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Press Conference #26 
Executive Offices of the Vfuit~ House, 
June 2nd, 1933 - 4.12 P.M. 

THE PRESIDENT: The Attorney General is waiting for me and 

righ t after I see him , if I have time, I thin, I will 

take my first swim this afternoon. 

Q It is a beautiful pool . 

THE PRESIDEIJT : The ot h er day, just a t the close of t he 

conference , somebody asked me a bout t he reorganiza-

tion of t he Departments and I' m afraid I di not make 

mysel f cl ear on it. The re sult vas tha t there have 

been all sort s of stories saying th t t he r eor ganiza -

ti on has t e en halted , t ha t the saving of money will 

not b e ma de and tha t t he r eor ganization is off indef-

ini t el y and so on . 

If you doh 1 t mind , I will jus t talk to you off 

the record or for ba ckgr ound or a nythi ng you like, 

about the gener al su ~ Ject of reorganization. In the 

first place, it is entirely erroneous t o assume t ha t 

it is in the r eorganization of Department s and Bureaus 

that you save mone y. That i s a very easy fallacy t o 

fall into. ~nere you save money is by l opping off 



debts and lopping ott employees and stopping ~hi spend­

ing of money. 

Now, as a matter of fact, with or without re­

organization, we are actually in the process of sav­

ing about a billion dollars, which is about twenty­

five per cent of the total Government expenditures. 

In other words, there is no change from what I said 

about a month ago on that and reorganization ot 

Departments hasn't anything to d& with it - not a 

thing. Let me give you a very simple example that 

will illustrate what I mean: The Department of 

Commerce appropriation was forty-one million 

dollars. Now, there is in process, various reorganiza­

tion ideas with respect to the Department of Commerce, 

but they have absolutely nothing to do with the fact 

that the Department of Commerce is saving twelve mil­

lion dollars. In other words, regardless of reorgan­

ization, the Department of Commerce is lopping its 

activities down to twenty-nine million with the fur­

ther promise that through reorganization and consolida­

tion they will -probably be able to take off another 

million and a half. Now, there is a very good illus­

tration. In other words, reorganization and consolida-
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tion will only save about a million a nd a half and the 

lopping off of functions will save about twelve million 

dollars . 

J ust let me give you another illustration: By a 

consolidation of the purchases of supplies for the Gov­

ernment- t hings like typewriters and desks and pens and 

things like t hat - putting it into some kind of central 

purchasing organi zation and standardizing the Government 

oateri al, we will be able t o save probably several mil ­

lions , t wo or three , but it is a drop in the bucket 

compared v.ri th the billion dol lars that we are already 

saving t h rough l opping off of functions. So, the im­

portance of r eorgani zation is very grossly exag ·erated 

whe n it comes down to a question of c1ol lars and cents. 

But , when it comes down t o a question of efficiency, 

it is a very i Qportant thing and we are do ing that 

pr etty f a st . That is being done particularly by intra­

depa rtmental orders t hat do not have t o go to Congress. 

Tho s e are coming ri ght along ; I suppose I sign one almost 

every day. The t hing is in proces~ . Then there are 

orders affecting inter- departmental work. Pa rt of that 

can be carried through without submitting it to Congress . 

Then there will be others whi ch v1ill be submitted to 
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Congress before they go home. 

So that the reorganization, instead of being 

halted at all, is proceeding in a perfectly orderly 

way. It simply means t hat the complete p rogram won 't 

be finished and there will be -- (interrup ted ) 

Q But the saving will go right ahead? 

THE PRESIDENT: Yes, the saving will go right ahead. Another 

good. illustration is f or instance wi th respect t o the 
, 

forei gn commerce attaches of the Department of Commerce. 

Now, there is a very good illustration. You had better 

check on these figures because I am not at all certa in 

that they are right . There are two hundred and fifty 

of them running all around t he vorld having a grand 

time . Now, wher e is the sav:i.ne; on that ? I t is in 

eliminat ing all bu t about fifty of them and there is 

your saving . 

I am going to send the Congr ess , either t his com-

ing we ek or next J anuary, a n inter- departmental order 

by which those fifty t hat are left i l l report through 

the Depa rtment of State i ns tead of di rectly t o the 

D~partment of Commerce. Now, that is in the i nterest 

of having just one or ani zation handl e all our fore i gn 
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rnatters . But t he saving is accompl ished r i gh t away 

by lopping off t wo hundr ed of them . 

Q And t h en you put them under the St a te Department? 

THE PRESIDENT: They a re coming eventually unde r t h e De­

partmen t of State , but t hat i s a very unimportant 

thi ng as ye t . Tha t will come under reorganization . 

You see how i mportant r eorganization really i s i n 

t he matter of dollar s and cents . 

Q Is your billion doll ar calcula ti on interfer ed wi t h by 

thi s revi sion of t he ve t erans cu t? 

THE PRESI DENT: By t he veter ans t hi ng? 

Q Yes . 

THE PRESI DENT : Of course , no human being knov1s VIhat they 

are final ly [ Oing t o do up the r e . Oh , it woul d be , 

yes . In other wor ds, t hat bi llion dolla r cut i s bas ed 

on the general a s sumpti on that even with t he su - gested 

amendment s to t he fi r s t tent a t i ve orders about that , 

t hat we woul d keep it down to about a billion dollars . 

Q You mentioned the othe r day tha t you might have about 

six or ei ght orders . 

THE PRESIDENT : Yes , they may run t o twelve or f ourte en. 

Q Woul d t hey be signed by you? 

THE PRESIDENT: Yes , about t he begi n lng of the weeK. 
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Q Senator Bone's conversion plan tor getting lower inter­

est rates on Government securities, has that figured 

in your calculations at all? 

THE PRESIDENT: I don't know what it is. 

Q He is asking all those that hold Government securities 

to turn them in at two and a halt per cent interest 

instead of four and a quarter per cent interest and 

he seems to have had a great many veterans' poets, etc., 

and railroad brotherhoods with him on this thing •. 

THE PRESIDENT: I never heard of it. In other words, his 

proposition is substantially what the British Treas­

ury did? 

Q, Yes, he is basing it substantially on that. 

THE PRESIDENT: I have not heard of it at all. 

Q What is your reaction? 

THE PRESIDENT: I cannot give you an offhand reaction ex­

cept that it is one of those things we considered es­

pecially in regard to the financing of the six billion 

dollars of Liberty Bonds that are now callable. 

Q Yes. 

THE PRESIDENT: It would be certainly considered in connec­

tion with that. That is as far as we have got. 
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it was ®out "1"tt'W. I think it was about four hundred 

million dollars on veterans and four hundred and fif~y 

million dollars · on Government. I have forgotten where 

the rest of it was . 

Q The cut in sala ries was about a hundred and t wenty-five 

million doll ars . 

THE PRESIDENT: Yes; that is pretty close t o it. 

Q Do you expect with the increase from r evenues from beer, 

et cetera, that the budget might be balanced by t he 

end of the fiscal year? 

THE PRESIDENT: I haven 't heard a thing on beer f or three 

weeks or a month. I don't know how it is running now. 

About three weeks or a month a go I said they were a 

l ittl e ah ead of thei r expectations, but I haven't 

heard of it recently. 

Q We have be en keeping up our end here. (Laughter) 

THE PRESIDENT: I got word from a very old brewer friend of 

mi ne . He said , "For God 's sake don't drink any of my 

beer until next September- it is terri ble." (Laughter) 

Q Will new activities like farm relief and industrial con-

trol offset any of this billi on dollar saving? 

THE PRESIDENT: No. For instance, industrial control is 
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supposed to be self-sustaining and so is farm relief. 

Q Do yo~ hope to see Congress adjourn on June lOth, the 

way thing s look now? 

THE PRESIDENT: I don't think it would be ' nice for me to 

tell you that. I don't think it would be nice for me 

to tell them when :bo adjourn on the record. 

Q Tell us off the record. 

THE PRESIDENT: I think, off the record, everyone up there 

is making a pretty honest and sincere effort to get 

away as soon as they can. 

Q In that connec tion, is the St. Lawrence Treati still an 

issue s o far a s you are concerned at this s ession? 

THE PRESIDENT: This I will have to t ell you r eally, lit­

erally, off t he recor d , because I don 't know yet 

whe t her I am going t o send s ome thing up on l.1onday 

or not. I may; it is perfectly possible • . In fact, 

I am havi ng a draft of a letter prepar ed a t the pre s ­

ent time vvhich will simply state t he position very 

clearly._ 

Q You say tha t t hat is not t o be used? 

THE PRESIDE.TT : You canno t use that because I have not made 

up my mind.. The chances are tha t I may. 
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Q You said that you are trying to cut the tariff bill down 

to one and a half pages . 

THE PRESIDE :T: I have got it down t o three or f our. 

Q Will you get it down? 

THE PRESIDE ~T: I am trying to. 

Q ~ill it go up next v. eek? 

THE PRESIDENT : J us t probably. 

Q Have you approved or disapprove the Johnson Amendment 

to the Arms Emba r go Resolution making i t manda tory? 

THE PRESIDE ·IT: ~o . Again off the recor , Steve (Stephenson), 

Secret ary Hull, before he left, talked t o the Foreign 

Relations p eopl e up there and sa id tha t in his judg-

ment it would be a bad thing to o at this time . 

Q : r . President, have you any plans f or that resolution s o 

far as the remainder of the session i s concerned? 

THE PRESIDENT: (No answer) 

Q The Beacon of the iron and steel i ndustry says t hat thffir 
[Co.M ?] 

presen t industrial relati ons e maintained under t hi s 
1\ 

Industrial Recover Act. I s tha t consi s tent vith the 

practical oper ati on of this Act? They propo s e no change 

in the industrial relations - no change in union rela-

tions. oul d that e consistent with the effective op-

eration of this Act? 
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THE PRESIDENT: 'l'he only thing that I could do would be to 

quote the language o~ the Act. I think there are two 

or three words in Section 7-A. 

Q Mr. President, has it been decided as yet to make the 

Farm Relief Act effective on this year's crop? 

THE PRESIDENT: You will have to ask Wallace about that. 

As I understand it on wheat, no. It is too late on 

wheat; we can 1 t do anything on that. .They are talk­

ing about it on corn and they are having a meeting 

on cotton tomorrow. 

~ Mr. President, can you tell us anything about your talk 

With Mr. Green of the American Federation o~ Labor and 

others? 

THE PRESIDENT: Oh, we just talked about that same Section 

7-A which, as I understand it, is copied, according to 

Green, directly from the existing law - the LaGuardia­

Norrie bill -and therefore isn 1 t a new policy of Gov­

ernment. 

' May we understand it that the Administration is in back 

of Section 7-A? 

THE PRESIDENT: Not necessarily in that language; the idea is 

that they are all treated alike on that same principle. 
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." Q, Have you reached any decision on the other two men who 

will make up the Tennessee Valley AuthoDity? 

THE PRESIDENT: Not yet. 

Q Can we look f or that pretty soon? 

THE PRESIDEN'r: Again, off the record , I have t alked over 

a number of names with Dr. Mor gan a nd also Senator 

Norris, and they are checking . The list is getting 

smaller and smaller. 

Q Any more delega te s t o be sent to London? 

THE PrtESI DEr"T: I don 1 t know· yet . 

Q flay I t ake a moment to clear up an i mpression which I 

fear I created ~at the l a st conference? ~ Y refer ence 

t o our ability to get confirmation or denial was un-

fortunately i nterpreted as po s s i bly causing a reflec-

tion on Steve (Early), and I v1ant to wipe the slate 

clean on that beca use th. .. 9. t was the last t hin I wan ted 

to do. Most of us , in fact all of us, apprecia te the 

assistance he renders us. 

· THE PRESIDENT: Here is wher e I l ead the applause . (Laughter) 

, Q, There is a new tax bill in the Senate t oday . Have you 

seen it? 

THE PRESIDENT: I haven't even read the headlines in the 
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Star tonight. Wha t do they do? 

Q You have me now. !Laughter) I had hoped that you knew. 

Q On the general question of ship subsi dies, t here is an 

amendment to the i ndustrial bill on t hat, seeking to 

take f rom the ship subsidies forty-five million dol-

lars to help pay for the public wor ks. Are you, in 

general, in favor of limiting t he ship subs idies? 

THE PRESIDENT: From what would t hey take forty-five mil-

lion dollars? 

Q Forty-five million dollars from the amount now going 

out as shin subsidies. 

THE PRESIDENT: Take it away from the ships? 

Q, Yes. 

THE PRESIDENT: No, certa.inly not. I do not want to limit 

ship subs idies. I think we would have t o go very care-

fully into t ha t. 

Q I n general --

THE PRESIDENT: In ~eneral, I want t o keep the American 

Merchant fl ag on the seas but, at the same time, I 
• 

want to eliminate any subs i dies t hat ought not to 

be paid. 



26 -14-

Q Mr. President, do you think there are any such? 

THE PRESIDENT: That I don't know. I frankly don't know 

because I haven't had time to go into it. 

Q We are getting a lot of inquiries about your summer 

plans. Can you go into those a little more at this 

time than you have heretofore? 

THE PRESIDENT: That is a little tied up with the question 

as to whether I want Congress t o go home on the lOth 

of June. (Laughter) 

Q We got an inquiry from a little town named Marion which 

said t hat an old, dear friend of yours is going to 

have you visit hi m there. Is that correct? 

THE PRESIDENT: I hate to spoil a good story. Why don't 

you wait until I get the whole thing together? It is 

just possible I mi ght go aboard the boat in Marion. 

Q ¥fuere is that? 

THE PRESIDENT : That is just south of Cape Cod . It is be­

t ween Cape Cod Canal and New Bedfor~about half-way. 

Q Are you going aboard there instead of Mar blehead? 

THE PRESIDENT: The reason for t hat is that the boys won't 

get out until t wo or three days later. Why don 1 t you 

wait until you get a real story on that? 



26 

Q Is there anything new on debts? Have you decided whether 

you would send a message up on that? 

THE PRESIDENT: That is just the way they were before - no­

t hi ng on that. 

Q In discussing finances, I think you indicated that there 

would be a deficit of a hundred and twenty million dol­

lars. 

THE PRESIDENT: Yes; we haven't had any figures since that. 

Q This saving 

THE PRESIDE.t':T : It would a hundred and twenty million dollars 

based on t he Treasury estimate s of three weeks ago. 

Q Mr. President, I asked a question before about the vaca­

tion - the summer plans --

THE PRESIDENT: I think we had better wait until we have a 

real story. It is, of course, dependent on Congress. 

The only t hing you had better do is that you had be t­

ter l ook for a perfectly good seaworthy boat. 

Q Are you swimming today, Mr. President? 

THE PRESIDENT: At half-past five this afternoon. 

Q Have you reached a dec ision on t he Federal Reserve Board? 

THE PRESIDENT: I hope to by nonday. 

Q How about t he R. F. C.? 
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THE PRESIDENT: I won't say Monday, but certainly before 

the Senate goes home. 

Q Do you expect to have both of those ready on Monday? 

THE PRESIDENT: I don't know. 

Q I hate to do this because I have asked so many already. 

Is anyone going to b e appointed as arbitrator in the 

Ohio coal dispute? The Governor has sent a message 

requesting that you appoint a member on the board he 

has appointed. 

THE PRESIDENT: That 1 s nev1s to me; I don 1 t know anything 

about it. 

(The Pre ss Conference adJ ourned 
4.35 P. M.) 
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THE PRESIDENT: The only news is that I am getting behind 

in my mail. (Laughter) 

Q How does that happen? 

THE P~ESIDENT: I am just one basket behind. That is all. 

'ell, I don't think I know anything in particular this 

morning. 

Q Can you enlighten us in any way on these rumors coming 

from London on some change in the value of gold and 

some new debt proposition and things of that sort? 

THE PRESIDENl' : We haven't had a single thing -- not a single 

thing. Make this off the record, because it is merely 

the way I would write a story. Do you have to write a 

story about it? 

Q We have to. 

THE PRESIDENT: You might write it along these lines, that 

we are trying to be perfectly consistent over here in 

carrying out what was announced away back last November 

when I came down here to see the President, which was 

the establishment of the principle that a debtor nat ion 

can come to a creditor nation and lay its case before 

the creditor nation. Now, that is all, about all there 

is to be said. We have had from the debtor nations, as 
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you know, in these couversations that have been/ going 

on, at the time ot payment by England last December 

and the payment by Italy last December, we had various 

statements made to us as in the case ot England -- I 

have forgotten the exact language -- but to the ettect 

that they did not see how they could make the June 

payment. We have had what might be called unofficial 

representations that they did not see how they could 

make the June payment, but we have had no proposal, we 

have had no request for a formal reconsideration of' the 

debt question. That is all there is to be said. In 

other words, it carries out the principle set down last 

November that it is up to the debtor nation, and there 

we are. 

Q Did you say there have been no recent informal couversa­

tions or anything of that subJect within the last four 

or five days? 

THE PRESIDENT: No official communications. 

Q Unofficial? 

Q -- The British Ambassador? 

THE PRESIDENT: I think he has been talking_ with the Acting 

Secretary of' the State. I have not seen him. We simply 

made clear to him Just what I said to you -- that is 

about all there is. 
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Q You still adhere to the theory that each debtor should 

come individually? 

THE PRESIDENl': Yes. 

Q A large number of the British say that they cannot stabil­

ize their currency until they know the debt situation 

and they claim that stabilization is the first thing that 

is necessary in the Conference. Do you think anything 

must be done about the debts first? 

THE PRESIDENT: I don't know; that is an awfully difficult 

question to answer. I will tell you the general position 

we have taken on this, and this is again off the record, 

merely to give you an idea about it. There have been 

efforts made, as you know from dispatches from the other 

side, to get some temporary stabilization the last two 

months -- ever since April -- and we have felt and I 

think the British have felt -- they have come·· . .mostly 

from France -- that the time is not ripe for temporary 

stabilization because we do not know as yet the status 

of the currency of each country in relationship to its 

price level. In other words, the individual currency 

of a nation. and the individual price leval of a nation. 

We felt that these . months of April, May and June will 

possibly establish that internal relationship fairly 

well and that, having done that, having gotten the 

/ 

internal relationship of currency and price leval fairly 
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well fixed, then we can go ahead and discuss stabilizing 

currencies in relation to each other. 

It is a little bit premature to go into it aD7 

further than that and our position has been that the 

international Government debt problem is a tar less 

important factor in that stabilization than some ot the 

debtor nations tried to make it out. I think -- I believe 

I said this last week some time -- I think it you will 

take the proportion that international Government debts 

bear either to the debtor nation:' s budget, or the 

proportion that they bear, let us say, to world trade, 

it is such a ver.y small percentage that it is not as 

big a factor as some ot the debtors would tr.y to make 

us believe. That is about the attitude. 

Q Concerning the first part ot your answer there, is it 

possible that conditions have progressed so that the 

pounds and dollars may be paid in terms ot each other 

at the London conference? 

THE PRESIDEN!': They are going to try to get some form ot 

stabilization ot the relationship between currencies. 

Ot course there are all sorts ot methods of approach. 

One suggestion has been the setting up ot what might 

be called an imaginary coin that would not be coined. 

I don't think I would write very much about that, it 
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is not our suggestion, it is merely one of the sugges­

tions I use as an illustration. For example, if you and 

I are trying to make an international contract -- you 

are an Englishman and I am an American -- it is very 

difficult to make it today because you and I don't know 

what either the pound or the dollar is going to be a 

year from now when the payment is due. This particular 

school of thought says, "if we had an imaginary coin, 

you, as a Britisher, would not have to think of the 

dollar, you would merely have to think of the coin in 

its relationship to the pound and not as to the dollar. 

You will only have one factor to consider .-- the pound 

and the imaginary coin. I, as the American, would have 

only one factor to consider the dollar and the 

imaginary coin. The imaginary coin would always be 

fixed in terms of gold or gold and silver, whereas, as 

it is now, you and I have to think of the pound going up 

and down . and the dollar going up and down or of the two 

going up together or coming down together. You have 

six possibilities if you work it out with paper and 

pencil. 

They are going to explore all those suggestions 

but they are going to work toward stabilization of 

exchange for the sake of international trade and the 
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elimination, at ~e time, of the speculative 

element of international exchange. In other words, 

get rid of those fellows in Amsterdam and Antwerp, 

etc., who have had in the past those very large specu­

lative accounts, sometimes in pounds, sometimes in 

dollars and sometimes in francs. 

Q What would be the value of such an imaginary coin in 

terms of the Swiss franc or the Dutch guilder? 

THE PRESIDENT: An imaginary coin would be fixed at so 

many grams or grains of gold, irrespective ot anything 

else. 

Q It would simply be a fixed weight of gold? 

THE PRESIDENT: It would simply be a fixed weight of gold 

and nothing more. Only they would give it a name. I 

don't think there is a story in that because it is only 

one of a great many things that have been suggested 

and a lot of people say that it won't work. 

Q Would you issue bonds in terms of this gold coin1 

THE PRESIDENT: I don't know; provided the total ot the 

bonds did not exceed all the gold in the world. 

Q Mr. President, will you ask Congress this week tor power 

to change the tariff in making t .he reciprocal trade 

agreements? 

THE PRESIDENT: I will have to give you the same answer; 

I don't know. 
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Q Do you know whether you will -do it before Congress 

adJourns? 

THE PRESIDENT: Again I don't know. 

Q Kr. President, has any value been suggested for the 

ounce of gold in these imaginary coins? 

THE PRESIDENT: No, because again it would be based on 

weight, not on value. 

Q I mean in the United States. 

THE PRESIDENT: You see, then the value would not hava al\Y"thing 

to do with it. It would be the weight. 

Q The relationship of the dollar tollel"d- the ounce? 

THE PRESIDENT: Yes, and that ·would be practically based on 

an international stabilization. 

Q Would you care to comment on the Bank Bill situation? 

THE PRESID~VT: Senator Glass, Congressman Steagall, the 

Director of the Budget, the Secretary of the Treasury, 

the Comptroller of the Currency are all coming here at 

12 o'clock and we are going to see if we cannot iron it 

out. 

Q Mr. President, have you had any reactions on your change 

in the regulations? 

THE PRESIDENT: No, except that I have a huge pile, a good 

many inches high, of telegrams this morning. · 
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Q What did those telegrams say? 

THE PRESIDENT: Oh, just the usual type. We have to under­

stand what this is all about and stick to it as a 

matter of principle. On this veterans' thing again, 

I am talking off the record just to give you my own 

slant on it. I am inclined to think that we are giv 1ng 

too much emphasis to dollars and cents and not enough 

to principle. Of course, on the dollars and cents 

end of it, if we go ahead and add another hundred 

million dollars to the budget, that will throw the 

budget out in such a way that we have got to have new 

taxes to cover it. But, if I were to write a story, 

I would not make that the lead on it. A matter of 

principle is really involved in this whole question. 

What we are trying to do is to carry out what was 

very well expressed in the Democratic platform last 

year. We should carry out the letter and the spirit 

of the Democratic platform and that is to do justice 

to the men that served in the war, and who, as a result 

of the war, were injured and have to be taken care of. 

You have to do full and substantial justice to them. 

The trouble with the amendment is that it violates in 

many particulars the principles laid out in the Demo­

cratic platform and in the Economy Bill. I will just 
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give you certain example·S ot how it violates them. 

It takes care ot people who are ill because ot their 

own misconduct. Now, that is a pretty serious thing. 

That is a violation ot a good American principle. 

Secondly, it takes care ot -- I just jotted these 

down tor you and this only scratche~ the surface, 

really -- it takes care of sOldiers who came into the 

army or the navy after Armistice Day and up to July 2, 

1921. Of course it does take care ot, and even present 

regulations do not cut out men during that period who 

went up to North Russia. They are specifically taken 

care ot but the amendment takes care of all those 

peace-time soldiers. Here is another example: It 

takes care ot those thousands of boys who, after the 

Armistice and up to the second ot July, 1921, went to 

the Student Training Camps. (Laughter) It puts· them 

on a war tooting. And then, most serious of, all, the 

amendment, so tar as numbers and dollars go, carries 

on the old presumptive clause. It means that people 

who served in the war and came out ~1 right, it they 

became sick up to six years later, they will be taken 

care of at Government expense on the basis of this 

presumption. 
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Now, I will give you a very good example: The 

other day around here there was a fellow who came in. 

He was a very, very pathetic case. I think he lost a 
. 

hand, the whole of one leg and part ot another leg. 

It was a wheel-chair case. He was destitute. It was 

not his fault, but some people tried to give the 

impression that he had lost the leg and arm and hand 

in battle. He did not. He came through the war all 

right and several years after the war was over he got 

a thing called Burgher's Disease. Well, some of you 

people who were up in Albani remember Bob Fitzmaurice, 

who was in my office. He got something that is prac­

tically the same as that disease and it is a wasting 

away of the flesh. It begins on the toes and fingers 

and gradually extends. Bob lost two or three toes -­

I think we have arrested it in Bob's case. It is an 

obscure disease and very ra.r,e. It has nothing to do 

with war service by any stretch or the imagination. 

That boy would come under the amendment for full pension 

I have forgotten what it would be, I cannot give you the 

figure, but it is one of the larger brackets, I think it 

is $250. Now, while his disease had no connection with 

the war whatsoever, that boy, even though he is not a 

Service-connected case, under the regulations, under. tne 

Economy Bill, would get, because he is permanently 

'· 
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disabled, he would get $30 a month even though it was 

not a war-connected case. Furthermore, .he would be 

entitled to hospitalization. Now, there is the 

difference. 

This presumptive clause: In the first place pre­

sumption is the wrong word. It ought never to have been 

used. Under the regulations that we have been getting 

out and are going to continue to get out, by the way, 

we are not through with correcting any injustices which 

may occur under the Economy Bill. This thing that came 

out yesterday was more of a coincidence than anything 

else, ~s you people know. We have been working on it 

for a long ttme. Things have been getting in shape for 

a week. But that is not fina.l. If we find that it is 

doing injustice, we will amend that. What I want to 

get across is this idea about the word presumptive. If, 

six years after the war, a man who served in the war 

came down with almost any known disease, under the word 

presumptive which was in the old law it would be presumed, 

and you could not get around it, that his war service 

had some connection with it. Now, what we are trying to 

do is to substitute two words "reasonable doubtW for the 

word "presumptive". Now, that is something that is not 

a legal term that anybody can ~erstand. . What we are 
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doing is this: If there is a doubt as to whether the 

inJury or disease came from war service, the doubt shall 

be resolved in favor of the veteran. But there has got 

to be a doubt·. Under the Connally •endment, the word 

presumptive absolutely ties your hands. Do you see 

the point? 

So, that is about all there is and, as I say, it 

I were writing the story I would stress the thought ot 

a great big principle that is involved in this little 

disagreement as to language. I hope it is going to be 

worked out. 

Q Do you know how many cases are involved under the Connally 

Amendment? 

THE PRESIDENT: I could not tell you, Steve. I would say at 

a guess about 150,000 or 160,000. 

Q The figure of about $60,000,000 or $50,000,000 would be 

added or is that added under your regulations? 

THE PRESIDENT: Under what went in yesterday? All my in­

formation came from the press. I was told $50,000,000 

last night and I am told it is about $41,000,000. 

MR. EARLY: General Hines said that $41,000,000 is very 

conservative. 

THE PRESIDENT: It is $41,000,000 and it may run higher. 

Q Will it be necessary to raise new taxes? 
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THE PRESIDENT: No. The Director of the Budget says that 

we will probably, with these increases plus several 

other increases which are really satisfactory and 

perfectly all right -- I think there is a $9,000,000 

item that went through to get the hospitals opened -­

that we will still keep the budget Just about in wack. 

Q By what means; by economy in other places? 

THE PRESIDENT: I couldn't tell you the details except that 

we will still have a balanced budget. 

Q Getting back to the Bank Bill, can you tell us in advance 

a little something about what remains to be ironed out 

in that bill? 

THE PRESIDENT: It relates to the guarantee -- don't use the 

word "guarantee" but rather the insurance clause. What 

it is I don't know because yesterday evening about 

7 o'clock they told me they were working on one plan 

and this morning I have heard that they have discarded 

it and are working on another plan. What it is, I don't 

know. They will be down at 12 o'clock. 

Q What they are working on is a substitute for the Banking 

Bill? 

THE PRESIDENT: Yes. It does not relate to the main insurance 

clause -- the permanent insurance clause. It relates to 

the temporary $2500 clause for the member and non~ember 



27 -14-

banks. 

Q ·with reference to what you said about the debt situation, 

oft the record, is there any object'ion if we use it on 

our own authority as background without any reference 

to the White House? 

THE PRESIDENT: If I were writing the story I would put it 

that way. 

Q Are you going to see the Steering Committee of the House? 

THE PRESIDENT: I don't know whether they are coming down or 

not but I think they are. 

MR. MciNTYRE: They are waiting for you now. 

Q Is there a Child Labor clause under the Industrial Control 

Bill? 

THE PRESIDENT: I couldn't tell you, you had better. ask Kiss 

Perkins; I don't know. 

Q How do you like the swimming pool? 

THE PRESIDENT: Grand; I have been in three times. We will 

have a party some time. 

(The Press Conference adjourned at 11.00 A.M.) 
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Frese Conference #28 
Executive Offices of t he Whi te House, 
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(Present: The Postmaster General) 

THE PRESIDENT: Well, what is the news? 

Q What about the tariff situation? 

THE PRESIDENT: Vlho has got my wire basket? I will look 

through it and see if I cannot ~ell you something 

about it. You go righ t ahead and t alk while I l ook 

this up . (Laughter) 

Q Who to? 

THE PRESIDENT: Just t ell me a story while I look at this. 

Q We will have to talk to our-selves and it is a difficult 

thing to do in this hot weat her . 

THE PRESIDENT : It has been nice and cool in here. 

Q I t is nice .and cool in here but oh, when you go out. 

How is it over at the White House? 

THE PRESIDENT: It is p retty bot over there; you know we 

· have no cooling over there. 

Q You might as well read us the rest of those while we 

are waiting - the other nominations. 
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THE PRESIDENT: Well, I cannot find it. I will have to 

try to tell you, off the record, just for informa­

tion. I am not going to send up any tariff message. 

That, however, does not in any way preclude the con­

ferees - I don't mean the conferees, I mean the del­

egates in London - from conducting the negotiations 

for general tariff agreements. Tha t can be done in 

London itself. Secondly, it does not preclude them 

in London from arranging f or i ndividual tariff con­

ferences between us and any one other nation wi th 

the ob jective of arriving at recip roca l tariff a gree­

ments. These conferences are to be held a s soon as 

possible. And then, third, there is, of course, 

still the right, under existing law, for either in­

crea ses or decreases i n existing schedules by exec­

utive order after recommendation by the Tariff Com­

mission and i n r eciprocal agreements. As a matter 

of fact, t here is very little loss of time on this 

thing because any agreement entered i nto would prob­

ably t~ke several months to work out and can be sub­

mitted, if worked out, to Congres s as soon as they 

re-assemble in January. Any permanent reciprocal 



agreement or general agreement woul d have to go to 

Congres s anyway. 

Q Mr. President, would that mean agreements by treaty? 

THE PRESIDENT: Well, that is t he same t hing . 
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Q You could obtain your agreement by treaty and then sub­

mit it to the Sena te, could you not? 

THE PRESIDENT: Yes, I hope so. I don't know enough about 

that end of the situation. I would say so, offhand. 

Q This mean:s that the Deletjation won't be able to conclude 

any definite a greements? 

THE PRESIDENT: 01 , yes; general agre ements . That does not 

mean bilateral abreements because bil ateral agre ement s 

have to be arrived a t by this country and another 

specific country and obviously theae people over there 

are not going to have six or eight conferences going 

at the same time with other nat i ons . Bilateral agre e­

ments would probably be done over here . 

Q There was a big fight under your predecessor ' s r egi me on 

the ri ght of Congress to pass upon any fifty per cent 

reducti on i n tar+ff made y the President . Assuming 

any reduction is not more than fifty per cent, which 

is within the limit of power, doesn ' t that bill have 

t o go to Congress? 
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THE PRESIDEIT: No . 

Q That can be done by executive order , I think. 

Q That i .s , after recommendation f or tariff r evi s i on and 

investigation. 

Q So tha t this fifty pe r cent r eduction can be made by 

~ou upon r ecommendat ion of the Com is s i on . 

THE PRESI DENT : No, beca use as I r emember i t the Tariff 

CornQission ' s recomnendati ons have t o be based on 

difference in t he cos t of manufacture . 

Q, The Tariff Co .. mi ssi on ' s recom.nendations a f ter i nves t i ­

gation? 

THE PRESIDE T: Therefore it would be safer t o say that 

any ~eneral agreement made in London coul d not be put 

into eff ect by a Tarif f Board recommendation and by 

executive order unless it was based on cost of pr o­

ducti on . 

Q Then we can assume t hat your Delegates won ' t make it 

unle s s justified by the cost of production and trans­

porta ti on and the other various t hings involved? 

THE PRESIDENT : At least, they v10ul d be a very i mporta nt 

fact or. 

Q, Would the Delegates have all t hat information? 
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THE PRESIDENT: There is a grea t deal of curre t infor ma­

ti on on t hose scheclules. In other words , t hey can 

get the l a t estinforrnation that the Tariff Commission 

has . 

Q It woul d still be subject to the Senate approval ? 

THE PRESIDENT: I t hink they would have t o go t o t he Sen­

ate anyway . 

~ Ha ve you already asked for r eciprocal 

THE PRESI DENT: I n other wor ds , from 'the p r actical view­

point , t h e only diff erence i s this : The first thou ht 

was t o ask Congres s for what mi ght be called 11 tempo­

rary authority!! to put a temp or ary agreement i nto ef­

f ect from some t ime t his Fall until t he Congres s met 

and then t o allow t he Congre s s to approve it or to 

di sapprove it. All t hi s does is t o send t he signed 

agreements -- i f there a re a ny -- up to Congress i n 

January . 

Q That is new to us . I don ' t think we understood t hat. 

THE PRESIDENT: Congress woul d never give me complete au­

thor ity to wr ite t a riff schedules . 

Q Well, t hey have given you everything else . (Laughter) 

THE PRESIDENT: I never had any t hou ·ht of asking for it. 
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Q Have you decided not to ask for specific authority be­

cause it would delay Congress too long? 

THE PRESIDE JT: No ; there are whole lots of reasons and 

that was one ra·ctor, but only one . 

Q I understood you t o say that this is for background. 

Coul dn 't s ome of it be for publication and some of 

it to use for background? 

THE PRESIDEIJT: Yes, I think s o. I don 1 t think it is a 

fri ghtful ly i mportant thing anyway. I t ol d you all 

along tha t I was not a t all c ertain what I would do . 

As a matter of fact, the r e was no pr evious intention 

of ac tually doin .· 1 t . I simply decided not to do it 

and t he effec t of it is mer el y to cut out t h e tempo­

rary agr eements tha t mi ht last t wo or thre e months 

and instead of that signing trea ties and submitting 

the to the Congr ess i n J anuary. It is a very unim­

port ant thin - a matter of t wo or three months . 

Q It i s ver y i mportant in a way becau.se when you tol d us 

some months a o that you mi ght ask fo r this , we nat­

urally wrote it up and our readers are waiting and 

watching fo r i t and we would l ike to wr ite an explan­

a tion of why it is unnecessa ry. I think it would b e 



28 -7-

very helpful. It is a good story i n the f irst place . 

Q It might be regarded in London that the fact you are 

not sending this up had some deeper meaning and if 

we could go ahead and print something --

THE PRESIDENT: The only significance t o it is t he fact 

that we could go ri ght on and make some agreements 

in London but t hat instead of havi ng them go into 

temporary effect for a month or two, we would wait 

and submit them to the Sena te in J anua ry. That is 

v1hy it is so awfully unimportant. It merely means 

a matter of two or three month s. 

Q Excepting that the public hasn 't that view at all a nd 

I think if we could straighten them out now 

THE PBESIDENT : There never has been any thought of ask­

ing f or more than that . 

Q I had the i mpression there was and I think my readers 

have. (Laughter) 

THE PRESIDENT: The only thing I can think of is how well 

you imp ressed your i maginations upon your readers.(Laughter 

Q You mentioned bilateral agreements. Do you plan to 

start soon on t hose in Washington? 

THE PRESIDENT: Yes, if the Delegates in London can arrange 

for bilateral agreement meetings. 
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Q That is all you have in mind ae to what the Delegates 

in London are to do on the tariff? 

THE PRESIDENT: Oh, no; the Delegates in London can work 

on the general tariff thing - the international truce. 

Q What sort of general international agreement could you 

get more than, say, a tariff truce? 

THE PRESIDENT: Getti ng a t ariff truce is a very good sug­

gestion . They have half a dozen differen t proposals. 

Every nation has some kind of a general t a riff reduc­

tion proposal. I suppose t he re must be thi r ty or forty 

of t hem along all kinds of l ines such as a t wo per 

cent , five per cent, ten per cent reducti on and then 

allowing only a certain quantity t o come i n . There 

are all sorts of things. 

Q Doesn't this mean tha t, as far as we are concerned, the 

effects and the results of t he Economic Conference 

won't be felt until next year? 

THE PRESIDENT: Nobody ever supposed that they would be 

felt until next year. 

Q Don't you t hink we ought to be able t o print this in 

some way more definite than as background? I mean, 

there has been quite a misunderstanding and if you 
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clear it up in an authoritative way, it would be much 

better. Business, possibly, won't know about it. We 

can say that the Administration use it in an in-

direct way, just as a statement of facts. 

THE PRESIDENT: The statement of facts is in the first 

place that there is no message going up on the tariff. 

Number two, that this decision in no way weakens the 

efforts of our Delegates at the Economic Conference 

except that anything decided, instead of golng into 

effect over a temporary period in the Fall, sub ject 

t o action by Congress, would be submitted to Congress 

for action in January. 

Q Before it becomes effective? 

THE PRESIDENT: Yes, before it becomes effective. Then 

there is the other exception to that and that is the 

right to lower or raise after reports by the Tariff 

Commission based on the cost of production and that 

is always a possibility during the Fall. 

Q Can't we use that just as you say it now and say, "The 

Administration"? It tells all of it - just what you 

say. 

THE PRESIDENT: Those are the three things. 
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Q Would that second exception take care of Cuba on sugar? 

THE PRESIDENT: I don't know; I have no idea at all. I 

have not thought of it. 

Q Talking about Cuba, there are quite a few interesting 

developments dovm there recently and, just for in­

formation and off the record, has anything been done 

by you or Sumner Welles vnth respect to the Machado 

regi me? There has been a very definite change within 

the last two or three weeks. 

THE PRESIDENT: No, there isn't, really, any story on it 

at all. I have been so darned busy with other things 

that I ha ve not read a single dispatch from Welles. 

All I know is that I saw him before he left and 

Phillips, since then, has given me a few high spots. 

Q It is a terrific move for the better and I think you 

ought to take credit for it if there is any bust. 

THE PRESIDENT: Not yet. 

Q Any change in the debt situation? 

THE PRESIDENT: No, nothing. 

Q Did you and Sir Ronald discuss debts? 

THE PRESIDENT: Yes, among other things. 

Q Any proposals submitted? 
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THE PRESIDENT: Not yet. 

Q Japs news agencies send a dispatch saying that Ishii, 

while he was here, made a proposal to you with which 

you agreed in principle or agreed with to establish 

an arbitration commission between Japan and the 

United States. 

THE PRESIDENT: Never heard of it; he may have taken it 

up with the State Department. 

Q No, they say no. 

THE PRESIDENT: Then he did not. 

Q The British Cabinet adjourned today without taking ac-

tion on the debt. 

THE PRESIDENT: Are they meeting tomorrow? 

Q It has been postponed until Monday. 

Q It is understood there is a message here · about it. 

THE PRESIDENT: I haven't had a thing. 

Q Who is going to Germany as Ambassador? 

THE PRESIDENT: It depends on how fast we can get in tele-

phone co~munication with Berlin. I may know by tonight. 

Q There is a guy named Montgomery who wants to go to Vienna. 

Does he get tha t job? 

THE PRESIDENT: He is goi ng to Budapest. 
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Q That is too bad; he wanted Vienna. 

Q We can get in touch with Germany right quick if you want 

us to do it. (Laughter) 

THE PRESIDENT: Phillip s is on the phone at the present mo­

ment, I think . 

Q How about reorganization? 

THE PRESIDENT : I am having a conference at four-thirty 

this afternoon. 

Q Any orders to follow that conference? 

THE PRESIDE T: I don't know. 

Q Who is going to be present? 

THE PRESIDENT: The Director of the Budget and s everal 

members of the Ca Jinet. 

Q Any plans for the week-end - down the river or anything? 

THE PRESIDE_ T: I' m going to stay right here this week-end. 

Q Have you arranged for your cruise?· Is there anything 

you can give us on that? 

THE PRESIDENT : If fhey go home, there will be only one 

more press conference before I start off. The gen­

eral plan for the cruise is to leave on Thursday night 

and go on to Boston - to Groton on Friday to attend 

the school commencement- - Prize Day, they call it. 
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That is on Friday, and then Friday evening , somewhere, 

actual l ocation not yet determined, I am going on 

board the boat and the next point where I will be heard 

from or of, is Portland, Maine, the following Thursday 

afternoon. 

Q Not going t o touch anywhere. 

Q Don't we get a boat? If the press gets a boat , can they 

go along'? 

THE PRESIDENT: Yes, and, by the way, if anybody wants me 

to help t he press f i nd a boat, I will be del i ghted t o 

hel p in any way . I could .Provide a boat under the New 

Yor k Stat e rul es but under the Uo S. Gover nment rules 

I am afraid I ca nnot provide a Government boa t for t h e 

Q 

THE 

pr ess . I woul d l Lce t o. 

Any further details ? 

PRESIDE! T: Let me see ; we touch Portland, Maine , the 

foll owing Thursday, where we shift crews, and Franklin 

Junior and John a nd J ames come on board. And then the 

next point touched is Eastport, Maine, or Campobello 

a week later. 

Q What date is that? 

' That will be a week from t hat Thursday. (Laughter) 
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THE PRESIDENT: That is Thursday, the 21st - no, Thursday, 

the 22nd at Portland, Maine, a nd Wednesday, the 28th, 

at Eastport. 

Q How long will you stay up there, then? 

THE PRESIDENT: A couple of days. 

Q You are coming back on the Indianapolis? 

THE PRESIDENT: Yes. 

Q To Baltimore? 

THE PRESIDENT : I think I will come up the river here, 

as f a r as I can go , and then transfer to a destroyer. 

Q What date will you leave Campobello ? 

THE PRESIDENT : Probably the night or · the 29th or early 

morning of the 30th. 

Q Are you going to ~ay in Portland at all? 

THE PRESIDENT: No, just go in to pick up the boys and 

start off again. We will get some fresh water and 

mail, and so on. 

Q You said you we re going to change crews. · Who is going 

t o be the crew before that? 

THE PRESIDENT: Don't know yet- a couple of fellows. 

Q James Roosevelt? 

THE PRESIDENT: Yes. 
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Q Will you be here over the Fourth of July? 

THE PRESIDENT: I will be here all of July. 

Q Any speaking engagements on the Fourth? 

THE PRESIDENT: No . 

Q Are you gotn - to Hyde Park the end of the Summer? 

THE PRESIDENT: The August thing is pretty tentative, bu t 

I think , if possible, I will get up to HyCI.e Par k the 

first week in August and then come back here for a 

week or ten days, and then go back to Hyde Pa rk for 

another week or ten days. 

Q Thank you , Mr . President . 

(The Press Conference adjourned 
at 4 . 30 P.M.) 


