
CORI'IDI:NTIAL 
Preas Ooriterenoe 18' 
l:xeoutive Ottioea ot the White Rouse 
Rovember 8, 1933, 10.65 &.M. 

IIR. OONALDSON: All in, Kr. President • 

• THE PRESIDENT: Frida7, I told you just the beginnings ot a 

stoey about this plan to take people ott the reliet J-Olla 

and Si~e them regular employment. 'l'he plan bas now been 

put through. I will read the high spots in the plan and 

I think Steve (llr. Early) might just as well have it 

mimeographed and give it to you afterwards. (Reading) 

Four million men now out ot employment will be put t-o 

work under a plan announced by the President. Two mil-

lion will become aelt-sustaining employees on all kinds 

ot Federal, State and local public work projects on No-

vember 16. These two million people will be taken com-

pletely ott the rel1et rolls. In other words, they will 

be paid wages, instead ot work reliet. An additional 

two million we are going to try to pub back to work as 

soon thereatter as possible. In other words, we hope by 

the 15th ot December. 

The plan w111 be administered by a department or 

division -- I would not call it that, it really is a new 

administration ot Civil Works -- the ar11 Works Adalnls-



tr.ation, an4 I haYe appointed Mr. HOpkin• as Adainiatrator 

ot that Aa.iniatratlon. 

The Oirtl Work• A411infatration 111.11 be 

by tun4a holl the Public Works A4aln1stration and the 

Pe4eral Emergeno7 Reliet Administration, but the ltatea, 

oi ties, counties and towns wtll, as usual, be required to 

provide the tunda to meet their Share ot the Civil Works 

program. 

'l'he Public Works .A4ministrator is prepared to Jl&lte an 

amount available to the Civil Works Administrator which 

111&7 run as high as tour,·hundred million dollars. That 

will come out ot the three billion theee hundred million 

dollars. -

The two million aen co~rise tboae now on work re-

liet provided by local reliet a4ainiatrations operating 

under State and Pederal emergenc7 ·reliet administrations, 

and the7 will be placed on. regular pa7 at the bourl7 

rates prevailing tor similar work i .n the cc.anmi t7. !he 

program contemplates a 30-hour week tor the workers. 

Work reliet diYitiona ot the existing State and 

local emergenc7· unemploJment reliet administration• will 

be moditied to pertorm the expanded emploJaent ac~lYitiea, 

ud wlll be known as. the Civil Works DiYlahns. In o1hel'. 
' word•, this does not mean setting up entirelJ new aachinery. 



It aeane ~nsterring, al•ost entirely, the preeent re

liet administrations in all the various oitiee and counties 

throughout the oountr,r and aaking thea Civil Worke Divi-

eions. 

Creation of the new agency oonetitutee a fUndamental 

Change in the Federal program to deal With unemploJment 

aepeots of the depression. It will reaove tram the re-

liet rolls a major portion of those receiving the neoee-

sities of life on the basis of public aid and place them 

on regular employment. It is designed to remove from 

relief all employable persons. Thoee hired by the CiYil 

Works •dmin1stration will benefit by an immediate increase 
I 

in income oYer their former relief allowancee. 

The projects on which ~he workers will be used will 

include not only the tJPe on which work relief ie now 

being given, but also a wide range of employment in ac-

tivities bordering on but not covered in the province of 

the Public Works Administration. I suppose the eaeiest 

example you can use, and that is the cleaning ap ef a 

city park, that kind of work that the Public Works Ad.-

miniatrator cannot quite stretch his authority to coYer. 

Thie expanded field will enable the local Civil 

Worke DiYisions to undertake 6onsiderabl7 more construe-

tion and to use greater quantities of construction 
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.. terlala. Work reliet has been lia1te4 almoat entirel7 

to work involving a ainiaua ot aater1als, sinoe expendi

ture ot emergency reliet tunds under this method was 

necessaril7 cont1ned to rel1et allowances in the tona ot 

work-reliet wages. 

Approximatel7 3,000,000 tamilies are now being oared 

tor throughout the oountr.y b7 public reliet adain1stra

tions tlnanced in whole or part b7 rederal emergency re

liet tunds. 

Approximately 2,000,000 adult members ot these tam

il1es are earning rel1et in the torm ot wages tor part

time employment on made-work projects. The total amount 

earned by the members ot any one tamily ia lese than 120 
a month ·in most ot the localities. 

By this one stroke at leaat two-thirds ot the tam

ilies in the country now receiving reliet will be placed 

on a selt-sustaining basis. 

Then, in connection with that, we got a ver.y inter

esting report yesterday which gives some very simple tis

urea aa to what has been accomplished since laat April. 

In April there were 4,500,000 taailiea on reliet. That 

has been almost steadily out down, week atter week, an4 

it has been out trom tour and a halt million to three 
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111111on. In other worda, we have removed one and one bal t 

alllion tamiliea from tbe rellet rolla. During the aonth 

ot September, ot oourae we are al•AT• behind in these tis

urea -elnoe it takes ao lone· to get th• in troJD the coun

ties -- during the month ot 8epteaber alone 250,000 taa

lllea were· taken ott the rellet rolla and th.,repreaent 

Slightly over one million people. 

· Q llr. President, that is all relief rolla, both state and 

ll'ede:ral 'I 

THE PRESIDENT: Yea, state, ll'ederal, oount7, munioipa1, eto • 

. And yesterday, at the Oounoil meeting, the Seoretar,r 

ot Labor reported that -- and tor the long-taoed gentr 

throughout the oountr,r thle will oome as a terrible ahook -

reports that a survey ot industrial disputes, made on a 

basis ot comparisons with the last p~evloua comparable 

period, 1921, wben we were beginning to snap baok out ot 

the poat-·•r depresaion, ahowe that in the six auaer 

months ot 1921 there were 1•53 a trikes and lo~-outs, a~d 

in 1933 there were 900. In the 1921 period 895,000 ea

ployees were involved in those strikes and look-oute. In · 

the same period this year 5&&,000 were involved. !he 

Secretary ot Labor said that tbia indicates, ot course, 

that there is no need tor the public to beooae in .the 
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leaet bit alaraed over preeent 41eputee. On the baeie 

ot aan houre, the nuaber ot aotuai working houre in

volved, the comparison ie even aor~ favorable beoauee, 

ot course, in 1921 the average da71 • work was a great 

deal higher than it ie. toda7. 

!he Interpreting B:oonoaiat -- there is nothing new 

in these &beets compared to the preVious week -- ahowe 

a rise in farm prices during the week ended October 25 

from about 50 to 52, and it ahowe a rise .in the prices 

paid by tamers from -- wait a minute, it is a ver'7 

alight rise, ~eaa than 1~ -- 70u oan Just ·barel7 eee 

the cur-Ve go up a little. Retail food prices during 

the &WilDer period have not gone up at all. As a matter 

ot tact, they have gone down a traction·o~ 1~. On the 

big chart ot the wholeeale markets, all coamod1 ties show 

a rise or leas than 1~. 'rhey all show a Yer'T, very alight 

rise, except hides and leather which, you Will remember, 

had taken a bigger Jump upward• than any other coaodi tiee. 

Q Kr. President, how long are these people going to be eaplo,-e4, 

tor how long a period? 

!HE PRESIDEN'l': 'l'hia particular eniplo1Jilent is intended to laet 

through the worst part of the Winter, until What we hope 

will be the normal, eeaaonal Spring pickup; in other words, 
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through rebrua17. !he nol'llal Spring piokup generall7 

ooaee alone about that t111e, at tbe end ot rebrua17 or 

the beginning ot KarCh. ·Tbia will tide over tbe worst 

ot the Winter period. 

Q Kr. President, it will end in the 8pringt 

THE PRESIDENT: Well, it won't -- it won't end ot neceeait7 

in the Spring. We expect and hope to get some aore ap

propriations out ot Congress. It will have to be cut 

down, undoubtedly, in the Spring. 

Q llr. President, Pi·ttaburgh elected, I think it was a Demo

cratic Mayor out there. They are verJ · anxioua tor some 

comment tram you. 

THE PRESIDENT: What did Oshkosh do? (Laughter) 

Q I don't know; they all seem to be kicking them out. 

Q Bridgeport, Connecticut, elected a Socialist. (Laughter) 

Q Did anyone ask about New York? 

IHE PRESIDENT: No; I think no comment on elections - obviously. 

Q · On this torty-day limit ot CiYil Service; did you talk on itt 

~HE PSESIDENT: Yea. 

Q I belieYe they are making a statement today. 

THE PRESIDENT: I think they are making a statement loda7 tor 

you. 

Q Do you happen to know what lt is; can you make s011e oo-ent'l 
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THE PRESIDENT: I have a anealt1ng suspicion or what it is go

ing to be. 

Q It has been given out, I think. 

Q Kr. President, there has been a report that you have under 

consideration a bill with respect to the economy cuts ot 

the .diaabled veterans-- that is, to increase their al

lowance from 90 to 100 maximum. 

THE PRESIDENT: Only that we are still studying it. We have 

not come to any definite determination on it yet. It is 

a little premature. We haven't come to any decision. 

Q Can you tell us anything about the delegations in Monte-

video? 

THE PRESIDENT: Hasn't that been given out? 

KR. EARLY: It will be given out late today. 

THE PRESIDENT: It is going to be given out late today. I 

think the only possible change, and that has not been 

~ecided on definitely, is whether we can spare Cattery 

to go down there at this time. This is tor background. 

As you all know, the original plan away back last Summer 

was that Sumner Welles would come back and go down to 

Montevideo, and that Cattery would take the place ot 

Sumner Welles in Cuba. Ot course, that arrangament had 

to be thrown overboard and Welles . is staying in Cuba 
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and it is possible that Cattery will stay here. 

Q Can you give us any background on the conference with 

Litvinott? 

THE PRESIDENT: No, except that they are coming to lunch. As 

you all know -- and this is tor background -- on antthing 

of that kind, both sides arrange three or tour hundred 

pages of material of all sorts, details and figures, and 

then they start to go through this large volume of things 

and they use the process of elimination. The first part 

of it is rather mechanical, it is rather a mechanical pro

cedure, keeping in v~ry close .touch, personally, at all 

times. Of course, there is no use sitting in when going 

into the details and figures. Litvinotf ls coming to 

lunch, and I will probably have a talk with him after 

lunch and see him again, probably tomorrow evening. 

Q Anything done about the liquor reports? 

THE PRESIDENT: There (indicating) is a part ot it. But that 

is only one section. It has not even been opened. We 

are having a meeting Thursday or Friday. 

Q What will that take up, Mr. President? 

THE PRESIDENT: It will take up all the various liquor reports. 

Q Who will be at that meeting? 

THE PRESIDENT: The State Department will be represented, the 
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Department ot Agrioul ture, the Attorney General, the De

partment ot Commerce; I think that is all. 

Q Treasury -- Taritt? 

THE PRESIDENT: Treasury. 

Q That will be to consider this prohibition situation entirely? 

THE PRESIDENT: Yes, the whole thing, including grain alcohol 

and black strap molasses. 

Q How about gin? (Laughter) 

Q Did you find your conversation with Litvinotf satisfactory? 

Do you contemplate appointing an Ambassador right away? 

THE PRESIDENT: That is too much of an •if1 question. 

Q Did jha figures you referred to, were they the same that 

Kiss Perkins gave out about a week ago? 

THE PRESIDENT: I don't know; she brought them in to the meeting. 

' The Annalist, in commenting, said that the figures ot the 

Labor Department, While they are correct, tailed to show 

that the strikes were rapidly rising in number in 1933, 

during the last three months, While they were decreasing 

in 1921 and that the number in 1933, during the last few 

months, was really larger than the number in 1921. 

THE PRESIDENT: Well, let's give the other side in order to 

make it fair. That statement ot the Annalist may be per

fectly true but, on the other hand, this year there were 
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a great JDallY strikes that were called for what might be 

called •test purposes•, in order to get an immediate en

trance of the National Labor Board into the situation. 

They were what might almost be called 1 triendly strikes•. 

To give you an example, the strike way back, two months 

ago, by one of the garment unions in New York City. 

That strike, you might almost say, was called by ag~ee

ment between the decent employers ah4 the Union in order 

to lay down certain rules and create an agreement to 

eliminate the sweatshop conditions in New York City. 

Now, I suppose that the Annalist might figure that 

that was a very, very large strike affecting 40,000 

people. I don't know that the word 1 strike1 really ap

plies to that kind of a cessation of work. It is done 

with a distinct objective, agreed to by the employers 

and the employees. I• it a strike? I raise that question. 

Then there is another thing which must be remembered 

always. In periods of rising prosperity and greater em

ployment you always have an increase in the number ot 

strikes tor the very obvious human reason that an indi

vidual who is employed doesn't strike if he can possibly 

help it when unemployment is rising because it he strikes 

and it doesn 1 t work he has no chance to get a job and he 
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is thinking about the tood tor the family the next day. 

Therefore it is a pretty encouraging thing to see people 

who have the guts to stand up tor their own rights and 

it means that they teel that they can get employment 

somewhere else it they are thrown out. 

MR. STEPHENSON: Much obliged, Mr. President. 
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THE PRESIDENT: You will remember a number of weeks ago, in 

fact a couple of months ago, I talked about the study we 

are making in regard to postoffice buildings all over the 

United states, particularly for towns which did not do a 

great amount of business. We have finally come through not 

only with a definite policy but also with a definite allo

cation of money, and a definite decision as to the locations 

of these postoffices. 

The policy is to allot public works funds for the con

struction of needed postoffices ot a sensible utilitarian 
. 

character instead of the monumental edifices which have 

been built in past years. The application of this rule of 

reason by the Federal Emergency Administration of Public 

Works has made possible .a justification tor a number of new 

post office· structures at a greatly reduced cost, stru~tures 

which will serve all the requirements of the communities 

affected and .also give them the benefits of wider employment 

during construction. In place of the characteristic elab

orately ornamented structures of stone which are trequentl7 

produced as new postoffices, more modest and more fitting ,. 

buildings which will save the government literally millions 
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of dollars are going to be built. The Supervising 
Architect of the Treasury has completed an extensive 
study of this type of structure in many towns and 
cities and reports that this type of structure is 
both advisable and practica.l. 

Without sacrifice of space or working conditions, 
the new ty:p-e of structure will provide the government 
with the facilities required to give good postal 
service • 

. Suitable sites will be selected in localities 
picked with a view to improving the service. These 
sites will not necessarily be the most prominent and 
expensive corners but will suit the convenience of 
both postoffice workers and users. 

Realizing the changes recent years have made in 
the use of the postoffices and that in sizable commun
ities the postoffice no longer serves as the town 
meeting place (laughter) and citizens rely on delivery 
service, special attention will be given to delivery 
facilities in connection with the new structures. 

Local materials of a suitable nature will be used 
wherever feasible in the buildings instead of expensive 
stones transported a long distance. 

Sites will be secured by the Government in the 
regular manner and the postoffice contracts and 
construction will be supervised as heretofore. 

The sites and the allocations of money will be 
announced by the Interior Department but the Secretary 
of Interior tells me that there a.re about 180. Is 
that right? 

MR. ICKES: About that in this list. 

THE PRESIDENT: The actual saving of money because of this 

change of type will be about 51 per cent. 
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THE PRESIDENT: Fifty-one per cent over .the existing methods 

ot building postottices. They will be less than halt the 

cost or the previous type of postofffces the government 

has been putting up. 

Q How does it compare with the present cost of operating 

postoffices in those towns? Is there a saving? 

THE PRESIDENT: In almost every one of those 180 cases the 

cost of operation -- the new facilities will be justified 

because of the much lower overhead. 

Q What size towns? 

THE PRESIDENT: There are three types. 

SECRETARY ICKES: There are three types, 5000, 10,000 and 

. 15,000 to 20,000. 

Q About how much money is involved? 

SECRm'ARY ICKES: I don•t know; that will be part of the relede. 

THE PRESIDENT: You had better get that from the Department ot 

the Interior. 

MR. FARLY: Everything will be available at the Interior 

Department. 

THE PRESIDENT : When do you start? 

SECREI'ARY ICKES: Start right away. 

Q What happens in the cases where the architects t~ve been 

appointed and the plans drawn? 

SECRETARY ICKES: Most of those plans can be adapted. Prac

tically no change in floor space or space arrangement. 
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Q The cities have been picked? 

SECREXARY ICKES: The towns have been picked, yes. You can 

get the names of the towns and the amount for each town. 

THE PRESIDENT: And they were, as I remember, in almost 

every case, towns which already had the approval of 

Congress. 

·Q The dispatches from Moscow this afternoon state that the 

terms of the recognition agreement have reached there 

and have been given to Soviet leaders for information. 

The White House statements have not indicated that dis

cussion had reached that far. 

THE PRESIDENT: I think the White House statement is the correct 

one. 

·Q Mr. Litvinov is coming in tonight for a friendly discussion, · 

is he not? 

THE PRESIDENT: I don't think there wili be ·any news. I think 

it will be the usual communique to the effect that we 

are making progress. I can almost tell you in advance 

that the communique will report progress. 

~ How much? (Laughter) 

Q You say there will be on coming out tonight? 

THE PRESIDENT: I don1 t think it is necessary because it is a 

personal talk between Mr. Litvinov and myself. I think 

it will save everybody's time -- I know and he knows that 

there won't be anything coming out so why not let it go 

.at that. 



Q Will you talk alone? 

THE PRESIDENl' : I thinlc so. 

Q Will Secretary Hull be there? 
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THE PRESIDENT: I don't think so. He is sailing tomorrow 

morning. or course we may ask people to come in with 

rigures and things like that. 

Q It is beginning to look as though there won't be recognition 

berore next week. 

THE PRESIDENl': Well? {Laughter) 

Q Will there be recognition? 

THE PRESIDENT: I think you had better put it this way, that 

some or the stories written were premature. 

Q In connection with postoffices, Postmaster General Farley 

does not seem to be very well informed on local matters. 

{Laughter) We have depended on him for the nominations 

in the District or Columbia. May we ask the President 

to give us some derinite information on that subject? 

THE PRESIDENT: Jim said to me this morning, wsome day .we ought 

really to get together and talk about the District or 

Columbia.w {Laughte~) 

Q Is there any plan aroot. ·.whereby the R.F. c. would purchase 

silver? 

THE PRESIDENT: Not that I know ot; I haven't heard anything 

about it at all. 

Q Any new plans on the monetary program at all? 

(The President did not tnswer) 
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Q Anything about the sharp drop in the price or Government 

Bonds? 

THE PRESIDENT: No; I don't think it is necessary to say 

anything except that, as background, you can use my 

general theory that Government Bonds are pretty darn 

good. 

Q Kr. President, I understand that Mr. Hopkins, the Relief 

Administrator, ha~ his relief program pretty well 

whipped in shape and I was wondering if he isn't going 

to put in his first order for coal fairly soon on the 

coal purchasing progr,am? 

THE PRESIDENT: I don't know. 

Q I heard a report that i :t will be on Monday? 

THE PRESIDENT: I have not talked to him about coal except 

to turn over to him the gentlemen who came down from 

the anthracite region. 

Q Anything on that yet? 

.THE PRESIDENT: I sent them over to see him and to talk with 

him about it. 

Q Can you discuss Cuba with me this afternoon? 

THE PRESIDENT:: No; we have nothing except what you saw in 

the press dispatches. There isn't any other news. 

:Q They are having a hot time, you know. 

Q Do you care to discuss the liquor program, the details 

of it? 

THE PRESIDENT: Nothing much. · We talked yesterday about 



~ 41 

68 -7-

what might be called the three periods. The tirst is 

the period between now and the formal action on repeal, 

which we assume will be December 5 or 6, and it was 

generally agreed that during this period between now and 

December 5 or 6 we should, in order to prevent a cornering 

or untair prices and inordinate profits to the bootlegging 

fraternity, allow a normal average amount, a total amount 

ot liquor to come in. That was put up to Dr. Doran and, 

as I remember it, his statement was that the average amount 

would be somewhere around 250,000 gallons in the month, 

that being divided up again, according to the average, 

between different types ot wines and different types ot 

distilled spirits. 

Then we came to the question ot whether, from the period 

between December 5 and any action by the Congress, the 

medicinal quota applied and I think, as I remember it, the 

Attorney General held that it did not apply. 

Now, you had better check on this because my memory 

might not be right but my general impression was that on 

· December 5 or 6 the old tariff goes into effect and the 

medicinal quota goes out. Now, ot course the old tariff 

schedules that do go into effect ~- I suppose you can get 

this from the Treasury Department -- are pretty high. 

For instance, in the case or distilled spirits it is about· 

five dollars plus about a dollar and twenty cents excise 

tax, which makes a total of about $6.10. 



Q That is proof gallons. It means about 12.70? 

THE PRESIDENT: That is before it is rectified. 

'Q Bow about the third period? 
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THE PRESIDENT: And then, in regard to the third period, we 

are still discussing it. One of the things that is being 

discussed is whether through the use of the R.R.A. and 

the AAA Code Authority we could immediately, after the 

fifth of December and until Congres_s acted on it or 

failed to act on it, either one, put into effect some form 

of licensing, especially in the case of distilled spirits. 

·Q Would that indicate, sir, that there has been an agreement 

reached with distillers? 

THE PRESIDENT: No; it is all in the very, very preliminary 

stage of discussion.· 

Q None of that has been discussed? 

THE PRESIDENT: No, none of it discussed at all. Merely a 

question of working out a policy. 

Q To return to the Russian question --

Q Let us finish Prohibition, if you don't mind. {Laughter) 

How about new taxes on Prohibition? 

THE PRESIDENT: Haven't even been discussed here at all. 

Q Have you discussed the question of repealing existing taxes 

under the last t~x bill? 

THE PRESIDENT: No, we haven't got to taxes at all. That will 

be a matter for Congress to act on. What we are working 

on now is the next 28 days and then the period between 
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Q Do you think you can license dealers under the AAA? 

THE PRESIDENT: Yes, some torm ot licensing would be possible. 

Q That would prevent wild-catters getting into the business? 

THE PRESIDENT~ It would also be directed toward the prevention 

ot over-importation ~nd it might also prevent just dumping 

the whole thing in the lap ot Congress and praying to 

Heaven that ·something will come out. In other words, with 

a Government policy in existence, they have something to 

take as a basis and then decide any way they wanted to. 

At least they would have a basis to work on. 

Q What about the smuggling of liquor? 

THE PRESIDENT: Yes, the Treasury Department is standing absolute 

ly ready to continue its coast guard and international 

boundary operations to keep smuggled liquor out. 

Q Wasn't there an alternative plan for AAAA control? 

THE PRESIDENT: There were over a half dozen alternative plans. 

They all fell under some form or AAA or N.R.A. control. 

Q How about a corporation? 

THE PRESIDENT: That would fall under it too. It is still in 

perfectly vague stage. 

Q Are you going to meet with them pretty soon to go further 

into the situation? 

THE PRESIDENT: Yes, I think probably somewhere around Tuesday 

or Wednesday or next week. 
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Q Attorney General Cummings yesterday mentioned some sort 

ot possible restrictionswhich were just generally ·spoken 

ot as a curb on imports -- a permanent curb on imports. 

Have you any ideas on that that you might give us? 

THE PRESIDENT: I dontt· know what that is. 

Q It is limitations on imports, generally. 

THE PRESIDENT: Whatever is done would be done through the 

code method. 

·Q Have you reached a conclusion as to how high the tax can 

be made without encouraging bootlelging? 

THE PRESIDENT: I haven't done a~thing except look at columns 

or figures as to what the tax will be on December 5. 

Q That would be interesting. 

THE PRESIDENT: I cannot quote tt from memory and haven't the 

' figures here. I see no reason why that should not be 

announced by the Internal Revenue people or by the Customs 

people. 

Q That is the existing law? 

Q That is what it is for . the time being but there has been a 

pretty general sentiment that a permanent tax of three 

dollars or more would rather encourage than discourage 

the bootlegging fraternity. Is there anything you can 

say on that? 

THE PRESIDENT: We haven't got as far as that. The only thing 

we are trying to discover is what does go into effect on 

the fifth of December. 
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Q Has anyone advanced a report in connection with the con

sideration of tariff? I believe that in all discussions 

they would have to have a report here and there has been 

none since Prohibition, unless they have some figures on 

the importations of the bootleggers. 

THE PRESIDENT: You are over my head. 

Q I am over my own head too. What I was trying to say was 

that in enquiring about tariff proposals recently I was 

told that there could not be any definite proposition 

made until they had reached an opinion based on repre

sentative years. 

THE PRESIDENT: Well, I think I can answer that question by 

saying that somebody yesterday, I have forgotten who it 

was, said they had checked up on the average 1909 to 1914 

period. Does that answer the question? 

Q Was that the only period they had used? 

THE PRESIDENT: I know that was the period they were using. 

Q Is it your intention to proclaim the repeal of the Eighteenth 

Amendment on the date of its repeal or until January 1? 

THE PRESIDENT : I think that goes through the regular form in 

the Secretary of State's office. 

Q Because of the tax law appended to the N.R.A. bill that 

proposed a five per cent tax on dividends withheld at 

the source, you have to proclaim the Amendment repealed 

in order to get these taxes repealed'; db you not? 
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THE PRESIDENT: I will undoubtedly have to proclaim it. 

Q There is agitation for abolishing capital punishment in 

the District of Columbia. I would like to know your 

views on the subject. · 

· THE PRESIDENT: That was asked me when I was Governor of the 

State of New York for four years. Probably the easiest 

way of putting it is that it is a legislative matter. 

MY own personal belief is that I would like to see 

capital punishment abolished throughout this -country but, 

on the other hand, every law enforcement officer with 

whom I have ever spoken -- not every one but the 

overwhelming maJority of themfbelieve that capital 

punishment is a definite and distinct deterrent of murder. 

It is, primarily, a legislative matter. 

I am in the unfortunate position here, as I was in 

Albany, of having to pass on the question of the death 

penalty; it is the most disagreeable fUnction that a 

governor or the President has to perform. 

I think that covers the whole thing in as few words 

as possible. 

Q If Stevie (Francis Stephenson} has enough liquor, may I 

return to Russia? 

Q (Mr. Stephenson) Help yourself. 

Q I wonder if, after the discussion tonight, discussions will 

be resumed at the State Department or here? 
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THE PRESIDENT: It is just pure guesswork on my part but I 

suppose the natural thing will be the State Department. 

Q From something you said, are we to understand that on 

· December 5 or 6 or shortly after .you will wipe out all 

of the taxes voted by the last Congress? 

· THE PRESIDENT: What do we do? 

Q It is automatic under the law. 

THE PRESIDENT: I guess I had better send for Homer Cummings 

(laughter). 

Q There isn't any question of those taxes, where they are 

being -- (interrupted) 

THE PRESIDENT: This is the first time I had heard about it. 

Q When you asked for tht s ,· increased ta~tion to meet the 

expenditures on public works, you asked that they be 

applied until Prohibition is repealed. And, under the 

law which Congress passed, those taxes are repealed when 

you proclaim the repeal of the Eighteenth Amendment? 

THE PRESIDENT: Now I know, yes. I would have to look up 

the language of the act. It would give me discretion 

to defer? 

Q It did not say anything about discretion. It said that 

whenever the President shall proclaim repeal, these taxes 

are automatically repealed as of certain dates. 
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THE PRESIDENT: I will have to give you an absolutely 

horseback opinion on it. In good faith I suppose I 

would have to proclaim the repeal. Now, the time I 

would proclaim the repeal would normally be when the 

Secretary of State is notified by the 36th State and 

as soon as he is notified by the 36th state then, 

normally, I would issue the proclamation. 

tQ The argument has been made that you could forget about it 

until after the first of January and then the taxes would 

remain in ef"fect another year~ 

THE PRESIDENT: I don't think that would be good faith. 

Q When do you expect Ambassador Welles to come back? 

THE PRESIDENT: How old is Anne? (Laughter) 

Q I don't know. 

(The Press Conference adjourned at 4.30 P.M.) 
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Q Is anything going to be done on the Conrad Mann pardon 

case today? 

THE PRESIDENT: I don't know; it is still under advisement. 

The story on hoarding was given out, was it not? 

Q Yes, sir. 

Q Is it understood that we cannot leave here until the con-

ference is over? 

THE PRESIDENT: Absolutely. 

The reason I am late is because I have been over at 

the White House talking to Litvinov. If I were asked to 

write a story on it, I could not write one except to tell 

you what is the truth, that we are proceeding normally. 

Q As a result of the conference with Litvinov this morning, 

could it be said that recognition will be reached by 

Friday? 

THE PRESIDENT: I would not say "recognition". Heavens above! 

Read the letter to Mr. Ealinin. I haven't the exact 

language but it said that there were many questions, the 

solution of which would help to reestablish normal rela-

tiona. That is approximately the wording of it. I think 
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the only thing you can say is that the thing is getting 

along normally. I would hate to limit myself to Friday 

or Monday or any day. I think you could express the 

thought that if something is signed, sealed and delivered 

~Y Friday that does not, by any means, mean a breakdown 

of conversations or anything else. 

Q Did you invite him to go to Warm Springs? 

THE PRESIDENT: Of course I would be delighted if he would come 

down there but I do not know. I do not think you can say 

that he has been invited to Warm Springs because we don't 

know what will happen by Friday. 

Q Do you expect something to happen by Friday? 

THE PRESIDENT: I don't know. Things are proceeding normally. 

We haven't got beyond that. 

Q We were under the impression that you rather hoped that it 

would be over by Friday. 

THE PRESIDENT: Yes, I still hope. Hope springs eternal. 

Q Can you tell us what you talked about this morning with 

Litvinov? 

THE PRESIDENT: It would take six columns. 

Q Fine. (Laughter) 

Q The fact that they are proceeding normally means that they 

will continue? 
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THE PRESIDENT: Oh, yes. Absolutely nothing that would sug-

gest a breakdown or things like that. Things are pro-

ceeding in a normal way and I think we have made progress, 

very definite progress. 

Q You are still making progress? 

THE PRESIDENT: Very distinct progress. 

Q Do you contemplate any change in your gold purchase policy? 

THE PRESIDENT: No. 

Q Contemplate any moves in that connection? 

THE PRESIDENT: Following a perfectly consistent policy. I 

will come to that a little later. I will show charts 

that are interesting. 

In the meantime, Steve suggests that nobody leave 

because they are having copies made of this thing. I 

think the easiest way is to read the letters: One was 

from Will Woodin to me of October 31st. (Reading) 

11 My dear Governor: 

11 It is so cheering to hear your voice over the 
telephone, that I always feel better after talking 
to you. 

"Last August, after a severe illness, I took up 
with you the question as to whether on account of my 
health I should relinquish the position I now hold 
in your Cabinet. You suggested that I try remaining 
away from my desk tor a few weeks and, as far as 
possible, forget the Treasury, in order to give my 
system a chance for full recovery. 
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•unfortunately, I am not exactly built that way, 
and it has been impossible for me, on account of the 
great responsibility I fe~l, to refrain from being 
almost as active in the affairs of the Department 
when away as when I was actually at my desk. I have 
tried faithfully to carry out your suggestion but it 
has been a failure, as evidenced by the relapse which 
I have just suffered. Therefore, I feel that I must 
tender my resignation and seek complete rest and a 
change of climate. My physicians have told me that 
unless I do this, they will not be responsible for 
the outcome. 

"I cannot express the intense regret I feel in 
writing you this letter. I have been so happy in 
serving you, and if I could only continue I would be 
the most grateful of all people. You will know that 
every policy of yours has had and still has my de
voted support, and I have never doubted that you are 
the one man that can lead this country out of its 
difficulties. 

"Faithfully yours, 

"WILLIAM H. WOODIN" 

To which I replied on November 2nd, 

11 Dear Will: 

11 I do not need to tell you that I am _deeply 
grieved at the thought of your not continuing, but, 
at the same time, as I have told you, I would not for 
anything in the world injure your health by any in
sistence on my part that you carry on tpe impossible 
task of running the Treasury Department and simul
taneously giving full obedience to the doctor's 
orders. 

"The first consideration is your complete recup
eration and this can only be accomplished by giving 
up all work for the next few months. If you will do 
this, it is not only my hope but also my sincere be
lief that in a few months you will be able once more 
to give to the Government the fine, unselfish service 



453 
69 - 5 

which all of us in Washington have so greatly appre
cia~ad. We need you back again, and the country 
needs you back again. 

1 For this reason, I am going to ask you to with
hold your resignation; to take ·a complete leave of 
absence and to do all you can ~o get full health and 
strength, without any responsibility or thought of 
work. 

"I hope that you will do this for me because of 
my own personal affectionate regard for you and be
cause of the very great services which you have given 
to our country during a critical period of our his
tory. While you are away I can well appoint someone 
with government and financial experience to be Acting 
Secretary. 

"Very sincerely yours," 

Well, those two speak for themselves. So the Secre-

tary of the Treasury has gone along in a fine way with my 

thought and he is not resigning but remains Secretary ot 

the Treasury and is going on a leave of absence and is 

leaving on Saturday from Washington. He is going out, I 

think , to Arizona because · the doctors are perfectly con-

vinced that he has to complete his separation from any-

thing having to do with telephones or conversations. One 

of the things that have brought these r elapses is the 

fact, as you probably know, that he has been on the tele-

phone about twenty times a day and he also felt it was 

incumbent upon him to see Tom and Dick and Harry even 

when in bed with a terrible throat and a high temperature. 
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So he is goi.ng out to Arizona; he is going to cut com

pletely loose from telephones and seeing people, and the 

doctors are sure he is going to get in shape in a few 

months. He is going out on complete leave or absence. 

I suppose you will see him today. Will was very 

anxious to make it perfectly clear that he is not ex

pecting any remuneration from the Government (laughter) 

while he is away. In other words, he is going out on 

leave of absence without pay. 

Also, yesterday afternoon he had a very nice talk 

with Dean Acheson -- ot course this, I think, we had bet-

ter make off the record but, for your information, Dean 

is a fine boy; he has done awfully good work but, ot 

course, he has not had the kind of experience in both 

government and finance which I really should have during 

the next few months. So he is retiring with the affec-

tionate regards of all of us and Henry Morgenthau, Jr. 

becomes Under Secretary of the Treasury and Acting Sec-

retary during the next tew months while Woodin is away. 

Q Mr. Acheson remaining as Assistant Secretary? 

THE PRESIDENT: No. 

Q He ·is leaving Government service? 

THE PRESIDENT: Yes. 
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Q Is it off the record that Morgenthau will be Acting Secre-

taey'l 

THE PRESIDENT: You can print that, but there are two things 

there and I would not want people confused. I have read , 

Woodin's letter to me and mine to him, representing the 

actual, true facts. It is not a case of resigning be-

cause he wants to. That is about the last thing in the 

world he wants to do. 

Q When does this go into effect? 

THE PRESIDENT: Saturday. 

Q Mr. Morgenthau will become Acting Secretary of the Treaaui'J 

then? 

THE PRESIDENT: Yes. 

Q Does Acheson leave the employ of the Government entirely? 

' Is it a complete severance? 

THE PRESIDENT: Yes. 

Q As of what date? 

THE PRESIDENT: Friday afternoon or Saturday. 

Q Everything is clear on Acheson leaving and Morgenthau sue-

ceeding as Acting Secretary? That is not off the record? 

THE PRESIDENT: No. 

Q No change in the statue of Dr. Sprague? Any chan,ge in his 

statue? 
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THE PRESIDENT: Not that I know ot. Has an7thing happened? 

~Laughter) You frighten a fellow. I did not know what 

had happened. (Laugh~er) 

Q Have you selected Mr. Morgenthau's successor? 

THE PRESIDENT: I have not got to that yet. Of course he 

cannot run both the Treasury Department and the FCA dur~ 

lng the next tew months. Somebody will have to go into 

the Farm Credit Administration. 

Q Are you going to appoint the District Attorney before you 

leave? 

THE PRESIDENT·: Do you know something, I tried to hold that 

news until this morning so you c~ul4 ask the ·question 

about the Commissioners, but, unfortunately, Jim Farley 

slipped on the thing yesterday. morning and I just had 

to spring it. I had it all set tor you this morning and 

it is all Jim Farley's fault. 

Q Anything about liquor? 

THE PRESIDENT: We are having another conference today, right 

away. They are waiting outside. 

Q Can you tell us about what Norman Davis reported to you? 

THE PRESIDENT: What you 2ead in the papers. 
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Q Nothing more than that? 

THE PRESIDENT: No. (Laughter) 

Q Are there any other conferences scheduled With Litvinov, 

any appointments? 

THE PRESIDENT: No, we have not been making any appointments 

ahead. For instance, this morning, it was the result of 

conversations he had had with various people last n~ght. 

He might come in at any time. 

Q Shall we have another press conference before you leave? 

THE PRESIDENT: What time do I leave? 

MR. MciNTYRE: Six or seven o'clock on Friday. 

m.HE PRESIDENT: I don't know, .I really don't know. 

Q Can you tell us with whom Litvinov talked last night? 

THE PRESIDENT: No. 

Q Are we going to get a United States Attorney in New York 

before you leave on Friday? 

THE PRESIDENT: Do you hear what he is asking about? He is 

asking about the District Attorney in New York. (Laughter) 

I don It know. I think we did pretty well- for this week. 

Blame Jim. 

Q Can you tell us anything about your visit with Governor 

Smith? 

THE PRESIDENT: Only what he told you. He told the truth and 
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nothing but the truth. 

Q Can you tell us for background whether this conference this 

morning was the result or anything he received from Moscow? 

THE PRESIDENT: Not that I know of. 

Q Let's go. 

THE PRESIDENT: Wait one-half second. I have three charts I 

wanted to show you. This is just economics, that is all. 

Steve can take these. out and if anybody is interested in 

the charts on commodity prices, gold, silver, et cetera, 

they can look them over. 

Q What is your opinion or them? 

THE PRESIDENT: Very nicely done. (Laughter) 

Q You mean good drawing. (Laughter) 

(The Press Conference adjourned 
at 11.10 AM) 
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MR. DONALDSON: All in, Mr. President. 

THE PRESIDENT: Close the door and look it. (Laughter) 

We have with us today a resolution adopted by the 

~59· 

American Iron and Steel Institute. (Reading) "Resolved, 

that the report of the Directors ••••• on the operation 

of the Code of Fair Competition ; .•.• during the 90-day 

trial period •.••• is hereby approved and the Secretary 

is directed to sign and promptly forward the report to 

the Administrator. Further resolved, that in approving 

the report •.... this Board expresses and records its 

general satisfactio-n with the operations of the Code and 

its effects on the industry and requests that the so-

called trtal period be extended to May 31, 1934, to the 

end that sufficient time may be given •.•.• to effectuate 

the purposes of T.itle I of NRA. 1 

That is a very important matter, a matter of news, I 

think, because it does show that one of the larger indus-· 

tries is approving the results of the Code during the 

trial period of ninety days. I might add that we have 

had similar, though not such formal expressions, from 
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the textile industry, the lumber industry, and quite a 

number of others, asking in every case that the trial 

period be extended. 

Last night, Just before the magic hour of •idnight, 

the United States agreed to the resumption of normal re

lations with Russia. You will find, when you go out, a 

large and voluminous document -- a great many pages -

and I am going to do something very mean I am going 

to ask you to read it before you write your stories. 

You will see, perhaps, why it has taken some time 

to conclude these conversations with Mr. Litvinov. If 

you divide these letters -- these letters constitute an 

exchange between Mr. Litvinov and myself and cover the 

principal points which the two gove-rnments wish to dis

cuss and reach an accord on before the formal resumption 

of diplomatic relations and other relations. They relate 

to four or five very important topics. 

The reason I am asking you to read them -- they are 

not very long, a good many pages but not so formidable 

as it looks -- is that I am not going to comment offi

cially or personally on the record in regard to these 

negotiations. I think the results speak for themselves. 

Mr. Litvinov, as you will see, is to remain here a 
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little WDile longer to discuss certain phases of the 

conversations. 

The big factor is, of course, that we have resumed 

relations. 

The first page is an exchange of letters between the 

two of us saying in fact, my letter to Mr. LitvinoY 

says, "I am very happy to inform you that as a result of 

our conversations, the Government of the United States 

has decided to establish normal diplomatic relations with 

the Government of Union Soviet Republics and to exchange 

Ambassadors", and "I trust the relations established be-

tween our peoplEB may forever remain normal and friendly • ., 

To that, Mr. Litvinov replies in almost identical 

language. 

The second page of ~he release is a letter to me 

from Mr. Litvinov relating to what has been popularly 

called, in this country, "propaganda". I think it says, 

"I have the honor to inform you that coincident with the 

establishment of diplomatic relatione between ·our two 

governments, it will be the fixed policy of the Govern-

ment of the Union of Soviet Socialist Republics", and 

then there are four paragraphs stating that fixe4 pol- . 

icy. To which I reply, "I am glad to have received 
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the assurances expressed in your note to me of this 

date that it will be the fixed policy of Russia,w 

and then, atter quoting his tour paracraphs, I say 

that it will be the rued poliey ot the Bxecuti ve 
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ot the United States, within the ltaits of the powers 

conterred by the Constitution and the Laws ot the 

United States to adhere reciprocally to the engage

ments above expressed. 

The next exchange of letters starts the other 

way. I write to Jlr. Litvinov in regard to what you 

and I would call the •freedom ot religion.w I will 

read this to you because I think it is an important 

thing. It sets forth what might be called the American 

position. (Reading) 

WThe White Bouse, 
Washington, November 16, 1933. 

"lly dear Mr. Litvinov: 

WAs I have told you 1n our recent coDYersa
tions, it is ~ expectation that atter the 
establisbment ot nor.al relations bet•een our 
two countries many Aaericans will wish to reside 
temporarily or permanently within the territory 
ot the Union of Soviet Socialist Republica, and 
I am deeply concerned that they should en3oy in 
all respects the same freedom ot conscience and 
religious liberty which they en3oy at haae. 

WAs you well know, the GoverDIIlent ot the 
United States, since the foundation at the Be
public, has always striven to protect its nationals, 
at home and abroad, 1n the tree exercise at 
liberty o.t conscience and religious worship, and 
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~rom all diaabilit7 or peraecution on 
account at their relicious ~a1th or worship. 
~ 1l need scarcel;y peiDt out that the 
ri·ehts el'lllllerate4 .below are those ea~o7ed 
1n ~· UDited Statea by all citizens· &Dd 
~~r,eiau natioD&ls and )J Aaerican D&tionals 
in .. all the ma~or cOUDtries ot the world. 

~e GoYeruaent ot the United States 
there~ore, will expect that nationals ~ the 
United States o~ America withta the territor;y 
ot _the Union ot Soviet Socialist Republics 
will .be allowed to conduct without anno78DCe 
or molestation ot an;y kind relicious ·SerYices 
and rites ot a cerelilonial nature, includiq 
baptismal, confirmation, communion, marriace 
and burial rites, in the English lancuace, or 
in 8.111 other language which is customaril7 used 
in the practice at the religious ~aith to whiCh 
they belong, in ChurChes, houses, or other 
buildings appropriate tor such serYice, whiCh 
they will be g1Yen the right and opportunity 
to lease, erect or maintain in convenient 
situations. 

WWe will expect that nationals at the United 
States wUl haTe the right to collect troa their 
co-religionists and to receiYe trom abroad vol
untary offerings tor relicious purposes; that 
they will be entitled without restriction to 
t.part relieious instruction to their children, 
either s1Dgl7 or in groups, or to have suCh 
instruction imparted by persons whoa the.y may 
eaplo7 for such purpose; that they will be liven 
and protected in the right to bury their dead 
according to their relieious customs in suitable 
and convenient places establiShed tor that par
pose, and given the rieht and opportunit7 to 
lease, la7 out, occupy and maintain such burial 
grounds subject to reasonable saftitary laws and 
reculations. · 

WWe will expect that religious croups or 
congregations composed at nationals ot the UDited 
States ot Jmeric~ · in the territory ot the Union 
of Soviet Socialist Republics will be CiYen the 
right to have · their spiritual needs Dlinistered· 
to by clercy.aen, priests, rabbis or other ecclesi
astical functionaries who are nationals ot the 



70 - 6 

United Stat.es ot Aaerica, and that such 
. cler1,aen, priests, rabbis or other ecclesi
a•tical tanctionaries will be protected troa 
all 4isab1lit7 or persecution aad will not 
be denied entr7 into the terri tor7 ot tbe 

· SOYiet Union becauae ot their ecclesiastical 
status.• 

llr. Litvinov replied: 

•17 dear Mr. President: 

WWashiDcton 
lovember 16, 1933. 

•In reply to your letter of lovember 16, 
1933, I have the honor to intora you that. the 
Government of the Union at Soviet Socialist 
Republics as a fixed policy accords the 
nationals at the United States within the 
territory ot the Union at Soviet Socialist 
Republics the following richts referred to by 
you: 
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And then he coes on to quote these various richts 

which I have asked and at the bottom he refers to 

certain decrees and laws ot Russia and of the several 

states of Russia and, toward the end, there is one 

point which was not covered by aD7 of their laws. 

~thermore, the Soviet OoYernment is pre
pared to include in a consular coDYention to be 
necotiated immediately followinc the establish
ment ot relations between our two countries 
provisions in which nationals ot the United 
States shall be granted rights with reference 
to freedom ot conscience and the tree exercise 
at religion which shall not be le~a favorable 
than those en3oyed in the Union of Scwiet 
Sociali-st Republics by nationals of the nation 
most favored in this respect. In this connec
tion, I have the honor to call to your a~tention 
Article 9 of the Treaty between GeraaQJ 8Dd the 
Union at Soviet Socialist Republics, si~D&d at 
Koscow October 12, 1925, which reads as follows: 
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.. ationals ot _each at the CoDtractinl 
Parties • • • shall be entitled to bold 
relisiou• serYiees 1D cbarehes, houses 
or oth•r bu1141ns•, rented, accor41DI to 
the lawa ot the comatr)", 1n their aational 
l&DCQ&ce or 1li 8D7 other l&~~~uaae which 
is cutOUI')" 1n their reliliOD. n87 
shall be entitled to bQJ their dead 1D 
accordaace with their reliaious ·practice 
in barial-1roanda established aDd .. 1D
ta1ned by th• with the apprGYal ot the 
caapetent authorities, so lone as theJ 
c011ply with the police reiU].ations ot 
the other Party 1n respect ot balldtacs 
and public health. 

•Fur~eraore, I desire to state that the rl~ts 
specltied in the aboYe paraaraphs will be cranted 
to American .nationals t.aedlately upon the estab
lishment ot relations· between our two countries. 

•Finally, I have the honor to intora 7ou that 
the Oovernaaat ot the Onion ot SOYiet Socialist 
Republics, while reserving to it selt the . rilht ~ 
retustng visas to Aaericana desiring to enter the . 
Union at Soviet Socialist Republics on personal 
grounds, does not intead to base suCh retaaals on 
the tact ot suCh persons haTinC an ecclesiastical 
status.• 

In other words, they cannot keep anybod7 out Just be

cause he happens to be a priest, minister or rabbi. 

ot course, 1t he is a murderer besides beinl a priest, 

it is quite a dltterent thing. It sounds quite logical. 

And then, the next exchange relates to lesal pro

tection. It is a letter from Kr. Lininov to llle. 

(Reading) 

WWashincton, lovember 16, 1933. 

-.,. Dear Kr. President: 

WFollowinl our conversations I have the honor 
to inform you that the Scn-iet Govermaent is prepared 
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be neaot1ate4 iaaediately tollolriDI the 
establishlaent ot relations betwea our 
two countries prOY1s1ons in wb1Cb 
natioDal.s ot the Un1te4 States sball be 
aranted riahts with reference to leaal 
protection wb1Cb shall not be less taYor
able than those en3oye4 1n the Union ot 
~let Socialist Republics b.J nationals 
ot the nation aost taYorecl a · this respect. 
Partheraore, I desire to state that smCh 
ripts will be aranted to Allerican nationals 
1Jaaed1ately upon the establisbllent ot re
lations between our two countries. 

•In this coDDection I haTe the honor to 
call to your attention Article 11 and the 
Protocol to ArtiCle 11, ot the .,ree•ent 
Concernins Condi tiona ot Residence and . · 
Business and Leaal Protection in General 
concluded between Oeraanr and the Union ot 
Soviet Socialist Republics on October 12, 
192S.• 

That is rather a special treaty under whiCh or, rataer, 

in accordance with whiCh the United States gets abso

lutely the same rights as Germans do under their special 

treaty. I suppose the easiest war to express it is to 

tell you that the German .Treaty goes a areat deal turther 

than the treaties with any other nation because it is 

very .clear. Article 11 relates to guarantees by Russia 

ot taktng necessary measures to intorm the Consul ot· 

the other party as soon as a national ot the other- part7 

happens to get arrested 1n -~ part ot the country, and 

that the Consul shall be notified either by a communica

tion from the party arrested or by the authorities 

themselTes within a giTen period ot tille. Also; 1n 

places ot detention ot all kinds, requests made by 
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consular representatiYes to Yisit nationals of their 

countZ7 under arrest, or to bave th• visited by 

their representatiYes, sball be granted without delay, 

also that the consular representative shall not be 

entitled to require officials of the caurta or prisons 

to withdraw during his inteniew with tbe person under 

arrest. That has to be that way because it conforms 

with the customary Russian practice ·of justice. 

To that I reply, thankinl him tor his letter 

and confirming what might be called these otters made 

by Russia and that we Will do the s&llle thiq over here 

in case we arrest any Russians. 

Then comes a m•orandum of a verbal explanation 

by Mr. Litvinov ot the question by me in regard to 

prosecutions tor economic espionage. 

"The widespread opinion that the dis
semination ot econoslc information from 
the Union of Soviet Socialist Republics is 
allowed only in so tar as this information 
has been published in newspapers or macazines, 
is erroneous. The rilht to obtain econoalc 

· · information is lillited in the Union ~ Soviet 
Socialist Republics, as in other countries, 
only in the case ot business and production 
secrets and in the case ot the •plo7J1ent ot 
forbidden methods (bribery, theft, fraud, etc.) 
to obtain such information." · 

I think the thing _ explains itselt. There is no use 

going on readins it but it is to clarity certain points 

on wbich a lot ot people are in doubt. 
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·.• Then coaes a letter trom Li tvinov to me in 

regard to clatas in whiCh he states: 

•FollGWtpc our caarersationa I have 
the honor to intora you that the Clcwern
ment ot the Union ot Soviet Socialist 
Republics agrees that, preparatory to a 
tiDal settlaaent at tbe clat.s &Dd couater 
claias between the Ooveruaents at the ODion 
ot Sovi•t Socialist Republics and the United 
States ot America and the claills ot their 
nationals, the OoYermaant ot the Union ot 
Sovi~t Socialist Republics will not take SD7 
steps to entorce 8D7 decisiofts ot courts or 
1Ditiate 8DJ new litigations tor the aaounts 
admitted to be due or that may be tound to 
be due it, .as the successor ot prior OGver.n
aents ot Russia, or otherwise, tram American 
nationals, including corporations companies, 
partnerships, or associations, and also the 
claim against the UD!ted States ot the 
Russian Volunteer Fleet, now in litigation 
in the United States Court ot Clailas, and 
will not obJect to such amounts betag assisned 
and does hereb,y release and assisn all such 
amounts to the Oovermaent ot the United States, 
the Ooveroaent ot the UDion ot Soviet Socialist 
Republics to be dul7 notified in each case ot 
any amount realized b7 the Government ot the 
United States from such release and assigaaent. 

"The Government ot the Union ot Soviet 
Socialist Republics turther agrees, prepara
torJ' to the settlement referred to above not 
to make 8!J7 claim w1 th respect to: 

. •(a) Judgments rendered or that ma7 
be rendered b7 Jaerican courts 
in so tar as the7 relate to 
property, or rights, or interests 
therein, in which the UDion ot 
Soviet Socialist Be~blics or its 
nationals Jll87 baYe bad or uy claim 
to haTe an interest; • · 
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It is a general release ot all those pending cases 

in our courts. !hat is what it aaounts to. 

"(b) acts done or settleaents made by 
or with the Oovermaat ot the 
United States, or pubiic officials 
in the OD!ted States · or its 
nationals, relating to propert71 
credits, or oblilations ot 8D7 
Government ot Buasia or nationals 
thereot.w 

To whiCh I replied: 

"I am happy to acknowledge the receipt 
ot your letter ot November 16, 193.3, in 
which you state that:" 

And then I quote his letter and say further: 

"I am glad to have these undertakings 
by your Government and I shall be pleased 
to notify your Government in each case of 
any amount realized by the Government ~ 
the United States tram the release and 
assignment to it ot the amounts adllitted 
to be due, or that may be found to be due, 
the Government ot the Union ot Soviet 
Socialist Republics, and ot the amount that 
may be found to be due on the claim ot the 
Russian Volunteer Fleet." 

Then comes a letter tram Litvinov to me relating 

to the expedition ot the Aaerican Government in 

Siberia in 1918 to 1921: 

·"I have the honor to intorm you that 
following our conversations and following 
M1 examination of certain documents ot the 
years 1918 to 1921 relating to the attitude 
ot the American Government towar~ the ex
pedition into Siberia, the operations there 
of foreisn military forces and tbe tnviola
bility ot the territory ot the Union ot Soviet 
Socialist Republics, the Government ar the 
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Union ot Soviet Socialist Republics agrees 
that it nll waive 8.D7 and all .claims ot 
whatsoever character arising out ot activ
ities ot military forces at the United States 
in Siberia, or assistance to military· torces 
in Siberia subsequent to January 1, 1918, and 
that such claims shall be recarded as finally 
settled and disposed ot b,y this agreement.• 

!hen there is a 3o1nt statement by lfr. Litvinov 

and myselt, 

•In addition to the agreements which we 
have signed today, taere has taken place an 
exchange ot views with regard to methods ot 
settling all outstanding questions ot indebt
edness and claims that permits us to hope tor 
a speedy and satistactor.y solution at these 
questions Which both our Governments desire to 
have out ot the way as soon as possible. 

"Jlr. Li tvinov will remain 1n Washington 
tor several days tor further discussions.• 

(Kr. Early spoke to the President) 
· ~ 

THE PRESIDENT: The St~~e Department calls my attention to 

a very serioas error on the title page ot this document. 

They have spelled Commissar with one •s• instead at 

two. So will you please correct it. (Laughter) ' I 

think you have everything. 

Q Mr. President, does this exchange ot letters mean auto

matic recocnition or does that depend on an exchange 

ot ambassadors? 
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!BE PRBSIDDT: Oh, rq Lord; that is a technical question 

to which I don't mow the &Dswer. I should sa71 as 

a horseback op1D1on, that we resumed normal relation• 

with Russia at ten minutes betore aidnigbt last nilht 

and that ambassadors will be exchanged as soon as 

convenient to both countri.es. B&lt the relations were 

established last night at about ten minutes betore 

midnight. 

Q llr. President, are the Archangel claims included in 

that Siberian agreement? 

TBB PRBSIDDT: Bo, 3ust Siberia. 

Q Bas the American Ambassador been selected? 

THE PRBSIDEIT: Well, ot course you will guess it it I 

do not tell you. I think tha·t llr. Bullitt, that we 

shall ask the Russian Government it the sending ot 

llr. Bullitt as Ambassador will be acceptable to them. 

Q Can you tell us 1t the Russians have decided on their 

Ambassador? 

TD PRESIDBIT: Jo; nothine has been said about it at all. 

Q .r. President, getting away trom the sub3ect ot Russia, 

do you contemplate changing the Coast Guard trom the 

Treasury Department to the lavy Department? 

THE PRESIDENT: I haven't any more idea than you have. 

Q Mr. President, there are reports in Havana, published 
~ 

in the papers, that President OrauAKartin has asked 

tor the recall ot Ambassador Welles. Have you heard 

or &DYthinl' 
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TBI PRBSIDDT: lot a word and ·I have seen the State 

Department dispatches up to about ten minutes aco 

and there is nothiDC like that. 

Q Arq nominations coming out bef'ore 7ou leaYe tonicht? 

TBB PRESIDBIT: I signed the commission or an Assistant 

Patent Commissioner about ten minutes aco. 

Q Can you tell us anything a bout your next meeting w1 th 

Ambassador Welles? 

THE PRESIDENT: When he sets to Warm Springs. I do not 

know wheD he gets there; I think it is some time 

Sunday morning. 

(The Press ContereDce adjourned at 4.10 P.M.) 


