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Press Conference #76 
Executive Offices ot the White House 
December 8, 1933, 3.40 PM 

THE PRESIDENT: I haven't any news at all. 

Q Mr. President, are you contemplating in your message to 

Congress to advocate the repeal ot the 15~ pay cut to · 

Government employees? 

THE PRESIDENT: There hasn't been any d*el:a1on on it and, in 

tact, no serious discussion on it because we haven't any 

figures from the Labor Department, and until we get some 

figures trom the Labor Department we cannot make any re-

commendations. 

Q Mr. Pre·sident, because ot the rapid expansion ot the imer-

gency organizations, practically all space in Federal 

buildings is now occupied. What is your policy regard-

ing finding more room tor the bureaus, and what P&ve you 

told Mr. Ickes about the Interior Building? 

THE PRESIDENT: We talked about that subject in Cabinet meet­

ing and what we hope is -- and this is only a hope be-

cause we have no definite study on it yet -- that the 

new buildings, when they are occupied this coming Spring 

and Winter, the new Department ot Justice Building, the 

new Labor Department Building, the new Post Ottice. 
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Department Building, that that w1llattect enough apace 

to take care ot all ot these emergenc7 agencies. How­

ever, we have asked the »irector· ot the Budget to tind 

an expert to make a complete list ot human beings and 

eubic teet, where the people are, where the7 have to go 

to, what departments the7 belong to, and so torth, and 

we are going to have an i.mediate and quick atud7 made 

ot it so that we will have a pretty complete picture ot 

the tuture betore the tirst ot January. 

Q Have you told Mr. Ickes anything special about a new In-

terior Building? 

THE PRESIDENT: No. 

Q How about a new State Department Building? 

THE PRESIDENT: State, Navy and War -- on all those things I 

had a long talk with Ickes yesterday, also Kr. Moore ot 

the Fine Arts Commission. We are working on a plan and 

that is tar as we got. 

Q It you do have a new Navy Building and a new Interior 

Building, will that money come mostly out ot PWA tunds? 

THE PRESIDENT: No, it will have to be appropriated. 

Q It could not come trom PWA tunda? 

.THE PRESIDENT: No. 

Q 'e understand that the Secretary ot the Interior has ottered 
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the SecretarJ. of Coaaerce an ante-room in which he--

THE PRESIDENT: The Secretary ot Commerce needs an ante-room? 

(Laughter) You know, I have not been all the way around . 
the Department ot Commerce Building yet. I started to 

go a couple of afternoons but did not get there; I did 

not have enough time. 

Q You still have three more years, Mr. President. (Laughter) 

Q As you know, Mayor-Elect LaGuardia is down today in an et-

tort to get the money for the Eighth ATenue subway. Is 

there any change in your ideas on that? 

THE PRESIDENT: I have not talked to the Secretary ot Interior 

about it at all. I hope to do it a little later on. 

Q Do you think there will be any chance ot getting to it to-

day? 

THE PRESIDEN·f: I doubt it there will be a chance. 

Q We have another Philippine Independence Commission coming 

down. Have you formulated any ideas? 

THE P~SIDENT: Heavens, no; I have not talked with any re­

presentatives yet. I am going to see them next week. 

Q One of the Latin American countries has proposed at the 

Pan-American Conference that tariffs be restored to the 

1928 level tor a period of five years. What do yQu 

think about it? 
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THE PRESIDENT: I did not even know it. 

Q Mr. President, Kr. Welles has had a conversation with the 

Grau San Martin government in Cuba lately. Is there any 

change in our aspect toward the Cuban situation at all --

any change in our policy? 

THE PRESIDENT: No. I spoke to Phillips at Cabinet meeting 

and asked him whether he had heard anything about the 

talk that same day with Grau San Martin and he said that 

he had had a dispatch come in this morning. It is some-

Where in the ante-room. I have not read it yet. How-

ever, he told me that there was no change in the situa-

tion. 

Q Can you throw any light on the agricultural situation, Mr. 

Peak's controversy with some ot the members ot the De-

partment? 

THE PRESIDENT: No; haven't heard anything about it today. 

Q What about yesterday? 

THE PRESIDENT: You knew more about it than I did. 

Q Can you tell us what the status ot Mr. Peek is? 

THE PRESIDENT: He is the Administrator ot AAA. 

Q He is? 

THE PRESIDENT: Yes. 

Q Can you tell us if he is going to remain there? 
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THE PRESIDENT: - I hope so. 

Q Mr. President, can you tell us anything about the confer­

ence this afternoon that you are going to have with the 

movie people? 

THE PRESIDENT: Oh, heavens, is that this afternoon? 

Q Yes, sir; tour o'clock. 

THE PRESIDENT: I don't- know anything about it except that 

they asked tor it. 

Q Can you tell us anything about your talk with Trippe this 

morning? He came in with Whitney. 

THE PRESIDENT: That was merely to show me pictures and plans 

of the Airways for expansion across the ocean and out in 

the Far East, et cetera. It is Just to tell me all about · 

their plans. 

Q Relating in any way to Lindbergh's travels or trips? 

THE PRESIDENT: Of course you would have to ask Trippe about 

it because he told me various things that Lindbergh had 

reported about the northern route and he hadn't heard 

about the southern end of it. I think you will have to 

get it from Trippe. 

Q Anything to say on the monetary policy? 

THE PRESIDENT: No. 

Q Is Mr. Bruere leaving his work here today? 
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THE PRESIDENT: I don't know if it is today. He is leaving, 

I think, this week to go back. That was, as you know, 

arranged from the very beginning, when he first came 

here. I am sending a letter to his bank to thank him 

for what he did. As a matter of fact, it was an awtull7 

good job he did in coordinati-ng a great many of the ac-

tivities and in making surveys ~hat I did not have the 

time to make myselt. He actually stayed over three 

weeks longer than I had expected in the beginning and 

I am sending a letter to the Trustees of the Bowery 

Savings Bank, expressing my grateful appreciation tor 

allowing me to borrow him. 

Q Mr. President, has a position been offered to Mr. Peek to 

take charge or to try to st~mulate agricultural exports 

by the State Department or any other agency? 

THE PP£SIDENT: No. 

Q Has any position been ottered to Peek? 

THE PRESIDENT: Really, this is not a cross-examination. 

(Laughter) 

Q What did Carlisle come to see you about? 

THE PRESIDENT: Floyd came in I don't know, but I don't 

suppose I had better say anything about what he came in 

to see m.e about because it would start all sorts ot 
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dope stories. . It related merely to the general subJect 

ot codes tor the electric utility industry and we talked 

' about a great many phases ot proposed codes. He talked 

about the relationship or privately owned companies to 

municipal plants and things ot that kind. It was really 

only a preliminary conversation. I certainly am not go-

ing to tell you what I told Floyd. 

Q Will you tell us whether or not St. Lawrence came up in 

that connection? 

THE PRESIDENT: Yes and no. We talked in general terms about 

the four yardsticks, of which St. Lawrence is one. 

Q Can you tell us in what connection Ivy Lee was here today, 

sir? 

THE PRESIDENT: I don't think I can. I think you will have 

to talk to Ivy about it. It would be .violating a con-

tidence. 

Q It you did make some specific recommendations tor new 

buildings, would they be in conformity with the Newman 

plan? 

THE PRESIDENT: I don't know enough about the plan to tell you. 

Q Would you follow the recommendations c~ the Fine Arts Com-

mission? 

THE PRESIDENT: Yes, absolutely; I don't know whether it would 



be the previous recommendations, however. 

Q That is Dr. Moore's favorite plan (evidently referring to 

the Newman Plan). Would you follow his recommendations 

pretty closely? 

THE PRESIDENT: I thihk, without any question, that the Fine 

Arts Commission and ourselves would agree on any plan 

which might call for modification of the old plan. That 

is perfectly possible but, in any event, I am quite sure 

that the Fine Arts Commission and the Adm~nistration will 

agree one hundred percent on whatever we do. 

Q Are you considering the establishment of an export corpor-

ation for finding outlets tor farm and other commodities? 

THE PRESIDENT: No. 

Q Mr. President; can you tell us anything about the visit of 

Governor Mye~! 

THE PRESIDENT: Oh, Just the usual check-up, that is all. The 

same way as I always did with Henry Morgenthau. 

Q There wa~ a story printed two days ago or three days ago, 

on December 6th, that the Administration was letting it 

be known privately that the Johnson Bill, which is pend-

ing fn Congress, might be recommended tor passage if 

there were further defaults of foreign debts. That is 

a very vague bill which will prohibit the sale or pur-

chase of foreign securities. 
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THE PRESIDENT: The only thing I know of is what I read in 

some paper. I never read the bill itself. I don't 

know what it is. Is it absolutely a prohibition on the 

sale of foreign securities? 

Q It is a prohibition on the sale of securities of foreign 

governments whose securities are in default, or any sub-

division thereof. In other words, it would affect the 

French Government. 

THE PRESIDENT: How about private firms? 

Q No, not private firms. 

Q You spoke of the St. Lawrence being one of the tour yard-

sticks. What are the others? 

THE PRESIDENT: Muscle Shoals, Boulder Dam, and the Columbia 

River. 

Q Would you care to tell us anJ.thing about extending the 

CWA beyond what it is now? 

THE PRESIDENT: I don't think we are ready on that story yet. 

Q Will i,t be possible to finance it beyond that time? 

THE PRESIDENT: We have not any money at the present time 

available to finance it beyond that time and that is 

why I do not want to break the story in partial form. 

Harry Hopkins is working on it and I think you had bet­

ter keep this ott the record because it is better not 
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to have a partial story. I can tell you, ott the record, 

that both Hopkins and I feel that we have to -- ot course 

February 15th is still Winter time and we will have to 

carry it on tor perhaps a month. This is just the tenta-

tive status of it. We will have to carry it on tor per-

haps a month at full strength and then begin to taper 

off, beginning in the South and working up from the 

southern zone to the intermediate zone and then on up 

to the northern zone and finishing it off entirely some 

time in the Spring, perhaps in May or a little earlier. 

It would be about the first of May in the South and 

about the end ot May in the North. 

Q Will you use PWA funds? 

THE PRESIDENT: We haven't any money. 

Q You still have a little money. 

~HE PRESIDENT: No, we wort't have any money to carry out the 

program. We will have to go to Congress to get money 

for anything after the 15th of February. 

Q This &s oft the record? 

THE PRESIDENT: I think you had better keep it off the record 

because within another week I can tell you all about it 

and we might change some of the details. 

Q Do you contemplate making any recommendations to Congress 
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with regard to transmission lines of telegraph and tele-

phone companies? 

THE PRESIDENT: I don't know; haven't discussed it at all. 

Q Getting back to the defaulting nations, have you thought 

of any action to be taken against them? 

THE PRESIDENT: No. 

Q Thank you, Kr. President. 

(The Press Conference adjourned 
at 3.55 PK) 



CODIDaTIAL 
Press CoDterence #'17 
Executive Ortices at tbe White Bouse 

December 13, 193~, 10.40 A.M. 

THE PREBIDERT: Steve (Early) have we any news today? 

liB. EARLY: lo, sir; I haven't a thing in the world. 

TBE PRESIDERT: I wish I could tell the 'toey about you, 

ba.t I can't. 

Q On the record? 

TBB PRESIDENT: llot even ott the record. 

Q AnJthing on Steve should be on the record. 

TBB PRESIDENT: Be might go to Jail. 

Q Fine. 

IIR. DONALDSON: All in. 

THE PRESIDEIT: The only news this morning I cannot tell 

you because it might mean that Steve would go to Jail. 

Q Steve Early? 

THE PUSIDENT: Yes. 

Q We hope it is nothing trivial. . (Laughter} 

Q Any local news this morning? 

TBB PRESIDBRT: I don't think there is anything, not a 

thing. The only thing I could tell you that misht be 

in the way or local news is about the Apex Buildins. 

Several people have protested asainst buildins the 

Apex Building at all on the ground that leaviq the 

end or that series ot buildinls in the Archives 
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BuildiDC would look a lot better than stickinl a 

sort ot triangular building on the point ot it, so 

I bave asked the Fine Arts Commission to re-stud7 

the question as to whether an Apex Buildinc should 

be built at all. I don't know wh7 this even coaes 

to me, because I am not an architect, but the theor7 

is that the Archives Building represents one ot the 

very tew opportuni t .ies that architects have had in 

~ecent 7ears to put up a pure Greek temple without 

any windows in it. (Laughter) It will be such a 

level7 thing that it would be a pit7 to hide it with 

an Apex Building. 

Get your Arts Editor to write the story. 

Q Can 70u give us any backg~ound on the stat.-ent at 

Secretary Bull at Montevideo 7esterday and on tbe 

general plans which Peek is goinc to carry out tor 

the building up ot tor.eip trade? 

THE PRBSIDBIT: I don't think there is &JlTthing that 70u 

do not know already. Ot course the general thought 

is that -- this is tor bacqround -- that it we can 

take care of our surpluses in that wa7, it is going 

to aid in the general workinc out at the situation 

with respect to the acricuitural surplus problem and 

possibl7 other surpluses. 

Q Do you anticipate that the time is approachinl in the , 

near future tor a general -- when a general reduction 
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1n taritts will be either advisable or practically 

possible? 

TBI PRESID!ft: I would not put it that way because you 

can have an obJective on that but, at the same ti~~e, 

not reel particularly optimistic about gett1Dc very 

tar with it. At the present tiae, under the present 

world conditions, -- frankly, I think you had better 

keep this ott the record or use it as bacteround 

I don't think there is very muCh in sight except 

through bilateral treaties, which might be extended 

to take in a few other countries. But any general 

agreement among nations on tariffs today is pretty 

slim as to prospects tor the next few months. 

Q What is the situation with regard to the most-favored­

nation clause? Bow far can it go in taritt trading 

without infringing on the most-favored-nation clause? 

THE PRESIDENT: Have you had anything on the Colombian 

Treaty yet? 

Q Not yet; no details. 

THE PRESIDENT: I don 1 t know whether I can say anything 

about it. At any rate, the Colombian Treaty has been 

finished and the Treaty is a straight reciprocal 

treaty with Colombia, but it bas in it the clause 

that if any other nation wishes to do the same tbiDg, 

they are at liberty to do it. 
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Q Last week. you said a little bit about the future or 
CWA and said ott the record that perhaps in a week 

there might be some intormation on that. Have there 

been any developments? 

THE PRBSIDEIT: On the CWA, Hopkins assured us yesterday 

that he would carry out the plan on scheduled time 
' 

and that there would be tour million people at work 

this coming Saturday, which is pretty good. 

Then, on the Spring end -- the tapering ott 

that we were talking about -- I can't give you the 

actual figures because I haven't them here. Hopkins 

brought them in and it involves starting the taper­

ing ott on the tirst or Karch and then, by climatic 

zones, carrying that through so that ·We will have 

ended the tapering ott about the tirst or Kay, some­

where between the 15th ot April and the first ot Kay. 

The actual details at the zcmes I don't know enouch 

about. 

Q Does that mean that all work would cease on the tirst 

or llay? 

THB PRESIDENT: Between the 15th of April and the first 

ot Jlay. 

Q That would be by the time the Public Works Program 

would be in tull speed? 
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THE PRISIDBIT: Ot course they won 1 t absorb as much as 

the CI'A would let ott. On the other hand, you have 

the end-ot-Winter outdoor employment picking up 

about that time, so that ·the caabination ot Public 

Works plus the advent ot Spring we hope will sub-

· ~antially take up the tour million people. 

Q There has been a lot of talk in the papers the last 

couple ot days about ending the Public Works Admin­

istration and a lot at other things. Is there aD7 

suggestion that you will ask Congress tor more money 

tor Public Works? 

THE PRESIDENT: Bo, the Post and the Herald Tribune to 

the contrary notwithstanding. (Laughter) In other 

words, when we came down to this -- let us make this 

ott the record entirely -- on this budgetthing, it 

is nothing new because I went through it for tour 

years in Albany and you people who were in Albany 

realize that every year we bad all sorts of perfectly 

fool stories go out about the budget. It takes, 

really, people who _are expert-- well, for instance, 

Bill Grimes wOQld be all right on a thing like that 

but very few Government officials and ver7 few members 

at the Press can write intelligent stories about the 

budget unless they put in an awful lot ot. time on it, 

·as we discovered in Albany. 



53J 
77 6 

The present situation is really this: What 

we are trying to do in the first place, and that 

is as .tar as we got in yester4a1's conference and 

the day before, was to try to cheek up and tind out 

how much the expenditures would be on the balance 

of this year on appropriations already made. 

Just to give you an example, ott the record, 

ot the difficulties, we haven't yet got the right 

kind of an estimate -- one that we can count on, on 

what the RFC will call on the Treasury tor between 

now and the first ot July. We don't know how much 

Farm Credit -- how much Home Loan will call on the 

Treasury tor between now and the first ot July. That 

is a problem ot financing -- in other words, raising 

the money. We are still just working up those figures. 

We are a million dollars one way or the other. We 

haven't got it detinite enough so we can tell within 

a million dollars. 

Q You mean a billion dollars? 

THE PRESIDENT: I mean a billion dollars; .yes, a billion 

dollars. (Laughter) 

Then you come down to the second phase, which 

is the 1934-5 appropriations and there we undoubtedly 

are going to have a surplus of revenues over normal 

expenditures of the regular operations ot the Govern-

ment. 
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low, there isn't any question at a dispute 

or a row such as we have read about. Douglas• 

Job is to prevent the Government from spending 

just as hard as he possibly can. That is his 

job. Somewhere between his ettorts to spend 

nothing and use this entire prospective surplus 

to pay ott past debts or to finance the things 

that were appropriated last year, like the second 

year ot Public Works -- between that point ot view 

and the point of view or the people who want to 

spend ten billions additional on public works, we 

will get somewhere, and we are trying to work out 

a program. It will probably be two or three weeks 

before we work it out. We will undoubtedly have 

more revenues than .ordinary expenditures. 

Here is another thought which comes to me: It 

is not a political question but a social and econamic 

question as to how much will we have to spend to keep 

people from starving. It is not political and it 

is not wholly financial. It has a financial aspect 

only from the st.andpoint or how much money the 

Government can raise. Suppose, tor the sake of 

argument, that the social end of it -- just as an 

illustration, not because we have any intention or 

deciding one way or the other suppose the Government 
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decided that this coming Cbngress ought to 

appropriate another billion dollars ror public 

works, as a social necessity. Then you would 

come down to the second question. Can we raise 

it? Ir it is a social necessity and in one way 

or another we can raise it, we ought to go through 

it. And, Heavens, we are a couple or weeks away 

yet ror any decision on things ot this kind and, 

actually, we may not make a rinal decision on 

additional public works until well along in the 

Session because nobody can make a final guess on 

what conditions ot employment will be, let us say, 

in February. I don't know. I hope there will be a 

great deal more re-employment through the course 

ot the Winter, but I don't know. We might put in 

a pretty low estimate tor new public works but, on 

the other hand, it things get a bit worse during 

the Winter we might have t~ get more money. 

Q The same thing applies -- the same thing may prevail 

in Civil Works in May -- it is a social condition. 

TB! PRESIDENT: Right. or course, the chances are, I 

guess, pretty good about that ~ecause in the Summer 

time you don't have the same suffering and same 

problem ot feeding people, or housing or clothing 

them as you do in the Winter. 

~ Do you figure that tour hundred million will see us 

through to the end or the tapering ott period? 
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! :BB PRESIDDT: Oh, no. That will carry us through 

the 15th ot February. We have got to get from 

the Congress, as soon as they convene, enough 
. . 

aqditional money to carry through to the first 

ot Jlay, the end of the tapering ott period. low, 

what that sum will be, I don't know. It you want 

me· to make a guess on it, I should say somewhere 

around 3SO million dollars. 

Q Do you ~xpect that the 400 million will carry us 

through the 15th of February? 

THE PRESIDENT: That is right. I might say, also, that 

Ba.rry Hopkins said that the cooperation ot the 

states and the municipalities is excellent, a great. 

deal better than he had expected. They are doing 

their share. 

Q On the budget balancing, can't we use that as back-

around? 

THE PRESIDENT: Yes; I think so. 

Q Can you give us some background on foreign debts? 

TBE PRESIPENT: Foreign debts? You don't need background 

there; you-have the facts. 

Q They are Just debts. 

Q Are we going to do anything on France, telling them 

to come across? 

THE PRESIDENT: No, what can we do? 
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Q In the recent White Bouse conference, was there 

something looking toward a merger or communica-

tions companies anything on that? 

'fRB PRESIDE!I'l': That is one ot the things we have been 

stud7ing ot late. The whole CODIIIlunications problem 

is a pretty involved one. The Government has got 

to get. a policy. We haven't any communications 

policy at the present time. 

It falls into really tour fields. The first 

three relate to the domestic field and the fourth 

relates to the foreign field. In the domestic field 

are voice communications by wire -- that is the 

telephone; symbol communication by wire, which is 

the telegraph; and voice and symbol, whiCh is radio. 

low, there has never been any coordination 

between those three things and there are a great 

many schools or thought as to whether, in debating 

a publ ic polic.y, we should encourage monopolies in 

the fields where there are not monopolies, and whether 

we should put the monopolies under strict government 

' regulation. 
, 

Under present conditions, the American 

Telephone & Telegraph Company has a monopoly ot 

9S per cent in the voice field, but they have never 

been regulated. I ought to know, because I had the 
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tamous telephone case while I was Governor, which 

was in court tor seven whole years -- a pertectly 

silly pertormance. 

Then you have the question ot the telegraph 

companies -- you have the Postal and Western Onion 

with a duplication of service all the way through, 

and then we have the radio which is a sort ot youna 

and torgotten child. 

Then, in the foreign field~ the suggestion is 

made that all foreign communications, whether they 

be by cable or voice radio or symbol radio, should 

all be brought into relationship with each other and 

make one picture out of the whole toreign field. 

That report has been made in tentative form 

only temtative form so far -- by this Committee of 

the Department of Commerce and the next step will be 

to talk with the two Chairmen up on the Bill, Sam 

Rayburn and Clarence Dill. It is only a tentative 

r$port without any final recommendations and we will 

t~e it ~P with the Committees before we have a 

final policy. 

Q Mr. President, does that tentative report favor a 

merging, for instance, of the Postal and Western 

Union, or the merging of --

THE PRESIDENT: Mo. It sets forth the three possibilit~es: 

First, to let things drift the way they are; second, 



to allow monopolies under verr strict regulation 

and the third is, tailing either one, Government 

ownership. But the tendency seems to be to recomm~nd 

the second course. 

Q Have you reached any decision on it yourself? 

TBB PRESIDBRT: lo. 

Q Is there anything you can say regarding the moditica­

tion or claritication ot the Securities Act? 

THE PRESIDBRT: I have not heard a peep about it tor two 

weeks-. 

· Q The Chairman says that it there is anything, it will 

be clarification rather than mOditication? 

THE PRESIDENT: I would use the word clarification instead 

ot modification. I think that is: good. 

Q Can you tell us how tar your plan goes tor revision ot 

the Treaty with Cuba, particularly the Platt Amendment? 

THE PRESIDENT: I have not done a thing on that except 

what I said in Warm Springs. You remember that 

statement 1n Warm Springs. I have no new information 

except what I read in the papers. Evidently what 

happened the day before yesterday, when Sumner Welles 

saw the President, the Pre•ident said somethiag to 

him -- I don't think that Sumner initiated the conversa­

tion -- said something to Sumner about the possibility 

ot the modification or the existing treaty and I think 

that Sumner's answer was in the words ot my statement 



trom Warm Springs and I think that is as tar as 

it has gone. 

Q llr. President, is there any talk or reopening or re­

negotiating an;y phase ot the· St. Lawrence Waterwa;y 

Treaty? 

THE PRESIDENT: Not that I know ot. 

Q The Mississippi Valley Conference at St. Louis stated 

that there was consideration or some such re-

. negotiation? 

THE PRESIDENT: Not that I know of.· The only thing I can 

think or on that, that you might have heard, is that 

there was some thought on the part of the Chicago 

and Illinois people with respect to the present 

clause in the Treaty. That clause, as I remember it, 

says that it the amount or water allocated to the 

Chicago Drainage Canal proves to be insufficient -­

something along those lines -- that then we would 

have the right to ask tor arbitration on an additional 

amount. Some ot the people do not think that that 

lan~ge is quite clear enough, although they go 

along with the general purpose ot it. As tar as I 

know, there is no definite plan or proposal to change 

the present language because the other side believes 

the present language is sufficient. 

Q That could only be done it Canada consented? 
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!BE PUSIDEIT: Yes, that could only be done it Canada 
I . 

consented. 

(The Press Conterence adJourned at 11.00 A.M.) 



CONFIDENTIAL 
Press Conference #78, 
Erecutive Offices of the Yfuite HOuse, 
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THE PRESIDENT: Stevie (Mr. Stephenson), how are you, all right? 

Q (Mr. Stephenson) Fine, thank you. 

~ (The President was lighting a cigarette and some sparks dropped to 

his clothes.) Every President is used to playing with fire. You 

won't burn up. 

THE PRESIDENT: When I was two years old I was discovered on the floor 

burning matches. Perhaps that was a prophecy. 

~ I won't say anything about it. 

Q. I don't know (whether I will or not). 

THF. PRESIDENT: Well, what is the news? 

Q I wish to ask you a question about that State Department release 

you have on the desk. 

THE PRESIDENT: Steve (Mr. F.arly) said you were going to. If you won't 

connect the ~~ite House up with this, I will give you the back-

groQnd on it. It is in that kind of dipl~~tic language that no-

body can understand. It does not say directly one thing or the 

other but there are two sentences in here. The first is that "The 

French Government has never contemplated the unilateral violation 

of undertakings freely entered into," and that is saying that when 

the French Government has made a bilateral contract between itself 

and one other government, it has never violated it. Then it goes 

on into the next sentence and says, in perfectly foggy language, 

something to the effect that decisions were taken on both sides 

in 1931 and 1932, which modified conditions that formerly existed. 
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Well, that is a unilateral statement on their part. I take it 

that certain things they did over there at Lausanne had changed 

conditions. Ot course that does not bind the United States in 
I 

any shape, manner or form. In other words, our position has not 

altered at ·all. 

Q Do you construe those dates, 1931 and 1932, as relating to the 

HOover moratorium? 

THE PRESIDENI': It is just guess on my part, but I should say so, ott-

hand. 

Q Any suggestions in there of an agreement with President HOover and 

Secretary St!mson with regard to what the countries might do it 
,. I 

the powers remitted (omitted?) reparations? 

THE PRESIDENt': Not that we were able to find out. 

Q We were not able to find out anything from the c~uniques the night 

Laval left town either. 

THE PRESID:mT: The only answer is that our position does not change 

a bit. 

Q There is a story in New York today that General J"ohnson is shortly 

getting through and is to have a new Job very likely having to do 

with national defense. 

THE PRESIDENI': I think he has a long time on his present job. 

Q Will we reply to the French note? 

THE PRESIDENr: I think it has been replied to. Yes, just acknowledged. 

Q Has the name of C. v.· Terrell, of the Texas Railroad Commission, 

been submitted to you or under consideration for appointment to 

the Interstate Commerce Commission? 

THE PRESIDENT: Not that I know of. Have you seen anything, Steve 
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(llr. Farly)? 

MR. EARLY: No, sir. 

Q There are some tenns expiring the end ot the month. Are you going 

to appoint 1emocrats tor them? 

THE PRFS.IDENT: · I have not thought about it at all. I have not consid­

ered it one way or the other. It is like the District Commissioner. 

I have a number ot vacencies in the right-hand drawer and have not 

thought ot them. 

Q When is it going to be tilled? 

THE PRESID:ENI': Soon, I hope, "HOpe springs eternal ...... " 

Q A number of the candidates are waiting anxiously. (Laughter) 

Q Anything in the reports ot projected taxation on radio reception, 

probably through taxing the conductor tube in radio sets, which 

would tax listeners? 

THE PRESIDENT: I have not heard anything about it. That was consid-

ered last year in the Committee in Congress. 

Q We ~ave no new reports? 

THE PRESIDEN!': I have not heard anything more about it. 

Q .Anyt.hing more about the conferences last night w1 th Morgenthau 

(Henry Morgenthau, .Tr.} and Mr. Black (ot the Federal Reserve 

Board)? 

THE PRESIDENr: .rust the usual checkup. We do it all the time. 

Nothing new. The same way George Harrison either comes down or 

telephones every five or six days. 

Q How about Kent? 

THE PRESIDENT: Harrison wasn't in on the other. Kent, the same thing; 

I see Kent occasionally. Really, the principal objective ot &ll 
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these conferences might be called the education of the President. 

I think that is the easiest way of putting it. 

Q And the Press. (Laughter) . 

Q There are some reports that there was a consideration of new moves 

in foreign exchange and foreign gold markets? 

THE PRESIDENI': That is just more spinach. 

Q More what, Mr. President? 

THE PRESIDENT: I said spinach. 

Q I wanted to get it straight, for the record. (Laughter) 

Q Can you tell us whether or not Welles (Sumner Welles) has --

THE PRESID:m.I': (interposing) Sumner is waiting outside for you people 

to go away. I have not seen him yet. 

Q Do you care to discuss a report printed today that you are espous­

ing a series of state N .R.A .• 'a in connection with the National 

N.R.A.? 

THE PRESIDINl': That is just a Christmas story • . 

Q Mr. President, have you given any thought -to this new steel ore tie­

up with the Weirton people? 

THE PRESIDR'l': I saw Ifugh johnson this morning and talked over the 

Newspaper Code with him but forgot to ask him about the Weirton 

thing. 

Q Can you tell us about the Newspaper Code? 

THE PRESIDENl': (No answer) 

Q You get the Press Associations• Code too, today? 

THE PRESIDENI': No. I suppose this had better stay off the record be­

cause it is a little premature and should come from johnson any­

way. My general thought was that the A.P., which was organized 
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as a Duck Club, or something like that 

Q. (interposing) What? (Laughter) Duck Club? (Laughter That is 

one on me. I feel like a. goose a lot of times. 

Tim PRESIDERI': Country Club, perhaps. In any event, it was not or­

ganized to do anything with the press -- some entirely extraneous 

subject and apparently the Press Associations have done nothing 

about coming under the Newspaper Code at all. I made the sugges­

tion for General Johnson that, instead of trying to have a special 

code of their own, they should voluntarily adhere to the Newspaper 

Code. 

I think you had better keep it off the record because that 

is as far as it has gone. It probably would be the simplest way 

out, but I have been talking ·with Henry Brown and others about 

the definition of what a news gatherer is and I think we are going 

to get something on that. 

Q .Anything about the bankers who have 'just lett? 

THE PRESIDENT: Just to talk over the general point of view of the of­

ficers of the American Bankers' Association towards the insurance 

problem and a number of other problems. They are going to hold 

conferences from time to time, when they say there will be -- they 

have been most cooperative in everything and they said that they 

want to make it posa~ble tor the Government to get, without any 

difficulty or red tape, the point of view of the Executive Com­

mittee and the officers ot the American Bankers' Association at 

any time they want it. 

The only thing that might be said to have been tentatively 

decided on is that this insurance fund (F.D.I.C.) should probably 
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be pretty well lett alone during this session ot the Congress so 

that we could see how it works. We need to check up on the ex-

perience, actual experience under the tund, leaYing open tor the 

time being the question ot the unlimited liability ot banks to 

be assessed toward that tund. That is something we might take 

up in this session because, at the present ttme, it is pretty 

vague as to how much the bank could be assessed tor. 

Q Have you anything on the publicity in connection with income tax 

returns? 

THE PRESIDENI': Not a thing. 

Q Have you selected anyone to succeed Francis White as Minister? 

THE PRESIDENT: No; I have not taken it up at all. 

Q General King was here, visiting, today. Can you tell us something --

whether he is going -down to Panama? 

THE PRESIDENT: He wanted to say, "How do you do. • 

Q There are reports that consideration is being given to the estab-

lishment ot a tree gold market. Is there anything on that? 

THE PRESIDENT: No, just another one. 

Q. Also that consideration is being given to increasing the amount of 

securities that the R.F.C. can exchange tor purchases of newly 

mined gold? 

THE PRESIDENT: Well, they were given -- I have forgotten whether they 

were given authority or whether they passed a resolution in the 

first instance and that amount was -- I could not tell you the 

amount but, the original resolution, whatever the amount was, they 

bought up to the amount and then passed another one tor a sillilar 
·-

amount. The second might be called a second appropriation. That 
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is all. 

Q Wasn't that original amount $50,000,000. in notes? 

THE PRESIDENr: I think it was $25,000,000., out I am not sure. 

Q Their Circular 12 says $50,000,000. and they have not bought that 

much worth ot gold with those notes. 

THE PRESIDENl': You will have to check on it. 'My impression was that 

the first amount was $25,000,000. snd then they passed a resolu­

tion tor another $25,000,000. Anyway, they have just begun to 

dip into the second amount. 

Q Getting back to the Newspaper Code, will this proposition involving 

the Press Associations hold up the Newspaper Code? 

THE PRESIDENI': Oh, no, not a bit. 

Q Is the Newspaper Code about ready? 

THE PRESIDENT: I gathered it is pretty near ready to shoot. It has 

not come to me yet. 

Q You say the Code has not yet_ come to you? 

THE PRES I DEN!': No. 

Q Mr. President, did General Johnson discuss the liberty ot the press 

feature in the Code? 

THE PRESIDENI': No. 

Q Mr. Pr~sident, do we get a five-day week? 

THE PRESIDEm': Not for weeks and weeks. I suggested writing a humor­

ous foreword to my approval. 

Q aas that got a five-day week in it, Mr. President? 

THE PRESIDENt': No. No reason I should not tell you this ott the 

· record but, again, I would rather say nothing about it. As yet, 

the thing has not been dratted. What the organizers ot the Code 
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suggested was a five-day week and I suggested what might be called · 

a compl"OIIlise, that during the aurYey period, which would be a cca­

paratively short period to get information we have not got now 

about the smaller cities, that we should, by mutual consent, or 

by request of General Johnson or m,self, put in a five-day week 

in cities over and above a cer\ain size. For instance, in New 

York quite a nUJilber ot newspapers actual.ly do have the tive-dq 

week. The Sun does not. I do not think the Herald-Tribune does. 

Q. The Times and the News have. 

Q. No, the Ttmes has not. 

Q The Record has, in Philadelphia. 

THE PRESIDEm': The Record has in Philadelphia and the idea was to try 

to do it by a gentlemen's agreement in the bigger cities, pending 

a survey of the whole field to try to establish the principle ot 

it. 

~ Would that be for all classes ot employees, the five-day week, . 

throughout the newspaper organizations, or just the mechanical 

end? 

THE PRESIDENT: I do not know on that. We were discussing primarily 

the reporter end of it. 

Q. They r.ave got a five-day week tor compositors by their own arrange-

ment. They have had it tor over a year. 

THE PRESIDENT: We were only discussing the news gathering end. 

Q Were you discussing the Washington correspondents? (Laughter) 

T.BE PRESIDENI'.: I did, only in relation to the Press Association people 

in Washington. I think they are being run ragged, some ot them. 

Q He is looking at you, Stevie (Kr. Stephenson). (Laughter) 
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Q Is this retroactive, this tive-d117 week? (Laughter) 

Q Mr. President, will you issue uother order on the A.A.A. Codes, 

showing what should go ud what should not go to the N.R.A.? 

THE PRESIDl!M': No, there is nothing on that that I know ot. I signed 

something this morning and cannot remember what it was. (Laughter) 

I do not think it was. Check anyway with A.A.A. (Turning to Mr. · 

Early) Do you remember what it was? 

MR. EARLY: I have not seen it. 

THE PRESIDENI': You had better check on it. 

Q. Mr. President, we have varying rumors regarding a possible change 

in the setup of the Emergency Council. Anything you can give us 

on that? 

THE PRESIDEm.': Not yet. I have been talking with Frank Walker on it 

this morning. 

MR. EARLY: As soon as the Director of the Budget and the Attorney 

General pass on the Executive Orders necessary. 

THE PRESIDENr: There will be, probably, one Executive Order. You had 

better wait until you get it. 

Q Will it come down today? 

THE PRESIDENt': I do not know; I do not think so. The Attorney Gen­

eral has it now. 

Q Thank you, Mr. President. 
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Q, Good morning, Mr. President. 

Q, Airr Santa Claus this morning? 

THE PRESIDENT: No, no Santa Claus this morning. 

~ ~ybe a NewYear? 

THE YRESIDEN!': Maybe a New Year. (Laughter) 

MR • .DONALDSON: All in. 

THE PRESIDENT: I do not think there is any particular news except 

00 0 

last night I signed the Executive Order that extends the General 

Code -- I do not mean the General Code, I mean the Blanket Code --

after the first of January. I dug up the Executive Order today 

and a statement that goes with it. - I think they explain them-

selves. The important facts are that on the first of January the 

permanent codes will apply to approximately seventy per cent of 

all employees who will eventually be covered by 'codes. Ot course 

there will be some employees who won't be covered by codes ever 

but by the first of January about seventy per cent of those who 

will eventually be covered will be in. The idea of the Blanket 

Code iS that at this time of the year and especially the winter-

time we do not want any letdown in trades or industries which at 

that time will not have any approved codes and we are inviting 

every employer to join in the extension tor four months. It is 

hoped that by the end of the tour months the other thirty per cent 

will be duly under codes. 

Those who join with me in the extension may continue to dis-
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play the blue eagle and the few employers, who have not signed 

the previous code and who will sign it as extended, will get the 

blue eagle so. that the display of the blue eagle after the first 

ot ~anuary by an employer whose business is not entirely covered 

by the approved code will be continued under the extension. In 

other words, anybody displaying the blue eagle after the first 

ot ~anuary, we will consider that as an extension of the accep­

tance tor tour months. 

---

I do not think there is anything else except I think it would 

be nice it I would express gratification at the end of the war be­

tween Bolivia and Paraguay, as I do. 

Q We seemed to rouse the ire of the women by refusing to sign the 

Nationality Agreement. 

THE PRESIDENT: Here is the situation: I think probably what I say 

on it had better be off the record for the very reason that the 

stories ought to break from down there, so, if you want, I will 

talk to you for a minute about the question, but make it off the 

record so it will help you in case stories do come from down there. 

In the first place, most of the tempest in the teapot was 

occasioned by an erroneous dispatch from down there that every 

other American nation had agreed to sign and we were the only 

people who had not, which was not strictly true because only six 

or seven had signed and the others still had it under considera­

tion. 

The second cause of the tempest in the teapot was a misunder­

standing up here of what actually took place down there. As orig­

inally introduced, there was a broad and general resolution of the 



Conference which would have granted every torm ot absolute equal­

ity, both as to nationality and as to civil rights to waaan. Ot 

course that immediately caused a tlare-up in South American re­

publics, as well as here, between what is known as the women's 

party element and the other element. 

Promptly the original resolution was divided into two parts 

and that portion relating to civil rights was very quietly tabled 

and nothing more has been heard ot it. The other half of it, that 

relates to nationality questions, stated in broad terms what es­

sentially is the law of this country, more than any other American 

rep~blic, because our nationality laws at the present, between 

husband and wife are substantially equal, except on one or two 

very, very minor points. The principal minor point, to show you 

how minor they are, it is still the law of this country that it 

an American woman marries a British duke, let us say, the oft­

spring -- and goes and lives in England, the offspring are British. 

There are some people who take the position that the offspring of 

the American heiress and . the British duke should have the oppor­

tunity, when they get to be eighteen or twenty-one years, of de­

termining whether they want to be American or British. That is 

for deternilnation by Congress as to whether Congress wants to 

change that law in particular. I do not suppose there are twenty 

cases in a century that would come up. 

The position in this country as to this particular resolu­

tion and the position of Secretary HUll is very simple. It is 

only three lines. It says that the contracting states agree that 

from the going into effect of this convention there was to be no 
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distinction based on sex relating to nationality. It merely bad 

to do w1 th the national! ty laws and nothing else and we have made 

clear two th!Dgs: The first is that we have actually in operation 

at the present time a committee consisting ot the Sec.retary ot 

State, the Attorney General and the Secretar,y of Labor, who are 

workiDg on a modification of the nationality laws so as to simplify 

and put them together without any changes. Those laws grant abso-

lutely no distinction between sexes. The Secretary ot State told 

the conference that we were in process of doing just what this 

resolution wants to do and I think probably that we will not block 

its going through in any way but simply say somethtag to the gen-

eral effect that we are in process of doing it anyway and on these 

minor points it will be up to Congress to change the law. So I 

think that whole thing is now dispelled. 

Q Anything new on the Coast Guard-Navy (merger)? 

THE PRESIDENt': It is just being studied, that is all. The stories 

this morning were substantially correct. What is being studied 

on the Coast Guard-Navy is this, and no determination has been 

made -- I do not know whether it will go through or not: The es-

tablishment/ of the Coast Guard as a corps 1n th_e Navy .Department, 

with its OWn officers and own promotions and its own everything, 

just like the Marine Corps, as an entirely separate corps. It 

should make for certain obvious savings. As tar as personnel 

goes, it will run itself, just as much as the Marine Corps does. 

T~ere will be obvious savings, such as the Naval Acad~ cadets, 
-, 

where we have a surplusage every year going back to civil lite. 

They would come into the Navy, Marine Corps and Coast Guard. As 
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to the Coast Guard Aoad8m¥, the thought is that it would be used 

as the post graduate college for the . Na-yy, Marine Corps and Coast 

Guard. 

Q Mr. }'resident·; can you tell us when the budget will be completed? 

THE P.RESIDml': Oh, heavensl I think probably about Wednesday; about 

a week tram today. 

Th~, one more thing about the Coast Guard: Of course it 

would mean that if a corps of that kind would be under the RaYy, 

that the operations would be under the Treasuey; it would be as­

signed to ~he Treasury ~or all operating purposes because, ob­

viously, in ttme of peace most of its functions, its operating 

functions, are Treasury functions. 

Q In connection with this Coast Guard study, I know that quite a lot 

of the Coast Guard officers and personnel hav~ been considerably 

worried about their promotions, especially in connection with this 

proposal to bring in the Navy Academy graduates as officers -- as 

officers in the Coast Guard personnel. . 

THE PRESIDENT: It would simply mean that the youngsters, boys ot 

eighteen, who wanted to go into the Coast Guard, would go through 

Annapolis instead of New London. 

Q It would not affect the numbers in promotion? 

THE PRESIDl!Nl': Not a bit. 

Q · To return to the ladies just a moment: Y9u said that what would 

happen, we probably would not block this resolution going through 

down there. Does that mean that Secretary HUll would probably 

sign on behalf of the United States or simply per.mit it to go 

through without opposition? 
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THE PRESIDEm': No reason wq he should not sign w1 th that simple state-

ment that the thing is almost bet ore Congress now, w1 th minor 

chaDges. We are so unich further ahead that it cannot do us eDT 

ham. 

. Q. Can we use that? 

THE PRESIDEm': You cannot use any ot it. I . do not know w~t the exact 

status is or has been tor the last forty-eight hours. After it 

breaks, it is all right. 

Q. Can you tell us anything about the session last night? 

THE PRESIDENT: J'ust the usual. 

Q. Continuation of --

THE PRESIDEm': (interposing) Yes. 

~ Mr. President, is there anything in the business employment figures 

as to which you can give us any background as to the business sit-

uation? 

THE PRESIDENT: I think you will have to wait. I have got in here the 

charts from the interpreting economist. To tell you the honest 

truth,· I have not even read them yet. They do not show much 

change, one. way or the other. They are seasonal. They are all 
t' .. . . 

c 

about the same. I think you had better wait until next week on 

that. I will try to have it tor Wednesday morning of ne.:xt week. 

Q. There is a furor over high whiskey prices. Anything on that? 

THE PRF.SIDEm.': No. (Laughter) I concur that they are very high. 

(Laughter) 

Q. Don't you think we ought to get better and cheaper whiskey? 

THE PRESIDENT: That is a good slogan from the Associated Press (re­

ferring to the fact that Mr. Stephenson had made a suggestion) .. 
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(Laughter) 

Q Will the Dnergen07 Council supersede or take the place of the so-

c·alled Labor Board in the National Recovery Administration? 

THE PRESIDENr: That old Board is out, abolished. 

Q In other words, the Emergency Council takes over the whole .of the 

so-called Labor Board? 

THE PRESIDENT: Yes. 

MR. EARLY: I do · not think that Board is abolished until January six-

teenth. 

THE PRESID:Etlr: January sixteenth it goes out because we haven't the 

machinery -- the other machinery won't be in practical effect 

until January sixteenth. 

Q Does the Council have charge o! enforcing the N.R.A. Codes? Does 

it have any duties in that connection? 

THE PRESIDENT: Yes. When I say the ~ouncil, it will be the State Di-
, 

rectors who will handle that. In other words, this Council here, 

the meetings every other Tuesday will be primarily -- it will be 

a small party, smaller than the Executive Council and so small 

that we will be able to sit around the table and discuss things 

on the agendas of the Dnergency Council. In other words, the di-

re~tors of the states will work under Frank Walker as the main 

head but, at the same time, they will have a lot of other tunc-

tiona. ~~en it comes to enforcement, they will report directly 

to General Johnson. When it comes to farm credits, they will re-

port directly to Myers. ~nen it comes to home loans, they will 

report directly to Fahey, et cetera. But they will be under the 

general supervision of Frank Walker and, through the setup of this 
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more centralized authority, we will get rid of a great crossing 

of wires, a great many overlapping tunctions and a great many 
I 

tunct1ons of local boards aad committees, and concentrate them 

into groups .that will have knowledge of and information about 

everything within their own group. It is just a practical adllin-

istrative business measure, that is about all it is. 

Q Anything to say on gold today? 

TBE PRESIDENT: No. I wish I had brought over the thing -- you prob­

ably read it in the Sun last night -- the small boy who. asked his 

father about gold. It is a perfect scream, one of the best things 

written yet. (Laughter) I feel like the small boy and the father 

both. (Laughter) The conversation is wholly inconclusive. 

(Laughter) 

Q Can you tell us anything about reports that you will ask Congress 

for power to buy gold through some other mee.ns than through the 

R.F.C.? 

THE PRESIDENT: I do not think there is anything in that at all. 

Q Have you received any report from Peek (llr. George Peek) on the new 

foreign trade? 

THE PRESIDENT: No; probably won't until the beginning of the week. 

Q Have you received anything or any compilation of those reports on 

the cost of living? 

THE · PP.F..SID:EN.I': No, not a one. 

Q Do you expect those in the near future? 

THE PRESIDENT: I do not know; I have not asked Perkins (Secretary 

Perkins) about it tor a couple of weeks. 

Q Will the tariff reports go to this new outfit? 1 
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THE PRESIDDll': I suppose copies will. 

Q I understand the sugar report is completed and ready tor either the 

Executive Council or the Emergency Council? 

THE PRESIDENI': I do not know where that goes; it will probably come 

to me. 

Q Mr. President, I have had. an inquiry as to whether you are going to 

discuss foreign relations when you talk or it you talk at the 

Woodrow Wilson Foundation at the end ot this month? 

Tfffi PRESIDENT: Gosh, Stevie (Mr. Stephenson), I do not know. I have 

not thought about what I ~~s going to talk about yet. (Laughter) 

Q Anything on a governor for Hawaii? 

THE PRESID:EM: No. 

~ Will you give us the pleasure today of signing that order for a 

holiday over Christmas? 

THE PRESID:Em: Yes. The authority for a holiday, I am going to sign 

that today? 

MR. F.ARLY: Right. 

Q Can you tell us anything about silver, the prospects of action? 

THE PRESIDENT: I do not know; I have not talked about silver tor some 

time. You knew that India had lived up to its agreement. That 

is the only news. They have issued the order for the purchase 

of their quota. I do not think any of the other nations have. 

Q That is a suspi.cious looking container back there. 

THE PRESIDENT: What goes into that? 

Q Eggnog. (Laughter) 
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Jrn. DONALDSON: All in. 

THE PRESIDENT: I just wanted to be quite sure so I stood up today so 

that I can see who is present at the Press Conference -- I never 

know otherwise -- also so that I can wish you all a very Merry 

Christmas. 

Q. Same to you. 

THE PRESIDENT: I suppose you want to know about silver? 

~ You put one over on us, didn't you, Mr. President? 

THE PRESIDENI': . Perhaps, ott the record, that is the result of stop-

ping Treasury leaks. I think you know, really, all there is. I 

think the real feature or it is the fact that for the first time 

in world history, so tar as I know, the nations or the world have 

564 

got together on one of the two great mediums or ,bases ot currency. 

It is a very hopeful sign and we hope that it will be extended to 

other bases of currency some day. 

Ot course this country, in fact the world since history has 

been written so far as I know has been on a bimetallic standard. 

All through our o~n history both silver and gold have formed the 

basis or currency. 

Q Are the purchases of silver limited to 24 million odd ounces? 

THE PRESIDENT: I have only heard what is stated by the procl~tion. 

Q It said at least 24 million. Do you anticipate that purchases will 

go beyond that? 

THE PRESIDENI': That I don't know. 



Q That is about the limit ot our production. 

THE PRESIDEm': About the same as production. 

0.. It is possible to take up all the domestic production? 
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THE PRlSIDENl': It would be. As tar as we can tell, domestic produc­

tion may increase but that would not depend so much on silver as 

it would on other metals because somewhere around 60 or 65% ot 

all silv~r we produce is by-product production. Suppose there 

is a greater demand tor copper and the copper production of the 

country should increase. That, automatically, would increa.se the 

silver production of the country. That would be caused, primarily, 

by an increased demand for copper. It is a thing you can't guess 

at definitely. It depends to a certain extent· on general economic 

conditions. But probably the increase, in any event, would not 

be very, very large. It might be another five or ten million 

ounces. 

Q Would that be accepted too? 

THE PRESIDENt': I don't know. We will have to cross that br.idge when 

we come to it. 

Q There was some talk on Capitol Hill this afternoon that there had 

been a leak on this announcement and it was supposed to be an­

noun~ed yesterday afternoon, and a letter is supposed to be sent 

to you by one Senator a.bout it. 

THE PRESIDENT: I think we kept it pretty tight. 

0.. Too tight. 

Q We di~, too. (Laughter) 

Q Mr. President, do you anticipate that it might be possible to reduce 

the seigniorage charge? 
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THE PRESIDENT: That is another thing that we have not considered at 

all. 

~ It would be possible? 

THE PRESID.Em': Practically, we can make it anything we W8llt. 

Q Might you not operate with the silver prices the same as you do 

with the gold prices? 

THE PRESIDENT: Oh, heavens, that is too much "it~• The price ot 

silver is fixed by law at $1.29. 

Q You have authori_ty to change? 

THE PRESIDENT: No, I do not think I have authority to change. 

~ You can change the coinage? 

THE PRESIDENT: I can change the seigniorage. We have not considered 

that one way or the other. 

Q What is this other basic currency you were speaking of? 

TEE PRESIDENT: It depends on where you are. On the South Seas it is 

shells with holes and other things. (Laughter) They use gold 

in some countries. (Laughter) 

Q Mr. President, General Johnson had something to . say about the C.W.A. 

as being under the wages ot many of the codes? 

THE PRF.SIDENT: You mean too high in some places? 

~ Yes, sh:. 

THE PRESIDENT: I do not believe we can say anything about that because 

we are looking into it at the present time. We have not got very 

tar into it. I do not think it is much ot a story and I do not 

think we would do any changing unless it is shown to be distinctly 

out ot line with what it ought to be • 
. .. 

Q Harriman (Averill Harriman) said he lett a program on housing and 
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slum clearance. Can you tell us anything about that? 

THE PRESIDENT: He did not leave any program. He just verbally talked 

about the possibility of developing housing programs in various 

cities that needed it. 

Q Mr. President, one more question on silver: Do you look upon this 

as inflationary, or relieving the silver mining states, or both? 

THE PRESIDEm': That again, goes back to the old dictum that if you 

start defining inflation, we can talk about it for three hours 

and won't agree on it any more than the professors do. 

Q Is it a monetary policy or a method of relieving the silver pro­

ducers? 

THE PRESIDENt': It is carrying out an international agreement. 

Q Will this increase in the price of silver encourage production to 

a point where they will build up stocks of metal, other metals? 

THE PRESIDENl': I don't believe so. That ought to be discouraged. 

In the copper industry there is an enormous surplus of copper 

which we are trying to get rid of and which the more expensive 

pound and franc during the past month or six weeks has helped us 

to get rid of, quite materially. Our copper exports since October 

have increased very heavily. 

Q This is what the Democratic platform speaks of as a rehabilitation 

of silver, among other things? 

THE PRESIDENT: . I think so. It is a good idea. (Laughter) 

Q HOw soon will the Secretary of the Treasury's tabulations become 

effective or be ready, do you know, Mr. President? 

THE PRESIDENT: I do not ·know. They were working, I think, late last 

night and this morning. I think practically immediately. ! 
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· imagine by Tuesday the various mints will be ready to receive. 

Q· Mr. President, has your attention been called to the strike situa­

tion in Philadelphia, the transportation strike situation? 

THE PRESIDIM': Is that the truck thing? 

Q Yes, sir; everything but the streetcars have been piled up. They 

are ell out on general strike. 

THE PRESIDENI': They have been striking or threatening to strike now 

tor the last two or three months. It is largely, as you know, a 

matter of jurisdictional dispute, an~~y, between the union that 

was organized under the Federation of Labor and one of the brother­

hoods, the Brotherhood of Locomotive Trainmen, or something like 

that -- one of the railroad brotherhoods -- and what we are trying 

to do is to get the Fed.eration union end the railroad brotherhood 

together. We have been quite successful on two or three different 

occasions. I don't know what the existing situation is. The At­

to~ey General has been handling the thing with the Department 

of Labor and up to a couple of days ago · it was going along all 

ri.ght. 

~ Mr. President, there was some intimation from Madrid yesterday after­

noon that Spain may ask us to intervene in Cuba on behalf of the 

Spani$ policy? 

THE PRESIDEm': I meant to ask Bill Phillips about it this morning and 

forgot to. I had not heard anything up to last night. 

Q Do you care to comment on the Ways and Means Committee action today 

in fixing the liquor tax at two dollars? 

(The President did not answer the question.) 

Q Not even off the record? 
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THE PRESIDim': No. 

Q Returning to Madrid, isn't it unlikely that you will protect the 

Latin interests in Latin America? 

THE PREsiDENT: This Madrid thing, according to the papers, was based 

on an entirely different thing. It was based on a clause in a 

treaty a great many years ago. 

Q You mean the Platt Amendment? 

THE PRESIDENI': Some treaty between Spain and the United states, ac-

cording to one of the papers. Frankly, I do not know anything 

about it at all. I do not know whether it was in the original 

treaty of peace after the Spanish War. I will have to check on 

it. 

0, Have you transmitted to the Congress, to the Ways and Means Com-

mittee, any recent recommendations on liquor tariffs? 

THE PRESIDENI': No. 

~ Are you still standing on the Department report? 

THE: PRESIDENT: I am not very familiar with that. 

Q This moventent in the Middle West to fix the price of · hogs, has that 

come to your attention or not? 

TEE PRESIDENT: Is that something new? 

Q About two ·weeks age. 

THE PRESIDENT: Not since the five governors were here. 
. . 

Q About t~o weeks ago you were asked to fix the price at six dollars 

and I understand there is a meeting at Omaha today regarding it. 

The complaint is that the fixed price of corn has made it un-

profitable to teed hogs and sell them at the present price. Have 

you any comments on that? 
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THE PRESIDENT: I have not heard about that at all. Of course the 

general thought when they put the corn-hog program into effect 

was that it would not be particularly effective until January or 

the middle of February. Nobody expected it to work out before 

that time. 

Q We have been led to believe that this plan ot Senator Frazier's -­

THE PRESID:ENT: (interposing) No, Senator Frazier came in the other 

day with some other gentlemen and they presented a program that 

has been talked about before, not only in the Northwest but other 

places, in regard to building up comparatively small industries 

tor goods that would be locally consumed in the tarm districts, 

especially relating to.products that they themselves grow within 

the district and then have to ship a good many hundreds ot miles 

for processing and then have to have them reshipped back to them 

in processed torm. It is a very interesting possibility and I 

told them that we are interested in it but that we would have to 

have something concrete and definite and that the Federal Govern­

ment certainly could not bear the whole cost ot financing. 

Q. Does that mean it will bear part of the cost of financing? 

THE PRESIDENI': Yes; in other words, if they set up some agency an.d 

show~d their interest and good faith and faith in the project by 

putting in their own money and if they then needed a Federal loan 

on it and it looked like. a good proposition, it would be a per­

fectly good thing for· us to take a part in it. 

Q. Ir that same principle applied, it might apply to every state? 

THE PRESIDENT: I have not. heard any other state that talked about it. 

Of course it is a little bit along the line of what is being done 
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with that $25,000,000. tor setting up small experimental indus­

tries that use local products in farming connnunities. It all ties 

in • . We have not got to any definite point on it yet. 

Q Any comment on Dr. Lowell' s hesitation about accepting appointment 

to the Motion Picture Code? 

THE PRESIDENT: I do not know anything about it. Did he hesitate? 

MR. F.ARLY: According to the press, he resigned. 

THE PRESIDENT: I hope he will reconsider. 

Q. Has the tari:ft report on sugar reached you yet? · 

MR. MciNl'YRE: No, sir. 

Q Any date been fixed tor calling in the State Directors ot the Emer­

gency Council? 

THE PRESIDENT: Do not cell it a :fixed date, but the week after the 

sixteenth ot January. 

Q When will they be appointed? 

THE PRESIDENT: That I cannot tell you. I think they are going over 

the names now. Mac (Mr. Mcintyre) says they have got twenty­

eight to look at now. 

Q There are stories being published that this is quite a political 

setup. Any comment on that? 

THE PRESIDENT: I aope to goodness they will keep it out o:f politics. 

Q Any tari:ft on beer? 

THE PRESIDENT: 'VIllat has happened to the beer? 

MR. MciNl'YRE: I have not seen .anythi~ o:f that lately. 

THE PRESIDENT: I sent it to somebody tor a report ; I could not tell 

you who it was. Maybe the State Department, maybe Peek. 

Q Have you picked a successor to Interstate Commerce Commissioner 

..... , 



Brainerd? Hls term is up the last day ot the year. 

T~ PRESIDENT: I have not made a decision yet. 

Q Merry Christmas, Mr. President. 

THE PRESIDl!M': Merry Christmas, thank you. 

so -- 9 
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Q Good morning, Mr. President. 

THE PRESIDJ!Nr: Everybody in? The only thing I · can think of this morn-

ing would be to deliver a homily on gluttony; too much Christmas 

turkey. 

Really, frankly and honestly, there isn't any news. I can-

not tell you anything about the budget because it is in the state 

ot being prepared. I cannot tell you about the Message to Con-
l 

gress because I have not started it. I am in the delightful 

position of knowing nothing. 

Q Anything on the pay cut, the restoration of it? 

THE PRESIDENI': No; I haven't any report yet. 

Q And the appointment of the District Commissioners? 

THE PRESIDENT: Jim Farley arrived this morning and came in to see me 

and we have a tentative date for some time in the next week to 

talk things over. 

Q How about the Interstate Commerce Commission appointment? 

THE PRESIDENT: I have not thought of it • 

Q Mr. President, we have reports from Chicago that in that city they 

have eight thousand old-time saloons and they are asking out there 

if, because of platform assurances about the old-time saloon:s, it 

the Administration is planning to take any cognizance of .that tact, 

as the Mayor and G,overnor are doing nothing. 

TEE PRESIDENT: I don't think I can say anything further than I have 

said before. I have the same suggestion from Missouri and other 
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states. 

Q There has been a lot ot talk about sending a Spanish cruiser down 

to Cuba. Bave you had anything from foreign sources? 

THE PRESIDENT: I have not seen a word. I have had nothing from the 
I 

state Department up to seven o'clock last night. 

Q Can we say anything about how you feel about it? 

(The President indicated a negative answer.) 

Q The latest reports say that Madrid denied that a cruiser was being 

sent. 

THE PRESIDENT: You did. (Laughter) 

Q We will have a pretty good A.P. story on this soon. (Mr. S~ephenson 

said this, having in mind Mr. Storm's query, which had been predi-

cated on U.P. reports.) 

Q (Mr. Boettiger) The St. Lawrence Treaty is the first order of busi-

ness scheduled by the Clerk for the Senate to be taken up and I 

wondered if there was to be any change in the Treaty or action by 

the Administration to take care of a diversion of water at Chicago? 

THE PRESIDENT: I do not think there is any news. I do not know whether 

I am going to send a Message. Of course I am for the st. Lawrence 

Waterway. As I understand it -- this is just a tip tor you --

the Army Engineers have made some kind of a report on the amount 

of water necessary for navigation and sewage. You had better 

check up on that. 

Q How do you stand for the Treaty in its present form? 

THE PRESIDENT: I am not saying anything about it because I have not 

looked at it. The thing was referred to the War Department and 

then there is that fellow out in Chicago that I saw, the Missis-
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sippi Valley Chairman --

Q (interposing) Bob Randolph? 

THE PRESIDENT: Randolph, yes. He was talking about it. 

Q He came away thinking that you were going to obtain some sort ot 

guarantee tor Chicago. 

THE PRESIDENT: It depends largely on engineering tacts and that is 

why I suggest you get the War Department report first. I haTe 

only glanced at it and I have sent it over to Secretary Ickes,· 

I think. 

Q In general terms, does it require an increase in water over what 

~~s originally required? 

THE PRESIDENT: I had only read the first page and I do not know. 

Q Mr. President, Governor Gore of' Puerto Rico was outside this morn­

ing and he said he was planning on seeing you. 

THE PRESIDENT: I suppose I will. I did not know he was up. 

Q He said he was going back to Puerto Rico and I said, "Are you going 

to stay there?" and he suggested that I ask you. (Laughter) 

THE PRESIDENT: I have not seen him so I cannot tell you anything about 

it. 

Q Can you tell us anything about George Peek's recommendations tor 

regulation of' f'ore.ign trade? 

THE PRESIDENI': No, it is still in the preliminary torm. 

Q Have you in mind to say something to Congress on that? 

THE PRESIDENT: We have not got as far as that yet. It is still too 

preliminary. We are checking about the general setup of' handling 

foreign trade from the Government point of' view. 

Q Mr. President, do you care to talk about business conditions at t he 
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turn of the year? You suggested you would have something to say 

on that subject this week. 

THE P~ESIDENT: I do not think I had better because I see the old 

people who make predictions for the Sunday paper before New Years 

are at it again and of course they have been wrong so often I 

think they had better continue to be the goats. (Laughter) 

Q Mr. President, is this ~ Engineer report available to us now? 

THE PRESIDENT: I do not know. You had better talk to Colonel Waite 

and the Secretary of the Interior and the Army about it. I do . 

not know whether it is or not. As far as I am concerned, there 

is no reason why it should not be given out. 

~ What are you taking up with Secretary Morgenthau this morning? 

THE PRESIDENT: All sorts of things -- Budget. 

Q How about taxes? 

THE PRESIDENT: No, I do not think so; I think just Budget. 

- . -

Q The Treasury Daily statement over there shows a deficit now of about 

a billion dollars. Is that a true estimate of the condition? 

(Laughter) 

THE PRESIDENT: What do you mean by "deficit"? 

Q That is what I would like to know. That's what it shows. 

THE PRESIDENI': Why, of course this year we are going away overboard 

a great deal more than that. All you have to do is to figure up 

the total appropriations of the last session of the old Congress 

plus the Special Session, total them all up, find out what the re­

ceipts are going to be from taxation, et cet-era, and that will 

give you the deficit for the year. ·That deficit for the year is 

chargeable to recovery and it is very large. There is no news in 

i 
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that. That was created as a potential and fairly definite deficit 

the day that Congress adjou~ed. 

Q It seems to imply that you expect the entire three billion three 

hundred million appropriated for Public Works will be spent by 

July tirst. 

THE PRESID~: Oh, no. Now you are confusing it with what we will 

have to talk about when I have that little Conference next Tues­

day about the Budget. Just for people who are really interested 

in financial stories, I think there might be a little Conference 

ot thirty or forty who are interested in the financial picture 

and get down to simple facts, the way we used to do in Albany, so 

there won't be contusion in the writing of financial stories. 

One of the things I would want to bring out when we talk next 

week on it is the difference between appropriations and expendi­

tures • . well, just for example, the question you asked is a very 

good illustration. The last session of · the Congress appropriated 

three billion three hundred million for Public Works. Now, of 

that total amount, a portion of it will be actually paid out by 

the Treasury during this fiscal year; a portion of it will be paid 

out by the Treasury next fiscal year, and a portion of it will be 

paid out in the fiscal year after that. That is shown by the 

Daily Balance Sheet of the Treasury that Steve (Mr. Stephenson) 

referred to. That is merely a daily balance sheet. After all, 

you can't go on daily balance sheets. ~bat you have to go on is 

the obligation that the Government has created for itself. Now, 

the obligation was 3.3 and yet some of that amount won't be spent 

until probably the spring of 1936, which is a long ways ott. 
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That is why I think it probably advisable not to write spe­

cial stories on this today until we get this whole thing made 

perfectly clear the beginning of the week. The Treasury balance 

represents the amount of money actually paid out on the appropria­

tions, but the obligation ot the Government is far greater. We 

went overboard the last session of the previous Congress and the 

Special Session of this Congress -- we went way overboard. As I 

say, there is no news in that. We went overboard the day the ap­

propriation bills were signed. 

Q Can you tell us whether the revenue is meeting the current expendi­

tures of the Government? 

THE PRESIDENT: I haven't the report here. It is very close to it. 

That eliminates special expenditures. 

~ Have you any definite estimate yet on what the deficit will be at 

the close of this fiscal year? 

TEE PRESIDENT: There again, what do you mean by deficit? The money 

actually spent or the money obligated? 

Q Actually spent. You said several weeks ago that you would not be 

able to estimate within a billion dollars yet. 

THE PRESIDENT: Yes, that's right, but there again you have to take 

into consideration what kind of a deficit it is. 

Q ~~. President, I understand that Mr. Quezon of the new Philippine 

Mission is arriving here tomorrow. 

THE PRESIDENT: They are coming to lunch today. 

Q Is there likely to be any new dealing with the Philippine problem 

in this session of Congress? 

THE PRESIDENT: You are one jump ahead of the game. I do not know. 
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I hav~ not seen them at all. We will probably talk at lunch about 

it. 

Q Coming back to Peek for a moment, was that his own report or the re­

port of the Executive Commercial Policy Committee headed by Phillips? 

THE PRESIDEm': It was not a regular report. He talked with all the 

Committee; he sat with them and what he brought in yesterday was 

merely a graph of the setup 

Q (interposing) Including --

THE PRESIDENT: (interposing) It includes the tie-in -- the State De-

partment, the Department of Commerce, Agriculture, et cetera. 

Q It is a general summary of the picture at the moment? 

THE PRESIDENT: It is only in graph form. 

Q It includes the Executive Policy Committee's discussions? 

THE PRESIDENT: Yes. 

Q Anything on the Newspaper Code? 

THE PRESIDENt': No, only Dave Stern's editorial in the New York Evening 

Post last night; I commend it to John Boettiger and, John, entirely 

off the record, I wish you would give a dare to Bert (referring to 

Bert McCormick) to reprint it. (Laughter) 

Q You say that is off the record? 

THE PRESIDENI': Yes. 

Q (Mr. Boettiger) I will mail you a copy of that. (Laughter) 

Q Do you care to discuss your ideas as to what part the Government 

should play in assisting railroads to refinance their 1934 matur­

ities? 

THE PRESIDENT: I am talking with Jesse Jones sometime this week. I 

do not know yet about the probable financial needs of the roads. 
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I do not think he has his final estimate on it yet. There is a 

good deal of refinancing, yes. 

Q Their original estimate was ' 100,000,000. this year? 

THE PRESIDENT: Yes. 

Q Anything new on the sugar situation? 

THE PRESIDENT: No, not yet. 

Q Behave New Year's Eve. 

THE PRESIDENT: Right. 

Q Thank you, Mr. President. 

. ....... 
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THE PRESIDENT: Well, what is the news? 

Q That is what we would like to know. 

THE PRESIDENT: I think everything is all quiet. No me•aage 

written yet, no budget message. We are still scribbling 

lots of figures and essays and so forth all over sheets 

of paper. I ·am living w.1th sheets ofpaper. 

Q What seems to be the trouble on that, Mr. President? 

(Laughter) 

THE PRESIDENT: What? 

Q Any trouble on this budget? 

THE PRESIDENT: You can figure it out any way at all. You can 

make it come out ten billions plus or minus, depending on 

the way you sharpen your pencil. (Laughter) That is my 

present frame of mind. 

Q Can you tell us anything about the conference this atter-

noon with General Johnson, Senator Nye and Senator Borah? 

THE PRESIDENT: Oh, I think so. It was merely a prelimi"nar;y 

conference to discuss some of the new problema which have 

been raised through the actual operation of NRA. We have 

had two worries, not only Senator Borah and Senator Nye, 
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butt General Johnson and JQ'selt. !he two worries are 

that the operation ot some ot the codes uy work out in 

such a way that big business will be benet1ted to the 

detriment of the little businesses. The other problem 

is that certain developments would tend to show that 

some industries believe that the Sherman Anti-trust Law 

principle has, in some mysterious WBJ, been abolished 

by the HRA Act which, ot course, is not so. 

What we are seeking is the method ot answering 

those two questions. The tirst is the adequate protec­

tion ot the little tellow against .the big tellow, and, 

secondly, the retaining ot the principles ot the Sherman 

Anti-trust Law. 

That is about as tar as we got. It was just a pre­

liminary discussion as to how to go about it. 

Q Will that lead to legislation or be largely administratiTe 

correction without legislation? 

THE PRESIDENT: So tar as the protection ot the little tellow 

goes, it can probably be done administratively. So tar 

as the clarification ot the retention ot tbe Sherman 

Anti-trust La~ goes, we may have to make the language 

ot NRA a little bit more clear by legislation. 
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Q Mr. President, does this tirst proposal contemplate taking 

more ot the small retailers out than were taken out in 

this order that was put through some ·time ago? How do 

you intend to tackle that administrative problem? 

THE PRESIDENT: Probably through the setting up ot some bet­

ter machinery tor the protection ot the little men. As 

I say, we haven't got to the details ot it yet. We did 

discuss the possibility ot some board that would act 

towards that problem in the same relative •Y as Sena­

tor Wagner's ~oard has tunotioned in regard to disputes 

between capital and labor. 

Q Can you tell us what the disputes are between those two 

classes ot business men? What is the dispute between 

the business men? 

THE PRESIDENT: A lot or little tellows have thought that 

they might be toroed out or business and we want to avoid 

that, and there will have to be somebody tor them to go to. 

Q Go to tor modi:t'ioation ot the code? 

THE PRESIDENT: No, to go to to check up their particular case. 

In a great many oases, probably the majority, it would 

not involve modification ot the code itself'. It would 

be merely a question ot saying what is a tair practice. 

Q Kr. President, doesn't this bring up the inevitable tact 
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that the operation of the IRA auat drive the aarginal 

produoer or business man out of business? 

THE PRESIDENT: That ia a prett7 broad atbjeot lind there ia a 

lot in it. Well, the simplest wa,- of putting it is to 

give an illustration. What are ,-ou going to do in the 

case of shoes? There are enough shoe factories in the 

oountr,- today to turn out 900 million pairs of shoes a 

,-ear and we only wear:-)about 326 million pairs of ahoea 

a year. There is a certain limit to the number of shoes 

a human being can wear in the course of a year. What 

shall we do in oaae you decide to go into the shoe buai-

ness tomorrow and start a brand new factor,-? You onl7 

complicate things. · Well, those are the things we have 
., 
... · ··' ;,) 

not solved yet. Or suppose ,-ou have a thoroughly inef-

ticient show, what are we going to do about it? 

Q It I am a 11·ttle fellow, a little inefficient fellow, I aa 

going to be the fellow that comes to the Board. 

THE PRESIDENT: You ~ight be a big fellow. Inefficiency ia 

not necessarily baaed on size. It is a tremendously in-

tereating problem.. We have not solved it ,-et. 

Q On the same question, there has been some suggestion that 

the N1U. L•w might be broadened to give loans to induatr,-

through the mortgage companies or in some wq. Haa that 

been discussed? 



THE PRESIDENT: That would not come under DA anJW&7, it would 

come under RJ'C. No, we have not discussed that at all. 

Loans can be made to4&7, under the present law, to mort-

gage companies. 

Q Senator Wagner is said to have indicated that he is going 

to w1 thdraw to resume hie senatorial duties. 

THE PRESIDENT: Mac (Mr. llcintyre) tells me that he is will-

ing to carry on tor the present until we can find hie 

successor. 

Q Have you a successor? 

THE PRESIDENT: No. 

Q Are you going to recommend legislation on the stock market? 

THE PRESIDENT: I haven't done a thing about it. I believe a 

lot ot people are looking it up and obecking on it --

members ot both Houses and the Commerce Committee and I 

don't know Who else. There are lots ot people checking 

on it. 

Q, Do you contemplate some legislation? 

THE PRESIDENT: I cannot tell you because I haven't a thing 

· on it as yet. 

~ Q Have you considered a platform consideration of the tariff? 

'"THE PflESIDENT: 1fha t? 

Q The Democratic recommendation on a party basis -- platform 

basis? 
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THE PRESIDENT: It ~s been so long since I read it that I 

don 1 t know what the plattorm said. But I thi·nk ;you 

oan ll&ke a pertectl;y sate guess that there will be a 

recommendation or suggestion tor some torm ot taritt 

legislation, torm not ;yet disclosed. 

Q Will that be a general revision? 

THE PRESIDENT: I said, •torm not ;yet disclosed.• 

Q In view ot ;your speech last night, do ;you plan to send 

Davis back to Geneva in time tor the opening ot the 

Conference? 

THE PRESIDENT: I haven 1 t talked to Norman about that tor a 

couple ot weeks. Frankl;y, I don 1 t know whether it is 

definite that they will go on then or adjourn again. 

Undoubtedly he wlll go back Just as soon as the;y are 

going to have a regular session. 

Q Mr. President, apart trom the torm ot taritt recommended, 

how about reciprocal agreements? 

THE PRESIDENT: T~t comes within the torm. I cannot tell 

you yet. 

Q Can you tell us Whether you are preparing tor it? Mr. 

Peek is. 

THE PRESIDENT: No, Mr. Peek is preparin' a ditterent thing. 

Mr. Peek is working on an organization chart that will 
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tie in all ot the taritt agencies ot the Go•ernment so 
.~. . 

that they will work together, which they never have done 

before. That chart is now being passed around tor com-

ment by the ditterent agencies attected. They are the 

Taritt Commission, the State Department, the Department 

ot Commerce, the Department ot Agriculture and one or 

two others, I think• 

Q Isn't he working also, at the present time, on the regula-

tion ot foreign trade and on taritt? 

THE PRESIDENT: Yes, that all comes into the same thing. 

Q Are you contemplating any suggestions to Congress in con-

nection with the toretgn debt situation? 

THE PRESIDENT: I cannot tell you; you are premature. 

Q We hear that organized labor has made a formal protest 

concerning the construction code. 

THE PRESIDENT: Yes, they did, and we are ; having a hearing 

as soon as the measage to Congress is out ot the way --

some d&y next week. 

Q Can you tell us what their protest is? 

THE PRESIDENT: Just a general protest, just two or three 

Paragraphs trom Green in the torm ot a request tor a 

hearing, which they will .have. 

·Q Aside trom the other things, have you had time to give 
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THE PRESIDENT: I have not had a report trom the Department 

ot Labor as yet. 

Q I think it is due tomorrow. 

Q There seems to be quite a lot ot sentiment among the re­

turning members ot Congress with respect to some change 

inthe provisions ot the Economy Act attect1ng veterans. 

Can you give us your reaction to that? 

THE PRESIDENT: The only thing ~ heard about it at all was 

when I had a visit trom the Commander ot the Legion a 

couple ot weeks ago and he lett a tormal letter with 

me. I have not taken it up as yet. 

Q Can you tell us whether you discussed with Senators Borah 

and Nye a proposition ot either ot them accepting a place 

on this Board that may possibly be created to 4iscuss 

anti-trust legislation? 

THE PRESIDENT: We only mentioned it casually. I think we are 

all agreed that they could aot and should not -- no mem­

ber ot Congress should or could accept a place on an Ad­

ministrative Board With powers. 

But we also were in general agreement With the thought 

that Congres.s should, in some way, keep in touch W1 th the . 

administrative procedure trom day to day and week to week 
·' 
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through the year. In other words -- now this is ott lbe 

record just so as to give you the thought in back ot my 

head. It will be a great deal better tor the government 

as a whole it Congress could keep in very close touch 

right straight through the year with the operations ot 

the Administrativ.e Branch ot ·the Government. The custom 

in the past has been tor Congress, every once in so often, 

to conduct an investigation which goes back two or three 

~r four or five years. It doesn't do anybody any partie-

ular good because it woulxl be a great deal better,it the 

Administration is doing anything it should not do, to 

have it known right away. 

So, tor a long time, I have been trying to work out 

some practical method of keeping the Congress in touch, 

day in and day out, with what the Administration is do-

ing, so that there won't be an accumulation ot things. 

which may result, after a long period of years, in scan-

dal or investigation. At the same time we could keep 

perfectly clear the separation of functions. 

Some of you who were in Albany remember the drag-
' a.9Q...t..M. sT 

down knock-out fight I had four years ago aliGn: the et-

tort or the New York State Legislature to maintain, 

throughout the year, a control over the expenditures 
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ot appropriations. I had to carry it all the way up to 

the Court of Appeals. We lost in the two lower courts 

and won out by a unanimous opinion in the Court of Ap-

peals saying that the Legislature had no right to con-

trol in any shape, manner or form, Executive fUnctions. 

That does not mean that the Legislature hasn't the right 

and probably should have the actual practice of constantly 

inspecting Executive acts. That is a very different thing, 

as long as they do not tell the Executive how to carry out 

the Executive functions. 

Q That is a board of Public Works Administration? 

THE PRESIDENT: Practically every function of government. 

Q How would that contact be maintained, through committees 

of Congress? . . ' 

THE PRESIDENT: Probably through committees of Congress who 

will keep in touch throughout the year. 

Q They have such in regard to Internal Revenue now. 

THE PRESIDENT: Do they function? 

Q Yes; right through the year. 

MR. EARLY: Make it background. 
I 

THE PRESIDENT: All right; Steve says make it background. 

Q It can be used as background? 

THE PRESIDENT: Yes. In other words, if you use it, draw the 



distinction that we oannot have interference by the Leg­

islature. After they once pass a law and appropriate the 

money, they have nothing more to say about its expendi­

ture in an Executive way, but, at the same time, they 

have every right to go ah~ad and watch the operation ot 

spending. It makes tor frankness and public knowledge 

ot government throqghout the year. 

Q Did you discuss that generally this afternoon? 

THE PRESIDENT: No; just touched on it, that's all. 

Q On that point ot small businesses, when the President's 

agreements expire January let, will they be asked to 

sign up again? 

THE PRESIDENT: You mean the blanket code? 

Q Under the blanket code? 

THE PRESIDENT: I have forgotten what the Proclamation said, 

but I think anybody who still flies the Blue Eagle would 

· be automatically considered to have signed up. 

Q Can you tell us anything on the action ot the Senate silver 

bloc today in putting out a resolution demanding tull and 

~ree coinage ot gold and silver? It was put out by 27 

Senators. 

!HE PRESIDENT: No, I have not heard of it at all. 

Q Returning to Davis, in connection with his return to the 
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Disarmament Conference, may we report that his partici-

pation is going to be limited to armaments and not pol-

itics? 

THE PRESIDENT: Right. 

Q Can we assume that Davis will take a more active part in 

the discussion of land armaments? 

THE PRESIDENT: On that, our position was made very, very clear 

last Kay. We have stated our proposition. 

Q May I present the compliments .of Colonel McCormick, and 

tell you that we are running Kr. Stern• s editorial on 
1 

the f -reedom of the pres.s tomorrow morning. 

THE PRESIDENT: No! (Laughter) I think that is perfectly 

grand. 

Q On the subject of armaments, have you anything to say con-

earning the intention of the Navy Department to try to 

get Congressional authority for one hundred and two new 

vessels? 

THE PRESIDENT: I never heard ot it at all, except what I 

read in the papers. The Secretary of the Navy said no-

thing, the Assistant Secretary said nothing, and neither 

did the Chief of Operations. 

Q They had nothing to SJY? 

THE PRESIDENT: Mo. 

-
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Q Can you give us any e~ightenment on the order yesterday 

on gol,d? 

THE PRESIDENT: That order that was given out this moming? 

Q Last night. 

THE PRESIDENT: Henry Morgenthau told me it was a technical 

matter involved, which would probably mean that five 

millions in gold would come in. The order related only 

to about five millions ot gold, and it required that 

order in order to bring it in. 

Q It does not signify anything new? 

THE PRESIDENT: No. 

Q Can you tell us anything about the reactions to your speech 

last night, particularly from abroad? 

THE PRESIDENT: . Only the yellow slips that Steve (Early) brought 

in. I had better not comment. Perhaps Steve Will tell 

you ott the record what I said to him. 

(The Press Conference adjourned at 4.35 P.M.) 


