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CONFIDENTIAL
Press Conference #527,
Aboard the cruiser HOUSTON off Charleston,

Merch 3, 1939, 2.30 P.M.

THE PRESIDENT: How is evérybody?

Q TFine.

THE PRESIDENT: Well, we had a grend time. I saw Fred (Storm) on the
dock and he was being properly chaperoned so --

Q (Mr. Storm, interposing) Yes, sir; for the past two weakﬁ.

THE PRESIDENT: Well, we sent you all the newe we could send. There
was not very much.

Q@ It was very good.

THE PRESIDENT: It was not very much but so much of the time we were
at sea that we really -- there really wasn't anything you could
8aY .

For two of the days, when we were at a point where we were
getting in the messasges and dispatches from the two different
fleets, in order not to be sunk ourselves, we took the cruiser
about two hundred miles into dry land. In other words, there were
various areas of water in the plan which were, theoretically, dry
land, so on & couple of those -- about three of those days that
you did not hear from us we were way inland on this theoretical
continent.

Q@ Which side won, Mr. President?

THE PRESIDENT: Well, they do not win in these maneuvers. I am sorry
to have to bust up a lot of stories but -- (laughter)

Q@ Was the problem solved?

THE PRESIDENT: And also, Mr. Belair, the plan was not -- of these
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maneuvers -- was not changed after I started or just before I
started. They were made about six months ago. (Laughter)

Q (Mr. Trohan) Do not put that in your copy, Nr. Belair.

Q@ (Mr. O'Donnell) What was the question posed by the problem which
you attempted to solve or determine, Fleet Problem 207 We have
been writing sbout it --

THE PRESIDENT: (interposing) It is terribly, terribly hard to describe
it so that the average layman would not get a false impression frém
it. The main thing is this, that you have to eliminate from your
mind every consideration of who a potential enemy is. In other
words, you cannot translate this into terms of the nations. And
you have to eliminate from your mind also any actual or existing
geography. Now, that is very difficult but very essential.

I suppose the easiest way of putting is this: that if you
assume a stretch of land -- mind you, you have to eliminate all
existing geography from this, that is why you cannot say such and
such land, hamispherq, or West Indies, or Panama Canal, or any-
thing like that; that is entirely beside the point in these prob-
lems -- but you do aésume a body of land, roughly two thousand
miles long. Is that about right, Dan (Captain Callaghan)?

CAPTAIN CALLAGHAN: Yes, sir.

Q@ Two thousand miles?

THE PRESIDENT: Yes. MNow, whether that runs east or west or north or
gouth has no bearing on it either. It is nothing more than a
stretch of land two thousand miles long with certain islands off
it, with imaginary contours and, as evidenced by what I said a

few minutes ago, with certain areas of actual water which are
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assumed to be dry land.

One fleet, with a mission of attack, is originally located
about fifteen hundred miles away from this land area with its ad-
jacent ieslands.

The object of this attacking fleet, fifteen hundred miles
away, can be any number of specific objectives such, for example,
as lending troops -- landing an army. (Their objectives can be)
such, for example, as establishing an air base; such, for example,
as establishing a naval base; such, for example, as destroying
the defending forces -- Army bases or air bases or naval supply
bases or patrol bases -- also, on fhe part of the enemy, of de-
stroying units of the defending fleet. The ultimate objective
of destroying units of the defending fleet is so to weaken the
main battleship force of the defending forces that that battle
force would become vulnerable to -- in other words, weaker than --
the main battle force, the battleships, of the attacking fleet.
Or, to put it another way, if the attacking enemy can destroy the
defensive air forces and the defensive scouting forces, and the
defensive cruiser forces, obviously th;y are in a better position
to meke a main attack with their battleships on the defending
battleships.

The same thing, of course, is true from the point of view of
the defending forces. If, by attrition of the enemy, they are
able to destroy his airplanes, his suhmﬂrinbs, his scouts, his
eruisers, then automatically the defending forces can make an at-
tack with a definite superiority on the part of the attacking

battleships.
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Den (Captain Callaghan), am I saying anything I should not?
Ie it all right?
CAPTAIN CALLAGHAN: No, sir.
THE PRESIDENT: Is it all right?
CAPTAIN CALLAGHAN: All right, sir.
THE PRESIDENT: You see how terribly complicated it is when this prob-

lem has a range or ares that starte fifteen hundred miles off the

coast and can and does attack a line two thousand miles long.
There are raids and counter raids that go on day after day. That
automatically proves the impossibility of anyone saying, intelli-
gently, that one side or the other has won because -- let us put
it this way: If, on the first day, contsct is made between scouts
of both sides, resulting in an action between those scouts, be-
cause of the fact thet it is mimic warfare an immediate question
arises as to which side has won. That is a purely unofficial de-
termination with, necessarily, a big question mark after it. On
the second dasy, another contact is made, with another question
mark after it. Well, as the war problem progresses, you multiply

question marks. It is like a series of "if" gquestions, the second

"if" question being based on the first "if" question and the third
nif" questicn being based on the second and the first. ¥You see,
actually you do not arrive at any useful point. (Laughter) Now,
that is very descriptive.

Q (Mr. Trohan) And very clear, too, Mr. President. (Laughter)

THE PRESIDENT: Very clear.

Q I am just wondering what my report is going to be.

THE PRESIDENT: I know it is very difficult. As a matter of fact, on




~ something in the use of each arm of the Navel Service and its re-
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this partieuiar problem, on thiﬁ particular problem of all these
"if" questions relating to the contacts of the first week, they
were answered by an umpire's determination and, at the end, a
great many of the multitudinous units of the fleet, airplanes of
several different types, submarines, aireraft carriers, destroyers,
light cruisers, heavy ecruisers, had been daclared either put out
of action or damaged. But, in order to hold a tactical exercise
the last day, all of those ships which had been sunk or damaged
were declared restored to full usefulness. And, as I tried to
point out, the last day's battle was nothing more nor less than
could have been held any time off any part of the United States -
on twenty-four hours' notice. Practically speaking, the battle

itself, on the last day, had no relationship to the previous week's

problem, because sll the ships were, by edict, restored to full

usefulness.
Now, as you say, that is & pretty darned hard story to write. ;

I do not know how I would write it. But I have told you every- ;

thing tﬁere is to base it on. You cannot say that one side won

or the other side lost, that there was victory for one side or the

other. I think the only thing you can say is that, as a result of

the week's work, there were many lessons gained in the sense that

we tried out units of the service, those units you know about, dif-

ferent types of planes and cruisers, destroyers, et cetera and so

on, in different ways and under different conditions from what we

had used them before. Eaeh of these fleet problems does teach
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is why there is not much of a story on it.

I would emphasize the fact that this has not been done in
these waters for a great many.yeara and, of course, has never been
done on a scale of this kind before. In fact, I am not sure £hat
it has ever been done before in the particular waters we used.

The exercises before have related to what might be called the inner
defense of the Caribbean Sea, roughly that stretch of water from
Key West, including the line of the Windward and Leeward Islands,
down to the coast of Venezuela and thence to Felix's (Mr. Belair's)
Panama Canal and Central America.

Q@ (Mr. Belair) I did not have a copyright on it, lir. Presldent. |
(Laughter)

THE PRESIDENT: But this particular exercise was entirely outside of |
that zone.

@ (Mr. Trohan) In other words, you are satisfied with the conduct of S
both fleets?

THE PRESIDENT: Yes.

Q@ Did they work well?

THE PRESIDENT: IExcellently, and we learned a great deal.

Q.. (Mr. O'Brien) Viould these conclusions reveal any deficiencies that
would have any bearing on the construction program?

THE PRESIDENT: No. Of course there are always things to be learned
about new ships. TFor example, we were very well satisfied with
the new type of destroyers and daatrayer leaderé. We have never
had enything like so many of them operating with the Fleet as we

 did this year because so many have been going into commission

during the past year.
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Q Cherlie Edison said the other day that one of their new ones broke
the course record on the trial run up at Newport but he would not
reveal the speed.

THE PRESIDFNT: Did he? Then, there are other things that are not so
spectacular but, nevertheless, important. For example, there is
the problem of fueling ships, the necessary number of tankers you
have to have and under what conditions you cen fuel at sea. The
guestion of supplies, and there is also the question of the neces-
sity of bases. I think it can be said that it was fairly well
established with this problem that our recommendations for a base
in San Juen and in St. Thomas have proved to be sound?

Q What were those?

THE PRESIDENT: San Juan, Puerto Rico, and St. Thomas, Virgin Islands.

Q Air bases?

THE PRESIDENT: Well, I would not say that. It is a bit difficult to
deseribe them. I would call them subsidiary bases; in other words,
they are not, either of them, big enough to take the whole Fleet.
They are not battleship bases; I would say they were more air
bases.

@ Have you completed your speech that you are going to deliver tomor-
row?

THE PRESIDENT: I have got a draft which Mr. Kennee and Bill (Mr.
Hassett) and I are about to go over, just so we can put in a few
choice words, and then it is going to the mimeograph machine.
Bill (Mr. Hassett) has the choice words.

Q Bill (Mr. Hassett) has been getting a lot of them.

THE PRESIDENT: I think you will get the text tonight on the train;

* .
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that is not bad.

Q Willthat have any reference to the maneuvers?

THG PRESIDENT: No.

)
G The A.F, of L. and the C.I.0, leaders have indicated that they are

waiting on you to start these peace --

THE PRESIDENT: (interposing) I do not kmow what arrangements have
been made, only what I have read in the papers. I do not know
whether they meet with the Secretary of Labor first or with me.

T will have to find out when I get back.

¢ Senator Glass was raising a rumpus yesterday when Secretary llorgen-
thau appeared to ask for a continuation of the stabilization fund
until 1941, He said he objected to giving any more powers to the
Administration where the fiscal program was concerned. Is there
anything you can say about that, sir?

THE PRESIDENT: I would suggest that we follow the Constitution, which
provides that no member of the Senate or the House shall be ques-
tioned for any remark or speech made in the Senate or the House.
(Laughter) |

Q Will you elaborate on that, lr. President? (Laughter)

THE PRESIDENT: Do you like it? (Laughter)

| I sent a telegram to the new Pope Pius the Twelfth, and Bill

(Mr. Hassett) will give you a copy of it on the train.
Q Is he coming over, Mr. President? (Laughter)
Q He was over here last October.
THE PRESIDENT: Off the record, you are thinking of the 1928 campaign.
Q I jdat want to thank you for not appointing a Protestant. (Laughter)

THE PRESIDENT: You know they can, under the law, and it (the Pope) does
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not even have to be a priest. Did you know that?

Q That is true. 411 he has to be is of a sound mind and body.

THE PRESIDENT: I suppose he ought to be a Christian.

Q@ I do not think they require that.

THE PRESIDENT: This is all off the record, by the way.

MR. HASSETT: At least the first Pope was ﬁot always a Christian.
(Laughter)

‘THE PRESIDENT: Yes, there were quite a lot of pagans they had there.

I suppose, also off the record, although my good Catholic friends
do not like to talk about it, there was once a woman Pope.
- Q@ Pope Joan.

THE PRESIDENT: Pope Joan, sure.

Q Did you do any fishing?

THE PRESIDENT: Yes, we did. We stopped three times, once on the south
side of Santo Domingo, once about two hundred miles theoretically
inland at a place called Avis Island, end the third time at West
Caicos Island and we got no fish to spesk of until the day before
yesterday when we caught about twenty all told.

Q We are all getting together and chipping into a little fund to found

the Daniel J. Cellaghan Chair of Journalism at Annapolis. (Laughter)

THE PRESIDENT: I think that is very good.

CAPTAIN CALLAGHAN: I think that is fine; thanks to you, Mr. President.
| Q What time are you leaving the HOUSTON today?
| THE PRESIDENT: About 5.30.

MR. HASSETT: Sundown is 6.15. .
-
THE PRESIDENT: And then the train leaves at 8.00 o'clock and we get

in at 8.30 in the morning and then we have, as I understand, the

-
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services at St. John's at 11.00 o'clock, and from there go right
up to the Capitol and have that party. I am going to try to cateh
up on my mail in the aftermoon and then I havedthe Cabinet Dinner
in the evening.

Q Where is that?

THE PRESIDENT: I think it is the Carlton Hotel.

¢ As a local newspaperman, could you give us a word of greeting to
the people of Charleston and South Carolina?

THE PRESIDENT: I can repeat what I said before, that Charleston has
become, definitely, the Presidential point of departure or return,
end I am very glad to learn from the Commandant, Admiral Allen,
that there are 4200 men, I think he.said, civilians now employed
in the Navy Yard. Those, of course, include the people on P.W.A.
and W.P.4. work and we hope, on our shipbuilding here, to keep at
least the present pace. It has not yet been decided whether the
Yard will buildla light cruiser or two destroyers but, from the
practical point of view, the payroll in either case will be about
the same, Crulsers take longer to build than two destroyers.

G Did they ever build a cruiser here before?

THE PRESIDENT: I do not think so.

Q@ I see they finally painted the HARTFORD up for yoﬁ.

THE PRESIDENT: On that, if you want a story, -- but I do not know
how Charleston would like it. Of course it hes been my thought --
you have had this story before, I think -- for about twenty years
that when the new Navy Department building is built in Washington
on the river, above the Lincoln Memorial, up beyond the Naval Hos-

- pital, that there would be a sea wall right in front of the Navy
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Department, and we would have there three or four historic ships
moored alongside and open to visitors, ships to be kept in the

original condition that they fought in. The general plan was to
place there the CONSTELLATION, which took pert in, first, in the
war against France in 1798, and then in the war against the Bar-

bary Pirates in 1805 and served all through the War of 1l&l2. That,

of course, would represent the foresail type of full-rigged ship,
and then we would also have the ship HARTFORD. That would involve
towing it around this summer to Washington and fitting her up in
her original condition. Then, for the Civil War, the U.S.S. |
OLYMPIA, which was Admiral Dewey's flagship at Manila Bay and
which, I think, is now in the Philadelphia Navy Yard. Then for
the World War, the most charscteristic ship we could have there
would be one of the World War type of destroyers, preferably one
that saw actual overseas service.

I am inclined to think that, if we go ahead with that plan,
we will try to tow the HARTFORD to the Washington Navy Yard some-
time this summer when the going is good for getting around Hhtteras.

Q On your purely local remarks, have you any objection to direct quotes?

THE PRESIDENT: Yes, you cannot do it.

Q Thank you, Mr. President.

THE PRESIDENT: Did you all have a good time?

Q (Mr. Trohan) We worked very hard. (Laughter)
THE PRESIDENT: How were the ponies? |

Q Not so bad.

THE PRESIDENT: They were all right? Treat you well?

Q Off and omn.




THE PRESIDENT: How was Miami this year?

Q@ Overcrowded. They had more people this year, they say, than ever
before in its history.

Q There is a terrifie amount of building, too. There are blocks of
houses being built within sixteen or eighteen minutes from where
we were.,

THE PRESIDENT: How about apartments?

Q Not so many of them. They are beginning to put them up now, over
on the Beach'jarticularly.

THE PRESIDENT: What are they doing about that key south of the channel
from Miami Beach? What is it called, Biscayne Key? It is on the
other side of the ship channel.

Q (¥r. Storm) They were dredging it down there. It looked like they
were building another island into the Bay.

Q@ (Mr. Durno) The season got off to a late start but it is booming
now.

Q@ (Mr., Trohan) The season is not as good as they were getting.

THE PRESIDENT: Well, it shows that the country isn't busted.

Q Yes, if you were in Hialeah, you would not think it was.

Q@ Or a few of the crap games that go on at night.

THE PRESIDENT: Big parties?

Q Yes, sir; big money too.

THE PRESIDENT: Did you get up to Palm Beach?

Q There was 750,000. up at Hialeah one afternoon.

THE PRESIDENT: People?

Q@ Dollars bet in one aftermoon.

Q Yes, three-guarters of a million dollars.

166
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Q Our people down here (in the South) would be interested in anything
you can say as to our poesition as the Nation's economie Prubl&m
No. 1. Has there been any change? g,

THE PRESIDENT: I cannot say that there is yet. I hope there is going
to be. I want to help in every way that I can to bring it about.
Of course, in the last analysis, there is no one cure-all, like
reforming the freight rate problem. The real fact is that remun-
eration for work in the South has got to be increased -- all Finds
of work -- because a familf that only sees $200. or $300. a.year
in cash obviously has so much less buying power than they have in
the North. It does not make the wheels of industry go around.
Now, that starts right in the little community. It means %hat it
the average family cannot buy shoes, clothing and paint and lumber
to make repairs, agricultural implements and all of those things,
it means that the local store cannot make money because it has
practically no turnover. It meaﬁs that the local preacher and
the local doctor get so little pay that the professional people
haven't got purchasing power.

The result is that, if the population as a whole in the South
are so far below the rest of the Nation on a family purchasing
basis as they are today, it gives very little incentive for the
manufacturer to set up factories ip the South to make things used
by the population of the South. If, on the other hand, the family
income can be' raised even fifty per cent above what it is today,
it means that more things would be made in the South for the South

to consume., It means that some things which can only be made in

the North would be bought by the South and that those people in
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the North who are given work thereby would be able to buy more of

the raw materials of the Snuth, such as cotton goods, fruits, other

products of the soil, vegetables and s0 on.
Anything that is done to improve this economic problem No. 1 i

ultimately comes back to a question of a greater purchasing power
on the part of the average southern family. That increase will
help the South primarily end, incidentally, it will help all the
rest of the country too. Primarily it will help the South itself.

Q@ Mr. President, does thatlincraase apply to W.P.A. weges? Is it your |
jdea to eliminate the differentials on W.P.A;? I

THE PRESIDENTE No, no. You see, the percentage of population of the
South that depends on W.P.A. wages is so swall that that is a
mere drop in the bucket. I am talking about the population of the
South as a whole.

Q I realize that but I thought it would teke in W.P.A. wages as an
encouragement to the local employers to do likewlse.

THE PRESIDENT: I think en analysis will show that the W.P.A. wage in
the South today is ==

Q (interposing) Above the farming wage, certainly.

THE PRESIDENT: Above the farming wage, yes.

Q We were talking sbout Hialeah a few minutes ago. Colonel Watson
said he won seventy-five per cent of the pool on fishing.

THE PRESIDENT: Well, I suppose, strictly speaking, that that statement

was true but it should be coupled with a very careful investiga-
tion, probably by a grand jury, as to how he won it, (Laughter)

Q (Mr. Trohan) He is running out of the door now.

MR. STORM: Thank you, Mr. President.
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March 7, 1939, 4.00 P.M,

THE PRESIDENT: Evie, (Mrs. Robert) how are you? Congratulations;
glad to see you back. .

Q (Mrs. Robert) Thank you, Mr. President; glad to be back.

THE PRESIDENT: Some of these boys have their sunburn off now and look
pale. How are they behaving?

Q Tﬁay did very well while you were away; kept everything in shape.

Q (Mr. Mahoney) We reelected Mr. Godwin, Mr. President.

THE PRESIDENT: Did he have to be reelected?

Q (Mr. Godwin) Seme objectives.

Q (Mr. Storm) Merely went through the formality, Mr. President.
Tommie Edmonds went into the telephone booth and cast one vote,
(Laughter)

THE PRESIDENT: It is all right. How is the flu in town, by the wayf

Q PBreaking up; we had an awful lot.

THE PRESIDENT: It certainly does pull you down.

Q Get over yours all right, did you?

THE PRESIDENT: I'd almost rather have a baby than have the flu.
Q (Mrs. Robert, who had just recently become the mother of a baby
girl) Oh, you don't know. [Laugﬁter}
THE PRESIDENT: I thought I'd get a rise. (Laughter)
I had a grand time.
Q You are looking swell.
THE PRESIDENT: It was the most interesting trip, far and away, that

I have ever had.
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Q (Mr. Storm) On the next ome I want to go back to sea again.

THE PRESIDENT: You would have understood the thing.

Q (Mr. Storm) I'd have loved to have seen it.

THE PRESIDENT: FEow did you like my exposition of the maneuvers on
board the HOUSTON?

Q It was a nice big circle; it came right around to here but it made
a good story. It was a swell way of putting it without -- |

THE PRESIDENT: (interposing) Yes.

Q@ =- without getting the Navy --

THE PRESIDENT: (interposing) I think. you all handled it very well
considering thg difficulties at the time.

Q@ Yes, sir; it was a fine story.

THF, PRESIDENT: (Speaking to all of the Press who had just assembled)
We are talking in the front row about Naval Problem No. 20. We
are having a grand time and I congratulated the Press on the way

they handled my exposition the last day on board the HOUSTON

@ In thet connection, may I point out that, es & reporter with the

i*]

friendly fleet, you suppressed the major disaster. I only learned
this afterncon that the HOUSTON, with the President of the United

States and the Chief of Naval Operations aboard, was surprised by

-

a submarine and torpedoed and sunk.
THE PRESIDENT: Wait a minute, twice.

Q Mr. President, Admirel Leahy admitted thet he was a rather bad look-

¢l

out; he had not seen the submarine and did not know about 1t until

the ship was hit. Were you any better as a lookout?
THE PRESIDENT: Worse. I did not even see the smoke bomb,

Q There seems to be, or there is, quite a drive for economy on the
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Hill. Ts there anything you cean tell us about it today that

would help us out with our stories?

THE PRESIDENT: T don't believe so because one of your own members

suggested to me that there was a desire on the part of some of
you to get me to talk so as to write s story of dissension, there-
fore I do not think I will say anything sbout it except that

everything is going very nicely.

€ Will you tell us a little bit about the atmosphere of the peace

conference this afternoon between the A,F. of L. end the C,I1.0.7?

THE PRESIDENT: It wes excellent so far as the atmosphere went. I must

admit that I did most of the talking because -- you got the state-
ment., Well, that was what I said, only I did it a little bit more
in extenso than the press release (would indicate), I suppose I
covered about three pages where you got one. DBoth sides said that
they were very glad to begin these conversations and both sides
hope they will work out satisfactorily. \K\\\
That is about all, except that we have offered them the

facilities of a room and an office in the Labor Department, if
they wish to use it, end I understand they are going to go there

tomorrow morning at 10.00 ofclock for the first conference,

Did you see the C.I.0. proposition?

THE PRESIDENT: No. I say I ﬁi%BEOt gee it. I have got it on my desk

but I have not read it.

Q@ Mr. President, have you seen Brazilian Foreign Minister Aranaha for

the last time on this trip?

THE PRESIDENT: He is coming in to luncheon with us tomorrow. I am

giving him the postponed luncheon which was to have happened about

171
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three weeks sgo, before I got the flu.

Q Can you tell us the general nature of the negotiations so far? 3
THE PRESIDENT: No; I have not been brought up to date on them at all. |
Also, tomorrow, I am receiving the new Brazilian Ambassador five
minutes before lunch, presenting his credentials. e

Q Are the negotistions nearly complete?

» THE PRESIDENT: I really do not know. Since I got back Saturday morn-
ing, I have had that speech before the Joint Session and then yes-
terday and partly on Sunday I was preparing for this labor meeting
today. I have had #ary little chance to look into anything else.

Q Anything you can tell us about the two bills thet propose to revive
P.W.A., one for $850,000,000. end another one for £500,000,0007?

" THE PRESIDENT: I know nothing asbout it.

@ Before you left you had Steve (Mr. Farly) write a letter to Colonel
Harrington on the California transient problem?
THE PRESIDENT: I have not had a report. I am seeing Colonel Harrington

tomorrow -- I think it may be the next day -~ to get his report in

line with the lest relief eppropriation bill that went through and
then I am going to talk things over with him and make whatever re-

port is justified as a result of his information.

Q You mean this California problem?

THE PRESIDENT: No, I am talking about the general relief situation.

Probably I will send a Message up to Congress, I suppose
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THE PRESIDENT: I do not know what I am going to ask for. If I asked
for additional funds, it would be based on the faets which would
be presented to me but which have not yet been presented to me
and, therefore, any stories -- for instance, this morning's stories
are all cockeyed because I have not the faintest idea of what the
report will be. I cannot meke a guess myself and I do not see how
you can.

Q@ You mean the stories which included a statement thet you would ask
for $150,000,000? That is the statement you are referring to?

THé PRESIDENT: Yes.

Q Those stetements were made without any -- they are out on the end
of a 1imb?

THE PRESIDENT: Yes. I do not know. In other words, the report might
ask for nothing or any sum between there and $150,000,000. I do
not know.

Q& Mr. President, has our neutrality legislation contributed anything
to the peace of the wnfld or contributed anything toward preserv-
ing peace?

THE PRESIDENT: The neutrality legislation?

Q@ Yes. Wouldn't we be stronger if we did not have any?

THE PRESIDENT: That is a terribly broad general question.

Q If we went back to where we were before we passed any neutrality
legislation -- .

THE PRESIDENT: (interposing) Now you are making it worse. You are

If you will contine it to 4
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question like that with a "yes"™ or "no"™ answer, I would say, "No,
it has not."

Q@ The next question was, "Would we be even stronger if we did not have
igen

THE PRESIDENT: We might have been stronger if we had not had it.

Q@ Could we put the reverse on that question, that the existing neu-
é;ality laws have contributed to the other direction?

THE PRESIDENT: I should say, in some respﬂﬂtﬁ,‘ yes.

Q, What respects?

THE PRESIDENT: I cannot go into detail; of course you understand that.
I have to answer it generally.

Q@ Mr. President, has this Government taken any steps toward the pos-
gible recognition of the Franco regime of Spain?

THE PRESIDENT': No.

Q@ Is it likely to?

THE PRESIDENT: I do not know.

¢ Do we still recognize the Spanish Republiec?

THE PRESIDENT: Yes.

Q Do you contemplate any conferences in the near future with business
leaders looking towards your business appeasement program?

THE PRESIDENT: Nothing more than probably a great many visits with
individuals. There will be no general, formal, round-table con=-
ference. Of course, as you know, I see a great many of them that

~you never hear of, right slong.

Q Do you favor the principle of the Government guaranteeing some per-
centage of an actual loan made by a private banking establishment

to business? In other words, the R.F.C., for instance, guarantee-
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ing a loan from a private bank to a business -- guaranteeing some
portion of the principle?

THE PRESIDENT: I do not know enough about it.

@ There have been several bills introduced on the subject., I wonder
if you had an opportunity to examine them?

THE PRESIDENT: I did not even know there had been.

Q@ Do you care to comment on the opinion that the immediate repeal of
the undistributed profits tax and the capital gains tax would
épeed the flow of private capital?

THE PRESIDENT: No, because I would have to find out something I do
not know and that is how much money has come in in taxes because
of that.

Q Have you offered any federal post to Harold G. Smith of Michigan?

THE PRESIDENT: No.

Q Have you been requested by Mr. Amlie or by his so-called sponsors
or Senators to withdraw his nomination?

THE PRESIDENT: No. y

Q@ Are you considering withdrawing it?

THE PRESIDENT: No; I have not heard anything about it.

@ Is your legislative program complete or are you contemplating send-
ing in any more Messages outside of the one on relief?

THE PRESIDENT: Any major Messages? No.

Q@ Anything you can tell us about your conference with Senator Gurf;y
(of Pennsylvania) today%

THE PRESIDENT: I do not know what we talked about -~ I am trying to
think. Nothing very important. . I cannot even remember what we

talked about.
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Q It was a matter of a couple of jobs. I was wondering if there was
anything -- (laughter)

Q@ Mr,., President, there appears to be some opposition developing on
the Hill in regard to the increase of the national debt limit.
Will a request be made to increase the present $45,000,000. debt

limit?

THE PRESIDENT: I think there was one made. Wasn't a request made?

'Q No.

THE PRESIDENT: Well, it is not exmctly a pending question, is 1t?

Q@ Well, I do not know. The limit would be reached about July 1, 1940,
would it not, sccording --

THE PRESIDENT: (interposing) There would be a good many legislative
days between now and then. I.do not think that is a very impor-
tant question at this time.

Q@ There are still several judgeships unfilled?

THE PRESIDENT: Well, I haven't had any talks about them, Frank Murphy
ie coming in this afternoon, about 5.00 o'elock, about a number
of things, I suppose including judgeships, but I do not think we
will talk more than twapty minutes. - No deeisions will be made,
Just preliminaries.

Q@ Do you think the defense cf this Nation would be impaired by the
passage of any legislation calling for a r;}arandum prior to the

~ declaration of war?

THE PRESIDENT: It might, very easily.

Q. Goa1a you expend on $hat, aiv, and gofnt out? Theialeasaierhis
is the important thing?

THE PRESIDENT: The element of time is important and amother difficulty




is a definition of what is war. It is an extremely difficult
thing. Just use a very simple example: Back in Washington's ad-
ministration we had no navy at all. We had no Navy Department;
we had no ships. The last Revolutionary ship was sold just after
the peace of 1783.

And then in Washington's second asdministration, the French

Government, which was then under the directorate before Napoleon
came into power -- in its general war asgainst Great Britain and
as a part of its war against the Italian states, sent out a very
large number of cruisers and privateers, frigates and privateers,
to wage war on British commerce. A large number of these ships
went down to the West Indies, which was at that time the principal
commercial field of the thirteen states -- actuaslly there were
fifteen states then. In fact, the whole seaboard was greatly de-
pendent on this commerce of the West Indies and Central America
and South America. In order to get to South America you had to
go through or past the West Indies.

Beginning about 1796, we began to have our ships captured

and our people killed and the ships and cargoes confiscated. That

was the origin of the U. S. Navy. Congress sét up a Navy Depart-
ment and we started to build ships. Adams came in and those orig-
inal ships were completed and Congress authorized the Navy Depart-
ment to buy quite a lot of other ships and convert them into meﬁ-
of-war. There was no war declared. It was, of course, actual
warfare. This business of carrying on a war without declaring a

war, that we think is new, it is not new. There are a lot of ex-

amples all through history.
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By direction of the President, without any declaration of
war by the Congress, these twenty or twenty-five ships of the
Navy went down there and literally cleaned up that whole area of
the sea. They captured, sank or destroyed the French privateers
and French men-of-war, actual French Government vessele in the
West Indies, and made it possible for the seaboard states to re-
sume their normal trade, upon which they were so greatly depen-
dent.

That lasted from 1798 down to 1800, two years, and if you
are interested in it, the Navy Department has completed the seventh
volume of a series of documents covering that quasi war against
France. |

It is just a question -- I just use that as an example. Sup-
pose a similar -- not the same nation or the same locality, but a
gimilar situation were to arise. OSuppose at that time the opera-
tions had been conducted against -~ what will I say -- the coast
of what was then the coast of Louisiana -- actually we did not
know that -- or the lower coast of Georgla, an atfack by privateers.
That would have been a direct attack on the defenses of the country.
We might not have declared war.

In any Constitutional amendment that goes into effect that
uses the word "war,"™ you will have to spend two pages in defining
war and, if you defined it, a situation would undoubtedly arise
that would not come within the definition one way or ;ha other.

It seems to me it is'a general proposition that the repre-
sentative form of government provided for under the Constitution

should apply to that just as much as it should to almost any other
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type of action that is taken by the Government. They are all sub-
ject to Congressional action in the lest analysis. John Adems
could not have started a quasi war with France if Congress had
not given him the money with which to do it. There you are.

Q I uﬁderstand that the referendum of Louis Ludlow asks for a refer-
endum on a declaration of war, which would seem to apply in the
event of an attack on the Continental United States. I have al-
weys assumed, and I ask you if I am not right, does not the Com~-
mander-in-Chief have tﬁe Constitutional power to defend the Nation
without any Congressional action?

THE PRESIDENT: Absolutely. Suppose a nation were to attack the United
States or any part thereof, it is undoubtedly the Constitutional
duty of the President to defend without the declaring of war.

Q I was right then?

THE PRESIDENT: Yes; that is true.

MR, YOUNG: Thank you, Mr. President.
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Q You have got a new fish out there (referring to the mounted fish
which had been hung in the anteroom).

THE PRESIDENT: Yes, a golden one. That is a golden grouper. 7You
know, it is a perfect sheme we cennot match nature for when that
golden grouper comes out of the water it is the most beautiful
thing you have ever seen. It really is. It is golden but you
cannot reproduce it.

Q The Smithsonian does not seem to do a very good job of stuffing.
They do not give them that appearance Gflriaing to the bait.

THE PRESIDENT: And yet, if you go to that fellow down in Miami he
charges you $125. and then.your express charges are sbout another
$50.

MR._DUNALDSDN: All in,

THE PRESIDENT: I don't think there is any real news except that --
what will I call it, a personnel story -- I am suggesting that

everybody in the White House should be fingerprinted, the whole

White House staff over here, with the hope that it will spread
to other departments of the Government and the Press. (Laughter)

It probably is a good thing. I have always been in favor of every-

body in the United States heing‘fingerprinted.
Q Does that include yourself?
THE PRESIDENT: I suppose I was printed about twenty years ago.

Q Voluntarily? (Laughter)
THE PRESIDENT: No, involuntarily. I was fingerprinted twenty-two




years ago when I went abroad.

Q The Women's Press Club went down a couple of years ago and were all
done as we went through our sightseeing tour.

THE PRESIDENT: Now, there you are. There is your example. Follow
the ladies.

Q Whﬁm do you suspect around here? (Laughter)

THE PRESIDENT: No, I was afraid that some of you might wander off
into ﬁhe woods and get lost and when we found the corpse we would
not recognize it.

Q What is your purpose? Are you going to have everybody in the White
House fingerprinted?

THE PRESIDENT: Yes, everybody, hoping it will extend to all branches
of the Government. It costs nothing. There you are: once done,
done all the time.

Q@ Who will do it?

THE PRESIDENT: The Fingerprinting Bureau.

Q At the time the Social Security was organized there was some talk
about using that means of identification. Is that likely-to be
adopted now?

THE PRESIDENT: I do not know.

Q BHave you received the resignation of Judge Sykes from the Federal
Communications Commission?

THE PRESIDENT: I believe it came in last night but I haven't got it
yet. I expect to get it today.

Q Will you accept it, sir? i

THE PRESIDENT: Yes.
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the Lake Erie (Canal), yaukrruta to the Interstate Commerce Com-
mission, esking them to investigate coal rates, suggesting that

if coal rates were reduced it would not be needed. Have you heard
from that letter?

THE PRESIDENT: I did not quite put it that way. I said I thought
there should be further study of everything before a final deci-
sion was made.

Q Can you tell us about your conference this morning with Mr. Taylor
and other members of the Deficiency Subcommittee of the Appropria-
tions Committee? What is the purpose of it?

THE PRESIDENT: I suppose to go over a good many things. We have not
talked for a month or six weeks.

Q It is not assoclated with the economy drive up on the Hill?

THE PRESIDENT: Oh, no.

Q@ Tell us how you are going to implement your recovery program?

THE PRESIDENT: It is getting on very well, that is all.

Q@ Would you care to comment on the agreement reached with the Foreign
Minister of Brazil?

THE PRESIDENT: Only that I was very happy that the thing worked out
so well, It is going to do a lot of good, increase trade, in-
crease the stability of the two currencies in relation to each
other.

Q@ Do you regard that asgreement as strengthening American trade system --
the United States' trade system in Latin America as opposed to the
Furopean barter system? . ! .

THE PRESIDENT: It represents the whole picture, not nﬁly in Latin

America but all over the world.
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Q In what form will you carry the matter of the $50,000,000. gold loan
to Congress, the deposit to be made in the Reserve Bank?

THE PRESIDENT: You will have to ask the Treasury about that, Fred (Mr.
Egsary). I do not know what the mechanics are; I have no idea.

Q Will you venture a guess as to when we will have a Supreme Court
appointment?

THE PRESIDENT: No, not yet. We always have to hold those, you know,
as surprises. Isn't that the custom now, the well-established
custom?

Q@ It is the custom; I do not know how well-established.

THE PRESIDENT: It is pretty well-established.

Q Mr. President, can you give us your reactions to eny of the various
plans for assistance to cotton?

THE PRESIDENT: Oh, just in the study stege now. Quite a lot of dif-
ferent plens and, of course, some of those plans have been merged
into each other. It would take hours to explain them. I have not
found anybody yet that understands them. (Laughter)

Q Mr. President, anything to say about your conference with Mr. Har-
rington (Colonel Harrington) on relief?

THE PRESIDENT: Well, except that there will be a Message to go up in
response to the request for a statement in the last bill, It will
go up, I should think, Monday or Tuesday., I am going to work on
it over the week end and, of course, it will be primarily factual,
stating, in the first place, what has been done in the past two
months to eliminate certain classes of people from the relief --

for instence, 30,000 aliens -- to go through the whole of the

people on relief and do the very best that one can, humanely, to

el
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eliminate from the /rolls people who ought not to be there.

0f ocourse, t.haa been perfectly clear, always, that with
the changing conditions amoﬁg a very large number of people,
nearly 3,000,000, there is always a certain percentage who, be-
cause of changing conditions or error, should be taken off. It
is, of course, a small percentage. That is a constant factor.
I think it is worth while pointing out that; although I have never
seen it put in the lead of any story, that that factor of arrbr
or factor of change, because it may be either, probably never runs
more than about five people out of a hundred on the relief rolls.
In other words, it is pretty good administration if ninstg-fiva
people out of a hundred on the relief rolls ought to be there.

Included in the five people who ought not to be there, sre

people who have acquired money or somebody is taking care of them
and therefore they should not fall into the class of needy persons.
In other words, they got means of subsistence after they had come
on the rolls.

Then, of course, another group of people among those five
out of a hundred, are those who are actually doing work on the
outside, night work, et cetera and so on, and have not told about

it. Of course they have to be separated from the W.P.A. rolls.

Then, in the original l;ating, there are always a small,
very small percentage of people who got there because of some )
false statement, either on their part or the part of somebody g
else. . .

. But the main point is that probably ninety-five out of a

hundred on the relief rolls ought to be on the relief rolles and
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as to these five people out of a hundred, there is a constant
elimination of them., Bometimes they do not catch the case for
two or three weeks, sometimes for two or three months, but that
small turnover among the five per cent, five people out of a hun--
dred, is going on all the time.

Q The percentage of chiselers is small, in your estimation?

THE PRESIDENT: Very small, And then, of course, the other thing that

I have never seen put in the lead of a story, that is that on the

rolls for relief, the people who choose the names in a locality, }
they are local govermment people and no® Federal Government people. 'E
The Federal Government does not attempt to list the people. In
Meriwether County, Georgias, it is an orgenization under the County
Commissioners. In Dutchess County, New York, it is the Welfare
Department of the county, which is under the Board of Supervisors
of .the county, and so on through the whole of the country. They
are local people who put the names of prospective needy people to
go on the relief rolls; their names are put on by local government
authorities. I do not suppose —- I suppose it is largely because
the thing has not been stressed in the past, largely because it

has not been printed enough. You have to report a thing like that.
Probably half the population of the United States does not know
those two facts, that ninety-five per cent of the people are

rightly and justly on the rolls, which is a pretty good average

and, secondly, the choosing of people to go on is a local govern-
ment metter and not a Federal Government matter. d R
Now, on the larger question, the checkup of these five people

out of a hundred is going on all the time end it is being done
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again since January in pursuance of what was the objective of Con-
gress, Thirty thousand aliens have been separated. At the same
time, we have checked up on the number of people that are on the
waiting list and that numher.has increased slightly since the third
of January, obviously because January and February, those two
months, as you know, are after the Christmas season and before
the spring pickup and there is always a seasonal decrease in Tan-
uary and February. Therefore, instead of having 750,000 people
on the lists, needy people, ﬁertifiad by the localities as need-
ing employment, which was the January third figure, now there are
_ sbout 850,000, which is in accordance with the statement made on
| the third of January. They were the figures we estimated. At
the seame time, the new checkup showed that the original estimate
of Jenuary we still think will hold good between now and the firsi
of July; in other words, that a gubstantial nu@har of people will
be taken off the relief rolls. My guess, which was made back in
Jenuary, was that it would be about 300,000, which would reduce
the total number of people in the country who are either on the
rolls or waiting to get on, from 3,850,000 -- in other words, the
3,000,000 on the rolls plus the 850,000 cartified to the rolls -= °
it would reduce that to about 3,550,000. |
Thet 1s just the preliminary check that I have had with Har-
rington. _
Q Does that indicate that you will ask for $150,000,000?
THE PRESIDENT: I am not giving you any indication begause that will
be in the Message to Congress.

Q As these 30,000 aliens were thrown off the relief rolls in accord-
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ance with the Act of Congress, were they replaced by people on
the waiting 1ist?

THE PRESIDENT: Yes.

Q Seecretary Hopkins does not like the words "business appeasement"
with respect to your program to bring about cooperation between
business and government. Would you give us a word we could use?
(Laughter)

THE PRESIDENT: No, I do not think I would hazard one. I have one or
two in mind, but I am afraid that either one would be misconstrued.
You had better let me get out my old thesaurus and I will try to
get one by Tuesday.

Q Since the correspondents cannot use the word "appeasement," couldn't
they coin a substitute?

THE PRESIDENT: I wish you would try. Why don't you appoint a commit-
tee? I think the president of the Association (White House Corre-
spondents! Association) and the deen of the Association (Mr.
Russell Young) might appoint a committee to bring in a new word
on Tuesday.

Q@ All right, sir; we will underteke to do that if you will agree to
use it. (Laughter)

Q Couldn't you consult Stuart Chase?

THE PRESIDENT: Why?

Q He wrote it (referring to the word "appeasement"™).

Q We will underteke to bring in a word.

MR. YOUNG: Thank you, Mr. President. e oy
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Press Conference #530,

Executive Offices of the White House,
March 14, 1939, 4.10 P.M.

Q 1Is the new Secretary (meaning General Watson) too busy to come to
the Conference?

THE PRESIDENT: I don't know what he is doing today; probably cele-
brating.

Q Earl (Mr. Godwin) has his pad full of words with synonyms of "ap-
peasement." (Laughter)

MR. DONALDSON: All in.

THE PRESIDENT: I think the first business before the meeting is a re-
port from Mr, Synonym Godwin and Mr. Paraphrase Young.

Q@ (Mr. Godwin) Mr. President, we went into the thing very carefully
and the suggestions we have from the committee, I think, seem to
take on the aspect of the approaching Gridiron Dinner and, for
that reason, I think that we of the committee had better say that
the matter is still in the study stage. (Laughter)

THE PRESIDENT: The only suggestion I had in regard to the word "ap-
peasement™ was whether there was any connotation in it that sug-
gested Austria and Czechoslovakia. -

Q That is what we are afraid of.

Q Those were the only ones we dared show you.

Q Have you got another one that you can make short enough for the
headlines writers?

THE PRESIDENT: No. |

"I do not think I have got anything. You read the Message

that went up today at twelve o'clock end I have heard nothing
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since.

Q There has been a hysterical twenty-four hours in Washington over

the statement that you had been asked to appoint Mary Holmes as
/
Distriet Commissioner. Do you care to say anything?

THE PRESIDENT: I am very keen about Mary. I have known her for a
long time. But there isn't anything new on a District Commis-
sioner and I do not think there will be for some time.

Q Are you going to wait until the Griffenhaggen report is threshed
out?

THE PRESIDENT: Again, the whole thing is in the study stege, not only
that phase but other phases.

R Would you care to give us your views on Mr. Pittman's statement
about building ships for Latin America in American yards?

THE PRESIDENT: I think it is a pretty technical thing. I think you
had better get that from the Secretary of State. There is no
question of loans involved; that is the only thing that should
be made clear,

Q@ I noticed this morning's papers say this will displease England.
Have you had any indication?

THE PRESIDENT: No, not a bit. As a matter of fact, from a practical,
cold point of view, Engliahlshipbuilding yards are chockablock
with work, and ours are pretty nearly chocksblock with work.

Q@ Mr. President, on our trip down to Key West we had a Conference, as
you remember, at the C.C.C. Camp on Summerfield Key, in which you
indicated that there were certain developments abroad that might
hringsruu back in a hurry, if necessary. 1Is there anything you
can tell us now as to what those developments were?




THE PRESIDENT: No, certainly not.
Q Would you care to discuss the question of tax revision at this ses-

sion of Congress? .

THE PRESIDENT: Well, Senator Harrison and Congressman Jere Cooper are
coming down, I think it is tomorrow or it may be Friday.

MR, EARLY: Tomorrow, sir.

THE PRESIDENT: Tomorrow, to go ahead. We have been gatting,in the
meantime, since they were down before, some figures that Senator
Harrison said he would like to have on certain suggestions that
he made. I have got the figures for him and that is about all
there is to say. Of course he has not seen them yet.

Q@ On yesterday afternoon Senator Barkley and today Speaker Bankhead

' both made statements opposing any tax revision at this session
of Congress. Does that reflect the Administration attitude?

THE PRESIDENT: I don't think I have taken that up at all. It is still
in the study stage, the whole thing.

Q The entire corporate tax structure expires in December, including
the corporate surplus taxes. Will you ask to have that reenacted?

THE PRESIDENT: The only thing I can say is this; that there are, as

. you know, in the corporate tax structure, there are about five dif-
ferent kinds of taxes. The bulk, ninety per cent of the money,
comes from the percentage tax and the only discussion so far has
related, as you probably know, to a consolidation of the whole
thing into one form of tax. But there is general agreement on
the part of everybody that no matter what the form is, a® long as
it is a workable form, that the total amount of taxes from nnrpor--

ations as a whole shall not be reduced. Now Senator Harrison,
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that was one of the first statements he made the other day. That,
of oourse, is something that I do not think has been brought out.
In other words, nobody in the majority party wants the total amount
of dollars from corporations to be reduced. Now, how they are
distributed, that, of course, is a thing that has to be studied.
Now, th;t is terribly important. That is the one thing that there
has been, not on the part of any individual, but a complete lack
of understanding because averybody has hoped that they would, in
Bome way, save taxes.

Q@ You say four or five taxﬁa. You mean capital gains and all those?

THE PRESIDENT: Yes; different forms of taxes that apply to corpora- -

tions.

Q Speaker Bankhead said specifically today that there had been some
talk of this consolidation of taxes and that he was opposed to it
because the effect of it would be to increase the taxes on small
business and there would be a great howl if that were done. He
said that this talk of deterrence of business because of the tax
laws was a pretext.

THE PRESIDENT: fust use a little common sense and mathematics. If
you repeal three or four taxes that today yield fifteen per cent

of the corporate tax revenue, you have got to add fifteen per cent

to the other eighty-five per cent in order to make up the same
total; in other words, una.hundred per cent. All right. Now, in
that adding of that fifteen per cent that has been repealed to the
eighty-five per cent that remains, you can do it several ways:
If you do not increase the burden of the little corporations, you

have got to add practically the whole burden to the big corporations,
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On the other hend, if you put it on a pro rata basis, nll-anrpor—
ations, thet sutomatically gives a greater burden, pﬁta a greater
burden on the little corporations. Now, that is just plain math-
aﬁatiua. You see the point? In other words, you have got to get
X number of dollars.

© Could not that be overcome by graduation?

THE PRESIDENT: Yes, that could be overcome by graduation.

@ We were talking about consolidating those taxes into one tax. Do
you favor that?

THE PRESIDENT: It is still in the study stage.

Q@ Those figures you have for Senator Harrison, sre they based on the
1938 returns? They would be on the returns a year old and may be
changed on March fifteenth?

THE PRESIDENT: Yes, that is right.

¢ And there is ﬁot much chance of anything hﬁppaning until you get
the March fifteenth figures?

| THE PRESIDENT: No, not a chance,

Q Bas the gains tax been passed as to corporations?

THE PRESIDENT: That part that relates to corporations.

Q@ That is their own s;curity dealings?

THE PRESIDENT: Yes.

Q And do not take that into consideration on individual income taxes?

THE PRESIDENT: No. |

Q It was given officially on the floor of the Florida Senate that with
‘a bill o tax Federal incomes there would be a move made to freeze

the two per cent sociel security taxes on the theory that this re-

serve is not necessary, that a two per cent tax would be sufficient?

o
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THE PRESIDENT: I have not heard a word about it.

Q You say that the Iholé disoussion has related to corporate taxes,
to individual income taxes or capital gains --

THE PRESIDENT: No.

@ No doubt about nuisance taxes being extended?

THE PRESIDENT: I hope not. In other words, we have to get the revenue.

Q Can some arrangement be made wharéhy the little corporation will bear
to some extent part of the inerease to pay the reduction of taxes
that may come out of the repeal of the excess profits tax?

THE PRESIDENT: That is a difficult question because you can imagine
few of the little corporations which in the past few years have
been paying some of the texes which have been repesled. They would
be given an inerease on this pro rata increase, therefore it would
bear more heavily in the future than it had in the past..

Q@ Of course the corporation taxes were in reality increased the last
session of Congress. That threw more tax burdens on the corpora-
tions and a great deal off the --

THE. PRESIDENT: (interposing) How much did it amount to in dollars on
all corporation taxes? Did the total increase?

Q@ No.

THE PRESIDENT: I am 'éalking about the total.

@ No, the proportion. |

THE PRESIDENT: Then it is not en increase?

Q It is.

THE PRESIDENT: The total on corporations did increase? .

Q Yes, Wt the totael of income was reduced. The balance shifted over.

THE PRESIDENT: I thought it remained about the seme; I did not know

R — e . s . R R . i A g B,




it had increased.
@ I think so; there has been a considerable increase.

Q Would you mind repeeting what you said about income taxes?

THE PRESIDENT: It is just & repetition of what I said, that we have

not had any discussion on personal income taxes.

—

Q Senator Bridges introduced a bill in the Senate to repeal powers

Cl

granted you to issue three billions in greenbacks. Since you did
not ask for the authority and have not used it, do you object to
its repeal?

THE PRESIDENT: I do not know why it should be fepealad at this time.
Sometimes it is useful to have a club in a closet. (Laughter)

It has not been used; I do not think it will be used. Perhaps
you could use another simile: A little spare food in the back
of the cupboard so that 0ld Mother Hubbard would not go there and
find the cupboard so bare.

Q Mr. President, in your Relief Message you again pointed out that
only five per cent, so far as your studies have gone, or less than
that, on your relief rolls would be chiselers --

THE. PRESIDENT: (interposing) I would not use the word "chiselers."

A great many are chiselers. A great many of them have found other
means of support and, while they have not gone off the rolls, it
does not necessarily imply dishonesty. It may imply dumbness,
which is different.

Q The Senate Committee, sbout a year ago, taking due notice of that,
made a similar study of that in five cities, among 22,000 skilled
workers, and they questioned approximately 8,000 workers and found

thet, emong those, there were sixty-three per cent in that class.
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Sixty-three per cent seems a great discrepancy and I am wondering
if your studies have indicated the cause of it in any way. Will

you explain it to us?

THE PRESIDENT: I have a friend on relief and he has seven children,

- Q

a wife and seven children. He is getting, I think it is $54. e
month, and outside of his relief work which runs, I think, five
days a week, he picks up odd jobs where he can and he is adding
about §10. or $15. e month to what he is getting from the relief
rolls. Now, that is ninety-nine per cent of the sixty-three per

cent that the Senate people dug up. There is your answer.

Thank you.

Q Under the prevailing wage clause of that bill, which was inserted

by the Senete, I believe over Mr. Hopkins' objection, it is the
fact, T believe, that a good many W.P.A. workers have been reduced
quite drastically in their hours becasuse their hourly wages are
high., Isn't it true that they are competing in private industry
%ith union labor and, in a good many cases, at good wages? Isn't

that a part of the sixty-three per cent?

THE PRESIDENT: You know, we have to pay the average rate in the viein-

ity. In the City of New York -- don't quote me because it may be

“different -- a carpenter gets §12. s day. The carpenter is on re-

- lief and, under the law, we have to pay him $12. a day. That is

paying him a dollar and a half an hour. He gets from reliéf, the
maximum, which is, I think, $84. a month. If you divide $12. into
eighty-four .that is seven times, and he can only work seven days
a month. That is the law.

Now, the rest of the time he can go out and find odd jobs,
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But, as soon as it is called to the attention of the W.P,A, that
he is making a substantial living, or has outside jobs, he does
not, stey on W.P.A. Actually, in very, very few cases do you find
thet, in their outside time, they make anything like the 84,

Q@ Wouldn't that appear to be an argument on the idea of the prevail-
ing wage law?

THE PRESIDENT: I am simply carrying out that law.

Q@ In your last few relief discussions, bave you discussed the tran-
sient problem?

THE PRESIDENT: No.

Q Will there have to be a corporation tax (law) at this session?

THE PRESIDENT: There has to be some kind of a law passed, obviously,
to renew the nuisance tax that brings in what? -- $700,000,000,
I think it is -- and also to renew the percentage corporation tax
which brings in, of course, the great bulk, about a billion dol-
lars, because all those expire, the nuisance tex and the percent-
age tax.

Q What are the maupanics? Do you have to reccmmend that?

THE PRESIDENT: Oh, no. As a matter of fact, it was recommended in

the Budget Message. I recommended a renewal of all expiring taxes.

Q All expiring taxes®

THE PRESIDENT: I think so.

Q Have you changed your mind about the undistributed profits tax?

THE PRESIDENT: No, because that is a readjustment, if they want to do
e

Q Mr. President, --

THE PRESIDENT: (interposing) But do not imply enything from that,
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Pete (Brandt) because it is still in the study stage.

Q As long as some kind of amendment goes in?

THE PRESIDENT: That is the principal consideration. Now, the advisa-
bility of rearrangement, that is still in study.

Q How about taxes to finance the parity price payments?

THE PRESIDENT: You mean the processing taxes on agriculture?

Q@ DNot necessarily, but you suggested in your Budget Message that pos-
sibly new taxes would be needed to finamce the $212,000,000. ap-
propriated?

THE PRESIDENT: Of course, as you know, we got a promise from the Con-
gress iast year that at this session, when they passed the Agri-
cultural Act of last year, they would have new taxes to tuké up
that $212,000,000. -- whatever it was -- which was an out-of-
puukét addition to federal expenditures begun at the last session.

Well, it has not been done and I think you are right. I
think in some Message I called their attention to that fact.

Q You also called their attention to the $300,000,000. on national
defense?

THE PRESIDENT: Yes but, specifically, on this particular thing I hardly
considered that a new tax because it was a promise of the last

session of the Congress to put it on. Well, that is being studied,

too, by the Ways and Means (Committee) in the Senate.

Q Would this reciprocal tax agreement batwaen(%he states and the Fed-
eral Government, would this law that is pending up there now, would
that produce revenue sufficient to cover it?

THE PRESIDENT: I do not know; I have forgotten the figures on that.

I do not think it would. As I remember it, that reciprocal one
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between the states and the Federal Government, I think it would

yield to the Federal Government about $150,000,000. That is a

pure guess.

' Q It was estimated $155,000,000., I think, by the Treasury Department,
of which $140,000,000. would come from securities and §$15,000,000. |
from salaries.

: |
THE PRESIDENT: Yes. !
Q Would you care to comment on the situation, particularly with re-
spect to Czechoslovakia? ;
THE PRESIDENT: I did, at the beginning of the Conference, speaking
of the word "appeasement,™
Q Have you had any discussion with people from the Hill about this
0il tax and the possible effect on the reciproecal trade policy?
THE PRESIDENT: Only in a general way. The Secretary of State, before
he left, took up that whole thing with Senator Harrison and we
hope very much that that proposal, as first proposed, will not
go through because it might be called an opening wedge for what
happened in 1929 when a very innocent little tariff bill was
started by the President with the help of Mr. Smoot and Mr. Hawley
and it grew and grew and grew, and the logs rolled down the hill )
and up the hill and down again and we got that thing known as the
Smoot-Hawley Tariff Aet. So I do not think any of us want to
start a little bit of a thing like oil for fear that cﬁher lobbies

will become equally active.

Q@ In your study, would you say that those taxes as proposed by the

Senators would have an effect upon reciprocal trade policy?
THE PRESIDENT: Yes, plus all the other ones that would follow along




later.

MR. YOUNG: Thank you, Mr. President.
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Fxecutive Offices of the White House,
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Q Top of the morning, Mr. President.

THE PRESIDENT: What is the matter with you? There isn't a green tie
(referring to St. Patrick's Day) even in the whole bunch.

Q@ Mine turned brown, waiting.

Q All the Sinn Feiners are in the back room. (Laughter)

THE PRESIDENT: What is the matter? Aren't Irishmen allowed in the
Press Room? There is not an Irishmen in the bunch. Now, there
is something wrong.

Q Mr. President! (Indicating the fact that he was wearing a green
tie) -

THE FRESIDENT: Good boy. There is one man after me own heart. I am
proud of him. -

Q May I congratulate you today?

THE PRESIDENT: Yes, it is a very auspicious day.

Q Who sent the shamrocks, Mr. President? (Referring to the pot of
shamrocks presented to the President by the young ladies of the
office staff)

THE PRESIDENT: It is rather sweet. It 1s from the girls.

VMR. DONALDSON: All in. |

THE PRESIDENT: Well, go right ahead and shoot. Top of the morning to

you. As to this entire row of people that I can see, that extends
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you admit Irishmen?

Q All from the north of Ireland, Mr, President. (Laughter)

Q What are these, shemrocks or four-leaf clover, Mr. President?

THE PRESIDENT: They are shamrocks.

If you want news, ask George Durno about the news he got last

night. It is very important. He scooped you all. Ask George.

Q {Hr; Durno) It is a long story, Mr. President.

Q Anything you can tell us about your talk with Mr. Welles, whom you
saw this morning?

THE PRESIDENT: ©No, just the usual checking up.

Q@ Any comment you can make on the European situation?

THE PRESIDENT: Not at this moment. I think Mr. Welles will probably
have something to say at his conference at 12.30.

Q You are having the National Labor Relations Board this morning. Any-
thing you can tell us about that?

THE PRESIDENT: They are coming in about various things, I do not kmnow

1 quite what yet.
Q The story is being printed this morning that the report you alluded

to (at the Press Conference at the C.C.C. camp on Summerfield Key,

Florida), that it might bring you back from those maneuvers, from
the Caribbean Cruise, was the fact that there was being projected
an invasion of France and Holland and Switzerland by Germany. Had
you heard such a report before you left?

THE PRESIDENT: Before I left? Why, things like that were printed in-
the papers six or eight months ago.

Q Did you give serious consideration to those reports? (Laughter)

THE PRESIDENT: There were very definite reasons on the way to Key West
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why that statement was made and why it was literally true at the
time, and that is all the news there is in it.

Q@ Mr, President, are you in favor of putting an appropriation for
Guam Harbor development in the Rivers and Harbors Bill?

THE PRESIDENT: Yes.

Q Mr. President, would you care to comment on the statement of Chair-
man Douglas of the S.E.C. with respect to suggestions that were
made to him by a committee of stock exchange members?

THE PRESIDENT: I think it is probably not for me (to camment].l It is
largely a technical question and the kind of thing that naturally
is within the sphere of the S.E.C. I think what he said was made
fairly clear by him.

Q Speaking of Chairman Douglas, Mr. President, have you made any de-

cision yet on the Supreme Court Judgeship? (Laughter)

THE PRESIDENT: Oh, Fred (Mr. Storm), that is an awfully crude way of

putting it. (Laughter)

Q@ Mr. President, do you expect a Rivers and Harbors Bill at this ses-
sion of Congress?

THE PRESIDENT: Why, don't we always have one?

Q@ I .do not know.

THE PRESIDENT: I think so.

Q@ Mr. President, you are conferring with the major officials in the

P

farm program. Can you tell us what that is about?
THE PRESIDENT: Only that we are getting on perfectly well, and I think

20
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carryover. I cannot give any details at the present time but we
are making very definite progress on it.

Q The conference is also studying the products from various other re-
gions besides cotton?

THE PRESIDENT: Yes.

Q@ Can you tell us what that is?

203

THE PRESIDENT: That is the same general thing we are working on. There

are various proposals, as you know, that have been made. One or
two bills have been introduced. But, what we are trying to do 1is

to solve the problem without bankrupting the Treasury and one

reason why the Department was not very enthusiastic about the Smith

Bill in the Senate was that it cost too much money.

Q Are we that near bankrupting the Treasury?

THE PRESIDENT: No. What paper do you write for? (Laughter)

Q Mr. President, cen you comment on one of those proposals for an ex-
port subseidy?

THE PRESIDENT: No. I do not think that any -- we have not gone suf-
ficiently far to put a title to any program, a connotation of a
title like the word, "appeasement."

Q Can you tell us whether or not you aim at selling that cotton? Is
that the definite objective?

THE, PRESIDENT: ZEventually, yes. In other words, we are not proposing
to burn it up or dump it in the ocean end the other alternative
is use. |

Q Are there large possibilities for the use of that ocotton as a mili-

tary reserve?

THE PRESIDENT: No.
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Q Mr, President, is there likely to be a Supreme Court aﬁpaintment in
the next few days?

THE P RESIDENT: That is so much more delicately put than the way Fred
(Mr, Storm) put it.

Q I thought you would like it that way.

Q@ (Mr. Storm) Mr., President, I very seldom get a chance to cover the
State Department and get onto that diplomatic manner. (Laughter)

Q (Mr. Wright) God bless you, Fred (Mr. Storm)! May we always be
friends.

Q@ (Mr., Storm) Thank you, Jim.

THE PRESIDENT: If you really want any questions asked about the Supreme

Court, I do not know. I hope soon, but do not try to define the
word "soon,"

@ When will the Administration provide a bill to make available that

gold to Brazil that was provided in that agreement?

THE PRESIDENT: I do not know the status of that. I think Senator
Pittman and the State Department esnd the Treasury Department are
all three working on it. I do not know whether any bill has been
drafted and I do not know what committee it would go to.

Q@ Mr. President, do you want a revision of the neutrality legislation
this session?

THE PRESIDENT: Put the question a little bit differently: "Do we
need legislation on neutrality et this session?" The answer is,
"Yes,"

Q What sort of legislation?

THE PRESIDENT: That we are not talking ebout at this time.

0 Will you recommend that? Are you going to send a special Message?
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THE PRESIDENT: I doubt it. I think it can be done at conference.

Q@ Do you think the developments of the last few days in Furope demon-
strete the need of neutraslity legislation?

THE PRESIDENT: Yes.

Q Does that need, sir, go beyond the possible reenactment of the cash
and carry statement?

THE PRESIDENT: Fred (Mr. Fssary), read the January fourth Message to
Congress. That i1s the best answer I can gi?e; |

@ Sir, could you say asnything about recognition of the Franco Govern-
ment?

THE PRESIDENT: No news on that at the present time. _

Q Whether that will be affected by the latest developments?

THE PﬁESIDEMT: That is in the realm of speculation.

Q@ What is the status of our relations with the Loyalist Government
now, Mr, President?

THE PRESIDENT: Status? Well, the Loyalist Government still has an
ambassador in Washington who is recognized as the Ambassador of
the Government of Spain.

Q That being the Negri Government or that which succeeded him?

THE PRESIDENT: The Government -- whatever is left of the old Govern-
ment, which still has a great many square miles under its juris-
dietion.

Q We still have a representative of the Loyalist Government?

THE PRESIDENT: Oh, yes.

Q@ Any further comment on texes, Mr. President?

THE PRESIDENT: No, still working on that. We will probably get some

information within the next four or five days as to the March
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fifteenth results.

Q Did Senator Harrison give you the details of his plens on taxes? E
THE PRESIDENT: No, only that he asked for certain information, as you
know, end I have not actually sent it up to him yet. I have
shown it to him and I just have not had the time to get it to him
formally and officially and, of ndurse, this is predicated on Sen=-

ator Harrison's statement that the total amount to be received
from corporate taxes should not be decreased over the present
amount. Senator Harrison made that very clear.

Q Do those figures indicste anything -- those figures that you have
for him? Do they indicate whether that could or could not be
done, the revision without decreasing?

THE PRESIDENT: Yes, There are a good many different ways of doing
it. |

Q Was the Treasury asked by Senator Harrison to do that?

THE PRESIDENT: The Treasury? But not as a recommendation, simply as
a statement of what might happen. We are in the purely factual
stage. You see?

Q Yes. No decision on policy, though?

THE PRESIDENT: Not & bit, nor on the advisability of any method, in-
dividual methods, for the wﬁale subject. Purely factual., It is
dollars and cents stuff. If you do this, such and such a thing
would happen. If you do that, such and such a thing would happen.

Q Cen you tell us how soon after March fifteenth returns are in you
could decide on any policy?

THE PRESIDENT: So far we have only got to the point of answering fac-

tual information, nothing else.

-
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Q You would have to analyze the March fifteenth figures, which may
take a month?

THE PRESIDENT: No, I would not say that; probably another two weeks.

Q@ Would the rafisiﬁn be confined to the corporate tax structure?

THE PRESIDENT: That is the only thing that has been discussed so far.

Q@ Do you think the developments in Furope might prevent the British
King and Queen from coming over here?

THE PRESIDENT: .That is a question I could not answer if I knew the
answer. |

MR. YOUNG: Thank you, Mr, President.
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