S amae -

- ' ‘ December 7, 1941
g : ) 6:20 p.m.

Present: Mr. Gaston
Mr. Sullivan
Mr. White
Mr. Cochran
Mr. Cairns
Mr. Bernstein -
Mr. Blough '

HM Jr; I thought I would get all the Assistant Gen-
eral Counsels together with their war orders, etc. How many
did T get? -

White: Well, there are two more.

Blough: Tommy is outside, too. ) -
HM Jr: T won't need Tommy. I don't think T will need
Blough either but sit here any way. '

Herbert, is that what I sign?

Gaston: Well, those are two things that Bernie has. o B
They are Foreéign Funds orders - one revoking licenses and the f’
other closing the border for the Japanese. We will have a
little later Customs orders under tEe Treding with the Enemy
Act, forbidding trade by Jepanese or communications by the
Japanese except through the mails, and also forbidding the
Japanese to go in or out of the country,

—

You have the word as to the Cabinet meeting, of course?
BY Jr: Yes.

(Reading from Public Circular No. 8, dated December 7,
1941, copy attached hereto): "All general licenses, specific
licenses, and authorizations of whatsoever character, except
General License No. 1, as amended, are hereby revoked in so far
&s they authorige, directly or indirectly, any transaction by,
gﬁ behglﬁ of, or for the benefit of, Japan, or any Aational
ereol,

Iy "Except General License No. 1, as amended"? What
does that cover? '
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Sulli%an°" Is' there any danger that the Amerlcan
natzonaI wWould be willing to settle for 50¢ .on the -dollar
and pay the Japanesevl U

' Bernstein: That's a p0331b111ty but we can catch
that. '
Tom Jr' (Reading from Public Clrcular No. 8): "all
genéral Iicenses are hereby revoked." Leave out "exeept
General Llce;se No. 1, as samended". -Then tomorrow you

begin consi
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think that for the public reaction it is much better to
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HM Jr: Where are telegrams of June 16th and June 20th?

Berpstein: Here they are.

(Lt., Stephens entered the conference end handed ticker
item to the Secretary which he read as follows):

"The U.S. Fleet steamed out of Pearl Harbor tonight.
Departure of the Fleet coincided with reports that the attack
on Pearl Harbor had been launched by Jepsnese aircraft carriers
somewhere off Barber's Point. Barber's Point is west of Pearl
Harbor, in the direction of Japan. Pearl Harbor is shielded
from Barber's Point by a ridge of mountains to the Northeast
over which planhes could appear in a surprise attack.

White House says Guam attacked.”

HM Jr: T can't understand where the patrol was to
let thesé Tellows come in. When I was down there, there was
s continuous patrol for about five or six hundred miles.

(Operator reported that Secretary Hull was not in).

HM Jr: Don't you think we ought to get Dean Acheson
to clear this with Hull?

-

Bernstein:  Yes, sir. .

M Jr: I will see if he is in.

Bernstein: The rest of the program - we are arranging
to place Foreign Funds men and Comptroller of the Currency's
men in Japsnese banks and business houses ?onlght. They
are going to prevent the Japanese from taking any of the
books off the premises, etc. We may want to shut down ,
the places and also place men in any other places which we -
suspect. . y

HM Jr: I wouldn't let the Japanese in.

White: Do you have shy provision for that - any
" legal .authority?

— e s
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S copy of their conversation follows




HMJr:
C:
Operator:

Cs

Operator:

Secy. to

¥r. Welles: Mr. Welles' offlce.

HMdJr:

3:

Sumner
Welles:

HMJT 3
W:

December 7, 1941
6:30 p.m.
Iz Mr. Hull in?

No, sir. He left about three qguarters of an hour
ago.

Well, who's in charge over there?
I don't know whether Mr. Welles 1s here or not.

Could you.....

‘"Just a moment, please, I'll see.

Hello.

Mr. Welles 18 still here, Mr. Secretary, and I'll
transfer you to his office.

Please. Hello.

Just a moment please, Mr. Secretary.
Operator.

Please transfer this call to 424k, Mr, Welles'
office.

Thank you.

Mr;.Morgenthau calling Mr, Welles.
Is the Secretary on the wire?
Thie ie the Secretary.

Just one moment, Mr. Becretary.

Hello.
Sunmner.

Yes, Henry.
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HMJr: - | I'd 1lke to do two ﬁhings if the State Depart-
) ment will glve me thelr approval. I'm sure they
"Wiﬁl, but I want to clear 1it. .
W Right.
HMJr: Nugber one: we want to ilssue the followling

oiroular, "All general llcenses, specific
Ticenses, and authorizations of whatsoever
character, are hereby revoked insofar as they
aughorize directly or lndirectly any trans-
actlon by or behalf of or the benefit of Japan
oriany national thereof.™

LE Yes, or.éourse.

HMJrE Bee?

w: Yeg.

HMJr: Aﬁi 1f and whgﬁfihgse people - American citizens

whp have transactions, we'll make them come 1in
and we'll pasg on each transaction.

W Yeah.

HMJr: ALl right? ;

w: You bet. "

HMJr: That's number one. Number two, we want to send

. out the following instructions to all collectors
of customs. "“You are hereby instructed to take -
the same steps with respect to any Japanese national
departing from the United States as you were
' instructed in a telegram of June 16, 1941, and
Jgné 20 to také .with respect to German and Italian
nafionsls departing from Unlted States.®

W3 " Absolutely.

HMJIr: Well, we'll....q .

LA . ¢ mpletely in aéeé?&.

HMJr: - Well, wé'll do both of those.

Wi - __All right, Henry.




HHJrf

BMIr: :i’- it I - ybu'll be there;if: lant.....
EMJr: ¢ (ALY right, Suriner.
: : Aiiaﬁ;éhi, Henry. ]
mr: . |Than
: : Gjﬁbdfbye. ’
"\,—/\ -
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CODE OF FEDERAL REGULATIONS
i Title, 31 - Money and Finance: Treasury

'~ Chapbter I - Monetary Offices, Department of the Treasury
Parts 130 and 131

Appendix#

TREASURY DEPARTUENT
Office of the Seoretary
December 7, 1Ml

POBLIC CIRCULAR ¥0, 8
TUNDER EXECUTIVE ORDER WO, 8539, APRIL
10, 1940, AS AMENDED, AND REGULATIORS
1SSUED PURSBUANT THERRTC, RELATING TO
TRAUSACTIONS IX FOREIGN SXCEANGE, ETC.*

A1l general licenses, specific licenses, and
authorisetions of whatsoever character —sxespi—General
Pteense-How—i;—asaipnded, are hereby rovoked in so far os
they authorite, directly or indirectly, any transection by,
on behslf of, or for the benefit of, Japan, or any mational

thﬁﬂﬁ‘f .

N i

Secretary of the Treasury.

FE T Pobils oiTouler affects Yerts 130 and 131 and will ve
ingluded in sppendices to those parts.

Sug. 5(b), 40 Stat. 415 and 968; Sec. 2, 48 Stat. 1; 54 Stat.
179; Bx. Order 8%89, April 10, 1940, as emsnded by Ex. Order
8785; June 14, 1541, snd Ex. Order 8852, July 26, 1941}
Regulations, April 10, 1940, as smended June 14, 1941, end
July 26, 1941.

i1
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Fleel Stams ol

"YLEET STEAMED OUT OF PEARL HARBOR TONIGHT,

HONOLULU=-THE U, S.
12/T==W0615P

™ Prr———
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ADD. FLEET, HONOLULU
PEPARTURE OF THE FLEET COINCIDED WITH REPORTS THAT THE ATTACK ON

OFF BARBER'S P@INT,"

BARBER'S POINT IS WEST OF PEARL HARBOR, IN THE DIRECTION OF JAPAN,
PEARL HARBOR IS SHIELPER FROM BARBER'S POINT BY A RIBGE OF MOGUNTAINS B
TO THE NORTHEAST ©VER WHICH PLANES COULD APPEAR IN A SURPRISE ATTACK. -
12/7=-WO621P

PEARL MARBOR HAD BEEN LAUNCHEPD BY JAPANESE AIRCRAFT CARRIERS “SOMEWHERE I
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December 7, 1941
6:35 p.m.

Present:  Mr. Gaston
Chief Wilson

Gaston: I talked to the Chief and he told me he had
already glven orders to double the guard over at the White
House. I had already talked to him and asked him that.

(Chief Wilson entered the conference.)

HM Jr: Now, first, what have you done at the White
House?

Wilson: We have put extra men over there now and I
have arranged to double the guard permanently. I have also
arranged to have some men come down from New York tonight
to be here tomorrow. I presume the President will go to
Congress at one tomorrow. We ought to have extra men on
duty in order to take care of his movements.

HM Jr: Do you think we ought to have soldiers around
the White House?%

Wilson: Well, I think.that should have a little consider-
ation.” Maybe we ought to wait until war is declared.

- Gaston: The war is on - Japan declared war on the U.S.

Wilson: Well, personally we have got 80 first class
men over there and we have 20 high class agents who are
up on their toes, and I think they can handle the situation
in pretty good shape.

HM Jr: How many men are in the White House at one
time? —
757 o '.{“‘L'? X Y . . .
Wilson: Approximately 25 uniformed officers and approxi-

mately TO o 12 agents.




oo BMETEE Well, whiat-Happened-during the World Wer?  ——
 Wilson: They had a detail of Armyﬁéoiéiers.

H

. Hif Jed That's what I would like. I would like to
ask the Predident's permission tonight.

Wilod: A1l right.

HM Jry Because how ~ look how they have taken us by
surprise today. No telling what they will do next.

Wilsoﬁi Certainly they took us by surprise today.

MM Jpi How do you know whet trick they might pull
from within®% ‘

Gaston: ( Better to'
enough. |

f

'z
L
i 54

ﬁQVe too much than to have not

Wilson: Yes, it's better to have too much than not
enough, 1t might be better to play safe and have a military
detail like |they had the last time.

Gaston: Well, we undoubtedly have a much better Secret
Service nowl

Wilsaons 'There's absolutely no comparison. Thanks to
the.Secrefa%ﬁ for getting sfter.me. three or four years ago, . |
we have a first _class outfit. It really is due to the

Secretary's |keeping after me on it. All our men are really
- good now. There's no comparison at ell. |

oM Jr£ But those men -should be with the President when &
he moves. I think regular soldiers could do_the White House
%round stuff. When I cemé back, they had soldiers outside
he War Department. .What'would you want - & couple of
companies or just one company?

Wilson: There should be two companies because they
divider Theif time, and they don't work on eight-hour shifts.
They work oh short details - military details. We should
have a couple of companies.

¥
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?g_ gy;ggi"ﬂow meny are in a company? . ©.

;: Gastong 25§;in 8 -company. c

?f; | W&lSOni- Yés;j |

» rine? HM Jr:| How many would there be on the grounds at one
ime? —

Wilsonis There would be approximately 75 to 100 men
on each shifft. ' :

i Jrs I think there showld be 100 sll-the time with
machine guns|, etc. e

Gaston: And prot§é€7a11 the gates - inside and out-

, B Jry I'lltry to get the President now and ask
his permigsion.-

side.

(MM J¢ pleced call for the President over the
White House phone.) -

Wilson: I just had three men from the White House
down o TheChemical Warfare Plant getting speciel training.
Just before|that T had two other men down there teking a
specialized|course for two weeks.

AR -&"*"’W'QAWQ,E'.,Q' i — et -

We'haLe'a'man on duty up at your house now and will
have him on|all night.

—

OM Jrk I appreciated your sending those men down.

Gaston: Had yoﬁ heard sbout it befopglwe;gof—you on
the phone? | [ e

CHEMJes I'11l tell you how I heard it:?‘Whﬁp we ceame
out of The [pestaurant - when we ceme out at three o'clock,
Charles, the chauffeur, told us. He heard it on the radio.




the following is their conversation:) éfyaygﬁvv q
- - | - ’ O3 ;{?.
The President: Hello, Henry. Cabinet at 8:30.

HM Jré Yes, sir.
i

f havé some orders which we are getting out. I cleared
all of them:with Welles.

The President: Fine.

HM Jrt We are freezing all Japenese funds.,

The President: Yes.

WM Jr: We are not:going to let any Japanese leave
the counirylor to carry oy any communications.

The P?esident: 1 see.

MM «Jrls Well, our responsibility is the border.

The President: Yes, yes. That's right.

HM Jrl: And we're putting people into all the Japanese
banks Fnd business houses tonight and we're not going to let
the Japanese get in there at all. -

The President: That's good.

HM Jr: Now the other thing I would like - Chief Wilson
and Geston are here.

The Bresident: Yes.

HM Jr; We would 1iké%permission to put:a detail of

i
G

soldiers onsthe White House grounds. *

.The President: Well, wait just e second. Steve Early
seid gomething about that. (Slight pause while President
talks aside.)

(At this point, the President came on the wire gng
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- the enﬁ'fa—n}ﬁ'_ o - . _.

Tve Kvenues. 'In other words, the one on the East

he Treasury.snd also on the one between the
and State Depertment.
. We will do that tonight. A1l right, sir.

oF Gonversation with the President.)

He said Steve Early had suggested it but he
uld cloge the traffic on both Executive Avenues.

mi Thet won' méen the South End?

cars get into

) v

aggrﬁ@éSerﬁbeﬁg:ﬁmgnt-ana State Department.

35fﬂﬁﬁikéd@£b:%§na§wiandfshowediGhief Wilson and

re ‘the barricades should.-be placed at each end.)

,lf;fﬁﬁ”:
right ‘here

i Flace them in those two placesy
~Tmotioning’ out of the window). ' Just so

i

the cars
fence.

residents | Well; ‘the thing has been s;;ggégstea by ¢

on the West. -Put up barricades between the White
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Now what r ut Puttlng on those Seme’ mstruc- o
bu:u.l&lng? Thompson was supposed tc have Workea_

H_;has B plan rea&y, and we mll go ‘shead and
Tef ect'now._i: -f'

- Yes,plit it to effect toi mornlng

: voll ' '-"*zon the sv.b;lec_t - I think there
too mueh- traffm',through my private door: I may wapt to
tone. that .‘@own-'a bit  and" ha,ve 11: for myself Do you think
-that’ wou}.&" e ‘errlble‘? T

-;‘-The're are. qulte o few oi‘flclals using that
"t would .fpe_ all '1ght to Limit it to yourself.

‘ 3 I_'ll,.,thlnk about it., I may 1imit it to

the. UnEer Secretary, and maybe: the’ ‘Assistant Secretaries.”

_Therews ;$oo.|damn -much traffic:. going: through thers, Everybody
1ld “clear "down  throt gh the other way.

- And_ then with. th:.s car busmess and everythlng.
’s. McHugh) ‘get-a 1ist of the. people who use my
entrance o and s.lso ‘'who.use my: elevator‘? ; thmk that
the men d.o ‘ t =

: -'-;1130 fc" .,;th:l.s .pass ‘syst ";'mto effect
in- thl Puilding; we will have to have photographs -and some
'sort of Lparta.t:.on down at ‘the money room, 89, I don't know

whethqg W' gan put J.t m‘bo workmg 01*5-91" by: tomorrow mornlng;' o

__I told Thompson three month ;-a_go tn get that .
ta.:mly hg._t% enough t:l.me and it sheuld be rea&y. Ll




"chlnk we mlght wel}_ start wn.th 8. recepta.on
and have everybody st0pped when they come m
t who -;they want to. see,' etc. o o )

I W.,.ll get_ in: touch Wlth hlm , We wlll

get 11:

s géiﬁg:s o-;put all the J‘apanese in concentra—
B .

< But-at, lea;s, “get the other ”‘order and he.ve 1t
take teli _:the _Whlte #Honse .
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Mr. Bernstein :

- . Mr. Gaston R

Customs Per

“Pecause we don't

(Looking at order to all €ollectors of
onnel) Does this apply to the Japanese alone?

It says "or any ally". We don't specify

ow ye t .

. Oh!

Gaston£
1

ally, possi
country = 1
Long about

Japan, "
ally of Jap

HM Jr:

Bernété

4

1t, end he 8aid to
sinig we were not ‘at' this moment eble to-give any

As scon as anybody is declared to be an

y tomorrow, we cen put in the name. of the
ke Germany., But I talked to Breckénridge
just use the word "ally of

Tsn't Germany an ally?
in: Not yet officially.

Gastoni

that Germans

HM Jr:

Bernste

. Not officially. Tomorrow maybe we can say
Fois an ally of Jepan.

It just means -

ini: You are doing three things - supplement

our exisgting
people: out g

‘ ,ﬁﬁﬁtﬁn;

>Erade control, make it illegal to take any
f “the country - .

.. £nd communigations.
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HM-Jr& ‘This goes then.  Have you a set for me to
take To Caﬁinet? ' ,
i :i“

Bérnstein: I have them here.

HM Jr: Put them in an envelope and mark it for

CabineX.
Now where is Johnson?
Gastog: He 1s here - has been here all afternoon.

HM Jrs Well now, Herbert, will this thing flow? Do
I have To worry about it?

$!

Gaston: It will flow.

Bernstein: This is;ihg announcement we had retyped
(handing Secretary Publie Circular No. 8, dated December 7,
1941, copy attached hereto).

H{ Jr: What about getting into Japanese business
houses? :

Bernsitein: T have that right here.

Here is a covering telegram to the Federal Reserve
Banks.

HM Jr: What does that do?

Berniteink That just transmits this public circular
(Circular No. B, dated December 7, 1941).

M Jﬁzl What -about getting into the banks before the
Japanesg'ao?

Berngtein; Here it is

HM‘JQ: Do they know this is coming?

We have told

%Bernétein: Here is what I have done.
i —————r

4
.
|
|
|




every Federal Reserve Bank to. be open-and-have its staff . .-
there. 411 the national benk exeminers have besn notified, '
and I telked t ,lme-rﬂ*;‘flr?{-f?ndr'%ff;i.‘.el..sk'éd‘"i-hi!.i,t..-t'o, get in touch = © -
with his key offices end have his men get in touch with ~

the Federal Reserve Banksg. I-told him I thought his men

would be- in better position than the Federal Reserve Banks

to get cooperation from'the local police, and he said

that was so. "~ ‘ ‘ S

A1l the wires are tied up terrible. Delano hasntt
been able to get Frisco for a couple of hours. Fortunately, -
we have eight good Treasury boys out there and we're very

lucky.

HM Jri
Guard. I

(At this point HM%Jrjhglé a phone conversation
with Cheirman Eccles on financing.:)

Bernstein: This is a press release which we will get
out right now (see copy asttached).

HM Jri Just this ome thing on preventing them from
leaving the country”-

Bernsfein: That's right.

HM Jr: I don't know - you know the President is going
to put thelm in.a concentration camp, he tells me.

Bernsteins . My only point was to indicate the basis on
which™we ._a_]:?———'g ~acting. '

/ HM_Jr:f But that lasfiﬂért,seéms tO'wggkgp_it. I
would say |prevent Japanege: nationals from:leaving the
country" period. Vo P

~

,B?Pnstéin: I don't want to appear technical.

- %ﬁMLJr: Well thén-&on’t. Don't pull anynof'your God
Damn -Technfcal stuff onme. Look here, Ed - "At the :
_seme -time the Treasury issued- instructioms to-all Customs

-




3 leavzng the
Ybu're not

_éiéing ‘ﬁﬁ#ﬁ*é?tﬁé'm&tteré

We're at war and ¢

Herbert, you're a newspaper man - what do you

I don't know what-if 1s.f
Look, Herh”rt, you are a newspaper men. Resad

.51! .
Well, you don't want that because we have

issued du
instructi

Bern

men into
might nee¢

Foled
‘eall rig

HM . d
annowice

" Gast
and ¢ommy

(M

plicate instructions - we have issued absolute
ons. -

stein' We are not announcing the part on putting
apanese banks and business houses because we
d a couple of hours to get together on that.

r:. He wants to be sure everything is going along
efore he gives it out. .

r: -That's nothing. I don'ti -care whether you
o it or not. But leave off-that last part.

on: We will have to add a sentence about trading

.

1cat10ns.
Bernsteln leftrthe conference.) 

on s Dld you get any 1nformat10p_0n the losses9

Jrs. I wes there when they phoned them in but I

TelT you. They were terrlble.




Foleys

Gaston:
ships™ belng

tough.

HY Jrs |

-

. There” was one story out abbﬁ%gfwo battle-
sunk. S

Well, it's - I can't say .but it's - it's just
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Custons

-

Doceubar 7, 11
0 ALL COLLECTURS QF CUSTOMS AND CUBTOMS PERCOHNEL

¢LEE ALL WECESSARY STEPS 70 BHFORCE DSEDIATELY SECTION 3(a),(B),
45p {e) OF TR TRADING WITH THE ENWEMY ACT WHICE READS AS FOLLUES:
CLOTE 1P SHALL BE UNLAWFUL (s) FOR AMY PoRSON Ik THE UNITED STATES,
RYCEPT % 1TR THE LICEHSE OF THE PRESIDENT, GRANTED TO SUCH WRSON, OR T0
THE BEEXY, CR ALLY OF E#ENY, A8 FROVILED IN THIS ACT, 10 TRALE, OR
ATTELPT Tu TRALE, EITHIR UIRECTLY OR INLIRNCTLY, %ITH, Ty, OR FROY,

OR FOR, O OGN ACLOUNT U¥, OB ON BEHALr OF, OH FUR THE DENEFIT OF,

ANY OTHER PLBbu¥, WITH K¥ELIDGE OR REASOMAHLE CAUSE TO BrLIEVE THAT
SUCH OTHUR PLESUY IS AN BMREMY ok ALLY OF ENEMY, (R 15 COBLULTING OR
TALIZG PuRT I SUCH TRALE, MIRFCTLY oR IELIRECTLY, Wi, OR ON ACCOUNT
.F, Ok OF SEHALF OF, OR FOR THE BEWEFIT 0F, &K SMEMY OR ALLY OF EBHEXY.
(b) FOR ARY PERSOH, EXCEPT BITH THE LICE#SE OF THE RESIDERT, TO
PRAKGPORT OR ATTEMPT 90 TRANSPORT IETO OR FROM THE UNWITED STATES, R
FOR ABY OHKLH, WASTER, UR OTHER PYRSON IN CHARGE OF & VESSEL OF
AYERICAY RECISTRY 70 TRANSPORT OR ATIEMPT TO TRAHLPORT FROM ANTY

PLECE TO ABY OTEER PLACE, ANY SUBJTCT QR CITIZER OF AN 'NEMY UR ALLY
OF ENEMY MATION, ¥ ITH KHGHLIDGE OR REABOHABLE CAUSE TO ZELIZVE THAT
THE FTRSON TRANSPORTID OR ATTEYPTEL TO BE TRANSPORTEL IS SUCE SUBJECT
OR CITIZEH. (o) FOR ANY PLESON (OTHIR T. A% A PERSOH I THI SEAVICE




out OF, OR BRIKG

TN10 THE; UNTEED

PERSOK TO SEND, TAKE, OR TRANSMIT, OR
'AKE, OR TRANSHIT OUT OF THE UNITED STATES, ANY
- - FHER PAPER, PICTURE,




page 8 -

oR OFHER BODY/OF INDIVIDUALS, OF AWY NATIGNALIYY, RESIDENT WITHIN
THE aémzma{ (INCLUDING THAT OCCUPIED BY THE MILITARY AND NAVAL
FORCES) OF JAPAN, OR OF ANY NATION WHICH IS AN ALLY OF JAPAW, R |
RESIPENT OUTSIDE THE UNTTED STAYES AND DOING BUSINESS WITHIN SUCH
TERRITORY, 48D ANY GORPORATION INCORPORATED WITHIN GUCH TERRITORY
OR INGORPORAYED WITHIN ANY COUNTRY OTEER THAN THE UNITED STATES
AND DOING BUSINESS WITHIN SUGH TEARITORY (b} FHE COVERNMENT OF
JAPAS OB OF ANY NATION WHIGR 13 AN ALLY OF JAPAN, OR ANY POLITICAL
0R UUNTGIPAL SUBDIVISION %%

OR AGENCY THEREOF,

THEREOF, Ok ANY OFFICER, OFFICIAL, AGENT,

HENRY MORGENTHAU, JR
SECRETARY OF THE TREASURY
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- TREASURY DEPARTMENT
Waghington

FOR IMMEDIATE HELEASE Preas Service
December 7, 1941.

Secretary Morgenthau tonight revoked all outstanding
genéral and specific licenses authorizing any transactions by
Japan and her nationals. The effect of this action by the
Preasury Department is to place an immediate and complete stappage
on all finsneial and business dealings, as well as trade trans-
actions, in which Jaﬁan or her nationsls have any interest.

At the same time the Treasury issued imstructions to
a1l Customs Collectors to prevent Japenese nationals from leaving
the country‘until_hhQJ1nﬁasurxWn&n_he_assuredaiha%—%heye«heﬁ—beOQA

tolabi &P . .

: /S
) // 4 /Z ( 7
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. Foreign Exchange Control

DEC 7 - 1941

70 THE PRESIDENTS OF ALL FEDERAL RESERVE BANKS:

YOU ARE REE‘:QUESTED TO FFFEQT THE IMMEPDATE INSTALLING OF TREASURY
DEPARTMENT R?PRESENTATIVES IN ALL BLOCKED JAPANESE BANKING AND BUSINESS
ENTERPRISES. THESE REPRESENTATIVES MAY BE NATTONAL BANK EXAMINERS, CUSTOMS
OFFPICERS, TREASURY INVESTIGATORS, OR ANY OTHER AVAILAB}%_. TREASURY PERSONNEL
ALL OF WHOM ARE BEING INSTRUCTED TO GET IN TOUCH WITH YéU IMMEDIATELY
AND BE AT TOUR DISPOSAL IN THIS CONNECTION. SUCH REPRESENTATIVES SHALL,
PENDING FURTHER INSTRUCTIONS, PREVENT ANY ACCESS BY ANY PERSON TO THE
PREMISES OF SUCH ENTERPRISES AND SHALL PARTICULARLY PREVENT ACCESS T0, 4
ALTERATION, DESTRUCTION OR REMOVAL OF BOOKS, FILES, RECORDS OR OTHER
PROPERTY OF SUCH ENTERPRISES. NO PERSON SHALL BE PERMITTED TO LELVE SATD
PREMISES UNLESS SAID REPRESENTATIVE GIVES HIS CONSENT UPON BEING SATISFIED
THAT THE PURPOSE HEREOF JS NOT BEING VIOLATED. YOU ARE REQUESTED TO OBTATN
THE COOPERATION OF LOCAL POLICE IF NECESSARY. LIST OF APPLICATION NUMBERS

INVOLVING SUCH BLOCKED CONCERNS FOLLOWS BY SEPARATE TELEGRAM.

(Signed) H. Morgenthau, Jr.

Seeretary of the Treasury.




cory

TREASURY DEPARTMENT
Washington

Pregs Service

FOx IMMEDIATE RELEASE
December 7, 1341

Secretary Morgenthau tonight revoked all outstanding
general and specific licenses authorizing any transactions by
Jepan and her nationals. The effect of this action by the
Treasury Depertment is to plsce an immediate and complete stoppage
on all financial and business dealings, as well as trade trans-
getions, in which Japan or her nationals have any interest.

At the same time the Treasury issued instructions to
21l Customs Collectors to prevent Japanese nationsls from leaving

the country.

H. ¥., Jr.

a3
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ADD MORGENTHAU

R ’ .
SIMULTANEOUSLY, HE REVOKED ALL OUTSTANDING GENERAL AND SPECIFIC x

HDRAWAL OF “FROZEN® FUNDS BY JAPANESE, AND OTHEn
E U, S. BY JAPAN AND HER NATI@NALS.

LICENSES AUTHORIZING WIT
FINANCIAL TRANSACTIONS IN TH

THE ORIGINAL FREEZING ORDER ISSUED

PLACED IN ®TEMPORARY CUSTODY® APPROXIMATELY $130,000,000 OF JAPANESE
\

BY THE PRESIBENT oN JULY 23,

-

ASSETS,
12/7--We755P %
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December 7, 1941

- -

For the Secretary's Files:

The Secretary called me from the White House at $:45
saving that the President had instructed him to eall the
Securities and Exchange Cormission, directing them to do
nothing toward closing of the Stock Exchange until they
haed consulted the Secretary of the Treasury.

On directions from the Secretary, I tried to get in
touch with Mr. Eicher, Chairman of the Commission. Not
being able to get him, T called Purcell and gave him the
nessage, and told him it was the desire of the President
not to close the Stock Exchange or the Commodity Exchanges,
and that they should keep in touch with the Secretary be-
fore taking any action in this ccnnection. He said he
had been in touch with the people in New York and evervone
agreed that the Stock Exchange should he kept open.

D. W. Bell

LAL AL AR Ar
et Tarly
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’ fe e December 7:1941 -

Presént:| . Mrs. Henry Morgenthau, J
- Henry Morgenthsau IIT -

Mr. Foley - :

Mr. Bell

Mr. ‘White -

. Mr. Cochran

¥r. Gaston

Mr. Kuhn

HM Jr: It is just unexplainable. And they caught
us just &s unprepared as the others - he same.

t8e than anybody realizes.
HM;¢£3 Much, mucH worse. I just can't say - much
worse*fﬁ%n anybody realizes. :

Foley: Must be?;f

. Hﬁvé you got something for me to sign?®

Folé%: Yes, these wires (see attached). I thought
we ought|to send telegrams to the Governors-in the Pos-
sessions authorizing them to put people inte all Japanese
business|enterprises and into all the Japanese banking and
Tinancial houses, and prevent anything being taken out, and
they can get in touch with the local agencies for available
personiiel to carry out the instructions. I called Dean
Acheson's office. He wasn't in but I talked to Domnie
Hiss, and he thought we ought to do it. It is carrying

out .what|we did with the Presidents of the various Feds.
They are|all about the same. .

HM Jrs They'ré a
Foléy: That's ﬁig

bout the seme?

WM Jes ALY fight.' Then I'11 sign them and will you
(Foley) 5ee that my office gets coples?
Foley: I'll give ‘them copiés of all of them.




T R

(Chi?f'Wilson entered the conference)

AM Jr: Just a minute. I want to ses the Chief alone
for a minute. : ‘

(HM Jr end Chief Wilson left the room.)

(BM Jr returned in about five minutes.)

HM Jp: T just made an inspection - I was telling
Chief " Wilson ~ and in the whole rear>of the White House
only three men. I asked one man to take out his gun. He
started tugging away (with motions) and after about two
minutes got the gun out. And I told the President the
guard was doubled. The whole back of the'White House -
only three men. Anybody could take a five ton truck with
20 men and they could fgke the White House without any
trouble. =~ -

Bell: Have they got police around the White House? I
saw three of them when I came in.

HM Jr:s They're not stationed there. It is terrible.
All right. What else do I do tonight?
Bell: Nothing else - that's all.

Foley: Well, there is one thing we ought to do in
the-morning. =There is an old Executive Order issued by
Wilson in 1917. This Executive Order was issued by
President Wilson in 1917, and under that order there was
vested under the Trading with the Enemy Act in the Treasury
the Administration of Foreign Exchange Transactions, which
is much more limited than what we are doing now because
the powers we have under Freegzing Control have been
enlarged, and we have specific authorization since this
time from the President in that field. The other was in
relation to the bringing in and out of -

é (Mrs. Morgenthau entered the conference. )

. (Messrs. Gaston, Sullivan and Kuhn entered the
conference.)




-

Foleys There was vested in the Treasury under the
Tpeding with the Enemy Act supervision of taking in and
out of the United States tangible forms of communicatiom,
and we are lauthorized to establish a licensing system with
respect to [such communications.

I think we ought to get together with Justice. They
aémit that {the powers are revived by the declaration of war
against us T think we ought to get together with Justice
tomorrow. (It was handled during the last war by Customs.
It refers fo tangible forms of communications except in the
regular course of the mails. That would be somebody trying
to carry letters or documents on their person or in their
baggage. We ought to § ogether on the censorship end.

: ,-.; .

Gaston: Did you (Foley) know Huntington found that
that oId pdwer under the Trading With the Enemy Act appears
now to rest with the Secretary of the Treasury so that we
need an Exg¢cutive Order tomorrow placing that where it is
decided it .should be?

Foley: Huntington told me that. It is already here
insofar as [tangible forms are concerned. f’

Gaston: All other forms -

Eg}ggi ‘Tt only applies to the enemy.

Gasto@; Communication with the enemy - that's right.
Eglgxé So we ought to get together with Justice. 2
HYf Jr: Better do it tonight. He is over there -.Biddle.

Foley: Biddle is - all right
ﬁﬁastoﬁ: That involves creating a censorship.

%Mhite; You're .getting together with Biddle - how would
that solve| 1t? _ '




e tiat involves that whole problem which that
CoimiTtee of ‘the Presidents wes supposed to be considering. -

t}:fat éomet—hiﬁg right here?

‘Gaston: That's 's Committee set up -~ Frenk Walker was
the chTa.-lzman.- o 3 : .

4 Jr: Who reﬁresents me on it?

Faley: Herbert Gaston.-

‘ Ggston: T atiended the only me'gr“-t_mg.‘:ﬁhich was ever
held. R DA R S

B 13;[' : You a:il'&;;ﬂurftington Cairns.

Gastons fes, we both went.

kl% Jr: Well, Huntington is younger and so is Ed. You
and 1 Bave © :

0 go to bed., Let the young fellows work all
night.| We're oo old. :

G%ston: Yes. Welll I doubt that they will get it
together tonight. ’

HM--Jr: They don't have to. But 1if you (Foley) and
FrancIs get together - Co

. 'G_és.toﬁ: I tﬁ'mk it is quite clear we don't want
that cengorship power: | :

- Foley: Wo, I don'%-think the Treasury wents this
censorship stuff. o =h L .

Gaston: We can handle the baggege with the Customs
inspection at.the vapious ports to see if they are carrying
tangible evidence - carrying any documents, etc. We're
doilng that.row in the regular course - whether they are
Fying on: their person or in their baggege any pictures,

P REPE SN
4




" work om 1%

Werll

T Will call him as soon &s I get out.
W will work on

tonlght. Ks soon s I get him

it with Bim.

Gaston:
ayed o1l the

HM;Jr

had destra

£

HM?JJ
Bell®

]

Cochr
Vpropaff

1Ehét

that ther,, 1d “be:enothe:
b en‘for‘two years,trylng to keep the control of

Statu g
has been p

they have
these comr

‘ownershlp?; -8
own. statufe:wi

ask Congre:

souw, h¢ no‘e

-'ble from Daly ins hanghal saying ‘he

T got aies
i1l ldentlal files and records,

They have taken those 200 poor Marines prisoners
1n,Japan.

I thought they had teken them out.
: They took &I1 but 200 out.
The& took the gunbogt’ too, I hear.

parrs’ How about the Trading with the Enemy Aet on

1awﬂ1n Japanese hands9

WEIl that!s Allen Property Custodisn Property
'ouldn’t be much use because the’ alien property
v are of. The Germens have realized
v Alien Property Custodian, so.
relations ratk r:than by stock
tit; 8o ‘well as .our
‘to° be ‘smended, and: T think we ought to
L Just as-§oon- as any emergency ‘legislation is
fQP*pQWePTWhlch would permit us to take over
r ?are frozen.




nt powers aven't broad:enough or:

enpugh, .and I think that there will be s great deal .
of this emergency legislation coming up, so we ought to get
ours in at the head of'the list. . o , :

'Wbuldﬁ*t Trading with the Enemy'gct‘take care‘

ey : It isn't absolutely clear. ‘And”ﬁé didn't put
it in"when we expanded the statute the other time.

Bell: You probably wouldn't have gotten it through
at that time. i !

HIE | We préﬁﬁ%iynwouldn't'have.

Foley: We gre working on the statute and it will be
ready” tomorrow or Wednesday at the latest. There will be
a flood of requests for legislation now that war has been
declared), and we ought to get ours in while the men on the
Hill are/ still recovering from the shock of this.

Gasfon: E4, isn't it pretty clear that this censorship
thing = ER&T this provision under which communications with
the enemy can be supervised - isn't it clear that that would
enable us to supervise all foreign communications? Wouldn't -
that cover a8ll forms of communications abroad? -

Fol%z:;-I haven't looked at it myself but that is
tin

what WiHEington has told me. We will have to get busy
with Poslt' Office, Justice and the Federal Communications
Commissilon.. - - :

Qggton: I &oﬁbtffﬁféﬁér anyother statute 1s necessary.

Coohiren: But this ofher statute ydu were talking about
isn't tHat @]l right? ' -
i FOléiif’Tﬁgt;'Meﬁle - that question has been kind of

playing [ring-around-the-rosy with Justice because nobody knows
'Fﬁ?#@éﬁ%ﬂ?&ﬁ?ﬁﬂggigg,EQLQséithe??ﬁf??¢2ig§mggﬁff§’ T?EPh

—




"ve to have quite a - staff but
40 do;it thet way then to sell
months and sometimes years,

Qﬂs the nastlest-k d of problems. This idea of"
opl : f*Directors I think is an
3]l the situation. I think
if we could-put & man in
“has toaiut his okey on each

s tom That is the_‘

nnel of these corporatlons,
ap clty, aren' t used against
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Gastonk

; féﬁﬁélkéﬂ“to Delaﬁénéhélfoflrey, but

_in every cape.guards willibe supplieéd so that the -Japs
won't get in.. - ! ' ‘

- HM Jre
policy woul
camps regar
they're.all
But he is
concentratl

Gaston

charge are

‘institution

Vhite's

HM Jrs:
shape, We |
us who don'
ginning of
overemphas i
much worse,

Gaston

. They won't get in? The President said his

i be to put all the Japsnese in concéentration
dless of what they are. ,Then if:they can prove
right, they can come owt; otherwise!not.

pptting ell Jepanese who are not citizens into

on camps tonight or tomorrow morning.

:+ You'll find that most of théwc

: ople in
citizens of the United States = I'mean in those
S, etc. - o -

Tt is impossﬁﬁie to do anything ebout that.

Well, I think everything is in pretiy good
have a tough time shead of us, and those of

t have to work tonight - this is just the be-
a very, very serious situation. I just can't
ze it. Of the news that is out - it is much,
really.

: There was a story .on the radio that there

were Two cdttle ships sunk and one damaged, end three

or more dés

Whites

troyers.

Has there been negligence or is it just the

fortunes of war?

HM Jp3

Harry, how the' thing could happeﬁ - to me if

is just unixplainablee“"Eﬁéy{walke& in just as eassily as

they did i

pines. Le#

Norway. Andithey didn't do it/in the Philip-
Stimson teke' credit for that. " .-

_Gast0£3 I understand they have taken Weke and Guam.

Y

o e -
- .. e Tl N
ot b gt e e e e b T A .
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the alert, and how this thing could have 't
the explanations I have héard just don't mage gsense, and
Stimson seys they don't meke sense to him either.

Thei attacked the Philippines but the Army drove them
off. Thiy attacked Manila.

Gas{dn: They did attack Manila?
Janxells

HM !r: Aecording to Stimson, they attacked Manila,
and they'drove them off.

sty

How:this thing - I think when they-get. full knowledge
of it, it is going to e the most terrific shock this country
has ever had. "

e #

Kuhns Well, they are going to be allowed to get it,
aren't they?

M Jr: They won't get it tonight. The President

. didn'T TEIT the full story to the leaders. They may not
get it tonight but they will certainly have it by Tuesday
or Wédne?day.

Kuhn: They should have it. Don't you think so0?

IM fr: Don't worry, Ferdy. They'll get it.

- ——

Ruhns. ﬁkll I know how I feel about those things and I
know Thaf you feel the same way.

Gastons Did he tell either the Cabinet or the leaders
the full|story? ' :

HM Jr: He told tkew abinet but not the leaders. I was
with Frank Knox when he got the report from Pearl Harbor,
snd that| telephone conversation was teken down, and I read
it; so I know the President read the same one at Cabinet.

1
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Gastdn: The Chicago Tribune has én editorial saying
everything that is past is past, and it is still our country,
ete.

HM Jp: Yes. And don't worggﬂabout the shock, Ferdy.

S ——

Kuhn: Well, I feel stromgly about it.

M Jr: We have always been led to believe that the Navy
was our tirst line of defense and Hawail was impregnable.
T mean that has been sold to us.

Well, I'm going to go to bed.

That's what I came down for - to

Mrs. Morgenthaus
bring you-home. -

HM Jp: We have hard days ahead of us. We better get
a5 MuCh sleep as we can.

Cochran: You don't want any more ticker stuff?
B Jr: No, it isn't right any way.

Mrs.iMbrgenthau: LaCuardia and Eleanor are leaving
for the Coast Tomorrow.

M Jr: What for?

L ]

Mrs. Morgenthau: To organize these defense things
for civilians. ‘

. HM Jr: I gave Starling the most terrific dressing-down
you ever heard of. I made an inspection of the back of the
White House smd I could dnly find three men.sfter Wilson
had said he had doubled the guard. And thaf's under you
(Gaston)., o




aftermooms .

HM |Jps—~I mean I ersonally made the inspection. The
only Thing-Starling. ffered with me on was he said there
were four men and 1'gaid there were three. T asked one of
the men |to take _‘out_H'ﬂ,s- gun and it took him two minutes to
get .1t qut. . K : "

Gagton: I guess they just didn't move fast enough.

M|Jr: Herbert, s-_onie’“bbdy could put 20 men in a five-ton
rash in there jand take over ‘the White House. ‘But
15 over there now. ~And that Starling - I think he

buld be fired.

;

Now you (Bellji"“have ?tried to keep the Exchanges open?

Bell: T tried to csll Eicher but he wasn't in, so I
talked o Purcell. He promised to keep in touch with you
and wouldn't take any action without first consulting you.

- HM Jrs Pine. And Secretary Wickard said he would let
the 1Tmits teke the regular course.

Bell: They are on the job at the Federal Reserve Bank.

. HM Jr; Did jrou"read that phone conversation? I thought
Eccles was very good. ' '

 Bdll: “Yés, he was, end Sproul is going to have & confer-
ence edrly in the morping with the banks and Rouse with the
dealerg. =T think you have assurance from the bankers that
you meddn't worry abgut.the bills tomorrow.

HY Jps Oh, I ﬂt;n'tthink 30.

Q?[xslton_: Have you got ‘250 tomorrow?

.

Bell: 150 ‘tomorrow.




It i hlS iresponsa.blllty.

wha.t e wc;"
Harbor.

J Mobgenthani Wes it a terrible shock to the

.‘E‘

I i

Must 'be - 'mus:t be.

) e’_ 1e mentloned when he flew back ten deys.ago
ul target those ships would make at Peskl-




~;;'ack in the very 1n31de. The cnly

place 5 E Ehat‘was fhe place they tied the clipper up

Hi Jr-k That llttle place where they come in - they re.

sti11” com)

Mrs.

Lng in in back

to Hawall

the oufs

HM Jr

LM@rgenkhau: .@k flew over that when we went ovér

2 Yoﬁ.wou%é t'gik they would have patrols on .
13 . e B

s When T was down theie, they patrolled for 5

or 6003m15%§. I don't see how these people came up.

Whit
Bell

0 Jes
Gaston.

Each distrx
runs it .

What Admirel was in charge.
Kimmel is Admiral of the Pacific Fleet.
Biock. He is in charfe at Pearl Harbor.

The Navy has'a curious decentralized system.
¢t works dlfferently. It depends on the man who

“HM Jr'; They never; can exPlaln this. They will never
be able o explaln 1t. .

' E&l, 3 . ; ,f.: ;,ought to do.in” the morning is
to tak wlth the St&te epartment the aﬁdl$1on of all

Japanese

COEEdr:

 Mrsd M5
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¥ Yoreign Bxsbhenge Comtrol 1942 ~ Allot 1-b

ERCERBER 7, 1941.
PUGHELL .

fAN JUAM, PUERTO RICO

%E BAVE ISSUED THE FOLLOWIRG FUNLIC CIRCBLARS
(Bere take in sttoshed Publie Circular Ne. 8)

WE ARE Tm IHMEDIATE BTEPS TO PLACE EXAKIEAES OR OTRER BUPSRVIGORY
PERGONNEL I ALL JAPANEEE BABXING 4N BOSINESS ERTERPAISES RITEIH THE
CONTINENTAL USIYED STATES. YOU AHE KEQUESTED 70O POLLOW 4 BINILAR

MINERS WILL BE TO RREVENY THE

PROCRDURE. THE PIRST DUTY OF SUCH EXA
EXAMINMATION, BENOVAL, DESTRESTION, ¥7C., OF BOOES, KICORDS, PROPERTY,
$7C., AED WHEREVER MSORSBARY 70 PREVENT ALL ACCESE TO THE PREMISES,
YOU SHOULD CALL UPCN ALL AVAILABLE AGEMCIES POR PEASONNEL POR THIS
PURPOSE, YOU ARE AUTHORIZED 70 ISSUR SUCH LICEHSES YO NATIORALS oF
JiPAY AB YOU DEEM ABSOLUTELY BSSERTIAL.  ANY OTHER APPLICATIONS
INVOLVING JAPAN OR NATIONALS THEREOY GHOULD BE REVERRED TO THE

TRZASURY DEPARTHENT FOB CORSIDERATION.

BECAEYARY OF THR TREASURY,

(Initialed) H. M., Jr.

FE1LCA:fiw  12/7/41
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December 8, 1941
9:07 a.m.

Hello.

Good mornlng, sir.

Hello. Bell's in here with me. We can both
listen,

Yes.

He sald you were going to tell him what you're
golng to tell the dealers.

Well, I Jjust was telling him that first I had

in mind that - there are three basic things -

to first operate in the interest of the market
as a whole and certalnly not for personal profit
or galn or loss; that in general that we feel

as they have expressed themselves generally in
conversations yesterday that - and last night -
that the thing should be able to take care of
1tself; that there are two particular - two
other things particularly - the general market
with the interest 1in cotton traded and the when-
lssued securitles; that we believe that the banks
will take - insurance companies and the like -
wlll take care of it,

Yeah.

We don't anticipate a large volume of selling,
Uh huh.

But in the event they don't, we belleve that the
regources of the Treasury and of the system &are
adequate to do 1t.

Right.

And third, in respect to Treasury bllls - there's
a sale today of a hundred and fifty million.

Yes.

And we also believe there that the market will
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take ocare of ltself. We don't antioipate any
problem; but 1f it will help, we'd be interested
“in receiving offerings of the new*bills tomorrovw.

Yeah.

Within the range of rates and bldding in recent
weeks.

That's all right.
"
And that really 1a all.

Oksay.

I don t see anything else to say. I think that
we've gone a long way in the last $wo Years wlth
& general understanding of money funds circulating
within our own economy, and I think that we've
gone through erisls after crisies and a better
understanding 8 been reached.

Good.

So I'm not looki for a problem there. If it
develops, we'l]l be ready to do business.

Okay,

Suit you?

Entirely. )
Fine. .

Sounde good.

All right, sir. Allan's talking with some of the
bankers and insurance companies, our general market

“committeea,

Okay.

-Finé.

Thank you.
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December 8, 1941
9:41 a.m.

Hello.

The Stock and SEC and Foley have been together
on the Japanese bondas.

Yeah.

And the Stock Exchange wants to suspend trading
in the Japanese bonds, and SEC and Foley think
that's right. I think it is, too. I think they
ought to, however, lssue a statement that -
indicating very clearly that thls 1s not the
first step in closing the exchanges:; I think
they agree to that. Do you see any‘objection?

Well, who'll isgue the statement?

SEC.

Yes. And 1f they want to say that - bring me in
and say that they consulted with me and I concur,
I'd be glad to have them do so.

All right, swell.

e s S g, B il s

L
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TREASURY DEPARTMENT

‘Washington
FOR IMMEDIATE RELEASE, Press Service
_gmygh__ﬁcember g, 19U1, No., 28&.-81

secretary of the Treasury Morgenthau today announced the
subscrivtion flgures and the bases of aliotment for the offering
of 2 percent freasury Bonds of 1951-55 and 6f 2-1/2 percent Treasur)
Bonds of 1967-72,

For the 2 percent Treasury Bonds of 1951-55, reports recelved
from the Federal Reserve Banks show that subscriptions total apvroxi
mately $U4,6695,000,000, Subscriptions in amounts up to and including
$5,007, where the subscribers specifled that delivery be made 1n
registered bonds 90 days after the issue date, were allotted in
full., All other subscfiptions were allotted 11 percent on a
straicht percentage basis, with adjustments, where necessary, 1o
the $1OO denominatlion.

For the 2-1/2 percent Treasury Bonds of 1967 72, reports
received from the Federal Reserve Banks show that subscriptions
total approximately $6,985,000,0C33, Subscriptions in amounts up tc
and including $5,0GO, where the subscribers specified that dellvery
be made in registered bonds 90 days after the lssue date, were
allotted in full, All other subscriptions were allotted 15 percent

n a straight percentage basis, with ad justments, where neceesary,
to the $100 denomination,

Further details as to subscriptions and allotments will be
aﬁnouﬁced when final reports are recelived from the Federal Reserve

Banks. ~

—-000-~
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December 8, 1341
11 a. m.

i'resent: —

ir. bell

mr. roley
tir. thompson
{)P . ltr}l ite
Mr. tairns
mrs. &lotz

pii,dr: what I wanied te tell o pecrle is
this.” T have sroken to each of rou ind viduallw
excert Norman, and that is tiie, orman: in rr3j
to liave the ieast friclion, as far as 1 za conre
anl tc make 1i%e easier frr me and at tle save t@
if it is easier for me it's bhetter “nar ile ‘reac

I want to prive narry Yhite t S
Secretary, I can't make i.d
I want te rive him the stetv
and Le will te in clarce cof

me. See’

Lo stetus of an As
moan Assistant Tecrenar:,
g jugt 85 thourl Le were
all Tereicn affaire “orp

Nowy [ have talked to each rerson, in turn, ans
it's arreeavle to everybedy but Merle Conchrar and e
lias asked me to have him transferred 'ack to the Ztate
Cepariment, which [ am going to do, because I cannot --
I mean, everybody else said "Finel ulad to de it.’,
but derle sa‘d he could net and wanted to be trans-
ferred, so I have a call in for wr. hull, ant *fat's
that,

N
h <4
]

{¥r. Cairns came in at this roint.}

- h¥,Jr: You're (¥r. Cairns) retresenting r.
veston here, I just said I Lave talked to each




person separately so everybody knows this. T am
giving Harry White the status of Assistant Secretar

of the Treasury in charge of foreign affairs that come
{0 the Treasury. Everybody is entirely apreeable ex-
cert Merle Cochran and he has asked to be transferred
back to the State Department, which I am asking, and
that means that the things that I have to pass on, that
I have to know about, that have to do with foreign af-
fairs, Harry has to know about.

¥r. Gaston said, "Does that mean, well, if I went
to call up Breckenridge LonF, I should first talk to
harry?" I said, "Yes." le said, "That's entirely
arreeable.”

Foley will continue as cheirman of his committiee,
but if it is a foreign matter or something llke that
he wants me to know about, he will discnes it with Harry
and Harry will come in to me with Foley. In other
words, the way it is now, nobody'knows everything that
is going on except me and I don t always know.

Mr. Bell: That's true. .

HM,Jr: I want it in one brain and ¥ want it in
Rarry WhiTe's brain. He will tell Bell as much as Bell
wants to know. If Bell wants to know it all, he will
tell Bell everything, as much as Bell wants to know.
Thet's vp to Bell.

Mr. Bell: T would like to be informgd.' At times
I am Ecting Secretary and it's o little difficult to
Pick up loose ends.

BM,Jr: That's the purpose of this meeting. If
you want to know all of it, I want to know all of 1t,
it's his responsibility to service you as I expect him
to service Mr. Hull., But the questions -- when it is
some question of foreign matters, harry will come in and
see me and 1 will give him a decision and when the de-
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Mr. Bell: I have a question. What are we
roing to do with the Stabilization Section?

. Dr. White: I will have some suggestions to cffer
and discuss it with Dan before i comes to you.

LM,Jr: Will you? What else, Dan?

Mr. Bell: That's all, for the moment.

4,Jr: {(To Mr. Cairns) For ¥r. Gasgton?

Mr. Cairns: The only thing hot at the moment is
the censorskip problem and hoover is to be tie censor
until a civilian can be appointed.  Treasury will ad-
minister censorship of tengible communications otherwise

than in the mails.

Dr. White: Huntinpton, I don't believe the Sec-
retary wants to discuss this here.

EM¥,Jr: VWhat I mean,is there anything Mr. Gaston
has to éo as between State and Treasury which I ought
to know and, putting Harry in this position, he should
know?

Mr., Cairns: The only thing is censorship. State
is tremendovsly interested in it.

Dr. White: I will get in touwch with him.

HM,Jr: Ed?
that W igoén F%gig?xlguiﬁgyigg%gigi oy ever
he can. I think it will help him.

Mr. Foley: Don't you now?

Mn. Foley: He does occasionglly. He always

has a couple of people in.
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HM!ir: It's taking two good men, you (Foley) and

Mr. Bell: How mdrdy meetings a week?
Mr. Foley: A coupte of times a week; sometimes
once. We can work it out with Harry. T can send
minutes of the meetings to iarry just as 1 do to you
now. 1f there is anything Harry wants to raise, if
he has not been in on the meetlng, we can straighten
it out, but our fellows and Harry's fellows very closely
together and I daresay nothing has been done in Foreign
Funds that I know of that Harry's people didnot know
about and did not approve. Is that right?

Dr. ‘White: That' s definitely true.
H,Jr: Norman, do we need anything?

Mr. Thompson: I think we can prepare a little order
putting it iInto effect.

Mr. Bell: T would make your order public.

HM!JP: You would?

Mr. Bell: I think I would. I think it sets up a
little section in the Treasury to handle this matter and
gives Harry a better status publiely. :

EM,Jr: Well, think that over, harry.

Dr. Wwhite: I don't see that it is necessary. Let
me think aboul it, but ag far as funotlonlng is concerned,
Dan, you don't have any suggestions?

Mr,: Bell: No. Not now. I #%ill think it over.
I think 1T 15 all right.
ﬁ HM,Jr: I have had a preliminary talk with Dan. Dan
and I Rave talked this over. I have talked to everybody
else. .

(At this p01nt HM;Jr spoke with Secretary Hull and
copy of their telephone conversation follows this page.




December &, 1941 R
11:08 a.m.

Operator: The Secretary 1s on the lilne.

qMJr: Hello.

Clerk: Mr. Secretary, Secretary Hull 1s coming right
on.

Sacretary o

Hull: Helle, Henry.

HMJr: Hello, Cordell.

H: Yes, sir.

HMJr: This 1s only a small matter, but nobody cculd »
handle it but you. I'm rearranging my organization M

here in the Treasury where we deal 1ln forelgn
affalirs and where we deal wlth you. '

H: Yeah.

HMJr: And I wanted to center it in one person so that py
we wouldn't have two or three people calling up %
the State Department. It would De one person,

you see?

H: Yes.

HMJr: And I - the person I'm designating ls Harry
White.

H: Yes. Well, he's a mighty sultable man.

HMJIr: I wanﬁed to know whether that would be agree-
able to you.

H: Yes. He's a very high-class fellow.

HMJr: Well, now.....

H: Capable.

HMdr: L. everybody in the Treasury 18 pleased with

1t - Mr. Bell and Mr. Gaston and Mr. PFoley.
They're all pleased.

H: That's good.
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HMIr: But Merle Cochran is not.

H: . . You say he's not pleased?

HMJT: No. He's asked me to ask you to have him
transferred back to the State Department.

H: Oh, I didn't know that.

HMJr: Well, I Just took this up this morning and
talked to everybody ilndividually to ask them.....

B: Yeah.

HMJr: .....and everybody was delighted and sald 1%
would be helpful; but Merle Cochran sald that
he.....

H: What - 414 he want to do that himeelf?

HMJr: Yes.

He Yea. Well, he's - of course, he's a very

capable fellow.

MMJr: A very capable fellow, but - and he's been in
extremely useful to me, but he didn't like 4
the arrangement and he sald he'd like to be
transferred baock.

H: Yeah. Well, I'11l take it up with my folks
then if you say so.

HMJr: I w;sh you would, please.

H: Yes. All right, Henry.

HMJr: Thank you very much.

H: All right.
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December 8, 1941

Yy dear Mr. President:

After Cabinet last night, I made an inspection
of the White House grounds accompanied by Fdward
Starling, and found that my orders hed not been
carried out. As a result of this inspection, I
strongly recommend that Edwerd Starling have all
responsibility for supervising the White House
Secret Service datail sand guards taken away from
him, and similar responsibility ss far as Hyde
Park and Warm Springs are concerned. Chief
Wilson concurs in this recommendation.

In view of my previous conversation with
you, if you still wish Edward Starling to do the
go~called "advance work” for you, of course, we
will carry out your wishes in this matter.

I sincerely hope that you will acccg; ny
recommendation in regard to Edward Sterling.

Yours sincerely,

My Mgt .

The President,
The White House.
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Present:
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December 8, 1941
3:30 p.m.

¥r. Bell

¥r. Barnard
Mr. Blough
Mr. Cochran
Mr. Foley
Mr. Graves
Mr. Haas

Mr. Kuhn

Mr. Morris
¥r. Schwarz
Mr. Sullivan
Mr. Thompson
Mr. White
Mr. Henry Morgenthau, III

Where did you (Morris) come from?
I heard there was & little trouble azround here.

Have you been around all day?

Yes. I didn't get to Atlante at all, Mr.
Secretary. I turned around at Lynchburg last
night in the middle of the night.

How do you turn around in the middle of the
night?

He called me last night from Lynchburg and
I said T thought the situation in Atlanta could
wait.
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It was probably less important and it might
be a good thing if he came, back.

I see.

Norman, this is something from the President
saying, "I am today directing J. Edgar Hoover
to take charge of all censorship arrangements
pending such further arrangements as I shall
presently take." "

That is right. They are preparing an Execu-
tive Order for a civilian administrator for
censorship, and that probably won't be out
until tomorrow, and in the meantime, Biddle
said that loover had been asked to kind of
pull everything.together and it will be &
civilian administrator. It won't be in the
Army or Navy; and that is along the lines

we were talking about last night. e will
do tangible stuff, and they will do the
intangible stuff, I ~ot him last nicht about
one o'clock.

¥ho?
Biddle.
Dan?

The market is going up a little. At the
close it went off to one thirty-seconds
premium for the two and & half's and six
thirty-seconds for the two's. Back now to
six and eleven thirty-seconds. Seemed to
go off right after the President's speech.

&

Well I‘suppzse--

The seriousness of it probably shocked them

a little. We have bids of three hundred seven
million dollars on the bills in Kew York,
ranging all the way - enough bids to take the
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bills from prices rangin% from point thirty-
six down; and the rest of the country, of
course, we have not heard from.

Bob Rouse thinks if it all went to New York,

you would get a rate of somewhere from thirty
to thirty-two. _

Up a little bit.

Yes, but the rcst of the country may bring it
down below the thirty's.

I think the stock market is off four points.

Yes.

That also happened mainly after the President's
speech.

Yes, some of it two points after that,
That is all I have.
I have nbthing.

Norman, again I congratulate you on the
over-nizht arrangements for entrance to the
Treasury. 1 asked one guestion. I understand
you have people escort people to the office
where they are going?

That is right.
Who escorts them out?

If it is a short call, the person escorting
will remain and tske them out. They also have
a card they have to sigm.

But supposing that fellow stayed and the
escort left, the fellow could wander all over
the Treasury?
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No, the escort stays withzﬂim; and if he is

ga%ng‘to.be long, they phone down to take him
out.

T gather it is working all right.

Yes, that is the arrangement. The escort will
stay with him or, if he plans to stay a long
time, that office will phone down when he is
re%dy to leave and the guard will escort him
out.

EEY
S

That is good work.
il
Have you &ﬁletz) tried to get in the Treasury?

1 came in and out the fromt way and nobody
stopped me.

The Fifteenth Street door?

Yes.
They must know her.

I think so, because they rotate on the
Secretary's door.

Are you going to arrange that our cars go
through there?

They have removed the blockade. You can g0

around the street.

could it be fixed that cars equipped with &
T.D., sign could go through without any frouble?

There is no trouble. They have taken the
blockade off. Oh, you mean into the Secre-
tary's entrance. Yes. I will speak to Wilson
about that. He told me it had been tsken care

of.
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I think & little insignia on the front
car-» will take care o%nthat. nt of the

T will take care of it.

A1l that was necessary was to get out and
remove the barrier and come through.

g %%ld g%etcop he was making it awfull
ifficult to win the war, keepl
of the offices. ’ png peopse out

Not in those exact words. You are over-
simplifying iit.

1 am glad the cops are so good.
Are you through, Dan?

Yes. |

Norman?

That is all.

We got a cable from Brazil in which they are
worvied that declarations of war will be
preceded tomorrow with withdrawal of funds.
They have a holiday today, so we don't know
what is happening today, and they are afraid
it will result in weakness of the dollar
rather than depreciation of the milreis.

We had a meeting in which possibilities of
helping them through freezing was canvassed,
and Foley will report on thet, but since

that was turned down, We &re going to prepare
a cable.

Who turned it down?
Foreign Funds, but the State Department reaelly.,
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We thought we would freeze all the

rest of the world and give general
licenses, et cetera, but the State Depart-
ment said they are now engaged in getting
the cooperation of the Latin Americen
Republics, so we~are going to answer that
cable in a way to indicate that we don't
see that there is any matter for concern
as to the weakness of the dollar.

In other words, it will be & monetary
answer, with nothing to do with freezing.
As soon as it is prepared, it will be
routed through. 1 think you ought to see
the ‘answer to that.

All right.

We will write it sometime today.

Have it in English.

Tt will be in English.

Not Portugese. %

We could put it in Portugese.
Chick?

I have nothing.
You will be asked for comment on the Govern-

ment bond market and also any new tax pro-
gram. That is the main thing.

Foley has not had time to turn around at
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ni%ht yet to produce a new tax bill - I mean
Sullivan.

Got one in there for you at any time,

_—

They may ask for a change in the name of the
defense bonds. I mentioned it to Harold.

e can go slow on that. Somebod? asked if
they would be called "war bonds.”

"far savings."
"Viétory."

George?

You wanted to see this each llonday. It 1s
up.

It is up?
Yes, five days.

A1l right. Whet else, George?

1 have nothing else.
Harold?

Mr. Haw. has closed the Burean of Engraving
and Printing to all visifors, and I asked
the people in the mint to wire out to our
mint institutions to apply the same rule.

-
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0.K,

Visitors have been admitted to all these
places, We just cut that off because it is
sight-seeing.

I have nothing further,

Roy?

You wish a continued flow of those corporation
charts or not?

I think I would accumulate them and then when
we sit down we can discuss them. Ars you
through with the steel group?

I think we have all the important steels.
Well, I think we will sit down.

We are working on a memo on steel,

Good, I think if you will get them all together
you can give me your ideas on them.

A1l right. That is all.

Barnard?

I have nothing.

Nothing.

1 4id not see the statement Mr. Doughton made,
but Chick tells me he made a statement that he
was ready to sit down with the Treasury any

time and discuss a new revenue bill.

I think in place of going to Arizona, this is
as good a way to have a good time.
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qulliven: .  Tou will get more exercise this way.

I think you had intended that Carl Shoup was
to actually carry the ball on the continuing
gap stuff, and Roy had a letter from him
Saturday, I think, that indicated that he did
not think he would be able to do that.

H.M.Jr: Maybe you turned around at night too?

Sullivan: Well, Roy and I will talk it over and Mr.
Blough will have some conversation with him
and the three of us will ftalk it over and
give you a letter to sign. That is all,

.M, Jr: A1 of you who weren't here last night missed
something. You should have seen Foley's
sweater. The moment it walked in, things
began to lighten up. You don't use any
headlights at night, do you?

Sullivan: A1 ready for the blackout!
Foley: It is a warm sweater.

The State Department sent a comprehensive
eable to all its missions in South America
about the steps we have taken and about getting
in touch with the local governmentsdown there.
Do you want me to read it to the group?

H.E., Jr: Please.

Foley: Tt is interesting, but a little long.

LM Jr: Who drafted that?

Foley: Well, all the steps except the last one in

regard to export control are those we took
last night; and while they did not show us
this before they sent it out, it 1s merely a
compilation of the information and the steps
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contained in the documents we sent out la st
night, copies of which I sent to Dean Acheson
this morning. Donny Hiss brought this over

to the Foreign I'unds meeting at a quarter of
thre¢. Dean wasn't able to come. They are
contbmplating a meeting - I think this is very
confidential - of all the Latin and South
American representatives here this week to get
parallel controls from those local sovernments
and also declarations of war from each one,

and Donny said he thought they had a declaration
of war from every one, with the possible
exception of Argentina, which may be our Ireland,

Not being Irish, I can't appreciate that.

There is another bit to that story. There
was one paragraph drafted by the State Depart-
ment and then Bernie and his boys, in looking
it over, expanded it to its present form and
then itwent to the State Department and they
followed it.

Two things I would like to suggest being done.
I think Canada ought to get one --

They turned that down. If you want to re-open
that, re-exanine it --

...for their information. I would simply send
one to Canada and one to England for their
information.

A1l diplomatic consular establishments in the
American republics got Iit.

That does not include Canada.

That definitely excludes 1it.

I will ask them to send coples - eXcuse L& -
I mean Harry will.
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RLE . Anywey, Harry, I think it certainly should

E go to Casaday for his informetion at once,
- and I strongly urge it go to Cenada.

white: " Except it is a State Depar’anentvdomment.

HM.Jr: Well, call up Dean Acheson and tell him that
is what I said;and at the capitel I brought

it up with Hull and told him Ishoped he would
let Dean Acheson handle everything viz-a-viz
the Tressury and he said he did not see why not,

take it up; and until T hear from him
I think yolr sHould call him up and say I think
it should go to Canade snd Chungking, Chungking
definitely. -

Morris: What about Australia and Africa, just as a
matter of courtesy?

HM, dre Let's say the British Bumpire and Chungking, the
United Kingdom and Chungking.

Morris: That is what I was thinking of, the whole British
Empire.

(The Secretary had a teiephone conversation
with General Watson.)

H.M. Jr: T tried to get a tank at each end of the sireet
and move over into the White House grounds
gradually, because I was unable to get the
Fresident to “let us put troops in, 1 got modern
machine guns, ostensibly to guard the Treasury
and State. Pepartment, and then we will gradually
move in, but that is the first step.

, You don't haye to use much imagination. The
President's bodyguard reminded me what they did
to~ Dollfuss in 1934, just sent thirty or forty

. Germans across the border and he was a marked

? men., They went over the border and nobody got

tham.o : :

- . L

—




I said, "We don't need any court order. We
le in-every Japanese enterprise.”
2 “We have a
b L and every

£ 1 He
_ ¥ Shea ran
up to see whe hed done. I said we had
ifcovered‘everifhing except the consular offices
. snd he said he thought they would try to do

something about the consular offices.

In a day or two I think you (Bell),might pre-

Eére some letters for me thanking the Federal
eserve Bank. .

Frank Wright in San Franeibcolwas particularly
helpful. He said, "What are you going to do
if you encounter opposition?" I sald, "Our
people have been instructed to get help from
211 Federal agencies, and if they don't get
it, they“go to the local police and they will

give it.
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CIRCULAR

TO ALL DIPLOMATIC AND CONSULAR ESTABLISHMENTS IN THs aMERICAN

REPUBLIGS.
pRIPLE PRICRITY.

Depertment!s circular telegram to All Missions in the American
Republics, December 7, 1941, 7 p.m.

Reference is made to gircular telegram of Decémber 7, 7 p.m., in
which you were requested fo get in touch immediately with the appro-
priate authorities of the govarnment to which you sre sceredited in
connection with Japanese economic activities in the Vestern Hemigph=re.
You are requested immediately to cell the attention of the approprizte
authorities in the government to which you ere accredited to the
messures which have been taken by this Government &ffecting Japansse
economic activities in this country. These measures prohibit all
financial, business and trads transactions in which Japan or her
nationals have any interest.

In conformity with .inter—America;n declarations of sglidarity in
the svent that the peace, security, or territoriasl integrity of any
American Republic is threatened, parficularly of Resolution XV adopted
by the Second Meeting of Ministers of Forelgn Affairs of the American
Republics, you are requested to state that it is presumed thab the
Government to which you are sceradited will be disposed to a‘dopt im-
mediately, necessarjr financial and econonmlic megsures to curb Japanese

sconomic activities in the Western Hemisphere.

- e 2 STHRNENE
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Operator: -

HMJr:
operator:
HMJr:

General
Watson:

mMJr:

HMJIr:

December &, 1941
3:55 p.m.
Do you want General Watson?
Yes, I do.
All right. BHe's right here.
Hello.

Hello.
Henry talklng.

Yes, Grandpa, I got to him finally.
Yeah.

And he sald to tell you that he 1s opposed
to the tanks - doesn't want any tanks under
any circumstances. But he says you can put
machline guns.

Well, now, who'll man those?

Well, the Army can.. You'd better let me ask
them about 1t.

At each end of Executive Avenue?

Yeah. He Baid he doesn't mind that. In
fact, that's more effectlve than the other.

T -think that would be flne. How fast do you
fellows work in the Army?

Well, maybe we can get some of those new
ones.

I mean, do you think you can have them 1in
there by tonight?

Where would they want them? I told him
frankly I thought 11 was & method to protect
him rather than the other.

Yeah. Well, of course, the place - but he

ot b e i areah g et e




gw whelther they've got any
I*11 have to speak %o

it e s e i




1t with you?

ng to be awful ecnapiduous
sntt 1t?

Well, I think it should be.

Uh huh. All right.

No, I needn't tell you, Pa, 1 dealing
with fellows that have got :

eee..imag

Yesh. Well, the point is, we better put them -
who would be the man for them to consult with?

Chief Wilson. -

A1l right. BSuppeose I tell him that.
Yeah. ' -

Who's going to be 1ln charge here?

I just sent a recommendation over to the
President - Réfliy.’

Mike?

Yeah. 1Ia thay all right with you?

Yeah, 1t'siall ight with me, I llke old

Btarling, ow, 88 a matter of fact.
ki ' v - TR

Yeah, but he dldn't ocarry out my orders.

il e

Yeah, well all right. But you're the boss.

oo L

He_didnft darry out my orders.

‘Yegh,-all §1  t. You know, I never interfere
_.with anybody's businesa.




v

‘That!s right.

'Eeah;i

P

But I'11 get the Army now and-have them'get
in touch with Wilson.

Right.
All right.

s e

risyesmmr g T




B | of 211 financial groups should be asked.
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No. 14 i
| “ﬂ%ﬁﬁ,ﬁfmg” Frow _Lreasury Depariment
/ pureas __BXpenses of Loans

TELEGRAM

OFFICIAL BUSINESS—GOVERNMENT RATES
) : |

cue. Arrrorriarion__Dafenge Savi nEs Staff

L & SOYERANENT FROTTOFY Qe 10—1723

PleaseL%ﬁ"i‘l%Rt%e fég?m Was ton, D. C., Decembsr 8, 194] -
& NIGHT 0 hing
: E;[l the attached list:

The Declaration of War places a new and lncreased responsibility
oo Defense Savings Committees.

' You should at once advise all local committees to redouble their
gh7 activities and conduct a sales campalgn which by its response will - g
N demonstrate to our enemies that America to a man is behind our greatsst

B national test.

§ It is suggested that pagroll allotment partiocipation be increased, ,_
that each locality push the bank draft plans, stamp banks, school programs, W
§ - d other plans to secure increased consistent purchasing. ¥

Also local committees should form groups to solicit limit purchasing \' 3
o ell series of bonds for 1941. Increased cooperation in marcg.andising -

. Our committ{ees have performed & splendid task in organization and
f promotion work to date. Now that war is on us, let every man, woman,
Re® and child be given the opportunity and urged to purchase bonds on a

' B ;:%’u%ar plan. I know you and your commitfees will perform great
f service. .

HENRY MORGERTHAU, JR.,
Seeretary of the Tresasury.

e . - . ) o
- 2t te all State Chairmen and State Administratcers.
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INTER OFFICE COMMUNICATION

pave December 8, 1941,
geeretary Morgenthau

7. H. Foley, Jr.

By 4:45 p.m., December 8, telegrams had been
received from eight Federal Reserve Banks. They indicated
that approximately 228 Japanese concerns had been placed
in the custody of Treasury representatives and that 331
Treasury representatives, local police, etc. were enpaged

in supervisory work,

Concerns Personnel
Supervised Used
Dallas 9 18
Richmond 0 0
Philadelphia Several Several
fansas City Kansas City 1 1
Omaha 1 1
Chicago 6 18
San Francisco San Francisco 49 67
Seattle 38 52
Los Angeles 41 35
Portland 2 2
lew York 76 140
Mlinneapolis 4 4

228

33T
f-hr, FL. o ’




TREASURY DEPARTMENT 134

INTER OFFICE COMMUNICATION CONFIDENTTIAL

DATE December &, 1941

-

Secrefary rgenthau

FROM ¥Mr. Haa
subject: The BUsiness Situation,
Week ending December 6, 1941,

Sumnary

(1) The existence of a state of war with Japan will likely
lead to a renewed buylng movement in the commodlty markets and
in the markets for various consumer goodg. Developments last
week, 1ln fact, had indlcated that a renewed orice rise was.
zetting under way, strongly influenced by the growlng realiza-
tion that no effective price control legislation was in pros-
pect in the near future. The effect of the war on commodlty
orices will be tempered, of course, by whatever emergency ac-
tion is taken to control price advances, and by the tenor of
news from the war fronts.

(2) Basic commodity prices rose last week, with the BLS
index of 16 industrial materlals reaching a new high for the
war perlod. The all-~commodity index in the last week in
November rose very slightly to equal the 1ll-year peak reached
earlier in the month.

(3) Evidence of renewed buying in the retall markets is
seen in an upturn in the department store sales index for
November (seasonally-adjusted) to 115, as compared with 105
in Cctober.

(1) The increased buylng reflects a rising trend in con- M
sumer incomes. Thus faectory payrolls in Qctober agaln rose €'3 
to a new record level. However, factory employment declined o
a trifle, largely as a result of a sharp seasonal decline in
the canning and oreserving industries, although employment

gislocations due to materials shortages was a contributing
actor. i .

(5) Weekly business indexes in the last week of November
rose sharply, due chiefly to a substantial gain 1in frelght
carloadings, The New York Times index of busliness activity
rose 3,6 points to 13%.4, while Barron's index advanced 3.8
voints to 1M1.7.




Phone ......

Telephoned
Called to see you
Wants to see you

Mesgsage

American Consul General at Shanghai wasz closed

p————

at 1:00 P.M. today and sealed by Jepanese

TP Ly

authorities. BEmployees not arrested,

e




(COPY1FD)

PLAIN
KD

Shanghai

Dated Decembher 8, 1941

Rec'd. 11:44 a.m,

Secretary of State,

Waghington.

December eighth,

I have recelved a formal communiecation dated
today from the Japanese Consul Generasl reading as
follows!

*T have the honor to inform you that I have bteen
instructed by His Imperial Jananese Majesty's Govern-
ment to request you that the functions of the Ameriean
Gnaulete Ceneral at Shanghail will be henceforih
suspended and that the office of the Americen
Consulate General be olosed as from today. All the
officers of the American Consulate General will be
yreated in sccorddncs with internationsl law &nd on
the principle of reciprocity”. Consulate General
wae closed up at one p. m. and sesled by tre Javrnese
suthorities. Chilean colleague willing to look after
Bmerican interests but desires formal suthorization
all officers. Judge of the United States Court for
China and the Distriet Attorney mecuired to 1ive in

Metrople Hotel.
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-9~ Dgosmber eighth, from Shanghat.

Metmplenﬁbtel. The Japanese Consulate General
atates this is & temporary measurs for protection of
officors, Other members of staff permitted to con-
tinue to reside at their homes. MNr, Lockhart safe
end well and will remain in hospital. Other members
of staff safe and well,

STANTON,

HFD
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INTER OFFICE COMMUNICATION

paTe December 8, 1941

10 Secretary Morgenthau

FROM Mr. Kamarck
subject: Japaness Militery Forces
Y

our Militery Intelligence 1s of the opinlien that the mejor
objective of the Jepanese In the attacks upon the United States,
¥alaya, and the Australlan islands is to ald Germany. The Japanese
have decided that thelr fate 1s bound up with a German victory and
that they must do everything in thelr power to help. Unquestionably,
the Germans wented Japan to attack Siberia. However, the Japanese
must have concluded that such an attack at the present tims would
ve too dangerous for them, in view of the large Soviet Far Eastern
forces with their previous record of beating off the Japanese border
violations.

The Japesnese, i1t is believed, hope that they can withstand
the United States untll Germeny 1s victorious. The Japanese ralds
nad for thelr purpose to cripple our fleet, if pessible, In any
case, the raids were to persuade us to divert our navel forces from
the Atlantic, to keep more of our arms production in the United
States, and to interfere with our aid to the Allles.

our Military Intelligence estimates that the British are in
strong enough force around sfngapore to be able to withstand the
Japanese,

Japanese Navy

According to the latest tabulation (Octcber 10, 1941) of the
U.S. Navy Department, the comparative total strength of -the Japanese
end Americ an Navies, on the outbreak of the war, was &3 follows:

Japsn U. S.
Battleships 10 lz
Alreraft carriers 8
Crulsers L6 27
Destroyers 125 171
Submarines 71 112

Japanese Army

According to the latest lnformatlon, the Japaness Army on
the eve of the attasck was disposed approximately as follows:
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Division of Monetary

-2 - Research
North egainst Russia
Manchurlisa 26 dlvisions, 7 tenk regiments
Sakhaliln 2 dlvisions
Kerea 1l divislon
Total 29 divigions, T tank regliments

(750,000 men, 1,400 tanks)

center agelinst China

North China 9 divisions, 12 mixed brigades, 2 tank
regiments
Central China 6 divisions, 7 mixed brigades, 1 tank
. reglment
Swatow 1 mixed hrigade
Total 15 divisions, 20 mixed brigades, 3 tank
reglments

(650,000 men, 600 tanks)

South agalnst Malays and Singapore

Indo-China i divisions, 1 tank regiment
Reserves, Canton 3 divisions, 1 tank regiment
Reserves, Hainan 1l davislon i
Total 8 divisions, 2 tenk regiments

(200,000 men, LOO tanks}

General Reserve

Japan 7 divisions, 1 tank regiment
Formoasa % dlvisions

Total 10 divislons, 1 tank regiment
| {250,000 men, 200 tanks)

Grand Total, All Forces b2 divisions, 20 mixed brigades, 1% tank
reglments

(1,850,000 men, around 2,600 tanks)

(Source: British Militery Intelligence, U.X. Embassy Report)

e e 4 i A E AN oA i ST
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(According to these figures, Russia and China together
are directly immobllizing 75 percent of the Japanese Army.
tne Japanese force lmmedlately avallable for striking south
amounts to only & llittle more than 10 percent of the whols
army. If the whole General Reserve 1s also committed to the
gouthward move, the total forpe will amount to 450,000 men,
with 600 tanks, or about 25 percent of the total army.)

Japanese Air Force

The Japanese air forces constitute integral parts of
the army and navy. There 1s llttle reliable Information
on Japanese air power, Our Military Intelllgence sums up
1ts conclusions om the Japanese air forces as being "small
snd very poor®. According to the best available estimates,
Japan has a first-line alr strength of 1,800 planes, while
jts total ailr strength 1s around 3,700 planes,

~ . The composition of the Alr Force ls believed to be as
follows:

Army Alr Force Planes

35 Pighter squadrons 350
15 Bomber squadrons 150
36 Observation squadrons ¢ 300
Total First-Line Planes 800
Second-line planes 300
Total Army Air Force - 1,700

Naval Air Force

gigiggr?gzzzd planes _ﬁgg
Total First-Line planes 1,000
Second«Line planes 1,000
Total Naval Air Force _2,000
Grand Total 3,700
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The Britlish estimated that the Japanese had 250
army airplanes in Indo-China on December 2. These
consisted of 88 fighters (at least one squadron and
probebly two of the latest type, or 10-20 plenes), 8%
heavy bombers, 70 light bombers, and 9 reconnalssance

1an980
P 3
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G-2/2657-220; No. 563 M.I.D., W.D. 11:00 A.M., December 8, 1941

SITUATION REPORT

I. Far Eastern Theater. .

On the morning of December 7, Japanese borbers attacked the
island of Oaku, centering their efforts on Pearl Harbor, and Hickam,
‘heeler and Ewa Fields, Damage was extensive. QGuam was also attacked,
and Jake Island was captured by the Japanese. 0On the 8th in the
Philippines, Davao was attacked bﬁ'air; also Camp John Hay and Came Ord.
Kidway was bombed, and Guam was azelin attacked,

leanwhile the Japanese bombed Singapore, and attempted land-
ings on the Malayan coast in the vicinity of Kota Bharu. Honglkenz was
also bombed,

The Japanese have started an invasion of Thailand, and indi-
cations are that the Thais will capitulate,

11, Eastern Theater.

Ground: The German drives to the east, north and south of
Moscow are still under way. The drive east of Dmitrov is believed to
be-stopped. East of Tula, the -Germans are still maxing progress in the
direction of the Ryazsk — Moscow railway.

Strong Russian pressure continues against the Muis
river line north of Taganroo,

III. Western Theater.

<

Air: The R.A.F. made a heavy raid last night on the railway
town of Aachen in western Germany, and the cccupied vorts of Ostend,
Calais, Boulogne, Dunkirk and Brest. ®

v, Middle Eastern Theater.

Ground: Lybia. There has been considerable action in the
arez between El Adem and Bir el Qobi. British mobile columns are
engagzed in moppinz up and harassing operations between Tobruk and the
frontier.

Air: The fierce battle razing south of Tobruk was preceded
by heavy R.A.F. activity against Axis ground forces.
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