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Preaa ~•raoa 1613, 
:l:acnatha Ott1oaa ot U.a nua Bouaa, 
.TUUU'J' 9, 1940, 4.10 P.M • 

. 
Q. Good afternoon, Mr. Praaidan't. 

'l'BB PRJ'BIDINT: Bow is eneybod)'? 

Q. Pretty sood. 

• 
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' THE PRESIDENT: I was sorl')' I did no't wake up ill tiae to hear rou this 

mornins. Run (Mr. Youns) aeid it was grand. 

Q. (Mr. Godwin, reterr1ns to the .Tackson Day DillDer ) It must han 

been -- you must haTe had a nice eTening. Those pictures look "' 

pr ettr sood. Look like neeybody is anJo:rin8 'thamaelves . 

THE PRESIDENl': Sure. Didn'-t you get to U? 

Q. (Mr. Godwin) 
. 't: 

No, sir> I did not haTe a hundred dollars • 

THE PRESIDENT: I eaw Ulric Bell up there ill the front row or 'the gal-

leey. 

Q. (Mr. Godwin) It I had gone there I would hen bean asleep (this 

morn ins) the• aema as you ware. I haTe t o get up pr et ty early t o 

digest all that etutt (in order to care tor his S.JO broadcae't ) . 

THE PRESIDENI': 'tea , eure. 

Q A lot ot tun, too. 
·' 

TilE PRESIDENI': Did they earve drinke 1n the gallery where you ware? 

Q Anythins you wan-tad. 

TBE ·PRESIDIN'l': I always aeid the Demooratio Party was 'the liberal 

party. 

Q. But we had to pay t or that • 
• 

THE .PRESIDENl': Did :rou han t o pay tor it? I thought you did not ? 

Q. We did not haTe any. 

.. 
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IIR. 1lONALDSOll: All in. 

THE PRESIDENl': This is ott t~e record but, you lmow, I haTe always 

warned editors about being caretul about their headlines, ffere 

055 

•• 

is a Minneapolis pap~r, .on the same day two headlines which really 

ought to be read in conjunction with each other, 

(The President· eXhibited the newspaper headlines whioh read: 
.I 

"F.R., in Message, Pleads for National Unity," 
-Minneapolis Ti~ss-Tribune, 
January 3, 1940, page lO -- and 

"Unity, on Stretcher, Nearing Her HOme, " 
-Minneapolis Times-Tribune, 
January 3, 1940, page ll (Laughter) 

Isn't that a joy? 

~ That is a hot one. (Continued laughter) 

~ Mr. President, I cannot be heard here 

TBE PRESIDENT: (interposingf The front row says , "Order, please ." 

(The sound of laughter subsided.) 

~ · Has Senator Taft qualified as yet for that very handsome prize you 

offered? 

l:BE PRESIDENT: I have not had a chance to read all the details but 

they brought in a little breakdown. ., 

l&R, EARLY: A complete breakdown. 

THE PRESIDENT: In case there were some. others too. Tl;lis would save 
i" 

$8, 000, 000., as compared with the saving of over a billion, by 
1 • 

abolishing certain things like the central ,Statistical Board; the 

National Resources Planning Board which, of course, in the long 

run saves the Government a lot of money; the Maritime Labor Board 

which, I think, has settled I have forgotten how many disputes 

this past year; the National Advisory Committee for Aeronautics 

• 
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t he lerge eum ot $2, 800, 000., on which t he aetety ot t he public 

hd dep~ded n ry largely ei.nce it hes been going, and it has been 

going tor a good many yeera -- I think I i nherited it, did I not ? -­

the Bituminous Coal Division, which certainly i s tuncti oniUg bet ter 

now the,n it did the tiret year and is accompliehi~ a certain at e- · 

bility in the coal industry; the International Boundary Commission,, 

which I ' cannot abolish becauew i t ie under a treat y with Canada, 

and the Division ot CUltural Relations in the State Departaent , 

$69, 000. , . 8 large amount which we hope will come back many, many 

·. 
times in increased trade with Central and South Amer ica. Then 

there are other little items, like the Electric Home and Farm Au­

thori ty, which has been operating at a profit since its organize- J 
It="' r> '-'{ee.~> 

tion -- and that was not known. Then there is the u.s. trnemploy-

' ment Compensation Commission; th~would eave $5,000,000. by abol-

ishing that Commission, which is the workmen ' s compensation agency 

ot the Federal Government and i4,700,000. goes to the employees' .. 
compensation as compensation ot injure~ Federal employees . I think 

it would be a pity to take t hat away trom t hem. Then there is t he 

Puerto Rico Reconstruction Administration which is, ot course, 

merely a relief project and co~es out ot t he relief money. Then 

there is the Disaster Loan Corporat ion, which spent most ot i ts 

money in taking car e ot the Ohio River floods . 

Outside ot that I do not think further comment is necessary. 
[\-J..h ;,.. \J 

Q The a~olisbing ot the Railroad Uediati on Board t oo . 

THE PRESIDJ!M': Yes, the Railroad Mediation Board. 

Q. Speaking ot unity,. Mr. Preeident, have you any comment t o make on 

the speech ot Secret ary Louis Johnson defending --

--.. .. 
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TBI ~: (11lterposin8~' I han not reed 8117 apeeoh except ray own 

'--- laat nigbt . 

Q I asked because or the rebuke to Secretary Wallace laat year. 

THE PRESI.Dim':· Oh. 
·' ' 

Q Krs. Roosevelt said recently that in regard to that barn -- you re-

•-ber t he barn you did not think would cost as lllllch as the archi-

teet thought it would cost? She didn ' t see any reason why people 

thought it was tunny when she put it in her column and she explained 

that the ba.rn really did not coet as much to remodel as the archi-

tect said it would. 

THE PRESID!Nl': What about it? 

Q Did it? 

THE PRESIDENI': _No, because we did not r-odel the entire barn. We only 

d~the two ands. 

Q So you don•t know? 

THE PRESIDENI': We do not know yet but we think we are goill8 t o be in­

side the limit. 

Q. Have you made any computation or the savings you had 11!8de in admin-

istrative expenses by reason of the consolidations you put through 

so tar? 

TEE PRESlDml': I think the Budget Message said $11,000,000. so tar and 

more .comill8 since last -- whenever it was -- last summer, when the 

second one went through. We have actually made $11, 000,000. sav1D8s. 

Q. As I , remember it, at the time the · consolidations were proposed you 

did not predict that there would be any very material eevin8s in 

the coat of operation, that that was not your main objective. 

THE PRE$IDENI': Yes, it was the main objective but, as I explained, th~ 

J 
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"total uount in dolle~e IIIUit neoeeeeril7 be a coaparetiTelJ' aall 
peroee"tage of the "total, unleee "the Oongreee eboliehee functions. 

Q Have you projected this so you can tell what you will be able "to 
seve when your progre.JII is completely" --

THE. PRESIDENT: (interposing) Oh, this goee way beck, about a year 
ago. When we get throUgh with the interdepartmentd and t he intra-
departmental change& - there will be some more ot them coming 

along in the 9ourse ot this 7ear, as you know, more reorganization 
plena -- we think, as a result of reorganization ot the mechanics, 
purel7 the mechanics ot the regular agencies of the Government, 
that we ought to be able to eave about ~25,000,000. a year. Our 

,.) 

estimate still stands. 

Q Where does t he eleven million dollar figure come from? 

TBE PRESIDENT: T~ose were on the changes of last year. 

Q Does the $25 , 000,000. include the $11,000,000. or is it in addition 
to the $11,000,000,? 

TRF. PRESIDENI': It includes the $11,000,000 . 

Q Speaking about the $11,000,000., is thet s net saving? Does that 
take int o consideration. t he increases in expenditures t hat have 
resulted from the' reorganization program? 

THE PRESIDENT: Yes, that is net beceuee, you see, the total increases 
have been comparatively smell -- tbreo, four or five hundred thou-
sand dollars ell told. We have t he Bureau of the Budget, t he Na-t:f'-"•• B-4J tional Reeources comm1tt~e, and then t here have been one or two 
additional expenses. It is very difficult to tell how you can 

\' 

figure them out in dollar& and cants. For instance , t hie committee 
' 

that Fred Dpvanport was the .head of, on civil service: There is 

--
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going to be a nry definite increase 1n the erticienoy or the 
I • 

ciTil eerYice because that Council has on it a personnel officer 

trom each of the departments and they will, -- well, just to take 
~ 

an example, they will prevent one department robbing another de- •. 

partment of a Tery good c_ivil servant and upeettine the regular 

rk of the department that has been robbed. It is awfully d1ff1-

cult, on a case like that, to put down the savings 1n terms or 

dollars but it is obv!oue that this new board of Fred Devenport's 

which Will coat , I have forgotten what, fifty or sixty thousand 

dollars a year _to run, and yet we know it Will save in efficiency 
,. -

a good many of hundreds of thousands of dollars a year, but you 

cannot point out the individual sev~. 

~ Have you figured out all the savings that will be manifest in your 
' 

present term of office? 

THE PRESIDEm': I think so, yes • 

. Q. Getting back to the Budget, 11'111 you comment on Mr. Harrison's pro-

posal for a joint leg1slat,ivs study? 

THE PRESIDEm': Oh, I think it is entirely up to the Congress. That 

is their own mechanics. 

' - ~ Mr. President, I understand-- it may not pe true, however-- that 

the Budget Bureau ha.S. sent you the District of Columbia reorgan­

ization plan 1n order that -you may look at it. Have you seen it? 

TEE PRESIDENI': I have not. 

Q Would it come to you in tbe course -- I mean, do you erpect to see 

it? 

THE PRESIDENT: I understood the Bureau of the Budget at the present 

time 1e sending it .around to departments that are concerned with 

- ' 
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it, I suppoae it will ooae to 111e e"fentually, 

~ There are se"feral propoeale be~ore Congrees ~or various ~orae o~ 

assietanoe to Finland, One propose• a loan o~ 101111 $60,000, 000 •. 

others would ioan the new Garand ritle o-,: make it na1labls on 

an exper1JIIental basis. Is there anythi.ng you can tell us on such 

a propoaal? 

THE PRESIDml': I cannot, yet, I will probably hen something by ~ext 
: 

week , I am talking it o"fer with the State, War and Treasury De-

pe.rtments and so on. 

Q ~he spokesman for the church people who called on you today linked 

your appointment of Taylor to the Vatican, or, rather, the letter, 

with an assertion .on your pert that you hoped ~or peace this. spring. 

Will you amplify on that idea? 

TBEPRESIDml': I don ' t think I put it that way, You see , I hed 1ncer-

' tain denominations this morning: t he Unit ed Lutheran Churc.h ot 

America end t he secretary ot the Lutheran World Convention ; the 

president end secretary of the General Conference of Seventh Day 

Adventists; the chairman of the Committee on Public Relations of 

the Southern Baptiete , end Dr. Abernethy, repr esenting the Northern 
I 

Baptists , 

This conference was merely to explain to them that we ere 

honeetly tryi.ng t o mobilize ell the churches ot' all the world, 

the Christian churches and the .Tewish churches -- we have not got 
I 

as fer as the Mohammedans and the Buddhists and Confucianists, et 

cetera -- bft all the nearby churches in, not a tol'ID8l. conference 

but en informal association w1 th the hope that when and it the .. 
I 

time comes tor discussions ot peace, that the religious and the 

•• I 
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moral influences of ohurohes oan be brought to bear 1n an etfeotiTe 

and usetul wa7 in the making of thet peace. 

I .bad them in .b.ere today to do with them exactly whet I did 
- . 

in sending Mr. Ta7lor over to norence, so the;t 1 will know th~ 

~d .ban a method ot approach 1t and when the time comes. Their 

visit to me is just e:motl7 the same,.:no more and no less then . ' 
' Myron Ta7lor going over to Jlorence. I expect and hope to keep 

in touch with these very large protestant churches over here just 

the 811Dla way I am doing with the .Tewish Church through Dr. Adler 

and Dr. Buttrick of the Presb,.terian end with the Catholic Church 

through Myron Taylor. 

That is all there was to it. I did outline to them -- and 

~old them not to say an,.thing about it to anybody, including you --

certain objectives with respect to peace, and the reason for t~t 
• 

was that I did not want those objectives, in general terms, to be 

rega.rded ·by the Press' or anybody else as fourteen pointe or an1 

other number of points. They are merel7 certain ideals which, at 

the present time, should not be reduced to factual language. I 

think that covers it. 

Q Does the description ot Mr. Taylor'• station as Florence --

THE PRESimNI': (interposing) He is going to live in Florence and then, 

if an,.thing turna up where there should be some communication with 

the Pope, he will go down to R0111e and conTey the measege. 

Q, ~ve you discovered, . sir, whether the churchmen bed an7 misepprehen­

-aions as to the PurPOSe of this miaeion? 

:I'HE PRESlmNI': I do not think they did • . " I think some of their conatit-

uents did. 

.. 



• 

I 

062 
61)- 9 

Q Did they haYe any i dea as to h<iw frequently Mr. Taylor aigM t1nd 

it nsoeeeary to go to Roae? 
' 

THE PRISIDINT: I han not the faintest idee. lbw oan ~b~y? 

Q Has he gone yet? 

THE PRESIDINT: No. Rlr is comins down, I t h1nlc t he end or this week, 

on his way t o· nori da. H.e bas just bad an operetion and I think, 

in norida,1 he will He 1n the sun tor a week or two before go1118 

abroad. 

Q Will his e.ppo1n~ent, sir, entail a nqgjnation? 

THE PRESIDENl': No, 'I do not think so. 

Q Did you discuss the Dies Committee situation with Mr. Sebath (Rep­

resentative Sebath or Illinois) today? 

THE PRESI.DENl': Only in this way: ~ took: no part in any action by any 

committee or the HOuse -- obviously, I expressed the hope that 

the Rules Committee .would be in a position to give immediate clear-

anoe to the trade agreement bill the minute it comes out or the 

Ways and Weans Committee eo tbat ther~ wo1l].d not be any delay on 

it, and t hat 1s all. 

Q What 1s your personal Tiew on whether the Dies Committee should be -­

THE PRESIDENT: (interposingY I ban not got aey. 

Q To what extent did you discuss Pennsylvania politics with John Kelly 
.......__, 

(Mayor ot Phi ladelphia) t oday? 

THE PRESIDENI': Fr011 A t o Z. 

Q Did you reach e.ey conclusions, sir? 

THE PRESIDENr: No. (Laughter) 

Q Did you endorse Senator Gurtey t or renomination? 

THE PRESIDmi': The bat question answered it • 

• 
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Q Did 'h~, ohurob11en uke any protest or did they di1ou1s any protest 

'o you about the sending ot Mr. Taylor? 

THE PR!SIDEN.l': Abou' what? 

Q Protest? 

THE .PRESIDEtlr: They aaid there had been 1011e protest oome to tha whioh 

had been, obvi oualy, based on a milunderstending. I th1lllc they 

understand ~he situation perteotly and I think everybody else does. 

Q Reporh trom ottawa today say that preliainary negotiations on the 

Great Lakes':'St. Lawrence situation have now been completed and the 

American delegation is about to come baok and there will be new . . 
conferences here late this month, around the twe.nty-second. Have 

you any report !rom the delegation up there? 

THE PRESIDmr: No, not yet • 

Q Do you know ot any Federal Judgeships which are about raady? 

THE PRESIDmr: I know several thst are very nearly ready -- not the 

District ot Columbia. 

Q That .is ~he one I am after. 

Q How about the First Circuit? Ie that nearly ready? 

THE PRESIDENr: • Well, that, I would say, is coming along very nicely, 

Q Anything tor the Third Ci·rcuit? 

THE PRESIDl!'Nl' : That is coming along very nicely too. 

Q Could you tell us whether or not 1. Warren Maddan is being considered 

tor the vaosnoy on the Third Circuit? 

-· THE PRESIDENI': I cannot talk about any individual names • 

. Q (Mr. Godwin) Yoli know, Mr. President, we have to tollow that very _, . 
closely, because Mr. Young (Mr. Russell Young) and I have to go to 

Casey's (a restaurant on .Seventeenth Street ) quite frequently and 

,, 
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T.a! PRJ:SIDBN'r: Ma7be I wUl gin JOU and Russell a little UP-ott eo 

• 
that JOU oan COllgl'ttulate the tallow tirn.' 

Q (ltr. Godwin) Yea, eir; we wUl take h1a onr w1 th us •. 

Q Jt:re JOU going to enact an increased sugar quota tor Puerto Rico? 

THE PRESID!m': I hann 't . the taint eat idea. 

MR. GODWIN: T~ 70u, Jtr. Preaide.nt • 

~ . 
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CONFIDENTIAL 
Press Conference #614, 
Executive Offices of the \'/hits House , 
January 12, 1940 , 10 .50 A.M. . · 

.. 

Q l (Mr . Godwin, _1ndioating newspaper clipping) That is eaneth1ng 

you will never learn from anybody but the United Press. 

(The clipping referred to was from the United Press 

ticker , emanating :!'rom a mid-West town , to the effect that 

an individual who termed himself the wpresident or the 

Hoboes Union" bad stated that the President woul d be nom-

inated for a tbird term and reelected . He bad also stated 

that this v~s "back door information," meaning thereby that 

be had received at the back doors of many homes in America.) 

THE PRESIDENT: I love it • 

Q (Jf.r . Godwin) Ian' t it wonderful "back door"? 

T'riE PF.ESIDE:tiT: \!ell, that sounds like the United Press. 

Q (Mr . Godwin) Yes, give it to Steve . (Laughter) 

THE PRESIDENT : The A. P. is much too respectable to write news about 

hoboes. (Laughter) Isn ' t that right, Russ (lx. Young)? 

· ~ (Mr . Young) Yes, sir . 

THE PRESIDJ:NT: Some day I will have to tell you a s tory about a tramp, 

an old-fashioned tr~p up at Hyde Park, who claimed to be a nephew 

of James laadison . He had one of the most fascinating stories you 

ever heard. It was when I was a boy. liadison •s nephew , and prob-.. 
ably he was . 

Q .\t Hyde Park? 

TliE PRESJD]JI[T: . Yes·. He was a gre~:.t friend of Cliauncey Depew. He had 

free raii.;oad pas~ge , at cetera. He went t o Florida everi winter • 
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. MR. DONAlDSON: All in • 
• 

I don ' t think I have got anything . You might as we-ll THE PRESID»n': 

put the lid on this afternoon over the w~ek end. 

Q Going to stay here? / 

THE PRESIIl.nlT: Yes • 

Q When are you going to Hyde Park, sir? 

'fHE PRESIDENT: Around 

in J'anuary or the 

the erid of the month, ··-~'!,t~ last week end 

first week in February becaus-e the roof of the 

LibrHr y is on and the floor is sufficientl y finished for me to 

roll over it . 

Q Spend yo~ birthday up there, sir? 

THE ffiESIDENT: No; I will be here . 

' 
·' 

Q Did Mr . O' Neal (Mr . Edwar d A. O' Neal of tt:e Farm Bureau Federat ion) 

convince you yesterday that farm parit/ payments were needed? 

THE l'Rl:SIDENT: Oh, he gave me a copy of the various resolutions 

passed. That is all that bsppened. It was one of many resolu-

tipns . 

Q Have you any comment on the breakdown of the Argentinian-Uruguayan 

negotiations? \ 

' THE J>P.ESIDENT: I do .not think there is ·&nytping exceJ>t. whe.t has been 

given out by the State Department. 

Q Has any decision been reached on material aid to Finland? 

THE PRESIDENT: l~ot yet . I t hink I can give•you a backgroun.d story 

on i t: 
\ ·. .. 

066 

The general t hought in my mind is that t~is is a thing that --

ought not to become a quest ion of partisan politics - - party 

politics. • In other words, the attack on Finland and the desti-

,. 

) 
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tution ot a l arge number ot the people and their needs tor main-

taining their i ndependence , it hardly should be a partiean mat-

ter over here. \lhat I understand i s being done on t ,he Rill i s 

t hat ~hey ar e trying to get the l eaders of both parties t ogether 

and a gree on what ·we should do . I have not heard any results 

I do not know, 

Q Any figure in mi.nd, like fifty or sixty million? 

THE PRESIDI!NT: I do not know . I have not the :faintest idea . I do 

not know t he details of their discussions . 

Q l'lhat about these suspended payments? 

THE PRESID!ili"T: That comes into the sBJte subject . 

Q You introduced that by saying you v/Ould give that as a background 

s tory? 
.... 

'l'HB PRESIDJ>.:NT: That is merely to expl ain to you what I think is going 

on and what I hope is going on on the Hill . 

Q As to the use of your narrative? 

'FrlE ?RESIDENT : Yes . You can say that is the suggestion I made to 

them . 

Q You do not know in what :form it would be handled , whether by loan? 

THE PRESIDENT: :i have not the faintest i dea . 

Q Included in this proposal is a suggestion to sell 60 ,000 Garand 

rifles at ~1 . apiece tor exper iment al purposes . Anythtng trom 

the '.'lar Department on that? '· 

THE PR:b:SIDENT : I bave not heard a word on it. 

Q The Interstate Cocmerce Conmission made its report to you on tbe 

waterways and the lake. bearings . 'Jill you make that public? 

THE PRESIDEI'T: I do not kno1~ . I would have to check it 'lind see what 
.i 
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the status i s. I have not seen anything on i t tor a couple ot 

months. 

Q. Have you received any reply from the Pope to your letter of DecEI!Ilber, 
< 

twenty- third? 

THE P.ilESIDFNT : llo , 

Q. Do you contemplate givinb any specific instructions to Mr. Taylor 

(6~. Myron Taylor)· in the conference which you said would be the 

l ast conference held before he goes to Florida? 

THE PReSIDENT: He is coming in to lunch . When it comes down to 

' specific instructions, the answer is ~o . " 
' 

Q. Have you anything to say on your conference with i>dmiral Leahy 

yesterday? 

THE PRESIDENT: Oh, we talked about the continuing problem of Puerto 

Rico, that is all . 

Q Did you give him any suggestions? to Taylor, I mean? You said no 

specific instructions. 

'i'EQ:; PF.ESIDENT: No. 1'/e will talk over the whole situat ion. 

Q. I s he acquainted with t he objectives of your peace proposal s that 

you talked or here the other day? 

i~ PRESID~'T: Those VIQre not objectives. I wnrned you s~inst being 

too objective • . ~ter all, if, for example, I talked with any one 

of you about some~he ideals of peace, t hat i s not a very out 

of the way thing to do . I have talked with a number of you as 

to the ideals of peace. That is all t here is to it . I have been 

talking to people all t he time about that. I do not t hink there 

is much of a story on that and you cannot put it down , point by 
• 

point, and ment ion any specific i deals . It i s too didactic and 

068 
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I know that the newspaper stories have to be specific and ob-

jective . That is wily I do not see what you have to write about . 

Don!t be spec ific and objective because I am being didactic in 

!Icy" own mind. It spoils the story. .. 
~ Since the returh of the. American delegates on the St . Lawrence 

Treaty trom Canada, is t here anything you cBI'l tell us? 

THE PRESIDENT: No . I am talking to them on Monday or Tuesday. They 

wanted to come in this \leek end but I haven't the time.· 

~ Will you appoint 8 Minister to Ireland in the near future, now that 

there is a va cancy? 

THE P'RESIDEz.."T: Yes , but I do not know when or who . 
/--" 

~ \fill your talk with the St . Lawrence peopl e include the Canad ians, 

who are coming down here on the t wenty-sixth? 

TI:IE PHESID~T : I <»did not even know tbat they were coming aown . Next 

~nday or Tuesday I will talk to the !lmericans and I do not know 

069 

. whether I will see the Canadians . I did not know they were coming. 

Q Will you talk to Schlecht (Editor of the East Side News 1n New York 

City) about that (Congressional) vacancy. up there? (The reporter 

was referring to the Congressional va cancy by reason of the denth 
' 

ot Representative Sirovich . ) 

THE PRESIDWT: I was not t hinking about it. 

Q Have you wri,tten him at all, sir? 

THE PRESID~~: I have not written him any l etter except a personal 

~ anu conf'iden'tial letter, which is nobody's business . (La118hter) 

' 
Q !'r . President, did you give former i.ssi stant Secr etary Charles 

'.'lest sorLe information as to not b eing made 8 candidate in the 

Ohio Primary? .· 

• 
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THE PP.ESID:mT: NO. - • 

Q. F.ave you done anything? - • 
THE PRESI D»>T: I have no't done a thing, one way or the other. 

·Q Same t~me ago I think you spoke about a trip to the Pacific Coast .. 
in April. Do you stili have that in mind? 

'l'HE PRESIDENT : I do not believe it is possible. I doubt it very 

much. That was a long while a go and the nearer it gets , t he 

more difficult it is . 

Q ~inca last Tuesday when you looked into t he Pennsylvania political 

situation from A to Z, as you said, when r.rr. Kelly was here, have 

you looked further into it? 

THE PRESIDU<T: ;.·oh, yes. 

Q \'lho did you talk to? (Laughter) 1/ho did you talk with since 

Tuesday? 

'liD.. PrtESIDD:T: Oh , I have· b.ad a lot of spiritual coDD!Iunings. 

Q Has ~cr . David L. Lawrence been here sj,nce Tuesday? . ~ 

TilE YrlESIDENT: I believe be was here the other day. (Laughter) 

lot \'/hen &nd how? Did you talk to him? 

THE PI<ESIDENT: lJo. 1;,. will tell you what -- that JI.&y have been one 

of t he sp~ritual communings. (Laughter ) 

Q. If he w~s b~re , he cume in the back door. (Laughter) 

· !.lL GOPHIN : Thank you, r.:r . President. 

: 
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CONFIDDTTIAL 
Conference w1 th Members of the National 

Conference of Business Paper Editors, #614-A, 
Executive otfioes .of the White House , 
.TanUSl'y 12, 1940, 11 .05 A.M. 

THE PRESIDENT: Well, this is 
' 

grand, our annual meeting. 

"-

• . , 

. , 

Q. The BJ,lll.ual meeting. Steve (M:r. Early) lets me ba.ve two, annually. 

THE PRESIDENT: I haven't prepared anything to. say to you. What have 

you prepared for me? 

Q. As you know, we represent the business and indust~el press. We 

are not here as reporters, we do not quote you and we ere not 
• 

columnists . (Leugb~er) ' 

THE PRESID:ENT : .You know, I have talked with you frankly in the past 

and there has never been a, leek; which is going some. 

Q. You certainly have. We ere here to get editorial background in 

order that we may wisely comment on tnings that have happened 

down here. VIe cannot ask questions !c3-nd we wondered whether 
... 
there ~as something on the top of your mind that you might 

discuss with us. 

THE ~RESIDENT: The only thing t hat occurs to me is the economic . sit-

uation at the present time. I think the most significant thing 

that has happened since the middle of October has been the com-

plat~ divergence of opinion ,on. the part of the experts. It is 

a very interesting thing. As you know, we have a good many-

different groups in the Government that are in the prognosticat­

ing business ,as to what this particular thing is going to do -~ 

is it going to rise or stay steady or go down? They study dif-

ferent forme of business . These different agencies, of 'course, 

are in tou~h with ell of t he industries ell the time end they 

. •' 

' ' 
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get a lot of their information from the .'industriea themselves --

the Department of Commerce, the Federal Reserve Board, even the 

s. E. C., they have their economists and then Dr . Lubin's outfit 

and, well, even agencies like the F. D. I. C. which gets its 

slant from the banks. 

Beginn.ing about the fifteenth of October, you .could get an.y 

opinion you wanted, depending on whom you asked, as to what is 

going to happen . It makes it. terribly difficult in this partie-

ul~ job, just the way it woul d for you who edit trade papers 

or anything else to do any fot ecasting • 

. Well, this being just a family par ty, we discussed the · 

thing at one of the Cabinet meetings and I pointed out tha·t, on 

the whole, tlie expert economists were a good deal worried -- this 

was about the tenth of November, along there -- because they said 

most lines were getting overstocked and they looked for a pretty 

serious setback in January. We talked about it for half an hour .. 
and the gener al conclusion of the Cabinet was the exact o~posite 

of what the economists and the experts said. For instance, Ed 

Noble of Commerce and Morgenthau of t ·he Treasury Department and 

I did not fee l at t hat time t hat there was\ going to be a serious 
l.. 

setback in. January, And it so happens that we three laymen, who 

are moving largely by hunches illstead Of figures, we were right 

and the other fellows were v;rong. Now, that shows some of the 
. 

difficulties Of forecasting. 

Of course, as you know, when it came to Budget · matters and 

things like tha t we took a pretty hopeful view of the situation 
' 

during t his year 1940. • All of our fig~s were based on the 
' 

• 
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guess that <i t ie going to be a darned good year and , of course , 

i f i t i e not a good year , it presents a good many pr pbleme . 
• 

You take the problem of unempLoyment: We can cut down ·an aver age 

of about 400,000 people on the relief rolls with the y~ar begi n-

ni ng the f i rst of July. Well, heavens , we hope t hat t here wi ll 

be 400,000 of them employed in industry . If we are wrong on the 

- guese, ' on the hope, w~ will have to ask for more. money to take 

cere of that because, obviously, we cannot let t hem starve . 

The same thing on the agri cultural end of the thing: i'Ie 

did not put in for the parity payment amount, the t hree-quarters 
" 

of 75 per cent of parity - - · we practically guarantee that on the 

major crops - - in the hope that the farm prices will be up, dur-

ing that year, to three-quarters of parity. Cattl e ie wel~ above 

it already , wheat is almost there1 cotton is almost there, and 

of course there is no question that Congress will pass an appro-

priation to make up the difference . 

On the whole, per sonally I am still hopeful, very hopeful. 

· ~ 1{1- . President, would yo~ care to say anything about the likelihood 

of a tax bill this year? 

THE PRESIDENT : l'lell , you know t he way I put it up to them . Every major 

estimate is down, very distinctly down, from last year except 

nation.al defense, the extra cost of which will be between four and 

five ,hundred million dollars . And the question, I should say, 
. 

from the point of view of busi~essmen is, Should we run into debt 

for that particular 'item or raise the taxes? If we raise the 

taxes, we would have every de:P'anment of t he Government on a lower 
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or course, when it comes down to the individual tax, that 

bas always been entirely up to the Congress to say what it shall 

be . The only t hing - - as an old businessman myself I have adopted 

and accepted tor a great many years the gsnsrai theory or taxes 

in accordance with the ability to pay and i f you put the consumer 
. ' ,.. ., tax up too hi gh as a general proposition you are go'ing to cut • 

down the saies to the consuming public . That is perfectly obvious. . / 
Q Of course business i s seriously d i sturbed about that. If we have 

to take on a heavy tax, particularly if it is concentrated on busi-

ness , it means r aising prices . 

THE PlU:SIDmT: Well, yes and no. 

~ They say i t may . 

THE PRESIDINT: That question or raising prices , I was connected with 

a business once and our principle was, in our pri cing, to pri ce 
t-,.:. 

it on a basis of whet the traffic will bear, and it VISa all wrong. 

\'/e got awuy from that i dea because we, on several occasi ons, 

pushed our prices too high and people quit buying . \'then we put 

up the prices t o what the tr~ffic would bear, very, very soon 

our s~es would slide ·down . That is why, except in certain 

lines, we have bad a perfectly gro.nd response tram business in 

- keeping prices down. 

Q. You are .always very~much int erest ed in this probl em of home build-

ing . Have you had any recent studies on that or any thoughts 

about the possibilities this year? 

?.t!!: PHESID:ENT: Some building a~terials are awfully hi gh • 

. Q. Very high, yes . 

Tffi: ?RESIDEm': If we could. keep then a t the present level or possibly 

i 

' 
. 
• 

• 



• 

, 

• 

• 
• 

1 

·614-A -- 5 

advance them a bit, I think we would have more building. Just 

speaking from my own personal experience a t home and in Georgia , 
, 

people come to me and say, "I was all s~t to build a house and 
' . 

I got· some eeti.ll1a tee and now I have to put it off." It is just 

the human thing.· ± think we are making progress in types of" 

houses. 

Q The last time we were here, Mr . President , you talked to us about 

the foreign developments • .. 
THI!: PRESIDFNT: Foreign? Yes? 

Q Would you care to say a nything today? 

THE PRE$IDENT: V!ell, not hing except that .,.. 

Q ( interposin~!;) Your prognostications were very good, however, 

' 'l'lrC PRI;.SID:ENT~. Yes, I was qui t-e serious. 

Q Any background mat erial you . could give us? 
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THE Pm:SIDENT: A lot of peopl e thought I was too serious last year. / 
. 

Q You gave u.s a go.od steer and t hat was in t he spring • . 
./ 

THE PRESID.ENT: This war involves almost every l ine of industry, one "' 

way or tb.e otb.er . There is no question about that. We are pick-
L 

~ng up in a good many places in our £oreign trade· where, a year . 

' ago , we ha~ no eXpectations of doing it ana, in other places and 

other liil'es of material, we lost mor:S/than we eXpected to lose. 

I do not think- tha t .is a thirig, . when it comes dovm to the prac-

tical question of foreign trade, on which you can make any guess . 

It is a difficult question . South America is coming along in 

good shape. 

ih time we are going to learn more about 

/ 

VIe Americans, 

. i 
sovth iiiil~rica. •::e 

( 
have a ltoget her too much of the a ttitude that, . 

. ' • 
f 
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"Oh , well, they are spigotees . " \'fe are :frighttully dumb. Well , 

I will tell you a story that illustrates why we hav~ got to re-

member that they are human beings and consider themselves just 

as good as we -ere . I told this story to a cert ain very large 
:" 

power executive who was talking of having his company -.- he 

already' has quite a lot of South.American electrical utilities 

" he was going down and he asked me it it would be a good idea to 

eXpand t heir electric propert i es in south America, I said, ~er­

fectly grand but I want to tell you a story . l'lhen ~ Wa.s driving 

through the streets of Rio de Janeiro in 1936, at the end. of 

November, with President Vargas, with this great parade of troops, ·. 

et cetera and so on, and they had cleared off the streets, over 

in the corner were a whole lot of very fine new busses, in this 

little park that had been shunt.ed off the main street. They 

were fine . looking transporta~ion busses . I sai d to Vargas, 'Those 

are very good-looking busses.• He said, 'Oh, yes; we bave a very 

• 
excellent traction company here, as tar as the service goes.• I 

said, ' \'Thy do you say, as· fer as the service goes?• '\7ell, • he 

suid , 'there i s a great deal of feeling- in Rio and t he ~hole of 

Brazil that we would like to OIVU our own traction company. • I 

said, ' Who owns this?• He said, ' Thi s is 01vned J_n .Toronto and 

Montreal . • I ·said, ' In other words, you do not liKe foreign 

ownership of your main utilities?• 

"He looked at me and said, ' Vihat would t he people of New 

York City do if t he subways were all 01vned in Canada?• ' Oh, • 

I said , ' why, there would be a revolution. • He said, '\'lell, 

perhaps you can understand our feelings a little bit . • Then , 

' > 
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he pointed out to one of the big, high mountains and said , 'Do 

you see that electric light line, that big transmission line? ' 

I said, ' Yes. • He said, 'Well, we have excellent electrical 

service. It comes trom some waterfalls about forty miles back ... 
in the country. 11e have no canplaint at all. But, • he said, 

'we don ' t like it because that ie owned in London . How would you 

like it if the Consolidated Gas Company of Hew York and the New 

York Edison Company were owned 1n London?• ;r said, ' There would 

J be a revolution. '" 

V/ell , this particular power man said, "'lfell , t hat is the 

first time I have ever t hought of that fact . Let me think . 

That means t hat when we go dovm, my company, to extend our 

services into other cities of South America and make extensions 

of transmission lines, or something l i ke that, what Vargas means 

is t~is -- now those Brazilians cannot furni sh the secured money 

because they have not got enough -.- what your i dea is, what Var-

gee• idea is, i s this: that New York will finance the secured 

money. New York will finance, perhaps , the preferred.-..stock and 

on the equity, the Brazilians will bav e enough ooney to buy what 

might be called an option on the equity." Thut is a pretty fair • • 

proposition. It means t he original equity, which is pr a ctically 

al\'18.yS water, as you knOW - - VIe dO not say 50 OUt loud, it is not 
. 

considered polite, and when I speak of it some of your trade 

journals say t hat I am a ttacking business, but we al l know that 

equity, 1n nine cases out of ten , in a nev1 ooncern i s water . Why 

not say eo? It i s perfectly true . \':hat this ~ means is that 

'that water should be shared over a p~riod of time ann , a fter the 
' 

.. 
. . . 
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bonds have been amortized and paid ott , that the Br~zilians 

themselves should get ultimate control ot that company. It is 

a perfectly tair proposition and it we were the power people 

and they had the money and we could not put up the secured money 

and a11Ked them to and they came in here, 'we, as Americans, would 

demand, eventually, a tter twenty-five or thirty years, that t he 

ownership should be in tbis country and not somewhere else; 
., . .. 

That is a new approach that I am talking about to these 

South American things. Give them a share. They think._. they are 

just as good as we are and many of them are. 

I t hink ,it is rather an interesting thought on our for eign •. -
trade, ~ Just to illustrate, here is another case ~n point . As you 

know, the British need money in this war. They own l ots of things 
.· 

all over the world· of that kind, such as tramways and electric 

light companies. \'/ell, in carrying on this war, the British may 

have to part with t hat cont:rol._and we, perhaps, can step in or 

arrange make the financial arrangements for eventual local 

ownership. I t is a terribly interesting thing _and ·one of the 

most important things for our future trade is to study it in 

that light. ' 
Q I think that is an excellent sugges~ion . 

Q We appreciate very greatly your graciousness, Mr . President • 

I .... 
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Ccta'IDIN'l'IAL 
Preas Cont•re.DC• #615, 
!xeoutiYe Offices ot the White HOuse, 
J'anuary 16, 1940 , 4. 05 P . M. 

'mE :mxsm:mr: How is evarybody? 

~ (Miss neeson) 1hey are trying to razz me. 

• • • 

079· 

,. 

' mE PRI!SIDE!fl' : Another Red? (Referring to bright red ribbon on the hat wor.n 
~ 

•• 

by Miss Fleeson) 

~ (Mr. Young) Cutting down on Uncle Fred • s de~artm~nt? 

'If!E PREsiDENr: 1he.t was on account of the point of order on this bill. 

~ (Mr. Young) Going to take it away? 

mE PRESIDENl' : It is a parliamentary situation. Jul;ybody could ra:Ue the poi nt 
..........___., 

ot order alld the Republicans announced that they would raise a point ot 

order, 

MR. OONIILDSON: All in, 

'mE PRESIDl!Nl': \\'ell, let us see. Let's get the District of Columbia out ot 

the way first , You look awfully receptive, 

~ Mr. President, you read my mind. You have shown a great interest in the 

reorganization of the DistrLct of Columbia and we would like to know, 

sir, 'IC\at your oplnion is on thi s proposed doing away with the Health 

otticer~d picking a man from the Public Health Service? 

' THE PRESIDENT: I do not know anything about it because I have oo t read the 
. 

report , r.~ opinion was asked several months ago ~· I cited (l. very sillij)le 

exe.llij)le 1n order to explain my feeling that the D1etr1ct of Columbi a 
.I . . 
should be able to pi ck a Health Officer from any plaoe they wanted to aiid 

• • 
should not be limi"hd. When I was Gov!!I'nor of the State ot New York and 

wanted a Health Officer for the State, I looked around the whole of the 

country and I tel t that the Public He'a.l th Serrto e had the best mn avail-

. .. I 
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able at that time, eo I bo1'1'01fed Dr. Parran from Osgle 111.118 (e>st'u Mllls, 

then Secretary of the Treasury). I think the District eommtes1onera 
. 

should be able to go anywhere they want, 'to private practice, to 8D7 city 

Health Officer, to any state Health Officer, to 8D7 ot the Federal Health 

• 
Services. At no time have I reoommellded that the Health ottioer of the 

District ot Columbia ehould .come from the Public Healt~ Service. 

~ You eay you did not? 

mE FRESIDENT: No, of coorse not. 

~ :eut, from what you say, you sound like Y,OU appz:oved --

mE PRE:?J:!ENT (interposing): No, certa1Dly not, The place should be open to 

anybody, the best ma.n they can get anywhere, the Un1 ted States Govern-

ment Public Health Officer, the Health Officers of states or cities, pri-

vate physicia~s, just like the Governor of N6?(. York could f!JJ ~here, 

It is a very different thing. 

~ If it does not sound impertinent, I should like to say that it ha s been 

intimated that you suggested that 

THE ffiESIDENT (interpoUng): I did not, If' this bill limits ·it to the Public 

Health Service, certainly not, 
• 

~ I j; limits it to the Public Health Officer or the Arrrq or the Navy. 

THE PRESIDENl': I never made such a suggestit;>n and never had 'i;t in uq milld. · . .. 
l 

~ And, again, if it is not impertinent, the District Buiid1ng is blaming it 

on the White House, 

mE ffiESIDmT: They cannot do that, I said t !la il.aw should be so that it would 

make it possible for them to get any Health Officer in the United States, 

Q. It looks like they are easing him (Dr. Ruhland) out. . . 
• 

'IRE PRESIDEm':. You had better check on it because what was said here was per-

fectly clear end de:f.'i'nits . 

~ so, you see,, you read uq mind, (Laughter) 

. . 
L 
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~ 1f1U you tell ue about your talk todq with Jll". 1f1111aa Greef 

'lH! PRESIDI!Rl' : Who? Oh, we talti4'~·about the meeU~~g they are golDg to have 

down 111 Miami 8Dd we talked on the Birthday Balla. That waa wha t he told 

you, waan 1 t it? (Laughter) 

'lhat i s what we agreed on, that he would tell you, aDd I am telli~~g 

you the same thing. (Laughter) 

Q. Did you talk about the building trades I ·inquiT)' by the Department ot· J'\1at1oe? 

mE PRESIDENT: No, that did DOt co.me up at all. 

Q. It did not? 

mE P.RESIDENT: No. 

Q. Mr. President, it has been printed that, in connection with the appointing 

of a successor to Mr. Fechner, the questi on of the militarization ot the 

CCC is to come up? 

TJtE..PRESIDml'T: fey' God, who printed that? 
• 

Q. '!he News, ot Washington. 

' 'mE PRESIDENI': Ob, I never heard of that paper. (Laughter) Oh, the Capital 

thing. Oh, that is it. Well , I guess they made a mistake . 

Q. (Miss Fleeson) Well, the News of New York will be sorry to hear that . 

(LaUghter) 

Q. Dave Lawrence 's paper has said ·-- he has gone right out on the end of tbe 

limb and said that on January twent ieth or March tourth you would make 

your anno\lnc-ement as to xv.nning again or not. (Laughter) 

That is ~very interesting ~ng. Was that o copyrighted 
. 

article by Dave? Did the other papers that printed it pay him fQX' r&-, 
printing i t.? 

Q. You are asking me? I am not -- · 

1HE FR&SIDEm' (interposing) It is ·a very nice technique. I would lila! to know. 

¢ What do you t hink of it? 

. - . 
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mE PR&'3I DEN1': I t hink i t is slick: techniqu_s on DaTe Lawrence's part. It is 

a new W87 of mald.Dg mone7. (Laught er ) 
• 

~ Well, that 18 'lfhat I think. (Laughter ) 

~ Ml'. Presi dent , would you care to say SJ171;bing about wey the Neut r ality Act 

sCould not be invoked in the case of Russian-Finnish hos tili t ies ? 

'IHE PRESIDENT: Wall , i t is an undecl ared war at the pres ent time. That is 

about ·the easiest answer. 

~ Ur. Pre~ident, do you feel that the question of credi ts to Finland is a 

matter purely of ored1 ts or of forei gn policy? 

'!HE PRESIDENT : Read Iff¥ letter. Ther e i s a copy . There i s your answer. 

~ Mr. Presi dent , do you still think you will be able to go t o Hyde Park on t h e 

twenty- fourth? 

THE PRE3IDENT: Well, I do not know. It ll'ill be around the first of February,-

' ei thar the SUnday before or the Sunday a fter • 

Q. Will you spend y~ur birthday up there? 

'IHE PRESIDENT: Down hera. 

·. 

~ Have you any canments to make on the action of the House Appropriati ons 

Committee in not appropriating money for the National Resources Board 

and Government Report s?· 

THE PRllSIDENT: I was told by them that the reason it was left out was be-' . 
oause it w~s subject to a point of order and the Republi can leadership 

had already served 
1
notioe that any appropriation that was in an appro­

priation that waa · subject to a point of order, that the point of order 
I ' 

would 'be made and therefore they left i t out because it ·would have been 

Ja{ilokad out on a point of order. 
I 

It will come i n some other authori ze-

tion, followed by an appropriation. 

~ Ml'. Woodrum (Representativ e Wooclru:!)l) raised the question that these agencies 

were not legally set up . 

. . 
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'mB· PRl!SIDIIPl's It meaDe tbeT have not been m thor1zed bT Act ot Coagreae, ; al-

t hough we baT& been p8fing money to th!'m year att er year. 

~ You di d -that i nadvertently yourself inst ead ot putting them in t he Executive 

establishment under the reor ganization plan? 
J 

mE PRESIDl!NT: 'l'hey came here originally, as you will remember, as a part of 

all the general relief projects . 

~ ·That is right • . 

'IHE PRESIDENT: As a part ot the plaDDing ot expenditure or relief money. 

~ 'Ihe next move would be to get legislation? 

THE PRESIDliNT: Yes. 

./ ~ Does that explanation include Lowell Mellett's office? 

TEE PRESIDEKT: Yes, / 

~ Three years ago . you wr?te' a letter to I,Jr . Dough ton of North Carolina , asking 

him to continue his services i n Congress. This afternoon he announced 

his intention to retire at the end of the year, Have you any statement? 

mE PRESI~'T: Only t hat I would be awfully sorry if he goes through with. it 

because I do hate to lose him out of the House, He i s of great value to 

the Congreas. 

~ Whe.t about this visit ot Averill HarriJ:IIIll • s yesterday? 

THE PRESIDENT: That was to bring DB an i nteresting document that was passed 
~C:,\l . 

by the Business- Advisory Committee, I do not know whether the whole re-

port has been released or not , It wa s a report by the Business .Advisory 

Council on the recip,(rocal trade agreements program. The Council (reading 

f from document) reaffirms the support it gave me in 1938 in the efforts 

' of the Government to promote trade through the instrumental! ty of the 
! 

trade agreements program, It favors the scientific methods or tariff • 0 

making as indispensable to safeguarding national welfare and ~rican 

standards of 11 ving, It g1 ves a page on what it o'alls "alternative's" and 
• 

• 
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pointe out how horribl e t he eJ.t ernatine are. 

For instance, ~n respect to pr ocedure, i t esye, -No one, we believe~ 

would wish to return t i:!ritt ma.ldll8 to a system unduly intluenced by s ec­

tionalism, sroup 8Dd class intluences. w . . 

There is no reason_you should not have this report. It is not very 

' 
10118• There are only seven pages to it. 

~ Is that t he report that Noble (Under Secr etary ot COI!ID8rce Edward ~· Noble) 

' 
presented yesterday? 

'IHE PRESIDENT: I do not know whether it was given in detail. 

~ Yes, sir. 
• 

'IHE BRESI,.DmT: It is worth lookill8 over and giv1118 a 11 ttle space to . 

Q. Is there a basis for the report tha t you have finally round n West Coast man 

tor t he ~~itime Commission to su~ceed Woodward? . . 
. ~ 

THE PRESIDENT: I l)ave not taken 1 t up. 

~ You have not decided? 

(The President shook his head to indicate a negative answer. ) 

~ Anything you can tell us about the action of the Colllll1ttee in cuttill8 

$75,000,000 from the appropriation of the ~~itime Commission? 

.. 
'IHE PRESIDENT : I do not know - - I know nothing about it except what I read 

in the atternoqn pe.p'e;r!._ 

Q. Are you aQYWhere nearer the appointment or a District Court judge? 

THE• PRllSIDmi': No, 

Q. There have been reports that Secretary Edison has been mentioned tor 
• 

Governor· of Nsw' Jersey. Have you any comment on that? 

'IHE PRESIDENT: I know noth1118 about 1 t whatsoever. 

MR. GODWIN: Thank you , .Mr. President. 

~ Now t hat you have seen Mr. Berle (Kesietant Secretary or State A. A. Berle) 
, 

can you tell us whether you expect the St . Lawrence Treaty to be signed 
.. 

\ 
'• 
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in a month? • 

1615-' 
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'l'H& PRESIDENT: What will happen in a month? ., 
~ Signing the St, Lawrenc.e Treaty? 

THE PRESIDENT: We have had very little ol!Snce to talk it over, onl;r about 

five minutes yesterday, and he is ooming in again before the Canadian.e 

come doWD.. I cannot tell you anything more than that. 

' . 
~ ~ Has the Bri t1sh coamentary on the Pan American safety zone been brought to 

. your attention, or do you wish to comment on the press reports? 

THE PRESIDENT: It .has not been brought to ~ attention yet and I have not 
> 

read the press reports, 

Q. Could you tsll us ths purpose of your discussion w1 th Governor 'Maybank?· 
~ . 

THE PRESIDENT: J'ust to say, "Howdy." 

• 
Q. 'llle subject of creating a home port for t .he Atlantic Fleet at Charleston, 

when created, was not discussed? 
\ I, 

THE PRESID:ENT: No, As a matter of fact, it was not discussed at all .but , 
.. -

naturally, there will be no home port for the Atlantic Fleet, if and 

when created. 'llle Atlantic Squadron, as it is now, wi·ll use ~1~ of the 

Navy Yards on the Coast (the Atlantic Coast) , You t ake , out on tbe West 

Coast, you know there is no home port. There is San Diego, San Pedro, 

San Francis~ Bay end a couple of places there, and Puget Sound . There 

·. is no fixed place. 
\ f 

· Q. vlauldn't that include tp.e development of some of the 100re promis;l.ng ports 
~~ 

on t he East qoast? 
·. 

'IHE PRESIDENT : Oh, I suppose they will develop in an ordinary, normal way, 

depending on the Navy needs, that is all. ' 

Q. Have you heard of any differences between the Governor of Alaska and the 

Navy Department concerning l abor on Kodiak Bay? 

THE PRESID:ENT: I never heard of 1j;. All I know is Kodi ak bears , (Laughter) 
·-

' 

.. , 
- . 

·. 

. . 
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./ 

' ~ . A.l14e trca the bMl'8, tbere 1a ~eel to be quite a 41eoualioa up there 

0 about GoYerliD1' Qrue!li.IJ3' a rul1113 that ou bull4re4 per oeat or all the 
(_ ' 

labor emplo;red at the bale be drawn from the ~rr1 tol'1• . . 
mE PRBSilli!Rr: 'nle Aleutian Iad1ans, 1s that 1 t? 

Q. I Ullderatand that 1a it and the NayY Department does not W811.t 1 t. (Laughter) 

mE PRESIDl!N'l': Well, the answar is, "Go and oatoh a salmon. You will reel 

better.• (Laughter) 

' 

• .. 

' . • 

.. 

·. 
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OODIDarUL 
~·• Oollteraoe 1616, 
Jxeoat1Te Ottioes ot the lhite Bouse, 
1aurt 19, 1940, 10.!)0 A.M. 

Q (llr. Godwin) Good mornlllg, llr. President. • 

TBI ·PRESID!Hr: Earl (llr. Godwin), aa· tar ae I IIJl ooncerned you might 
\._ . ' 

Just as well put the lid on betore the Conterence. I know nothing. 

Q (llr~ Godwin) Te han Kenneth Crawtord, head ot the Newspaper Guild, 

. here. I llallt to llake a · stat8J!lent. You know him, of course? 
. 

THE PRESIDJ!Nl': Yes, sure. 

MR. DONALDSON: All in. 

THE PRESIDENl': Next? 
.· 

Q Mr. President, are you planni.ng the appointment of an ambassador to 

Germaily soon? 

THE PRESIDENT: Not that I know of. I read about it in the newspapers; 

that is the first I heard. 

Q. I ~ tor the sake of the record you might like 'to know that we 

have another president with us today, a member or our Association, 

Kenneth Crawford, or the New York Evening Post, who has been 

elected the president or the American Newspaper Guild. And, in 

connection with that, there is an interesting bit of politios 

which mey be prophetic: Mr. Crawford wee elected by a terrific 

majority;:. lie carried Vermont, New Hampshire and Kaine and all like 

that --
• 

THE PRESIDENT: (interposing) Gosh, he is the fellow I have been loo~­

ing for. (Laughter) 

Q. (Mr. Godwin) He is the fellow. (Laughter) 

Mrs. Roosevelt, the First Lady of the land, was put forward 

.. ., 
4 
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ae a possibility and she Withdrew an'a Kr. Crawford is of t he 

opinion that when a Roosevelt leaves the field, the opposition 
t--- · .-.... 

cleans up. • 

'l'HE PRESID»n': Well, did my wife piolc him? (Prolonged laughter) .. 
Q. (Kr. Godwin) Wall, that is the day's story. 

'l'HE PRESIDEm': I thi.Dk that will hold you. 

Q (Kr. Godwin) 'l'hat will hold me. 
. . 

'l'HE PRESIDm'l': All I can say ie that I wish Brother Crawford a nry 

happy tenure of office, following this magnificent Unanimous vote., · 

' and I hope he will do something to shorten the hours ot ell of you 

good people and perhaps get you s little more pay. 

Q (Kr. Godwin) Kay we amend that to have· the Press Conferences on 

time? (Laughter) 

'l'HE PRESID:I!Nr: Yes.. I only go on the 'theory that a little silent med-

itation tor fifteen minutes is good for everybody. 

Q We don 't get it. 
I 

Q. Sir, have you reached any conclusion on the Federal Judge tor this 

district that we have been talking about? 

'l'HE PRESlDENI': No. I hope to get two or three more .tudiciel nemee up 

next week. l do not know whether the DistriL~ of Columbia will 

·be 811long thlllll or not. 

Q Have you had time to take up the Director of the Division of Terri• 

tories? 

Tm; PRESIDENI': Not yet , no. 
t' 

Q. ls the next reorganization plan nearly ready? . 
THE PRESIDENT: Not yet, because it was a fiscal question and we ell 

worked .:terribly herd 'over the Budget, es you know'. When we got 

·r 

. . 

.· 
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through with the Budget I told the nrio~e people in the Budget 

otficee I thought they were. due_f or a little holiday eo we have 

not got t o it yet. 

Q Di'd · ~ou dilouss it with Woodrum '(liepresentative Clifton A. WoO'drum) 

and COohran (R6presentati ve .TohD J' . Cochran) yesterday? 

THE" PRESIDENT: No, 

"' Q What do you think of the economies of the Bouse with respect to the 

first big supply bill? 

THE PRESIDENT: Well, it depends on which headline and which lead you 

read. 

Q They cut about ninety-five mi llion. 

THJ!! PRESIDENf: Of course the principal cut there was on the Maritime 

Commission en~ I have not talked to the Maritime Commission about 

that since then, It is a question of policy,' of how fast we will 

go on building up the Merchant Marine, and that is largely a quae-

tion of replacement of ships overage, how fast they want to do it . 

You see, precticelly speaking, there was al.lllost a complete ceQsa-

tion in commercial shipbuilding in this country from after the .. 
World \\'ar down to two or three years ago when the Maritime program 

I started, so nearly ell the ships thet some of us people remember 

were built during the World Wa~ period end they ere all twenty 

years old. 
t 

Q' Is there any doubt in your mind that those three bodiesj_ the National 
(4o~"t &~-"T='J 

Resource~ Board end ·the Offi ce of Information and \he Council of 
' 

Personnel Administration, .which were put out of the bill for veri-

ous reasons, ere you sure they will go beok under the prope.r --

THE PRESIDENT: (interposing) I hope so, because, in the first place, 

' . 
. 

';:,.:..--

. . 
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the total of' appropriaU0111 tor tb.oee three IC•o1ee ia ao TeJ:')' 

,. 
coat, ob., about halt ot what OIHI c~rcial lb.ip 110Uld coat, which 

is an 1ntereati.Dg parallel. They are, all three of tb.• -- no 
ot th-, rather, ere aoney aaTi.Dg qenolea. Well, I will gh·e rou 

..... a Tery atmple example 011 the NatiOilal Rasourc~s Committee: 

I aa studying 11ow -- I WOD't gin you a story 011 it at the 

present ~tiae because it is a darned good .story by itself-- but 

1n the course ot the next couple ot yeare we are goi.Dg to be able 

to throw open to settlement this Tery greet region called the 

ColUIIIbia Basin, which -i s the old bed ot the ColUJDbia Rinr. When 

Grand Coulee starts the pumps goi.Dg, pumping the water up on the 

ColWDbia Basin - some ot you haTe been t here with me -- it· ll.tleJle 
I 

irrigated land tor, oh, as I remember the figure, about eighty 

thousand families and probably another twenty thousand families 

to run the services tor thoee eighty thousand. 

That i s a population, eTentuelly, of halt a million people. 

Now, what are we going to do? Let them come 1D like Topey, 

first c011.e, first sernd? Shall we take people who need to go 

there or people who do not need t o go there? Are we going to let 

that half e million people go in fqr one special crop, like the 

Yek1 ... Valley did, end produce 110re apples than "' can pouibly 

use? Are we goi.Dg to turn the area OT.er to auger beets and add 

\o our .cOIIplicated auger probl•? ; ~ are we going to plan for 

. this? Are we going to make. it purely ~cult~l or will 1re plan 

to put local 1Dduatr1es in there? 

Those are things we do not know. Bow does the GoTernmant 

' 



-

• 

( 

• • 

atud7 a reoa.aen4a,1on .to the Ooagreee? No one departaant ot the 

Gonrnaent hea qual1t1oaUona to .U:e a oo-plete nu47. It 11 

eoonoa1o, eoo1al, aarioultural, et .• oetera and eo on. There hea 

to be IOIIe aall Gonl'DJient aganoy to make studies or thet kind, 

catl1ng on other GoYernaent depertaants, calling on priYate 1n­

du8tr7, print. aariculture, to hel.p work out a plan. Thet 11 

the National Resources Board and, actuelly, by thie type ot plan­

ning ahead tor naw things, wa save the exp6nd1ture in the 1'uture 

ot mUliona and znillions ot dollars thet could be saved by prennt­

ing onrlappiJ18 and by' prevent1118 the kind ot economy in this re­

gion which would lose a hundred tiaes the cost ot running this 

small National Resources Committee. 

The other one, ot course, .is this Council ot Personnel. I 

think that the cost ot running that is somewhere -- I do not know 

what - - a hundred and twenty-tive thousand or a hundred and seventy-

!ive thousand a year? 

~ Twenty-six thousand-dollars on this item. · 

THE PRESinmT: Yea. I think the estimate was tifty thousand dollars? 

Q The amount, was very aall. 

THE PRESIDFNI': lt1J.yway, it is a very 11111811 aJDolint. Well , what has that 

done? It has brought 1n together personnel o!ticers trom every 

department or the Government -- I think there are twenty-tour --
. . 

and they are headed by a !ormer CoJ18reasman, .Kr. DaYenport , a ~or-
' 

mer republican trom up- State New York, and Freddie Davenport, meet-

1118 with these people, is accomplishing a uniform policy ot employ-

m.ent 1n the Governaent. . Be is praYentiJ18 the eteali118 ot one man 

in one department by another departaant. They are working out 

\ 
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qn .. ot prc.otton accordiq to urf~. lhat was it, two "r• 
' ~o, when the,. had an 1n1'est1pt1on 1n aa-e of the de;parilu!Dta 

which looked •• 1t they were booniJl8 pulchritude? You reaember 

that? .. 
Q. Yea. 

THB PRESIDDrl'l Now, this Coun<!11 of Personnel Mm1niatraUon is giTin8 

·eTerJbod7 a square deal baeed 011 11eri t. It w1ll illlproTe the GoT-

ern~~~eDt aerTice. 

Then, the third ~ency i .s GoTern~~~ent reports. lell , s011ebod7 

hils to coord1nate these th1.ngs and the principal users of the GoT-

ernaent reports are the lllembers of ths Senate and House. Aeybod7 

who wants a report , wants to get information about an7 subject, 

get hold of that office and you will get it insi de of twenty-tour 

hours. They may send a truckload of information. They have -the 

whole thing there. 

So, I hope very muoh it will go back in the bill. 

Q. Mr. President, han you made any study to f1nd out how II18Il1 other 

age~oies are subject to A point of order? 

THE PRESIDENI': I do not think there are any more. There may be. Bu-t 

it is p~rfectly all right . It they are subject to a point of order 

and the Bouse wants to raise a point of order, it is perfectly ali 

right, In other words, that is the way they conduct their business 

and t herefore t hey cannot be criticized by any other branch of the 

Go't"ermnent . 

Q. It t here are such ~encies, you will ask tor legislation authorizina li 

them? 

THE PRESII>Em': Yes, or else put th&lll where t hey haTe been before, which 
t 

' • 

/ 

· "' 
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ie 011 the rel1et bi ll. 

Q ODe ot the thiDC• ther Mid na .that the National Youth Adm1nietra­

t1on had been created by an Execut1 .... Order? 

THE PRiSIDl!Nl': I gueaa that ill right. I aa not IIIU'el you had better 

oheok • . It it na, t hen it is subject t o the Hille point ot order. 

Q Then :rou will aelt t or legielation? 
J 

Tim PB!2IDENT: Yea, 

Q Mr. Preaident, just to make it accurate tor this local situation: 

Those leaders that left here the other dey gave me the impression 

that t hese two, the.Lowell Mellett (Office ot Government Reports) 

and the other one would go on the relief bill, I think. they gave 

me that impression, whether they said that or not. 

THE PRESI DENT: I think they were just talking about it. You see , there 

are two ways: one, --that these can be addllj! in the Senate to BllY 

bill, or the other way is to put them on the general relief bill 

where it is not subject to a point ot order. 

Q Could what you have said about the Columbia Basin be applied ~ the 

dislocation ot the population ill the cutover areas in the South 

and ill the Northeast? 

THE PRESIDENI': Yea, that is true. There are quite e number ot southem 

,goT&rnors and other a who are very en.xioua to have a population 

eurv.ey made ill connection with agriculture end illc1uatry, Noth1Da 

detilli te is being done on that at the pre11ent time but it is one" 

ot the thiDCs that cen be. 

Q What do you think ot the 6rocedure ot the Smith Collllllittee illvesU-
' 

gat1JIC the Labor Board? ( 

THE PRESIDJ!Nl': I do not know. I do not know a thiDC about it • 

·,. '. 
.. , 

.. 
• . 

\ 
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Q Jlr. Preaidat, are you plalmi.Da to aee Senator Bl'OWJl on the J'i.Diliah 
/" 

aid bill? 

THE PRJSIDDil'l I do not kllow. 

GFNERAL WATSOR:'" No, air; he 11 not on the l1at. 

MR. GO~: Thank you, Mr. President. 

THE PRESilll!Nr: E't'erythi.Da ia all quiet. Put the lid on. 

' 
·' " 
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CCIII'IDINTIAL 
Prese Oonterenoe #617, 
Exeout1Te Otf1oes ot t he White Houae 1 

J"811Uary 23, 1940, 4.05 P. M. 

't You saw the Lincoln film, did you not , Mr. President? 

THE PRESIDmr: Yes. 

095 

't Haw did you like t he way they scrambled up the Lincoln-Douglas debate? 
, 

The way they j~ed it all together? 

/ 
~ mE PRESIDEm': I will tell you afterwards the way PennsylTania tried to cut 1t 

I .. 
dOWD through censorship. 

r 
MR. DCEALDSON: All in. 

mE l'RJ!SIDENT: I 'don't belieTe I have anythillg. I beline Mr. YOUllg ma:r baTe 

another question to ask. 

't (?lr. YOUJl8) No , sir; I t hink you finished it the other day. 

(Mr. Young was referrillg to the exchange between the Frfesident and hi~ 
sel~ at the Alfalfa Dinner the previous Saturday evening.) ' 

mE PRESIDENT: All right. From now on you can rely on me. 

't (Mr. Young) You don ' t even know me , (Laughter) 

't When Senator Wagller l eft you this afternoon he said t hat be had been dis-
• 

• cussing with you the Finnish relief situation. He did not give me any 

information but did say that there was something in t he wind at the 

White House. 

'mE PRESIDJ!NT: You will have to go to the Hill. 

~ He referred us to the White House and, since he is a spokesmen from the 

Hill, we t hought you mii!Jlt know something. 

'lEE PRESIDmT: 'lb.e developments will come from the Hill. 

~ 'lb.e term of Mr. Eccles, the 6bairman of the Federal Reserve Board, expires 

the end of this month. Can you tell us. what will happen then? , 

'IBE PRESIDml': · You are a little previous ; I do not know yet. 

' 

! 

I 



v 

• 

#617- 2 

~ Nl'. President, do :rou agree w1 th Seoretary Uorgenthau that teo,ooo,ooo 

debt limit would . be an e.drtsable thing? 

'lBE PR!SIDEN'l': I have not heiU'd anything about 1 t except what I read in the 

afternoon paper, I will have to check first , 

~ Be testified that, 

~ Mr. President, our cable dispatches trom the Virgin Islands 'and various ot her 

places indicate that there is ~ flotill a or about twanty- two naval vesaela 

msneuvering down about t he Leeward or Windward Islands, It appears that 

they are in training ~euvers w1 th the battleship TEXAS participating. 

Can you tell us the nature or those maneuvers? 

'mE PRESIDENT: Just the normal exercises . They will go down trom Guantanamo, 

a port1 on ot them, I suppose about halt of them will go down to CUracao 

aiid Aruba and Bonai re , which are three Dutch i slands down there , and the 

other half will probably go to various ports in Venezuela and then join 

up and have exercises on th~ way back and , on the way back, go back by 
,... .. 

way of the Windward and Leeward Islallds and probably stop. in, by ·detach-

mente , at the Dutch island in the -- I don ' t know whether it ie the 

Windward or t he Leeward group --

CAPTAIN· CALLAGHAN: I think it is the Windward group. 

'1liE ffiESI DENT: \Yindward group -- Saint li.Ustatius (Note : It is in the Lee-

ward group), and then come back to Puerto Rico, on the south coast, and 

end up at Guantanamo a t the end of the practice cruise, 

~ Are they attempting to establish any definite theory in the maneuvers? 

THE PRESIDENT: No , just fleet maneuvers , 

~ Are you going to reoormnend any special xoaasures tor Puerto Rico at this 

conference that you talked over with Governor Leahy? 

THE PRESIDENT: Ttat I · do not know. It is in the process ot study yet as to 

) 
whether any additional legislation is necessary or not, 

f 
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Q. Can you tell us whether r ecoDI!IIIDdatiou han been made b:y :you tor t he Teto 

ot t he eo-call ed J'enld.ne Bi ll? 

'mE PRl!SID:s:m: : That 1s on m;r deek ·at t he pr esent time and has not been ac t ed 

on. In faot , it is right i n f r ont of me. 

Q. ~e term of noti oe to Japan on abrogation of :the t rade treaty expires 

February twent y- sixth. Is ther e an:ything to be said about negotiations 

on a new treaty? 

'JRE PRESIDE!fl': I do Iio t think so. I do not t hink there is any news on it at 

all. 

Q, Rave you any i deas to expr ess on it , si r? 

'JRE PRESIDENT: No • 

Q. This question about fleet maneuvers suggests another question: Have you 

any plans for traveling any time soon? 

'1HE PRESIDENT: I woul d like to get a t rip some .time in the winter but .I am 

vague on it still. I did not get lllllCh holiday last summer. You know, 

I got called back early. 

Q How about Hyde Park? 

'lBE PRESIDENT: The end of next week. 

Q Anything on the St . Lawrence Waterway discussions? 

'1HE PRESID»IT: Have they arrived yet? 

Q. Yes. 

Q (Mr. Merwin Browne) Mr. President, in t he ro·om is Mr. Lebherz ; (Mr. Edward 

J Lebherz) of the Buffalo Courier Press and m;rselt . Together we r epre­

sen~ about. 400,000 readers in Buffalo and I was wondering if there isn' t 

somet hing you ~could tell us about the St. Lawrence Waterway. I under­

stand that there are a· lot of things you ~annot talk about in view of 

t he negotiations , but a litt le background on our hopes and where we are 

heading fi?Uld help . us. 
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\ 
Q. I would like to add the plea at lf1acons1n to that request tor 80111BthiDS on 

\ 

the St. Lawrence Watel'WBY• 

'mE PRESIDENT: I think -- I bel1en the word "backgroUDd" applies to thia ez-

.. 

ceed1ngly well because I have been talldng about 1 t since I was a com-

parat1vely young men, Background is a good word. 

I have felt and I think the good people of Bl,ltfalo, your 400,000 

readers, when t he t hing ~ done -- not 1f -- we will reali ze that Buffalo 

-will be helped and not hurt by· the building ot a dam in the St.- Lawrence 

ani the development of naVigation and power silllllltaneously, I have not 

OhSIISed my mind very lllllCh ever since I was a young man 'as to the good it 

wil l do the United States, including Buffalo and Wi sconsin. 

~ And the North Atlantic ports? 

'IRE PRJ!SIDENT: ADd the North Atlantic ports won ' t be l,lurt .one bit either. 

Portland, Maine, I think will in the long run be benefited, 

You know, it is an interesting thing , whenever we have improved the 

transportation faci lities in one section, existing transportation facil-

ities have not suffered, in spite of the almost constant opposition to 

any new facility by the old facility . It is just one of those things --

history prov.es that point. 

~ 'IWo Illinois Senators called here some time ago to deliver a letter from 

Governor Horner prote·sting against the phase of the St. Lawrence Treaty 
I 

which, under the old agreement, would h~ve kept regulation of water 

diversion from the Lakes into the Sanitary Canal ~t Chicago under control 

of an international commission. Has that phase of the . thing been removed? 

THE PRE$IDENT: Yes , a!ld that is one of the things that, when Mayor Ken/\ 

in the other day,I for@ll't to talk to him about, 'nle situation in re-

gard to Chicago is this: The Federal Government has always advocated •·. 

the diversion of anough water out of Lake Michigan to proVide for barge 

' 
• 
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tran.porta t i on from Ohioaso t o the Miaaisaippi, the laml depth ot the 

wat er t hat they han i n t he Upper W.asi aai pp1. What ia that , nine f eet? 

~ Nine teet, yea. 

mE PRESID:WT: Right. That I hav e al'II'BYII said Chicaso o\18ht t o have, jus t as 

St . Paul am Minneapolis have got i t . I believe .we will be able, in con­

junction with Canada which, attar all, bas equal r ights with us t o t)le 

water of t he Great Lakes, t o provide enoush water f or that naTigation. 

But, when it coms to a question or providiD8 additional water to 

carry Chicago's sewage down into the Mississi ppi and i nto the Gulf , I am 

against i t . 

Q. That is beiD8 t aken care or , partially, through the Supr eme Court order on 

treatment plants. 

'lBE PRESIDEm': Chicago sewage, every bit of it , every cubic foot , ougbt to sri 

throush a sewage disposal plant and that requires comparatively little 

water. When Chicago is t aking care' of its sewage, one _hWldrsd per cent , 

they wi'll be able to take cars of their needs for navigati onal purposes . 

~ You are not referring to political sewage? (Laughtar) 

Q. It will be nsc~ssary for Congress to pass additional l egislation in order to 

provi de additional water for Chicago? 

'IRE PRESIDJ!NT : No, CoD8rsss cannot get around a 'Supr eme Court decis i on or a 

treaty. 

Q. There 'isn' t anything that Coll8rees can do in that r egard? 

'IRE PRESIDENT: No, except by agreement w1 th Canada. T.o.e Supreme Court is tops 
( 

on that. 
. 

Q. Is there anything in the cards that looks like a oh8llge i n connschon with 

the negotiations? 
\ 

'IKE PRESIDmT: I think they are discussiD8 that point. I am not familiar 

w1 th the details. Certai nly I am not goiD8 to i nsi s t on an extra amount 
'· 

•, .. 
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of water to oarry raw 1ewe.ge down the Chicago or lll1D011 R1Tera. 

~ Do you expect any difficulties in connection with the financial end of the 

d81118.Dds for airplanes aDd other 1llln1 tiona 8.Dd i!IIPlements of war by France 
I 

aDd England? 

'mE PRESIDENT: Not that I know or. 

Q One clarifying question on this Chicago thing: 'lbere has been some disoussi 

on the Hill, largely stimulated by an Illinois member , on legislation to 

1 
plaoe control of water diversion for navigation purposes w1 thin a domestic 

bureau or board of some sort in . the United States rather than having it 

connected in any way with international control. 

THE PRESIDEm': Well, it is international water • . 
Q. It mu.st remain there by treaty? 

'lEE PRESID:ENT: As tar as I know, it llllst . 
' 

. . 
\ ' 

Q. Tbe question of diversion, that must remain? 

'IHEPRESIDENI': As to what we do with the amount of water allocated to us , 

that is entirely our business. A. domestic author! ty or the Congress or 

any other body can dispose or our own amount of water. 

Q. After an international agreement on it? 

'IHE PRESIDENT: Yes. 

Q Mr. President , will Senate r atificat i on of this treaty be required? 

mE PRllSIDmi' : Oh yes. 

MR. GODWIN: 'lhank you, Mr. President . 

·• 
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