CONFIDENTIAL

Press Conference #649,

Executive Offices of the White House, .
June 4, 1940, 4.10 P.M.

THE PRESIDENT: &it down, big boy.
@ (Mr. Godwin) Thank you.

THE PRESIDENT: I miss J, Russell Young's palm beach suits.

g I zot Bome,

THE PRUSIDFNT: Yours are flossier than his. I wear his kind.

@ What are they, seersuckers?

THE PRESIDENT: Seersuckers, yes -- just another kind of a sucker.

¢ In the Indies they have sheer sucre or something like that -- impos-
sible. I think they are suckers around here.

THE PRESIDENT: No, I am the only sucker around here, (Laughter)

(There was some conversation off the record.)

MR, DONALDSON: A1l in.

THE PRESIDENT: I have only got two things I can think of, that is the
letter of resignation from the Secretary of the Navy of June fourth.

bR, KARLY: Twenty-fourth, sir.

THE PRESIDENT: May twenty-fourth, snd my reply accepting it -- Steve
(Mr. Farly) will give it to you on the way out -- to take place
on June twenty-fourth.

And the other thing I have is one of those stupld metters
of figures -- just so you won't go any further astray (lesughter)
than you are accustomed to going on figures. Newepapermen and
the clergy don't know the difference between a dollar and & dime
anyway -- it is an old aphorism of mine -- you are very much like

the clergy -- this is sbout the savings we have to meske next year
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out of the appropriated funds -- I almost say this in my sleep.
Out of total appropriations by the Congress there are certain

items, of course, that you cen't meke savings in and therefore,
if you figure the Fotala of all around -- what? -- take an even

figure, $10,000,000,000., you can't save $1,000,000,000. by 10

per cent saving. Why? Because you can't save on the interest
on the public debt, which is $1,100,000,000.; you can't save on
veterans! pensions funﬁa, thet is an Aet of Congresa, that is
$460,000,000,; you csn't save on retirement funds, payments to
civil service people, which is $225,000,000.; you can't save on
gocial security, more than ﬁLlU,DﬂD,ﬁOO., unless you change the
law completely and sbandon whet we are doins on soeial gaine; you
can't save on, oh, lots of other things -- public roads, because
. thet is a contract with state governments. P.W.A., $125,000,000.,

cleaning up old contracts; tax refunds, ¢71,000,000.; miscellaneous
grants, $72,000,000., snd so forth.

Well, the total of that, of things you can't save on, is a
little over £3,000,000,000, Then the national defense -- I am not
counting the new money -- this is the way it wes beforehsnd --
national defense, including the Coasst Guerd unﬁ the inerease in °
the F.B.I., %2,600,000,000., or a total so far of ¢5,743,000,000. .
that you can't seve on.

Then, in Eddition to that, I do not think we can save on fké

parity payments, I do not think we can save on C.C.C., and I do

not think we cen save on N.Y.A,

Well, that takes off another -- call it three or four hundred

million dollars, and then you have got the item of work relief




o which is about -- cell it roughly a billion. That is problemati-

e £
cal because it depends on how much the relief rolls are diminished

because of additionel employment. Thet ie a thing you cannot do

by Executive Order, impounding money at this time, because the
human need is there. Maybe later on we will be able to save some-
thing on i1t. Just to give you an over-all figure, which I worked
out roughly, there is somewhere around between 2% and 3 billion
dollars for running most of the departments and commissions of
the Government, where netional defense is not concerned, where I
believe we can make a definite and practical saving and we are
going to try to mske =a saving of 10 per cent cn-;he average out
of that total of departmentsl and commission costs. In other
words, I hope thet we will be able to impound and return to the
‘ Treasury between 250 and 300 million dollars. This year, this
fisca; year, we expect to return to the Treasury s little more
then 184 millions -- I think Steve (lr. Farly) gave you that
figure the other day -- 184 million dollars plus. And that is,
roughly, a 10 per cent saving on everythingz that ¥ou can make a
saving in,
& Ur. President, you did not mention eoil conseryation. Did you in-
clude thet in the deduction or not?

THI. PRESIDENT: Yes, they are included in the deduction.

¢ They will be reduced 10 per cent?

THE PRESIDENT: No, no. They are included in the reduction from the
total appropriations. I don't think we ought to save on those be-
cause we have to think of the future of our country -- soil.

‘ & Will you give == Yyou have given some gnod illustrations of where

-




you cennot save --
THE PRESIDENT: (interposing) Thet ies one where we cannot save.
Q@ Have you gone into the places where you can save, that is specifi-
: cally in sll the departments?

THE PRESIDENT: Everything else, every other department.

& Not a flat 10 per cent? Y

THE PRESIDENT: No; it all depends. Some departments will be very low;
some a good deal higher. F;r instance, take the State Department,
we won't be able to save a thing on the State Department, obviously.
They are looking after the Americans.

@ What will youﬁaave on the Post Office, for instance?

THE PRESIDENT: That is one of the things we are going to try to save
mﬁney on.

& The Republicans met yesterday in the House and decided thet Congress
should stay in session indefinitely to take-care of immediate
problems growing out of the European war. Do you think the situs-
tion is such, now, that wquld require such action?

THE PRESIDENT: Not now, certeinly, except to make speeches. Of course,
thet is & very laudeble embition -- not necéssarily essential to
nationel defense. (Laughter) |

& I wondered if wou ecould leﬂtéra us a little bit on the background
of this recommendation on the National Guard, specifically as to
what is contemplated, in casse you do cail it out, et cetera?

THE PRESIDENT: I can only talk to you off the record om it because

- the thing was brought in to me literally -- this has to be off the

record -- at the Elatenth haur,ljuat a8 I finished the llessage.

In fact, I think they started to put the Message into typewriting

"»




when they rushed in -- this is in the family but there is no

reason you should not have the information -- and they said,
"please, for God's sake, stick this in your Message." "Well," I
said, "what is the matter with the National Guard?" "Well," fhey
said, "two things: In case of an emergency, we would have to
operate under one of two laws. On?&ia the old law of 1906." I
think it is ealled the Dick Aect. I don't think any pf us were
hq;a in l?ﬂ@ to remember that, even Fred (Mr. Essary) and I.

¢ (Mr. Godwin) Fred was here. I

THE PRESIDENT: Was Fred ﬁ;ra? Was he really?

Q well, I was, (Laughter)

THE PRESIDENT: Well, he is older than he looks. (Laughter)

Q@ (Mr. Godwin) Yes.

‘ THE PRESIDENT: And thet Act allows -- this is what they told me at
eleven hours snd fifty-five minutes -- that allows me to call the
National Guerd -- not to order them -- and under the Dick Act the
Nationel Guard, so-celled, remains under all of its own officers,
its own command, which does not effectively put it under a unity

of commend. And there are all kinds, according to the Judge Ad-

vocate General of the Army, all kinds of restrictions under the
| Diek Act whieh, under that procedure, sort of leaves the National-
* Guard, if it is called into service, as a separate unit; in faet,
each state regiment under its own command.
Well, they think that is a great mistake,
Then there is the other Act, the National Defense Act of ==
I think it was sbout 1921, that ellows me to order the National

’ Guard -- order, mind you -- into active service if and when Con-




649 - 6

gress has declared a national emergency. That is a Congressional
Act. Well, it is conceivable —- I have to think of improbable
things but possible things -- some time, summer or autumn, there
might be a sudden need for calling, fnf ordering the National
Guard into service, and we all know that I can and always would
call Congress back, but it would take probably a minimum of about
four days, four or five days, to get Congress back here. In 1933
I issued a call -- I think it was Sunday afternoon, snd Congress
met on Thursday. That is about as fast as you can do it.

And then 1t is always a question of how long it would take
to get a national emergency declaration out of both Houses of
Congress. As you know, under the Senate rules, there are no rules,
and any two or three dissenters could talk for some time on a
resolution of that kind -- not necessarily that they would, -There-
fore we might lose seven or eight or ten -- maybe even two weeks,
of very essential time.

Now, that was the primary reason advanced by the Army, and
then they said one further thing, which is perfectly possible,
This does not involve -- it might involve sending the Netiomal
Guard, not out of the possessions of the United States but the
possibility of having to do some replacement. 'Suppose, for the
sake of argument, thet we wanted to use regulars in Puerto Rico
or regulars in the Canal Zone. We might want to replace them
quickly with the National Guard in Puerto Rieco or the Cansl Zone,

That does not mean sending them to any foreign territory but it
]

means the ability to shift them around, to take the ﬁiaca of

regulars in case of need.




Now mall I do is emphasize that this is not a probability in
any shape, manner or form -- I do not think anything like that

would ever come up. But you can never tell these days and ii is

only a preceaution, There is no inte;ntion of doing anything under
it but the Army wants it done. II

@ Isn't there also another reason for it and that is vou could send
the National Guard out of the United States if Congress put through
this suthorization, whereas otherwise you could not do it?

THE PRESIDENT: Yes, but, as a matter of fact, we would not send them
out of the United States but might replece ocur regular ragiments
in some of our island possessions.

§ Any objection to using that, just as background?

THE PRESIDENT: Background is all right. I do not think it is a very

‘ exciting thing, one way or the other, but I think, like the Army,
L it would be a good thing to do it.

@ It was suggested by Chairman May that this authority to call_nﬁt
the National Guard be limited to the period between the adjourn-
ment and reconvening. Is that satisfactory to you?

THE PRESILENT: Make it two weeks after coming back because I might

get caught short, you see, by the third of January, without any

? authority to do anything for two weeks,

Q& There was chathiﬁg rather exeiting happened -- et least it seems
80 today -- that Mr. Churchill made his statement as to the pos- L
sibility of Canada being the center of the empire snd operating
the fleet from there. lir. Pittman had considerable to say about
that. |

g ‘ THE PRESIDENT: All I heve seen was what was carried on the ticker and




I would like to comment on it but I can't.

. @ Do you wish to comment on the bombing of Paria?

THE PRESIDENT: What?
4] bn you care to make any comment on the h;mhing of Paris and several
1 centers?
THE PRESIDENT: Except that I am very glad the Lord had his arms around
Bill Bullitt.

Q Mr, President, on your possible reduction, does that mean a reduc-

tion in personnel or a reduction in the'present payments?

THE PRESIDENT: A reduction in appropriation. I mean, I would try to
spend only 90 per cent of the appropriation, en.tha average. How
that works out, I do not know.

€ It is up to the department heads to make that and it would not be

‘ any flat 10 per cent reduction of salary or anything like that?

THE PRESIDENT: Oh, no.

@ Congress apparently has determined to raise the new tax bill to a
billion dollars. Could you give us your views an that in the
light of the savings you were planning to make? They are now

. talking abﬁut $300,000,000., in excess -- 250 to 300 millioﬁ dol-

lars in excess of the 650 (million) recommended. Would you care

to say whether --

THE PRESIDENT: (interposing) Only the general proposition that I

said all along, the more we can raise to pay as we go, the better

it is. Of course the situgtinn, a& you know, up there -- 1 can-
not comment on it very well because it changes all the time, from
morning to eve and eve to morning -- I think the beat thing 19 do

. would be to get a bill out as quickly as possible in the House and
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get it through,

Q Mr, Praaiﬂun?, there is a rumor, I don't know how well founded,
that the U.S.S. QUINCY, en route to South Americea, has more than
the normal complement of Marines aboard?

THE PRESIDENT: No, that is not so. As a matter of fact, we caught

5 her on her way back from the lower West Indies and turned her
around.

© Senator Walsh said today on the floor of the Senate that he thought
‘the Government was negotiating or would negotiate for the estab-
lishment of an air base in South America?

THE PRESIDENT: Whet?

Q@ Walsh said that the Government is —--

THE PRESIDENT: (interposing) That is & new one on me,

@ DNo such discussions under consideration?

THE PRESIDENT: No, none at all.

@ Indicating he might have let something slip?

THE PRESIDENT: H?.

& Can you tell us about tha.uall of kir. Williem Green today?

THE PRESIDENT: No, but that he was coming back and he telephoned about
another matter yesterday and I said, "Why don't you come in to see
me?" and he said he would come in tomorrow. That is all.

Q@ Is Mr. John Lewis on your calling list?

THE PRESIDENT: Absolutely. Any time he would like to see me, I would
love to see him.

Q Hiil you comment on'Sanatnr FPepper's resolution authorizing you to
sell surplus or spare Army and ﬁavy military equipment?

THE PRESIDENT: No, I don't think. so.

447




& Did he talk to you about it Saturday?

L

THE PRESIDENT: No, he only talked to me about it in this way, that he

was going to keep on pressing it. Thaet is all that happened.

“Q Can you tell us about the Red Cross delegation today, with Hhr;y
Hopkins and {Eenretafqﬁk;allaca?

THE PRESIDENT: - We talked about the general subject of getting food-
stuffs over there to places where we can distribute them. Appar-
ently the money to the Red Cross is coming in pretty well. Davis
said he hoped to be up to §7,000,000. tomorrow.

You can stress sgain my hope that every day counts and the
gquicker it eﬁmas in the quicker we can send food to the refugees.

§ Doeg that involve any surplus commodity.purchaaes?

THE PRESIDENT: Oh, yes; oh, yes.

@ lir. President, why do you not want a general tax structure revision
now?

THE PRESIDENT: Well, May (Miss Craig), I will depute you to be my agent
to try to get one through. If you think it can be done in the
next two or three weeks it would be fine, but nobody else thinka
it can be done.

¢ There was a suggestion to come back after the convention to stay
through the summer and fall?

THE PRESIDENT: Yes. That is always s possibility but then they might
come back the week after they mdjourn. We cannot think -- we can-
not m;ka any plans or prognostications on what is going to happqy
from one week to the other all this summer. I don't know, and
neither do the commentators. (Leughter)

lik. GODWIN: Thank you, Mr. President.




THE PRESIDENT: Oh, look: one thing I want to get on the record. You
need not bother much listening to it but I want Kennee to put this
iﬁta the records of the Press Conferences. It has to be said and
it does not affect the newsmen here at all.

Oh, about three weeks ago, about a week before I went up to
the Hill with a Message on national d;fanae, we started in to do ‘
some very quick surveying of certain subjects. One of them, for
example, was the question of p;;sonnal. I asked Harry Hopkins to
handle that, temporarily. Well, we got everything tied together
so that we were able to get a general program.

Another thing I turned over to him, temporarily, was this
question of getting these materials together that we were short
of in the country. Well, he worked on that for about a week and
that was éll solved and settled, practically.

At the seme time I asked the Secretary of the- Treasury to do
a quick survey job for me on airplane engines, temporarily, and
also on machine tools, temporarily. This was merely a survey S0
that we could put together, with some intelligence, our requests
for apprcpriaﬁinns for national defense.

Now, the newsmen were not responsible in any way but there
were certain commentators and certain editorial writers who pr;:
ceeded to write absolutely false statements of fact against Hop-
kins and Morgentheu, that they were going to run national defense.
Of course they knew that that was not so -- every one of them
who wrote these stories. They were told, incidentally, that 1t

was not so, that these various things would be turned over to the

machinery which wes being prepared at that time.
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When the Commission of the Council was set up last week, of

course the original intention of the previous three weeks before

was put into effect. On airplane engine business, there had been

'a lot of work, vary'axGELLnnt clearing work, had been done by
Morgenthau and that was turned over to Mr. Knudsen and the machine
tool work was turned over to Mr. Knudsen. Mr. Hopkins is turning
over the personnel to Sidney Hillmen end the materials -- what do
they call the materials? .
& Strategic materials.
THE PRESIDENT: Strategic materisls to Mr. Stettinius.
The cnly thing now that remains outside the Commission of
Council is the coordinstion of foreign government purchases in
thie country, which has, primarily, a Tinanciel aspect, and that
: . will remain in the general coordinating field of the Treasury De-
: partment, of course letting both Mr. Enudsen and Mr. Stettinius
know at all times what is vproposed in the way of additional orders
and also how the actual production and deliveries sre going on in
accordance with schedule. The reason for keeping that in the
Treasury is because it is primarily financisl end, secondly, be-

ceuse -- what de they call it? -- the Allied Purchasing Commission

has been working with the Treasury since the begioning of their
purchasing program. I

So, we are proceeding in accordance with the plan outlined
a month ago and I don't believe on the part of these commentators
or pditorial writers thaf there will be any apology or any retrac-

tion of the false news that they have been disseminating for three

. _ weeks,
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Thank you very much. (Laughter)
MR, GODWIN: Thank you, lir. President.
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