
CONFIDmriAL 
Press Con~erence #527 , 
Aboar d the oru1ser HOUSTON off Charleston , 
March 3, 1939, 2. 30 P.M. 

THE PRESIDENJ.'.: How is everybody? 

Q. Fi ne . 
... 

THE PRESI DENJ.' : Well , we had a grand time . I saw Fred (St orm) on the 

dock and he was being properl y chaperoned so --

Q (Mr. Storm, interposing) Yes , sir; for the past two weeks . 

THE PRESIDENT: \'lell , we sent you all the news we could send . There 

was not very much. 

Q It was very good . 

THE PRESIDENT: It was not very much but so much of the time we were 

at sea that we really -- there really wasn't anything you could 

say . 

For two of the days , when we were at a point where we were 

getting in the messages and dispatches from the two different 

fleets , in order not to be sunk oursel ves , we took the cruiser 
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about two hundred miles into dry land . In ot her wor ds , there were 

various areas of water in the plan which were, theoretically , dry 

l and , so on a couple of those -- about thr ee of those days t hat 
i 

you di d not hear f rom us we were way inland on this theoretical 

continent. 

Q Which side won, Mr . President? 

THE PRESI D:Em: Well, they do not · win in these maneuvers. I am sorry 

t o have t o bust up a l ot of stories but (laughter) 

Q Wa s the pr oblem solved? 

THE PRES!DENT: And also , Mr. Belair, the plan wart not -- ot these 
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maneuvers -- was not changed aft er I s t arted or just before I 

s t art ed. They were made about six months ago . (Laughter) 

Q (Mr. Tr ohan) Do ~ot put t hat in your copy, Mr. Belair. 

Q (Mr. O-'Donnell) What was the question posed by the pr obl em which 

.you attempted to sol ve or determine , Fleet Pr obl em 20? We have 

been writing about it - -
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THE PRESIDENT: ( interposing) It is terribly, terribly hard to describe 

it so that the average layman would not get a false impression from 

it . The main thillg is this , that you have to eliminate. from your 

mind every consideration of who a potential enemy is . In other 

words , you cannot translate this into terms of- the nations . And 

you have t o eliminate from your mind also any actual or existing 

geography. Now, that is very difficult but very essential . 

I suppose the easiest way of putting is this: that i f you 

assume a stretch of land -- mind you, you have to eliminate all 

existing geography from this , that is why you cannot say such and 

such land, hemisphere , or West Indies , or Panama Canal, or any-. , 

thing like that; that is entirely beside the point in these prob-
' 

lema -- but you do assume a body of land , roughly t wo t housand 

miles long . Is that about right , Dan (Captain Callaghan)? 

C.APTJ\IN CALLAGHAN: Yes , sir. 

Q Two thousand miles? 

THE PRESIDEm': Yes . Now, whether t hat runs east or west or nort h or 

sout h has no bearing on it either. I t is nothing mor e t han a 

stret ch of l and two t housand miles long w1 t h certain islands ott 

it, with imaginary contours and , as evidenced by what I sai d a 

tn minutes ago, with certain areas ot act ual water whi ch are 
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/ assumed to be dry land. 

One fleet , Ynth a mission of attack , is originally located 

about f i fteen hundred miles away from this land area with its ad-

jacent islands. 

The object of this attacking fleet, fifteen hundred miles 

away, can be any number of specific objectives such, for example, 

as landing troops -- landing an army. (Their objectives can be} 

such, for example, as establishing an air base; such, for example, 

as establishing a naval base; such, for example , as destroying. 

the defending forces -- Army bases or air bases or naval supply 

bases or patrol bases -- also, on the part of the enemy, of de-

straying units of the defending fleet . The ultimate objective 

of destroying units of the defending fleet is so to weaken the 

main battleship force of the defending forces that that battle 

force would become vulnerable to -- in other words , weaker than 

the main battle force, the battleships, of the attacking fleet . 

Or, to put it a.nother way, if the attacking enemy can destroy the 

defensive air forces and the defensive scouting force~ , and the 

defensive cruiser forces, obviously they. are in a better position 

to make a main attack with their battleships on the defending .. 
battleships. 

The same thing, of course, is true from the point of view of 

the defending forces. If, by attrition of the enemy, they are 

able to destroy his airplanes , his submarines , his scouts , his 

cruisers, then automatically the defending forces oan make an at- . 

ta.ck with a cfefini te superior! ty on the part of the attacking 
• 

battleships. 

1 
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Den (Capt a in Callaghan), am I saying anything I should not ? 

Is it all right? 

CAPTAIN CALLAGHAN: No , sir. 

THE PRESIDENT: Is it all right? 

C.API'AIN CALLAGHAN: All right , sir. · 

THE PRESIDENT: You see how terribly compli cated it is when this pr ob

lem has a range or area that starts fifteen hundred mil es off the 

coast and can and does attack a line two thousand miles long. 

There are raids and counter r aids that go on day after day. That 

automatically ~roves the impossibility of anyone saying , intelli

gently , that one side or the other has won because -- let us put 

it this way : If , on the first day, contact is made between scouts 

of both sides , resulting in an action bet ween those scouts , be

cause of the fact that it is mimic warfare an immediate question 

arises as to which side has won. That is a purely unofficial de

termination with , necessarily, a big question mark after it . On 

the second day , another contact is made , with another questi on 

mark after it . Well , as the war problem progresses , you multiply 

question marks . It is like a series of " if" questions , the second 

"if" question being based on the first "if" question and the third 

"if" question bei ng based on the second and the first. You se~ , 

actually you do not arrive at any usefUl point . (Laughter) Now, 

that is very descri ptive. 

Q (Mr. Trohan) And very clear, too , Mr. Pr esident . (Laughter) 

THE PRESIDENT: Very clear. 

Q I am just wondering what my report i s going t o be . 

'!IHE PRESIDENT: I know it i s very difficult. As a matter of fact, on 

. . 
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this particular pr oblem, on this particular probl em of all t hese 

"if" questions relat ing t o the contacts of th~ first week, they 

were answered by an umpire' s determin.at ion and , at the end , a 

great many of the .multitudinous units of the fleet, airplanes of 

several different types, submarines, aircraft carriers, destroyers, 

light cruisers, heavy cruisers , had been declared either put out 

of action or damaged . But , in or der to hold a tactical exercise 

t he last day , all of those ships which had been sunk or damaged 

were declared restored to full usefulness, And , as I tried to 

point out, the last day' s bat tle was nothing more nor less than 

could have been held any time off any part of the United States 

on twenty- four hours ' notice. Practically speaking , the battle 

itself , on the last day, had no relationship to the previous week' s 

problem, because all the ships were , by edict , restored t o full 

usefulness . 

Now, as you say , that is a pretty darned hard story to write, 

I do not know how I would write it . But I have told you every

thing there is to base it on , You cannot say that one side won 

or the other side lost , that there was victory for one side or the 

other, I think the only thing you can say is that , as a r esult of 

the week ' s work, there were many lessons gained in the sense that 

we tried out units o~ the service, those units you know about , dif

ferent types of planes and cruisers, destroyers , et cetera and so 

on, in different ways and under different conditions from what we 

had used them before. Each of these fl eet problema does teach 

•aaeth1ng 1n t he use of each arm of t he Naval Service and its re

~1onship to the other arms of the Naval Service. That, really, 

{ 
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is why there is not much of a story on it . 

I would emphasize the fact that thi s has not been done in 

these waters for a great many years and , of course, has never been 

done on a scale of this kind before . In fact , I am not sure that 

it has ever been done before in the parti cular waters we used . 

The exercises before have related to what might be called the inner 

defense of the Caribbean Sea, roughly that stretch of ~~ter from 

Key West , including the line of the \\indward and Leeward Islands, 

down to the coast of Venezuela and thence to Felix ' s (Mr . Belair ' s) 

Panama Cana.l and Central .America. 

Q (Mr . Belair) I did not have a copyright on it, ~~ . President . 

(Laughter) 

THE PRESIDENT : But this particular exercise was entirel y outside of 

that zone . 

Q (Mr . Trohan) In other words , you are satisfied with the conduct of 

both fleets? 

THE PRESIDENT: Yes . 

Q Did they wor k well? 

THE PRESIDENI' : Excellently, and we learned a great deal . 

Q • (Mr. O' Brien) Viould these conclusions reveal any deficiencies that 

would have any bearing on the construction program? 

THE PRESI DENT : No . Of course t here are always things to be learned 

about new ships. For' example , we were very well satisfied with 

the new type of destroyers and destr oyer leaders . We have never 

had anything like so many of them operati ng with the Fleet as we 

did t h.is year because so many have been going into commission 

during the past year. 

160 
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Q Charlie Edison said the other day that one ot their new ones broke 

the course recor d on t he trial run up at Newport but he would not 

reveal the speed. 

THE PRESIDENT: Di d he? Then , there are other things that are not so 

spectacular but , nevertheless , important. For example, t her e is 

the problem of fueling shi ps , the necessary number of tanker s you 

have to have and under what conditions you can fuel at sea. The 

question of supplies, and there is also the question of the neces

sity of bases. I t hink it can be said that it was f airly well 

established with this problem that our recommendations for a base 

in San Juan and in St . Thomas have proved to be sound? 

Q What were those? 

THE PRESIDENI' : San Juan , Puerto Rico, and St . Thomas , Virgi n Islands . 

Q Air bases? 

THE PRESI DENT: Well , I would not say t hat . It is a bit difficult t o 

describe them. I would call them subsidiary bases; in ot her words , 

they are not , either of them, big enough to tak~ tne whole Fleet . 

They are not battleship bases ; I would say they were more air 

bases . 

Q Rave you completed your speech that you are going to deliver t omor 

row? 

THE PRESIDENT: I have got a dr aft which Mr. Kannee and Bill (Mr. 

Hassett) and I are about to go over, just so we can put in a few 

choice wor ds , and then it i s going to the mimeog:aph machine . 

Bill (Mr. Hassett) has the choice words . 

Q Bill (Mr. Hassett) has been getting a lot of tham. 

THE PRESID!Nl' : I think you will get the text tonight on the train; 

-
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that is not bad . 

\ Q Will that have ·any reference to the maneuvers? 

THE PRESIDENT: No . 

q The A. F. of L. and the C.I.O. leaders liave indicated that they are 

waiting on you to start these peace 

THE PRESIDENT: (interposing) I do not know what srrat~gements have 

be·en made, only what I have read in the papers . I do not know 

whether they meet with the Secretary of Labor first or with me. 

I will have to find out when I get back. 

q Senator Glass was raising a rumpus yesterday when Secretary Morgen-

thau appeared to ask for a continuation of the stabilization fund 

until 1941. He said he objected to giving any more powers t .o the 

Administration where the fiscal program was concerned . Is there 

anything you can say about that , sir? 

THE PRESIDENT: I would suggest that we follow the Constitution, which 

provides that no member of the Senate or the House shall be ques-

• 
tioned for any remark or speech made in the Senate or the HOuse . 

(Laughter) 

Q Will you elaborate on that, Mr. President? (Laughter) 

THE PRESIDENT: Do you like it? (Laughter) 

I sent a telegram to the new Pope Pius t he Twelfth, and Bill 

(Mr. Hassett) will give you a copy of it on the train. 

Q Is he coming over , 1~ . President? (Laughter) 

Q He was over here· last October. 

THE PRESIDENT: Off the record, you are t hinking of the 1928 campaign . 
I 

Q I just want to thank you for not appointing a Protestant. (Laughter) 

THE PRESIDENI': You know they can, under the law, and it (the Pope) does 
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not even have to be a priest . Di d you know t hat ? 

<t That i s true . .All he has to be is of a sound mi nd and body . 

THE PRESIDENT : I suppose he ought to be a Christian. 

<t I do not think they requi re that . 

THE PRESI DENT : Thi.s is all off the record , by the way. 

MR. HASSETT: At least the first Pope was not always a Chri stian. 

~Laughter) 

THE PRESIDENT: Yes , there were quite a lot of pagans t hey had there . 

I suppose, also off the record , alt hough my good Catholic friends 

do not like to talk about it , there was once a woman Pope • 

. Q Pope Joan. 

THE PRESI DENT: Pope Joan , sure . 

Q Did you do any fishing? 

THE PRES~DENT: Yes , we did . We stopped three times , once on t he south 

side of Santo Domingo , once about two hundred miles theoreticall y 

inla.nd at a place called Avis Island , and the third time at West 

Cai cos Island and we got no fish to speak of until the day before 

yesterday when we caught about t wenty ell told . 

Q ne are all getting together end chipping into a l i ttle fund to found 

the Dani el J . Cellaglian Chair of Journalism at Annapolis . (.Laughter! 

THE PRESIDml' : I think that is very good . 

C.A.Pl'AIN CALLAGHAN : I think that is fine ; thanks to you , Mr . Presi dent. 

Q What time are you leavi .ng the HOUSTON t oday? 

THE PRESI DENT: About 5. 30. 

IIR . Ro\SSETT : Sundown is 6.15. 
41' 

THE PRESI DEm': And then t he t rai n l eaves at 8 . 00 o 'clock and we get 

in at 8.30 in the morni~ and t hen we have , a s I understand , the 

' 
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servi ces at St . John ' s at 11.00 o' clock , end from t here go right 

up to the Capi tol and have that party . I em going to try to cat ch 

up on my mai l in the aft ernoon and then I have the Cabi net Dinner 

in the evening . 

Q Wher e is that? 

THE PRESIDENI': I think it is the Carl ton Hotel . 

Q As a local newspaperman , could you give us a word of greeting to 

the people of Charleston end South Carolina? 

THE ~RESIDENT: I can repeat what I said before, that Charleston has 

become, definitely·, the Presidential point of departure or return, 

and I era very glad to learn from the Commandant , Admiral Allen, - . 
that there are 4200 men , I think he. said , civi:\.ians now employed 

in t he Navy Yard. Those , of course., include the people on P.W.A. 

and Vl ... P.A. work and we hope, on our shipbuilding here, to keep at 

least the present pace . It has not yet been decided whether the 

Yard will build a light cruiser or two destroyers but , from the 

practical point of view, the payroll in either case will be about 

the same. Cruisers take longer to build than two destroyers . 

Q Did t hey ever build a cruiser here before? 

THE PRESIDENI' : I do not think so . 

Q I see they finally painted ~he HARTFORD up Yor you. 

THE PRESIDENl': On that , if you went a story, but I do not know 

how Charleston would like it . Of course it has been my t hought 

you have had" this story before , I think - - for about twenty years 

that when the new Navy Department building is built in Washi ngton 

on t he river, above t he ~inooln Memorial, up beyond the Naval Boa

pi t al, t hat ther e wou1d be a s ea wall r i ght in front of the NaYy 

16 
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Department, and we would have t here three or four hi st ori c ships 

moored alongside and open to visitors , ships t o be kept in t he 

original condition that they fought in. The general plan was to 

pl ace there the CONSTELLATION, which took part in , first, in the 

war agai nst France 1n 1798, and t hen in the war against the Bar-

bary Pirates in 1805 and served all through t~e War of 1812. That, 

of course , would represent the foz,esail type of :full-rigged shi p, 

and then we would also have the ship HARTFORD. That would involve 

towing it around this summer to Washington and f i tting her up in 

her origl nal condition. Then , for the Civil Vier , the u.s.s. 

OLYMPIA, which was Admiral Dewey' s flagship at tAanila Bay and 

which, I think, is now in the Philadelphia Navy Yard . Then for 

the World War , the most characteristic ship we could have there 

would be one of the World War type of destroyers , preferably one 

that saw ectual overseas service . 

I am inclined t o think that, if we go ahead with that plan, 

we will try to tow the HARI'FORD to the \iashington Navy Yard some-

time this summer when the going is good for gett ing around Hatteras . 

Q On your purely local remarks , have you any object ion to dir ect quotes? 

THE PRESIDENl': Yes , you cannot do it • 
. 

Q Thank you, Mr. Presi dent. 

TBE PRESIDENT: Di d you all have a good tlme? 

Q (Mr. Troban) We worked very hard . (Laughter) 

TBE PRESIDENt': How were the ponies? 

Q Not so bad . 

THE PRESIDENT: They were all right? Treat you well? 

Q Ott and on. 
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THE PRESIDENT: How was Miami this year? 

Q. Overcrowded. They had more people this year, they say , then ever 

before in its history. 

Q. There is a terrific amount of building, too. There are blocks of 

houses being built within sixteen or eighteen minutes from where 

we were. 

THE PRESIDENT: How about apartments? 

Q. Not so many of them. They are beginning to put them up now, over 

on the Beach particularly. 

THE PRESIDENT: ~bat are they doing about that key south of the channel 

from Miami Beach? What i~ it called, Biscayne Key? It is on the 

other side of the ship channel . 

Q. (Mr. Storm) They were dredging it down there. It looked like they 

were building another island into the Bay. 

Q. (Mr. Durno) The season got off to a late start but it is booming 

now. 

Q. (Mr. Trohan) The season is not as good as they were getting. 

THE PRESIDENT: Well , it shows that the country isn ' t busted. 

Q. Yes, if you were in Hialeah, you would not think it was . 

Q. Or a few of the crap games that go on at.night. 

THE PRESIDENT : Big parties? 

Q. Yes, sir; big money too. 

THE PRESIDENT: Did you get up to Palm Beach? 

Q. There was 750,000 . up at Hialeah one afternoon. 

THE PRESIDEm': People? 

Q. Dollars bet 1n one afternoon. 

Q. Yes, three-quarters of a million dollars. 
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527 -- 13 

Q OUr people down here (in t he South) would be int erest ed in anyt hing 

you can say as t o our posi t i on as the Nati on' s economi c pr obl em 

No. 1 . &a there been any change? 
I ~ 

THE PRESIDENT: I cannot say that ther e i s yet . I hope ther e is goi ng 

to be . I want to help in every way that I can t o bring it about . 

Of course, in the last analysis, there i s no one cure- all, l i ke 

reforming the freight rate pr oblem. The real fact is that remun-

erati on for work in the South has got to be increased - - all ki nds 

of work -- because a family that only sees $200. or $300. a year 

in cash obviously has so much less buying power than they have in 

the North. It does not make the wheels of industry go around • 
. • 

Now, that starts right in the little community. I t means that if 

the average family cannot buy shoes , cloth~ng and paint and lumber 

to make repairs , agricultural implements and all of those things , 

it means that the local· store cannot make money because it has 

practically no turnover . It means that the local preacher and 

the local doctor get so little pay that the professional people 

haven't got purchasing power . 

The result is that , if the populat i on as a whole in the Sout h 

are so far below the rest of the Nation on a family purchasing 

basis as they are today, it gives very little incent ive for the 

manufacturer to set up factories in the South to make things used 

by the population of the South . If , on the other hand , t he fami ly 

income can b~ raised even fifty per cent above what it is t oday, 

i t means t hat more things would be made in the South for t he Sout h 

t o consume . It means t hat some t hings which can only be made in 

t he North would be bought by t he South and t hat those people in 
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the North who are given work thereby would be able t o buy more of 

the raw mat eri als of the South, such as cotton goods , fruits , other 

products of the soil , vegetables and so on . 

Anything that is done to impr ove this economic pr oblem No . l 

ultime.t ely comes back t ·o a question of a gr eater purchasi ng power 

on the part of the average southern family. That i ncrease will 

help the South primarily and , incidentally, it will help all the 

rest of the country t oo . Primarily it will help the South itself. 

Q Mr. President , does t hat increase apply to i'. .P .A .. wages? Is it your 

idea t o elim1nate the differenti als on W. P.A. ? 

THE PRESIDENT: No , no . You see , the· percentage of populat i on of the 

South that depends on W. P.A. wages .is eo swall that that is a 

mere drop in the bucket . I am talk1ng about the population of the 

South as a whole . 

Q I realize that but I thought it would ta.ke in W. P . A. wages as an 

encouragement to the l ocal employers to do likewise . 

THE PRESIDENI': I think an analysis will show that the W.P. A. wage in 

the South today is 

Q. (interposing) Above the farming wage , certainly. 

THE PRESI DENI': Above the farming wage , yes . 

Q We were talking about Hialeah a few minut es ago . Colonel Wat son 

said he won seventy-five per cent of the pool on f i shlng . 

THE PRESIDENT: Well , I suppose , strictly speaki ng , that that statement 

was true but it should be coupled wlth a very careful investiga-

tion, pr obabl y by a grand jury, as t o how he won it. (Laughter) 

Q (Kr. Trohan) He is l'UDD.ing out of th~ door now. 

KR. SlORII: Tbanlt ;you, Mr. President. 
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THE PRESIDENl': Evie, (Mrs. Robert) how are you? Congratulations ; 

glad t o see you back. 

Q (Mrs . Robert) Thank you, Mr. President; glad to be back. 

THE PRESIDENT: Some of these boys have their sunburn off now and look 

pale . How are they behaving? 
• 

Q They did very well while you were away; kept everything in shape. 

Q (Mr . Mahoney) We reelected Mr . Godwin, Mr. President , 

THE PRESIDENT: Did he have to be reelected? 

Q (Mr. Godwin) Same objectives. 

Q (Mr. Storm) Merely went through the formality, Mr. President. 

Tommie Edmonds went into the telephone booth and cast one vote. 

(Laughter) 

THE PRESIDENT: It is all right. How is the flu in town , by the way? 

Q Breaking up ; we had an awful. lot. 

THE PRESIDENT: It certainly does pull you down. 

Q Get over yours all right , did you? 

• 
THE PRESIDENT: I ' d almost rather have a baby than have the flu . 

Q (Mrs. Robert, who had just recently become the mother of a baby 

girl) Oh, you don' t know. (Laughter) 

THE PRESIDEN!' : I thought I ' d get a r i se . (Laughter) 

I had a gr and t 1Ine. 

Q, You ar e looking swell. 

THB PRESIDIN'l' : It was t he most int eresting trip , tar and sway, that 

I have ever had. 
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Q (Mr. Storm) On the next one I want to go back t o sea again. 

THE PRESIDENt': You would have understood the t hing. 

~ (Yr. Storm) I ' d have loved to have seen it. 

THE PRESIDENT: Bow did you like my exposition of the maneuvers on 

board the WUS'l'ON? 

Q It was a nice big circle; it came right around t o here but it made 

a good story . It was a swell way of putting it without -

TBF PRESIDENI': (interposing) Yes. 

Q -- without getting the Navy 

THE PRESIDENT: (interposing) I think. you all handled it very well 

considering the difficulties at the time. 

Q Yes , &ir ; it was a fine st ory . 

TBF. PRESIDENT: (Speaking to all of the Press who had just assembled) 

We are talking in the front row about Naval Problem No. 20 . We 

are having a grand time and I congratulated the Press on the way 

they handled my exposition the last day on board the HOUSTON. 

~ In that connection , may I point out that , as a reporter with the 

friendly fleet, you suppressed the major disaster. I only learned 

this afternoon that the HOUffi'ON, with the President of the United 

states and the Chief of Naval Operations aboard , was surprised by 

a submarine and torpedoed and sunk. 

THE PRESIDENl': Wait a minute, twice. 

Q Mr . President, Admiral Leahy admitted that he was a rather bad look-

out; he had not seen the submarine and did not know about it until 

the ship was hit. Were you any better as a lookout? 

THE PRESIDENT: Worse. I did not even see the smoke bomb. 

Q There ae-. to be, or there is, quite a dr1Te tor econ~ on the 
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Blll. rs there anything you can tell us about it today that 

would help us out with our stories? 

THE PRESIDEm': I don ' t believe so because one ot your own members 

suggested to me t hat there was a desire on the part of some of 

you to get me to talk so as to ~~ite a st ory ot dissension , there-

fore I do not think I will say anything about it except that 

everything is going very nicely . 

Q Will you tell us a little bit about the atmosphere of the peace 

conference t his afternoon between the A.F. of 1. and the c.I.O.? 

THE PRESIDENT : It was excellent so far as the atmosphere went. I must 

admit that I did most of the talking because - - you got the state-

ment. Well, that was what I said, only I did it a little bit more 

in extenso than the press release (would indicate) . I suppose I 

covered about three pages where you got one . Both sides said that 

they were very gl~d to begin these conversations and both sides 

satisfactorily. ~ 
except that we have offered them the 

hope they will work out 

That is about all, 

facilities of a room and an office in the Labor Department, if 

they wish to use it, and I underst and they are going to go there 

tomorrow morning at 10.00 ·o' clock for the first conference . 

Q Did you see the C.I.O. propositio~? 

THE PRESIDENT: No. I say I di~not see it . 

but ! .have not read it. 

I have got i t on my desk 

Q Mr. President, have you seen Brazi l ian Foreign Minister ·Aranaha tor 

the last time on ·this trip? 

THE PRESIDENT: He is coming in to luncheon with us tomorrow. I am 

giving him the postponed luncheon which was to have happened about 
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three weeks ego, befor e I got the flu . 

~ ~ you tell us the general nature of the negotiations so far? 

THE PRESIDENT: No ; I have not been brought up to date on them at all. 

Also, tomorrow , I am receiving the new Brazilian Ambassador five 

minutes before lunch, presenting his credentials. 

Q Are the negotiations nearly complete? 

THE PRESIDEm' : I reall.y do not know. Since I got back Saturday morn

ing, I have had that speech before the J"oint Session and then yes

terday and partly on Sunday I ~~s preparing for this labor meeting 

today. I have had very little chance to look into anything else . 

Q. .Anything you can tell us about the two bills that propose to revive 

P. W. A., one for $850 ,000,000 . end another one for $500,000 , 000? 

· THE PP..ESIDENl': I know nothing about i t . 

0. Before you left you had Steve (Mr. · F~rly) write a letter to Colonel 

Harrington on the California transient problem? 

THE PRESIDENr: I have not had a report . I am seeing Colonel Harrington 

t omorr ow -- I think it may be the next day -- to get his r eport in 

line with the last relief appropriation bill that went through and 

t hen I am going to talk things over with him and make whatever re

port i s justified as a result of his information. 

Q. You mean this California problem? 

THE PRESIDENT: No , I am talking about t he general relief situation. 

Probabl7 I will send a Message up to Congress, I suppose 

aot until next Konday, in accordance with their request 

What will be in it, I do not know, be

aDy report from Harrington. 

1D whioh 70u will ask for additional tunda? 
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TBE PRESI.DENl': I. do not mow what I. am going to ask tor. I t I asked 

for additi onal tunds , it would be based on the facts which would 

be pr esented to me but which have not yet been present ed t o me 

and, t her efore , any stories -- f or inst ance, thi s morning' s stor ies 

are all cockeyed because I have not the faintest idea of what t he 

report will be . I cannot make a guess myself an4 I do not see how 

you can. 

~ You mean the stories which included a statement that you would ask 

for $150 , 000 , 000? That is the statement you are referring to? 

THE P.RESIDEm': Yes . 

~ Those statements were made without any - - they are out on the end 

of a limb? 

THE PRESIDENT: Yes. I do not know. In other words , the report mi ght 

as.k for nothing or any sum between there and $150 , 000 ,000. I do 

not know. 

Q Mr. President , bas our neutrality legislation contributed anything 

to the peace of the world or contributed anything toward pr eserv-

ing peace? 

THE PRESIDENT: The neutrality legi sl at i on? 

Q Yes . Wouldn t t we be stronger if we did not have any? 

THE PRESIDENT: That is a terribly br oad general question. 

~ If we went back to where we were before we passed any neutrality 
• 

l egi slati on --

THE PRESIDENT: ( int erpoe1Jls) Now 70u are making it woree. You are 

-.king it 

1Dal 
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question like that with a "yes" or •no• answer, I would say, •No, 

it has not.• 

~ The next quest ion was, "Would we be even stronger it we di d not have 

it?" 

THE PRESI D:EN!': We might have been stronger ·u we had not had it. 

~ Could we put the reverse on that question, t hat the exi sting neu

t~lity laws have contributed t o the ot her direction? 

THE PRESID:ml': I should say, in some respect s ,J yes . 

~ What respects? 

THE PRESIDENT: I cannot go into detail; of course you understand that. 

I have to answer 1 t general.l,y. 

~ Mr. President, has this Government taken any steps toward the pos-

sible recognition of the Franco regime of Spain? 

THE PRESIDENT: No . 

~ Is it likely to? 

THE PRESIDENI': I do not know. 

Q Do we still recognize the Spanish Republic? 

THE PRESIDENT: Yes . 

Q. J?O you contemplate any conferences in the near future with business 

leaders looking towards your business appeasement program? 

THE PRESI DENT: Nothing more than probably a great many visits with 

individuals. There will be no general, formal, round-table con-

terence. Of cou.rse , as you know, I see a great many of t hem that 

. you never hear of, right along • 
. 

Q Do you favor the principle of the GoverDJnent guaran~eeing some per-

centage ot an actual l oan made by a priTate banking establisbaent 

t o business? In other words, the R.l".C., for instance, guarantee-
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1ng a loan from a private bank to a business -- guaranteeing some 

portion ot the principle? 

THE PRESIDm.l': I do not know enough about it. 

Q There have been several bills introduced on the subject. I wonder 

it you had an opportunity to examine them? 

THE PRESIDENT: I did not even know there had been. 

~ Do you care to comment on the opinion that t he immediate repeal of 

the undistributed profits tax and the capital gains tax would 

speed the flow of private capital? 

THE PRESIDENT: No, because I would have to find out something I do 

not know and that is how much money has come in in taxes because 

ot that, 

Q Have you offered any federal post to Harold G. Smith of Michigan? 

THE PRES IDEm': No, 

Q Have you been requested by Mr. Amlie or by his so-called sponsors 

or Senatore to withdraw his nomination? 

THE PRESIDENT: No. 

Q Are you considering withdrawing it? 

THE PRESIDENI': No; I have not heard anything about it. 

Q Is your legislative program complete or are you contemplating send-

ing in any more Messages outside of the one on relief? 
-· 

THE PRESID:HNr: Any major Messages? No. 
\ 

Q Anything .you can tell us about your conference with Senator Guffey 
• 

(of Pennsylvania) today~ 

THE PRESIDm.l': I do not larow "hat we talked about - I am t:eying to 

think. Nothing Tery important • . I cannot enn remember what we 

talked about. 

175 
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Q It was a 1118'ter of a couple of jobs. I 1181!1 wondering if there 1181!1 

anything -- (laUghter) 

Q Mr. President, there appears to be some opposition developing on 

the Hill in regard to the increase of the national debt limit. 

Will a request be made to ' increase the present $45,000,000. debt 

limit? 

THE PRESID11NI': I think there was one made. Wasn't a request made? 

Q No. 

THE PRESIDENT: Well, it is not exactly a pending question, is it? 

Q Well, I do not know. The limit would be reached about July l, 1940, 

would it not, according- --

THE PRESIDENT: (interposing) There would be a good many legislative 

days between now and then. I . do not think that is a very impor-

tent question at this time. 

Q. There are still several judgeships unfilled? 

THE PRESIDENT: Well, I haven't had any talks about them. Frank Murphy 

is coming in this afternoon, about 5.00 o'clock, about a number 

of things, I suppose including judgeships, but I do not think we 

will talk more than twenty minutes. - No decisions will be made, 

just preliminaries. 

Q Do you think the defense of this Nation would be impaired by the 

' passage of any legislation oallirig for a referendum prior to the 

declaration of war? 

THE PRESIDENT: It might, very easily. 

Q Could you expand on that, sir, and point out? The el.._-t ot time 
• 

is the important thiq? 

THE PRISII>llfr: The el811ent ot time is important and another d1tt1oult}' 
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is a definition of what 1e war. It is an extreael7 dittioult 

thina· J'ust use a very simple e::auaple: Baclc in Washington's ad

lllinistration we bad no navy at all. We had no Navy Department; 

we had no ships. The last ReTolut~onary ship was sold just etter 

the peace of 1783. 

And then in Washington's second administration, the French 
. 

Government, which was then un.der the directorate before Napoleon 

came into power -- in its general war against Great Britain and 

as a part of its war against the Italian states , sent out a very 

large number of cruisers and privateers, frigates and privateers, 

to wage war on British commerce . A large number of these ships 

went down to the West Indies, which was at that time the principal 

commercial field of the thirteen states actually there were 

fifteen states then. In fact , the whole seaboard was greatly de-

pendent on this commerce of the ~est Indies and Central America 

and South America. In order to get to South America you had to 

go through or past the West Indies. 

Beginning about 1796, we began to have our ships captured 

and our people killed and the ships and cargoes confiscated. That 

was the origin of the U. s . Navy. Congress set up a Navy Depart

meJ1-t and we started to build ships. Adams came in and those· orig-

1nal ships were completed and Congress authorized the Navy Depart-

ment to buy quite a lot of other ships and convert them into men-

of-war. There was no war declared. It was, of course; actual 

'ilartare. This business of carrying on a war w1 tbout deol.ariDs a 

war, that we think ia new, it is not new. There are a lot of ex-

uplea all throu&ll history. 

171 
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By direction ot the President , without any declaration ot 

war by the Congress, these twenty or twenty-five ships of the 

NaTy went down there and literally cleaned up that whole area of 

the sea. They captured, sank or destroyed the French privateers 

and French men-of-war, actual French Government vessels in the 

West Indies , and made it possible f or the seaboa.rd states to re-

sume their normal trade, upon which they were so greatly depen-

dent. 

That lasted trom 1~98 down to 1800, two years, end if you 

are i nt erested in it, the Navy Department has completed the seventh 

volume of a series of documents cover~ng that quasi war against 

France . 

It is just a question -- I just use that as an example. Sup-

pose a similar -- not the same nati on or the same locality, but a 

similar sit uation were to arise. Suppose at that time the opera-

tiona had been conducted against - - what will I say -- the coast 

of what was then the coast of Louisiana -- actually we did not 

know t hat -- or the lower coast of Georgia, en attack by privateers. 

That would have been a direct attack on the defenses of the country. 

We might not have declared war. 

In any Constitutional amendment that goes into effect that 

uses the word •war,• you will have to spend two pages in defining 

war and, if you defined it, a situation would undoubtedly arise .. 
that would not come within the definition one way or the other. 

It se8111B t o me it is ·a general proposition that the repre

sentative form ot government provided tor UDder the Const1tutioa 

ahould appl7 to that just 8S Jmoh 8S it should to alllon 81Q' other 

.l 
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type ot aoUon that is taken b7 the Gonrm~~ent. Ther are all sub-

Ject to Congressional action in the last analrsis. John Adame 

could not haTe started a quasi war with France it Congress had , 
. 

not giTan him the moner with which to do it. There rou are. 

Q. I understand that the reterandum ot Louis Ludlow asks tor a refer-

endum. on a declaration ot war, which would seem to applr in the 

event of an attack on the Continental United St ates. I have al-

ways assumed, and I ask you if I am not right, does not the Com-

mander-in-Chief have the Constitution.al power t o defend the Nation 

without any Congressional action? 

THE PRESIDENI': Absolutely. Suppose a nation were to attack the United 

States or anr part thereof, it is undoubtedlr the Constitutional 

duty of the President to defend without the declaring of war. 

Q I was right then? 

THE PRFSIDENl': Yes; t hat is true . 

MR. YOUNG: Thank you, Mr. President. 
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Q You have got a new fish out there (referring to the mounted fish 

which had been hung in the anter oom) . 

THE PRESIDENI' : Yes, a golden one . That i s a golden grouper. You 

know, it is a perfect shame we cannot match nature f or when t hat 

golden gr ouper comes out ot the water i t is the most beautiful 

thing you have ever seen. It really is. It is golden but you 

cannot reproduce it . 

Q The Smithsoni an does not seem to do a very good job of stuffing. 

They do not give them that appearance of rising to the bait . 

THE PRFSIDENI': And yet, if you go to that i'ellow down in Miami he 

charges you ~125. and then your express charges are about another 

MR. DONALDSON: All in. 

THE PRESIDENT: I don ' t think there is any real news except that --

what will I call it, a personnel story - - I am -suggesting that 

everybody in the White House should be fingerprinted, the whole 

Whi te House staff over here , with the hope that it will spread 

to other departments of the Government and the Press. (Laughter) 

It probably is a good thing. I have always been in favor of every-

body in the United States being fingerprinted. 

Q Does that include yourself? 

THE PRFSID!Nl': I suppose. I was printed about twenty years aao. 

Q Voluntarily? (Laughter) 

THE PRESIDDI'l': No, involuntarily. I was t11J&erprinted twenty-two 

\.. 
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years ago when I went abroad. 

Q The Women's Press Club went down a couple ot years ago and were all 

done as we went through our sightseeing tour. 

T.IIE PRESIDmr: Now, there you are. There is your example. Follow 

the ladies. 

Q Whom do you suspect around her e? (Laughter) 

THE PRESIDENl': No, I was ai'raid that some ot you might wander ott 

i nto the woods and get l ost and when we round the corpse we would 

not recognize it . 

Q What is your purpose? Are you going to have everybody in the ~~ite 

Bouse fingerprinted? 

THE PRESIDENT: Yes , everybody , hoping it will extend to all branches 

ot the Government . It costs nothing . There you ar e: once done , 

done all the t ime. 

Q Who will do it? 

THE ~IDENr: The Fingerprinting Bureau. 

Q. At the time the Social Security was organized there was some talk 

about using that means ot identification. Is that likely-t o be 

adopted now? 

THE PRESIDENT: I do not know. 

Q Have you received ~he resignation of Judge Sykes trom the Federal 

Communications Commissi on? 

THE PRESIDENT: I believe it came in last night but I haven 't got it 

yet . I expect to get it today. 

Q Will you accept it, sir? 

TBI PBISIDINI': Yea. 

Q A week or two aso, et the time ot the report or the enstneera OD 
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the Lake Erie (Canal), you wrote to the Interstate Commerce Com
\. 

mission, asking them to investigate coal rates, suggesting that 

it coal rates were reduced it would not be needed. Have you heard 

from that letter? 

THE PRESIDEN!': I did not quite put it that way. I said I thought 

there should be further study of everything before a final deci-

sion was made. 

~ Can you tell us about your conference this morning with Mr. Taylor 

and other members of the Deficiency Subcommittee of the Appropria-

tiona Committee? What is the purpose of it? 

THE PRESIDEm': I suppose to go over a good many things. We have not 

talked for a month or six weeks. 

Q It is not associated with the economy drive up on the Blll? 

THE PRESIDENI': Oh, no. 

Q Tell •us how you ere going to implement your recovery program? 

THE PRESIDEm': It is getting on very well, that is all. 

Q Would you cere to comment on the agreement reached with the Foreign 

Minister of Brazil? 

THE PRESIDENT: Only that I was very happy that the thing worked out 

so well. It is going to do a lot of good, increase trade, in-

crease the stability of the two currencies in relation to each 

other. 

182 

Q Do you regard that agreement as strengthening American trade system -

the U.Oited States' trade system in Latin America as opposed to the 

European barter system? • 

THE PRESIDINr: It represents the whole picture, not only in La~in 

.Ame~oa but all over the world. 
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Q. In what to:rm will you carey the matter ot the tso,ooo,ooo. gold loan 

to Congress, the deposit to be made in the Reserve Bank? 

THE PRESIDENI': You will have to ask the Trea8\ll"f about that, P'red (llr. 

Essary). I do not know what the mechanics are; I have no idea. 

Q. Will you venture a guess as to when we will have a SUpreme Court 

appointmen~? 

THE PRESIDENT: No, not yet. We always have to hold those, you know, 

as surprises. Isn't that the custom now, the well-established 

custom? 

~ It is the custom; I do not know how well-established. 

THE PRESIDENT: It is pretty well-established. 
' 

~ Mr. President, can you give us your reactions to any of the various 

plans for assistance to cotton? 

THE PRESIDENT: Oh, just in the study stage now. Q;uite a lot of dif-

ferent plans and, of course, some of those plans have been mer~ed 

into each other. It would take hours to explain them. I have not 

found anybody yet that understands them. (Laughter) 

~ Mr. President, anything to say about your conference with Mr. Har-

rington (Colonel Harrington) on relief? 

THE PRESIDENT: Well, except that there will be a Message to go up in 

response to the request for a statement in the last bill. It will 

go up, I should think, Monday or Tuesday. I am going to work on 

it over the week end and, of course, it will be primarily factual, 

stating, 1n the 1'irst place, whet has been done 1n the past two 
4 

months to el1m1nate certain classes ot people troa the ~tet --

tor instance, .30,000 aliens -- to go through the whole ot the 

people on relief and do the very best that one can, Jnmenely, to 
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eU•1n•te trca the rolls people who ouaht not to be thel'8. 

0~ course, t has been perteotly clear, always, that with 

the chenging conditions amo~ a very large number ot people, 

nearly 3,000,000, there is always a certain percentage who, be

cause ot changing condi tiona or error, should be taken off. It 

is, ot course, a small percentage. That is a constant factor. 

I thiDk it is worth while pointing out that, el though I have nev~r 

seen it put in the lead ot any story, that that factor ot error 

or factor of change, because it may be either, probably never runs 

more than about five people out of a hundred on the relief rolls. 

In other words, it is pretty good administration if ninety-five 
• 

people out of a hundred on t he relief rolls ought to be there. 

Included in the five people who ought not to be there, are 

people who have acquired money or somebody is taking care ot them 

and therefore they should not tall into the class of needy persons. 

In other words, they got means of subsistence a~er they had come 

on the rolls. 

Then, of course, another group of people among those five 

out of a hundred, are those who are actually doing work on the 

outside , night work, et cetera and so on, end have not told about 

it. Of course they have to be separated trom the W.P.A. rolls. 

Then, in the original listing, there are always a small, 

very small percentage ot people who got there because of some 

false statement, either on their part or the part of somebody 

else • 

. But the 11ain point is that probably ninety-tin out ot a 

hundred on the reliet roll• ous11t to be on the rel1et roll• aD4 
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as to these tive people out ot a hundred, there is a oon•~ant 

elimination ot them. Sometimes they do not oatoh the case tor 

two or three weeks, sometimes tor two or three months, but that 

am•ll turnover among the tive per cent, tive people out ot a baD--

dred, is going on all the time. 

Q The percentage ot chiselers is .-all, in your estimation? 

THE PRESIDENT: Very small. And then, ot course, the other thing that 

. 
I have never seen put in the lead ot a story, that is that on the 

rolls tor relief, the people who choose the names in a locality, 

they are local government people an.d not Federal Government peopl;e• 

The Federal Government does not attempt to list the people. In 

Meriwether County, Georgia, it is an organizati on under the County 

Commissioners. In Dutchess County, New York, it is the Welfare 

Department ot the county, which is under the Board of Supervisors 

of .the county, and so on through the whole ot the country. They 

are local people who put the names of prospective needy people to 

go on the relief rolls; their names are put on by local government 

authorities. I do not suppose -- I suppose it is largely because 

the thing has not been stressed in the past, largely because it 

has not been printed enough. You have to report a thing like that. 

Probably halt the population ot the United States does not kn~ 

those two facts, that ninety-five per cent ot the people are 

rightly and justly on the rolls, which is a pretty good average 

and, secondly, the choosing ot people to go on is a looal govern-

aent matter and not a Jederal Government •tter. 

Now, on the larser que•tion, the oheokup ot the•• tive people 

out ot a JruncJred 1• soins on all the Uu 8JI.d it is beiDa done 
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again sinoe January in pursuance ot what was the objeoUn ot Oon-

greaa. Thirty thouBaJld aliena haTe been separated. .At the sue 

time, we haTe oheoked up on the number ot people that are on the 
• . 

waiting list and that number has ucreased slightly sinoe the th1~ 

ot January, obTiouBly because January and Febl"Wl1"1', those two 

months, as you know, are atter the Christmas season and before 

the spring pickup and there is alWSTS a seasonal decrease in Jan-

uary and February. Therefore, instead ot haTing 750,000 people 

on the lists, needy people, certified by the localities as need~ 

ing employment, which was the January third figure, now there are 

about 850,000, which .is in acoordanc~ with the statement made on 

the third of January. They were the figures we estimated. At 

the same time; the new checkup showed that the original estimate 

of January we still think will hold good between now and the tirst 

ot July; in other words, that a substantial number or people will 

be taken ott the reliet rolls. My guess , which was made back in 

January, was that it would be about 300,000, which would reduce 

the total number ot people in the country who are either on the 

rolls or waiting to get on, trom 3,850,000 -- in other words, the 

3,000,000 on the rolls plus the 850,000 certified t o the rolls --

it would reduce that t o about 3,550,000. 

That is just the preliminary check that I have had with Bar-

rington. 

Q. Does that indicate that you will ask tor $150,000,000? 

THE PRESIDilfl': I am not g1Ting you ~ indication beoaue tllat will' 

be in the lleaeage to Congress. 

Q Aa these 301 000 aliena were throwll ott the relief roll• in aooort-
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anoe w1 th the Act of COD&reae, were they replaced by people Oil 

the waiting list? 

THE PRESIDEN'I': Yea. 

Q Secretary Hopkins does not like the words •bueineee appeae•ent• 

w1 th respect to 70ur prograJII to bring about cooperation bnnen 

business and government . Would you give us a word we could use? 

(Laughter) 

TBE PRESIDENl': No, I do not think I would hazard one. I have one or 

two in mind , but I am afraid that either one would be misconstrued. 

You had better let me get out my old thesaurus and I will try to 

get one by Tuesday. 

Q Since the correspondents cannot use the word •appeasement,• couldn't 

they coin a substitute? 

THE PRESIDENT: I wish you would try. Why don't you appoint a commit

tee? I think the president of the Association ('White House Corre

spondents' Association) and the dean of the Association (Mr. 

Russell Young) might appoint a committee to bri.ng in a new word 

on Tuesday. 

Q All right, sir; we .will undertake to do that if you will agree to 

use it. (Laughter) 

Q Couldn't you consult Stuart Chase? 

THE PRESIDEN'I': Why? 

Q He wrote it (referring to the word •appeasement•). 

Q We will undertake to bring in a word. 

~--·~-·- -

• 
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Q Is the new Seoreta1'7 (meaning General Watson) too busy to come to 

the Conterenoe? 

THE PRFSIDERI': I don't know what he is doing tod~; probably oele-

bratlng. 

Q. Earl (Kr. Godwin) has his pad tull ot words with synonyms ot •ap

peasement." (Laughter) 

MR. DONALDSON: All in. 

THE PRESIDENT: I think the first business before the meeting is a re-

port from Mr. Synonym Godwin and Mr. Paraphrase Young. 

Q. (Jir. Godwin) Mr. President , we went into the thing very oaretully 

and the suggestions we have from the committee, I think, seem to 

take on the aspect of the approaching Gridiron Dinner and, tor 
' 

that reason. I think that we of the committee had better say that 

the matter is still in the study stage. (Laughter) 

THE PRESIDENT: The only suggestion I had in r egard to the word •ap-

peasement" was whether there was any connotation in it that sug-

gested Austria and Czechoslovakia. 

Q That is what we are afraid ot. 

Q Those were the only ones we dared show you. 

Q. BaTe you got another one that you can make short enough for the 

headlines writers? 

THE PBESIDERI': No. 

I 4o not think I han got eDTthing. You read the lleaeage 

~t wat up to4e.J at tnln o'olook and I ban heard nothiDg 

.. 
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eince. 

Q There hae been a hysterical twenty-tour hours in Washington oTer 

the st.tem.ent that you had been asked to appoint llaey Holmes as 
I 

District Commissioner. Do you care to say anything? 

THE P.RESIDERr: I am Teey keen about Mary. I haTe known her tor a 

long time. But there isn't anything new on e. District COIIIIIIie-

sioner and I do not think there will be tor some time. 

Q Are you going to wait until the Griftenhaggen report i~ threshed 

out? 

THE PRESIDENT: Again, the whole thing is in the study stage, not only 

that phase but other phases. 

Q Would you care to give us your views on Mr. Pittman's statement 

about building ships for Latin America in American yards? 

THE PRESIDENT: I think it is a pretty technical thing. I think you 

had better get that from the Secretary of State. There is no 

question of loans involved; that is the only thing that _should 

be made clear. 

Q I noticed this morning's papers say this will displease England. 

HaTe you had any indication? 

THE PRESl;DENT: No, not a bi:t. As a matter of fact, from a practical, 

cold point of view, English shipbuilding yard.s are chockablock 

with work, and ours are pretty nearly chockablock with work. 

Q Mr. President, on our trip down to Key West we had a Conference, as 

you remember, at the c.c.o. Camp on Summerfield Key, in which y~ 

indicated that there were certain denlopaente abrod tllat aiaht 

bring-JOU back in a Jmrry, if neoe88&1T. Is there BDJthilla you 

oan tell ua ncnr aa to what thoee twelo~s were? 
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THE PRESIDINl': No, certainl7 not. 

Q Would 70u oars to discuss the question of\tax revision at this sea
l · 

sion of Congress? 

THE PRESIDENl': Well, Senator Harrison and Congres81118ll :r ere Cooper are 

coming down, I think it is tomorrow or it may be Frida7. 

MR. EARLY: Tomorrow, sir. 

THE PRESIDENt': Tomorrow, to go ahead. We have been gettiq,in the 

meantime, since the,y were down before, some figures that Senator 

Harrison said he would like to have on certain suggestions that 

he made. I have got the figures for him and that is about all 

there is to sa7 . Of course he has not seen them .7et. 

Q On yesterday afternoon Senator Barkley and today Speaker Bankhead 

both made statements opposing any tax revision at this session 

or Congress. Does that rerlect the Administration attitude? 

THE PRESIDENT: I don't think I have taken that up at all. It is still 

in the study stage, the whole thing. 

Q The entire corporate ta.x structure expires in December, including 

the corporate surplus taxes. Will you ask to have that reenacted? 

THE PRESIDENT: The only thing I can say is this, that there are, as 

190 

you know, in the corporate tax structure, there are about five dif-
. 

ferent kinds of taxes. The bulk, ninety per cent of the money, 

comes from the percentage tax and the only discussion so far has 

related, as you probably know, to a consolidation of the whole 

thing into one fol"'ll of tax. But there is general agreement on 

the part of everybody that no matter what the fora is, •• loq as 

it is a workable tors, that .the total amount of taxes from oo:rpor

atlana as a whole shall not be reduced. Now Senator Barriaoa, 
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that was one of the first stateaents he made the other day. That, 
' 

of course, is soaethiDg that I do not think has been brought out. 

In other words, nobody in the majority party wants the total amount 

of dollars trom col'porations to be reduced. Now, how thq are 

distributed, that, of course, is a thing that has to be studied. 

Now, that is terribly important. That is the one thing that there 

has been, not on the part of any individual, but a complete lack 

of understanding because ~verybody has hoped that they would, in 

some way, save taxes. 
' • 

Q You say four or five taxes. You mean capital gains and all those? 

THE PRESIDEm': Yes; different forms of taxes that apply to corpora- , 

tiona. 

Q Speaker Bankhead said specifically today that there had been some 

talk of this consolidation of taxes and that he was opposed to it 

because the effect of it would be to increase the taxes on small 

business and there would be a great howl if that were done. Be 

said that this talk of deterrence of business because of the tax 

-----J;aws was a pretext. 

THE PRESIDENl': J'ust use a little common sense and· mathematics. It 

you repeal three or four taxes that today yield fifteen per cent 

of the corporate tax revenue, you have got to add fifteen per cent 

to the other eighty-five per cent in order to make up the same 

total; in other words, one hundred per cent. All right. Now, in 

that· •adding of that fifteen per cent that has been repealed to the 

e1gh~-t1n per cent that remains, you can do it HY~ WQ'S: 

It rou do not increase the burden of the little corporations, rou 

haTe got to add _pracrUoall7 the whole burden to the bis oorponUou • 
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On the other hand, it )'OU put it on a pro J:ata basis, all corpor-

ations, that automat-ically gives a greater burden, puts a greater 

. burden on the little corporations. Now, t .hat is just plaiD math-

ematios. You see the point? . In other words, you have got to get 

X number ot dollars. 

~ Could not that be overcome by graduation? 

THE PRESIDENl': Yes, that could be overcome by graduation. 

~ We were talking about consolidati.ng those taxes into one tax. Do 

you favor that? 

THE PRESIDEm': It is still in the study stage. 

~ Those figures you have ·for Senator Harrison, are they based on the 

1938 returns? They would be on the returns a year old and may be 

changed on March fifteenth? 

THE PRESIDEm': Yes, that is right. 

~ ~Dd there is not much chance of anything happening until you get 

the March fifteenth figures? 

THE PRESIDENI': No, not a chance. 

~ Has the gains tax been passed as to corporations? 

THE PRESIDENl': That part that relates to corporations. 

Q. That is their own security dealings? 

THE PRESIDENl': Yes. 

Q And do not take that into consideration on individual income taxes? 

THE PRESID:m:I': No. 

~ It was given officially on the floor of the Florida Senate that with 
( 
a bill to tax Federal incomes there would be a move ma4e to freeze 

the ~wo per oent social security taxes on the theor,y that this re-
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serve is not neoessar,r, that a two per cent tax would be 8Utticient? 
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TBE PRESIDEN!': I han not heard a word about it. 

Q You say that the whole dilloussion has related to corporate taxes, 

to 1nd1Tidual income taxes or capital gains -

THE PRESIDEN!': No. 

Q No doubt about nuisance taxes being extended? 

THE PRESIDER!': I hope not. In other words, we have to get the revenue. 

Q Can some arrangement be made whereby the little corporation will bear 

to some extent part of the increase to pay the reduction of taxes 

that may come out of the repeal of the excess profits tax? 

THE PRESIDml': That is a difficult question because you can blagine 

few of the little corporations which in the past few years have 

been paying some ot the taxes which have been repealed. They would 

be given an increase on this pro rata increase, therefore it would 

bear more heavily in the future than it had in the past • . 

Q Of course the corporation taxes were in reality increased the last 

session of Congress. That threw more tax burdens on the corpora

tions and a great deal of~ the --

T.RF. PRESIDl!Nl': (interposing) How much did it amount to in dollars on 

all corporation taxes? Did the total increase? 

Q No. 

THE PRESIDENI': I am talking about the total • 

Q No, the proportion. 

THE PRESIDENl': Then it is not an increase? 

Q It is. 

THE PRESIDENT: The total on corporations did increase? 

Q Yea, _,t the total ot inoOile was reduced. The balance ahitted over. 

'1'BB PBJSIDJI:NJ.': I thousht 1t r-.ined about the sue; I 414 not mow 
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it had increased. 

~ I think ao; there has been a considerable increase. 

Q Would you mind repeating what you eaid about income taxes? 

THE PRESIDENT: It is just a repetition of what I sai d , that we have 

not had any discussion on personal income taxes. 

0. Senator Bridges introduced a bill in the Senate to repeal powers 

granted you to issue three billions in greenbacks. Si nce you did 

not ask tor the authority and have not used it, do you object to 

i ts repeal? 

THE PRESIDEN'l' : I do not know why it should be repealed at this time. 

Sometimes i t is useful to have a club in a closet. (Laughter) 

It has not been used; I do not think it will Qe used . Perhaps 

you could use another simile: A little spare food in t he back 

of the oupboard so that Old Mother Hubbard would not go t here and 

find the cupboard eo bare. 

Q Mr . President , in your Relief Message you again pointed out that 

only five per cent , 80 tar 88 your studies have gone , or lees than 

· that, on your relief rolls would be chiselers --

THE PRESIDENT : (interposing) I would not use the word "chiselers ." 

A great many are chiselers. A great many of them have found other 

means of support and, while they have not gone ott the rolls , it 

does not necessarily imply di shonesty. It may imply dumbness, 

which i s different . 

~ The Senate Committee, about a year ago, taking due notice of that, 

ude a siJD.ilar study ot that in five cities, 8110~ 22,0QO .tillecl 

workera, and they questioned appro:r:Datel7 8,000 workers eD4 tounA 

that, .. OD£ those, there were sixty-three per cent· in that class. 

19 
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Sixty-three per cent seems a great discrepancy and I am wondering 

it your studies have indicated the cause ot it in any way. Will 

you explain it to us? 

TJiE PRESID!Nl': I have a triend on relief and he has senn children, 

a wite and seven children. He is getting, I think it is $54•. a 

month, end outside ot his reliet-work which runs, I think, tive 

days a week, he picks up odd jobs where he can and he is adding 

about $10. or $15. a month to what he is getting from the relief 

rolls. Now, that is ninety-nine per cent of the sixty-three per 

cent that the Senate people dug up. There is your answer. 

Q Thank you. 

Q Under the prevailing wage clause of that bill, which was inserted 

by the Se~, I believe over Mr. HOpkins' objection, it is the 

tact, I believe, that a good many W.P.A. workers have been reduced 

quite drastically in their hours because their hourly wages are 

high. Isn't it true that they are competing in private industry 

with union labor and, in a good many cases, at good wages? Isn't 

that a part ot the sixty-three per cent? 

THE PRESIDENT: You know, we have to pay the average rate in the vicin-

ity. In the City of New York -- don't quote me because it may be 

·different a carpenter gets $12. a day. The carpenter is on re-

lief and, under the law, we have to pay him ti2. a day. That is 

paying him a dollar and a belt en hour. He gets trom relief, the 

ma.xlD!um, which ia, I think, $84. a month. It you divide 112. into 
I 

eig~ty-tour ,that is seven times, and he can only work sna days 

a lllQnth. That is the law. 

Now, the rest ot the ti.JIIe he can go out and find odd jobs. 

195 



530 -- 9 

But, as soon as it is called to the attention ot the W.P.A. that 

he is making ta substantial living, or has outside jobs, he does 

no~ stay on W.P.A. Actually, 1n very, very tew oases do you find 

that, in their outside time, they make anything like the $84. 

-~ Woul~tt that appear tO' be an argument on the idea ot the prevail-

ing wage law? 

THE .PRESIDENI': I am simply carrying out that law. 

~ In your last few relief disoussions, have you discussed the tran-

sient problem? 

THE PRESIDENT: No. 

~ Will_ there have to be a corporation tax. (law) at this session? 

THE PRESIDENT: There has to be some kind of a law passed, obviously, 

to renew -the nuisance tax that bri.ngs in what? -- $700,000,000, 

I think it is -- and also to renew the percentage corporation tax 
' 

which brings in, of course, the great bulk, about a billion dol-

lara, because all those expire, the nuisance tax and the percent-

age tax. 

~ What are the mechanics? Do you have to recommend that? 

TEE PRFSIDENl': Oh, no. As a matter of fact, it was recommended in 

the Budget Message. I recommended a renewal of all expiring taxes. 

Q All expiring taxes'a 

THE PRESIDENI': I think so. 

~ Have you changed your mind about the undistributed profits tax? 

THE PRESIDENl': No, because that is a . readjustment, it they want to do 

it. 

~ Mr. President, -

THE PBJ!'BIDDI': t.lnterpoaing) But do not imply aeythiq troa tbat, . 
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Pete (Brandt) because it is still in the study stage. 

Q Aa long as some kind of uendment goes in? 

THE PRESIDENt': That is the principal consideration. Now, the aclviea-

b1lity of rearrangement, that 18 still 1n ~tudy. 

Q HOw about taxes to finance the parity price payments? 

THE PRESIDENT: You mean the processing taxes on agriculture? 

Q Not necessarily, but you suggested in your Budget Message that pos

sibly new taxes would be needed to finance the $212,000,000. ap-

propriated? 

THE PRFSIDENI': Ot course, as you knoll, we got a promise from the Con-

gress last year that at this session, when they passed the Agri-

cultural Act of last year, they would have new taxes to take up 

that $212,000,000. -- whatever it was -- which was an out-of-. 
pocket addition to federal expenditures begun at the last session. 

We'l.l, it has not been done and I think you are right. I 

think in some Message I called their attention to that tact. 

Q You also called their attention to the $300 ,000,000. on national 

-detens~? 

THE PRFSIDEm': Yes but, specifically, on this particular thing I hardly 

considered that a new tax because it was a promise of the last 

session ot the Congress to put it on. Well, that is being studied, 

too, by the Ways and Means (Committee) 1n the Senate. 

Q Would this reciprocal tax agreement between~he states and the Fed-

eral Government, would this law that is pending up there now, would 

that produce revenue sufficient to cover it? 

THB PRESIDENl': I do not know; I han forgotten the figures on that. 

I do not think it would. As I remember it, that reciprocal one 
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between the states and the Federal Government, I think it would 

yield to the Federal Government about $150,000,000. That is a 
1"'-.. 

pure guess • 

. Q It was estimated $155,000,000., I think, by the Treasury Department, 

ot which $140,000,000. would come from securities and $15,000,000. 

from salaries. 

THE PRESIDENT: Yes. 

Q, Would you care to comment on t.he situation, particularly with re-

spect to Czechoslovakia? 

THE PRESIDENT: I did, at. the beg1nn1ng of the Conference, speak1ng 

of the word ,"appeasement." 

Q ~ve you had any discussion with people from the Hlll about this 

o~l tax and the possible effect on the reciprocal trade policy? 

THE PRESIDENT: Only in a general way. The Secretary of State, before 

he lett, t 'ook up that whole thing w1 th Senator Harrison and we 

hope very much that that proposal, as first proposed, will not 

go through because it m1ght be called an open1ng wedge for what 

happened in 1929 when a very innocent little tariff bill was 

started by the President w1th the help of Mr. Smoot and Mr. Hawley 

and it grew and grew and grew, and the logs rolled down the hill 
. . 

and up the hill and down again and we got that thing known as the 

· Smoot-Hawley Tariff Act. So I do not think any of us want to 

start a little bit of a thing like oil for fear that other lobbies 
. 

will become equally active. 

Q In your study, would you say that those taxes as proposed by the 

Senators would have an effect upon rec1prooal trade pol10J? 
I •• • 

THE P.RESIDBHT: Yes, plus all the other ones that would tollow along 
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later. 

WR. Y~: Thank you , Mr. Presi dent • 

• 



CONFIDDI'IAL 
Press Oonterence #S30-A, 
ExeoutiTe Ottices ot the White BOuse, 
March 17, 1939, lO.)S A.M. 

Q Top ot the mol'lliDg, llr. President. 

THE PRESIDENl': What 1e the matter with you? There ien't e. green tie 

(referring to St. Patrick' s Day) eTen in the whole bunch. 

Q Mine tUl'lled brown, wait1Dg. 

Q All the Sinn Feiners are in the back room. (Laughter) 

THE PRESIDENT: What i s the matter? Aren't Irishmen allowed in the 

Press Room? There is not an Irishman in the bunch. Now, there 

is something wrong . 

Q Mr. Pr esidentl (Indicating the tact that he was weariDg a green 

tie) .-

THE PRESIDENT: Good boy. There is one man attar me own heart. I am 

proud ot hilll. 

Q May I ?ODgratulete you today? 

THE PRESID!NI' : Yes, it is a very auspic~ous day. 

Q Who sent the shamrocks, Mr. President? (Referr1Dg t o the pot ot 

shamro.cks presented to the President by the yoUDg ladies ot the 

office start) 

THE PRESIDEm': It is rather sweet. It is from the girls. 

lm. DONALDSON: All in. 

THE PRESIDENT: Well, go right ahead and shoot. Top ot the mol'lling to 

you. As to this atire row ot people that I can see, that made 

about 
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you admit Irishmen? 

Q. All tram the north ot Ireland, »r. President. (Laughter) 

Q. . What are these, shamrocks or ~our-leaf clover, Mr. President? 

THE PRESIDENl': They are shamrocks. 

It you want news, ask George Dur.no about the news he got last 

night. It is Ver7 important. He scooped you all. Ask George. 

Q. (.lrlr. Durno) It is a long stot7, Mr. President. 

Q. Anything you can tell us about your talk w1 th Mr. Welles, whom you 

saw this morning? 

THE PRESIDENT: No, just the usual checking up. 

Q Any comment you can make on the European situation? 

THE PRESIDENT: Not at this moment. I think Mr. Welles will probably 

have something to say at his conference at 12.30. 

Q You are having the National Labor Relations Board this morning. Any

thing you oan tell us about that? 

THE PRESID;ENT: They are coming in about various things, I do not know 

quite what yet. 

Q The story is being printed this morning that the report you alluded 

to (at the Press Conference at the c.c.c. oa.mp on ~er~eld .Key, 

Florida.), that it might bring you back from those maneuvers, from 

the Caribbean Cruise, was the fact that there was being pr9jeoted 

an invasion of France and Holland and Sw1 tzerland by Germany. Had 

you beard suoh a report before you lett? 

THE PRESIDENT: Before I lett? Why, things like that were printed in 

the papers six or eight months ago. 

Q Did you give serious consideration to those repo~s? (Laughter) 

THE PRESIDDJT: There were very detinite reasons on the way to Key Weat 
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why that statement was made and why it was literally true at the 

time, and that is all the news there is in it. 

~ Mr. President, are you in favor of putting an appropriation for 

Guam Harbor development in the Rivers and Harbors Bill? 

THE PRESIDENT: Yes. 

~ Mr. Presi~ent, would you care to comment on the statement of Chair

man Douglas of the S.E.C. with respect to suggestions that were 

made to him· by a committee of stock exchange members? 

THE PRESIDENI': I think it is probably not for me (to comment). It is 

l,argely a technical question and the kind of thing that naturally 

is within the sphere of the S.E.C. I think what he said was made 

fairly clear by him. 

Q Speaking of Chairman Douglas, Mr. President, have you made any de

cision yet on the Supreme Court Judgeship? (Laughter) 

THE PRESIDENT: Oh, Fred (Mr. Storm), that is an awf'ully crude way of 

putting it. (Laughter) 

Q Mr. President, do you expect a Rivers and Harbors Bill at this ses-

sion of Congress? 

THE PRESIDENl': Why, don't we always have' one? 

Q I -do not know. 

THE PRESIDENT: I think so. 

Q Mr. President, you are conferring with the major officials in the 

farm program. Can you tell us what that is about? II 
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THE PRESIDll:tll': Only that we are getting on perfectly well, and I thiDk 

that the problem of cotton, which was the major one we talked about, 

1t looks as if all of us han ~~ae k1D4 of a program that would 

help the present smou f1 tuaU• 1& to this nry lara• 
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carryoTer. I cannot giTe any details at the present time but we 

are making Tery definite progress on it. 

~ The conference is also studying the prod~cts from Tarious other re-

gi ons besides cotton? 

THE PRESI DENI' : Yes. 

Q Can you tell us what that is? 
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THE PRFSIDENI': That i s the same general thing we are working on. There 

are various proposals , as you know, that have been made. One or 

two bills have been introduced. But, what we are trying to do is 

t o solve the problem without bankrupting the Treasury and one 

reason why the Department was not very enthusi astic about the Smith 

Bill in the Senate was that it cost too much money. 

Q Are we that near bankrupti.ng the Treasury? 

THE PRESIDENI': No . ~t paper do you write for? (Laughter) 

Q Mr. President , can you comment on one of those proposals for an ex

port subsidy? 

THE PRESIDENT: No . I do not think that any -- we have not gone suf

ficiently far to put a title to any program, a connotation of a 

title like the word , "appeasement.• 

Q Can you tell us whether or not you aim at selling that cotton? Is 

that the definite objective? 

THE PRESIDENT: Eventually , yes. In other words , we are not pr oposing 

to burn it up or dump it in the ocean end the other alternative 

is use. 

Q Are there large possibilities for the use of that ootton as a mili

tary resene? 

THE PBESIDJ:tll': No. 
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Q Mr. President, i s t her e likely t o be a Supreme Court appointment in 

the next tew days? 

THE P RESIDEm': That i s so much more delicately put than the way Fred 

(Mr. Storm) put it. 

Q I thought you would like it that way. 

Q (Mr. Storm) Mr. Pr esi dent , I very seldom get a chance to cover the 

state Department and get onto that diplomatic 1118llller. (Laughter) 

Q (Mr. ~right) God bless you, Fred (Mr. Storm) l May we always be 

1'riends. 

Q (Ur. St orm) Thank you , Jim. 

THE PRESIDENT: If you really want any questions asked about the Supreme 

Court , I do not know. I hope soon, but. do not try t o define the 

word "soon." 

0. When will the Adm.inistrat.ion prov ide a bill to make available that 

gold t o Brazil that was provided in that agreement ? 

THE PRESIDENI' : I do not know the st atus of that .~ think Senator 

Pittman and the St ate Department end t he Treasury Department are 

all three working on it. I do not know whether any bill has been 

drafted and I do not know what committee it would go to. 

Q Mr . President, do you want a revision of the neutrality legislation 

this session? 

THE PRESIDENT: Put the question a little bit differently: "Do we 

need legislation on neutrality at this session?" The answer is, 

"Yes." 

~ What sort of legislation? 

THE PBESIDERl': That we are not talking about at this ti.llle. 

Q Will you recommend that? Are you going t o send a special Message? 
.. 
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THE PRESIDENT: I doubt it. I think it can be done at conference. 

~ Do you think the developments of the last few days in Europe demon-

strate the need of neutrality legislation? 

THE PRESIDEm: Yes. 

Q Does that need, sir, go beyond the possible reenactment of the cash 

and carry statement? 

THE PRESIDEm: Fred (Mr. Essary) , read the .Tanuary fourth Message to 

Congress. That i s the best answer I can give. 

Q Sir, could you say anything about recognition of the Franco Govern-

ment? 

THE PRESIDENI': No news on that at the present time. 

Q Whether that will be affected by the latest developments? 

THE PRESID:m:I': That is in tbe realm of speculation. 

Q ~~t is the status of our relatione with the Loyalist Government 
~ 

now, Mr. President? 

THE-pRESIDENT: Statue? Well, the Loyalist Government still baa an 

ambassador in Washington who is recognized as the Ambassador of 

the Government of Spain. 

Q That being the Negri Government or that which succeeded him? 

THE PRESIDl!Nl': The Government -- whatever is left of the old Govern-

ment, which still has a great many square miles under its juris-

diction. 

Q We still have a representative of the Loyalist Government? 

THE PRESIDEm: Oh, yes. 

Q Any further comment on taxes, Mr. President? 

THE PRESIDlm': No, still workin8 on ·that. We will probably get some 

information within the next tour or t1Te days as to the llarch 



530-A -- 7 

tirteenth results. 

Q Did Senator Harrison give you the details ot his plene on taxes? 
I 

THE PRESIDENT: No , only that he asked tor certain information, as you 

know, end I have not actually sent it up to him yet. I have 

shown it to him and I just have not had the time to get it to him 

formally end officially and, of course , this is predicated on Sen

ator Harrison's statement that the total amount to be received 

from corporate taxes should not be decreased over the present 

amount . Senator Harrison made that very clear. 

Q Do t hose figures indicate anything - - those figures that you have 

for him? Do they indicate whether that could or could not be 

done, the revision without decreasing? 

THE PRESIDENT: Yes . There ere a good many different 11'8ys of doing 

it. 

Q Was the Treasury asked by Senator Harrison t o do that? 

THE PRESIDENT: The Treasury? But not as a recommendation , simply as 

a statement of what might happen. We are in the purely tactual 

stage. You see? 

Q Yes . No decision on policy, though? 

THE PRESIDENT: Not a bit , nor on the advisability of any method , in

dividual methods, for the whole subject . Purely factual. It is 

dollars and cents stuff. If you do t hi s , such and such a thing 

would happen. If you do that, such and such a thing would happen. 

Q Can you tell us how soon after March fifteenth returns are in you 

could decide on any policy? 

THE PRESIDEN.l': So tar we have only got to the point ot answering tac

tual information, nothing else . 
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Q. You would haTe to analyze the Ma.rch fifteenth figures, which 111ay 

take a month? 

THE PRESIDENI': No, I would not say that; probably another two weeks. 

Q Would the revision be confined to the corporate tax structure? 

THE PRF.SIDENI': That is the only thing that has been discussed so tar. 

Q. Do you think the developments in Europe might prevent the British 

King and Queen from coming over here? 

TBE PIUSIDENI': That is a question I could not answer if I knew the 

answer. 

MR. YOUNG: Thank you, Mr. President. 
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