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THE PRESIDENT: Good morning, what is the news? 

Q That is what we want to get. 

THE PRESIDENT: Everything is all quiet. 

--v 

Q Can you give us any background on this so-called dispute 

down at the Department of Agriculture with refer·ence 

to the administration of the Farm Relief Bill? 

THE PRESIDENT: I never heard of any; it is news to me. 

Q There seems to be a difference between Mr. Peek's phil-

osophy and the philosophy of one o~ two others down 

at the Department. 

THE PRESIDENT: I never heard of it; it is a new one on me. 

Q Will you ask Congress this week for power. to make recip-

rocal tariff agreements? 

THE PRESIDENT: I haven't done a thing about tariff and I 

haven't done a thing about the treaties. That is 

exactly in the same statue it was in a week ago, two 

weeks ago, a month ago. 

Q What is the status of reorganization? 

THE PRESlDENT: What reorganization? 
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Q Government reorganization? 

THE PRESIDENT: Lewis Douglas is going down the river with 

me tomorrow and Sunday. We are going to spend the 

night on the boat and we will probably take up for 

the first time the question of reorganization. That 

is as far as we got on that. 

~ How about debts - anything new on that1 

THE PRESIDENT: No. 

Q Congress is ready to adjourn the middle of June, 

THE PRESIDENT: Are they? (Laughter) 

Q Well, perhaps. (Laughter) 

THE PRESIDENT: You are just like George Morris in Albany. 

You always start off b,y making an interesting state­

ment and then predicating the question on the inter­

esting statement. (Laughter) 

Q You say there is nothin~ new. Will there be anything 

new? Will you let the si t ution go on as it is? 

THE PRESIDENT: I don't know. I haven't any idea any more 

than you have. 

Q You must have. (Laughter) 

THE PRESIDENT: No, I have not. 

Q Are you contemplating going t o the Bonus Camp? There 

has been something written on it. 
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THE PRESIDENT: ·I believe - you know I have been working 

really day and night. I don't believe I can get ott. 

Q Do you still feel optimistic about the Geneva Arms Con­

ference? 

THE PRESIDENT: Put it this way: I think I feel the same 

kind of optimism that everybody else does, but I have 

not any more reports or information about it than 

what they have. I have had ne.plte·s from different 

heads of nations and we have these reports from a 

number of ambassadors and others from our embassies 

and legations. We have not heard anything further, 

but I should say that the general tenor of the recep­

tion, both on my cable and on Hitler's speech, has 

distinctly not only eased the situation but has 1m­

proved the whole tone of the Conference itself. And 

if the action, or, rather put it the other way around, 

if the intent as expressed can be translated into sim­

ilar action, we really ought to get somewhere and get 

something definite done. 

Q There was a cable from Paris this morning that some French 

senator asked for a five percent cut in the jrmy and 

that Premier Daladier got up and made a speech and said 

"Nothing doing11 • 



THE PRESIDENT: A five percent cut? 

Q, A f1 v.e percent cut in the Frencp Army. 

THE PRESIDENT: I hadn't heard. 

Q, Nothing on that, then? 

THE PRESIDENT: No. 
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Q He further said that it was impossible to go on because 

they had already reached the limit and could not fur­

ther disarm. There is a meeting at Geheva tomorrow 

and that brings it into a rather queer situation. 

THE PRESIDENT: I don't think so. This is a perfectly 

simple situation. Nobody is cutting their armies 

until we get an agreement from everybody to cut. 

Nobody could go before Congress and say, "Please 

make these cuts now, 11 until we get an agreement on 

which to base it. 

Q, But Congress will pass anything. (Laughter) 

Q Have you finished your selection of delegates as yet? 

THE PRESIDENT: I have not done anything further than those 

three I mentioned the other day. I am going to talk 

about it this afternoon. 

Q Who are you going to talk with? 

THE PRESIDENT: The Secretary of State. 
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Q With respect to reports about cooperating with the rest 

of the world, is it not a safe assumption that you do 

not expect any development at Geneva which will get us 

into foreign entanglements or alliances? 

THE PRESIDENT: I think that is a perfectly safe assumption. 

(Laughter) 

Q Is anything going up on oil today? 

THE P~SIDENT: I am sending up a letter today. 

Q And the legislation too? 

THE PRESIDENT: No, I am simply sending up a letter trans­

mitting the facts and the recommendations as found by 

the Secretary of the Interior. 

Q Is that a message to Congress? 

THE PRESIDENT: A letter to the Speaker and the Vice Presi­

dent, not a message. 

Q Does that provide for legislation? 

THE PRESIDENT: What I am doing, and I think this is just 

for background, is this: The general thought is that 

on the oil problem it may be possible- and I think it 

is a matter for the Committee to work out - it may be 

necessary to put something additional into the industry 

partnership bill. The oil situation is a little bit 
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different from other industries but it would be better 

to bring it in as part of that bill rather than to have 

action on it by a separate bill. 

Q Do you mean, Mr. President, be~ause there are three or 

four different businesses in producing, refining, pipe. 

lines and so forth? 

THE PRESIDENT: Yes. 

Q Any officials going with you on this trip? 

THE PRESIDENT: No, just Harry Roosevelt going along with me. 

Q Can you confirm for us those reports in the papers this 

morning that we are seeking s-tabilization of all cur­

rencies in advance of the World Economic Conference? 

Q Off the record. 

THE PRESIDENT: That is new to me. 

Q Mr. President, is there any Ambassador to Berlin in sight? 

THE PRESIDENT: Not yet. 

Q Do you care t o say which of the four tax plans submitted 

by the Director of t he Budget, Mr. Douglas, you favor? 

THE PRESIDENT: I don't favor any ·of t hem. 

Q You are leaving it t o Cpngress? 

THE PRESIDENT: Ye s , it is up t o Congress next week . 

Q What do you me·an next week? 
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THE PRESIDENT: Just what I said in the message. 

Q But, if Congress does not get together, would you recom­

mend one? 

THE PRESIDENT: You had better quote the exact language. 

Q You said that you could not expect them to reduce armies 

until you got an agreement. Does that mean that there 

will be no cut in the enlistment under your economy 

program? 

THE PRESIDENT: Ed (Roddan), I have not gone over the exact 

figures. There will be, probably, a cut i n officers 

in both Army and Navy for the simple reason that we 

are at the present time, as everybody knows, over­

offi cered. We can get on with a good many less. Thi s 

is off the record because I haven't got the exact fi g­

ure, but approximately it is this: When I was in the 

Navy Department i n 1916, before the War, the Navy ap­

pr opri a ti on was approximately the same as it is today 

and we had, .as I remember it, about one hundred and 

seventy officers i n the Navy Department . Today, wi th 

exactly the same appropriation , there are about four 

hundred and fifty officers in the Navy Depart ment. 

Now, that is the Kind of checklng up tha t I am doing 
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and it would seem reasonable t hat if we had a f a irly 

efficient Navy with a hundred and seventy off icers in 

1916 tha t we do not need four hundred a nd fifty of 

them in the Navy Department at this time. Probably 

we cannot cut it down t o a hundred and seventy but 

probably three hundr ed , or something like t hat, would 

be all right. 

Q That i s of f t he r ecor d? 

THE PRESIDENT: Yes, t hat i s off t he record, merely t o give 

you an i dea of t he kind of r el a tive examina t i on t ha t I 

am making . 

Q Fi l l t here be any cut i n the enlisted personnel ? 

THE PRESIDENT: Tha t I could not t el l you becau s e I ha~e no t 

gone over i t wi t h t h e Secreta r y of War or the Secreta r y 

of the Navy. 

Q Wha t about your t al k wi t h Gener al J ohnson? 

THE PRESI DENT: r•ot hing on t hat . I t a l ked with General 

J ohnson about t he possibi l i t y of all sor t s of or ganiza­

tion plan s f or public wo rk s a nd f or the i ndustry end of 

the bi ll. I am jus t tryi ng t o t ake t i me by t he for el ock 

.so t hat, i f t he bi l l goes t h r ough , we wi ll have studied 

t he admi ni str a tive set- up . Tha t i s as f a r a s we go t. 
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Q Anything about your appointments on the ~uscle Shoals 

Comoission? 

THE PRESIDENT: The only person I have a sked to go on the 

Muscle Shoals Authority is Dr. Arthur Jlorgan. 

Q I s he President of Antioch College? 

THE PRESIDENT: He is President of Antioch College, but, 

probably more than any other man in thi s country, 

has carried through similar projects. He was in 

charge , for instance, of flood control on the Miami 

H.iver up above Dayton after the Dayton flood in 1913. 

They spent on that one river alone, for flood con­

t rol, about fi fty million dollars. He ha s probably 

had more exuerience in that line of work than anybody 

in this country. 

Q Are you considering Mr. Scattergood of Los Angeles or -­

THE PRESIDENT: I think there are about a hundred and fifty 

other names under consideration but nothi ng has been 

done. It woul d not be f ai r t o menti on any individual 

names because I haven't any i dea. 

Q Has Dr. Morgan accep ted? 

THE PRESIDENT: Yes. 

Q That makes him t he head of it, do es it not? 
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THE PRESIDENT: Yes, he will be the Chairman. 

Q Referring to Hugh Johnson, it is said you offered · him a 

position. 

THE PRESIDENT: No, nothing has been done. We talked over 

the administrative set-up and that is all. 

Q Speaker Rainey and others were here yesterday to see if 

you could put the Glass banking bill on the Afuainistra­

tion legislative program, and they did not say whether 

they could or not after they left. 

THE PRESIDENT: They were right. 

Q What is it on today? 

THE PRESIDENT: No, we were just discus sing it. 

Q Reports from Geneva indicate that the exporting coun­

tries have agreed on a ten per cent cut on wheat. 

Would t hat be carried out by the terms of the Farm 

Bill in this country? 

THE PRESIDENT: I think it is a little bit premature to 

put it tha t way. \Ti1at we are trying t o do ~n wheat 

is to get all t he exporting whea t countries together 

on some method of reduci ng the world wheat surplus 

so as to stabilize world wheat prices . Proper· ·reduc­

tion is, of course, one of the methods of doing it 
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and, for t he first time, the United States is in a 

posi tion, because of the Fa r m Bill, to make an effort 

to go along if the other nations agree to do the same 

thing. That is about as far as we have got. 

Q Mr. President , can you tell us '~ether Harry Hopkins is 

going to head t hi s five hundred million dollar relief 

organization? 

THE PRESIDENT : All I can tell you on that is tha t I have 

hac1 no communication with him . Governor Lehman is 

very, very much opposed to his leaving New York ·and 

I don 't want to t ake him away from New York if I can 

possibly help it. In other words, I am looking for 

somebody else but if I cannot find any~ody else I am 

asking him to come down here. That is far as I got. 

Q He lose s about five thousand dollars a year in salary. 

THE PRESIDENT: Oh! 

Q Has any consideration been given t o the advancing of any 

funds in t he Wagner bill to States which are in need 

of additi onal relief pending appointment ~f the Ad­

mi nistrator? 

THE PRESIDENT : Tha t is the problem; the thing expires on 

Saturday and I have to try to get somebody by Sa turday. 
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Q Can you tell us anything further about a joint statement 
. ·' 

~-( 
by Pani, the ~1:-dEmt of Mexico? 

Q Yes. 

THE PRESIDENT: No, I don't believe I had better because 

they are working on it at the present time. 

(The Press Conference adjourned 
at 10.50 A. M.) 
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THE PRESIDENT: What I am going to say to you is just between 

us and in the family. I have begun to get a lot of' what 

might be called entreaties from the various departments 

for me to talk to you. I am not going to do it yet be­

cause we will wait until what I call the silly season 

which is July and August. 

Q Those are the dark days? 

THE PRESIDENT: Henry Morgenthau sent a long request to explain 

the Farm Credit Bill to you and the Secretary- of' the 

Interior wants me to tell you that I want everybody to go 

to the National parks this summer (Laughter). 

Q What will we use for money, Mr. President? 

THE PRESIDENr: You can get a free trip there if' you join the 

Park Service. I thought I would not start in on anything 

like that until July or August and we will need a lot of 

that then, because there won't be any news. 

I don't think there is any other news that I have. 

Q Is there anything new in the local situation with regard to 

the District of' Columbia Government -- the District 

Commissioners? 

THE PRESIDENT : No. 
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Q We were under the impression that you were not in favor 

or imposing these import taxes under the ~aritr Bill 

during the tariff truce. The ,indications are that you 

may have changed your mind. Is that so? 

THE PRESIDENT: No, neither is true. In other words, as the 

original tariff truce was drafted, it would have been a 

doubtful question but, as it was finally approved, --

I cannot remember the exact language, but it was to the 

effect . that no tariff changes would be allowed which 

changed the actual status quo. Now, a very .small import 

tax, as I understand it, to go on in conjunction with the 

processing tax would not change the status quo. Importers 

would have exactly the same rate as they had before. It 

does not change the status quo. Secretary Hull has gone 

over it quite carefully and he says that it does not, in 

effect, raise the import tax. 

Q Is it the intention to put it on? 

THE PRESIDENT: I don't know. 

Q It is iandatory in the act? 

THE PRESIDENT: I think it is. I think it goes hand in hand, 

as I remember it, with the processing tax. 

Q What happened to that tariff truce, Mr. President? 

THE PRESIDENT: The tax? 

Q No, the tariff truce. 
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THE PRESIDENT: It has been signed by the eight powers. 

Q It has? 

THE PRESIDENT: Oh, yes. By "signed", I mean it is the Joint 

statement of the eight powers on the Organizing Committee, 

which they agreed to and sent out to all nations. 

Q But it has not been put int·o effect, has it? 

THE PRESIDENT: Oh, yes; it is in e·ffect today. 

Q What progress have you made ~n the reorganization on which 

you started to work on Sunday on the boat? 

THE PRESIDENT: I had grand intentions and that is as tar as 

we got. We brought down a large package with all the 

figures and all the departments and bureaus and we brought 

it ashore unopened. I did not want to spoil the Sunday 

the Monday morning story, so now you don•t have to say 

anything more about it. We haven't touched it yet. But, 

as a matter of fact, Lew Douglas is working on it and· 

yesterday I did some preliminary work on it and I think 

we will get something out by the beginning of the next 

week. The intention is to get it up to Congress a week 

before they adjourn so as to give them plenty of time to 

make any changes, if they want them made. 

Q ~ Have you any fixed figure ~- as to how much you want to save? 

· THE PRESIDENT: No. 
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Q Is it proper to ask whether Secretary Roper's call todar 

has anything to do with it? 

THE PRESIDENT: I don't know. 

Q He is down on the a~pointment list tor 11:15? 

THE PRESIDENT: Yes. I think he is going to talk to me about 

one phase of it, within his own department. 

MR. MciNTYRE: He said he only wanted five minutes. 

Q Can you tell us about the tariff resolution? 

THE PRESIDENT: Nothing further; I haven't talked with Secretary 

Hull about it either. 

Q France seems to have thrown another monkey wrench into the 

Disarmament Conference. They insist that instead of 

scrapping weapons, some should be kept tor use by the 

League against an agg~essor nation. 

·THE PRESIDEN.r: What will they do with them? 

Q Keep a certain amount in the respective countries for use 

by the League against an aggressor? 

THE PRESIDENT: I could only talk about that off the record. 

If you are going to eliminate guns, it is better to keep 

them about ;,ooo fathoms. That is the best and safest 

place for them. 

Q Down with the German fleet (Laughter). 

Q Have you made any further progress on the selection ot the 

American delegation to the London conference? 
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THE PRESIDENT: No, only Chairman McReynolds -- I think it 

is perfectly all right to announce him. 

Q Is Hugh Johnson still holding out for more money? (Laughter) 

Q Will the delegates be allowed their expenses. There is 

some doubt about that? 

THE PRESIDENT: I think they only get $6 a day. 

Q Isn't that one of the difficulties -- trying to get more? 

THE PRESIDENT: No, they are not going to ask for more than 

that. 

Q That is all they are going to get? 

THE PRESIDENT: Yes; that is what Congress says. 

Q Isn't there danger of somebody offering them a good meal 

over there? (Laughter) 

Q They w6uld have to go to those weekend parties they have? 

{Laughter) 

Q In regard to the tariff resolution, is it still your 

intention to send it up to Congress? 

THE PRESIDENT: I think it is probable. I have not got beyond 

the word "probable" yet. 

Q Do you know what form that will take? 

THE PRESIDENT: No; I haven't any idea. 

Q There is a good deal of speculation as to what the position 

of the Administration is on the Glass Banking Bill. 

First it is one and then it is the other, the last few 

days·. 
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THE PRESIDENT: Ott the record, the thing changes so tast 

from hour to hour that I can't say anything about it. 

It is changing every minute. 

Q Has it Changed enough to ' get it through this session? 

THE PRESIDENT·: I don't know. 

Q What do you think about the Morgan show up on the Hill 

ott the record? 

Q No, on the record. (Laughter) 

THE PRESIDENT: That is purely within the jurisdiction ot the 

legislative branch of the Government. (Laughter) 

Q Mr. President, are you ready to announce any appointments 

in the Federal Reserve? 

THE PRESIDENT: No. I am talking to Secretary Woodin about 

that some time today, if we can find time. There are 

two other vacancies, aren't there? 

Q I think there are. 

Q Mr. President, they started inflation yesterday. Is that 

going to remain only 25 million? 

THE PRESIDENT: You know just as m~ch as I do. · I don't know. 

I think the Treasury announced something last night, d:ld 

they not, about 25 million dollars? 

Q Yes. 

THE PRESIDENT: In other words, Charlie (Hurd), on a thing 

like that no human being can say what the next step will be. 
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I cannot outline, week by week or month by month, what 

action will be taken. It depends on the financial 

situation week by week. 

Q You cannot de~ide on the financlal policy? 

THE PRESIDENT: It · depends on conditions week by week. I 

am sorry that I cannot give you aDfthing more definite. 

I know the Times would like the thing scheduled so that 

between now and next November you would know the exact 

amount of purchases. 

Q There are other people besides the Times? 

THE PRESIDENT: They are the same element, though. (Laughter) 

We have got a perfectly good policy but I can't tell 

you from week to week what the amount will be. 

Q Do you care to comment on the New York vote on the Repeal? 

THE PRESIDENT: No, except that my district went wet. 

(Laughter) 

Q Anything further toward stabilization of currency? 

THE PRESIDENT: How do you mean that -- on an agreement? 

Q Yes. 

THE PRESIDENT: No, nothing at all. 

Q Anything doing on stabilization of the dollar in inter­

national exchange? 

THE PRESIDENT: No. 
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Q Does the appointment of. Professor Sprague indicate that 

. there will be stabilization? 

THE PRESIDENT: I think I can tell you ott the record -­

this is really ott the record -- that we are patting 

ourselv$s on the back because Sprague is a perfectly 

good American and he has been one ot the financial 

advisors of the Bank of England and he knows, probably, 

the foreign exchange situation as well as anybody in 

the world. He is coming to us at a very great financial 

sacrifice so that we will have all the inside dope about 

what everybody is doing in the other countries. It 

really is a grand stroke tor our Government to get Sprague 

back here, but it does not mean any policy. I do not 

know what is going to happen. 

Q Any possibility of him going to the Economic Conterence1 

THE PRESIDENT: I don't know; I do not think that has been 

decided, but it is perfectly possible. 

Q It would be an advantage 

THE PRESIDENT: Yes, but or course you must remember that on 

the Economic Conference I have to keep somebody back 

here to hold my hand. 

Q When are you going to reconstitute t.he RFC by tilling 



23 -9- . 

its vacancies with a couple ot Republicans? 

THE PRESIDENT: I wish you would tell me. I haven't got 

around to it. 

Q Take care. of the Democrats first? (Laughter) 

Q Mr. President, can you tell us whether you have replied 

to the communication La Follette and Vandenberg and 

others sent in regard to -- (interrupted) 

THE PRESIDENT: I have not, but I can tell you, orr the 

record, ~hat it presents really a question of taet as 

to whether they are right in saying they have the votes 

for it or whether the other fellows are right in saying 

they have not got the vote. That is really the situa­

tion. There is no question about my being for the 

St. Lawrence Treaty and if we have the votes for it, it 

means cloture in the Senate. I would like to see it go 

through now. On the other hand, if it means two weeks 

or debate with the question ot whether it goes through 

in the end in doubt, I think it better not to take it up. 

Q Has there been any thought ot holding the Senate over tor 

a special session with a view to the St. Lawrence Treaty? 

THE PRESIDENT: No, I want to go ott on that cruise. 

Q Are you having· :trouble getting Republicans on the delegation 

on aec0unt of the tariff issue? 

THE PRESIDENT: No; nobody ever suggested it. 
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Q Do you tigure on diplomatic relationships with the SoY1et 

Republic? (Laughter) 

THE PRESIDENT: Well, I have nothing to be said on that. 

Q Is it necessary to have that taritt resolution passed be­

tore the delegation goes to London? 

THE PRESIDEN.r: No. Obviously, ot course, I should like to 

get it passed before the present special session adjourns, 

it I send it up. We have not definitely decided it be­

cause I have not got down to the question of wordilll· It 

looks probable that I will send something up. 

Q Do you care to comment on the Republican criticism directed 

toward the bill now in Congress to the effect that it 

soaks the wor and the small man and doe-s not impose ar17 

additional burdens on the higher brackets? 

THE PRESIDENT: I thought it did impose additional burdens 

on the higher brackets. 

Q I beg your pardon? 

THE PRESIDENT: I thought it did impose additional burdens on 

the higher brackets. 

Q I mean in the tax increases? 

THE PRESIDENT: Yes. What I tried to make perfectly clear 

on this tax legislation is that we hope it is merely a 

temporary thing. It is my own personal impression that 
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if the Repeal Amendment goes through, it will automatically 

end these special temporar,y taxes. 

Q llr. President, is the Administration in favor of the tax 

legislation which includes the extension for a year of 

the four excise ta~es on lumber, copper, oil and coal? 

THE PRESIDENT: ·I shoul.d say yes, for the ver,y simple reason 

that it is better to get that out of the way this year -­

to get it extended this year. 

Q Kr, President, there has been some report about Senator 

Wadsworth being in the Economic Conference? 

THE PRESIDENT: I cannot tell you ;yet; I wish I could. 

(The Press Conference adjourned at 10.52 A.M.) 
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(Present: . The Secretar.y of State and 
Viscount KikuJiro Ishii.) 

THE PRESIDENT: I hope you all discovered the bulletin in 

The Star this evening, "President Roosevelt Has Decided 

United states Should Go Off the Gold Standard" (Laughter). 

That is the third time in two months. 

Q Is it true? (Laughter) 

THE PRESIDENT: I think the statement carries the stor.y all 

right. In other words, the bill that has gone up there 

merely makes a record of what is already the de facto 

situation. 

Q How much of these Treasury obligations are going to be issued 

on June 5, Mr. President? 

THE PRESIDENT: I have no idea what they are gaing to issue or 

whether they are going to issue any on the fifth of June. 
' Q There was a memo gotten out over there to the effect that 

on the fifth of June there wer·e going to be Treasury 

.obligations issued? 

THE PRESIDENT: I don't know; that is news to me. 

Q That is the regular financing date? 

Q June 5 or June 15? 
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Q ~o be announced on June S and to be issued on June 15. 

Q ~hat is quarterl7? 

Q There seems to be some conflict in the discussion between 

various members on the Hill as to the intlat ionary 

possibilities of this bill. I don't see anr. 

~HE PRESIDENT: Nothing to do with inflation at all that I 

know ot. 

Q Is this a repeal ot the 1900 standard Gold Act? 

THE PRESIDENT: I couldn't tell you. I don't know what the 

1900 Gold Act was. It simply means that by statute we 

will pay in United States currency, just as we are doing 

today. 

Q It legalizes what we are already doing? (Laughter) 

Q Kr. President, what effect will that have on the foreign 

debts. Do they have to pay in United States currency or 

in gold, as the contract provides? 

THE PRESIDENT: I don't know; I have not thought of it. 

Q There was a discussion of that up on the Hill today in 

which they said that they could pay their debts in any 

kind of currency they choose? 

THE PRESIDENT: I should say, offhand, that I am open to 

suggestions of any kind as to payment. (Laughter) 

Q Have you had any such suggestions?. 

THE PRESIDENT: No. 
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Q In that connection, Herriot, before the Chamber or Deputies 

today made a speech in which he said you insisted that, 

as a part or any further consideration tor France on debts. 

that she pay her $19,000,000 whiCh was due last December 15. 

Has he a pretty good memory?, 

THE PRESIDENT: I think so. 

Q Is there any conflict between this bill and the clause in 

the Thomas Amendment to the Farm Bill, that was called the 

Inflation Bill, under which the gold content or the dollar 

could be cut to 50 per cent? 

THE PRESIDENT: Oh, no; there is no relationship. 

Q Does it eliminate the prospects or any act? 

THE PRESIDENT: Oh, no. 

Q Does this change affect our position at the Economic Con-

terence? 

THE PRESIDENT: I do not think it has any effect on the dis-

cussions there at all. 

Q It was not motivated in any way by that? 

·THE PRESIDENT: No, it had no relationship, I think Steve's 

(Stephenson) suggestion was about right. In other words, 

to do what we are doing is to tell people that they cannot 

have gold in their private possession in this country. 

Why go through the rigamarole of paying them the gold and 

then tapping them on the shoulder and taking it away from -them. Why not pay them currency in the first instance •. 
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It is practical. 

Q Do you care to say anything about the World Economic 

Conference as to our own individual program that will be 

followed? 

THE PRESIDENT: No. The delegates will have what might be 

called "general instructions" before they go. Those 

general instructions, in general, will follow the line 

ot the accord on principles that we have made in these 

discussions with other nations during the past six weeks. 

It will only be general in form. They will establish 

certain principles for which we will work. 

Q Has the personnel been fixed as yet? 

THE PRESIDENT: Only the four names you have so far. 

Q Will that be ext ended? 

THE PRESIDENT: I don't know. 

Q Have you decided as yet as to whether you are going to send 

up a tariff resolution? 

THE PRESIDENT: I have not done a thing about it as yet. The 

status quo is as it was a month ago. 

Q Can you tell us whether reorganization is in the same cate­

gory? 

THE PRESIDENT: Except that we have made a good deal of progress 

on it. We have got somewhere. 

Q Will it come out next week? 
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THE PRESIDENT: Yes, I think so. 

Q How about the Pure Food & Drug Act? 

THE PRESIDENT: No. I can tell you, ott the record, they 

have been working on that in the Department ot Agri­

culture and I have not seen ·it. One ot the first things 

we did, I think, when we came down here was to work on 

it. We wanted to introduce it at this session so that 

the committees could get to work on it, but I did not 

consider it such a matter of emergency legislation as to 

keep this session here. I do not think there is any 

necessity for it at the special session. The idea is 

just to get the thing in so that they can chew on it 

this summer and fall. 

Q Does that carry censorsh~p of advertising? 

THE PRESIDENT: I have no idea; I have·ntt seen it or discussed 

it . in any way but, if advertising is put in, it is put 

in. merely for the purpose of discussion and not with the 

idea of passing it in special session. 

Q Going back to the World Conference, do you see aQJ conflict 

between some of the basic measures that have been put in 

effect here or are about to be put into effect and the 

general program of breaking down the trade barrier? 

THE PRESIDENT: No, I don't think there is any conflict at 

all. We are trying to frame emergency measures so as 
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to foster international trade. 

Q But wouldn't they tend to foster an isolation policy. 

Wouldn't they require for their successful operation 

a rather closed door and a polic,y ot isolation? 

THE PRESIDENT: Oh, no, not necessarily. or course, our hope 

is that we will raise commodity prices not only here but 

all .over the world. That is the real international 

objective. Of course, as to certain things in which -we 

have a very large surplus, like wheat, for instance, 

there it becomes a question of getting the countries that 

are in the same condition, like the Argentine and Canada 

and Australia, that also have surpluses, to try to work 

out some world method tor the disposal of the surplus. 

Obviously, we are not going to bring in Australian or 

Argentine wheat here any more than in the past. 

Q That would be another policy, trying to get everybody to 

do the same thing we are trying to do? 

THE PRESIDENT: What we are trying to do is to raise the level 

all over the werld. 

Q Mr. Baruch has said that under the Industrial Recovery Bill, 

which would raise wages, that higher tariffs would be 

necessary to protect the American market? 

THE PRESIDENT: Not necessarily; it depends entirely on the 

individual product and, if commodity prices are raised in 

proport~on in other nations at the same time, the present 
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- I ~ tariff will be equally protected. l'='"'"o"\-ecT '~.!l 
Q Can you tell us what you are talking to Viscount Ishii 

about? 

THE PRESIDENT: I think about everything. We have had a 

most interesting and satistactor,y. talk. 

Q When will you sign the Securities Bill? 

THE PRESIDENT: Has it come down yet? 

Q It is here. 

THE PRESIDENT: Eith·er tonight or tomorrow morning. 1 will 

sign it before going on the boat tomorrow. I haven't 

read it yet. 

Q Who will go with you this weekend? 

MR;. EARLY: Let us make that tor tomorrow. 

THE PRESIDENT: Steve says let us make it tor tomorrow. 

Q Anything you can say about the preferred list or customers 

of Morgan? To make it general, although I would like to. 

make it specific -- (interrupted) 

THE PRESIDENT: You asked me who is going down on the boat 

with me? (Laughter) 

Q Yes. 

THE PRESIDENT: Secretary and Mrs. Woodin (Laughter). 

Q Is this a pleasure trip? (Laughter) 

THE PRESIDENT: And Dr. Cary Grayson and Mrs. Grayson. 



Q Are you taking a~ business with you? 

THE PRESIDENT: No. 

Q How long do you expec~ to be gone? 

THE PRESIDENT: Just overnight. Get back Sunday. 
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Q Nobody going to have to -walk back home? {Laughter) 

Q The Disarmament Conference apparently is on the rocks 

again over there·. ·Are we correct in assuming 

(interrupted) 

THE PRESIDENT: You ought to star~ that "it is my asse~tion". 

Q Are we correct in assuming that our efforts at cooperation 

with the rest of the world for disarmament is contingent 

upon su~h disarmament by the rest of the world. That 

was the original principle, was it not? 

THE PRESIDENT: In other words what you want to know is 

whether our effort is dependent on all nations going 

along on disarmament·. or course that is the whole obJect 

of the Disarmament Conference. The Disarmament Conference 

will either accomplish something for disarmament or it 

won't. If we don't accomplish anything for disarmament, 

! cannot see any use in staying on. 

Q Have you any new delegates to the London conference? 

THE PRESIDENT: No; no new ones yet. 

Q There has been some talk of what orders have been issued 

regarding Dam No. 3 on Muscle Shoals. Has work on that 

been ordered stopped? 
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THE PRESIDENT: Steve (Stephenson) l eannot tell you the 

facts, because I don't know them all. I am told and 

I am now checking it up to see whether it is true that 

the only work proceeding on Dam 3 is the canal locks -­

the navigational locks -- and I am also told that one 

dam is built half way up or all the way up where it is 

merely a navigational dam and that this lock will be 

used for navigational purposes. In other words, it 

has no relationship to the height of the dam. Now, 

if that information is correct, the~ will go ahead and 

build the lock. If it is not correct, they will stop 

building the lock. 

Q Did England and other countries take the same action we 

did when they went off the gold standard? 

THE PRESIDENT: You mean about payment on their bonds? 

Q Yes, payment on their bonds. 

THE PRESIDENT: As I remember it, and you will have to check 

on this, no British security is payable in gold. Am 

I right on that? 

Q Yes, in sterling. 

THE PRESIDENT: It is payable in sterling and not· gold. 

Q In other words, they did not have the gold clause and 

we did? 

THE PRESIDENT:· Yes. 
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Q Can you tell us more about your pleasant talk with Ishii? 

THE PRESIDENT: No, I don't think so; I think there will be 

a communique tonight or tomorrow. 

Q On this Morgan business, James Roosevelt made a Roosevelt 

Day Speech last night discussing it, in which he said 

the law was more at fault than the Morgans? 

THE PRESIDENT: Jim did? Mac, he did not submit it to me 

first? 

MR. MciNTYRE: Right; that is his own view. 

Q It is his own view? 

THE PRESIDENT: I will have to make it perfectly clear that 

Jim is more than 21 and that I have not seen him for 

ten days. 

Q Have you found out whether there is anything on the 

La Follette two-thirds vote on the St. Lawrence Waterways? 

THE PRESIDENT: I haven't had any report on it at all. I 

hope that Bob is right. 

Q How about the prospects of a message on the st. Lawrence 

Treaty this session? 

THE PRESIDENT: That is so. If Bob La Follette is right, fine. 

(The Press Conference adjourned at 4.30 P.M.) 
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Press Conference #25 
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THE PRESIDENT: My chief concern this morning is a telegram 

from Meriweather County, Georgia , about the peach crop. 

Q Wa s it a good crop? 

THE PRESIDENT: No , apparently something the mat ter vd. th the 

frei gh t rate situation. (Laughter) 

Q Are you going to do anything about it? 

THE PRESIDENT: No , I don 't know anything about it right off. 

I will have t o find out. Luckily, I gave up peaches 

about t wo years a go. I made a los s for three years 

running . 

Q Mr. Pre sident, can you tell us anything a bout the debt 

negotia tions with the other countries, particularly 

Grea t Britain? 

THE PRESIDE~T : No, but I will tell you what I can do about 

debts . I can t al k in the family for about five minutes. 

It may b e awfully r ough but it is only in the famil y. 

Q You may. 

THE PRESIDENT: No'l! thi s is entirely off the record - I mean 

only between us boys and girl s . I don 't mean this to 
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apply if the press writes the story or lets some members 

of the Senate decide who is going to leave my Cabinet 

and who is going to enter my Cabinet. That happens to 

be my business - there are no changes contemplated -

but I suppose it does malte copy. Luckily, that is a 

domesttc problem and the people in this country are 

accustomed -to that kind of a story. Ninety-five per 

cent of the peo le in this country discredit and dis­

count that kind of a s~ory out of Washington because we 

have been so accustomed to that kind of a story over a 

period of years that our own dear American public does 

not worry about it and s o I do not worry about it. It 

is pure speculation in the first place and the batting 

average is so low as t o accuracy that if we were playing 

baseball, you would not sit on the team. But that, after 

all, is not a particularly serious matter because, as I 

say, the country discounts the kind of stories that come 

from Washington. 

Now I read a story this morning about Woodin going 

to Germany. As far as I know, Woodin is staying right 

here. There has been no consideration of any successor 

or anything of that kind. In other words, that kind of 
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a story is made up, one hundred per cent, out of the 

whole cloth, just the same as some of the conversa­

tions yester~ay in the Senate. Those stories were 

not only absurd but futile. 

But there is another - and I am talking between 

us - there is another angle that does disturb me. 

There are a lot of people in other parts of the world 

who take what they read as true. They haven't got on 

to the fact that we are a nation of spoofers (laughter) 

in our press (laughter). 

I will give you a couple of examples that I, 

frankly, feel rather badly about. It is not a ques­

tion of mentioning the name of any one newspaper or 

two newspapers - that is beside the point. What I am 

thinking about is this country and also about things 

we are trying to do in the world, that we are trying 

to do for the peace and the peoples of the world that 

have been seriously hurt by things that have appeared 

that were not true in our knerican papers. I will 

give you two examples: The day before I send that 

Round Robin letter to all the crowned heads, et cetera, 

of course we had been working on it for a couple of 



25 -<&-

days and I suppose I must have talked to titteen or 

twenty people about it. I was not the least bit con­

cerned over the tact that there was What might be 

called a leak to this extent; the leak was to the ex­

tent that a message was going out. !hat was on Monday 

afternoon. . It wa·s telephoned by some people who were 

not Press -- a very lovely lady in town telephoned on 

to New York to her triends and said, •ror God's sake, 

buy all the stock you can at the opening tomorrow morn­

ing because the President is going to send an important 

message on disarmament tomorrow morning.• That is all 

there was in the way of a leak, the tact that a message 

ot disarmament was going out. But, arid this is abso­

lutely in confidence, and so it is just between us girls 

and boys, · somebody wrote a story which came out in this 

paper on Tuesday morning to the ettect that this message, 

number one, was going to Geneva to Norman Davis - ot 

course that was wrong; number two, that the message 

was going to contain a guaranty ot security to France. 

That went to France and I don't mind telling you 

that it went trom here from the French people in Wash­

ington because the French people assumed that this 
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particular paper that carried that particular story 

was speaking for the Administration. It got to the 

French Foreign Office and the French Foreign Office 

i~nediately ·sent for the French Press and said, 

11 Hurrah, grand, the United States is going to guaran­

tee the security of Franc&." And they all believed 

it and at the editorial desks in Parle they started 

in to write their editorials saying that the Ameri­

cans are going to guarantee the security of France. 

About two hours later -about eleven o 1 clock their 

time, which is five o'clock our time- the actual 

message was delivered in Paris and the French said, 

11 0h, it is the most awful shock and disappointment 

we have ever had." The result was that neither the 

French Press nor the French Government toolc that 

peace message, the disarmament Q)essage, the way they 

should have taken it. 

Now, the source of that information was one hun­

dred per cent accurate and could be proved. That is 

one instance. 

Now, I will give you the other one, also in the 

family. As a matter of fact, on the debt negotiations, 
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the situation is no different from what I have told you 

for the last two months. Get that first. The position 

of this country is just what my position was last No­

vember and that is that a debtor nation has the right 

to come to its creditor. Now, the debtor nations have 

not come to us with any proposition. Now, there is no 

news in that, you all know it. I have told you that 

right al ong. We have made no offers. I have told you 

tha t right along. Absolutely none. We are still in 

t he posi t ion of the credi tor nation t hat is willing to 

receive conversa tions, offers, suggestions, from the 

debtor nations, and we have had nothing . Now, as a 

matter of f act, t h is i s absolutely all off the record -

remember tha t. The French Government, I think, is 

honestly trying to put itself in some way- we don't 

ltnow how yet - i nto the same position tha t Engl and is 

in by trying to do something about the old December 

15th payment. Here aga i n , this i s something tha t is 

not news. You know i t. I have t ol d t h e French con­

sistently t hat whil e we can say t o England, "Corne 

right a long , t al k t o us , l ay a ny proposition before 

us you want t o , " ve cannot say quite t he same thing 
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to the riench because they have not done anything about 

the December 15th payment. As M. Herriot said the other 

day in the Chamber, and as I have told you, we have told 

the French that the first thing we believe they should 

do is to do something about the December -15th payment. 

Nothing has come from them over here - not a thing. 

Now, up to the day before yesterday, the French 
) 

Government was trying, from all the information that 

we have had, to work out something in regard to Decem-

ber 15th. Yesterday morning, two papers came out with 

the pretty cute statements that we had made an offer 

to the French for some form of partial payment in June. 

Now, that was made up out of the whole cloth. I cannot 

help it if you people write stories on what somebody 

who is a third cousin or a fifth cousin of the Admin-

istration tells you. It is not true but, in so doing, 

you are hubting the _cause of _your own Government. The 

result was that yesterday morning, when those stories 

were cable4 over, the officials of the French Cabinet 

were seriously embarrassed because every member of the 

Chamber of Deputies said, "Oh, a proposition from the 

United States," and if what they were working on had 



---· 
25 -a-

any prospect of successful conclusion in regard to the 

December 15th payment, that prospect was seriously 

weakened by American newspaper stories. Now, that is 

the fact. 

Now, there are t wo very, very good instances in 

the last couple of weeks of how our foreign relations, 

first in regard to world peace and disarmament and 

secondly in regard to debts, have been seriously in­

fluenced by stories made out of the whole cloth in 

the Ameri can papers. 

Now, i.n regard to those stories, I have had, very 

reluctantly, off the rec.ord and between us, I have had 

to make it very clear to the French and also to one or 

two other nations that I specifically asked them to pay 

no attention from now on to stories coming out in these 

papers. If they want information, they can get it from 

this Government and, judging by the events in the past 

few weeks, they had better not pay any attention to 

t hat kind of s t ory. Now, I hated to have to do that 

about our own papers, but that is the situation. They 

had seriously hurt t he worlt '~e tried to carry out in 

interna tional affairs. 
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However, coming down to domestic matters, t hat is 

all right. I am sorry to have had to say all t his, but 

it is very serious embarrassment to our Government to 

have had that kind of story and I know you want me to 

tell you the things that worry me. Those s tories that 

have been made uu out of the whole cloth have been a 
I 

source of very much worry to me where they affected 

our foreign relations. 

Q May I point out one case which arouses our curiosity as 

to whether anything is happening , particularly t hose 

of us who cover the State Department. First, these 

stories crop up . Then we ask thef State Department 

if they are true or what is true and t heir reply is 

tha t they cannot tell us anyt~ing about it either way. 

The next step is to ask the Vfuite House but of course 

we ca nnot s ee you but t wice a week so that it is dif-

ficult t o check up. Then we have to believe the stories 

are true in view of the fact that 

THE PRESIDENT: The only thing I can say is that Steve runs 

in here on the average of twice a day. Usually there 

is a denial. As a matter of fact , ninety-nine per cent 

of that stuff is not true and the odds are ninety-nine 
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Q Of course, as soon as it comes out, we have to write 

something from here. 
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Q Mr. President, it mi ght be helpful for your purpose if 

you could lift the lid sufficiently for us to inform 

our offices in confidence about what you said. 

THE PRESIDENT: That i s perfectly all right. In other words, 

this should not be a thing t o go beyond us, but it is 

all ri ght to let the offices know about it. But it is 

a thing that has disturbed me, especially t he French. 

They are ea sily upset - av~ully upsettable - by rumors 

and t he French Government, of course, mas one of the 

most difficul t parliamentary situations in the world 

to control. No human being can tell, from one day to 

another, what the Chamber of Deputies is going to do. 

Our difficulties with Congress are nothing compared to 

the French. 

There isn't really anything new on debts, as I 

sa id before. Our position is that we are perfectly 

willing to receive any suggestions from the other side 

and we have not had any. 
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Q We have a report from London saying that Ambassador 

Bingham said that the statement made by hr. Davis 

at Geneva was a departure from traditional Ameri­

can princ~jble. Do you agree with that, regarding 

the security pact? 

THE PRESIDENT: No, I do not agree with it - tha t i s off 

t he record . 

Q Then he has given a wrong i mpr e ssion of t he American 

viewpoint. 

THE PRESI DENT: Yes. (Laughter) 

Q Then you haven' t anything in mind but that you are just 

going a l ong wi t h the same policy- just waiting for 

ot he r s to make t he offers? 

THE PRESIDEI T: Exactly the same position; absolutely no 

Q, 

THE 

change at all. 

Couldn't we use t hat as backgr ound - that t here is no 

cha nge in t he deb t situation? 

PRESIDENT: I t hink you can use that a s background. 

After all, t ha t i s not news. 

Of course, i t depends a little bit on how you 

use it f or backgr ound . Now, for exrunple, - you need 

not look through the paper I am looking at- - that is 
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neither here nor there - I want to give you an illus-

tration of English. Here is a story that says, here 

is the lead, (reading from New York T~mes of May 31st, 

1933) 11 The White House refused to concede publicly 

that there had been any definite program adopted by 

President Roosevelt for dealing with the war debt 

problem. 11 Now, that is a little bit like prin~ing_..l( ­

A 
onefday~story that I had decided this summer to make 

a trip to the Philippines and then, the next day, say-

ing that the White House refused to concede that the 

President was going to make a trip to the P}:lilippines 

after the Vlhi te House had laughed it out of court. 

Now, that is not good ball. It is not clean ball. 

It is a story one day that the President had murdered 

his own grandmother and the next day saying that the 

President had refused to concede that he had murdersd 

his own grano~other. (Laughter) That is not clean ball. 

Q Is there anything new on the tariff situation in your 

message? Is it likely to go up this week? 

THE PRESIDENT: On the tariff? I think I will have to make 

this off the record because I still have not made up 

my mind definitely. I am worki~g on a tariff proposal 
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and the first draft of it has worked out to sixteen or 

seventeen pages. It was highly complicated. It r elated 

to possible decreases and possible increases of what 

might be called a temporary act; in other words, one 

that applied between the summer and the time the Con­

gress comes back next winter. I have been trying to 

boil it down and I have got it boiled down now to three 

pages and a half and, if I can, I am going to try to 

get it down to a page and a half. I want to make it 

simule and as little controversial as possible. If I 

can get somethi ng up t here that there won't be very 

much controversy about, not more than one day's debate, 

the purpose of it being made perfectly clear, I will 

send it up. However, t hat is as far as I got and I 

am still trying to boil it down. 

Q Does tha t mean that if you do not succeed in boiligg it 

down so that it will not tak~ more than one day's de­

bate, you will not send it? 

THE PRESIDENT : Off the record, when I get it down, I am 

going to talk t o the leaders of both Parties up there 

and see whether they like it. That is the next step 

and I have not done that yet. 
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Q Anything you can tell us about the representations of 

that special committee that called on you Saturday 

on behalf of the Veterans? 

THE PRESIDENT: I can only talk to you off the record on 

that too, because, after all, that is a more or less 

confidential thing between the committee and myself. 

That particular comnittee that came up is very anxious 

that nobody be turned off t he compensation list. It 

is the group that still believes we should pehsion 

everybody that served i n the War. That is about the 

size of it. They still want January 1st, 1925, kept 

as the presumptive date and of course you and I know 

tha t i f that is kept as the presumptive date, there 

are tens of thousands of fellows who, years after the 

War, four and five years after the War, got some kind 

of injury or disease that in common sense you cannot 

connect up wi th the War. They want to go right :back 

to wha t was the old law and I told them that I could 

not e;o al ong with them. 

Q There is a hundred million dollars in that presumptive 

clause. 

THE PRESIDENT: At least. And of course, what I told them 
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was two things: In the first place that there is a 

differenee in point of view in this way: What they 

would like to do would be to pass an omnibus clause 

that would take in everybody on compensation and then 

give us the right to throw out individuals. Our point 

of view is that we should not - that the presumption 

should be against letting these people in beyond a 

certai n da t e and then, if there are border-line cases 

where there is an honest question of doubt, that the~ 

we should t ake them in. That is the difference in the 

point of view. I made it perfectly clear t o them that 

i f - they a r e going t o e;o through, t here are t vw t hings 

going t o happen: The first thing woul d be t o destroy 

the p ractica l rood of the Economy 3ill and , secondly, 

if we offer to pay it - this money - we will have t o 

have some kino_ of a t ax t o pay it and t ha t I thought 

that woul d be r ather a shock. It wo uld mean t hat much 

more taxes over and above the t wo hun r ed and t wenty 

milli on dollars we t al ked about. 

Actually , of course, we a re doing several t hings. 

We are revising the regulations which are, undoubtedly, 

much too stiff. We are trying to make t hem so tha t they 
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will create just as little hardship as pos s i ble. Th ey 

are in p rocess of revision and we \il l continue t o r e­

vi se them . Ve may even continue t o revi se them all 

t hrough the sum::er anc1 fall wher e r eal cases of hard­

ship a re shown. The s econd t h ing is tha t on hospital­

ization , we are not going t o throw out bedridden cases, 

even if they were not service- connected . We a r e in­

vestiga tin£ in ever y case w1e re general charges hav e 

been made , like that of the Mayor of a certain city 

where t here was a hospital of ol d men , eighty t o nine t y 

years old , wheel-chair cases , and the 1ayor said they 

were be ing t ur ned out on t h e streets . I a sked for the 

names of the nen and some evidence t hat t hat s t atement 

was true a nd \lor d caoe back t ha t it was a mi s take . Of 

course i t i s a mistake. We are not t h rowing out men 

eighty and ninety yea rs old ; t hat is absur d . But t hat 

ts the k i nd of r umor tha t is being handed out . 

We a re hoping to have what mi ght be ca l led an in­

dependent committee to go around and inspect and ch eck 

up on all t he compl aints and a l l t he cases of hardship 

that are brought t o our attent ion. I t will be a com~ 

mi ttee which ~.rill be really directly responsible to me. 
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It won't be me rely a committe e appointed by the Veter­

ans Administrat ion to report to them. In other words, 

they will have the right to come straigh t to me if 

t hey feel tha t the Veterans Administration is not giv­

ing p r oper attention to their r eport. Tha t is in pro­

cess a t the present time. 

Q Is Senator Byrnes coming up today on t his? 

THE PRESIDENT: He is on the list. 

Q Do you consider relief f or municipalitie s which are in 

default or about to default on their bonds as legis­

l at i on which should be passed a t this session? 

THE PRESIDE1JT: I wotl.ld put it t h is way on that. Of course 

the re have been t h r ee schools of t hou ht on municipal 

obligations . The first ls wha t mi ght be called t he 

strict construction, which says t hat a municipality 

i s the crea t ur e of t h e Sta te, it ls merely a cor pora­

tion chartered by the Sta te Governmen t and it is up 

to the Sta te t o t a ke ca re of t he situa tion and t he 

rederal Government has really nothing t o do wi th it. 

At t he other extreme , ther e is. the demand of a l ot of 

people that t he Federal Government should step in and 

finance all t he cities. Tha.t is what that delegation 
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of mayors was down here about the other day . I did 

some simple ari thn1etic for them and showed them that 

if you did i t for the citie s and counties and town­

ships and did it for the electric light districts a~1 

t he water districts and t he sidewal k districts and t he 

school districts and so on, that it mi ght cost the 

Government , the Federal Government, just in advances 

t o t ake care of their current obligations , as high a·s 

ten billion dollars and that therefore it was a per­

fectly absurd thing to t alk about. 

I told them, furthermore, tha t if the Federal 

Government started in to finance these cities, it 

would give us sooe kind of obligation to see that 

they were run right. It woul d throw t he Feder al 

Government i mmediatel y into municipal politics and 

we would have t o say t~at City A was beautt~ully run 

or that City B was t erribly run and needed a new mayor. 

You can see the obligations. 

The t hird school of t hought is about this way: . 

It accepts the theory that the Federal Government 

ought not to finance cities in any way. It says that 

they are State creations but, at the same time, that a 
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great many of these municipalities that are having dif­

ficulty at the present time in refinancing obligations 

that are falling due, ought to get helped by making 

practically the same change in the bankruptcy law tha t 

we made in the bankruptcy law for the railroads, which 

is what I call a temporary technical bankruptcy, which 

would allow a, city to go into the District Court in 

some way and get pe r mission to reorganize its financial 

structure, provided a certain percentage of the credi­

tors of the city consented, and t he District Court 

coul d c ompel the mi nority non- assenting creditors to 

go al ong with the majority. It would be practically 

the same thing as the r a ilroad bill. 

I am not sending a message on it. I have told 

t hem uo there t hat I was entirely willing to see legis­

l ation go through in that form. The people on t he Hill 

tell me tha t there are two schools of thought with re­

spect to t he bill that they have up t here. One is t hat 

t he increase in l a nd values, t he i ncrease in prosperity 

and the grea ter payment of taxes, if it continues dur­

ing the summer, most of these communities will be able 

t o swi m out. The other crowd say,, 11 No, even if we do . 
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get a fifty per cent recovery in t he course of the 

summer, it will come too l ate to save a l ot of those 

cities," so I am perfectly willi ng to have the bill 

go t h rough. 

Q You sta rted off your talk about the vet er a ns by saying 

that it was s trictl y off t he record but ended it by 

sayi ng somethi ng t hat perhaps you would not mind it 

be ing used. 

THE PRESIDEJ T: What ab out the committee, Steve'? 

MR. EARLY: I think it is all ri gh t about the independent 

committee . 

THE PRESIDENT: I think you mi gh t use it as background , ex­

cept for the independent committee end of it . 

MR. EARLY: No, Mr. President , I mean t tha t it would be all 

r i ght t o use the independent corn .i ttee part of it. 

THE PRESIDENT : All ri ght , you can us e the committee as ba ck­

gr ound . 

Q, Mr . President , wha t is the status of the depart mental 

reor ganization matter'? 

THE PRESIDElT : Lew Dougl as and I spent yesterday af t ernoon 

on that for t wo hours and we will have r eady in the 

course of the next f.ew days about six or ei ght orders 
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They will probably not be very drastic at this t i me , 

because there are so many things pending that we cannot 

put through at this time if t here are · tremendous changes. 

In other words, we are working at it as fast as we ca n. 

I think you will be a little disappointed that we have 

not abolished or s wi tched a great numbe r of i mportant 

bureaus, but there are distinct problems as to how it 

should work out. I will give you an· example: Should 

forests go into parks or parks into f orests? Now, tha t 

is a nice point; you ca n argue it well on bo t h sides. 

Should the Park Se rvice go into the Department of Agri­

culture or should t he Forestry Service go into the De­

partment of the Interior? Vell , it is probable that at 

this part icula r time I won't do anything on that. I 

want to have a little more a r gument on it during the 

summ er. 

Q The way you are working it out, on these orders, how much 

do you t hink Vlill be t he sa. vi ng '? Will it b e consider­

ably below what you have orig inally estimated? 

THE PRESIDENT: I would not put it quite that way. The actual 

transfer of the Forestry Service to Interior or the Park 

Service to Agriculture isn't going to save such an awful 
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lot of money. None of these transfers are . For in-

stance, if President Hoover's transfer had gone through, 

it would have saved a certain amount, but the importance 

of it isn't so much the financial saving as it is the bet-

ter supervision of things or where you put two agencies 

of Government which have to do with the same thing in 

together. There v:ill be a certain amount of saving on 

overhead, but , of course, the big saving is not so much 

coming through that as in the actual cutti ng down that 

the Departments are doing . 

Q Will the r e be any more announcements on the numbers of 

the delegation? The News last night said tha t the 

list was incom9lete. 

THE PRESIDENT: It still is incomplete . It should be an-

nounced very shortly . 

(The Press Conference adjourned 
at 11.05 A.M.) 


