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LETTER FROM THE PRESIDENT 

Tuc \rmTE BousE, 
II'IUAingiOII, Jv"'- It, 19$4. 

H on. GJ:ORO& Pnc , 
Sptnm ild.Vtr to 1M Pruidntl on Fortiqn Trod•, 

ll'a-tAingt<m, D.C. 
MY Ou 1t I\ h . Puc : Your letter of M•y 23d and the figures you 

have preeeotoo ON! of tremendous interNt to me and I am sure Will 
be to olhera .. I suggest that you make them public. 

Very emeertly yours, 
J.~RANJU .. IN D. R oo&Jo1VBL/r. 

(2) 
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LETTER FROM GEORGE N. PEEK, SPECIAL ADVISER TO 
THE PRESIDENT ON FOREIGN TRADE 

Orrlc& OF TJJ£ SPECIAL AoVIBtlB TO TIUl 

PREsJoEsT os FoREJos TRAo£, 

The PRt:8Jor:NT, 
ll'aahinQ~on, ,,tau t3, IIM4. 

TM While 1/ooue. 
DEAR MR. PRE81D&NT: Pursuan~ w our oonversations, I have 

caused oor~11in studios to be made with respoo~ to foreign Lr&do prob. 
lems. Tn tho course of these studios wo have sot up n tentative 
intornntionnl bnlanoo sheet w soo whnt tho present. situnLiou is with 
respect to our foreign business and w nttompt to nscortain from the 
records some reasons for tho prevailing oonditioDJl. 

The figures in tho atUt.ebed c.xhibits show that the trend in our 
international trade bas b&en cumulatively dill&dvaniJigeous to us. In 
our international commcucial relations we have not uc.ilized the wnple 
device of a balance sheet w discover whether we have b&en doing 
business at a prolh or at a loss. All you have stated a number of 
times, our oxporta and our imports of goods and services must bal· 
ance. During the periods covered by tho figuree these exporta and 
imports have boon grossly out of b&lnnce; nevertheless, we have 
pointed with pride to O\tr "favorable balance of Lrado." 

Wo have no adequate national hookkooping system for our foreign 
finllDcial relations. The statistical buea for the balance of pay. 
ments ostimata ainco 1922 are the figul'(l<l published annually by the 
Department of Commerce. For earlier years c.xtODJlive use was made 
of tho studies by the Harvard University Committee or Economic 
Rese&l'Ch which compiled estimates for a number of years, ending 
with 192l. Tho buic data are unsatisfactory in some respocta and 
in some instsncOI! represent estimates, but they servo to indicate the 
necessity for developing enct balance sheets between this counLry 
and each of Uw countries with which we nro now dealing, or with 
which we propose to deal. 



}'rom these data we luwe assembled the figures coveting theY"""' 
from 1896 to 1933, inclusive, in order to show the commercial nod 
financial trends of this COlilltr,Y with tho rest of tbc world. Thus 
ossemblod, they indicate U1at u1 t his 38-yeor period-

we sold to tho world goods in the amount oL. 8121, 250, 000, 000 

we bought from the world goods in tho nmount 
oL.... . ........... ...... .. ....... . ....... 84,604, 000,000 

thereby placing the world in debt to ·us for goods 
in tho amo1mt of........................... 36,646,000,000 
'fhus, the value of our imports of goods is, on the 

fnce of lhcso figures, loss than 70 percent of our 
exports. 

As ngninJit this export excess we must in fairness 
deduct U1e atnolillts which our tourists spent 
abroad, and which our immigrants, charjtable 
organizations, and others sent nbroad........ •• •• 19, 429, 000, 000 

leaving an apparently favorable baJance of. ...... 17, 217, 000, 000 
Services rendered by us to the world such as 

sl1ipping and freight services, togetJuar with inter­
est and dividend payments on our foreign invest-­
ments, interest and principnl payments on war 
debts, nliscellancous and other itoms, p lnced the 
world in debt to us for an additionaL .. .......... 26, 461, 000, 000 

makin~; a total owed to ua of.................. 43,678,000,000 
$crV1ceS rcndert>d to US oy 

the world such as sllipping and 
freight services, togt>thcr with 
our interest and ru\•idend pay­
ments oo foreigners' invest. 
menta in the United States, mjg. 
collancous and other itoms, in 
the amount oL .............. SIS, 938,000,000 
t()gcther witb net gold imports 

oL.... ......... .......... 2, 095,000,000 

reduced tho world debt to us by............... 21, 033, 000, 000 

resul ting in a not incrcasn during the 38-year 
period in U1e de Mowing to us amounting to . ... 22, 645, 000, 000 
This increase in debt is represented by foreit:n securities and other 

investments in foreign countries bought by Uruted States citizens;., net 
Sl 4,398,000,000, and war loans advanced by the United States uov­
ernment, $ l0,304,000,000, making a total of $24,702

1
000,000. Frorn 

these figures must be deducted United Statos socurit1es and other in­
ve.~tments made by foreigners in the United States, net $2,057,000,000, 
resulting in the aboYe net increase in debt of $22,645,000,000. Oar 
natloaal use ts will be dimiDiahed b1 the amouat of lhla debt 
which Is aot paid. {T hese figures represent net capilRI movement, 



and should be added to the I'Stimated $2,600,000,000 which fore1gncra 
had investe-d in the United Sta~s in 1890, and the estimat.ed $600,· 
000,000 which we had invested in foN!ign countries in that year, to 
reflect tho approximate present posi tion .} 

For tho purpose of bettor comparison, and in order that tho account 
for tho war period may be set off by itself because of ita apecial 
features, tho accounta have been sot up for four separate periods 
within tho total period of 38 years covered by these studies. Tho 
first poriod is from 1896 to 1914, durinll wbicb a relatively &at.isfac­
tory state of commercial intereourae om ted throu~hout. the world ; 
the aoeond from 1916 to 1922, in which our trade WJth the world waa 
distorted by the World W&r; the third from 1923 to 1929, during 
which tbo foundations for present conditions in world trade were laid ; 
&nd the fourth from 1930 to 1933. 

I invite your attention to certain outstanding items of eacb of tbeae 
periods, namely: 

P.ERJOD JI96- JOI< 

1. Tho value of the goods wo oxported exceeded by tho sum of 
SS,S53,000,000 tho goods we imported. 

2. Our tourists and immigrants spent or sent abroad funds to the 
extent of $6,080,000,000. 

3 Our own foreign investments increued from $500,000,000 a~ 
the beginning of the period to S I ,600,000,000 at the end of tbo period. 

4 .• \t tho beginning of the period foreign inve.stmenta in tbe United 
States amoun\00 to S2,500,000,000, and at tho end of the period they 
had increased to the new high of $4 ,600,000,000. 

PERJOO IOU-22 

1. 'fbo vftlue of the goods wo exported exceeded by tho sum or 
$21 ,180,000,000 the goods we imported . 

2. Our tourists and immigr&Dts spent or sent a brood funds to the 
extent of $3,600,000,000. 

3. Our own foreign in"e.stmeots (private) incre&&OO by $6,779,· 
000,000 during this period &nd ..-c a~quired obligationA of foreil!ll 
gn'·ernmenl8 {the "war debts"} in tb~ sum of $10,304,000,000. 

4. At the beginning of tbe period foreign investment& in the United 
St11tes amounted to $4,500,000,000, r.nd at the end of the 11eriod 
these were re-duced to about $2,260,000,000. 

Pf)RJOO 1&28 29 

1. The value of the goode we eltporled exceeded by the sum of 
$41976,000,000 the goods we imported. 

2. Our tourist& and immigra.nts apoM or l!('nt abroad funds to the 
e.~tent of $7,021,000,000. 

3. We took new foreign investment& to a grand total of $7,140,-
000,000. 

4. D uring the period forcign investment• in the Coiled StatM 
incre8800 by the sum of $4,568,000,000. 
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PERIOD ll~ll 

I. The value of the goods we oxportod e.•ceedod by the sum of 
S 1,631,000,000 the goods we imported. 

2. Our tourisbl and immignol3 spent or sent abroad funds to tho 
extent of $2,828,000,000. 

3. Our iovestmeobi abroad were decrclll!ed by tho net sum of 
$521,000,000. 

4. Foreign invcstmonbi in tho United Stntel! were decreased by tho 
not sum of S2,289,000,000. 

l om transmitting with this lott<Jr certain summary sheel.s for tho 
periods discussed and a recapitulation, in detail, for the entire period. 
During U1ese preliminary studies I bnve become convinood tbot a 
change is necessary in our approach to foreign trade activities and 
their relation to our domestic problems. We must develop complot<J 
balance sheets between this country and each of the countries wiU1 
which we are now dealing or with which we propose to deal. Certain 
information necessary in preparing th- new balance sheets is not 
now available to the Government.- I have particular reference to 
capital movements. To understand the pML and to prepare for tho 
futuro we must get the facbl. 

Faithfully yours, 
GEORGE N. PEEK, 

S]Hcial Ad..Utr. 

. 

\ 



PERIOD NO. 1 

JuLY I, JS9e-Jum: 30, 1914 

This is lh6 pre-war ptr-Wd (/ 8 yeo rs) 
During this period we sold to tho world goods in 

tho amount oL·-- --------·------------------- $3 1,033,000,000 
and wo bought {rom the world goods in the amount!: 
oL------ ----------------------------·------- 22, ISO, 000,000 

thereby placing the world in debt to us {or goods in 
the amount of._______________ ________________ 8, 853,000,000 

As against tllis rucport excess wo must deduct tho 
amounts which our tourists spent abroad and 
which o ur immigrants, charitable organizations ~tnd 
·others sent abroad... ......................... 6, 080,000,000 

leaving n balMce owed to us oL_ _______________ 2, 773,000,000 
Services rendered by us to the world such M 

shippin~ and freigh t services, together w·i th interest. 
and diVIdend payrnent.s on our foreign investments 
and miscollaneous and other items pfuced tho world 
in debt to us for an additional •... __ . . -----__ ... 1, 498, 000, 000 

making a to tal owed to us oL ______ ______ . ___ •. 4, 271, 000, 000 

Services rendered to us by the 
world such as shipping and freight 
services together with our interest 
and dividend payments on for­
eigners' investments in the United 
States and nliscellaneous and other 
items in tho amount of. •••••••• $5, 097, 000, 000 
together with n.et gold imports 

of ___ ___ ____________________ 174,000,000 

reduced the world debt to us by------- - --....... 5, 271, 000, 000 

resulting in a net increase during tho 18-ycar period 
in the debt owed by us amounting to.......... t . 000, 000, 000 

This increase in debt is represented by-
United States securities purchased and otber 

investments made in United States by 
foreigners ••••••••• ---- •. ----.--. __ .---- 2, 000, 000, 000 

le88 forejgn securities purchased and other 
investments made in foreign countries by 
United States citizens................... I, 000, 000, 000 

rosulting in net increase in debt owed by us oL I, 000, 000, 000 
(7) 



PERIOD NO. Z 

JULY 1, 1914-22 

Thi8 i8 IM war p~rnxl (8!' years) 

During t.hil! period we sold to the world goods in 
the emount oL ________ -- - -·-················ · $46, 952, 000, OOQt 
and we bought from the world goods in the amount 
of •••• ·-·········---- -- -- - --- -··············· 25, 766, 000, 00()1 
thereby placing the world in debt to us for goods in-------
the amount oL ••••••• ·----- - - ---- - ----------· 21, 186, 000, 000• 

As against this export oxcoss we must deduct the 
amounts which our tourists spent abroad 11nd 
which our irnnllgrants, charitable orgo.nizations and 
others sent abroad....... . .... . . .............. 3, 500, 000, 000 

learing a balance owed to us of •••••• ___ ___ __ ___ 17, 686,000, 000< 

Services rendered by us to tho world such as 
shipping and freight sorvioos together with interest 
ond divtdcnd payments on our foreign invostments

1 interest and principal payments on war debts ena 
m.iscelllllleous and other 1tems placed the world in 
debt to us for nn additional. _____ _ ••••••••••••• 8, 532, 000, OQ{)l 

making a total owed to us of. ____ __ ______ ______ 26, 218,000,000. 
Services rendered to us by the 

world such es shipping and frei{lbt 
services together w1th ou.r m ­
tercst and dh,-jdeod payments on 
foreigners' investments in the 
United States and miscellaneous 
and other items in the amounL 
of •• -----------------········- $5, 167, 000, 000 
together with net gold imports of. I , 746, 000, 000 

reduced tho world debt to us by ________________ 6, 913,000,000' 

!esulting in a net incrollSO during tho SJ'-year period 
m tho debt owed to us amounting to . ---------- - 19, 305, 000, 000• 

This incTease in debt is represented by-
foreign securit ies purchased and other invest­

ments made iu foreign countries by United 
St61es citizens, net . -·------~- - --------- 6, 770,000, 00{)l 

United States Government lo•ns to foreign 
govornmcnta (wer debts)____________ _____ 10, 30of, 000, 000 

and United States socurities repurchased 
from foreigners, net.·-·····------------- - 2, 222,000, 000 

resulting in net increase in debt owed to u!> or ._ • 19, 305, 000, 000> 
(8) 

I 



PERIOD NO.3 

1923- 29 

This is til~ post-1uar period (7 years) 

During this period we sold t.o the world goods 
in the amount oL _____________________________ $33, 711,000, 00(} 
and we bought rrom the world goods in tho amount or _________________________________________ 28,735,000,000 

t.hereby placing the world in debt to us ror goods 
in the amount oL--------------------------- 4, 976,000, 000 
As against this export exooss we must deduct the 

amounts which our tourists spent abroad and which 
our immigrants, charitable organizations and others 
sent abroad ._._______________________________ 7, 021, 000, 000 

leaving a balance owed by us of_ ____ ------------_ 2, 045, 000, 000 
Services rendered by us to the world such as 

shippin~ and rreight services togethl!l' with intl!l'est 
and diV'1dend payments on our roroign invcstrnMts, 
interest and principal payments on war debts and 
miscellaneous and other 1tems placed the world in 
debt to us for an additionaL . ___ ------.-------__ LO, 667, 000, 000 

making a balance owed to us oL_ _______________ 8, 622, 000,000 
Services rendered to us by the 

world such as shipping and freight 
services together with our intl!l'est 
and dividend payments on ror­
eigners' investments in the United 
States and miscellaneous and 
ot.heritems in the amountoL ••• $5,875,000,000 
together with net gold import~ oL 175,000,000 

reduced the world debt to us by ______ •. ------__ 6, 050, 000, 000 

resulting in a net increase during the 7-year period 
in the debt owed to us amounting to__ __________ 2, 572,000,000 

This increase in debt is represented by-
foreign securities purchased and other in­

vestments made in roreign countries by 
United States citizens, net .... ·--------- 7, 140,000,000 

less United States securities purchased and 
other investments made in the United 
States by foreigners, net.___ ____ _______ 4, 568,000,000 

resulting in netincrenso in debt owed to us of. 2, 572, 000, 000 
(9) 



PERIOD NO. 4 

193()-33 

Thi3 i~ II~ dejlatio~> period ( 4 years) 

During this period we sold to tho world goods in tho amount of................................ $9, .554, 000,000 nnd we bought from tb.e world goods in tho amount or ....•.•...•... ..••• ,. ,... ......• •. . .• 7,923, 000, 000 
thereby placing tho world in debt to us for goods in tho amount of .••. •• .••. .•• . ..•••• . .• 1, 631,000,000 

As against this export excess wo must deduct the amounts which our tourists spent abroad and which our immigrants, charitable organizationsn_od others sent abroad • •••••••••• •• • •• ••• . ••• 2, 828, 000, 000 
leaving a balance owed by us oL. . . .•••••••• I, 197, 000,000 

Services rendered by us to tho world such ns 
shipp~ and freight services together with interest and divtdend payments on our forilign investmenta

1 int~rest and principal payments on war debts ana miscellaneous and other ttoms placed the world in debt to us for an additionaL ....... •••.••••••• 5, 764, 000, 000 
making a balanco owed to us of.. . •...••••• •. .• 4, 567,000,000 

Services rendered to us by tho world such as shipping and freight services together with our in­terest and dividenddayments on foreigners' investr­monta in tho Unite States nnd miscellaneous and other items reduced tho world debt to us by...... 2, 799, 000, 000 
resultin.g in a net increase during tho 4-year period in the debt owed to us amounting to............ 1, 768,000,000 

This increase in debt is offset by-
docruase in United States securities and other 

invostments in the United States held by foreigners, net. . . . ...................... 2, 289, 000, 000 less decrease in foreign securities ond other 
investments in forctgn countries owned by 
United Stat~ citizens, net.. ····-··· ---- 521,000,000 

resulting in not offset of debt owed to us of... 1, 768, 000, 000 
(10) 
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~~ASSISTANT SECRETARY OF STATE 
~ WASHINGTON 

)"~ llt.y 32. 1935. 

lly dear Mr. Preeident : 

In accordance with your requeet I aa trane­
aitting herewith a aeacrandu. outlining the gen­
eral probl•• which you aigllt deaira to han 
Mr. Peelt take up with the Italian, '!'urkieh, and 
B&llt&n Oovernaente ehculd you deteraiD& to send 
h1a on t ile e conoalc aieeion of which we apolt:e 
on llondt.y. 

lfhile you et&ted that you were not inclined 
to consider hie extendin& hie a i seion to Ruaaia, 
and I a ssume that thie 18 due to the preeent ata­
tua of pending negotiation• between the two ooun-
triea, t here are, of oouree, many trade aattera 
tb&t ll r . Peek a .igllt profitably take up with the 
Rueei&D Oovernaent. 

Believe ae 

h olo.ur.. 

The Preaident, 
The White louae. 



DEPARTMENT OF STATE 

AssiSTANT SECRETARY 
Kay 33, 1935, 

l!4LI 

The preeent draetio eyet .. of oontrol of t.porte 
eetabliehed by the Italian GoYeru.ent hae worked haYOo 
with the trade of the United Statee with Italy, In 1933 
Italy purohaeed llll&rly twioe ae IIUOh froa the United 
Statee ae it eold here. Under tbe n .. eyetea at oontrol 
whioh requ.iree balanoinc of trade aooounte between Ualy 
&D4 other oountriee Allerioan trade hae neoe .. arily been 
out approxtately 111 half. ror iMtanoe, the peroentage 
of 1934 taporte of key Aaerioan produote per.itted entry 
in 1935 into Italy under the oontrol eyetea ie: wheat, 0; 
tob&ooo, 0; lard, ~; ootton, 3~; iron, ~~ •ohinery, 
a~; aotor Yehiolee, a~. .t.e a reeult of repreeentatione 
-.4e by ua oertain of theM peroentagee haYe been Yery 
elightly 1noreaeed. 

W1 th the fourteen oountriu w1 th Which Italy hal 

seneral ole&r1J18 asreeaente the Italian Gonr•ent hae 
eetablilhed 1~ quot&e ou the po'Wid that olearlJII 
lll%._eateban the ten4enoy of bal&no1DC the oo-ro1al 
uoh&DI•• of both parUee to aoh 111%-nte, !hie oper­
ate• tlarther to reetl'lot t.porh troa the thl1 ted Stat .. 
111&8110Jl ae there 110 Of 0011J'Ie 0 110 OleariJII &iH-IDt 
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between the United Statea and Italy. 

In the diaouaeion o! the negotiation o! a trade 

agreement between Italy and the United statee, Italy 
bae been intoraed that the United Stat .. Will not eign 
any agreement (a ) wbioh doea not enTieage inoreaaed ex­
porte !rOll the United Statn to Italy, and (b) whereby 
the amount o! American exporta to Italy will depend upon 
the amount o! Italian export• to the United Statea. 

Thia OoTe~ent baa taken the poeition that the allot­
ment o! quotas or exchange to the United States ahould 

be baaed upon a criterion auoh aa the abare o! Italian 
importa enjoyed by American trade during a repreaenta­
tive period rather than upon the amount o! American pur­
obaeea o! Italian goode. Although the Italian OoYern­
ment bae indicated that it aaae no reaaon why negotia­
tione tor a trade agreement should not continue, indi­
oating aoquieaoenoe with our point o! Tiew, it ia prob­
able that thia poliOJ ia directed towardl poatponing 

retaliatory action by the United Statea through non­

generalisation o! oonoeaa1one. 

In Tie• o! tbia aituat1on it would be highly inter­
eating tor thia goTarnment 1! aa an emergency meaaure 
barter agra•enta could be nesotiat•d •1 th the Italian 
OoTernaent. '!'he United Statu 1e in a poe1Uon to tur­

n1eh eaaential r.- aateriala auoh aa cotton, copper, 
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pe~roleu., lard, and wheat Which it il bel ieTed Italy 
would import proTided 1he could arrange for an equi­
Ta~ent aaount of export1. 

There 1hould be further 1eoured a ooemitment that 
foreign exchange will be furnilhed immediately to im­
portere wbo haTe been gra~ed illpon pe:naH1 w1 thin 

quo~a liaitl. Under pre1ent conditione foreign exchange 
i1 not available immediately. The delay Tariel from a 
few daye to a few aon~ha, depending on the Toluae of 
export exchange aTailable. The fact ~nat Italian ex­

pone to the United 8~ate1 comprise ~of the total ex­
pone while American exportl 'CI Italy oo.-priee only ~ 
of our total expor~l migh~ carry weight in a favorable 

1enae with the I~alian GoTernaent. 

Infor.ation should be obtained from the I~alian 
Government ae to their foreign trade control pla n. 

!hie preeumably would neoeeei~ate a di1oueaion of mone­
tary et&bilisation einoe the Italian eye~em of control 
of illporte and export• waa adopted primari ly for mone­

tary r-n•. 

rm: aunn up ruHUJ 

The 1936-30 aTer&&e of the ~rade between ~he 
tJaih4 8tatee and TugoelaT1a, Bulgaria, and Albania 1n­
olud1na exporte and iapor~e totaled leee than 15,000,000 
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per annum, !here ehould be opportunities for trade ex­

panaion in thia area. 

!he 1936-1930 average of the trade between the 

United Btatee and Greeoe, Rumania, and Turkey totaled 

approximately ts?,OOO,OOO per annum. The adoption by 

these countries of quota aystema and exchange regula­

tiona baa reaulted in a great reduction in tne total of 

this trade. !he figure for 1933 waa approximately 

tao,ooo,ooo. !here should be real opportunities for 

inoreaaing our exporta to theae three countries. 

our greateat loea has been with reference to wheat 

purchasea by Greeoe. Prior to 1933 we supplied Greaoe 

with about 5~ of ita foreign wheat, in thia instance 

chiefly hard red winter wheat. While there ia at the 

preaent time no exportable aurplua of t his wheat, it 

may be desirable to diacuaa with the Greek authoritiea 

the poasibilitiea of reopening this market in the event 

that we are again in the poeition to export hard winter 

wheat. 

With Rumania our exporta have alwaya outweighed 

our laporte, In 1934 we exported ts, ...... o,ooo worth of 

goode to that oountry and only purohaeed au.&nian goode 

in the eaount of tlso, ooo. On Karoh 1, 19315, 'thie Gov­

ermumt was intormed by the Governaent of Rumania that 

in view of 1 tha difficultiee of Rumanian foreign trade 
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and tne deficit in the Rumanian trade balance with the 

United Statu, the Rumanian IUnietry of Induetriu and 

Commerce hae found iteelf obliged to euepend author1&&­

tion for the iaportation of American aerobandiee pend­

ing the oonolueion of an agreement eafeguarding the in­

tereete of both partiee.• This Government hal euggeeted 

in reply that in view of the exchange of notee of Ausuet 

30, 1930, according .utual unconditional aoet-favored­

nation treataent in the .atter of prohibition• and re­

etriotiona of export• and illporte, the ~an Govern­

ment would no doubt wieh to review the deoieion referred 

to, and the Ruaanian Qovernaent on April 30 laet etated 

that the deo1eion quoted merely constituted a declara­

tion of principle and that in practice American laporte 

were being admitted in quantitiee eubetantially equal 

to thoee of a year ago. Thie aituation, however, il 

obviouely uneatiefaotory and eaae acre advantageoue 

eoluti on ehould be negoUated. 

A-1: Sir: I.J 
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EXPORT-IMPORT BANK OF WASHINGTON 

WASHINGTON 

July 16, 1935 

The Preniclent 

!he White Hou .. 

Dear llr. Presiclenta 

I eubait heNwith for your aieneture a clratt of en Executive Order 

tend.natl.ng the Office or Special Ad'rieer to the Prea1c1ent on Foreien Trade . 

In •iew or Exeeuti'fe Order llo. 7076, of June 15, 1935, continuing ell 

agencies createcl under Title I or the National Industrial Recovery Act, 

this action is necessary to &1•e formal effect to the decision which we 
cliscunecl so110 weelca ago. 

In reviewing t he work of this office, certain comoents see• ap­

propriate . At the tille I undertook the dut ieo ot Special Adviser, I indica tee! 

the neceosity of aetting up a nat ionsl bookkeeping record of the movement of 

'fioible and in'fisible accounts comprising our intornationsl balance. Accord­

ingly intensive studies •ere 1n1t1etec1 in the Office of the Special Advieer, 

in cooperation dtb the Depert .... t of co-ree. The reeults or these baalc 

studi eo were presentee! to you in three letters datocl respectively May 23, 

19J4, August 3(), 1934, snd April 30, 19)5, which were &ubsequently made 

public at your direction. Arrangemente now have been made t o ha•e these 

studies carriocl forward, country b)' country, in the Depert• nt or co..,..rce 

and to hen quarterly atete•nta of our bel.ance of 1nternat1ona.l pe,y11enta 

issuocl b7 tbst llepertlDent . 'l'ha establishaent and expe.nalon or this ayste11 

of nationa.l bookieep1ng appears to 110 to be sn illlportsnt step fon-..rd anc1 

to atforcl an indiapenaable gu1cle to the Gover11110nt and to the public in our 

•-roial and financial dealings nth tore1f}l nations • 

.U these studies prosressocl I was 1'orcoc1 1naacapobly to the conclusion 

tbst our pneral depression and the !ioanoial coll.apoe of 1931-19)2 were 

traceable in very larp IIO&aure to the c-rcial and fioancial policies 

pureuecl by the three poet-war a4a1nietratione 1n their relatione vith foreign 

natiocuo. Tile effect ....., to persit a clraJ.ning ott of our liquid reaourcea by 

foreign De tiona. The eo policiea reDclerocl ua 'fll.lnerable to the econolDic 

shocks which O'fentuall)' overwhelled ua. 

Thia coocluaioa in turn lee! .. to ulce to )'0\1 ho rec-ndationa of 

-Jor Uportanoa deaignocl to correct the conditi011 to which I rater. 

Firat, waa the creat1011 or a poriiUient foreien trade board to co­

orclinota the various foreign trade aetivitiea of the Gover ... nt under unified 

clirectiOD and to claal COIIprebellai'fel)' with our foreign co-roial and 

tinaDcial activitiea. Tile crMtiOD of euch an apncy appeare to • 'fital if 

- .... to d .... lop adequate f ..... ign trade polleiee and to a4ainiater tbaa 
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effectively. It is II¥ hope that legislation to this end ""'Y be introduced in Concresa tor action at its next session. In this connection I inclose a tentative draft ot Ule fora wbicb sucb legial&UoD a1£bt appropriately take u a possible baaie tor Consreuional discueoion. 

Second, I b4ve reeo-Dded tbat we abandon tbe unconditional IIOet­tavored-nation policy edopted under the llardini adminiatration and return to tb4 traditional American polio:y of extending conditione.]. IIOst-tavored­nation treat .. nt onl:y on a quid pro quo basis. 

II)" objectio1111 to the unconditional 110at-tavored-nat1on policy are two-told. In the first place , ita use involves the progressive destruction or our bargainin,g power at a tiM wban the conditione in international trade r.quire that we retain the II&Xillua treedoa of action and bargaining power iL our nationala are to co•pete on equal teraa 'l'iUI the nationals ot other countriee in the llll.rkets of the world. In the second place, the result of tb4 generalization of concessione under the unconditional most-favored-nation policy il to effect a genere.l reduction or our tarl.Lf in return tor scattered coaceaeiou tr011 a llaitecl DliJiber or nations . The llaited sate~a sur­rounding the trade agres~~ents already llllde leave the country apprehensive of what ~ happen next. The declaration of policy of the Reeiproce.l Trade Acree .. nte Act does not suggeat that Congress in peaai.Dg it intended to delegate power to .tfect a genere.l ta.rl.Lt reduction or appreciated that the auUiority coDVeyed 1111&bt be used for that purpose. I believe that a low tarl.Lr polic;y is not an appropriate one for us at a tiM when our internal eeonoaic bal.ance is in process or readJuat~~ent and men une•pl01Mnt figures renain at their present level. I tb.ink tb4t before we att .. pt csnere.l tariff reduction there should be a clear indication of policy troa Congress on the subject. 

In renewlni BJ recoameDd&tions I reel that I have completed the special tuk which you ul<ed .. to undertake eighteen 1110nths ago . The work of the Specie.l Adviser's Office baa been coapleted, and its recommendations are in -rovr hands. The Export-aport Banka ba1'8 been reorganised and are in a position to continue their acti•ities. It therefore eeeN an appropriate aoJDent tor M to renew ~ pre•ioue request to be relieved and to tellder ~ tol"Ml. reaicnation u Specie.l Ad•iser and aa Truatee of tbe Export-Import Banks, to take etrect ieaa!i•te:IJ'. I u aubaitti.Dg BJ reeicnation u President or the 8anka t o the Board of Truateee at ita naxt meeting. 

-, tundallente.l reason for t&lt1ng this atep is tb4t I feel inereui.Dgly out of •711P&tb.7 'l'ith tb4 foreign trade policiee now being pursued. I believe that national rec<Nery will be apoaaible so long as these policies a.re continued. 
I cannot express too h1&bl7 1Q' appreciation ot the personal courtesies and eonaideratioD wbicb you l.n'fariab~ !141'8 eh""" •· You have IQ' •err beat wiebaa for auccesa in the teak or rec<Nary that lies before ;you. 

Sincere~ youra , 

J~f/.4-z 
Inch. 



DRA.F1' OF !D:CilTIVB ORDDl 

1!HER!AB, the Oftice or Special Adviser to the l'N!sideot on Foreign 

Trsde was eat.blisbed by Executive Order llo. 6651 of lku'ch 231 1934, and 

ita authorit)' and activitiea extended unt.U Aprll 1 , 1936, 1>7 Executive 

Order !lo, 7f176, J'une 151 1935, subJect, however, to &ny lillit.tion, 

modification or cancellation the President may .ake by Executive Order , 

and 

WllER!AS, aa.id Office has aubstantiaJ.lT coapleted the work for which 

it ns established; 

110!1, THEREFORE, 1>7 virtu.. of and pursuant to the authorit7 vested 

in ee 1>7 'l'itle I of the National llldustriel Recovory Act (48 Stat. 195) 

..., amended and extended 1>7 Senate J'oimt Resol ution 113 approved J'une 14, 

1935, it ia herel>T ordered that: 

1) sa.id Offi ce shall ceue to exiat on and after Auguat 15, 1935; 

2) the records perteJ.n1J>g to aa.id Office ahall be tr&nsferred to 

the Export-!sport lleDit or ... h1 ngton; 

3) tbs balances or .t\mds and appropriations heretofore allocated 

tor the use and eaintenance of sa.id or nco reiD01 ni ng unexpended on J'une 

30, 1935, shall be available for expeoditure 1>7 ea1d Office unt.U August 

15, 1935, for the purposes authorized b7 Executive Order No . 6651 of 

lku'ch 23 , 1934· 
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DMr It IPI• 

1 bope • ..., .all tbat JaG .Ul raa~:~~~•U. 

7QU' rep.- tiD be relleftCI •4 tile '-I_. of~ 

re~Sca •• -.ot.a. MYl._. MIS u ~·'" of 
U. _;,e I ali: 11ll• tor f Kao4 _, ....... : 

nr.t of all, JaG baft1 •• li&Ye to14 ,_ Yf67 

on., dDDe a eplen4!4 pleat of W'CII1t all eJ ons .aw 
11M 1114 Sa oomaeoUon wUia ro-r preeet 4utlH 

,.... ..... llt'Oaab' •• tlpree 1114 t110t• mlob .... 

sl ... ...,.. tao4 to7 Onrrs_,.. a1 s 'lhll17 an llu•· 

tlal• Wl'k b, u J011 b&Ye eal4 J'QIIU"aelt 1 1110t ,et 

•S.S blat ••• be OU"I'te4 on tor at leaet IIDOUMI' 

,. • .,. m4 tblll ...te pa •' M4 kept 11p to 4&'•· 
I I'Mll• .._, ._" le 1110' •m wad: 

lD 001111--'loD wUb 1M tw hnk• •• .._ pnllld 

• ••'• ._, • ~eral aa • ., ot tbe Sa...,...Uon•' 
trade el,aUoD 18&48 • to belU.e ... , ODe bulk, 

or lDcltecl boUa. ~ be1a111 laanii.,DClJ' ~' 

tbll wlatel'o 

l, .. lt eall• ~:-:r!:r -:o~.=~~~=ll 117 

Oowez 11 '· 
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polD•• to tbe ar•Uon of epa Jr.ba4 of Jbrelp ftWSe 
loart. tile Dwlhb .r-'-~ WOib4 nll tor *• 
-.ct aa. u.. le ~ wt.a w •n ban ~ 
tlaJac .,.. pa ·r• -.4 ....-, _.. -~ "*' a 
_.. ID•u k;w • arllt&l BDIII'&, •• ap llafb!Wal~, •• 
1• le •• .._ preeen• •s... 

au wbale qraenloa a.eerree OQJ' eutlen 
.--, be._ - en4 Ded las • .,., • .'!.z-• fd -·-a..,. lJr4w»iWit put of a~. 

,..,.. tbeM ._._., I bope •ab tbat; 
J1M1 will S'UDDel4w. 
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THII: WHITII: HOI.ISE 

WAM-t iNOTON 

PRI!AD MP rppn 
.J\117 18, 

._.e h ~ tull oorreepondeaoe 
•Ub Cleorp , .. tbr 7oaJ' pcoeonal. qe 01117. 
Plea" let • haYe U baolt . 

lD the Mm~U.-, oan 70'1 get 
bold of Gwsae aDd tell bb be h e1117 11114 
enp14 abcNt Ule s-81"&1 Jbl"eip !Nde pol1C7. 
'ftw .-t IAYOl..-.4 lA Ule epeolal 'lftd.e 
&p"errrrh h eo mall lA dollal"• 11114 oeate 
.n4 eo ..u1 lA l"elaUoa to oar total -oe 
that u h oapU.cNe of Cleorp Peek to t1"7 to 
make Ulh m 1e-.. All a •"er of praoUoal 
taot, hh podtloa 1e eo olo" to Ulet of the 
State De~t that .. llltr- le OM 
of detall aDd 110t of prliiOlp-.. 

1 .. aot •P'Il"lllc a.orse• • 
letter of .J\117 etpheath UDtU aner I get 
'baolt neat Mon4&7. Keeatlblle wlll 7011 -
hlll and 4D *at ,-ou out 

r. D. a. 
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DM.r Geora•• 

I ha'l'8 oonddered 7our letter ot the 18th 
Yary oare.!"u.l.lT. 

I know how nry keenl,r 'fOU feel on the sub­
jects dieeuased and wish that I aight be more entirelJ' in 
&FeCIIIellt with 7ou. .la a utter ot tact we are probelly 
not aa tar ape.rt in our views , aa I feel t he iapraotio­
abl.lit.,y ot aecoapllahins 1n a abort period, the tb.inia 
that you want to aoeoapllab • 

.lt all eYente, Oeorea, I want the benefit ot 
your eernees, at leaet UDtil the roanae .. ent and policies 
ot the lxport-Iaport Be.Dk oan be 110re detin1 tal7 fixed , 
and the work you han been doins •• Speci.al Adrlear cl&­
tinitelJ' adjnated • 

.le eooa u Coller••• adjourAa I want to 10 
Weat tor quite a trip and will hope to diacuea these and 
other utters with JOU upoo -.:r return . Cart7 on and eee 
.. wbaD I set beat. ..antiae s•t • neaticc, 

Sinoerel,y yours, 

{81ined) :nwm.I1 D, !IOOSEVEL'l' 

llclllora ble Georp I. Peek 
Preaid•t, Jblport-Iaport Be.Dk 
'lub.inctoa, D, O, 



EXPORT- IMPORT BANK OF WASHINGTON 

WASHINGTON 

July 29, 19.35 

The President, 

The White House . 

Lly dear llr. President: 

I have your letter of July 25. 

In view of your request tbe.t I r emain at my post 
for the time being, I shall not now press the matter of 
my resignation, but will leave it for future event s to 
determine. At t he same time I repeat that I think that 
I have finished the job you asked me to do. 

It i s true that I am anxious to see certain 
policies rectified rrithin a brief period. I r egard the 
policies in question as unsound econocicslly and politi­
cally. I can not place l!\YSelf in a position of endorsing 
them by r emaining silent. Delay in revising them simply 
means a continuation and aggravati on of tho conditions 
created by the three preceding administrations. Tbis is 
a point which political opponents are not likely to over­
look. 

I appreciate your suggestion as t o taking a 
vacation, and hope to be able to act on it at an early 
date . 

Iu 
Tlitb llll' beat wishes for an enjoyable trip west , 

-
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hplan&tion • • • • • • • • • • • 
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Foreip Trade Board Bill, c .. plote Ten wit.h 
.Utel"ll&te Suggeatloo tar Title II 

l!Ku 
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At.t.ac.hod to th1e •' ""'r~J\Ua h a tt1nt.at1 v"' 4.rcdl': of' l\ pro .. 

poa.ocl et.\tut e tr~t.lnt' ~ 1ore:1p 'l't'~ Brl t.r•t. a contr.ll o,r.cn~ clo 

dt;;no4 •o harloDhe our f or alr.n CO"'::lQN'l'll and fl.l&DcJol J•Oltclell 

w1tb ou.r 4o.t:M~ot1c ocono~ . a..'\d tn pt'Ovhlu l"or aa•I(U"f~t a.n4 '\Ulif:h,,l 

W=inturatlon of o'W' r"'r· tr;n ccn:.rctfll .n4 ti~.ACclftl a.ct1·"1Uca. 

lhe entob1.1ahaon\ O( o. P'T'.n.:.ulu.'lio 80n1'4 ,.., t.h powor tCI deal 

c _-,rebwu1vcl7 wtlb fore !r.D c mer .al aDtt i'lM.rtcll\1 rela,.t.on~ lo 

n J.oclca.l and noooan(U"y nop uru1 •r WlY clrt~ot~Cilrl but pal'ttC'J .. 

lorl.7 und.ar er.te•tnc cond •tor.r. Othc:r ("1"'\ .. rle , in·~ light 

or their OX))I)r1nnQ,o , hav(l foun4 tl r:ulYl(U.I.blo t il oo .a.rute th· con .. 

irol or tn.oir CO"'nnr-1~ no He· troa ~· or t..!'wtr dlplo •Uc 
noltc,Y, o.nd to a-topt c,,ntrl\l.ho<\ O<"tl-.ort o~ (1..\r.d.nl ntorin• .. thol r 

t::~r ten trW aa eon•rG.:J' 1 w!t: •';, :!..~ ~tr'llisc t .. .,;t c<UU.U a.\­

"1nintr~t1on or for~tcn truda a1l5?1ti~• no~ prurtlcod by thn 

HrJtod. St&htt. ln part~ lllAT Cr,..t ~ •air. ':..'l.s .tnt'\l.oo4 an 1n­

l•'fiiOI'I4ttnt RC'~DCt for "!I!JJl7 70CITI uroar.:a.t11\\ tha tont.rol ot h·'r tor Jc,n 
comnrclnl octhltlnt fro~ tba~ of h"r d\1,1Qaat.1c rda~1or.e. :ior 

rt.;.CGn.tl1 G""'na.ln)', ltal7. Japan. J.l'J,IIla ...n~ thu Mb"" lca41n.'! c..,~ 

lOrcilll rw.tlllna h.uvo gou:pod thf\tr fo~tr.n trad..J ~tlrltiod lmdor 

a o1n.Pc effocu•e a:.tt~rhy. -- ·, actht•1co 1n1Jcato •ba.­
co.nt.rAlhod and indCIJm.Mont control La not o!\17 )'rn.cttcablo but 

no• 1ndt~Ho t o protoct o.r ~·to::kll tntoruat. 

lhllo thtJ ort,.un1aat1on t n r tOrilip t. rado in thcao cUfforoM 

miftod eontrol . !he tollowtnt; LWO '?lt.\u•• nro UIJ.f.~'otu4 fflr l or,-

1ola"'1on \? pr'O'f'ld.a a a..t.hod b)- ,. teh at .allar oooi'\Un."\Hon ot 

.AnuriOM for~1C:O tl'od,_ O.Ot1vlt1oJQ ll.'\Y bo .Ccompli('lh04. 'l'ho pfM .. 

1 . 



t!C<U IOl>4 o!flclunt •'""'Ph o! tho llrllllh Board o! 'l'ra4o h<ln boon 

u.cod au a tWOrk.inr r10dol for thin bill ao tor u it. apPonr n oAapta­

blc to our rom of Oovilrl'L3t.Jttt ond our lnatit,ttsona . 

!)oc\arAtlon of Polia_ 

Sl'ICtlOn 3 ot th bill t"J, ta forth t)\l! b.ute noUc1oft ~t trill 

covom tho UO'Pl1CilH~n of ~ot.!: ~ltln of ~ho 'bill . ?hoso obJect h ot 

aro 

(u) 7o n.lt>pt fcnl1"'1l """'urclol o."d rtnanclnl poUcioo 
tJ\.tl.t "ill supolamont ond contora to national do100c .. 
Ho J'Ollcioa. 

~ic io u diroctlon to tho ~niatratoro or the Act to tak~ into 

eonaldoJ•o.tlt'ln, in !oraW.otiOB rorwlr;n tradu poll loa o r coonUn...t­

lnt exiattnc JOlt, to~ , tho et~oot or ~ttln& 4oaeat1c lcFialatloo. 

p.vticularl,Y rocont lecJ.Gla.tion 4oa1t;nad to promt.o r ecO'Ye17, on 

tb(t vol\&nO an4 chtu·&etBr of our toro1cn tr4Ldo. 

(b) To provide !or aoporuto and uni!lod odolniotration 
or th~ toroien cocaoroi~ ond finAncial ncttvtti~o 
of tho United Stutoo (no diati06Uiohcd fro~ tho 
dirlonatic ond poll~lcal actlvlt l oo th•reo!) . 

~. exnr•o=•• two tun~ntal poll·lea: to ao~4te the control 

a.."td d1r~t.ton of t r '\1!.1 vro;le....,.. froa tb<' ar\aintatratlon o: diplo­

~Satic r i>latlont , ,&noS to u."'lity th-e tlft"t or 801"6 a,&e:nelco 1n ~ 

c~ntr311ao4 ~ntrol . 

( c) To ollmlnnto ovcrlapplna and dUplication of effor t 
and to rc4uco cxpendituroa in thl) a.d"'l1n1ct.r4tian 
of tarntan c.ocuorclal and t 1no.netol act\vH1oo . 

Tho cuJ.dou to be tollowed 1n U:'lif7inc: tho a.b1n1otra.Uon of torvl(:l 

(4) 1o naintaln wdfor.a, acc:urato o.n4 current recorda 
of the COc:::~BreiGl o.nd f'lno.ncial relations of the 
Vnltod Statoa with each 'nd1•14ual country. 

~11 0 1nd1~t01 tho GOY~rning policy tor tho preparation of et.4-

t1ut1co port~1n1n{l to world trodo: boakk60p1nc country by coun-
a. 



try in uccor dtlnce with B unltorJD oyalo~ or accounUD6 . 

( e) To provide nduqua.tc Govonu:o.ntol aoaiata.nce in fAC111-
tatine; nnd in t1nD.Mitl(\ eXpOrto and 1mporh and tho 
exchange of co~di~1on butwoon the United Stntco und 
other natlona or tho ~¢ncleo or nationolo thoroot . 

!f!he )>Olic.y here oxprcoood io, to furnioh our nn.tionola <'nt.n&cd in 

foreign trado direct aooiotonce si=ilur to that given by o~her ROV-

~~~nta to thoir trndara , in order thnt our ~t1onola ~v co~oto 

on equol torna with tho nationals of ot~ar co~rico . 

Tielo I - Forolen TrudP. Board 
Section 3 . Pora.onncl t A :SOard cono1ot1n.<:t of fiYo cen, op-

pointed by tho Proal~nt with the o4v1ce and conoont o! the Senate , 

in provided. for , Oeogruphie~ r eproae.ntution 1.n tLtJuurt-d, and o.p-

pointooa are to bo oclootod tor nxporienco tn agriculture, ind~try, 

le.bor, finance , I!Onmorco , ~ru.r.oporto.t.ion a.n.d gO\•orMWmt. They w1 tl 

devote their full time to tho work of the Board. 

Sections 4 nnd 5 , Appr.onriation. Emnloyeon;.. Sttction 4 au-

thori:eo an a~Jropridtion for 1935 - 1936. Section 5 gives thO Board 

power to e:1pl0y nnd fix thol OOL.1pflnG,QtiOD of 01.lCh officoro ~d E!I!l-

ployooG no it cey require , without r esnrd to Civil SoTvicc l~wa . 

§gption 6. Gancral Powor s; ~ offectuate the d~clorod policy, 

tho :Board h empowered • 

( ,a) To coordina.t o tho !oroign oo::.ncrciol and 1'i.nonc1al 
netivition or the JcdorAl Gov~r~ent. 

Thio i o intondGd ao a broad 80nornl power , without 
definite liaitations on tho conner or oxorcicint it , 
It io not, howllvo:r, a pa"or o! direction , but rathor 
advi oory in 1 tn nature, 

(b) To obt~n, rtv1ow and coordJooto atntiotics pcrtnin­
ing to world trade colleetod or prepared by oth~r 
agoncioo of tba GoveT'JlJMnt , or elsewher e. 

Accoaa to all oourcoc of intor~tion ralntir~ ~o 
world trade io Qaoentiol . 

3. 



( c) ~o ndviuo tho Prcnidont on all =at tore atfcctinc for­
oir.;n comnf'lrclal. or 1'1n'lncial pOllcloo or tlCti vi t.iuu . 

'l'hio io t.ho chief fllnotion of tho Boo.rd , 4nd covoro 
Dll tho ap~cific adv1nory power c ;rantod to tho 
Bonrd b7 later oectiono of tho bill. 

(d) 'ro a:pprovo, tcn•bid or t10d1fy opeeific t.rtLClo tranu .. 
actions which roqujre or utiltao Oovern=ont partic1-
pat1on. 

Tbia is u powllt' to roview bll.I'ter or finnnci n& t ran3-
o.ot1ono bebwocn poroono horo and abroad, whorovor 
Oovernoontal aou1 oto.nco h invokf!d to aid i n carryillli 
out the t r anonction. I t dooc not includo , of couroo , 
etrictly prh·a.to tranoactiono. 

( c) To asdat the Prccido.nt in tho propa.rntion of coz~.:;r­
elul nnd financial ogrocm~~te of ovory deocri~tion, 

Trado and oxclmngtJ agreo111ento chiofl,y e.ro contompla.tod 
horo . The Pronidont proooribco ~h3t nagotiat1one , 
honri~o, and 1nvoat1gntlono oholl bo conolttod to tha 
.Board. Und.4'r the 'Br i tloh oyotem, tho »ritlnh !oard. of 
T'r :uio mok.oo till' nocoeuo.ry Gtudiea and conduoto tho 
b4o i o ne~tlationa wi~ repreoantativoa of toroigo 
govcrnoonto in tho for.oulotion of ouch acroemont3 , 
a!tor which tbo7 B"., oubc1tted to tho :Poreiot Of fico 
for for mal con.alunion . A comua.ro.blo divhion of 
authority botw~on tho lorolgn. Trado aoard end tho 
Stato Doportoent in ~or~ aucgcotod, nlthourft ~o 
oxact fiOiDt of 41viaion io loft to Exocutlvo dia­
crct ion. 

Scotton? . CooperAtion of Othor Departoentc: All agonoieo 

of tho Govornoo.nt are directed to f'Ul'1lioh information to tt;.;, Bonrd 

upon roqucot , tl.ltho'U~)l ouoh infornation ~- bo ouppl14Jd. in oonti-

donc!l, 1! the Prooid,nt doma adviao.blo . flith the oonucnt of the 

agency O:f~ctcd, tho Board~ alco avail itself of thn fac111t1oc 

and t.~Mployooa of wch aaoncy. 

Section 8 . Rqnoa} of 1916 Ant1-dupn1~: This aoot.ion 

pro .. •idoa t.r l!blo c1.a.a.l&oo for importation bolow fortJJgn tlltU'k~,o.t voluoo 

ana baa boon o.n unuood '~>rov1 o1on for t"onty yoo.ro. It wao oupor -

oodod by tho f nmi11M A,ltti-<'w'!J')ir>.r, ~t of 192'1 , " h1ch h a. auffi -

c\ent prot ooti on. Novortholoon , booAuao ib providea f or ~ocoee to 

tho courts , it can never bn rcsardod ao 4 d~ad l~ttor , nnd hao 

CCLUOod i t:pOr t orn oom.1 concorn 1n rocont yoor a td th rcsard ~o no mal 

i~rtntion~ from ntol d- bl ocn o~trioa. 
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hu ret\DO:'l. to 'bolt..vo lh1.t MU~l•a. &r• bt. tn.:. l"rOHo4 Jn ii'ICN!aa­

int ro.Uo to do!llooUo prrutuo•ton o.n4. ln o\\t'tJ(Iiunt qw..nt.Hlo~:~ ~o 

'"'ld'U\f"''r u:1nt1N ·~or -rrtoo l""•Jo, lu ~ cuualii '\J'i tnY, oU&r 

~ion t.t) bo ado b7 lh~ 'hrtff o .... t .s It o Aft. ,. 'he !1Qditl(:G or 

tl .a •ar1ff Oo:<::J.•ion ha• b n X~J~int"4 b)' tbt Pou!,;D 'i'rado ~;u:-4, 

U. Pre~~u~rzot. oq iarou qmt.u U.S ho-. .. on LAt- 1~1"l4Ho:: o! 

t. cfftiDd.ifiC ar~cl••· 

-• ea..::e •Dlur •.ho ~r&.mev liMktnt: J.ct ot l?J3. .Ut vn~~ ~ 

lf..ro<l 1ft .-J.eh trM.Metil'lnu, Snd id.in(,' iloC'";rlt)' tr&!'tt!N:~to.'lr.:~ , tU' 

11\roctod ~o furt'l.leh to tM Prl'lot,tcn• '"::Jnlot 1•.fomatlo:.t r-.>la~ivo 

fi)J'oit;n countr,r 1c dJec:·lr11n.'4~in.~, ,.rlt J o1d1 V f'r dC'lti...ViN" pa.~. ntG 

4'..&.1 o 'Jntt.o4 S!•1tco clti.~:· ,.a, "J •-.v llOfiUII'I or flt'l'l~.lb1t dooc-rlbed 

C.llfl\al t..l"aa'la..CU<"~n..l wt!.b that o.ntr;1 . 

Scet.on 11 ~h r •~~tl..~ll!!( J.;:!l 

(e) io£1proc,M ;.ntt.J.U p: U3fa 

l"k..h ot~r .o=-eo• "- ~ l\OC&O IIJ'!'Ir<l rll\t • 'iof r coact~ l.r-~• 

~·~Mo. ~h. COnlon• to t.b• 1'*'1' .al rt.>W r -retcl ,_., "he !o~ 

in SoetiO;n 6 to cu1ot. tbo Pr 11141-nt tn tAll pt-cpa1'3Uon or co~.ll'-

cial AQdO.almts. 

(b) Iqort ReatriqUona l lt"'t; lt'l'"'-••• dotLli~ tr1 t.b t.he 

1'outr1eUon or icportp or •hlf!Dirv::' ar • &!Wftl\.n, by \.IJh oGction VI 

C •ntr A\ltCI CODtl"'l l.ft thG Pf' taldb:\1 \A•~ ~ YIIOL M 1\d'riUOr;" no•e.r 

taU• in t.b~ bpart, nh u Wlhtch \hCIJ &r• ~ •DtnutK.. 'lbo 

'· 



.nthortt;r t.o ....1al!\htor thc:ao -t'l.~t. la ... at. pruont. h d1v14od 

aoonc tho Prolidont. (tteu..<Uly upon Bdvioo of \M Tariff Comahllon) , 

t he Dopnrt.aunt ot AJ"r1C'lltwo, tho IJ'rof\.0\IT)' DvpnrttOont , lUld tho 

Shipping :Boud. Th, ucort'lic:~ont of tncu ohouj.d obv1ou.ly bu 

luft wtcl-. th• d. ,_..t..,(.nt. b 1" qu:Ultiocl to obc&J.o th•. ?he 

apnllcatlcn of ~v t~rt roetrictton, ~~ r , alao ln~l•e• a 

qtWIUon o! n'\t.ional. foOlt~·, .Ucb C:'U'l. b"'at be 4 .. t. ... na1nod b7 th1.1 

Prol14ont. ... Ul tbl M.vlc' of n &rOU:P or au:.Ulrt Jd C'l4 t'OBpQnatble 

orf'ic1ul• ftl!lo hav" cont.tnuouslz 4ovo t.od tlhtl r Uoo llJld tbol.J6ht to 

tho gonornl an4 tpe<:tnl upoete or the problon pr oasntocl. 

thtl tollOrin( l~t"'ll ~vo boon uondoct1 

1. sugr ... .4 tob,seo 9'AAt.ns: ~·• 11'\¥ "o'" b trmoaod. b.:f tho 

Socrutaf'1 o! A(Ticul~;.l..·e u:.dor tht- .&crlc!l.ltW"al Ad,Just:::ant. 

I.Ct and tho l ·,rr-S:!I1tn .:.c~ . ':bo btll tTL"18hrt th.J authorHy 

t.o roquJro •~ch quot~o to tho Prua14~t, lo~v1~ th~ conduct 

of faotl.I.Al 1nvuatl&:•J.t.1.ono to t.hu Socrot.Ar.t of AJricul ture on4 

giving the rorulttn T'radl.l :Boord. nJ\thory powura 1ft 'he m.attor . 

2 . .Antl-dUMpiM puqua : ..lJ1 o:;sc."ldr.~nt h GUA"'t~o.ltu4 wheroby tho 

esaontlal flrkltn.( or d cpln«: '1"'111 bv .,~o ~ tho Presidc:lt. 

attar C!)Tdul ttn,~ th ?ortli;D ~t!Mlo lo....n\ , lnltcad o! by tho 

Sucrctt'\f')" of tt,, 'Truae;,.;.ey. ?in.lbcra ot fAC:t , od.aln1atrat1on, 

1nvoat1gat1ono ~~ hoar~a DrO loft 1~ tho o•ro o! tho 

~rcnaur.1 D~portmon, . 

3. Countoryo411na pst.ies : ~a ~attlon of thoao dntJoa i t 

aa44 4.11croUona.ey , Til thor t b.on cotJd.atory. A.\lthorlty to 

doc:l'\r• cblU Oa .Ul r•a; whb th ... Pro•ld.cnt, alter accurlr>.r, 

t~ 01h1 ee or tt. Pottrd, ani tb4 4rt~U'IU'l' DCf~ariDel'lt wt1l 

cont 1nu4 i t a lnv~atiaatory fUnct i on. 

4. ijnfti r Act t of Iqportotton: Thlt Soct1on of tho 1930 Tor1tf 

Aot lo amondo4 by roqul r lnG f l ndl nso of t ho Torlrf Oomnla9lon 
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to bo wb:nittod to tho 1-oroign Trad.o :Boll.t'd boforo thoy nro tro.."lc­

~1ttod ~o the Prooldent for ootton. 

5 . Diacriclnatory Acto of forei gn Qovornmonto: 

(a) ?ho c~nbiU'&ooa and add.it1o:ml dutioe (IUtnorhod 
by Section 338 or tho Taritr Act of 1930 uro t\lrocdy v~atod 
in tho Proaldont , and tho bill morolf roquirua th~t ho con­
~tult the Boo.:rd boforo iaaulna proolamtltions . 

(b) A section ln th<~ vnti-trust. l{ll'IG ~.o-r.tpo'!'forint; tho 
Prea tdOftt to prohibit. icporto.ti ona 1n rot"'lllntion tor liko 
~roh1b1t1ons by foreign countrloo ,haa buor. nnondod to rcquiru 
coneultation with tho 3oardt end hac aluo boon oxp.undod to 
include 11m1tntlona on import&. 

( c) '1'ho bill also dirf.lota tb.at r..;porta to tho Proal­
dent concorntnc discriminations by forlligr. countri.;)a ngc•1na t 
Amurlcan vosaole, proplU'od after \n'"IOBtig:\t.ion by tho Ship­
pins Board undur tho authority of tho Sh1pp1~ Act of 191&, 
arust bo submitted ~o the rorotan TrAde Bonrd prior to GUb­
cieaton to thu Pronidcnt for diplomatic or l ugl cl ntivo actio". 

Tho tull r.oxt of onch of thoao lo.~r. , uho•-.fnt: thtJ ch.w\ecll in 

'I'Ordil'\&' tru.ggost~,~d by tho ooon.dmcnt a , 11 cot forth on cespa.rar.o J»;UJOG 

"ttac!>od nt tho ond of tho bUl. 

Socao a::u.ndcontn t:JtJ;! bo B"Jggostod lntot· to tho pondlng A.A. A. 

Section 12. Rcffrouning and ~rono!cr : ~n~ Econoef Act of 1933, 

Y:hioh lapaod 1n l.iarcb of this )'Car , UO"p01fOr~ tho Prcsidont to 

t rMstcr or 6bolish &.Boneios or fu.ncr.lono thor!!()£', h,'\9 boO..!'l rc-

written to p~~\ tbu Proaidant to oxorcta~ a1o1lor po-~ra ~tth 

roopcct to ogonoios concurnod with foro1tn trodo. ~ho nuob~r und 

compltlxi ty of tho ngoncio~t ongugod in aomo phnao of our rorYien 

trnde ootivlti oo mnko& .uch a brond Exocuttv~ po~or noco~oary in 

ardor to br inr, 4bout oound o.nd u.nifi~ direction ot thooc n.ctlvi t i oa , 

and to of foot dooirobl~ ocono=doo . 

Section 13. R•:Por t tg Comr osa: An t!A~ roport of O'Xp'\.1!\-

diturea , I)Ctiv-itios, end r ococ:condo.tlonn 1a provi dod . 

Section 14. Unconatitu t ionpli ty: Provl d&l for oop~r~b111ty of 



pro•laione in tho eYunl. ar~ one or •or~ are 4oolare4 uneonatilutlonel . 

Tll'L! II - Porolm I r odc Coroorntton 

Th!e Tltl~ provldoe for n ~!noaa or~t~l•atton to r under 41• 

rcct ani~t·~c to At" rtco.n Mttonale, f1tl2"tlcularly with roupoct to 

tb. exch&nt!1 of co~Uaa omJ t.n •~t nelon ot credita therefor. 

Oth r nations ha• found ~r the corpor~t typo of ortani~atlon, 

-ttb he .a.tniUr'\tl•·u frc.odoc, ;rovtd.oa the. flcxlbUity n odod to 

Tho bill cont~mplatos the u•o of thu Exrort-I~rt Bank for 

~Ja purpoeo, and .ugauota noaa add1t1onu to 1te charter poworo to 

Sqetton 1. .purr.t.lc!'l: ?t,o t..!fec:«.hd tzlatutco o!' the Bnr.k, 

cow llohlJII! by Sc.atuto c.o Jwx. 16 , 193?, h ox tended fo r a por1o4 

Se-cUon 2 . Chn.iman : Zhe chai r '!IM of tho 7oro1gn Tr ado Itonrd 

h dtroc to4 to oc.~n·n ne cho.i l'UIM Q!. off1ct o or t.ho &ard ot Truet"'o' 

Sect.lon 3 . Powore : Addition.~ pow4ra con.tc:rrcd upon t ho Bank 

aro aa follon: 

(a) To act u tr.1at c;r pt;\;illt for art¥ purpoae llhich f.cU t ­
tatoa t!l flr"lnCl.nr' or •xc:hrn4 or co..o4h1es , at tho 
dtroctlon o~ .ny ~lie or ~rtvat~ ~~ney , doacatl c or 
torol.r:n. 

Th1a po~·~ to intended to enabl u tho Bank ~o acll or oxohanso 

Jmoric~n 1urpluoca to boot advnnt~o ln lnto rnA~tonal trad~. 

( b) t o purchna~ atoc~ in a corpornt l~n wnoto aolo purpose 
la t o ~~rAn to~ or ln.are cred1ta. 

'lhit wi.U. ctn:J.ble •hfJ Sank to uc.Uh • prlvato corpor ation, 

11 1t. h 4~ 4 alrl'lblo, t o do a cr di t. l nauranco bua.1naaa stallar 

to tho Export Orodtt t OuArant:y Deper taont of t ho British Boord ot 

':'ro.do. 
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(c) 'I'o t\Ct o.a n dopoaHu.ry o! publ11:1 mncy nrul a.n 1'iaenl a.t-:en~ 
of tho Govt'rnmont under rorul.a.tiono o! tho Socrotur;y of 
tho 'fren.oury. 

nro to bo uaod to !a.c1lit4t.a oxporta , o.ru1 r:.;;q cct o.o 480nt fo1• tho 

'l'r eaoury in carr.rirtG out oxc:h.4nao or other tiMJ"'.Chl. 44J'OOQCntG with 

!ora1gn oountrio~ . 

Sootion 4 . LoMa : Tho naturity or loono io Umltod to ton 

yoaro, but oblia:o.t.ion.t) c.QY bo -purohao:od hav1n;~ .o. lOMOT "0.\t.\U'it:/ Mto 

upon cor tnin find,iftGO of nocooo1ty ~ d.oo1ru.bil1ty. 'l'h.ia r o:"X)voo on 

uncertainty na to tho londint; pow.;,ro of th., Banlc which ¢xiota a.t 

proeont . 

Soctiona 5 nnd. G. Cqpitol Structure: ~hoao aoctionc incroaoo 

tho UUtbori?.od eup1t~l of tho B3nk to $100,000,000 , dir actlnr. ~ho 

Rc-con;;a.tru.cti.on Pino.nco Corporation to Alloouto i\1.r.do for that purpooo; 

o.nd nleo OlilpOWOT t.h\1 Bank to borro'.7 nona;· , m th tho un-provnl o! tho 

Sccrotu.ry ot tho Tn.amtr:r, ~ to throo Bnd onu-h!Uf t.1Meo ita naid- in 

capital by i acu.inr itu obl1Qlt-lon3 and oo.rkoltin& thOD , undor avpro-

pri~to rcatrictionn , throueb re~~r ~r~onury chonnole. 

. . . . . . . . . . . . . . 

ln tho ovont 1t ia doc1dcd that n new ?edoral eorpor~t1on 1o 

proier4blo to o:ploycont o!-tho Export- Icport !aT~ ac nn aseney of tho 

the For o1gn Trado Bonr d, ~1 ~lo a han boon drafted in~ nltor nato 

fora. 

rh1o alternate ~1tlo ~ eonetitutcu tho no~bera of tho 

:E'orulgt\ 'i'r ndo Board. o.e: the Board. o:t Dirl)ct.or.: of o. Torclgn T-rndo 

Cornoration. T"no Foreign 'i'rQdo Corporation 1n pvan tho banldne 

powcro no"' axor c1ao4 by the ~xport-lopoJ•t. l!onk ll!ld tho odd.itionnl. 

~oworo ougr.oatod in t~ pracodJnsdratt of Titl~ 2. 
9, 



'tho 4tat'\ 1tdda tollo.. l b-el kf~ to 'b• :IA1. lD Jirl..,. 

olrlo: t.he t\ohih Will ro'l"o~-lr• turt.hor tt\tdr aru1 4hC"W~olon b-.v 
Co"'"Tv•~ Aft n• J'ltl lle ) ,.,ac,. 

Jww 29 , 193&. 





:Jott on Constitutional Q:Ju!.l2nl 

Soct.lont 9 , 10 and 13 or lbt b111 VOl\ br oad powur • in tho 
Prea14ent And proton~ tho qu~ation of dol•aat~ l~l•lattvc pO~r. 
Tho tollowtnc 41t~o~1on l ndioa\oa the eouroot of \bo l~o uto4 
in t.boao aaottonl , nnd tho rl.l:lsona for tho boUuf that tlh&¥ oro 
v3114 dolocauona or po•or. 

-rtw wordif\6 of Soct.lono 9 M4 .10 follows l't.l clotul;; aa ponl­
blo ~ho .adol or tho taport lJconao ••ctton of t}~ ~.A.A. aceoJo nta 
and ot S.c:Uona 33? aad 338 of the 7arl!( Act o~ 1930. PtOtu:\1\U~,., 
~he ~.A. A. ~undacntt have bvon eoratully tC~tlnlzed for conatltu­
iion.sllt)' ln th" licht or recent 4ochlona o£. tbo dcluga~lo::. or 
po1r~r. SoctloJJ 337 or tho !'lil"i!f' .&ct. Mt bt •.tl Mot toinod by tho 
Court ot Oulto .. and. Patent Appt.~.alt, 1n rt !:orU\f'r-D P'tl;letJt Co., 
?1 r . (24) 447. """" lntercnt.itU~ tpprov -4 by tho ~..l"Ora&:Sa Court~ 1n 
tho Schochtt~r caso, in wblch 1t Wlll.l dhcuol1o4 alone wi t.h tho i'ed11ral 
~radG Coae1aa1on Act (ct. footnote 13 or tho dDciaion) . Sootton a3G 
ia o. relauct toOUon, MU it 1a GAOU.O&d that thh oectio:1 nloo 1t 
probnbly o vallcl clulocntion of powor , 

AlthOUGh no C&at bas ov~r ditcuaao4 tho qu~ation , it hAa b~tn 
pointed out. that no 11.=it h.'\s evvr boer. plau:o..l b)' the c:ourta on thu 
pow.:.ra ot C01]ft'rvtt w1 th respect to torelcn OOQII!)OtC'". It. :J1X1 bo that 
Co:~~T••· cnn dolf'o'tf\t 1 ta po':ra to c?ntrol tor"'l ~ ~=-reo t.o n. 
graote.r docreo than 1 t coul4 tor atr1ctly ~•• '- tc CoJnc~rna. .l.t 
lout tb.er~ or• • ~b\Or c.t atrons- pr~eJ.tn\1 in the field or 
tnr1ffa and abf\TCOII, hv:Uc·t~l..cc \bat. ZX.ctC'U' tv..; a.c~ t.on procUcn.to4 
on f1nd.1r.c;a or "'act undor ,.. v .ry broad ~onernl. at.M.dArd 1u pon:na­
a1ble. 71old v , Cl•r~ 143 U. S . 649 (1891) : BottflLld ~. Stranohnn 
192 U.S . 470 (1904) : Rncplon v, linltod Stl•t·•• ~?C \J, S. 394 (19~8) , 

In Sootlon 0, t.bo Pr1.1e1Ucnt. ount flnd , u.t't~Jr n fo.ctual i nvoot1-
ga\1on onll roport by tho ":'urlff Col.'l:lhcton, th ~t. u.rtiol ... o aro b•Lt~~~: 
importcc\ or Uk.,ly to be io!)Ortcd 

(a) •tn 1 ncrout ne r tio to ilooCt- tic pro..luctlor. of art'/ coepett­
tiv~ artlclea or ortlclea, as c~~ with ~h rntio ~~~~a 
reproaent~ttv~ ~rtod not to exc~ ~ ~r.ce4tnr !tv~ 7oara• , ~ 

( b) 1 1n au.fticlc:lt. q"Ja:ldtlca to ll:l4.anl' r or ca•erlall.7 to 
intE-rfV-ro ~tb tho Mlntun.:mce or Q);;latlrtc,; wa.~o or prlee lJ-'\"ala in 
a tr~tt or 1n4uatry , off ichntl.y and. ooonodcally opor4.tud, in the 
trn1ted Statoa1 • 

It la probnblo <hat tho wordlnc of (b) 1• a..tflciwt , by UuoH , 
t.o cu.at.tti n tho clol~nt.lon. CooptLro tho lltr"'\lJ,'C.- of Svction 337 of 
eho Tnr1ff Act , quot.od by CbJut J uoticu H~ua in t.he Schochter Ce.'lul 

rtont&ir authoda of coep"'tl t1on nn4 IJ.."\.t d r "eta ttl tho icportn­
tlon of art1clo1 ••• • • tfo.-t ott.ct or ton4oJ;,ey of -h! ch h to 
doatf'01 or ~ltCLl\t1al17 1nJurt~ an 1n4-.l::)tr;t, o!flcle.ntly .00 &eonoc­
lc:ally opt-ratecl , 1:-. t:•e U:tlted St,:,.toa ••••• • 

• ••••• t.bl\t ttJq on or oor• a.rtlcltt ar" boing itJportod. , or 
are l i kely to b• lcsportod into thu Un1to4 Stntet ur.J."r $UCh con­
dition. t~d in ault1c1~n~ ~t1t1ua to rundor 1notfoct1vu or 
mot~r1Dllt 1ntortoro with dQf pr~AD or operation undertaken undor 
this 'l't tlo • , •• · " 
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I n addition ~o this bna1o •~andard, thoro is tho ~rthor lim1tn­
t1on contained in (4) thtt.t ioport• =uat b~J i n incro.').Oinc rl}.tio to 
domentio produ.cti on ot lUc ... ~tielc1.1 , o.o COmpllrod with tho ratio ovur 
a reproaen.tativa period. 'l'h~J '1'arU'f Cocam1oa1on ~11 o.acor tain tho 
" roproeonto.tivo porind• . Cl..'"Ul obv1oua1;r h.o.o o. wid \I d1•ct·ot1ol'\ in tho 
choico of any purticula.r pe riod ao 11 reprcoo.l'\tntiva• . Uov\lrthe1oao , 
lt i n impo1aible for Oongrcsa to opaci fy any particular period that 
will covor all articles thnt ~ bo i~portod, ond icpraaticoblo ovon 
t o pruocribo a rulo that con bu sottaractorilf qppliod in nll cnoca. 
Tht~ To.rt ff Co.mohciol'\ b b~at fit.tod to dctomine tho f4Qtoro that 
enter into a choictt or period, nnd. nt lout tha Comoioolon 1a l icitcd 
to aomo ported within tho le.ot fivo y~o.ra. 

i'lbon tho Prootdcmt ho.u found thp opcrtltlvo facto, he oholl r~ 
atrict l.lntl')' only for wch po1·ioda and undor nuoh conditions ae wi ll 
maintain existing wnn~ or pr icu lovole, tho bnui c standard of tho 
~ct . He can roquiro licanaos only tG entorco n 11o1tat1on on tho 
total qu4nti ty of icpor t a which is necoecary to mo.intain the bnaio 
lovola . If ho oxacta comp~n~1ti~ dutlca , they nro 11=1to4 to ~ 
na volor <JO on tho va.luo be.•1B U8.;)d in tho 'l'n.rii'f Act of 1930. Ho 
can .uspcnd, rovoko , or ~dit.y ordoru only attor tho aam~ 1nvuot1gn­
t1on nod t"OpOt t roq\U.rod for en ori ginal ordor and {lftor o. f i ndll\fj 
aicilo.r to thD.t roquired tor or1g1nlll ot·dorc . 

Section 10 i e basoci upon Section 33S of the 'l"·o.rl ff Act , doa1.11'l6 
r.ith Exocutivo prohibitiono w'ld oobargooa tor diacriln1n.at1ona a&ainat 
AQaricnn eo=morco. subacction (a) or Soction 10 di rect s per uone in 
t.hc United Sto.teo to furnish comploto infoTDation rolativo to c:~.pital 
trunarora ~o tbo Ptua1dont . Subaection ( b) then nuthorl2eo tho 
Prosident to i~ooe prohibitions, quotno; or 11conoco on euch trans­
foro , eubjoct to tho following limi to.tiona : 

(a) The Proaidant must find th~t n forolgn country la discric­
lnat1~ ~n3t citiz~ns of tb~ Un\~od Sto.tij o ne to tho mnnn~r or 
amoW'lt of plX/ZGonta 1 t ball contracted to oako, or 1B unnccooa(U"Uy 
Tr1 thholdin& or dell\Yln,g such paymonu. 

(b) Tho Prosidont mu•t aloe find thut tho public intoroot wlll 
be uorvod by t.hll action htl f•rD(IOts..>a to taka, and must oonJJul t tho 
ioroi gr. Tr o.do :Botu'd to doto11'Sino thia fact . 

Tho baoic ct~"4nrd uot forth 1, (a) and (b) should bo cooporod 
with tho s to.ndard i n Section 338 of tho Tariff Act : 

11Vihenovor the Pr oaident ehall find aa A tact that any foreign 
country impeao& anY unequal 1opoa1 t ion or discrloination an D£or o­
onid upon tho comaorco of the United S~atou , or that any bonolito 
t~.eeruo or oro likaly t.o occ.ru.j to O..""!Y l nduot ry i n oey forei gn 
country by reaoon of any a~h impoeition or discrimination • o • 

ho shall, .n~~ ha finds that tho publ ic inter dot will be aarvod 
thereby ••• o • 11 

Tho tor:~ "pu;ltc intor~ut" hao a woll-dotinod atatutory moaning , 
Md. bi..a boon uaod i n nuoeroun stntut os t o support dW.egAtione of porrcr o 
It hM an odded dgnif i oanco her o, whoro an agf.lncy i ntandod to co­
ordinnto toro1gn trado po11o1~a is 41rectod to edvise tho Pros1dont 
on tho courao to purauo. 

(c) Th• Prosi dont can act only on tho baei e of tho i nformation 
e.:ppliod under subooction ( a) . A f n.ctw:al bn.oh 1a thua L\Uurod, bet oro 
nny ordor cnn bo iauuod. 

12 . 



(d) Tho Proehlen\ DUSt. alto 4.1rect •auch turthe:r 1nY4ttlculon 
u ho 4Kaa 12ec:eea~ . 'T.1b b to provide for aUtaUona wb re the 

in.to,...uon ~llod by ~.oartcan lradarc: 1• tnco~lele to .. t.abU.Ilb 

41aorialAAt.1on1 u wlll u..utllly be the cal'' • 'l'h• l~o 1a loft 

in bro$4 form bac~ueo the ohAractor or tho 1nvcet1gAtlon ~ha~ aoy bo 
nocoeo~ Lo di !ficul~ to 4atore1no in advanoe . ~horu ta prtcodont 
for bro~ l~u, however, in the Ant1-d~1QI Act of 19211 

•lho:ncve.r the Socreto.ry of \no l'r....-ury, aft.or IIUCh 1nveetlcA­
t.lon u be d.ecu neceaaJUY , tlnde t.~t on 1ntt-uuy in the Un.l\14 
Stn~oa h betnc or h 1 Lkely to b" lnJarod by reaaon ot tho lcportOo""" 

tion into tho Unitod S~Qtoa of a olaee or kind or forotr,n o&rchan41oe 

.. ·" 
tt.e ection th4t. aay be takon by t~ Preeldunt ~ar Section 10 

attor a.ktng L"'ll obo•• !'1nd111&• Al'\4 lnvoat.l""~iO:'la , la 4~lno4 arx1 
lla1to4 in the ac~ '!tq u hh a".lthorlt7 un4or S\tCt.lon 9 . QZlJ. r.1iiOI 

no ""' problema. 

Soctlon 12 11 baau4 on t.h~ Zcono~ Act of 1933, the validity ot 
mttcb vae nevor toet o4 before h. ezplred in breh, 1935. 'fh1lo th~J 

~randor Oll4 abolition o! d.eparteanu or th~lr tunctlona la a 10(1..­
l&tlvo power, lt lt not • power t~t offeeta prl•~to rtgbta or 
prhato property, 1'bo OT&anhar.lon Of the IXec\l.ti¥0 ~nclt1 Of the 
Govornmont ia prob~bly n matt~r ovor nhich tho Chief EXacutlvw enn 
oxurcluo more powur , nnd wi th lvan roatr ictlon . than ~uld bo tbo 
ca1o ~eru wholly prlvato 1nteroa'' ~ero 1nvolvo4. 

h Elf¥ (l}s.o b. q.oeatlonad '*'• thu e;ztt p~ raon ca.:: oruaont. a c.o.ae 
which ""'11 be recot)ll&ud by tha oou.rt.a ae tN.ftlcl"nt to tnt •M 

conatltutlonalltr ot the prov1•1o~. ~ha r\6ht or ~ Gov rn=~t e.­
ployoo to qucatlon thu r.ranGfor or abolition or ~u dcpartm~nt in 
mleh ho hna boon nork:1ng h at lul\llt doubtful . 

Ataucln&, ho•e•ur, that a court. can ttn4 a buh of Jurladlct.llln 

to connl4er the eetlon of ~L Prea14ent ~~r t~~. aoetloc, 1t lt 
sub~lt.t.ecl t.hat tho court. prob:e'bly Will not nol4 tho dcl&atlOD w.coc­
atltut1on31 . Tho Proa14unt 1 t &etlon lr. ~~ •p•cltlc CDSU dopen4s on 
an 1nvoati&n~1on n!tor which hu .uat Mftnd• th~t a cbnngo 11 nocoteary 
1n tbu oxecuttvo ~onclca eith~r 

(a) to eoper&ta ooaa~rolal or flnanclAl actlvitloa fro~ 
cUploeat.lc or pollt.lcal ac:tivl tloll, or 

(b) to u11c1na~o overlaPrlnr or dapl1C3tlon of effort, or 

{c) to ro4uco oxpendlturua . 

7boeo aro fairly flr.clee atanhrde, AM. tho rtnlln,; IN.It recite 

tho pu.rpoaea on ... tch tho ac.Uon 1a baaod. Both tt..o to:v~ulcatlo:1 
~~ tho WT1ttcn rtndtnc &r4 ll~ltatlon• tt.t h~lp to sustain tbo 
•act ton. Thoro 11 A11o a provloion that ordor• o! tho Prolldent 
must ' 11• over~ i n Oonareea for alxty 4nya boforo boeomJnr. ofCuctive • 
.U thoucb tbh 'IIOuld rrobal>l¥ bo lno!te<: tlvo If tho Qul"ll"'lon • oro 

clearly bod. U aq ha.vo 1acu porWo.al~e oft•,ot p a. tacit a-pprovAl 
by th lecill-a.thQ bod)- or thy acUooa of th lli:IC'..ltlve. 
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BE l'l' l!:l:AC'l'E!l if! 7HZ S<:.IATZ .AllD T-!E !l003! 0:!' : :<:.":l!SEl::'ATPIZS 

0? Tl!!: \/l;Ir..:> SrA:O:S 01 .U::.1ICA I:l ~O:'GJU:SS .\.SS:: 3...::, 'l'.o.'\t 

Snc . 1. Thla Act nn.·r bo c!t~d l"'l tJ.a ::orei -n ":'rlldo ~ow-' 

Act of 1933. 

14, 



soe. a. 1• to h. ,..l>T d•elan~ • bo the pollc7 or C""P'""'' 

(n) 'l'o adopt tur•lr,. C'XZ!t ·rc:lal ani finoncl&l P'·l1C1elJ to ... '"t 

uUl aupplol:lo.nt. Mel oonrorn tn nntlonn.l d.o::eatio pol1c1ea ; 

(b) fO p:rovlclo tor uparat and unl!ied .Uln-htratton o" tb. 

!ortl,:n c:~re:1Bl and. !lnant:ial acthHtea of t.b., tb1tl!4! Stat a (u 

d1stl~~1oho~ from thh diplocntlc Art~ pollticnl aetlvlticn th~reot): 

(c) To aliotnat~ ovtrlappl~ and 4uplicntton or otfort an4 to 

redJCc expo.n:Uta-ee 1~ tbe Al.i::Ucht.r~Uon or forelt;:n co::cercll\l and 

tlnMciAl acthitht ; 

(d) To caintnin unltoro accurAte nnd currant rocordo of th~ 

cor.tOrctal aA.1 finv.clal rola.Uor.4 or •M UOlt~ Sto.tea rith eo.cb 

u•.41 Yt 4 W\1 cOWl t 17 : 

(o) ~o ~r~1ide ~d qunto Gover~~ntAl auolntonco ln focllltatinc 

and in flnt.nc1~ erport.a und i.!rport.o and tho oxcM.n«• of cocoo41Uea 

betllcen tbou Uni;.cci Statoa an1 od·Ar r.atlona or tM ..:•nciea or 

natlon4la thoroof. 

15 . 
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':1':"'4-1 J . 

Soctlon :\, Tl ... ·rn h h ·r"b;y cat'lbl1ah.t4 " bod.y t.o bo knotm •• 

tbu 11 Fort~1,-, 't'rndu :qonJ'd• (hort'li.M!tor CAl\o-4 th~> 11 lloa.r4"') . 

';bo Botu-4 Chtlll co.noid't of (LVt' porann .. nrpl)ll\tod by thu 

Prco14en:., ty r!J\Il "lth. th,.. uJ.·ttco and conoont ot th" Senn.t•. on.• of 

·~ t.M Pr·t~ldttl.t oholl d.cd~--;r.'ltt •·• chair-..~. In 831:1.n• .v..:.b 

appO:.nUY.!r.U, :M Prtll<inlt eha.P •<lloct p rao.n ~ .:xperl~ncr.i in 

At,.-r1cul•'.U'O., 11'\4\l.Otr'], lub.or, f1nN1CP, COIDftl rcc.. trnnaport.otion 

on4 ~;ovorMt•nt.. ()1\e J•Or no.n ahnll be appoln.tod fr01:1 tlw f'lrat , 

aacond and thlrd ied~rdl Rcaorv~ Diat.ri~tR: onft fro~ tbo tltth 

and sixth euoh Dlatrict~: one fro~ tha tourtb, aoventh artd ninth 

GUCh Dl~trieta: Oft• tram t~ eighth. t~nth &nd elOYcnth auch Dlc­

t.rleta: or..1 on froe the tw.;.lfth such I>lttrict. ,.ot .core than 

th:-ee ~~ebort of tl': Board shall be appollit.<4 frOID~ o:;. politl­

eal party. ~h a ~bL~ ~hnlJ devot• h1 3 full tl~· to tht bua1no•• 

or tho Jo.o.r4. B1•for a un t orifll: upon hio dutieu f.J&&eh of thll memtbore 

eo n.ppo1nttod aMU t1lko an oath fn1 thtully to 41ochllrco thu dut1u1 

ot h11 ofticu . Of t~ t1vo acobcra flrl~ oppoint.~. one aball •~rv• 

tor tr.o yeare N\d on.~ tor three y-.G.N Md ono for tour JC&rl MJ. on 

tor fh• l'JOU'a fttl.~ o. '!rtr 1.x y-..nr•. tiw "~'~~' of each t, be 4ee1c­

nato4 by tbu Pr~o14eot: th.J t ~n of office of oo.ch ceDbcr eppo1ntt4 

theroaftcr ohall 'b\. __ yoaru fron~ Uw oxplrotion of the tenD of 

biG -orod.'-•COOIIOr. AnY t!IQIDbl.lr of th ... 3oan1 l'l&.y b~ r.vr;,ovod by tho 

Prcoident tor 1n~tf1clonoy, nacleot or du~. or Qnlfoaa~~CG in 

of!'lco. 1b n v r a vnc:l.r.cy shall OCC!\U' ot~rwis"' than by axp1-

r st1on or ura thl) ~raon lJYPOlnt\1'.1 \.0 rut auc.h vaeaney shall 

hold office onl; tor t~ utLxpircC ~rt.loo of th.J tore or thu 

~ombo r whoa~ plac~.: h. 1. &elcc:~o4 to !111. The chalraan or tho 

aonrd tht\11 roooivo a.n o.nnual &alo.r-;r. or$ a."ld •.f.Ch 

of t ho oth~r mcmboro choll rccoiv~ on ann~ ual ory , of $ 
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Soc. 4. Th4. rc. h brroby author ltcl\ Ll'l bot anprOprl.a.to4 tv~ 'he 

f lacol yoar on41ft( JUno 30, 1536 out of DAY zon~y 1n t~ Tro~o~ 

not o thor~1•o oppr oprintcd. tho aun ot $ , which •~ thal1 

ba i.cmldiatolr avaUablo f?r ouch expen41t\U'oo (1ncl~u1in;., tmOn~ 

o~r~. txpon41turea for pvr~on&l aorvicco. ront at th aont ot 

Govcrr.Du-ftt or lato.-bero, la"'lboo\ca, booC'l o!' r r~re-.ee: . nunpap<.rl 

and periodical .• contract Gtenocraphi r~portlrsr a.rvlc~s. tra•~l~ 

Una oxpenseo , pa;kir. println& and b11\J1nc, and rolnbur::.:ti:i,__nt. of 

orry clopo.r tmont or ot hor oa t a.blhh:aont Ol" aa~.;ncy for oxcoptlonal or 

unuounl oorvtcoa) Ul IDOY' bo noceuo.J"f to ca.rr,y out the prwio1ona 

of t hio Act . 
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a.rc- . &. ~ lo&rd n::r.r 4111l~p: fU'\:Y of th.. ~uou -.4 powrtn 

CO!lforrttd \1rt- !2 1t tiT thl :'1~1 ~ e\101\ Hf1cor a, at;vo\• 1 an.: Mt­

ployooa 0.11 U. may dl.lo~1~tn' h or appolnt.. 

rho Board •hAll .._,.., powor t o hlto~. tt~Plo;, and !h C. 

e~I\M• lot. o! end! ot!tc~n. ~l07~N . au.o~• u4 M:'-'flh , 

~ ahall tx n<>e·,•l4rf to JH 1"(01'111 t tl. t\l.nctton• M4 J•OW're OOl'".f-.rro-1 

"J)On 1t. tit thla Ant. '!IHhout roprd t ) t.lv &: rovhi ono or otl\.w la~• 

appl lcablo to tb£ ett lo~nt ~ c~nt~tl~ o! nt!ie rt or ca­

pl oy<tOa or \l•.c,t ~l\o4 $\ t a ; lO d fin. 1htlr a:l~hOrU1 tb4 du'l1H, 

to r•q\o.lr.D bonb ot t~ on>i tlx tho p-·Mlt.io• tbc•r~.~or , 11101! t f'l 

cli omht 1\t .,ill. euch otttCC~l'a , ~lo,rooa . llttorM:;ra , and. llft\:l'lt&, 

l8. 



soc. e;. I.!\ ct"d4r- u ortoeh:at. ~& l!ll.:h.r· d :.oll~7. ttl.. lJoa.r4 

1Mll ha'lll po;,ur: 

To ooor41na.t o ttl. ... torr: tr.n CO:UD,rd"1 '\nd fhnn •1tJ. p~llo11.1~ 

M~ ocUvU.h•lil or tho 1'0dUA1 ~r.vurM nt.r 

to obt~n. r~e•. anl coordln•t t~ ~(·~~ion, ~t tiotics 

~ 4Att. l'"'ra.l!Ur.,; to world ~r.d<) colhctf4 N' prtpv td b7 rq 

bove, ccaa:holon, lndcpu-.d..mt ut=--~ll•b-n• . xltc\lth .. 4.to:Jxortao:lt. 

t.r co-rpon.tloo or 'fr.e 1't-tkr&l ')OY t"'la..!:. ' , Oo •h ~ .. :.ro; 

~1 dTht. th.e Pr.: .. ~dn!, !r• U110 to u .. c.r ~ roq'.leat, 

OG all uu. .. n a!fect1q Uw ford"~"· ca.Mr tel c r n~~1~ 

pollcl a and act1Tttt or thN ~tto4 Stltc•: 

!o approv~ . forbid, or ~lt,y ~cltlc tt6~o tr~~ti~n~ 

which r~qulr~ or ~tlll~o Oov rnmont~ part1clp4tlon. wh thor (1-

nMolna trMellCt.loM , bo.rt(! r trMo40t.lono nr r.ny other fl)l'lll of 

oov~rr.montal partlolputlon authorilud by 1•": 

t o Nllllt tho Prootd1)~t Ito tf. rr• pant.ion ot CO!mt~rclal and 

flc&ncl&l .-,;;r•t.:::lenta ~hh torrtc:n CO'\IJUrl •• incl~ln..- torulgr. 

tradl -crec-*'l':ta A.J.tboriud 'er)' tho. .l•ClJ!tO<"al. !'Jtrf J.e~ of 1934 , 

by~ auc.b lr;.?ndp.tlC'na, ccm~ur.t IUC-h A \llltloLa, CC'14 

hol4lnc aae~ h-~r~ » t~ PN•1.:1 nt •"" phiCrlboa-. ~1. by aak-L~ 

r.cOI&otc4atlo::a '-O ti:. Pr •ld.~· 1ft co:-.n.e'u n Ute.re•.~.tl:.. 



S.c. ?. ~ .1ar"Ck~ :'rGd 30nJ'I1 wv. 1u. t M cor. "It of ar;:r 

•OUI"'\. ooaudnton, bwh .._,..~, ;n..,, 1 hlwl n\, •x• <:\1..\h' l'IIJA-.rta~.,nt, 

or CI'U'J)OrlltiOI\, Oo L, '";)y l~ nt, lf'lt'lUIUtv M'J (1\,14 IUI'VlC, 

t~h rvof. oTnll ltst.tf o!' tl'lo' a~ •ov•o or th< o f!lt'lAlo . •llfllO)'t va , 

Mt\ f,lC:UUh.o• tAGr·:wf, fin.. tue;uo o.nr lnto,..,.u.\cm nv..: UtU"/ tor 

\.bt.· Cll.l"t7b 0\i.\. of thi l'~tl· , AU O\ot'b 'lloont., c~lloloa , 

c.o•~\tht. :'ltl, eve .. uv cL;;p·.rtlto.t'l l)f co..,.ora~l(>JU ~ b..tr..\rr 

4lroc.\O'i t O ...0:.4:1 ll'taJl&..,lc; '-'0 \ n.,. J.:ao.ri c .... '"Wlll\ r ~- ', '--"11 wt&rCI'U'!" 

prtoeUe.lll 1A :h.. f~r.:. rwqt~eu~). IUU' lnl~nauoo, e~ •ttuu n.l'14 

4Ata thd7 80ilr bftor,. a1a1loUo 1'1 rtal'\lr.,c a worH tra4 c:- ~htr 

Mt" r• Hl.&ttn.c· " :bel tUJc.et or t:·l• fl'l : rrn1444, ~~r. 

U•,._, 'V.;/ ..uch tr.!~1!1-0r:, UAt.hUCG Of d.to Q.IV 'bQ ~_..!o *"ill­

Able la ~otLf14.ac. , u, 1~ :h- J~~:t or the Pr~;old.ar.t, tt. h 

in..:ocpeat!bl wlt.h t~ pu'ollc 1nt .. r~.~ !lt to h.\VCI thoe na4· pu.bllc:. 

ao. 



So,~e , a. Soetlon 801 ot Cl\,.ptol' 4t.'' or 11'1.. A t or S•pl . , 1~16 

(J!) St.e\, 799, u.s .o. 15:73: l'flltt.nn,- to LJI~rl.otlon or •I'll· ··! 

11'Uclee 6.\. lOll• thoA 114J"kcl vllluo. or wbolrt'.l\c prlc~o~) lll ~rvb7 

r~...t. 

:!1 . 



5to. 3, (a) Jh nr11r t.h. Pr 1 \( 1'1\ W r· uon to bollnt: that. 

~ one or oor. nrt.tclu In"• bo ll'lf tapnrt cS l)r ar.o llk'"lY to bo. 

lD])Orted. ln. t o tho Ul'l1 t nJ. StDtll in tncru.,in~t rot. to to 4o:aaatic 

production of anv eonpot.lt.lvt Artlclu or ~ttcl•o. ua coupar~d 

~ttb ~~ r~t lo 4ur1~ 4 r~J r~oontat.l•n p rto~ n~t to excoo4 t ho 

rrucod1~~ ftvo 700T~. and tn ~ftet~nt q~\1\1• 1 t o L~r or 

r-,~t riDll7 to l.ntcrf -N l"itl. th aalQUJ'I.anoe of xl~o~tlAf' ~ or 

r r te4 l ""d• b a t:l'll.ia or lc...Auat.ry, eft't h~tlr M4 tcoaaa.tc:au.,. 

orauted, 1n tM i;l!". ltcl Statu, r .. aWJ oaue w: l~ta~D U;T :r• 

._.tr.auOD t o N ~ b7 tt- C.:~ltcd. St•t f'IU'\ff ec.a1 .. 1~. ~ch 

aM\1 CLYO rratc:IC!I!IL.!1e. !3 1r.v :U:,~t;UOU ~r t~lt 14CUoo, !o 

ascutn.1'1 till .. d•t ·~c:o of IU~:I':. facu. $1ieb ll'lt utptlon ahAU 

b4t laodu AfL T auct-, ooUe• l')..r.J b..:ari rv, ani •~Ject. to a...cb recula.­

U"n• n. th. Pro•id¢nt Jholl rpcdfot. 

(b) 7hu tln41n?l ot the 'rtlr1rt Coltll"'1tJlon, 'll'lt.h thu ru~r4. 

tholl b· uubclU.t d to th. 7or i~V~ :r,odo Bouret tor conohtor o Uon. 

after which th.._ llo;uod •hall wlmU. J\OC.h, ttnd1.rl.fl t.O-'I.Lhur "'lth t.bQ 

r -oorll o..rA U.s r.co='lc..ndtlttorta to t h. Pr std 1'\t, 

(c) It, after well 1.::v,•Ut!,UO."l ud r ;pelT~ to hUI of fi:.dir.r.s 

..-A r.oc~:.d&tto:-.. ..ad.o 1-r. cou:..te~ lor, t..tw>t~"'ft<:h, • .~~ct Pro•td.c.t 

tlr.4.' tbr •a:tnu-.c.~ :;,f tNo:b faca. he: aboll 'b7 orbr .Uroct that 

tM !l\tJ' of l",;,~;h ar~1clt. or utl ... l<>• •~•ll bo.i Jl<lnlll.t.tad fer au:h 

~rlod or ~rlodl ~ •ubJ~t to ( l ) •~h ~t~ an4 condi\1on• , 

or (2) a.;ch llJllt:..tlo~li or. U:. tot.nl qou.'lllt.il:¥ dv.N f 'l'h.J.Cb...,. be 

laportod. or (J) tbo parg n\ o( .uch e~n•~tln !vet , not to o~ 

oou4 t'tO pur c.un!oUOl n4 valor .. o ( o.n A bMhl nt vn.lu.. Ail 4otlnol\ ln 

soouon ·~ or th ':':..r!f !' .:.. :' or \~at'l) or H • •quivl\lcnt., (1.0 ho 

flnlh n.couan to J'll'~o:Jcr i ~. trJ. ord· r \b.,t thl. ul\lf'1 of 1\\Ch 

arUc.lc r IIJ'Uclu ortU ~t e n~_,.,,,. or Dnt~rl~l:f lnt.c.rr.._n 

•1 t.b ttw D&l.At.~ of c.:ddt.~ "¥! or prtc4 1~ volt IJa a tn4o 

or 1Dd.v.atl'7, e tflclect.J7 m ocon=.icall.J Of"'',..tt4, 1o tbo Uz:..Ho4 

St•tot . ta or4.u.r :.o MfOTCO or.:r Halt. Uona U1p01od on tlwo t?W 

22. 



ItO, g, (ll) - COftl l nUI:Id .. 

q\IMU\7 of ltmOr to, 111 C1tQ" •pc.oltlu4 ""rtto4 •r Jl(l'lCI-1111, ·" ~ .. 7 

attlclo r ..rUcl '-1 \wL.r lhle S"\l't)<•CUon, lOW! Pr al4 .. \ 1"1-''i./ :r 

tt"d.clr forbid u._ izlp<lrt.atlt"!' or 1\Cb !li'Ui~\ rr rtLd • ,.1 u 

tbo Upon r or c"N~t.p.,. <t.(o(.r-..or ·~ t h..,.., nn t o t l"l04 a 

lt~e rr. tlloo. & <1'•'---" or l}..; 'f.:- ...,....,., ~ tAt h...oo n! 

ell¥ eH.or ot uw Fl'rntd.m\ ".Z4.:r nt.eetl• (.-), tho ,..,.14c:.\ eball 

111/c"" ur;. S<Jcr•t.uY of \b.! fr;.u'l.l'7, 'IQIS .:tall tb.:t:'c-U'l r :a..t'Dl' 

Olllh"7 of e.r;:;t a:-~lclo o:r ll.l'ttLl-,. -t•cufld l r '" uh' h cva.­

f9nlltT ~tth rx~ o:t'd.<-r. 

(4) J.'\;.' d. l'tl~ of tho ?I"'L¢ _.~ J. t f l \lid? l.._l. 

ftr~ . 

(t) Alt r in't'•II\1'-'J.'lon •.~orA r port ln th 11111'1 .. P r~\J ln 

Ll'lf c• Ol! ot an. Dr1r•1l'IA1 or.L..r, av ord r or .,ro'fllllQr: t~ ,.,.,r throU 

ba O"J.Ilpor•4o' or r Yoic'Kt b)· tl. frl,•l41 n• .,,, " v r ,\ f\n'l" tn.c.t tM 

ctn:•nN:..:ue ar..~ a..a.!::. ~l:..-~~ tn or4or ot r '"'I 11 ..n h DO hfl! r ru­

qt&Jr~ " a.icta.te t"d.~~l.rP 11n« nr 1'1041 h..., 1 1-o 61'1 illOutrt. 

cftle\ ~l1T ~ .... K~octW-:.7 op..r tld, lr. 'h- 0.1\...t 1• t o , :­

dl\11 bo oodtfho! tu t.h Pr.-tW::.• t.ca.JY bot II.JI.l.t t~t d.~~ 

ot~\41& c ~ n.:Jl ac.!lftc•' lc.~ t ~ UN .. .l. r r J!ZO'" 

'l'l loa ~!Oefcn~. l') S3.iil ... rl tlr:.,• ~ 0" tl'lC. J..-.J 

az. 



.., r.ltod (40 st r. • .a1~: 1::: ·;. s.c. ·.~~( l)) 11 htlr•~r 

"' f ollowUt 

•(n.) Svt rr :pon?l'l ,ithtn t~.o 1Jn1ttd StMdl qMQc:od ln on• of 

tO\ f'U?Wi.r< 'rar.~ th~a -

(1) IL"/ tr.arr,::~;lCM 1ft f I' ic:l ..t•eh~: 

(3i t.bo !r.:Ll"-f r N tOr 1t 'Ott..., r oiO"JtQ' &t7 • k.Vlt(" 

lnett•utt~ U. tbo ~u..~ $t AM • .....,._.,~ t:tt:•H tlea to 

• r r t=;='l c~t=7; 

(3) t- tl:"" r• or Ulpc'.r• ,..~ C"H Clr Uh'o-r e~tn or ho.llh:a 

or ~.r':t'-;,r, or tJ:..ot 1141rl!1.(., MlUrv. <1r tU'aU'kl'l.l U t'l <Jt, 

or Uw tr ... '\!lf'rr ( ·1.~1e. t .... rr~ , 1tl f"r 1r.:: COW'It.t""' tor 

t.b' boMf1: Q"' pora~ L ' f":' lotn \:OUntr; or can a.l1•n recl-

4an.~ ln tbn !lt.H ... St ~tt!J~; 

(ol) tb,. D.ort or lo:•ort ot a ourlt.L•• · or th• t.rll.''hlf'~r or 

tHlv thor"to L"' for .. l~ C->U."I.t.r)' or for t.~ ~ n flt. t:.t Cl 

Jlt'l'ii¢D 1~ u f"r l;- c~.:ntr"l' or.~.:. 1\ller. r· Dl-'t-fl' 1r. t~~ ''DltN! 

S~At 

•ball f'U':Dbh U.~l" Ofltt:. \1) tbe h UJ M, o:- I. ~¢:'2 

(- 111'CC7 or ~ eet" ,.. L, Pr· alll<:cn wq ••U.t;MU, cql t.e 

iAfU"3AU,::;. n-1&••-rn t.»r~to,, h eaeb foN Mol lr ~ 4 1.411 

U t.:W ?r¥ttHut -...., rvqu1r , lncl.ldlll( UM J.rDotlic'lllrD o' CO/ 

b&Cik11 O!' SCC?W".t, ::ot.trQ,et 1 1 U•r 1" tthoill' t4l1'111 k COC.• 

n•~u= tlw.r~~d.t .• ir. t llt c:u;,to.iJ or c"·''"·~t of .,.,-a po rsea."', 

dlth. T bettor• qr a.rtcr tb. ~r'l.rl;:loe'! \on U CN'fPlU. 1 . 

n (b) ti'bonu'f r tt.., Pr,li!\o .t fln1• l\lf o !&Ct., on t.h~J bo.aia or 

1\I.G.h lntormauo~ r 

~ nocult.a'Y tbat. tt"I.Y for 1 .J· -·tn• h clhcrtahAt.LI\d' M'Alnat cltt­

lt"'\11 01 1.1)1. Ualto4 St.otu to ltw ~' of obU~ tUon.a c~trii.Ct4'4 

by i t or l7 lt..a t'o.l~io-..al, it~r u to tht IUI'.n~·r or IJ'tO'I.I;.~· or .. .o.eh 

pq~tt:'l\a, or h ~NZ'l\7 111. tbbol4lat. cr 4olt¥t.a.s auc:ta ~ta 

:N. 



~o cHhcn•• of tbl Ur"lttCtd tt.au, •• a."td. ·-.Mn h.:· nnd~ t'1nt t.h~ f 1bltc 
Ute~n •lll tie n-•t ~, t9lo', M lllw.ll b7 ordtr 41trect Ur:t r.,r;:r 

"T all f the ~rar .. e\11\~ r.>fer~i tO in l~tiOtl 'WI {o) Of \hit 

uet.ten (uCc~p\ tM t.rMefort of Utl,. op elfllt'!. h1 •nld '"o .. nlon) , 

"ktwa p.noa.. ln lbll ;t.it..S Sc.-t. ¥~ 1'Lci.. h:-•1M e«..:.t • 41 -

r~Ur or lmUrectl7, 'lhal\ \HI prob1bHo4 or J~<.•raHtu\ , tor •ucl". 

JWrlod. or period.• ant! nbJ ct. ""' c~h ht'iS -~ o4C-C'tt1o:u rJr .,..u 

lla.U.&\1 !': ~ •.- t.ot'll _..t Of'" YIILli.IO tbor ~f. A ~ .. !blh .r,o~><;-

t.be ilt~CO Of IIJ"'T t'!Tdt't f r..bcJ ~JGl .. liiO' ':"'.U.C.: ·••.-:t11Jft (b), 

t~ Pr'Hlhnt tM.ll l'""f n ~'I. S.cr-~.~~/ of.-.. ';tN.II.J;Q, ,.~ ~t....U 

elrazu.•~• ..,. r...rh t.ha~ tho or!. r • r rrwhlor 1 :-.o lOQII r ,_ ..... qU!r-o4 to protect ~b.;, lr.toruu of w.:n oU.hM"J• ~.tnrt"G.liiOI'ici .. 

MUor., •lth!'.ol41nt: 11r delft¥, or ahall N I:Odi!l 4 :.-. . ...- ~ 1.. 

!ld.• t.Mt chq.,rd. c1~1MOU r~ty.l.t' llt..e:.':. ato~lflMtli'Ul to IICIJto 

t.be nrd11r or provl•lcm co:1to~ ' o ex.ltU~· coa.J.Hlona .. r 41ecrt"-l-

~tl.xa, 'lrH!"..t-..141.ro. tor 41111._,. 

•(4) f}o..o Pr••l4· r.t. obAll, befor 4 ht..Uru:;, •:.wrcn4t.n.,., r. ~o~irur 
or aod.it)'l~ M7 orl\cr ll."14er &.hh ..au• ·, cor:t'.llt ~~ 7orel~;& 

hill t.n dotol'Di.r.lntt whnhe.:o t.h m;.bUc lntorea:t .,111 ~ •orvu4 

ar. 



Sec . 1A- Co.nt in,. ..-t -

"(e) J...-a.., J d•l 1.. " tM ?.•ute "l' oa to facu UDder thia 

section oball bo !1~~1 . 

"(f) ':hllt.t'tr,r "llt\ll.ly vLolJ,t.'ll.l IU\f of t;l\tl r rovlu1ona of th-1o 

sectJt"m, or of 'lA'' UcunJu or or dtlr , or J·ruvhior. \hor oor, or rule 

or rOf;U)..a.U(In 1Uu; d th~o;r,.undor, obt\11, up.')r. conviction , be tined 

Cl)t aor e thV1 $10, OO'J, or 1.f a n~~\IJ"Al ~roon. aav b'!' 1»p:rlaor..e4. 

for ftllt. :10r· th,ru, t~. y-o.ar:;. or !Joth: and arJ orttcer. dlr "ct. r or 

o.&ont or any corporation who Jn.cnrlniiflY pe,rt1Clpatel in aueU vio­

l ation ~ b~ ~unlob&d by a 11ko tin~ , 1npr1eo~ont, or botb. 

u (r.) Jor th•r purpo1v or thla ooct.ion -

(l) Th., ten "peruon" moo.na O.."l. lndivldual, pru·t.nur:Jil.lp, 

.. ,ocl4tlo~. ~orpor~~io~. Jo1nt-otoek coor~. truot. ~-

1.nCc..!"1"1:"1''. ~ et,~I\OC1o.tl.Q::., ~r PYI rnD,.'T•~ 0;" 1')Qlitie!>l ~~ 

Ji"o:b::lon tt'.oJr• or: 

(2~ Tho t~~ •united St~tas• 1nelu4on the a$Vnrnl Stat~• 

and TorrltQrl~•. t~1 J1str1~t of ~oluob1n, and all poaaou~ 

cion~ of thl ~Lt~J Stnto~ ; 

(3) The t n: " t"otbir.t. cou:.~ryt' "OM\& M:J uoplt·a, COWltry , 

dolunlon. colon-· o:- p:ot.~etora.tco, o;o ftUJ •uod..htaton or ou.b­

dhhlor.• thur XJf: 

{4) 7ho •tm •:ttinn• Dt'D..1.1 :J.!'.:/ po rton , a.a d.Afi:sed 1n 

eubdtv111on (1) of tbio cubaoct1on. born or natural1zcd or 

~ra·~lz ~ or to~c4 th th~ Un1 tod Stntur , nnd ~ot subJect 

~o- tht- j uriad1ct1on ttr po1-or of :J1r:t torOl iJn country, 

26 . 



!eo. 11 . Amend li 11. a . c . 3M (relat1nt to torolr;n tr"do 

·~•l b)' u.rUdnc: out U noUOJl 4 thereof rrt"rythin,. tollo-

1~ bt ak'lioolcm, .Uid by s.n .. rt~ 1D U"' thereof t~11 ~ll~s 

"botoro eonel\ld1nt a-uoh al)rOo.ont tho roJldont ohall ... ~ 111.ton~&• 

tlOD &n4 ad~teo with reapect thoroto from tho tore1~ Tr~~• ~CArd 

oa4 troa r.J~h othor 1o;.a-cos at ho ~ d._ •· r.,t~rlaU. • 

Amend 7 0,$. C, 80S a(L) (,.latlc6 to IU<Or 1V0~•1) b,y otr~~& 

out tho woJ"do "Stcrota.ry of Acrtoulturo my" ln Hno 4 aD<l inaertinr 

ln u~ '.:l"-.ereof tM: r:"de •pto atrJ.ct. o.ttol" w\.alttbc thlt •tur t:o 

th.t roroip TMdo brd ror to.: •l4ont1M AM rooo~Att.on, r:ay"' 

and by t.naort1n& c.tt.r tho wor4 ''time• , in 1 tn"' 5 thoro r th, word• 

•cureet tJo.a• tho :Joel"t~U')' ot ~ rlc :tlturo. " 

Alw:od 7 !:", .e. Ts.~ r•l•tlnc to tohlooo 1~1otu) ty a•rithc: o·.~": 

tho worda "Socrohry or Atricult\lro" in Una 6 and lnaortb~ t.n lie~ 

thereof tho wer-4 • 1 re td~t· -.M by tnurtinr. 11'1 1 in.o 8 af'tor tho 

went •u.-· # ~!tfl • T4• •aftor .nllld t-t1r.i tho •tt'lr to tt.o fcrol~ 

Trado Board tor oof'll111or"tlon .-.nt rttc:;,r.n"ndnt.ione, dlroot .. hat "):.o 

So~retary of A.lrlcult.•U"o, " 

(tc.ure~ 

Azwad 19 V. I . C. 160 (n!aU~ to mtl•JUI' lnt.:) by tn .. rttn& 

attor tho word .. ,hAll 11 1n Hno 8 ot eubaoGti on (a ) tho root tho word• 

"'Nport tuch .ti."\d.tnt• t.o tho relp2 Tra:to •">"\rJ; tor ooru-l4er.t1011 

•nS ~~da.Uont, "ft4• -.hi,.! tlte tlnU.J¥• a'-11 be ~tt.fd to 

tho Proa1dont Wh~ aha11•. And by aub•t1tut1ns tho word "f~oatdGnt" 

tor tho~ ·~eor•tar.r• 1ft ltn 2 ot .ub••otton (b) , an~ by tub•tt­

tutlnc thO word ..,.,._dd-=rt• tor t.bO word •!looro~ ...,..,.. S.t •w-r • 

the aoccnd ti.lno in Un., 11 or 1\lblootion (b) . 

27. 



'--ft4 la O. J . c . 1e1 b,y •trlkln~ &~t t~ ~rJ• ·~rotary or 

tM Trt<tlury'' in lin• ~ or IUb .. nlOI\ (A) iher..,f and lt.lbltitlltll'l,; 

th.trdor th• woN "Proddont•. 

~nd 19 U. S . c . UO~ (rohtlnc to oow,torY(I.Ulnr: llutto• tmo.lor 

tho Tari.tt /..c-t or 1930) by etrilttns out tbe word "tl\1111" 1n ltne lS 

thereof and nb•tltutll:!.~ tha woN .._y• th•ll'""tOrl and by ttrilc:in& 

011t th• ••oon&S nntene• of tl':e 100UCW1 !Uld 1.1h.t1 Wtln t.~rotor tho 

tollOW'lac ClfO aeo~• -:-he S-cr•tary ot the ,_ev:ry 1Mll .tros 

t'- to tt.. aaMrtatt. ~L"llll J•t ndne. N' ••tl•t•, the ,.. .. ~'"'" or 

•eb l>ow:lt;y or ~. M4 ehall ur: lty 1111oh tl lac ~ the 7('roip. 

T.-.d:l llo&r4 tu o.xui~Ol't1~. The Ftr.tp frad• l'oanl allall ...-.. it;;att 

l'.iOh t1.ad1J.\c to th"ll Prodde!11: to~r•Mr w-tc ltl rtO~'\HOftol, and 

t.herMtte-r the l roaidor.t, in hh <1hont1G~ , •Y rteohr• tho net 

&moo~ 10 doto~od or •~ttn~tod , " 

Atlllacl 10 u .s . c . l:SS'I (d) ('J"'hi:Sn' to untdl' rrnotlooa ln tm­

J)I)rt trade) to rond u !'olloq , "fho tlNl f11141r~t• t~r thtot Com­

Jltulor. 1ts.ll bo .,alaittod ll"tth. thor, ol'lr.i to tbt toro1.an trade 

Dol\rd tor o.on•14ert.tbn "rt •r 'olidoh the ~rd •h'll a•J~t auoh 

tlDdl.a(t tot;:etlwlor with tho r~orr:2 aM 1U r 'OonM01a•1o·.• ~ t.hG 

f'rell<.1ect . " 

A--.4 19 u. ::. c. 13,3 (r) b7 lt"l'lk11f: out •t.o •.t-,ol!IC 1n 11.::.• 

I tMNCif &Qd l»ertiJac; b: olaoe U.r:x~t & ~ ..... A U.. wrorda "-s::d 

the r~~•ult..a or .o;~ c"' t""'"u~u,. •Mll ,_.,. Mtoo u~...-& to the 

leNtl}li tract• b.rd tor OOilltderaUon and t'~~ ~Hme", 

"-nd hi fJ , S . • 13:$.;) by 1\•ldlnr. &t t'\" Cltl.d t,_,rfi<IJJ A MW IOOtiCII'I., 

to ro..l! •• fol low. 1 

"(j) Tho Fr-.,.lident: lhaiJ , botoro luut, ,. IIJII;t""'ndln,, roToUng, 

tu.,pl mont ina or ancmcllns ~tey pl"oolAl'Atlou tlJ\dor t hh •~""otlon, oon­

tul.t. th• rorolp Trade Uoa.r-d 4l.nd .. our• u .• roo....,.n<l,Uo111, tn or• 

d•r to 4•Wratn• wh.ethl'r tho prO't'ithn• ot l'l:oh JIJ'ooluatiOD are ecm­

llltet: wlth the lnt.n•u or the tffttw4 Stat.oa . " 
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.lmond 15 o ••• c. 15 (rolotlll" to tho pr ohibltlon or \Jopor tatlon) 
by Wort1nt att.r tho 'lf'"ll"d ••h~U " 1.•'\ Ur.C!' 2 tho worJa •twt or• , 

by 1ueortltlr att r ~ho word l'Oildont• in ltno t " o.or:ml f\nd tho 
wordu "a.ftnr oubal tU·a tiJ., •• tter to tho Foroi -;:n t'rnde Board tor 

ooneidel"''ltl<r.~ aru1 r o -«Y! em•• : flnl by Uaortln& attor the wortS 

"to" in lino ti tho I'Ptlrds "lin1t or" • 

.U.OD4 4" . s . c . ""-6 b:r t aortt.nr,: Att,.r tho word "irrrot .. tsatton• 
1n t he eooond line or tho noooM aontonoo thoroo1' tho word• ••to tho 
r~H·o1c.n Tr•do Board, .tso ehn.ll tnnsa.lt tho r ;tOrt• and \ly inJo:"'tln& 

a.rter thn word "Pr81Uctnt11 i' th~ anM ltno tht word "to;-:uthor " . 



S.c . 12. (,.) The PrH14ct &hAll ln•tttiCil~e the prnent or~ 

hatton or All ex.authe otttmcloa of the Oo•ftmmont 1iltcn deal 

diroclly or ln41r&etl.y with the foret&n COIIJIJiorctnl and ftnancttal 

octivi tios of tho Unttad Stnt ea and aholl 4eteru1no what eb4ngoo 

therein are noCIItar,r to 4ceoopllGh ant ot the tol iowtn& purpoaotl 

(1) ~o IOJNU"ate the ad:llnht.ratlon ot torct ~ co:=erciU an4 

tlnancltl actt•Sttet c! the Unl!tu S•~tea froa the ndaln!ttr -

tloo ot 4Jploaatlc and polltlc~ AC\lVltltl tberoof; 

(2) To rllnlnAto ovorlapplng And dunllcA•Ioo of orrort ; ond 

(3) To rod\l..oe tlxpond1wroa ln the 1u!ainittrut.lon or fort•lKn 

co~erc1al nnd flnnncial act1v1t1tn to tho tulleat axten~ con­

olatent with tno efficient oper~tlon of the Government. 

(b) lhen u.en ln tult aoctlon, •he te~ •execu~iYe &~eDc¥• 

=e.~• ant co•taalon, lnd~=-!ct eat.&bllah .. r.• , boYJ , 'Ot.lrO&lo.., 

divbton, to"lct, or o·"fi,.-::o tn the executtv branch of the Govcm­

~cnt , or OOT}'IOTt\t.10n in 'n'bloh t.be Unho4 StMftG ot A.r.wrlc~ h tho 

prinolpol etockhold•r nnd, oxcept ~~ prov14ud ln aub~oction (c) ot 

thia section: 1nclu4oa tho ex<:cutho 4ctpArtm~nta . 

(c) fhentvor the Pr•t1d~t . A!tor 1nvrtt.1eatton, Shall find 

and dcclar• t.hA.t. on:t t'V!'O"Jpl.nr. tr"Wlafor, or .bol tt1or. of ~ 

executhll ar.«~ey or &~;oncitte and/or t.M t'.lnc\.\on• t.M-reo.f la necv.­

~ ~ ac.co::apUth a.n1 o!' the p'llTpOa•• aot tort.b lo aubt.c~l~n. (a) , 

he aay by ZXeoutlvo ordnr -

(1) 'rr 'U1nfor the 'lllhol o or M¥ JHU'~ or ~ ouch oxocuttve 

a&Onet And/or the functions thoreor to tho jurtadiction an4 

eontrol of Ute l'Orfllgn ? rad.e .BoQJ'd. ; or 

(2) .A'bollab tho C\ole o r on.)" port ot ont .u.eh exec-..1tlvo 

at.tnQ o.ni/or tho run.cuona thareot: 

Provi ded , hoWYsr. ~t the Pro~ldu'lt ahall 11ot 

tu..ve nutborl t.y UJ')Cier c.hla aootlon to nbollclh or trnnafor M 

exoout1ve 4opartmont and/ or oll c.ne funot lona thereof . 
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(4) The Preeldont' • or4or dJr&etlng ~ trontfer or ellm~tlon 
und.er tbe rroYhlota of t~<la a.c:l ::. thall aleo aake pro"Yttlon for 

the tranarer or other 41apoe1t1on or the roeord~ , prope~ty (1nclu41nt 
otftce •qlllf,ae.nt) , ond per 10nnel , a.ttec:te4 'b1 aucb tro..nefer or 

el1mtnatton . I n An1 ease or a tranator undor tho prOvlelone of thio 
tecUon, tb.e Pre•icl.nc.'a order aball olao -"• pro•hlon tor the 

trL'1ofer or w.ch UftOX!'endod bnlnncot o! opproprlatlona avolltl.bl o tor 
uae in con.noc:.ton wtt.b the fur.etion or ISiJ:encJ tro.ntlerred, u h.e doeea 
n~cesaar.r by renaon or the trRnafar. tor uao in connection with the 

tr*"aterrtld t'u.n.ctton or for :.he '\l.ll of Ulo Poretcn Tra4a :Boa.rd . 

( o) (1) All or4ero, rules. ro~~ttono , perm1ta , or othor pr1v1-
lec•• Dade, it11ued , or 1 ronttd by or 14 reap4ot of arJ1 execut.1Ye 

aecney or fl.I..~CUon trtll'll'lfer-re4 too tho Foreign Tro.de Boa.r<\ \\Ddur 

the provhlona of th.le eee•.ton, ODd in el!4ct at th• tine of 

thw trana!or, Gh~l continue ln u!~ect to tht aaoo extent aa 

1t 1\&Qh t.rnnat'e~r had 11~t. occurred. wail 1:0dirted, euponeci«l., 

or repeoled. 

(2) No suit , action, or othur procotdJng la.trf'ully coom.encld 

by or apinl\. tho bead of arq o~~tlvo a&etJC)' or other ot!1cor 

of tho United St'.Ltoa, 1D his ort ietol capacit)' or 1n tel.Cltion 

to hit d1echuge ot htt o!fic1al dutht , Slttll abo.te by reason 

of~ transfer of autnority , power. and dutlue froc one ofticor 

or e.xC\CU.tivtc Ar'6ne-; of the Oovtrn::.ont to tho 1orel.gn ?r..S.e Board 

or any otflcer th~reot under the provtetone or this eoct lon, ~t. 

t!:.o court. . on 110;.ton or suppltr ntal petition tiled at ~ tiJM 

11ithtn twolv~~t nontb.G Q/tnr such tranat'or tnkot otfeet , lhowinc 

a ntoJCCtai ty tor a t\U"\"h·al of J'llcb w.H, uct1on , or other pro­

ceedi~ to obtnin a •6ttle=cnt or the qubsttone 1rtvolv.d, ~ 

allow the ..-e to be Mint31ne4 l:rJ or at"t..inat. tht i'ortltn 'lr..tt 

Board or onY otticcr thoreo£ to -nom tho authori ty , power• an4 
dutiot are tranaterre4. 
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(3) J.ll la"'S rel (lt.i¥ t.o "V\1 ex&CU.tivO O.J«.ncy or f'u.nction 

tr-,ntftrrt4 to the 7ortlCJ'I ':'r-..ta j)ollJ"\t ~or the pro•hlc.nt of 

th.la toctlon, tlm.ll , l.n to rar .- auen lo-. ar .. not. tnappU­

cable , remain in tull force nnd offoct. and thall be admln1a­

tor~ by the 1oroltn rrade !oar4. 

(f) In cue or the el1air.llt1cn of a:t1 exoc:tU.h'" apney or 

function , tbe Prtt1dent'a order prov141~ tor .ucb ulla1nat1on 

shall =ako J)TOviaton for "WincHnc up the .(l!'fHtrt of' thd oxecuttvo 

a&onc.Y olim1Mtecl. or tho otf!\.lrt of tho crx"eu.Uvu n.tcncy with ro­

tp.c\ to the t\mctioDJI elhllnatod. , u ~h" Cll.to ~· b<'. 

(&) ~tnOTvr tbo Pro-11J.ent coWcet An bee ttl ve order UDd.ot t!l• 

provlaiona or thla eect.lon , r~ch lxecuttve orJur tholl bu cu~i~tod 

to tho Con&rou ~bile i n sotalon un4 GhAll not bocom•· e1'fectlv4 

WltH utter tho olq)ir:'ltlon of .tx~y (:.31er.odar ~~ n!tc w.ch trMo.­

claalJn, unlett Conrrasa ahAll by 1•• provide; 'or 1m c,(l.l'ltor 

C"Jffecth·(j date or tuch ExucutlYe ord.or or ol'dera. 

(b) ~lo Executive ordur ltm.tM b)' tho Proaldcnt ln pu.rwa.nco of 

the provtaton.e or .ubs~tio.a (c~ of tlJ.s aoctt n tL.tUl becoat'l ~..-rrcc-

ttvo unl.eta tru.ne:Ut.tad to C~t·osa wUhln_J8f.lrl rroc 1935. 

~. 



Cor.p-••• on tlw fir t '!o.r-'4 111 JM~t"f Of Mh te.r OOtllelnlrv; a 

ILAl~ ~1 "f tu ~q .. ~lllW'· a 4~ltv. lhol f*ll ,..., •• • ·~of 

tl• IIICliTlt\Q, 11::6. ...cl:i r.;em.:. . .4&Uon• .. H ttN:1 U• aal.r.llal 4 

t.• Jlt"'D".:h •be llf!icie.cy t-f tht loar4 csJ U. p;ot"POHI •f •Ju• 

• 



Soc. 14. I t ~ provialon of tbl1 A~t ~r \~ a pliCAttoa 

thc,.of to M)' poreon or CltO\*IiM4o h &.11 tr.nl14. tlw r,M!r.-

4or Of tht At:\. Md \.hi app\tC1,UUn of t\U'Ih J'lt!Wlrllon to othtr 

J)frton• or cirC"'aatanCoe 1hull not bv artoctu..1 tboruby, 
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1'lnl It 

kcUon 1. llottrt t.b.lt~ar.41ntt 111!1 other pr"'YII•Ion of 1 •. t.b 

hport .. lti'N'r~ Bank ot' 'Tuhirt•tol\, "' 1111\.kln., corpor lt.lf.ln ornr.h~4 

I.IMr·r Cbe tawu of tho :!)htrlct of Col\nb1 \ ru• an. V'I'IC'7 "J! tt-.. 

1!:1Hn4 Stat .. (bonin ullud th11 J.ar.k), tblll C'OftHn111 tn 'b. •1 

t~C•:tCJ of tho ttnlt«:. Stnua for • pe r iod f\f un ,..,.. !J·Oib U... 4otc 

of •C.OWOft~ bel"60f, mleu aOO!'Itr 41uoh\.ld bJ M ....,., of C-:'lQn'Oao. 

3~. 



a.c. 2. ~ cbaimM of tt4u lor ln. t'rll4• ~ •ball bt, 

th&lf'Mtl n o-fficio tJt tho bob.rd of ''1"11;1\o•• of Uw lank. 
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•~· 3. l n aU.!\ loa t~ •11 oth· r pen.. r• OO"'t•rr ;I . ., 1, .. , Uw 

)Mlr h lwn~ .rut:borh.! P4 MDOWr..S 1 r Uw r.d'JIO•• ot aHll'l{: 

lr, the tSI!LL"l.:lrlr ~l luclllt.oU!V Uf' rt4 M4 l.r, 1 M4 th.J ll­

~· of cor.o41t1•• ~.... tho tlt'llt:.4 It t .- • a..v r 1u 

~ rrUorh• .,...4 tr:sulu JIOII •atou 81214 ~ tor•t,. tw:J.\rJ e .. ~ 

AC'QCJ" tr r. .. tt:c,.ah thtrMf: 

~ ACC4t w.4 IPCt.t tr'~1 r IIQiaCI .. Of MJ' M4 rr rT 

40$Crlptlon ..tuch """' W cc.ut~ or tr-..to'1'11'4 t U ~t lh 

COCI.I~ft\, b7 M7 pti'S«l Or puR'):lJI 0 OOf'SJC'J' U~, ~~ t.-1' W,'t, y.Ul1e 

or prlvot•. 4oao•Uc: cr !cr•t~; 

to P\&l'(:bu• .. Hh !.u fuMa M.7 uock 1!\ a.v 4ltlwr COrpt>I"~Uon 

•hotv tol · purpoutJ 11 t-o 6\IAt'll.""tt- or ln.#\IJ' II crtw!Ua: 

'to act at • UpoJlt.ar r ot ~b'Uc M!'l -,, or tn IU .. tllcal 

~M ot tho OO.etl'ti::Wl.l!tt., t'l~o d a tcnat-•d ror thM riU'po•• !11 tn.: 

l"or t~ of tho 1TDall.'.;rr, dol' r.)Ch ro«"Aotlo..ol\1 U M1 h "J'•­

•trl"-4 ,, &1114 Socrt!4r7. 



8(•C . 4 , t.oruu or aJ.'f, .c • n4 b"/ \:W Jt,Nt 111hAll ~·~·A D41.­

l-W'\tT ft( t. oxcuo41n. t n 1 u• frno \h 4"11· or. llioh t~y aro lido: 

prO'rla..1, ho'f'JY"r, t.•~n·. r.ot:\1-«r, ioor ln e-ont l\tno4 II'N\11 b" oonGtnw4 

Ut r;roblbh t..w BMk trora pu.rc.hl"'ll'lf. o\111~\Uoi'IJ baYlJV: a aaturitv 

CXC~J il!l£' ~~ pt:"iod J'T"IICrib-4 tlbO'V 0 -.h• r. 1\ lt tht Ju4Q=Iod'l\ of 

t~ board of tnwtoc.. or ·~ JI!.1'J- tt-- t th p.or4."lnio of •oac.b o)li .. 

C'ltlo:u 1• M«IMJ7 \) (~tllt..~t 1Wl.t~rtu4 OJ'IIillt'llUI')I'.I of t.'lo 

JW' M4 tQe.~ h b M~ ruct\caMo t-o J'oqu.lr-3 n;~t of 

t~ 3<u'.): "1.thlo ~ pcrlol pr••crlW. ft!wy,, t~ v.a tb&:J n.;r-n:bfta" 

or p:~t of we': o\11rs.tlOftG, or 1A ~ otb.o.r ~ r . J.ll lOG.nl 

M4 a;.Ya."\.Co , .M. 41.! •~·· Owll,. .\lfS~ po.u"CW...t b7 t~ 3M):, or.all 

b• t .U.lsr ur: aoloqu.-'l ~ ... 17 .a oaLr .,.d. 

38. 



Sec. o . 'l'b.t utborh<~od: capl t.~ atoclr of ~~ l.t.nk h b r.:.br 

J.noreruu'!d by tho t"W\ of $99, 000,000, ,.Mch .:l'.nll 'lwt :nal)aorlbd ey 

thn Sooret.ary ot tho ':'r'lllU:IUJ7 on bohAlt of tho• t.'r.lU!S $\. t. •· pay-

1'\0>nto tor •bleb ah'lll b1 IJU.,j~c~ to cl\11 lA •u~l,. or t.n Jla.rt. b-.1 

tba 'bour4 ot truat&M u •bq cl1• noc&u.Arr f •r tho b'l.t.:llnO!U ot 

t.M a.nk. 7bt- 3o.ri •hall h~ Vt tM l«ut 'lrt ' d:.:. 7r..-:::r..ll'7 

rec.tpto fer J)&T.~Clto br b1a tr,.1r or on .eooun! ot a'llo:b. a\oct, &D.!. 

o.ach h-e L~ta .~ ••. u tto ... s~ ot ~htt at)CI: O"#loonhl ' •bt> 

~llM 't..\\.H. tA or:S..:.r u ~l".tlbl • ~ S.Cr ·~ c.f Uu ;rvor..ir'¥ 

to_. r-..ch ~ .:;t:a •-: cAl~t4. t~ ~<leo~ \rao:.' lOD 71~ 

Corporc..Uoe la •n.borhed 4l'ld Ut"ctC:Ud t-o lllli)Cat cl :IOktt .-all­

Abl• t') t.hc SoJ..;rotv]' o! t.M rr. at:W'T t'IM> au:.: of te:J.t)')C, OOO, or 

10 tNCl:. t.hor ... ot u oa;- bt!o n._co .. :u-y, ao.S f.)r •lC:'I p!.IJ'POC• •b.: 

UINnL ot' Aoto . bor.'ls, 1\Q'tkntur.oa, or "t.Mr 1t~lt.catlM 'TI .. tc::. 

t.lw AvconGtNottoa ?itt.v.ct Col"por.lt.ll)n h o.ut l?rl•al1 tiA •.a})<l\T<'i'Ccl, 

U."ld.t·t Sootton 609 of :'ttlcr lli. of~. a. 0 •• 47 Stot.. ~. tQ ha.vt 

outat'lo041nr, cu. M:f me l1mr, h !woraoy 1MrrAG~o~ b7 11~h ~~J~CNnt!l 

U aa.1 bo ;)~,;CGIJ .. Z7• 

:w. 



Sec. 6. (a) 11> -...'llr Ia <Nt .• orll ~ .,d ..,.po•••>ro4, oottb the 

n.pproval of tl..r S• cr turt of U... iruuury, ~o iiiUol, ond to M·ro 

ou.totcndlnr, ot OJ\1 onu tli'I'-J in n.n oaount M4l'ettut1nc not moro th:m 

throt and ono-holt tlmue ita pald-ln eop1tal , its notoa , ~eocnturou, 

bonda, or othor •uch obll~tnt1ons . lil eu..;h obl1~tat1one el'-.oll DGt~.~rt 

not coro than ___ .'fuara fro:~ thl.rlr rtuJpoctl•o d.nt"'!t or btu... Gl\4. 

shall contain auch prov1tlo~ for ro4..aaptlon b. for aaturlty u the 

~ c,y ttlpulat' nnd ahnll bu4r ~b rote or rat .a of .n\orott &I 

r:.ay be aut nlnfli oy tbl. Sa.nlt. 7ho noue, ®bontur61 , bond.ll , ant\ 

othP.r 1uch o'bl1r .• t1ono of tlw 3o.nk: ~ b"' ooourod hy Moo to ctf t.ho 

B3nk in D~h mtU\nur •• oholl bo pruocr1bod ~~ tto board of 4irvctoro . 

J.ll a\U:h o'bll •utionm ~\Y bu o!fcr ... d. for etUe at auch price or prieta 

M tho ~ ~~~~· d. t nu - ' 1 t h tbu llpprOV'\l ,, tM Secret.Gry of tbt 

~"U..-y: Provta."td, ':bat :.l:.v 3nrJ:, 1rit. tbo D:pPrOYal of' the S...:rt.ottU7 

ot tho ':"roneur)", mt.t:J toll no::-intcret~ boarint; obliglltion!J or. a 41&­

count bnaia. All ouch obligation• ohall ba fully and uncon~1t1onnlly 

t;WU"LUlt.ood both uo t G intur cat. nnd prtnoi~l by th~J Un1 t.od StlJ.too ;md 

aucb gwlrnnty •hAll bo oxpr eotied on thu ft\CO thoroof . In ttk- t.~vont 

thDot tbo &nlc oMll b. wublo <o po.y ,.,on dor>Ml!., ~bsn the. <bo 

principal of or ir.urca t o:: r.otoo, Jo~ntu.roa, bonJ.a. or o!heor auch 

obllt;atlona luu:"Pd b;( it, t~ S\JC:r'\1\.c.r/ of the trea.aUT7 ahall po.J 

tho t:IIIOl..J\t tbor•of, which to !'k.retb',/ •utho,.tscd to be npproprio.tod, 

out of any nonoyo in tno Tro~ur.y not oth1rw1ae appropriated, and 

theroupon to tho c,xtont of tho m:~ounta oo pn.ld tho Socrotor.r of tho 

'i'i"onaury aholl tl.lCtuud to o.ll t.ht rtciltt oi tiw bolder <> of ouch 

not.lG, cW~ nt\IJ"ot, tJonJ , or othc..r obU.ptlOJ'\n. 

(b) 7ho St'lcr t~~ 01 r.._ ~tXMl.U7. ln hlr~ 41acretion, la 

'""thorhoJ to purC-n.a.o\1 tm7 c.Ol~UOL rlf t.NJ Bnnk t o be ia~ 

hcr oundvr , and tor I'I).Ch P'..lrJ>OGo tb.., Sucr•ta.ry of the ?reo.su:')' 11 

autbnr1tvd to ua~ nu n publ ic-debt trancoctlon the proceeds rro= 

tho nalu of M1 tocur l tioe horoo!t.or ht\L04 under t ho Sooond Ltbtrty 
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$.ae. 6. (a) - Coa.Ua.d -

J.on'i A.,\, U ~~. orA \bt p-..o..,,iol f~r "'hlc.b ll~lU I CIDT 'bo 

i••~d un4tr Lbo soeo~ L1bortr !on~ A~t. a.a ~4¥d, or~ ~'tende4 

to tnclw:lo M1 pu.reb¥1111 ot thl !anlc' 1 o'oUpttau holt .11.t!or. T~ 

seerot.e.r7 of tbe :'r .ry _,, at. w..y t lao , • U loZ.7 , t1 u .. 
pUoc• of t~ J;a:Jc .Cq'..11Tooi ~ !da \l,Dt9t r trth •~Uoc, All N­

decpUona, p\U'd~"l.IOG, AA~ eftlva by tho.' S"orvto.ry ot ~h "tr"UP\11\&rY 

of tile obltr."Uona of tl'.o kV 1ball b. trv.atOC: o.a puolL ·~ tot. 

tra:taac.Uona of tbol ~U.t4 $Ul.t a. S'..:b obltpuora: abGll boo 

olil:iltlt. t"r 41acown or p'IU'ch4:1E. ~ Ln:f' r ! r~ r..a "'' .w.. 
'l'he s.,orotar)' of th... 'l'reuury, a.t thu TI.IQ,Wit. o!' th Bunk ta author-

1~c4 to ..rt~t for ~ I~ 1tl not~•. 4o~ At~ 1, bo~ ~ ot~r 

~h olll1~ti\U( -:1, ualAG' !.!kr frr all t.blo t \Uth·• ~f t :r01UU17 

Doparus ... n\ now a\l~horht4 by h.r for tt,<.l' l'lk.rk~U.nr. of obUp\io:::1 

of tho tln1te4 St.3tes. :ho rroo~cdo of th. oblla.oUono of ~b" aank 

10 llal'lc to.\ •ball ~ ~f\011tl4 in t~ • "' ~cT u pr004104a 4c­

rh'od. fr()lt tl:M aalo t t obll,.a'1CI!..S. of t l:w tiel ted S' Ul, •4 ~ 

amount thc.•r ... of ahu.ll bv crtdil~ to th ,,.,.Jt on eh.J t.ollk of tho 

1'rouury. 

•1 . 





.lltemate TIT:.,;i: II - 70AilG!t ~ ~Io:" 

Section t . l'bcn·• la ho rtby or•Ato4 n bod.>' corpor ah with ~ho 

nt~t:~e "roNlsn 'l'T~o CorporaUon" (heretn calle4 ~M COrpol"AUon) . 

Tho prbclpal otllce ot the Orort>orct.tlon 1hall bo lOC.$to4 in ~he 

Di"rlot. ot Colu.-..l»la.. but bru.Cboa or ~noltta aA:/ be enabthnod 

1D the 'UDJted StAt .. -.:t.! lo ay tfen-l~ory or ln.ular pouo .. ton 

thtreot aad la ~ !'IU'eiDl "W-i3U7. ~r Nlu a:w. "ClloU~• 

pte1ttlh.l 'bJ t~ boft:j ot 41nctore. 7!w :Or tOr'\! 1m Mall bare 

NCCtuioa. to:- a perlo.i o! t.en (1.0) :re.a.re ff'Cia t)M 4Me or the en­

ac!•nt hfiN'"f• ~1.,•• l! 1a so,n!r lln-o1Yfl4 b7 IV. Ac~ of ~as. 

<Z. 



Sec. a. 'nle Co"'or tLU.nr. nba.U '1\.,..ve C!Splt~ Dtoek ot y} 0 ,000, ()"0 

which aball be War;l·lbod by the So~rttttt.r/ o! the ":t"et~.IUJ'jl on beh:llt 

ot t:.e :Jnlt~4 St1.te•. PI\T- nta tor w .te! W.ll ~ M:bJ"c" ~o cAll ha 

"fhole ot' tn p&l"t ~ tho bonrd. ot dlruct.ora .u they d6Cl!.l noc•••arJ for 

tho buatneoa oJ.' tho Corpor"tlon. l'ho =orpor.:u;l on 11\.c-ll 110'.11'1 to tho 

S9CJ"'tary ot the ~~ recetpt.a or ~at ... '/ ~ tor or G; ac.­

OO'Mt of 8\lch stock , Md wah recf!lrtn sn"lll be ovicl~nco ol ~he otock 

owner:mtp ot ~he Uni ted St LttSa. In ord!!r to ftntLb le t..Ut SotNt&4 .. ot 
~be :"r~/ to ~ 'lr~. p:t.J!:rn' ~·•~ C'ill• ... , t.• lee::~n·tr.u:tlon 
nn.nnce CoJ"]'IOriltion lo uu.thor-hod OJ\ t dlJ'I•ot ""' to 'lllocl.lt.ll Md t.IDkD 

availabl e to thAt Secrot0r.r1 of the ~~A.JUrJ t.l"" "N.':\ ct)f $1();, ,OC'O ,OOO, 

or 10 mc:h the re~f .a~ :tA;f ~ :::ec.eul.r.t. and ror t:"~ tr.8J''"'' \n.s 

I)MOU..'1t ot noun , hondo , d.obentureo , or other obU~;atltmc wtdcl. the 

R~tco:oa.n'!'\lC:Uon :'irurnc.o ~rpor-Lti Hl h aut..iQrho4 &11 e"".pO red, un­

d.er Seetl~.u ~ o! ~ttl• W, a. ·:. s. c .. .;.7 St."l! . !!' , to h.Ovo c:r..lt­

ltMd.int: nt 1\ny one timu , lD hcroll,y 1ncrcn'3e:d bl auch u.:.ou.nt-a o.s ::'VlY 

bo neceaNQ'• 
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Soc . ~. (tl) ~'" -"".WICOiiftnt o1' cl-.e Corpor-ation s_h.all bo voot-

ed 1n ~ board of ~rdctora eon~1s~ina ot the member a of tho ?oroisn 

i'r4de Board. Tha clvdro11n ot tho ?oroi&n Tr !ldo ilollrd eh(Lll bo 

ch!liroo.n or the bou.rd or direc1;ora. Ilefor e enter-in& upon hill 

dutioa OACb ot tbc directors and cn.eh of f i cer of tho Corpor atia'l. 

ahall toke on on.t h fa.ith.i\tl ly to diachnr,e the duties of his office . 

lio d.lroctor, o!Jlcer, attorney, oqJnt or eiiJJ)loyee or tho Corooro.­

tio:n 9h.o.ll 1.n any roo.nner, dir ectl:f or i ndiroctly, pnrticipnte in 

the deliberBtio~ ~pon or tho doterminntion ot nn1 ~otlon o!foct­

ing hia peraonul inter-oat , or tho lntoreat~ ot u.n.y corporution , 

partnerahip , or asaociution ln whi ch he i o interested . 

(t) Th• Cor:,:>oration Ghall have power to select , or:pl oy tmd 

t'b: tha eompenarltion of" sucb oi'ficoro, ooployeoo , nttorneyc nnd 

agenta as ah~l be noceu.r.LrJ tor ~ho trana.a.ctton of ito bunineoo, 

rlthout regard to tb•1 prov1o1 onn flf other erlctine l.nwa or executive 

c>rderu Opplica~lc to tbo omploymon~ ·~d compcnsnt 10A of officor o 

o.nd eoployeeo of the United St(lte:;; to define thoir authority Md 

duti~o , to req~re bondo o! ~hem nod t~ fix tho ponal,io& thereof , 

and t G d.iGOias at plonrrJ.ro such ofricorn , oCiployacs , uttornaya ond 

a,gonts . 
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sec . 4 . (4) ~o nid tn t1nanc1nc and to !d~i1lt4Lo oxporte 

Md 1q>orta and tho oxehwlea ot eo-mmodit.ioo bet.weo.n t he Uni ted 

Ste.t.o a o.nd any o! 1ta territorieu n:td inaulnr J>Qeoeaaianu and tLny 

foreign CO."'''PMY or tho ~ncloo or no.t1onnle thereof , tho Corporn­

tion is authorlcad nnd ocpowerod: 

~o 4o & senoral bankinG buoinesu; to ~ocotvo dopoa1~o; to 

purChase , oell, d1ocount , rediocount and nacotlato, with or with-

out ita ondoro~~nt , And to guBr~~eee , noeea , choclta , drnito , blllo 

of axcbnnto , ~ccoptan~eo , inclu4int bankero' 4ecopt4neo3, cablo 

trD.natora, and other ov1denceo or indt'Jbtodnesa; to purehl,a.o a.nd 

aell uecurltiaa, including obllanttQne of the Onitod Stotoo or ot 

nny St4to or 4nJ polllic~l subdivision thoraof: to p~chnae with 

ito fund a, upon the a.ppr oval of' tho Preaident , ~ &to~ in 001;1 

other Corporation whooa aol, P\1J'POSO io to gult.rl\.~toe or inauro 

c r od1ta, includin,c: tho entire cnyital ntock at PW' vo.lue and a¢o-o 

cruod di vtdonda of .Export ... l ltQ)ort Jtll'\k of Ua.ehinstoo nnd of Second 

Export- Import Bank of W4~lin&ton, D. c., to accept billa or drottn 

dr,:t.;m upon it; 1.0 latn10 lattnro ot crodit : to pu:rchhoo or noll coin , 

bullion, and oxc.htlntc i to bor row n.nd la:ld money: to t.tlkc ovar or 

pro ... ·ido for the admi.niatr.atlon or Uqu!dt\tion ot r:w.:; colloter3-l oo­

ccptod b¥ it aa ao~it7; to accept ond oxocutn trusts or ngenoieo 

oi' e.ny o.nd every doecr1p~1on 'lthich m."J.)' be connltted. or t.rrutaforrod 

to it dth ita conoont , b)' any par:~ou or poraona, ct:Jrporn;ton, 

board or bod,y, public or prtvnto, domoot1o or !orolgn; to aet ne a 

depoattru:y of pu.bUc money , or to act BlJ tiscnl oecnt ot tbo govorn­

mont, .bon dosignD.to4 for thnt purpoao by tha Secretary oi' the ~eo.o­

uey, undar such rett'llatlona as ~ bo p rencr1bod b7 allid Secrotnry: 

o.nd to uoe nll of i ts au~eta , includ.ing capi t.al nnd not eRrningn 

thorof~m, and Al l moneyo whlOh hnv~ boon or roay horco!ter be nllocnt­

ed to or borroWQd by t hem, in tho exercioo o! ito functions . 
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Sec . ~ - Continued -

(b) The Corporation ohall lLavo power to o.dopt , alter and usa 

tL corporate aon.l "hicb cht:Ul be Judicinlly noticed; t o cake c.on­

~l·acts ; to GUO Md. to be uuai, to compl o.in and dct'ond in llny o.ourt 

ot the United Sta.to:J, regArdloen of the ooount involved; t o pw.·­

c~ao. l ouae , bold ~~d convoy ouch roal oetnte au mQf bo nccoaanry 

or convon1ont for tho tranonction of ito buotnooDi ond to proa­

cribo , ~nd and ropeol , by ita bonrd of dir octor o , by- lawo , ruloo 

nn.d regulations eovarning the mo.nne r in which ita ganer nl. buainaes 

maf bo eonduetnd Md tho power grunt.od to it by l n.w ma.v bo exer cl.a­

cd o.nd enjoye d, inc l ud.lnt: nuoh provialons tor ouch commit t ees o.nd 

tho f unctions thereof as the bo;:\rd of di:raotor -o D"AY dcoa nocooaury 

tor !3e1li tat1ng 1tn buo1neQO under thic Act . 
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Sec. 6 . Z,a.ne or ndvancoe CDI\de by tho Corporation ah..'ll hlwo 

G Qllturi ty DO\ esceed.lc,c teo tear• trua the dAte on tdcll tbe;r 

ore el'de , end ln no event exc.o.din& fifteen yean fror.a the d~te of 

thh onnet ment: provided, howGvor , that noth1116 h~train contoit•od 

lhnl l bo conatruod to prohibit tho Oorporntlon !rom purcru.al~ 

obligation• h<>Yi"4 "mturlty .. coodi~ the porlo4 prooerlbod obovo, 

-n It It tho Jw~&>ont ot th& b..,.d o! dll'ectora ot the Corpora.. 

tion tlult th.a purchnao rlf wch obll{;l;ltiorto iu nocoaaary to !nc111 .. 

~nto outboritad operatione of the Corporation and thnt it 1a not 

prncU~lo to re¢re rei.::in.&rM:,.nt o! the Cor u'IM.tion 2lthlL t.t• 

period preacrlbod o.bove, t~ thb ropure..lio.no or J'(\?r:le.Ot or wen 

obli&:CLtiono, or in o.ny other mMnor. Al l lonno a.nd odvn.neoo, m4 

nll O'.>.oh obllgutlon• purchl>ood by tile Oorporutlon, lhnll be Mly 

And adequately ••eurod. 
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Soc. 6. (a) rt.. Corpo.-tlou io 1111thor1zo4 on4 emp....,ro4 , with 

the aoproval of tho Secrottl.l"".f ot the Troamry, to itsue , and to hova 

outat~41c.& at en:J ono UfAi la ~ OliOU.D~ agropUn,c not. mont th3n 

~hroe Md onc- hlllt timca U1 ~14-in CU\p1tal , Ha notoe , dobonturoa , 

bcnda, or other w.oh obllcatl H\a. All IUch obl1CI'\t1ona lbftll exlturo 

not moro thon ---- yeuo tro~ thoir respactivo 4otla of hiUC 

M.d aMll conta.ln GU.Ch prov111o.ns for rtde:t:ption botore maturity na 

the Corporation r11q atlpqlato a.nd e&ll beo.r s.1Ch rate or ratea ot 
intoro1t na ~ bt do~~roi~o4 by tho Corporntton. Tho notou , dobon­

t.urea, bonds, am\ othar such o'bU&&tioDa of the CorporaU ·>n r!JA¥ be 

a.ocured by a.ssota ot tho COrporatioa tn such Ollrtnlr aa ;hall be pros­

cribed by its bo~rd ot diroctoro. All .uch obli&Qtiona ~ be of­

fered. tor anle at. wch prtc.- or -orlc.ea u the Corporation Fa:~ 4e­

~orm1no with tho approval or tho Sccrot.&n of tho Treasury : provided, 

that tho Corporation, ritb tho approval of the Socret&ry r4 the 'r-reac-­

UJ7, Q1X1 s.oll o.cn-lotorcrot 'bear1n& obl1Qltiona en a discount baaiQ. 
All auoh obligation a ehnll be tul ly and unconditionally cunr anteod 

both aa to 1nter•st Md principal by tbe UAHod States Gnd nch 

guaranty shall bo oxpresood on the taco thereof. In the ovont tho.t 

tho CorporAtion abAll b.- W>Aillo to P"Y """" 4ocan4, •hon due, tho 

pri~c1pal of or interest on notes , debentures, bond• , or other ~ch 
obUcationo illuo4 by I t, t!JD Socrot!U'y of t ho Tron1111cy onD.ll P"Y 

the a::-.ount tberoof, .tUcb ta hereby authoritod to be appropriated , 

out or any monoya in the Tre•fftley not othcnrho np,proprintod, and 

thereupon to tho oxtf'lnt of tb41 amount• 10 'PAid tbe Soc::roto.ry of the 

Treawr7 ollmll IOI.Ce<ted ~o ~I the rl!;h\a ot the boldero of ouch nouo, 

4ebontur~e . bondn , or other obllt.ntions . 

(b) The Scet!ftt&J7 of tl'• 'rnM\IIU%'1, ln hia diacrotlo:a , 11 w.thor ­

tced to purch$ao any obli&Gtiona of tho Corporation to be laauod hero­
undor, and tor such pu.rpoae the Socr otar;y ot ~ho Treaau.ry 11 author hod 

to uoo aa A pubUe-dobt tronPCt1an tho proooe4o frc tho oole of ~ 
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Soc . 6. (b) - Continued -

tecur1t let hereafter lsaut~-4 under tho S.cood. L.lbttrty Bond J.ct , lUI 

at:w:rnded , M4 the pu.rpoGoe for which eonu.rhiot mo.y be ii:Ned l.lndor 

the Second Liborty Bond Act, na amon4o4 , oro exton4od to include 

any pur ch.'\.OO or th& Corpornt1cm 1 t obl1cottono horoundor. Tho 

S6el'fl!t&r)' of t.ht 7-rooWJ7 ':l:q , at 01'41 tlJ:Mt, toll Cln1 o! tho obU­

gat.icma ot d~ Corporation ac(flired. by hta under thla aect.lon . 

All rod.cc:ptll)l\t , plt'Cbo.tea, and. aalet by the Soc.reuuy oJ tho ~HI\a­

ury of tho obllpUona of tho Corporation olu>ll bo t r oatod .,. pub­

lic-debt t rnnonot1ont or tho United St~toe. Such ob1tgnt1ona ahnll 

bo oltgib\e tor discount o~ puroh4o8 by any federal roacrvo bank. 

1'ho Secrfltal'Y of tho i'roo.!l'w.ey, a.t tho roq-.~&ot t>f tha Corporatt"'n 

is a.uthol'izo~ to !"'At'ket t or the COrpor&Ut~n itt notes , d.obenturot, 

banda , and other tr.u:h obllp:.ions, ue1ft& thorotor all the t&clU­

tioa of the ~OAIUr-J' ~t now auhorh.od by la.1r tor the -.r­

l<otln& of obllpUona of tho United St~uo . Tho procoods of the 

obligat1ono ot tho Corpornt1on oo mnrko tod ohall bo depooitod in 

tho sa~ manner oa proceodo dorivod from tbo onl o of obligationn 

ot tho United St.nt••· Md the a:na.ant thorftot lholl be credited to 

tbe Corporation on t.be books of the 'l"rNdur y . 
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SC'o . ? , Tho Corporo.~ion , with thn conaont or fJn:J bonrtl , C.')Jno.o 

m1aG1on , eotabliom~nt , exocutlvo dtipnrtment or acrpor~tlnn or the 

Govor nmant , inclucU.TI.G fln¥ field nervica thorao1' , !"1Q,y nwlil t toolt 

of the w;e of informtion , sorvieoa, !o.c111tios , ofti~or•, , Mel OJD­

ployeos tllor·eof , in currying out tho provisi t>nfl of thio Act . All 

nu.oh boo..rda, comica1 on:; , ont.ablishl::lont ~ , o:r:couti vo dtopnrt.·.oento or 

corpora.tion.e oro horoby outhol"ized to muko available t:o the Cort•orn­

t1on, in confidence , wch rupor tu , r ecorda, or ot bo1· .ln!orm:u.ion 

ao t toy frA1 hnvo f.LvAiloblo l"Dl.ntillb t o tho condition of flppliatutto 

wi th r ogpect to whom the Corporation hnQ bG4 or conte~l.ntoa hnv­

ing t ranonctiono undor tniG Ti tlo , or r e to.ting to \ndividunls, na­

oociationo , port nerohlpo, eorporAtionn, or other oblleorn ~hone 

oblieationa nro offor od to or hold by the Cor por a t ion n3 security 

for o loo.n under thlo Titlo , tlnd t Q tl)."\kc , thro\1.15h tilcir oXt\Cinen 

or oth&r omplo,yoeG for tho ecmfi de!ltill.l uao of tho Corporrlt1on , ox­

~~nntionu of 8p911cants for l9bnG . Such applicntiono ~11 bo in 

ouch form aa tho Corpo.ro.titm ahnll pr eGcribo , and ch.'lll cont.Nn nn 

agrcoment t o pay the r enGonablo coat of auch o:lrolli1oatic,an an tho 

Corporiltion r»y r equ.ir e . 
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Soc. a. Voucher• "'lJ,t'QVOd tot" IXT>OnditUTOD ot t he Corpor ati on 

by tho ot!lc:~r "'JPOlnt.od. tor tho.t pw"pooe , 1Ml l be tiru~l And COJ'looo 

clusi vo \q)Qft all oftlcer• ot t~ CQ't'OTlD!'nt: except tbnt. •U f1n'311-

o1M trMaooUono of tho Corpor ntlon lholl bo olW:IIne4 by tho Ocn­

or al AeciJW\t lnc Oftiee at r.tch tt~l a.nd in r.1ch l'lftnr.ar aa tho 

CcJI!Ipt.rollor Oo~•rnl of the Ur...itod St.at oa ~:~a;~ 'b7 1"01;.llat10D prot­

cr1be. SUch tlXllcl.no.tion , with r oapoct t o tlJ.Ch a~onditurt'll , ahn.ll 

bo tor tho 10lo purpooe ot c:Wdn.& a r eport to t he ContrOII Md to 

t.M Board ot Dtroc;.ora or oxpen41turea IIOdo 1n Y'lole.t1o:\ ot 1•. 
toa:ot ll.er with INch rocoar"'Incktt iona thoreon AI tho Cocptrollt~~· 

Gonornl doomD Advts•ble , 
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Sec. 9 . !'he Stc:Nt.IU7 of the ~MtW7 1 •~ "'"' req.J! 1t of 

\ho Corporatlon , thllll prltJ)Ve 111ch form• of "IOt.OI , 4abont.u.ro• 1 

banda, or ot.blr INdl obU.:Mi.~n• 01 ah.."ll bt ne.Md. for t.hO IJW"­

oOaoa of \hll fH to. U. MCfll'ftd pta:.••· Uu, bed. plee.r, Mt4 

10 forth , .x•C\ltt4 1.%:1 C«lMCt.i ,ft therewlt.b lhall re=ai!l 1ft l 10 

ou•to~ or \he sootct(U')' of \M TroafAI.:ry. Thl Corporation 1Mll 

retr-.!JoJ.r•• \bt S.c:Atory or tbt Tre~ cor ~ ell:pt':~..r~os lowrr~d 

in tr. pr.po.r&Uo:;, c.uto4T M4 4olheey of wet. ~a~es, .. bnturn, 

boM1 or otbor obU~t.l.-m•• 

11:1. 



Sec . 10. J.ny and Clll noto,, dabent\U'tl, bonda or other .uch 

obligDtion• la~od by tho Oorpora~ion thall b• oxo~t botn as to 

principAl &nd tntoro1~ trom Rll tOX4t1on (oxcap~ wurta~D. ottato . 

1114rHance an4 lift taxoo) now or heru!tor 1q>ooo4 b7 tM l1nHo4 

S~otoe, by AnY territory. depend~n~, or po11011lon therco~. or by 

any State, count.7. Dl:lleipallty , or local tu:lq authorit7. nM 

Corporation . 1nolu41n& lto f'":rallchtoo , 1\1 oapttal rotervoe , and. 

surplus, o.od u.e tnc01:10 el-.all bo exempt t'roc all taxation now or 

hereattor i~ouo4 by thn Unltod Stntoo, by any Territory, doponden­

cy, or p01101110n thoroot , or by any St~to , oounty , ~~lcipallty, 

or local uxinc authority; excep; that 611:1 roGl property of tho Cor­

poration aball be rJ.bJoct to State , t'eM"ltorlo.l, caunty, c.udelpal, 

or local tAXAUOD to the a!QO onent. aceordln,. to h• VtLlue oa other 

ro41 propor~7 11 t~d. 
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Sco. 11. !lo individual, aoaoolatioo , p.ortnorohlp or corpor~ 

tion aholl uoG the wor4o ~!oroicn Trado Corporati on" or ~ny co~ 

blnation of tho ao throo wor4o aa the nnca or part thcroot undor 

which ho or it oh~ll do bU8ineoa. ~10rJ ind ividUAl , 4aaoctotton , 

partnership, or corporation violating thi a prohi bition Ohall bo 

I!Uilty of a miodolllOonor ond oh3ll "bo punlahod by n fino not t o ex­

ceed One fhauannd Dollaro ($1,000) or by imprioonment not exceeding 

ona roar , or both; nnd each day th4t ouch violation continuoo ~11 

bo conoi dered a oeparato offenoo. 



tabe , or whoovor w1ll.1\llly overvl.lluctl on.:t eoau.rttr, !or tho pur­

pose ot obt ainlna tor hlmoelf or tor ~ appli cant ony l oon or •~ 

~~naion thor~ot , by ronewal , deferment of actt Dn , or oth~rwiao, or 

tho acceptance , relr~e . or subatitutiou ot •~curlty therefor , or 

for tbe p.u"pOttl Of lnlluo:sc1r~ in '1313 'fllq tlu~ ACtion of the Cor--

poro.Uon 01' !or the pw-poae of obtA!ninc ..noy, property, or Atll­

thin.c of valu.o, un.l"r th1a 'lhlo , alulll bo pw~;itllod trJ a fine ot 

not more th.•\n $6 ,0X>, or by 1mpr1eonman~ tor not mor ft tho.n two yoa.rt , 

or both. 

(b) Whoever (1) false~ odkeo 1 Corcoe , or counterfei ts AnY 

note , debenture, or otbor obligation , tn i~tatlo~ of or purportlnc 

to be a aote , ~benture , bond or other obltsa~ton leaueO b.1 th~ 

Corponttoc, or (3) ~aaoa , ut.!.r>ra, or publhb11, or Att~ta to 

paaa, utter or publlah, any false, for&o4 or counterfPited r~te, 

debenture , bond or other obl l4ntion purpor ttns to have boen i touod 

by tho Corpor~t1on , knowing tho anoo to bo tntno , forged or count er­

feited, or (3) fAltolY oltor G any noto , dcbonturo , bond or other 

obliga.t.io..'\ lnW!d. or J7Uf'90rt1ne; to hr\vo bef'n t ... .~.ed. by tho CorpoJ'W!.-o 

tlon or (4) va-see, uttora or yjblia~a, or atteap!a to pa~• . uttar 

or publleh, u tN.t 4.t!1' talaol;r 4ltored. or tpu.rioua note , debon~uro. 

bond, or other obli~tion, ia~~d or purperttne to have bean 1aaued. 

by tbo CorpoNLtlon , knowing tho aorne to bo tnlatl.Jr alte red or 1p~ 

rioua, ah.nll bo puni ohod by a ti ne ot not "!Oro than $10, 000 or by 

imprisonment tor not ~oro than ! 1vo ,aara, or both. 

(c) Whoovor, boln.. C()D:>ecto4 1!1 M7 C"J>>IClty wlth thAI Corpora.­

tlon, ( 1} ~nleu, ~at.recc.t . pu.rlolna, or wtll.ntll¥ 12laappUat 

any :oncye , t'undt , 1ocu.riUaa, or othor thin&• ot vtklue, whotMr be­

longing to lt or plo4&od or othorwioo ontruated to it , or (2) with 

intent ~o dofrdud. tho Corporation or An¥ othor body politic or oor-

porato, or any individUAl, or to deceive &n1 ottlcor, auditor, or 
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Sec. tz, - Contlm.w4 -

oxainor of tl~o Corporation , .akea on:t (!\lao e:.c.ey 1n MY boM , 

ropor"tl , or atntoment Or or to tho COrportLt1on, or, without botnc 
clul.y nuthorhod, d.rawa an;,r ordar or i11ruaa , puta forth or o.aGit,:na 

nny note , 4obonture , or other obl1g3t1on , or drn!t, bill of oxchonso. 

oortcaco , Jv.d.t;Mnt , or dacrGo ther<~ot , or (3) w1. th iAte.nt. to 4a!r i1Ud 

pe.rttc1patoa, ahArea, receivea dtroct\7 or lnd.1reetl1 tt.n;r money , 

proflt, pr operty or ber..efit throuch nn1 traueaetl<ln , loa'l cotnle­

aio:l , contract , or any other act or tho Corpor Ation , or (4) ts.voa 

tm:J Wlauthor1to4 1n!onr;o.t.ion conccmin& My 1\lturo nct1on o1· pl M 

o! tho CorporGtion which adght ottoct tho vnluo ot eeeur1ti oa , or , 

ho.vin& auch knowlad.ce , invoato or tpoculo.tta , diroetl.,y or 1nd1roct­

ly, 1n the aoc:urltioa or property ot 1m¥ COLtpaey . ba..rut , or COt'p~"~JG,.o. 

tlOD roce1v:ln& loo.t11 or other aaatatMCe tro:a the Corpor 'lU "11, 

lhllll be punhhe4 b;r a !1"-e of not ..,.,. tt.\11 $ 10,000 or b7 lmprhon­

ccnt for not 110ro thAn fivo yon.r&, or both. 

(4) Tho provlaions of occtiona 112, 113, 114, 1\5, 116, and 

117 of ~ho Crl~ln~l Codo or tho Unilod Stntoo (u, S, C • • ~ltlo 18, 

ch. 5 , caco . 20.3 to 207, ineluaivo) i u 10 tar o.a a.pplleo.blo ru·o ox­

tondad to app}¥ t.o contra.ettJ or G.gref'~nta with tho Corpor 'l.tlOOl 

under thle fltle , wh.tcl: tor tho puzp1 ·o• he~ot 1-"1..-ul bo bold to 

1nclu.M loano , actvancea, dioCOWJ.tG , aod. redllcounta: oxtonaloao tad 

renewall thoroot': Md &eceptaDcoa, rolo.,aoe , n.nd w.batitut iona of 

cocur1ty thorotor. 

(o) An¥ poroon who w1ll~l1~ v1o1n•oo nny provioioo o! tbio 

flt.le for which a pon41tJ iG not otherw1ao pre11cribod abctl l bo pun.-­

ishod l>.r a fino ot not 110re IbM Ton ':'l'l........,4 llollara ($10 ,000) or 

b-J ~Thozaont for no~ eoro thwl two y..n.re, or bo~h. 
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Stu . 13. The Oorpornti~n ohnll bo nntitl ed to tho !roo ueo or 
tbe united Stalea .n11• ~~~ to the ~·ernaentnl ratea tor tele11Qph, 
radlo and ctlble CIO t"l«DD ln the •utW:~ ft:lt\ADer tl& the t~xocut1ve deptll't.­

~r~enta Of t.ho &QYOt'MitJDt . 

67 . 



Sec. 14 . 'i'ba rlt,;ht to :ale. r , -nd, or re'J)Ial thh fl:le 

1• heHby e~res:sl.y res r\e-d. 

158 . 



Sec . 15. l'be Corpor Ation ahall lllllot and pul>llllh"" ""-"""l 

f'lpart t o Conc;reas on h• O?f"T'lt.1nu . 

59. 





P'VLL tL'XT OP eJ.ISfliKJ LA',f8, 81iO"rtlfO Al'r.'UlJ/.SIITS 

tL\OB I1Y ~ 1 tU. 

""· 



Aoondoont to Roclprocol Torltt Act o! 1'~1 (u.s.c. 191 1354) 

Be!oro G1'0' for.lr.n tro4o auo-nt 1> cone1u4o4 ..t th arv 

tor~tsn r.ovorM®t or 1notru=~4l.nt'\11t) th.uroof und.or tho prov1olone 

of th1o Act, r~n.onabl~ public nntioo of th 1ntunt1on• to naeo­

Uato an ar.roo:acn~ With wcl:: gov n::....:1t or ln,.trl:e!lt~tty ahall 

b gi van in ol"dt:r thdt nJ-:f lntvr~1ntd \ P"raon Df\1 havo an OJ'IPOMW:­

tt,~ to pr(IIOnt hlo viowo to tho Pr"'::lit\ont , or t.o auc."'l utQncy ao 

thu h t-slden• ~ d.,.l~t. , und, r auch rulc.o Wll ~tlou &a 

tho Prooldont n;q proocrlbo: A:lD D..-oBZ CO!ICLllDl!IG SUCH AGRl:!l­

llil:1 = Pa:SillD.-::> SlLILL Sl3K llll'OR!l.l.'i'IO!l Allll .umcz n':'!l RISl'3C" 

:rm 7110:1 UE l'Oli!:IO:l =BONO AIO :?ROll S'Jtii 0.-·a SOUJm 

A1i H2i 1<.\Y ll!!:~ Al'PROPRIA1lil. 

S eo pal!& 27 , pa!"tt.!!!nph 1 
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A::l01\4:1ont to ~ Qoot ao Sootlon of .1...1. • .1.. (u. s . c. 7 : 60Ga) 

SUgGr qootno - (l) EttubllohDont und rosulatlon of quo too 

of II'\IC8l". 

K&Yin, f!ul) r~ ~o tho ., l!arw of d.omoatlc pro&leer e an4 

to tho protoctlon of doJSe-stic eorttTU.aeJ>o ant\ to a Jwat re'lo,tlon b...,.. 

twou t.ho prlcoo r<>co!Yod b7 clc:ooatlc pro<luccra IUld tho prlcoa paid 

b7 cloaootlo 00'\CNDOrD , t ho ~.!..U:.t.Aa.:lf=Nrriftl:!'!f~'!!'"Y PnSlDDT , 

A?1'tR SUllU! 'l'll :IG M UA'i'!E.1 >I> Trol l'OIU:!Oll ':'RAll<l llO.olllD l'OR COIIS!m:R· 

A'l'!ON AliD Rl:OGI.CJEliDAT!O)!S , I!AY in or~or to offootuato tno doolcrod 

pOlicy of th!a c.hnptor, 1" ra:c tli:io to t1zo, DIR!:C'l' 'l'~J\.Zl ~ SECRETARY 

OP 40R!Cill.'I"JRX, by ordcro or N(;\llaUona -

(A) (1) 7orb!4 pJ'OCCO:l<'TO, nan<llOTO '~ - · nnd othtrO (1'03 

itii"'rUn• •U(.&J' into contin"nt...U t:nHod St:1te:J tor conS".I:~ptlon, \T 

1?h1ch 1hull be conou::led , tbor\:l'tn , ond/or froa trAnsporting to , ro­

eolvtne tn , procoartnr or carkotint in , contin~ntnl Unitod StBtoa, 

tJ.nd/or frolll proconuing in tJ:tJY aroa. to which thC~ provioiono ot thio 

t1tlo witb roepact to augar hoota unl •utar-cano ~ bo =ado appltc~ 

blo. tor conar\l:l:lpt lon 1n contln....nt..u. CD.n.ll Z-ono, L.."lCrican Sa::loa, tt.o 

lolan4 ot Ou.a=, G."\d !r4e for. tr.n .. :.antritJO. tncludint: C".lha, r W'D 110 .. 

tho~ 1n ozuo. ot q'.lOt.~ nx"'d 'b; tl,.,a S.Cr('tnrv or Attrlcultv.ro, ror 

a:r;r calo.ndu 10r.r , .. •••••·•••••• 

See PBC9 2?, pdtQRrnnh 2 
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.I.'I<·NI=•nt to l'obocco Quotu S<>ctlon of J:o..,..S'11th Act (".S. C. 7:766) 

~no; optnbliphr!ont and Qllotpfl'-11 

Hn.vtns d'U.O r oprd to th~.· woltuc of 4o .. ,~·ottc :Proilucor-a ot t.o'bn.cr-o 

ant! to tho prot.octlon of dQ::,4lot1.: CC\na.:.mor• theroof o.."ld to a Ju,at. t•olft .. 

tl"~n bot•• n tho prtc. rocoivod b7 auch laoo tle l"'l'()d.->Lcur:. u.'\d •:, 

prt..:e pa.ld 'trJ INCh 4o:JOctlc CO!\su=""'ra cLI\.l ln ot'l1 r ro:JpOCta !O ,_ff~oJC­

tuato tho 4oolo.:rod policy or t.hio c.l<~rtter , tOo 5tei'e,a.P)'-of J.eT)t\ll•·ll't 

Pl!ESIDE!iT mw from llao to timo AJ:~Zfl Stl'3!1l~I:lil '1!!1: 11A..~ ~ '11t!J 

FOR:!OII Tllm llOA!tD lOR OOllSI!miAT!Olr A!ll) IUOOiCii1lmAi'JOHS, Dl~~ '!!tAl' 

':1m stCtu:TABY 07 .AQ!tlCULTUAi! 'b7 ord.ur a or Tl\( .. .tla•tona: 

(A) >or oadl crop )'O&l' 1n 11bich '\1'0' tjiJ>• nf •obacco iu harNotod 

to ?\1ch lho t...x 1o nPJ)licablo, or !'or arc.o p.Jrt ot wc.."l crop y ""'• 

C:!tllbUah quot..t.a for tl-.r i!:.port.:.t!on into COnt incnt.:U t:litoJ. S~ .tua 

of e\fJL.J'-1-'nf t.yp~ a of •ob.'\C.:D • ..Ll1J t\\lrln.• r-..::41 l.)rOJ Yil:ll" r .,.:AJ'.:.ot 

arJ1 ouch quot.B.a . Such q,uot-1\!l ahall b, bn.aod on c.v, r a.gc qunnt1t1na 

of auch tobacco icportad into c.ontinuntnl Un1 toll StntoJ~ dnrint th..l 

crop ;·oaro 19J:J-1933 and 1933-1934, oxoopt that in th» ~o of to~ 

llo<:co h•portod from tho 3 1lf'llbllc of Cubo , m>cll ··,ot.ao ch,ll be b'" o4 

on avur l(.'O qU."L."\tl Uo• o-t t.ob4cc:Q so 1~rt~ during ~o crop yoa~·e 

1~20-1n., , 

(11) Allot t ho quota!' providod for b'J aubaoation (A) to tho 

ii:lpOrtBrn of o\ICh tobo.cco in tho Unl tad Sto.too 1n nuch ma..rtncr u.~ h~J 

:1.0r,Y d.oon 1'eJr uM oquit,1bl n, hllvln,. 1\uv r·,.r·u-4 'tl) tho r ¢npcottvo 

a10unta of tobacco imported durinr, tho or"r 7"""" l':lll-19:1:3 nr.<l 

19~1934 1>T tNoCh poroona , 

Sao pM,.. 27. wotrntth 3 
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Ant i - du"Pinr. Ant A,ondnont (u.s.o. 19r 160-161) 

Soc . 160. I nvuot1.4t1one bz Soorctarv o f Trcaaurv ; notiea t.o. 

Saor ot -n-rY bY appraiecr o no to n.:Uoa prico fJf i mpor ted a r ticl e& ; 1t'ith­

hol41 ng a AAra.1opent... ( o.) fthonever tho Socrotary of tho 1'rot~.oury 

(Loroina!tor call od tho •secrcturJ ") , olt Qr auch invooti~tion o.a he 

dooao nccoot.o.r.r , fi ndu that o.n induntry i n t ho United Stu. t oo i o boinc 

or ia likely to bo i nJured, or in provuntod from boi.D~t cet4bllahec!, 

b:; r CAGOn of tho iaporto.tJ.on into tho UnHod St4taa or a cl.nsa or 

kind of for o16'Jl t~orch.1Jldicc , u..'l-1! tn~t acrchan.diou of ouch clcsn or 

l:i nd in bcin.- oold or io lik:i"ly to bo sold in tho Unito-d Stntoo or 

ol ac:mhor o o.t l cno than itoJ f'o.ir valua, then ho nhall RI:POR'r SUCH 

<HIDING Til Tl!J; 'llRi!OH '1lUil2 llO&Ul FOR co:;s i D!UW' Ir!l .Al!D R!CO!C!EJ<DA­

TIOliS 1 N"""'U'R ti:oil CR ':'9.:: ?l!lDt;;G S!tALL BE SIJB:O'IrED '00 ~ PRESIDE!~ 

1n0 SHALL mnko ouch t1ndinc public to tho oxtont ha doo=n nccoasnr,y , 

togcth~r wi~h u dcoc:riptlon oi the cl Ass or kind o~ c or chandioc to 

"bleb it applion in ouch dota.il o.c ~ bo noocaeary for tho e;uiclancc 

or tho oppr aioing olficor u. 

(b) Whontlv&r, i n tho co.nc of W'q 1~:~portod t~orchandlco of a 

cl aoc or kind 40 t o whic:h t;ho Se e,.e'lltl.1"1" Pm::srDEliT htlo not oo m.ado public 

a finding, t ho appr uioo:r or pt:r aon o.C tlnfi 0-s a,ll"Or4ioer hao reuon to 

beli~ve or suqpoct , f r Ob tho invoico or othor papor a or t rom info~­

tion pr<HJflntod to hio, tMt tho pu.r chauo price i a lcao , or tbnt tho 

oxportor 1 o o4loo pr i c o 1o loao or 11koly to bo leoo , t~ tho for otsn 

clll"kot value (or , in tho .:tbaonco of vuch vo.lue , than t ht! coo t o! pro­

duction) he ahal l i'or tit1f1 tl: , u.~or r Q6Ulo.tiono p:re ocribed by t ho 

Socrotary , notify tbo S :Cl". 111~· of .r .. tch ft.oct and withhol d hi o ap­

)>rainemont r epor t to tht.' eolloetor ar. to nut:h oor oh4ru\1 se until tho 

!'urther onlo:r or t h e Socr o•o.r:·, or until tho &eo.,.e,.e.P)' PP.ESimttl'r h.!:l.o 

nnde pul>lio a !indiDG !Ill provided in oubcUv loion (u) In r osard to 

ouch morcha.ndioo, 
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Soc . 161. Nt!9\v)t of du_lx. to bo colli,ttod; 4qtonp1no.Uon ot 

~rdg pgkpt vnJ.u9 pf mod• · (a) ln tb1 cuo ot all loportod 

cord:.,.ru.H•a, whro'ht r dutta.blo or froc or l!uty, of a elua or kir.4 

Q.n +o -,hi(!h tho Gtora'4J'Y -ot· ')\(II-'Pt>&et6UPY P1l!SIDEHT ho.o m.ado p\\b­

llc a f1n11nr a nrovlded i!l aoct1C'l! 160 ot thle tltlCI , oM. u 

to Ylhich the npprainor or :puroon o.•"tin.A ao o.pNulnor ha:t n1.l1o no 

:.q.prain•ttnt ret'Ort t.o '-b l) col\ c:tor bofor o such findinG ho.a boo.n 

J'lrlC.l Ot ~b ezrortor'a aal01 price 

to lcso than thl1 foTI\1':1\ O!.i.TkOt valuo (or, in tho nbnenco ot o\lCh 

'f.llac, th 1Jl t.h~ COlt 0~ p.-oduction) C~cro a.lloll bo \i,;.";'iod, COll• ctcd., 

o.nd paid , 1n a.dd1 tton to t.b.ll cluUot~: iM)lOnod thoroon by la."• 4 npocinl 

•\1"":101!1( c'-'\t)t 1n ....n MO'.mt Oq'llAl to aucb .Uf'or.;o.nco . 

( b) •• 

(c) • • • • • 
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• 

koendoont to Countorva!lirv Dution Section (u.s.c. 1911303) 

Countorvu111ntt dut.iop. 'JhanBVor a ny OQUiltry , dependonoy, eolon,y , 

'J)l".)Yinea, or othor politiCAl I'JUbdlvioion of aovornaent , per non, f'Ul"t­

nornhip , a.sBOc1o.t1on, O(lrtol , or corporation uholl pay 1)1' boctow , 41-

rtd:l;r or ind.iractly, any Mn."'ltl· or grant UpOn thu Ul.:l.mltocturor or pro­

duction or export of any nrttclo or oarc.band1ac m.nnufo.oturcd or y,ro­

d.Uilod in otu:h country, depCtndC!nCj·, colon,:r , prov1nco , OJ" otho-r politi­

cal oubd1viuion of eovornuoDt , ana Gnch nrt1clo or oorchandieo ia dut­

lt\bl~ undor "ho l'~rovisiona of thio chtq>t ol·, tbcn upon tho ioportation 

of any rmch nrtlele or a erchnn·!ise into tho Un1tod Stntou , whctbor tho 

O&."'XX ohn.ll bo i.oportod d.irt"ctly frot:l tho country of production or othClr­

tliao, nod whether o~h articl"' or n""'r ahandiao io ittpOrted in the otmo 

cond.i Uon (.UJ -.rhon ll:!'])Ort.•Jd ft'<Jl:l th.J country of production or hao boon 

cho..~Gd in condition b::1 rona..lU!tu:ture or otho:nrl.oe. thor o (ikall) 

llA.Y be l aviod nnd pnid . in all t\uch ca.sao. in addition to tho dutioo 

otheMrlso 1mpoGO!t b~ thin ohu:pto r , an n.M1t1onnl duty oquol to tho 

n~t a::ount or s~h bounty or t9"ant , ho,.<svc1 th\1 ua."'e be paid or bo-

o LoT?Bd. ( ~e-SeeJ"e tttJ"Y· of-~hc.-~eaol:U'y-sha.U -frot\-H:c· to· Uao-f).JeW'­

~aiA-artd-da~er=iner-or ee ~t~to;-th~-ne t ·~~unt·of-ceeh-~h-h&ur.tl-or 

(!r an il T -ani .. ekall-deal.a_~e-~ lle-ne tl-MO\U'll t-eo -d-e 'eP&)-1\ed. -e 1"-e s t i'I!IA tlo:d. ) 

~RE SECll.W'.ARY OF 'll!: Tl!tASUllY S1L\LL Pl!Oll l ! Lil: TO TillE .ASCER1'.U!l Allll 

~i!TI:!: , OR LS'l'lf<ATE, T'rtr : lET AlX)U!:i' OJ SUCH ~UN'l'Y OR O:WR~ JJm 

SRALL CERTIF'Y SUCE FDlDI!IG 11:) 'I'K!: FO!!t!G!l 'l'JWll: BO.AR!l m!! CO!!SID:!:!!A­

nou. '1ili: l'OlWIGN TlW!.ii BOA."l.il SHALL , S11llUI~ SUCH FlliDI!IG 'l'O 'i'lll! 

PRESIDE.~ ":'00.:.~ ii!TH IO:S RreOl! :zlJDAi'IO!iS , Mm TKE3EAiTDl 'UfE 

Pl!ISIJEill' , Ill riS :li SClL":'IOL , :.\:.' ll!C:LA!!£ = fl!:'J' Al«lUJI'I' SO m:~A:lllUll­

::D OR !SllHA'l'ED. Tho S•>cr . t<U"J of th• Truo.IJW'Y nba.ll naoko nl.l r ogulO-­

tlona bo ~~V doac rt~eo~~TY !or the idonttiicut1on ot such artlulou 

ana ncrchandloo and f or tho ~ooaaa~ont ond collcctton of uuch oddit!on-

al dut i oo . 
66. 
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A~~ndaont to TAriff Act of l?JO (~.s.o. 1911337) 

loo. 337. Un!Qir PTo.cUoo" tn llllf!Ort. 'rr wSo. 

(a) T.Lc&tt1r Mpthe4a p! CowgtUlpn Psq1Att'4 pnlo!(•Jl , - CM&lr 

o ~hod. of CO~t!tHlor: a..,_d. unralr ac:t in \!ul l!!!p~jrt .. tlon t1f ATri llls 

tat.o U.. ~ted S!!lte:c, or i.e U .. dr Ml• 'b7 lh" owaer, 1nport r , CQ::.OO 

•'CU'II• or~' of ~utwr, th ..rr • or t~ Cl# .lch h '-0 d..>­

&\t'Of or ~·u~·t.Uly 1..t1J",ato IC;. l~\Utr • rn 1 •t: ~ oc.,no:u.-

1,)&).1.7 orer&t.e!, ~~ tho lbl\.o4 S tator . (.It' to rrQ"f'on' ~. & !.._'bllL"'nrr-1! 

t web u industry, or v. J'f'IU'&J.n or a:~nopolllo tr ~AM CICI.!!Detc(! 1a 

th4t ''ntied S~atoa , are her~~ \loel~U"N u..lawt'-11 1 ond wb--n tQ'UDA 'b:r V.u; 

)"r td :n to onot r.hall 'b(' 4oaH wtt.h, h!. ~~.~t.tlon t.o any otb... r pl"'\"i­

•lonfl or la•. aa horo1.aA!tc.r provldc.d, 

(b) InyueHnttono pt nglattgnp bJ car;~\.U,lAn... TO o.oo1ot- tho 

Prnaldont ln l"lllldng ~ doc.l!!lODI w.JN' 11Jh uctlt>n th•• co'lllios1on 1a 

t-u:r~t7 ftUthoY"hoc!. to tnvoatlcat 4-.,. a.lltt.W vLo\Qtte>n hc--r.oof o~ ceo~ 

p1Unt uM.lr oatl: or ".lpp~ 1+ lnHLa·h'~. 

(c) l!Mrlnt;t and Rg!1~. - • 

(4) 7rar.php!pp p! f1n41¥I. ts. fr d1Wt.- fte ll-...1 UMtlt'.'f 

el-tM .. DJ••Ha ... ailell .. M •ro.a.lt•M .. ,_.,. ... ,.. ,. ... ,.4~ .. -tJ\o-Prtto'V""' 

':XI P"IIAL FI:iD~ or ':m: m:.ussto; s:..w.. It 1'2 1~ ;J':'3 - :::CCF.D 

':'0 ':fa JIOiiiG:l' tA.C1Z B:)J;Rj illR OOl."SI:::;:;;..ciC:l .1.."!'10 ~101 -:iU ~ s.!.C.1. 

SUL:JT SOCH ?IJCllJOS TOQ.:!:'lXEa - l':il !':a U)) • .!) .£ltl :~S QCOl!~:Ql.'"S 

fO mJ! PUSIIE:O~. 

( o) ts:clWIIion of ;U"tlolco troa Enta, .. 11'hlln~·v~r tho ot ht.o:r.o• 

ot u.rcr ftUCh unto.lr coU\oci or act oht.lll bo ,,\AbHaho4 to thn ant.hfa.o­

Uon ot the ) t'eaid.aat ba •hall d.irol<"t. th.~ th t.rqrloo eone<l'r~e4 tn 

~" unfair ~tbod.G or acto, 1:-.,.orto>ci b7 a..v p ,r110n vif.lbti~ th· pl'!'-

V!Iiona ot t.aia Act. llbal.l 'be Ui.:l-..t ff'..!l nU')' 1ntn tl\.n ~-h.S. 

a• ,uoa , AM. upon. bJ'o~UA.~ or .. .- .:uoa ~ th-e PT'"dlk~t . •ho 

'" w. n. Mranw:b 3 6"1. 



Soo. 3:)? ( o) Continued. 

Sccr otiU")" of tho 'rrooo uoy ohnll , throu,r,h tho p roper offico.ra . r ofuoo 

cucll entry. The dooio1on of tht~ Prooi d.cnt ohall bo eonclWJive. 

( t) Entry u nt\or bond. Whoncvo.r the Proal dent h.a.o r otl.OOn eo 

b._ue-.o th.tl.t uny nrt1clo i o off orcd or :sour)lt to bo offere-d for cntr,., 

into tho Unitod Stnt oa in vtol3tion or thla aoction but huo not in-

!4rmAtion oufficiont to G4tiufy hiM thoroof , tho Socrotary of tho 

?":·cMUTY eMU , upon h1n r~uoot 1n •r!Un,g , for bid en try thcroof 

until cmch invoot.iglltiQn au tho Prouidont ao,y doco no<::oonvy Eha.U 

bo co~lotod, AllD Ti!Z :RLS!MS Oi' STJCR !!M:ST!GATION S:o!AL!. HAVE l!EZ!l 

SUlliJITTED ~0 Tl!Z 70l!E!Gl: TJUll!l liOAllD i'GR CO:IS IJ5!UT!Oll AND RICO;:-

JaliDATIOUS: except tr;o.t ouch o.rttc:ll)G ::htlll be onti tlod to entry 

under bond pr cncribl.)d by tho Sacrotar.y of tha 'rroa.~Ncy . 

(&) ~tinUio:u:o of ilxcl talon.- Any ref\latll of entry undor thio 

uoction oholl continuo in ~ rfoct unti l tho President ehall find and 

1n~~ruct tho S~crntary of tho ~rooaury that tho eo~tiono wTdch lud 

to uuch rofUAo.l or ant~· no lon.gor cxir.t . 

(h) Dp11n1t1op. - Wh.:n u ncd in thio uoctlon and in noetiono 

338 and ~. tho tom 11Un1tod Stntco" includor. tho ac-~cral Stntcc and 

Torr1tor1.cn , the Dietrict. of Calu!nbia, GiJ".d Dl.l poceocoiona of the 

Ofli t ed Statua c xeapt t.ho P!tUiwinc Idandfl , t ho Virg in hlat\do , 

Aoori~ Sa.con, Md tho 1olnnd of OW.::.. 

SQe pMo 28 , parnJU"I\ph 4 
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.t>en4::>rnt t > 19l6 .Ut!- truot Ai' t (t:. s.o. 16: 75) 

R~tol1nt 1oa v oinat pcmntrv pt~t1ai-..1l'l!2l to.t19AA. t'fdon!l\•Or 

o:a;t countey, d•,pondt"ney, or colon.· csh~l Ll!U'l' oa prohi b it the 1.,.. 

!JOrtation ot ~ &TUcle ~he rro:tu.ct tJf tho on or i.nd:J.o.tf')" or th~ 

-nl~ed St"\teo Ani mt l:tJurlou.; to t',f'l.f1llh or Mr'll ... . •he ~ d '• ' 1 

x: __ stm:a':"':'tta:i ~ -~~ ro -:r.= l'O::Ct,:: ~ m.t.u ?OR ccrsn:r::~.u­

-10:1 A!O RtOOIC= tollS ah:lll 4•• powur to tt:II: 03 proh!tH , hr· 

inr, th. p<triod rmch p:ot.1bit1on h in rorCl1, thn 1npor tn•ior. 1!\t.o 

the tTnHod. St.a.t.uc ot d'lil4.r nrt:ioluo . or ln 04t. 'ho t!nHod Stl\ttn 

dooo not i mport c1~111JJ' articla,;. f l'Ots tha.t Cf'I'W'!.tr.• , thro ot.h r a.r~J ­

cloc, tho rm uctt or 1u.ch -'O'.L'"ltr·· , 1t'J'ontl n~"y , or colo:t"• 

..\M U.. S411CN'tl)TJ of th!! ~~. '!ritb •bQ oprrov'll ot t.ne 

P rudd •nt , th.oll :a._~:_· .n,d;. r.1l .. fL"\0. ;oe llA' ~f)l"'.O :a arc MCOU·I\rf 

~or tho ox~J.tton of ~br provl.lion!l o" t.11a cncHon. 

Sec pllf!O ?9, poretu•oph 1 

69. 



• 

lnvut!4Qtlon bx Soard at Jlch of Foryt'!l' Conrgn$. (u.s.c. 461 8<5) 

'!'be boa.r'4 thall ha•• ,.owt:-. aa4 h. shall 'b~ he dut7 C.ncver 

co~la1nt ahnll b& o&de to it , to tnvnctlga~• tho action or ~ fore1en 

rovt r~cnt with respect to the prlvllo ·eo afford~ and burdona ~eo4 

u~n •oaael• of the United Sta~ea onr.a&o4 in forolcn tr~ Whenever it 

ehnll Gppoar that the lGWD , reKilat.lono or practicoo of an¥ foreign 

r.ov~r~ent opornto in •~h a ~or t~.t vcaoola of the Uh1tod St~too 

"-"• not accorded equal prlvilegee ln tor otgn t.rOld.e 'rith vetoola o: :.1eh 

for oien courttr-iett or vo .. ol o of ot.hor tot•o1t;n countrioa , olthor in trat\n 

to or !~ tho porto ot a\ICh torola;n country o r ln respect ot t.he p..,&l\-~ 

or t ranVpOrtatton tt~ tmeh forclr.n cm:ntJ,; of p-.ncencou or &god...! 

1ntDn4od for ohipoant or t r ao.uport.ltil'ln in ouch voonelo of tho Unitod 

St.,J,tea . either to or f'ro:: pOrt a or web foretcn countey or to or ! ro.;.a 

,orta of ot hor forc1,;n :ountr1oa. It A.'14ll. be tho duty of tho beard 

to report tho r eaulta ot ita invoDtiC"ticn TO 'lHt FO!UllOll TRADil a::>A.RD, 
'::':C SHALL :iW:sHl:' ~ R,DlQRr to tho President ro~ WUil US recoa­

Dend&tiona, a.nd the Prol1dent ia authorhe4 an4 r-~pCWc.red t o aecurc by 

dlplo:atlc action aqual privl l ~~~· t or vesaela ot tho Untto4 Stntec 

o~ in rlCh for t-;n l:r.S~. ~ l! by IUCh 41plo!lllt1e action the 

Prootdo.nt ahall bo WU1l\lt t o eecur~" 1uch equal prtvilege:a t.h&n tho 

PNinldQ.nt ~o.lt etd7i•o Cot.po•~ LUI to ~ho.l fa.ch and hie concl ua1one 

by tpoC:lel DU8!ll;O , t.t Aofo.ad 1111p0rton• to the public inter at, 1n 

or4or thflt proper a.etton noy bo tu.\ttn t.ht:'>r oon. 

Sot pa;;e ?9 , parocr:wb 2 

70. 
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Deu 0.0Jpl• 

I do DOt II:DOw wllo vote .Ut lUUo two pap .._ 

1W pn M •UUM ABIU041 8 OIIOIGI - lbloll oball U 'lie!• 

tNt I •et ooatooo that I thlJik U ll :ratbc elllr. It ecnm411 

llko a Bealwt ~· 

ID - ool- tiM ul to~ p&ta U. olpt l._ 

Wlda tiM laoot':l •• Pollor t• IDtanaUoaalloto• u4 lD tbo 

otbe~ ool- ol t lt- oa11e4 •• Pollor to~ --~~-.· 

1bo owr put tllf lt 11 .ut la ~'' on:rr oaoo 
tho "Pollor to~ IDtonaUODallou• lo DOt 14'fooatl4 oUbu 

br tbo onw •' (lostolaUn o~ ·e1 nht:raUn bi'&DObH) 

o~ br tho cwo~ll .. '•nc boc1J fll ~lo oplalon. 

ror o :lor 

1. 1ot1o4r lo aeHnc t• nluaUOD ot 
'-'«:ratlOD law or repl&UOD tllf tpetpaUOD 

br latonaUonal ~~Ptw=u, 

a. lobo4r 11 uklns l&l•••• t&ln or -
OOD4l Uoaal Jlollt-J'aft1'1611&UOD SOae:ral 
1'14Dotloa of tultto, 

I, ltlllllllNUOD ot cnanaGlll br SOL 1211 

latuaatloaal aoUOD lo to4q blpoeolblo u4, 

tba'eloft, MD bo tu..a CNt, 

•· rno aput tllf oapl ta1 aDd n~uoa 
tllf 1 1 Llnl t.-t.p 1- aDd .alUpllODUOD 

fit -~- tlllltOriM u4 lane--to ..... 
ll llbolatM br DO - of latolllplloo l 
IL:Mw, 

I, l&ftl 1'-l t&UOD 'bF laton&Uoaal 11110 

..t ll. .tYaaaw t11rt U lo • Viet - • .tab 
tbha-til oq, .Ut '.-~1- pollOJ' 111N14 4o tlall 

la ... to ..n ... ~·•<•• u tllf ... , 
.ntata, ,.,.., rnaoo, ltalJ' aDd ocs ,, 
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1. lo oae la tMl:r :rlPt t~..e Ott llb4 

_._ Mprnt=oe oa to:relp IJalpplJII Ud . .,.,, ... 

IIDIIallle GUlP I. helt 
: .. ~--Ott ... .a-llllllLIIIIIII1tMIIa,, 

...... ,.;;.-.:1. 



~lei'S CHOICE 

Which ahall 1~ bol 

I 

Rolaxntion nf ~igration laws and 
regulation of immi~at1~n ~ 1ntor­
nat1~nAl acre~nto . 

li 

Genual rGduc tion of t~>riffo: 
(a) Laio&<>t fair<> . 
(b) \lnc~~nditinnAl l!oot-?nvortd­

l!nti..n. 

III 

Stabilisation of currencies by 
goneral internationAl action ( i .~. 
return to unre~lated or foreign 
controlled ~<ld atandard). 

IV 

Froo oxp<>rt of c11piW Md re-
8\liOption rf jV'neral fnrcicn loMa. 
Wultipllcatinn of branch fACtnriea 
and ~•rio~ diroot invoaU>entn 
abrnB4. 

4 pP11oY f?r Jpsrica 

I 

Rigorous tichteni!ll; of im'llil:""tion V 
la..-er 

( n) 'l!o reduc• .!iJlerlcnn unoo:~plo;r­
t.1Gn t . 

(b) To reduce ali on iruJ.uonco 1n 
our domestic Bffairo. 

II 

Preservation nf the ~orican mar~t , 
Jrner1ean pr ice lLvclo and ~orlean 
<mJ?l<:fl!l'ln t l 

(n) Solect1v" l.onporto a~d exports . 
( b} l'nri!f roductiono only for 

.,ocific ndvo>ntAGe• in indi­
vidual forci~ countri~s (i . e. 
rocivrdeity nr conditional 
U:o s t-Fa.vo red-lin ti..,n). 

III 

Stabili•ntion ~f ~ricnn dollar at 
~~ricnn prico l~v•l - th~r~a!t~r 
stabilization ~ aa-reeoon.t w1t-h 
ind1Y1dual countrt~a ~r bl?cn wh~rf 
poocl blq . ( 1. • · n lllMBI!Od currency 
bnaed on nntionnl bookkcopill.:l· ) 

IV 

Contrnl of export of cnpttAl1 
~a) Tn c~nnervc r~t1onnl Aaae to 

and reorurcE\a. 
(b) 

(c) 

Tl'l assist .AIJ.e :dcM trn.d-, , 
!nreir;n nnd. dl)moatio. 
T,., o1nim1~o ft'!reltpl influence 
or CQnt.rol c-we:- M:nPrt.can •~ 
C'JJ'1t1oa market and .\moricnn 
f'nter'Jrlae . 

• 
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v 

!laval limi ta t1on b:l in torn!\ ti~:llll 
agrc~rn.ent t'> mee t th(' requirement& 
of Great Britain, Japan, Francn, 
Italy lllld Ga nllMY. 

VI 

Dnpendoneo on fnr~i~ shipping and 
co l1!ll':ll.n1 cat i, n a. 

VII 

SUbmiseinn of dt&putes to deoiai'n 
of forcic;n dominnted t ribunals nuoh 
as the World Court . 

VIII 

Automatic 1Mervont tnn in Euro!)<'an 
or Asiatic political disputes, aa 
under th~ Xellng& T:eaty and Stimsnn 
Dnetrin•. Collaboration ~ith Len~~~ 
in naming •aaereseore" ~~h~ro in 
thA world and e,lforcitlll sancti<'ns . 

v 

l:avy dea1::ned t n mret J.morican ~e­
quir Pm•nts includin,; defense nf 
tho Pa:mma Canal and tho Pl\llifio 
Crnat. 

VI 

D~v~leprn~nt of Amor1can sl.ipp1n,; 
and cocrnunications systems. 

VII 

Settloocnt nf disputes by arbi­
trati~n cnnfinoed by the Senato . 

VIII 

ll. ca.sl"l- of wnro in Eul"l'\pfl or Ania, 
atrict De'ltrali tJ nnd av~1dane< of 
"r..oral n jud<;Plents on belligercn ts. 
Cash and carry policy fer direct 
nr indir ect trade witt bolli~nr­
onts. For tho Am~ricas the u~nrco 
Doc triM pl\\s tho Good lleighbnr 
Polic:f. 

I 
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The Prod· ·ot 

EXPORT- IMPORT BANK Of' WASHINGTON 
WASHINGTON 

Novo.be~ 2f , 113S 

The White House 

I have your l 9tter or Nove~ber 22. Toe ~ecorondwo to which you re­ter , n!m&riC4 1S Cho1e•," ~~B part of a short ape~cn I r•ve ~t the luncheon or the t.&T Iniuatr1ee Bo..rd Aasoch~ion on llovellber 11. I seat a copy of the tun text of r::y rea rka on th~t oeeaaion to ;Jr. r...rly on llove.O..r lJ , but encloaa anoth&r cow in c11se it has not coee to your Urect attention. The authorship 18 tdno and lldno alone . I neither conferred nor alvico<l with 11010ne at any timo about it . Tl*' ..,JDOr!illlWII repraMnts "'Y cono11eroo:l vie•a. 

In contr asting .uo r1Cioll and intern..tionaliat policy in the v .rl~o>a tiella I ..,ntlon. l , I · !trr6d, of couroe, t o trendo , an1 nccordin&J,y I 
should bo oxt r elll8ly aorcy if lOY IDOIIIOrM h.uo •ere to be construed by you or .nyone else ae a c~tesorlc attock upon your ~atr tlon . Ae I n~•erved in Ill)' Novo"N>r 11 speech, the <.u atlon ia not • :;>o-rtiaan one u our .:'Olltic 1 ]lU"tiea or& DO> Conat1tutod . Both ;>krti~s h-ve ,.yere-.J .lrYlec1ehe}J' ~tu~n the bo pointe of view. lleither of t.bem can poi nt to a clear cut rocor~ or program. Tho issue cute acrose p•rty linea . 

"•verlheless the iasuo ia there . Ito presence 11 .m?lY evi~enc&i in the n.-roua FUbllc at...t...DI!nts rel .ting to thue Mttero 1>7 pere011e or 
iaportence in or out or tho Govar,...nt ; in tho uny acto and decieions or public officiolo an<! private indlvilluala ; in the exteoeivo discuao1uno in ~he preaa and eloewhere . All of tboeo II.Olce it plainly appa.rent that tho1 e .,,.. certo.in conflicting tren<la in the fieHo of pollc-; I have '""ntloned . I h•ve triM to p:e•ent thea aa cle:..r}J' ani objectively as I kn.- bo. . I r ... l th t rq rresent...l..on is essentially a fo.ir one . I gather froa yonr lett.or tlu.t you do not. 

In tbe race of eo run.t...,.,ntol a dlffoaace of opinion at ~o policy rq course 11 1>1Aln . I ..a t.be. afore rererrlnt> to our corrospon:ionca of laat 
J~ an~ ea rlli&Jiinl a.e PresH••'- an1 Truat...< or the Export-aport il...W. , and aa bpecial Advioer , effootive tad&¥. 

In severing m;y coMection wlth your Alainletntion I wieh to OXJ'l"OI m;y bien appr<~ciltlon of Y"ur personal an<! ottichl courteeloo ..ad ct•ne!Je!'l!tlon . tou bu" ao o.l•"J'• r:::t 80st sincere £00<1 rlrboa. 

S~cerely youro , 

~f..~ 
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De!U' Oeore;e :-

THE WHITE HOUSE 

WA a joj fNOTON 

Dece bnr 11, 1~35 , 

~en l wr~ t e you bo' 1re 1 '\ l"t-(..o :rd to the 
~ .. c!;;ne .... e orandU!i /OU handed Lll, I ~onestl;t ~~:! ~c 

ldc tlu!t :1 were the nuthcr or it . I! I l•l botm 
tt.-.t 70u '1'/0re, I Phould not Lave be •n so r .de na to 
co.ll it r.llly or to eey t h ... it r.r.D oetting u~; a purely 
imfteinary straw man in order to prove certain cbviouo 
pointr., M rly ..11 of which you and 1, a;1d 1 tll1n:: 
everybody e1ae, agree on. 

:1 •.-prthR1eos, havin., r.ri tten you !rankly 
.ln rc.;:;~rd to it, I must, even 1! :IOU are th, author , 
et.lok very !1nllly to :~~•· gunc. 

: en? t~i~ w!~l n !ur\her !eelinc ~! so a 
~ -•~ppo!nt:ent beca~ve 1 noT !1nd that ~eroru you 
reo1~7.Pc, ~d •h11e ?OU w~re still a ~ember or the 
Ai1:dnie~rPt1on, your l!let".ormdurn wee not onl:1 t;1 ven in 
the for~r of r ~peech en ~lovembP:r 'la·:t'nth, but that 
t>,ft Hearst 1 . p•'r used it on ::ovemb'l• tr.~nty-cixth 
as the subject .. : t~oir let<dlng editorial. l'Uo 

editor!cl, evidently 1n p~suance or your th: ~tt, 
foT ;:._.u muot h11vc furnished the memor. n:i;::r. to the 
Hearst pepurf , state~ unequlvooall.y that the poliC!' 
ot this AdmlnlatrRtion iR the s~~mft au what you lebel 
•A Policy tor l~ter~ntionali£te . • 

I know you will not min~ my being !r~ 
in telline you ·~~t ! ac diaeppointed !or the very 
simple re~aon th~t eome ~odicum o! loyalty end some 
modio~ of honor nre involved. 

In youT lct~er ';o me of Sovemtt~r t-r;ent:•­
a!xt~ y~u aay t~~t you re!eTre~ to t~~~ds ~nd tbat 
i'O'~ 1r0uld be norT:' 1! t:1e ce!llOTnndum wPrn con~ tr.1ed 
p~ a cate£OTio o.ttRok us on my Adminirtration. It was 
ao used while you were utt11 tho Prnoidftnt of the 
EY~o:rt-I~port DaT~ ~~d a Special A1v1aor to.tho 
Prflai~ent . 
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~ ~ I na~ you to rend onoe more my la~t letter 
to you? Yo will nee that I au~•cribe very n~arl] one 
hun~e ... per oont to wh• t you call "A Policy !or Ame:-1cn. • 
I hope llt'J.ch that , for ::::.ur own oa.ke, you will not ~liw-n 
YO'L rl! lith thooe un!ort·.w.-.te Al~Crioane lilce r:e,ret 
who for many yeaxo have thriven by del1~ernte •nd ~holly 
unprincipled misreprcrentation. 

People in public life , people who use variouo 
vohiclc3 of publ1r1ty, and people wh::> dlaouoe ,ubl1c 
qcteetions of all ;:i nde still have nr. oblieution to 
~rinta1n their honor and to be oorupulouely careful 
not to misrepresent f acts . 

Also because I have ~lwaye lilcc~ you and 
tecauae we ~avo ~orkod so long to~ether, I hope for 
.rrrJ.~ otm oake that you will not put yourself , in the 
eotimation of the Amcricar. Jlllbli c , i n the class 
ei theJ· ::>! unqcruJ)ulous p'olblishere or of those ftm 
pera::>nt who ~·ve , on laRving tho ~n1atr~~ion, 
uoed ever:; opportunity to stal.o their er~tnll1lc 
fri~nds 1n the bao< . 

I do not know 1:!' yvu 1. ve eoen t!l: e par­
ticular eoasip sheet which I enoloea . I am confident 
·•ou arc not reoTlonalcle for 1 t out 1 t is an illuetretion 
Of whtJ t happeM·. 

Just be:l'ore l•e.vint: \/arm S)'rin(:a ! roc<'ived 
:·our letter of Dcoe,.,bE'r o1xth 1•1 th tt.e mea;ornnd\uo on 
the Canadian Trade Agreement . As you will re~ember , 
I asked your opinion of thiu Agreewent on llovellber 
., l r.eteenth , not knowing at that t1r<e th~+ you \'.'ere 
GOillt! to resign. I do not ltno~ whether you he.ve gi ver. 
thie memornndum to the public or t he proan ainoe you1· 
reai~~ation but, of course, you ~ill reuli:e that e.o 
l as~ed i~ of you i n your oapaoi ty as Special Advisor, 
1 t b~OO-'!le a wholl:l confidential ooi:J!!Unior.tion to me 
~nd nub jeot to ay release only . 

I expec t t o be here frotn now o., e.nd perhapo 
~·ou ,till cnro to run i n eo1:1e day and oee n;e , 

Honor1icle Ccore:c !l . Peek, 
4£151 ~lenl~rook rt?r-d, !!. i1 . , 
Ua~L!ncton, D. C. 

Very einoarely youro , 



A~l~1S CHOIC£ 

Add rosa 

or -
aDIBERS OF 'iKE 'AR n.Dil>TRIE:; BOi.RD ASSOCIATION 

~.,.,York City 



t t~lnk t hnt ~ ·u will arr •o wit~ ~.e t~nt er, ~•rue~·· r.Are:t~ 
~tlcle publta;ed lr. the Nove~ber ~d loauo ot TODA1" , hl ft rod~o tftlk nft 

!:ovenber 7tl: and his reNrka thta 11fternoon, on wMt Anerle11n pollcy 

should bo In th• event or w~ra 11broad, •~ve been olonr, at ae , rroettc~~l~ 

nnd unMsworallle . What I like "'lSt 1\bout thcrn lo ttl\t t •e)' represent 11 

truly Ar•r lenn poir.t or view. I wonder why '" did not eontl~ue and 

lr.dleate w~ftt our fc~lrr. policy should be ln t~ea cr ro11co , Ir. t~~lnr 

UJl w:~er11 he has l ef't orr I want to point out tb'\t t•.e nt~utrl\llty que•t len 

brlnFa out clearly the dlfforonce between tha ~rtcnn and the lnter­

notlcMltat Aehool of thoup,.t i n tines or pence no welt na war nnd th<lt 

i t nft~rdn e cluo to the ~roblarn or nll our r elntlone with forel~n nationo. 

'!'!'·• J'll•t 2l ye'U'a ilnvo been yurs or catnclyartc c~enl'U In hll:.lM 

11ct1vl ties nnd lr- hu!-.en aoci~t)' • Neltller e:q:,.riAr,ce nor l"~rinatlcn 1111" 

enal>lod us to ke<>p pace ..-1 th tt.~"'· In such e sl tui\Uon It would seem h1rh 

tim that we tako stcc~ or our r.otlor.ol and interr.ntior.•l posl tion <lnd ••• 

hor. rnr our tnreirn poli clos or tho poat ~1 ye11rs ~nvc contributed to nur 

natlon~l wolfaro . 

r tfJall r:ot nt to:tflt. to dt acuaa here whet~er 1 t. ca11 tc 01.tr RdVMtare 

r r dl~dv•ntere to have rartletret~d ln th~ ~orld ~ar; that would irvcl~e 

8 discussion or roll tlc•l Ynlu .. ond e".IOtio~Al file tors •nlcll I s~all lee••• 

to thft hiAIOrians and ph1lnsophere to dacide , l!owov~r. when we cone to 

exMiino the r etJUtts of our pollc!.-n ~r the lnot 21 yonra lr, teros of our 

co~.erellll 11nd financial rell\tlon~ with the rest or tho world there ere 

cert'\in rneu now " t our dlsJ'OSftl w ;leh t~ a reveallnr, llr· t upon :al\lc 

tr~!",cS~ ln cur -:stionlll ltfo ar."\ our poltc:i .fUI a r.atton .. 

Aa Specllll Adviser to th~ rrestdert on For~t~r. Tr"de I ha~e had oc­

ee~IM nnd opporturit)· t!' condiJet 11 a.rieG !'f otudieo upon th~ fore1r:n 

trndo 11nd internotionel invedtM&nt po•ltton ~r t he lh,ltod Stntes whleh wer• 

,.,11~e r ubllc In ne ron or th~• "LI'l tera t? the Prea!Mnt,• d~t~d 
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reapcctlvely 111\,Y 23, 1934 , Au.,-"Uat 30, 1934 and Apr11 30, 193!>. 

'l'hea• otudiea revealed c:any fncta which ar• nt Cl&l'lmd vnriar.c, 

in ~~~ r~>a~cta with certain generally ncc~,t~d na~ptl,ns an ~ "ur 

poaiti~n in int,rnnti~>nal t rad•• and f1nnnc" . 'l'h•• ae I hav~ dlseusMd 

in a number nf public spoech~s , the m~at r~c,nt ~f which wno rn Octobe r 

24th bcf11ro til~ llatl'lnal Industrial Conf,r onco &11rd , which has bN•n 

print~d in pnmphlAt f~rm entitl~d "Tho Fnro16n Trnde Prob1en cf th'l · 

United Statna" a.~d which is nvni l nbln t n nny'ln• interested. 

~U\dnonntn1 chanuos hav~ tnkrn plnce in lnt~rn~ti~nal rclntirn­

shipa durl~ T"C<'•tt ynnrs . 'Fh'>s" cllftll6rs Rre d·l" in r:.'\in to -

( 1) Tho c~d ~comoic P"sl.tltn ,f <.An;J nl\t1rn3 , th<' spr,.ad 

nf induatrlnlizati >n and thA Advnnc~ft in industrial 

prnc.,anoa invclvine th'l '.1&~ nf Mw !!ltltnria1n and n~>w 

0~\l.roeo nf supi)l;r , all ~f which hiiR Jl'finitRly nltPr"d 

whnt wno previously knn?m ne th~> normnl ehn~~els nf trad" · 

(2) Th'l br~>akdo1vn nf th~ intorn ... ttonnl monny oyst~~ ~sed to 

condact inter nnti'lnal trad~. 

{3) Th" incr.,aain& direct partlcipatln:t 11. l:tt•rnati<'r.n.l trade 

nn th'> part nf &~~ern=enta , Yhleh ~~• rn.>lt~d in int~r­

Mti~nal trnde beeo:tiln,• the a! air ,.r t:nverrur.nn ts tradint; 

in thPir natl' nnl lnt•rPst , rathnr thlln ~r lnd~vidUAls 

trndtna GQlely for individual prn!it, 

Tho a~ !Act~r a hav,. produced n oi tunti"n wh"l''l o·.1r fnr~i,;n tmd'l 

la c,.nfr r.n ted •v"rywhPro by d~>vicns d•al,;n,d t nr" t• c: t thn I'CN\Nuic 

pnaltlon ~r varitlua Mtiona such •u hlr't tiU'Hft, 11dl .. lniatrativc r P­

atrictiena, ~U'~ SlltPma, ~xchange cor.tr t la , a; aclal bll~ter&l ar­

ran«en~nta ! rem which we ar~ cxcl•1ded , Md ,. th"ra• 1'•• hav~ r Pc<'rd "f 
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J90 a~cial agree~~nta ccv•ring such catt~ra fro~ t~ b~n~fita ~r which 

th" Unlt•d States 1t ,.xcl•>d•d. Gr~nt Britain new lvta 32; G<:-rcruv, 1\"; 

7ro..o>ct, 7:?; It!\ly, 35; Russia, 13; Md JAi l\11 , ? . ~ .... agr•l'lllt·r.ta must 

re pre R"n t r.l'l t\11\1 sdvM tage <'r profit t 'l tl'e nntirno Wl~V.in:, th•::c nnd 1\.1-

f~'>rd n c•rtl\ln bael• fnr stabl" t rndo r Pln ti.,no b"tw~an the natinns 

Antorin.; uprn them; othe rwise they cnuld Mt nnd wotJ.u. not hav" bMr. 

<Md'l. It 1a &lGJilficant tn n~te tlvtt Mc~rdirot( t o th• Leag->o ,.,; :lnti.rns 

l'•vieYI nf World Tr8d& for 1~3.- th• •'T"IIt<'at .;nLa in wr r 1d • r rul.• hnve 

0<-,.n 11.1\"P lr; the Mtirns :.'".akin,; such at;r,•e~"nh and th.'\t r..ost o£ thna~ 

gnir.a hllV ' \lf'"n r.i/ld') at thp "7.P"!\9l' ot' th't :InltP.d Stnt•s, n:u- G""-re ~'>i 

w<' r 1d trnd'l hnvint,; dr'>ppPd fr""' 13.84~ in 1'29 tn 9 , !:>.>,; in 193~ . I 

~ll~V" tho.t thla sit-mtion ~~preaenta n fundi';J•;,tl\1 chany- in th• 

charnctor nf ir.tern.I\T;lcnnl trndc , r nth•r than 1\ tP.mpn rru"/ p:tsein,; ,,hnG<' • 

Tn thl"''ae ~l,mer:ts rnak1n; fn r chnn.;-' itt thf'! chn.rn.c te r nf int.nr­

nnti'lnnl trnd~ we must add th• sAne~ ~r ·~lltlen1 lasqc·xri~f and fol\r ~r 

war whicl. ,.. ,1eta in r:An:,r nn t irna t"tlBY· It 18 fr~·r~ently r~f'!rr"d t,.. A.a 

nl\t1.,n~tl1tm Md frcr.> t'l:e f'Crnoulc JY.'In~ ,.,,. vi,.,. it ni::.z at eccn'l:u\e aolf­

auffh:IPIIC/ l.n thP PV~nt rof wl\r . Ita t':t'n•ral l'('Pct ia t~ inCTf'IICf! t'l09 

vr l ur.n ef dr~atlc ~>sl~eso nt th~ eY,.no~ of !nter~atl<~l tradr . Ynra 

mn:; be AV"t'tl'd or r:..v be l'X:!\lizPd 011t >,,~,.v•r th1a .J(/ be tlwrr is nn 

<peatll'n 1'\a t' tno whr>le-h•n.rtod J.Aair" nnd d·•t,.nr.lnnti'>n ,.f tJ.• .Am'lrl­

eM oonplo tn oti\Y "'tt .. r th•r.r H tt h kur.nnly ~~o oo~b1•• · Sh~uli wnr 

OCC'lr nbrMd th< UnltPd st,.••s nr,nln 'Pil ll ,,. C• nfrented with grnv" 

pr~Jblcn.a '>f ~ '}, trade 'lt•d "inlt~ey H it Ia t'l •>r ,.n• rvo ita r.outrl\1 

pc alt I on. Jut · ,.. 1.1- cor.ald"r"d ~r/10.0 a.•d f hanel"l )()lie lea c'Ur dm.; 

·u Into wnr, M c'U. cnr.,fally ccnald>:~rei n.td ""11-dof\ned !"1nnr.elnl and 



CtH!I..~rc:inl policleo ln ~-en.ct• or wnr !acillttnt- tb .. U..'ltntP.ttMCt: 1! ~·mr 

Hl'~t t r~l i t,.v . 

UrnntVer, when 1\ll in flllid ana. d-one , •"'te ~UllQNlr:n t'll itHlU\~r. ltP 

deeper. Ur . BA.rl.tc'h hns i ndlcnted the '"ITlnc:i )lpo 11.")():'1 "Wl'.t..:'to our 

!lCUt.rAllt:;• Ghnuld reot. Upou c.n..,v occns\cno I JV\Vf, l>rte ... t? B'lj':.,rDt 

t.h~ linea \'1hich our co~roittl ntld tinnu.:tnl IC'Ilicy ahculd r·r:tl~w in 

qu r denlin:l'l with other nat.i('onR . aoth of' 'lu.T 1.1U-C'tonlanc ilnv ... bt'e!, 

'>"'ed.ioa ted Ut10lt An ..t.<narlcru• >O in;. of via1f' f' .. !h t .,. d<oiVt-t11 l':ltJil ~ '0; lL.'"l 

Arnoricn:-. "))"'llcy . As contr aaV•d ~'i t.!. the Ltter:-.ntiMIIJ.lll;t ;ll')int ... f vit'fi 

a.'\d th~ n.ln Uor. of polictea of fC"trci;_;n {\r L"\ternntln:ml ori··t.n. ?hln 

qlcsti.N• if' f,n,d/\nentnl in tinea flf wnr n.r.,t ~l)...;.e alL~e. A" rmr >Olittcnl 

oArtiao A, .. tt now cnnGtit·l.tPd it i o no t a ;mr t lonn ttJ.eation . :)t)tl: of ~"~'lT 

poltt\cl'll oarties have waverel.! indeoio i·rel:t ~~t"T+'an t~~ two r)Oir.tr. nf 

vie• . ~~t~ve rthflllPoo t1Hs queGt\.ot. ir. 9Ar.i..: ruul M·.a t be ~.uwo::rPd ~a..na­

qu1vocnlly if we nre t ·-, O.till o·tr Mtil)r~.u. Hfa Pnd :lo'l!icy a.~umllj nm!. 

eure}J . 

\Th\ch do w~ ,.Ar. t: t r tA~ke t\11'11\ntflu~ of f.l~\r '!Ot.l!.i~n of ;-{'oo­

.;rA::.l.lcnl R.nd toconoc\ c aeem·ity ru1~l cont:-i~.1te to H.,rlu po·nce n..1U 

pros,>e:i t;t ~ develoilin..~ I')Ur c,H co·.\:\:.:-:1 n.ud b;' n.tte.ndlr. t o our ,..·:m 

nffairo, nr to Cl)ntrl bute O"'ll" res0"1rocc 1\.tld. ~ur tlt-tr}QJt-"1 t'l a C0"'11'""n j\Oo l 

in th~ t!l.'lnn. ~me:lt of' 1thich o•tro will lJd bon. o;~e- •roiue nntl no' th• ..:on­

trollin."J one . In f" the : to:l')rda a.-:-c Wilt will in; t.>J J.iluto o•.tr a~ et. :tn with 

the worln'll wenkneas nncl thu:t reduce ')'tr a t n..'tdnt\lJ of llvi..J1 . • 

A.1 AmericM point o-f vie>" ~All a ~·o~· o:'l~ -.olic_'/ , tn- i. .. tenmtionnllst 

point of vie• fnr q1ti to AnOther . We hAva t\trn.1ldled lotJ enr.u,.,n . ?or ~· 

ovm nnlil;h tenocnt I hAve drawn up n H ot f'f .. t~t. coutrnut\n-,; (X"i.:'lt:J . :'h& 

'd'Jn.dl.Y l""rl\llel" 1a & J!:TI\')hio m!lthCid ol' coc~)R!"'i~;on . 't:to~n \':~ ..\rn.Prienna 

c~ose - let ~~ ch~~aa Am~r1cn. 

I 



.AI.!Dl!CA' S CH()IOE 

1'1hich shall it bo? 

A 'P~l~cy ! t r Internat i ennl i stc 

I 

Relaxnti~n ~~ i~igrntion lnws and 
rogulnti~n ~f irnmi~Rti~n by intrr­
n&ti~Dnl ncrePm~nta . 

A prlicy fnr Am~r icA 

I 

RiGnr"'~ua ti.,::htonin.-:; <'f irr.migrntif"'n 
l swa: 

(n) To reduce Amor icnn un' wploy­
oent . 

(b) 'f'" roduM nli~n influoz>o~ in 
i v d..,mee tic nffaira. 

rr rr 

General rnducti~o of tar iffo: 
(n) Laiacoz fnir~. 
(b) u~onnditionAl uost- Ynvnr ed­

Vntion . 

III 

StabilizAtion ~f ourrencioa by 
goneral int•r nnt i • nnl 11cticn (i.e. 
return tn unr~gulat~d nr for~ien 
cnn t r olled ;;old ata.'ldnrd) . 

IV 

F~o export n! onpital Md rt.­
surnption <f ann•rnl f a rctcn l aAn8 · 
l!ultiplicAtinn nf brnnch fnc t~ri• s 
and .An:;~rie'\11 dirMt i nvnnt..tent" 
abrnll(i. 

PrttGarvaticn ""f thE'I Ar.ericen mAI'krt , 
.Ar1erlcll.!l prieR lc.vrln nnd .A.-ncricS\n 
u.ploy:r.E'nt: 

(a) sol~otf·,• l..'l!,> rtJ nnd rxporta . 
(b) Tnril": rod·~ctiono ottl:,· !or 

OTX'.Cif'lc a.dvnn t A(;es in indi­
vidunl fc !"ei.;n coun.t.rieon (i . e . 
rftCi')Jl"l)Ci t.y ~r aondi tioMl 
Uont-h'n-...orA\1- l;nti.nr.) . 

III 

Stl\bili::r.ti<>n r.f il.'l.erican dollAr at 
.AI:te ric:sw 'Pr1.eo ltw~'~'l - tho"'ai"ter 
otnbili%nt i on by n0 :ror :.1('1r.t. wit!'. 
individUAl Ct""JJlt.r i l'o ~"~r bl ncs. wh~"r t 
poociblt'. (i .e . a rlrull't;t"d 01J.rr~ncy 
hn•~d o~ Mtio!IAl bnokkncpin:;. ) 

rv 
Contr•l of oxport of onpitnl : 

( 1\) T• eono~rvn r~ tinnnl Asae ta 
nnd reccu.reAa . 

( b) To AociR t Aue~ienn t r nd" , 
! rret.,: n.ud d~"~::WB t1c . 

(c) Tt> 1r.inillize ~·,.,.·ei~· influenoo 
,..r Cl')ntrl)l ,..-,e:- Aw•rlca!'l so­
C'~ri til"lo :;mrk1• t nnd .M.or icnn 
en tcr "Jr is~ . 

I 
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!:avnl lllal\ll\l'll.l bJ lMerMU,.,!W\1 
"CJ"t!~l"lt lfl rott U,f\ f"t'llr'C'lt.Atl 
~t Gr,.At !rltoi,, J~, F~~ft , 
t tii!T ~ O.nr.&Q. 

D'l' e~cn;.e f'D f"'rflt(;n ahlf'Plft...~ ft.Q.i 
a.1':r:'.JJli cat 1•n • . 

VJI 

SUb:llsJ1.r-n ~r d.ltp"Jtoa ttl d.floh1l':t 
rr roreian d"ci~tfl~ trl~~~l• rJDb 
•• th4 y ,.f"ld. Gl"'lrt . 

VIII 

J.::lto:a.Uc;: b\A"rt'I O\li'U lrL ~~ "'Ar. 

or hiatlc p!"l\Ue'~ 41JV.i\fte, AI 
Mer tl:.• I:•H,.... ':':--"\)' -.nd. SHA*'D 
~e:.:rtr.•. c---lbb'or'"'"'" •t.t~ LPA"'..o.O 
leo rr.e.:tt:£ ·A.~IV~rl1 .....-;~.t.-.n ~=-­
t!:." ~rl4 ar.4 •.J<i,..,l:V. ta:.ett .. n•· 

v 
't.v>l 4••1 :n~'d. t"' .:.t>~Jt. £::e:oteM ·e­

q-llr.,....r.t• 1noh41~ d•f•.,""' r-t 
tiA Pa.'VIO» Cl\t!At. a.~ U.(" Pactno 

Ct'"'''' 

~Uhf£W'~l ·~ ~r\CM al.trvt~ 
aL4 e•::..ml«U"'n• qatr;.s. 

I'll 

Srttlfl~cnt '' 4L•put•c ~ Arbt­
t.ra\ ll"n c"'nf\1'\.1-fl'd 'tty tl:to Sel\!lt.e. 

VIII 

t&. eMO tof WI'U"I in Zlll'A~ "T .UI.a, 
etrlc.!. Arttl"fLltQ .bd. a.'f'!"1cl~., et 
1 1ral' J-~cots ,..::. b-lltceruu. 
CAah a.'ld eM:y p: ltq ! s r ol.Pet 
"'t ln4ll"":t ''ad." •H •• V>Lltt,...l"­
"'I•ll• ftt \.l_.o .&=f'rlCI\, tl-.A ~tt'll"fO 
jlc.e'f'in~ pl•lt t~A o--,rd ::etQ.bl-r 
P~l1C1• 
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Tbe l'hi W Hou.a• 

Dou w.r. Preeldtta.l.t 

0 C0 1t0& N P &C I'C. 

MOU•c.l~l.~t•OI• 

lub.1Artoo, D.c. 
Dec•;;bor t, 19)' 
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Too riL reu.!l U..t. to!.1dll : ... y.ou oa loY~r U TOO 

und. rq 09-iA100 ot tbe C~ U'!ldt a.ct"t«>:.cnt and th t I 

t old 70\.1 1 na not. ln • potit.J.o!\ to oo-.et~.~ ~pon it. bu1. th•t I 

be Mk1nc a eoew•heuiv• ot.~ of \.be acrHMnt... You •Ued 

• t.o t•o:l )"'U • cof)', rl\b pu-t.le\llJ~ :-etereact~~ !., tb e.treet 

or zencrUbd :.• "t c..JOeea.tcc.a. 

1 have 1\0'1 &ado an txbo.u.ttln e.n.al7•1t ot tho •WrW 

11bich 1a n&ihble, &!lid ta •ccorc1allce wlt.b )'OlD' roq\le.to u 1,n ... 

~l.rl... COf'r for .fOlD' W~ tioa. 

In rc:t op1Alon the P'";;ent. rdn• F"Ye q,l:&4lltlou of 

pol1tte&l Uld oconoat.c poUcy. 

I bope 1-- t. 70U •7 •• 7fJI(Jr ••7 cl• L.l' \.0 .el • n(lft t..l'» 

auzceatton• eonta.in.t em pace• 6 and ? of ., ~""U''d..-. 

tnel. 

• 
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I:'\ 'I'TIE l lOUS:E OF REPRESENTATIVES 

.1 U!tll 17, UM5 

:Ur. SnooiiAM- intl'l)(ltll'('d lh• foUowing bill: ...-bkh •aa rt!fetTed to tho Com 
mh.t8 p:n W•Jo"a aru.l Mt.an~ NMl or~rod to be printed 

A BILL 
To omend J>trt ~~ ol Title JJ I of the Taoil! .t\fl vf t030. 

Tl• iJ 1'7ttl<trd b!t the Scnau and Hott.Ol of R•pruen/11· 

~ lives of tht Ut~iled Stntts of .dm.,.;ca in OongrtM a...tmbled. 

:1 T loal )>rut !I 11f Title 1U of Lbe ToritT Act o( l9:l0, as 

4 RffiCudrd, is ti.Dil'n<lcd by ~trikinJ! OUl LhC Jsst l"\\'0 senlt•D<WS 

.'> o{ subS(I('IifHI {a) (2) of section 300 And insertjug iu lieu 

6 thereof the roUowing : •• Tbe proclttimed 1lu1ies: and other 

7 iJnpOrt restrictions and c·ontinmtnl-es l))11lJl not apply to 

8 Rrliclcs the growth, )'rl)(lllce. or uti\ullJRCture of any otl1er 

9 foreign country, whether i.mpor1cd directly or indirectly, 

10 unlei!S the President tinds thAt such other e<luntl')' rtgrees 

11 in retllru there-for to extend to the United Stales tArifi con .. 



-
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.-;...., "' o<htr trodo ad<an'"«'S ol ....,...pnndin~ .-.lue: 
t P~. T!Jol pmdintr the t•naioalio• of the nriaaa -~ 1 .Utiooal .,.,.,.f .. orrd-l!Otinn <Onunltmtnlf of tbe Unit<d 
' !lwtc lhrao«b ............... by the ~ .. ~ .......s 5 ....,. .. rw otb<,....iH. 1M Pro<id•nt -y uund tbe bentfiu e of tho pro<lamoti- aatb .. m..t by thi. l«lina ..-jthoat 7 ....,;,;., ...,.._., .. ot ~<alae ill ......... ~~w ... 8 w.-. to uUoo.t with ..-bum tht" f'nittd Statti hA.s unoondi­i tioo.J mM-fa1'oftd-a.tioa tm.IM Of~ if ud 10 .. "btxl IUt'h aatioDI dtmnNtn.te lO hil satisfattion &hat the) 11 art DOC clikriminaling apinu .\mrrift.a <'ODunfn"'e and l2 en O(l( punuing ochtr act• or polici.- w-bic:h ia ~ opiaaa 13 .. od «> dtlM• the par,.- ot< lortb iu thlt ,...;on. The 

" prodaiD>td d.U... oc.btr iapon -rirt-- aod .......... lb ....... ohall be iu d«t r,.. ••d allu tucb time .. iJ op«iJ!<d 16 ill the pn>damati011. Tbe Pnoiclon -Y at 1111 time 17 unnia&le lOY oncl1 proelunatioa ill wbnlt or ;, port. H 

----· 
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A BILL 

To---' p&1'1 I Gf T•U. Ill •f,... T•rif Af1 
,f IWil. 

l~u U,ltiiO 
tl...t..,.._, 10 U.. a.-ill,.. 11.1 ••r• ull Ntt11M ull 

~Whl,lallfll 

l ' 



on 

f'ollowi.aa tile pW>llcat.ion or tile t.eru ot t.ae trode •CI"'_,t 
with Calw:la, lign-" Novoaber 15, 19)5, I undertook All exhauot.ive analy­
sio ot it.e pro...Uioos . I han rolled exelue1YOJ.7 on covero11~nt dat.e, 
both publlalled &n4 unpubUsbed . Froio these I have drawn up four ... t.er 
t.ebl .. and h""o rooehed eertein oonelwslooa . 

'Illo tables eo,..,-, 

I. Balance of p~~YJ~ent.e with Canada, 1929 - 1934, witll o.vaU­

o.blo fiaurea for the flrat nine 110ntho ot 1935· 

U. Claaa11'ie<~t1on and an.olyaia of conceasiou granted to 

Canada by tho Onit.ecl Stotos . 

m . Claaa11'ication and an.olyaia of concesslona recehed tro. 
canada. 

IV. &Dal,yaio of cooceaaiono granted by tile Onited St.et.ea to 

iDdicat.e poaalble bttletlt.e to th1Jod oationa uadar tile un­

coull tiooal lloot-P'aTOred-llation poll07. 



Table I sbowa uoong otber itUII the recorded exports and illporto 

of aercbandise, gol d and oilvar , ae follows: 

}.il1 (9 aontba) 

(Thousands of Dollars) 

Onit.ecl States sold aercb&ndJ.ee to 
Canada - - - - - - - - - - - 948, 400 302, 400 2.1.), 700 

Unit.ecl Ststea bought •ercbaDdiae 
f'roa Cenada -------- S03,.500 231, 600 :103, 100 

Lea'fin& ua with an export aercbu-
diae aurplue of ------ IJ.4,900 ?0, 800 40,600 

l'le bought gold end silver trOll 
Canada net --- ----- 77, 500 87, 100 77,900 

Leaving us 111th n vieib1o export 
or import (-) surplus or - - 367, 400 - 16 , ,300 - 37, )00 

Tbe strilcing changes which bavo to.ken place in our trade •nd fi­

nancial r e!&tiona with Canada beheen 1929 and 1934-5 ('llhich were not.ecl in 

~ Letter to the President of April 30, 1935, on Foreign Trade c.nd Inter­

national Investacnt Pooition of tbe Unit.ecl States, Exhibit m) are to be 

attributed not o~ to the paaaaaa or tho Tarl!t J.ct or 1930 and the enact­

aent or aubeequent new tariff 1oslalation 1>,- Canada, but .are particularly 

to aucb developments aa the negotiation or the Ottawa agreements, h1£jler 

prices o! gold and silver, and tha gannral breakdown or international 

excbangeo. 

Tableo II and III indicate the following situation witb reopoot to 

oonceaeiOil.l ll&de and bound by ua to Canada, and thooe aade and bound b7 
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Canada to WI untU Dee...,ber 31, 1938• 

Value of 1929 trade in articles 
UROA !!hich coneeu10!!1 ar• bound . 

Distribution ot coneesaions Concessione by Concessione by 
l!l: eo.cdJ.t;z: s;r!!UI!! !!nit!!!!. Sta~s 

1307. 894.400 t211:g;3:ooo 
Agricultural and forest 

products - - - - - - 83.$ 22.6% 

Fillhary products - - -- - 2.<]% 9.~ 

llinaral product& - - --- 7.1~ 3.4 

Jlanuta.ctured e.ocl lliscal-
laneoua products - - 6.~ 7).~ 

In substance this results 1n a;ivina Cl.llAda e.n inortued sb.aro of o= 

ma.rkets for ugrioulture.J. 8Jld foreat products, 1n the expectation that certain 

of our indwstriea will obtain larger IIW'kets 1n Canada for their product& 

espec1~ ot productive aaehine17. lhe reuon &dve.need 1n the official 

state..ent ot l!o••ber 17, 1935, tor tbia procedure 1e that our t~s will 

gain aueh troa the n.-erous and illportant concessione obtained tor eanu­

raetured Alltrioe.n goods . In the worda or the st&tamentl 

"'l'h• 1noreaae in the exports of our f~~etoriea 
!!hl.eb aee1111 bound to result will oo add to 
the purehaaing power ot' the wage earners thet 
they ee.n boq aore ot the product& or .Ueriean 
tanu~.• 

1'h1s, I u led to obe.,..., 1e preeiae)J' the th8017 upon !!hl.eh t.bNe Republican 

adainiatretioaa actecl during the t•ntieo when Allariean ap1.culture progressive­

ly cleclined. The Deaocratic party acloptecl an oppoeite pollcy for ita oucceaa­

tul caopa1p or 1932 e.ocl for ita subsequent request& tor r ...... locislation. 
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President Roosevelt otnted tho laeue unequivocally in bis Baltimore and 

Boston speeches in 19)2. 

lihUe oo~:~e f8l'lll prices have reached parity end whil e agricultural 

gross income ineuased !ro11 $5,3.37, 000, 000 in 1932 to !7, 300, 000, 000 in 

1934 it is still t4,64l, OOO, OOO bol ow the 1929 f igure of $11, 941 , 000, 000 

and is still less than 63% of the seven :rear averuge, 192.3 - 1929. In 

this connection it .,.y bo recelled that by 1929 the agri cultural distress 

of the twontiee had become eo general and the demand for relief so in­

sistent that Congreta and President Hoover felt obliged to aet on a broad 

scale . 

Increased agricultural imports can have only e depresoing effect on 

farm prices, and one which tendo to continue the necessity for restriction 

of production. l'ihile quotoa on some coa:modities have been provided they 

are tariff quotna only. There is no limit on the quantity which ""'Y be 

i;lported at the regular tnriff rates . lloreover the i.llportntion of even 

allell quantities at l ower rates may have a depreaoing effect on general 

lllllrket prices . 

In the face of these facts and ot President Roosevelt' a assurances 

in his Balti;lore speech of October 26, 19.32, that agricultural tariffs 

'IIOuld not bo reduced, it DillY be aoked whether i t is wi$e or fair to ask 

agriculture at this tir;>e to a ccept the eaerificaa involved in the Canadian 

agrettlle.nt. 

How agriculture feale about it 11e,y bo gauged troa the atatament 

given out by tho !!ational Grange regarding tho RetD lution adopted at ita 

, 
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r ecent Convention at Sacramento: 

"The National Grange opposes •.. . ••• 
reciprocal trade practices or .favored nation 
treaties using industrial products to the 
disad"llntage o! agriculture; especially con­
deaming the recent reeiproci t:r treaty with 
Ganade, certoin to prove injurious to the 
growers of lll8llY American farm products . • 

Table IV is a list of com:nod1t1es upon which concessions have been 

made b;r us , comparing whel'e possible the total acounts of those cOIIIIDOdi ties 

ieported b;r us with the amounts supplied b;r Canada, for the ;roars 1929, 

19.34, and 1935 (9 months) . The l'ight hand col= lists other nations which 

have been suppliel's to us of the commodities listed, with the amounts l'e-

calved from each in 1935, nnd liUIY be l'ead as an indication of the substant ial 

benefits which ma:r acCl'Ue autolllat icclly to third nations under the uncondional 

Mos t-Favored-Nation polie:r, ae a result o.r the concessi one made in the 

Canadian agreecent. 

I have pointed out repeatedly , a s the trend of the present trade agree-

mente progru gradually becDJ:>e a pparent , that the adoption of the uncond1 tional 

llost-Favored-Nation principle for the Ganadian and Othel' trade agree:nente 

means a general reduction of the tari!f. I t baa been minimioed or obscured 

in some instances , notably in the case of the Ganadian agreement , b;r the alc1ll 

with wbich our negotiators have in part nullified the operation of the lloet­

Favored-llation principle through the aaleetion of eoiiiiOditiea supplied solely 

b;r one nation, b;r "trick" classifications, b;r employment ot quotas, and b;r 

inclusion ot •escape• clauses. lievertheleaa sufficient or the unconditional 
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principle has remained to lllllke the sub1t&ntial orteot of the t<u-iff 

concoaeione in the individual asre..,.nte one of coneral tariff reduction 

in exchanse for scatt<lrins conceaoione h-011 tho countrieo concorned . 

One baa onzy to point to i teas auch ao the inclusion of Scotch and Irish 

llbiakiea in the Calladian acre ant to ••• bow this operot<>a. 

Attention 1a also called to tho following items in 1\\bl~ IV: C..ttle 

end calves , crCf.ll, cheddar cheese, live poultry, cereal, bre<lld'ast food, 

apples , blwtbarriea, cherriaa, peas, b)' product and aixod !eecla, lu:ober, 

ealmon, smoked horri.ng, boned herring, talc , forro-manganose, fsrro-titaniun, 

cobalt oxide , sperll oll, llbieq {abich includes Scotch and Irish llbiokioo), 

pulp board, herneaa leather , acallops, 000<1 pulp, newaprint, cob&lt r.nd 

cobol t ore, sodiUIII cyanide, uodresoed turs . 

1. The -c:re.-nt involvea a direct reYnsal o£ the position or the Deloocratic 

party ., laid down b)' President Roosevelt 1n his Baltimor·• speech or 

October 26, 19.)2, in llbich he said: 

•x 1a>o1r of oo etfectin exceaa1~ hill> dutiea on 
£ara producte. I do not int<lnd that ouch dutieo 
shall be lo..,.red. To do eo would be 1ncona1atont 
w1 th f1l;f entire rara prograa •• 

In that speech be expre18ed his finl belief thlta 

•The tllture or induetry depon<le upon eoteblioh.ins 
a aarkot for Allerican made goods uons Alllerican 
farmera . • 
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2 . Tho Canadian asro...,ont, an<\ the other trade asreemento oxcoptins 

Cubn, through the operation ot tho unconditional IJoot.-Favortd­

llation policy subot&ntiall7 ertoct .. aeneral taritt rtd®tlon. 

This is a •tter ot aaJor national policy and ono upon which 

Congress bu not peaatd. 

It 1a 111 conoidtrtd rl .. t.bat the~e are dnolopMnto which .. ,.. 

not conteapla ttd b1 Conv••• at the U... o! tho peasaco ot tho Trade 

Aareuento Act or 1934. I !eel that Congress should be conoul ttd ope­

citicelly upon tholl rogardlesa or the technical authority arantod to the 

President under the Act or 1934. 

The question IIAY be r&iatd that tho Canadinn trndo agroomont hae 

alreruiy been procl&iJDtd by tho Preoident. Under tho Act or 19341 

"Tho Pruident uy at aey time terainato arr:t ouch 

procl.ulation in whole or in part, • 

IIUl he anU hlualt ot tbla authority? IIUl ht consult Convt .. T 

Dec•bor 6 , 1935. 

• 
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§lQ1 IntolWd I" Io.r1t.-t tJC.7 tbo.t O«<r'l'8 PW 11 quittinl tho tdainist.luUClO \ 

tor t.h.• p.ll'pOtt ot tNd.nc UL• 6:111• eor'b or criUonl poa:lUon with rOJ:l.f'd to 1t1 ~ 
t':l"ioalturtll pollcy rts Lew Dou;lto.e b:u U.k.n ca tinMcir~ a.ttlU.rJ. Ho h ax;poct«< 

to a.ttc.dc • • Oe!ll r~ •*laarct ~ the Y1wpo:1.D~ ot c. •tri.cni" ~o 1& r os:rot.. 

t\O.ly ocapGl.led to t.oU \11\pr~~tt.bl.o wutho. 

Sourcot 'lho mould 11now r1e7 th.:\t- PO<it lltl.e 1o U'la:ro rroa tho bc!ciMina to put 1~ 
O'for !'tt a~eh aa ho oould, to hrna en "\.a lon.s r.a poaaiblo end to r,t.bw 4ll nvl'..il-

Gblo mforat\t.l<m Wiob aigbt bo Usct'ul t'.G ru.mitioo to help bOnt ~ \lb(ll b.O t1n­

t.ll7 roUrcd. Ho c::.apaS.f\od uon ror ltooaC'I'CI,lt 1n tb"' tara diatrioto 1n l9a21 bJt 

ho l'.l~s r<JprOamtoi o. crou::t tun4."'•CI)t.Ql.l7 hoat:Llo to tho 80\0' Dor\1., 'lbaro \,T.a 

nwar CZJ'f abanco thn.t bo vould etick to tho tiniab unloao bJ eoao ld.r nclo tho 19M 

•QI"o. ot good t oolina" - 141c:n RoooCNolt me .oro or l ooo rCif'.l'ducl ne nboYo politico -

hnd boa\ parpoUJ.et.o(l indo.t'1n1t.al)>. f'oca la.t.ed quito n wbllo C~t tbnt. - 'alt tho 

~ t.l'Qda t.:r6!1.~)' ShOved 00 cllnr]J t.h::;t HU.ll WCLCI on top Ul.:.t hi.s poa1t1on be-

e:;ae UI'ltmnbl.o. 

A.-tut.t obaarw-are r~:C thnt the tr.~ th'\t Hull hl-.d t.o p1t up ..Uth Poole tor 

eo tons 1ndictl.t.od bov ~ch Rooacwolt and hov littlo Hull thoro M.a ronl.ly bom in 

W.o stl\to Dopo.r~Cilt. Rull. baa botft in oortO\'Ih."\t Uto apot ot c. oorporntJ..on prot1• 

dent \7itb M axoouU•o rico Pl"CIIidant. ot di.ttarant 1doo.e \tl.OII ho OOIJJ.dnt t £1ro, -~ Mo..-: ~t Po¢k in out f'.n ottoct1vo mu..,.ov DoQl. t.rtnnSlo OOC:pOIOd or ClOQ..o 

mtcbcrro or tho c.dain.1stra.t1on 1o juot; nblut sot tor c<n .1Jtt~st.•u btl"rngo. 

Poc:c 'l'd.U a.ttack troll tho etfP'iculturr~ oomor, Dougl~a fr.om th~ tinmcicl, 

Huftt Jomoon 1a doing till risbt fo r_.,_ .. ,., , -. •:s-t.rtal MaJ.O, b.lt intrl.dore und.CJ:l'-o 

.otcnd bo \d.ll !lOOn bo n.buUod in Wa <runrt.ur ~ othore t.ho '0111 rut.iro 100:ro in 

aorron Uwn angor. 

~ 
tbc.oo •en varo C.U p.at into tho Odi:.1Aia-tro.t1oo b:r toroo-e dlllna: to rJ.do 

tho RoosD¥QJ.t cbnrlot Aa lana no it nne troo-.thoollng b.at road7 to hop ow md 

throv roclca ea IO<ln rus the Fine O'tartod to got rouF. 'lhoir abota shoUld bO tho 

ooro n.cau.rn;to tor tb<Ar 1na1do kn~Odl¢ ot cron.oos 1n tbiJ ~r. -RIYIJJ[piD The ~pr.-o Court ded..ld.CIO an tho OJttO)' .tct w1.11 haTo c.n iaportant 

bot\rlr'ls on John L. LDW11' drl.-o tor c:ontz.o.l or tho Podorntion ot 1.1\bor. 

It tho llltt07 l.t'i.w b doelnrOd oonstituUoQnl 1t rill UDdoubtcdl.7 bo rouoPOd 

( e atrwzdng llr. RooM!'f'Ol.tf o rooJ.octioo) b7 et m..-boT ot ei.unr &rt.ntutoey oodoe tor 
othor 1rWat.rJ.o•• fhuao 1IIOUld orror m~ idoetl b!:.ck.,.outad tor tho tuUdi!la: ltP ot 
indust.J:-W unions Cltl tho United IU.no Workora IIIOdal. ttn11 CS.•o addit.im"tl. iapatlla 
to L~o1 ca.pt~.1&n. 

tho oonet.ruction induatr7 ia kooping n. eloao oyo oo tbo Loda-.Qr(llq!, ba.tuo, 
It baa s:ttarod DOro tban M7 other troD 'U'Io j\lrladiotion,.~ J onloull1ca ot Cll't'1't 
uniona. PlUltJ ot oontn:cWrl b.r:tto odtod to tho:lr o.aaat.nc YOenbultu'y 1n a.rcu­
cmts t~:b:Jut abT oloct.r:ie.i:nt <U-\Il' t. al.l..or.cd to doll Uttl.o incl.dcntcll. CN'pCilta-y 
or gby pluDbcG'e r:aaatn1 t toueh c. btialt. Ot ooureo t.b11 bu.1ld1n& VJ~.doa uniont cro 
r--.o.mg tho etnmroat ot tllo em.tt orFt01-.at.Lln1 IVld 1 t. vU1 bo n Dllt.Wr ot yonr• 
at l onst. botOf'O t.h07 oou1.cl: bo ror~ to n. •crti®l lk.ltup 'Mtluro cootract.ora UO\.Ild 
b.nvo unl)r ~o unicn to donl vitb- b.lt thoro'• no lw'a bop1n&l 

UIM!!Wlj 
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