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* © THE PRESIDENT AND MR. BLACE |°
1 A ULtk nore tfan three weeks ago
President Roosevelt was asked to com-
ment on the charge that Mr, Justice
Black had been & member of the Ku
Klux Klan, On thit occasion—Sept.
14—he made the following statement:
I know only what I have read in
the newspapers. 1 note that the
© storles mre running serially, and
thelr publication s not ecomplets,

Mr. Justlce Biack in in Europe,

where undoubtedly he ecannot get

the full text of these articles. Until
such time as he returns, there i no
further comment to be made.

This statement seemed definitely to
indicate that when Mr, Black returned
from Europe a further comment would
be made, and that it would be rmade by
the President himself. Certainly there
was good reason to hope that such &
comment would be forthcoming, The
HKu Klux Klan has been an evil and de-
structive force in the life of the Ameri-
can people. Its bigotry and its porse-
cution, its kidnappings and its whip-
plngs and its Iynchinga reflect an at-
titude utterly repugnant to the concept

orderly and even-handed justice
which fs symbolized by the Supreme
Court of the United States. And if the
fact were established beyond dispute
that Mr. Black had been a member of

comed an assurance from the Preal-
dent's own lips that knowledge of this
frct, in advance of Mr, Black's appoint-
ment, would have caused him to with-
haold that somination. Even if the
guestion of Mr, Black's competence on

other were closed by the Sen-
ate's , the Klan fissue re-
mained tg be dealt with,

+ Mr. Black has now returned to the
States, He has sdmitted his
past membership In the Klan, A week
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Cetober 20, 1937

The Presidant
The White House
Dear Mr. President;

Referring to the matter Secretary Morgenthau and I were dis-
cussing with you at lunch Wednesday, I would suggest that you read
the follewing statement made by Senator Smith on the floor of the
Senate on August 3, copied from page 10474 of the Congressional
Record:

"From the above—quoted sections of law relating to the
creation of the Commodity Credit Corporation, it s evident
that there is ample legislative authority for loans to be made,
if the corporation decides such loans are needed, and from the
present trend of prices, it appears that the loans ghould be
made as they would have a tendency to offset precipitate price
declines and bring about a stabilization of prices on the com-
modities upon which loans are available,

"With respect to the availabllity of funds to make these
loans, in a letter from Mr. Jesse H. Jones, Chairman, Recon-
struction Finance Corporation, under date of July 31, last
Saturday, I was advised that the Commodity Credit Corporation

"Reconstruction Finance Corporation
Washington, July 31, 1937

" 'Dear Senator Smith; In reply to your inguiry, I wish
to advise that the Commodity Credit Corporation and the Re-
construction Finance Corporation have ample funds to meet
the commodity loan needs of the present crops, should the
nacessity develop.

Sinecerely yours,
Jesse H. Jones, Chairman!
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"That was written on July 31.

"As the Commodity Credit Corporation already has ample legis-
lative authority and ample funds to effectuate these loans, it is,
in my opinion, not necessary to enact & new law at the present
time, but we should concentrate our efforts on Mr, Jones and other
officials connected with the R. F.C. and the Commodity Credit Cor-
poration, who have ample law and ample funds to meet the situation,
g0 that they will take the necessary steps to do what the law
empowers them to do."

You will note in the foregoing a letter from Jesse Jones.

You will also be interested in knowing that on August 9 Bradford,
clerk of the Senate Committee on Agriculture, addressed a question to
the Commodity Credit Corporation asking what sum of money would be avail-

able for commodity loans during 1937. An answer was prerared and sgent
Mr. Bradford by the following members of the RFC and CCC: Messrs. Schram,
Henderson, Klosgner, Taber, Ben Johnson, Mulligan, Goodloe, Costello and
Claude Hamilton. That answer was a:z follows:

"The remaining total borrowing powers of the RFC for the
ordinary activities of the Corporation is approximately bil-
lion dollars above obligations and commitments. Since this amount
must be used to teke care of all ordinary demands on the Cor-
poration, it is not possible to allocate a definite amount for
commodity loans, tut it is owr opinion that out of this amount
suffieient funde should be awvailable to take care of commodity
loang through Section 201 (d) of the Emergency Relief and Con-
struction Act of 1932, as amended, which does not set anmy limits
as to amounts.”

I appreciate fully the difficulties in which you, Secretary
Morgenthau, Jesse Jones and I find ourselves in view of the various ac-
tions that have been taken. I am delighted that Secretary Morgenthau
and Director Bell are so actively at work on this problem. It is es-
gentlal that a prompt answer be found, and I am sure that it will be
found.

Respectfully yours,

HQWMU

Secretary
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November 30, 1937

The President
The White House
DH.HJ‘ H!‘. hﬂ.i&ﬂnt'

Enclosed I am sending ¥ou a prelimin copy of
the radio address I talked to you about 1as:r¥riday noon.
This is to be given Monday night, December 6, over the
Washington Star Eadie Forum. You will nots that follow-
ing the line I discussed with you this address reaches
out into that part of the sgricultural field which has to
do with relationships to labor and industry. You will
note that I have here put out a tentative feeler with
respect to informal conferences between representatives
of agriculture, labor, business and industry. If thie is
well received, the day may come when you will want to sug-
gest a more formal conference on the problems of an ef-
ficient modern democracy.

At one or two points you will note that I get into
Henry Morgenthau's field. It seemed to me wise to do thig
in order that the business putlic may know that the door
is not absolutely clesed to remewed government spending in
case private capital does not take up the load. I know you
will not let us get into a downward epiralling Hoover tail
spin even though private capital should become completely
demoralized. »

Last night I had a very interesting conference with
Henry Morgenthau and some of the representatives of the cot-
ton trade at his home. These people have been fighting the
cotton processing tax idea on the hill and Herry privately has
agreed with them. Henry's intentions undoubtedly are of the
highest but I think these trade people have been concerned
chiefly with developing some scheme which would prevent a




processing tax. They examined the idea of = strong tar-
iff or tax on jute but the State Department through Feis
objected to that. Their thought now is an advertising
campalgn to cost $1,500,000 of which the government through
Section 32 would furnish $1,300,000 and the trade would
furnish $200,000. One of Ayres' men presented the copy
last night. JFrom a cynical point of view, I was tempted

to say to Murchison who w#es there repregenting the trade,
"If you stop fighting the cotton processing tax on the hill,
I will go along with you and Henry on this,"

Undoubtedly the administration would make friends
among business men by vaying for this advertising., The daily
papers would be softened just the least bit by the pap.
Nevertheless, while I admire the completensss of belief which
Henry (and he says Danny Bell also) has in the soundness of
thies approach, I cannot warm up to it. I am seeing Henry again
tomorrow morning and we may join in sending you a wire on it.

When you return I wish to speak to you further about
a matter which I mentioned at the, close of our last confer-
ence involving mutual friends and efforts of certain so-called
"good people" who are opposed to these friends.

Your Housing Message, I thought, was grand. My chief
criticism, and it is one which you may have covered in your
plens for the future, is how you are going to keep material
coste and wage scales from getting out of line when housing
gets started again. Sooner or later you will definitely have
to take the leadership in building a bridge between capital
and labor in the housing field and in other fields.

I do hope the sunshine is working miracles on the jaw
and that you are impressing Harold and Earry with your prowess
as a fisherman.

Eespectfully yours

Segcretary

Englosure




More end more it appears that the problem of one group or region
in the United Btates is the problem of gll groups or reglons. This wae
true to & much smallr extent one hundred years ago, and was still only
partially true thirty years ago. But todpy the whole world ie tied to-
gether, ond no region or class or notion can live to itself alone.

Fermers, in this closing month of 1937, realize their dependence
on other groups and other nations more than ever before., They have
harvested this year two mndred million btushels more wheat then our own
people can possibly consume in the year 1938. Furthermore, they have
harvested at least four mndred million bushels more corn and ten million
bales more cotton than can possibly be consumed in the United Ststes in
twelve months. This wheat, this corn and this cotton must go into export
or it will add to unemployment. A4long with the surplus famm production
has come o severe decline in farm prices. While that decline has brought
pleasure to some consumers, it has brought fear to many lsborers, famers
and businees men. For laborers the fear is the fear of loss of employ=
ment, because they remember the great famm abundance of 1932 and how
that sbundance turned out to be s waste becmss of the way in which it
destroyed faym purchasing power snd added to unemplojyment in the cities.
In like manner, farmers are seriously disturbed when they see thousands
of men thrown out of work by the steel mills and the sutomobile
factories, because they kmow these men will buy less fam products.

They know that factory payrolls and farm income go up and down together.
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lower
Business men, seeing their volume shrink with/farm income end farm

prices, lmow this falling off in volume also means a shrinikage in
profits,

I have before me a chert which showe yeer by year for over 20
years the extremely close reletlonship between the exchange value of
farm prices and the profite of the great corporetions. The figures prove
beyond question that when labor and capital are working together
harmoniously, then sgriculture also benefits, and wien farm production
and prices are in belence with other production and prices, capital and
labor also bensfit,

Farmers kmow that no matter how desperately they may strive with
governmental help to adjust production to demend, they cairot creste
farm prosperity if business and lebor conditions are bad. Only half the
farm problem is on the land. The other half is in the towns and cities.
ind some of it is overseas where rivel nations are trying to destroy each
other and to avold buying anything from the United States. Therefore I
say the farm problem is also a labor problem, a business problem and an
international problem. Fammers want to knmow why it is that capital has
gone on a sitdown etrike and unemployment is increasing. In & nation
such as ours, courageous capltal is sbsolutely vital to a satisfactory
farm income and to the general welfare, Both farmers and lasboring men
want %o know, therefore, why it is that capital has become so timid.

When the guery is raised in business circles, the reply is that
if the undistributed profits tax and the capital geins tax were modified
or repealed and if the tudget were balanced, capital would come out of
hiding and agein put men to work. Undoubtedly capltal likes to be patted
on the baok with low taxes and other favorse If it were possible to
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lower taxes and balance the btudget, the situation would be very en-
couraging to cspital, But from a practical point of view the problem
is not guite that simple. Undoubtedly certain desirable changes should
be mede and will be made by Congress in our taxation gtructure. These
changes will no doubt be helpful to businese., But it is importent for
business men, farmers and laboring men to reslize that change in the
texation structure this year end btudget balancing sctivities this year
may not by themselves cure the present business recession. In fact,
whenever government spending is cut suddenly at a time when private
capital 1s on a strike, there is danger of a downward epirel for business.
Todsy, when privete capital is so timid, plans to encoursge it to go to
work again will be well worth while. In the meantime, for the sake of
us all, government money may have to carry the precious lumen burden
witich private capitel at the moment is too timid to carry. Insofar as
poseible, government money when used in this way should not only prevent
the current buuinutﬁ'acena!.un from going further but should also bring
ebout eventual encoursgement of private initiative.

The time geems to have come for leaders in business, agriculture,
lgbor and govermment to coungel informally together ns to the nature of
the problem which confronts us all. If such informal talks are to bring
constructive results, the leaders of these groups will need to face certain
facts. ;

They will need to realize the degree to which the world has changed
since the great war. The fright of that war caused every nation in the
world to strive degpérately to import as little as possible and export as
much as possible. For fifteen years every nation has tried to develop
economic independence so that in cese snother war should come it would
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not suffer as in the last one. Thie world=wide degire has in some ways
affected the United States more than any other nmatlon. The United States
more than any other nation was changed suddenly from a debior to a crediter
nation. Mgst of the other grent exporting, raw-material notions were zble
to maintain normpl merkets for thelr products at the expense of the United
Stntee, because thelr debtor positions made it essier for them to sell in
world markets. Nevertheless, even these nations have found the poat-war
situation very trying. In one way or anothar, all of them have been forced
by the methods employed by the great importing nptions to cut dewn thelr
imports through the use of goods quotas, exchange quotas, increased tariff
barriers and positive embargoes. Turthermore, many nations have increased
the internationsl confusion by trying to u:lier':_glal] in the world markets.
When nearly every nation of the world uses devices of this sort, we are
forced to recognize, much as we hate to do so, that a state of economic
warfare exists, and therefore the old mles of the game do not work as

they did 25 years agos.

Our leaders in their various informsl tallks must also take into
account the far-reaching effect, on the differsnt reglons and classes, of
the new machinery and the new methods which have come into use so rapidly
during the last fifteen years. These gains in efficlency cen now be made
with such gregt speed that 'tha old=fpehioned automatic economlc adjustments
are often no longer sble to take care of the serious human problems that
are guddenly creasted by machinery and new methods.

Even more important then the effect of technology are the nctions
of highly.organized groups equipped with great bargaining power which has
been emtrusted to them by the government. Among these are corporations,

1gbor unlons and farm organizations. These great groups all too often try
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to increase thelir profits, wages or prices at the expense of the general
walfare; all too often they overplay thelr hand and bring sbout either
shortage or an unbalanced abundance which is equally destructive.

Actually, of course, there cannot be any lasting prosperity for
corporations, labor unions or farmers unless there is increased balenced
abundsnce whish can be moved into consumption at prices low emcugh to be
fair to consumers and high enough to keep the increased bulanced mbundance
comings The contribution the farmer can make to a continuing belanced
sbundance at fair prices is the esver-normal granary. Can labor and business
make & similar contribution which will restore prosperity and prevent peaks
of over-production and wvelleys of under-production? Business ia not handi-
cappad with hest, drought and pestilence in the same way as agriculture.

It ig faced with the problem of steel mills operatiuz at 85 per cent of
capacity one year mnd only 35 per cemt ancther year, Labor is faced with
the problem of great varistions in employment. To what extent are the
policies of business and lsbor responsible for the extraordicary swings

up and down in production and employment in the cities? Thess problems
are made by man snd rot by weather. Men of good will should be able to
gounssl with eanch other to eliminate much of the severity of these map-made
sconomic stormss This does not necessarily mean more government in business
but it may mean that hruninuﬁmn, leboring men arnd farmers will counsel
together to find out how to use govermnment coordination at key points to
aliminate the violance of business ups and downs in a world which has been

acting eo strangely since the great war came to an end.
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Doing this job of keeping the business ship riding steasdy
should not be lsbeled with some terrifying name such as communism,
fasclem, collectivism or the totalitarian state. Doing this job
simply megns meking democracy efficient.

Our various leaders, as they talk informelly together, might
well consider this problem of recovery as g problem of how best to
build an efficient democracy in the kind of world which has grown up in the
last fifteen years. The essence of democracy is tolerance md belief
in the sacredness of the individual. We abhor viclence and bloodghed.
But democracy, if it is to survive, casn not be anarchy. It mast have
& will of its own and it mast be able to act, Ctherwise, foreign
nations wio lmow exsctly what they want mey be able to project thelr
conflicting ideas into a pesceful and decent domocracy with tragic
results. An inefficient democracy afflicted with meny squabbling
factions can easily play into the hands of those nations which stand
for ideals that are very different from ours.

If democracy is to be efficlent, action mst be based on the
will of the majority, with the minority left free to eriticlse., In
natlons which are young, with population .rowing snd free land to be
had, democracy may be mostly license. It may be freedom to exploit
natural resources and to grab profits without regard to the welfare
of others. DBut when a nation grows up, if democracy is not to become
anarchy, then license must give way to law and order. To keep business
traffic from getting all enarled up business men, laboring men and
farmers find they have to set up a system of red and green lights.
Democracy does not mean crashing the light by any single group,
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Neither does demccracy mean that one group of people can detemmine
Just where the lights are to be placed without ragard to the rights
of other groups and of all the groups.

% Service of the general welfare by means of democcracy depends
on certain prinelples of decency snd tolersnce, which ought to be cbserved
by both the majority and the minority in their public discussions. In
this respect we hpove something to learn from the way in which the
British have handled thelr exceedingly difficult problems since 1931.
They have maintsined tolerance and free speech and sll the essentials
of democracy, while at the same time they have been able to achieve
an increasingly efficlent coordination. Thelr business men, faced with
¥axes greater than ours, have coursgecusly gone to work on behalf of
the generel welfere. Thelr labor, after the disastrous generel gtrilke
of eleven years ago, has thought incressingly in tems of the general
welfare. Labor, industry end government together have been concerned
with the position of pgriculture in England. They have assented to
a mch more extensive government mctivity on behalf of azriemmlture
than anything our own govermment hae done. Becemuse the Eritish
eituetion in some réspects is more difficult than cur own, these
various groups have been forced to think about the problem of coordinated
poliey in the interest of all., The British govermment, for example,
recently instructed a committee to exmmine the iron ond gteel indugtry
with regard to how it might be coordinsted best to serve the general
welfere. In meking its report the committee gmong other things
advocated that the government should set up & body which might pronounce
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a Judgment on issues of public interest, "so that there may be a
full end fair trisl of the possibility of combining individual
responsibility and initistive with coordinated end cooperantive
action and full recognition of the over-riding importence of the
natiocnal interests."

Fammers, laboring men md small business men are awske
today in the United States in a way they have never been before,
They desire s world of grester security and sbundance. President
Roosevelt lmows the thoughte and feelings of these people. He
also hes a friendly understanding of the problems of the larnger
business men., He sees clearly a fact which perhaps some of them
have missed — that business confidence and business prosperity
cen not be built on any other foundation than abundsnce and
security for the rank and file of the people. He gees clearly,
too, that to build this basis for confidence, the nation needs
the cooperation of tusiness and professional mjrn as well as of
lgboring men and of farmers,

We in this country can, 1f we will, demonstrate our
ability to bring about m coordinated drive against the business
recession which began in the late summer pnd ig now afflicting
business men, lsboring men and farmers equally.
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We can not stop the recession if each grouwn is to attack
the prices and returns of the others, If farmers are to block
the efforts of labor to maintaln fair wages, they themselves will
be the losers when the workers have less money to spend for farm
orodusts. If workers are to carry on strikes against fair orices
for food, then they will be the losers when farmers have less
money to soend for industrial products. If business is to strive
above all to vay mmaller taxes and to keep wages and farm orices
down, then business will lose the market for the things 1t has to
sell, No, we found out in 13932 that recovery does not lie elong
that road. Let us not take that road today,

The time hae come for the leaders of business, lnhu*:] agri-
culture and government to take the other road, The time has come
for us all to act thoughtfully and courageocusly to bring this oresent
recession to an end,

While some business men may not agree, I believe it is vital
for Congress at an early date to pass legislation protecting the
orices and incomes of farmers and the pay envelopes and working con-
ditions of labor., A practical Ever Normal Granary Act for agriculture
will not only guard consumers against the extreme hazards of shortaze
resul ting from droughts and pests, but 1t will give the small business
men of the Middle West and South confidence in the stability of income
of farmers, Similarly, a well-drawn wages and hours law will be a de-

fense agninst a continusd downward business spiral,
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But, in addition to these measures, others are essential,
Farmere and laboring men must realize the vital importance of
capital to the general welfare. And business men must reallize
that if private cspital does not do the job, government capital must
carry that part of the load which private capital can not or will
not carry. More and more the leading natione of the world have dis-
covered that in times of depression government capltal has to cerry
part of the load even though this means unbalancing the budget. They
have also discovered thet in times of prosperity it ls vital for
government to shift on to private capital the burden of doing all of
those thinge whinhl private capital can do better than g vernment,

In this present recession, there is needed an approach which
will give privete capital more courage than it has had this fall while
at the same time government capital may be used to do whatever is
neceseary to prevent anything in the nature of a downward spiral.

The President last week in his meszage to Congrese on houslng
dealt with one of the most important single items having %o do with
recovery., We need at least five hundred thousand new houses a year.
During the last five years we have produced an average of only about
a bundred and fifty thousand. In the firgt four montha of this year

we produced houses at a lively rate, but then building costs shot
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up so fast that it became mpparent that the ultimate consumer of
houses would have to pay too high a percentage of hie inceme for
rent, Here in the tuilding of houses is a splendid opportunity
for labor and capital, cooperating together, to serve the con~
sumer in a way that will give the consumer the utmost satiefaction
while at the same time labor is given steady employment and capital
obtains n.ut‘l.:fmtuw profite. To do this requires planning and
coordination of exastly the sort that is a challenge to modern
efficient democracy. In my opinion, the President's housing
message to Congress last week was a stirring challenge to the
courage and intelligence of the American people. If we start
tuilding houses in a semsible way year after year, an enormous
yolume of freight will be created for the rallroads. The public
atilities will be stimulated. The steel mills will bte operating
at twloe their present capaclty. The farmers will have good
customers in the citles, and the sutomoblle factories will have
a market for production fully equal to that of last year. It
ig important, of course, in housing as in everything elee to
observe the fundamental principles of balance and coordination
g0 as to avold the danger of several years of over-production
of houses followed by several years of dull times.

There is no lack of private funds to finance the Talld-
ing of houses., The banke are strong and full of money, and the
Federal Reserve System is in position to see that there is a
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super-abundance of cheap eredit insofar es that will help. Yes,
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we have the power to pull out of this present recession with great
speed, but the government cannot do the job by itself. Labor,
agriculture and industry must all think more definitely about
functioning in a coordinated way. Each of the three groups may
have to give up some of its pet idees and substitute for them
ideas whioh make possible cooperation and the service of the
general welfare. If this is done, the industriel production
of the United States within three years can ba 60 percent
greater then it is today. Such & volume of production is a
moderate gosl that should not be outside the reelm of practical
sttaipment. If by taking thought we cen maintain a volume of
{ndustrisl production this great, year after yesr, the result
will be greater profits for capital, greater real wages for
lebor, and & greater purchasing power for farm products. The
pationel budget can be balanced and the publie debt reduced,

In brief, there are certain practicael policies and measures
that are called for and with which thoughtful business men end labor=
ers and farmers can agree. These are the steps to revive housing, as

outlined by the President; revision of taxation policy that, while

m.ll“ i
insuring present volume of revenue, will give rellef w—wrp&unu—

Dinre oaw pRann e, © Oan Ly T~
‘$hat-nead ralief; main ce of farm purchasing power through a work-

able sver normal grapnary program; meintenance of labor purchasing power
by a sensible labor program; assurance of ample end chesp credit and e
healthy functioning of the security markets for capital investment; end
encouragement of private initiative and private capital to carry om

expansion of output and employment, with govermment capital reedy to
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teke a part of the burden in cmse of need. Through such steps as
these, agriculture, labor and business mey cooperste in & common=
Bense way to resume the recovery march.

4
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PERSONAL CONFIDENTIAL WTIOFFICIAL
Dear Ur. President,
I am typing this myself becouse after thinlein= the matter avar
caraflly and sleeping on it I fael that the Corcoran stetemant
Jou eowed me late Fridey afterncon would cauoce more hedn Shan

+ This applies especilally to the three crows thvolwved
wnoge omaftlons have Baen aroused.ond agalnst whose emotions
in the futute so many viclous and underground attacks are
certain to be launchad. The Corcoran statement is legally
sound but emotionally bad not only soc far as the threes groups
are concerned but from the standpoint of many others as well.

The only statement which I can think of which
would answer the purpose from the long run standpoint of
removing any possible stain from your glorious record in the
field of racial and religious toleration is the following:

" It would have been fair to acquaint the people with 8
the facts before the confirmation."
This statement will produce its week of comments jJust
like the Corcoran statement but I feel in one case the net
residual effect is good and in the other cass bad.
Bespectfully yours,
M
mvk g a um-sbut’
Mﬂlmi:\a;:d\!bw Wm s L s as e e .
e O rn s medana o CerTiin T Diwg Ralin
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON

January 10, 1938,

UEMORAMDUM for the Presidents

Mr. Farley handed me the attached memorandum at a recent Cabinet
meeting. It relates to the price the Government is alleged to be re-
ceiving for stumpage in Oregon, which 1s eonsiderably below the price
received in private sales.

I find that the Brooks Scanlon ILumber Company cperates at Bend,
Oregon, on the Deschutes ¥ationnl Forest, which fs located about 100
miles north of the Klamath Indian Reservation. This company purchases
from the U. B. Forest Service and not from the Department of the In-
terior. The Indian Service, I may say, keeps & record of sales in order
to have a knowledpe of the marlcet. It receives reports from the U. 5.
Ei'u; Service Reglonal Forester for the Pneific Northwest which are on

e here.

On March 23, 1936, the Forest Service report shows that 28,440,000
feet of ponderoso pine were sold to the Brocks Seanlon ILumber Company
at a price of $1.80 per thousand, The forester reporte that this timber
wng on the desert edge and had been severely attacked by beetles and
that the drought damage had been heavy.

Another sale on March 28, 1934, to the same company consisted of
11,500,000 feet of ponderoso pine at $2.25 per thousand., This timber
was not reported as beetle-infested.

In & report of the Assistant Réglonal Forester of Jume 11, 1937,
e sale to the Shevlin-Hixon Company of 3,210,000 feet of ponderoso pine
is reported at $2.90 per thousand, This timber wee not reported as
beeatle-infested and is located on the Deschutes ¥ational Porest.

The Indian Service sells similar timber on the Klamnth Indian Beser—
vation within 100 miles of the Deschutes Natlonal Forest at a minimum
price of $3.25 per thousand feet and a maximum price of $4.50 per thounsand
feet for ponderoso pine. In faet, the Indlan Service has a minimun rate
of $3.00 per thousand feet throughout the country for ponderosc pine

Sanotl TSoAng

Secretary of the Interior.
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The Presidesnt,
The White House.
Dear Mr, President:

I have your note of January 17 about prices for National
Forest timber in Oregom, and have discussed the matter with the
Ferest Service,

It 1s quite matural to find a eonsiderable range in the
prices at which stumpage is sold. WVaristions occcur between
differsent traets of timber, both public and private, depending
upon severel factors, such as quality, cost of logging, amd the
like, Without more data than your note affords as to the speci-
fic location of the tracts cited I can not discuss the cases
listed, but certain gemeral end specific facts are already well
esteblished, as follows:

1, The timber of best quality and sccessibility in this
region passed to private ownership under the land laws before the
Hational Forests were created, The National Forest timber is
what was left{ after selection of the best, end its average wvalue
is therefore less then the average for ths private timber,

2. On December 16, 1937, the National Forest Reservation
Commission approved an offer to sell to the United States, for
$288,000, in the county adjoining that in which the Brooks-Scanlon
Company is operating im Oregon, 20,985 acres of land bearing am
estimated stand of 262 million feet of pine timber, The land is
worth et least $1 per aore, without the timber, for grazing,

This private timber is therefore being sold to the United States
for an average of about $1,02 per thousand, or, if no velus is
assigned to the land, about §$1,10 per thousand,

Ss We kmow of a recent sale of pine stumpage situated
directly on a highway in this vicinity md therefore very
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accessible for motor truck logging, at $3,00 per thousand,
This sale was between a privete owner and an independent
operators, The timber is certainly more accessible and is
probably of better quality thanm that involved in the sales
of Natlonal Forest timber to Brooks-Scanlon mentionsd by you.
Another sale of somewhat less accessible private timber has
been made at §2,285 per thousand,

4, National Forest timber is appraised by determining
the quantity, quality end accessibility of the timber cn the
specific area, end estimating the logging coste and walue of
the products on the basis of reglonal average costs end values,
adjusted to cover any unusual physical conditions of the tract
or ite timber, Reglional selling prices of lumber by gredes
are recorded by years, and an average of the pest three or more
yeers is used, with due consideration of tremds. Similarly,
average logging costs over a corresponding period are used,
with recognition of tremds and the specisl conditions on the
tract concerned, The effort is to determine a fair walue, on
the basis of reglonel costs end selling prices. This gives
opportunity for rewerd to operators of better than average
efficlency, and does not cause the Govermment to lose part of
the value of its property because an operstor is inefficient,
These appraisals are made by especielly traimed persomnel
employed for the purpose, end are then reviewed end checked by
experienced officerss The prices so determined are named as
the upset prices in edvertising the timber.

5. All sales of National Forest timber exceeding $500
in value are edvertised in the local newspepers, Even if
competitive bide do not result, offerings at less than fair
prices, mocessibility esnd quality considered, could be expected
to bring protest or eriticism from local peoplay, We have no
previous record of any protests or criticisms having been made
against the mdvertised prices in the seles bid in by the
Brooks-Scenlon Company.

6. Some private owners in Oregon are known to have
placed high "asking prices™ on their stumpage, perhaps higher
than ite fair commercial walus, Offers to gell or to exchange
tirberland for additions to National Forsste are constantly
being made to us at higher prices than the property is worth.
The best compariscns are therefore with the prices ocbtained in
actual sales, and as indicated previously, the records of actual
sales available now do not indicote that the sales made to
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(Rrocks-Sesalen Iy, Co.)

February 2, 1938.

The Precidam,

The Thite House.
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Brooke-dcsnlon huve been for lesa tham falr welues.

1 shall, of course, look ints the question further, and a
wors detalled Topert will be sent you later.

Very respectlully,

Hdecretary’s File Room
(Higned )

Jh& C)-L/x!‘ﬂhiultxc*‘
Dearetary

Ordpdinated L
inftd=ted % Fiz & cum

Rowritti.- 3 e
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Jammery 17, 1938
MBMORANDUM FOR THRE SEORBTARY OF AGRIOULAVRE

¥ Ds Re



P‘SF',' pfz\nu:l-kﬂm
HENREY AWALLACE
WampDranw Papk HoTeL

WasmivGToN, DLC,

January 1z, 1538

Dear Mr., President:

1 greatly appreciated receiving your Christmas
gift consisting of the speeches you made on your trip
to South America.

As you know, 1 have long felt that one of the
most important points in our national policy is cultivat-
ing the maximum of understanding with our nelghbors to
the South.

1 had hoped to spend some time wrestlling with
those of your mddresses glwen in Spanish but thus far

there has been no opportunity.

Respectfully yours :
N QL\_:’ Al ca

Sacretary

The President
The Wnite House
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Jamusry 18, 1534

The President
The Thite Hounne
Dear Er. Preoldsnt!

Enclosed I nm sending you copy of a letter from
Dr. H. C. Taylor of tioe Farn Foundatisn of Chicago and
Chief of the Buresu of Agrlcultural Econonics when =y
frther was Secretary of Agrlculturs, He bad a great deal
%5 do with setting up Presldent Hnrding's Agricultural Con-
ference in Jununry of 1223. It happens at that tlme [
vas serving on A cosnittes on shich Gompers, the President
of the American Federation of Lator, was nlsc o mesber.
B-th Dr. Taylor and I discussed at that time the eventual
economic aignificance of Gompers' mttltuds and what it
aight mean with respect to long time agriculturnl tactics.

Dr. Taylor, becnuse 3f his Chicago atmoophore dur-
ing the last few yoars, in perhaps not quite ms smympathetic
with labor as he should be btut nevertheless his letter ia
worth reading becmune he 1s a sincere servant of the pgen-
eral wolfare.

It in exceedingly important thut we get labar,
agriculture and business more and more interested in the
right kind of balanced volume and sonewint less interested
in contracting volume for purposes of custalning prices,
profits and wages in terce of dollars.

Enclosure
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$HARSAREL "More attention should be given to the importence of
the workers' annual incomes which are undoubtedly being greatly reduced
by excessive wage rates per hour.

"I have a very strong feeling that too little attention is being
given at thie time to the importance of the adjustment of wage rates per
hour in the interest of labor as a whole, as well as in the interest of
society as a whole. Mr. Green's recovery proposals indicate that he is
bolding tenaciously to the idea of maintaining dollar rates, even tho
the purchasing power of the dollar has increased, and wages, which con-
stitute more than B0 per cent of the disposable income in the manufactur-
ing industries, as mgainst about 12 per cemt going to dividends, consti-
tute so large a proportion of the cost of production that with deflation,
industry is paralyzed unless there is a proper ad justment of"ages.

*I have read also with great interest, the President's statement:
'A government can punish specific amcts of spolistion but mo government can
conseript so-operation.... If private co-operative endeavor fails to
provide work for willing hande and relief for the unfortunate, those
suffering hardship.... have a right to eall upon the Government.....
I do not propose to let the pecple down.' The weakness in this position
arises out of the fact that the Govermment has not been disposed to con-
trol the labor organizations which have pushed the monopoly element into
the wage rate. Furthermore, the problem is not so simple as stated in
the President’'s words, because as a matter of famot, 'willing hands' have
asked for a very high rate of wages. I feel sure of this one thing and
I wish the President might fully grasp its significance: If avery man and
woman in the United States were willing to go to work, doing the thing
he is capable of doing for a wage that somebody is able to pay, everybody
would soon be employed, large quantities of goods would be produced with
costs which would make possible prices which would emable people to buy
the goods with the wages they would be receiving. I am convinced that the
inflexible wage rate is the most demaging thing in our present economie
order. You will remember that at the National Agriecultural Congress, held
in Washington in January, 1922, Gompers made an address in which he said
that he had told the working people of the United States to take all of
their punishment in unemployment, and not a bit of it in cuts in the rates
of wages. After further describing labor polieies s you will recall that
he pointed his fingers at the audience end said, 'And I say to you farmers,
g0 thou and do likewise.' Furthermore, I have mot forgottem that im 1917,
when the United States entered the World War, I was visiting in the office
of the Association for Labor Legislation in Few York City, end heard &
conversation in which the statement was mede and agreed to that during
the Wer, labor should hold fast to every gain that had been made in the
past, and miss no opportunities for meking any gains during the War. I
think you knmow how well lasbor lived up to that rule during the War end
after the War. It has been the attitude of labor during the past year in
particuler, and the attitude of government in furnishing and promising in
advance to furnish a war chest for labor to enmable labor to maintain ite
wage rates, that has done more than anything else to put the brakes upon



Fecovery. I am sorry to say it, but I believe the activity of the

New Deal, while it has contained many things which I approve, has on
the whole, done more to retard than to enhance recovery; has done more
to ereate than alleviate poverty; and asbove all, it has softened the
moral fibre of millions of people to the point where it will take at
least a generation to overcome the evils that have resulted from the
Government's direet participation in the ¢lass struggle. There is only
one way out at this juncture, and that is a national, instead of the
groupistie, approach, end a musele-building, moral-fibre-building,
more or less puritanic attitude towards those 'willing hande' which
put little spirit imto their work and which are not willing to work for
wages which somebody is eapable of paying.

"The purpose of this letter is not to state the whole case in a
rounded-out way; the purpose of it is to stress this one phase which I
feel has not received adequate attention. I agres with you that labor,
agriculture, business, and industry, should find their common ground
in their common interests. I hold no belief for capitalistic greed.

I am simply trying to emphasize the fact that in the last year, organized
labor has been the greatest scurce of malad justment in the economie life,
and that there is no hope of recovery until labor, in its own interests
end in the interests of the country as a whole, is ready to do its share
in the cooperative undertaking by being willing to acoept employment on
& wage basis that will give them parity real incomes, parity when com-
pared with people in other cccupations sush as agriculture, which require
equel skill and energy. It is payrolls with everybody employed that is
important; not wage rates; Government employment has outbid farmers for
labor. Farm machinery has, within the last two years, been rapidly sub-
stituted for hired labor on farms, because PWA projects and WPA projects
were draWing off the farm labor and Paying rates far beyond that which
the farmer could afford to pay.

"You will pardon me for writing at such great length., No reply to
this letter will be expected. I simply want you to know how the thing
looks to me. I recognize that it is Just as likely thet I am failling to
see the whole picture as that others should feil to see the whole pileture.
If we are really going to get some recovery, this question of cooperaws
tion must apply to everybody concerned. When Green asked for the main-
tenance of wage rates at a time when there is a tremendous unemployment and
when the prices of products are down so that real wages, based on the rate,
are clearly too high for the best interests of labor as a whole, to say
nothing of society as a whole, the time has come to stop the soft-pedalling
on the proper place of labor in the national cooperative enterprise, and to
call for its cooperation along with every other element in the social order,®

i T T T



=

S~ Z'ﬁa&]

M, T Rpeenilio

4

THE WHITE HOUSE
WASHINGTON

3/15 [2§

Memo for the President
From Sec, Wallace:

"] wanted to thank you for the
splendid Job you did yesterday with Frank
Sayre on the cotton situation.

f0ur bays who attended the
commercial policy committe meeting this
morning indicated that Frank was very fine
and we see our way clear to as much mutual
satisfaction as is possible under the
circumstances.

"For a considerable part of this

we believe we have you to thank,"
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DEPARTMENT OF AGRICULTURE
WASHINGTON

March 22, 1938

The President
The White House

Dear Mr. President:

With regard to the committee about which we ware speaking
Saturdsy afternoon and again over the telephone this noon, I would
like to suggest that Cordell Hull be chairman and that the other
members be Secretary Morgenthau, Attorney General Cummings, Secre-
tary Roper and Secretary Wallace. Isador Lubin from Labor might
very well serve as executive secretary. He could simultaneously
furnish the necessary contacts with the Department of Labor and
with the various technical gtaffs in government .

The purpose of the committee would be to help you work out
with the greatest epeed possible the necessary integration of the
various proposals which you have in mind for business recovery.
Also the committee would bring forward any additional proposals
which seemed desirable, I agree with you fully that speed and
vigor are of the essence. It seems to me, however, that we can
act speedily and vigorously and at the same time hold our mistakes
down to the minimum,

Fundamentally, the objectives of the committee would be as
follows:

To bring forward proposals whereby a minimum of government
money will put a maximum of private money to work, and which will
result in the maximum output of goods without an undue advance in
price and which will assure sustained employment and profits with-
out serious recession. In arder to strive towards these objectives
rapidly and vigorously it would seem to be necessary to work out
first a definite division of the budget into two parts; one part
would be the current budget of the type we now have and the other
would be the long-time self-liquidating budget which would take
into account capital values as an asset. With money appropriated
for a budget of the seccnd type a series of corporations financed
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in part by government and in part by industry would be set up. An
effort would be made to get the maximum participation by industry.
Provision might be made for private capital to take over the mctivities
of the corporations when certain objectives in reemployment have been
attained. The corporations would have to do with such things as build-
ing houses for rent, with the construction of railroad equipment for
rent, and with loans to small business of the type you have frequently
mentioned. In the case of the housing corporation the activity might
well be confined to houses costing less than $2,500 in order that the
housing activity under McDonald's FHA would not be hampered by compe-
tition from the corporation.

It 1s vital that the plan behind which you and the Cabinet
would be prepared to put full effort should be of such a nature as to
bring about the maximum of private participation. I would hope that
& Cabinet committee such ae I have suggested could agrees on the out-
lines of some such program as this and have it ready for you hy the
time you are back from Warm Springs.

If you care to teke into the committes others than those in
the Cabinet, I would suggest the inclusion of Douglas, Jesse Jones,
Fecles and Aubrey Williams. This would probably make the committee
unwieldy, however, and 1t might be better to hold the number dewn and
to obtain the necessary contacts by way of Lubin.

I feel the international situation is such that we should push
on the domestic front with the utmost vigor and should endeavor, once
the tax bill is out of the way, to get the utmost ecooperation from
business. The situation demands a firm, courageous leadership such
ag you furnished in March, 1933. The problem is more complex now
than it was then and we want to have reasonable assurance that the
program we now bring forward will not have a repercussion of the type
which follows from sudden governmental expenditures of the type of
the bonus in 1936 and the CWA in 1934.

fe are all eager to be of the utmost help and I am confident
. that by conferring together under your direction we can help you in
proceeding speedily and vigorously toward a solution.

Respectfully yours,

Secretary
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i If the U.8, were to purchsse no silk from Japan, if we and India

were to sell no cotton to Japan, and if the Japanese markets for textile

products were limited to the Oriemt, the net eccnomie effect on our

sconomy would be to inorease employment by perhaps §,000 to 10,000
persons to produce rayon and cotton substitutes (but ylelding less
consumer satisfaction, partioulerly in hosiery products) provided the
loss in exports to Japan is made up by increased exports to the nited
Kingdom and a net loss of about 35 million dollars of dollar exchange
to Japan from the reduction in her silk exports is offset by inoreased
gold shipments to the U. S,

Our total merchandise trade with Japen has been rumning this
year at sn annual rate of about 200 millicn dollars of exports and
sbout 120 millicn dollars of imports, balanced largely by gold imports.
Silk imports from Japan have been at an annual rate of 70 millien
dollars and ocotton exports around 36 millionm dollars, At the rate
of cotton experts to Japan during the first six months of this year,
we nowhave apparently an outlet there for about 700,000 bales, but
were this outlet to be closed, a good part of it would undoubtedly
be made up by increased exports to the United Eingdom, for the
United Kingdom would be in & position to regain the markets it has
lost to Japan in recent yesars, Of a total of 2,644 million yards
of cotton piece goods exported by Japan during 1937, only 1B% went to
countries in the Orient other than British India which took 13%, the
Netherlands Indies 16%, and the balance of 44% to Afrioa, Argentina,

the U, S, and other countries, Indian and American sotton constitute
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about BSX of the raw cotton supply of Japan, and if these were unavail-
able, the bulk of her piece goods markets would undoubtedly go to the
United Kingdom and pessibly to the U, 5, - The U.5, would thus make

S Lrag s don FJlanA-
up, for a loss in exports of raw cotton to Japan by an inerease in
exports to the United Kingdom.

Of our total supply of silk so far this year, about 92% has
been supplied by Japan, In 1929 about 80% was supplied by Japan,
Thus, if no Japanese silk were imported, we would still be able to
import some from other sources sufficiemt to take ocare of those
products whergéubstitutes for silk would not be feasible, The bulk
of our silk consumption can, however, be replaced by rayon and cotton,
buring 1937, 656% of our raw silk consumption was for hosiery, 33% for
woven goods, and 2% for other uses, In that year we imported 53
millien pounds from Japan., It is generally belleved that practically
all of this ooculd be replaced by reyon. In the ocmse of hosiery,
howsver, a substantial part of silk consumption might be replaced
by merceriged cotton instead of rapon. If we assume that about half
of the sblk used in the production of hesiery would be rupl.m-d by
cotton and half by rayon, there would be an inereased demand for
rayon amownting to about two-thirds of the annual silk consumption,
On a pound to pound displacement, we would need perhaps about 36
millien pounds of rayon and about 50,000 bales of cotton. This
additional use of rayon woild give employment in rayom mills to at
least 5,000 persons, and probably more as manufacturers learmed to

make rayon substitutes for silk products more attractive to consumers.
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During 1937 and so far this year, Japan has shipped pold to
the U, 5. to pay for her oxosss importe from the U. 8§, If wo purchased
no ailk and sold no eotton, Japan would hawve a not loss of American
exchanpe amoumting to about 35 millien dollars, This would need to
be made up by increasing her gold shipments or curtailing her mer-
chandise imperts from the U.5, If the latter policy, the products
that would be affected im the arder of their igportance in the 1938
axpords to Japan would be: orude petroleum, irem and steal products,
power driven metal working sachinery, airoraft and parts, copper, and
oil;, Ip most of thene items, however, Japan has sotually inoreased
its purchases fram us this year in splte of the gapesel reduction in Hie 'i.";}
her purchases, l::r'n:lm. oil, machinery and airoraft are apparently
needed by Jopan more than other goods from us, and any reduotion in
purchasing power not made up by shipments of gold might therefore be

distributed mmong the many items of lesser importamce in our sales to

Japan,
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a2 THE WHITE HOUSE

WASHINGTON

October 14, 1938,

MEMORANDUM FOR
THE SECRETARY OF AGRICULTURE

1 wnderstand we have to ohoose
a suooessor to Chief Meterorologist
Oregg of the Weather Service. Yould
you be good enough to send for
Chairman Noble of the Civil Asyo~
nautics Authority, as he has, I think,
some thoughts on the subjectl

F. D. R,

%
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ARTMENT OF AGRICULTURE Y y
WASHINGTON Y p e
L '9{} e,
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Hovember 4, 1938

The Prasident
The White House
Dear Mr. Prasldent:

Following our conversation at cabinet meeting con-
gerning the new Duport synthetiec fiber, I asked Dr. Enight
of the Puresu of Chemistrr and Soils to give me a memorandum
which I am enclosing herewith. TYou will note at the bottom
of page 2 thet apparently phenol and castor oil are used in
this product.

It may also interest you to low thet on the west

coast Mr. Turst hes developed = new method of handling silk
gocoons by mesns of which it le glaimed thet the cost of nro-
dueing silk in this country can be cut materielly below the
gost of producing silk in Japen. The secret of this nrocess

1s an automatic silk reeling machine which telzes tha place

of worlk which is done by hand in Japan. It will be interesting
to see whether the Dupont approach or the gilk reeling ap-
proach will prove the most eigificant in the production of

cheaper silk.
Resgpectfully yours

Secretary
Enclosure
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A NEW SYNTHETIC FTBER BEING DEVELOFED BY
E. I. DU PONT DE NEMOURS AND COMPANY

The new du Pont synthetic fiber is the product of the late
Dr. Wallace H. Carothers' wonderful work. The patent for the prepar-
ation of the material was issued September 20, 1938. This patent
(U. 5. No. 2,130,523) covers the linear polyamides and their produc-
tion. Dr. Carothers' patent covers all the polyamides of the dibasie
carboxylic acids from carbonie acid to octadecanediocic (18 earbon)
acid with all the diamines, from ethylenediamine (2-carbon) to the
octadecamethylene diamine (18-carbon). An example given in the patent
specifies sebacic acid (10-carbon dibasic carboxylic acid). But, due
to the fact that the fiber is called "66", and from information from
commercial sources other than the du Pont Company, we have reason
to believe that the dibasic carbokylic acld used is adipic acid
(6—carbon dibasic carboxylic acid). On the same day, United States
Patent No. 2,130,947 was also issued to Dr. Carothers, covering prepar-
ation of the salts which are necessary in the process.

The basie symthetic fiber patent, U. 5. No. 2,130,948, was
also issued on September 20, 1938. This fiber has reported tensile
strength of 4.32 grams per denier. The wet strength is 90 percent of
its dry strength. In addition, it has the desirable properties of
high flexibility and elasticity. The du Pont Company launched three
projects to capitalisze on the three desirable characteristics just
mentioned. The high water-resistant quality made this fiber very
desirable for toothbrush bristles. This Fﬂ:jﬂt was started earliest
and is the most advanced. There are, on the market today, articles
(toothbrushes) using this fiber for bristles. The bristles are
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transparent and water-resistant. By shaking the toothbrush, it becomes
practically dry., For the utilization of this fiber, this project is

not a large one. To utilize the desirable high flexibility of this
fiber, there is a project by the du Pont Company for producing wire
insulation material. The information is that this project shows
great promise and the results are very encouraging., If successful,
this should use a considerable amount of fiber. To utiligze the very
desirable characteristic of high elasticity, the du Pont Company has
launched a project for the production of "gynthetic silk fiber®,

The intention is to compete with silk in women's hosiery. It is known
that over 1,000 pairs of women's hose have been made, regardless of
price, and are now being tested out in actual use in this country,
The elasticity of this fiber makes this hose wvery desirable and the
high tensile strength should glve this fiber advantages over silk,
The reports coming in are very enthusiastic. Last week a news item
reported that the duPont Company is setting up a £9,000,000 plant at
Seaford, Delaware, for the production of this fiber.

The raw materials necessary for the production of these fibers
will vary with the dibasic carboxylic acid used, as well as with the
diamine. The diamine can be produced by catalytie reduction of the
diamide, which is made from the corresponding acid. If the adipiec
acid (6-carbon) is used, this can be made by the axidation of cyclohexanol
which, in turn, is made by the hydrogenation of phenol, a coal-tar product.
If sebacic acid (l0-carbon dibasic acid) is used, this can be most
readily obtained from ricincleic acid which, in turn, comes from
castor oil,
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DEPARTMENT OF AGRICULTURE W
WASHINGTON

November, 16, ;.‘?33

L '?..";.

The President
The White Houre
Dear Mr. President:

In our conversation the other day about the politieal
situation you asked what the precinct figures might show with
respect to a change in the farm vote in 1938 as compared with
1936. I have just learmed that in Towa in 1938 a precinet
tabulation shows that 56% of the farmers voted for Gillette
ae compared with 58% for Herring in 1936, Kraschel got 52%
of the farm vote in 1938 as compared with 55% in 1934,

It is rather interesting to note that 28% fewer farmers
voted for Senator in 1938 than in 1936 whereas in the towns
the decrease in the vote in 1938 was about 208. Apparently
the Republican workers in the towne got out their vote better
than the Democratic workers in the farm region. Or parhaps
the lessened enthusiasm as a result of your not running in
1338 may have accounted for 28% fewer farmers voting. Of
course 75% of the county courthouse machines in Iowa have
been continuously Republican in spite of the 1932 and 1936
Democratic state and national successes.

Both Herring and Gillette were, of course, running
againgt Dickinson. Undoubtedly your visits to the State in
1936 were sufficient to account for the difference between the
1936 and 1938 votes. It is remarkable the farmers held so firm
in view of the lower prices.

Respectfully,

: Secretary



THE WHITE HOUSE
WASHINGTON

December 10, 1938,

MEMORANDUM FOR
THE SEORETARY OF AGRIOULTURE

will you ask Mr,
lagDonald what I can say in

reply %o Congressman Sabath?
1 am enolosing my
file on the subjeot.

F. D. R,

(Enclosures)
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Very sinoerely yowrs,

That seems %o be the problem.



A. J. SABATH Y dEMEER OF

Congress of the Bnited States ”'"*“.w

BEIVENTY-FIFTH COMaRESE

Bouse of Representatives 9 “oyg
Washington, B. €. Rep . O W, *
Fle JT—‘
June 17, 1938, &p

Honorable Franklin D. Roosavelt,
The White House,
'ﬂ-'him“. D. C.

My deer Mr. President:

As suggested by you, I am sending information on road building with es-
pecial reference to expansion joints,

Concrete is recognized as the most durable material for road constructionm.
However, heat expands and frost contracts it, causing curling, cracking,
ete, in the pavement. Engineers have been attempting to overcome this

by insertion of joints of varied materials.

To supplant the old mastic joint, a metallic expansion joint was devised
about five years ago in endeavor to correct these fallures, Mr. R. E.
Toms, Chief of Design, U, 5. Bursau of Public Roads, after months' study,
delivered a comprehsnsive paper at a convention of State engineers,
epunciating seven cardinal principles of requirements for a perfect joint
to eliminate these troubles,

The National Metallie Expansion Joint embraces these prineiples. It
sucosssfully passed trials of foremost testing laboratories, many State
Engineers, and the U. 5. Bureeu of Public Roeds. It has been used in
fifteen States inolusive of two years' useage on some of the heaviest-
traveled roads in the country. It definitely preventse cracking, cupping,
curling and blow-ups, insures smoother and safer roads, and therefors
lengthens their life by many years. Well informed road builders acknow-

ledge its superiority.

Rigidly held to prices set by the steel trust, the Truscon company =

a part of Girdler's Republis Stesl == thwarts its confederates by under-
pricing its joint thereby cornering most of the steel as well as joint
business in road construction.

The practice of these reprshensible tactics in various States has been
exposed in the press. I tried to inform Secretary Wallage of them, but
btecause of his manifold dutises he evidently missed their serious sig-
nificence, simply referring the matter to the Bureau of Publiec Roads.
But the Bureau contimues to approve State specifications for any kind of
\ road joinmt, without insistence on the seven fundamentals laid down by
¥Mr. Toms. Naturally contractors buy the cheapest, the least effective,

joint.



Honorable Franklin D, Roosevelt,
Page two,

All Government departments hold to high-quality standards for materials
they purchase, Congress has appropriated hundreds of millions of

dollars for State-ald roads, and similar high standards should be
compulsory in road building.

Only in that way will taxpayers receive more
durable, safer and longer=lived roads,




DEPARTMENT OF AGRICULTURE
WASHINGTON
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December 15, 1938,

The President
The White House
Dear Mr. President:

The following letter from R. I. Mason, a farmer of Hardin
County, Iowa, represents a pretty fair cross-section of the senti-
ment among the more thoughtful, liberal farmers in the Corn Belt. A
I thought you would be interested not merely in the reflections
on the farm situation but also on government spending, Germany,
Japan and national defense;

"I am sorry that you were not a good enough
man to keep Iowa and Kansas Democratic, too much in-
herited pelitics yet. I am sure the Republicans can
easily change it back again in a couple of years if
they make many changes in the farm bill. They have
not had much to do in this state since 1932 but to talk.
Now that they have & real job, I am sure that we will
hear much less from them. I also much fear that any farm
bill by them, will be written by those who do not lmow
what is necessary to make farm aid work,

"Whether farm committees went Democratic de-
pends on what farm organization is strong there, and
what is the attitude of the loecal leaders. In Hardin
County every precinct where the farmers were in the
majority was carried by the Democrate, but all those
containing towns, Alden, Ackley, Eldora, Iowa Falls,
Union, went Republican and the Republicans had a slight
ma jority in the county.

"In Iowa the Farm Bill would have been a wonderful
thing if it had been given to us by the Republican Party.
Since the Democrats did it we were worried about the

ing of the budget. The Democrats have one great

88 in the mind of the average voter, both times
they have gotten the government into debt. I, myself,
that we have condition now that we are going to
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live with for some time and that we had better begin to
get a start in the direction of paying the bills as we

9. In that connection I should like to have the President
do some fighting for 'no new spending without taxes to
ralse the revenue needed' in comnection with the proposed
vastly increased spending for the army and the navy. It
might help to keep those within what we would consider
more proper limits.

"There is plenty of sentiment here in the middle
west to back breaking of trade relations with both Germany
and Japan. The socner we would stop supplying them with
war materials with which they spread their ideas of good
government over the other parts of the world, the better
satisfied a lot of people here would be,

"You have done & lot for the Corn Belt and since
they have not stood by, I am prepared to take what may
happen to them. It does hurt me to read in the papers and
hear over the radio day after day thut the farmers have
turned the farm program down, when it was defeated by a
party appeal to the class instincts of those living in
our towns and cities."

It is interesting to note how often from the Middle West comes
the suggestion that those Republican Congressmen from rural arees
fared best who voted for the farm legislation. For example, William
#Allen White hes written me as follows:

"Politice are grotesque. The ninety thousand votes
or so that overwhelmed McGill, alsoc elected Hope and Carlson
in the Kansas wheat country who more or less duplicated
MeGill's farm record. In eastern Kansas, the same party
that elected Carlson and Hope and overwhelmed MeGill,
elected by a substantial majority the four-—maybe five—
Congressmen who voted the other way."

You will also note the enclosed elipping from Guy Josserand, a
Republican, who is chairman of the Kansas State Board of Agriculture.

Fred Gilchrist, a Republican Congressman from Iowa, who has
voted steadily for all the farm legislation, wrote & friend of mine
as follows:

"The vote which I got in this District on election
day is a vindication of my vote on the Farm Bill and con-
sequently is a vindication of the Farm Bill itself. I
carried every County in the District and I carried every
precinet in my home county and trebled the highest previocus
ma jority that I ever got."




e

¥hat it boiles down to apparently is the following: Republicans
from farm sections benefited by voting for the farm legislation.
Democrats from the same kind of regions, however, did not bemefit
to the same extent because they were hooked up all along the line
with huge government spending, and the farmers and the small tomn
people recur again and agsin to the thought that we have got to stop
spending and moreover they don't like pecple on relief. Of course,
you and I know the fallaclies in their argument but it does seem that
it is necessary to do some fundamental educational work as soon as
possible along the genmeral lines sketched out in the book which I
sent you down at Warm Springs called AN ECONOMIC PROGRAM FOR AMERTCAN
DEMOCRACY. The ground work for this approach might well be laid in
your message to Congresa.

I do hope that during this winter we can clarify our position
relative to government debt, government spending, and private invest-—
ment so that it won't be necessary for us to go into another tailspin

because of & shortage in the flow of capital (elther private or
governmental) .

Respectfully yours,

N O LD al Qoen

Enclosure Secretary
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TH WHAT HAS HAPPENED
IN AMERICAN AGRICULTURE
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REPUBLICANS SAID TO FARMERS

"The Republican Party pPledges itself to the devel-
opment and enactment of measures wh:ch will
place the agricultural interests of ﬂmancn on a
basis of economic equality with other industries to

1929

10

insure its prosperity and success.”

Republican Platform, 1928

and did this -

1930

1931

1932

BILLION DOLLARS

4
£
%
4

FARMERS
SUFFERED A LOSS
OF INCOME OF
$4,348,000,000

A YEAR

iy




$ | ROOSEVELT SAID TO FARMERS

"We must devise means to provide for the farmer
a benefit that will give him in the shortest possible
time the equivalent of what the protected manu-

facturer gets from the tariff.”
September 14, 1932

o made g_g_ov__a/./

1932 1923 1934 1935 1936
9 | BILLION DOLLARS / L~ ‘;‘IEE*;
//r’
7 2
e
e FARMERS -
MADE A GAIN QZT:;
IN INCOME OF “‘“\w
. ||41.848,000,000 \\\
A YEAR !
6
5
4




REMEMBER THIS ?
1929 » 1932

cAsH FRoM cRops GOING DOWN /




THE ROOSEVELT RECORD
1932 ~» |935

CASH FROM CROPS GOING UP[




ANOTHER REPUBLICAN RECORD
1929 -1933

MARCH 15 — MARCH 15

Farm prices dropped
an average of 62 per-
cent.
CATTLE
DOWN 62%

el ]
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SIGNED THE SMOOT-HAW-
LEY TARIFF ACT, June 17,
1930.

“Ihlunndnnwpndictﬂndlmkmy
fellow Senators to recall this prediction
in the days to come, that if this bill
(Smoot-Hawley tariff) is passed this Nation will be
on the upgrade financially and commercially within
ﬂﬂdmmﬂththilhinw?mbmthhﬁm-m
shall have gained the peak of prosperity,”

Final speech of Senator James Wation of

ladiana on passage of Smoot-Hawley Tariff |
Act. Congresslonal Record, June 13, 1930,



ANOTHER ROOSEVELT RECORD
1933 1936

MARCH IS ~ AUGUST |5

Farm prices stepped
up an average of 125
per cent.

CATTLE
P 67 %

PRESIDENT ROOSEVELT
SIGMED THE RECIPRO-
CAL TRADE AGREE-
nﬂl’l ACT Juns 12,

“Farmers now lknow that nothing is
gained but everything is lost by exireme
tariff measures, which in the name of pro-
tecting the home market, actually bring retaliatory
amputation of our export markets. They know this
backs up farm products at home, wrecks American
farm prices, and cripples farm buying power and
instead of building up the home market actually

ruins it"
Secretary of Agriculture Honry A. Wallace,
May 4, 1936,
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REPUBLICAN TRADE EXCLUSION POLICY |

The 1936 Republican Plat-
form promises a tariff pol-

icy of national isolation and

exclusion,

2
e
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WHAT HAPPENS TO FARM INCOME
WHEN AGRICULTURAL FOREIGN TRADE DECLINES

WHAT HAPPENS TO FARM EXPORTS
WHEN IMPORTS ARE CUT OFF

1929

1929 1930 1931

"We shall use every effort
to collect the war debt due
us from foreign coun-
tries. . . "

REPUBLICAN PLATFORM, 193

1930 193] 1932

“We wil repeal the recip-
rocal trade agreement law.
... We will restore the prin-
ciple of the flexible tariff, .. ."

REFUBLICAN PLATFORM, 1934

WHAT HAPPENS TO DEBT SETTLEMENT
WHEN TOTAL FOREIGN TRADE DECLINES

1929

1930 1931

1932




THE IMPORT BUGABOO
EXPOSED!

Republicans didn't howl Why howl now when
about imports in this imports are relatively
Republican year— smaller?
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FARMERS cAsH mfﬂ

45 LArcE
AS FARMERS CASH INCOME

\ CAN GET THE

FARMERS T0 BE
MY CATS - PAW
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BACK TO LOG
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HOW REPUBLICAN EXCLUSION
HURT THE DAIRYMEN AND CATTLEMEN

UNDER
SMOOT-HAWLEYISM

DOWN GOES
DAIRY INCOME

1929=/00
1929 1930 1931 1932

UNDER
~-HAWLEYISM

DOWN GOES
CATTLE INCOME

/M THE SAME oLD
#ith REPUBLICAN PROMISE
' OF EXCLUSION

" i 1936 MEDICINE-?




IN| HOW DEMOCRATIC
EIN|  POLICIES RAISED
THEIR INCOME
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STOPPING FORECLOSURES

When President Roosevelt took office, farm homes were being fore-
closed at the rate of more them 1,000 a day. One of the first acts of the
Rocsevelt Administration was to establish the Farm Credit Administra-
tion which brought together the makeshift farm credit agencies then
existing, coordinated them into a single system. President Roosevelt
stopped the wave of farm foreclosures, During the past three Years
more than 760,000 locns have been made, aggregating about two bil-
lion dollars. A special fund was set up for farmers who could not qualify
for long term credit through the usual channels,

LOWER INTEREST RATES

In 1932 farmers borrowing through Land Banks were required to pay
oYz per cent interest. In June, 1935, Land Bank rate was reduced fo 4
per cent, and through special acts of the Congress farmers who borrow
through associations now pay 31, per cent. Better prices and lower
interest rates have combined to reduce the debt program. Fewer
bushels of corn, fewer bushels of wheat are needed 1o pay interest and
to liquidate mortgages,

FARMERS RUN THEIR OWN BANKS

In 1932 farmers and livestock men who sought production
loans found banks closed to them—some actually closed
and others unable to make
loans. In 1936 these same
producers can get immediate
cash loans to finance current
operations on farms and
ranges through their
Production Credit Asso-
ciaticns, These associa-

mr.mnlrmuw TRy TN 5 ae i, " ;
: % . _

FORECLOSURE
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tions were established three years ago by
the Farm Credit Administration and have
advanced more than 300 million dollars to
their members. Farmers manage these
associations, making it possible for pro-
ducers to control their own credit source.
The Government at present is joint owner
of the stock. Members own the rest. As -
members acquire more stock, the Govern-

ment will retire from ownership com-
pletely,

CREDIT FOR COOPERATIVES

The old Hoover farm board was
organized to provide credit for co-
operatives. The majority of its funds
were lost in “stabilization” efforts,
which resulted in the loss of 350
million dollars in three years.
Only 165 loans were made to co-
operatives during the Hoover ad-
ministration, most of them large
crgcmizations. Early in  the
Roosevelt Administration, a co-
operative division was es-
tablished to give service to
both large and small or-
ganizations. A tolal of
2,527 loamns, totaling more
than $151,000,000, have
been made during
the past three +
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THE HOOVER WAY -

LEAVE IT TO CHARITY

"The Red Cross can relieve the cases of individual distress”—(As
President, Hoover successfully fought an appropriation of $25,000,-

000 for relief to be distributed by the Red Cross.)
Herbert Hoover,
Message to Congress, December 1, 1930,

‘MUST FEED ARKANSAS

FOR 3 NONTHS MORE

Mn—mHLmn
Wil Brart Famisy Lmang
Bewughl Buttara,

FARMERS ARE  mANEAUPT
—_—

Evaryibing Thay G b Mart.
Faped and Mo sed Mulay

Aes ymg.
500 Farmers Storm Arkansas Town
Demanding Food for Their Children

Dreaght Safferers, Many Armed, Get Aid for Hangry Femilies
Alter Pressing lnte Steras—dre Appeased by Red Crou
Help—Orpanization Feeds 100,000 in the Siste.

By Tha hwried Foras,

. Arh, Jan. B -Fiee UL I T —
L farmers and insie maid Enawiedge o
RN Ssld by CUY puny g e
hare Been o ]




1934 AND 1936

THE ROOSEVELT WAY-—

THE GOVERNMENT ACTS

"l am utterly unwilling that economy should be practised at the
expense of starving pecple. . . . We cannol fail to act. . . . This is
especially a national problem.”

President Franklin D. Roosevelt, 1934,

Food and clothing lor
drought siricken lamilies,

Encouragemaen! ol production of
drought resistant lorage crops.

Work lor those the
drought made idle,

Boll and water conservotion fo
guard ogainst lulure droughts.

AAA poyments io insure
incomes lor drought rid-
don farmers.

Conservalion of leed and seed
through loons ond purchoses,

Livesiock purchanes
to salvage animals
and provent price
collapse.

A biliea pounds
ol meal lor clty
and rural fomilies
on reliel



MARCH 1929

1929-1933

|

Based on the New York
Annallst
chart of business actlvity

|

Farm prices DOWN 55%

Form income DOWN 5oy

Rural retail sales DOWN 50%,

Scles of Fertilizer Tags DOWN 53%

Sales af Agricultural Implements DOWN 75
Factory employment DOWN Yy,

Factory payrolls DOWN 5a%,

Bank failures UP 1a1%,




JUNE 1936

Form prices UP 66%
Farm income UP 58%,
Rural Retail Sales UP 58%

Scles ol Fertilizer Tags UP 54%

Bales of Agricultural Implemsnts UP 175%,
Factory employment UP 284

Faclory payrolls UP 53%
Bank fallures DOWN 8587%,

Based on the New York
Annallst
chart of business activity




UNDER THE ROOSEVELT




RECOVERY PROGRAM

IF RECOVERY CONTINUES AT
THE PRESENT RATE , URBAN
INCOMES IN 1936 WILL BE

$12,000,000,000

PELE| GREATER THAN IN 1934 [}

Tax rolorms pul
monsy whaere it can
be spent




THE ROOSEVELT RECORD

President Rocsevelt created the
tration in 1935, Electricity has
American farms. Cooperative
ized throughout America to b
and reduce costs,

Rural Electrification Adminis-
already been brought te 80,000
rural societies are being organ-
ring electric power to the farm

1 oul of 4 farms are Hghted }
with kerosens or gascline,

POWER RATES Y
¥ ARE NONE OF Gt
Bl GOVERNMENTS
g BUSINESS

r

8 oul ol 10 farms are not M
served with electricity frem |
4 central slstions.

1 oult of 3 fom
homes are improp-
erly heated.

S'M.ll‘d‘]ﬂﬂl fomiliss mugy W
o ©arry thelr water, -




IN RURAL ELECTRIFICATION

"Electricity is no longer a luxury, it is a definite necessity.
It can relieve the drudgery of the housewife and lift «
great burden from the shoulders of the farmers.”
Franklin D. Rocsevelt,

ELECTRIC POWER FOR TWO MILLION FARMS

PHESEDENT Roosevelt and Congress have made pro-

vision for a 10 year program for the electrification
of 1,000,000 farms. In addition it is believed that this
activity will stimulate private industry to bring elec-
tric power to cnother 1,000,000 farms.



THE GREATEST ABOUT
19352

"THE FUNDAMENTAL PROBLEM OF AGRICULTURE
IS THE CONTROL OF PRODUCTION."

Republican Platform, 1932

T ST, DALD OLrecs DL Ll iviewr &l dtaw W AMAL LIS Gdma AE B DA e gy by b ol LRI R o, LHE TF

anoe Co.-—refused [ast night to defend or approve this | pet o debt of the United ﬁutu excluding the Increase in | P
ment of Alf M. Landon's running mate on the republican| the nee on the ral fund of the Treasury has increased | re
i " about $10,400, 000, , In addition to this, the government has
r mprinled for bis car after rantesd bonds of federnl agencies so that contingent lia-
ities of about $4,700,000,000 have arisen during the period,

=T 25 Roosevelt
= But these figures alone exaggerate the increase. A correction
should be made because some of the funds obtained through =
the sale of government bonds have been advgnosd Pe
which will eventually rrwr.:uch ndvan
The maat lmportast of in e B
large porlion of Lhe asssls cfw




-FACE IN HISTORY !
1036

* ..THE RESTRICTIVE AND COERCIVE AAA ... "
Republican Platform, 1934

" ...THE ADMINISTRATION THROUGH ITS PRO-
GRAM OF SCARCITY ..."

Alf M. Landen, Acceptance Speech, July 23, 1936

"THIS PROSPECT OF REGIMENTATION ... "
Colonel Frank Knox, Acceptance Speech, July 30, 1936

«wlfifeavy Majorities in
Favor of Continuing
AAACorn-Hog [ lalj]

gl
41 nonvigners.
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ROOSEVELT HAS REDUCED
DEBT BURDEN

SOME RESULTS OF
ROOSEVELT POLICIES

IF EVERYONE had to pay an equal
share of the National debt at the
beginning of the Roosevelt Adminis-
tration it would have cost each citi-
zen §192.00. In 1936 if everyone had
te pay en equal share of debt it
would cost each citizen $242.80. The
net increase in the debi during the
Roosevelt Administration is approx-
imately seven billion dollars.

But it would cost the farmers less
in terms of commeodities to pay a per
capita share of the debt today than
it would have cost at the end of the
Hoover Administration. Study these
figures:

1932 1936
Wheat ... 539 bushels 252 bushels
Comn .... 642 bushels 300 bushels
Hogs ....4600 pounds 2600 pounds
Eggs ....1600 dozen 1200 dozen

Butterfat .1333 pounds 700 pounds

Therefore, measured in terms of
the farmer’s real money—the things
he produces—the national debt is
less today than it was when the
Roosevelt Administration tock office.

Mereover, the federal debt will
not be paid on a per capita basis,
irrespective of the wealth or eamning
power of the individual. It will be
paid by corporations and individ-
uals from increased eamings.

THE Roosevelt Administration has spent

seven billion dollars more on recovery
and relief than it has collected in toxes.
Lock ot some of the financial resulls of
this investment:

National income will be 20 billion dal-
lars greater in 1936 than in 1932

Foderal tax collections are about 2
billien dollars per year mere than
in 1932,

Expenditures for reliel and recovery
have decreased every year since
1934 and thus the lederal budgst
is on its way toward being bal-
anced.

Farm income has increased more than
B0%, since 1832

Industrial production is B0% above
1932,

Valizes in real property, stocks, bonds,
life insurance policies and other
securities have been restored by
at least 150 billion dsllars.

Political calamity howlers would have
people belisve that becquse of the Roose-
velt policies the nation is near bankruptey.
The couniry was near insolveney when
President Rocsevelt took cffice. The bank-
ers themselves demonsirale the present
soundness of the natlonal financial strue-
ture. In 1932 Government bonds were sell-
ing as low as B3; today, the same bonds
are bringing a premium—selling as high as
I4. This means that the Government's
credil Is better today than it weas in 1932,

In spite of the increase in the national
debt, interest charges are less today than
they were in 1932. This means thot it
coats texpayers leas fo carry the national
debt today than when President Roosevell
took office.




THE UNDERLYING ISSUE

WHO WILL PAY THE DEBT?

N SPITE of the genuine recovery accom-

plished by the Roocsevelt Administration,
a campaign of lear is being waged in
an elfort to Irighten volers to return to
power the discredited forces responsible
for the Hoover deflation. The real reason
for that opposition was recently revealed
by an Eastern newspaper, the Springfield
(Mass,) Republican. This paper stated:

"The organized, centralized power of fi-
nance and industry—including not all men
in business by any means—has learned
that it cannot deminate or control the Presi-
dent of the United States now in office;
and it has come to believe that it cannot
hope to control him should he be re-
elected.

"That this has proved to be true, is, per-
haps, the most significant development of
Roosevelt's public career. Organized fi-
nance and {ndustry has usually dominated
Presidents in the sense that it has had a
decisive influence with them; and it has
80 much at stake that it cannet tolerate the
idea of the continuation of an administra-
tien In which it cannot exercise o major
control,

"I we are wilnessing a struggle for
power, the New Deal must be 'liquidated'
in the interest of 'The real rulers of the
country’ in their view, regardless of the
services it may have performed. That is
the essence of the underlying lssus.”

WHY MONEY WAS BORROWED

HE Federal Government has no

power to tax land or real estate.
So long as Roosevelt policies con-
tinue, necessary expenditures for re-
lief and recovery will be obtained
from an equitable system of taxation
which does not inveolve farm land or

-homes. Under the proposal of Gov-

ernor Lendon's supporters, these ex-
penditures will be shifted to the
States ond local communities. This
would involve a fax on land. Under
the Roosevelt policy the national
debt will be retired from the earn-
ings end profits of corporations and
individuals based upon their ability
to pay. These funds will be cbtained
from increased national income as
the Roosevelt policies make recovery
permonent,

TI-IE Philadelphia (Pa.) Record recently,
in an editorial, described the cholce
made by President Roosevelt In borrow-
ing funds for recovery and reliel. This
newspaper sald:

"President Roocsevelt had to decide be-
tween borrowing money and letting the
country suffer as Hoover letl it suffer.

“Roosevell lock the human view.
Roosevelt tock the view that money was
the servant of man, not his masler.
Roosevelt look the view that there is no
greater, wiser inveatment than an Invest-
ment in the stability of the United Siates
of America and the wellare of the

people.”

e
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- ANOTHER STORY FROM THE RECORD
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NOW-ALL TOGETHER

FOR THE SAKE
OF MY WE
e DOMINATION *

LOBBY GROUP BARES
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"What you wanted and what you and I have en-
deavored to achieve was to put an end to the
destructive forces that were threatening American
agriculture. We sought to stop the rule of tooth and
claw that threw farmers into bankruptcy or turned
them virtually into serfs, forced them to let their
buildings, fences, and machinery deteriorate, made
them rob their soil of its God-given fertility, deprived
their sons and daughters of a decent opportunity
on the farm. To those days, I trust, the organized
power of the nation has put an end forever.”




AN ADMINISTRATION

HEADED BY ROOSEVELT
DID 7A/S FOR
FARMERS

Agricultural Adjustment Act

to increase farm prices

Soil Conservation and Domestic Allotment Act
to maintain farm income and save the soil

Farm Land, Cooperative, and Production Credits
to stop mortgage foreclosures and build firm credit
structure for agriculture

Gold Revaluation Act
to check ruinous deflation

Drought Relief Programs, 1934 and 1936
to protect producers and consumers

Rural Electrification Program
to electrify farm homes

Rural Rehabilitation Program
to provide opportunity for small farmers to hold and

improve their land

Water Conservation
to make possible better use of water and land for

people

Surplus Purchase Program .
to sustain farm prices and feed surpluses to the
needy

Commodity Exchange Act
to regulate speculators

Corn and Cotton loans
to stabilize prices

INDUSTRIAL RECOVERY PROGRAM
to build up farmers’ home market




"WE HAVE TAKEN THE FARMERS OFF THE ROAD TO
RUIN.

E E HAVE kept our pledge to agriculture to use all

available means to raise farm income toward its
pre-war purchasing power. The farmer is no longer
suffering from 15-cent corn, 3-cent hogs, 21/;-cent beef at
the farm, 5-cent wool, 30-cent wheat, 5-cent cotton and

3-cent sugar.
L

"BY FEDERAL legislation we have reduced the farmer's
indebtedness and doubled his net income. In co-
operation with the States and through the farmer's own
committees, we are restoring the fertility of his land and
checking the erosion of his soil We are bringing elec-
tricity and good roads to his home.

“'W’E WILL continue to improve the soil conservation
and domestic allotment program with payments to

farmers.
»

e E WILL continue a fair-minded administration of
agricultural laws, quick to recognize and meet new
problems and conditions, We recognize the gravity of




the evils of farm tenancy, and we pledge the full co-
operation of the Government in the refinancing of farm
indebtedness at the lowest possible rates of interest and
over a long term of years,

®

"W’E FAVOR the production of all the market will absorb,
both at home and abroad, plus a reserve supply suffi-

cient to insure fair prices to consumers: we favor judicious
commodity loans of seasonal surpluses; and we favor
assistance within Federal authority to enable farmers to
adjust and balance production with demand, ot a fair

profit to the farmers.
@

i ﬁq TE FAVOR encouragement of sound, practical farm

co-operatives.
®

"BY THE purchase and retirement of 10,000,000 acres
of submarginal land and assistance to those attempt-

ing to eke out an existence upon it, we have made a good
beginning toward proper land use and rural rehabilitation.

"THE FARMER HAS BEEN RETURNED TO THE ROAD TO
FREEDOM AND PROSPERITY. WE WILL KEEP HIM ON
THAT ROAD."

[ Platform d at the 1934
n--mm'rmm'mu-n:u




THE AMERICAN
FARMER'S
CREED

THE principle of Equality for Agriculture has, for the
first time in a generation, been carried into action by
the Roosevelt Administration.

For 12 years preceding 1932 our fight for equality was
blocked by the reactionary elements then dominating our
government,

At last we have in the White House a man who com-
bines understanding and sympathy with the courage
to act.

Under the Roosevelt leadership, the Americemn farmers
have placed their feet firmly on the road to security and
prosperity. Farm problems that are national in size have
been met by national meaqsures.

Farm prosperity requires the continuation of an admin-
istration which has given agriculture performance instead
of promises.

Regardless of our previous party affiliations, we believe
that Franklin D. Roosevelt will continue that kind of an
administration and we pledge our support to his reelection.

olla

A BOOK OF FACTS ON AGRICULTURE

based on official data obtained. from public reports of the Department
of Agriculture, other government sources, and
recognized independent sources,

published by the
ALL-PARTY
ROOSEVELT AGRICULTURAL COMMITTEE
" lé6 W, JACKSOMN BOULEYARD CHICAGO, ILLINOIS
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Wiy We Are For The

Roosevelt Farm Program
! 1936

by CLIFFORD V. GREGORY

A few days apo Mr, Buller, owr publisher, pald
o ma

“Dur readers have oo much at rfoke = thls cam-
palgn thal | belleve we should present the iues
to them with absolule frankmess in the nesd faue
af Prairie Farmer "

I agreed with him, and this plain slafement of
the fnrues os we see them b Che result.

Neither Mr, Buller mor [ owe allegiance fo any
political party, We kave vofed for Hepublicans ai
aften as for Democrals. Our views now &ré nol
partiaan. Our only alleplonce @ fo owr readers,
Dhir only inferest s in fhe welfare of Awmerican
agriculiuwre, which wnderbles the welfare of fhe

4  endire mation.

Is n knock mt the door. Mrs John

Bmilth of Boston or Mra, Wikam MeAlllster

of Philadelphia or M, Levi Biraus of New
York City opens the door.

“I have nothing to s:ll.” the vislior hastily ws
wures Bar. He has & market basket of typleal food
prodiscts on his arm. Ench package b marked
with Itz price today, and In the apring af 1803,
“Bes how tho coat of your food la golng up,” bhe
says. “That 18 what the plg-killing and plowing-
under programs of the Rooseveli sdministration
have done to you.'™

Maony g cliy dallles are telllng and retelling
the same story.

A Chioago newspaper bluntly itells it city
readers that —"Mr, Roosevelt's hog program has
deprived 50,000 men and women of the chance to
oarn & decent lving.” and adds: “Pork chopa
which sald for 17 cenis & pound when Mr, Rooss-
velt took office now coat the housewife 38 cenia
& pound,”

That Is the elty end of the Republican farin
campaign. It can mean only obe thing. It means
that the powers that control the Republican party
are n favor of unrestricted farm production so
that there will be maore jobs and profiis in the
buainess of trapsporting and handling and proc-
emlng farm producta,

It means that the Repablican party is in favar
of §3 hoga and 18-cent corm so that housewives
can ngnin buy pork chops for 17 cents & pound

“Back to 1932 farm prices” s the plain mean-
ing of the Republican cheap food campalgn in
the cltie

There |a nothing in thelr announced farm poll-
cles o prevent thls, Oov, Landon says that farm
production must not be restricted. He nssally the
Rocaevell “program of scarcity™; saya that the
real function of government is “to help the farm-
& to produce and Lo Anance carTy-over cropa”

That is what the Hoover farm board did. There
Wil B0 program of scarcily then— iOver)
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HENRY A. WALLACE, SECHETARY OF AGRICULTURE

Words vs. Action

An address delivered by Secretary Wallace over a
nation-wide radio hook-up under the auspices of
the Democratic National Committee, Sept. 25, 1936



WORDS vs. ACTION

As Secretary of Agriculture, I feel that I owe a real duty to
both the farmers and the consumers of the nation to discuss with
them as fully as possible in fourteen minutes the significance
of the agricultural proposals put forward by Governor Landon
last Tuesday night. Some of his promises, like those of the
Harding, Coolidge, and Hoover administrations, sound attractive,
but his major proposal would bring the farmers back to 1932
with the greatest speed possible.

Governor Landon promises to protect the income of the
farmers, realizing that with ordinary weather this income is
imperiled by exportable surpluses for which there is now no
market. He promises that enough cash henefits would be paid
to farmers on the domestically consumed portion of the crop to
enable farmers to get an American price for that portion. He
would do away with the Soil Conservation Act as soon as the
1936 obligations have been carried out, and of course there
would be no production control,

In order to understand what this program really means, let's
assume a year or two of normal weather and see how it would
work with wheat. Average yields on this year's wheat acreage
would produce a erop of 960 million bushels, Of this, we could
consume at home only about 630 million bushels. This would
leave 330 million bushels for export to the foreign markets,
which Mr. Landon admits are gone. With a 960 million bushel
crop, domestic prices would drop to about 55 cents a bushel.
To lift farmers’ returns, Mr. Landon would pay a “tariff equiv-
alent” presumably of 42 cents a bushel on two-thirds of each
farmer’s crop. The cost to the Treasury for wheat alone would
be about 265 million dollars.

Then Would Come The Smash
Now this may sound attractive to the farmer who is a one-year
thinker, But Mr. Landon's plan would subsidize a e to

keep on expanding, and to go right on piling up wheat on top
of the big supply accumulated in the first year.

The plan could not possibly last through two years of ordinary
weather. Some time in the second year, the crash would come.
Assuming the plan were being operated for all exportable crops,
the collapse would be far worse than if operated on wheat
alone.



billion dollars a year. The American consumer and the income
taxpayer would see the difficulty of moving an ever-increasing
quantity of American farm products on to a resistant foreign

would say—*“It is political suicide to give real help to the
farmers. They won't stand by you. All they want is promises,”

They Have Not Learned Their Lesson
It seems that the Republican leaders have learned nothing
from the way in which they brought this nation 1o jts knees in
the disaster of 1931 and 1932, They propose to do the same
thing over again. In the decade of the 20% they used private
money, gathered by the international bankers from trusting



lican Party had no interest in Agriculture except getting votes
every fourth year, I wrote and spoke as a non-partisan. Now I
am lp'e.lking as a Democrat warning the people of the United
States that the greedy and ignorant forces behind the national
Republican Party have not learned the lesson of 1932 but are
willing again to plunge us into that tragic chaos. They want us
again to ship large quantities of American farm produce, large
quantities of American fertility from land that is rapidly
eroding, and large quantities of American money to foreign
nations. They want us to do this and receive nothing in return
from abroad. They do not and dare not indicate exactly what
products they are willing to import in ever-growing volume from
foreign nations in return for the increased quantities of the
subsidized farm exports we would send abroad. Governor Lan-
don is giving us words which sound good in a year of drought.
But he has no plan of action which would prevent disaster to
farmers and laboring men alike in case we should have only one
or two years of good weather, Fortunately the common sense
of the American farmer, the American business man and the
American consumer will not, in my opinion, give the Repub-
licans and Governor Landon an opportunity to try out any
foolishness of this sort. The memory of the scarcity, the bread-
lines, and the foreclosures of 1932 with its 30-cent wheat, 5-cent
cotton, 3-cent hogs and 15-cent corn is too fresh in their minds.
The American people will not let the Republicans build for
another 1932 explosion.

Would Return Loans to Bankers

Several of the other Landon proposals indicate even more
clearly in my opinion the influence of the forces which have
been behind the Republican Party since the Great War. He says
informally that my actions with respect to the corn loan were
good, but he himself proposes to replace the present system of
State farm warehouse laws financed by money loaned from the
Commodity Credit Corporation with a federal farm warehouse
law financed with money loaned by the bankers, If this system
as proposed by Governor Landon had been in effect in the fall
of 1933, I wonder if the bankers would have loaned even one-
third as much per bushel as the Government actually did loan.
Appearing to be a friend of commodity crop loans, Governor
Landon really is against them except on a basis of private

5






15-year land-buying program and to lead the way to a system
of taxation which improved the rural schools and the farm to
market roads but lifted the unfair burden of farm taxation for
such improvements off the back of the New York farmer.
Governor Roosevelt actually did things for the New York farmer,
Governor Roosevelt did not have to claim credit for work done
in his State with federal funds.

Deflation Is What They Advocate

. Frankly, no one knows anything outstanding that Governor
Landon has done for the Kansas farmer or for the cause of
conservation in Kansas, As has been the case with nearly all
Governors he has been interested in the expenditure of federal
money in his State. Apparently he has been as eager as pos-
sible to see a considerable percentage of the federal money spent
for ponds. But even with considerable sums of federal money
at his dispoeal Governor Landon's record for Kansas conserva-
tion, Kansas farms, Kansas roads and Kansas schools is npt in
the same class with Governor Roosevelt’s record for New York.

There is no reason for believing that Landon's record as
President would be any better than that of Harding, Coolidge
or Hoover. Behind him stand the same men. In slightly dif-
ferent terms he is proposing the same policies. Like them he
promises many things for the farmer but also like them his
sentences are so phrased as to mean little in terms of action,
Insofar as he is really prepared to act he would apparently
increase tariffs and get the farmer to producing surpluses again
as fast as possible. Like his Republican predecessors he believes
in a monetary policy which would lead to deflation. Ever since
1921 the inside leadership of the Republican Party has be-
lieved that the real solution of the farm pmhinm was Deflation
spelled with a capital D.

Ninety-eight out of 100 big bankers are for Landon. Ninety-
eight out of 100 of the big corporation executives are for Lan-
don. No man big enough to run for President can he a com-
plete ingrate. Landon will not and should not let the big
contributors to his campaign funds suffer from his ingratitude.
The State campaign in Maine tells us who some of these men
are, The Liberty League roll gives us the names of othera. The

munitions makers, oil men, power magnates, big packers and
grain gamblers are the men who have always attacked farm

programs and who are now fighting Roosevelt.
g 7



While making promises to farmers in|the West, the Repub-
lican high command pursues an exactly opposite course in the
East. It is carrying on a systematic attempl to get housewives
to demand immediate return of 1932 levels of retail food prices
—and that means 1932 farm prices. Although food price levels
are materially below the levels of 1928, the partisan Republican
press almost daily headlines attacks upon them. Besides the
newspaper attacks, the Republican managers have hired can-
vassers to carry market baskets from house to house calling

attention to food prices today compared with prices at the

bottom of the depression.

Can agriculture trust its welfare into the hands of a political
organization which sets out in the industrial states to hreak farm
prices? Low farm prices invariably mean low city wages. The
fact is wages have kept pace with farm price advances since
1932. American farmers and wage earners don't want deflation.
Wage earners don't want to go back to pay cuts and breadlines.
The overwhelming majority of business men don’t want drastic
deflation any more than they want drastic inflation.

A “Golden Apple’’ Program

Many months ago what appears to be the inner strategy of the
Republican campaign for the farm vote was described by Dan
D. Casement, of Kansas, president of the Farmers' Independence
Council and member of the Advisory Board of the Liberty
League, Writing in the Review of Reviews for November, 1935,
Mr. Casement said and I quote: “The Governor of my own
State of Kansas, now prominently mentioned for the Republican
presidential nomination, recently told me that the farm vote
could not be gained save by tossing to the farmer a golden
apple program on a ‘platform of platitudes,” a policy which he
frankly advocated.”

So far as I know this conversation has never been denied by

Governor Landon. He may choose to deny it now, but whether

he does or not the quotation is a perfect description of the farm
policy the Republican leadership has pursued for 16 years;
platitudes and golden apple promises, and then presidential
vetoes, and evasions, and ever-deepening depression.
ﬁ;tm'ahdu&hrmhmPnnnﬂ:umdm
—HENRY A. WALLACE,
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