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THE PRESIDENT: I don't think I have any news at all toda~ 

I can discourse to you tor about two minutes on some ot 

the charts that the Departments have been giving to me 

today which are quite interesting, showing the whole-

sale price index. I think the simplest one is this 

(indicating). This starts from 1914 and the dotted 

line is "Products other than Farm Products and Foods", 

in other words, manufactures. You will notice that 

they went, together with the farm products line, 

all the way up through the War period and then down 

in 1920 when they all went down together and 

then they all came up a little together during that 

whole period of 1920 to 1929 but, in 1928 and 1929 

farm products went up higher than industrial prod-

ucts and, since 1929, farm products, which is the 

blue line, went all the way down here, clear off the 

sheet so that, relatively, farm products in the past 

four years have gone down from a higher point to a 

much lower point and industrial products, which had 
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not gone up as much in 1929 relatively, have gone down 

less since then. Then, this (indicating ) is the curve 

for the past two months. ·Of course, you haven't got 

an awful lot to go on yet, it is only a couple of 

months. The curve for the past couple of months shows 

the greatest relative increase in farm products, which 

is a very cheerful thing for the reason that the pur-

chasing P,ower of people engaged in farming had practi-

cally disappeared and now it i s coming back and in 

time we hope we will catch up to the industrial prod-

ucts line whi ch i s going up, but not goi ng up as fast 

as the farm products. Eventually we hope they will 

meet. 

Q. How f a r apart are they now? 

THE PRESIDENT: Here they are (indicating). The farm prod-

ucts line has just come back on the sheet. (Laughter~ 

L\q,q ~J 
Then the other chart that goes back to 1929 is 

interesting as showing that from 1920 on production 

and employment - during 1922, 1 23, 1 24, 1 25, 1 26 and 

1 27, production and employment were practically on the 

same level. Then during that boom year of 1929 produc-

tion went up away above employment and then since 1929 



both of them came down right on through 1930, 1 31 and 

'32 and the beginning of 1933, approximately together. 

Now the story of the last two months shows that pro­

duction has gone up faster than employment, which is a 

thing that we have got to do everything we can to pre­

vent or, rather, putting it the other way around, we 

have to put on every effort on getting the employment 

line from now up to go up as fast as the production 

line. The best illustration I know of as to why this 

is caused is this: A cotton mill, let us say, ran 

one shift up to, say, the first of April and it sud­

denly begins to get orders and the orders continue to 

come in and by the first of May it is running two 

shifts or, in the alternative, it is lengthening out 

the hours of employment. In other words, if it has 

twice as many orders it is not employing twice as 

many people or, if it has three times as many orders, 

it is not employing three times as many people. That 

is an illustration of why employment of individuals 

has not kept pace with production. 

Q Mr. President, is the broken line based on dollars or 

units? 
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THE PRESIDENT: I couldn't tell you; I think it~ based on 

an index. 

Q If it is an increase in prices --

THE PRESIDENT: I think it is on units, not dollar s . 

Q How are you going to get at this problem? 

THE PRESIDENT: That is whe r e the I ndustrial Act comes in . 

For instance, on t he cotton thing , we hope t o employ 

one hundred thousand more people t han empl oyed t here 

at the present time on t he same volume of production. 

Q That is where the codes come in? 

THE PRESIDENT : Yes . 

Q Have you appr oved the code , Mr . President? 

THE PRESIDE_T : It has no t come t o me yet . They asked for 

an extra da y on it . 

Q On what basis were these f igures computed - the fi gures 

showing 1922 to 1927 wher e production and employment 

move practi cally together? Is tha t the Bureau of La­

bor Sta tistics 

THE PRESIDEI T: No , t his one i s the Federal Reserve Board 

Index . 

Q How about the ot her s , a r e they t h e same? 

THE PRESIDENT: No, that first one i s the Bureau of Labor 



Statistics (indicating). They both check together 

pretty v1ell. 

Q Do you think the increase in the stock market helped 

the index of prosperity? 

THE PRESIDENT: Really, I ask you. 

Q Do you? (Laughter) 

32 

Q This fits right into the picture you have been discuss­

ing . ·I s there anything you can tell us about your 

t al k with Senator Wagner? 

THE PRESIDENT : He just carne in to sa y good- bye. He is 

sail i ng for Europe . 

Q Have you got any new pl ans for the agenda of the Economi c 

Conference? 

THE PRESIDE T: No . 

Q Did t hi s conference today with Phillips and others have 

any bearing on tha t? 

THE PRESIDE! T: No , we wer e just discussing gener al world 

economi cs and tha t is all. 

Q Can you tell us anything further about tha t conference? 

THE PRESIDENT: Not a bl essed thing . 

Q Are you s eein " t h em again this afternoon? 

THE PRESIDENT: Yes , later on. 



32 

Q On the subject of repeal, Mr. Farley has sent a telegram 

to the Governor of Kentucky and others, asking them to 

include repeal in the agenda for any special session 

t hey may have. There is to be one in Kentucky very 

shortly and so far the Governor has put only a provi­

sion for a tax enactment into it. I was going to ask 

if Mr . Farley represented your f eeling about it. 

THE PRESIDENT : I cannot tell you anything on the record on 

t hat . Of course, Mr. Farley is a cti ng off the record 

and as Chairman of the National Committee and not as 

Postmaster Gener al , and a gai n, off the record , - you 

cannot use t his because I don't know what f or m it will 

take when I do i t , nor do I know when I will do it, 

but the chances are tha t some time I will write a l et­

ter and send it to him in reply t o a letter sent to me 

and say, in effect, that we have tried since the 4th 

of Iarch to carry out the Democr atic Platform and t hat 

I fe el that any effort by any Governor of a State to 

carry out t hat Pla tfor m VJould be absolutely in line 

vd t h t he Party 's pledges last Fall and that one of the 

t hings we said we would do is to have r epeal, t ha t t he 

matter of repeal should be submit ted to Consti tutional 
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Conventions and therefore any State that calls a Con­

stitutional Convention f or that purpose is simply 

carrying out the mandate of the Platform. 

Q It woul d be nice, particularly now. 

THE PRESIDENT: Yes, you see 1 I have t o cheat with my own 

time doi ng it. 

Q Will it be before the elections? 

~HE PRESIDENT: I think so • 

. Q Can we use something along that line? 

THE PRESIDENT: Not yet ; don't spoil my story. 

Q The dec i sion to keep Davis at home comes somewhat as a 

surprise t o us . 

THE PRESIDENT: Abs ol utely none at all. There is no story 

to it in t his t hing any more t han there was a story 

over t he fac t tha t the Minister of Sweden was about 

t o go t o his post. I t h i nk , franKly, we are getting 

to the hot weather.period. ~nat happens on D!sarma­

ment or the Disarmament Conference is very s imilar. 

Mr. Arthur Henderson has been put in complete charge 

during the Summer of t he detail · work looking toward 

the October meeting , and it was a question when Norman 

Davis came back here as to whether Henderson thought 
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that Norman Davis could be helpful, duri ng the Summer, 

in working out t he details. We got word the day be­

fore yesterday from Arthur Henderson t hat he did not 

thi nk it necessary for Norman Davis to go over a t t he 

present time and that means he will hold himself in 

readiness unt i l Henderson wants him there, and in any 

event , he wi ll go over by t he end of August or the 

first of September. Of cour se , he may go befor e . 

Q Can you tell us the signifi cance of his pres ence today 

in thi s Oonference on t he world economic discussions? 

THE PRESIDEI"T: VTh.at we wer e t al king about was reviewi ng 

the origi nal agenda of the Confer ence , and Norman 

Davis hel ped t o make up t he original agenda. 

Q Is there anything new in t hat connection on mone t ary 

stabilization? 

THE PRESIDENT : There was somebody, I. N.a., I thi nk it was, 

had a f l a sh that t hey had decided t o go ahead and t a l k 

about it. 

Q That was the Sub-committee'? 

THE PRESIDENT: Of course , t he thing comes r ight down to 

thi s: It is the easiest illustration and you can use 

it as background. There are a lot of nations there 

, 



32 -9-

that would like to talk among themselves about fresh 

phases of the moneta.ry question and they probably 

will do it and, if nations don't want to take part 

in these formal discussions about monetary matters , 

I suppose they won't. There is nothing very excit­

ing about ta.lks. It does not mean that the monetary 

subjects are going to be discussed among the sixty­

six nations' Delegates. 

Q Does this Conference today - about this Conference to­

day , is it possible that the United States will have 

a program to carry out your ideas on raising world 

prices'? 

THE PRESIDENT : I t is difficult to use 11 a program". After 

all , a conference is a conference. You go into a con­

ference with an objective. You don't go in there with 

a plan saying that on such and such a date t his country 

will do this, tha t or the other thing. You go in there 

and say, "Here is our plan for raising wo rld prices , 11 

and you lay your pl an on the table and s ome other na­

tion ge ts up a nd s ays, 11 Tha t is extremely interesting , 

we are going along on a parallel line. 11 Now, you may 

get fifteen, twenty, thirty nations that will be in­

terested in our plan . Some of them may be going along 
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half way or seventy-five per cent of the way. Others 

may be so interested that they will say, 11 We may go 

along", and then they take it up. That is all there 

is. We are telling them our plan, and I think it is 

having quite a good deal of effect. I think, reading 

between the lines on what has happened before, they 

have a good deal more interest in our plan today than 

they did the day before yesterday. 

Q May we use that as background? 

THE PRESIDENT : Yes. That , on the other hand , does not 

mean that we are saying to the nationsi 11 Here is our 

plan; you have to adopt it. 11 It does mean that we 

are saying , 11 As a general proposition, depending in 

the case of ea ch nation on t he needs of that nation, 

we believe that an objective like ours would be a 

good thing for as many other nations as possible to 

adopt. 11 • The~methods and means of reaching the ob-

jective may differ from ours. 

Q This is the plan in your second communication of the 

day before yesterday? Is that the plan you are re-

ferring to now, the one Hull told two days ago, the 

so-called 11 commodity dollar"? 
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THE PRESIDENT: You mean the Delegations' statement? 

Q You refer to the plan? 

THE PRESIDENT: I don't quite follow. 

Q You have referred to 11 our plan". Is that our plan, the 

one contained in the Delegation's last statement to 

the Conference? 

THE PRESIDENT: That is one way of putting it. I told of 

it half a dozen different ways myself. Their way was 

a perfectly good way of s tating it. 

Q . The objective of that is t o raise world p rices? 

THE PRESIDENT: Yes, the objective is t o r aise world prices. 

Q Are you d i scussing any new plan in this Conference today? 

THE PRESIDENT: We are going ahead with the same objective. 

Q Are you discussing any new ways of attaining it? 

THE PRESIDENT : No, no new ways. There is a restatement of 

it in some ways, but the plan itself has not change~ 

as f ar as policy goes. In other words, you have to 

differentiate between the two words, 11 plan11 and 

11
policy 11

• In other words, the ultimate objective on 

the one side is that you are shooting for something, 

and on the other side, to come down to the question 

of the plan, there are half a dozen different ways 

of getting at tha t objective. 



Q You talked about agricultural prices going up some time 

ago. Wouldn 1 t that raise some havoc with your cotton 

plan in the South? 

THE PRESIDENT: I think it is going very well . 

Q, There is some idea that you., yourself, might speak to 

to the South. 

THE PRESIDENT: I think that suggestion comes from the fact 

that since I got back the day before yesterday I have 

had requests for s pecial radio addresses from the Farm 

Credit Administration. They would like to have me ex­

plain all about that. I have also had requests from 

Hopkins to talk on relief work, and Johnson on industry , 

and Secretary Ickes on Public Works , and t wo or three 

others . If I were to start on the radio, explaining 

each plan --

Q Didn't ~ou have a conference with Wallace? 

- THE PRESIDE T: No, not on cotton. 

Q, From the reports do you think the cotton plan is going 

over? 

THE PRESIDENT: It is going over very big. 

Q, The report was that they ha. signed only two million acres 

out of the ten million acres that should be signed up. 
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THE PRESIDENT: They haven't the forms in the hands of 

enough people as yet. 

Q Then 1 t would have to be extended. in order t o overcome 

the deadline date? 

THE PRESIDE rT: They expect to ge t seven or ei ght million 

acres . 

Q Jlr . President, have you received any special reports 

from the Del egation i n London today or l ast night as 

to t he situation over there ? 

THE PRESIDENT: Only the eneral sta t ement - wha t we call 

t he summary. 

Q About t his industri a l pro r am again, the re have been a 

lot of stories and r eports to the effect t_ a t t he r e 

is s ome hol ding back and t hat it !s necessary to go 

i n and use a club on some of them. 

THE PRESIDENT: I can only tell you what Johns on told me yes-

terday; that s o far as he knew there was only one - I 

suppose you had bet te r keep t hi s off the record because 

I don't want i nvidious distinctions dra·wn or brickbats 

t hrown - there i s only one as sociation and that was the 

Illinoi s I ~anufacturers Association. He telephoned some 

J friends and they apo1ogized and are taking it all back, 

and are going to cooperate from now on. 
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Q This probl·em of over-production -- i f they come in line, 

would you have this over-production? 

THE PRESIDENT: What do you mean? 

Q They are not employing people fast enough. Isn't there 

some way of catching up with that production line? 

THE PRESIDENT: That i s t he ob jective of t he whole t h ing . 

On the ot her hand , it i s a perf·ectly hUJJia n thing , if 

you own a cotton mill and know that every pi ece of 

goods you tur n out you don ' t have t o pay the proces s­

ing t ax and t hat the cost will b e a whol e l ot l ower 

t han when you sign up the code , you do all you can t o 

pr oduce and over-produce unti l t hat t i me c·omes . 

Q How a re you going t o stop t hat? 

THE PF.ESIDENT : We cannot do i t until we get a code s i gned . 

Q Are you going to make a r adio addres s on refores t a t ion 

camp s? 

THE PRESI DEIT : That is another one . I think they a r e go­

ing to have a r adio hour for t he boys i n t he r efor es t a ­

ti on camp s and I tol d Louis Howe t ha t I was going t o 

speak t wenty wor ds. 

Q Mr. Pre s i dent , what do you t h1nk of drinking out in t he 

Sta t e Depar tment Press Room? (Laughter) No kidding. 
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THE PRESIDENT: You know what we ought to do? We ought to 

take them on up to Roque Harbor, Maine. Did you 

people hear about it? It was the only time I got 

away with it on the cruise. The Press turned abso­

lutely blue with fri ght. In the fog there, in this 

little bit of a harbor that was just off the big 

harbor, there were the two Press boats, the regular 

Press and the prima donnas. They were anchored just 

inshore· from me, not more than two hundred or three 

hundred feet away. You could just barely see them. 

Outside of me the~e was the old Cuyahoga, and outside 

of the Cuyahoga was the destroyer. One morning we 

wanted some water on the Amberjaclt, so we took the 

little rowboat and tied the anchor light on the row­

boat and then cast off and got away under the engine 

and '7ent out past the Cuyahoga to the destroyer and 

tied up along side, and it took us about half an hour 

to get water. Well, Steve (Stephenson) or somebody 

came on deck and looked over to where the Amberjaok 

had been ten minutes before, and she was gone. All 

that there was in place of the Amberjack was one 

rowboat. (Laughter) I believe --
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Q (MR. STEPHEBSON) And did we jump out! 

THE PRESIDENT:. And I believe that the Press Associa tion 

let out one wild yelp and sent over two boats. Right? 

Q You sure did scare us, Stevie. 

THE PRESIDENT: That is the only time I got away. (Laughter) 

Q Have you any plans for the rest of the Summer? 

THE PRESIDENT: I don't lcnow. 

Q Do · you still expect to be away in August? 

THE PRESIDENT: I expect to go away for a week and t \ en 

come back , and then go away for a while. \ Q Have you t aken up the Detroit bank .situation with 

Acheson? '\ 
' 

THE PRESIDENT: I talked. with Acheson a nd Jones about it 

this morning , ano_ we are still conferring about it. 

Q, Have you urged them to work out some harmoni ous plan 

on it? 

THE PRESIDENT: We are trying to; you know how difficult 

it is. 

Q vThen a~e you taking up war debts? 

THE PRESIDENT: I don't know. 

Q Did you hear from the Cabinet Committee? 

THE PRESIDENT: No; haven't taken it up as yet; did not 

have time. 
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MR. EARLY: Some ot the boys are asking questions about 

your diet. 

THE PRESIDENT: I eat anything, but I 1m just cutting the 

·portions down -- cutting down on the volume. 

(The Press Conference adjourned at 
4.35 P.M.) 
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Q Mr. President, how are the seven pounds? 

THE PRESIDENT: I lost two. I just took the belt in a 

hole, that is all. I have not wei ghed yet or maybe 

the belt stretched, I don't know. 

I hope you are all having a good time; I can 

stand it, and if you ca n stand it and the American 

public ca n stand it, we are all right. 

Q They have b een terribly hot days. 

THE PRESIDENT: I will tell you a little story: Yester-

day morning, when I gave Mac the simple little an-

nouncement about t he Council, I said, "I hope, Mac, 

somebody calls it a super-Cabinet, 11 e.nd he. said, 

11 0h, no, they would not." (Laughter) 

Q What do you call it, Mr. President? 

THE -PRESIDENT: I .call it the Council. 

Q Executive Council? 

THE PRESIDENT: Just Council, that is all it is. It cer-

tainly is not a super-Cabinet. However, if the pub-

lie likes to call it tha t, you can call ic that. Of 
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course, it is not that; otherwise it is perfectly all 

right. 

Q Well, it sounds good. 

THE PRESIDENT: And somebody said that Walker had the power 
J 

of an Assistant President . Of course, if you want to 

write that, and the public believes it, it doesn't get 

under my skin; but it doesn't happen to be true. But 

it is all .right. 

Then there wePe same other things. George (Durn~)(?) 

v~ote a perfectly gr and story for it. Really, the heat 

has got people down in this town this year. There was 

something to the effect that President Hoover and Eugene 

Meyer and Bernie Baruch were going to form another kind 

of a super-Cabinet. And then, what is the other one 

that I was having difficulty in finding enough rich 

Democrats to f ill t he diplomatic posts. Now, don't 

you believe it. I have in t he diplomatic folder, I 

think there a~~ at leas t two hundred and fifty or three 

hundred names of deserving Democrats who would like to 

have places under any conditions, salary or no salary. 

As a matter of fact, on the total thing we filled quite 

a lot of places and there are still quite a number going 
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to be changed, but the reason we have not gone faster 

is, in the first place, I haven't had time to get 

around to it and, in the second place, there are quite 

a number of posts where the individual who happens to 

be there, irrespective of whether he is a political 

appointee, is doing special work and I want to keep 

him on to finish up the special work. The re are half 

a dozen cases of that kind and, of course, those polit-

1cal appointees will be replaced in time . I think I 

told Bill Phillip s to go ahead and make three or four 

changes , and there VTill be changes from t i me to time. 

Then , for instance , .jus t to give you an example, 

we have car eer diplomats . Of course, we are going to 

keep them in , an if there i s s ome politi cal appointee 

carryi ng on special business or doi ng a special piece 

of work , I may want to keep hi 1 o.n until p ossibly t he 

Fall and, when h e goes out, I may move a career diplo­

mat from some other place i nto his pl a ce. Therefore, 

it means that his place will be filled either by a 

career diplomat , or a political appoin:t.ee . I t will 

take me p robably the bal a nce of the yea r t o get the 

diplomatic post s more or less permanently straightened 
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out, but there is no difficulty i n finding can ida tes. 

Q You said you had two hundred and fifty men of vealth. 

How does that compare with the vacancies? 

THE PRESIDENT: Not men of wealth. 

Q They may be abl e to pay their own eA~enses until con-

fi rmed by Congress? 

THE PRESIDE 1T: No; no appoint.ents are being made because 

the va cancies do not exist at the pr esent time . In 

f act, I thin~ I ha ve filled every post \!he r e there was 

a va ca ncy . 

Q I understand that on a recess appoint ment you have to 

pay your own expen ses . 

THE PRESIDENT: ·o , if the vacancy do es not occur until 

af t er Congr ess ad journs , t h en they can get their pay. 

It is only w ere t e vacancy has occurred before , and 

I do no t f ill until after Congr ess ad j our ns t hat they 

cannot get pai d . 

Q Are you contempl atin a change in the form of government 

for t he Di s trict of Col umbia? 

THE PRESIDE_T: I said l ast week that I hoped t o have some-

t hin 
. . ~ 

on t he District wit in t wo or three weeks. I 

haven't done a thing about it since I mentioned t hat. 
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Q Have you contemplated any changes in the Civil lervice 

system that would remove certain classitied employees! 

THE PRESIDENT: I think the- easy way to put it -- well, tor 

instance, here is a very good illustration ot what the 

Council is tor. We took up yesterday the question ot 

getting office space tor these various new agencies 

and we talked it over as to what was the best thing 

to do. We decided this: Now, I want to draw a very 

sharp distinction. There are two kinds or people on 

the Civil Service list. There are people who get 

there through the Merit System, by examination, and 

there are quite a lot of people who get in there 

through the political system by Executive Order, and 

I think, in fairness, there should not be a reference 

to everybody on the list as Civil Service employees 

because it is not at all the full truth. There are a 

lot of political~pointees who were covered into the 

Civil Service by Executive Order. Now, they are not 

Civil Service employees within the meaning or the Civil 

Service principle. The Civil Service, started by Grover 

Cleveland, was intended to be filled by people who came 

in, regardless or Party, on a competitive basis. That 



33 -6-

is the true meaning of Civil Service, regardless of 

Party - on a competitive basis. 

Now, what we are doing is this: Thi s is the 

kind of a thing that the Council was meant for. We 

decided yesterday that in employing personnel for 

the s e new departments, such as what might be called 

the regular working staff - stenographers, file 

clerks, messengers, and so forth and so on - that 

they will and ought to go t o a list which they will 

get from t he Civil Service Commission . Now , that 

list will give a preference to honest-to-goodness 

Civil Service empl oyees who have been di scharged 

within t he past four months because of the economies, 

and it will not include the names of the political 

appointees who were discharged . Now that is the broad 

rule. 

In other words, any man or woman who is dis­

charged from, let us say, the Department of Commerce 

in the big cut tha t happened there, who was a Civil 

Service employee i n the strict sense of t he word, and 

who came into Civil Service t hrough competitive ex­

amination, whether Republican, Democrat or Socialist, 



or anything else, his name will go on a list that 

the Civil Service Commission has, and he will get 

first preference for re-employment in these new 

Government agencies. 

Q Are the others excluded entirely? 
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THE PRESIDENT: They can take a new examination any time 

they want. If they can pass it they get on the GOv­

ernment roll. (Laughter) If they are clever enough 

to pass it, that is fine; the fact that they are Re­

publicans will not be held against them. 

Q And what if the Republicans pass it? 

THE PRESIDENT: I don't th1nk that is a fair suggestion, 

because t he Civil Service is intended to take people 

from the standpoint of ability and not from the 

standpoint of politics. Most of the examinations 

pay very l ittle attention to the political question. 

Q Did t he Council take up the question of mlnimum wages 

and maximum working hours? 

~HE PRESIDENT: I wish you VJoulc1n 't guess on the th1ngs 

done in the Council, because you guess ninety per 

cent wrong. We did not discuss codes. 

Q No, this was not a code; this was to be put into effect as 

a tempora ry stop- gap while the codes a re being worked 
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THE PRESIDENT: That I cannot tell you, because Johnson is 

working on a plan of that kind, and how far he has got 

on it I don 1 t know. 

Q He told us that. We were wondering whether it had come 

up here or not. 

THE PRESIDENT: No. Of course, so far as the codes go, I 

think they are malt.ing darned good progress, when you 

consider the number of industries involved and the 

fact that only two or three did any preliminary work. 

The cotton people started way back in the early part 

of May, and that is why they were so far ahead and 

came t hrough so quickly. The steel people started 

before the bill was passed, and I think they are mak­

ing good progress. There were others as well. On 

the other hand, a great many people did not get started 

until the bill was signed, the 17th of June, and most 

of the industries did not start until the bill became 

a law. It does take a long time to get an indus try 

together. On the whole, I think they are making very 

good progress. There is only a small percentage, a 

minor percentage, of industries that are not making a 

pretty faithful effort on it. Jobnson's idea is that 
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we can save time by trying to 83t out a te porary 

blanket order that will cover certain features like 
o;.wt. u 

minimum wages and pay. 

Q Is there any other alternative plan for controlling the 

price of goods that are being manufactured now - the 

goods being built up in the warehouses? 

THE PRESIDENT: You mean trying to prevent them from being 

sold at too high prices? 

Q Yes, presumably higher prices. 

THE PRESIDENT: All that I can tell you is tha t we are work-

ing on it in order to prevent people from ·making too 

big a profit. 

Q You don't think the industries are holding back for that 

rea son'? 

THE PRESIDENT : No. 

Q There are a few exceptions, however. 

THE PRESIDENT: I Suppose the mos t difficult industry to 

organize in this country is coal. It is tremendously 

difficult for many r easons . The transporta tion cost 

comes in. It may have to be regionalized. \Vhen you 

do that it is like the railroads and the question is 

whether it is part of the Atlantic or the Middle West 
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region. Then there is another factor which is differ­

ent from any other industry; the fact that such an 

enormous number of hmnan beings are in the coal in­

dustry who can never get employment. It is a queer 

huma n fact that once a f amily goes into coe.l mining 

business, they are never good for anythi ng else. 

They would rather hang around the coal mining in­

dus try, in t he hope of getting three or four weeks' 

wor k in a year , than to make an effor t in another 

direction . I n the coal industry we are trying to 

get the coal opera tors to wo r lc wi:bh the idea of put­

tin perhaps t wo hundred thousand peopl e i nto some 

ot he r occupati ons . Even if we s t a rted every coal 

mi ne i n this count r y going on a basis of incr eased 

productibn , probably a third of the people woul d 

still be unempl oyed . It presents , · I think , one of 

the most dif f i cult problems we have in any industry. 

It may be t wo or three months before it is uorked out 

but, on the other hand, we may use this temporary 

method of giving an increase in the wage level and 

reduc tion in hours. 

Q Are there any ideas as to wha t d ifferent lines the coal 

men might go into? 
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THE PRESIDENT: No; they have had all ki nds of sugges­

tions. There has b e en f a r ming , or part f a r ming a nd 

part coal mi ning. They have wor ked t hat in one or 

t wo pl a ces a nd it is a good plan , by vrhich t hey put 

t he miners on small far ms wi t hin snal l dist .noes of 

the coal mines , and they woul d do coal minine; one or 

t wo months of the year in or der t o have a cas . crop . 

Q On that Exe cut ive Order, t hat voul d be put on a volun­

tary as i s , just to appeal to then t o raise wage s 

and sho r ten hours ? 

THE PRESIDE ~T : I don 1 t know; I ii!Oul o_ have to as {. Johnson 

firs t . 

Q Hov abou t transport ng t hese p eople from where t hey 

are t o another secti on? 

THE PRESIDEr T: Of course , we have t VIenty- five mi lli on 

dollars in the Recover y Bill t o put people onto sub­

sistenc e f arms . Tha t •Jould b e held t o a voluntary 

basi s , a nd we mi ght find people i n the coal industry 

who mi ght want to t ry it out, t o try out one of t h ese 

subsi stence far~ s . 

Q Ther e has been a suggesti on f rom London t hat af t er the 

Confer ence adj ourns you woul d l i ! e to see them come 

over here next year . 
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THE PRESIDENT: It must be hot in London, too. 

Q Have we any objection to the Conference resting for the 

Summer without apparently having accomplished anything? 

THE PRESIDENT: I haven't any idea what they are going to do. 

When the Prime Minister was here we talked about the 

fact that on the 12th of August every good Englishman 

goes grouse shooting and every good Continental goes to 

a Spa for two or three weeks, and therefore that un­

doubtedly, some time in August, the Conference, if 

it has not completed its labors before then, would 

take a recess for perhaps a month. It would be a per­

fectly normal thing for them to do. 

Q Did you give the Argentine Ambassador any encouragement 

yesterday with reference to the subject of opening ne-

gotiations for (interrupted) 

THE PRESIDENT: I told him we would~e perfectly delighted 

to sit around a table and see if we couldn't firid ways 

and means to increase trade between the Argentine and 

the United States. 

Q Soon? 

THE PRESIDENT: Right away. Any time they are ready to sit 

around a table. 



Q Does t hat mean a trade mission? 

THE PRESIDENT: Well, there again , I don 1 t know whether 

it would be handled in tha t way. 

Q The Argentine has been asking t o send one as soon as 

we a re ready to receive i t. 
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THE PRESIDE T: And I thi nk the Ambassador and Bill Phillip s 

are tal king over the v1ays and means and me t hods today. 

Q What other countri es a re you dealing with on t he same 

basis? 

THE PRESIDENT: Quite a number . I think you had bet ter 

chec ~: it wi th Bill Phill i p s . I think the r e a r e one 

or t wo wi t h the Scandinavian countries , a l so Brazil, 

Col ombi a , Chile -- I .might have left some out. 

Q Hexico , Mr . President? 

THE PRESIDE_JT: I do'n 1 t know. 

Q What kind of agr eements are you wor king out v1i t h them , 

Mr. P r esident? 

THE PRESIDENT: Well, fo r instance, l et me give you an ex­

ample in the ca s e of the Ar entine . We have got a 

very di fficult situation down t he r e on t he question 

of meat because, in t he mai n part of Argentina they 

have a hoof- and- mouth disease , and they claim it 
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cannot be transported and given to cattle in the other 

countries through the exportation of beef. Our Depart­

ment of Agriculture people, however, say that it can, 

and that Argentine beef coming i nto England has created 

outbreaks among their cattle. In ·any event, there is a 

scientific dispute there. Our Congress, t wo or three 

years ago, as you people know, passed a bill saying 

tha t v1e could not b ring in any meat from the Argen­

tine. Now, we are precluded lBy law from bringing in 

any meat of any kind . 

Now, the Argenti ne Governme!lt says tha t down in 

Patagonia t here has been no hoof-and-mouth disease, 

and we go along with t hem on tha t and say, "Yes, there 

isn't any." Unfortuna t ely, however, the Congres s ional 

law used the word 11 country11 • Well, they say that 

Patagonia isn't really the s ame country as the rest 

of Argent i na , ' any more t han Alaska is the same coun­

try as the United Sta tes. That is a pretty good paral­

lel. If ·we had s ome disea se i n this country- that is, 

i n t he Cont i nental United States - which did not exist 

in Alaska , Alaska would feel pretty badly if they were 

cut out of any exports with t hem down there. Patagoni.a 
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is separated from the rest of the country by a very 

wide desert, and there is no communication by rail­

road across that· desert, but only by sea. They are 

very anxious to have us ask Congress for a modifica­

tion of the law, so that Patagonia mutton · can come 

in. Well, I think it is a pretty reasonable request. 

Q Is that good mutton? 

THE PRESIDENT: \Vhat? 

Q Is that good mutton? 

THE PRESIDENT : I may have eaten it, but not knowingly. 

Then, here is another example of the Argentine. I 

talked to Senator Byrd about this. He is one of our 

biggest apple growers. Everybody knows that Ameri­

can apples, by the time May .comes around, are pretty 

poor. The cold storage apple we sometimes get in 

June, July and August is a pretty poor article. Now, 

the Argentines would like to cliscuss the possibility 

of a seasonal tariff by which we would lift the tariff 

on apples during June, July and August and allow fresh 

Argentine apples to come in here. They would not com­

pete with our apples, and, in. addition, we would have 

some sort of agreement under· which, by the end of 
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·August, say, or the first of September, if there were 

any Argentine apples still in cold storage here that 

had not been distributed through the retailers, the 

Argentine Government would take them out so that they 

would not compete with our Fall crop. I think that 

is a pretty good idea to talk about. 

Q What did Senator Byrd say about that? 

THE PRESIDENT: Senator Byrd said that as f a r as he knew 

there would be no objection from the apple growers 

in this country. He did not think they could rea-

sonably protest against such seasonal i mportations 

comi ng into this country. 

Q Flax was also mentioned as a possible exchange with 

Argentina. 

THE PRESIDENT: I don't know about that; it was not men-

tioned. I also mentioned to him t hat they grow down 
~~1 

there what they call matte , which is a Paraguay tea, 

and it is a very interesting drink because Paraguay 

tea has all the pick-up qualities of coffee or tea, 

but, at the same time, it does not keep you awake. 

A great many people , when they f~.rst drink it, don 't 

like it because it tastes like rather poor green tea, 
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but all through South America it has become, really, 

·as much of a drink or, rather, more of a drink than 

coffee itself, and I think it would be worth while 

in this country for them to try to sell it, or at 

least to let our people try it. They mi ght like it, 

or they might not. 

Q Give it to the State Department reporters over here 

and try it out on them. (Laughter) 

Q, What compensatory advantages would there be for the 

- United States? What would they do in return for 

privileges at this end? 

THE PRESIDENT: Well, it would be this: Suppose,· for the 

sake of argument, they sold us fifty million dollars 

more of those goods and products than they do today. 

The chances are that they would spend that fifty 

million dollars in the United States to bring Ameri­

can prooducts back to the Argentine. 

Q But no special, part icular activities? 

THE PRESIDENT : No . 

' What do you thin e about t he possibility of the hoof­

and-mouth d~sease in the dumping of Argentine beef? 

THE PRESIDE-T: Beef? I don't think it is up for discussion 
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at the present time, because it ha s not been elimi-

nated. They admit tha t themselves . 

Even to let in this Patagonia beef, it would require 

an Act of Congress? 

THE PRESIDENT: Yes, I think re would have t o have that , 

because the Act of Congr es s says "country". 

Q How about the frui t f ly? 

THE PRESIDE TT: Have t hey the frui t fly in the Ar ··en tine'? 

Q, They won 't l e t t he grapes in an they won 't l e t the 

appl es l n . 

THE PRESIDE! T: I didn ' t l-:.now tha t. 

Q It is t he Depar t Lent of Agr i culture's quaranti ne t hat 

is keeping t hem out , not the t a riff. 

THE PRESIDK!T: Does t ha t frui t fly come on apples? 

Q, It does on grapes ; I am not su~e about apples. 

Q, You appointee_ a Board some ti· e a o to investigate the 

di spute on the Kan sas City Southern Railroad. 

THE PRESIDEr T: Isn 't that a little bit of a road down t here'? 
r 

Q I think they have a r eport i n the l a st day or t wo. 

THE PRESIDE T: Yes , I was t hinking of another r eport on 

anothe r road. 

Q No, t his is the Kansa s Ci t y Southern. 
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THE PRESIDENT: I haven 1 t heard a thing. 

Q Anything on the kidnapping in New York? 

THE PRESIDENT: No , except anything that we can do we will do. 

Q Has there been any action on the request of the Forest 

Service for an app ropriation for research at the For­

est Products Labora tory? I understand that Douglas 

had approved it. 

THE PRESIDENT: itVha t, a gain'? 

Q They had recommended something fo r the Laboratory in 

Madison, Wisconsin. 

THE PRESIDE1~T: We have allowed a little bit on that . Now, 

there is one reason for our Counci l meetin s . Almost 

every Depart ment i n the Government, seeing all this 

money, woul d l i ke to have a little of i t for iliat mi gh t 

be called r egular depar tmental work instead of for put­

ting peopl e to wo r t . Some of my Forestry friends 

want ed to spend seven hun'" red thousand dollars on this 

forest research work. Well, t hat woul d have employed 

two hundr ed professors and fifty l aborers, and I did 

not think that was t he purpose of the Act, so we cut 

out alihos t al l of that request. ile have allowed a. 

certa in appropriation for the res earch work t o go on 
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that would have immediate r elationshi p to the actual 

work in the f orest . 

Q Do you know how much money ha s been al lowed? 

THE PRESIDENT: In Wisconsin? I could not tell you how 

much . 

Q The Assis t a nt Secreta r y of \ ar has written, or asked, 

or demanded t ha t the utility intere s t s of the coun­

try cut down the gas a nd electric light rates . 

THE PRESIDENT: The Assistant Secretary of War? 

Q That is our story ; it comes from I ndianapolis and I 

don 1 't knovr whether the others got it . (La ughter) 

As a ma tter of fact, he asks tha t they redu ce the 

rates ten per cent . 

THE PRESI DE!IT: To the Army posts? Oh, that ls a fine 

thing . 

Q We understand t hat he has i ssued or ders t o take it up 

with the public, t he Sta te Utility Commissions if 

they do no t ge t it . 

THE PRESIDENT: I suppose it is trying t o save money , just 

like the Post Office Department is trying t o ge t a 

li ttle money back from its Po st Off ice l eases , and 

they have done ve r y v1ell . It has cut down Post Off ice 
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leases somewhere around t wenty-five or thirty per cent. 

Q You mean the rent? 

THE PRESIDENT: Yes, we are doing all the chiseling we can. 

Q Do you expect to announce Federal Public Works projects 

today or tomorrow? 

THE PRESIDENT: Secreta ry Ickes is going to have lunch with 

me and we are going over the fir•st recornm enda tions. 

Q, Shall we get it from here or from Mr. Ickes? 

THE PRESIDENT~ From Mr. Ickes. 

Q Perhaps we will get it t his afternoon? 

THE PRESIDENT: Ye s , I think so. 

(The Press Conference adjourned 
at 11. 35 A.M.) 
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THE PRESIDEIT: I have ot just fourt een minutes before I 

go off on my boat. 

Q Have you a ny spo ts pi cked out on the Eastern Shore? 

THE PRESIDE T: There is one there so ewhere . 

Q Are you going to leave the boa t? 

THE PRESIDENT: I don 1 t know. 

Q Are you going t o try t he fishing? 

THE PRESI DEJT : I hope so. 

Q I understa nd it is ver y good . 

uoo 

THE PRESIDENT : I t ried last time, but di dn 1 t catch a thing . 

Q Any chance t hat you will l eave the boat whi l e dmm there'? 

THE PRESIDENT: I may ·o out in the l aunch. 

Q But you are not goi ng ashore? 

THE PP~SIDENT : No . 

Q Jl.,ny pl a ce? 

THE PRESIDE.T: No . 

Q Have you deci ded , sir, in advance where you are touching? 

THE PRESIDENT : No ; I am ·oin all around the place . I will 
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probably go up into the Patuxent, or up i n t he Rap-

pahannock; I couldn't tell you ~here, i t mi ght be 

one or it mi ght be the· other. 

Q Are you studying the blanket wage code? 

THE PRESIDENT: I have not heard a peep from General John-

son. He is coming down, flying down, Sunday morning 

to ap end the day with me, and I ·won ' t hear anything 

until then. 

Q What you said t he other day about Civil Service made a 

favorable i mpression; are you getting action out of 

the Commi s s i on? 

THE PRESIDEI T: I couldn't tell you. I think the Civil 

Servi ce Comtission is at wo r k on 

What did you hear from Ray Moley -

this list ( 

Secretar y Mol ey? 

THE PRESIDENT : Nothing; he just came ba ck , that is a ll. 

In accordance vli th what he went over for and what 

he came back for, it is just t o keep me in t ouch with 

t hings over t he r e . 

Q Have you had any reaction from member s of Congres s who 

haven 't gotten Post Offices? 

THE PRESIDENT: ~ot yet. 

Q Do you expect some? 

THE PRESIDENT : Well , if your story was r ight , Charlie , I 



think t here would be some awful r eaction . (Laue;hter) 

Q There will be . 

THE PRESIDE 1T: Gosh, you know your stor y ·as enough to 

s care every deserving Democr a t t o death . 

Oh, no. 

THE PRESIDENT: I t was awful. 

Q Anything mo re on the universal minimum wage ? 

THE PRESIDENT : No; I was just saying that I haven ' t hear d 

f r om Johnson on it and he will p robably take it up 

with me on Sunday, when he is flying dovm . 

Q Do you expect to di scuss t he blanket minimum wage - that 

feature of it? 

THE PRESI DENT: Yes . 

Q J ust that f eature? 

THE PRESIDENT: And a whole lot of other t hi ngs . 

Q He i s rea dy t o make a r eport? 

THE PRESIDENT : I haven 't hear d anything at all. 

Q Have you hearc a ny reports of the progress o~ the code s? 

THE PRESIDENT: The onl y thing I have ha.d is that Th iss 

Per kins mentioned in the Cabine t meeting t ha t she 

thought we were ge t t ing on p r etty fine . 

Q Have you any comment on the success of the cotton reduc­

tion campai gn'? 



THE PRESIDENT: No , no t on t he r ecor d . Th e Secreta ry of 

Agriculture i s ve r y much pl eased and I am very uch 

pl eased , a s a ma t t er of fact , tha t we ot up to over 

ntne million acres up to the :pre sent time , 'Jhich is 

very good . Then , anot her t hing t ha t the Secretary of 

Agricultur e called attention to was that on our orig-

inal estima t es of t en million acr es we woul d have taKen 

out of p roduction t hre e million bales of cot ton , and 

that actually on nine million a cres we have taken 

t hree a nd a half million ales out of production . I n 

other \lor d s , the Hay i t has v10r ked out , we a r e _ ettin 

mo r e pounds per acre eliminated from prodacti on tha~ 

we hact expected t o e t , ihich i s very -,ood . 

Q Vmy is t ha t ; how do you account for it? 

THE PHESIDK'~T : One r eason i s , as I understand it , tha t we 

haven ' t made contra ct s on any l and t hat p r oduced l ess 

than one hundr ed pounds t o the acre . 
) 

Q Er . President , a ccor ding to t he p r e s s r eport s f rom Pue r to 

Rico ,~ whol e Isla nd i s ver y much concerned by i ndi-

ce.tions tha t the Com .. issioner of Education is 'Oing to 

be decided upon on as much a poli ti cal basis as any 

other appointment , and I unde r sta nd that they have 

cabled you a t tacking the con itions , e~c. I thi nk Mac 



said that \'!e had not received any cabl e . I vonder if 

t here has been any decision . 

THE PRESIDENT: I have to tell you a secret - I don 't v1ant 

them to know it in Puerto Rico. I didn 't even know 

that the Commiss ione r of Education was appointed from 

up here . (Laughter) 

Q Have you any reports of increa sed employment? Governor 

Pinchot vtas here the other day and said that employ­

ment had i ncreased four per cent in Pennsylvania. the 

las t t wo months , and I though t t hat perhaps you had 

r eports from othe r parts of the country. 

THE PRESIDE: T: Jo . Has the Labor Department given out t he 

J uly 1 st fi ures as yet? Thos e would be the fi rst 

ones ne woul d get, and I haven 't heard anythi ng about 

it. The only t hing we have had which showed the fi g­

ures, can e in oh t he l Oth. 

Q Is t her e any possibility of t he embargo on gol d being 

lifted to per mit t he shipping of gold abroad ? 

THE PRESIDE ·JT: The only t hing being talked_ about at the 

pr esent time is, 11 VIhat is bullion? 11 The Attorney 

General is wor ldng on t hat fro m the l egal standpoint. 

In other rords, it is a question as to whether gold­

bearing rock whi ch comes out of the ground in its 

natural state can be exported and smelted elsewhere 
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than within the United St&tes. Then the next ques-

tion is whether smelted rock which goes through a 

numbe r of processes could be ref ined down to, let us 

say, all except the final p rocess and then exported. 

The question is, would that be bullion? We don 't know. 

Q Mr. President,: can you say anything about Commander 

'1, 
Johnson's invitati on to attend the Legion Convention 

in Chi cago? 

TH~ PRESIDENT: If I can go out to Chicago at that time, 

tha t would be the time I would go to Chicago , but I 

canno t tell , since it is too far ahead. In other 

words , if I go to Chicago, I will go the same time 

as the Legion Convention and tak e in both . 

Q President Green mentioned t he other day that you v.rere 

cons ideri ng a Board of Appeals to hear those contro-

versies about effi ciency r atings. 

THE PRESIDE 1T: The Civil Service Com. ission is working 

on i t, and they haven't anything final on it yet. 

Their preliminary thought is that they would set up 

what mi ght be called a Reviewin Department, a kind 

of reviewing boar d , in each Department , and then there 

could be an appeal from t hat to a centra l Board of 

Appeal under the Civil Service Co mission. 



Q How about the idea of having one represen t a tive from the 

employees and then a neutra l representative? 

·THE PRESIDENT: The Civil Service Commission is worlcing on it. 

Q I understand that somebody in the Treasury Department ha s 

recommended t ha t either a free gold mar Aet b e established 

or that t her e be permitted the exporting of mined gold . 

THE PRESIDENT: I don't know anything about it. 

Q Does the fact that this bullion question is being studied 

mean t ha t you tdll give favorable considerati on t o the 

exportation of the unfinished product? 

THE PRESIDENT : The first thing is to de termi ne ·hat is 

bullion under the law. Probably t is i s j us t a horse-

back op inion before t he Attorney General r ules on it. 
C1olJ.~ 

I don 1 t think thatftoearing rock i n its na tural form 

could b e considered as bullion , but it is a question 

as t o wha t point in the r efining process it does be-

come substantially bullion . 

Q Have you any ob jection to t he or e- bearing rock contai n-

ing gold bei ng exported? 

THE PRESIDE TT: It is a n a rticle 

Q Is tha t going to Ca nada? 

THE PRESIDENT: I don 1 t kno v. As a 1 atter of fact , the 

whole t h ing is, as I understan·· it, a very, very small 



mat ter because there are -- the cost of transporting 

the rock in its natural sta te is s o tre. endously high 

tha t, at the p r esent t i o e , it is almost L 1pos s i bl e t o 

s end out anythint; excep t rock V.Jhl ch is right alongside 

t he Ca nadian Border t o a smelter which is only a few 

mile s off . 

Q How did the questi on co e up ; i s there a demand for the 

ex-oor t of this ~old-bearin roc ? 

THE PRESIDEIT : Ye s . I thi n : i t concerns me r ely one mine . 

It i s a ver y small thing . I ts t ot al e.ffect on t _e 

gold questi on is infinitesima l . 

Q Tha t wasn ' t t he questi on taken up by Sena t or Adams, wa s it? 

THE PRESI DE~, T : Oh, qui te a lot of t h ose · e s t ern Sena t ors 

to o c it u-o . 

Q Didn ' t he have mor e tha n one mine i n mind when he s-ooke 

of it? He sa id he was speaking for all mine r s . 

THE PRESI DENT: A l o t of Sena t or s from the gol c1 min ng St a te s 

have come in and asked vhether the r e would not - e con­

sider a ti on at the p r e sent time of shippin . old out of 

the country - ~ol d , not the r ocK. 

Q Are you , iving a ny c ons ider a t ion t o the l a tter? 

THE PRESIDE T: _o . 

Q Do you think it may be necessar y now to pu t i n th s 

)l a n1-e t order on industry? 



THE PRESI DEIJT: I coul d no t tel l you e cause I have no t 

t a l k ed to J ohnson . 

Q And you woul d not kno .r until t or.1orrovi '? 

THE PRESIDE_ T: No . 

Q Do you _nov what the p r ocess \'Jould be ? 

THE PP.ESI DE.TT: I don ' t J.rnow, I don ' t now enough a ou t t . 

Q Anythine; ne VT on the managed curre ncy ? Ha ve you anybody 

s tudyi ne tha t ? 

THE PRESI DEJT: I sup_ose there are t wo hundr e a n fif ty 

people , t o my cert a in k nov1l ec ge , stud in · it all the 

..... i . e . 

Q Vi t h an i dea of bringi ng it down to s ometh n g efLni te? 

Q, D_ t;.. you d iscuss t a t nith Lol ey th .s .. or ni ng ? 

THE PRESIDE.TT: fo . 

Q Did Mol ey -:-ive you any i de a s t o when the Conf erence 

mi .h t t a e a r e cess in London ? 

THE PRESI DENT: o . 

Q fus t ha t b ein · t a l k ed about? 

THE PRESIDE ~T : He did no t know·. 

Repor ts _ r om the r e today say t ha t it i s ·oin to r ecess 

on the twenty- s eventh - J uly 27th - I do n ' t 1 no 1 hov 

official t h ose r eport s a r e . 

~ The si ze of the p ui)l i c wor cs p r o r am was not as big as 

" -··~ . ·~ 



many of us e~ected it t o be . Is t here anyt you 

can say about t ha t? 

THE PRESIDENT : That i s lin te by lav1. 

Q The amount · iven out l a s t nig . t was a hundr e and f i t een 

nillion dolla r s , i n r ou d num• ers . 

THE PRE SIDEr. T: From t me t o tine , eve r y f e 1 _ays , so , e t h_ ng 

a •.ill be ··i en :::> u t . Ve expe ct t o use it, .... u t 

it is a question of using it right and getting the most 

:Value · a n t e mo t us 3: ul ness a n the l ar es t a·nount 

Q T i s is not .n i r,c i cation of cur t a i l ment? 

THE PRESI DETT : }ot ~bit. 

Q Do you care to comment on the recess of t he London Con-

ference, or have you heard of it officially? 

THE PRESIDENT: Off the record, I t alked to you on Tuesday 

about it, about the tal:~ I had 'Nay back last April 

when we discussed the possibility of their getting 

away by the 12th of August, g rouse day, and if they 

dic1 not get through by grouse day, they would prob-

ably, of necessity, recess a month or a month and a 

half. 

Q Lay I refer to the public works matter again? Is it 

the purpose to use the full amount of three billion 



three hundred million dollars just as definitely as 

when it was passed? 

THE PRESIDENT: Absolutely. 

Q There seems to have been some misunderstanding or mis­

apprehension as t o whether it was advisable to make 

a bl anket proposition for minimum wages and maximum 

hours for all industries, pending the making of codes, 

the question being whether it would be purely volun­

tary or possibly other than purely voluntary. 

THE PRESIDENT: I don 1 t know; I v:i sh I could answer you. 

I have not t al ked t o Johnsonooout it. That was one 

of the t hings he was looking i nto , to see whether it 

could b e made compulsory. 

Q, In other words, if you could make it compulsory, tha t 

would b e better? 

THE PRESIDE! T: If we can make it compulsory, it will be 

much more effective, but we don't know whether we can . 

(Hr. Mcintyre spoke to the President) 

THE PRESIDENT: Mac reminds me that there have been t wo or 

three very minor instances where a sentence or half a 

sentence of mine has been quoted directly out of this 

conference. I would apprecia te it if you did not do it. 



Q How about District C.ommissioners - just one, ~1r. President, 

THE PRESIDENT: No. (Laughter) 

Q Another question about gold: I understand that there is 

some organization which is seeking a free market for 

gold or for the exporting of gold, which organization 

has prepared a petition stating that if this export 

were permitted, that many more men would be enabled 

to make a living in mining. Has tha t ever been pre­

sented .~to you? 

THE PRESIDENT: Yes. I don't kno\v whether I have received 

the one you mention, but there have been at least five 

or ten petitions, and several hundred telegrams and 

letters, pointing out that if they could get the world 

rate rather than the Treasury rate it ·would put a lot 

of people to work. That is perfectly true, it would. 

Q Speaking of public works, have you had an opportunity to 

go over flood control and river and harbor and bridges? 

THE PRESIDENT: I am doing that with Secretary Ickes on 

Sunday. What we are trying to do -- well, let me ex­

plain it. IDut of · three billion three hundred million 

dollars, taking very rough figures» one billion three 

hunc1red .nillion dol lars is earmarked for highways, for 

Navy and for crop loans in RFC. I think there is one 



hundred million 1n there for home loans, too. That 

means there is about a billion three hundred 1111on 

dollars earmarked. That leaves us about two billion 

dollars not earmarked, and out of that t wo billion 

dollars, we want to get back as much as we possibly 

can for the Treasury, eventually. Now, this is an 

extremely tentative set-up. We will have, very 

roughly, about five or six hundred million dollars 

for Government projects that have already been au­

thorized. A very good example of that is the nine­

foot channel on the upper Mississippi. That is a 

thing which is actually under way and probably that 

would be one of the projects that \rould come within 

this five or six hundred million dollars on which the 

Government would never ge t any money back. That would 

leave about fourteen or fifteen hundred million dol­

lars whi ch would go to non-Federal projects or to 

Federal projects which eventually will bring in a 

return as, for example, the dam they want to build 

somewhere in Wyoming on the North Platte whi ch they 

say - and mind you, this has not been approved because 

we don 1 t know whether the fi gures will check or not­

whi ch they say will produce enough power and enough 



sale of water for irrigation _ urposes to return the 

thirty or forty million dolla rs to be spent on it. 

Tha t would be a self-liquidating project. Then t here 

are a great many requests from cities all over t he 

country for, let us say, water orks. In the case 

of a request from a city, if we approve the project, 

we would give thirty per cent free and require seventy 

per cent back i n some form of security tha t has behind 

it the earni ng powe r of t he project. I n t he case of a 

water supply for a city it would b e t he water rent a ls 

for the use of tha t wa ter. Which means, in very round 

fi gures agai n , t hat if we devoted a billion four hun-

dred million doll ars to t he s el f -liquidating projects, 

thirty per cent of tha t we would never get back and 

the other seventy per cent we would expect t o get back . 

No 1, tha t is just a rule of thumb that we are trying 

to apply to this t wo billion dollars. 

Q The RFC has loaned money for water works but they have 

never loaned any money for municipal lighting plants . 
. 

THE PRESIDENT: If we get any requests from municipal light 

plants, they will receive our very favorable consideration. 

Q Before this legislation was put through a good many post 

office projects had been approved. We have heard nothi ng 

about those lately. 



THE PRESIDENT: We talked in Cabinet meeting about that 

today and, what may be called a broad rule on that 

is this: We cannot see any particular reason for 

putting up a post office in any city where the cost 

to the Government over a period of years would be a 

great deal higher than the present arrangement of 

renting a building . I will give you a very concrete 

example: I won 't tell you the name of the town, but 

it is not so very far from Hyde Park . It is not Hyde 

Pa r k , it is a village of about fifteen hundred people. 

The Government today is renting a perfectly good post 

office for fifte en hundred dollars a year. Now, t h rough 

political i nfluence or some way , they managed to get an 

appropriation for a new pos t office to cost a hundred 

and ten t housand dollars. The maintenance of that new 

buildi ng , if it had be en built, would have been prob­

ably t wo t housand or t wenty-five hundred dollars a year, 

because we vvoul d have hac1 to provide janitor services, 

nigh t wat chman , etc.; we would have had to stand the 

depreciation cost, painting and all sorts of things. 

And , if YQU fi gured out, say, three per cent of a hundred 

and ten thousand dollars, the net cost to the Government 

for a post office in tha t community would run probably 



around five to six thousand dollars a year. At the 

present time it is costing the Government only fif­

teen hundred dollars. Now, that kind of post office 

will never be built if I can help it. 

Q, It could not be called capital investment? 

THE PRESIDENT: No. On the other hand, there are a few, 

but very few - I should say that not more _than per­

haps half a cl ozen of these post office projects that 

look as if, by building them, we will save money over 

the present arrangement. 

Q, It has been reported that the textile industries, out­

side of cotton, would liKe to have the hours of labor 

and the minimum wages of the cotton code apply to them. 

Is anything going to be done about that? 

THE PRESIDENT: They may be applied and General Johnson is 

very much pleased, but I have my information from the 

newspapers. 

Q, You are not acting on it today? 

THE PRESIDENT: No. 

Q Did you say that if you receive any requests from munici­

palities for light plants, they vill receive more fa­

vorable consideration? 

THE PRESIDENT: I would not say, 11 more favo!'able considera-



tion11 • I hate to draw invidious distinctions. 

Q Favorable consideration? 

THE PRESIDENT: That is, providing they are self-liquidating . 

Q May we use anything with respect to your statement as to 

the upper Ivlississipp.1. nine-foot channel? 

THE PRESIDENT : Yes, I thin~ you can use that. 

Q We can say that that 'Till receive favorable consideration 

from the Board of Public Works and is on the approved 

list? 

THE PRESIDENT: It is not yet on the approved list, but I 

thine you ca n say that the chances are that it will 

be approved. 

Q Is that on the list that you are. going over with Secre­

tary Ickes on Sunday? 

THE PRESIDENT: Yes. 

~ Would you be willing to give us some idea on the total 

you expect to authorize on rivers and harbors and 

flood control? I understand that the \Var Department 

estimate was very much larger than we were led to 

believe. 

THE PRESIDEJ T: If every Department go t everything they 

wanted we would need at least ten billion dollars. 

Q There is a dispatch saying that you are going to appoint 



a board to pass upon insurance loans from the RFC. 

How do they get loans? 

Q Yes. There has been an enabling act passed which al-

lows the RFC to buy stock in insurance companies. 

Q Did you sign the processing tax on cotton today? 

THE PRESIDENT: Yes. 

Q Is that 4.2? 

THE PRESIDENT: Yes, 4.2, and the Secretary of Agriculture 

is going to hold hearings as required by law on the 

rayon end of it so as to equalize r~yon with cotton. 

We cannot i mpose - I have forgotten what they call 

it - a processing tax --

Q Compensatory? 

THE PRESIDENT: Yes, compensatory. We cannot impose the 

compensatory tax on a compating product without a 

hearing. 

Q Mr. President, the same line of reasoning with respect 

to post offices would apply to Federal buildings other 

than post offices, would it not? 

THE PRESIDENT: Yes, the same idea. 

Q In other.words, these Federal buildings being built 

THE PRESIDENT: They would be built only where it pays the 

Federal Government to build them. 



Q Did you sign that oil order? 

THE PRESIDENT: Yes. 

Q Th.e administration of the oil provisions will be in a code? 

THE PRESIDENT: Yes. 

Q Did Secretary Ickes discuss with y9u the completion of the 

Great Smoky National Park? 

THE PRESIDENT: Yes. On all the National Parks we are using 

a certain amount of money to round out the areas. It 

will not complete the rounding out, but it will go a 

long way to round out the areas. 

MR. DURNO: Thank you, Mr. President. 

· V 

(The Press Conference adjourned 
at 4.40 P.M.) 


