurry." We sent
Sherman's aecmy, or an army commsnieda by Shermen, down to Texas,
Rut they a=2d Tour years to get contrel of that eountry and they
wonld be there vet i we hsd not done somethine,

Vepczuela is » £ooa denl eloser to iurope. tow for is Vene-
el away from tie Uniten States? It is further than Fexico.
iz to Cuba, we would abviouslr do as we nid in the case of iexico.

Venezuela 1 South Amerieca, It iz only four hundred miles, it is "

an hour and 2 half by some of these modern nlenee, sn hour and s

el further then Cuba. we nurht to erren thet we oucht to en-
ares the Monror Doetrine in Venezuela, Cleveland Aid.,

o, nbyt draz{1? It is half wav to lurope. Brazil -- would
ve do it in ths eaze of Brazil? Velli, vou have a principle estab-
Lished, LDoes the orineipls only apply nearby ana not to the rest

of the imerieas? e arz tryine to keep an incependent continent,

north and south,
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Let me tell you about Iowa: I have a Chinese friend who was

in collepee with me, He 18 2 merchant in Gantcﬂfiut I hear from

him once a vear. I got a letter from him the other day. "Do you
remember meiielling you about my brother away in the interior,
about three hundred miles southwest of Hankow? He was very pros-
perous, with an awfully nice hcme and 2 fine femily, He had always
. been s nacifist., He has opposed a Chinese Army to protect the
Wation of China. He said, 'we sre so big, there is nobody that
would dare to trouble us.' I heve never apreed with my brother."
It is a Christian family. And the other day he said, "I em |
very sorry to tell vou that my brother and his wife and four chil-

dren wera kKilled." Theyr lived in the Iowa of China, the Iowe of

China., Those planes came over and dropped a homb on the house
where they weres cooline off. Theyv killed three hundred people in
the nenrby villare and two minutes later they were gone, They
had wiped out one 2f the rural communities of the Iowa of China.

He never thoucht it eould happen, T never thousht it would happen

and his brother in Canton never thourht it would happen.
: Gl
We know today -~ it wes in the papers -- that in 1918, before
the war ended, the Germans were bullding a Zeppelin with the per-
Tectly cefinite obiective of zending hor out in the spring of

1919 by warr o1 the Great Cirele soute, over Ieelanrd, Greenland

and down to New York, to drop a cargo of bombs nn New York City.
e have knovm that from the documsnte we nicked up at'terwardis.
w How can we ever defend a territory gsoins dovn from Maine, through

the Virein Izlonds, sand nll the territorv embraced by the Konroe

Dostrine and sround towards the Fhilippine Islande and coming
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back to the United States?

THE PRESIDENT: Well, of course if you have one enemy, we are all right.

Put suppose you have two enemies in two different places, then you
have to be a bit shiftvy on vour feet., You have to lick one of
them first and then bring them around snd then lick the other,
That is sbout the only chanee,

Dr. VAN SCHAICK: Thank you very much, ¥r., President.




CONFIDENTIAL
Press Conference #452-B, (0ff the record
conference with members of the Society of Newspaper kditors),
Dining Room of the White House,
April 21, 1938, 9.00 P.M.

Evening News, introduced the members to the President.)

THE PRESIDENT: I cen hardly realize that another year hds gone by

(The president of the Society, iir. Alfred H. Kirchhofer, of the Buffalo

since we had a gathering in this room. I think this is a little
larger one. My impression of last year is that T asked questions
and you fellows got into the most awful row among yourselves,
(Laughter)

I am not going to ask any guestions but I am going to tell
you what I said to the D.A.R. today. (Laughter) I am gzoing to
preach the same sermon to you that I preachea to them. It is a
perfectly good text. I said that I probably nad a more American
ancestry thean nine out of ten of the D.A.R. I had various an-
cestors who came over in the Mayflower and similar ships -- one
that carried the cargo of furniture -- and furthermore that I did
not have s sinzle ancestor who came to this country after the
Revolutionary War; they were al; here before the Fevolution. /Ymnd,
out of the whole thirty-two or sixty-four of them, whichever it
was, there was only one Tory. (Laughter) Well, they began to
wonder if they ought to applaud that or not. 4nd, I said, now I
will come down to the text. It is just as gooc for you people as
it was for the D.A.R. I am putting you in the same category.
(Laughter) I said, Here is the text: Xeep in the front of your
heads all of the time, dear ladies, first, that you are the descen-

dants of immigrants. 4nd they did not kmow whether to applaud tnat
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or not. Secondly, that you are the descendents of revolution-
ists. They did not know whether to applaud that or not. So
there is the text and I won't expound on it any further.

Now shoot. (Laughter) (There was no response from the
audience.)

Perhaps if nobody wants to shoot, I will read en editorial
to you. (Laughter) Probably none of you have read it. It is
from a magazine called "Editor and Publisher.™ And it is based
on something that Bill VWhite said. Where is Bill?

Q He is here. (Laughter)
THIY PRESIDENT: It is entitled "Our Business Clinic." It says,
"For & clear-headed diagnosis of' current

business troubles, we commend among the many

appearing in this issue that of William Allen

Wwhite, the Sage of Emporia., The famous editor

of the Gazette, who sald a few weeks ago that

he had seen yesterday and today and was not

afraid of tomorrow, cuts with keen words through

the hysteria which hes bedevilled the land for
10 years.

"Mr. White is correct when he =ays --"

I won't forgive him for this -- the connotation of 1t --

" -~ that Roosevelt, Stalin, Mussolini, and
Hitler --"

Now, Bill! (Laughter)

Q (MR. WHITE) Don't you want me to add Garner? (Laughter)

THF PRRSIDENT: Bill, the V.P. is 2 great friend of Doc Towmsend,
whom I pardoned the other day. It is all right. (Laughter)
Anyway, these four famous gentlemen, including Roosevelt,

" —- can all pass from the scene and that the
fundamental world problem would not be changed."

Amen.
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"It is a problem as ancient as recorded history
and it has sharpened its business edge in the

age of steam, electricity and machines. It is
the problem of giving to each his share of the
world's production. It cannot be solved by any
s8ingle panacea. It cannot be solved in a year,

a decade, or possibly a century, and human nature
being what it is, we sometimes believe it may
not be capable of any solution.

"Meanwhile, we've all got to live. We want
comfort, according to our lights, and our ideal
of comfort may range all the way from a soft mat-
tress to a Diesel yacht."

ot an incorporated yacht. (Laughter)

"No one of us cen write what he thinks is his
fair share of the nation's produce; none knows
how he wants his share paid. But we all want,
and keep on wanting, and eventually we can hope
to arrive at a compromise with Utopia that will
be better than what we have,

"History may zpuraise iir. Hoosevelt's col-
lision -="

glad he did not say "collusion."

" -~ collision with the established order ss an
over-idealistic and impractical attempt to hasten
that happy day, but iffmev also damn those who
followed their selfish (and wholly) normal in-
stinct of self-preservation in opposing him. And
long before the historians begin tossing their
dry bones around, the strange animal that is homo
americanus may reach the conelusion that his savage
assault against the President of the United States
of the past few weeks was unreasoning and largely
unreasonable. '

"It is as futile to expect an armistice in
polities this year as it is to look for a solution
of the problem Mr., White states -- but why not let
us have an sbatement of hatred and vilification?
They have not affected the business decline, except
possibly to deepen it and to delay the rebound.
They will not keep us from dictatorship, if we are
bent on thet nitwit experiment. They may hasten
dictatorship, if political frenzy is carried to
the extent of libeling a President, defeating a
bill that had only superficial faults, and then
calling the defeat = vote of '"no confidence'! in a




man who -received 70% of the popular vote 17
months ago. Dictators goosestep into power
on the heels of governments which lose public
confidence, and Mr. Roosevelt, despite his
self-admitted lack of qualifications, may be
forced to the job by his foes. If not he,
someone far less qualified.

"Let us chuck politics and alibis out
the window, and get down to business again."

And so we are down to business again.

Well, last year I asked all the questions and I decided
this year I would not ask any of them except by way of reply
to questions that could only be answered by counter cuestions.
That is fair. WNow, don't all shoot at once but here I am.

@ Mr. President, do you sense any growth of racial intolerance in
the United States?

THE PRESIDENT: I should say less than there was ten or twenty years

ago. I think, in other words, it would be harder to start a

movement based on racial intolerance today than it would have
been ten or twenty years ago. I still think it can be done.
It is salwayvs a vossibility but T think ve are wiser and there
is less sectionalism. 1 think we have learned a lot.

'y Wr. President, do you think the South -- what we call the solid
South, will stay Democratic very long?

THEY PRFSIDENT: Will the solid South be Demoeratic very long? The
South is a funny place, I have lived taere a long time.

R I have just come through the South and I lived taere fifteen years
every winter. That is why I asked the juestion.

THE PRESIDENT: I am glad you nsked the gquestion. You and I remember

things thet have happened in the South in our lifetime, before
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you and I went down there. We remember the days of Tom Watson
in Georgia. That was an appeal to prejudice. It was an appeal
addressed to a very, very ignorant vote. We have to recognize
that fact, because the average boy or girl in my State of
Georgia -- I am talking about the average in the days of Tom
Watson -- had had no high school and, as far as the grade school
was concerned, they had had an average school year of three or
four months. That was the condition. They did not read the
daily paper, they did not read a magazine. They were getting the
lowest form of pay in the entire nation, and they were therefore

completely susceptible tc the demagogue. And, in Georglia, we have

had our demagogues, as we all kmow. You can still have demagogues

in Georgia. It is only two or three years ago that we had Gene
Talmadge. He was the red gallus demagogue. They have had a lot
of demagogues in South Carolina. They had old Ben Tillmen and
they have had some since then. They have had them in Alabama and
a lot of them in Missisaippi. They swept the state, ?arﬁaman and
all those people.
The South, because it is still educsticnally behind the rest

of the nation, is peculiarly susceptible to the demagogue. IFair?
Fair statement?

o Yes.

THE PRESIDENT: I think it is a pretty fair statement to make.

Q May I offer a comment on the ceneral question of whether the South
will be Democratic again or not? Some months ago a friend of
pine -- I am from Montgomery, Alebama -- was in the State of Ohio.

Somebody asked him if the solid South is still voting Lemocratic
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and he replied, "No damn yankee is going to stop us; it is going

to be the ruin of thié"ffomtry."
THE PRESIDEHT: Let me put i?{‘?ia way: 1 think the South is going
to remain Democratic hutl I think it is going to be a more intel=-
ligent form of damccraeylt has kept the South, for other
reasons, in the ﬂgﬁbcratic column all these years. It will be
intelligeht thinking and, in my judgment because the South is
learning, it is going to be F liberal democracys TthEcuth can-
not be fooled any more by the kind of things that we published
in southern magazines this past winter. The Southern Pine As-
sociation, aided and abetted by a large nuunber of newspapers ;ﬁ
the South, editorially and in theit Hews columns, on the question
of the VWiages and Hours Bill, carried a fgll page ad and some of
you veople ran them and éﬁt paid fof them. The ads were entitled,
PFarmers! to arms!" And you ran them. Th%y were paia for by the
Southern Pine Association. That wes 2 dé?ggite, deliberate in-
citing of the farmers of the South to Eﬁke up arms. It was wholly
indefansible;rit was an unpatriotic sect for any newspapEF? o0 pub-
lish that headline. Now you are getting it straight from the

shoulder. "Farmers!to arms!" ’Haf did you dare vublish an asdver-
[ v

tisement of that kind im your paper? Ilow did yﬁﬁjdare do it?

e }
And then, what did it say? ;;t Eﬁnt on to ﬁgil lie ulter lLie.

The chief feature of the »nd wes this: "If a weges end hours bill,
putting a floor under wages and s ceiling over nours, goes throush,
you farmers, Georgies and Alabeme, you will have to pay .3.00_& day

to your field labor." That is a lie and every editor who ren tnet

ad knew it was s 1ie. Go on. tg
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Q Mr. President, where in your opinion 1s this strife batweﬁﬁ the
two major labor organizetions tending from a social and econamie
standpoint?

THE PRESIDENT: Where is what?

Q@ Where is it leading, the strife between the two major lebor organ-
izations?

THE PRESIDENT: Oh, I don't know. When you get that kind of a very
personal row, it will end in two wings of labor that will become
fairly well established and become fairly permanent, or it may
end in thelr working out some kind of & compromise and agreement
between the two. In other words, as I said to you last year,
this is in the evolutionary process, similar to that which orgen-
ized labor was golng through in other countries twenty and thirty
years ago. It is evolutionary. Probably five years from now we
would not recognize or will have forgotten the existing situation.

& Ve ull want to see renewed confidence and renewed investment on the
part of private enterprise and the conseyuent absorption of un-
employment. Do you not think that the repeel of ‘the undistributed
profits tax will help & lot?

THE PRESIDENT: I will ask you & question. (lLaughter)

% I do not think that is fair, Lir. President. (Laughter)

THE PRESIDENT: This is an actual case and I am going to ask you what
you think of it: Here are two brothers and they both inherited,
each of them, $5,000,000. Cne brother bought the other brother
out. So the brother that was bought out from the cotton mill,

which they jointly owned, went up to New York. He went up to New

York about ten or twelve years =go and put his $5,000,000. into
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investments. He got Scudder, Stevens and Clark to tell him how
he ought to invest his $5,000,000. They gave him & 1ist of & cep-
tain percentage of Government bonds and mﬁnicipﬂlu, State ;nnﬁa.
public utilities, some real estate mortgages, some preferred
stock and some common stocks, in accordance with the best ad-
vice that an investing firm can give you. He received on his
$5,000,000. investment ebout $200,000. a year income by way of
coupons and dividend checks and, on the whole, his investment has
turned out pretty well. He has been getting his income and he
has been living, because he 13 a simple man, on about £50,C00.
of it. ~But, because he had ean income of %200,000., he had to pay
in State and Federal income taxes about half of it to the Govern-
ment, different kinds of Government. Fe had about 3100,000. left
and, as I say, he only spent £50,000. of it and he put the other
back into what you and I would ecall "savings." But the taxes he
paid were about $100,000. & year and he figured that he did not
want to engage in active work. He was very much interested, as
a matter of fact, this particular fellow, in art and literature.
He never kicked, he paid his 2100,000. in taxes year after year.
He came down to see me. Of course, he wes in the upper
brackets all right. He came down to see me about two years ago
and said, "I am going to ask a question. My $5,000,000. is work-
ing. I ovn mortgages, stocks, bonds that are actually producing
goods, building buildings, maintaining places for people to live
in, building new buildings, starting new enterprises. I am pay-

iﬁéghalf of my total income to the Government every year." He

sald, "Do not ever mention this to my brother. His $5,000,000,
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is in that old familv cotton factory end he has mede, since ;E

perted company, =2bout £200,000, a year profit. Like myself, he
is a man of comparetively simple tastes snd he spends about
$50,000. & year. He only declares e dividend to himself of
EﬁD,GDD.Ia yvear or perhaps 60,000, a year. His tax that he pays
to the Government is sbout §10,000, His property, his ownership
in husiness, ig the same as mine and his property earns the same
return. But, beecsuse he owns this cotton mill, he only declares
enoush in the way of dividends to keep himself goins ana he leaves
all the rest there to accumulate. The net result is that ne is
aceumileting and putting to work $140,000. or HLED,DOd. A year,
put thet is capitel roclling up. All it cost
vear, 1 have & Adiversified list of investments 2nd my tax is
#100,000, s vear. r. President, do vou taink thet 1s equitable?®
I nass that nuestion on
wr, President, den't wou a=ave a section in thc levenue Act to taxe

gaATeE N

102, Cordell Hull
in that vear and
save that the Trepsum e nETuien =hnll have the
any undistributed 2 which, in the judgment
of the Treasury Tepsrtment, are gessury far the sﬂPULUH of
the businresz., For twentv=-five vears, or not that lons, for about
fifteen yenrs the Treasury Department took ecases of that kind to

the courts and they lost in sbout 9% of the cases that they
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brought,lbeaause the Court said, "Who is the best judge as to
what the surplus should be? Why, obviously, the ovmer of the
businegs., Therefore, we are not going to take the plem of the
Treasury. We are going to tske the stetement of the owner of
the business." In other words, it vas s completely unenforceable
section.

The present Uenate Bill sttempts to strengthen it by saying
that the burden of proof shoulr be on the privete company.

liow, you have a choice to make: The Treasury Lepartment,
that knows probably more about collectins tsxes than sny editor
in the United Stetes, or the President, says that that change in
the lew is what we used to esll in Dutchess County, "B. S."
You probably know what it mesns -- utter rubhbish. You won't be
abhle to prevent the thine vou ere trvine to avoid by cuttine the
burden of proof on the orner of tne business, It is utterly ab-
surd. lNow, vou and I mey think it is beautiful lsanguare but the

experts who have to collect the taxes, thev tcll the people. or

the United EStates and the papers of the United Stotes that they

i s cannot collect under it. There is rour =snswer.

< ir. President, do you think that the incicent whieh you have elab-
orated is typlical?

Tl PRESIDENT: I au gled you asked that gquestion, FEvery nerson who
admits the principle comes down to ne and I cite an instsnce or
tva, or five, or ten, or twerty, and their answer is, "Thet is
the exception." How, those excepticns in terms of dollers in

our lifetime are not exceptions in terms of dollsrs, they are the

rule, In terms of the percentege ol corporeticns that do that,
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ves, they are in exception, but they are not exceptions when it

comes down to the smount of money involved.
v, If there is a rat in the hayloft, why burn down the whole barn to
get the rat out?
THE PREEIDRNT: Exactly. That is a verv sood illustration.
The tremsurer of a company came in to see me the other day.
He raired that question, both on the undistributed esrnings tex
and on the capitel gains tex. I =aid, "You eamit the principle?"
ile eaid, "Certsinly." I said, "The principle ousht to be the
principle of nondiserimination. It oucht to mean the principle
that by the use of the corporste method vou ourht not to be rble
to do tninge thal vou wouls not do if vou were in business
incdividual or 8 omrtnersnip; that vou ousht not to
perfectly leznl tex aveidance method."
e admitied the whole thin.s, and then I ssid, "Well, do vou think
that I cucht, becpuse theres is s trenendous acriteticn et the rres-
‘Zon't burn “own the barn to ceteh the ratst?"
"Certeinly,; there come times when wou have
forpet orineiple.m

-h
i

t =mnotniar case to him and he ssid, "That is an
excepticn." his 2 case of u man who owned = newspeper, & very
succeseh newsperber. . The poper hec built up 2 leree surplus,
what wr.8 suppoted to be 2 wholly adeauntes surplus. Now, let us
agsunie that it was ar sdequete =urplus, »ni that the paper ought
to heve Ama thet zurplus in erder to make sure tnst for a Leen

vear or two it woulc be sble to keep poins. The assumption is

thet the surplus wes =n sdeyuate one. e aied, and because nost
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of his money was in the newspasper, when it came to paying the
State and Federal inheritence texes, his family, his executors
and trustees did not have the cash to pay it with. Well, that
often happens because we Americans do not look forward to what
they call "death duties" in Imglend. The average rich man in
Inglend mekxes provision in various weys for death duties. But
does your Americsn, like most of us thet you know, make provision
for paving inheritsnce taxes when he dies?

Well, the trustees did not hsve the cash to pay it. So they
gaid to themselves, because, ai™er all, they were trustees not

&£

only for the estate but essentianlly for the peper itself, they
said, "sduy some of our preferred stock tnat we own in the paper
out of vour surnlus." Ana then, trausformins themselves into the
owners of the pmper, thev said, "All risht, we will vay you such
and such a sum out of our surplus for thst preferred stock." As
the ovmers of the paper, tney paid to the trusteess, who were them-
selves, enourh cesn out of the surplus to zayv the inheritance tax.
As trustees, thev delivered to themselves as the owners of the
peper, £ certificate for X number of shares of preferred stock,
which they then nroceeded to tear up =nd put into the westevaper
The ectate owned essentially all of the newspasper before
that trensscticn snd sfter it wae all over thev still owned es-
:;ntinily tne same proportion of tue newspsaver, In®other words,
witile this particular owner of the o=per, in wy judgment, had
never anticipated enythings like that beins aone, he nnd, in fact,
usea thet surplus, built it up year efter vear at a orice of 12.%

tex on earnings, wiaereass, if it had beer distributed to him, he

3
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would have paid ambout 55% on the earnings of the paper.

That is principle, just plain common or garden variety of
prineciple. A newspaper pointed that out thet has demanded the
entire repeal of the tax on undistributed earnings.

% In the specific case that would heve thrown that newspaper into
borrowiny money in Wall Street or from the banks and would have

destroyad the -- you would heve put it risht in the hands of Wall

street., e do not want taem to eontrol the American press.

THY PRESIDENT: If this men, knowing that some dayr he wes going to die,

:

hed done one or two thinss -- if, oul »f his annual income, he
had taken out insurance on his life, which is one of the snelish
metnods, and buildin: up a2 policr to take ear: of his inheritance
tax when he died -=
been taxer --
noi n=ve nea to Aip into tnis sur-
not fave A=a to oo And borrov: the monew in hall
ne atner tnglish method, 1f he hed set up a special
triust fund ont 27 his ineome and -~2ia the irheritesnce tax out of
tast, ther would not h=ve had to borrow toney op sell nreferred
stoer to the
[n the speeifie ense vou ape pentionine tnere, under tie income tax
have been utterly iipossible to set up a fund which
amount to a suflficient -=-
e woula A=v= tmxen out insurance., The
British mana=e to 4o it.
w Who c¢an do it?

Ti{= PRESICENT: The British.
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W Do the British have the undistributed profits tax? [

THE PRESIDENT: They have something that is the equivalent of it.

They do not call it that.
w %¥r. President, in the matter of a surplus tax: In my town we have
an industrv which started out with eight hands and a boss. LHe
is dend now. HHe had =2 million when he died. From year to year
he put the surplus which he had into the business and one year he
had ;222,000. So he concelvad the idea of building a niee build-
ins in our tovm. He wanted a building in our town -- you R?ow 1
live in 2 little town in V.isconsin -- snd he built this nice build-
_ine out »f the surplus. e had to horrow some momey =and paid 8%
on it, but in two -recars more his surnlus amounted to a sufficient
amount s that he took it over aud owned it in fee simple; he had

g wareanty deed for it,

Wow, uncer this surplus taxation, it woula not have been pos-
gihl=s comfartably for aim, with a tax on this surplus, to do those
tain-s, becausze the tey would have taien such a proportion of tae
savin-s out »f that buginsss that he would not hsve been able to
d0 those thinss. And whataver thinss they want to 42 now in the
expansion of tnis business, they are hela back by this tax. NNow,
I do not say that this is wrong; I do not discuss it from the
standpoint of its beinr a tex which is a robber i1ax. Of course

I think it is, but then taet is a diffieult matter to prove.

(Laugchter)
You and I disagree and we eun disagree normally. But he

can't do that (referrins to the putting up of new buildines).

The president of tiais orpanization spoke to me a few days ago and
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he said, "I woula like to build & new building but I am damned
if I can do it under the new tax system because it takes away
from me --"

THE PRESIDENT: (interposine) Sure.

§ low, the things vou have mentionea, these few things, they are ex-
traordinary.

THY PRECIDENT: They are custouary.

«y Thev are not customary.

THE PRESIDENT: Thev ara customarv.

w All right, 1 will sagree with you.

THLE PRESIDENT: The man wihio owned that paper, ne mede .220,000. a vesr,

VWhat wes thest? Yhet was n nrofit on his money, wasn't it?
.]‘_' wish T could do thet,

Talh PRESIDENT: 5o d It was s orofit on his nonev., If he did not
hannen to hzve it in tnis one thinsT\a newspuner, on this 220,000,
he wonuld heve hnd to pay about .120,000., as, fTor examnle, if he
hed haa that incowe f'rom 1ifty different newspapers. In thls
case he happened to own one neswspnper and therefore he asks that
that $220,900, pay only a 12 tax instead of a 55% tax. FPrinciple?

Yes, but ne misht hsve hand zome expesnsion. 1 an egoine throucsh,
ricnt now, all of tais agony > a man who cied and owned a news-
pvaner aild I happen to be the fell suv =i« now 1 am trying
to straighten this inheritance tax o nad God xnows what we will
heve vhen we #et throush. e mixzht R=ve enousn to pay one man,
one in the Newspaper Guild, one salarv ©or one week. 2ut what I
am trvine to impress upon you, “wr. President, from your place here

in Vashingzton, where yvou look over tais country, where you see my
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State with all of those small industries, who heve to build up
little things, --

THI: PRESIDENT: (interposinz) Right.

w == from time to time must have to buila up a little surplus for ex-
pansion and to make more people worx in those places, We have
got 2,721 factories gone out of business since'larch 4, 1933, Mr.
Presgldent, ia mv Gte=te,

TH: PRLOILENT: How many went out between 1929 and 19337

‘¢ wno, 1 have ot them all dated from cheese factories dovn and we
need this surplus s2 that ve esan build up there without extraor-
dinary taxes t2 take it away from peopls who want to usze it for
expansion.

PeAe PR2SIDENT: Hes anybody eelled your attention to the House Bill?

< Yes, I am sorrvy I have, too.

THE PREGIJENT: It says tais: It ssvs tiust the averarse stendard cor-
poration tsx is to be greatly increased over what it is now. It
ig tu #o as hich #s8 1A%. Now, you are & corporation. You are
makine 225,000, = wear. You can soek the whole of the $25,000,
You ars talkins about these hearteendine-, =obsister storiess about
the little corporation tamt is Just zettin- bv. With the little
corporegtion, unier the House Bill un o 425,000. a year profit,
which is not to be sneezed-at, you can vut all your earnings back
into the propertr. You 4o not heve to distribute anv of them.
You pay the normal corporation tax of 1%4:. s2nd then from there on,
up ‘to the corporation that mekes ¥75,000. a vear, you zet a

special preference because you are a little fellow.

Let me 2 on the =ir sometime and talk about these little
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fellows, little corporations, the little small fry thet are only
making up to ¥75,000. a year. Why, they are poverty-stricken,
Just paying §75,000. s year. And, because thevy are so small in
their profits, they izet a special exemption, too. They can dis-
tribute almost all of their profits without any penalty whatsoever.
And then when you get to the corporations that make over
£75,000. a year, of course the aversge citizen in this country
fipures out that thet is a prettv successful corporation. Then
what happens? If they don't distribute all their earninzs, mind
you, they zet a 20% exemption right awey to start with, end if
they 40 not distribute the other 20%, ther are subject to a 4%
renalty, which raises their tax to the enormous sum of 20% s vear
instead of 16J., lMow, has thet been hrourht out? It has not,
want to say, Yr. Precident, that out of & report of the earninrs
of some 0400 industries in the Stste of Visconsin, onlv eleven
earned in excess of 175,000, @ vear. You see, the rest of them
ere poverty-atricken,
Tur PRESIDENT: Then the fouse Bill only affeects eleven ocut of 6400 in
the State of %isconsin?
ve would like to make nora, Mr. President.
T PRESIVENT: It affects only eleven.
Let us 2o one step further. The Senatzs Rill eliminates that
4% Tor withholdine dividends from aistribution, eliminztes that

-

tax entirely, anc substitutes for it an additional 2% on all of

your 6,000 enrporations in the otate of hiseonsin, making o flat

18% corporation tax instesd of 16, With thi=s net result -- that

I have onlv seen mentioned in sbhout half » dozen major mapers in
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the United States -- that your 5,989 corporations in Wisconsin
will have to pay 18% on their earnings instead of 16% and, by the
Senate Bill, you are helping eleven on the condition that they

do not want to distridbute 70% of their earnings.

 Mr. President, I might say that I am opposed t5 both bills,

THe PRESILENT: Yes, all right. DBut we are talking about a practicel
proposition. TUnder the Senate Bill yon will obtain £30,000,000,
more revenue from corporations as a whole than you will under the
House Bill. Did you ever print that? In other words, corporate
industry in the United States is soaked 30,000,000, more by the
Federal Government under the Senste Bill than it is under the
House Bill. Wow,  that is an interesting fact. You are sonked
$90,000,000. more te the smaller corporations and $60,000,000.
less to the larger corporations, or a net inerease in the burden
on industry under the Sensts Bill of .M20,000,000. wore than under
tae iouse Bill.

Wr. President, do you see any hope of the House and Sencate conferees
getting together on the tex bill?

THF PRESIDENT: T hope they will, very much. Tf vou were sittins here
in my plece, as Presicent of the United States, what would you
do? Would you say, like my friend of this corporation, in this
kind of s situation, "Torgzet prineiple”? ‘ould you say that?

‘low, we can work this thing out if we approsch it from the
poinl of view of giving to the public both sides of the case., I
want prineiple in this country maintained.

Wow, coming to the second phese, if you don't mind, capital

gains: Back In -- some of wou people are a little bit older than
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I am; I think Bill (William White) is a little bit older then I
am -- wasn't it in 1288 that the Democratic pletform contained a

recommendation for income taxes?

(Mr, white) I do not remember. I have had such hard work earning

a living that I never looked into the philosophy of taxation.

(Laughter)

Tiil PRESIOENT: Wwell, anvway, it became one of the major party items.

The main thousht was sn income tax based on the ability to pay.
It may have been 1284, in one of the Cleveland administrations,
they passed au ineome tex on the rradusted basis. 'That iz to sev,’
the more you made, the hicher you paid. It was deeclared uncon-
stitutional by the Supreme Court =nd it was reintroduced into
averv Demoerantic platform, in 1802, 1806, 1998, 1902, 190, 190%,
1912 end finallv & GJnstitutionanEmsndment wes passed levving =
tax on incaomes from whatever z-urce derived,

The Crn=rrss in 101/ n=assed en inegome tax law =nd = capitel
raine law, Both of then were baser nn the theorv that there are
a oreat reny reonls in this country who incressed their income
by different means, some fron rents ans rovelties, some from
dividends, rome froil tne intsrest on bank scesunts or bonus, and
some of them from tradine operations in resl estate, in stocks
or in bhonds, The first income tex law thet vms held valid incor-
norated the nrincipls »f s sracunted capital ~ains tax es well
ns a cpadunted income teax on the theorvy tn=t both of them were

texation of increnses in wealth. Tnst, I temke it, has been s

fairlv eoneistent orincivl= of the American peopl2 from that date

to this. It happens to he o gquarter of o century.
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The House Bill recognized what was probably the fact, that
the existing capital grins tex was too high. They therefore re-
duced it, and they reduced it to what was considered a fair dif-
ferential, a fair graduation of retes that you paid on capital
eains., I was entirely willing to go along with it as long as
they mairtained the prineiple. That is the prineciple end it is
the Americuan princivle. The Senate, however, absndoned the Aner-
icsn prineiple, adonted =nd held for » quarter of a century, and
said this -- and I will give you &n illustrsticn: The other day
I had two uen come to visit me, bnth of them old friends. One
ﬁflthﬁn has ot -- he is sbout as rich as I awm, which does not
mean much. Last yesr, a few vears arc, he bourht a couple of
hundr~d shares of stoc!s anc he nas ot 2 nire little profit, even
today. ife thinks the compeuy iz doines well, but he does not want
to hols it, He h=s & . capitel zain in it and he ig willinge
to pay his 155 he gther man who eame in has a block of 10,000

housht at 20 snd ecan sell tomor-
T V500,000, be is ell

for the cencte RBill because the Senste Bill would only tex him

1%% on 2 half millicn dollsr rrofit, just like the little fellow,

srofit, Therefore the Senste Bill is a comrlete
nesation =nd absndonment of wnet has beeconie san estaplished American
policv.
ain, "Oh, well, let us encour-
arinciple™? Ano 2 lot ¢f you sare ask-
ng me to do it.

what you refer to ss prineiple ls 2ot prineciple in 8 morsl sence;




it is just a theory on one sort of taxation.

THE PRESIDENT: Well, I don't know. I think it goes a little deeper
than that.

Q Is it a moral principle?

THE PRESIDENT: I do think so.

Q@ That is what is meant by principle.

THE PRESIDENT: I think it is a moral principle. In other words, I
think that the man with an income, whether it is from capital
gains, or stock, or bonds, or & newspaper, who is making a mil-
lion dollars a year -- and we know & gcgd many people in this
country who are doing it; there ars snme;ﬁara around fifty or
sixty at the present time who are making a million dollares a
year or more -- I thirnk he ought to pay a larger percentage of
his income to his Government than the man who is making & sslary,
as & managing editor, of $10,000. a year.

@ Well, I do not think anybody disputes that.

THE PKESIDENT: I think that is principle; I do not think it is a
theory of taxation.

Q@ Isn't the argument for the abolition of capital gains the general
benefit the country would have from increased transactions rather
than the benefit of saving taxes for the comparstively few tax-
payers who actually sell things at a profit?

THE PRESIDENT: "The hands of Esau!™ Now, this same fellow who has

got a profit of fifty points on 10,000 shares of stock -- I have

known him for a great many yearse -- I said, "You want to sell it
and keep your profit? What will you do with 1t?" He said, "I

have got two or three pretty good lines."™ I said, "What do you
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mean 'lines'?" He said, "I have watched two or three things that

I can éﬁ into, things that I think have got a big future ahead of
them where I can get in on what you and I would cell the ground
floor."

"™Well,"” I said, "they are going concerns?" ™"Yes."

And I said, "You want to put your money to work?" "Yes."

"So you would put your money in as new capital in these
firms, this half million?" He said, "I will go out and buy my
stock on the Stock Exchange, as I did before."

I said, "Is that putting new capital into these compenies?
No, you are only trensferring ownership from A to B. That is not
putting new money to work."

lNow, helf the people, when you come down to it and analyze
it, fall intc that category; You are not putting your money into
new business, you are going and buying something from somebody else.

Q Can you tell us about your expectations on private spending &and

private investment?
THE PRESIDENT: Let me put it this way: Somebody st the Press Confer-

ence the day before vesterday asked me what was new about this

new program. I said it was & new phase. It is going to work,

provided the country gets the truth told about it, provided we

get all angles presented to the public, provided the element of

fear is elininated with the help of everybody in the United States.
In other words, if we work together on this thing, 1t is go-

ing to work. If we do not work together on it, 1t may fail. At

the present time, the responsibility for that rests more essen-

tially on the Press of the country than it does on the business
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of the country. s
Q What would you suggest that the Press tell business?
THE PRESIDENT: T would not tell business anything.

@ Treat them rough. (Laughter)

Q@ Mr. President, do you think the American Press -- we are newspaper-
men here and not stock market speculators and not anything like
that -- do you think the American newspapers have been unfair?

TH PRESITINT: I do not think they have been unfair but I think they
have been more responsible for the inciting of fear in the com-
munity than any other factor.

Q@ I would like to ask you, Mr. President, in what particular?

THE PRESIDERT: T will give you, if you want, examples, I can multi-
ply them about a thousend times.

As my old friend up the river says, I broke out of the papers

f the other day some clippings. Here is an example: The other
night, oh, three nizhts sgo, two nights ago, there was an A.P.
story. Vell, I never expect an A.P. story to give my side in the
lead. I have not.for years'and I have always manered to survive.

« Do you think the A.P. is unfeir to you?

Tht PRESIDENT: T am not saying they sre unfair. Listen, let me fin-
ish: Every time, for example, that there is a debate in the
Senate -- well, you have got, what is it, 11, 12, 13, 14 Republi-
can Senators, 2 or 4 Progressives like George liorris snd La Fol-
lette, and you have got, oh, a half dozen, & or &, old-line Demo-

cratic Senators who, if they lived in the North, they would not

be Democrats anyway.  All the rest are Democrats.

Now, what happens? You have got a very small minority, less
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than a third who are not Democrats and Arthur Vandenberg gets up,
somebody else gets up, Certer Glass gets up, and makes a speech.

Then the majority of the Senate hops all over him and makes some

speeches on the other side.

Now, whet is your lead? I know the mechanics of the thing.
Your lead is based on speeches coming from less than a third of
the Senators every time. |

How, on your Pres: associations, especislly the A.P., they
will, in their second or -third paragraph, mention the faet that
Alben Barkley or somebody else replied, and they will give them
space, but your lead and the headlines of 85 per cent of the larger
papers of the country will feature the speech of the Minority Mem;
ber of the House or the Lenate.

The other day, there was & party on the air. There was Van-
denberg and on the Demoecratic side there was Senator Hill of Ala-
bama. W%ell they each, I think, had whatever it was -- half an
hour on the air and the first I knew about this fact -- I very
rarely listen on the radioc anéd I had not arranged it in any way --
so the next afternoon I got the first edition of the Kew York Sun
and T read the headline, "fuge Recovery Plan Attecked by Republi-
cans; Vandénberg Denounces Roosevelt Relief Program; Ssys Pump
Priming Means Bigger Debts, Bigger Deficits." Then there is the
Washington headline, A.P., and it goes on. Thie is the inain story,
right=hand column. And it goes on, "continued on paze 7" and telks
all sbout what Vandenberg seid. And then it goes on nnd telks
about whet John Hamilton gave out.

"hwell," I said to myself, "that is funny for the A.P. I do
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not believe they left out what Mr. Hill said, but there is not e
peep, there is not a mention of Lister Hill in the Sun."” S0 ==
it happened to be on my bed that night -- I happened to pick up
another New York paper and this story carries the whole of the
A.P. story. Now, this A.P. story in its lead mentions the anti-
New Deal attacks of the Republicans, it mentions Hamilton in the
second paragraph and afentually, in the third peregraph, it talks
about the feeling in the Congress. In the fourth paragraph it
telk about the Administration side. That was left out of the Sun
story. The fifth paragraph, it talks about my weekly conference
with the Congressicnal people -- that vas left out in the Sun.
The sixth peragraph, (reading) "The Vandenberg speech was made
during a broadcast with Senator Hill of Alabema. IIill said --"
Anc then Hill's remerks were csrried in the seventh, eighth and
ninth paragraphs. In other words, outside of the lead, the A.P.
did give you a truthful newspasper story. It did rnot mention Hill
in the lead but, further down in the story, it caid what Hill ssaid.
And the llew York Sun deliberately cut out what the A.P. had ssid
to them. If you people think that is fair newspaper editing, I
de not. ilow, you find hundreds of cases of thet kind.

Then, there =re papers that heve got thelr special bureaus
in weshington. 7You know perfectly well that the special bureau
chilefs dowvn lere, they vwrite whal the ovner of the newepaper tells
then to write, and they leave out helf of the truth. They cive a

one-sided picture to the American people,

In the Sun of the previous day, did they not csrry, in full, your

Address to the Congress snd your redic remarks of the sane day?

Y - ik b
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THE PREEIDEHT: Oh, they have to do that. That is not what I am talk-
ing about.

Q Can you name an instence in the history of the world where contin-
uous borrowing hes led Fo anything less than a great catastrophe?

THE PRESIDENT: Yes. Read the history of England during and after the
Nepoleonic War. Read the editorials and get the figures and facts.
You can get them from the London Times. It is an amazing story.

Q Williem Allen White said, "Treat the businessmen rough.”

Perhaps he means from the Kensas point of view. I am from
the New England industrial region. I have never seén industrial-
ists in our section more down in the mouth over the troubles they
are facing, and it comes primarily from the taxation, from the
things that we have been discussing here. They have surpluses
which they have been in the habit of keeping through generations,
in looking out for the rainy day. Mey I ask, under this load of
taxes, who is going to hold the umbrella over those corporations

in the reiny season that seems bound to come? Is the Government

to hold the umbrella or who is to hold 1it?

THE PRESIDENT: That 1s what I would call an extremely unfair question

because they are allowed to put 30 per cent back and any amount
up to 100 per cent at a 4 per cent tax. That is not going to pre-
vent them.

@ If the going is good, but unfortunately the people up there are not
like people, your friends, who are buying stock at twenty and
gselling it at seventy.

THE PRESIDENT: 7Your corporations in New England are, unfortunately,

not earning the $75,000., which would be exempt, therefore they

are not exempt at all.
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Q@ I think there are a good many Washington correspondents who are ac-
credited from VWashington papers. I have never got an order from
my publisher, in all the fifteen or sixteen years, to write a
story one way or the other. I might heve written your story wrong, °*
but I never got an order. I think it is true of the bulk of them.

THE PRESIDENT: It is true of & great many. But, do you kmow the .
number of people who have resigned sll over the country because
they could not go slong with the orders they have got. We get
them every week. I have got & letter here from an exceedingly
good editor who was fired for writing a pro-Administrstion edito-
rial -- two of them. Ibwever, he is now askirg for s job. Ile
says he will take = hundred dollars & week.

¢ He will get it, too, won't he? (Laughter)

G (Mr. ¥illiew Allen Vhite) I think I have 2 little comfort for vou.
Seven years ogo I was down here on snother visit here, and & man
tapped me on the shoulder snd said that the President wants to
telx to you, ané here, in thie hall, walking up =2nd down, wae the
President. And he wass tsliking sbout conditicons and grumbling with

his hands behind his back. il said, "Look here, here is the llew

York “orld; here is the New York Sun."

Now, whet is the difference betveen a Republican paper abus-
ing s Demoecrat and the Democratic paper abusing a Republican? i
would forget it. Thet ia the way they make thelr nioney esnd that
is the way they wsnt tc run their paper. It{ cannot hurt you and
it gives them some comfort. (Leuchter)

TH" PRESIDENT: Well, there are two peints I would like to make on that:

You never saw me walking up and down with a long face because of
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anything I ever read in any newspaper. There is a difference

from the incumbent of seven years ago.

k. Q It was the same intestinal disturbance. (Laughter)

THE PRESIDENT: Number two, I do not think, teking it by and large and

speaking seriously, that the New York World at that time, and
other papers that brought out unfeir attacks on Xr. Hoover, did
the MNation very much good. I do not think it is to be condoned
because of the fact that editors asnd papers and cendidates -- and
candidates -- did it in the past and that, therefore, it is all

——

right to do it again.

(Mr. Willism Allen white) I don't either; I did not think so then

sand I do not now.

THY PRFSIDFNT: I do not think it helps the country. The point that

I get back to, the point that I nede before, is that the Press
can be larwvely responsible for cutting out the petty stuff and
zetting their shoulders in behind naticnal recovery, if they want
to do it. Tﬁey won't hurt me. Oh, nol It is a much bigger thing
than any individual. But they may hurt asbout 125,000,000 people,
They heve a very great responeibility. The responsibility is
based on & very simple effort that I hope the Press will meke,
anc that is to tell the whole story, beth zides, evenly, equally
and Tairly, without recriminstions, without the kind of petty
stuff that we have been so accustomed to, both from the llew York
Vorld of the old days =ni the Chieago Tribune, let us say, of
these days. It does not do the country any real good. 4s 1 have

said, now for the fifth year, you sre only hurting the Press.

People like to read the Walter Winchells and the Pesul ilallons and

36
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the other columns; they like to read the* amusing stories, the
Pearson and Allen stuff, and so forth and so on. But, in the long
run, they are getting to the point of saying, "Oh, hell, it is
funny, it ie grend; I love to read it every morning but what can
I believe? I have resd so much of this sort of stuff now for
years end years." And I want to tell you, with due solumnity,
that we are beginning to get & phrase in this country that is not
good for this country; it is bad for this country and it is bad
for the newspapers: "Oh, that is one of those newspaper stories."
tow, that is an actual fact, and, mind you, I em more closely

in touch with public opinion in the United States than any indi-

-

vidual in this room. I have zot a closer contact with more people
than any man in this room. T get a better cross section of opinion.

Do not fool yourselves sbout "yes men.™ I have had them sver
since I have been in publiec 1ife, I have paid wore attention to
the "no men" than I have to th% "yes men." I can tell a "yes man"
inside of a couple of weeks of essociation with him. I do not
get fooled.

You, all of you -- it is an essential thing -- it is rot a
derogatory stztement on my part -- you cannot et s nstional piec-
ture the way I can. You cennot understané, no .atter how harad
you study the thing. You esunot understand the rounded aspect of
the national problems the wey s man vright here in Washington can.
You cannot begiu,

In the lfiret plac;: nearly &1l of you sre essentially --

you business is a local one, Some of you sre connected with chain

papers, you rely to & certain extent on the juigment of people who,
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again, are in the local field. There is not a newspaperman that
comes into my office that understends the ramifications of the
national problems. They try awfully hard and they are a grend
crowd. I am for them -- I won't say a hundred per cent, but I am
for them ninety-five per cent. Among any group, lawyers, doctors,
clergy and editors end politicians, there is a certain percentage
of people out of a hundred that you cannot trust. In the news-
paper game those boys down here iIn liashington have as ﬁigh a stan-
dard of ethics and morels and felr play as any profession in the
United States. T take off my hat to them. DBut a lot of them
labor under s very bigz handieap. It does not trace back, of neces-
sity, to their editors. It treces hack to the owner of the paper,
ezsentially.

(¢ Are these chargea that you lay at the door of the newspapers -- do

you find that true of the majority of the newspspers? ‘hen you

sav, "the Press as s whole," we would like to kmow how many wou

find thet true »of.

TII® PRISIDENT: Tt is ewfully hard to give figures. In the first place,
I would eliminete practieally all the couatry newspapers because
thet is a different story. But taeke the newspnpers that subseribe
to AP. or U.P. 1 would say thst eighty-five per cent of them

have been inculeating fear in thiz country during the prst vear,

1}
-

Mr. President, do you think that has been intentional on the part

of the owmers of the papers? Lo you think eightv-five per cent
of the oymers of the papers =-

TH' PREEITINT: Yes, intentional in = perflectly natursl human wav. The

ovner of the paper has seen the thing from his own personal view
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and, if I were the owner of the paper, I might do the same
thing.

Q There has been interest in Congress on the matter of American
neutrality. I wonder if you would comment, possibly on the
Scott Resolution and also on the broader question of achieving
neutrality through legislation?

THE PRESIDENT: This being off the record, I think I can tell you the
story the way I told it to Bill Borah (Senator Borah) today.

Senator Borah came down to lunch with me and he has been a
good deal disturbed -- & good many of us have -—_py the fact that
this country has split up and become so Emotioégs1cver the Span-
ish situation. Well, we had an extremely satisfactory talk and
when I had expleined the Spanish thing, he said, "I think you
are a hundred per cent right end, 1if you get a chance, I hope
that you will tell the public the story you told me."™

Well, I hesitate to do it. I have not had a chance to talk
to Steve (Mr. Early). I thought of doing it tomorrow morning at
the Press Conference, but I do not know whether, in Press Confer-
ence, in formal conversation, the ldea can be got across.

Now, as he and I both agreed, the object of neutrality is to
prevent the United Stutes from doing two things: first, from be-
coming involved in a foreign war; that is the first. The second
is, in the event of a foreign war, to put the United States in a
position where it won't help one side or hurt the other side. 1In
other words, where we will be fair to both sides in the conflict.

Then I went back and I pointed out that, when the Spanish

Revolution broke out, after it had been going for a comparatively
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short time, they began to kill a lot of people. In other words,

from that point, it was war. It was generally recognized by the
world as a civil war, which came under the Act.

The Act, however, to my sorrow and to Senator Borah's sorrow,
attempted to lay down a mandatory rule, As he said to me today,
it is impossible in English langusge, in the form of a statute,
to anticipate every future foreign trouble that may happen because
every one is apart from every one that happened before.

Well, we hed undoubtedly s Spanish ecivil war with apparentiy
two equal sides, both sides, both the Spanish Government grd Franco
had nevies of approximately the same size; they were about equeal.

Therefore, we Tipured, that being a war and by declaring that there

was a war and that therefore the Neutrality fict applied, therefore

there would be an embargo by us on the shipment of planes or muni-
tions or guns or anything else., 1In that way, we would not be
Tavoring either side. For severasl montis that resulted in a falrly
etrict neutrality. We did not help one side more than the other,
Very few shipments of planes or munitions or guns went out of this

country and got into Spain on elther side.

R S
G
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Then the adventé of war brought about = situation where I'ranco
got complete control of the sen, which meant immediately -- end he
has had it ever since -- which nmeant in faet that if, by some hook
or erook, T could determine thset there wasn't any war in Spain and

thereby allow the shipment of arms to both sides, both to Franco

and to Barcelona, the effect would be that Franco, controlling the

sea, could send his ships directly to the United States and load

them up with bombs and airplanes and anything elce that he could
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buy and take them over right to his own army, because he controlled
the sea,

The Spanish Government, the Barcelona Government, because it
did not control the sea, would not be eble to buy anything by di-
rect shipment to Barcelona or Valencia. Therefore, to have changed
the neutrality proclamation in the last few months would have been
definitely aiding snd abetting the Franco Government.

Now, as s matter of faect, the situation is this: We have
also read about this terribls, inhuman bombing of the ceivilian
population in Barcelona. We have rlso read -- und while‘I have
no informstion on the subject, it probably is true -~ that Amer-
ican made bombs have been dropped on Barcelona by Franco”airplanes.
That is possible. IT those bombs were of American manufacture,
they were bombs thet were sold by Aunerican manufacturers to Ger-
many, that is to say, either to the German Government, which is a
perfectly legal thing to do, or to German companies, which is also
perfectly legal, and they were shipped to Germany and reshipped
down to Franco's forces.

At the same tline, we also know that there have been munitions
. which have left this country =nd li:zve been sold in France. That
is a perfectly bona fide sale, These snles, either to the French
Government, or to Freneh sgents, or Freuch compsnies -- we being at
peace with Frence and they being entirely legal, there being nothing
on the face of the sale to show =- in all probability, a sood meny

)

of these shipments have all gone to the Barcelona Government, so

the net effect of what we have been doing in the past year and a

half has been as close to carrying out an sctual neutrality -- not
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helping one side against the other -- as we can possibly do under
the existing law,

Now, the same thing applies to the Japanese-Chinese situation.

In that case we have not put into effect the neutrality proclama-

tion for the very simple reason that if we could find a way of not
doing 1t, we would be more neutral than if we did. We have found
a loophole. Diplomatic relations between China and Japan have not
been broken off,

Now, if we declared neutrality, what would happen? Japan
could not buy eny munitions {rom us, but they are not buying them
anyway. China is buying nunitions from us vis Fngland, via Singa-
pore, via Hong Kong -- not direct -- through Inglish purchases and,
undoubtedly, Americsn munitions ere going into China today. But,
on the other hand, Japan hzs complste, free aceess to all of our
raw material markets because they dominate the ocean. They are
buying thelr copper, their oil, their cotton -- they are buying

all kinds of things, scrap metel by the shiploads, whicn is going
into munitions, sand they would be able, under the Neutrslity Aect,
to continue to buy oil snd copper and scrap metsl.

Therefore, by virtue of this excuse thst they are not at war --
it is only an excuse -- we are maiantaining, in faet, a neutral
position.

L We are achievine that, despite the neutrslitv?
THE PRISIDENT: Despite the neutrality lavw and that is th% trouble of
a neutrelity lew that attempts to tie the hends of an administra-

tion for future events &nd circumstances that no human being ecen

possibly guess at.
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Q IWnulﬂ you mind saying what your thought is on the Scott Resolutioﬁ?

THE PRESIDENT: The Scott Resolution is a perfectly simple thing. It
asks the State Department, in effect, to repeat to the Congress
what is already known to everybody. That, in the case of Ethiopia,
we took such and such a position. That, in the case of China and
Japan, we took such and such a position. And, I think it will be
answered in thet way. We will simply lay the records before Con-
gress of what we have said and done in the last two years,

@ There 1s something that I do not quite understand; perhaps you would
be willing to explain. I think, in your last Fireside Chat, you
spoke about certein legislation tais Administration got through,
the T.V.A., the Wagner Act, the Utility Act and others. I think
you admitted they were not perfect. Vhy hes not legislation
started so thet they would not he one-sided?

TH: PRESIDENT: For this very simple reason: The Vegner Act ought to
have vurious emendments made to it, but we are a funny people over
here., l.e at once go to the extreme, both one side, labor, and the
other side, the employer. We all get upset end excited and we say
things we o not mean and we make over-statements,

~Now, in Ingland, when they put social legislation on the
statute books, they do it with the knowleage thst every vear or
so they will amend it. Soeinl gsecurity (over there) went into
effeet in 1911 and I think, without exception, every Parliament
hes amended it. Ilow, how do they amend it? They have a Royal
Comnission that looks it over; it is nonpertisan, there are
businessmen on it and there are labor peoples on it. They decide

that the taing needs certain improvements made on it. The Royal
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Commission makes a report to the Parliﬁment and the thing goes
through, almost automatically, without fuss or feathers.

If we had that temperament over here, we would have improved

the Wagner Act this year and improved the Social Security Act this
year, keeping them out of pnlitips.

@ Perhaps that is what Congress needs?

THF. PRESIDENT: I think you are right.

W Why does the National Labor HRelations Board regard itself as a bunch
of prosecutors instead of a fact-finding body?

THE PRESIDENT: Well, thet is = statement, and T do not know that it
is wholly justified. I think it is in some cases but on the other
hand, there is another side to the picture,

Let me tell you a story that is known to four or five of you

who sre here tonight; there is a certain cotton mill in the South.

The coniitions in thet cotton mill -- the conditions of wapes are
goodj the conditions of housing are good. They are well above
the average. As long as ten or twelve years sro the owners of
this mill sbandoned the company-owned house., FPretty nearly every
operative in thet mill owns or rents his own house. Tine cotton
mill does not own or rent any houces at all, Taking it by znd
large, the conditions of employment =re o-ood., They have had very

little labor trouble,

Not long ago, the United -- what do ther call it? -- the
Cotton Textile Vorkers' Union, in pursuance of orgsnizstiion pro-
vided for in fact by the law -- it is perfectly legal -- they sent

down to this town two organizers.~ liell, I happened to know one

of them and that particulaer msn is just as good an American as
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anybody in this room. He is a labor orgenizer but he is a damned
good cltizen. He took with him enother man; I do not know him but
his reputation is exceedingly good. They went down to this town
with the specific purpose of seeking to create a union among the
textile workers, They got in town sbout ten o'eclock in the morn-
ing and they went at the noon hour -- they had a list of eight or
ten of the operators. They were going to see them at the noon
hour. ©&o they went to the factory and they asked, "where is so
and so? Where ean I find so sud so?" They were engeged in asking
questions, when one of the ill police tspped him on the shoulder
and showed his badge and said, "Come with me." e said, "We have
not done snytains; we are outzide and on the street and just ssk-
ing to see some fellows.," "Oh, ve xnow; come with me,"

They were taken tc the police station snd locked up in a cell

on the charge of vagrancy. oSoth of them had, oh, fifteen or twenty
dollers apiece in their clothes., They sai’, "we are not vagrants;
we came down here from such »nd suet & city."™ "But you are organ-
izers," "Of course ve erre orgenizers," "kell, you are in a bad
place,"

They were kept in jail uatil five otclacek, Jjust hefore dark,

5

atvl the judge carie in and saild, "¥hat ere you doing here?" Mie
are Jdown here to try to stert en orgeanization of the textile
vorkers of tais mill."

"That is what you think," he said. "Ten dollara fine and

out of town before six olelock, and do not come back."

)
They did not know what they were fined for but they paid the

fine, and as they went out of the courtroom, one »f the msrshels,




452-B

or policemen, went up to them and said, "Which way are you

going?" They said, "We have got to get out of tovm and we

we would go to such and such a town, ten miles eway."

"Well," said the policeman, "I will give you s lift; I turn

off two miles short."

They rode with him and he said, "This is where I turn off,"

They cot out and sterted to hike down the road. They went about

a8 quarter of a mile end out of ¢ clump of bushes came some men

vith blackjacks snd they got the worst beating up that sny two

people could get without getting killed., They spent a week in the

hospital and they were served notice by = men who brought the mes-

into that town." Now, thoss vere guthorities of

sage,"lo not

‘thal government, town =nd ecounty,

Now, you o wot get those Tnets and thet ie one reason why

“
the Hationsl Taubor Relations Bohzsrnd

cometimes tries to bring out

Paets of thet Kind, Tt is their duty to do it. They have s per-
Teet r»ipgut to co into *i i, It ig their duty.
¢ %r. President, phst would yo in a egnse like this: Tliere cane
into Tupele, from Baltinmore, CeloDe orgsnizer, ile did not know
| # blesused thin bauk dtione in that community. There wes a
eotton wnlll. The workers were sstisfie ith the worging conii-
tions, They h 00k oS all af their ehildren vere in
sehool .,
Those organizers proceeded ts organize a C,I.0. body. Vell,
the owners of the nill seid, "Ve cannot neet vour terme and con-

ditions, Ve are just barely kee

thierelore, will close down th

=
'

(=

pine our hends ahove water and so,

e |'!il]. L]

Ve will simply liquidate."
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b
fs a result, LOO workers were thrown on charity.

Well, the people who took the load beeame tired of support-

ing those L00 idle workers end a few nights ago they took the

CeI.Ns organizer out and gave him & feirly good etrafing, although

not as good as he should heve had. They had s woman and they gave
her 8 little beating up, too.
Wow, there are 400 people destitute beeause 1liey came down
here and disturbed the covditions.
pajority of the
keen about il. Thers wert
there, e mejority o them 4i& not want it.

T PRISININT:
i I Zhadliilavs o

rn'"_"r PRTFITTTT' : { - £R 5 1O 1 Ao :51 ,'_';‘l' _:_1"'{‘,.'-; 1_3

The Hstional [Labor

rdvantage of the

thiet defendante
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before the Board were absolutely prohibited from presenting their
testimﬁny as they chose to present it? Is that another evidence
of the unfeirness of the press?

THE PRESIDENT: You will have to give me a specific case on that, I
was once s lawyer snd I know that by the presentation of testimony
you can tie up a case for weeks, if you want to. It is a very
simple thing., It depends on the judge. Again, you may be before
a court that shoves off too fast.

« There was an important decision lanst week., I confess I have for-
gotten the title, Tt was = steel concern. They were denied the
right to testify.

T PREGIDENT: Now, you talk uﬁout the press. ELvery month, on the
average, since thet perticular Board has been goin., they have
hanidled aporoximately 200 eases. At the enl of the month they
give 3 report on wh=at happens. Out of the 200 cases, you will
find on the averar~ thet 125 have been settled by some local =rbi-
testor and they never turned up in washington. That is about 185
out »f 200. You will Tind that another ten, out of the rifteen,
are still pending, without =sny oroceeding whatsoever and thet,
out of 200 cases, there will be five thizt are not settled or are
in the process ol being settled. iell, 195 cases out »f 200 is a
pretty zood average,

IKow, those fipures sare given to the newspapers every nmonth.
For cne solid -- T will put it this way: For the first month
.after the Board made its report, it was printed in the pspers that

-

they had settled 195 out of Z00 without fuss or feathers. From

thatStime, there never waes & word about thet monthly report. About
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a month sgo, I told the Press about it in a Press Conference and
it was nrinted only beceuse the Fresident of the United States

called their attention to it, snd pretty nearly everybody sent a

story to their papers about it. Half the papers did not print
the story. It wes not on any first page. Most of the stories
were cut from half s column down to & elip on the fourteenth page.
lNow, those are facts.

¢ Do you think it would do sny good for the Government tc conduct
elections in a grest many towns vhere there seems to be uncerteinty
so thet no one knows which'sife is in the majority and they sit
ground, not knowing what will happen, because the C.I.0. doesn't
work and the olher side cen't work. Couldn't the Govermment go
in sanud heve an election?

Tl PRISIDINT: Wiy opirion is, yes, and that we ought to do it.

Do you remenber the Detrcit case in 1934, when that suto-
mohile strike thresiened? Lo you remewber, I appoinied s board
of three, thet theyr went out to Detrcit end they, this boerd of

three, ron the election themselves? I think it is a gzood thing
to da.

T am from Canton, Ohio, £nd & couple ol weeks ago, the National
Labor Relstions Board deciced in s steel case thut the company
shoull deal vwith the C.T.0. if they ers in the mejority. A couple
of veeks sgo they decicded thet the company union should disband
itself, yet trere is a feeling thet it is in the majerity. OShould

the Government go in and Jdecide?

TIE PRISIDENT: I think they should do it. W“hen either side reises a

question on the metusl representstion, I think the Government
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should have a vote under its jurisdiection.
MR. ALFRFD H, KIRCHHOFER: It is with reluctance that we will have to
take our leave,

THE PRESIDENT: It is grand to see you. But I do want to repeat, in

the utmost friendliness, that this situstion is very largely in

Txouqhhands. And, do not worry, it is nothing in your own lives.
INot 7

Now a bit. That part of it is easy. I am thinking about the
fmerican public sund I am thinking about the newspapers of this
country. I do not went them to lose their influence as newspapers
giving all the news, I feel very, very strongly about it Tor the
sake of the public snd even for the sake of tlie Fress and if, from
now on, we csu have s presentation from the Press of both sicdes

of the news, it will be a perfectly msgnificent thing.

I will tell you & story: A vear end & half ago, when John
Boettiger went out to take charge of the Seattle Post-Intelli-
gencer, ve all knew he had a hot potsto. In the first place, be
1ad a paper that ran betveen three snd four hundred thousand dol-
lers a vesar in the red, Thet is no joke. In the second plece,
he bad old man Heasrst sc s boss, whieh is no joke either. (Laughter)

flowever, he had got & pretty good understanding out of the
old men, Heerst, that he would not have to run those box editori-
als thet ilearst wrote, uell, thet was something. (Laughter)
That was & gain. Then, in sddition to thet, he was golng to a

city that hes had more violent labor troubles than slmost any

other ecity in this country.

He said, "what would you do?" T said, "Two pieces of sdvice

from a student of publiecity. ZEliminate your editorisl page al-




r Ty

452-B -- 43 37

together. Nobody rﬂa&s it."

Now, that is horrid for me to say that to you. 014 man Ochs
told me & great meny years ago -- not so many, about four or five
years ago -- that in his judgment only eight per cent of the
readers of the New York Times read any of the editoriels, and
less then half of one per cent read one editoriasl all the way
through. Now, that is Mr. Ochs. -

So, I said, "John, cut out your editorial page entirely.

Run some features on it, run some cartoons on it, run letters to
the editor on it and elip editorisls thst sppeal to vou from other
papers or weeklies or monthly magazines." (Laughter)

I ssid, "Number 2: On ﬁour news stories, you asre a newspaper,
You sre in a lebor dispute town. The next iime you have a strike
down on the wuler fromt, tuke two of your best uwen and say to lir.
A, YYou go down and you cover the water-front story for tomorrow's
papers and you gzet iu your story, the story of the strikers from
thelr point of view, and write your lead tlat the strikers claimed
yesterday thet so and so and so and so and so and so snd so and -
s0, and that the leader of the strikers, Bridges' man, said so and
§0 aid So and so.' And then say to Mr. B, "You 0 down there and
you write your story frem the point of view of the shippers, the
owners of the freight that ie tied up, the point of wiew of the
steamship owners whose ships are tied up, and vou write your lesd
that yesterday on the water front the shippers snd the shipowners
cleimed tie following:' You run those two stories in parallel col-
unns on the front pagze snd do not make thém too long so that the

readirg public would get both sides at the same time,"




Q@ Did he follow your suggestion, sir?

THE PRESIDENT: He did not. (Laughter)

Q Hes he made s big success of his paper?

THE PRESIDENT: He is in the black, probably becsuse he did not take
my advice, But I will say this, that he did honest reporting.

Q@ Thet wes good advice, Mr. President.

THF. PRESIDENT: You think it was good advice? Eell,lanyway he got in
the black and that is the main thing.

MR. KIRCHHOFER: We are very greteful to you. We hope we can come next
year.

THF PRESIDENT: T enjoyed all the shafts and I thirk I returned them

with interest, so it is all right., (Appleuse)

(The conference ndjourned at 10.40 P.M.)
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