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THE PRESIDENT: I was just saying to the tront row that I am 

afraid it is a sort ot dull day today. 

The Secretary of State, I think, told you this morn-

ing that he is not pushing off until the 11th ot November. 

He asked me to emphasize again to you that this is not 

caused by any one thing but by a multiplicity of prob-

lema that he cannot finish by the 5th of November. In 

other u·words, do not wr1 te the story that 1 t is Russia, 

because it is a lot ot other things too. Russia is 

merely one of the incidents; he has his commercial ne-

got1at1ons still going on with t1ve nations, he still 

has the Br1t1~h representative over here on the debts, 

and there are quite a number ot other things which he 

has got to clean up before he goes on account of the 

tact that Congress will be in session before he gets 

back. He has to go over his budget, have that all tin-

!shed or the highlights ot it before he goes away. 

Q Does that mean that the British negotiations are likely 

to be cleared up before he goes away? 

THE PRESIDENT: That I don't know. There are a good many 



ramifications, not only there but also with respect to 

other countries. 

Q General Johnson and Henry Ford seem to be shooting back and 

forth at each other today. Can you tell us anything about 

that controversy? 

THE PRESIDENT: I have not had any part in it at all, except 

what I read. The question we talked about was the ques-

tion of buying Ford cars tor the Government and unless 

the Comptroller General has a different opinion it seems 

fairly clear that the Industrial Recovery Act calls for 

the purchase of goods that have been manufactured not 

only in accordance with NRA conditions but also by people 

who have gone along with the general agreement. The prob-

ability is that unless the Comptroller General holds the 

other way we have got to eliminate the purchase of Ford 

cars even though the dealer who happens to otter them has 

signed up as a dealer to tolliDw the NRA. In other words, 

it really comes down to a matter of common sense. It is 

the article rather than the person you buy it through. 

Q Have you asked the Comptroller General to make a ruling, 

THE PRESIDENT: I have not. I think somebody is talking with 

him about·it. 

Tomorrow morning at ten-thirty we are going to have 



a very interesting letter trom the Administrator ot Rail-

roads to the steel rail companies. I cannot tell you the 

story beforehand except to tell you that I recommend that 
..... 

. , you get it at ten-thirty tomorrow morning. 

Q Will it be given out here, sir? 

THE PRESIDENT: No, by the Railroad Administrator. 

Q He does not like those otfers? (Laughter) 

Q Would you care to indicate your attitude on that, as to 

whether you regard the 37.35 as a bid? 

THE PRESIDENT: Wait until you get the letter. 

Q Any comment on the slight rise in the price ot the dollar 

abroad today? 

THE PRESIDENT: No comment. 

Q Do you care to comment on this gold proposition at all, 

Mr. President? 

THE PRESIDENT: No. 

Q Ia that Committee report on the liquor situation any nearer 

completion? 

THE PRESIDENT: They told me that the Committee which has been 

working on it has their figures, their facts, completed. 

They have the tentative opinions trom the Department ot 

Justice and they are now working on recommendations that 

each ot the departments will make. They hope to be 
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finished by next Monday night and it will be presented to 

me either Tuesday or Wednesday or next week. 

Q Mr. President, some time back it was suggested that you 

were attempting to get about two hundred and fifty mil

lion dollars a year to take care or the interest on the 

three billion three hundred million dollar building pro

gram. Is it your plan to take any more than that two 

hundred and fifty million dollars in taxes? 

THE PRESIDENT: I think you are a little premature because I 

do not think we know enough yet in this particular fiscal 

year as to how we are coming out. That is a thing we 

cannot determine until we make our final estimates on the 

budget which have to be made just before I send the budget 

message to Congress. Those will be the final figures and 

also, of course, that will depend on whether or not we use 

more .than the two hundred and fifty millions. It would 

depend to a certain extent on whatever program we decide 

on in regard to additional public works for the following 

fiscal year. You are about two months ahead. 

Q Are you considering, Mr. President, some additional public 

· works? 

THE PRESIDENT: For the following year? 

Q Yes, sir. 
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THE PRESIDENT: I think it would be a fair guess on your part. 

You cannot entirely eliminate public works the following 

year. 

Q Anything new for Russ Young and myself? 

THE PRESIDENT: No. I gave you a story, did I not? I put in 

a lady judge. (Laughter) 

Q Mr. President, in that connection 

THE PRESIDENT: Now, all we guaranteed was one appointment 

every six months. (Laughter) 

Q In that connection, I understand there was a 6ommittee ot 

Government employees, or former Government employees, 

around here the other day with a petition urging an order 

that Civil Service employees be given preference in em-

ploying people around the departments. Has that come to 

your attention? 

THE PRESIDENT: Yes, it came in and I sent it over to Douglas 

because my thought was that they were being given a pre-

terence. That certainly was my intention away back when 

the new organizations got started. I sent it over to Lew 

Douglas to check up on it with the Civil Service Commie-

sion. 

Q May I go back to the Ford matter just a minute: Is it your 

position that a company which complies with the Code but 
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which ha~ not obtained the Blue Eagle ahould not receive 

public contracts? 

THE PRESIDENT: I think, in general, yes. 

Q I want to ask one other question: There has been noted, 

around the world, a disposition to curb the freedom of 

the press and I wanted to get your attitude on that. 

(Laughter) 

THE PRESIDENT: Well, look, John (Boettiger), you _tell Bert 

McCormick that he is seeing things under the bed. (Laughter) · 

Q · We were advised that the steel people are coming down next 

week. 

THE PRESIDENT: They are coming on Monday. 

Q I wonder if there is anything you can give us on that. We 

had a message from Pittsburgh, from Mr. Murray, who is 

with the Union. He said there have been no negotiations 

for two weeks and no progress has been possible and I 

wondered if you concurred in that view. 

THE PRESIDENT: I don't think I had better put it that way be-

cause they may have been conferring, might have been con-

ferring down here. They might have been conferri-ng wl th 

the Federation or with the United Mine Workers via Johnson. 

I don't know. 

Q Yes, sir. Is there anything you can give us in connect~on 

with Monday's conference at all? 
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THE PRESIDENT: No, I don't know what they are going to say to 

me. They were not ready to~y. 

Q You will have something to say to them? 

THE PRESIDENT: It depends on what they say to me. 

Q There have been reports that the salary clause will be 

eliminated from the Motion Picture Code, either by Gen-

eral Johnson on legal grounds or by you because of the 

kick-back and that the whole thing will be referred to 

Congress for general salary legislation. 

THE PRESIDENT: I have not heard a word on the Picture Code 

except that Senator McAdoo was here this morning and he 

is on his way back to Los Angeles. 

Q You have not reached any decision? 

THE PRESIDENT: I have not. 

Q Will it be expecting too much for this liquor report to 

cause an extra session of Congress? 

THE PRESIDENT: No, it will not. I think that is an absolutely 

safe guess. 

Q Those of us who are on the consuming end are very much in-

terested --

Q Are you talking about liquor, too? (Laughter) 

Q -- are very much interested in know whethe.r the tax rate 

will be sufficiently low to beat the bootlegger, to put 



him and the moonshiner out of business, or whether there 

will be a rate of te.40 a .gallon. 

~HE PRE~IDENT: Of course I cannot say anything, even by way 

of background, on that, until I get the reports and also 

the re.commendations from the different departments. Those 

recommendations will be all separate. It won't be a gen-

eral recommendation. There will be one from the State 

Department, one from the Attorney General, one from the 

Secretary of the Treasury, and so forth. I think I can 

tell you, off the record, that ot course it is perfectly 

obvious that we want to get the price of good wholesome 

liquor down to such point that the bootlegger won't be 

~ble to get in under it. What that point · is -- well, . 

there is a pretty wide range of difference of opinion 

on that. 

Q Dr. Doran figured on $3 a gallon that we would get two hun-

dred and forty million dollars the first year. 

THE PRESIDENT: Yes, and also, off the record, it is my thought 

that the revenue result should not be the cont~olling 

factor. Of course, the Treasury will naturally be think-

ing about revenue. But that should not be the control-

ling factor in fixing a liquor tax or an import duty. 

Q Can you tell us whether you have a clear picture of what 

the British want on this debt business? 
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THE PRESIDENT: I have not had any reports yet. They are 

still talking about it. 

Q, Is that likely to go on for some time? 

THE PRESIDENT: I don't even know that. 

B Q, Any radical changes in the Child Labor Amendment -- ratifi

cation by the states? -

THE PRESIDENT: The old Child Labor Amendment? 

Q, Yes, sir. 

THE PRESIDENT: I don't know. That is a new one. I haven't 

said anything about it. Of course, personally, I would 

like to see it ratified. I .asked the New York State 

Legislature I don't know when, three or four years ago, 

to please r~tify and they didn't do it, but, on the other 

hand, it might be possible to accomplish the same results 

without it. I · think it would be a perfectly fine idea 

if it could be ratified. 

Q, Make it permanent? 

THE PRESIDENT: Make it permanent, yes. 

Q, Anything on Whitney's visit yesterday, Mr. P~esident? 

THE PRESIDENT: No, only we discussed exchanges in general 

and speculation in gen.eral. He told me some things and 

I told him some facts, too. You see -- let me talk to 

you just about three minutes, entirely otf the record. 
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I won't keep you long. I will talk about one ot the prob

lems on speculation that we have at the present time. 

There are a lot ot pe'ople who teel · that there should 

be, I don't know what, they call it a 1 live market", so as 

to maintain a constant standard ot values not only tor se

curities but tor raw products ·ot all kinds-- wheat and 

cotton and copper, etc. -- and having a market ot that 

kind with a long interest and a short interest in it both, 

it prevents unhealthy swings either up or down, and you 

get a lot of people in it and such a wide field that it 

prevents great fluctuations. 

There is another school of thought, ot course, that 

says that because of speculation you get wider swings. 

Take wheat as an example: The wheat market -- these a~e 

just very offhand figures -- the wheat market went up 

trom ~around 42 to •s cents in the Spring and kept on go

ing up fairly steadily and probably, so tar as purchases 

by millers and people who were go1ng to use the wheat 

tor tlou.r went, wheat might have gone up -- this is, ot 

course, a guess -- to 80 or 85 or possibly 90 cents. 

However, in the wheat business, well over 80~ of the 

daily transactions are sp.eculative. There are engaged 

in buying people who have no intention of turning the 
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wheat into rood ot any kind. They buy it merely in or

der, later on, to sell, or they sell it in order, later 

on, to buy it back. Largely because there was this spec

ulative inte~est in wheat, it was driven up to $1.25 a 

bushel. There were various people that had various long 

accounts and it got up to such a point that · it cracked 

and when it did, everything was thrown overboard and it 

forced it down to 90 cents, which was 35 cents a bushel 

down, almost overnight. There, again, a speculative 

element entered into it and they figured out all the 

longs ham been driven out and it was time to buy and 

push it . up, and it went back. There, again, a lot ot 

people got scared and so it went down to 67 cents and 

now it is back to 88 or 89 cents, something like that. · 

It is a very serious question of whether, with over 

SO% ot the sales purely speculative, it does not cause 

much greater swings than if that speculative element in 

the buying and selling of wheat were curtailed. At the 

present time in the -- we ~hecked it pretty carefully 

in the Chicago Wheat pit -- there are about 135 million 

bushels of wheat that are held by: speculators. Now 

those are not the millers; they are not people who are 

going to export. They are speculators and, of those 135 
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million bushels, there are about twenty individuals who 

own twenty-five million bushels of wheat; there are people 

who own, tor speculative purposes, over t ·wo hundred thou-

sand bushels apiece. They are only in the market in order 

to sell later on. They are, nearly all of them, on the 

long side. That is hanging over the market. There is 

pra'ctically no heavy short interest in the wheat pit at 

the present time, as you know. Is that a good thing? 

Weli, it is a big question mark, that is all you can say. 

Q Why isn't the short interest there? 

THE PRESIDENT: Probably they are afraid of what the President 
. 

ot the United States is going to do. (Laughter) 

Q Is it a free and open market? 

THE PRESIDENT: No, ft is not. But should there be the k!nd of 

free and open market that allows you and me who don't, most 

of us, know very much about wheat, to go in there and just 

gamble with a thing that the farmer has to sell in order 

to make his living? It is ju~t pure, sheer speculation. 

There, again, is the question mark. And I was talking 

with Dick Whitney about that same problem, as to what 

amount of the sales on the New York Stock Exchange are 

real sales and real buys, and what .amount ot sales on the 

Stock Exchange are purely gambling propos! tiona. .Again 
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the question mark. (Laughter) So I think that is as tar 

as we need go today, but it gives you an idea ot things. 

Q The two question:.marks are a little different -- stock and 

wheat. There is a free and open market in stocks? 

THE PRESIDENT: Yes. 

Q Does this indicate that this long interest 

THE PRESIDENT: I am not indicating anything. , 

Q Do you think you will go down the river? 

THE PRESIDENT: I don't think so. I think I will stay and 

work. 

Q Have you taken up the Puerto Rican situation at all? 

THE PRESIDENT: I have started talking to the Secretary of War 

about it but haven't finished. I will talk tomorrow about 

it. 

. Q On the Securities Act, was it part of the purpose in fram

ing that Act to prevent the sale of all foreign securi

ties in this country, such as other governments, like 

Great Britain and Canada? 

THE PRESIDENT: No. 

Q That is the way it is working out. 

THE PRESIDENT: Why is it working out that way? 

Q Because there are no such things as sales by these foreign 

governments because they are used to offering their 
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securities by ~ids and they have to put in a 20-day notice 

now bef.ore they can offer .loans at all. 

Q, You are a little bit over my head on that. I don't know 

enough about the technicalities. 

Q, A broker offering a security from Canada, for instance, has 

to give a twe~ty-•ay notice and approximate prices and 

Canada has been accustomed to do her borrowing on tenders. 

They cannot even approximate a price which would be the 

price the security would bring at least twenty. days ahead 

of time. 

THE PRESIDENT: Well, aren't there other ways of doing it? I / 

I ran up against that when I was Governor of New York. 

There was a question at one time of giving notice before 

and getting the price fixed ahead of time, and one eugges-

tion made by the Coaptroller at that time was that we 

should open bids on a certain day. Now, I think under 

the Securities Act that bids can be opened on a speQified 

day. Of co~rse, those may be made up to five months be-

• fore the bidding time. · I don't think it is an •nsuperable 

obstacle for the offering of foreign securities. I think 

there are other: ways out of it. 

Q Thank you, Mr. President. 

THE PRESIDENT: Steve (Early) says that what I was talking to 
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you about as off the record, that you use it on your own 

.authority instead of putting it on the White House. 

Q The question mark part? 

THE PRESIDENT: Yes~ Use it on your own aut~ority, but don't 

-pin it on the White House. 

Q What about Whitney? (Laughter) 

(The Press Conference adjourned 
at 4.30 PM) 
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TBB PRESIDDT: Well, betore we start, Steve (larl7) 

suggests that . ! repeat, because there are so maD7 

new races that have c011e in since llarch, what might 

be called definitions. Be suggest's that news given 

as •backg,round• is tor use b,y the press and can be 

attributed to me, provided it is written in the 

third person. lumber two, that my statements can 

be used with direct quotations only when given out 

in writing. Third, that inf'ormation or &DTthing 

•ott the record" is given in confidence and is not 

for use in any fashion, nor is it to be repeated to 

those outside ot the Conference. 

I have got a graph here and also a report tram 

the Interpreting Economist that was given to me 

yesterday atternoon. I see no reason why you should 

not see it. I have not had copies made ot it, it is 

in the wavr lines that you a}'"e all familiar with and, 

to put it in more satisfactory torm, I have had it 

translated in terms ot columns which s.bould certainl7 
' 

appeal to those who are specialists in columns. The 

graph shows certain things fairly clearly in resard 
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to prices. 

The columns on the tirst page -- there are 

only two pages -- show the prices tor all commodities 

and then tor the ten maJor commodities which are 1n 

separate columns -- tara products, textile products, 

building materi~ls, and so on. 

Then the second page only has three· columns on 

it. It shows the prices received by tarmers ·tor wbat 

they produce. And the next column shows the prices 

paid by rarmers tor what they buT and the third is 

retail food prices. 

Ot course it is only rair, I think, in writing 

these stories to point out that these cover the Ration 

as a whole. In other words, we are trying to picture 

the thing from the lat~onal point ot view and there 

may be some particular group which may, as the 

Economist points out, lower than it was last year, 

or there may be some locality where the prices paid 

b,y the taraers are a great deal higher than the prices 

shown on the curve. But this does represent the 

average or the Ration as a whole, and ot course it is 

subJect to correction tor the individual locality. 

Thus, with the average ot the increase in retail tood 

prices, in some places they may not have gone up at 

all and in.other places they may have gone up a great 
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deal more than the average shown. 

There is no reason why I should not read some 

portions of the report as it does give a pretty 

clear picture and a pretty satisfactory picture. 

His summary is this: (Reading) 

"Preliminary data indicate that final 
figures for October will show a somewhat 
further decline in factory ·operations, 
especially in the output of semi-finished 
goods. Factory operations as a whole, how
ever, will remain well above the highest 
levels of last year. The causes ot this 
decline were outlined in the summary pre
pared on September 2 where it was pointed 
out, first, that two-thirds or the huge 
advance in factory output between March and 
July was concentrated in the textile industry, 
the leather industry, and the steel· industry; 
second, that all three or these large indus
tries were operating at higher rates than 
could be sustained in view of the level of 
market demand tor their products, and, third, 
that there was a little prospect or immed!ate 
expansion in other industries sufficient to 
offset a more balanced rate or operations in 
these industries. The recession in output 
which has occurred since July, therefore, was 
to b~ expected. It does not in itself repre
sent a fundamental downward trend so much ·as 1 

reaction from an over-rapid expansion in 
particular industries earlier. in the year. 

"The fundamental trend or industry, as con-
trasted with these month-to-month movements, is 

.determined much more by conditions in the 
heavy industries where the depression is now 
concentrated. In canvassing the current 
prospects in these industries, the break in 
steel opera~ions from an average of S9 per 
cent of capacity in July to about 31 per cent 
of capacity during the fourth week at October 
should not be overemphasized, since there was 
no evidence that consuming outlets for steel 
were oper.ating at a rate sufficient to just1f'7 
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steel aaking at &DJthiDC like S9 per cent 
ot capaci t7 1D Jul7. So tar as we can 
judge 1 the trencl ot tiDal con-.1111 outlets 
tor steel bas increased rather than de
creased in recent weeks. Wbile construction 
contracts are still low, they bave increased 
steadil7 on a dail7 average basis since 
Jlar-ch (reflecting largel7 an increased Toluae 
ot contracts tor public works), and in the 
first halt at October exceeded contracts last 
year. Demaad tor machine tools has 81so 
continued to rise since the spring reflecting 
:reyival in the autoaobile iDdustrT and a 
scattered demand tor improved tactor7 equip
ment. The recent decline in autCBobile 
output is partl7 seasonal in Cbaracte~ and 
represents preparation tor the introduction . 
ot new models tor 1934 which is expected to 
show a continuation ot the revival in auto
mobile demail4 which began last sprillg. Rail
road· buying has remained low but will 1Japrove 
now that negotiations over the price at steel 
rails have been successfull7 .concluded." 

, _ .· · .. And · then;, on retail trade, there is ver7 much 

the same story showing that on the average there ha~ 

been a fair advance in retail trade, that there was 

excessive buying probably in August and that it is 

flattening out to a normal increase. 

· On exports and imports dur~ September, exports 

were 160 million dollars and imports 147 million dollars. 

Taking the third quarter or the year as a whol~, he 

says, "Exports showed an expansion ot 2S per cent over 

last year as compared with an increase ot 6S per cent 

in imports. These large increases reflect hisher prices 

tor raw materials which enter heavil7 into our foreign 

trade as well as a larger physical moveaent o~ aoOds.• 
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!ben, on agriculture, his report is merely a 

re-statement ot these curves aad sraphs. 

•Secreta~ Perkins ot Labor,• he says, (Readiq) 

•reports' that the increase 1D average 

hourly wage rates and the decrease 111 . · 

averace hours worked per :week which was 

noted in August, continued tn Septaaber. 

Taking the two months together, average 

. hourl7 wages have increased troa 42.7 

cents to Sl.4 cents, while averase hours 

worked per week have .declined concurrently 

tram 42.3 to 36.1. nese changes are 

clearly due to the B.R.A. codes. · Secreta~ 

Perkins states that the changes in wage 

· rates do not necessarily represent an . 

increase in total average ~eakly earnings, 

but they do represent shorter hours with 

no pay cut at the same time that '81DploJ11ent 

was provided tor thousands at additional 

workers." · 

So now you know as muCh about , it as the Interprettas 

Economist. 

Q Who is the Interpreting Economist? 

TBB PRBSIDEIT: Jlr. Rietler. 

Q · What were the industries he named? 
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TBB PRBSIDIIT: !extile, steel and leather. 

Q Jfr. Pres~dent 1 what is your conclusion a1"ter reading 

that? What does that indicate to your lllind? 

TB PRESIDENT: !!;lings are getting along prett7 well. 

Blllplo)'Jilent is increasing, bu7ing is increaai.Ds. 

Q lfr·. ·President, can you discuss with us the purpose r4 

bUTing. ·gold in the foreign markets? 

THE PRESIDENT: ·!o increase the price level. I said that . . . 

a week ago Sunday night. 

Q Are .. you negotiating with the Bank ot England or with 

Paris in this connection? 

THE PRESIDENT: I am not negotiating with anybody. 

Q You personally or the Administration? 

THE PRESIDENT: I am not negotiating with anybody. Who 

other people are negotiating with I don't know. 

Q Has aqrone else any authority to negotiate abroad? 

THE PRESIDENT: You will have to ask the R.F.C. 

Q Do you mean 

THE PRESIDENT: They have authority to buy gold. 

Q Would you mind explaining the mechanics ot how this is 

going to increase the commodity prices? How do you 

figure it is going to increase the commodity prices? 

THE PRESIDENT: I hope it will but to go into mechanics, 

it will take all the rest of the day for all of us. 

Q We spent three days trying to do it. (Lalighter) 
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THE PRESIDENT: Heavens., I am not an expert on it and 

very tew or you are. I don't think any ot us would 

get anywhere. 

Q Can you tell us what the farm chart shows? 

THE PRESIDENT: The farm chart shows that the prices 

received by tarmers . have gone up trom 40., they have 

gone up to the top or this line here (indicating) 

which is the figure on October 11th. That means 

that these figures are t .hree weeks old. That means 

that the farm prices received have gone from 40 to 

about 54 in September and then they receded to about 

52 on October 11th. In other words., it shows a gain 

from 40 to 52 as or the last date taken· on the eha~t. 

The prices paid by farmers had gone from about 68 to 

77. They, too, had gone up a little bit and then 

had come down to about 77. 

In other words, it shows that t~e tarm prices 

for crops. went up from about 40 to about 53., which 

is a gain of about 13, and the prices paid by the 

farmers have gone up from 68 to about 77, which is 

a ga~n ot about 9. 

Q In what period, Mr. President? 

THE PRESIDENT: The tour weeks ending October 11th. 

Q Those·· figures are against 100 parity tor 1926? 

THE PR~SIDENT: Yes. 
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Q Does this graph indicate the group of farmers which 

has received the largest increase? 

THE PRESIDENT ~ No; it is -not broken down. It is all 

farm products. 

Q Does that indicate food prices too? 

THE PRESIDENT: No, food prices is over on this other 

chart (indicating). It shows that food prices went 

from about 69 to 75 and then went back to 74. 

Q What is the sitaa.tion on debts? 

THE PRESIDENT: I haven't heard any word since last Friday 

and I told you that I had not had anything then. 

- Q What is the status of the Government reports on 

Prohibition? {JG '\'~ ~J 
THE PRESIDENT: The reports have come.in and are in that 

basket (indicating). The whole lot of them, and a 

supplementary report, will be in tomo~row from the 

committee which takes up certain other phases that 

were not covered, such as the problem or backstrap 

molasses which, apparently, is very important in 

making alcohol. 

Q llr. President, can you tell us by what pr_ocess ot 

reasoning the Civil Service Commission adduces tha~ 

a man or forty, a man over forty, cannot render 

effective service to the Government? 

THE PRESIDENT: I saw this morning in the Herald that that 

subject had been the subject of discussion at the 
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Council meeting yesterday. That was a flat statement 

but, unfortunately, it was not discussed in any shape, 

manner or form and all I know is what I read in the 

· papers. I understand, on checking this morning, that 

Miss Perkins and the Civil Service Commission are 

going into the whole question. That is literally all 

I lmow about it. 

Q How about the embargo on imported liquor? 

THE PRESIDENT: Well, on the imported liquor, the situation 

really comes. down to this and, mind you, this only 

relates up to the time that the Eighte~nth Amendment 

is actually repealed, because I don't know what the 

report or the Attorn~y General will be on the r ,ollow

ing period: Between now and the time the Eighteenth 

Amendment is repealed I believe we have to ·live up to 

the spirit and the intent or the original law. The 

original law provided that · c·ertain wines and liquors 

could be imported for medicinal purposes. Now, it 

was clearly the intent that they should be brought in 

in sufficient quantities r~r medicinal purposes and 

no more. That was the law. That w.as the thought in 

the mind of the Congress when they passed that law 

and I see no reason for putting a new interpretation 

on it at this time. 

It bec~mes, then, a question of fact a~ to whether 

we have in this country at the present time sufficient 
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manner or form and all I know is what I read in the 

· papers. I understand, on checking this morning, that 

Miss Perkins and the Civil Service Commission are 

going into the whole question. That is literally all 

I lmow about it. 

Q How about the embargo on imported liquor? 

THE PRESIDENT: Well, on the imported liquor, the situation 

really comes. down to this and, mind you, this only 

relates up to the time that the Eighte~nth Amendment 

is actually repealed, because I don't know what the 

report or the Attorn~y General will be on the r ,ollow

ing period: Between now and the time the Eighteenth 

Amendment is repealed I believe we have to ·live up to 

the spirit and the intent or the original law. The 

original law provided that · c·ertain wines and liquors 

could be imported for medicinal purposes. Now, it 

was clearly the intent that they should be brought in 

in sufficient quantities r~r medicinal purposes and 

no more. That was the law. That w.as the thought in 

the mind of the Congress when they passed that law 

and I see no reason for putting a new interpretation 

on it at this time. 

It bec~mes, then, a question of fact a~ to whether 

we have in this country at the present time sufficient 
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supplies ot medicinal liquor or not. It was telt 

b,y both the Secretary ot the Treasury and myselt 

that we should live up to the spirit ot the law as 

long as it is on the .statute books. 

Q Mr. President, may we get back to gold tor just a 

moment? There was a committee ot ten appointed here 

Sunday night to devise the machinery tor gold trading. 

Have they reported? 

THE PRESIDENT: Oh, no, there .was no committee ot· ten 

appointed Sunday. 

Q It was our understanding that they were to devise the 

. machinery? 

THE PRESIDENT: Oh, no, no such thing as a committee ot 

ten. Jesse Jones ~t the R.F.C. and Governor Black 
.r 

ot the Federal Reserve Board and Governor Harrison 

ot .the Federal Reserve Bank undertook to set up the 

machinery tor it. That was all there was. No 

committee or anything else. 

·Q Ba:v~ they reporte~ to you? 

THE PRESIDENT: No. 

Q When is that machinery to start working? 

THE PRESIDENT: I don't know. You will have to ask Jesse 

Jones and I don't think he knows. 

Q I don't think so. (Laughter) 

Q Did you and Secretary Wallace reach a new conclusion 

with regard to sugar in the Monday conference? 
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TJIE.·PRESIDENT:· No, I haven't talked sugar tor quite a 

while. 

Q Thank you, Mr. President. 

(The Press Conference adJourned at lO.SS A.K.) 
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!D PRUIBDfta Qu1 te a aob toda7 • 

404. 

. Q It n•t be the apring weather. !her expeot a pod fAN 

8tOI'J'. 

!HE PR18IDZR!: I don't belieYe ther w111 get anr tar. 8tOr7~ 

Ba•en't got to it ret. 

MR. DON.ALJ)SOH: All 1n. 

!HE PRJ:SIDB:tft: What ia the newa? 

Q !hat ia what we want to know. 

Q · Mr. President, what is the signifioanoe of tbe tleet com

ing back from the Paoifio Coaatt 

THE PRESIDENT: I think the onl7 significance 1s tbat ther 

have not been here tor three and a halt ·reara. !hat la 

easy. A lot ot people baYe forgotten what ther look, 

like, also a lo~ ot the officers and ... wbo ooae from 

the east would like to aee their faailiea again. 

Q !her have kept ~e• there so long. Ia it that the nee4 

wh1oh kept thea there does not exist a~ longert 

!HE PRISIDB:N!: Who ia that? Sounded like Charlie. Ia tJ!at 

Charlie back tberet 

Q No. 
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tD PRI8IDD!: It was a replar Charlie question. (Laupter) 

Ro; reall7, that ls the ori17 slgnltloanoe, that the7 baft 

not been back here tor three and a halt 7ears and a lot 

ot people want to· aee thea. 
"\ 

Q Aft7thing about gold, so that we can know wbat we are writ-

lag about? 

THE PRESIDENT: No. Didn't Jease Jonea talk to J'OU 7eaterda7t 

Q He told us he knew nothing about it 7eaterda7. 

Q And we believe him. (Laughter) 

Q He said that J'OU were the onl7 man ~o knew. (Laughter) 

THE PRESIDENT: Then I gueaa nobod7 does. 

Q He said you did. 
/ 

THE PRESIDENT: I don't know an;ything about it. (Laupter) 

Q An,.thing new on tbe Civil lerYice rule? 

THE PRESIDENT: No. To tell ;you the honeat truth, we did not 

get to it in Cabinet meeting. I meant to ask Perkins 

about it and didn't. . I 
-the. c:awn ... e.. 

Q · Are ;you going to see/\., lt*d- •iners thia afternoon? 

'!HE PRESIDENT: The;y were to see General Johnson as soon aa 

he got back from New York; the;y are probabl7 seeing h1a 

now. I told him that it the7 wanted to ••e me at halt 

past t1ve, the;y ·co~ld. 

Q An;ything further from our midwestern governorat 



!HI PRESIDIR!: Bo, 1till conferring with the Secreta~ ot 

Agriculture. 

- a 

Q Oan you tell us something about your attitude toward the 

price fixing proposals talked about in the last few days? 

THE PRESIDENT: I don't know exactly Wbat you mean by 1price 

tixing proposals". Perhaps I can talk to you tor Juet · a 

minute ott the record again so that I can give you some 

idea, some ot the results in agriculture. Well, let's 

start, say, in the South. Where, a year ago, the cotton 

growers got around 41', 6, 5l cents tor their cotton, this 

year they male a prett7 good crop whiCh even was a good

sized crop after he had plowed a portion ot it under and, 

ot course, he did get paid tor ploWing under that portion 

he did plow under. So, trom the cash point ot view, he 

is very distinctly better ott this year. He got nine or 

ten cents tor his cotton where, last 78ar, he got not 

much over halt that amount. So, While we don't think 

on a parity basis cotton is high enough 7et, we think 

it is a pretty good job tor a year • . Undoubtedly the pur

chasing . power in the South has tremendously increased. 

'!'hat that is so is illustrated by the reJD&rk that General 

Wood ot Sears Roebuck made to me the other day. The rea

son I keep this ott the record is that I don't want any 

ot these people whom I quote approached. Sears Roebuck 
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ules la the count17 . . dropped ott about this time last 

7ear, but Sears Roebuck sales in the South this 7ear 

have gone up considerabl7, showing a ••17 detinite 1n-

crease in purchasing power on the part ot the agricul-

tural caamun1ties and, ot course, the South is pr1aar117 

agricultural. For instance, in the State ot Georgia, 

Sears showed an increase ot 1~ over the corresponding 

month ot 1932. That is just an illustration to us that 

we are coming along in a satistactor,y way this year, al-

though we hope that next year we will get a higher price 

than 10¢ tor cotton. That, however, we· cannot talk about 

because it is next year; we don't know What the economic 

conditione w.111 be. 

Then, Number 2, the tobacco growing part ot the 

. country. There the tobacco farmers, because ot this 

agreement we entered into, are getting 17 cents, I think 

it is, tor their tobacco and their purchasing power has 

10ne up relatively even more than that ot the cotton 

farmers. 9~ ot them have signed up on acreage reduc-

tion tor next year and the tive big tobacco companies 

tbat do the buying ot the tobacco have guaranteed a 

price ot 17 cents tor the average ot this tobacco tor 

the balance ot this crop, which means about three-
. 

quarters ot the crop wbich has not been sold. !bat is 
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a very large increase in the actual price to tbe tobacco 

tamer, so he is getting along pretty well this Jear. 

Then you come down to certain other sections. !ake, 

tor instance, cattle. Cattle a~e very bad. Cattle, ot 

course, were not included in the AAA. !hey were lett out 

at the suggestion ot the members ot the Congress and the 

Senate trom the cattle country and practically nothing 

have we been able to do in regard to oa ttle. They are 

very nearly at the low point and. it is a serious thing. 

Take the case ot wheat. Taking it by and large, 

through the wheat belt, the farmer is getting tor his 

wheat pretty nearly twice what he got last year but he 

has had a very, very short crop and it, as in many oases, 

he only has had halt as much wheat to sell otrbis tarm 

as he had last year, it does not help him an awtul lot 

to get twice as muoh ·money per bushel tor it. So, from 

the cash point ot view, the wheat tarmer has not telt 

nearly as much a return toward prosperity as the ootton 

farmer and the tobacco farmer •. 

In the case ot corn and bogs we are up against one 

ot the most 41tticult problems that anrbod7 could tace 

because it is not just a case ot a crop, it is a case ot 

a crop plus a thing that the crop goes into. In other 

words, there are two factors and we have laid down .wbat 



lllpt be called. a two-headed. prop-.. wbloh oalls tor a 

reduction ln the number ot hogs that will be ted next 

year, a processing tax wblch will pq tor the reduction 

in hogs and, at the spe time, purohaae by the Govern-

ment of just a~ .many bogs as we can poaslbly uae tor 

relief purposes 1n order to out down the treaelldoua aur

plus that exists in hogs at the present tlme. 

lfow, of course, there is always the other added dlt-

ficul t7 in the case of hogs. Hogs are perishable. Wheat 

and cotton are not. Hogs have to be taken care of w1 thin 

a certain definite nuabe~ ot months. Wheat and cotton 
/ 

-
7ou can carry from year to year. lbat we hope ia that 

we will be able to get the price ot hogs up in the se 

ot the winter, but that ia not a guarantee that we can 

do it at once. 

There, again, there hasn't been an adequate return 

and ·therefore a resumption ot purchasing power in the 

corn-hog section of the country. It is not eo good. 

Then 70u come to an•ther major crop, wbioh ls dairy-

ing. The actual price today in the daley end of tbtnga 

is muoh nearer parity than. it is in the oaae ot com or 

hoga or wheat. In the case of corn and hogs it ia leas 

than halt ot parity; in the oaae ot dair.Jing it is only 

down ~ :o about 25~ below parity. 'l'he7 have had soae 



return ot purchasing power, but not enough. There again rou 

have a double thing. You bave a perishable product, whiob ia 

JDlllt and cream, and .the non-perishable, which ia cheese and 

canned •ilk and things ct that kind. You have the regional 

proble• because ot the use ot milk and creaa Within regional 

areas. We are proceedinl along the linea ot the regional 

plan which we started in New York State about tour rears ago. 

I think the7 have signed up the New England Regional Agree

•ent with the expectation that that wlll give materiall7 

higher prices in that particular region. The7 .re working 

on a number or regional agreements Which ought to increase 

the price of milk~ at least to the dair7 farmer. 

like corn and hogs, is a ver7 complex problem .and we haven't 

b7 any means solved it 7et. I IDight as well be quite trank -

we hope that things will get better and we are working oa 

it js fast as we can. 

When 70u get to the question ot price ~ixing, it 

depends on what you call 1 price fixing•. In the case 

ot cotton, we 11ay do it b7 lending a certain amount ot 

mone7 up to a certain number or cents per pound; corn 

in the crib, we have done the same thing. On the other 

problem ot regions -- in some sections ot the oountr7, 

it the tarmer can get, well, let us aa7, 70 cents tor 
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his wheat, they Will do fairly well and in other section• ot . . 

the country it they get ?0 cents they will go broke. Well, 

can you have one price in one · section and anotar price in 

another section? There are a great many ditterent .problems 

that enter into it. 

In North Dakota, at _the prosent time, the wheat ·that 

came -trom turthe.r s ·cuth was sold at higher prices, some as 

·· high as 95 cents a bushel. North Dakota wheat, because i _t 

is the furthest north, comes in the latest and they have sold 

hardly any wheat in the market, therefore they have suffered 

from the speculative slump that brought it .down to 67 cents. 

Those are the things we are all considering. 

I don't know that there is any particular story in this. 

I am trying to give you gentlemen a view of the situation--

on the major situation. Things are pretty good in some sec-

tiona and pretty rotten in other sections. 

Q . What is the plan that the governors are working on now? 

THE PRESIDENT: I don't know; I couldn't tell you. 

r • Any debt developments you can tell us? 

THE PRESIDENT: Nothing new on that. 

Q, Can::you tell us whether the conversations have narrowed down? 

THE PRESIDENT: No, because I am not taking part in those con-

versations. Just the British and Acheson. 
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Q This farm you gave us ott the record, aigbt 

we use that as background, eliainating the reference to 

Sears Roebaclt? 

THE PRESIDENT: Yea, eliminating reference to tbe lbite House. 

Q Can you give us any information or background on the results 

ot your new gold program, without going into it? 

THE PRESIDENT: I don't think so, beoause,atter all, on thla 

gold thing, it is as Jesse Jones told some of you yester

day. For instance, you take the stabilization fund in 

England. The results and figures are never given out 

on that. Nor do they do it in Prance or in any other 

nation which is conducting anything in the way ot cen

tral banking operations or government operations. 

Q Has either of those countries aade anything in the nature 

of a protest to us? 

THE PRESIDENT: No. 

Q They will know over on the other side,where the purchases, 

are made, in the Banlllf of England or France? 

THE PRESIDENT: Oh, yea. 

Q They will know what your purchases are? 

.THE PRESIDENT: I suppose they disclose it Just the way they 

would any other purchase or sale through their own banka. 

Q They refused to yesterday. 



!BE PRESIDDT: Did they? 

Q The Bank ot Praaoe said that they do not disclose the deal-

ings With customers. 

THE PRESIDENT: !Men it does not get disclosed. 

Q There are baok stairs there, too. !hey let it out to their 

tr1enda. 

THEPRESIDENT: Yes? 

Q On this tarm thing, you are depending, ot course, on the 

AAA, are you not? You think tbat will pull us through, 

or have you something new in mind? 

THE PRESIDENT: (No answer.) 

Q, The taot that there have been no protests ot any kind would_ 

indicate that there is accord, that they understand what 

you are trying to do -- boost commodities? 

THE PRESIDENT: The obJective has been declared tram the very 

beginning. This country was told the obJective and they 

were told, too. We were very caretul to do that and ·to 

explain that we didn't want to do anything that ·would 

possibly hurt them. 

Q Do you think they believe it? 

TH·E PRESIDENT: We told them the truth about the obJeotive. I 

think they believed that. I don't see any reason tor be

lieving anything elae. 

Q Are you going to do anything about silver soon? 



THE PRESIDENT: I don't know; trant17 I haven't &n7 ao:re id .. 

than 70u have. 

Q John Costello told u, the other da7 --

'!'HE PRESIDENT: Yest 

Q Is that tl'ue? 

THE PRESIDENT: Is what t:ruel (Laughter) Ho, I will tell JOU 

ott the record that Jo.hn Costello submitted several riamea 

to me and I have resubmitted the names to various members -
ot the Cabinet. 

Q Will you make the announcement betore you go away? 

THE PRESIDENT: Isn't that crowding me an awtul lot? (Laughter) 

Q Mr. President, there is a report that the Governor ot Hawaii 

, is going to be relieved ot his post soon. 

THE PRESIDENT: I haven 1 t heard a Word about it. 

Q Mr. President, there is a report that some very big or spec-

ial reliet program has been proposed at the White House. 

Have you heard anything like -that, sir? 

THE PRESIDENT: That is true and it is not true. What you are 

talking about is this -- I don't see why you shouldn't 

use it and simply say that it is under discussion at the 

present ti!Jle. 

Out of the total number ot people who are now on the 

reliet rolla in the country which, as I remember it, is 

slightly over tive million -- tive and a halt million -~ 
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THE PftESIDENT: That includes tbe members ot their tamiliea. 

It is about tive and a halt million indiViduals or heade 

ot families that are receiving reliet. That out ot that 

number, about one halt -- nearly halt -- about two and 

one halt million are engaged in public worke ot varioua 

kinds; in other words, they are receiving what we call 

work reliet. They are being paid in cash tor the work 

that they do on all kinds ot public works. 

Now, the suggestion has been made that it the public 

works tund ot three billion three hundred million could 

take over 30% ot tbe total cost of these public works 

which are now being tinanced altogether by states and 

municipalities and Harry Hopkins -- it the public works 

fund could take over the ~ which they subscribe to other 

forms ot public works in that tund, it would be possible 

to take all of these two and one halt million people who 

are now counted aa being on the relief rolls and take 

them ott the reliet rolls altogether. 

Q And put them to work? 

THE PRESIDENT: Continue them on their present work but give 

them a little more work so that, tor example, the man who 

is working two days a week and getting ten dollars _would 

get three days. Suppose he is a skilled man, a tive 



dollars a da7 man working two d&J& a week tor ten dol

lars. He would be given work three da7s a week and 

would get titteen dollars, ao that he would be actuallJ 

getting wages instead ot work reliet. 

There ia a great deal to _be said tor it. It repre

sents a slight additional cost to the rederal Government 

in one sense. However, it is not an7 additional cost in 

the other sense, because it comes out ot the three bil

lion three hundred million just as much as it that were 

allocated to some other public works on a ~ basis. But 

the main point is that it takes two and a halt million 

people ott the reliet rolls and there a~ a lot ot people 

that would rather be ott those rolls and working tor cash 

than have their names on the rolls getting reliet. It 

adds to the self-respect ot the countr.y and we are trJing 

to find out whether a plan ot that kind is a teaaible 

thing to do. It would cut the number ot tam111es on re

liet very nearly in halt. 

Q Aren't they doing that to some degree now? 

THE PRESIDENT: They are doing that to a slight degree at the 

present time. 

Q ,I am a little stupid. How do you taka those two and a halt 

million ott the rolls? That is what I don't get. 
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THE PRESIDIN!: Let me give you a · very simple example: Sup-

pose you have been out ot work tor a long time and have 

to have relief and suppose you are a tive dollar a daJ 

man w1 th some kind ot trade. You have to go and apply 

tor relief. You are out ot a job -- your family atarv-

ing. They say, 1 All right; go over there to that par

ticular park where we are trying to clean up, putting 

in new sidewalks and fiXing .it up. We will give you two 

days a week work and pay you ten dollars." You are on 

the rolla. You and your family are on the public rolla 

and they give you ten dollars a week. On the new basis 

you are employed three days a week and you are taken ott 

the relief rolls entirely. 

Q Who pays tor it, the Federal Government or the State? 

THE PRESIDENT: It means today you work two days and get tlo. 

Out of that the City and State pay two-thirds and Harry 

Hopkins the other third. On the new basis you get tl5 ,, 

and of that .15, ~ would come from· Harold Ickes as 

Public Works Administrator, ~ ot the tl5. The other 

~ of the .15 would be divided, as it is today, between 

the State and the municipality and Harr.r Hopkins. Is 

that clear? 

Q , Yes. 
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Q In connection with the rederal pay out, have you reoeiYed 

any reports on the coat ot living sur.ey? 

THE PRESIDENT: I asked Perkins and she said they are still 

hard at work and it ian' t ready yet. 

Q The atatament ot tbe Postmaster General last night that he 

was voting tor Joseph Koiee has been variously inter-

preted in the Hew York papers, ot course, and I wondered 

it you could suggest the correct interpretation. 

THE PRESIDENT: As to what? 

Q As to what the Administration feels -- whether it tends to 

approve --

THE PRESIDEN.I': I can only repeat that I am taking no part in 

any municipal elections. I am going to vote at Hyde Park 

and it w.lll be by mail this year. · 

Q What do you think ot the Swope plan? 

!HE PRESIDENT: I ~ink it is very interesting. There were 

two very good things in the papers this morning. Let ua 

talk ott the record again. One was the editorial in the 

Wall Street Journal. It is very good and very clear. 

The other story, which was very good, contained some ex-

cerpts from the speech that Arthur Irock made yesterday. 

And they both fitted in very well together and t~e7 are 

both .very sensible. 
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For instance, the Wal~ Street Journal - I have just 

marked a couple ot things here - the Wall Street Journal 

says that llr. Swope evidently accepts this as an ines

capable condition o£ the times. So does President 

Harriman o£ the United states Chamber o£ Commerce and so 

does Floyd Carlisle, i£ one may judge from his speeCh to 

the Bankers Association. Then .Arthur Krock, in his 

speech in Toronto, carries out the same theory, WA plan, 

economic in form,• he said of the program, •has been en
larged and fashioned into an instrument o£ social wel£are. 
Its precise aim is to restore the normal £low ot trade, 
raise prices and reduce unemployment. 

"But its larger objective is to bring comfort and 
living security to the greatest number or people • . 
Whether or not you believe it is wise, just or can work, 
you should judge it on that basis.• 

And then he said, further on, •those in charge ot our 
government policies at this time are not coaplacent. The 
sufferings ot society are uppermost in their minds, and 
what they are trying to do is to relieve these throlJ&h 
new economic measures.• 

. 
Now, of course Mr. Swope's plan is a very in-

teresting theoretical suggestion in regard to some ulti

mate development ot NRli Probably there will be, in the 

course ot the next two or three months or tour months 

about 499 other plans looking to the future development 

of this economic and social exp·eriment called IRA. And 
I think that all the discussion that there is about it 
Js to the good. It does no harm at all because ultimately 
the mere -- what might be called the tempor-ary meclanics 
of N.Rl we have seen going on these past £ew months will 
develop into something permanent which will have the two 
fold object of preventing the tremendous economic swings 

• 



ot the paat With a certain amount ot perbapa pseudo proa

peri ty at the top and great suttering at the bott011, run

ning down to the depression period when eove17body ia aut

tering. Trying to build on that ahoulci pre-vent recur-

renoea ot the swings and encourage certain amelioration• 

ot the conditions &uttered by the people at the bottoa. 

Now, that is the awtully interesting thing about it and 

the more discussion about it the better. 

Q Do you think the present t•·'·tthe time tor the change suggested? 

THE PRESIDENT: No change at this time. We still have to work 

on NRA. 

Q It would be a question ot months? 

THE PRESIDENT: At least, yes. 

Q Do you think the Government should keep control over that 

ultimate organization or machine tor this objective you 

have outlined? 

THE PRESIDENT: The easiest way to answer that is to ask you 

a question: Do you think that industry ia yet able to 

run itselt? That is the simplest answer. 

Q Do you want my answer? No. 

Q General Johnson said it would not do at all. 

THE PRESIDENT: There is ·a lot so new trom the point ot view 

' ot Government and industry that industry has to de-velop 

along all kinds ot linea in order to make i taelt capable 



ot running 1taelt. The7 are onl7 beginning. The7 haYe 

never attempted betore these new conditione they are 

trying today. !ake, tor instance, ahoea. We have enougb 

machinery in the countr.y to turn out 900 million pa1ra ot 

ahoea -- shoe taotories that can turn out that •any shoea -

ab4 we only use in this country about 300 million paira 

ot shoes. Now, 1s the Shoe industry, as an industr.y, 

capable with absolute fairness to every individual, ot 

bandllng the problem ot the excess manufacturing capacit7? 

And at the same time ot not preventing the improvement 

ot the shoe industry as a manufacturing unit? Now, we · 

don't know. They have only just .begun. At the same 

time, Government isn't infallible by any means. Goy

ernment is only beginning to learn a lot ot these new 

tricks. We are all going to school. 

Q Do you think we will reach such a top? 

1HE PRESIDENT: It will never be a top, but better than in 

the past. 

Q Do you think the industrial magnates will give us a square 

deal? 

THE PRESIDENT: That all depends on the future. 

Q About the tuture ot NRA.? 

Q Was this all ott the record? 

THE PRESIDENT: Yes. 



Q I Wish there were soae -., ot using it. 

THE PRESIDENT: I think you can use that. 

Q From the White House or on our own? 

THE PRESIDENT: I think it is all right to let you use it 

trom the White House. It is pertectly innocuous. 

Q ·When will you release the report ot the Liquor Committeet 

THE PRESIDENT: I haven't got it yet. It is coming in tomor

row night. 

Q Anything about the Puerto Rican si tuati.on? 

THE PRESIDENT: .No. I think the Secretary ot War heard trom 

Governor Gore that he has got to go to a hospital. You 

had better check with him on that. 

KR. STOHU: Thank you, Mr. President. 


