CONFIDENTIAL

Press Conference #675

Executive Offices of the White House,
Augnst 27, 1940, 4.20 P. M.

Q Sit down, Mr. GOd'IIin.

Q (Mr. Godwin) Here I am, staggering. I sat through Russ Young's
budget hearing. (Laughter)

THE PRESIDENI': Was he good? (Laughter)

Q (Mr. Godwin) He was wonderful.

THE PRESIDENl' : Did he know his stuff?

Q (Mr. Godwin) No. (Laughter) I wish you had been there to see this.

THE PRESIDENI': How dild you happen to discover --

Q (Mr. Godwin, interposing) I just wanted to see Russ at a budget hearing.

A delegation wanting more relief, see? 7You have heard of that?

THE PRESIDENI': Yes.

MR. DONALDSON: All 111:' ;

THE PRESIDENT': I think the only news of interest I have is that today
is a red letter day in American history. I very nearly issued a
national Proclamation on the subject. It is Steve's (Mr. Early's)
birthdsy.

CHORUS: Happy birthday to you.

THE PRESIDENI': So I leave him in your tender care, Maybe you will get
a free drink out of it, I don't know.

Q, Maybe. (Laughter) LNy ‘

Q How about getting a piece of news out of him? (Laughter)

THE PRESIDENI': A piece of news outf of him == that is an :I.d.aa.

I do nut‘ think I have anything al_ua. We had one rather

remarkable thing happen. During the past week the Navy employment
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in Navy yards and stations, shore establishments of various kinds,
inoreased 33 per cent in one week, so that we are getting up to !hat
you, who were with me, know what I was aiming for, which iau full
produetion,

Q Any idea of how much of that came from WPA people previously unemployed?

THE PRESIDENI' : Only what we took up in one or two yards. I asked the
question what percemntage of these permanent employees had been taken

off our WFA rolls and, as I remember the figure at Norfolk, it was
40 per cent of the WPA rolls had gone on permanent, and they hoped to
get another ten, and I think in most places you will find that aver-
age is about right.

Q Mr. President, ére you ready, or can you make any contribution to the
argument that was started by Semator Byrd that 343 planes have been
ordered since you asked for 50,0007 You know what I am talking about.

THE PRESIDENT': Oh, I suppose it is largely a question of terminology.

Q@ We thought probably you might ha‘ﬁ'a some further figures.

THE PRESIDEN': Oh, I have got all kinds of figures and it depends on
whether we are talking about the same thing or not, or about some-
thing slightly different. TFor example, there are three types bf
figures you can take. You can take the total of signed orders, just
for the American Army and Navy, or you can take a lot of categories,
or you can take slgned orders for all types of production, or you
can take signed orders for combat planes and leave out all other
types of planes, and you come to another category, or you can take
all planes that are being worked on for the United States and other
governments, or-you can take all planes that are being worked on,
actually worked on, pradunﬁion ltarted, for just the United States

Government, or, third, ynu. can take all planes that are being worked



on of a combat type.
In other words, we haven't yet got to the use of 1dentical
languege.
Q Well --
THE PRESIDENT (interposing) And the fact of the matter -- I suppose

the easlest way of doing it is %o put it in this way: What we are
interested in at the present time is two things primerily. One is
training of pilots and, therefore, a very large number of the plemes
that have been built are training planes because it is essential
that we have pilots to be able to fly them. And the second thing is
to inerease the production capacity of the United States to build
planes. And, taking it by and large, both of the objectives are
coming along in excellent shape, considering -- considering --

Q (interposing) Considering what?

THE PRESIDENT: And May (Miss Craig) says "What?" Right. Considering
the faect -~ several facts: +that on the twenty-eighth day of June,
Just for example, a large pile of contracts, ready to be signed --
and Congress changed the law so that they all had to be rewritten.
That is No. 1.

No. 2, the major part of the appropriation for planes, the
larger part, much the larger pgrt, is in the Appropriation Bill
whieh is still in the Congress of the United States.

Q@ I cannot hear you, sir.

THE FRESIDENI': Much the larger part of this order is still in the bill
which is still in the Congress. It passed the House and passed out
by the Senate Committee and it is still on the Senate floor and it
has not come to me for signature ani I cannot order planes.

Q Is that what Senator Byrd is proposing to investigate?




mmms I think so -- I hope so, (Laughter)

Q Are you going to --

THE PRESIDENT (interposing) Now, we will talk about production -~ produc-
tion. I will give you some figures. About -~ what was 1t? The first
of September last, wasn't it? that the war broke out -= the produc~
tive capacity for military planes and Naval planes of all kinds, which
includes training planes, was about 6,000 a year, about 600 a month,
and this month we are turning out , actually turning out and delivering
at about the rate of 10,000 a year. By the first of January that
ought to be up to about 13 or 14 thousand a year, and during 1941,
again the productive capacity will be up to somewhere around 24,000
a year. The productive capacity in 1942, eerly in that year, will
be 36,000 a year.

Those figures come from Mr. Biggers and on actual contracts ==
mind you, there is a differeﬁca batﬁeeu'ccnt racta and planes on which
work has begun without a conti-act -- Biggers says this: he says,

"War and Navy have under contract and undelivered 3,361 ami, in addi-
tion, there are being built under letters of intention -- in other
words, the work 1s going on; the comtract has not been signed; we

we are walting for legislation; we are wai_ting for the tax bill, too,
but the work is going ashead -- 3,054 airplanes -and 600 Navy planes.
Is that right, Steve (ifr. Early)?

MR. EARLY: Yes, sir.

THE PRESIDENF: Six hundred Navy planes. Now, there hasn't been a con-
tract signed for any of that 3,000 or any of the 600, but the work
is going on.

Q That would be in addition?

THE PREIDEH[‘: In addition, yes.
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Q That 6,000, that work is actually being done?

THE PRESIDENT: That is under contract -- that is work that is actually |
being done on it. -

MR. EARLY: On all of them.

THE PRESIDENT': On all of them. The work is being done, actually.,

Q At the presemt time would it be possible to increase the nmumber of
planes under construction for this Govermment without reducing the
number under construction for other govermments?

THE PRESIDENT': No, not at this time, because you have a capacity. You
have & productive capacity. If your productive capacity is, say, a
thousand a month, that is 12,000 a year, you can only turan out 12,000
a year, Then you come to an entirely diffarent question: How much
of those 12,000 should stay here and how muech should go out of the
country? Thet is an ant_irel:,r separate question. -

Q@ As I read those flgures, that means a little more than 10,000 planes
are being bullt?

THE PRESIDENT': They are being delivered today at the rate of 10,000
planes a year. In other words, 800 and something (a month}.'\

% The work 1s being done on them? -

THE PRESIDENI': They are being delivered at the rate of 10,000 & year and,
at the present rate of delivery, it is 800 and some planes., Next
month it will be 900 and some planes and the month after that a
thousand and some planes -- actually delivered.

"Q The fi.guras that Inhﬁ Biggers gave you were 6,361l and 3,054 plus 6007

THE PRE‘SIDEI‘E‘: That is right.

Q@ Is that included in this rate?

THE PRESIDENI': No. Those are for the War and Navy Departments.

: "
Q This rate you spoke of -- 800 a month, is that smnother addition?

by
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THE PRESIDEN': Yes.
Q My question was misunderstood. I added those figures -- I just added

them -~ as work being under construction without contracts.

THE PRESIDENT: Yes, the last two. The first bunch of 6,361 is what the

War and Ha;w Departments have under contract today, that is to say,
signed contracts. The last two figures represent what the Army and
Navy are having built, that number under letters of intent, and the

work is under way.

Q Can the same thing be said, as to satisfactory progress, on Army materiel

other then airplanes? Tanks, et cetera?

THE PRESIDENT: Except for this Appropriation Bill.
Q Is there satisfactory progress? Are you satisfied with the progress?

THE PRESIDENI': Yes. Of course you have to recognize one gimple faet.

For example, some of the light planes, I mean light tanks, were
given, as I remember it, to the Baldwin Locomotive Company because
we had built, in the past, what the Army had put in for. DBut these
new orders are perfectly colossal compared with the old, what the
Army considered as needed, the old needs before this German attack
this spring, so it means that Baldwin has, for instance, on light
tanks, has to get special tools for it. In other words, you camnot
build a tank with an automobile outfit.

They let, the other day, that contract -- what was it? --
450,000,000 for medium tanks to Chrysler. My Lord! he has got to
put up a new plant for it, and here he gets a $30,000,000 order and

he gets $20,000,000 by loan -- isn't that right?

Yes, sir.

THE PRESIDEND: -~ from RFC. He gets a $30,000,000 order, 30,000,000

for tanks and $20,000,000 for a plant. I suppose it will take




R P T NG 1

Chrysler a great many months before he gets that actually into full

production because nobody could possibly build a tank without the
equipment to build a tank, and the same way with a plane.
They think that things are coming qinsaulm:mg:,, on the whole, very
well, We are walting =-- of course, we are held up by this
$5,000,000,000 Appropriation Bill quite seriously. |
Q Is it a fair inference from these remhrks of yours on airplanes and
ot her Army materiel that you are gatisfied with the production rates?
THE PRESIDENI': All I can tell you is a simple thing and that is that the |

best business brains we are able to get together seem satisfied with

the production, considering the status of the leglslation == and I am

putting that other cnns}der&tiun in,

Q@ Do you feel, Mr. President, that any delay is being caused by a demand
on the part of industry, as a whole, for unreasonable profits?
There has been a good deal of talk on that in Congress.

THE PRESIDENI': I have teken a simple position on that and that is that
it 1s up to the Gnngregs to pass whatever excess profits tax Congress
thinks should be put on in order to prevent the creation of another
crop of American millionaires. And that is the position of every
responsible businessman who is now working with tﬁa Government , the
same as mine, every one of them. Knudsen feels the same thing.

That legislation, we hope, is on i1ts way through. The c;:ntracts_ara
ready under that legislation and the comtracting parties, that is
to say the industrial makers of these machines, seem to be entirely
satisfied, as long as they know where they are going. That is all
they are asking. They want information &nd nothing else, and that
was put up to the Congress -- I think, oh, about the twentieth day

of June -- the tenth day of June -- something like that.
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Q Would it be a fa_:l.:_-,. #E:i.?r':“g to picture Epoffu:rinm industry doing this I
job just as iall as 1t M.'Ifgﬂ'ii;;ﬂxﬂl and asutomobiles, after they
get this legislation aﬂd”n'ahar things out of the way?

THE PRESIDENI': When they know where they are going, when we get the
appropriations through, and the third thing is when we get the Y
Draft Bill through. Those three things. That is all there is to
do that is causing any delay at all,

Q Is there any delay in tooling on account of this --

THE PRESIDENT (interposing) In some things tool making is part of the
bottleneck, in others it is not. It depends entirely on the article.

Q Does any bottleneck in tool making have any relation to the fallure
of Congress to act?

THE PRESIDEN': No.

Q@ Mr. President, you sald these cont racts are being made with this ex-
cess profits legislation in mind?

THE PRESIDENI': You have them all sitting on the desk, walting to be
signed up.

Q As soon as the leglislation is passed?

THE PRESIDENT': Yes, except the comtracts that have already been let and
signed,

Q@ Are those now supplemented by the letters of intention?

THE FRESIDENI': The old ones are; the new ones are not.

@ In other words, it is an informal one?

THE PRESIDENI': Yes. |

Q@ I think you included the Draft Bill in the three things. i'iil_;l. you

explain why the Draft Bill is holding up any speed or anything? I

cannot quite say I understand it.

THE PRESIDENI': Because if and when the Draft Bill goes through we will



need a lot of other things, undoubtedly, and we cammnot -- there are
all kinds of preparations we cannot meke until the thing goes through.

Q That has to do with your plans rather than any drag on industry?

THE PRESIDENT': Yes.

Q Do you have any figures, sir, that show how many of these contracts
have been signed since the Defense Commission started in business?

THE PRESIDENT': No.

Q I wondered if all these contracts you spoke of are since the Defense
Commi ssion began operation?

THE PRESIDENT': No. Some are and some are not, I do not think there is
any relationship, |

Q Do you agree with your rival, Mr. Willkie, that there should be a
formal head of the Defense Commission?

THE PRESIDENT': I don't know. I don't know nothing sbout politics.
(Laughter)

Q Mr, President, are you going to fill the vacancy on the Labor Board
soon?

THE PRESIDENT: Still working on it. I am working on the problem; I do
not know,

§ Nothing decided yet?

TEﬁ PRESIDENT: No.

Q@ Mr. Presidenmt, I will ask you in another way: Do you still regard air
defense as auxiliary to the Army and Navy and not coordinsate?

THE PRESIDENT: What is the difference between auxiliary and coordinate?

Q@ I think there is a great deal of difference.

THE PRESIDENT: Go ahead and define it for me.

Q In one way the air force is set up of itself, with its own head and as

a separate force, and, as an auxiliary, it fights under the direction

7
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o:l.' the Army or the Navy.

THE PRESIDENT: In the long run it comes to very nearly the same thing,
but in actual operation it has been found by armies of various kinds
that the operating efficiency is the primery point and you can get
it either way, either way. It depends largely on who is there and
who is not.

Q Mr. Presidemt --

THE mnmtimamnﬂm} And, in our service, there seems to be almost
cnmplate; unanimity in favor of our method, which is very little, in
operating efficiency, different from the German method or emy other
method.

Q Mr. President -~

THE PRESIDENT (interposing) In other words, did you ever hear of a
mountain out of -~ out of a molehill, out of the imagination? We
are looking for efficiency and we are getting it.

Q And it is still auxiliary?

THE PRESIDENT: I don't know whether it is auxiliary, cooperative, co-
ordinated or some other terms That is a thing for what you call a
lexicographer.

Q Chairmesn Walsh uses the word "auxliary.”

THE PRESIDENI: Well, I am not a lexicographer. I am getting things done.

Q Mr. Presidenmt, would it be possible to find out how many comsracts
for planes have been signed under the Defense Commission setup?

THE PRESIDENP: I haven't the faintest idea.

Q It is very difficult to get those figures.

THE PRESIDENT: Why does the number of contracts emter into it?

Q To be frank, the purpose is to find cut how meny had been signed be-

fore the Defense Commission took over.




THE m: You wean contracts or planes?

Q Both.

THE PRESIDENI': I have given you the ﬁumbar of planes. I could not tell
you which ones were signed before the Defense Commission was ap-

pointed and which were signed afterwards, I do not think it mekes
eny difference.

Q Mr. President, have you signed the National Guard Bill, sir?

THE PRESIDENT: It hasn't come yet. There it is -~ Pa (General Watson)
says it 1s on its way.

@ There has been some suggestion that the industrial mobilization plant
which has not be;ﬁ made public, does not cuite coincide with the
defense organlzation you set up. I bellieve Mr. Willkie said tha
yesterday. Do you propose at any time to make this plan publie?

THE PRESIDENT: Why should I7? Why should anybody, any more than you
‘would make public the plan of the Civil Warf This is 1940.

Q@ That would imply, sir, that the plan has been antedated?

THE PRESIDENT: 7You do not even know whether I have accepted it in toto,
or 90 per cent, or 875 per cent, or 73 per cent, and it makes abso-
lutely no difference to anybody. We are working today -- 1940 -=-
and I am not interested in any previous plans., They mey be identical
and they may not.

Q@ Do you think any of this delay in Congress can be charged up to purely
political opposition to the Administration?

THE PRESIDENT': No, I would not say that; I might say, "other political
reasons," s

Q What is the difference between ™other political"™ and "purely political

reasons"?

THE PRESIDENI': Because it dapendé on the fellow, Some of them want to .
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stay here and not m home. Some of them are afraid of expressing
themselves by a vote, as we all know. That has to be off the ruoﬂ
because I cannot ctiticize Congress.

Q Have you any other business for Congress after this defense -- these
three defense items? .
THE PRESIDENT : Hothing 1mpu;'tant. I suppose there will be -- what do

Ao
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they eall it? at the end -- a final Deficiency Bill, or something
like that.

Q@ How about a new Postmaster General?

THE PRESIDENT: Oh, I will give you something on that -- in a few days.
(Laught er)

Q Heard snything sbout Nathan Straus planning to resign?

THE PRESIDENT': I have not heard of it.

Q@ Another question: Do you have any preference, or 1s there any decision
yet on which agency handles the defense housing program -- building
houses for workers near factories?

THE PRESIDENT: Well, I will ask you a question. I will give you two places;
one place is near a very populous city, near it, where there is all
kinds of money that cen put up the money for homes for workmen under
the FHA. That 1s the first case. There is another case of a city
where they have a very excellent U. S. Housing Authority, an orgen-
ization, and they need there a combination of slum clearance and
additional quarters. Obviously that is a USHA job. Well, down
around, south of Jacksonville, out in the palmetto serub, they are
building a new Naval Air Station. There is no commnity near it.,

It needs some civilian workers' quarters. You can't get any pri-
vate capital to go in and it 1s the type of wnrk that the USHA has

not done, that FHA hasn't done. Who should build that? Should the




Navy t_luild it?
In other words, doesn't it depend largely on where the thing
is and what it 1s? It is just a matter of common sense. In other
“words, you cannot have one agency and one rule to do the whole thing.
As a general proposition we want to get as much private capital into
this as we can and we want to eliminate as many slums as we possibly
can. At the same time, we want to get the quarters built. They may
be way off in the wilds and the Army or Navy would do it in that case.
Q Are you going to be host to Princess Martha of Norway at Hyde Park
this week?
THE PRESIDENI': I do not know.
Q@ Could you tell us the latest developments on Naval and Air bases
offered by Britain?
THE PRESIDENI': Nothing yet, Pete (Mr. Brandt).
Q@ One other question on this controversy on airplane production: Do you
feel there is any justice in the accusation, which some of us have
.8een in print, that there is a sit-down strike by American industry
which is holding up construction? |
THE PRESIDENT: I am told by Mr. Knudsen and ‘;vir. Stettinius and the.nthar
members of the Council that they have not seen any of that yet, and
I gzuess they know probably pretiy well, i
Q@ Mr. President, were Senator Byrd's figures as to airplanes incorrect
as applied to the combat type of the Army and Navy over the period
he covers?
THE FRESIDENI': Yes, they were incorrect in this sense, that the actual
rigure.a were correct and the implication was dead wrong.

Q@ That is the way --

THE PRESIDENT (interposing) That is the way to talk,




= " =t Gk T Gl o R T ey B g T s el L LR - ™ [ g L=
L\-.‘ 1= = %o W . " -. i kb N " iy, i -r.- ] J : i T "_.-- o b o ﬁ "_‘1 ;?I_
- ¥ R - 3 1 g ) ry L !

)

4N :L“ A =4 - i | . 3 b

#

Q I would like &0 draw you back $o that housing matter again: There
seems to be something stopping or holding back the Housing Biil
on the House aiﬂg -

. THE PRESIDENT (interposing) I know there is.

Q =-- as far as I know, Do you know anything about that, sir?

THE PRESIDENT: I think there are too many ramifications. I think that

is about the easiest way of putting it.

Q As I understand it, you would like to see the bill passed?
THE PRESIDENT: Sure. I have to get houses.

Q Thank you, Mr, President.
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THE PRESIDENT': I do not think I have a single blessed thing, except
I was sorry, really, about Collins' death. He was an old friend
of mine -- I don't know how many years, a great many -- well, for
a quarter of a century, I guess.

I thought I had something -- you know about tomorrow's party,
and that is about all the news there is.

Q When did Hopkins (Mr. Harry Hopkins) get here?

THE PRESIDENI': Last night. There is no news on Hopkins. I can tell
you frankly now, and you might jrust as well repeat it, if your
papers will let you, he is not here on any political mission. He
is not going to make any speech. He is here merely as a guest.
There is no political news in it.

Q@ Do you approve of the amendment that was incorporated into the
Draft Bill regarding conscription of industry and the power to
take it over?

THE PRESIDENT: You remember the old rule of 19337

Q No. What is that?

THE PRﬁEIDEﬂT: Does the President comment on legislation and emendments
and bills, et cetera, while they are pending in Congress -- question
mark?

Q@ I do.

THE PRESIDENI': That is the old 1933 rule.

Q We thought perhaps, under the circumstances, you might comment on
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this a bit?

THE PRESIDENT: In other words, they wanted me to become involved in
a political discussion. Is that right, Charlie (Mr, Hurd)?

Q (Mr. Hurd) Perhaps so.

THE PRESIDENT': Let us all acknowledge it and stop there.

Q (Mr. Hurd) It 18 distinetly part of the defense picture, Mr. Pres- j
ident, just as the ca;acﬁrtim Bill is.

THE PRESIDENT: Take down Charlie's words because they are important.

Q Well, I will try you on this one; it interested me very much: You
remember a couple of years ago, when they were first talking of
expanding defense industries, some experts of the Govermnment sug-
gested a chain of defense plants well within the central regions
of the country, in the mountain regions and out west =-

THE PRESIDENT: (interposing) Who did this two years ago?

Q .Government people.

THE PRESIDENT: Who?

Q@ In the Army and Navy.

THE PRESIDENT: Who?

Q@ Well, I do not knmow their names but that plan was éuggastad. At
least it was discussed.

THE PRESIDENT: No, my dear child, you have got that all wrong. For a
great many years == not two years ago but eva; since the Act went
into effect for a review ara;y two years or four years, whatever
it was, of the general defemse program, for at least fifteen years,
maybe twenty years, there has been incorporated a clause by every-
body that in the building of any new plant for munitions, considera-

tion should be given to placing those new plants as far away from
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any point of attack as possible. Now, that is a twenty-year
old rule and that is all that happened.

Q@ Secretary EKnox announced the award of contracts for. airocraft motors,

L R

the Navy to pay for tooling the expansion and retain title to the
tools. I wondered, in that connection, if there is any chance

A of new plants being built in the central regions? For example,
that was to be for expansion of its East Hartford plant?

THE PRESIDENT: I could not tell you. ZEach case has to be decided on
its own merits. I don't know. The general rule still holds and,
as I say, it has been incorporated every two years in the report
on defense to the President for at least fifteen or twenty years.

Q@ So far in this defense program there has been no action of that kind.

THE PRESIDENT: Hasn't there? 7You had better check. I think there has.

Q@ To place some of these plants --

THE PRESIDENT: (interposing) I think there has.

Q Anything on the appointment of the Chairman of the National Labor
Relations Board?

THE FRESIDENT: Nothing yet. I don't believe there will be anything
until I get back, the beginning of the week, in Washington.

@ Anything an the Postmaster Generalship?

THE PRESIDENT: Not yet.

Q May we expect it this week?

THE PRESIDENT: I should not be surprised. This week or the beginning
of next.

Q Anything to be said about the conversations with Great Britain on
the acquisition of bases?

THE PRESIDENT: Just that very excellent progress is being made. I think
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you can say that much.

Q When might we expect scme --

THE PRESIDENT: (4interposing) I could not tull1yuu. It takes a long,
long time, you know, to get something done finally and in such
shape that we can give it out.

Q Do you have an informal opinion from Mr, Jackson on that matter?

THE PRESIDENT: No ~-- |

Q (speaking simulteneously with the President) Has he been asked fnf
one?

THE PRESIDENT: I cannot go into a discussion of the thing at all. It
is too involved.

Q@ Someone has to ask the question on the destroyers.

THE PRESIDENT: The same thing.

Q@ Any developments on the American-Canadian Joint Defense Board -- the
United States and Canada?

THE PRESIDENT: Only what Mayor LaGuardia gave out. I have not heard
anything more. Iham to aeé him on -~ I think he is coming to Wash-
ington Tuesday and I will probably aée him Vednesday mprning in
Washington. Meanwhile, the Subcommittee, as I understand, is
going ahead on definite inspected work. Who is on that Suhcommittaé?
Anybody remember?

Q@ Army and Navy people.

THE PRESIDENT: Yes.

Q@ There has been a good deal of puhliuity.givﬁn to the contracts held
by Chip Robert's firm, the fact that his firm had architects' fees
on a lot of Naval building?

THE PRESIDENT: All I can say is that personally I have heard a good

166
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deal of smoke and read a good deal of smoke, If there is any
improper fire behind it, I hope that Congress will go right
after it.

Q You are =--

THE PRESIDENT: (interposing) But -- this is off the record so that
you may have it in writing future stories -- they have used on
this Chip Robert thing a word "fee," which sounds as if it were
just a fee. That is because it is the technical word that is
used by the Government when they let -- this is off the record --
where they let a cost plus a fixed-fee contract. In other words,

- a fee may be synonymous in that type of contract for the word
"profits." Just for example, if the Government lets a million
dollar contract, on a thing that will cost on the actual produc-
tion of the work a million dollars, instead of saying to them, "We
will let you have this on an 8 per cent or 10 per cent profit
basis,™ we get a group of contractors together and say to them,
"Now, your total profit can be X number of dollars, 4 or 5 per
cent, say 400 or 500 thousand dollars (40 or 50 thﬂusaﬁd dollars)
in addition to the actual estimate of a million dollars." So
your fee in those cases may be synonymous with profit. I don't
know. You have to be a little careful so as not to let the word
"profit™ be confused with the word "fee."

¢ How about the Guard and the Reserve officers action?

THE PRESIDENT: As far as I know, I have not had anything.

MR. HASSETT: There is nothing there this morning.

Q It seems tc.ha a general supposition that they will be uaiiad up for

the fifteenth of September. Is that right?
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THE PRESIDENT: I ocannot tell you because I have had absolutely nothing. i

Q Mr. President, did Mrs. Harriman (Minister to Norway) tell you
anything on her return from Norway that would clarify the specula-
tion on European famine this winter?

THE PRESIDENT: Not yet. I am seeing her next week, as soon as I get
to Washington. |

Q (Mr. Reynolds) The New York Times, in reporting Mr. Wallace's speech,
quotes ¥Mr. Wallace as indicating the Republican Party as the party
of appeasement. Do you concur in that sentiment, sir?

THE PRESIDENT: I don't think that needs answering. It speaks for it-
gelf excellently -- as I said in my telegram to him.

George (Mr. Durno), haven't you got anything to say? You are

awfully quiet.

Q (Mr. Durno) I am not going to ask any questions.

THE PRESIDENT: Nothing local either.

Q Would you like to comment on the Dutchess County Fair? (Laughter)

Q@ No.

THE PRESIDENT: No. I am discouraged that it is raining today be-
-ﬂauss I think that is pretty tough luck.

Q I am glad you picked yesterday (to visit the Fair) instead of today.

THE PRESIDENT: Yes.

Q The local papers said you were going over there tomorrow. Is that
correct?

THE PRESIDENT: It is all off. At least, that is what I read in the
local papers this morning.

Q Later editions.

THE PRESIDENT: Yes, they had a stop press bulletin. Didn't you see
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it in the last edition of our famous local paper? It said the
regiment would not be there tomorrow but they would have a big
artillery drill tonight. :
'Q. Would you be good enough to reveal the comtents of the hamper (the
winning ticket for which came out of the President's Club)?

THE PRESIDENT: I was pledged to secrecy.

Q I know it. Did Mr, Hassett pack 1t?

Q@ That is what I want to know.
- THE PRESIDENT: I wouldn't be a bit surprised, not one bit.

Q@ Probably with Bassett's Ale.

THE PRESIDENT: I do not think there is anything. We leave Sunday

morning and ride down most of the day and night.

Q@ Our cummunieaticns are going to be difficult.

THE PRESIDENT: Yes, I know it; they are going to be difficult.

Q We would appreciate having text considerably in advance.

THE PRESIDENT: I am going to have -- I hope to have -- I can tell you
this off the record -- I hope to have the top of the mountain
speech mimeographed before we leave here. It will be grand if I
can get the top of the mountain speech before we leave. The

h‘:c'ﬂ.,amau.%a .
Chattanooga speech is not written yet but I hope to get that for

you on the train by -- I would say the general skeleton and ;}st
of it by Sunday mnight.
Q That would be ideal.
Q The Park speech the more important of the two?
THE PRESIDENT: The radio people asked me that question and I told them
offhand that the top speech would be the ﬁqra important, but as

I say, 1 haven't got'tc the other one yet and you never can tell




what I will do. (Iaughter)

Q Do you thimk you will get some special 1nlpirntiun on T.V.A.?

THE PRESIDENT: Yes, I might. Well, now, look =- this is still a
family, off-the-record gathering -~ do you think I should say
samething about suppression of newspapers, free speech, down in
Chattanooga?.,

Q I understand it is a burning issue. .

Q However, I noticed that there seems to be a difference of opinion.

THE PRESIDENT: Well, as a matter of fact, the poor man is out of

' business and his paper is, too.

Q Yes.

Q Could we have lMr, Hassett or someone read this Wallace telegram to
us?

THE PRESIDENT: I will read it. (Reading)

"Your two wires--"
I sent one first, which was that I was sorry I couldn't be there,
and so forth. (Reading)

"--were greatly appreciated by the Wallaces Stop

I hope we have made an appropriate beginning in

upholding your hands in the defense of democracy

Stop It is heart warming to work for appreciation

such as yours"
Signed, "The Wallaces"

Q It sounds like a night letter. (Laughter)

THE PRESIDENT: There aren't any plans for today at all. Here (indicating
a huge pile of papers) is what happens when you put things through
without realizing things beforehand, always. I have all of that --
I have all of that and I have two packages besides of T.V.A. leases

that run fifty and a hundred dollars aplece a year and I have to
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countersign three copies of each. Ian't it terridle? With my
own signature.

Q Can't those signatures be delegated?

THE FRESIDENT: I have got legislation up théfu. I have got down to
here (indicating) on this ome (pile). I must have 500. You know
what thatimuanu, to put signatures on all these things. I'have got
to get that done, I think it is before the first day of September,
which is not very far off.

We are trying now to get legislation so that the President
will not be compelled to sign thqsa things physically. I have
never had such a bateh in my life.

Q Just one question, Mr. President: Are you personally taking part
in thiavpraaantatian of a check on behalf of the American school
children for the benefit of British orphans?

THE PRESIDENT: No; Mrs. Roosevelt said something about it.

Q It is taking place out here this morning.

THE PRESIDENT: It is taking place out here. In the same way, and en=-
tirely between us and off the record, I said to the Missus, "What
has this got to do with our schools?" She said, "Nothing at all.
It could justFas well be done in New York Gity."_ I think they are
using her. I think that is all that is happening, just using her
as background. (Laughter) ' 1

Q In all the fulminations on the Hateh Act in connection with the
campaign books, I do not think you made any comment on that.
Would you care to comment on that?

THEI PRESIDENT: I do not know enough about its I do not know what has

happened to the books.
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Q Are you preparing your speech for tomorrow (before the Roocsevelt
Home Club) in advance, or will that be extemporansous?

THE PRESIDENT: I guess it will be extemporaneocus. I will probably
talk about local things. I think you are fairly safe in having
no news on that whatsoever. There may be some well chosen phrases
about planning ahead for local needs. That is old. We have done
that about seven years running.

€ And long-range weather forecasts for the Dutchess County Fair?
(Laughter)

THE PRESIDENT: Charlie {Hr._ Daly) isn't the local station going on the
air tomorrow? 5 0

Q@ (Mr. Daly) I understand so; yes, sir.

Q Thank you, Mr. President.

172




CONF IDENTIAL

Press Conference #77,

Aboard the Presidential Special Train, en route
from Charleston, West Va., to Washington, D.C.,

Supt!lllbar 3} 191'.0, 11\140 AM,

THE PRESIDENT: Hello, good people, how are you? This was an easy trip
for you, an awfully easy trip with no news. Why, there is old
Fred (Mr. Essary). Fred, who let you come?
Q (Mr. Essary) I did not ask anybody's permission. I ju;t came.
THE PRESIDENT: You just came. Gosh, I am glad that samebody got up
to give the lady (Miss Fleeson) a seat. Fred, you have become a
trouper again; 1t is all right. I. &
Q@ (Mr. Essary) So I have.
THE PRESIDENT: Sit on the floor, Felix (Mr. Belair); you are too big to
stand up.
Q@ This is the first train Press Conference since Germany moved into
Denmark.
THE PRESIDENT: I guess that's right.
Q We had a big talk with you at that time about Iceland and Greenland.
THE PRESIDENT: You are learning geography. There was another Press Con-
ference where we talked about the Celebes Islands. (Laughter) ﬁ\
Q We were clear to the Cocos before we knew. (Laughter) )
THE PRESIDENT: I have today nothing for you as news from here, although
I have something for you for your own information. It is a Washington
story that will be out there in twenty-two minutes, so the story
will come from Washington. I cannot add to it but you ought to know
about it because you will probably get all kinds of flashes, "For

God's sake, to get same news." iell, there isn't any news.




In twenty minutes there is going to the Congress the following
Message, which I am going to read from the only copy I have, which
is a rough copy, so there is no use takiné it down.

MR. EARLY: The text will be released there (in Washington),

THE PRESIDENT: It is probably in the -- it is probably the most important
thing that has con:lla for American defense since the Louisiana Purchase.
(Turning to Mr, Essary) That goes back before you and me.

Q@ (Mr. Essary) That is quite far.

THE PRESIDENT: How far? About 18037

Q@ (Mr. Essary) About.

THE PRESIDENT: (reading)

"TO THE CONGRESS OF THE UNITED STATES:
"I tranamit herewith for the information of
the Congress notes exchanged between the British
Ambagsador at Washington and the Secretary of
State on September 2, 1940, --"
in other words, that is yesterday -- (Reading)
"--under which this Government has acquired the right
to lease naval and air bases in Newfoundland, and
in the islands of Bermuda, the Bahamas, Jeamaica, St. Lucia, =="

Q@ (interposing) What is that last one?

THE PRESIDENT. St. Lucia.

@ How do you spell it?

THE PRESIDENT: 8-t. L-u-c-i-a, period. Now, I am not fooling on those.
These are real places. (Laughter) (The President continued reading)

"--Trinidad, and Antigua, and in British Guiana; --"
Get out the map. We haven't even got an atlas on board. That is
terrible. (Reading)

"--also a copy of an opinion of the Attorney General

dated August 27, 1940, regarding my authority to
consummate this arrangement .”

#6177 -z o 1 74w
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Q (interposing) What was the date?
THE PRESIDENT: August twenty-seventh. And also, (reading)
i "The right to bases in Newfoundland and

Bermuda are gifts ~- generously given and gladly
received."” T

Mind you, all these places being mentioned are what they call
Crown Colonies,

Q@ Are these 99-year leases, Mr. President?

THE PRESIDENT: Yes. (Reading)

"The other bases mentioned have been acquired in
exchange for fifty of our over-age destroyers.™

Q This is breaking out of Washington? (Laughter)
THE PRESIDENT: This is breaking out of Wﬁshington. This is not a Press
Conference; just a little information conference.
@ No connection between those bases and the destroyers?
Q@ Which of the bases are being leased?
THE PRESIDENT: They are all ninety-nine years but Newfoundland and Bermuda
are gifts. In other words, there is no exchange in relation to them.
Q@ No quid pro quo?
THE PRESIDENT: No quid pro quo on those at all. Ynu.sae.ths point?
Q Mr. President, what is the differentiation between those two?
THE PRESIDENT: Oh, all kinds of things that nobody here would understand,
so I won't mention them. It is a fait accompli; it is done this way.
Q The raleasé'alauaa applies also to the two gifts?
THE PRESIDENT: Yes. (Reading)
. "This is not inconsistent in any sense with our
status of peace. S5till less is it a threat against any
nation. It is an epochal and far-reaching act of pre-

paration for continental defeuse in the face of grave
danger.

"Preparation for defense is an inalienable preroga-
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tive of a sovereign state. Under present circumstances
this exercise of sovereign right is essential to the
maintenance of our peace and safety. This is the most
important action in the reinforcement of our national
defense that has been taken since the Louisiana Purchase.
Then as now, considerations of safety from overseas attack
were fundamental.

"The value to the Western Hemisphere of these out-
posts of security is beyond calculation. Their need has
long been recognized by our country, and especially by
those primarily charged with the duty of charting and
organizing our own naval and military defense. They are
essential to the --"

a lot more geography for you -- (Reading)
"protection of the Panema Canal, Central America, the
Northern portion of South America, The Antilles, Canada,
Mexico, and our own Hastern and Gulf Seaboards. Their
consequent importance in hemispheric defense is obvious.

For these reasons I have taken advantage of the present |
opportunity to acquire them." |

That is all.
Q Mr. President, when will the destroyers be sent to Great Britain?
THE PRESIDENT: Oh, some of them are == 1 dnn-'t know; reasonably soon.
Q@ Would .it be a fair assumption to say that someﬁra on the way?
THE PRESIDENT: No, I would not say that.
Q@ Will the British send cre'i;rs over to take the destroyers?
THE PRESIDENT: I don't know; I don't know.
Q Where are the destroyers now?
THE PRESfD]EWI‘: I don't know.
Q Mr, President, does this require Senate rati-ficaticn?
THE PRESIDENT: Listen: {feading}
"T transmit herewith for the information of the Congress =-- "
these notes and the opinion. And, at the end, I say, {raadiﬁg}

"For these reasons I have taken advantage of the praaant
opportunity to acquire them."
A
Q@ Mr, Jackson's opinion?




#m—s 177

THE PRESIDENT: It is all over; it is all done.

Q Mr. President, when might work start on these bases?

THE PRESIDENT: Don't, please, go any further than this. As soon as we
can. In other words, I cannot tell anything about it -- they are
all-;ir' questions. If you go beyond this, they are all ™if™
quuutiuns, every one. |

@ Can you say which will be Naval bases and which air bases?

THE PRESIDENT: That isamn "if"™ question. You will see by the notes that
accompanied this that theée is to be creatad;-un both sides, a
board which will take up the question of the location, and that
board either has been announced in Washington, or will be very soon,
aﬁd elther has proceeded or is about to proceed with its duty.

@ Might that be comprised of officers from the services?

THE PRESIDENT: That board is proceeding or will proceed almost immediately
on its duties.

; Q How close is the formula that you ha*a used to make this publie to the
procedure President Monroe used in announcing the Monroe Doctrine?

Wasn't there an exchange of correspondence?

THE PRESIDENT: I think that was employed too.

Q An exchange of correspondence?
THE PRESIDENT: Of course there was no mutuality in the Monroe Doctrine.
There is mutuality here.
This has to be for background -- it is for your own informa-
~ tion, historical, without attribution. In about -- I cannot give
you the éxnct dates -- about 1803, Napoleon was at war with Great
Brifain. France was a belligerent and we were scared pink because

France had bought from Spain the whole of the Louisiana Territory,
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and especially the mouth of the Mississippi. That was the important
thing to our defense. France had a very weak army down there in
Louisiana -- I think they had one regiment, something like that, for
the whole of the Territory. We were scared to death that there might
be, as an outcome of the Napoleonic wars, some threat or some danger
of some power going in there and going up the valley to connect up
with Canada, the back part of Canada, thereby confining the states
practically to this side of the Mississippi.

There was an awful lot of discussion about it and sverybody
was yelling, “Fur_God's sake protect us,™ all over the country,
"by aequiring, if you can, Fhia mouth of the Misgisaippi." of
course we, none of us, in those days -- I mean, they, none of them,
realized what they were getting with the Louisiana Purchase, that
they were getting that tremendous back country that went clear up
to Montana, but they saw it primarily from the standpoint of fﬂe
mouth of the Mississippli and the control of the main stem of the

Mississippi.

So Jefferson sent Monroe and Chancellor Robert R. Livingston

over to Paris --

@ (interposing) One of your felatives, wasn't he?

THE PRESIDENT: Relative, yes. He was my wife's great grandfather.

(Laughter)
And they went to Paris and negotiested with Napoleon, who was a
belligerent, fighting Great Britain at the time. In fact, he was
fighting over most of Europe. They made this deal for the purchase
of the whole thing from Napoleon for a price of -- as I remember it -- w@at
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Q Yes, sir. =
THE PRESIDENT: And Napoleon, at the same time, verbally agreed that a
portion of that money would be spent over here in buying certain
Naval supplies and certain food supplies that he needed over there
for the continuation of his wars. The contract was signed over there
in Paris and Monroe and, I think, Livingston hopped the first sail-
1ng‘b$at they could and came back to Washington and announced the
thing had been done. Thereupon there ensued a long session in the
Cabinet and ﬂvéry other place as to whether such a thing could be
done. You see, there was nothing said about it in the Gﬁnatitutiﬂn.
Q I thought Jefferson did it -- made the Louisiana Purchase?
THE PRESIDENT: But it was Monroe and Livingston who made the actual pur-
chase. They brought back a signed contract to him. He said, "Fine.
I accept it,™ and then there ensued this discussion in the sarly days
when the Constitution had never been tried out very much. _There wasn't
anything in the Constitution about it and to put the thing up to Con-
gress would have involved a delay. Now, the main thing was to put our
hands on it, to take it, to get it, and Jefferson thereupon, as soon
as word came from the two commissioners, proceeded to take over
Louisiana. It was a fait accompli. He got the opinion of the Attorney
General that he could.do it without Q treaty, do it for the national
defense as Commander in Chief and do it as President, as well, in an
obvious emergency.
And, later on, he asked, not the Senate but he asked the Ap-
propriations Committee of the House to please appropriate $15,000,000.
to him as an item in an appropriation bill, which was done. There

was never any treaty, there was never any two-thirds vote in the Senate,

b
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and today Louisiana is about ome-third of the whole of the United
States.

And we are going back a hundred -- about a hundred and thirty-
seven years -- for our historical precedent authority. It is a very
interesting thing.

Q Did Mr. Jackson, in setting up his opinion saying that you had author-
ity to do that, set forth the Louisiana Purchase as a historical ‘
precedent ? . | ? ‘

THE PRESIDENT: I think that is mentioned in it. |

@ Can you tell us a little more of the bases on which he decided you did
have the power? Can you describe a little bit more as Commander in
Chief of the Army and Navy?

THE PRESIDENT: I stopped being a lawyer twelve yeers ago. It is full of
all kinds of ecitations. I haven't got a copy with me.

Q Any value placed upon the destroyers?

THE PRESIDENT: You are thinking in terms of dollars and cents and pounds
and shillings and pence anﬂlyou should, in a great émsrgency, remove
pure figures from your mind. Some people will say, undoubtedly, --

this is still off the record -~ that, from the point of view of dollars

and cents, it is not a good deal. And others will say, "My God, the
0ld Dutchman and Scotchman in the White House has made a damned good
trade." Personally, you can take your money and take your choice.
Personally, I think it is a damned good trade.

Q@ Are we back on the record again?

THE PRESIDENT: No, you are not on the record.

Q@ For the record, Mr. President, is it proper to say that these destroyers

are released to the British in fee?




THE PRESIDENT: Yes, in fee, '

I have not finished the story. There is also to be given out
in Washington, simultaneously, -- you will have to leave this off
the record as coming from me; make it just pure :I.ni‘urmntinn_ -- 8
restatement by Primu Minister Winston Churchill on what he said on
the fourth of June to Parliament, and this is a restatement to the
effect that the British Fleet, in case it is made too hot for them
in home waters, is not going to'be given to Germany or sunk.

Q@ What is the status of that statement? Are they using it?

THE PRESIDENT: They are using it, I do not know how. In other words,
the declaration of June fourth, which was perfectly clear and
obvious, is reiterated and restated now.

€@ In this correspondence that will accampany this (release)?

THE PRESIDENT: Yes. '

@ Is that part of the quid pro quo?

THE PRESIDENT: What?

Q@ Is that part of the deal?

THE PRESIDENT: No, it happens to come along at the same time.

¢ Fortutously. -

| THE PRESIDENT: Fortuitously, that is the word.

Q Can you help us draw conclusions, not as coming from you but for our
own guidance? Would that mean moving the Flea't to Canada?

THE PRESIDENT: No, no. Get out your atlas, It might go to whatever
place in the British Empire needed it for defense. That is the point.
It might be Canada, it might be somewhere else. The Lord only knows.

Q It might be the Great Bay of Bermuda, sir?

THE PRESIDENT: Nobody knows.

-
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Q Have the British set out in these negotiations exactly where they

are to be located, these bases, or --

THE PRESIDENT: (interposing) Well, that is set out but it is sort of

Q

silly. For instance, Newfoundland, as will appear in the notes ac-
companying this, the Newfoundland base or bases -- again you have to
know your chart -- will be roughly the south shore of Newfoundland,
including the Avalon Peninsula, which is a thing that sticks out in

a southerly direction and on which ﬁt. Johns is situated --

(interposing) Does that include Botwood?

THE PRESIDENT: Agein you don't know your maps. I have a map mind and can

182

explain things. Take it this way: Newfoundland is, roughly, a square

with a long thing sticking up north, tEat is the Northern Peninsula,
and right where the thing sticking up north comes in on the north
shore is Botwood. Down on the south shore is the Avalon Peninsula
on the extreme eastern end. That is a straight shore line with a
lot of fjords in it, and our base will be somewhere on the south
shore.

Then, in Bermuda, it will be on the east coast, or on the
Great Bay. Of course that is obvious because you couldn't go to
the west coast; there are a lot of reefs.

In the Bahamas it will be on the southerly side. Wait a minute,
it will be an the -- they run - I will have to.dascriha it as this:
the Bahamas run on Crooked Island Passage, There are some further
over east of it but the main Bahemas run rrom northeast fg southwest
of the Qﬁtranea to the Croocked Island Passage and prnhahly it (the

|

\

base) will be somewhere in there. In other words, we are referring

to it as the easterly side of the Bahamas,
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Q What I meant is, do we have the right-to ohoose?

THE PRESIDENT: It will be done by the Inin'b_Board.

Then, on Jamaica, it will be on the south shore of Jnhaica -

Q (interposing) Kingston?

THE PRESIDENT: -~ which is quite long. 2

In St. Lucia, it will be on the lee side, which is the westerly.

In Trinidaed, it will, obviously, be on the Gulf of Paria, be=-
cause there is no other place and, in Antigua, it will be in the
only harbor, which, again, is nn.tha lee side.

In ﬁuiann, it will be at a point within, roughly, fifty miles
of Georgetown, which is the capital.

In other words, there is plenty of leeway as to the actual site,
but the whole thing has been very, very carefully picked out as to
general location.

. @ The British Honduras is not mentioned?

THE PRESIDENT: No, no.

Q@ Might I ask here if we acquire any interest or lease or otherwise in
the Dulcé of Windsor? (Laughter)

Q Does this understanding postulate the establishment of an agreement?

THE PRESIDENT: No, there is nothing said here.

Q In other words, would it postulate that --

THE PRESIDENT: (interposing) I would stick to this, You have all this
information. In other words, don't say this is the forerunner of
this, that or the other thing. You might hit but the chances are -

’ ten to one that you would misa.l - v
@ Just for background or better understanding, baﬁauae the editors

will probably ask us, what is the legal difference between destroyers

183
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and torpedo boats, or, going back to tq' Attorney General's rul-
ing on that bﬁfbra?

THE PRESIDENT: You mean torpedo or mosquitc boats?

Q@ Mosquito.

THE PRESIDENT: 7You will have to get the opinion., He held that we
couldn't turn over the twenty boats in that opinion.

'@ Would the overage thing have anything to do with it?

Q@ That is probably it.

THE PRESIDENT: .I do ﬁnt know. I could not tell yﬁu. Maybe it is because
they are built for war purposes and are not stricken or strikable
from the list.

Q ‘Hilll there be any joint control of the base or will there be sovereignty?

THE PRESIDENT: Nobody knows what sovereignty is. There will be complete
American control. That word "sovereignty," you know, went out some
years &go.

¢ Did the British lay down &h;l_.r conditions, sir, that the fifty destroyers,

including the twenty mosquito boats, must be in condition?

THE PRESIDENT: No. .

¢ They practically all are? |

THE PRESIDENT: They practically all are.

Q -Mosquito boats are not mentioned.

THE FRESIDENT: No, mosquito boats are not mentioned in there.

Q Will this apply to airplanes as well as ships?

THE PRESIDEHT:- All it says is, "air and naval bases." I think it is the
other way around, "naval and air bases."

MR. EARLY: I think you might explain that the Message is going up today

and that the House is in session but not the Senate.
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' THE PRESIDENT: It is primarily a question of synchronization -- this is
off the record. We had to pick a time which was mutually satisfactory
for the British and ourselves. That is about the size of it. And
for garsral days -- today was the day decided on, even before the
Senate decided to adjourn over until tomorrow. But the House is in
session today and, as you know, very often I send up Messages when
there is only one house in _s_easion and then, rurthamura,_nmdaan's
tragic death will probably cause the Senate, when they do meet tomorrow,
to tx;gansac'b no business but to adjourn immedietely in his memory.

@ Is Churchill sending a similar Message to Parliament?

THE PRESIDENT: I do not know whether he is, or whether he is just making
a statement. I do not know even whether Parliament is in session,
but there is something being given out at five or six o'clock this
evening. i

Q How long have these negotiations been under way?

THE PRESIDENT: I would be afraid to say because I am doing so damned many
things thelse days. I1I'd say several weeks. That covers a multitude of
sins. That means anywhere from two up.

Q We cannot deliver these destroyers ourselves, can we?

THE PRESIDENT: What?

Q@ We cannot deliver these destroyers ourselves, can we?

THE PRESIDENT: Sure.

Q@ I mean, take them over?

THE PRESIDENT: Oh, no; not over there.

@ Mr. President, can you tell us anything about your travel plans?

THE PRESIDENT: No, except that I have still got a good many plants, locali-

ties to look into. I promised somebody to do the Philadelphia and
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Camden area some day. I have no plans ahead, literally. I have
promised to do tﬁn New York and nearer points of New Jersey. And I
should do, if I can get around to it, I should do the Pittsburgh
area because that is just about -- well, it is pretty well within my
limit of travel and maybe =-- I do not know -- how long does it take
to go to, well, let us say half way down Kentucky and half way down
Ohio? I want go stay well within twelve hours of Washington.

MR. EARLY: Over night.

Q If you went by air you could go way out to the Coast?

THE PRESIDENT: I am hut going by air. The Secret Service won't let me.

Q Any chance you might go to Wright Field or Dayton, Ohio?

THE PRESiDm: You will have to give me a check on that. That is within
the overnight limit, which is all right.

Q@ Sparrows Point and Curtis Bay are not far away?

THE PRESIDENT: Oh, no. You can put that in because I am certainly going
over to Baltimore, very certainly. I can do that some afternoon when
I have nothing else to do.

Q Any defense projects in the Middle West -- Iowa, Kansas?

THE PRESIDENT: They are all working.

Q Any you can visit, I mean? X _

THE PRESIDENT: I cannot because you get beyond the 12-hour limit. Take
the easiest example: I have had to spend hours because this
particular thing happened to time into the opening of the Great
Smokies' Park, consequently I have had to make an awful lot of ar-
reangement s to get this Message to the Congress today. The thing was
decided on Sunday night, when the Eecfethry ceme on the train.

Q@ What would be the line, the Mississippi River?




THE PRESIDENT: Over night.

Q In comnection with your trip today to Charleston, I believe in the
ﬁpprnpmiatinn Bill there is a $20,000,000, item for the expansion
of that plant. Is it the intention of the Navy to go ahead with that?

THE PRESIDENT: Right, there is.

Q Any thoughts on possible use?

THE PRESIDENT: As I said over the mike (over the radio), it has a senti-
mental background on my part. Here is something you can write a
story on ==

Q@ (interposing) We have a story.

THE PRESIDENT: You have a story but it is being handled by your Washington
office so you do not have to write about it. If you want a real story,
today was a sentimental journey because, in the spring of 1917 we had
this very large building progrem for battleships and battle crulsers
and destroyers, et cetera and so on, and the productive -- I can almost
say this in my sleep -~ back in 1917 thé productive capacity of the
country was-tco small, There wasn't enough in the way of armor plate-
mekxing facilities. There were three companies at that time that could
meke armor plate, and only three: Bethlehem, Midvale and Carnegie.

At the seame time, there was a shortage in shell manufacturing.

You see, we already had our orders in before the war began,
before we got into the war, for guns, which some of us older people
remember. I think it was in February, 1917, before we got infc the
war, that we got a special appropriation for guns to arm the merﬁhant—
ships, and they were essentially the same type of gun that we were -
putting on destroyers, so they worked both ﬁqys.

But there was this bottleneck -- which was a subﬁaquant term =~
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~ in emmor plate and heavy shells. So we built, with the help and ad-

vice of Midvale and Carnegie and Bethlehem, this plant out here, and
Joe Daniels came out and laid the cornerstone of it, or dedicated
it, in August, 1917, and the plant was actually operating in nine-
teen hundred and -- I'd say the spring of 1918, the following year,
and we were turning out the armor plate and some very heavy shells.
You saw today some experimental shells which were built in 1921 or
1922, 18-inch. There has never been a gun made to fit if-but there
were the shells s;ill there.

Q Weren't some guns actually made?

THE PRESIDENT: I don't think so. I think there was a lé-inch gun but

not an 18-inch.

Then in 1919 the plant was kept going, and in 1921 came the
famous Disarmament Naval Conference and we ceased all operations in
building. I have forgotten how many, I think there were six big
hattlaships and crulsers, and wa.junked the battleships and changed

the battle eruisers into airplane carriers and they are still with

| us, the LEXINGTON and the SARATOGA.

Because of the lack of need, from that time on,.of ammor plate,
the Administration, after that Conference, I think, closed down the
Charleston plant entirely and put a lot of grease on its machinery.
Two or three years ago the Navy Department wanted to sell the plant,
the whole works, and I said, "No. I think some day we might use it."

The world situation was getting worser and worser and I thought
we might just as well keep it as long as we had kept it that long.
Meanwhile wé had moved a good deal of the smaller machine tools down

to other Government Yards, but the structures are all right and the
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very QQniff;rnaa and some of the heavy nnuh;nu“ibalu and furnaces
ariﬁerr-atly all right. They moved out everything, practically,
from the shell plant and kept the armor plate with the heavy machinery
in it. .
Last June (1939), three months before the European war broke

out, we ordered the plant put bacx into commission, the first part
of it, which was the amor plate plant, because we are getting a
bottleneck on armor plate for this vast program of ships calling for
armor. That is actually in operation and it is going to be expanded
and expanded with that $20,000,000. And furthermore, out of -- I do
not know whether it is out of the same $20,000,000. or another ap-
propriation -- we are starting, as you saw today, under Captain Pfaff,
the old shell-making plant, but instead of making shells we are going
to turn it to making guns because, at this particular time, we are
more short on guns than we are on shells.

Q Will that be Naval guns, sir?

THE PRESIDENT: Yes. |

Q Is it correct to say that you and the Secretary (Mr. Daniels) were

influenced, back in 1917, in building this plant because of the fact

that the three bidds;s for armor plate submitted identical bids?

THE PRESIDENT: You are & little bit wrong on your dates. We did have an
awful lot of trouble. It is an amusing story. Back in 1913, Just
after Joe Daniels and I went in there, we found three or four battle-
ships that needed armor contracts. The previous price had been $460.
a tnn.and the new identical price from these three companies was $520.
a ton, and the cost of construction and the cost of labor had not gone

i
up in the meantime, so old Joe Daniels sent for them. I loved his




words, He said, "Gentlemen," -- there were three of them -- he
said, "this, I am afraid, is collusive bidding for you, all three,
to arrive at exactly the same figure. I am afraid I have gt to
throw the bids out and ask for new bids." And one of them stepped
forward And said, "Mr. Secretary," with a perfectly solemn face,
"Mr. Secretary, it was a pure coincidence." And Daniels said,
"Well, the bids are all rejected and we will open new bids at 12.00
o'clock tomorrow. Sharpen your pencils, think it over ‘during the
night end don't have another coincidence," -- (Laughter) !

Q Mr, President, --

THE PRESIDENT: (interposing) -- which was rather nice. And then came the
other part of the story.

About -- oh, théy came in the next day with identical bids again,
still {520, They had the same coincidence in the night. Daniels sent
for me and when I came to him he had a newspaper under his hand. He
said, "Do you see who has landed?" "Who?" He said, "Why, Sir John
Hatfield." I said, "Well, who in hell is Sir John Hatfield?" "Why,"
he said, "he 1s one of the three or four great armor plate makers .
in England and mekes a lot of armor plate for-the British Navy." He
said, "Can you take the train right away?"™ "What do you want me to do?"
"Go up to New York, see Sir John Hatfiei& and ask him if he will take
this order for this armor at $460. or less," which was the previous
year's price. ;

I went up and saw Hatfield., He said, "Give me the specifica-
tions, although I know them more or less offhand, and I will send a

cable and let you know tomorrow." I said, "Wait a minute now. The

Secretary and I are using you, quite frankly, we are using you to

o )
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force down thtwi;n price. We do not want to buy this in England

if th._mf{';;n producer of armor will come down to $460. a ton."

He said, "I know that; you do not have to tell me that." I said,

"In other words, if you bid $460. a ton and the Americans do not come

down to the price, you get the order, but if they do come down to the

price, we will give them the order."™ He said, "It is all right with me."
The next day I got a telegram, "Firm offer making all the armor

plate you need for $460." So we sent for the three gentlemen and

showed them the telegram from Hatfield and Deniels sent them out and

the next day we got all our armor plate from them for $460. a ton.

«, Was there some association between that ineident and the decision to
manufacture armor?

THE PRESIDENT: Perhaps we had that in the back of our heads.

¢ Ina recent Press Conference you sald our plane production capacity
is now 10,000 a year, if I recall it correctly. Can you say what pro-
portion is going into planes for the United States and what proportion
for foreign consumption?

THE PRESIDENT: No, I couldn't tell you because I don't kmow.

@ Thank you, Mr. President.
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Executive Offices of the White House,

September 6, 1940, 10,50 A.M.

Q It is a beautiful day.

THE PRESIDENT: Lovely, and it will be even better in the country.

Q We hope the rain has stopped.

THE PRESIDENT: Yes, we had a 'had time, didn't we, last time? It
was awful.

MR. DONALDSON: All in..

THE PRESIDENT: I do not believe I have a thing.

Q Going away over the week end? -

THE PRESIDENT: Leave tonight; go up to Hyde Park and come back on
Monday or Tuesday.

Q Any inspections?

THE PRESIDENT: Not this trip.

Q Mr. President, news dispatches from Costa Rica this morning repre-
sent the President of that country as quite willing to dispose
of a lease on one of the Costa Rican islends to us for a base.

THE PRESIDENT: I think there are probably only two things to.he said
on that, which are both equally pertinent. The first is that
there is complete cooperation. between Costa Rica and .thé United
States in trhe.defenae of the Americas. The other thing is that
in regard to the particular island that was mentioned, I have --
I think the easiest thing to do is to refer you to George Durmo.
There are four people in the world who proﬁahly know more about

the Cocos Island than anybody else in the world. Omne is George =--

Q (interposing) Tom Reynolds?
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THE PRESIDENT: Well, he won't know -- he knows about the waters,
and that is different. (Referring to the fact that Mr. Reynolds,
on the last trip to the cunoé, had fallen overboard.) (Laughter)

Q Sir, is this the Cocos Island?

THE PRESIDENT: This is Cocos, and the four people happen to be George
(Mr. Durno) and Ross McIntire and George Fox and myself, because
we happen to be the only four who, I think, have been there on
every single one of our trips. Get George {HE; Durno) to describe
the Cocos Island to you and you will get a real story.

Q (Mr. Durno) He is saving that story for himself, Mr. President.
(Laughter) |

Q@ In connection with that, sir, what will be the ultimste status
of Puerto Rico? Has the Interdepertmental Commission ever made
& report on that?

THE PRESIDENT: Oh, we are gning ahead on a lot of things down there.
Nothing new on 1it.

Q The Fish amendment fc the Burke-"Tadsworth Bill?

THE PRESIDENT: What amendment?

Q@ The Fish =-- the delay? v

THE PRESIDINT: I cannot comment on any of thoée bills up there. I
told you before that there are three bills we are all waiting
for in the Executive Branch of the Government. One is the final
action on the Appropriation Bill, the second is the Selective
Treining Bill and the third is the Ex;;as Profits Tax Bill. I
cannot comment on any of them except to say one thing -- tempus
fugit (pronouncing it "fujit") or fugit (pronouncing it #;ugit"} -

whichever you like =--, time flles -- and that is all I can say on
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pending legislation. The quicker these things came through,
the quicker it will speed up national defense.

Q What you said when the Senate was debating the bill for two weeks,
that a delay of two weeks would delay the selective service pro-
grem a whole year --

THE FRESIDENT: (interposing) No, I did not quite say that. I think
I will have to refer you to Kaennee's notes. I.d4id not put it
Just that way. I gave you what ceame over here from the Chief of
Staff of the Army, and it was not quite to that effect. You had
better find out what was said.

@ Wesn't it six months, then, Mr. President, instead of a year?

- THE PRESIDENT: I do not know; you will have to refer to the notes,

@ Mr. President, it was a period of time? (Laughter) Does that
reasoning of the Army apply in this case?

THE PRESIDENT: You cannot get me in an argument. Look up Kannee's
notes.

Q@ In view of the fact that we canﬁot get anything out of George
Durno, I think possibly you had not finished with Cocos Island.
I want to say this to you: In the news in the last few days

¢ there came from Seeretary Knox, not di rectly but a story which
indicated that the Navy Department would like to have islands
or defenses in the hacky&rd, in the Pacific Ocean, and then ==

THE PRESIDENT: (interposing) It depends whieﬁ press association
you read.

Q' I reed it in the United Press. I

THE PRESIDENT: That was afterwards campletely taken back because

even the press association will meke an awful mistake on what 1t
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puts on the cables. Of course the U.P. is awfully sorry about
that episode. It is something we don't talk about. The other
press associations did not carry 1it.

Q I was a simple Washington raport_-.ar and had to get the facts cor-
rectly. i

THE PRESIDENT: Well, look: George (Durno) will tell you the story
but I can give you this on background -- no attribution. Down
there on the west side of the Canal, we who have been to Cocos
realize that it is a 1little bit of an island, with no harbor,
and 1t comes straight out of the ocean, with these cliffs all
around it. You couldn't possibly put a flying field on the
island, it 1s physically impossible. How long is it, Dan?

CAPTAIN CALLAGHAN: 7Five miles.

THE PRESIDENT: Five miles long and about two miles aecross, and it
is just, you might say, a mountain peak sticking up out of the
ocean, and there are no harbors, with ver;r, very deep water all
Larnunﬂ it. When we were there this last time, we made a com-

plete survey of it and, like so many tropical islands without

any harbor, depending on the wind and the sea, you might, on
.cartain days of the year, probably a majority of days, use the
lee side of the island as a taking-off place for planes, but
you could not use it 365 days out of the year. As such, those
planes would have to be based on a ship. It would be very
difficult to h&vﬁ.th&t ship inside of a harbor because there
isn't any. By spending & lot of money you might possibly put
out some very small breakwaters before you got to deep water

and have a little haven that two or three smaller types of ships
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could come into '--:nt great cost. It is in a gooti location,

there is no question about it, but the geography (topography)

of it -- all you have to do is ask George (Durno). 1 .,

“Q Is the Galapagos suitable?

THE PRESIDENT: Yes. And again, as to Ecuador and the United States,
there 1s no question at the present time but that Ecuador is
working with us, i1s wholly in accord with us as to continental
defense.

Q@ What about Clipperton Island?

THE PRESIDENT: Well, again, ask George (Durno). Have you ever been
there? The trouble with Clipperton is, if you go there again --

I am just talking for background -- I suppose you cannot land on
Clipperton Island more than & hundred deys a year. The surf is
too great. It is a litty bitty of.a coral atol, with a shallow
pond in the middle of it, too shallow for airplanes to land on.

" You could only land fhera about & hundred days a year. Do you see
the limitations caused by nature to the use of that island also?

Q Mr. President, can you tell us anything more about negotiations
with Canada?

THE PRESIDENT: Getting along all.right. Thet is about all the Mayor
(Mayor LaGuardia) said yesterday. '

Q Did you discuss the matter of the transfer of the World _ﬁ;ar tanks
yesterday, Mr. President? ¥

THE PRESIDENT: No.

Q Mr. President, is there any move to acquire rights in the Galapagos? .

- : F

THE PRESIDENT: No negotiations on at all of any nature -- anywhere.

And, incidentally, I see some of our old friends said that I had
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not told the truth two or three weeks ago when I nid thu
destroyers were not a part of what went through the nthnr day.
I think that is probably & little premature on their part to
say things like that. I think that when all the papers are
disclosed of the negotiations that led up to the acquisition
of the bases, they will find that as of the day that I made
that statement in Presg Conference, it was 1literally true.
That is all that it is necessary to say.
Q@ Mr. President, is there any truth in the report that the Army
and Navy will furnish the foreign governments with the so-called
gsecret bomb sights that we have?
THE PRESIDENT: I never heard of it. C1
Q@ It came out last night and this morning in the Post.
THE PRESIDENT: I never heard of it.
Q@ Mr. President, there has been an editorial controversy iﬁ St. Louls

which is more or less a matter of national interest since both

factions in the deal have reprinted their editorials in the New

York Times and the Washington Star.< The St. Louis Ster-Times
this morning is answering the attack against your destroyer
armament deal. Any comment?

THE PRESIDENT: No, because I haven't read them. That is an awful
admission, isn't it? Either one of them. Steve (Mr. Early)
mentioned them to me en passant but did not mention what was
in them. He said they were taking good advertising space and
that is all I know.

Q In the correspondence relating to the bases there was mentioned

other Naval equipment which we might exchange. Any other equip-
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ment besides the destroyers which we are to give?

- THE FRESIDENT: No. There is a lot of equipment on the destroyers.

Q@ That relates to the destroyers?

THE PRESIDENT: Guns.

Q There was mention of patrol boats also as & consideration?

THE PRESIDENT: Well, read what was said about them.

Q (Mr. Godwin) Sir, do you anticipate that the papers in the case
that you are speaking nf,' in these negotiations, will be made
public within the near future?

THE PRESIDENT: I think the State Department rule is ten years, (Laughter)

Q (Mr. Godwin) Well, that is not going to help in this campaign?

_TI-IE PRESIDENT: You will be alive. What has the campaign got to do
with national defense?

Q (Mr. Godwin) Well, it has a good deal to do with me. I have to
get excited about it.

THE PRESIDENT: YEJP will be alive ten years from now, which ig all
right. You will write a good story on it.

Q Any plans for a speech in Chicago or any part of that country?

THE PRESIDENT: No, not at all.

Q Speeking of accessibility, are Mr. Kannee's notes acceaaihle to us?

THE FRESIDENT: On some specific thing, yes.

MR. EARLY: Fc.;r checking.

THE PRESIDENT: For checking, not for quotes.

Q@ Mr. President, have you any comment to make on the result of the
Utah primary?

THE PRESIDENT: No.

C\

Q@ Mr. President, it appears that Mr. Willkie has been on both sides




of the conscription of industry.

either side against him?
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Would you like to take

THE PRESIDENT: There will be no news on that. (Laughter)

Q@ Thank you, Mr. President.
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