
CONFIDENTIAL 
Press Conference #29 
Executive Offices ot the White House 

June 14, 1933, 3.30 o'clock P.M. 

THE PRESIDENT: There will be ready for you outside, as 

soon as ·we unlock the doors, copies of three docu

ments, the British note to us -- . I am wrong, Steve 

says that there are two notes in the State Department 

and the third document is just a little explanatory 

statement from me. You wfll find them all out in the 

tender mercies of Steve. 

I might just as well read the three of them to 

you because it w'ill make different things clear, I 

believe, and then, when we get through tal~ing about 

this, if anybody wants to leave, it is all right. 

There is a 4 o'clock release line on this by arrange

ment with England, the reason being that Sir Neville 

Chamberlain is making a speech at that time in 

Parliament and we have to synchronize with his speech. 

The British note to us, dated June 13, is as 

follows: 
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Acting Secretary of State of the United States, 
Washington, D. c. 

Sir: 

In reply. to the Note handed to me by the State 
Department on June 9th --

I can say, by way or explanation, that that is the 

formal notice from the Treasury Department via the 

State Department that the debt i.s due. 

-- I am directed by my Government to make the 
following communication to you:-

It will be recalled that the general views or 
His Majesty~s Government in the United Kingdom 
on war debts and on their relation to present 
world difficulties were explained in notes ex
changed in November and December last. His 
Majesty's Governm·ent at that time decided to 
make payment of the amo7~t due on December 15th 
but they indicated clearly that this payment "was 
not to be regarded as a resumption or annual pay
ments contemplated by the existing agreement" and 
they announced their intention or treating this 
payment "as a capital payment of which account 
should be taken in any final settlement." 

Finally they pointed out that the procedure 
adopted "must obviously be exc~ptional and abnormal" 
and they urged upon the United States Government 
"the importance of an early exchange of views with 
the object of concluding the proposed discussions 
before June 15th next in order to obviate a general 
breakdown of existing inter-governmental agreements." 

His Majesty's Government · in the United Kingdom 
adopted this procedure because they recognized the 
peculiar position in which the then United States 
Administration was placed, and the impossibility or 

' their undertaking any effective discussion or the 
problem at that time. His Majesty's Government acted, 
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however, on the understanding that the discussion 
would take place without delay, upon the provis
ions of the existing agreement in all its aspects, 
so as to arrive at a comprehensive and final 
settlement and in the belief that payment on Decem
ber 15th would greatly increase the prospects of a 
satisfactory approach to the whole question. 

Negotiations were accordingly started even before 
.the new Administration was inaugurated; and His 
Majesty's Government in th.e United Kingdom have been 
most anxious to pursue them as rapidly as possible. 
On the occasion of the Prime Minister's visit to 
Washington the President and his advisers made 
preliminary explorations as to the basis of a clearer 
understanding of the situation. For reasons not 
within the control of either Government, however, it 
has not yet been possible to arrive at a definite 
conclusion of these negotiations. 

All of that might be called preliminary. 

A speedy conclusion is, however, urgently needed. 
The treatment of inter-governmental obligations must 
closely affect the solution of the problems with 
which the World Conference has to deal, because they 
cannot be separated from influences which have brought 
the world to its present plight. For instance, it is 
generally agreed that one of the first and the most 
essential of our aims should be to increase the 
general level of commodity prices. It may be recalled 
that after the Lausanne Conference there was a marked 
tendency for prices to rise, but that this tendency 
was reversed when the prospects of a final settlement 
of inter-governmental obligations receded, while the 
December payment was accompanied by a sharp fall in 
prices which was felt in America at least as much as 
in Europe. · Experience, therefore; :appears to s~ow 
that the effect of these payments upon prices is very 
direct. 

In the opinion of His Majesty's Government it is 
e·ssential for the success of the Conference that the 
delegates should not be hampered and harassed by doubts 
about the possibility of a satisfactory settlement 
of war debts. Payment ot a further instalment of tne 
debt at this juncture would inevitably be . Judged to 
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mean that . no progress whatever had been made 
towards such a settlement and would, therefore, 
deal a damaging blow at the.· confidence of the 
delegates. 

In the circumstances and in view. of their 
action last December, His Majesty's Government 
had hoped that the United States Government would 
have been able to accede to the request of His 
Majesty's Government to postpone payment of the 
June instalment pending discussion or war debts 
as a whole. Since, however, this does not appear 
to have been found possible, His Majesty's Government 
are obliged to decide upon their course of action. 

Such a decision must in any case be of an 
extremely difficult character and in considering it 
His Majesty's Government have felt their deep 
responsibility not only to their own people, but 
to the whole world which is awaiting the delibera
tions · and recommendations of the Conference with 
the utmost anxiety. 

The conclusion at which His Majesty's .Government 
have arrived is that payment of the June .. instalment 
could not be made at this juncture without gravely 
imperilling the succes·s of the Conference and 
involving widespread political consequences of a 
most serious character. In their view the instalment 
should be considered and discussed as part of the 
general subject of war debts upon which they are 
anxious to resume conversations as soon as they can 
be arranged. 

This must have been written by a lady because the last 

paragraph has all the meat in it. That is off the 

record. (Laughter) 

In the meantime, in order to make it perfectly 
clear that they do not regard the suspension .of 
the June payment as in any way prejudicing an 
ultimate settlement, His Maj'esty' s Government 
propose to make an ·immediate payment of Ten million 
dollars as an acknowledgment of the debt pending 
a final settlement. If, as they trust, the 
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Government of the United States is thereafter 
prepared to enter upon formal negotiations for 
an ultimate settlement of the whole war debt 
question, His Majesty's Government would gladly 
be informed of the time and place at which the 
United States Government would desire such 
negotiations to be begun. 

I have the honour to be, . 
with the highest consideration, 

Sir 
Your most obedient, 

hwnble servant, 

R. C. LINDSAY. 

To which the Acting Secretary of State replied this 

morning as follows: 

His Excellency 

Department _of State, 
Washington, June 14, 1933. 

The Honorable Sir Ronald Lindsay, 
P.C., G.C.M.G., K.C.B., C.V.O., 

Ambassador of Great Britain. 

Excellency: 

In reply to the note handed to me by Your Excellency 
on the 13th instant, I am directed by the President 
to make the fOllowing reply: 

The President understands that His Maj e·sty' s 
Government have concluded that payment of the June 
fifteenth installment "could not be made at this 
juncture without gravely imperil.ling the success 
of the Conference and involving widespread political 
consequences of a most serious character." He notes 
also that accompanying this communication is a pay
ment of ten million dollars "as an acknowledgment 
of the debt pending a final settlement·~" and .notes 
the characterization of the circumstances with which 
the British Government accompanies this payment, 
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although he, by no means, concedes some of the 
statements concerning the world wide economic 
cause and effect contained in His Majesty's · 
Government's communication, . especially in so 
far as they affect the Economic Conference. 

The President points out to His Majesty's 
Government the well known fact that it is not 
within his discretion to reduce or cancel the 
existing debt owed to the United States, nor 
is it within his power as President to alter 
the schedule of debt · payments contained in the 
existing settlement. Such power rests with the 
Congress. · 

He notes likewise the suggestion of His Majesty's 
Government that they desire to make furtner repre
sentations concerning the .entire question of the 
debt, and that His Majesty's Government requests 
that a time and place be indicated where such 
representations can be made to the President or 
the appropriate representative of the Executive. 
The President puggests that His Majesty's Government 
provide for such. representations to be made in 
Washington as soon as convenient. 

Any r esults of such a discussion of the debt 
question can be submitted for the information or 
the consideration of the Congress when it next 
meets. · 

Accept, Excellency, the renewed assurances of 
my highest consideration. 

WILLIAM PHILLIPS 

Acting Secretary of State. 

? 

And then we come down t o; which I think might help you, 

and then, if we can get through with this in time, 

anybody who want s to ask questions may do so but remember 

that 4 o'clock line on this. 
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· "The British Government has today announced 
a payment to the United States of ten million 
dollars with a note indicating that this payment 
is to be considered tas an acknowledgment of the 
debt pending a final settlement.' It has in its 
accompanying note pointed out circumstances that 
have induced it to take this action. 

"Such payment does not of course in any sense 
prejudice the freedom of either Government in any 
subsequent discussion of the entire debt question 
which will take account of this and other debt 
payments. I announced in November, 1932 --

Remember, that is when I came to Washington on that 

trip. 

a policy to the effect that a debtor may at 
any time approach a creditor with representations 
concerning the debt and to ask for readjustment 
of the debt or its terms of payment. Under such 
circumstances the debtor government makes such 
representations as it deems of importance with 
respect to the desirability of any readjustment 
in the terms already agreed upon. The British 
Government availed itself of this principle follow
ing the payment of the December fifteenth payment 
and I had informal discussions concerning the debt 
with the British Ambassador even before my inaugur
ation --

That was when Sir Ronald Lindsay came dovm to Warm 

Springs at the end of January, the 31st of January. 

-- On the occasion of the visit of the Prime 
Minister of Great Britain in April further ex
ploration of the subject was made by us and 
additional discussions were held by the experts 
of the two Governments. Time and circumstances 
would not permit any definitive conclusions in 
these discussions because at the moment both 
Governments were vitally concerned in making 
preparation for the World Monetary and Economic 
Conference in London. It seems the part of 
fairness and wisdom to postpone formal repre
sentations on the debt subject until later. 
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Meanwhile the World Economic Conference is 
beginning under favorable auspices and it is 
vitally necessary that during the opening days 
of the Conference difficult and possibly pro
tracted discussion of the debt be avoided.. 

"In a spirit of cooperation I have as Executive 
noted the representations of the British Government 

·with respect to the payment of the June fifteen 
installment inasmuch as the payment made is 
accompanied by a clear acknowledgment of the debt 
itself. In view of those representations and of 
the payment I have no personal hesitation in saying 
that I do not characterize the resultant situation 
as a defult. · 

"Beyond this the law and the Constitution do 
not permit me to go. The American public understands 
clearly that the settlement under which these debts 
are now being paid was made under the authority of 
Congress and that Congress alone has the right to 
alter the amount and method of payment of this debt. 
Further than this, the Congress in December, 1931, 
in approving the moratorium in June of that year, 
specifically set forth that the debt should not be 
cancelled or reduced. 

"Under my constitut:ional power; and in accordance 
with the terms of the policy which I have set forth, 
I can entertain representations of the British 
Government concerning the entire debt settlement 
and the British Government has requested that such 
opportunity be afforded. I have, therefore, suggested 
to them that such representations be made in Washington 
as soon as convenient. As a matter of information 
to the American public, I want to make it clear that 
the Economic Conference now being held in London 
does not include in its program any consideration of 
the debts owed by various governments to the United 
States. The American delegates have been instructed 

" not to discuss debts with the repsesentati-es of any 
of the debtor governments. This is in accordance 
with the further principle that I have felt import
ant, that the debts be considered on their merits 
and separate .from other international economic 
questions. 
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"I have further informed the British Government 
that such representations and suggestions as may 
be made to me by the British representatives when 
they discuss the problem in Washington will be 
submitted to the Congress for information and 
consideration when the Congress next meets." 

And so there we are. · 

Q Have you invited other nations -- will other nations 

have to make the same offer or will they be invited? 

THE PRESIDENT: It depends on the individual nation. 

Q What about the case of Italy? 

THE P-RESIDENT: I cannot tell you because as I understand 

it -- I will have to tell you this off the record 

because you cannot use it yet. As I understand it, 

the Italian Ambassador saw the Acting Secretary of 

State yesterday and told him that in all probability 

something will come. I don't think anything has come. 

I don't think any other formal ··.note has come except 

the British note. 

Q Will you deal with Italy in the same terms that you 

have with England? 

THE PRESIDENT: Same principle for everybody. 

Q What about others that have not paid the default of that 

December payment? 

THE PRESIDENT: That is a different question. 

Q How will those 10 million dollars be paid? 

THE PRESIDENT: I have no information except very unofficially 

that it will be paid -- I don't know, in pounds or dollars 



29 -10-

or something like that; not silver. 

Q There was an understanding that while debts were not 

part of the Agenda of the Conference, they should be 

discussed simultaneously with individual debtors in 

London? 

THE PRESIDENT: No. 

Q That understanding was never corrected, or is this to 

the contrary? 

THE PRESIDENT: Fred, where was that understanding made, 

do you know? 

Q It was understood here; certainly the State Department 

officialf at one time gave us that impression. [5Ji ~ f? 11. e·;; lV f.: ~~1 
k Didn't Messrs. Day and Williams, when they went over 

there, definitely tell them we couldn't, not long 

before I came in. I think they did. 

Q The last word I had on that subject was from the present 

Secretary of State when he gave it as his opinion at 

a press conference that the debts might be discussed 

with individual nations simultaneously with other 

matters in Lo;ndon. 

THE PRESIDENT: No, I think that Day and Williams were 

definitely told by Secretary Stimson that they could 

not agree in any. way to the inclusion of debts in the 

Agenda and actually it does not appear in the Agenda. 
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Q Mr. President, the date of the meeting of Congress 

has been changed. Ordinarily this debt question would 

come up again in December, when Congress meets? 

THE PRESIDENT: Yes? 

Q But the Congress meets in January, although the debt 

· payments are due during December, are they not? 

THE PRESIDENT: Yes. 

Q What would you do? 

THE PRESIDENT: Oh, my Lord; I haven't got as far as 

December. (Laughter) That is literally true. 

Q Congress may still be here? (Laughter) 

Q Have you it in mind at all that any other nation is going 

to follow the same line of seeking consultation. The 

reason I ask is that there is a bulletin in the last 

afternoon paper saying that the French Government 

had word that a new proposition for debt conference 

in London was about to be made. I assume they may 

have some information as to the British plan. 

THE PRESIDENT: Something may have come in this afternoon. 

Off the record, Bill Phillips told me late last night, 

about midnight, that he had unofficial word that the 

Belgians were not going to pay anything and he had 

word from Ambassador Rosso that a note was coming from 

Italy and that is all he had heard from. Oh, yes, 



29 -12-

in addition to that the Finns and Rumanians are 

discussing methods of payment. They are still dis

cussing it. 

Q Mr. President, does that throw the budget -out of balance 

for that amount? 

THE PRESIDENT: Gosh, I don't know. · I would have to ask 

the Direct:or of the Budget. I don't know but I don't 

think it does. 

Q Isn't it a fact that in preparing the tentative budgets, 

you excluded the debt payments from some of them? 

THE PRESIDENT: I don't think so. I am inclined to think 

that if you will ask the Director of the Budget you 

will find that a portion was included; how much, I 

don't know. 

Q Mr. President;. is it your attitude that any debt dis

cussion would have to take place right here? 

THE PRESIDENT: Yes. 

Q On all debts? Is that your reaction to the MacDonald 

spee·ch? 

THE PRESIDENT: No, that has been the rule from the very 

beginning -- before the rule was ever made. That was 

my instruction to the delegates before they left 

Washington. 

Q Do you think it comes with good grace from MacDonald 

and Simon? 
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THE PRESIDENT: That is an "if" question. 

Q I will withdraw it. 

Q Have you in mind how soon these discussions will begin? 

You said, "as soon as possible." How soon will that 

be? 

THE PRESIDENT: I think you had better not use this as 

anything except off the record because we don't know 

yet. It will probably be quite a long time -

possibly a month or two. 

Q They will be taking place about the time the Economic 

Conference (interrupted) 

THE PRESIDENT: Is getting over, I think so. 

Q Mr. President, would you prefer that it not take place 

until after the Economic Conference? 

THE PRESIDENT: We say any time that is convenient. In 

fact, this is off the record, we consider that there 

is mighty little relationship between the two, one 

way or the other. 

What ~ the situation on the Veterans• Bill? 

THE PRESIDENT: They are about to take a vote on the 

Steiwer-Cutting Amendment. You have all been correct 

on your stories. I will tell you this as background 
\ 

that, as ~ betting propesition you can bet about ten 

to one that I won•t go through with the Steiwer 
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Amendment. 

Q That means you will veto it? (Laughter) 

THE PRESIDENT: I don't believe in pocket vetoes. I believe 

in good, worded vetoes. 

Q Does that, perhaps, carry with it a radio talk? 

THE PRESIDENT: No. 

Q Will you postpone your trip while Congress is in session? 

THE PRESIDENT: I will sit right here; I have got the whole 

summer. 

Q Is the Administration going to act on the Bone Resolution 

calling for the conversion of Government bonds and the 

lower interest rate. As you know, the Senate passed 

that? 

THE PRESIDENT: Did they pass it? 

Q Sixty-nine to one. 

THE PRESIDEN.r: Did they? That is a request or authorization 

or something like that. I think I spoke about that the 

other day. I don't think anybody can tell yet. If 

things go along and the market is right, of course if 

we can refund a little later on at a lower interest rate 

that would be fine. I don't think we will decide yet. 

Q Do you care to say anything about the stabilization of the 

. dollar? 

THE PRESIDENT: Do you mean what the bankers are talking about 

in London? 
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Q Not only the bankers in London but many Americans. The 

dollar has been jumping up and down and I wonder if 

you are planning to do anything about it. 

THE PRESIDENT: What did it do today? 

Q I think it went up 5 cents on the pound. 

Q It closed at 4.09. 

THE PRESIDENT: No action in sight. 

Q Will you tell us when you will officially appoint the 

Administrator for the Industrial Recovery? 

THE PRESIDENT: After Congress goes home. 

Q When will that be? 

THE PRESIDENT: . ~o comment. 

Q Have you signed the Recovery Bill? 

THE PRESIDENT: Haven't got it yet. 

Q When do you expect to have it? 

THE PRESIDENT: You see, on all the bills that set up new 

officers, if I sign them before Congress goes home, 

I will have to send up the names for confirmation, 

which means a quick decision. 

Q Does that apply to the Railroad Bill too? 

THE PRESIDENT: I don't know whether that has to be confirmed 

by the Senate or not. 

Q Are you going to si~n any bills? 

THE PRESIDENT ~:. I signed some authorizing the building of 

bridges, things like that. Nothing very important. 
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Q Has a decision been reached as to cotton control in 

agriculture? 

THE PRESIDENT: Not yet; we are pretty nearly ·ready, but 

not ready yet. 

Q Will that include the processing tax? 

THE PRESIDENT: I assume so. 

Q How about wheat? 

THE PRESIDENT: I think you can guess on that that there 

will be nothing in the way of limitation on present 

acreage; it is too late. Of course we will try to do 

something about next Fall's crop -- winter wheat. 

Q What is your attitude on this divorcing of jobs over 

$5,000, taking them out of civil service and making 

them Presidential appointments? 

THE PRESIDENT: I don't know; does it take them out of 

civil serVice? 

Q Requires Senate confirmation. 

THE PRESIDENT: I haven't read about it. I did not know 

that it took them out of civil service. Of course it 

is wrong to take any $5,000 job out of civil service. 

I could not go along with that. 

Q What is the prospect of a free market for newly mined 

gold? 

THE PRESIDENT: I don't know. All I know is what ! ·read 



29 -17-

in the papers about it. Just off the record, I don't 

see why their gold should not be treated like everybody 

else•s. 

Q Will you see anybody about the Public Works program and 

how soon they will get to work on that? 

THE PRESIDENT: I think -- put it this way -- I think that 

there are probably 10,000 projects which will have to 

be whittled down to 1,000 projects and during the two 

weeks I am off on the boat the 10,000 projects will be 

whittled and the final list presented to me as soon as 

I get back. The work will probably beg/ir"Jaround th_e. 

middle of July or the last half of July. 

Q You mentioned something about Muscle Shoals and the 

Columbia Basin? 

THE PRESIDENT: I don't know; you see all things have to be 

considered on their relative merits. 

Q Have you changed your itinerary? 

THE PRESIDENT: As soon as Congress gets through, 24 hours 

after • 

• Q There was an A.P. story this morning about you asking 

the resignation of Otis Smith. 

THE PRESIDENT: I don't know. 

Q It also said that Norman Davis has resigned. 

THE PRESIDENT: That is a new one on me. He sent a long 
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message over last night and didn•t say anything about · 

it. 

Q How about Joe Eastman as Coordinator? 

THE PRESIDENT: That will have to wait until I sign the 

bill. 

(The Press Conference adjourned 
at 4.00 P.M.) 
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THE PRESIDENT: I have signed everything they put before 

me . What about your boat, Fred? 

Q (FRED STORM) It is a seventy-two f ooter with five cab-

ins in it. It is costing us four hundred a week. 

THE PRESIDENT: Is it seagoing? 

~ (MR. STOru~ ) I hope so. 

THE PRESIDENT: Only seventy-two feet ? 

Q I think it is seventy-eight feet. 

THE PRESIDENT: I will have to t ake a l ook at it. Is 

everybody in? 

Q Yes, sir. 

THE PRESIDENT : Well, you know all the news. 

Q We hope so . 

THE PRESIDENT: No ·,~ you don 1 t either. I have been very, 

very busy t rying t o get all this new stuff started. 

I have been signing bills mo st of the morning. I 

have appointed Commi ssi oner Eastman as t he Railroad 

Administrator. Then, on the Industrial Recovery 

Bill, I have appointed Hugh Johnson as Admini strator 
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and I have created a Special Industrial Recovery Board 

consisting of the Secre t ary of C ornmerc~ a s Chairman, 

You will all get copies of the Executive Order that 

speaks for itself a l i ttle later so t ha t you need no t 

take dovm all t hes e names. The Order has not been 

signed yet but it will b e i n a few minutes . They will 

be the Secre t a r y of Commerce, t he ~ttorney Gener al, 

t he Secretary of Labor, the Secretary of Agriculture, 

t he Secretary of the I n t erior and the Administr ator 

himself; also t he Chairman of the Feder al Trade Com

mission . The Administr ator , with this Board , will 

start r i ght i n to put the i ndustrial recovery sec

tion , Section One of the Act , into effect a s qui ckly 

as poss i ble . Tha t i s the sectibn that relates t o 

separ a te industries , codes, et cetera . 

lumber t wo , I have appointed Colonel Donal d 

Sawyer as t he Admi nistrator, t emporary Administr ato r 

of Public Works . That is under part t wo. I have 

also appointed , to wor k wiroh him, a special board 

consisting of the Secreta ry of t he I nteri or, as Chai~ 

man, and five other Cabinet Officers and the Director 

of t he Budget . I ncident~ly, the Director of t he 

Budge t is on the other Boar d . Colonel Sawyer and 
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Col onel Spal ding wil l , of course , be on that Board. 

They will go ahead during the next t wenty days , tha t 

is unt i l I get bact , going over a l l of the proj ects 

vilii ch have be en submitted or will be submitted and 

whi ch will probably total a good many bil lions of 

dollars and then they will r eport t o me on t he list 

of those pr ojec ts which they rec9mmen • 

They will al so report to me on a p r oposed set-up 

for the establ ishment of the ne cessa r y ma chinery to 

carry thi s into effect . But, in t he meantime , on the 

Publ ic ·Vorks end of t hings , we will start actual em

ployment be cause we are all o t ting , i mmediately, fou r 

hundred million dol l ars t o the Stat es , Ter ritories 

and the Di s trict of Columbia for highways . That work 

wi l l start a t once . There i.s a l so an allo t t ment of 

two hundred and thirty-eight milli on dollars t o t he 

Navy Depar t ment t o start const ruct ion as quickl y as 

possi bl e on thi r~y-two new vessels under the London 

Trea t y . I think t hat covers it pr etty well. 

Q Do you mean t o say that you a re goi ng away for t wenty 

days a fter all t hat? 

THE PRESIDEIJT: So t ha t it will b e all r eady for us by t he 
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t ime we get back - al l set t o wo r k . At lea st , I hop e 

so . 

Q. Wi ll the same Cabine t Officers s erve -- ./ 

THE PRESIDENT: Ye s , a nd in addition , the Secr e t a r y of \1~ 

/ Q Ten t housand pr oJ ects . Is t ha t the li s t tha t t he $-e men 

will get up ; is t hat t he number? 

THE PRESIDENT: I a m sure I did not say t en t housand. 

Q You sa i d s ome t hing a whi l e back abou t from ten dovm t o 

one . 

THE PRESIDE1 T: Yes , I used that as an i l l ustr a t ion . I 

have no idea . N'na t I meant to say was tha t ther e 

p r obabl y woul c ~e t en p rojec t s submitt ed or sug-

ges ted for every one we could possibl y a ccep t . 

Q Regarding the f our hundred mill ion ollar s fo r the ben-

efit of Sta tes on hi ghways , i s there an allocation by 

States ? 

THE PP£SIDENT: There is a n alloca t ion in t he bill and i t 

i s a l ittl e bit compli cated . You will have to read 

t he bill f or i t. I t is some thi ng l ike this : Seven-

ei ghths on a popul a t ion basi s and t he othe r one-

eigh t h on some other bas is . 

Q Seven- eight hs on t he pre sent bas is of Federa l Road Aid 

a nd t he other eight h on t he popul a ti on basi s ? 
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c;.,. .... ,, 

Q Will C~leftel Johnson have anything to do with Public 

Works? 

THE PRESIDE!'lT: No, nothing at all. 

Q Will t his Industrial Recovery Board be over him? 

THE PRESIDENT: How do you I,l.iean "over"? 

Q Will they have authority over him or will he be di-

rectly under you? 

THE PRESIDENT: He is di rectly under me but during this 

next three weeks I have to have someone in the Ad-

ministration in touch with the whole t hing so he 

and t he Board will work together. Probably he and 

the Board ~ill mee t every other day . 

Q The Board is a temporary set-up? 

THE PHESIDENT: I don't know. This is something to get 

us over t he next three weeks, to work up and start 

t he machinery. 
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Q Is that the whole Board or does he appoint some others 

too? 

THE PRESIDEIIT : That is the whole Board. 

Q What is Colonel Spalding 's title? 

THE PRESIDENT: Colonel Spalding? He is one of the mem-

bers of the Board. 
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THE PRESIDENT: No. 
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Q Is there any additional machinery set up in the matter 

of r ailroads? Any other personnel than just t he Co

ordinator? 

THE PRESIDENT : I don't think so. 

Q Did you ask Commi ssioner Eastman to do anything about 

railroad wages? 

THE PRESIDENT: I haven't seen him at al l on railroad 

wages . I gues s I had better wait; t her e may be a 

story later on t hat . 

Q With r egard t o the s t abili za tion of currencies , you 

told us a whil e a go t ha t we were not sure at that 

time t hat t he t i me wa s ripe for stabilization , ei

ther de facto or de jure. In Yiew of the conflict

ing rep orts from London , is there any change in our 

posi tion? 

THE PRESIDENT: I thi nk the best way to talk is absolutely 

off the record. In t he first place, our p eople over 

there obviously -could no t conclude any kind of an 

agreement wi thout submitting it back here to the 

State Department and to me first. That is perfectly 
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Number t wo is equally clear and that is t ha t they 

have not communica ted with us i n any shape , manner or 

form. 

Therefore, t he t hird point is equally clear and 

t hat i s t ha t th ey have entered into absolutely no agree

ment on t he other side, t entative or othe r wise . 

The r eason I say thi s has to be st rictly off the 

recor d is be cause it l oo s t o me a l ittl e bit as ·if 

some · of our friend s belon~ing to the other na tions 

in London are trying t o spread around the i dea t hat 

we have ent ered into some ki nd of an agr eement and 

t hen , i f it does not go through , try t o ou t the l ame 

f or a failure t o stabilize on us . Know' ng the way 

things a r e r un a t those conference s , I don't thinA 

it woul d be above some people t o do just tha t ver y 

thing . That, lite rally, is all tha t has happened. 

Ther e hasn 't been a thing done by our peopl e about 

stabi li za ti on . Of course , they are talk ing about it 

but they canno t do a nything wi thout sub itting it to 

th e Secreta ry of Sta t e and me and t ey haven ' t l e t 

us know a thing about it excep t that Cox is t he 
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Chairman of t hat section. 

Q Here is a dispatch that they have agreed that the i nfla

tion measure shoul d not be put in . I thought you were 

going to sen _ (ol ey over t here to l ook a ft er it . 

THE PRESIDENT: lio . :Mol ey , frol!1 t he very s t a rt, has been 

going over. He is going over a week or the week af

ter --

MR. EARLY: He expects to sail on the Manhattan . 

THE PRESIDE! T: He exp ects t o sail on the ~ .. ia nha ttan ; I 

didn ' t even know t hat . He will tare a loo~- see a nd 

cor.'le ..... acl~ . Warren Robbins i s c oming bac ~ next veek 

t o report so as t o ~ive me a personal t ouch on things . 

There will e s omebody el se probabl y ~oing over and 

coming bac~ a couule of wee·s later . 

Q I nasmuch as they are using propaganda of thi s sort , 

.an ' t you tin ~ t e re should be some rea cti on of 

soDe sort? 

THE PRESIDE T: :-Io , I a m j ust wis in J· you to it . 

Q Can we us~ thi s stuff , ourselyes ? 

T~E PRESIDEl T: No ; j us t keep it i n t _e ack of your heads . 

Yill you gi ve us what you cons ider t he elements of suc

ces§ful a greement on stabilization? 
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THE PRESIDE! T: Oh , my Lord; 1 t woul d ta .. :ee r. e t wo hours and 

then neithe r one of us would know. 

Q Can t he Ad~inistration enter _nto a n agreement like tha t -

it do es not have to go to Con r ess? 

THE PRESIDE T: (Shakes head indica ting 11 No11 ) 

Q 1fuat form does it t ake , t he trea t y foro ? 

THE PRESIDENT: It i s t oo early to t ell you . The th ng i s 

t his , that it shoul d take some f orm of gentlemen's 

agre ement that woul d hol t h i ngs t hor oughl y steady 

ut I woul d no t go too far abou t a ny i dea of stabili

za tion at the present time . 

Q Tha t is in l ine with the question I wanted t o ask : Is 

the Administrat i on willing to enter into some sort of 

a stabilization arrangement? 

THE PRESIDENT: That s ort of question aga.i n is to o uncer

tai n. It depenc1s on what kind of a stabilization 

agr eement and where it was and what it vras . We have 

had no t hi ng pu t uo t o us . I t depends entirely on 

what was put up t o us . 

Q Couldn ' t we use that last point , t hat t hi s Government 

has not entered i n to any agre ement , t ent a ti ve or 

ot her\vi se ? 
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Q That was given by Woodin? 

THE PRESIDENT: You can do that, t hat this Government has 

not entered into any agree ent, t entat i ve or other

wise , also that we have no t heard anythin i n t he way 

of su . res tions or communiques from the other side. 

Phi llip s t old me an hour ago t hat nothin had co .. 1e in 

and t hat not . i ng would be cl.one unl ess submitted here 

and approved by t he Secr etary of the ' Treasur y , the 

Acti ng Secreta ry of State and myself . 

Q You do n 't say in this case that we are not putting for

ward any suggestions - we are just listening? 

THE PRESIDENT: Yes. 

Q ~fuat is Harrison's function? He has gone over with the 

officia l party . 

THE PRESI DENT: No , he went over -- Ernest (Lindley), I 

don ' t know. I t h ink it is on a n entirely s eparate 

meeting of t he Central Bank. We did not know any~ 

thing about it until i t was announced. 

Q When are you going to get back? 

THE PRESIDENT: The aft er noon of the 2nd or morning of the 

3rd of J uly . 

~ You are going to leave at eight-thirty? 
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THE PRESIDENT: Yes. 

Q Besides James, who is going to be in your crew on your 

first trip up there? 

THE PRESIDEIT: To tell the honest truth, I don't know. 

There will be George Briggs and John Cutter of Boston. 

I think there is somebody else, some friend of James'. 

Q Are they both f~om Boston? 

THE PRESIDENT: Yes. 

Q Are you going to navigate? 

THE PRESIDENT: I ·guess so, when I am not asleep. 

Q Mr. President, on the public works proposition, how 

long will be before no one can come in and ask you 

something ? 

THE PRESIDENT: Oh, gosh; until all the money is gone. 

(Laughter) 

(The Press Conference adjourned 
at 4 • 30 P • M • ) 
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THE PRESIDENT : There is only one bad piece of news today 

that I know of. It 'will have to be corrected and I 

am taking immediate steps. I found this morning that 

I had put on seven pounds and have to take drastic 

measures to get it off. However, that will not be 

referred to London. 

~ What is the total weight? 

THE PRESIDENT: About 181 pounds, I .am sorry to say. That 

is bad; I have to get it down to 174 pounds. 

Q How are you going to get it down? 

THE PRESIDENT: Eat less. 

Q How about swimming? 

THE PRESIDENT: Oh, ~es; I will take off some swimming. 

But, mostly, plain not eating so much. 

I don't think there is any particular news. I 

have been trying to catch up yesterday and today. I 

have just been reading and listening to various things 

and of course on the International thing, I think Mac 

(Mr. Mcintyre) told you last night that we have been 

in pretty close touch with London the past week, wiring 

back and forth. I talked with Secretary Hull this 
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morning on the phone and, of course, on those things 

any news has got to break from London, · so there we 

are. 

Q What about these reports that you are putting forth 

new proposals? 

THE PRESIDENT: Anything at all has to come out of London. 

Q Will it come today, do you think, Mr. President? 

THE PRESIDENT: I don't know. 

Q Are you sending any new instructions to London, Mr. 

President? 

THE PRESIDENT: No, I simply cannot talk about it. Ott 

the record, it is easy to write a story and say, 

"new instructions". Of course, it is not true. There 
' have never been any instructions... We have talked the 

thing over by cable and telephone but there ha•never 

been any instructions. 

Q It is already oft the Agenda. It couldn't be anything 

different? 

THE PRESIDENT: Not unless taken up by unanimous consent 

over there. 

Q You said off the record last night that you hoped that 

the conference would continue? 

THE PRESIDENT: Still hope this morning. 

Q Cannot you say something that would put you on record? 
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THE PRESIDENT: That is all I can say; what I told them 

over there and what they told me from over there. 

That .is about all there is. I don't think you can 

put it one way or the other. All I can say is that 

I hope the conference will continue. 

Q The European nations don't think they can talk tariffs 

unless stabilization is taken care of first. What 

do you think about that? 

THE PRESIDENT: I don't know that this is the time to go 

into it. It is a .long, long story. It comes back 

to the definition of the word. Suppose we talk about 

thi s off the record so it won't be attributed in any 

way to official sources, but just your own information. 

The whole question comes down to the word "stabilization". 

We have a very different thought about the definition 

of the word than do some of the Continental -- not 

Europe, but a few of the Continental countries. In 

other words, they, in their economics, in those countries, 

they are, very properly, very much concerned with the 

curren~ rate of exchange on their own currency in terms 

of other currency. To them that is important. To us 

it is not important. We are looking, fundamentally, for 

a different form of stabilization; in other words, _a 

stabilization that will be based on a more or less 

equivalent price level in each country for X amount of 
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goods. I hope that eventually each country in the 

world will have a currency which will be stable within 

its own domestic purChasing power. 

Now, if you arrive at that objective in the world, 

automatically almost the exchange value of those curren

cies in terms of other currencies will become more or 

less st~ble. Then there is the other side of the 

picture: As I said, some of those countries are ver.y 

much concerned with a temporary exchange value of 

their currencies in terms of other currencies and tney 

seek to have us enter into a thing whiCh is not really 

on the Agenda at all and that is an agreement between 

five or six nations out of the 66 present to set up 

some kind ·of a fund, a special fund, temporarily to 

control the exchange fluctuation. Now, our primary 

objection to that method, if we are asked to participate 

in that fund, is that morally we would be obligated, 

in case that fund called for large withdrawals of gold 

fDom this country, to let down the bars on the export 

of gold that we have in this country. Well, we are 

not willing to do that at the present time. We have 

seen, for example, the fact that England has been, 

socalled, off the gold standard for a year and ten 

months, and they are not ready to stabilize yet. We 
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have seen Prance, a tew years ago, go ott the gold 

standard and stay ott the gold standard tor nearly 

tour years. We have only been ott tor three months. 

We haven't had time to turn around. We don •t know, 

exactly like England, what to do next. There is one 

little item I think that is worth calling attention 

to. It is in one or the papers this morning. It is 

an A.P. story. 

Q It is all right then. 

THE PRESIDENT: (Reading) •A Government spokesman" -

this is from London -- nwould not give a direct answer 

when asked in the House or Commons today" --and the 

House ot Commons is a little like a Press Conference 

mthat sterling would not be advanced with gold. 

Mr. Hore-Belisha, Financial Secretary-Treasurer, 

speaking tor Neville Chamberlain, Financier at the 

Exchequer, said that, •although a return to the gold 

standard might· be our ultimate objective• -- mind you, 

this was said yesterday in England., this is the British 

Government point or view -- 'although a return to the 

gold standard might be our ultimate objective, when 

proper conditions were assured, we must reserve complete 

liberty to choose both our own time and parity. He 

does not think he can usefully add allJ1;hing to tbat 

statement now. '• 
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THE PRESIDENT: Background is all right. 

Q Will you give me an explanation or how this stabilization 

or the dollar with reference to commodities can be 

brought about this future stabilization that you 

speak of? 

THE PRESIDENT: I will put it this way: The easiest way 

is to give you an analogy. During the last Session 

we were all in favor, the Administration and the Congress, 

in favor or shorter hours or work in order to put more 

people back to work. Senator Black put in a bill which 

only had one paragraph in it and it said that nobody 

could work more than 30 hours a week. Now, that was 

doing by what might be called fiat, without kn~wing 

the effect or it or without considering the effect or it, 

laying down Ele.finite hard and fast terms. We took the 

objective or- the Black Bill and Congress wrote the 

Industrial Control Act, which is so broad that it en

ables us in each industry to determine what the hours 

or work should be and to determine what the hours should 

be in the north and south and to determine the concen

tration in terms or a minimum wage. In other words, 

it is an elastic bill that gives discretion and authority 

to carry out the objective along all kinds or different 

lines as the need arises but with a perfectly definite 



31 -8-

principle in mind. Well, it is the same way when 

trying to make the dollar retain the same purchasing 

vaiue when we have it to the desired point. And it 

·will probably, as in the Industrial Control Bill, have 

a great many different factors and methods of arriving 

at the result. 

Q Would it be linked to the index price of commodities, 

for instance? 

THE PRESIDENT: There again you are talking in terms of the 

Black Bill. Not necessarily in terms of a fixed index 

but the objective would be to have the dollar buy sub

stantially, in general, the same general amount of 

commodities. You can't say "commodities" because I 

can come back at you and say, "what commodities, the 

10 leading commodities or the 750 commodities?" Then 

you get into detail. I don't know. I have a perfectly 

definite objective but, as to the machinery, we will 

probably use half a dozen different kinds of machinery. 

Q Have you the purchasing power of any particular date in 

mind? 

THE 'PRESIDENT: No. Of course we are working on that and 

discussing it at the present time. You cannot get any 

one date for everything that will be absolutely fair 

for every other item. Some products, along certain lines, 
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Yet, they talk on the other side about our being vague 

and they have been ott tor nearly two years. Now, 

that is the easiest way of explaining it. We are 

not ready to export gold. We are not ready to make 

any kind of an agreement by whiCh we would morally 

obligate ourselves to export gold at this time and 

we are not ready to go along on the cre.ation of some 

kind of stabilization fund which might obligate us to 

export gold. Now that, really, is the whole thing in 

a nutshell. 

Q It was suggested that central banks might operate in that 

situation independent of the Government? 

THE PRESIDENT: Central banks on the other side? 

the slightest idea. 

Q And the Federal Reserve Board ·on our side? 

I haven't 

THE PRESIDENT: That brings up the question whether the 

Federal Reserve Bank in New York legally has the authority 

to speculate in· exchange. 

Q Do you think it has? 

THE PRESIDENT: Probably not, because the money of the Federal 

Reserve Banks belongs to the constit·uenti.c banks that make 

up the Federal Reserve Bank in the district. 

Q How are we to use this? 

MR. EARLY: You first said it was orr the record and then 

as not coming from any official source? 
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are best averaged in 1928 and 1929; other products 

might go back ten or fifteen years ago. We would 

have to average the thing up. 

Q We used to · use 1926? 

THE PRESIDENT: There again, all I can tell you on that 

is that there are different sChools of thought. 

Q On such a basis as you suggest, Mr. President, there 

could not be any international standards, could there? 

THE PRESIDENT: What? 

Q On such a basis for the dollar there could not be a 

uniform international standard? 

THE PRESIDENl' : There could not be? 

Q I am asking. 

THE PRESIDENT:) Of course not. You cannot have a perfect, 

definite fixed range for all nations because economic 

conditions vary in a nation. For instance -- this you 

will have to use entirely off the record because it 

relates to one specific country -- Japan during the 

past year has undertaken a very drastic change in 

her economic life and th~y have done it because they 

have believed that it was worth while doing it in. order 

to flood the markets of the world at almost any price 

in order to bring in the money of other nations. For 

instance, just to give an example, the wage scale in 
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Japanese factories has dropped away down. They are 

.putting out sneakers in this country at 12t cents a 

pair. They are putting out rubber boots in this 

country at 25 cents a pair. It is a perfectly definite 

national policy of cutting their own wages so low so 

that they can flood the markets of the world and get 

in outside money at any cost. Therefore, as long as 

any nation can do that, and nations will continue to 

do it when changing their economic lite, you cannot 

have a perfectly definite fixed ratio of exchange 

between nations. 

Q Do you think it possible to enter into any reciprocal 
,. 

treaties at the present time? 

THE PRESIDENT: I hope so. 

Q Won't they work against your domestic poli.cy here? 

THE PRESIDENT: No• 

Q Would the stability of the dollar in relation to commodities 

require additional shifts in the gold content of the 

dollar? 

THE PRESIDENT: Not of necessity. There you come down to 

another -- all this is perfectly terrible because it is 

all pure theory, when you come down to it. The situ

ation of some of the European nations is that gold in 

the future should be used not as a collateral behind 
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currency at all but that it should be used purely 

as a medium or international exchange to pay debits 

and credits between countries in international trade. 

I think our situation is Just the reverse of that and 

that is that gold should continue, and silver, to be 

used as collateral behind paper currencies and .among 

the instructions to our delegates when they first 

went over there was a: clause that brought out our 

• 

point of view that gold perhaps should exist in the 

future only in the form of bullion and that that bullion 

should be ~overnment-owned and kept within the nation 

and not shifted to and fro on steamships; that it should 

be kept within the nation as permanent collateral behind 

national currency. Now you see you have two absolutely 

opposite thoughts for the future on that and we don't 

go along with the idea that gold should be used for 

international trade. 

Q Is this something like the Fisher Commodity Index Dollar? 

THE PRESIDENT: I haven't the faintest idea; I don't know. 

Q Well, that is the Commodity Index Dollar that seems to 

have been described? 

THE PRESIDENT: I don't know. 

Q You would settle interr~tional balances under the American 

plan? 
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THE PRESIDENT: or course we are seeking, in so far as 

possible, to have trade balances within any · one 

nation as even as possible as between exports and 

imports. 

Q We still have a tremendous favorable balance? 

THE PRESIDENT: It is very small, in fact almost e·qual. 

For the last few years our export balance over imports 

has been almost negligible. 

Q Mr. President, will you tell us if you propose to approve 

the Textile Code today ·. ~ or this week? 

THE PRESIDENT: I haven't seen it or taken it up at all. 

I am having Secretary Ickes and Secretary Roper over 

for lunch and we will go into industrial rehabilitation. 

Q Recovery? 

Q Industrial control? 

THE PRESIDENT: Who said control? 

Q Recovery? 

THE PRESIDENT: Do they call it control, now? 

Q They would like to. (Laughter) 

THE PRESIDENT: Industrial rehabilitation and public works. 

We will begin to talk about it at lunch today, for the 

first time. 

Q Have you seen General Johnson? 

THE PRESIDENT: Nobody at all. The only person I saw was 

Bill Phillip;s. 
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Q There is another subject .or interest to local papers. 

During the last ten days or two weeks there have been 

some .3,000 or 4,000 people dropped and there has been 

some talk of restoring them in the emergency activites up 

under civil service. 

THE PRESIDENT:. I will have to get a report from the Committee 

of the Cabinet who · are working on the thing at the 

present time. 

Q Secretary Roper? 

THE PRESIDENT: He is heading it up. 

Q How about the projects under Public Works? 

THE PRESIDENT: I haven't seen the list. The Secretary or 

the Interior brought me a .stack that high {indicating) 

of projects on the Indianapolis and I did not have time 

to read them. 

Q In discussing Col. Sawyer, you called him "Temporary 

Administrator". 

THE PRESIDENT: Yes. 

Q Is there likely to be an appointment to that? 

THE PRESIDENT: I don't know; I haven't taken it up at all. 

Q Is there any intention of cutting down the Public Works 

program? 

THE PRESIDENT: I haven't any idea. 
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Q fhere has been a loan made to Ruasia and there has 

been a discussion that it is the tirst step toward 

recognition. Is that in your mind? 

fBE PRESIDENT: I haven't heard a word about it until I 

saw the dispatch trom London. 

Q fhe Postmaster General told us repeatedly that you were 

going to appoint the District Commissioners within two 

or three days. 

THE PRESIDENT: It would be safe to say that I hope to within 

two or three weeks. 

Q Doesn't this managed currency scheme ot ours result in 

permanent stabilization of the dollar at any time at 

any fixed rate? 

THE PRESIDENT: I don't know; that is a trick. 

It depends again on the definition ot the word "stabili

zation". 

Q I mean fixing the dollar at a fixed price in relation to 

other countries. 

THE PRESIDENT: I don't know. 

Q Kr. President, under the American plan ot no transfer of -

(interrupted) 

THE PRESIDEN.r: That is the present stand, that is all. I 

don't say that possibly we will keep all the gold here. 

Right on that line, you will notice in my message to our 

delegation ot July~ that I had one sentence to the ettect 

that we were not ready to export gold but that it and when 
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we had a substantial stabilization of economics and 

currencies within other nations, that that would be 

time enough to ·talk about any re-distribution of the 

world's gold. You see France and ourselves have got, 

roughly, 7 billions out of the total of' 11 billion 

dollars of gold. Well, suppose some country came 

along and said, "we are going to have a perfectly 

stabilized currency from now on within our own borders 

with a gold reserve." Is there any way in which we 

can get part of the French gold or our gold to ~elp 

them set up such a currency? 7:-tlat is a perfectly safe 

question to ask because it will help put that · country 

on its feet but, on the other hand, we would have to 

have some sort of an agreement from them. 

Q If the London conference shows definite signs of going 

on the rocks as a result of this stabilization, would 

that change the Administration's attitude? 

THE PRESIDENT: Don't put it that way. We don't think it is 

going on the rocks. 

Q Give us a reason. 

THE PRESIDENT: Just personally bop~f'u.l. 

Q Some southern states a~e going to vote on Prohibition Repeal. 

Are you going to say something to them? 

THE PRESIDENT: We are still hoping • 

.. . . 1 
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Q Have you any reason to believe the Federal Reserve 

Bank in New York is engaged in operations to steady 

the dollar? 

THE PRESIDENT: I am sure they are not; .or course that is 

a guess on my part. 

Q Are ~hese appointments coming through pretty soon. 

Mr. Farley said you would have some appointments soon? 

THE PRESIDENT: Yes, but not until next week. I told Jim 

I would not have time until he gets back on Monday. 

(The Press Conference adjourned at 12.20 P.M.) 


