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CONFIDENTIAL
Press Conference #53
In the Oval Room of the White House

September 20, 1933, 10.55 A.M.

THE PRESIDENT: I have been here three days and therefore
I know very, very little.

Q Nelther do we.

Q Any reaction to the protest of the cotton farmers?

THE PRESIDENT: Only what I have read in the papers. If
they want to see me, of course I will be delighted
to see them if they will wait their turn. I am trying
to do the speech scheduled for Monday. I am about
two days late and 1t will take a little while to
catch up. I may be able to see them tomorrow.

Q They have written a2 letter, have you got 1t?

THE PRESIDENT: The only thing I have is the blue petitilon.

Q They adopted a letter last night. It was supposed to
have been sent over this morning. They asked that
you express your views publicly to the press on in-
flation.

Q Anything on Cuba?

THE PRESIDENT: I have not talked to the Secretary of State.
Has anybody seen the Secretary this morning?

Q Not that I know of. |

Q Do you care to say anything about inflation?



















of hogs purchased from surpluses by the Agricultural
Adjustment Administration. The meat will go to the
various State relief administrations for distribu-
tion to the unemployed on their relief rolls.

"Additional products under consideration for
similar handling include, among others, beef, dairy
and poultry procducts, and products of cotton and
cotton seed.

"There are approximately 3,500,000 familles
now on relief rolls throughout the country. It is
known that even with recent 1mprovements in relief
administration resulting in higher standards of re-
lief, the amounts of food and clothing given the
destitute are still inadequate. On the other hand,
in large part, because these millions of potential
consumers are not able to purchase a normal amount
of commodities, huge surpluses of basic food prod-
ucts are glutting the markets and making their pro-
duction unprofitable to farmers.

"By using funds of the Agricultural Adjustment
Administration, supplemented by those of the Feder-
al Emergency Relief Administration, and the nation-
wide network of State and locel relief administra-
tions for distribution, a real effort to bridge the
gap between supplies and consumption will be made.
In this way two major objectives of the Recovery
Program will be promoted - feeding and e¢lothing the
unemployed more adequately and hastening the agri-
cultural recovery.

"It was emphasized that the commodities given
the unemployed will be in addition to amounts they
are now receiving, wherever they are now inadequate,
for the purpose of giving them reasonable standards
of sustenance, They will add to and not replace
items of relief already provided.

"In removing the surpluses from the market,
carefully applied safeguards will forestall any
disturbance of the regular channels of produectionm,
processing, and distribution.

"The President said he considered the program
arranged between the Agricultural Adjustment Admin-
istration and the Federal Emergency Relief Adminis-
tration one of the most direct blows at the economic
paradox which has choked farms with an abundance of
farm products while many of the unemployed have gone
hungry. He has directed the departments concerned
to expedite in every possible way their combined
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attack on the food-surplus and hunger problems.™
The two go right together,

"While this joint effort is being mede to in-

crease domestic consumption of surplus farm prod-

ucts, the Agricultural Adjustment Administration

will intensify its program of preventing accumula-

tion of farm surpluses so great that they cannot

be consumed, but result only in ruinous prices to

farmers, destroying purchasing power and aggravating

rural and urban distress."

MR, EARLY: Mr, President, it is now only two o'clock on the Coast,
¥What about the aftermoon papers? Might they have a bulletin for
the afternoon and the text for the morning?

THE PRESIDENT: Yes, I forgot the Coast.

Q How much will that involve in actual expenditures, have you any
idea?

THE PRESIDENT: 7You can put it this way: that no final figures have
been checked but a rough preliminary estimate shows the need of
expending at leest seventy-five millions for this.

Q What prices will you buy these products at? Has that been deter-
mined or any rule laid down?

THE PRESIDENT: WRegular wholesale prices. They are all things that
there 1s no great variation in. There 1s the usual fluctuation
in hogs or wheat or cotton, but it is at the market,

You see, it is a double-barreled thing. It improves relief
tremendously. Especially, we will try to improve it where the
relief is now inadequate, such as in many of the coal mining
areas, and where it is not even adequate in a great many places

to sustein life. Then the second thing, of course, is that it is

going to help materially in reducing the large surpluses, over-
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Q@ And come back Sunday night?

THE PRESIDENT: Some time Sunday afternoon, depending on wind
and tide.

Q These conferences with Farley and others. Anything to say
about the New York situation?

THE PRESIDENT: Nothing I could say on the record and there is
nothing I could really say off the record, although I
would like to.

Q Go ahead. (Laughter)

THE PRESIDENT: Go ashead and write your own story,

Q Will you stand for 1t? (Laughter)

Q@ The Postmaster General sald that O'Brien didn't have a chance.

THE PRESIDENT: I can't take part in local politices. T will
have to give you a formal answer when you ask a question
about that.

Q Can we give that, that you won't participate in local
squabbles?

THE PRESIDENT: No answer to that kind of question, yes; but
you will have to put the question in, too. (Laughter)

Q Any changes in the last couple of weeks, bringing Ruselan
recognition closer?

THR PRESIDENT: No, not a thing. I will have to tell you this

off the record: On that story abput Morgenthau there 1is











































of their original deposits was good. We are
working on a plen of that kind. Now that, of
course, does not apply by any means to all the
closed banks and it cannot go back to the banks
in Receivership for a long time. It is prac-
tically limited to the bank that closed in the
recent smash which started in February.

Q On the $1,800,000,000 tied up, is there any idea of
what proportion would be released under the plan?

THE PRESIDENT: When you say one billion 800 million
dollars you have to illustrate. What kind of banks
and when tied up?

Q@ That is the last figure.

THE PRESIDENT: Member banks or National banks?

Q Member banks closed since the holiday.

THE PRESIDENT: Does that include all banks, 1931, 1932
and 1933?

Q That was banks not opened or which have not been opened
on account of the kind of stuff on their shelves.

THE PRESIDENT: I was just asking because I don't kmow
what that figure applies to. That is why it is very
difficult for me, unless I have the figures here, to
tell you what it applies to.

Q Would this plan apply to the member banks or to all

banks?
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for the loans. And borrowing farmers are guaranteed

againgt loss if cotton goes below ten cents. But they
are restricted as to the time of theilr sale. Now, that
1s being interpreted and I believe the lowdown is this,
that 1f 1t goes to fifteen cents we can make them sell.

Q@ And if it goes below?

THE PRESIDENT: It is ten cents. Thef get ten cents.

Q@ You have to hold the cotton?

THE PRESIDENT: We have to hold the cotton.

Q@ That establishes a minimum price of ten cents and a maxi-
mum price of fifteen cents.

THE PRESIDENT: That i1s for this cotton for the actual grow-
ers of the cotton. That does not apply to the surplus
cotton or cotton in warehouses, et cetera.

Q Does the farmer or the Government take care of the carry- .
ing charge on 1t while it 1s in the warehouse?

THE PRESIDENT: That I don't know. |

Q Does this apply to anything except cotton?

THE PRESIDENT: Only cotton.

Q@ Just cotton?

THE PRESIDENT: Yes. But this Corporation, as I said, it is
a Commodity Corvoration -- Commodity Credit Corporation,

and there are lots of things that are commoditles.
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Q Have you decided who willl direct the Corporation?

THE PRESIDENT: Not yet.

Q@ Is there a maximum price per pound filxed?

THE PRESIDENT: No.

Q Just a minimum of ten cents?

THE PRESIDENT: You see, 1t 1s a loan at ten cents. The prac-
tlcal effect is, of course, 1f cotton goes up he can sell
1t at a higher price except that if it goes to fifteen
cents, we can compel him to sell it. That 1s also part
of the general provisions of the AAA which has in mingd,
always, a limitation on too high a price.

Q@ Did the Department of Agriculture glve you an estimate of.
the potentlal loans which might be made through the Cor-
poration on thils?

THE PRESIDENT: No.

Q Can you tell us something about Bruere's work? If I am
right, he has been down here since you came back.

THE PRESIDENT: I was thinking about 1t this morning. I don't
know how you could write a'story about him because I have
to call him some name and there isn't any name applicable
to his jJob. I cannot find one. 1In other words, he hasn't
authority to do anything.

Q Could we call him a Co-ordinator?
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THE PRESIDENT: They come out of Harry Hopkins' funds. I
don't think he knows what it will run to yet. I think
the firsf figure 1s about seventy-five million dollars.

Q There is a story printed in New York today saying that you
are to appoint a committee to make a survey of the se-
curitlies exchanges to bring them under Federal control.

THE PRESIDENT: No.

Q@ The story was in the Post this morning.

THE PRESIDENT: Nothing new on that. Away back last Spring,
when the Securities Act went through, I asked the Secre-
tary of Commerce to keep in touch with the general situ-
ation. I have not heard from him from that time on.

Q@ Can you throw any light on the conference tomorrow with the
steel people in connection with the mine trouble in Penn-
sylvania?

THE PRESIDENT: I think I had better not. I had better walt
untli they get here.

Q Anything on the Foreign Bond Committee?

THE PRESIDENT: I am not ready yet. Next week I will, I hope.

Q Are there any new plans to ald capital goods industries?

THE PRESIDENT: You mean direct aid?

Q Government ald.

THE PRESIDENT: Not any more than the rallroad program, steel

o N










58 - 10

confined to debts and not to currency stabilization?

THE PRESIDENT: I think that depends entirely.

Q@ Have you heard anything on the Anthracite Code yet?

THE PRESIDENT: Have you?

Q@ They were conferring on it in New York.

THE PRESIDENT: They sald at that time that they did not think
they would have any difficulty on it.

Q Is Mr, Bruere's work in any way connected with this new
banking program, or as part of i1t? They are to open the
closed banks or throw the deposits of those banks 1into
circulation again.

THE PRESIDENT: He 1s going to make h;mself familiar with 1t
as 1t goes on. On the closed banks and capltal for the
banks that need 1t, I was golng to use it tomcrrow morn-
ing at the Federation of Labor meeting or, if not, I will
hold it until the early part of the week and have it in
the form of a statement. Bruere 1s Just learning about it. k

@ Thank you, Mr. President.

(The Press Conference adjourned
at 4.25 PM)
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PRESIDENT ARIAS: And from mine also.

THE PRESIDENT: And the President says, from his also. I
think his visit does illustrate the practical way of
taking up problems that occur between different
countries and I think we are making very satisfactory
progress.

There are a number of matters such as, for instance,
the present condition in that the Republic of Panama
cannot have its own radio station. Well, that seems
like a perfectly absurd situation. It has been created
because of the military problems of the Panama Camal,
but we are trying to work out something which will enable
the Republic of Panama, like any other nation, to have
its own radio station. Then, there are other matters
such as, for instance, the competition of certain
supplies -- competition created by the Canal Zone
authorities which affects the merchants of the Republic.

Those are ali matters which probably can be ironed
out satisfactorily.

Then, of course, there is the other thing which we
have talked about. It is a rather interesting parallel,
although I think I will have to say this almost off the
record because you cannot say that it comes from me --
the parallel -- you can invent that yourselves. Panama
has a corridor problem. Right across the middle of

Panama there is a corridor belonging to somebody else and
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Q Do you say this bank will open this year? I mean January
first 1s the date it will open?

THE PRESIDENT: January 1, 1933.

Q You mean 19347

THE PRESIDENT: Yes. Of course, that is not definitely deter-
mined but in all probability it will be the first of
January.

Q Could you tell us which Army posts will be abandoned?

THE PRESIDENT: Even the Army does not know. I have had no
recommendations on it yet. They are still working on it.

Q Does this mean that you will ask the Congress to continue
the R.F.C. after February 20?

THE PRESIDENT: Yes, of course. We are dolng so many things
under the R.F.C. that it has got to go on.

Q Will there be distinct provisions for carrying State banks
and for carrying National banks?

THE PRESIDENT: I don't know, That is a detail. I don't think
it has even been discussed.

Q@ Anything about the monetary situation? (Asked by Mr. Hurd)

THE PRESIDENT: Give me that sword. (Laughter)

Q (Mr., Hurd) It is approaching that time, isn't it? (Laughter)

Q@ Mr. President, has the time arrived when you can give us
anything like a'picture of liquor control as to repeal
and the amount of taxes that ought to be raised and how
it should be handled?
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to Geneva might have a pretty bad effect on the negotia-
tions there. No matter what the story was, it might
look like interference by Washington.

Now, the real situastion in Geneva 1s, as I see it,
this: -- Keep this entirely off the record, literally
off the record. The real situation i1s this: That the
Conference started in a long time ago, around a year and
a half ago, with all the nations sitting around the table
and all interested and all trying to work toward a prac-
tical solution of disarmament.

Gradually, and unfortunately, the whole thing has
narrowed down to a very small number of great powers so
that today, before the session begins on what -- the
16th? -- before it begins, it has, I am sorry to say,
ceased to be a plenary meeting of all the nations and has

come down, virtually, to a consideration of the European

political problem in which Italy, France, Great Britain
are involved and we are, in a sense, sitting on the outside
But with access to what 1s going on. And Norman Davis 1is |
trying to act as amicus curiae -- he is not trying to tell
them what to do but when they get in a Jjam, Norman Davis
1s talking to them ahd getting them to suggest ways and
means of getting out of that particular jam,

Now, at the end of last week, it got into this kind

of a jam: The French position was predicated on some










