
• 

added. 
ll up by atlllnr 
pc)wtn." 

,.,··-·-.··· fatt.."' be wu .. ked. 
must wb1p Japan... I any otht!r wa7,• he 

would aceep~ any 
or .. u.te.mmt Lhat 

~--· iki~-,;,j,.;U).ii the JaJ)InHe w~re 
to accept mtdiaUol\, ho re· 

... 
anarchy" that 
ol all natlon.a. 

Wblle omdal antf dlp1omtlle elr-
l elet tpCcullltd on the un11k.t11hood o t the al.a:ntr• tAt the Nine·Powu 

Trt.1t1 at tN pro)ected conftrtnce 
t.akttlr an7 but pnteful tlt9t to tnd ._orulllltl ln China. a demand 
wat madt b)' Reprf'Jent.atlve Celle.r, 
t Otmocrat), New York, for an eco-­nomic: boyeou arainat Iapan. He d.tdaNd. th.t ~ will •ponaor 
Jealt.t.tlon "'to pef'U'II' UJ to allrn 
our~elve-1 with Encland. FrMce, 
,B~o,IJium.. Holland and other ~Wl­trka \0 tnvoke economic aaneU~ .. Senator Walth £Deomocrat>. Mu­
.acbu.ettt. at the t.~rne Ume c:Jiled tor a "new eaUmate .. of lhiJ coun­
t.I'Y'I tea dtftnle DMd&. 

'-rbe nt;vat ~ armt.mmt n« t.broupout \be world cells tor ou.r 

I 
own country to de~rmln.e a new poUcy and a. new tt\lrnt.l.e ot what 
II adeqY.Jt.e n•va' ddeaae,.. be ,.ld. llef.dlnc that ·•• uzuaol c1oee our -.,... lO what ctrta.Jn anantriet 
h•~ bt In lbe 11.1\: Ytar ln Uae war of u vtl exptnt lon." • -



• 'lD n!SIDI!JIT Alm D. BUCX 1· 
: A ut"' Yno,.. uGn ""'" ,., . .._kl a.ro 
Pruldent RooMvelt WN Uktd Co com· 
mtl't otl tht charct thAt Mr. Juttee 
81ae1< had btfn a mtmber ot tbt Ku 
JDux KlUl. On that occ .. lon-Sept. 
l.,_,.t maGe Lht toUowl.nc etattmtnt: 

I know OQI)' 'What I l'lnt r.-d In 
lht ne.;.,tpapen, 1 not• that tbe 
etorl.. att runnlnJ "rla11y, and 
lbtlr publleallon It not complete. 
Mr. Ju1l-lee Black I• In Europ.e, 
where undoubtedly he cannot 1et. 
the tun tut ot thttt artlcltl. UnUI 
.-ueb t.lmt •• he returna, thno It no 
furthtr comment to bt made. 

Thia •t•ttment teemed de.ttnJte.ly to 
lDctlcat• that whe.n ltr. Black retumld 
trom Europe a turlhe.r commeot would 
be mad•. and tbat ll ,.,'Ould '- lbe.4e by 
tho Prutcknt himetlf Cut.alnly lbue 
wu fOOd rtuoa to bope tb&t wch a 
comme-nt would bt tort.bcomlal'. The 
Ku lQUX: Klan bu btt4 14 t•U a.ad. ta­
etruc.tlve torc:t lA the Ute ot tbt Amtrt• 
can peOple. Jt. btpt.ry and Ill pe:ra­
tuUOo. H.a k1dn.appl.np and ltt wbl~ 
piAp and Itt lyat.hinll rttleet an at­
titude uUtrly rtpUp.a.DL to lht concept 
pt orde.rly AAd even-handed j\Lttlte 
wbteb 11 tymbollzeel by the Supreme 
Court o! lbe Ullltod St.o.t... AJ>d IC tho 
tact wera ttt.&bllthtd beyond CI.IIJputo 
tb&t llr. 81a.ck bt.d bHn & member of 
tho Kl&n, tho country would hive wd· 
comed an &Nuranc.e from tho Preal· 
de.ot'l own Upt tba'- k.nowJed.gt ot t.hla 
tact, In ad.va.aee or atr. Blatk't appoint• 
ra~ot.. wou1d b&ve caUHd b1m t.o With· 
hold that ooc:olu.tton. Even lt tbo 
quutlon ot Mr. Blaek•1 competence oa. 
o<lo4r poUDclo wtro <looecl by U.. !!<n­
at.•• raunc:auoa. Ua• Klan iiRle re­
malaod lq be <Molt wilb. 
, Kr. Black hu now retumtd to the 
United Stat• He hu admitted h1l 
put 'memberthlp tn the K1aA. A week 
bu .,- o1oeo tlWo a4mJoo!on w .. 
made. And no at&tement. ot any kind 
bu bean forUioomlnf trom lbe Prul· 
donL 

A.t tit. ,,... contennce yeettrd&y 
Mr. -••It aptn de<JIDo<l to com· 
meat on the cue. Alt..,- a week'a 
- ancl tho rojt<tlon ot opportunt• 
u.. tor oo~t..-nnt tn t.bo WMt., 
llMII at Jl)'llo Park IUid DOW In Wa.ol>· 
~~ II lair to • Y U..t tiM l'rool· 

- b .. a_u, - nna11y to 
Uve DOthtJ'I wMtever to •1 about 
Mr. BlMk'a OOIV1tr:tton wtth lbt J.Cll.ft. 

Putlcul&rl7 *-'* h1a lt&ltment ot 
lope. U had .-u.._.., m&n1 pooplo 

10 apoot ......-.., ..,.. """' 111m 
--lb&t dodolon .. olooply to ·---~....--
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~i'i ~ARTM!NT C# AGRICULTURE 

' WASHINGTON 

Oot obor 20 , 1~37 

Tho Proa1doot 

Doer llr. Preddont l 

Roforrinl to tbo •ttor Seorotarr llorgont.Mu anc! I ware dia­cuaoing with 70U at lu.nob Woclneodq , I would aurceat that rou read tbo tollotring ot&te111011t ~o 1!1' So110tor Sllith on tbe tloor or tbo Souto on '""'" 3, oopiod r.... pace 10474 o! tbe Coner@oeional. Rooord: 

•rro. tho abo,.-qaotod eootiona o! lew rolet1J1i to tho creation of tho C-ity Credit Corporation, it lo evic!ont tbat thare ie aaple legioletiYo authority tor loaoe to bo aado, it tbo corporation decides ouch 1oou are nooc!od, aDd t'ro• tho proHIIt trend or jriceo, it appeiJ'IS that tho loane ohould bo IIOde aa th07 would bon a tendency to offset precipitate price tSeol1nu aDd lr1J1i about a atob111zat1on of pricea on tbo co.­.adit1aa upon whi ch loans are anileblo. 

•With roopect to tbe &YitilabUity or !u.nda to .aka tlteae loana, 1n a letter r.... llr. Jeoeo R. Jones , Chairan, Recon­struction Tinance Corporation, under date or July 31 , leat !!atardq, I n a adYiaecl that the C : U ty CrodU Corporation and tbo Roconatruct1on Finance Corporation bon aaple f\mda to -t tho o....odity loan neodo or tho prooont crope. lit 1071, b .. evor, 1n aubeteoo , tbot tho lO&fta will not be ~ \IDloea tbo' -aaity tor~ clevolope .• Jtr, Jon01' let ter 11 u tol­lonr 

•Rooonatruction Finanoo Corporation 
Waehinrton , Jul7 31, 1937 

'Doer lleaator Sal tlu I n N pq to JOV inquU)- , I wiah to adv1M tbot tbo eo-odi ty Credit Corporation and t ho Ro­coutruction F1no.nca Corporation bo'N aaple tu.nd8 to -t the c-.lity lou nooda or tho pn1ent CI!Ope, ahould tbo rMoalli V d.,..lop, 

SiDMM~ ,..,..... , 

J ... o B. Jonoa, Cboino.n• 
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•That was written on Ju4' Jl. 

•.ta the Co..ooity Credit Corporation already bas uple lecia­
lath·e authority and aapl e t'lalds t o effectuate thee• loans, it ie, 
in ~ opinion, not necessary to enact a new law at the present 
time 1 but we should concentrate our efforts on 11r. Jones and other 
officials connected with the R. F.C. and the Commodity Credit Cor­
poration, who ban ample law and ample funds to meet the eituation, 
so that the:r will take the neoess&ry steps to do what the law 
••powers thes to do . • 

You will nota in tbe foraaoing e letter tr011 Jeaee Jones. 

You will also be interested 1n ltnowing tbat on Auguat 9 Bradford , 
clerk of the Senate Co .. it t ee on .f.Viculture, addrested a question to 

the Coocodity Credit Corporation aaJdn& what su:a of aoney would be avail­
able for conaodit;r loana during 1937. An ansWer waa prerared and aent 
lolr . Bradford by the follcrdn- IM!"l>ers of the !tFC and ccc, Lleaare. ~chram, 
Henderson, ll:loesner, Taber, Ben Johnson, !.lulligan, Goodloe , Costello and 
Claude Hamilton. That answer was as follows: 

•The remaining total borrowing powers of the RFC for the 
ordinary activities or the Corporation is approximately one bil­
lion dollars above obligations and COlllllitMents. Since this amount 
l!lUSt be ueed to take clll'e of all ordins.ry demands on the Cor­
por ation, it ia not poadble to allocate a definite Mount far 
co.llll:lodity loans, but it ie our opinion that out of this amount 
sufficient tunde should be availAble to take C4I'e of couodit;y 
loans throUGh Section 201 {d) of the Eaergency Relief and Con­
struction Act or 1932, aa a.ended, wbicb does not sat &nT limits 
as to aeounts . • 

I appnciete ful)J' the difricultiea in which you , Secretery 
Llargenth&u, Jesse Jones and I find ourselves in view of the •arioua ac­
tions that have been taken. I aa dellghted that Seere~ llorgenthau 
and Director Bell are ao actiYelT at work on thia problu. It ia es­
sential that a pr,.pt answer be found, and I aa sure t.bat it will be 
found . 

Reapectfull;r yours, 

Secret&J'1 



1'he Pr .. idont 

DEPARTMENT Of" AGRICULTURE 
WASHINGTON 

Ho• .. b•r 30, 1937 

!be lh1te Bouoo 

Dear Kr. Prooident 1 

bcloaed I aa aend1116 ;you a prel1m1nft17 copy of tho radio o.M.reu I t alked to ;you about latt J'ridA¥ noon. 'l'hlo 1o to be CiYeD llol>dq nlf;bt, Ducea'ber 6, o•er the Waohi~on Star Ba4io l ora.. You will note tbat tollow­i~~g the lllle I d lacueud with ;you thio addresa reAChea OUt 1DtO that part Of the ecs'iCultural flald wbigh hll8 t O do with relat1onah1po to labor end industry. You. will note that I ha•• here put out a tentati•e feeler with respect to informal con!erencea between ropraoentati••• ot a«riculture. labor, buaineoo and ~otr;y. I t tbia io well received, the ~ aq coee when ;rou will want to ~ soot a aore foraal conference on the problomo of an e!­!lcient codern domocrac;y. 

At one or two pointo ;you will note that I r et into Bonr;y llorcenthau' o field. It oeeud to .. wioo t o do t hh in ordor that tha bua ineo o p1ul1c MT know that tbe door 1e not ~eoluUJ.7 coloeed to re-•d con......,t ~end1nc 1n caoe print• capital do .. not tab up tha load. I know ;you will DOt let uo cat into a downward oplrallinc Boonr tall apln .. .., thoucll pr1nte ca>ltal ebould bee- c011pletel7 deacralhed. 

Laat n1sbt I ha4 a wary intereotiD« con!or onco with Henry llorcentba and ocM of \he r apre .. atathwe ot tbo cot-­ton trado a t bll boM. !beoe people II&Ye bHil t l.cbt1nl! tbo cotton 'l)roceooiD« tax i doa on t he hlll •d ller..r;y pri ntel;y baa -creed wlth til-. le1117 ' o ln'•Uona udCIIPtedl:r an ot tile bicllnt !lilt I tllllllt u. .. e trado peOple han beaD concerned Qhie!l;y with donloplnc •- IIClleM ltll ch would prenat a 
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processin;r tax. '!'hey ex~~mined the idea of a strong tar­
iff or tax on jute but the State Departeent through Feio 
objected t o that . Their thouf,b t now ie an adver tising 
cacpai gn to cost $1 . 500,000 of which the government throUgh 
Section 32 would fl.trnhb $1, 300,000 and the trAde would 
furnish $200,000. One of Ayres ' men presented the copy 
last night. frog a cynical point of viow, I was tempted 
to sn,y to I.Urchison who •.•as there r epresenting the trade, 
"It you atop fightin~ the cotton processing tax on the hill , 
I will go along with you and Henry on this.• 

Undoubtedly the adminietration would l!lake :!'riende 
aoong business men by oaying for t his advertising. The daily 
papers would be aoftened just the least bit by the pap. 
!lovertheleaa , while I admire the completeness of belief which 
Henry (and be says DWU>y Bell aleo) has in the soundness of 
t h ie approach, I cannot warn up t o it . I lUll seeing Henry "Gilin 
tomorrow morning and we may join in sendine you a wire on it. 

When you return I wieh to apeak to you fUrther about 
a matter wh icll I mentioned at the. close of our last confer­
ence involving mutual friends and efforts of certain so- call ed 
•good 1)80ple" who are opposed t o these friends . 

Your Housing >less age, I thought, was grand. lo!;y chief 
criticise, and i t ia one which you may have co~ered in your 
nl ans for t he future , is how you are goine to keep mater ial 
coots and wage scales from getting out o! line .ben housing 
gets started again. Sooner or later you 'l'ill definitely have 
t o take the l eadership 1n building a bridge between cauitnl 
and labor 1n t he hous i ng field and in other fields . 

I do hone the sunshine ie wor king miracles on the J~ 
and that you are impressing Harol d and BArry with your proweas 
as a f inho.rcan. 

P~spectfUlly youro 

~~QW~ 
Secretary 

Znclos-ure 



llore end more it 11ppearo that the problem of one gro'Up or re,gion 

1n the 11n1ted States 1e tho problem of all groups or rtlj;iono, Thio ... .,., 

tzue to a =ch amallr extent one llundred yearo ego , snd wae atill only 

partially t zue thirtyyeare ago , But todAy the whole world 1a tied to­

gether, end no re,gion or claes or nation Cllll liYe to itself alone. 

r...,..,ra, 1n thie closing month of 1937, realize their dependence 

on other g roupe and other nat ions more than evor before, They heYe 

harveated this ;yenr two hwxlred million bushels more wheat then our own 

people can poanibl:y consume 1n the :year 1938• J'urthe1t110re, ther he.ve 

harveated at l east four bu.ndred million buahela more corn and ten million 

bales more cotton than can poaoi bl;y be consumed 1n the United Stst ea 1n 

twelve months, This wheat, thie corn and thia cotton lllll8t go into export 

or 1t wUl add to unemployment, J.lollg with the surplus :fnnn production 

he• cooe a aevere decline 1n fnnn prices. 'lhile that decline has brought 

pleasure to aCIIIe consumers, it baa brought fear to many laborers, femers 

and buaineoa men. Jor laborera the fear 1a the :fear of loaa of emplor­

ment , because they remember the great fnnn abuDdance of 1932 and bow 

that alnlndance turned out to be a weah becauoe of the wa;y 1n which U 

destroyed faDI purchaoiJ¥ power ed added to unemplOJm8'1t 1n the c1t1ee. 

In like 118%111er, fa:rmera are aerioualJ' diotuzobed when the;y aee thoneanda 

of men thrown out of w•uk b:y the ateel mille and the aut0110bUe 

faotorieo , beo!lllaa they lalow theae man will bu, leas faDI procmote, 

:rlle;r laiDw that facto17 pqrolla and f&DII lncoJD& co up and ciDwD tQ£ethero 
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lowr 
llllalAeaa MD, aee!.JI,t their ..ol..,... ahrlAic with/fariil 1Doo•• 8D4 tara 

pricea, lalow thia fall!.JI,t off IJI ..ol,_ alao ,...,.. a elu1.JI.kaca IJI 

profih, 

I haYe before •e a wrt which ahowa Jeer by year tor onr 20 

:reera the extremel7 oloao relationahip bet ween ~he exchanla value of 

trmo prices alld the pro!ih of the great corporatione . '1!11 f14lurea pt'<>ve 

be:yond question that .Can labor and c~ital ore worlci.Dg t Oj!ether 

hermonional7, then 16r1culture alao benefite, and .Cen farm prodllOtion 

and pricea ore IJI balenoa with other production aDl pricea, capital and 

labor a.loo benefit . 

Jamera know that 110 ~a~thr hew deaperatal:r the:y _.., atr1n with 

gonrrae~~tal help to ad,!uat production to docend, the:y ca:u:ot create 

!0111> proeper1t7 1! buaineu an4 l abor condition. a r e w . Onl:y halt the 

farm problem 1a on tho lQDd. The other half i& in the towna and cities • 

.ADd ocmo of it 1a onraeae .Cere rival nations are trying ~o dutro:y each 

other and to nvoid bu71ng ll!:yihi.Dg from the United Statu. 'l'harefore I 

oq the fiU!II problem 1o alae a labor problem, " bueineu problem and an 

1Ahmat1onal problem. l'allllara want t o know 'llb7 it 1o that capital boa 

gone on a a it do 'Ill atrlke and uneooplo;pi8Dt 1a iiiOreaai.Jij;. In a nat ion 

.w:h aa onra, CCIIlr~~gecnu Cl!!)ital 1a abaolutel7 Yital to a aatiafactor:r 

faJ'Il income m>d to the ceneral welfare. Both fazmera aDl labor!.JI,t ID8D 

want to know, therefore, .C;r it 1a that capital baa boco'" ao timid. 

lheD the query 1a raiaed in buoineu oirolea, tha repl;r 1o that 

it the undhtributad profih tax and the copital gain. taz ware modified 

or Npealad and if the bu4cat ware b~tlanced, capital would OOM out of 

hi41A£ and again pv.t MD tO work, 'CIIdnl>h417 OWital llJr:ea to b& patted 

on the baalt with low texaa an4 other !&YOre. It U wre pouibla \o 
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lower taxea aDd balance the bul!«et, the a1 tuat1on would be •erJ en­

cour81~ to copi tel , llut !1'0111 a practical point of view the problem 

1o not quite that almple , Undoubtedly certain deeirablo challtea ahould 

be made and wlll be made b;y Ooagreaa in our taxation ahucture . ~eaa 

chMgea wlll 110 doubt be helpt\ll to bualneu, Bu.t it 1a ~rtant tor 

buaineaa men, r .. rmera and laborl.ns men to realize thnt ol!Ange 1n the 

taxation attucture thlo ;year and bud&et balancing notivitiea thll ;year 

mq not by th-el•u cure the pruent bwlineu roceuion. In !o.ct, 

whenever goven>malt apend1Jic 11 cut auddenl;y at a u..., wbc prhate 

capital 1a on a atrtb, there 11 danger of a downward epiral for buolneea, 

'odq. when prhate capihl ie eo t1lll14, plena to encource 1t to co to 

worlt a&ain wlll be well worth wblle , In t he e>eantlllle, for U>e aeke of 

ua all, &overnment 1110ne;y mq have to carry the precioua butw> burden 

whi ch pri vate Cftpital at the moment io t oo timid t o c 4rr;y. lnao!er ae 

poaaibl e, government mone;y whon uaed in this wo;y ahould not onl;y prevent 

tba current buainee~eoeeeion ! rom going fUrther but ehould eleo brl~~g 

about eventual encourccemont o! pri vate 1n1Uathe, 

!he tl.t:e ee0111a to btl.,. come !or leedera in buaineu, ~ricul ture, 

labor and go.,.I'IDIIDt to coun1 el intozmall;y tocether ae to the nat ure o! 

tba problem wllich contronta WI all . I! ouch Wo.-1 tallce are to brillt; 

conahuct he reeulta, the lander• of tbeae groupe wUl need to !ace certain 

!acta. 

!hq wlll need to realbe the dcraa to wllich the world ba• clwlced 

alnoe the creat war. 'l'he !richt o! that war enuaed ner;y nation 1n tiiAI 

wor ld to ahi.,. deqtrahl7 to iq)ort aa lit t le aa poul ble an4 export aa 

lmCb aa poaal'ble, • or !lthen 7ean e.,.rJ nation IIAia tried to deftlop 

econo.lc 1ndepeD4anee ao ~t in caae anotiiAir war ehould oo .. lt -.14 
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not IJU!hr aa in the l aot one, Thio w r ld- rlde de8 ire h1111 in eCIIle wqo 

o!fected the United Statea more than any other nati on, The United Statea 

more than en::/ ot her nation wa• changed eu4denly from a debtor to a creditor 

nation. Uost of the othe r great exporting, ra.-cot erial nationa were able 

to maintain nomal marlcets for their products nt the expense of the United 

Stot ee , beosnae their debtor positions made i t enaier for them to eell in 

world merlceta. llevertheloss , e'flln theae nnt1ona have found the poat-"nr 

e1tuat1on verj tey1Qg. In one we¥ or another, oll of them hove been forced 

by the methods employed by the great iJ:rport i~ nnHons to cut down their 

importe through the ueo of goods quotao , exchallge quotae, 1ncreaeed tarU'f 

barriers and pooitive emba>Soes . J'urthenoore, many nations have increased 

the 1nternat1onol confusion by teyi~ to unde()ell in the "'rld marlceta , 

lhen nearl y eveey nat ion of the .., rld ueee devi ces of t:•to eort , we are 

forced to recognite, much as we hate to do eo, thot a state of economic 

warfnre exiota , and therefore the old IUl es of the game do not worlc u 

they di d 25 years ago . 

Our leadere in their various informnl telks must oleo tllke into 

account the far-reachi t14 effect , on the different regions and clasees, of 

the new machinsey and the new methods which hove come into uee ac> rapidly 

during t he last fifteen years. These g A1no in efficiency can now be made 

with ouch great apeed that the old- fashioned automatic economi c adJuatment a 

are o!ttlll no l ot14er able to take CILI'tl of the aorioua human problema thet 

are trUddenl;y created by machinery 111d new a>ethoda . 

liven a>Ore l.l!lport ant than the effect of technol og;y are the Mtiono 

of h~l;y.orgenhed groups oqui;>ped with great bargaining power which hao 

been ctruoted to th81D b)l' the goveJ:1llllllnt . .Amot14 theae are corpora'tl.ono , 

labor uniono and fam organ1tat1ono. These , rent groupo all t oo oft en tey 
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to illereaae their protito, wages Ol' prices at the expwae ot tho gooeral 

>~&ltnre; all t oo often they overpl'lf their hend e.nd bring about either 

aborte.ge o r an Ullbalanoad ab1mde.nce which ia equally deatruotivo , 

Act ually, or course, there cannot bo any lnettn~ prosperity tor 

oorpore.tione , l abor uniona or r .. rmera unlasa thoro 1a inereuad b'i.laneed 

abundsnce w!licb oen be mOYed into oonllllllption at pricea low enough to be 

!air to conau..,ro and bigb eno•tgh to keep the inoronaad bulanoed abundaace 

coming, 'lbe contribution the farmer 03.11 make to a cont1nuina belanced 

ebunde.noe at fair prices ia the over-normal SJ"l!l&ry, C..n labor and buaineea 

make a atail~r contribution which will restore proapority and prevent peaka 

Ot OYor-produOtion and Telleya Of Ullder-prodUCtlOll? ll'uaiD8S8 1a DOt bandi-

capped with beat, drought and pestilence in the eame we:y a• agriculture , 

It ia raced t;\th the problem of eteal mille operatill.3 at 85 per cent ot 

c~aoity one year and only 35 per cer>t another year . Labor ia taoed with 

the problan or great variationa 1n employment . To •hat ext6nt are the 

polieieo ot buoineae and labor raoponaible ror the ext raordiD5rY aw!Dga 

up and down in production and empl oyment in the citiea? Tbeoa problema 

are made by man and not by -ther, llan or ~ood will abollld be able to 

eounael with eanh othEr to el!Jninate IIIUob of the aeverlty or theae man-.. de 

economic etorma. Tbia doea not naoeaaarUy mo&n more government 1n buoineao 

but it may ...., that bue1nea,.n0 laborin; men o.nl to.rmera will counuel 

together to find o"t hort to uae goYammant coordinat101l at key pointe to 

el11111nate tile Yiolanoe o r bua1neao upa and doma 1n a world wb1c 11 hu bean 

aoUD(! eo atl'llllgely ainoe tho great •r came to an er>d o 
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Dot:ag thb Job of lceapl:ag the ~•ine•• ahlp r141D& eteadT 

ehould not be labolecl with aome t e rr1tyl:ag lllllll8 w.ch u ocm~~W~iam, 

faeciam, eollectiviem or the totalitarian etate. Dot:ag t h b Job 

etaply meane mak1:ag deaoeraoy eftioient. 

Ou.r varioue leadere, ~ they talk informally together, mleh\ 

well oonaider thb problem of recoveey ae e problem of how beet t o 

build an efficient domocracy 1n the lc:ind of world which hae ~;rown up 1n the 

laat fifteen yeare. '!he e11ance of dtcocraoy 1a tolerance and belief 

1n the aacrednell of the 1nd1rtdual. Ia abllor rtol"""o and bloodahad. 

But d .. ocracy, it i t 1a to eurvive, 0111 not bo anarchy. It DIWit have 

a will of i to own and it 1111at be able to act. Otherrl .. , torelen 

nation• llbo lc:now exactly what they w111t ~ be able to proJ ect their 

eollflictiJliS ideae into a peaceful and dec&nt democracy with tracio 

ra.ulta . jn 1nef!1c1ent d1010erac;y otn 1cted with 1118:17 equ.abbl1:ag 

fact1oot can eaaily play into the banda of thoee natiolUI •hich etand 

tor idaala t hat a re ney different from OIU'I • 

It democracy 1a to be aff'1oient , action llllat be baaed on the 

will o! the maJority, with the minorit y left free to crit1c1ea. lD 

natione which are you.Dg, with population .,rowille and tree l11Z14 to be 

had, democracy moy be moetly licanea. I t may be f reedom t o exploU 

natoral r eaour<:ae and t o ,;reb p rctlte without r 11ard to the welfa re 

ot ot here. But llhen a nation g rc• up, if democ rac)' 1a not to become 

anarchy, then Uoeoae amat t; in wa:1 to law and order. !l'o keep buaineae 

traffic fro:> cat tin& all anarlad up buai.Deaa 11&11, lal>or111t; •n and 

f a l'lllllra find th_. have to eat up a eyat .. of red aD4 &r"n llehta, 

ll«<ocraoy doll not mean cr.ehtq: the lleht b;y &01 ai~la pvap. 
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Neither doee de.nocracy moon that one group of people can detoDDine 

Jqt where the lights ore to be placed wit hout regard to the rights 

of other g roupa and of ell the groupo. 

- -ervice of tho general welfare by meaza of democracy dependa 

on certain principles of decency ~md tolerence, which OU&ht to be observed 

by both the majority end the minority in their ~blic diecueoiona. In 

thia respect we hnve aomethillg to learn from the way in which the 

Britiah have handled their axceedillgly difficult problema a1Dce 1931• 

1'hey have maintained tolerance end free speech oDd ell the essentials 

of dOC>)cracy, 'lilUo at tho same time they have been able to achieve 

en increnal.Jlgl;r efficient coordinnt ion. 'l'heir business men, faced w1 th 

b:l:ea greater then aura , hove courageously gone to worlc on behalf of 

the general welfare. Their lnbor, after the dhastroWI ganeral atrilre 

of eleven year• ago , he• thOill:ht incrensingly 1n te1111a of the general 

welfare . Labor, illduatry end govemment together have been concerned 

with tho position of agriculture in England. Thq have aaaented to 

a =ch more extanalve government activity on behalf of ogri01lture 

then e.nythillg our awn g ovel'DIIlent hea done. BoCI'DlBO the Brit iah 

situation in same ~pacta is more difficult than our owu. theae 

varioua groupo have been forced to thiDk 11bout the problem of coordinated 

polioy in the interest of all . 'l'he BriUah govern:oent, for example , 

recently instructed a coaallittee to exaaine the iron oDd ahol illdu8 try 

wUh reg!lrd to how it might be coordinat ed boot to serve the general 

wolflll'<l. In llleking i ta report the ool211l.ttee GODG other th!DG• 

edvooated that the &ovoJ'!IIIlent obould Mt up a body which might p ronounce 
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o ,tud&l:lent on 1 .. ueo o! public iotereot, •ao that thoro &aT be a 
tull 1111d ftlir t rial of tho poal1b1l i t7 ot combining individual 
rooponl1b1l1t7 aDd init1at1n with coorcllnated end cooperative 
Mtion and tull ri!COtnition o! the over-rid~ importance ot the 
natiollel intereoto.• 

J'azmen, laboriog men md tcall ~inooo men are anl:o 

to~ 1o the 11nited Statu 1o a w.y tha7 have never been before. 

!hq eeoire a world of greater aeC'U'it7 aDd alouldanoe . Prelident 
lloooevelt k:notro the thought. aDd feal1~1 o! theoe people. lie 

elao hn• a friendl7 wnentandiJ¥; of the problems o£ the larger 
buoineu aen. l!e oeoa clearl7 a fact which parhapo IIOI:le of thoc 
have milled - that b111ina11 confidence aDd buoineu prcoperity 
can not be wilt on a117 other !CIWidation than abunde.nce and 

oocurity for the rank and file or the people. l!e oaoo clearly, 
too, that to build this baeia tor confidence, the nation needo 
the cooperation ot buolneoo and profoooionel ~ ao well ao of ....., 
labor~ ~~~~ end of farmon. 

1fo in tbio country oen, i f lr8 trill, dnonatrtlte our 

abil ity to bring abollt a coordinated drive aaalnot the ~lneoo 
receuion which J>esan i n the lata 1t1111m1r end 1o now atniotl.q!; 

lnuinloo -. labori.Qc .. ,. and !amen oqv.ell7• 
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'fe CAD DOt etop tbl ... C>elel OD lf each 4P'OU!) h tO ettaclt 

the p ricee all4 N t\U'Ile of the othere, If f arae re are to block 

the effort. of labor to M1Dta1o falr ~·· they th•eel ... e will 

be tho loMre ..,.,. the worbn han l e .. 110oey to ~e111l for tara 

prollUDte. If worbre are to oar!')' OD etriltu ap.1Dat fair :prlcee 

for fooll, theD !ll!z will be the loMre wbeD fa ... re haft le .. 

•ooey to ~114 for inll,..trial prolluoh. If bv.alnua h to etri,. 

aboTI all to :9"7 aaller taua ao4 to keep ...,.a aD4 f&ra prloea 

llOWD , thaD bv.aloeu will lo .. the Mrlcat for the thilllf• 1t hae to 

aell, l o, n fowod. out ln 1932 that recoftl')' !lou DOt lle alooc 

!he u .. baa c .. • for the l .. .tera of bua1D•"• hboj 1~1-

cult~ aDI1 &OTI..-eet to tab the other roacl... 'l'he t11M baa COlli 

for ,.. all to aot thoud>ttully aDil courapoualy to briQC thl e !>NMDt 

NOI lliOD tO all IK, 

'lhile .., .. l>uelMII .. e .a!f DOt acree . I belle,.. lt h Tltal 

for OoQCre" at ao early !late to pan lectel&tloD !>l'OteotlQC the 

pno .. aD4 loo-• of f&,... ro aell the :9"7 .,.,.topea ao4 worlcloc coll­

llltlolle of labor. .1. praotloal l!Yor lonoal ~1'7 .l.ct for acncW.ture 

wlll DOt oD17 ~~~&rll ooDe,_ro ~~«&1Dot the eztreM ba~&rllo of abort~~«& 

... oo1 uac fro. 4Joo'Qibto &DOl peoto, but it will Ci"• the ~1 l>ualDeu 

•• ,. of the 111441• llut ae4 Iouth ooatllliDCII lD tho et al>lll ty of lDcOM 

of faraere, 11•1larly , a Mll-41'&W11 ~· ae4 hove l AIO will be a Ill­

flail ac-taet a OODU-4 aon.ar.t 'llulloeoe 11J>lral. 
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But, LD a ddition t o theoo aeaoureo , ot he r o are oooontial. 

Jannero a.o4 labori nc ,,..,. muat roalhe tho vital importanco of 

capital t o tho ~noral weltaro. And buainooo moD IIIWit reallu 

that 11 prhato ca~i tal doeo no t do the Job , coven~:~~ent oaoi tal IIIWit 

oarr;y that. part of tho load which private capital can not or will 

no t carr;y. !lore an4 11ore the lea4in,. nation of the worl4 hlt.Ye 41o­

ooTOre4 t hat 1D t imeo of 4epreuion jiOTermocnt capital bao t o carr;y 

part of the load even thoucl> thh •10ano unbalancinc the bud«et. The;y 

have aloo 41ocoYOre4 that 1n U••• of p:-oopori t;y it 1o vi t al f or 

co•erD.IIIODt to ohlft on to prt..ato capital tho bur4on of do1nc all of 

thooe thin101 which priva t e capital can do llottor than &I)YOI"'IIIlont. 

JD thlo pruon t rocou 1on , the re h noe4e4 an "PJ)roa ch which 

will 1101YO pr1Yato capital more coura«e tban U hao ba4 tbio fall wbilo 

at t be 0*'"1 time iQYen>ment Capital ma,y be Ultd t o do Wba tner 1o 

noceooar;y to 1)revent alllthLDIIO in tho nature of a downward oplral. 

no Preol4en t laot wooi: 1n h l o meooa&o to Co,.rooo on houa1n& 

4aalt with one of the mo ot !Joportant oLDclo Homo hlt.•inc to do w1 th 

recoYer;y. 1fo 11aod at leaet tlYO hUD4rod tho~IWid DOW houoe o a ;year. 

Dlr1nc tho laat 1'1v• ;yoare n ba•o proclnced an •••rae.• of 0111)' about 

a lrwldre4 an4 f1ft:t thouaand. Ill the flrot tour moDtho of thlo 'fiAT' 

" prochlcod houoeo at a lhel;y rate, llu.t than bul ldiJIC cooto ehot 
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1IP eo faa\ that 1t bec""'a apparent that the ult"-ate co.._r of 

boluea would baYe to pe;r too biS)I a peroentace of bio iao .. e for 

rent . Bere in the bllild1DC of howl•• 1e a eplend14 opponunitr 

for labor and cap1tal, cooperaUac tQ~ether, to aene the co~>­

-r in a wq \bat will cl•e the co-r tbe uteoat eaUa!actlon 

while at tbe eaae ti&e labor 1e chen ate&Q ea;>lo111•nt and oapi tal 

obtalu eath!aotol')' proflh, fo do t bh ,..qulrea :rhnn'ac and 

coordination of exaotl7 tbe aort that ia a cballaace to modern 

efficient deocrec:r. In.., opinion, tbe Prealdent'• howliac 

•"8841' to Coacre .. lut week waa a etlrriac cballaace to tbe 

courec• and 1ntell1conce of the jaerloaa people. If we atan 

bv.ildiac houou in a aena1ble wq :reaz n.fhr :raar, an eacrmouo 

Y01111De of frelcht will be created for the railroads . !he public 

utilities will be att.ulated, The eteel .tlla will be operatiac 

at twioe their preaent capac1t;r. 'l'he tamara will ban cood 

ouatcmera in the citioa, tuld the automobile faotor1ee will haft 

a lll&ritet for proc!Gction tull;r equal to that of laat :rear. It 

1a U:ponaat, of courae, in houaiac a.e in nerytbiac alae to 

obaene the ~tal pr1nc1pha of bal&DC• and ooor4ba\1oa 

ao aa to &'0014 the d&DC•r of a..,.ral :raara of OYer-production 

of boaaea followed ~ e....ral :rear• of «all ti&ea . 

'l'bere 1a DO 1Mk of prhaie taBU to flii&DOe tba bv.i14-

iac of hou... '1'be ba*- are nroac 11114 tull ot -u:r, 11114 the 

lederal ... ene 117-'• h in poaitlon to '" that there h a 
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8Upe-bwl4&11oe of cheap credit iuotar u that will help . YN • 

w baTe the power to pull out of thia preoent reoeaoio" with ll'Mt 

apeed, but the SO'fll'lllllll>t e&llllot do the job by itself. Labor. 

agriollltul'l lllld illduetr7 111111t Ill thllk .,re dotinUely about 

tullotionilla 111 a cool'4iuto4 11117. J:ach of tbe tbl'le sroupa •1 

haTe to gin up IOIM ot ito pet 1d•u lllld aubetltute tor th-

1deu 11hioh JUJce poolible coopel'ltion llld tbe eel'rloe ot the 

senerol weltal'e. It tbia 11 done, the illduatrial production 

ot th• tJDited State~ w1 thill tbree yearo Ollll be 60 pero11>t 

greater thaD 1t ie to~. Suob a YOl.- ot production ia a 

IIOderate goal tbat abollld ..ot be outside tbe reeba or pl'lotioal 

attainment. It by tak1Dg thought •• Ollll maintain a YOllllM of 

l.nduetrial production tbia great, 7111' atter 71&1' , the 1'18Ult 

will be greater prottu tor capitol , gn&ter real was•• tor 

labor, and a greater purobaeing power tor farm produota . The 

national budget .,.,. be balanced llll4 the publio debt rl4u"l4• 

In brief • there are certeill practical polici es and -.uree 

that ue called tor and with tdlioh thoughtful buailleao lMn and labor-

era end tll'l:lera cen 41C1'1e. 'l'hue ere tho atepo to rniYe houe1Dg, u 

out lilled by the Preaident; l'O'fieion of taxation policy tbat, ~e 

oJ.-.~ -t:.L.. 
inaurin& pl'l .. nt "'!1- or re'fl")l~ will J.i"e relief .. oct po1at t as 
~~~"l-c_~ ...... ~ C.tJv...~ 
. ...,, a··d rel tet; ..U'tamoe ot tum purab.ulA& powr du-ougb a -ort-

able ner 1>0.-l. f(riZJIJr'f proci'MI •1nt enanoe or labor purchaains power 

by a aeuible labor prosr-; aaaurance of -.le and cheap credit IJld a 

healtb7 tullotioo1n& ot tba eeoazity aarket• tor capital in'feetm.nt; ID4 

enoouresament of pri •ate 1Ditiati'fe 111d pri'fate capital to carry on 

~•ion of ou tput llld -lo,.nt, witb SOYer~aent <>api tal ready to 
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tab a part ot tbe burden 1D cue ot oHd. 'lbroll&ll IIUCb a tepa aa 

tbosa, egr1cul ture , labor ao4 but1Deaa mey cooperate 1D a OOID:IOD• 

aenae _, to resume t.be reco••l7' •reb. 



HENRY A.WA.I.r.ACJ'l 
W.AJitl)M.I.."N fJAJ:ur;. .JlO'M'tl. 

\VA8U:tNGTOW, D.C. 

l'mtSONAL COI'-i'IIIE!lTLI.lo Ui:OFFICIAL 

Dear Ur . Proni(ton't- , 

o..' ,· . !his o.ppliea especio.U:r to the tlu·oo o ·o·q•o '.il'rol wd 

in the !ututa so cany vicious o.nd underground attacks o.ra 

certain to be launched. !he Corcoran statement is legally 

sound but emotionally bad not only ao far as the three groups 

o.ro concerned but from the standpoint of many others as wall. 

~he only statemen t which I co.n think of which 

would answer llie purpose from the long run stMdpaint of 

removtng an:r pOssible stain from your glorious record in the 

field of racial and religious toleration ia the following: 

• • I t would have been fair to acquaint tho peopl e with 

the facts before the confirmation.• 

Thia statement wlll produce its week of comments juat 

like the Corcoran stateoent but I feel in one ease the net 

residual effect is good o.nd in tho other ease bad. 

' 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SECRETARY 
WAIHINGTOH 

JanUA1'7 10, 1938. 

llr!"lPUD'Jt.tW tor the Preeldent: 

Ur. Parley banded oo ~ho a ttached oo::oore.ndum at a roeen~ c.tbinot 
e~ootint;. 1 t relatoe to tho priee tho Oovornmant 1a alleeo4 to bo ro­
eolvtnt for atumpoeo In Oro£On, whioh io eono idernbly below tho price 
received ln prlvnte .. 1••· 

1 find that tho Brookl Seanlon LWibor Oo"PMY oporatoo at Bond , 
Or-eon, on tho Doochutoo llaUonal l"oroot, whieh h located about 100 
a1loo north of tho na..tb tndian Rounatlon. Thl• co- )lW'chaooo 
froa tho u. S. Foroot Service and not fro=> tho Depart:11nt of tho In­
terior. '!he tndian Service, I ~ OOJ', keepS a record of oaleo In order 
to hO'fe a la\owloc14:' of tho ooarlcot. It roco1Too roporto fro• tho 11. s. 
l"oreot Service !!o,.--lonal l"orootor for tho l':>eific !:orthwoat w!lic..., are on 
flle hero. 

On J.lareh 23 , 1936, tho l"oroot Service re:>ort ahowo tha~ ::8 ,440,00" 
teet of ponderoso pine .. ,,... oold to tho Brooke Scanlon LUDbor Co-
a t a price of $1 .80 per thoua&nd. Tho foreetor roporto that thle tlabor 
wae on the deoert edt• and had boon eoToroly attad<ed by bootloo and 
that tho droU(;ht dama(!e had boon hea'r)'. 

Another oalo on llru'ch 28 , 1934, to the ll\l:lG compatlY con&latod of 
11, 500 ,000 feet of pondorooo pine at $2. 25 per thouoand . Th!o timber 
wao not reported ao bootlo-!nfootod. 

In & report of tho AuiotAAt a-clonal J'oreotar of J'wlo 11 , 1937, 
a oalo to tho $eTlln-Blzon CoiiJl'Ul/f of 3,210,000 feet of pondorooo pine 
11 reported at $2. 90 per thoua&nd. Tbll timber •·• not reported ao 
b<totle-lnfootod and lo located on tho Deaehutea llational J'oroot. 

the Indian Sorvi .. oollo o!allllr tUber on tho Xlal:oath Indian I!Ooor­
ntlon rithln 100 a!loo of tho Doochutoo Xatlonal 7oroot at a a!nl..,.. 
prlco or $3.25 per thouoand foot and a 1110rilllD prlco o f $4- ro pe r thouand 
foot !or pondoroao pine. In fact, tho Indian Sorvleo boo a a!nl...., rate 
of $3.00 per thoUOMd foot throughout tho ex>untry for pondorooo plno 
t!Jobor . 

~ • -JJ <~ , • ., 
T~ ... 
Secretary of the Inter1o r. 

I 



Brooke Scanlon are purchaa1ng trom tbo Government stumpage 1n Oregon at $2 whereas the going price 
tor private sale 11 trom $3 to $3. 50. There 1e 
a largo amount ot stumpage available at private pricee . Tbe Government should not enter into 
competition witb private induetrr it tbe purcbaeoa were made in tbe public interest. 



Dear llr, Pr .. ldut: 

DEPARTMENT OF AGRICULTUR£ 

WASHINGTON 

THe WHIT£ Hous 
Fcs ~ c 

10 16 All '38 
Ftbruat'J 2, ~fl'>'fo 

I lla"A 7our Doh ot .Tuua17 1'7 &boat prioea tor Rat 10118l 
J'orut tt.ber 1n OrecOD, &114 lla? t 41aouaat4 tlla •Uer with t » 
J'ortn ltr?l oe, 

It 1a pitt utun.l to tla4 a oou14erablt rup 1D t» 
priCM &\ wll.loh at~ 1e aoU, •arlatlcru oocn&r btt-D 
41tfU"tDt truta ot tt.b.r, both PQI>llo aDd print., a.•IIIUJI& 
lqiOil M'feral teotora, noll. u p&llt7, ooet ot loe&lJic, u4 t» 
llbo WltbOIIt 110re Ada tllaa 70U' aote attorae u to tba epeol­
tlo l ooatlOD ot t» treota oltt<l. I ou Dot 41eoua tile ouoa 
llnt<l., but oertalD c-rel u4 a~oltlo taota are alreaq wll 
aatabllell.t4, u toll01r111 

lo The tU!bar ot ben pelltT u4 acct atlb1l lt7 1D tbie 
resiOD puat<l. t o printe 00111erall.lp UD4er tile 1&114 lewa before tile 
• ttOD&l J'OT'ttia wre oreatt<l.o b •ttOD&l J'oren tiMer le 
wllat .. lttt att.r atltot101l ot tile btn , aa ltt an~ ?alu 
1a t»retore ltaa tllaa t» nereae tor t» printt tlllber . 

1. Clll Dto-.btr 11, ltSf , tiM •ttoaal J'oreat laaer"At101l 
O~uloa apprO?t<l. u otter t o atll to tile l!DlW Statta, tra 
·-,000, 1a tilt oov.Dt,- a4j ow .. tllat 1n wll.loll t» lroob-6oanl.OD 
0~ l a o~rett., 1a Orecoa, 10011811 aorea ot lu4 baariiiC u 
aatt.ate4 at&DA ot 161 ~llloo teat ot piu t t.ber, Tll.e 1&114 1a 
worth at lt&ti tl ~r aero , witii.OIIt tile tt.ber, tor past.,. 
1'll1a pr1n11t U..,.r la t»retore btl~ie aol4 t o tile ValW 8taita 
tor a an:rqe ot &beNt tloOI ~r t llo.e&lld, or, 1t 110 ft l • la 
ua1.... to tilt l&lld , &beNt tl.lO par tllov.au4. 

1 . •• 1aw11r ot • reoat •1a ot plM ahq p alnatt<l. 
41l'MU7 Oil a ~~~~ 1a tll1a rto11l1i7 •4 tllerefore ftZ7 
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accuaible tor l'lOtor truck losgill£0 at ts.oo per thCIIl&IIJI4o 
Thb eaa -• bat- a prinh .,....rand an iJI4apaJI4a~ 
operator, The timber i~ · oartaiDlT aora accaaeible and ia 
prol>al>~ of baUer quali t7 than that iDTolnd ill the ealaa 
.r Hat1onal ronet Uabar to Broob-Bcaaloa •nt1oAa4 liJ )'OQo 
Allothar eale of aomewbat leaa acoaeeible printe tt.ber baa 
b .. ll .. a. at ta. lll per thOQeaad, 

' • 1Jat1olllll roreat t1.8ber 1a appra1ae4 11J 4etemtn1Da 
the quant1t'J, qualit'J cd acca .. ibillt'J ot the tillber oil the 
apec1t1o area, aJid eat~tlll£ the loa&ill£ coeta and nlue ot 
the producta OD the be.a1o ot reaiolllll anraae coste &114 n.luea , 
&djuated to conr aJl)' WIU&U&l. pqaiclll con41t1ou of the tract 
or ita timber, Reglolllll aell11l8 pricee of lumber br aradaa 
are recorded bf reare , and an anraaa of the past three or 1110re 
reera 1e used, with due coll81derat10D of treJI4a. Similar~, 
anraae loa&ill£ costa o .. r a cort'llepODdiag period are uaed, 
with recO&DitlOD of trell4a and the epacilll eondit1oll8 oa the 
tract COIICerAado The effort ie to datermiu a fdr T&lue, Oil 
the be.aia ot re&lolllll coats and selllag pricaa, Tb.ia gina 
opportUDi t)' for rewrd to operatora of bettor than &Teraa& 
afticieDCI)' , aJid does not cauea the GoToril!l>'lnt to loaa pert ot 
tha Tlllue or ita property because an operator i s iuft1c1ent, 
These appraieala are -.de b)' especially tra1De4 personnel 
emplCI)'&d for the purpoae, and are than reTiend and checked liJ 
experiallcad otrlcera. The pricea eo determiud era aamed 118 
the upeat pricaa in adTertiaing tha timber. 

~. lll elllea of National rorast timber axceed1Ds teoo 
1n n.lue are ed,.ert1ae4 1n the local lleWIIp&perso II:Yaa lt 
c~t1t1TS bide do not reault, otteringa at leea than fair 
pricea, acceeaib111t7 and qualit'J considered, could be expected 
to brill£ protan or cr1t1c1• trca local people, We haTe no 
preTioua record ot aJl)' protaata or criticiema bavill8 been made 
&&einllt the adnrtlsed pr1caa in the se.lea bid in b;y the 
Brooka-Bcaalon CCIIIP&DJ. 

6, s ... prin.ta oornera 1n Oregon are knOIIIl to ban 
plece4 hip "&8killl pr1cea• oa their &tiJIIPl&e, perbapa h18her 
than ita fair c .... rcial nlue, Ottera to .. u or to exchllllle 
t1llberl&JI4 tor addition. to Jational ronata are cOAatantlJ 
baiag •da to ua at b.1pr pricaa than the property ia worth. 
The beat camper1aona are therefore with the prioaa obt&ine4 1n 
actual ealaa, aJid 118 11141oated pr&TioualJ, the recorda ot actual 
ealaa an.ilab.la now do Dot indloata tbat tbe ealu -.de to 



Brooka-scanlon hAve been tor leee than tair Yalueo. 

I shAll, ot course, look into the queetion fUrther, and a 
110re de tolled report will bt eent )'011 later. 

Very reepectfully, 

Secretel7 
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H ENRY A .WA,Lt.A.CE 
VU...OH.AJt J\uf_a llonu. 

WA.Ho l-sOTOJ!r, 0 (', 

Jo.n\11\r y lZ. 1938 

.r1ft oona1at1D£ of t.he epoeechet you %Sil4,e on yo..u- tri'!) 

to So~th A=er1ea. 

aoat. ila?Ort&nt :)()intt 1n our Mtl.on$1 policy is e..U t h·~tt­

iot: tbe c,a'l lr::u.o of underattuh11D« Tlth our oaigabora to 

toe South. 

1 hAd hop1d to opond aoc• ttne wroatllnr with 

thoao of your o.clclrouoo 111 "n ln Spnnioh out thus for 

tht~e hAs been no op~rtunity . 

X~•~eetfully your• 

::>f ~ Q_ l..V ...U...c:.... 
S~cretAr7 

'The Preaidfllnt 

'l'ne W "1 u Kouu 



-- DEPARTM ENT 01' AGRICULTURE: 

WAIHIH010N TH( ~ !( fCU$( 

1 I /'-.Jt~ 1!1 9 o; ~1!'38 r _,. att£tv£t 

I( 
:U»V7 :. • ltn. 

Z~cl-:Ke" I lUI le!".dll\f' .. y?.o. COt¥ ot ~t ,•t.ler fro:t 
Dlo. H. C. 'ts;:~lor of \l-4 fiU"II r~,:;~"'t t~r of ht~tVO n4 
t; .te! flf t.-.tl 3ur•tw of .lr,rtc: .. t• .1-t'al ls.~h ,.....," ~ 
t \.L.u ..... Scwefary -,( ..,rt1;11 ~,...,."'· He 1..-4 ~ ~ • 4Na.. 
t. eo wtuo .. tu..a,: .. , PrulU"t. lll! . .rJ.tnc:• . N-:oiC~'..u-al t4A~ 
tv•-..;• l'"" J.::;..._.~- ~~ H~. h :>.:. _.~~,, •• •t. • u~ : 
,..,., ••_r.-l.fV ~ "C<:t:::!1ttu• Oft tlbh.h o,~,•r•. •• l"r~dd...:.-~ 
1( t:.e ~rte~ rec.-n..~h" ot t. or, .... •h' a •du. 
ll ·:.~r. !q:c:- au:;j, 1 d.hca~e.J at . ,..,. •• ,.,. :.t.eenft\..al 
u.:-.=t.c: slaUfl~e et ~"' .. at• :Mt u.t •:..~at lt 
ate.:. c...:l •lt~ ~~t '" htw':' ":U.. -.,:rlc-.. H-ral tactlu. 

Dr. ~lo:- , 'bK.-...•• ~r !loll '-~tc-.,.o at a:• .. ). .. re ~-
1~ U.- lut (..., ,.._,.,, b PCif't'.A':)e 1\C\ lfjJlU &I qa:- U.eUe 
•1t4 lAkr .u r.e ahcr.J.4 M L.' MYtrt .e~u• t.h let ur h 
""'-l"th r.•U.D.t:" ,~ ... u he :. • lltC:•r• .. M'a1't !lf tJ-., ,,._ 
ual "ltarr . 

h. h e:xeeedttlr:l)" 1ll"tf''rt•nt. t .t "' ~:et lalt'Jt. 
-r.Tic:1.0U~e M 'b~t,.••• rsore A'l1 tn \1'1~,,.. r.~ \ft tM 
r\.-ht kln.d 9f baliU'ItK •oha•• MJ .,.,., -At. 'hu 1At.er•ouo 
lr c'Jntr11.cUnr volUI:Ie f or pur~••• 'Jf o~o~IUt..\nln.r t~r\l'U , 
rro!1~• and wv-• 1n ura• of d.ollfU"e. 

k.• te~:.~tt\..117 ,..,....,.. 

~0..~~ ..... 
tiC:Ut. r'T 
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••••••••• "Mora aUuUoa abould 'lla lliftll to tu taportuoa ot 
tlla wost:en' &llllll&l l ao-• 'llllloll ara Wl4oubte41J' belq areaUr reduoed 
'IIJ' ezoeaelTe -.. ra\aa per boiU'. 

•I llaft a 'NI'J' atroq tMllll& tllat too l1 Ula aUeaUOD 1a 'Delila 
111.,... at W• tiM to tile t.ponuee o t tile dJ,..t•at ot -.. raha per 
llov 1a tiM la\eraet ot la'llor u a 'llllole, u wll u 1D t'lla l a teraat at 
aodetr u a 'llllole. Jlr , Greea•a raooTarr propoeala 1D41oa\e tllat lie le 
bol41q taaaololl&lJ' to tile 14ea ot .. 1at&ia1q dollar ratee, efta tllo 
tlla purollulq po.er ot tile dollar llu laorea .. d, allll ...... wlllcll ooll­
eU\uta .,H tllall 80 per ceat ot \lla 41apoaa'llle iDeo. 1D tu -...utactv­
lq lllllll&triea , u aaalut a'llout 11 per cut 1101 1111 t o 411'14elllla , couU­
tute ao laraa a PJ"'por\ioa ot tile ooat ot productioa tllat witb 4etl ai 1oll, 
t.4uatrr 1a P*ftlrae4 ualeea tllera 1a a proper e4Juat•ai ot'&&•· 

•I lla'l'& rM4 alae witll III'Mt iateraat , tile Prea idelli'• atat ... at : 
' A ao.,..raaaat ou plllllell apecitic acta ot epol latioa but 110 aoTera.a11t caa 
ooDaori pt ao-oparatioa. .. . It priTate co-operatiya ea4eaYor talla t o 
proTide work tor wil llq b&Dda u4 rallet t or tbe lllltortuaata, tboae 
autteriq llardallip •••• ba'l'& a r tpt t o call upo11 t be GoYeraaaat • • • •• 
I 4o aot propoae to lat ibe peopl e don.' !be ..Uae .. 1D ibi a poai U oa 
ariaoa out ot tile taoi illai tbe Go'l'&r-Dt llu not bHD dhpoaed to coa­
irol iba la'llor orautuUoDa wlltcll laue pll&bed tbe .,aopolJ' el-at hto 
tlla ,.... rate, furtlla1110re, tile pro'lll ea 1e aot eo eiJIPl e u etate4 1D 
tile Pree14ut•e woMe, beoauae u a utter ot taot, 'willi DII belllle ' U 'l'& 
&eked t or a ftrJ' blp ra\e o t •aaee, I tael ave ot tbla oae tbiDII u4 
I wiab tiM Preeideat llll!bt tullJ' araep 1 ta eipi tloaaoe: I t • .,..I'J' MD allll 
~ iD tile ll'aUed It dee WN williDII t o 110 to work, dOiDII t'lla tbi DII 
lie h oapalll e ot doiDII t or a ••ee tllat ooMbo4J' 1e ebla to par , e'l'&.,o4J' 
~d aooa 'lie e..,lored, l araa q118DU UN ot aoo4• would be produced witll 
ooah w!licll wCIIlld aake poeeible prloeo '11111cll would ... bla people t o bar 
ibe aoo4o witll tiM ,.. .. t iler ., .. 14 be race11'1DII• I aa coDYhce4 \bat t bo 
lutl ntbla -.. rate h ibe aoot d-clDII tllillll h our prao•t oc..-Io 
oMer. r .. will r_.,.r ibat at t be llaUoaal .\uioultural CoDCl'e .. , beld 
ia laaii!DIItoD la 1u•rr, 1922, oa.p&ra ude aa a4dra .. ia 'lllliob bo oald 
tllat be bed told ibe workiac people ot t'lla t1Dlie4 Sta\eo to take all ot 
tlleir puai~t ia ~loJ'MQt, &D4 aot a bit ot it i a outa i a tbe rat•• 
ot ...... Attar fllrtber duoribiq labor polloiu, :rou will recall t'llat 
lla poiated lata tlqen a\ tile 11141n• • ID4 ea14, f Aa4 I .. ,. to :rou tu.ra, 
110 \lloll u4 do l1kn1••· ' Far\lle1110ra, I baw aot toraoU• t'llat ia 1111'1 , 
.._ \lla uatW 1\a\ee ea\G'ed \lla World Jar, I wu nelUDC 1D \be ottloe 
ot \lla '-aoolatioa tor tailor Laaiala\ioa ia ..,. York Citr, &D4 beard a 
oo-Uoa la *lela tbe a\at-at .. aa4e allll IICI'H4 t o tbet dViDII 
tbe lar, la'llor allould llol4 tut to ewrr aala Uaat bad ben •4e i a tbe 
paet, aa4 Ill•• ao opportuaiu .. t or •kiDC aar piu duri llll ibe lar. I 
tb1Dk J'Oil kllow bow well labor l11'e4 vp t o \bat l'llle diU'illll iba lar aD4 
attar \be lar. It llu baoa ibe a\U h4a ot labor dlll'iDII \be pan ,..ar ill 
partlOillar, aD4 tbe aU"II4a ot penMIIi ill tllniabiac aad promalllll 1D 
a41'&Doa t o tllniall a ..,. olleet tor la'llor to eaable la'llor t o •llltata ita 
,.... rate•, tllat llu •••• ., .. tllall f.D7ill1q alae t o put \be brllk .. upoa 



noo.,.l')'. I aa aorry to •ar it , but I bel1oft tile actirttr ot tile "" Deal, 11!11lo it llu conh1ne4 ...,Y tllinp 11!11cll I eppro,.., llu on tho 11!1ola, done ""'" to rotar4 tll&ll to olllla11co rocoTol')'; llu done ""'" to oroah tll&ll alloTiah poftrty; &114 abo.,. all, it llu eottenad tllo .oral tibro ot llill1one ot people to tho point 11!1aro 1t will tate at lout a puration to OT&rco.a tile artla thot lla.,. raalll\14 troa tbo Ooftrn.nt • 1 d1raot participation in tho olau ati'I!Ul• · Thoro 11 only one war out at tll1o JI.IDctl.lro, aD4 tbat 11 a national, 1natoa4 ot tile IJ"'OIphtio, approacll, ad a ••ole-bu1l4i~, .,ral-tibro-bu1l41J11!, .,re or l••• puritanic dUtl.ldo towr4o tbooo 'willlng llall4o' wbicll put little op1r1t into tlle1r work &114 wbicb ar• not willilll! to work tor •a•• wbioh •-bo47 1a eopebla o r pe'fiJII!· 

-Tho purpooo ot th1a letter 1• not to atata tho whole caoa in a roWide4- out W&'fl the purpo .. or 1 t 1o to atreaa tllh one pllua 11!1tcll I teal 11M not raca1 Te4 llloq1.10ta attention. I aar•• wi til you tllat labor, qrlcultllft, bu1naoo, aD4 ia4uatry, obould t1n4 tbo1r co...,n around in their oooaeon 1ntaroata. I bold no ballot tor oapital1ot1c greed. I aa aUiply tr)'ing to e.plluisa tbo tact tbat in tbo laat year, organ1ze4 labor baa bean tho greahot oourco or -ladJI.I&t•nt 111 tile eoonoalo Uta, &114 that there 1e 110 bope or r&cOTory UDUl labor, in a. own 1nhroeh aa4 in tllo intaroate or tba countl')' aa a wbola, 1e raa4y to do ito ahara in tho oooperat1ft Wldortatin& by bolD« willing to acoapt a.plo,w.nt on a wage b .. h the\ will gi.,. tbaa parity raal 1ncoau, parity 11!1an oo ... pared w1tll people in otbor ocoupationo .~ .. agriculture, wb1ch require equal &kill aa4 anergy, n 1e payroll• wi tb • .,.l')'bo4y &IIPloyod that 1e lllportut; not wage rat•• • Oonrnaant &~~Plo,w.nt Ilea outbid r ..... ro tor labor, rarm aeohinory hao, within tile laat t wo yoare, been rapidly oub­ot1tutad tor hire4 labor on t~, booauao PIA projocto aa4 IPA projacta are 4r&1!111! ott tile tara labor aa4 pe'fina rateo tar boyoll4 tbat &ich tbo taraor could affor4 to pe:r, 

"You will pardon .. tor writing at ouch great longtb , lo reply to t111o la\tar will be upecte4. I a1-.ply ant you to lalow bow tho tiling looka to aa. I recognise tllat it 1o Juot •• 11kol:r that I .. tail1D« to aea tile wbola pic ture aa that otllara ahoul4 tail to a .. tba 11!1ola picture. It n are raall7 &e1n& to gat ao. racoftl')', thio qu .. tion ot coopal'8oo \ion -.t apply to aftl')'body concerne4, lhan G1-aan aaka4 tor tho Min­ton&llca ot wqo raho at a u .. wllan tboro h a t r-114oua un&~~Plo,w.nt all4 11!1an tho price• ot product. are 40WII eo t hat real wag .. , baoe4 on the rata, are cloarly too 111gb tor tile boat 1ntaraah or labor aa a 11!1ola, to a&'f nothin& ot aoohty aa a WbOle, tho UM llaa c- to atop tile aott-pe4alling on the proper place or labor in tile national cooperau ... eahrpriaa, and to call tor 1te cooperation along witll aTWry ot her al-t 111 tho aoo1al or4or,• 

••••••••••••• 
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THE WHITE HOUSE 

WASHIN GTON 

Memo for the President 
From Sec, Wallace: 

"1 ~anted t o thank you for the 

splendid job you did yesterday with Frank 

Sayre on the cotton situation. 

•Our boys who a t tended the 

commercial policy co~it~e mee ting this 

morning indicated that Frank v;as very f i ne 

and we see our v;uy cleGr to a3 much mutual 

satisfaction as is possible under the 

circumstances. 

nFor a considoJ·able part of this 

we believe we have you to thank. " 



The White Rouae 

Deer llr. President: 

•' 

DEPARTMENT OF AGRICULTURE 
WASHINGTON 

llarCih 22, l9J8 

With reprd to the oOIIldttee about which we were spealcinc 
Saturdq afternoon and ag&in OTer the tel11phone t.bia noon, I would like to oucg .. t that Cordell Hull be chairlla.n and that the other 
-bero be See~ret.ary •orcenthau, Attorn.,. General ~ings, Secre­
tuy Roper md Secrets.,. Wallace. Iaador Lubin fl'OII Labor a1gbt nry well serve as executiTe oecret.ary . He could sillultaneoualy 
furnish the necessary contacts with the Department of Laber and 
with the various technical ataffe 1n governaent. 

The purpose of the co•ittee would be to help you work cut 
with the greateet speed possible t he necessary integration of tbe various proposals which you haTe in aind for busineos recovery. 
Also the cooni ttee would bring forward aliT additional proposals 
which seued desirable. I agree with you fu1Q- that speed and 
Tigor are of the e~sence . It seeu to - , however, that we can act speedily and Tigorouely end at the saae tiae bold our aiatalces 
down tc the ainimum. 

Jl'und&aentall)" , the objective• of the c.-.ittee would be u 
follows: 

'l'o brine f orward proposala wllere b.r a ainimua of governaent 
IIOD8J will put a ll&ltl.Jnn of print• acn8J to work, and which will result 1n the 11Uiaua output ot goods without an 1111clue adveMe in 
price and whieb rlll &aiNH suatained a.pl..,......t and protite with­
out aerious ~eaion. In arder to etrin tonrda thue objectine rapidl)" and Tigoroual)" it would seem t o be nacesaarr to work out 
first a definite di•iaion or t he budget into two parte; one part 
would be the current budcet of the type we - ban an4 the other would be the lalll-tiM eelt-llquidating budpt which would teJte into acco1111t capital ftlu.e u an ueet. litll 11011., appropriated 
for a budget of the second ~ a striee of corporation• financed 



- 2 -

in part 'bJ go"t'VIIIMnt and in part 'bJ inc!ustJ"T would be .. t 1.1p. All 
attort would be -.do to rat the II&Xiaua participation 'bJ indwrtJ"T. 
ProYiaion might be .ada tor printe ce~ital to taka oYer the act1Yitiaa 
ot the corparat1one when cartein objactina in rM8ploy..nt hua been 
attdned. "nla coroorationa would han to do with euch tbinp &e bu.ild­
in& houses tor rent, with the construction of r&ilroad equipeent tor 
rant, and with loans to a..U bueineu of the ~ :rou han l'requentl:r 
Mntioned. In the cue of tho houaing corporation the acth1.cy eight 
well be confined to houaee oostin( leu than t2,m in order that tho 
hoWling actirtcy under llcDon&lc! ' a PIIA would not be huperad 'bJ coape­
t1t1on l'roa the corporation. 

It 1e rttal that the plan behind wbich :rou and tho Cabinet 
would be prepared to put tull attort s hould be of wch a neture &e to 
brinr about tbe -n.ua ot print& participatioa. I would bop& that 
a Cabinet ~ttaa nch ae I han lt\J&reeted could acr-e on tbe out­
lines of •~ such procraa u tb1a and ban it reac11 tor :rou 'bJ tha 
t.iae :rou are back troa 11&ra Sprinp. 

It 7011 care to take into the comittee others than those in 
the Cabinet, I would aUGcest the inclusion ot Douglae , Jasae Jones, 
!~cles and Aubre:r Will i&as . Tbis would probll~ .aka the cCIIllllittee 
unwield:r, boorenr , and 1t al.&ht be better to bold the nwber down and 
to obtain the neceesar:r oontacta by way ot Lubin . 

I !Ml tho international situation 1a eucb that we abould push 
on the doaestic trent with the utaoet d.gor and should endeavor, once 
the tax b1ll ie out ot the Wtrf, to get the utlloet cooperation troll 
business. The situation d-d• a tirll, courageoua leadership euoh 
ae :rou fumiahad in llaroh, l9l:l. Tba probl• 1a aora cCIIIi)lu now 
than .it •e then and wa ant to ban reaaonabl.a aseura.noa tbet the 
pro(rell ft DOW briD( f~ WUl DOt haft a reperCWiaiOD ot tba ~ 
wbicb tolloora tro. euM.n co•n-ntal npandtturea ot the trpa or 
tba 'bonus in 19)6 and the CIIA in 1934. 

11a are all aapr to be ot the u~t balp and I u contidant 
that bJ -rerriD( tocatbar IDler :r- d.ireot.ioll wa can balp :rou in 
prooHdi.ac BJIMdil:r and rtcurouel:r tc.ard a 110lut1on • 

llaiiJIOottul.l:r :roura, 
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U' the u.s, "re to purohaae no aUk fro• Japan , i f' we and Indu 

... re to oell oo cotton to Japan , and it the Japanese marlalta for textile 

procluota .. re limi ted to the Orient , the net eoanoaio effect on O\U' 

IOODC~~T would be to iooreaae eaplo)'Mnt by perhapa 5, 000 to 10, 000 

peroone to pr oduce rayon and cotton oubatitutea (but yieldin& looo 

oonoumer oat i ofaction, particularly in hooiery pr oduota) provided the 

lou in expcrto to Japeo 1o •de up by inoreued exporto to tho trnited 

Kinr;dom and a net looa of about 35 aillion dollar• of dollar exchange 

to Japan from the reduction in her oUlt expcrto 1o otf'oet by inoreaood 

~old ahipmonto to the u. S, 

Our total •roh&ndioe trade with Japan hal boon runninr; th1a 

year o.t o.n annual r&to of about 200 a1111on doll .. ra of exporta and 

o.bout 120 aillion dcllo.ro of iaporta, bo.lanoocl larr;ely by gold iaports, 

SUit iloporte from Japan ha,.., been at an unual rate or 70 aillion 

dollare aDd cotton export• around 35 million dollo.rs , At the rat e 

or cotton expcrto to Japan <llrinr; tho 1'1 rot oix aontho or thh ~ar, 

n n"""avo apparently aD outlet there for o.bout 700, 000 bo.les, but 

were thia outlet to bo olosod, a r;ood po.rt of it would undoubtedly 

be .. de up by inoreuod experts to the United Ungdoa, for the 

United Kingdom would bo in a poaition to regain the mulatto it hao 

loot to Japan in reoeot yeo.ra , Of a toto.l ot 2 , 644 aillion yarda 

or cotton piece goodo exported by Japan diU' ins 1937, ODly 1~ went to 

oountriea iD the Orient othe r than Britioh India llhioh tool< lS,C, the 

Jetherlanda lndiea 15,C, ucl tho balanoe or " " to l.trioa, Arseotina, 

the U, S, and other ooUDtriea , Indian and !Mrl. oan ootton oonatitute 
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about 86" of the raw ootton aupply of Jo.pt.n, and 1f those wore uno.vail• 

able, tho bulk Of her pieco s,ooda mrkoto 110Uld uodoubtOdlY go to the 

Uait.d Kins,dom o.ad pouibly to the U, S , The U.S. would thua motJce 
.. H -• ) ..;_ ?~ 

up for a loas 1D exporta of raw cottoa to Japt.n by an 1Dcroaae 1D 
~ 

export• to tho united Kingdom. 

01' our total supply of aUk ao far thia :fO&r, about 92" ho.o 

boon aupplied by Japaa . Ia 1929 about 8~ wae supplied by Japan. 

Thuo , 1f no Japeneoe ailk ""ro imported, "" would still be able to 

import aome from other sources auftioieat to take care of thoso 

produots wtuor.,6ubot1tutoa for ailk would not bo feaaible. The bulk 

of our ailk conoWilption can , ha....ver, bo replaoed by rayon and ootton , 

During 1937 , 6~ of our raw silk consumption waa for hooiery, :S:S" for 

woven g ooda, and 25( for other uaoe . In that :fOar we imported 6:1 

million pounds from Japen . It is ge11enlly believed that practically 

all of thie oould bo replaced by rayon , In the oaae of hoaiery, 

however, a subataotial part of ailk oonaumption might bo replaced 

by meroori&ed cotton 1Datnd of raJon . If- aaaume that about halt' 

of the ••lk uaed in tho production of hoaiery would be replaced by 

ootto11 and half by rayCIIl, thoro would be an 1Doroaood demaoo for 

rayCIIl amomtins, to about t110-thirda of the an11ual lilk oouWilptiOII . 

On a pouoo to pound diaplaoeMIIt, • would need porhapa about U 

million pouoda of rayon cd about 60,000 b&lu of ootton . Thit 

addit1011o.l uae of rayon ..Ud ttin .. ployme11t in ray011 llilla to at 

least 6, 000 pareona, and probably more u III&Dufo.oturera l eamed to 

make ray011 aubatitutea for ailk produota more attraotiTe to conau.ra , 



- 3 -

Ourinl 19:57 &D4 ao r..r tb.h year, Ja.pan hal th.;lpped told to 

tM u. s . top~ ror btr exoou iaportl J'TCIIll tho U. 8 . tr .. pwoha .. d 

no aUk a.n4 1old no oottCI!I, Ja~ would h.aYO a oet lou or J.morle:an 

oxoha.n~e &aountl.Ds t:o about :55 mUlicm dollara , Th1a trrOuld a .. d to 

ohe..ndUo l.la,porta rrom the u . s . 11 tM lt..tter p.olloy , tlwl prod:uota 

tht.t wo\ll4 tM affootoct ia tho or4er or thdr UJportLnoo in the 19M 

aporh to J&)*D 'IIO'IIld be1 orudo p«~trolel.llll , i.rcm aod ateel produota, 

power dr1 Tel'l mett.l worktas llllOhinery, atrora..rt llnd p.rta, copper, and 

oil , 

ito 

1 hor 

In ao1t qf tho to itua, hO'Qnr, Japan ha1 &ctually inoreaaed 

purohuu t'rG!I u• t.ht. year 1.a apite ot the ~ raduot-ton b ~ l;f;,J 
p._,... «-4. 

purohaa•• · Potrolewa, otl, ma.chlnery and &.1rora.ft a.ro appar.ntly 

needed by Japa.n aor o tM.u otMr &oodt troea Ul, and any reduoti on ln 

dt..trlbut.4 uon,s tho IbM)' iteu o:f huor :l:llportance 1n ou.r at.lea to 

Jap&r~ , 
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Cba1Jw&D lob-lo, OlYU Aoi'OIWitloo .&uU.Orlt7 , aado tblo oua .. u ... tblo 1101'111 .. 1 

ln OODDeOtlOD •ltb the llleottOD of I 8UOOIIIOr to ana. ohlet .. t.oroloatat ot the ••ather larrtoa. bll 
would 11~1 to ba abll to 41•~•• wttb laorata~ Wallace, 
witb aa-1 balp to .ake tbe aeoretarr reoeptlYe, the tdea 
or appolnttnc •• be.& or ~ aarwtoa ao.e one Who could SiYO dlreotlon to oriOD!•lDI tbo •oatbor r.portl-c tor 
alr tral:port, &t the preaent tiM the lna4equaay ot 
-- reportlna 'botb booouoo or 1ne4oquato l'Wido IUl4 
llladaquata attention la the nakeat potnt 1n the air 
aatat7 ud ln tba &J.r detenea pros.r•• Jla IIQgaata that 
the &poloultural etda or the weather aantoe la a1Nad7 
.. u ....,.. I'OIItiD1ao4 oo tbat tt ooulO ....., alone oatoi7 
nan with tbla •• e.pbaata b7 Dew ob.tat ot the aanloa 
ODII tbat •- ono -ld bo ooleoto4 no •oulO bo ablo 
to ooll to tbo 11111 tbo 14- or o4oquoto opproprlotlono 
tor tba atr trua.pon aeJ"ftoa. ftere baa .,._n aua-ated. 
to ~ •• a oo.bt .. ttoa or aotanttat orwantaar aad 
adYoata on tba Btll , I r~ar rr.aoie W, RalGbeldartar, 
ot the lo'f7, - otatt- "" tbo bo\tloohlp vre oa1 
to ... rlJ hoo4 or - -- lontoo ot tbo ~ot atatton, lobla bopaa tbat tbla ldaa wtll be tn tt.e tor 
ooootOorotton betore ~~~·· plooo lo tllloO, 

Corooran. 
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t\ rARTMENT OF AGRICULTURE 

7 WASHINGTON 

\_).}- ,, 
'{ 

Nove~;~ber 4, 1938 

Tho Pralidont 

Following our conv~roatlon at cabinet meetins oo~­

cerning the new Duront eynthotlc t lbor, I aokod Dr. Xnlcnt 

ot tho Bureau ot Cbomlot~ and Sollo t o r,lvo eo a me~or&ndua 

v!l10l'l I aa eooloolng horevUll. Tau vlll note at the botto~ 

ot pnse 2 tho t appareotly phenol and oao tor oil are uoed i' 

thh product. 

It II8.Y aloo lntor•ot you to lcolov th.!'t o" the not 

ooaot l-11'. iuret l!Joo developed a now mo tllod of hand' lng ollk 

oocoono by ••eno or v!lloh It lo claimed t hl<t the coot of wo­

duc1DG ollk l o tr.lo oountr;t CAD bo C'.tt ~~ahrially below the 

coat of produein' ollk in Japan. Tho ooor•t o f th!o nrocooo 

l o an &uto,~tic oi lk reeling machine which t~ke o t ile pl ace 

or vork which lo dODO by hADd iD Jap&D, It Will be ln tereotint 

to ooo vll•thar tho Dupoot approach or the ollk root!~ ap­

proach v!ll provo tho moot ol~ltlo&nt In tho product i on ot 

cheaper ollk. 

Roopecttully ~ouro 

:::)""t- 0.. L-0 oyo,._..,.oo...J-r ........... 

~loouro 
leorott<r y 



J. NBI snm!J!TIC FIBER BEING DEVKLOPID BI 
E. I . DU POll'!' DB NUIOORS AIID CCIIP.f.III 

The runr du Pont synth.tic tiber is the product of the late 

Dr. lfall.aca H. Carothers 1 110nderful work, The patent tor the prepar­

ation of the material was isaued September 20, 19)8, This patent 

(0. S. llo . 2,1.30,523) conrs the linear pol;yaaides and their produc­

tion. Dr. Carothers' patent coyers all the pcJ.¥amides of the dib&sic 

carlxD;yllc acids !rom carbonic acid to octadecanedioic (18 carbon) 

&eid with all the diamines, traa etbylenediamins (2-carbon) to the 

octadec~lene diaaine (18-carbon). An ~~X.Uple gl.ftll in the patent 

spacities sebacic acid (10-carbon dib&aic carlxD;yllc acid). But, due 

to the t&et that the tiber 1a called •66•, and from information trom 

oa.ercial. sources other than the du Pont CCII!pAl1f, we ban reason 

to bel18'18 that the dib&aic carbai;rllc acid uaed 1a adipic acid 

(6-carbon dib&aic carlxD;yllc &eid). ~ the .-e dq, United states 

Patent No . 2,1.30,947 was also ieaued to Dr. Carothers, conring prepar-

ation of the salta which are necessary in the process , 

The basic synth.tic fiber patent, U. S, No . 21130,948, was 

also il8uad on Septeaber 20, 19)8. This fiber bas reported tensile 

~h of 4 · 32 srua per clenier. The wet strength is 90 percent of 

its dr7 strensth. In addition, it baa the desirable properties ot 

hi&b fiuihili t ,. and elastic! t,., The du Pont Compan;y launched three 

projects to capj.tall•e on the three desirable characteristics jwrt 

MDtiOMd. '1'ha hi&b • ter-rasi.tant qual.it.,. JUde this tiber nr,. 

desirable tort~ bri.tles. This project was Rartad earlieR 

and 18 the .,.t, ad:nnoecl. Thera are , on the ll&rk.t todq, artiolu 

(tootbbruehae) ueing this tiber tor bri.tl.. . The 'bri.tlea are 
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tranap&rent end nter-.resi.tent. By •halcinC the tootbbruah, it beco•s 
practical.l,r dry, For the utilisation ot this tiber, this pl"'ject is 

not a l.arp one. To utillae tbe desirable hisll na:ibillt)' ot tbia 
tiber, there is a project by the du Pont Ccapany tor producing wire 
insul&tion •terial. The Worution 1e that thia project ahowe 
areat protliae and tbe relllllts are ftrJ encouraging. It ouecesatul., 
this ahould use a coneiderable &110\mt ot tiber. To utilise the ftr"J 

desirable characteristic or high elasticity, the du Pont Compaey baa 
launched a project tor the production ot •s111thatic silk tiber• . 
The intention 1e to ca.peta with silk in WOID8n 1s hoeier;y. It is lcnOWD 

that OYer 1,000 pdrs or ....an' s bose ban been Mde, regardleaa or 
price, and are ncnr being tested out in actual use 1n this oountey, 
The elaaticit.;y ot t bia tiber ulces this boae nr;y deairabla and the 
h1811 tenaile strength ahould gin thia tiber adn.ntaps OTer eilk. 
The report a coming 1n are nr;y enthusiastic. r.st W8&k a newa it• 
reported that the duPont Compan;y is setting up a t9,000,000 plant at 
Seatord, 14laware, tor the production or this tiber. 

The raw •teriala nace11sary tor tbe production or these tiberll 
will vary with the dibeeio oarba:IQ"Uo acid uaed, as ...U. &4 with the 
diamine. The diuina can be produced by catal,ytic reduction o! the 
d.i.ud M , which 1a ...t.a trca the correeponding acid. I! the adipic 
acid (~) h UHCI, tb1a can be ll&da by the andation ot c;yclobaanol 
which, in tlll'll, h ll&da by the ~pD&tion ot pbeool, a ca.J,.tar pr<XIw)t. 
It sebacio acid (10-oaltlca dibuio acid) 1a used, thia oan be 110at 
rea4117 obtaina4 trca ricinoleic acid 'llldob, 1n turn, o011es trca 
caetor oil. 
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tbe a rc:.rt. ~ ·~ nt.r-• ._ • tor 41acud.ce 

a\. t.bt :s.rinl~e ccc!~• OD ~ 2"1t 19)1. l rtlpOI""L Of Utb 

dlec-J.t..Soo b ooct«S..DDd 1a U.. COC!l1o.u.l rtJ"W'l on 5otrlc!.Ol~, a 



DEPARTMENT OF AGRICULTURE 
WASHINGTON 

• 

Tho ollite Houoe 

Dear ltr . President: 

In our CO:>veraatlon •"" oth~r d-:r about the pol1t1eal 
situation 70u ••l<e11 wh>t tho precinct. rtguros aight allow dth 
respect to a e.'>ani;e in tho far.. vote in 1938 ae compllrod with 
19,36. I h•v~ just learned thet in Iowa in 19.)8 a preolnct 
tabulation ehowe that 56" of the farmorn voted for CUlotte 
oe compared with 581: for Hert-ing in 1'l16. Kr"~che1 rot S~ 
of tho fano vote in 1938 &a ccapared with S~ in 1936. 

It is rather interOBting to nota that 28J rew~r ranero 
voted for <>tUtor in 193.1! than in 1936 whoraos 1n th~ towns 
tne decrueo 1n the vote 1n 19.38 •ao about :>!:)% , Apparently 
the RepubUcon workers i n the towns p,ot out their vote better 
than the De~ocratic workere in the fUll region. Or perhAps 
tile l<'s .. ned 1111thu!liaem as a re•ult of 70ur not runnina 1n 
19.38 lllQ' ha\e &cccnmted for 2a:l faar f&noerl YOtiQt . Of 
couree 75" ot the co~t7 courthoueo aach~noa in Iowa have 
been continuouel;r Republican 1n SFito or tho 19.3? and 1936 
De3oerat1c state and national auecoeaee . 

Both Herring and Uiiletto • •ro, or course, running 
against Dickinson . llndoub.todly your viaita to the Stllh 1n 
1936 ware cruU1c1ent to account for tho differ ence between the 
1936 and l93CI Totes . It ie r.-rk.ablo tho t&r~M~ra hold ao fino 
il: rle• or the lower oric~a. 

Reapocttully , 

• 
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DJ.,.ICT ILUNOI8 

Con~~tessss of tbe 11niteb 6tatess 
JfoiiR ot lbprdmtatibttl 

lla41ngton, •. ~ . 
.Tea 1 '7, liiSII, 

lloaorabla 7rallltl1D D. RooeneU, 
'1'118 lrhlta llouM1 
WaalliJICtOA1 Do Co 

P5F~ _ .. 

.U eucaea~ed 117 JOU, I a aftdi.JI& iDfo...aUOD on road bu1ld1118 with ae­
peoid retarenoa to aliP&JI8iOII Jo1Dte, 

CODOra~a ia reoOCJ11ze4 aa tlla .oa~ durable .aterial tor road ooll&~ruotion. 
lll>ww\'ar, ll•t all:pellda -ad troat contract& it, oauaiac aurliac, craolci.JI&, 
ate, 1D tlla p&Y .. et, J:DC1Daara haYa bean atteapUq to oyarco.e ~Ilia 
117 1Jl&erU011 of Joint• ot nried •tariala, 

To MlpplaJit tlla old aaatio Job~, a aatallic UJ)IIIl&ion Joillt •• dniaed 
about tl'fa Je&ra aao ill aJid•Yor to correct tllua talluree, Ill', R, 1, 
'faa&, Chief of Du1p1 O, s, Bur•u ot Public Roada, attar .on~lla' •~11117, 
delhered a OOIIPrellaaaha paper at a oonnntion ot State aqill&are, 
aDUJlcietiq • ....., cardial pr1Dciplaa ot requtre.enta tor a partact Joint 
to a1Ua1Jiata tllaaa troublaa, 

'1'!18 Ratioaal Metallic IZp&DaiOil .Toint .. bracaa tllaaa priDCiplaa, It 
auaoaaatullJ paaaed triala of tore.oat teati.JI& labcratoriaa, MDT State 
lzlcinaara, aDd tlla o, S, Bur•u ot Public Roada, U Ilea bean uaed ill 
t1ttaa11 Statu illcluain of t110 J•r•' uaaep oa _. of tlla ll•rlaat­
traYaled roada 1D tlla cOUD.tr,, It dafillitalJ praYanta crackiac, ouppi.JI&, 
curliDC u4 bl-a, i11auraa -liar u4 aatar roada, llll4 tllaratore 
laJICtll8118 tllair Uta 117 M11J ,_ra, Wall illtomad road bulldara a~ 
ladca ita auperiorltJ, 

RiaidlJ llal4 to prloaa eat 117 tiM atael truat, tiM ~ao011 CC8p&JIJ -
a pan of 01r4lar'• Republic Stael - tlala.rta ita oolltedarataa 117 liJidar­
priciftl ita jolllt tllarall7 ooruri.JI& .oat ot tlla ataal aa .. u aa joiJit 
'buaillaaa ill road oOGatrucu-. 

no. practice of t!Maa rapralleaible tactioa ill YUioua Statu IMa beaa 
&QO&ad 111 tlla prau. I triad to illt- SaoratVJ Wallace of tbla, but 
baoeuaa of Ilia ..ntol4 4uttea 1M nicl&lltlJ .tuad tllair aarloua atc­
lliticuoe, a!.JiplJ raterriac the •ttc to tiM llllraau ot Public Roa.da, 
Bolt tiM JIQraau oontimaae to approYa State apaoitioa.Uoaa tor &117 ltlDcl of 

\. 1)11114 jolllt, wttblllut iuiateii.M 011 tlla MYea ~atala latcl cl- 117 
11r. or... ..turallJ oontraotora '1110' tlla cbaapaat, tlla leaat etfant in, 
joillt. 



BoDOnble J'r&Aitl1a D. Roo ...... lt. 
Pap ho. 

All oo .. r.aJ>t depanaeau bo14 to ltlab-qll&ltty etaJid&Me tor •terlall 
ttt.,. purollue. COQIN&e lt&a approprl&te4 ltWI4rede ot 1111l1ou ot 
4oll&ra t or St&t.-14 rode, u4 elllll&r ltl&lt etu4ar4a eb.oul4 be 
oa.puleory 1a road bo114 la&• Oa1y 1a t.•t. W&J wlll taxpayer a reoeln aore 
4unble, eatar llll4 loapr-lhe4 ro&4e. 

\ 
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""'ARTM'NT OF AGROCUCTUY ~ 
WASHINGTON 

Dec-.r 15, 19311.' 

Tbe Preeident 

file llhite Houae 

Dear Jlr. Praaidanta 

file rollowinc letter troa R. I . llaaoa, a !&rMr or llard1D 
Count)' , Iowa, represents a pratt7 !air croaa-aeetion o! tha aenti­
MDt -.oq the 80%'8 thouebt.tul, U~ral !&rMra in tba COftl Belt. 
I tbolllbt 7010 wwl4 ~ intereat.d not •re~ in tba re!laetiona 
on tbe tara ait.uation but &lao oe 10\'........,t apeJidiDc, Ge.-ny, 
Japan and D&tional detenaea 

•I aa 10r17 that JOil wre not a cood •IIOIICII 
aan to aep low and hnaaa De.oeratic, \oo -b in­
herited politics 7et. I aa aura tba Republlcana can 
aaa~ eb&nl& it be.ek •cain in a couple ot Ja&ra 1t 
tb&J alee JI&D¥ cbanpa in tba tara bill. Tb&J haft 
not bad 1111cll to do in tbia state ainca 1932 lnlt to talk. 
low tbat tba7 b&ft a real Job, I aa IIIU'& tbat w will 
baar aacb leu tra tbaa. I also -h tau that &n7 tara 
bill bJ tbaa, will ~ ID'lttu b7 tboaa no do not know 
wbat ie nac .. a&rJ to a&U tara aid work. 

"11Mtbar tara c~ttaaa -t Deaocratic de­
I*MI• on wbat tara orpniaatioa 1a atroac there, and 
nat 1a tba attitude or tba l~ lMdara. Ia Jl&r41D 
C01a\7 rnrJ praoinct wbara tba t&NU"a wra in tba 
aaJoritJ wa carried bJ tba Deaocrata, wt all tboaa 
contatn• nc t.owna , AlciM, .t.ckl&J, lldora, low Falla, 
Union, wnt Republloaa and the llepuillloau bad a au,bt 
•JorltJ 1D tba -v-. 

•Ia I- the P'anl IIW woalA baft baa a woadarfUl 
tbiDiit 1t bad ~en l i ftll to ua bJ tba RepubUcan Par\7. 
Sinca tba Deaoorata 41cl it w wra worriad. about tba 
bal.aaoiDc ot the lnal&ft· !Ia& lle•a"ata baft - creat 
..a.u in the ll1llll ot the &ftre&W 'l'lltar, botb twa 
t~~q 11nw cottee ta. co••• -t tato debt. I, .,..lt, 
fMl tbat w baft tbe OOfiUtica - tb&t w are 101nc to 

• 



-2-

u ... ntb tor - t!. and tlaat we bad ~tter ~liD to 
cet a atart 1A t1aa cllraoti.., ot ~ tba b1ll1 •• we 
go. Ill tlaat OOIIIIIOtlOD I aboul.d lib to haft tlaa Pr .. ident 
do 10• ticlltiAc tor 1Do ,..... spendi ng ntbout tu:u to 
raiH the reYenue n.I<IM 1 1A coanection ntb the pro poled 
n.1t1y 1Acrealld 1pending tor tile ara,r and tile 11&"7. It 
lligbt belp to k .. p t11011 1dtb1n wblt " would consider 
110re proper l1a1 te . 

0 TJiere 11 plant¥ of HDtillent here 1A the aiddll 
welt to beck brealtins or trade relati one rlth both C:.rMn7 
and J'apan. Tile 1ooner we would nop eupPl¥1ng thea with 
war aterial• nth which they eprl4d their 1da•e ot good 
goYern.llt Over tht. Otlaar parte or the world, the batter 
eatbt1acl a lot ot people bare would ~. 

"lou h&YI d0111 a lot tor the Com Belt and liaca 
tbe;r baft not 1tooc1 b;r, I aa prepared to tlb wblt ~ 
bappen to tbea. It doee hurt • to read 1A the pepere and 
hear our the radio daT attar da;r thb.t th• tar.ere haft 
turned the tara prosru down, whea it wu defeated b;r a 
part;r appeel to the claea inatineta of tboee l iYini in 
our towne and oi tie a . • 

It i e interesting to note how often fro• the Middle Weat coaea 
the suggestion that tboee Republican Congresa .. n troa rural areas 
fared but wbo voted for the far~~ legislation. For l:l:ll•pl1 0 Wil liM! 
Allen White bee written • 1.1 tollowu 

"Politics are sroteeque. '!'he ninet;r thousand 'fOtll 
or so thet oftrwhelald llcCill, also elected Hope and Carleon 
in the wau wheat coztr;r who aore or laae duplicated 
lleGill 1 e tara record . Ill uatern l[aneee, the - part;r 
tbt.t eleeted Carlloo and Hope and o'Yirwhel.ecl llcGill, 
elected b;r a •ub•tantial •Jorit.T the tour~ tift­
Congrea .. n who •otecl the other ~·· 

Iou rlll al10 note till e~>elolld cUpping troa C117 J'ouerand , a 
Republieaa , who ia ebairaaa or the weu State Board or Agriculture. 

Fred GUohr11t, a Republican Congreaaan tt'OII I owa, who baa 
•ot.ecl eteadilT tor all th• tara legielatton, wrote a friend ot Dine 
aa tollowea 

"The •ota wbich I got in thie Dietr1ct on alaoti on 
da;r 11 a Yin41ot.t.10D ot q YOte OD tile FIJ'II Bill and COD­
HqiMIDtlJ 11 a Y1JidJ.oat.1011 ot tile P'al'll Bill it.eelt. I 
oarrHd ner;r CotmQ' 1n the Diatr1ct and I earriecl e ftl'T 
precillot 1A q h- OOUDtJ' and treblecl the bigbeat predoua 
M j oriq that I eYer lot • 0 
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l!hat it bolls down to apparently is the following • Republicans 
fro• farm sections benefited by voting for the farm legislation. 
Deaocrata from the saae kind of regions, however , did not benefit 
to the same extent because they were hooked up all elong the line 
with huge govertllliOnt apendin!'. and the tar..,rs and the aaell t own 
people recur again and again to the thought that we have got to stop 
spendinr. and •ore over they don 1 t like people on relief . Of course, 
you and I know the fellacies in their argwoent but it does see~ that 
it 1s necessary to do some fundamental educational work ao soon as 
possible along the general lines sketched out in the book which I 
sent you down at Warm S?ringa called AN ECONOIIIC PROGRAII FOR AIIERICAN 
DDIOCRACl . The ground work for th.ia approach might well be laid in 
your Mssage to Congreaa. 

I do hope that during th.is winter we can clarify our position 
relative to govornaent debt, governaent spending, and private invest­
aon t eo that 1 t won 1 t be necessary for us to ~o into another tells pin 
because of e shortage in the flow of capital (either private or 
govern-ental) . 

Respectfully yours, 

Enclosure 
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REPUBUCANS SAID TO FARMERS 

9 

8 

7 

6 

"The Republican Party pledges itlelf to the devel­
opment and enactment of measures which will •• place the agricultural interests of America on a 
baaia of economic equality with other industries to 
insure ita proeperity and succesa." 

CtiUi did t:Ju:s -
1931 

FARMERS 
SUFFERED A LOSS 
OF INCOME OF 
$4,348.000.000 

A YEAR 

• 

. ' 



~s ROOSEVELT SAID ro FARMERS 

12 19 

'We must devise means to provide for the farmer 
a benefit that will give him in the shortest possible 
time the equivalent of what the protected manu· 
facturer qete from the tariff." 

So,te•hr 14, lfU 

9 BILLION DOLLARS 

8 FARMER5 
MADE A GAIN 
IN INCOME OF' 

.,. $1,848,000,000 
A YEAR 

6 



REMEMBER THIS 7 
1929 fo 1932 

CASH FROM CROPS GOING DOWN I 



THE ROOSEVELT RECORD 
1932 fo 19JS 



ANOTHER REPUBLICAN RECORD 
1929-1933 
MARCH 15 - MARCH 16 

Farm prices dropped 
an average of 62 per-

' fti11WioJ 68% cent. 

CATTLE 
DOWN 62% 

A ..... lUCAN Hllloaf 
..... 1'HI SMOOT-HAW· 
1.11' FAI.W ACT, J.. 17, , ,., 

'1 here aDd DOW pr,djct. aDd I aalc my 
t.llow Sezuzton to recall lhia predic:tloa 
... the day8 to - · !bat u lhia bDl 
(Smoot-Hcrwley tariff) Ia pci8Md lhia Natiaa wW be 
... the 11J191Qde IIDcmcially aDd -·clally wilhiD 
30 clay. aDd that wlthlo a year from thla time we 
aba11 heft valzled the peak of P''"F uity,• 

,..., ,_. el ... .,., J••n Wm•• e1 l•.n.•• N ,._ el ....,_H,_,., T1rlf/ 
Act. c__....., ..._, J- u. ""' 



ANOTHER ROOSEVELT RECORD 
1933 1936 
MARCH I' - AUGUST 15 

Farm price~~ atepped 
up an average of 125 

per c:enL 

CORN 

EGGS 
UP 121~ 

HIIIDINT IOOIPILT I .. NID fHI I.ICIHO­
C A L fiAIU ... UI· 
MMn ACf J.. 11. ,, .. 

"f'a:rmen DOW bow that DOthizlg ia 
gcdDed but ..... rythhog ia lo.t by extreme tariff_....._ wblch iD the DCIIM oJ pro­

tectiDv the home lllllllbt. actually briDg relaliatory 
amputatioa of our export IDCII'bta. They mow thla 
bacb up laJm proclucta at bome. wrec:b American 
laJm priCM. cmd ufn I• laJm buy!Dg power cmd 
lutead of buUdiDg up the bome IDCII'bt actually 
ruiM IL" 

_ .., ef Atmoltere He.., A. w .. oce, ,., •. ""· 



RfPUBli[AN TRADE fXCLUSION POU[Y 

The 1936 Republicon Pl~t­

form promises ~ t~riff pol­

icy of n~tion11l isol~tion ~~nd 
exclusion. 

1929 1930 1931 

"We sh11ll use every effort 

to collect the w11r debt due 

us f rom foreign coun­
tries . . , ," 

1929 

1932 

1931 1932 

"We will repe~l the recip­

rocl!l tr11de agreement l11w . 

. . . We will restore the prin­

ciple of the flexible t~riff. ... " 

1930 1931 1932 



THE IMPORT BUGABOO 
EXPOSED! 

Republicans didn't howl 
about imports in thia 

Republican year-

Why howl now when 
impotu are relatively 

amaller? 



HOW REPUBLICAN EXCLUSION 
HURT THE DAIRYMEN AND CATREMEN 

1929•100 

19Z9 1950 

DOWN GOES 
CATTLE INCOME 

UNDtR 
·HAWL£YI5" 

DOVVN GOES 
DAIRY INCOME. 

1931 1931 

UNDER 
SM ·HI\WLEVISM 

19l50 ~31 1931 

.#¥4 Q,. 

19~6 MEDICINE-] 
Tli'E SI\M'E OLD 

~EPU~LICAI"' PROMISE. I 
Ol'< £Y.t'I.UStON ~ 



r: 
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E 
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HOW DEMOCDATIC 
POLICIES DAISED 
THEID INCOME 



STOPPING FORECLOSURES 
When President Roosevelt took office, !arm homes were being lore­closed at the rate ol more than 1,000 a day. One of the brst acts of the Rooeevelt Administration was to establlah the Farm Credit AdminLstra· lion which brought together the makeshilt !arm credit agencies then existing, coordinated them into o single syatem. President ROOMvelt stopped the wave of !arm foreclosures. During the past three years more than 760,000 loans hove been mode, aggregating about two bil­lion dollars. A special lund waa set up for farmers who could not quoliJy for long term credit through the usual channels. 

LOWER INTEREST RATES 
In 1932 farmers borrowing through Land B<lnks were required to pay 5'h per cent interesl In June. 1935, Land B<lnk rote W<lll reduced to 4 per cent, and through special acts ol tho Congress farmers who borrow through associations now pay 3112 per oent Better prices and lower interest ratos hove combined to reduce the debt program Fewer bushels of com, fewer bushels of wheat are needed to pay interest and to liquidate mortgogos. 

FARMERS RUN THEIR OWN IANKS 
In 1932 farmers and livestock men who sought production loans found banks closed to them-.ame actually closed 

and others unable to make 
loans. In 1936 these 8Cmle 
producers oan get Immediate 
oash loans to finance current 
operations on farms and 

ranges through their 
Production Credit Asso­
ciations. Th- <lliSocia· 



.. 

-

tiona were eetabliahed three years ago by 
the Farm Credit Admimstration and have 
advanced more than 300 million dollars to 
their members. farmers manage theso 
Ollllociations, making it possible for pro­
ducers to control their own credit source. 
Tho Government at present is joint owner 
of tho stock. Members own the rest. Ao '­
members aCquire more stock, the Govern· 
men! will retire from ownership com­
pletely. 

CREDIT FOR COOPERATIVES 
The old Hoover farm board was 

organized to provide credit for co­
operatives. The mojority of its fund:: 
wore lost 1n "stabUization" ellorta, 
which resulted In the loss of 350 
million dollars In three yeans. 
Only 165 loans were made to co­
opera1ivcs during the Hoover ad· 
ministration, most of them large 
organizations. Early In the 
Roosevelt Administration, a co­
operative division was es­
tablished to give service to 
both largo and small or­
ganizations. A total of 
2,527 loans, totallng more 
than $151,000,000, have 
been made during 
tho past three l ~ ! 
years. ~ ~' 

~ ~ 



1930 
THE HOOVER WAV-

LI.AVI. IT TO CHARITY 
"'The Red c ..... ccm relieve the .,...., ol iDdJYidual dbltr-"-(Aa Preeldent. Hoonr auc:c.Miully lou9hl Gil appropriatioc ol $25.000.-000 lor relief to be dlalributed by the Red Crou.) .......,.. " .. ,.,, 

., .... ,. te c .. .,....., DM...., J, lfJO, 

lifO... ........... .. ........ , .... ._. -----,..,........, ..... .. .._ ....... ,__ .... ... ... _ 
500 FartMr• Storm Aru-. Toum 
Dem.NIU.. FooJ for Tlteir CllildNtt w,_ ._, A-J. "' All t.. ,_, .,_,.,...,__A,.A-i11ciC­

U~ o.a I I ,_.,.,.. • ..,_ 



I 
1934 AND 1936 
THE ROOSEVELT WAY-

THE GOVIAN~ENT ACTS 

''I am uHerly unwillin9 that economy lhould be practiHd at the 

expenae of atarvin9 people. . • . We cannot fail to act. . . • This ;. 
eapecially a national problem." 

Foocl ad clot!dag !or 
drou9bl •trld!U faaU.l ... 

Work for tbo•• tit• 
chouqht aamh Idle. 

AAA pcrym-t. t.o Wvre 
lacom•• Jor drouvbt riel· 
dea lonaen. 

A lollll .. pM04o 
. ......... city 
•dn.r.l...W.. ......... 

Pre&I4Ht f raH II• D. •••••••It, 1tJ4. 

Eaco1nage11110I ol produc11aa ol 
cbouqht tHialcmt lorcrv• crol)ll. 

SoU ood wuter couerYrioo to 
guard. avcdut tutute cl.to~.aohta;. 

Couenado~:~ ol l..cl ad •••d 
throuvh loaiU aad pwcluaa ... 

UY .. tOCk pW'CbcuH 
to •cd•av• a.lmcd. 
ad pr.,.at price 
collop ... 



1929-1933 
MARCH 1929 

• 

........... 11_, ... 
AIINIItf _., ..... ......., 

,_,.._DOWIIM~ 
F_ ...... DOWWH% 
--..... -·11 W• _. ferta~Mt T ... DOWW »% 
kleool- --DO- 7111 r....-y ..,....,._, DOW1I •'4 
P-.ypey..U.DOWMM% --111' IJill 

"' c:. ... 
~ 



1932- 1936 

, ... pdcoo 171' •'4 
I'Clnlllac ... UP~ 
al&I'Cil I...U W• UP 511. 
....... r..-T-UPM1f, 
W.. ol Apbllturol '-Pl .... • UP 17$1. 
PodWf -pl ..... l UP It% 
Poctory pe'TI'oll. UP 53~ 
lalt loll.,.. DOWII It% 

.JUNE 1936 

._.. .. ... New T ... 
Ao .. /lot ............... ......., 



UNDER THE ROOSEVELT 



I 
RECOV£ RY PROGRAM 

.... ...... _ ... 
hlllltr 
c. c. c. 

If RECOVERY CONTINUES AT 
THE PRESENT RATE , URBAN 
INCOMES IN 1936 WILL BE 

$12.000,000,000 
GREAT£R THAN IN 1934 



THE ROOSEVELT RECORD 
PrMIIHDt R-velt c:recrted the Rural Elec:trificatioo Aclminl.­
tratioD in 1935. Electricity baa already bMft brought to 80.000 American farm.. Cooperati ... rural IIOCi•tiee are being orgcm· 
bed throughout Am.riea to bring electric -· to lh• fcmn and reduce coeta. 

, ..... . a-- ... . ~ 
witk br .... • 01 VOMia. • • 



IN RURAL ELECTRIFICATION 
''Electricity ia no longer a luxury. it ia a delinite nec-.ity. 

It ccm reUeYe the drudgery of the bou.ewife and WI a 
great burden from the aboulden1 of the farmerL" 

..... , .. D . ..... welt. 

ILICTIIC P'OWIR JIOR TWO MILLION JIARMS 
p RESIDENT Roosevelt and Congress hove made pro-

vision lor a 10 year program lor the electrification 
of 1,000,000 farms. In addition II is beheved that this 
activity will stlmula1e pMva1o Industry to bring elec­
tric power to another 1.000.000 farms. 



THE GREATEST ABOUT 
1932 

"THE FUNDAMENTAL PROILEM OF AGRICULTURE 
IS THE CONnOL OF PRODUCnON." 

-- l 



-FACE IN HISTORY 
1936 

" ••• THE RESTRICTIVE AND COERCIVE AAA .•• " 
lop•Wicu rf•HorM, ltJ6 

" ••• THE ADMINISTRATION THROUGH ITS PRO· 
GRAM OF SCARCITY • • • " 

AH lrl . laatfoa, Acce,t••ce S,_.c •• J•lt Zl, JfJ6 

''THIS PROSPECT OF REGIMENTATION ••• " 
Colo•ol Fr••• «•••• Accepf•.c• s ,_d, J•lr JO. JU6 

' • 



ROOSEVELT HAS REDUCED 
DEBT BURDEN 

IF EVERYONE hod to pay on equal 
share of the National debt at the 

beginning of tho Rooaevelt Adminis­
tzation il would have oosl each citi­
zen $192.00. In 1936 II everyone had 
to pay an oqual share of debt it 
would cosl each citizen $242.80. The 
nel increase In tho dobt during the 
Roosevelt Admlnlatratlon is approx­
imately seven billion doU<U$. 

But it would coel the farmers less 
in terms of commodlUes to pay a per 
capita share of the debt today than 
il would have oosl al th& end of tho 
Hoover Administration. Study these 
figures: 

1932 1936 
Wheat . . . 539 bushels 252 bushels 
Com 642 bushels 300 bushels 
Hogs - ... ~600 pounds 2600 pounds 
Eggs • ••• 1600 dozen 1200 dozen 
Butterfat . 1333 pounds 700 pounds 

Therefore. mocmured in lerms of 
the fermer's real money-the things 
he produces-th& national deb! is 
less today than It was when the 
Roosevelt Adminlstralion look office. 

Moreover, the federal debt will 
not be paid on a per capita basis, 
irrespective of the wealth or earning 
power of the individual It will be 
paid by corporations and individ­
uala from increaaed earrungs. 

... 

SOME RESULTS OF 
ROOSEVELT POLICIES 

TKE RooM•th Admln.J..st:atlon baa ape;nt 
""'" balbon dollars more on r~ery 

and rtliol them It baa coUoctod In taxot 
Look 01 eome of the finandal roaulla of 
thla lnvettmtnt: 

Nalicnol Income wUl be 20 bllllon dol· 
la.rt greater In 1936 lho.n ln J932. 

Foderol tax coll~tona are obout 2 
billion dolla:s per yoo:r mort than 
In 1832. 

EspendJturee fo: rehtf and. rKOYtry 
hoYt d.a-ecsed. every year &me. 

I 834 and thut 1M lodorcl budgot 
b on Ita way toward being bol· 
anced. 

rearm Income hC11 increased more than 
so~. olnce 1932. 

lnduatrtol production 11 80% obovo 
li32. 

ValuM In roal property, tto<:u, bondt, 
Hie iNuran« poUd.. and other 
hCU11lln hcrte *n re•tored by 
at 1-1 150 bWion dollan. 

Pohuoal calam.lty bowlers wwld ha•• 
people behove that ~. or lho Rool• 
•tlt pohciot the nation ls near baokrup.tey 
The country waa near insol"f'tncy when 
Prt~ldtnt Roo .. veh took oUlc:e. The bcmk· 
eta thtm .. lvea dtlfiorustrate tht prMtnt 
aoundntu of the natlonol finanelol •truc:­
twt. ln lQ32 Government bondt wert ltll· 
lno a. low aa 83, &odoy, tho aam• bond.J 
CITe brlngmg a pr•mlu.:n~•Hln9 01 high 01 
104 Thia mtan~ lhot tM Go<remm•nre 
a.dll It bellor today tban !1 wao In 1$32 

In tp4te ol the lncreaee In t~ national 
debt. lnle,...l cha:vu are ).., todoy than 
they wet• l.n 1m Thb mean• tha1 tt 
co.tt toxpoyera 1 ... to eony lhe national 
debt today than when Prealdent Rootneh 
took olflce. 



I THE UNDERLYING ISSUE I 
I N SPITE of the genuine recoYery accom· 

ptlahed by 1M Roooovelt Aclmlnbtrotlon. 
a <XJmpolgn ol ,..,. lo being wcged In 
C1n eUort to frighten voters 10 return to 
power the dtacredHed forcea responsible 
for tho Hoover doflallon. Tho rocrl rO<Uon 
lor that oppoaltlon wo.a recently revecl.cl 
by an Eo.atem newapo:~r. tho Sprlnqfield 
(Mou.) Republican Thb paper otaled 

''The organized centrollted power ol a. 
nanH cmd lndustry-inctudlng not all men 
In bualnea by any meano-has !eaTned 
that ll cannot dominate or control the Preat· 
dent ol the United Stottl now in office; 
and It haa come to boltove thot it cannot 
hope 10 oontrol him 1hould ha bo re· 
elec:ted. 

'That thla has proved to be true. lo, per­
bop~, the mott aignlh.ca:nt de•elopment of 
Rooeevelt'a pubUe eorHr Organized 8· 
none. and lnduatry btu uaually dominated 
Ptealdtnta In the s.onse that It ho:a bad a 
docta1vo lnRuence with thomJ a·nd H hoa 
ao muc:h ot atako that H cannot tolerate the 
Idea of th• continuaUon of an admlnlatro· 
Uon ln which £t ccxn.not exorcl.se a malar 
control. 

··u •• o:re witneu1ng o struggle for 
power, tM New Deal m~.&~l be 'liquidated' 
in tho lntere•t of "The r.al rule,. of the 
country' In the1r view, roocudlesa of the 
aervlcot It ma y have ~rformed. That I• 
tho o11once of tbe underlying luuo." 

I WHY ... ONEY WAS BORROWED I 
TH.E Philadelphia (Pa.) Record reeendy, 

ln an edl!orial. d .. c:rlbed oho eho!ee 
made by President Roo .. velt In borrow· 
ing lunda for recovery and reHet Thlt 
newtpop.r acid: 

"Pr•ldent Rooee .. tt bod to dec:lde be­
hf'Hn borrowmg money ond lethng lhe 
country auffe: at Hoover let h auHe:. 

• RooleTelt took the human view. 
Rootevelt took the view lhot money wcu 
the aervcnt of man. not hit mmter. 
Rooteveh took the view that there ia no 
greater. wlter lnveatment than em lnveal• 
menl In the alob!Uty ol the Unlled Staloa 
ol America and the wellare ol the 
people ." 

IWHO WILL PAY THE DEBT?j 

THE Federal Government has no 
power to tax land or real estate. 

So long as Roosevell polices con­
tinue, necessary expenditures for re­
lief and recovery will be obtained 
from an equitable system of taxation 
which does not Involve farm land or 
homes. Under the proposal of Gov­
em.or Landon's supporters, these ex­
penditures will be shifted to the 
States and lo<:al communities. This 
would Involve a tax on land. Under 
the Roosevell policy tho natlonal 
debt will be retired from the earn­
Ings and probts of corporations and 
Individuals based upon their ability 
to pay. These funds will be obtained 
from Increased national lncomo as 
the Roosevelt policies make recovery 
permanent. 

~-- - -· 
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ANOTHER STORY FROM THE RECORD 



NOW.,ALL TD6ETH.ER 
FOR THE SAKE OF MY WEALTH 

AND DOMINATION! 

. .--. 



"What you wanted and what you and I have en· 
deavored to achieve was to put an end to the 
destructive forces that were threatening American 
agriculture. We sought to stop the rule of tooth and 
claw that threw farmers into bankruptcy or turned 
them virtually into serfs, forced them to let their 
buildings. fences. and machinery deteriorate, made 
them rob their soil of its God·given fertility. deprived 
their sons and daughters of a decent opportunity 
on the farm. To those days, I trust. the organized 
power of the nation has put an end forever." 



AN ADMINISTnATION 
HEADED BY ROOSEVELT 

DID THIS FOR 
FA~MERS 

Agricultural Adjustment Act 
to increase farni prices 

Soil Conservation and Domestic Allotment Act 
to maintain farm income and save the soil 

Farm Land. Cooperative, and Production Credits 
to stop mortgage foreclosures and build firm credit 
structure for agriculture 

Gold Revaluation Act 
to check ruinous deflation 

Drought Relief Programs. 1934 and 1936 
to protect producers and consumers 

Rural Electrification Program 
to electrify faqn homes 

Rural Rehabilitation Program 
to provide opportunity for small farmers to hold and 
improve their land 

Water Conservation 
to make possible better use of water and land for 
people 

Surplus Purchase Program 
to sustain farm prices and feed surpluses to the 
needy 

Commodity Exchange Act 
to regulate speculators 

Com and CoHon loans 
to stabilize prices 

INDUSTRIAL RECOVERY PROGRAM 
to build u p farmers' home market 



. .-------------------------~· 
"WE HAVE TAKEN THE FAIMEIIS OFF THE lOAD TO 
IUIN. 

"WE HAVE kept our pledge to agriculture to use all 
available means to raise farm income toward its 

pre-war purchasing power. The farmer is no longer 
suffering from IS-cent corn, 3-cent hogs. 21/2-cent beof at 
the farm, S-cent wool, 30-cent wheat, S-cent cotton and 
3-cent sugar. 

• 
"BY FEDERAL legislation we have reduced the farmer's 

indebtedness and doubled his net income. In co­
operation with the States and through the farmer's own 
committees, we are restoring the fertility of his land and 
checking the erosion of his soil. We are bringing elec­
tricity and good roads to his home . 

• 
"W: Will continue to improve the soil conservation 

and domestic allotment program with payments to 
farmers. 

• 
"WE WILL continue a fair-minded administration of 

agricultural laws. quick to recognize and meet new 
problems and conditions. We recognize the gravity of . ._ ____________________ _ 

• 



. .-----------------------~· 
the evils of farm tenancy, and we pledge the full co­
operation of the Government in the refinancing of farm 
indebtedness at the lowest possible rates of interest and 
over a long term of years . 

• 
"WE FAVOR the production of all the market will absorb, 

both at home and abroad, plus a reserve supply suffi­
cient to insure lair prices to consumers; we favor judicious 
commodity loans of seasonal surpluses; and we favor 
assistance within Federal authority to enable farmers to 
adjust and balance production with demand, at a lair 
profit to the farmers. 

• 
"WE FAVOR encouragement of sound, practical 

co-operatives. 
farm 

• 
"BY THE purchase and retirement of 10,000,000 acres 

of submarginal land and assistance to those attempt­
ing to eke out an existence upon it. we have made a good 
beginning toward proper land use and rural rehabilitation. 

"THE FAIMflt HAS liEN lfTUINED TO THE lOAD TO 
FIEfDOM AND riOSrEIITY. WE WIU. ICIEr HIM ON 
THAT lOAD." 

,_ ·-1 ... "" ............... ....... .., 
·~~--------------------~· 



THE AME~ICAN 
rAR MERitS 

• CREED • 
THE principle of Equality for Agriculture has, for the 

first time in a generation, been carried into action by 
the Roosevelt Administration. 

For 12 years preceding 1932 our fight for equality was blocked by the reactionary elements then dominating our 
government. 

At last we have in the White House a man who com­
bines understanding and sympathy with the courage 
to act. 

Under the Roosevelt leadership, the American farmers 
have placed their feel firmly on the road to security and 
prosperity. Farm problems that are national in size have 
been met by national measures. 

Farm prosperity requires the continuation of an admin­
istration which has given agriculture performance instead of promises. 

Regardless of our previous party affiliations, we believe 
that Franklin D. Roosevelt will continue that kind of an 
administration and we pledge our support to his reelection. 

A lOOK OF FACTS ON A.RICUL TURE 
based on official data obtained from public reporta of the Deportment of Agriculture, other government sources, and recognized independent sources. ,..,.._., ... 
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Words vs. Action 



WORDS n . AcriON 

A. Secretary of Agriculture, 1 feel that 1 owe a real duty to 
both the Carmen IUid the conaumen of the nation In diacUM with 
them u fully .. poMible in ro .. ~ minutea the oipilicance 
ol the ap;euhunl propouLo put forward by Govemor Landon 
lui Tucaday niP,t. Some of hll pro.m- like thoac of the 
Hardln~o Coolldlle, and Hoover adloinietraUona, 10und ollractlve. 
but bla major propooal would bring the Carmen back In 1932 
.with the greateal opeed .,-il>le. 

Govemor Laudon pro..U.. In proteet the income or the 
( armen, realiains that with orclloary weather tbla income ~ 
imperiled by exportable aurpl- for whleh there ~ now uo 
market. He pro..U.. that eoo,.P. cub benefita would be paid 
tn r armen on the do-ieally conaumed portion or the crop to 
eauoble Carmen to set '"' AmeriCIUI price for that portion. He 
would do away with the Soil Conoervatlon Act •• 1000 u the 
1936 obligationa have been carried out, ond of coune there 
would be ao production control 

In order to nndentiUid what thO. program really meano. let'• 
......,., • year or two or normal weather IUid - how it would 
work with wheaL Averase ylelda on thO. ycor'• wheat acreap 
would produce • crop or 960 million buohela. or thio, we could 
conaume at home only about 630 million buohela. Thia would 
leave 330 milllon buohela for export to the foreip marketo, 
which Mr. l.andon admita are sane. With a 960 milllon buohel 
crop. dom•e prioeo would drop In about 55 centa a buobel. 
To lift Carmen ' nturna, Mr. Landon would pay a "tarilf equiv· 
alent" preoumably or 42 centa a buobel on two-thirda of each 
r-·· crop. The - to the T-.,. for wh•t alone would 
ba aboat 265 mill'- dollan. 

Then Would Come The Smash 
N- tbla JU)' -d attnctive to the farmer wbo Ia a Ollf>o)'ear 

think•. Bat llr. Iandon'• plan -tel ...Wdla ap-icaltue to 
...., - ............ , ... to fD rtpt - pW.., Dp wbeet OD lop 
ol the ... ..,ply -.lated Ia the &nt JIU· 

1lae plan -LI - poeelblylul thronsh two yean o( ordlaary 
wutba:r. s- time Ia the _.. year, the erub wonld -
A m1 the plu- ...... opentad for aD apcntable.,....... 
1M ..u.,- ..W ba far - thua II opented • wbeet ..... 
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llean Party had no intereet in Agriculture eseept pttiq •oteo 
eYery fourth year, I wrote aDd •poke u a DOD•partiMD. Now I 
am ~ u a Democrat wamins the people of the UDited 
Suteo that the sreec!Y aDd iporaJ>l ro""" behind the Datio.W 
RepubliCaD Party have DOl leamed the~ of 1932 bat are 
wiJJins apin te planse u Into that trapc chaoL They WaJ>t u 
asaln to ahip larp qaantitie~ of AmeriCaD farm prod._ larse 
qaantitiel oC AmeriCaD fertility from t...d that II rapidly 
erodlnJ, aJ>d larp qaantitie1 of AmeriCaD IDOiley to Coreip 
DatioDL They waDt 01 to do thil aDd receive nothlns In retUI'D 
from ahioad. They do DOt aDd dare not indicate euctly what 
prodactl they are wiJlins to Import In eYer-srowins •olame from 
foreip natiou In retUI'D for the lncreued qaantitie~ or the 
.w..idised farm aportl we would MDd abroad. GciYerDOr Lut­
doa II s!Yins u word. which 10and sood In a year oC droqhL 
Bat he hu DO pt... of actloa which would preveDt dlu•er to 
farmen aad laborlns meD alike In cue we .boald have oaly one 
or two yean of sood weather. FortUDately the common -
of the AmericaJ> Carmer, the AmeriCaD buln- maD aJ>d the 
AmeriCaD coUIUIDer will not, in my oplnioa, pve the Repab­
licaDI aDd Governor Landon .., opportUDity to try oat aJ>Y 
fooli.bn- of tbil 10rL The memory of the ICUCity, the bread· 
lin ... and the foreclOIUrel or 1932 with ill 30-cent wheat, S-cent 
cottoa, 3-eent hop ... d 1S.C.t com II too Cre.b in their miocb. 
The AmeriCaD people will not let the RepubllCaDI build for 
aJ>other 1932 aplolioa. 

Would Return IAana to Bankere 
SeYen1 or the other Landoa pro,_}~ Indicate - -

elearly In my oplnioa the ln8aenee ol the fo""" which b .... 
be. behind the RepubliCaD Party alDOe the Great War. Be uy• 
Wonnally thet m)' ecdOIII with retpeet to the oom loaD were 
pod, bat be him-If propoeet to repleoe the preMDt .,._ or 
Slata farm ........_ law Aneaoed h)' _, loeDed f._ the 
Coauaodit)' Cndlt Corpondoa with a federel farm warebOUM 
law ........... with .. _,. loeDed bJ the banken. u thil .,._ 
• prop at 1i b)' GoY- I a• .... had be.ID .eet ID the fall 
o( 19S3, I wo=•• ll the bankera waaW ha..e loeDed - -
thbd • mae1a ,- J.a.llel • the GoYea-t eetnaD,. & loa. 
Appeutnt to ba • ln-1 ol -....tilT wop .,_ eo. ...... '=•·...., .. ep!vt them aoept oa. ~or pliftee ........... 

s 
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Jaddeatally, hla pro..-.J oyotem ol federal farm wuebo­
.-lpta ia probably ~m-autional U. the ~- or a coiiiiiiGdlty 
like cora wbit h it not deotined to move U. U.tentate commerce. 
At uy rate that wao the deciolon the Supreme Court buded 
dowa ID U. S. n. Haodnp on Do her 9, 193S. 

With reprd to erop '-nDce C...anor Landon appareatly 
feela that private companleo will eventually do all that it n­
oary. He thlnU the oabject it worthy olotady Uld up- DO 
opialoa of crop iDouraDee paid U. kmd ID oaeb a way .. to 
eotallllab the J-pb plu or "ever normal" pnary. It ia to be 
....... eel that be ia ,....u..t so•erament crop iDaurance paid u. 
kiDd and fa•on pd•ate crop iDauraDce paid U. caob. He ia ..-IIIII the eoeNIOrmal ........,.. C...eraor l,andon Ia a&aiDII 
leDaDCf but be h .. no propooal for doms onrthba& which Ia not 
DOW hem& done by the Fum Credit Admlnlotntloa. 

Payments Only to Paupers 
Governor Landon pror- deep U.tereot In ooil conoervatlon 

but 1171 the preoent Triple A ooll conaervotioa propam it a 
•oabterr~" that it it - co-rvatloa. He p......U.. to wipe 
It out at the earlieot opportunity and aubotltute a provam of 
hla own. Approximately four million Carmen U. every State 1D 
the Ua.ion are coopentla& U. soocJ faith U. the p-t ooil coo­
.,.atiOD proiP'am, but their wlabw are apparently of DO co­
queace to Mr. Landon. The county aoooclotlona of Carmen ud 
the farmer committeemen who are elected by the Carmen and 
wbo are odmlni!deria& the o:ammt propam WODid p,_..,obly 
be replaoed by oomethJn& wbieb the eo.-r did not - lit te 
d-.ibe. Ja!d bow hla ooU conaervation propam wollld .U.• 
f._ the p- p,....... the Cotmw did not uy. Be did 
- ., ......... pa,_;,ta ....... hla p ....... _.. be hiP­
or lower than the p.-1 paymeta, bat he did IDdtcate that a 
f.,.. woDid .... e to proYe IWuall a pan,_ to pt any pay. -·an. J. .,._ ol Cotww landon'o trihate to adoD lt II 
iDt tl"l to -- hia NCOrd U Gcwenor ol Jt.... from 1911 to 1936 with that ol F ....... Ru I tela • Coo- ol NewYodtl._1928toi9U. 'I'IMr IRa oalt _....,... 
• the ran oll928 be eaJW uplber .. qrleahanla.htoory 
1 el d ol r- ........, qdeaJtanl ...u.p- aao1 1 
,_ ....... - """"'- ....... ollhll pmtlaua ................. 1919 • ...r11llaaol...., . .......... 
loy lhll -.all ....... a..-alt ao Cooenor to luaprate n 
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IS-year land-buying program and to lead the way to a ayllem 
of laxation wbicb improved the rural ocboola and the farm to 
market roada but lifted the unfair burden of farm laxation for 
ouch improvcmenlt off the back o( the New York farmer. 
Governor Rooaeveh actuaUy did lhinp for theN- York farmer. 
Governor Rooaevell did not have to claim credit (or work done 
in hio Stale wilh federal fundo. 

Deflation Is What They Advocate 
Frankly, no one knowa anylhing oulttanding !bat Governor 

Landon bao done for the Kanoao farmer or for the cauoe of 
conaervation in Ka...... AI bao been the caoe wilh nearly aU 
Governon be bao been intereatod in the expenditure of federal 
money in bU Stale. Apparenlly be bao been ao eager ao p.,.. 
oible to oee a conaiderable percentage of lhe federal money openl 
for pondo. But even wilh conoiderable auma of federal money 
at bi. diapoaal Governor Landon'• record for Kanaao conoerva· 
lion, Kanaao f anne, Kaneao roado and Kanoaa ocboola ia '!Ill in 
lhe oame cl&ll wilh Governor Roooevell'o record for New York. 

There ia no reaoon for believing !bat Landon'• record u 
Preoident would be any better than that of Harding, CoolidJ!e 
or Hoover. Behind him atand lhe oame men. In oligbtly dif. 
ferenl Ierma be io propooing the oame policieo. Like lhem be 
prom- many !binge for lhe farmer but aloo like !hem bia 
oentenceo are 10 pbrued ao to mean little in Ierma of action. 
lnaofar u be ia reaUy prepared to act be would apparently 
increue tarllfe and l!et lhe farmer to producing ourpl...e. again 
u Cut u poaeible. Like bi. Republican predeceaoon be believee 
in a monetary policy which would lead to deflation. Ever Iince 
1921 lhe inoide leadenbip of lhe Republican Party bu be­
lieved lhet lhe real 10lulion of the farm problem wu Dellation 
epelled wilh a capital D. 

Ninety.eJ&ht out of 100 biJ! banken are for Landon. Ninety· 
e!Pt out of 100 o[ lhe bit! corporation esecnthoee are for Lan· 
doe. No llllaD biJ! enoqb to run for Preoident can be a COJDo 

plete ...... te. Landon will not and eboald DOt let tbe bfs 
~n to JWo cunpaip fUDdo nft'er (,_ JWo inl!ftlitude. 
'l1ae State camplllp in M.Jne teiia 111 wbo aome of lh- mea 
are. 'l'be Liberty Leque roD P.... 111 lhe n-of olhen. 'l'be 
mtudtloae malt- oil men, power mapatee, biJ! packen and 
l!ftln pmhlen are lhe mea wbo bne alwa,.. attacked farm 
prGI!ftDll and wbo are now llcbtlac a-elt. 
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While maldn11 pro...U. to Carmen illlthe Weot, the Repub­
lican hlsh OOIDIDUid pun.- au euctly oppooite coane ill the 
Eut. It it carryillg on a oyatematic attempt to pt hOUMWiveo 
to deawad Immediate retnm of 1932 leYela of retail food prieeo 
_..,d that meauo 1932 fiU'ID pricea. Althonsh food price Inela 
ue 111111terially below the leYela of1928, the putlaan RepabUcan 
p._ almoot dUly headHueo attaab upon them. Beeideo the 
newapaper attacb, the Republican mua~~er~ baYe hired can­
,_ to carry IIW'ket bukell from bo- to ho- callins 
-lion to food pri- today compared with pri- at the , 
bottom ol the depre.lon. 

C... apicultnre ~ ill welfare illto the baudo of a political 
oriJillliutiou which - out ill the iuduotrialotateo to break fiU'ID 
pri-? Low fiU'ID prlceo illnriably mean low city wapa. The 
fact it wageo have kept pace with fiU'ID price advaueeo oluce 
1932. American farmen ud wap eamen don't waul deflation. 
Wap eamen don't want to IJO back to pay cull and breadlilleo. 
The overwhelmin!l majority of bulu- men don't want dnllic 
dellatiou any more than ther want drutic iuftation. 

A "Golden Apple" Program 
Maar moutho a11o what appean to be the inner otrate!IT of the 

RepabUcau campaign for the fiU'ID vote wu deocribed br Dan 
D. Caaemeut, of X•nuo, preoideut of the Farmen' ludepeadeuce 
Couucil and member of the Adviaorr Baud ol the IJbertr 
Lea~JM. WriliDIJ ill the Reriew of Reriewo for N<mllllher, 1935, 
Mr. Coo ••nt uid and I quote: "The Covemor of mr own 
State of Kouuo, DOw p.....UU.tlr mentioned for the RepabUcau 
preoldeutlal IH'mfuotiou, -.lr told me that the fUIIII vote 
..Jcl IIOt be phaed MYO br toaoiq to the f- a IJOld­
appJe PI'OIJI'IIII on a 'platform ol platitucleo,' a poUcy which be 
fnnklra~" 

So fu ao I k-. thia --•aloa bao aever "- cleuled br 
Gut- I.endcw Be ... r •- to dear it -· btd whether 
be .._or DOt tbe qoto'atkm Ia a perfecl cleecdptloD ol tbe fiU'ID 
,.ao, tbe Jlep1oWioea l•d ,...., ... ,._.. r. 16 ,_., 
platihuleo ad pWeu apple pa 1•, aiMI then pl'8lideutlaJ 
......., aiMI wuloaoa, aiMI - dnr h•a a.p,. d1111. 

Th8 r-· elaalee thia ,.u Ia ...__ .,,.......,. ud aedoB. 

-aBDY A. W'AU.ACI. 
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FARMERS' ceila iDcoMe \'-their prottuction is.__. •icJ· lllficut Incl. to tt..ir ecOftOIIIIo w.tlere. Other aintil• indexes lndude the pnc.. flay rar: ... per unit, for fMir proclucts: the vefue thatii set upon th.lr fenns: f\e number of ferma dlspoaed .of et forced Nles (foreclosures, etc.); the volume of their pro­duction; the amount of m~~~uf41Ctured end iftdumlel goocla for which they c ........... the proMts of .... fen.: the taxes they pay; the amount of 110ney they heve in tfle benb: tfie wges of farm labor. Sin dally !W•••• .. the in•r:lllra of their JFUdlng tt. purch u cl MW ..tamctl••· of g .._of life lnlurenct, of farm machinery Md of other lilenmatured goods. lheeelatter points not only,.,... the c•dffieft of the fermer but · tile eat.nt to which his buyi119 ,_,., is Wag CCIIWerW into moN baaineaa for menufecturers end commeulal ~-
c.h income from fR procilacfion in N6 Ycd wes 12J0.023.CIDOin 1931.e~tillcra••al39tJ ;u 1awtlae 1932 fJgln of $194,635,000. Of the 1935 t:: 1 12CJCl000 wu In • form of rentel end be1111ll payme11ll on tt.et year's pro­,. ~lion. 

1r r9.32,fennceellinGollllliatllltS..WW.-11 per­..,. lb f9.29IMI. ly ftlilt W._tJt 74 ....-a1 ita t9l911Wl "D111ccJJ,.,•t.w• '4v•~.-..---ln .................... ~.,....., ... "" .... ~ 



Of IMI 

IOOIIVILT fARM PIOCI~M 

CAlli ~·•M •cor-. MIW YOII I'Mft ••• 
Ita •1tUIIulll ,,. .... 

In J91Z the prlcel t.m.n tot...,. 61 ,.._..,Of whet tt., ..... 
._. .... t.be on the.._._. wHit the,._ fMnen peld. 

In Autuet. 1916, the price~ f.rmtn p .... 91 .,.,..,. "' ....... --.MI. 
,.. - ~,..., ..................... Of~ fftllllthe ...... 

frill c1t1e1 Iff the no~ lh••lt to fem•-9 OOIIIIIIUIIftfe Iff the ..,... wet 
.. ~pro....t. 
,._ .._ JO. ,_.,,. JO. lJJI.. w al'z ;:cell-fA. n" t ' ....... COlli!.,..,"' ........ ,.. .... y~ ............ W2 ....... 
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