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THE .PRESIDENT: How is Fred? Are you all recovered? V.'here is Earl? 

001 

Oh, there you are. Are you all recovered; are you all all right? 

Q (Mr . Godwin) Yes . 

Q (Mr . Storm) Everyone is O.K. 

MR. DONALDSON: All in. 

THE PRESIDENT: Well , a Happy New Year to everybody. 

I am sorry to be late but it was on your account. I promised 

Steve (Mr. Early) that I would have the annual Message in his hands 
. 

by four o' clock and I came within ten minutes of it . He has got 

it . 

Q When will it be in our hands? 

THE PRESIDENI': Tomorrow morning, 

Q Vi'hat time? 

MR. EARLY: About ten o' clock. 

Q How long does it run, 3500? 

THE PRESIDENT: Around that; between 3,000 and 3500. I do not think . 
anybody has counted it . 

~ 

Q Will there be a separate Message on national defense later? 

THE PRESIDENT: Yes . 

Q How about railroads? 

THE PRESIDENT: I do not know • . The only one that is definite i s an 

announcement in tomorrow's Message that-there 

Defense Message. Then, tomorrow afternoon, I 

o'clock, we can have our sit-down te.lk ~Jbout 
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i s all r ight tor everybody. That goes up Thursday, by noon. 

Q. .How soon , s i r , will the National Defense Message come , are you able 

to calculate? 

THE PRESIDENT: I think Monday , Tuesday or Wednesday of next week. 

Q Will you also deliver it in person? 

THE PRESIDENI' : What?. 

Q. Will you also deliver it in person? 

THE PRESIDENl' : Oh , no. 

Q. There is a report on the Hill today that Felix Frankfurter will be 

named to the Supreme Court . 

THE PRESIDENT: That is what -- number five in ~he last five days . To 

relieve your minds , I wil~ tel~ you that there have been no de-

cisions made in regard to any nominations that you have not al-

ready got . I have been signing today t he nominations for people 

who have already been appointed and those that will go up on Thura-

day, by noon, to the Senat e . 

~ Fecess appointments? 

THE PRESIDENT: Yea •. 

Q. There is a story in the morninB papers that Donald Wakefield Smith' s 

' )' -
appointment would be withdrawn, that it would not be sent to the 

Senate? 

THE PRFSIDENT: That is another one . 

Q. They are sti ll asking about twenty- one -- if I remember corr ectly --

Fade~ judioiel appointments to be made? 

THE PRESIDENI' : Yes . 

Q. Will they be going up in one bunch? 

THE PRESIDENT: I have not the f aintest idea; I have made no appoint-
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mente other than the ones already filled. 

Q Will the Smith appointment go up there? 

TEE PRESIDENt': I do not know. I have been signing -- I suppose I have 

signed about half of them so far. 

_ Q Would you care .to discuss John Lewis ' visit with you today? 

THE PRESIDENI': No . We just had e pleasant talk about a lot of things . 

Just a New Year' s talk. 

Q We asked him if he had discussed the appointment of Donald \\akefield 

Smith with you and he said he had nothing to say about it . That 

was the end of that . 

THE PRESIDENr: We just had a pleasant New Year' s t alk. 

Q. When you say that Donald Wakefield Smith' s name -- (pause) you do 

not know whether it will go up? 

THE PRESIDENT : I do not know. It has not arrived at my desk. 

Q. I was wondering whether there v.'B.S .any doubt about its going. 

THF. PRESIDEN.r : Oh, no . 

Q. It will go up , h~ . President? 

THE PRESIDENI' : I do not know. 

Q. Is that because it is not physica.lly r eady or do you --

THE PRESIDENl': (interposing) No , that is a physical thing because 

there .are about half t hat have not got here. 

Q. You had a discussion today with Sumner Welles and Brien McMahon and 

neither would talk when they came out . Can you tel+ us anything? 

,. THE PRESIDENr : No. 

Q He said -- at least, Bri en McMahon said that criminal proeeoution 

i s involved . 

THE PRESIDl!:Nl': Then it is you; it is all right. 



513 -- 4 

Q (Mr. Sto1~) I hope not ; I am in trouble enough as it is . (Laughter) 

Q Mr. President , Governor Allred, of Texas , was appoi nted 1n recess 

and di d not take hi s position 1n recess . Would he have to be 

nominat ed? 

THE PRF.SIDENI': Oh , yes ; he would have t o be nominated . That has not 

come t o me yet , either. 

Q Can you tell us what you discussed with Governor Kraschel today? 

THE PRESIDENT: Oh, we talked about liberal democracy . 

Q Wnat about liberal democracy? (Laughter) 

THE PRESIDENT: We are for it • . (Laughter) 

Q Is everybody for it? 

THE PRES IDEm' : Not all. 

Q What is i t? 

THE PRESIDEm' : Is it :Mark Sullivan asking that? (Laughter) 

~ Mark Sullivan knows what it is. (Laughter) 

THE PRESIDENT: That is like the fellow that was asked about the In­

quisition. He said , "I ought to know; I went through i t." 

(Laughter) 

MR. BrORM.: Thank you , Mr. President. 

Q Mr. President, have you received a report on the hospital tor 

southern Illinois? 

THE PRESIDENT: No, not yet. 

IIR. YOUNG: Thank you, Mr. Pres.ident. 

., 



OONJ'Im:N'l'UL 
Press Collrerence #'514 (Bild&et) • 
Executive Offices ot the White BOuse, 
1anuary 4, 19.39, 4.15 P.M. 

THE PRmiDEN.l': Stne (Mr. Early) susgests, bepause there are quite 

a number ot new faces, we repeat that this is not a Press Conter-

ence in any sense of the ~rd. It is merely 8.n effort to be help-

tul 1D explaining the Budget Message end a lot of figures for 

00 

your own help. That follows the custom of other years. Of course, 

the release of ~his is not until it is actually delivered t o the 

Congress tomorrow at twelve o'clock. 

Q May I ask a question? There is a certain type of stories which, I 

understand , have been criticized, coming from this Conference. 

Would you cere to elaborate on that? 

THE PRESIDENT: I do not think we want, f or the benefit of interpreters 

or columnists, personal stories about Yfisecracks that_!re made or 

about my turning t o the Direct or of the Budget , or the Director 

of the Budget not knowing the answer to the question . (Laughter) 

After all, that is between us and I think probably it is better 

that the columnists should not use that kind of stuff, if they do 

not mind. 

MR. EARLY: D is just ott the record . 

THE PRESID!Nl': Yes, ott the record. 

(Reading) 

"THE BuroET AND THE NA1'IONAL DIOC*E 

-Ta%ation Jields alaost all ot the 1Doa.e ot 
the GoTermumt, l•v1Dg less thaD ') perout to 
oOile trc. aisoellaneous sources. ieTaue trc. 
taxes depends •1Dl7 on t110 tenors: fte rate ot 
taxation and the total ot the national 1Docae. 

,. r 
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This holds true not only or direct taxes on per­
sonal and corporate incoae but also ot what are 
known 'as ad valorea taxes or other forma ot in­
direct taxes, tor the very good reason that the 
volume and value or goods produced or articles im­

ported Tar7 with the rise or t all ot the Nation' s 
total incoae . 

•we can and do fix the rate ot taxation defi­
nitely by law. We cannot by a simple legislative 
act raise the level or national income, but our 
experience in the last tew years has a111ply d•on­
strated that through wise fiscal policies and other 
acts ot government we can do much to stimulate it. 

-Today the Nation's income is in the neighbor­
hood ot 60 billion dollars a year. A few years ago 
it '1\'tlS much lower. It is our belief that 1 t ought 
to be much higher. 
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• rn order that you may know the amount or 
revenue which the Government may expect under the 
existing tax structure as the national income rises, 
the following table is submitted • . It shows the 
estimated revenues which may be derived when na­
tional income reaches certain levels between 70 
billion and 90 billion dollars.• 

(The President did not read the table but it is here repro-

duced:) 

J 

•Estimated Federal receiptsl by principal sources, 
at certain assumed levels or national iaaome 

based on December 1938 tax rates 

(In billions or dollareJ 

National income 10 80 _90 

Income taxes • • • • • • • • • • • 2. ,5 3· 9 ,5.7 
Miscellaneous internal revenue • • 2.2 2. 6 3.1 
CUst0111S • • • • • • • • • • • • • .4 . ,5 ·7 
lliscellaneous receipts • • • • • • .2 .2 .2 
Pay-roll taxes • • • • • • • • • • · 7 .8 ·9 

Total I b.O 8. 0 lO.b • • • • • • • • • • • • 
• 

.uru: liabilities excluding tnat aooou So roll 1'87-
taxes at calendar 7ear 1938 ratea.• 



"The table ia DOt 1Dtended to 1Dd1oate the 
DatloDal incaee tor an:r pertic:u.lar :rear ~d, ot 
necesei t:r, the estillates are rough and lllll7 nr:y 

' somewhat either 1111.7. S1Doe taxes are paid troa 
one month to titte-.n monthe · attar 1Dcc:ae is real­
ized, the achinement ot a 90 billion dollar Da­
tloDal iirooae in one year will not, tor innanoe, 
mean .tax collections ot 10 billion dollars 1D that 
eaae year. This table is an 1Ddicator and not a 
ga1J8e. 

•Duribg the past n1De tisoal :years--a period 
which has seen the Dational 1Dc011e drop tram a 
high or 81 billion dollars in the calandar :year 
1929 t o around 40 bi.llion dollars 1D 1932 and rise 
aga1D to about 70 billion dollars 1D 1937--J'ederal 
revenues, even though on a higher tax base, have 
never complet~ly covered expenditures. 

"We require continual study ot the r evenues 
necessary to carry on the normal functions ot the 
Federal Government and ot the role which Federal 
policy should play in the stabilization ot the na­
tional econ0111y. 

"This study 1Doludes a consideration ot: (a) 
The practicability ot reclassifying expenditures 
on a functional basis and the most appropriate 
methods of financing the different classifications; 
(b) ' the problem ot human security 1Dcluding relief 
and its costs; and (o) the correlation between na­
tional income on the one hand and Government re­
ceipts and expenditures on the other. 

"An analysis ot receipts and expenditures by 
major classes over a ten-year period, as set t orth 
1D the f ollowing table, indicates the nature of the 
problems t o be studied." 
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Now, this is a new breakdow.q of all lt1Dds ot ol d figures 

that they have bad in the past. It is an effort t o classify, 1D 

a somewhat new way which would be much more readily understood 

b:y the average man on the street, I think, than the old wa;r. 

The receipts are put down as they always have been, pnoti-

oall:y, but they han beu reduced to a m 11 er JWaber ot aatesori .. 

'llu w M4 berore. 
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Then, the expenditures have been olassitied into two kinds, 
\ ~ . 

large groups, ord1Juu'7 expenditures and extraordinary expendi-

tures, which is a rule-bt-thlillb method ot doiJl8 it. We could 

speak tor ourselves and you could write sententious editorials 

about one item goiJl8 in one gl'ClUP when it should go 1n another, 

but it is an ettort to si.lllplity public thought on what types ot 

expenditures they go, under. 

These first expenditures, in the first group, refer to leg-

islative, judicial and civil establishments, and that includes, 

at the bottom, ind~pendent offices and commissions and supplemen-

tal items. You will note that they run, out ot the total budget, 

in that first group ot expenditures, to somewhere around, in the 

last few years, an average ot $700,000,000. to $800,000,000.; in 

other words, definitely less than $1,000,000,000. That is what 

I was referring to this morning in the speech when I said that, 

obviously, savings on the State Department and the Department of 

JUstice and the Interstate Commerce Commission, et cetera, any-

body can, by cutting ott certein functions, save, say,a percent-

age, but the percentage would necessarily be small unless you 

stopped the activities and it would be a percentage ot a coapar-

atively sm•ll sum, in other words, less than fl,OOO,OOO,OOO. 

National defense is an item which, of course, I referred to 

this morning as a very large i tam which the Congress can out it 

it wishes to and aate great ea.TiJl8s in. This year it is estimated 

that •• will q•t. tleOl?,OOO,OOO. and next year, tl,l26,ooo,ooo. 

el=n elltirelT b7 1ihe pro8ress ot wrt 

. . . . --

ob 
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On the veterans' pensions aDd benefits, it is $540,0001 000. 

this year and next year, $539,000,000 • .; 1D other woras, the eaae 

figure. It is a very large item of over halt a billion, es to 

which great aui:Dga can be made by the Congress, it it eo wishes. 

The next i t811l is interest on the public debt and then the 
. 

next is retunda ot receipts, the Agricultural Adjuetaent Program, 

the latter practically the same but not quite as much this year 

as 1D the year just passed ; it will be $694,000,000. next year. 

There again, great savings are possible. 

On social security, $833,000,000. this year and $928,000,000. 

next year. That is another large item which can be out by elim-

1Dat1Dg part or whole ot the social security system. 

On railroad retirement, that is automatically, under the 

present law, $112,000,000 . and it goes up t o $127,000,000. Ot 

course that may be out. 

Supplemental items have gone down trom $130,000,000. to 

• 
$50,000,000. 

Well, that gives you a total tor the legislative, Judicial 

and civil establishments ot 1865,000,000. plus these very large 

items tor national defense, etc., down 1D that group, and that 

gives you a total increase 1n next year's budget over this year's 

troa t5,25l,ooo,ooo. to $5,537,ooo,ooo. 

ften there is the new item on the next li.De which you have 

'-- ~1"11D8 to ti.Dd out about and which everybody gets wrong -­

Mt10Dal defense prosraa, which calla tor t2lo,ooo,ooo. 
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TBI PRJ:BIDJ!ll': 1940's bud£et. In other words, what we want nry aoh 

is to get the appropriation tor national defense through at thie 

ttme, t2lo,oo6,ooo. this year, well enough before the first ot 

1uly so that we can get the actual national defense work under 

contract as quickly as possible atter the first day ot 1uly. We 

want to get the thing going and it is estimated we can spend 

$210,000,000. during the folloWing year from 1uly 1, 1939 to 1940. 

The breakdown ot that $210,000 1 000. you won't get until next Mon-

day, Tuesday or Wednesday, when I send the National Defense Mes-

sage up. Do not guess because I do not know what it is. 

Q That increase, you consider that a part ot the work that was already 

authorized on battleships? 

THE PRESIDENT: Yes. 

Then you come down to the next item under extraordinary ex-

penditures, a group of them listed under "Public works." All ot 

these are, ot oobrse, susceptible of being out down. We .have al-

01 

ready estimated a out on the highways expenditure from $2.32,000,000. 

to f2l3,000,ooo.; the T.V.A. from t43,00o,ooo. to t4o,ooo,ooo.; 

the reclamation trom $93,000,000. to t68,000,000.; rivers and har­

bors, improvement, from $83,000,000. to t6o,_ooo;ooo.; tlood control 

practically the same, it goes up from $98,000,000. to $101,000,000.; 
' 

public buildings $60,000,000. to $62,000,000.; grants to public 

bodies, including a~istration, that drops f~ t392,ooo,ooo. 
, 

to 1366,000,000. What is that, Dan (Mr. Bell)? 

IIR. BELL: That is P.W.A., largel,-. • 

Q That does not inol~e eooial aeouri ~ 

~ PBISIDDl'l No, social eeourity is in the top group. 
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Q The other ia P.W.A.? 

THE PRESIDJ:m': Yes. The total of that group (public worta) drops troa 

tl,229,ooo,ooo. to $l,044,000,ooo. 

Then un•plo,aent relief, still under the extraordinar7 e:z:­

penditures, drops trom $97,000,000. to t42,000,000. ui the direct 

relief category• wo~k relief, which is W.P.A., etc., drops troa 

$1,604,000,000. down to $7,000,000. Ot course that is picked up 

later, that is the last item. On the CiTilien Consenation Corpa, 

that i s practically the same, it drops trom $290,000,000. to 

$285,000, 000 . The supplemental it.a r ise fl'OIIl $750,000,000. to 

$1,685,000,000., which, roughly, is the offset against that second 

item. 

Q Would you care to break that down, W.P.A., N.Y.A. and c.c.c.? 

THE PRESID!Nl': $1,500,000,000. for W.P.A.; $125,000,000. tor N.Y • .A., 

end $60,000,000. for F~ Security. That is oTer on another table; 

I could not tell you the number of the page. 

Q Will that indicate a shift from w.P.A. to some other fol'll of relief'? 

THE PRESimlfl': No. 

Q Why was the change made? We got this all under W.P.A. before? 

THE PRESIDENl': Yea, they still are. 

Q That is, the euppl81lantal items will be W .• P.A.? 

THE PRESIDEN!': But F~ Security was not. 

Q This supplemental it em would include the W .P .A.? 

THE PRESIDIN'l': Oh, yes. 

Q It does nOt 1Jipq the liquidation of W.P.A.? 

TilE ~IDDPl': .No. 

Q I• Ud tor a li.llitecl laa'h ot tiu or hel.Te 1101atlul? 

' 
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MR. BELL: We hope it will last the twelTe montha. 

Q You augsest no l~ion on it? 

THE PRFSIDDPl': It 1s the .Annual Budget~ You do not suggest any limi-

tation on a regular budget. It is the fiscal year. 

Q Can you break down that $750,000,000. supplemental it8111 under 19:39? 

THE PRESIDl!:Nl': That is all W.P • .A.. 

Q That will be for the remaining five months of the year? 

MR. BELL: That is right. Farm Security and N.Y • .A.. got their money 

tor the tull year. 

THE PRESIDENT: Then you come to a technical thing, loans, subscrip­

tions to stock, et cetera, which goes trom $271,000,000. to 

$120,000,000., and that has a suppl8111ental item too. Dan (Mr. 

Bell ) , I think you are tryiDg t o conceal somethiDg. What is it? 

MR. BELL: That is Commodity Credit. 

THE PRESIDEm': SO the total ot the extraordinary expenditures drops 
.. 

from $4,24l,OOO,OOO. down to $:3, 458 ,000, 000. 

So that, on your t otal expenditures, exclusive of debt re-

tirement, you drop from a budget -- that is the illlportent it8111 --

you drop from $9,492,000,000. to $8,995,000,000. for the current 

fiscal year. 

That leaves a net deficit of $:3,326,000,000. as against a 

deficit in the current year of $:3,972 ,000 ,000. 
, 

The increase in the gross. public debt this year is 

..-

$:3,967,000,000. and tor the following year it will be $3,326,000,000. 

DaD, ~ is there a d1aorepaDoy between t:3,972,000,000. and 

' 

MR. BELL: That 1a adJuatunt of &0118 it .. in the senel'al tu4, woh 

.. 
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as the retirement ot National Bank notee. 

THE PRESIDENT: That leaTee a gross publio debt at the end of eaoh 

tieoal year ot $44,458,000,000. tor next year as against 

$41,132,000,000. this rear. 

Now, that table i s a new breakdown on a simplified basis. 

The real table is on page --

Q (interposing) Mr. President, could 1 go baok to your gross publio 

debt? 

THE PRESIDENT: Yes, it rou will wait one-halt a seoond. The General 

Budget SUmmary rou will find on page XXI, and that is the war it 

has been stated bef ore , rear after rear, or rou can use. either 

one . 

Q Bow recent i s this estimate ot 1939 deficit? When were t hose figures --

is that late? 

THE PRESIDEm': Within two weeks . • 

MR. BELL: That is the one here (-indicating). Yes, 'within the las t 

ten days. 
-

Q Mr. President, getting back to the W.P.A. or P.W.A., two items there, 

•Grants t o public bodiep, including administration• and •other,• 

those two items should be combined? Does that "Ot her" mean Fed-

era.l all.ocations br the P . W .A.? 

MR. BELL: Yes, to the Tarious items. P.W.A. allocations t o the de-

partments and agencies ot the Government. 

Q The two items are P.W.A., Federal and non-Federal? 

THE PRESIDEm': Yes. 

Q In which item do the grants under Social Seouritr, old age, et 

oetera, appear? 
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IIR. BELL: Social Security is up under the eeoond blook. 
' 

Q. This $750,000,000. tor 1939, that means that some tillle i.n the near 

tuture you will ask Congress tor a supplemental appropriation ot 

t75o,ooo,ooo.? 

THE PRESIDENI': It is really more than that . This is the cash expendi-

ture during the balance ot this fiscal year. 

Q. So that it will be more than that? 

THE PRESIDENl': Yes. We will ask tor an additional amount between --

that is necessary tor obli gations before the first ot July, and 

this represents only expenditures up t o the first ot July. I can-

not give you the actual amount but it is a little more than this • 

Q. $850,000,000.? 
. . -

THE PRESIDENI': I cannot give you the figure because you have t o wait 

until we ·send it in to conaress. 

Q. Any part of the new National Defense Program comill8 out of the W.P.A. 

or N.Y.A. listed under the $210 ,000,000.? 

THE PRESIDENr : No, do not mix them up. 

Q. You list this $210, 000 ,000. tor national defense as pa.rt of a 
. 

$500,000,000. program, the balance t o be, 1n s sense an authori-

zation? 

THE PRESIDERI': N~t necessarily. In other words, that is a thins, ot 

course, tor Congress to determine entirely. We have been 1n the 

' habit, the A:rtq and Navy, ot buildina them up two different ways. 

Well, take one illustration: There is the Vinson Bill which has 

eet a naval buUdina prosraa tor I do not mow how M117 ~· 

ahead. Now, that ie llJl aut!IOrizaUon and Conves• ia Te:rr apt to 

do it that 11117 beoauee it llall:ee it eaeier tor a euooeediq Ocnagreee 
I 
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to follow along on the program - .- not that they always do. The 

other method is merely to authorize and appropriate both for the 

amount of money that can be spent in a year, provided that they 

are items which can be completed in a year. 

Now, on this particular $210,000,000., it is part of a pro-

gram which would take another two hundred and some odd million 

dollars to complete in another year or a third year, but we esti-

mate that these expenditures -- well, I will give you a simple 

illustration: Airplanes: We hope that all the money we spend 

tor airplanes out of this $21o;ooo,ooo., the planes will be de-
-

livered, actually delivered and paid for by the thirtieth of ~une, 

1940. Now, .that does not mean that we have to, at this session 

of the Congress, authorize 50,000 planes or 20,000 planes. They 
. 

can p~rfectly well, 1~ they want, it is in their discretion, ap-

propriate this J210,ooo,ooo. Perhaps on some of the items they 

will have to authorize the money on contracts for items that can-

not be finished in the course of the following fiscal year. 

I see no reason at this time -- this is off the record, merely 

for your information -- I see no reason why, since things are mov-

ing awfully fast in the world, we should lay down an_enormous five-

year or ten-year program for national defense. I think we ought 

to do as much as we feel we ought to do in the immediate future 

and than wait until next year and see what we have to do then. 

We are always hopeful that something w1li ooDLB out of the foreign 

a1 tuation that will allow us to out down and stop go1Dg ahead 

with this nat program. So, all ot this talk about a huge tin 

and ten-year progra is a lot ot bunk • 
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~ I notice that 70u listed appropriations rather than expendi~ea 
• 

ot tsoo,ooo,ooo. Would you like tor that to be appropriated by 

this Congress, or just t2lo,ooo,ooo.? 

THE PRESIDENT! That is what we asked tor. We asked tor appropriations 

but only $210,000,000. would be spent this year. 

~ In order t o give us a clearer picture ot just how much new equip-

ment would be involved in this new national defense , could you or 

Mr. Bell give us an approximate breakdown of the $l,l26,ooo,ooo. 

as to what proportion ot that is tor maintenance and salaries and 

present equipment and what proportion is tor increase in expansion 

and new equipment? 

TBE PRESIDENr : I think those are all t or things which carry along with 

the current program. There are a few items in there that are new 

in one sense but in accordance with previous authorizations tor 

general objectives. For example, t here are some Navy ships going 

into commission next year and therefore wa are asking for an in-

crease in the Navy personnel ot what? -- 4,000 men? 

MR. BELL: Something like that. 

THE PRFSIDENI':. Something like that to man the new ships. Now that 

is under the regular $1,126,000,000. item. 

Q Does the Army go up in proportion? 

THE PRESIDENI' : I think not. 
' ' 

MR. BELL: 165,000 men. 

Q That is the force under the program to be sublllitted later. That 

is what you will give the details on next week? 

TBI PBJ'SIDJHr: Y ... 

~ Do I A7 -.hat OD17 t2lo,ooo,ooo. will be •pent? 
• 
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I Yea. 

Q. That 1s out ot the t500,000,000.? 
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THE PIUrBIDmll': Yea, because a0111e things you cannot pay tor in one 

year. You do not get them delivered and you do not make the pay-

aenta until you get them delivered. 

Q. Is that on warships? 

THE PRESIDERI' : All kinds ot things. 

Q. The figure on page VII tor the current yea.r ia $l,OOO,OOO,OOO. 

('$l,6Q4,000,000.?) on W.P.A. Is that the item we concluded will 

be going down to Congress next week? 

THE PRESIDENT: No, the $150,000,000. includes that. 

MR. BELL: No, the $750,000,000. right below it represents the W.P.A. 

supplemental program. 

THE PRESIDENT: That is in this fiscal year. 

Q. That is the deficiency appropriation that is to be asked tor? 

THE PRESIDENT: Yes • 
.. 

Q. In the column right adjoining that you have the W.P.A. !or 1940 as 

a supplemental item also instead of regular. Does that mean a 

special Kessage will be sent up pertaining to that appropriation? 

THE PRESIDJ!Nl': Yes • 

Q 64,000 men will be added during the t~scal ye~ on the Navy? 

THE PRESIDENr: Yes, but you had better get that from the --

Q Isntt that contained in there? 

THE PRF.'SIDENr: It i s in the book. I cannot tell you the pase. The 

nuaber ot men -- this is the Navy at the end ot 1938, that ia 

• 

last 1une, was 105,000; at the end ot this year it will be 110,000 

and we are aaking at the end ot 1940, tor 116,000. That 1a 6,000 

01 
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_,re • . That 18 because ot the new ships going il'lto c~slion. 

Q A99 (referring t o the page DWiber ot the Budget Reporl) is the Na~. , 
That is U6,ooo trOlll uo,ooo? 

THE PRESIDENT: Yea. 

Q It is not clear to me, t his distil'lction between f7,000,000. for 

work r elief (1940) and then $1,685,000,000. (tor supplemental 

items)? 

THE PRESIDJJ.Nr: It is just stuck under a different heading . 

Q That i s what I did not understand, why there are two different head-

ings. What is the difference? 

THE PRESIDENT: (interposing) The $7 ,000,000. is a leftover from this 

fiscal year. 

J,m. BEU. : It just came out that way. 

THE PRESIDENT: I take it it is a reappr opriation of. 'money. 

YR. BELL: It is a liquidation in 1940 of obligations incurred in l939• 

These statemeJttS are on a casll basi s and this is the oash going 

out of the Treasury. 

Q What is included under direot relief? 

MR. BELL: That r epresents the old Federal JYnergency Relief Adminis-

trati on. That is the liquidation of the Farm Security direot re-

lief in the farm areas. 

THE PRESI DENr : Food and clothing. 

YR. BELL: That is right. 

Q That 18 on page AlOO - -

THE PRESIDENr: ~interposing) Wait, you are going awtu.ll7 tan. 

Q Under the Na"t'Y appropriation you han got the Bureau ot AerouauUca, 

which I uauae is the Air Corps, il'lcrease trca f48,000,000. tor 
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1939 to $74,000,000. in 1940, .an increase of about $25,000,000. 

Now, that is not going to be the sole increase? 

THE PRESIDENI': No, this conrs the existing program. 

Q And there may be a supplemental program and that also holds good 

tor the decrease which is noted for the Army and the Air Corps? 

liR. BELL: That 1a right . The Arr1s¥ program in this Budget applies to 

the A:J:my program that was outlined. 

Q •Gr~~s to public bodies, including administration,• and also •other.• 

Does that mean that nen year more cities can come down and get 

more money? 

THE PRESIDENT: No; there is no further P.W.A. program listed in this 

budget. 

liR. BELL: It is the liquidation of the old. 

THE PRESIDENT: It is the liquidation of the old. 

Q Those are payments on account of allocations made this year? 

THE PRESIDENT: For example, as you know, probably the bulk of the 
' 

P.W.A. allocations that have been made between last June and last 

week, they have to start, under the law, on the first of January 

and any that have not started on the f irst of January are out, 

but the very great majority are actually started t oday and the 

estimate of P.W.A., the rough estimate, is that there will be only 

$15,000,000. worth of projects which have not been started as of 
I 

today. Now, all the rest of it, the great bulk, is in the stage 

today of -- what will I say? -- digging foundations, clearing the 

ground, the nry preU.IIlinary work of .construction. The actual 

pee.k of construction on P. W.A. probabl7 won' t be reached, they 

Ml"t until April, ~be not unUl 11a7; Row, that aeane that after 
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they reach the peak, that s811le peale will probably be contillued 

well into the end of the year. A great :ma.ny of the projects, the 

simpler projects, like, for instance, my new high school in ijfde 

Parle, will probably be under root by next tall and the greater 

part of that money for that high school will have been paid out 

by the Treasury Department trom a peak 1n Aprll or May through 

until November or December. But there are a good many other proj-

ects which, under the law, do not have to be finished -- none ot 

them have to be finished until the first of ~anuary, 1941. I 

think all projects have to be finished by then. The result is 

that you will have very large expenditures, the bulk of these ex-

penditures on these P.W.A. projects, during the coming fiscal 

--;, 
year ending ~une 30, 1940 and, 1n the budget a year from now, 

there will be that item still in there, a small one , for the com-

pletion ot them between that first of July and the following first 

of January. 

~ But no fUrther P.W.A. program contemplated? 

THE PRESIDENr: No. 

Q This is a reappropriation ot 1940 and there will be a reappropria-

tion in 1941? 

THE PRESIDENT: It is not even that. This is on a cash basis. There 

does not have to be a reappropriation. This is a cash basis. We 

are only spending so much this year and so lllUch the following year 

and there will be a hangover the next fiscal year. 

~ Are P.W.A. grants included? 

KR. BELL: No, there is a loan figure. It is hard to put th• together. 

Q It rou please, there is a alight conflict between rour national de-
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tense figure on this page VII table and the one in the General 

~cJset Summary. It is onl)" of $6,000, 000. 

MR. BELL: I do not think you can c0111pare the large 8U111111817 with this 

table because we are trying to put ell t he public financing on 

this first, for the purpose of classification. 

THE PRESIDENT: Then , we haTe an analysis on page VIII of t hese two 

groups. (Reading) 

.. 

"ORDINARY EXPENDITURES 

"The expenditure side of a budget may be di­
vided into two major classes, namel)"--ordi nary, 
which includes the operating expenditures for the 
normal and continuing functions of government, 
and extraordinary, which includes t hose expendi­
tures required to meet the non-oper ating or the 
unusual costs of government . 

•General public works of an annual recurring 
nature may fall in either class, but in view of 
their f lexibility they have been classed s,s extra­
ordinary for t he purpose of t his statement . 

"The foregoing table shows that the excess 
of expenditures o•er revenues in the ordinary clas­
s i f ication is att ributable to various causes : New 
functions undertaken; more carrying charges on the 
national debt , though at lower interest rates ; and 
the inauguration of the social securit)" and agri­
cultural programs. Under all of thee~ classifica­
tions, new expenditures have be~n added without 
corresponding increases in taxes. 

•Fixed cost s have also increased because of 
numerous new appropriations for gr ants and subsidies. 

, 

~ "Another t)"pe of expenditure has been forced 
upon us in increasing volume by the real necessit)" 
tor expanding our national defense. We are all 
aware of the graTe and unsettling developunts 1n 
the field of international relatione during the 
past few years. Beoause of the conditione of modern 
warfare, we IIU&t now pert ora in adTanoe taaks that 
foraerl7 oould be postponed untU war had beooae 
1m1nent. .A le.l'l• pari ot ad41t10Jial utlcmal de­
fense expenditures should, I think, be p&t 1D a 

. epeoial oateso1'1 on a t•poft1'7 basis. 



"'-' 
-the operating expenses ot the Governaent 

hne also increased because ot reductions in the 
hours ot work ot certain classu ot lederal a ­
ployees, and beoause ot expansion ot the normal 
functions ot the Government with the growth ot 
the country. • 
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Q Mr. President , can you specify those classes ot Jederal employees? 

THE PRESIDEm': One of them, for instance, is the Post Office people, 

forty hours a week; the Bureau of EngraTing and Printing ottices. 

(Reading) 

"Among the new governmental functions which 
have added to the coste of the ordinary budget , 
the farm program is outstanding. Soil conserva­
tion expenditures and other outlays for the crop 
adjustment program which are of a continuing na­
ture and produce no direct return to the Federal 
Government have been only partially covered by 
new revenues • 

. "A new, and partly self-financing, addition 
was made to the ordinary expenditures when the 
Social Security Act was passed t o safeguard the 
economic security of a large portion of our popu­
lation. However, no provision was made for reve­
nues which would pay for grants to States for old-

. age assistance~ for maternal and child welfare, 
for public health work, and for aid to dependent 
children and the blind, which expenditures in 1940 
will approximate $286,000 ,000 . Furthermore, con­
sideration is how being given to plans for spread­
ing the coverage of, and for revising the benefits 
under, the Social Security .Act, and for improving 
public health facil-1 ties. These plane present 
major questions of future national policy and di­
rectly affect the Budget." 

Q To get back to that paragraph on agriculture: You speak ot expen-

ditures which have been only partially covered by new revenues. 
0 • 

Is it contemplated that the balance will be raised by a pr ocessing 

tax? 

THE PRISIDEN!': There is nothiDg said about that in here, not a word. 

(Laughter) 
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Q Didn't you lay down a rille over a year ago that all new expenses 

should be matched br taxes? 
• 

THE P.RESID!m': Yea, but not processing taxes. I come to a ditteren-

' 

tiation later on. 

On the Social Security Act, tor example, the two simplest 

suggestions ot those recommendations on social security are the 

covering into Social Security, under the old-age pension plan, 

ot the domestic servants ot the country and the tarm labor ot 

the country. Obviously, two things would happen: In the long 

run it would be selt-suetaining but, at the same time, the 1m-

mediate effect would be to add vigorous proportions to the Budget 

iteelt. 

(Reading) 

"EXTRAORDINARY EXPENDITURES 

"Beyond these questions of ordinary expendi­
tures are those which relate to the nonoperating 
or unusual coste of Government and involve extra­
ordinary expenditures that deal more particularly 
with the relationship between tiscal policy and 
the economic welfare of the country. These ques­
tions concern Government loans, capital outlays, 
and relief of need. Expenditures made under these 
heads are of such a flexible character as to pro­
vide, through their contraction or expansion, a 
partial offset tor the rise or fall in the national 
income. 

"The public has been showing an increased in­
terest in the adoption by the Government ot a torm 
of budget which would conform more nearly to the 
practice followed in commercial business. There 
has been some criticism ot the Government's prac­
tice ot including in its budgetary expend! tu.rea, 
amounts disbursed tor loans, or tor aelt-11quidating 
projects, or tor other extraordinary capital outlays 
which increase the wealth ot the Nation.• 

In other words, Just to eiaplity that, you all uderstand it but 

/ 
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you can put it in muoh eilllpler language 1D your stories, it meane 

that if, for example, the Federal HOusing Administration were to 

borrow its own money and, three years from now, were to show a 

profit for the year, that profit would be covered in as receipts 

1n the Budget. If, on the other hand, they were t o show a deficit, 

the Congress would appropriate that deficit. But the amount of 

money wh1ch they borrowed -- of course, as a matter of f1lct, they 

are an insuring corporation and not a good example but, let us 

say, the HOme Owners' Loan Corporation, they .issue their own se-

curity -- if all these agencies were to finance themselves and 

not be a part of the Budget, the Budget would only reflect their 

profits one year or their loss another year. 

That is what this discuss1on 1s about and we have got the 

Commod1ty Cred1t Corporat1on on that bae1a already. It 1a the 

only way. 

~ These are the agenc1es the Chamber of Commerce says are the Govern-

ment 1n business? 

THE PRESIDENT: Yea. 

~ Why d1dn't you .include the T.V.A., wh1ch is also Government? 

T.I:O!: PRESIDENT: Why didn 't I include tlle T.V.A.? 

YR. BELL: Well, 1t 1s a m1xture of power and flood control and there 

1s a question of whether you can .include it • 
. 

THE PRESIDENT: The T.V.A. ought to be included .insofar as .its Govern-

ment 1D business ope~t1ons go. 

(Reading) 

•I recognized the uru of conetruct1Te na­
geationa of thie nature b7 rec~ending in rq laat 
Budget Ke•aas• ·• ob•nge 1D the aethod ot 11DaDo1Dg 
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the requirements of the Commodity Credit Corpora­
tion. This recommendation provided for en annual 
appraisal of the assets and liabilities of the Cor­
poration, and contemplated that any surplus from 
operations or any impairment of capital resulting 
from losses be reflected as receipts or expendi­
tures in the annual Budget. Under this method the 
Budget would be affected, not when the investment 
or loan ie made, but in the fiscal year when the 
surplus or loss occurs . Congress approved this 
recommendation in the act of March 8, 1938, and it 
might well give consideration to an extension of 
this princi ple t o other governmental corporations 
and credit agencies, such as: 

"Agencies under the Farm Credit Administration 
Electric Home and Farm Authority 
Export-Import Bank of washington 
Farm Security Administration 
Federal Crop Insurance Corporation 
Federal Savings and Loan Insurance Corporation 
Home Owners ' Loan Corporation ~'-

Inland Waterways Corporation 
Panama Railroad 
Reconstruction Finance Corporation 
Rural Electri fication Administration 
U. S. Maritime Commission 

-Public projects of a self-liquidating char­
acter represent another class of expenditures ap­
pear1ng in the annual Budget as current outlays, 
to which thi s principle might also be applied. 
For example, outlays for the Boulder Canyon proj­
ect amounting t o more than 120 million dollars 
have been included in annual budgetary expenditures 
of the Government, notwithstanding that the t otal 
,cpst of the project , 1ncluding capitalized inter­
est during the peri od of construction, will be re­
turned to the Government w1 thin SO years, w1 th in­
terest. 

-while I do not advocate that the Government 
capitalize all of i ts expenditures f or physic~l 
improvements , it ~eems to me that suoh portions 
of the cost of public projects as are clearly self­
liquidating should oooupy a separate category in 
budgetary reporting." 

Right on those fin words the thing hi.nges , so this is absolutely . 
sound from that point of view. In other words, I want the Govern-

aant to do what a bank does . If a bank wants to tinenoe soae 



514- 22 

project which will pay tor itaelt, what does it do? It lends on 

a tirat 110rtgage on titty per cent ot that project beoauae there 

is absolutely no human probability, thinking in terma ot a care-

tul, conserTatiTe banker, that he will lose the titty per cent 

ot the money that the project will cost; that is because ot the 

junior money, which is the equity money and therefore subject to 
. 

the risk. The GoTernment ought not t o put _down as a definite re-

covery item the equity in these projects. In other words, I tol-

low strictly, one hundred per cent , the normal rules ot banking. 

~ For . example, suppose on that Boulder Oanyon Project the GoTernment 

had not entered the expense o~$120 , 000 ,000: in the Budget but 

only such capital share as you have suggested . Then, each year, 

as this money is repaid, you enter, as receipts to the Treasury, 

the profits of that operation. At the end of titty years, let 

' 
us say, you have a series of Budget statements showing an income 

of fl20,000,000. but no offsetting item showing the expense of 

the Government 1n setting it up. Won't t he GoTernment be 

$120,000,900. plus? 

THE PRESIDENr: No. What you are coming down to is this: that as the 

returns come from Boulder Dam, not just the interest but the 

amortization, you immediately, each year, cut down two par cent 

of the original flOO,ooo,ooo. or whatever amount it is. We pay 

ott the debt. We use it as ~he straight payment of that debt . 

~ In other words, apply the income to the retirement of the debt? 

T.BE PRESIDENI': Yes. 

~ Would you apply that rule on construction projects to the GoTern-

aant•a iDTeatment, ita equity in lending corporation. like the 
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Federal Farm Loan Corporat~on? 

T~ PRESIDENT: I think so. The Commodity Credit is doing it today. 

Q Do you need legislation to undertake a budget of. that kind? 

THE PRESID~: Yes. For instance, you remember in R.F.C., the pre-... 
decessor to Dan (Mr. Bell) as Director of the Budget -- who was 

it? 

Q Mr. Douglas. 

THE PRESIDENT: President Douglas of McGill University. (Laughter) 

He told everybody, told the Press first and then told me after- · 

wards, that Jesse Jones would only get fifty per cent of his money 

back and, with a very long face, he kept saying that and of course 

it was printed. Everybody believed that poor old Jesse was going 

to lose fifty per cent of all the loans he made. Jesse Jones was 

fit to be tie~. He said, "I do not know .that I will get one hun­

dred per cent back, with interest. My best guess is that I will 

/ get one hundred per cent back. I may make some losses but the 

losses won't exceed, ln fact they will be less than, the interest 

that I am getting on these expenditures. Therefore," said Jesse 

Jones, "I will bet my last dollar that I will get my capital back." 

Well, we have been doing it for four years and Jesse Jones has 

proved that he is right. He will undoubtedly haye a lot of capi-

tal losses but you take all the money that. Jesse has loaned out 

and you will fin~ that his original capital, using the inte~est 

to offset the losses, he will c~~ through one hundred per cent. 

Q What I was getting at is, could we consider the capital investment, 

the equity inTestmants of these corporations as ~ssets of the 

GoTel'DJIIant? 
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THE PRESIDENT: Again I think it is -~ question of usillg the sue methods 

as oaretul banks ~se. I do not think we should capitalize the 

equity. 

~ Then we should count these contingent liabilities as part of the 

Government debt? 

THE PRESID!m': Yes, that is true. 

Q. - Do I understand that you advocate these people going to the market 

and financing themselves? 

THE PRESIDEtll': In most oases they are doing it more and more . Jesse 

(Mr. Jones), you know, is getting out his own notes this year for 

the first time. 

~ Should we construe this as a recommendation to Congress, es a recom-

mendation? 

THE PRESIDEm.': For study of this. 

~ In the beginning of relief, the very first relief was given as loans 

to states, and the states were to pay back that money. The next 

Relief Bill said that no money could be taken. The R.F .c. carried 

that for a long time as assets and in the last session I under­

stand that was transferred to the Treasu.ry. Does the Treasury 

- carry it as assets or liabilities? 

THE PRESIDEm': Of' course if you set up any plan of this ki.nd you have 

to run the risk of some fool Congress in the future kicking it 

overboard. That is always possible under our form of government. 

You cannot tell. They might, if you had borrowed some Govertlllent 

money on your h0111e, soae kind Congress in the future might forgive 

,-ou the ~ney because they liked you. 

0. Ia there aD7 hope tor that, Mtt. President? · (Laqhhr) 
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•OUr financial statements, ot course, should clearly 
reflect, in appropriate olassitications, the amount 
ot GoTernment outlays t or physical i.mproTeaents 
that are not self-liquidating in character. We 
must take into account the necessity t or making 
such ot these and other changes as will permit the 
presentation to the Congress and to the publi c ot 
more accurate and intelligible statements ot the 
tinanciel operati ons ot the GoTernment.• 

And, when I said that, I made a liar out ot a lot ot papers you 

r epresent. That is an absolutely true tact and a pertectly 

provable one, though a lot of papers haTe printed the opposite. 

(Reading) 

"I should like to cail your attention t o the 
f ollowing table compari ng tor the 10-year period 
the amount of the Federal deficit and the increase 
in the public debt, with the amount included there­
ip for capital outlays. It should be understood 
that this table is not intended t o represent values 
on an earning basis. Nevertheless, under our 
policy of expanding capital outlays to compensate 
tor variation in private capital expenditures and 
ot making loans to meet emergency needs ot our 
people, the table clear~y shows that the greater 
.~ of the deficits and the larger part of the 
increase in the public debt have gone for permanent 
additions t o our national wealth." 

Now, please underscore that and make a note of it. 

•Let us all fix that fact in our minds so 
that there shall be no doubt about it and so ·that 
we may have a clear and intelligent idea ot what 
we have been doing. We have not been tbrowiDg the 
taxpayers' money out of the window or into the sea. 
We have been buyi.ng real values with it. Let me 
repeat: The greater part ot the budgetary deficits 
that have been incurred have gone for permanent, 
tangible additions t o our national wealth. The 
balance has been an investment in the conservation 
ot our human resources, and I do not regard a PenDT. 
ot it as wasted.• 

( 

I said to Herbert (Gaston?) to put in something that will drive 

this hCIIle, to put U in eo that the prese will print it, so he 

029 

• 
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' wrote that last paragraph. 

Now, here is the table: (Referring to the table on page XI 
) 

of the Budget) You see how it runs. You can study that table. 

Direct Federal public works, st~ng in 1931, on the left­

hand side, were $247,000,000. to $465,000,000. in 1940; 

$605,000,000. this year. 

Recoyerable loans and investments ran from $263,000,000. (in 

1931) up to $234,000,000. this year and $123,000,000. next year. 

Public roads from $174,000,000. (in 1931) to $232,000,000. 

this year and $213,000,000. next year. 

The Civilian Conservation Corps work was '290,000,000. this 

year, $285,000,000. next year. 

New construction projects of Works Progress Administration 

are $734,000,000. in 1939 and $488,000,000. next year. 

G~ts to public bodies for public works, $392,000,000. this 

year and $366,000,000. next year. 

Now, those totals in those years ran very, very close, as 

you will notice, to the two top lines, the deficit.,. excluding debt 

retirement, and the increase in gross public debt. In other words, 

that is the proof of what was said in the two previous paragraphs. 

~ Why do you include the stabilization item? 

THE PRESIDENl': I don't; that is down there so somebody won't say we ~ 

left it out. It is not, strictly speaking, a recoverable item. 

Of ~curse, we are going to suggest the renewal of the stabil.iza-

tion fund life. In other words, if Congress does not renew that 
.... I 

t2,000;ooo,ooo. stabilization .tund, it becames an imllediah asset 

of the OoTel"'IJJIent which can be used for aDJ pu.rpose whataoner. 
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It can be uaed t o reduce the public debt, or build highways, or 

anything else. But I do want to say this, that there has been a 

good deal ot loose talk about the stabilization fund. I do not 

think I am telling stories out ot school. You know, you read in 

the papers in the past couple of days about the British stabili­

zation fUnd being pretty hard hit. Actually, our stabilization 

fund has operated now for three years and we are rather proud of 

the tact that i t not only is not less than the $2,ooo,ooo,ooo., 

but it is actually mor e today than it was in t he beginning and, 

at the same time, it has given our foreign exchange, as you all 

~ow, a more stable position through these three years than the 

foreign exchange of any ot her nation in the world.' In other words, 

i t has been doing what we thillk is a darned good job for our 

f oreign trade. 

Q What is the profit? You cen divulge that under the law, if you wish 

t o. 

THE PRESIDENT: It was secretly told to the Senate Committee last spring 

and you people got it an hour later, so i t is all right. 

Q This item of $3,234,000,000. of recoverable loans and investments, 

does that include t he capital stock and su.rplus of the many agencies 

which are in t he lending business? 

MR. BELL: Yes. · 

Q Do you thi~it would be recoverable without liqu~~ the affairs 

of those corporations? 

IIR. BELL: Of course not. 

THE Plm&IIliWI': No. .Tuet the eoe way you get stock in the bank. You 

OaDDot get your MDey back, praotioall7, unleee 7ou liquidate the 
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bank or have a market. 

MR. BELL: Unless you find s ome other way. 

THE PRESIDENT: Unless you find a sucker. 

Q On this public roads, will the Government reconr anything trom 

this expenditure? 

THE PRESIDENr: No; that comes down to permanent addi tiona to national 

wealth. 

, 

(Reading) 

"A year ago I recommended an increase in work 
relief, public works, and other related expenditures 
to ohec,k the domnrard spiral of business. The pro­
gram undertaken at that time has contributed mate­
rially, I believe, to .the existing upward movement 
of business and employment ; and I feel that the 
business men and fa.rmers and workers of the country. 
no less than the unemployed , are entitled to an as­
surance that this program will not be curtailed 
arbitrarily or violently. 

"The act ual cost of work relief and simUar 
expenditur es goes down after jobs are found by the 
workers on these rolls. A violent contraction, be­
fore the natural expans i on or private industry is 
ready to take up the slack, would mean, not only 
human misery • but a di sruptive withdrawal from 
American industry of a volume of purchasing power 
which business needs at this time. The necessity 
of i .ncreasing Federal expenditures a year ago to 
check a recession is a well-known fact. Any de­
cision to decrease those expenditures now that re­
covery has just st arted would constitute a new 
poli cy which ought not to be adopted without tull 
understanding of what may be the result. 

~Y I say emphatically that I am not sugges~­
ing an ordinary budget which i s always balanced ·and 
an extraordinary budget which is always unbalanced. 
Tbe ordinary expenses ot: government should continue 
to be met out of current revenues." 

And, inci dentally, they have been right along, except tor one 

year when they were about $10,000,000. out. 

"But I · also hope tliat those revenues in Uaes ot 

0~ 



prosper! ty will proTide a 3:lU8 Which caD be ap­
plied against the public deb that" the GoTerDilent 
must incur in lean years be use ot extraordinary 
demands upon it . 

"I belieTe I am expressing the thought ot the 
most tar-sighted students of our economic ..r.tea 
in saying that it would be unwise ·either to our­
tail expenditures sharply or to impose drastic new 
taxes at ~hi.• stage of recovery. But in Tiew ot 
the addition to our public expenditures inTolTed 
in the proposed enlarged national defense program 
and the program tor agricultural parity payments, 
tor which no reTenue proTision has yet been .. de, 
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I thiDk we llight safely consider moderate tax in­
creases which would approximately meet the increased 
expenditures on these accounts.• 

And thereby, ott the record, hangs a tale. As I remembtfr it, Pat 

Harrison (Senator Pat Harrison) gaTe assurances last spring that 

there would be taxes provided to take care of the additional agri-

cultural parity payments and nobody has come across with it yet. 

In other words, i t might be called a deferred pledge, as yet un-

fulfilled. 

Q Are those the only new taxes which we are considering? 

THE PRESID!lrr : No. Some form of tax -- no form of tax but an amount 

of revenue to offset it to a total of $212,000,000. was promised . 

Q That is the only additional --

THE PRESIDENI' : · (interposing) That is t he only thing that was promised 

last session. 

~ Will you also want the taxes tor that national defense? 

Tl;IE PRESIDENT: And national defense. 

~ That would mean $512,000,000.? 

'l'BE PRESIDEN'l': No, national defense 

Q (interposing) With national . detense, $422,000,000.? 

TBI PRESIDl!Nl': That is right. In other words, what I a saying in 
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effeot is, "Carry out your promise and give me $212,000,000. ad-

ditional revenue and add to that $210,000,000. tor national de-

tense, or a total of $422,000,000.• 
0 

Q Do you plan to suggest a means? 

THE PRESIDENI': No. 

(Reading) 

•It should be added, however, that it is my firm 
conviction that such new taxes as may be imposed 
should be most carefully selected from the stand­
point ot avoiding repressive effects upon purchas­
ing power. 

"Sound progress toward a budget that is for­
mally balanced is not to be made by heavily slash­
ing expenditures or drast ically increasing taxes. 
On the contrary, it is to be sought by employing 
every effective device we may have at our command 
tor promoting a steady recovery, which means steady 
progress toward the goal ot full utilization of 
our resources. We can contribute very materially 
toward that end by a wise tax program. 

"I am recommending the reenactment of the ex­
cise taxes --• 

That includes also the 3-cent postage. 

(Reading) 

"-- which will expire in June and July of this 
,y.ear, not because I regard them as ideal compDnents 
ot our tax structure, but because their collection 
has been perfected, our economy is adjusted to 
them, and we cannot afford at this time tp sacri­
~ce the revenue they represent. It the Congress 
should at this session adopt new taxes more scien­
tifically planned to care tor the defense and agri­
cultural progl'8llls, it is quite possible that the 
existence of these new taxes will enable .us in a 
later year to give consideration to abolishing some 
ot the present excise levies. 

"The revised estimate of receipts t or the 
fiscal year 1939 as contained in this Budget ia 
$5,520,070,000, and of expenditures, $9,492,329,000, 
leaving a deficit of $3,972,259,000.• 

/ 
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Q At that point, the revised taxes tor this current year, ~here has 

been an increase ot halt a billion dollars onr your J'uly esti-. 

mate. Can you tell us what the basis ot that increase is? 

T.ib: PRESIDENl': Not on taxes; receipts, you mean. 

NR. BELL: Better business t han was contemplated. 

THE PRESIDENT: The way to put it is that, suppose beginnill8 about 

September the Treasury experts began revisill8 their estimates up-

ward and by November they were still a little better and the last 

word, about ten days ago, they were still better. 

~ If the Congress does not meet the $422,000,000., the deficit would 

not be increased by that amount? 

THE PRESIDENT : No. This is without any increase. An increase in 

taxes ot $422,000,000. would take that amount off the estimated 

deficit. 

~ It is estimated by the Treasury that that would be raised by excise 

taxes. Would it make any difference to you what kind of taxes 

would raise it? 

THE PRESIDENT: I mentioned that in my Annual Message, the paragraph 

th~t related t o taxes wh1ch, in effect, are a d.rain on national 

income , and other taxes .which, because of their to~, are not a 

drain on national income. The simplest illustration you can get 

1s the tax you pay on your cigarettes, wh1ch putsa direct drain 

on nat1onal income because almost everybody i~ the country, in-

eluding the ladles, use cigare~~es and probably ninety-eight per 

cent of the cigarettes smoked are smoked by oa-.paratiTelT poor 

people llke us. It ia a direct drain on naUoDal. incOJU. On the 

other hand, estate and inheritance taxes are not direct drains on 

• 
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national inoame. They tall into the category that does not hit 

the spending power of the country. 

Q. Does this tax program -- do you have ill mind the probability that 

there will be reoiprooal taxation on Federal and state bonds and 

salaries? 

THE PRESIDENr: Well, I have not said anything about it. I thought 

03 

I would hold it until a lit"tle later, what I am going to say about 

taxes on all bonds issued by any public b?dy, state, looal, munic­

ipal or Federal, and also income taxes on all Government employees, 

Federal, state and local. _4nd, _of course, as you know, it is a 

very simple proposition. Most people in the country are for it 

and, also, there is a division among those people as to whether 

they think it is constitutional or not, and there is a respectable 

opinion that 'it would be constitutional to do it, and other people 

say it would not. I think that the best way to get a decision 

is to pass a law and submit it to the Supreme Court. 

Q Do you think Justice Holmes was right when he said that members or · 

the Supreme Court_ should p~ a tax? 

THE PRESIDENT: I could not comment on that out loud but I suggest you 

· read the sixteenth amendment again. That i~ all you have to do. 

Q That would not amount to more than $100,000,000.? 

THE PRESIDENT: But gradually it would pick up over a period of ye~rs. 

Q The figure I saw was not over $100,000,000. and I think you have 

over t400,000,000.? 

THE PRESIDENT: I think that is rather low. 

Q. Those salaries are awhlly low'l 

THE PRESIDENT: Yes, but a lot ot them com& under it. 
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Q · Is this 1Dfomat1on you are speaking or, is thd for our use? 

THE PRESIDJNr: I think you can uae it. Don't you think eo? 

~. BELL: It is 1D with your etory. 
# 

THE PRESIDENT: It is a repetition or what I said last spring. If you 

tie it in with your story, it is all right. 

Q If the Congress should, at this session, adopt new taxes, will there 

be &nf spe~ific recommendation for new taxes? 

THE PRESIDENT: Probably not in the form of a Message. There will be 

the usual consultations between the committees and the Treasury. 

Q: You won tt have a Tax Message? 

THE PRESIDENr: No. 

~ Does that contemplate lowering the brackets on income taxes? 

THE PRESIDENT: I suppose they will talk about it up there and talk 

to the TreaBurf. 

Q You are not going into the detail of the .readjustment 'of the various 

Departments but, reading it hastily, I got the ·impression that 

there is a fairly moderate increase in personnel and buildings. 

Do you think I have the right impression on that? I am for the 

Federal establishment. 

THE PRESIDENr: Yes, you are right, Earl (Mr. Godwin). The reason ill! ) 

this, t~t Congre~s keeps on giving, each year, almost every De-

partment, som~·new qob to do. That is the size of it. And the 
I 

only way (to save money) is, (1) to appropriate too little money 

and not . do the job we are ordered to do, or (2) out out the job, · 

out out the task. 

Q Would you or llr. Bell say 1 t is a~ out an uerage increase? 
• 

: Takins it by and larse, it ie lese t~ an average 
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increase. 

Q I baTe to insert here that you· do not faTor the processing tax? 

THE PRESIDENT: It is just like all the other taxes. Do not make any 

inferences because I haTe not mentioned any by name. 

(Reading) 

•The estimated receipts tor the fiscal year 
1940 amount to $5,669, :320,000, and the e:~:penditures 
tor that year are estimated at t8 ,995,663,000, re­
sulting in a deficit of $3,326, 343,000.• 

On the rest of these, under recommendations, the first is to ex-

tend the present taxes; the second is the 3-cent postage , and the 

third is the c.c.c. and I am asking that it (the c.c.c.) be con-
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tinued at this session beyond its legal death day of June )0, 1940, 

and the reason is that if we wait until the spring of 1940 to ex-

tend it , it actually costs the Government money because the C.C.C. 

has t o make its plans ahead and if the Congress will extend the 

life this year over the next year or two or make it permanent --

it does not make an awful lot of difference which -- it wil~ save 

the Government money. 

Q ,In the gross public debt at the end of the fiscal year 1940 you are 

coming up to the amount of $44,000 ,000,000. Isn't that close to 

the legal limit? > 
THE PRESIDENT: Yes. 

, 
Q Will you ask for any more? 

THE PRESIDENr: Probably there will be a request tor the e:~:pansion of 

the legal liait • 

Q on page XVI, in the second paragraph there, the second aentenoe, 

70'1 ~, •Suppleaental eataatea of appropriations w11l be nb-
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mitted to meet the requirements of the Works Progress Adminiatra­

t.~on, the National Youth Administration, and the Farm Seouritr 

Administration tor the tisoal year 1940. 11 Does that mean supple-

mental estimates beyond and above those contained in this Budget? 

THE PRESIDENr: No, it does not. What it means is this: that the ao-

tual figures tor W.P.A. -- as last year and the year before -- we 

are not going to sUbmit until we know more about it. That will 

be about April, as we did last year and the year before. 

~ The figure is given? 

THE PRESIDENT: The figure is given; ·that is, our estimate at the 

present time and, as far as we know, it won't be · added to. 
. . 

Q You are hoping that this will cover? 

THE PRESIDENT: Yes. 

Q On page. A90 you have listed at least three Government credit cor-

porations which are due to expire by law on ~une 30, 1939. They 

include the Commodity Credit Corporation, the Electric Home and 

Farm Authority, and the Export-Import Bank of Washington. For 

that reason no estimate is included in the 1940 Budget. Can you 

tell us now whether you intend to ask for the continuation of all 

those agencies after that time? 

THE PRESIDEm': I think so. 

Q All three? 
. ' 

''THE PRESIDENT: Yes. There is an amount in' the supplemental that would 

take care of that if their lives were extended. In other words, 

administrative expenses. 

Q Under the heading, "Appropriations, 11 the last thing in your Kesaage, 

,you have it that the · total appropriations whioh will be aought · 
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troa Congress tor 1940 will be $10,190,000,000., whereas the 

total expenses were to be 19,000,000,000. Can you giTe ue a117 

breakdown ot the difference between those items? 

THE PRESIDJNr: Reapproprie.tione. 

~ AD7thing in here tor counter-espionage? 

THE PRESIDENI': Yes, there were some increased items tor F.B.I., NaTal 

Intelligence and the Military Inte.lligence. 

Q T~e Military increase is ~35 ,000.? 

THE PRESIDENT: Yea. 

MR. BELL: The Navy is a little higher and the F.B.I. is •75,000. 

~ what do they total, the increase? 

THE PRESIDENT: $125,000. 
I 

MR. BELL: Or $150,000,; I do not remember the exact figure. 

~ BaTe you also increased the personnel ot the Secret Service? 

THE PRESIDENT: Not the Secret Service, no. 

Q Thank you, Kr. President. 

I 

• 
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Presa Oonterenoe 1~15, 
lxeoutive Offices of the White House, 
1&n'Wl17 6, 1939, 10 ... 6 A. Jl. 

• 

MR. DONALDSON: All in. / 
I 

T1m PRESIDli:NT: I do not thillk there is any news today. The only 

thing I have got 1B a letter from the Attorney General this morn-

ing reporting tba t the Department of 1ust1ce has undertaken an 

investigation of alleged violations of criminal statutes which 

are reported in one of the sections of the Dies Committee Report. 

These include possible violations of Federal Criminal Statutes 

by Nazis, Communists and certain other organizations operating 

in this country. That is all I know.about it. 

Q Would that be available to us textually, that letter or any part 

of it? 

THE PRESIDmfl': No, just this statement that I have given you: "'!'he-

Department of Justice has undertaken an investigation of alleged 

violations of erbninal statutes which are reported in one of the 

sections of the Dies Committee Report. These include possible 

violations of Federal Criminal Statutes by Nazis, Conm,nists and 

certain other organizations operating in this country." 

Q Mr. President, there was a story which appeared 1n this morning's 
, -

paper in which it is said that you bad requested the legislative 

leaders to oppose the request of the ~ies Committee for $150,000. 

to carry on this work. 

THB PRESIDENT: I Ul afraid I will have to characterize that •• I baTe 

charac-terized so JIII.Dy r8JIOl'ts in the :paat, as a llnspaper ate1r7. 

Q Bave you received a report on German aircraft tram Colonel LiDdberlbt 

' 
. ' 

r 
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Till PRISilXIiiiT: Bo. 

Q Have you receiyed •Di1 kind of a repon frclll hia? 

'l'BB PRI!'SIDlLifl': No; that 1e another one. 

1 Q Do you know a~hing about that Lindbergh atory at all? 

Tlm. PR!SIDll:li1T: Bot a thing. · 

Q. Do you care to diseuse your meetiD8 yesterday w1 th Secretary Wood-
, 

ring and a group? 

THE PRESIDENT: Oh, we made progress. 

Q. Any report caning? 

THE PRl!SIDENT: Yea. 

Q. Any definite date eet on that? 

'mE PRESIDENT: Monday, Tuesday or Wednesday. 

Q Do you plan to continue Commissioner McNinch on the Cormmmicatione 

COIIIIIIieeion or send him back to the Power COI!IIlieeion? 

TBE P.RESIDENT: I ebould eay he would stay right where he 1a until 

turther notice. 

Q Have you received a report on the Veterans' Hospital tor southern 

Illinois? 

THE PRESIDENT: I don't think I have. Have you seen it, Mac (Mr. Mcintyre)? 

• 
I 

MR. KciNi'fRB: No, air; it has not o<Be over. 

Q Have you made 8.!11 further progress with appointments, stoh as the 

Diatr!ot Commissioner and the three Judges tor this District? 

TBE PRESIDENT: No, not at all. 

Q How about the CCIIlptroller-...Qeneral? 

THI PRJSIImN'r: No, I have DOt done &117thing. I han bUll ~00 · '111187 

wi~h apeechea and I probabl7 won't look a~ the poaaib111ty of 

appo1nt.Ata waUl I finillh wri tine a speech tor \CiiiiUJ!iOW aicht• 

• 



I have DOt done ~bins on it ,et. 

Q Bow about Donald Wakefield Baitht 

THE l'RB'BIDD'l': same thins applies. 

Q I see stories --

DlD- S 

THE PRESIDENT: (interposins) I han not taken it up. 

Q Do you contemplate sendina a special Message to the Congress on the 

rnieion of the Social Security laws, or will your statements in 

the regular Keseage cOTer all you have to say about thatt 

'1'BE FRESIDBNT: I don't !mow yet; I do not lmow. I may send up -- I 

have not made up my mind -- send up the report tba t was made e1 ther 

to the Committee, which would be in letter form, or in the fora of 

a Message, I do not lmow :Which. 

Q What about railroads; would that be a speoial Kes11&4Je? 

'1'BE PRBSIDEN'l': That I do not lmow, either. 

:MR. EARLY: The Colllllittees have alree.dy received that report. r 

THE PRESIDEtlr: Yes, the CQIIIIittee's report has actually been sent up. 

Q Would you care to cCilmlent on the Hepburn report •de by the Navy, 

calling for about twenty-five additional bases for naval defenset 

'1'BE PRESIDENT: That was in reference to a request -.de by the last 

Congress. 

Q ·Did you instruct Ambassador Phillips to propose to the head of the 

Italian Government the settl81118nt of re~es in Ethiopiat 

THE PRESIDENT: You will have to get that information from the State 

Department, and I do not think you will set &DT• 

Q We will get "No" in tin thoua&lld nll-ohoeen words. (Lauphr) 

Q In view ot the new public debt, would yon oare to say whether, in 

yoar opinion, there 1• ~ point in which 1ale pull~ debt •7 
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written latelJ'· 

'l'BI PBISllllill'1'l I know there hae, b7 aoh •jor propheta, aliA I • 

aoh a .tnor prophet that perhapa I had better not .at. &DJ'• 

Q When are J'OU goins to aend up 70ur Philippine K .. a&ge, Jlr. Prea14entf 

TBE PBESIDBN'l': Phillpp1De? I think early nen week. I han inTi ted 

7raDlc Sayre to CCIIIe in today or tcaorrow and it will go up next 

· week. 

Q Why 1e Congrealllllllll 1onea (MarTin Jones, of Texas) hera?.._-

TRE PRESIDKNI': I did not know he was here. (Mr. Jones stepped up to 

the President.) Marvin says he is. I suppose MarTin w.nta to 

talk about agriculture. 

Q Really? (Laughter) 

Jm. YOUNG: 

• 
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Preas CoDtereace 1516, 
Execut1 Te Offices of the l'ibi te Bouse, 
January 101 1939, 4.10 P.M. 

Q Mr. Presi dent-, •kw did you se:y in your Mes sage, "on tbe state of the 

Nation," inst ead of "the st at e of the Union"? 

THE PRj:SI DENTz Just t o vary it a lit tle bi t . 

MR. DONALDSON : All in . 

THE PRESIDENT: The only news is that I have not yet - a most curious 

thing happened. Last night I r ead the papers and I found t hat I 

had read the Defense Message t o t he f our gent lemen yest erday morn-

ing. Act ually I have not begun to write it yet, t went y- f our hours 

later. However, of course the papers cannot be wrong so I think 

I must have a dual per sonality. 

Q (Mr. Godwin) We were informed that you were working on it. 

Q (Mr. Young) Did you read any of the writ ten parts? {Laughter ) 

THE PRESIDENT: But the story ~id not sey I was working on it. The 

story sai d that I had read it to t he four gentlemen yesterday morn-

ing. 

Q Let us get down to the facts , did you read any of those wri tten parts? 

(Laught er ) 
. 

THE PRESII!ENT: I did riot read anything of it . I haven ' t got a t hing 

writt en - not one word, either wri tten or dictated . 

Q Have you started Qn t he Soci al Securi~? 

THE PRESI DENT: No,..~ 
Q What are t he prospects? 

THE PRESI DDT: The proapecte are that I aa going to beein dictating 1 t 
. 

( the ~>dense Keaeage) tbis afterDOOD, and I will work on it for 
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half an hour but I won't be able to get it up until Thursday. 

L!R. EARLY• The Senate bas adjourned until Thursday. 

Q In connection with national defense, Representative !ley, on the noor 

of the House, today suggested that the CCC be used as a nucleus for 

the training of military reserves. Anything you care to say about 

that? 

THE PRESIDENT: No. That was turned down a long time ago. The CCC, we 

want it just exactlY the way it is, without military training in it. 

Q Have you decided on . the third member of the Air Safety Board of the 

Civil Aeronautics Commission? 

THE PRESIDENT: Not yet. I have not had any time to think of an appoint-

ment 'since last Saturday night. 

Q It is understood that the House Appropriations Sub-committee has re­

duced the WPA appropriation from $875,000,000. to $725,000,000. 

Will you insist on the full $875,000,000? 

~HE PRESIDENT: I have no news on that. However, if I were writing a 

story, what I would try to do would be to try to figure out how, 

many people would have to be thrown off relief between now and' the 

first of July -- m1man beings. 

Q There bas been some suggestion up there that an appropriation be made 

until April and, in the interim, an investigation be made to deter-

mine the actual needs of WPA and then there can be a second appro-
' 

priation to finance WPA from April until the end of this fiscal year. 

Representative Martin, the minority leader, said that is the humane 
' -

way of handling the problem. Vlould you care to co11111181lt 011· tbat? - ' /. 
~HE PRESIDniT: Except that that is only one of the suggestions being 

made all the time. 
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Q How II8D;Y people would be tbrom ott? 

THE PRF.SIDPBTa That you have to find out. I don't know. In other 

words, unfortunate4 1n IIG' position I have to think in terms ot 

total demands and general, broad policy. I have to think in terms 

of individual human beings and that is a rather "important factor -

individual human beings, men and women and children. 

Q Doesn 1 t Congress have to think about that, too? 

THE PRESIDENT: I e.m not saying anything about what Congress bas to 

think of. I am saying what I have to think of. 

Q I think 50,000 are the figures. 

THE PRESIDENT: You are probably aJ:1 wrong. Go and check again. You 

have not done your homework. 

Q Mr. President, do you intend to send to the Congress a special Mes-

sage on railroads -- on railroad legislation? 

THE PRESIDENT: I don't know. I have .not done anything about that. I 

will probably have another talk with Burt Wheeler in the course of 

the next week about the general railroad problem. 

Q Who? 

THE PRESIDENT: Burt Wheeler. 

Q Are you considering the appointment- of Marvin C. Harrison, of Cleve-

land, - appointment to the White House Secretariat? 

THE PRESIDENT: That is a new one on me. I have not heard anything about 

• it. 

Q You were speaking about the need of training nurses at Freed=c1's 

Hospital end you said there were going to be some final -. . 
THE PRESIDPBTa (interposing) Yes? That was Jo:tn Dingell? 

Q That was Ross Collins a few weeks ago. 
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THE PRESIDl!2fT1 I te 1 ked; to J om Dingell about 1 t todq. 

Q Have you aa;ythi.Dg to M¥ about it? 
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THE PRESID!.BT1 No, except a good JII&D1' people feel that the preHDt esti­

mate for Freedmen 1 s is still insufficient to train cough colored 

nurses. As I understand it, there are only two, or possib:cy three, 

hospitals tbat train colored nurses in the whole of the United States. 

I think I am right on that. And of course the need for colored 

registered nurses is very, very large. The number we turn out here 

at Freedmen's Hospital practically is not adequate even for the 

District of Columbia. 

Q Mr. President, when you speak of estimates for Freedmen 1 s -

THE PRESIDENT: (interposing) I am having the thing studied. 

Q I don't recognize tbat name, Jolm Dingell? 

THE PRESIDENT: He is a Representative, of Detroit. 

Q 1'/hen you speak of the estimates, you realize that that is up ~ the 

Interior Departmen~, do you not? Not the District of Columbia. 

'THE PRESIDENT: Not the District o£ Columbia. 

Q Collins is Chairman o£ the Committee. 

THE .PRESIDENT: Yes, Collins is Chairman o£ the Committee . It i s in the 

Interior Depar-tment, that appr opriation, but I am questioning as to 

I 

whether Bell and myse.ll did not cut it too fine. 

Q Wbo are you having s tudying that? 

THE PRESIDEliT: Various people. 

Q Yr. President, there is ~onsiderable bewilderment up on the Hill as 

to wl\r you reJected Senator. Downt171 s reco mtlatiOG tor • redval 

Judgeship of Soutbern Cel 1 fol'llia. 

THE PBISIDBITa ReJected what? • 

: 



Q Apparently tbsy got reports up there that Piereon Ball bad heeD 

<turned down b,y the Wbi te Bouse. ' 

THE PRESIDE:ITa The thing bam1t come up bare, otherwise the report 

might be right. (Laughter) I never beard of it. It eounde like 

the other end of the Avenue. 

Q May we go back to that minor matter again? Is Representative Dingell 

a member of the colllllli ttee who would have to do -
• 

THE PRESIDENT: (interposing) No, I talked to him in connection with 

other things, entirely separate . 

Q There was a report that you were going to appoint Tom Corcoran to 

the position left vacant by t he resignation of Lamar Hardy? 

THE PRESIDENT: That is another one . Tell me some mor e. 

Q There is a report that you are going to leave on February -eighteenth 
; 

for a cruise . 

THE PRESIDENT: This is good. They are getting bett er. The truth of 

the whole matter is that there are no plans beyon~ tomorrow. 

Q The St ar. says ~here are. (Laughter) 

Q No, it is the AP that sa;rs there are. 

THE PRESIDENT: I t old you that a dozen times . I have absolutely not 

a single plan . Although I do hope to get away on a cruise at the 

end of February. 

Q Will you be leaving Yiashington for the great Port of Miami? 

THE PRESIDEliT: That depends largely on Mac (Mr. Mcintyre). 

') 
Q Have you reached any decision on the tonnage of the next two battle-

ships? 

THE PB!SIDl!RTa I dcm 1 t lmow wbat the status of tbat is. What do you 

... , the last two out of tbe eix, or the nm twof 
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Q The nat two 1n tbe budget, sir. 

THE PBPBIDBHTa I don't thiDk so. I don't think there bas been ~ 

on that. Tbe last two were still to be the eame si:le. 

. Q Yr. President, I have a Russian primer and a Nazi primer and I would. . - l j . 
·I· 

like tot have an American primer. · \ 

THE PRESIDENT: Would you? (Laughter) Well, I have got a very, rather 

old l'T!O book - "The Sayings of BenJamin Franklin." I think that 

might help you. It is pretty good. · 

Q Not quite up to date, is it? 

• 

THE PR;ESIDENT: Yes, very much up to date. It has everything, including 

social relations - if you are familiar. (Laughter) 

Q Not the "Poor Richard" philosophy? 

THE PRESIDENT: Yes . 

MR. YOUNGa Thank you, Mr. President. 
-----

Q Mr. President, can you tell us anything about your conference with 

the two Ambassadors yesterdayl' 

THE PRESIDENT: Oh, no; we talked about world affairs - Europe, Asia, 

Africa, America. 

Q Could you tell us wey they went before the Military Affairs Committee 

instead of the Foreign Affairs Committee? 

THE PRESIDENT: Because they were asked;, 

Q B.r the Committee? 

THE PRESIDENTa Yes. 

Q Could you give us any more definite word about Donald Wakefield Smith? 

There still seeu to be a lot of bnUderJIIent. 

~ PA!SIDDiTa I told you that since last Saturdq evening at the ba-
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there nre at least eightee ditfereDt reco•eDdatiOD8 .-de to • 

and I baTe not bad aay •ince. 

Q Is Charlie West, &'8 White Bouse lia11011, on the pqroll of tbe White 
' 

THE PBESIDmTz Not that I know of. I would be ve~ 11110h su:ryriaed if 

he were, but, of course, he may be. 

Q Can you tell us what bas been the reaction to your Jackson Day speech? 

THE PRESIDENT: It depends on woo you read. {Laughter) 

Q I meant the letters you received. 

THE PRESIDENT: I don't think I have bad any letters at all. I bad a 

lot of telegrams and I think this time there was not one unfa!orable 

telegram. It is a little early for the letters. I stippose I have 

bad seventy-five or a lnmdred t~legrams. 

MR. STORI4a Thank you, llr. President. 
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