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It won't be merely a comnittee zpnointed Ly the Veter-
ans Administration to renort to them. In other words,
they will have the right to come straight to me if
they feel that the Veterans Admlinistration 1s not giv-
ing vroper attention to theilr report. That is 1n pro-
cess at the present time.

Q2 Is Benator Byrnes coning up today on this?

THE PRESIDENT: He 1s on the list.

Q Do you consider rellef for municipalities which are in
default or about to default on thelr Tonde as legls-
lation which should be passed at thls session?

THE PRESIDENT: I would put it this way on that. OFf course
there have Leen three schools of thought on municinal
obligations. The first is vhat might be called the
strict construction, which says that a municinality
is the creature of the State, 1t 1s merely a corpora-
tion chartered by the State Governrient and 1t is up
to the State to take care of the situation and the
Federal Government has really nothing to do with it.
At the other extreme, there 1s the demand of a lot of
veople that the Federal Government should step in and

finance all the citles. That 1s what that delegation
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of mayors was down here about the other day. I did
some simple arithmetic for them and showed them that
1f you aid it for the cities and counties and town-
ships and did it for the electric light districts ard
the water districts and the sidewalk districts and the
school districts and so on, that it might cost the
Government, thé Federal Government, Just in advances
to take care of their current obligations, as high as
ten Hillion dollars and that therefore 1t was a per-
fectly absurd thing to talk about.

I tola them, furthermore, that if the Federal
Government started in to flnance these cltles, it
would give us some kind of obligation to see that
they were run right. It would throw the Federal
Governmncnt immediately into municipal politics and
we would have to say thet City A was beautifilly run
or that City B wacs terribly run and needed a new mayor.
You can see the obligations.

The third school of thought 1is about this way:
It accepts the theory that the Federal Government
ought not to finance cities in any way. It says that

they are 8tate creations but, at the same time, that a
















