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\ugust 23, 1937

The trouble anticipated developed thiz afternoon. It turned out, o he
1 ense of Henry Wallace's mspirations for the Precldency vs. the President's
prestige. Here'r the story in detail:
i There was a meating attended btr P Apple two others) from the
of Aipteulture; Dmbnnmgmnn from Interior.
Treasury said tha id not eare about the af’ the veto messsge).

After agreement on the terme of the message, Appleby then stoted that
Agriculture seriously contemplated filing n separate wemorsndum with the
Precident, urging that tliere be no veto. He made the highly formal point
that the word received from Dan Pell was merely that the Tepartments should
agrea on a velo message but that there was nothing to indicste that anch
Departoent should not (as is the usual case in connection with n Bi11) file
¢ separate report as to its views as to whether or not the bill shouls te
tetoed. Accordingly, he said, Agriculture might file a Beperate memorandum
etating that the bill was satisfactory so far ms Agriculture waz concerned
and should be signed.

Duggan and Gruening stated that it was their understanding that:the
President merely wanted = velo moosage Jointly prepsred ly the Departments
beeause he had alresdy deeided on n veto. Applety indiecated that he had not been
g0 advised nnd stood on the fact that Den Bell had gent Agriculture the uzunl
formal request for its views on the blll. He did not discloze the following
whick Gruening, later, learned from Bell:

Bell recelved from the President =nd resd to Applety on the telephone =
memorandum saying: "Obviously, I cannot sign this bi11", and asking thot the
three Peportments should ngree on a veto message. Applety then [prior to the
conference) sszked Bell whether that would preclude Wallace from expressing his
separate views to the President, to which Bell replied that of ccuree any
Secretary wes nt liberty to adviee the President sbout anything .

In discussing the desirabllity of not vetolng the bill, Appleby stressed
that Agriculture "had 4o keep in mind" the politieal mzpects of the situstion.®
pointed yemark that thers vas no ure In the

Very cold-bloodedly he made the
Lrenidel LIorin - AOnEress on thic Ay L) LEe — 18 L
rellden nhis second invardiably had 14 B _DOwar ovel ongress and got nothing
gone Il LD SRCOnc Lo e o wu LI OVLUE T I. LA CENCE ﬂ ilatt - s v EIY TR GO
for the Depnriment Wio Yeep {n 1z ht with Ihese Con Lressmen

Lt was obwvlous that he was thinking - inarily to

Inllsce us o potentis] candidate for the Presidency.

Applety refused to comment on the fuct that the President had virtuslly
told Pat Harrison, mand had othervise let it be known, thet he would veto the
bi11, If the refining diseriminations were not e€liminated, and that a failure
to veto the bill would mean that Harrison had called the President's bluff and
had won. In other words, 2 interected 1




Slgnificantly, Applely sald thaot the coggestion that Apriculture should
reconmend sgninet a velo had not come from Hutson, one of Wallsce's subordinates
close to him politically. Since nc one hand mentioned Hutson, that war a esse
of the ludy protesting too much., For Hutson in a weak sister, who always wants
to yleld in any fight, and 1s always working for his personsl and Yallace's
good will on the Hi1l end therefore alwnye urges Wnllace to give in whenever
thera 1z any heat.

It'e a cinch that, if the President signs the bill, Wallace will olzim
political ecredit with the beet Congressmen and Senators for having won over
the President.

Duggan stated that Hull was nlmost certain to be for a veto, and thaot
he thought that, if Agriculture hed a contrary view, there should be n dis-
cuseion among the three Secretaries and a joint recommendntion. Applety fought
thet suggestion and made it plain whyj for he said that, if thers wae z joint
recommendation, Agriculture would feel obliged to abide Yy the majority view.

If n Jam iz to be avolded, it would be very wise if the President wers to
advize the three Depariments, through Bell or otherwise, thut he had fully
decided to yeto the bill mnd merely wanted the Departsents to mgree on the
terne of the statement.

o
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THE PRESIDENT

THE WHITE HOUSE WASHINGTON DC

THE SEVENTH WORLDS POULTRY CONGRESS HAS JUST BEEN FORMALLY OPENED IT

|S APPROPRIATE THAT THIS MESSAGE BE SENT THROUGH COURTESY OF THE WAR

DEPARTMENT BY HOMING PIGEON THE OR|GINAL METHOD OF FAST COMMUNICATION

HENRY A WALLACE
CLEVELAND OHIO JULY 28
1125A
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THE WHITE HOUSE
WASHINGTON
August 5, 1939,

MEMORANDUM FOR
MRS. ROOSEVELT -

FOR YOUR INFORMATION.
IT I8 HIGHLY CONFIDENTIAL. WILL
YOU FLEASE RETURN FOR MY FILES?

F. D. Re
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THE WHITE HOUSE
WASHINGTON
Augast 3, 193

MEMORANDUM FOR F.D.R.

I am told that the Depnrtment
of Agrioulture was considering taking
over the wiole of the Rogers place as
an experimental station which would have
given a numbar of projects for tha Stete
N.Y.,A, work, Did thiz sver materialize
or is there no chance of its coming about?

E.R.
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The President

The White House
Dear Mr. President:

You esked in your note of July 28 whether we had ever
found any use for the Rogers place at Hyde Park. I believe
M. L. Wilson spcke to you informally about his idea of as-
tablishing five or smix Tresearch centers in different regions
Tor the study orf self-gufficient farming, suburban farming,
and other subjects not covered at present. He also thinks
that somewhere we should be preserving in growth the verieties
of plants and breeds of live stock which do noet now seem to
have commercial value. For example, varieties or fruits are
passing cut of existence because they have no commercial value

Our understanding is that ¥ou gave approval to the Plan,
end clearance of efforts to get legisletion introduced. We
have prepared the attached bill to be introduced, we hope, in
this session of Congress, preferably by Senator Mesd of New
York. Of course it will not be adopted in this session but we
feel that it will have some educetional velue if it is intro-
duced now. Later on we will urge its adoption. The bill ms
now drafted would make the Hogers estate eligible for use ag
one of these research centers,

Sincerely yours,
1:):;& (::Qh L all R

Secretary

ks

Enclosure

b P
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A BILL

To provide for establishing five regional sgricultural research centers,
for investigations and demonstrations in self-sufficing farming, the
preservation of plant and animal varieties for use in event of outbreaks
of new diseases or development of new commercial uses, suburban land use,
and the application of power-driven appliances on the self-sufficing farm
and in the farm-home.

WHEHFAS
1. Approximately 1,500,000 farm families in the United States are

engaged in self-sufficing farming, living on small farms on which they
raise most of the meat, vegetables, dairy products and other food they
consume,

2. These non-commercial farms are about 22 percent of the mumber
of farms in the United States,

3. This type of sgricultural living has not received adequate
selentific investigation and study, because changing economic conditions
and & changing technology have directed most of the attention of the
Department of Agriculture and of the Land-Orant Colleges to the problems
of commercial farming, and

4+ It is sound national policy, in keeping with the fundamental
principles of democracy, to protect opportunities for families te maintain
homes on small tracts of land on which they can produce food for family

consumption to supplement other income; and



WHEREAS ,

1. Famllies carrying on self-suffieing or part-time farming
need some source of supplementary cash income, and

2. The possibilities of supplying such income through home
industries, rural arts and erafts, and rural small-scale industry have
not been adequately explored; and

WHEREAS

1., Virulent plant and animal diseases appear unpredictably from
time to time, either spontanecusly or through importation, as in the
case of Dutch Elm disease, the apple blight and the strawberry mildew,
and

2. WNew commereial uses appear from time to time which require
varieties of plants and animals other than the predominating commereial
types, and

3. In cases of such sudden emergency or new development, it
becomes necessary to discover or develop new varieties resistant to
such diseases or appropriate to the new commercial uses, often at a
great cost of research or world-wide exploration, and with losses
suffered during the delay, and

4+ It often happens that new varieties of agricultural plants
and breeds of domestic animals are developed, but are not preserved
because they lack commercial value at the time of discovery, and thus
are not available when new diseases or new commercial uses occur, and
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5. The land and resources of existing agrieultural experiment
Mmmnwmmmmmmmm
u:mmmwmnmmmmmmw
non-commereial varieties of plants and animals; and

mthlumlpummmblmmiuh,hnmnrth-
dangers of spreading disease from experimental plants and animals to
others, or for other reasons, do mot fit readily into the research pro-
grams of existing agricultural experiment stations or regional research
laboratories, such as the breeding of disease-resistant chestnut trees
and of elm trees resistant to Dutch Elm disease, but which require
further investigationj and

WHEREAS ,

1. There are ten million city-, village- and suburban-dwelling
mmthmmmmmmmmmmtm
primarily as it applies to the small tract of land within a eity, village
or a suburb, and to home-ground and road-side beautification, and

2. Research in the possibilities of this type of land-use is now
ihadequate to meet the needs of these families; and

HHERBAS
1. MtMMHMm,MMMhhrml

electrification, have made possible as yet unused applications of this
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of lving, ad

2. mummmmmtumpm-mmm
and sppliances appropriate for such farm and home use, and otherwise to
make full use of the mew technology as in new methods of home-canning,
preserving, quick-freesing and other practices,

iepropent I e

State of Americs in Congress assembled, That the Secretary of Agriculture
is hereby authorized to establish not to exceed five regional agricultural
research centers. In order to improve the demonstration value of these
centers, each of them shall be located not far from heavily travelled
highways, close to densely populated aress, on land sppropriate for the
types of work to be performed, and, where possible, within an area
already largely devoted to self-sufficing or part-time farming, but in
places where adequate precautions can be taken that the prosecution of
research on diseased plants and animals will not create the danger of
the spread of such diseases. One of the centers shall be located in the
northeastern, one in the southeastern, one in the middlewestern, cne in
the southwestern, and one in the northwestern, parts of the United States.
Sec. 2. The Secretary shall appoint an advisory board for each
regional center, to be made up of men and women representatives of
families practicing self-sufficing farming in the region, the agricultural
colleges, and other citisens or groups within the region interested in
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the objectives of this Act.

Sec. 3. The program of work at each center shall include such
mnrmmmuuuwuwrwmm
mmmﬂmmmm,mmumu
m#mhnlphmmmm“ﬁmmﬂm
m-mmmm,mmummﬂrm
HMMhmmmmtimwm‘h
prevent spread of disease from the objects of experimentation, suburban
land use (including development of vegetable and flower gardens, fruit
M.Mmdmmm-mm,mdlmmmlmof
parkways and road-landscaping in connection therewith), homesteading,
rural arts and handierafts and their value in improving rural living,
the application of technology and power-driven machinery and appliances
to tasks on the self-sufficing farm and in the farm home, and such other
speclal research tasks as the Secretary of Agriculture shall find can not
be readily included within the work of the existing experiment stations
and laboratories.

Sea. 4. For the purposes of this Act, the Seeretary of Agrioculture -

(a) Shall have suthority to soquire the necessary lands or
interests therein, by purchase, lease, donation or otherwise, to repair
w“mmmnmmw,mtumﬂu
necessary equipment, implements, furnishings, plants, and animals;
(b) May secure the cooperation of amy governmental agency;

and
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(e) May make expenditures for personal services and rent
in the District of Columbia and elsewhere, for the purchase of books of
m,twpummm,mmm-,m.m
m,mm.upmmm.. for supplies and
equipment, for traveling expenses, and for other administrative expenses ,

8e0. 5. mmuwtm.ummumwu—
mutmm,mmmﬂm,mmmm
urmnmmwum«mmmnuu.m
nhtdhthwrkmrumﬁhm,ndwﬂhtulwh
lﬂiuttmuﬂnmmnth?mmtu
hwmhmmmmwntmmmmutm
m,mmmmmmumm.

Sec. 6. There is hereby suthorized to be appropristed not to
exceed %1 000,000 per annum for the purposes of this Act. Appropriations
-dlpu'luluttuthhhtlhﬂlﬂinmihhhmtﬂw.



The German Food Situation

1. Because of accumulated stocks and rationing of consumption
German food supplies now appear ample to cover the more urgent require-
ments of the netion for one year at least. After the first year certain
aspects of the food supply will have become guite vulnerable, but other
factore are likely to prove more importent in determining Germany's
ability to continue the conflict over an extended period.

2. The most vulnerable feature of the food eituation is fate, and
more particularly the supplies for margarine, which are largely dependent
upon overseas lmports. A reduction of approximately 25-30 percent in fat
supplies and in turn consumption can be reasonably expected during the
gecond year of war and probably a somewhat higher percent thereafter, de-
pending upon (1) German boundaries, (2) livestoci numbers, and (3) coun-
tries involved in war at that time.

3. The meat supply is a second vulnerable feature of the German
food situation. For the current year livestock numbere (also feed sup-
plies) are practically equal to domestic needs, especially considering
the probeble continuance of ecme importe from neighboring neutral coun-
triee. After the first year a decrease in feed supplies is expected to
cnul.n some liquidation of livestock, a move which would be expected to
gain lmpetus the longer the war is continuad.

4. BPreadgrain, potato, and sugar supplies are very favorable, and
no serious difficulties may be expected for these foode for two to three
years at least, unless harveste sre very unfavorable. Some reduction in

the potatc snd sugarbeet acreages snd yielde may be expected as the war
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continues, due largely to intensive cultivaticon necessary for these
crops. However, both are on a surplus basie at present, so unlese and
until a marked decline occurs (mot now foreseeable) such food needs
should be met.

5. Compared with 1914 and the World War period the following
favorable and unfavorable factors effecting German agriculture and food
may be notéd: Favorable -- (1) the Reichneshrstand organization (a most
efficlent sgricultural and food organization); (2) incressed mechanizs-
tion of agriculture; (3) more extensive use of artificial fertilizers;
(4) army plaue not to conscript farm men and horses except when and
where absolutely neceseary; (5) considerably expanded mnd improved trans-
portation system; (6) greatly increased storage nnd proceseing facili-
ties; (7) a slgnificently improved sgricultural industry in the Danubian
end Baltic area, alsc Buseia, which ig not subject to blockade conditions.
Unfavorable -- (1) early and complete blockade of all essential producte
from overseae; (2) lees ecomomic reserves, especlally gold, with conse-
gquent difficulties in paying for such imports ms can be obtained; (3) en
increased human and livestock population per square mile; (4) the unpopu-
larity of war; (5) somewhat reduced resistance and less stoiciem on the
part of conpumers; (6) poseible invasion of German territory; and (7)
new developmentes and difficulties mrieing out of a modern war which cannot

be anticipated.



Oetoder 4, 1939

mummmmmnﬂnu.m

mmﬂmnmm
ummumwmmmm
Mmh-:-‘t“hmm-h-tcm.
mmnmnummmaum

See:Josiah W. Bailey-Senate folder-Drawer 2-1939
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Original of this carbon copy is
filed in Warm Springs folder-
Drawer 3-19239




NMovember 20, 1939,

The President
The White House
Dear Mr. Pregldent:

In response to your informal inquiry about the
possibility of obtaining mursery stock for s bare hill-
side at Warm Springs, for the Warm Springs Foundation,
there iz some doubt as to whether thie could be done
under the budget item for Cooperative Distribution of
Forest Planting Stock, but if you will indicate with
whom the Forest Service may get in touch personally

at Wara Springs, they believe it may be possible
out some cooperative arrangement, under this or
the other Acts, under which the hillside might
ted. As soon ag we hear from you, the Forest
will get in touch with whomever you designate.

i

Mﬂh ,“m'r'jﬁf['[ Fila oo
(Bpmed )

wl O arafllaca

Secretary



December 26, 1930,

Dear Henryie

A delicate suggestion
not to forges the tobaseo
raisers and the oorn-oob
pipe industry!

My best wishes %o
you for a Merry (hristmas.

As ovVer youwrs,



The resclutions which were adopted by more than 40 farmers and

tobacco men from the flus=cured belt are:

Be it resolved by representative farmers, business men and warehousemen
of the flue=gured tobacco area in meeting assembled;

1.

3.

4.

Te

|That we go om record as being in favor of the repeal of the

present Embarge Act and approve im principle the neutrality
legislation proposed in the last session of Congress by the
President and Becretary of Btate;

That we appeal to our Government to request the British
Government to encourage its Nationals to resume the purchase
of tobacco in this country;

That we request the Agricultural Adjustment Administration to
ascertain and make available every rescurce of the Federal
Goverament which may be helpful in supporting the price of
tobacco cccasioned by the withdrawal of English buylng interests;

That we go on record as favoring a referendum on tobacce crop
control for 1940 to be held as soon as the Becretary of
dgriculture finds it practical;

That we go on record as being in favor of a favorable vote on
tobacco crop control for 1940 and that we urge our associates
and friends to work for a favorable vote;

That we go on record as favoring the opening of the 014 Belt
flus=cured tobacco markets on the same date that markets in
the other flue-cured tobacco belts recpen and that such opening
be as scon as possible;

That the Governors, Members of Congress, farm organizations,
Extension Division, the Department of Vocational Educatiom,

the Farm Security Administration, the State Departments of Agri-
culture, the warehousemen and other businessmen be requested

to give the Agricultural Adjustment Administration the fullest
possible cooperation im explaining the situation and terms of
the referendum to the tobacce growers and businessmen of the
flus=cured tobacco belt,
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THE WHITE HOUSE
WASHINGTOM

January 2, 1940

PRIVATE AND OWNFISEFRNE

MEMORANDUM FOR
THE SECRETARY OF AGRICULTURE

This i1s for your eyes only.
It is interesting. Please send 1t

back to me.

F. D. R.

Enclosure

Let to Mrs. RH. 12/29/39 from Gapdner
slackson, 1037 Earle Bullding,
Washington, D. C. re suggestions for
man to be appointed to succeed Silcox.
Suggests Raphael Zon, head of Forest
Experiment station in Minnesota; Lyle
Watts, Portland, COregon: Christopher
E1 Gralnger, one of Silcox' assts;
Edward H. Munne, Chie? of the Divieion

of Forest Influences; eto.
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DEPARTMENT OF AGRICULTURE
WASHINGTON

J.nm 4’ 1%01

The President,

The Wiite House.

Dear Mr. President:

I &m returning Mr. Jackson's letter. It is
interesting that some of his recommendations are so
simllar to my om observations, as expressed to you
in & memorandum some days ago.

Respectfully,

Enclosure Secretary,




jﬁp#“‘”Q 1037 Earle Bullding
Tﬂ e Washington, D. C.
,ffsf“ December 286, 1939

Mrs. Franklin D. Roosevelt
The White House
Washlngton, D. C.

Dear Mrs. Roosevelt:

In accordance with my agreement in our conversation last
night I herewith set forth the judgments which have been given
to me on a successor to Ferdinand A. Silcox as Chief of the
U.S5. Forest Service. The excuse for sticking my nose into
this 1s four-fold.

First, Robert Marshall, who was Chief of the Division of
Recreation and Lands in the Forest Service, was, as T told
you, the most intimate friend my wife and I had in Washington.
He had often dlscussed with us the personnel of the Forest
Service. His ldeas were the most objective and public-aspirited
and intelligent of any man we knew anywhere in the Government
Service.

Secondly, Silcox himself was a very close friend of mine
and had talked his problems over with me many times, and had
himself spoken of wvarlous men in the Service.

Thirdly, Gifford Pinchot, through Bob Marshall, became
oné of our close friends and had talked with me of the Sar-
vice, and since 811's death has been in touch with me sbout
a successor to Sil.

Fourthly, a number of men in the Forest Service have
discussed the problem with me sinee S1l's death and have
urged me to help in any way I can to assure the appointment
of a successor to 811 who will maintain and extend the prin-
eiples in the Forest Service which 811 exemplified. Pre-
eminent among these 1s one of Bob Marshall's closest friends
who has become one of our closeat friends, FRaphael Zon, head
of the Forest Experiment station in Minnesota. on, you will
probably remember, collaborated with the President in putting
across the Shelter Belt against the ridicule and wise-cracking
of reactiocnaries in the Forest Service as well as outside.
The President, I am sure, has lived to chortle at the expense
of the know-it-alls of those days. The day of S1l1's death
Zon wrote a confldentiml letter to me, excerpts from which

followe
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Mrs. Rocsevelt -E= December 28, 1939

"Our renks are thinning; so much more reason that
we stlck closer together. My first impulse, upon hear-
ing of Sil's death, was to go to Washington. For fear
that it would be too mueh of a strain on me, Mrs. Zon
insists on delaying the trip until my presence, In your
opinion, will be essential,

"S11 1s dead, but 1t 1s up to us, Pat, to see that
the liberal ideas with which he had so much difficulty
to permeate the Forest Service must go on. You have a
rendezvous with the destiny of the Forest Service and
can do much to prevent the appointment of & successor to
811 who is likely to wreck whatever liberalism still re-
maing in the ranks of the organization.

"There is danger from three directions: Ickes may
press for the appointment of Rutledge, who used to be
in the Forest Service and 1s now in charge of Grazing
in the Department of Interior; Professor Nelson Erown
of Syracuse, who boasts of being a friend of the Presi-
dent; and Tinker, who just resigned from the Forest
Service to take a $15,000 job as Secretary of the Ameri-
can Pulp & Paper Assoclation, but who would not hesitate
to Jump back, with the assistance of his lumbermen
friends, into the Foreaster's shoes. I need not tell
you that the appointment of any of these three would be
Bﬂ.lmtrl

"There 1s also danger that the Secretary himself may
want to appolnt somecne who 1s not a forester, so as
to bring the Forest Service closer into the fold of his
agrarian program. The Forest Service, as you know, was
more or less of a thorn in the flesh of some of the
simon-pure agriculturists in the Department.”

LA R R R Y N R R R RS R -

"I shall be ready to go to Washington if you think
that I can be of any assistance to you."

So that 1s why I presume to make the followlng suggestions:

Lyle Watts, Chief of the reglon with headquarters at Portland,
Oregon, seems to be agreed upon by all my friends as a person
not only of liberal and public-spirited ideas in forestryy but
also in the general soclal and economle situation in whidﬁ our
country is at present. He, moreover, is credited by all my
friends with being a person of very great personal charm, who
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Mrs. Roosevelt =-3= December 28, 1838

has a fast-moving intellect which cperates quite as well when
he 1s on his feet under pressure, as when he has opportunity
for calm, reflective atudy.

Christopher M. Grainger, one of Sil1's assistants, 1s the
kind of person who would most certalnly want to hold everything
that has been galned under Si1l's administration. He happens
to be cne of our family's close friends, having married my
wife's most intimate schocl crony ln Denver. We first came
to Imow him during our years in our home state of Colorado and,
of course, have seen much of him and his wife, Loulse, slnce
we have been here in Washington. He 1s & man of absolute in-
tegrity and aincere devotion to the publie interest as he sees
it. He 1s somewhat older than Lyle Watts, I believe, and 1is
probably more sot in hls ways.

A forester for whom I, personally, have the greatest res-
pect and affection 1s Edward N. Munns, who is now Chief of
the Division of Forest Influences here in Washington. Ed has-
been in the Forest Service 28 years, and 1s an Illinols boy,
a graduate of Bradley Institute at Peorla, with hls Master of
Forestry degree from the University of Michligan. Immediately
following gradustion from Michigan he entered the U. 5. Forest
Service as fleld assistant in the Bhasta Natlonal Forest in
Californis, and subsequently rose through various ranks to be-
come principal silviculturist here in the Washington head-
guarters. He has been in the Washington offlce since 1923.
All my other forestry and conservatlon frlends, such as Glfford
Pinchot and Raphael Zon, think extremely highly of Ed Munns.

is man of 51 or so yeara of age.

Finally, the suggestion has been made to me by certaln
fellows In the Yorest Service that Rexford (3. Tugwell, be-
cause of hls long and close assoclatlion with 511, might be
a poaslibllity. I pass that suggestlon on without comment.
The lack of comment must not be taken by you to mean that I
don't have a high regard for Rex. 8o many factora enter into
any serious consideratlion of suggesting him that I do not
think 1t 1s my place to embark upon a discussion of them.

Flease forglve the extent of thls communication. My rea-
son for having been so long-winded is that I want you to know
why I butt in, and also how deep an obligation I feel, both
to the memories and principles of Bob and 811, and to the
Foreat Service 1tself, which 1s one of the really top-notch
examples of adminlstrative efflclency in the Government. I
hope you will be able, as you suggested last night, to tranamit



Mrs. Roosevelt 4= December 29, 1939

such portions of this communication to the President as you
think advisable.

I do not need to tell you how deeply my wife and T appre-

clated the cordial hoapitality which you and the President ex-
tended to us last evening.

Yours sincerely,

i

Gardner Jac

P. 5. On the chance that you did not see my letter in the
Nation about Bob Marshall, I am enclosing a copy of it.

3J:CD
Enc.
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The President
The White Housme

Dear Mr. President:

I am sending you herewith three ¢lippings, dealing with
the farm political situation in the middlewest. One of them is
written by William Allen White, one by W. W, faymack and the other
ppeared in the "Kangag City Journal." Thege elippings together
with the Gallup Poll which appeared in the March 17 "Washington
Post" furnish considerable material for political and agricultural
reflection,

Three quarters of thoge midwest farmers who have & definite
opinion believe, sccording to the Gallup Foll, that the adminie-
tration farm Program has been helpful, At the same time, fifty-
four per cent of these midwest farnm voters indicate they would
like to see the Republicans win the Presidency in 1940, This is
in spite of the fact that the percentage of middlewestern farmers
who now want a Democratic President ie enormously grester than ever
was the case prior to 1932, Once these farmers were almost unani-
mously lron-clad Republicang. The trend to the Democratic party
in recent years has been tremendous, but it will require another
elght yeare to carry the process to its logical point. At present

General Wood wrote me the other day: "I believe these facte are
beginning to be generally realized end that regardless of party -
Republican or Democratic - the farm program will Eo amhead with

ettitude of many whoge allegliance was long to the G.0.P. and who
wish to find an excuse for returning to their Republican gods,

Senator MeN know end hate the machinations of Joe
Pew and Ernest Itm- farmers of the middlewest know nothing
about these gentlemen. Not one in 100, probably not even cne in

1000, is familiar with the analyeis made by William Allen White ag
enclosed herewith. The middlewestern Republican congressmen, gen-
erally speaking, have played along with the New Deal in about the
manner described by Bill White, Waymack, who writes for a mr which
is traditionally Republican but which has been friendly to the
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farn and the trade agreement programs, displays the same suspicion
ag White of the current tactlcs of the eastern wing of the Republican
Party.

In much more hypocritical form than ever before, we shall see
the effort made by the Republicans in 1940 to bring about an accommoda-
tion between the eastern wing of the Party, which honestly wants
nothing whatever to do with the farm program, and the western wing
which will fight for the continuation of the present farm program
virtually wunchanged but under Republican control.

I presume that whatever the nature of the Republican platform
end the candidate, William Allen White will be out supporting both.
But the manner of support by him and men like him will have a lot
to do with determining where the seven million independent voters to
whom he refers will eventually land. No man has such & great appeal
to these seven million voters as yourself.

I trust you can eventually take a little time to study these
three clippings because they present in quite clear form the outline
of things to come.

Hespectfully yours,

N W alln .,

Secretary
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The Pregident

The White Housa
Dear Mr. President:

Sometime ago Isador Lubin, who, as you now, is one of
Medame Secretary's right hend men, requested me to write for
en economic journal a review of Thorstein Veblen's "Imparial
Germany", a book which wae writtem in 1915 mnd which I read nt
that time but which I re-read recently. While most of this
book was written before the grest war broke cut in 1914, Vab-
len's understanding of the German institutions wes such thet
he foresaw in essence almost all of that which hes tsken place
between 1915 and 1940. Thoee who think thet getting rid of
Hitler will clear up the situstion eimply don't know what they
are talkins sabout.

I would not ask you on your vacation to go to the lambor
of reading rll of Veblen's "Imperial Germany". Yeu can perhaps
get suf flclent of the drift by reading my review. However, I
would suggest that at your earliest opportunity you get from
the Congreesional Library Veblen's book "The Mature of Pemcel
which he completed in late 1916 or early 1917 just before we
entered the war., Eis full appreclation of what 1t is that
mroduces the bandit eheracter of Germany and Japan, end whet
is required to offset thelr destructiveness is most amaging.
Mind you, he foresaw in 1917 that at the next turn of the wheel
Germany and Japan ware almost certain to be working together,

I would not recommend that you read all of this book "The Neture
of Femce" but if you will dip into it on page 238, 1 fesl con-
fident you will find it difficult to lay it down until you have
resd many peges, This book will ceuse you to relive much of
the history of whiech you were A part and to project yourself
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forward inte the history of which I trust ¥ou will be an even
mre vital part,

In the next peace, the mistakes of the last one must not
be repeated. Zven if ¥ou don't agree with all thst Veblen Baya,
Four mind will inevitably be clarifisd by tha profundity of hig
analysis. Unfortunately his style 1s a 1ittls difficult,

Easpectfully yours

Secratary



REVIEW OF THE BOOK "IMPERIAL GERMANY AND THE
INDUSTRIAL REVOLUTION" WRITTEN BY THORSTEIN VEBLEN
IN EARLY 19165.

By Henry A. Wallace,

Of all the men who prior to the great war studied the forces
growing out of heredity, custom, anthropology, statecraft and econom=
ios in an effort to project a trend, Veblen was ons of the most suo-
cessful. He had in him the prejudices of an sducated Horwegian
farmer who feels that he is as good as anyone tut has nevertheless
been preyed upon by the eitizens of the nearby small towns who have
unfairly used against him their superior knowledge of law, politios
and American customs. This slight and perhaps justified bias on
the part of Veblen did not imterfers in any material way with the
brilliance of his analysis 26 years ago of the tremd in such nations
as Germany, England, the United States and Japan .

The book on “Imperial Germany snd the Industrial Revolution"
was projeoted before August of 1914 and the writing was hastily
completed in late 1914 and the first month or two of 1916. Apparent-
ly Veblen added a few penoiled footnotes to the proof'=sheets in
April of 1815. T read the book whem it first came out in 1915 amd
bave reread it again in March of 1940. As a result I went to give
it as my oconsidered opinion that the book has fully as great sig-
nificance in the present world situation as the devastating oritioisms
mde of Hitler by Rausohning. The man who reads both Veblen and




Bausohning will have his perspeotives greatly deepened and sharpened.
Only by having both points of view in mind can we deal sensibly with
the Germany of today.

Veblen's book is probably the most moute analysis of modern
Germany whioh has ever been written. And yot strangely emough the
Solicitor of the Post Office Department of the United States denied
to the book "Imperial Germany” mailing privileges while the United
States was in the great war. The Post Offioce Department in that day
apparently was unable to appreciate that Veblem's book was a harder
blow at Germany for the very reason that it was fld.r, objeotive and
did not say & single word against Germany.

The Veblenian thesis with regard to Germany is roughly as follows;

The hybrid people of Germeny by heredity in any given degres of
latitude are about the same ag the people in a corresponding degree of
latitude in any of the adjoining countries. From England to St., Peters-
burg the people at birth have about the same oharscteristios. Those of
us who are well acquainted with the Germens of the third and fourth
gemeration in the United States know that Veblen is substantially
right. As a geneticist I am oomvinced he is right. Most, though
perbaps not all of the amthropologists, will agree with him. There
is no basis whatscever for the myth that the Germans by heredity are
& guperior race.

Whence, then, comes their reputed superiority in certain matters
of sciemce, techmology and military oapacity? Im developing his theasis
along this line Veblen spends most of his energies contrasting Germany
with Bngland. Politically and technologioslly, England is far more
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mature thah Cermany. Germany was living in the spirit of the Middle
Ages up until the second quarter of the 19th Century and she didn't
really wake up until 1870. She then found ready to her hands a
eystem whioh England, and to a lesser extent, France had already
worked out. But in talking over the technologioal system, she had
all the advantages whioch are enjoyed by a manufacturer who is con-
struoting a new plant. The Germans, therefore, promptly became
more efficient then the British in mny fields of endeavor. But the
most notable advantage existed because of the high smse of duty of
the German people and the faoct that they had becoms acoustomed to a
frugal standard of living md did not expesot much. The British system
had sccumulated & lot of sand in the bearings and the most notable
handiecap of all was the British gentleman and his expensive, irrele-
vant habits. Veblen's iramy with regard to British sport is really
priceless. Here we see the Norwegian farm boy turned professor ab-
horring the waste of the upper olasses and yet under the necessity
of holding on to his job ms a professor, bitterly in earnest and
en joying himself in the following words:

"Sport, on the scale, mnd with the oiroumstance attemnding
its oultivation in the United Kingdom, cannct be insorporated in
the work-day scheme of life except &t the cost of long and per-
sistent training of the popular taste. It is not to be done by a
brusque move. It is quite beyond the reach of imgipation that any
adult mle oitizen would of his own motion go im for the slaborate
futilities of British shooting or horse-racing, e.g., or for such
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& tour de foroe of inanity as polo, or mountain-olimbing, or ex-
peditions after big game. The deadening of the sense of proportion
implied in addiction to this rownd of infantile make-believe is
not to be achisved in one gemeration; it needs to have all the
authentioity that tradition can Eive it, mnd then its inoculoation
in the incoming generation must be begun in infancy end followed
up throughout the educational system. Nor would it be tolerated
by popular sentiment if it were not that popular sentiment has
gradually been bent to the same bias by slow habituation, Yet so
far has the habituation done its work that the community at large
not only tolerates these things, but all this superfluity of in-
anities has in the course of time beem worked into the British
conoeption of what is right, good, and necessary to oivilired life."
Veblen goes on to say that sports have bent the British
population, “in the direction of trivial emulative exploits and
awey from that ready disorimination in matters of faot that ocon-
stitutes the spiritwl ground of modern technologioal proficiency,
It is not so much that this perversion of the British populstion
by sportemanlike precooupations wastes the produst and the ensrgies
of the industrial system, as that it perverts the sources from whioh
the efficiemoy of the industrial system is to oome. Its high conse-
quence &s & means of destruotion lies in its burning the candle at
both ends. Again it 1s to be noted that the Eensration and estab-
lishment of such & pervasive and stubbern habitual bent takes time,




and that to get rid of it would also require time, stress and ex-
perience."

"Gentlemen commonly have no industrial value, Indeesd, as
bears on the net industrial effiolency of the community they have
approoiably less than no value, being typically unproductive con-
sumers,"” :

In the norml course of events, the Germans in a few more
generations would have taken on most of the wasteful habits of the
British. Their workmen would have gradually beoome infected with
the same ideas with regard to "freedom and insubordination" as among
the British. Financiers would gradually have taken the place of
technological experts at the head of German industrial enterprises.
Folitical graft would have siphoned of f some of the efficienoy.

The women would no longer work in the fields and the Germans, like
the British, would then be cooupylng their minds with matters that
are worse than useless for the purposss of industry. In 1914, how-
ever, Veblen felt that the English gentleman of the better sort still
cost several times as much as the corresponding German gentleman. In
view of the hereditary idemtity of the English with the Germans,
Veblen felt, however, that it would not take the German gontleman
long to become as useless as his British compesr. Unless acolidents
came into the pioture, Veblem antioipated that the disposable margin
between the industrial cutput and the ourrenmt consumption in Gemany
might be expsoted shortly to disappear,

The attention is then turmed to the Hohemszollerns and the




Dynastio State. Remarks along this line apply just as well today

&8s they did 25 years ago if the word "Hitler" is substituted for
"Hohentollerns" and the word "Nazi State" is substituted for
"Dynastic State.” The imperialistie Dynastic State can live emly

&8 long as the people are imbued with romantio Philosophies of the
prescientific period. The fundsmemtal dootrine is, of course, that
each individwml lives only for the State and that he serves it with
his utmost in order to make its war-like enterprises successful.
Veblen freely admits that German imperialism has been more successful
fraenearly every point of view than any other with the possible ex-
osption of the Japaness. But he does not think that this success has
been due in any way to the superior heredity of the Germans. The rela-
tive freedom from graft and inefficiensy in Germany has resulted merely
from the accident of German buresucratic imperialism having been built
up in rather recent times. Translating from Veblen's rather obscure
language, I got the following: Oive the Germans time and their im-
perialistic bureaucratic system will be as full of graft as the
Russien, the Turkish or the Persian end as stale as the Austrian, We
must admit, of ccurse, that the German bureausracy dus to certein
aocidents which Veblen foresaw might come to pess, has not today in
1940 taken on all of the ineffioiencies and graft which Veblon anti-
olpated would come to pass. Veblen's broad analysis would make room
for all of this and I am sure he would be among the first to mdmit
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that he could eagily be wrong on the time factor. The precise words
of Veblen are interesting "what may be the rate of growth and the
final degree of such senescence to be looked for in the Prussian-
Imperial buresusracy is, of course, only & matter far conjecture,
&t the best; but its extreme volume, comprehensiveness and elabora-
tion would suggest that something very appreciable in that wmy is
feirly within the probability, since this state of things leaves
relatively little of German life cutside the sweep of the buresu=
eratle system, and so affords little purchase for any eombinetion
of forces that might conceivebly hinder its perfect decrepitude,”
And then Veblen put on the following footmote, "It is true, the
present (April 1915) conjunoture may so turn that speculations as
to the future of the Imperial bureaucratic system will have 1ittle
more than speculative interest.® If RRuschning is correct the
Hari Germans of the ﬂ:—mu had already soquired a considerable
amount of the graft foreseen by Veblen in 1914,

Any nation whose pecple have the education to do a first
olass job of building up & good standard of living out of science

frter 4 Time

and technology will iﬂvitl‘hly,fﬂmﬂntt sutocratic and dymstie
institutions. War is the ohief force whiah oan delay that outooms.

It 15 good to read the eighth chapter of Veblen's book to
refresh ocur minds as to the extent to which war had been worshipped,




prior to 19156 as the ultimmte purpose of the Germman Reich. The key
economic policies in times of peace were directed toward the ultimate
sventuality of war. The tariff wes used deliberately as a weepon of
eoonomic warfere, Long prior to 19156 Germany set out on the path to
enccurage her people to produce as nearly as possible sverything at
home even though the cost might be much greater than importing from
abroad. An especial effort was put forth to enable the German farmers
to produce for the German market so that imports of agricultural produocts
eould be confined as nearly as possible to nearby nations. Railroads,
reads, and & merchant marine were constructed with war in mind, Great
educational and propagandistie efforts were put forth long before the
great war to prevent the German people from esking, “what do we get
out of all this?" The press was censored and educetion was distorted.
The powers of the police and the courts were freely used. The Gestapo
is not something new under the sun; it is merely a perfecting of

thet with which the Germns were quite familiar prior to 18156. Both
in 1614 and today most of the Germans lock on the British, the American,
and the Fremch attitude toward free institutions as sheer foolishness,
The Prussian Imperial State mnd more recently the Nazi State have both
been so suocessful in fostering & united military spirit that it is
easy to see how the Germens might temporarily fool themselves.
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Veblen is confident of the ultimate downfall of the Prussian
war machine, saying "It has been the usual fortune of military
establishments and war-like class organizations presently to fall
into a certain state of moral decay, whereby rank, routine,
perquisites and intemperate dissipation come to engage the best
attention of the specialists in war. Like other works of use and
wont this maturing of the war-like establishment takes time and the
corps of war specialists under the Imperial suspices has not yet
had time to work out the manifest destiny of war-like establishments
in this respect; although it may be admitted that 'irregularities’
of the kind alluded to have by no means been altogether wanting.
The corrosion of military use and wont, in the way of routine,
subordination, arrogance, indolence and dissipation, has perhaps
gone 80 far as would unfit this picked body of men for the duties
of citizenship under any but an autceratic povernment, but they
have probably suffered no appreciable impairment in respect of
their serviceability for war and its advocacy."

Veblen knew encugh sbout the Prussian universities of the
pre-war period to realize that there would be a continuing effort
to bend the mind of the on-coming generation in the direction of
believing that war is a supreme good. The qualities which are
brought to the surface by a warlike power which glories in its
strength are - coerclon, personal dominion, self-ghasement, subjec-
tion, loyalty, suspicion, duplicity, and ill-will., The attitude
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of the warlike establishment whether it be illustrated by the
Elizabethan gentleman soldier, the Spanish conquistador, or the
Prussian imperial statesman, is, so far as weaker nations are con-
cermed, the moral attitude of the pot-hunter toward fur-bearing
animals., Veblen observes in one of his footnotes that "One does
not keep faith with the fur—bearing animals."

It has elways been exceedingly difficult for the people of
the United States sinece 1870 to size up Germany eorrectly, because
we have 20 many excellent people of (German ancestry among us,
pecple who represent a fine home life, industry, decency, and in
many cases an unusual appreciation of the arts. The Germany of
Goethe, Kant, Beethoven, and Heine has always commanded American
affection. Even the experience of the World War has scarcely disabused
our minds. The American people like the Germans who live in the
United States. But if Veblen were living today he would almost cer-
tainly look on Hitler merely as the current expression and extension
of the pre-war Prussian Imperial spirit. The German people of the
United States for the most part are descended from the men who, when
they left Germany, elther had no knowledge of the Prussian Imperial
spirit or who actually were fleeing from it, German-Americens who
prior to 1917 sympathized with Germany, and who at the present time
are sympathizing, are in most cases not familiar in the slightest
with what has happened to Gemmany in the past eighty years. In say-
ing this I do not want to imply moral censure on any nation. So far
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as diplomatic prevarication and duplicity is concerned there is no
reason for not agreeing with Veblen that under like circumstances
and provocation many other nations would be able to give just as
pood an mccount of themselves as the Germans.

Veblen apparently uses the word "provocation" so far as
Germany ls concerned with the idea in mind that Germany even in 1914
felt that her time of a special advantage was short. From her own
particular point of view she should have struck in 1912 instead of
waiting two years. Veblen in early 1915 apparently overrated Russia;
at any rate he takes the Germans to task for not rating the eventual
economic and military organization of Russla high enough.

I have never read anything of Veblen's in which the thought
was not rather deeply buried with a multiplicity of ironic, scholarly,
words somewhat difficult to understand. Just what the real man
thought, I do not know, and perhaps no one knows. Probably he was
more anarchistic than sccialistic in his thinking. He believed our
minds and bodies were evolved under rather small farmm and village
conditions, and that Germans, Englishmen, Frenchmen, Americans, and
western Russians would all be happlest in living under those condi-
ticna. _H.th German heredity as it is, and with modern technclogy of
necessity soconer or later destroying the base for Prussian Imperialism,
he can see no outcome in the long run other than a breakdown of German

autocracy. The same would apply to Japanese autocracy, because Veblen
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believed that the modern Japanese state was essentially similar to
the German state and that the Japanese statesmen were perhaps "even
more shrewd, more callous, and more watchful in their practice of
unashamed statecraft,"

Veblen is almost as critical of the United States as he is
of lends overseas, feeling that the American business man has proved
himself notably inferior to his German compeer, In his supplementary
note No. L he has taken the hide off the American business man as
typically a real estate promoter, politician, and financier, He be-
lieves that less than half as much has been produced by the American
business machine as could be produced. Describing the qualities
of a successful American business man he says, "To survive, in the
business sense of the word, he must prove himself a serviceable
member of this gild of municipal diplemats who patiently wait on the
chance of getting something for nothing; and he can enter this gild
of waiters on the still-born increase, only through such apprentice-
ship as will prove his fitness., To be acceptable he must be reliable,
conciliatory, conservative, secretive, patient, and prehensile. The
capacities that make the outcome and that characterize this gild of
self-made business men are cupidity, prudence end chicane - the
greatest of these, and the one that chiefly glves its tone to this
business life is prudence. And indispensable among the qualities
that command that confidence of his associates without which no man

can make himself as a business man, is a conservative temper # # # #
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America is the land of unlimited possibility, it is believed, both
in respect to material resources and in respect of inventive penius,
But it is a notorious commonplace that the mechanical inventions
which have in a sense made America what it is in the industrial
respect have not only not been made by the business men - they are
astute and conservative, pecuniary strategists, with neither insight
nor aptitude in technological matters - but have also not been made
with thelir support. # # # # And connected with this selective bidding
up of pecuniary astuteness and quietism is .t.hu well known inefficiency
of business management in American industry - well known among men
competent to speak on these matters, though not well credited among
the business men at large, who commonly lack even the degree of
technolegical insight necessary to appreciate the pecuniary loss
involved in their own astute mismanagement."

Comparing the United States with Germany and taking into
account the very great American advantages in resources, he reaches
the conclusion that "The American achievement in this field within
the same period has been notoriously less conspicuous and less
substantial for exanple than that of Germany since the formation of
the Empire."

Veblen then goes on to comment on the abuses committed in the
name of industry by financial people interested in stock Jobbing,
which he calls "Large-scale strategy for the interception of the
'rake—off', "
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I have the feeling that one of the motives animating Veblen
in writing of Imperial Germany was to have ancther chance to take a
well concealed but somewhat effective poke at one of his pet abhor-
rences, the American business man. During the period between the Civil
War and the great war, the Scandinavian famers of the Northwest were
suspicious of the practices of small town business men. They were
not familiar with the language or the legal customs and undoubtedly
many of them felt they had been cheated, Moreover during the time
when Veblen was on the farm, prices were continually going down and
most of his neighbors doubtless felt the trouble was larpely due to
manipulation in the cities. While Veblen himself was too wise to
share superficial delusions, his philosophy must have found its
origin in some measure in this background. As a Norwegian farm boy
attending college with the sons and daughters of the local business
men, he was oftentimes 111 at ease because of his farmer-like
clothes. Out of this psychological situation no doubt came his
ever-recurring phrase, "Wasteful conspicuous consumption." Veblen's
animus, even though somewhat unfair, played undoubtedly a great part
in unleashing his genius. Unfortunately Veblen rarely tries to find
a constructive solution. He is satisfied for the most part with
analysis, most of which is remarkably accurate. Frankly, I think
there is more possibility of good in the American business man than
Veblen would care to aduit. Since 1915 many of our business men,
notably the Du Ponts, have shown a willingness to throw exceedingly
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large sums of money into sclentific research, Involuntarily,
perhaps, they have cleaned up many of the abuses of stock Jobbing.

In spite of the rather terrible inefficiencies of our economic

system we have made progress in devising a great variety of machinery
to raise the standard of living. While most of the Veblenian
eriticisms of cur business economy still remain valid, we can find
little suggestion in Veblen's works as to what to do to cure the
situation. Some of his writings would lead us to think that he
believed in returning our business and our way of life to the village.
But with the Germans and Japs actively pushing we cannot help
wondering if the so-called Democratic nations can be saved merely

by following a program of breaking up large corporations and return-
ing the economy to small business operations. It may all be true
that our minds and bodies were evolved under simple conditions and
will eventually have to return to simple conditions. In the meantime
it would seem to me that Veblen's own enalysis of Germany and Japan
would indicate that we in the United States must strain every nerve to

make our democracy efficient while at the same time we do not abandon

it.»

* Friends who have read Veblen's works more extensively than I tell
me that he had a strong sppreciation, as exemplified in his "Theory
of Business Enterprise", of the unworkability of small-scale competi-
tive business enterprise under modern technology, While he had no
patience with the building up of great trusts purely on a financial
basis, he did realize that modern machine technology had rendered ob-
solete the ancient small order of things. It may be, therefore, that
my emphasis on Veblen's homesickness for the village and farm economy
is not completely warranted. His researches in anthropology led him
in that direction tut his appreciation of modern technology led him
to understand the need for bringing rapidly and continuously up-to-date
the customs and institutions based on a small scale economy in order
that modern civilization might not destroy itself.
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No one can read Veblen's "Imperial Germany" without realizing
in a perfectly dispassionate way, that the German war machine at the
present time must be peychologically very strong. The strength is
derived only superficially from Hitler. It has its roots in several
generations of systematic Imperial Prussian military indoctrination,
More recently the German strength is derived from a tremendous con-
centration of industrial power first in huge cartels, and later under
Schacht, and Hitler., This situatiocn is probably temporary (perhaps
one year - perhaps thirty) and the outstanding question is as to what
will happen to the rest of the world when and if Germany smashes.
Also there is the question of how far the other nations will have to
go i-n imposing economic controls during the period while Imperialistiec
Nazl Germany continues with the system now in effect.

Nothing that has occurred in the last 25 years tends to cast
any serious doubt on the correctness of Veblen's penetrating analysis,
If, however, his basic thought should prove to be wrong and if Germany
should display an ability to maintain for several penerations a high
degree of economic efficiency as well as a capacity for military
enterprise in an extreme form, then the entire world, including this
hemisphere, would be confronted with a situation fraught with diffi-
culty, danger, and the possibility of ultimate tragedy.

On the other hand, there appears to be nothing peculiarly
inherent in the German mind (as distinct from the Prussian tradition)
that would make it impossible for the people of Germany to exorcise
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the evil spirit of militant imperialism, Should that occur,
Germany could become a valuable asset to the family of nations

and a powerful factor in economic and social progress.




Postseript to Review

After T finished this review, I became possessed with a

great desire to take a fresh look at Veblen's work, "The Nature
of Peace" which I had read 20 years ago but had forgotten, This book
which was published in early 1917 before the United States entered the
war is just as remarkable in its prophetie insight as the book on Ger-
many, OCuriously enough when I opened the bock, the first passage on which
my eye fell was one dealing with the requisites of a league of nations,
The passage follows:

"It is true, the more penisl spokesmen of the project

are given to the view that what is to come of it all is a

comity of neutral nations, smicably adjusting their own re-

lations among themselves in a spirit of pesce and pood-will,

But this view is over-sanguine, in that it overlooks the point

that into this prospective comity of nations Imperial Germany

(and Tmperial Japen) fit like a drunken savage with a machine

fpun, It alsoc overlooks the patent fatality that these two are

bound to come into a coalition at the next turn, with whatever
outside and subsidiary rescurces they can draw on; provided only
that a reasonable opening for further enterprise presents it-
self "

Veblen in "The Nature of Peace" gives evidence of having studied
the shorter catchecism when he speaks cynically of the British gentleman -
investors as being men of blameless propriety whose place it is "to plor-
ify God and enjoy him forever" whereas the function of the German gen—
tleman - adventurers of prowess and proud words, is "to slorify God and
disturb the peace." In no sense is Veblen pro-British, But he is con-
vinced that the British gentlemen are reaching the end of their rope and
that the ruthlessness of the Germans and Japs in utilizing modern tech-
nology in a factual instead of a gentlemanly wasteful manner will force

the whole world to face certain eventualities,




If Veblan were writing today, he would doubtless make » num—

g bar of changes in his analysis, And yet in the main his understand-
! ing of the trend of economis and political events is so profound
o that his two books "Imperial Germany® and "The Hature of Pesce” should

be required rending for the statemsen of all tha democratis countrien
) of the world, They can't afford to make st the time the next peace
comes, the same errors that were made in 1919 and the esrly 20's,
Voblon is verily a modern Isaish and as sush is without suffi-
| eient estesm in his own land, |




DEPARTMENT OF AGRICULTURE
WASHINGTON HE WHITE HOUSE

fer 2 8 s7MH0

RECEIVED

April 1, 1940

The President
The White House

Desr Mr. President!

1 forgot to mention to you when sending you my review
of Veblen's book "Imperisl Germany" that I sent a copy of
this review to Secretery Hull, He had it carefully read in-

dependently by two of his best men. The suggestions which
they made have been incorporated.

The postscript, however, referring to Veblen's book,
"The Nature of Peace" has not been passed on by the State

Department.

¥o one can read Veblen's book "The Mature of Peacal
without being gravely concerned with what will aventually
happen if England and Frence make m premature peace with Ger-
many. Veblen,writing in late 1916 and early 1917 befora we
enterad the World War, feared whet ultimately came to pass,
He fesred that a premsture pesce would be made with Germeny
end that eventually she would agein break the pesce.

Regpectfully wours
N Q A )] "...-Q-...Q.D'-'-'-"‘"'

Secratary



THE WHITE HOUSE
WASHINGTON

5/1

Sec., Wallace 'phoned:

"I just heard from Bill
Thatcher that the New Deal had
won the mayorality race out in
St. Paul. He feels it is
significant of the Minnesota

trend.n
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DEPARTMENT OF AGRICULTURE ,_)' Wi

WASHINGTON

_-‘.‘- ﬁ‘.‘l

May 6, EBEQ'-';HHE HOUSE
Mav 7 10 39 A "y
RECEIVED

The President
The White House
Dear Mr, President:

Guy Gillette gave me today a copy of a telegram he haa
Just received, apparently a duplicate of a message sent to the
other Democratic Members of Congress from Iowa, copy of which I
enclose herewith,

This message seems to reflect the situation about which
I talked to you on the phone when you were in Warm Springs, when
ItolﬂmlhndwrdofammntinlmrhinhIdidmt'ﬂ.uh
to embarrass either you or me. The names on the telegram are
representative of the leadership of the party in Iowa and col-
lectively are of such strength as to require the most serious
consideration by the Iown Congressional Delegation. The list
seems to cover just about all verieties of policy attitude., I
note, for example, the names of T, E, Diamond and €. F, s
thomtwurtheonlythrnatturncyainImthatIkuwur
who went vigorously and completely to bat in support of your
court program. There are names of some others who are definitely
New Dealers, enthusiastically your followers, there are some few
who are reported to be rather strongly anti-third term. There
are others whose main interest is in the agrieultural policy, and
still others whose interest is simply that of characteristic
county chairmen and local party leaders — interested primarily
in party harmony and party success.

It seems to me that a telegram of this sort bearing these
signatures offers the possibility of rather serious embarragsment
for me, possibly embarrassment for you.

Iumtiwndlplytnlttmkmwﬂmtirm when the
Imnnlmtinnmknm-ffurttﬂmm: this will be what is
1n:1nd,mdt-umt¢mmlt-;huuun11;that1unadyto
do anything poaaihluinthiuuumuonthutmmyﬂnhutn



1940 MAY 5 PM 11 40
DUBUQUE IOWA

SENATOR GUY M GILLETTE
TRY S0B WASHINGTON D C

WE ARE TODAY ABKING YOU AND THE OTHER THREE IOWA MEMBERS OF THE CONGRESS
TO SUBMIT THE FOLLOWING MESGAGE TO PRESIDENT ROOSEVELT:

"WE BELIEVE ARRANGEMENT SUCH AS IOWA PAPERS REPORTED YOU APPROVED FOR
TEXAS WOULD GREATLY HELP TICKET IN IOWA AND THROUGHOUT FARM STATES AND
WOULD BE MUCH MORE LOGICALLY AND EFFECTIVELY IN SUPPORT OF YOUR
ADMINISTRATION: - A S5TRONG ENDORSEMENT OF YOUR ADMINISTRATION IN PLATFORM

AND INSTRUCTIONS FOR WALLACE FOR W « IT WOULD HAKE FARM PROGRAM
AND WOULD ENTHUSE FARM VOTE. FAILURE TO
DO THIS WOULD EE CONSTRUED A5 A REPUDIATION OF FARM FROGRAM BY THE IOWA
DEMOCHACY AND WOULD ERORMOUSLY WEAKEN APPEAL OF PARTY TO FARM VOTE,

NO MATTER WHO THE NOMIKEES MAY EVENTUALLY BE. MAY WE HAVE YOUR PERMISSION
TO ANNOUNCE YOUR APPROVAL OF SUCH A PROGRAM FOR OUR CONVENTION

MAY ELEVANTH,®

WE EARNESTLY ASK YOU, IN THE INTERESTS OF PARTY HARMONY AND SUCCESS IN
IOWA, AND FOR THE BEST INTEREST OF THE NATION AT LARGE, TO GO TO THE
PRESIDENT AT THE VERY EARLIEST POSSIBLE MOMENT, PERSONALLY SUBMIT THIS
MESSAGE, AND KARNESTLY REQUEST HIM TO AUTHORIZE YOU TO ANNOUNCE HIS
APPROVAL OF AN INSTRUCTED IOWA DELEGATION FOR WALLACE, WILL YOU PLEASE
ATTEND TO THIS AT ONCE S0 THAT IF APPROVAL IS OBTAINED, SUCH ANNOUNCEMENT
MAY BE MADE AT THE EARLIEST MOMENT AND THAT WE MAY ACT ACCORDINGLY

SENATOR EARL DEAN CERROGORDO COUNTY CHAIRMAN G H
GALVIN FLOYD COUNTY CHAIRMAN T E DIAMOND OBRIEN COUNTY
CHAIRMAN, C B MURTOGH MEMBER STATE COMMITTEE, ERWIN
LARSON PORMER MEWBER STATE COMMITTEE, IVER
CHRISTOFFERSEN FORMER MiMBER LEGISLATURE, FRANK M MATAS
SAC COUNTY CHAIRMAN, MRS MARY E FERCUSON SAC COUNTY
CHATRMAN, DR L B AMICK, DR J R DEW:Y, RAY RESD MEMBER
STATE COMMITTEE, DR J K STEPP MIMBER STATE COMMITTEE,
FRED BIKAMANN FORMER CONGR:SSMAN, LAMAR FOSTER FORMER
SPEAKER IOWA HOUSE OF REPRESENT.TIVES CEDAR COUNTY
CHAIRMAN, DR D J GOEN DELAWARE COUNTY CHATRMAN, MRS
FRANCES KAUPEL HOWARD COUNTY CHAIRWOMAN, CHARLES P
VOGEL POWESHIEK COUNTY CHAIRMAN, FRED HAGEMANN FORMER
NOMINEE FOR GOVERNOR AND MEMBER STATE HICHWAY
COMMISSION, MEL GRAHAM AUDUBON COUNTY CHAIRMAN,

MRS ETHEL PETERSON AUDUBON COUNTY CHAIFWOMAN,

FRANK O'CONNOR FORMER UNITED STATES ATTORNEY,

RAY DOUGLASS ALLAMAKEE COUNTY CHAIRMAN,

CHARLES REILLY CHICKASAW COUNTY CHATIRMAN,

JAKE TAYEK CLAYTON COUNTY CHAIRMAN,

MRS HELEN FITZPATRICK CLAYTON COUNTY CHATIRWOMAN,

W B PILKINGTON FORMER CLAYTON COUNTY CHAIRMAN,

L J EHRHARDT FOURTH DISTRICT CHALRMAN YOUNG DEMOCRATS,



J T HYDE CLAYTON COUNTY CHATRMAN YOUNG DEMOCRATS,
ATORNEY C F MURPHY, CLARENCE MCDONALD EVCHANAN COUNTY
CHAIRMAN, WM KENNEDY CHICKASAW COUNTY ATTORKEY (BETTER
THAN COUNTY ATTORMEY TOM DEWEY) JOHN ¥ KENNCDY
DEWOCRATIC BANKER, FRANK OWEN IOWA COUNTY CHATRMAN,
MES RAY BAXTER MEMBER STATE COMMITTEE,

FRANK GILLOON DUBUQUE COUNTY CHATRMAN,

MRS LAWHEKCE SMITH MEMBER STATE COMMITTEE,

¥ £ COMNORS WORTH COUNTY CHAIRMAN, DR W E WALSH FAYETTE
COUNTY CHAIRMAN, MRS LED COLEMAN FAYETTE COUNTY CHATRIOMAN,
MRS FHANCES BICKERT MONROE COUNTY CHATHWOMAN,

RAY SCHAEFER LEE COUNTY CHAIEMAN, MRS PAUL HUSTON
LINN COUNTY CHAIRWOMAN, FPRED K HAWLEY MEMBER NATIONAL
FARM TENANCY COMMISSION, EDWARD F MOGARTONCANDIDATE
POCOHANTAS COUNTY ATTORNEY, CHa: A HOUSH CANDIDATE FOR
SECRETARY OF AGRICULTURE, D J GALLERY MAUISON COUNTY

B H MCENROE KDSSUTH COUNTY CHATRMAN, FRAKK MURRAY
nmmmmmmmmmmmm
WMW,JIDWMWMW,

—_— —_— — = e -



U DEPARTMENT OF AGRICULTURE
\ L WASHINGTON

June 26, 1940

The President

The White House
Dear Mr. President:

In respense to your request, & copy of the mamorandum
which we discussed yesterday is enclosed. Revlsions based upon
your suggestions have been made.

Regpectfully,

R OO alReca

Enclosure Secretary



1. The surpluses of this hemisphere must be kept moving
into consumption:

A, As much &s possible, taking military considerations
into account; should be exported from both continents
to the reet of the world.

B. Judiecious amounts should be stored on an ever-normal
granaery besis within the hemisphere.

C. Whatever is left over should be distributed as prnnpt;ly
&s possible to the impoverished families of both North
and South America. Without such & "safety valve" out-
let for surpluses within the two continents, huge in-
ventories might wreck the whole cartel scheme.

2. The Cartel Corporation ultimately must sct &s & clearing
house for all export and all import transections between the New World
and the 0ld if Germany controls Burope. To achieve this purpose it
should use two kinds of dollars:

A. "Reciprocal®™ dollars would be used exclusively in foreign
trade between this hemiephere and the rest of the world,
These "reciprocal” dollars could be used to buy goods from
countries outeide this hemisphere and such countries
in turn could use them to buy hemispheric surpluses



B.

through the Cartel Corporation. As soon as possible

we should get on & basis where totel imports would
equal the total exports; "reciprocal" dollars therefore
could not be hoarded. Gold might be used to back this
world trade currency. Part of it actually might be
gent to those Republics where purchases were being made.
Peychologically, that would bring about & new confidence
in the value and usefulness of gold here at home. It
would give our meighbors to the south of us the feeling
that the New World was using the traditional economic
power of gold aggressively.

The Cartel Corporation would break evem in all
world trade with "reciprocal® dollars. After tuying
gurpluses for export outside the hemisphere with them,
it could offer to exchange them at established rates
for the internal currencies of each American Republic,
To get the program started, the Cartel Corporation could
et up a revolving fund of "reciprocal® dollars.

Since "reciprocal® dollars would be the only money which
cwlﬂhundmtmd;ht'unthaiuhrldmdthu{}ld,
"regular® American dollars, &s we have known them, would
automatically become & hemispheric currency limited to
circuletion in North and South America. The Cartel



Corporation would use these dollars to buy surpluses
over and above what could be exported from the New World.
Most of these goods ultimately would be distributed to
needy families on both continents under programs of sur-
plus removal similar to those now in operation in this
country, but adjusted to the national needs of each
Republic, This is the only place where a subsidy from
our Federsl Government would be necessary. The cost

to the American tax-payer would be partially offset by
the fact that "regular® dollars used to buy surpluses
for distribution within the hemisphere ultimately and
automatically would have to be spent im our own country
largely for our industrial goods.

3. Anyone within this hemisphere desiring to make purchases
outslde it, would exchange "regular" dollars, or the currency of his
own Republie, for "reciprocal® dollars in order to do so. Those
"reciprocal™ dollars would them be available in other countrles for
purchases of goods available within this hemisphere. Similarly, anyone
outeide this hemlsphere obtaining "recliprocal™ dollars which were not
immediately needed for purchases from the New World, could exchange them
for the currency of his own country if he desired to do so. That country
could then make them available to anyone who did want to buy from this

hemisphere.

4+ Appropriate sgreements should be entered into between the
Cartel Corporation und each Americen Republic covering such matters sa:



D.

E.

Production control figured on some fair "base period”.
Contributions to the stock of the Cartel Corporaticn.
Lessening of trade berriers within the hemiephere so
far as practicel.

Progrems for distribution of surpluses to the needy.
Use of normel business channels, working through the
Cartel Corporation to take sdvantage of their practical
knowledge of the complicated protlems of world trade,

cormodity by commodity.

The new era beyond thie conflict will no more permit the hoard-

ing of commodities in the face of want than it will the hoarding of

money in the face of poverty. A western hemisphere which is commodity-

rich and consumption-poor cen not survive. A western hemisphere which

has the genius to make its resl wealth availsble to sll its peoples

will be impregnable. For the first time in history, because we have

learned how to produce abundently, men no longer have to grab from each

other to have enough for themselves.
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OFFICE OF THE UNDER SECRETARY
WASHINGTOMN, D. C.

/ pf?f DEPARTMENT OF AGRICULTURE
j}

July 10, 1940

S

Memorandum to the Secretary

Dear Mr. Secretary:

Herewith is submitted  few suggestions for the conduct of
the Demooratic compalgn this year,

1.

2,

Immediately meke kmown the Hepublican candidate's
entire record with public utilities, pointing out
at the same time that the Republican candidate is
without experience in either public office or in-
ternationsl effeirs.

The President should confine his campaipgn efforts
entirely to keeping the pecple informed on -the in-
ternationsal situation, and our progress in aational
defense. The President should svoid making poli-
tieal speeches because:

£, He is not seeking the office but ie accept-
ing & mandate from the people in a eritieal
hour, This can be pointed out in due tirme,

b. The seriousness of our present situation
demands his undivided attention and he is
sticking strictly to the job during this
time.

¢. The vice presidential candidnte and others
can constantly, and even more effectively
than the President, point out the President's
record and experience, It is particularly
important to cell attention to his grasp of
the international situation, his experience
in the previous war, and to the fect that he
has consistently foreseen nnd has been pre-
pared, insofar as possible, for the avents
viich have oecurred,



b
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4.

-2

Get to the people tangible evidence of the extent

to which ve sre prepared to defend ourselves. This
might be accomplished in numerous weys. It would be
noseible, for instence, to stage alr shows in strategic
points throughout the country, in which army and navy
planes would take a prominent part. It might almo be
possible to have a "preparedness day" at state falrs.
Movies could be used to show setusl production of
defense materisls, and all pctivities of the Defense
Council should be highly publicized.

Build the theme of the campsign arouni the slogan
1Peace Through Preparednese." The people want peace
and they sre willing to pay for preperedness to

insure pemce, The "big stick," so big no country
will dare nttmelc us, has grest appeal,

Sincerely yours,

Under Secretary.

(m ¥ Mikevn )
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dngust 20, 1940

Respectfully referred for the
files ofthe Departaemt of State,

EDRTH M. WATSON
Seoretary to the President ™

Transmitting for the files of the Department, comy of letter
from Hon. Henry A. Wallace, #/15/40, to the President,
tendering his resignation as Secretary of Agriculture,
affective at the close of business on September 5y 1940,
together with a copy of the President's letter of Auguat 17,
1940, accepting the resignation as tendered. MNr, Hess has
& mmorandum regarding the mattar.



Abourd the Presldent's Train,
August 17th, 1940,

Dear Hearyt

In different olrcumstances I should have deep
regret in consenting to your withdruwal as Secretary of
rloulture. But, giviag due weight to the consideration
t the step you sre impelled to tuke r:g:tunu rather &
chunge in tions than o severance of se ties, I have
00 slternetive, Tharelore, in accordunce with the terms
of your letter of August fiftcenth, I accept your reslgna-
tion effective at the closs of business on September 5,

1940,

You wund I sre content to lesuve determinecion of
the issues in the campaign thls yeur to the celm Judgment
of the voters, Under our form of government there is no
higher arbltrameant thun the bar of public opiuion,

I um delighted that you are to be freed of ull
officiel dutles so that you cun devote your time snd talents
exclusively to un Interpretation of your sgricultural pro=-
grém to the Americun people. You found agriculture pros=
trate in March, 1933 @ viclous waeel nad turned full
circle noen you cume to the rescues Murkets hud beon ruinedj
purchaslng velue wus gonej the larmer wuas pennlles., Fore-
closures aud tex seles hpd done the Test.

The farmsrs of the country are not likely to for=
get thisy Their minds are seared with bitter memories of
official neglect wnd offielul incompetence which brought
them cod the Matlon to disuster.

I mow, wsnd the farmers of the Nation likewlse
have know, e, of the dellberation, true wilsdom and states-
manship wnich nuve gone into the formulation of your agricul-
tural progrum. I and they koow that bankruptey, ruin,
despelr and disaster, wnlch hud been thelir previous portion
through 1 yeurs oi' neglect und incompetence at Washington,
gave way T your gulding hund to & greater prosperity,
securlty un—, above &ll elue, to o return to self-respact
and sune thinking,



i

Although you huve devoted years to the study of
our sgricultursl proclems and brought rich experlence to
their solutlon, yours has not besa & narpow specislizution,
You have been mble to view the problem of the farmer in its
relation to other problems —- economic, lndustriasl and
international. You nave adhered without deviation to the
settled processes of democracy. You wnd T remain unsheken
in our falth in those proccsses sod in tae efficucy of the
gollng.nr the good melghbor ia tae fleld of foreign affairs,

our habit of t has esabled you ulways to see with
sloguler eclarity the needs of the country &s & whole,

I think it particularly fortunate that throughout
the weeks of the sutumn you are to be fres cod unhumpersd to
B0 about st will, |This will give you an excellent nf ar=
tunity in public wddresses, wnd through confersnces w gh
groups wnd indlvlduuls, to discuss the work you have besn
doing in benalf of usyriculture,

Buch a presentaticn will be of benefit sllke to
the farmers, and the runk und file of the citizens. Wita
thea rests 5uda;unt~ s Lo the work you have becn doing during
the pest seven yeurs wud more in behull of sgriculture and
in behulf of the Nutlon,

Very sincerely yours,

Honorable Heory A. Wullace,
Becretury of Agriculture,
Washington, De Cs



DEPARTMENT OF AGRICULTURE
WASHINGTOMN

Tha President
The White House
-
Dear Mr. President:

I am tenderinz you herewlth my resignation to take effect
on September 5, 1940, the day on which I ahsll probably begin
agtive campaigoing. I look forward gledly to the rare opportun-
ity I shall have to discuss with the American people ths matters
in which you and I are so profoundly interested and which are of
such grave importance to the country.

I believe thorowghly in your unique capacities to lead the
Amarican people in these troublous times when experience and wis-
dom are so essentianl. Therefore, I approach the work of the
campaipn with sagerness.

Mlthough this represents only a change in ouwr relationship,
I can't writa this letter without expressing to you my deep grati-
tude for the extraordinary experience of the past eight years. The
opportunity to work om so browd a front under youwr leadership im
times of extracrdinary national need has been immensely satisfying.
To have had in the Department of Agriculture the material of fine
pergonnel, sxcellent traditioms and techniocal preparation, and to
be able to use all this equipment, all the services of this able
porsonnel, because of your support, in the development of the
really enormous action programs for the benmefit of agriculturs,
has been an opportunity and an experience that could come only
oncé in & millennium., Now I am looking forward to another perioed,
enother opportunity of even greater significance.



Aboard the Presidemt's Train,
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Vory sipcerely yours,
(S1gned)  FRANKLIN D. ROOSEVELT



NS,
THE WHITE HOUSE
WASHINGTOMN
=17, %o
Dear Henry:

In different circusmstsnces I should have deep regret in comsenting to
your withdrawal as becretary of Agriculture. But, giving dus welght to the
consideration that the step you are lapelled to take represents rather a change
in relations than u peversnce of close ties, I have no alternative. Therefors,
in sgcordance with the terms of your letter of dugust fifteenth, I accept your
resignation effective at the close of business on September 5, 1940.

You and I are content to leave determination of the issues in the campaign
this year to the calm judgment of the voters. Under our form of government
there 1s no higher arbitrement than the bar of public opinion,

I am delighted that you are to be freed of all official duties so that you
can devote your time and talents exclusively to an interpretation of your agri-
cultural program to the American people. You found agriculture proatrata in
March, 1933. The vicious wheal had turned full circle when you came to the
rescue. Markets had been ruined; purchasing velue was gone; the farmer was
penniless.  Foreclosures and tax saleg had dons the rest.

The farmers of the country are not likely to forget this. Their minds
are seared with bitter memories of official neglect and officlal incompetence
which brought them and the Nation to disaster.

I kmow, and the farmers of the Nation likewise have kmowledge, of the
deliberation, true wisdom and statesmanship which have gone into the formulation
of your agricultural progrem. I know end they know that bankruptey, ruin,
despair and disaster, which had been their previous portion through long years ;
of neglect and incompetence at Washington, gave way under your guiding hand tcﬁf%
proeperity, sscurity and, above all else, to & return to self-respect and sane

I think it particularly fortunats that throughout tha weeks of the autumn
you are to be free and unbampered to go about at will. This wiil give you an
excellent opportunity in public addresses, and through conferences with groups
and individuals, to discuss the work you have been doing in behalf of agriculture.

Euch a prosentution will be of benefit ulike to the farmers, and to the
runk and file of the citizens. ®With them rests judgment as to the work you have
beon doing curing the past seven years and more im behslf of agriculture ana
in behalf of the Nation. s

ﬂ// d}'ém gjf" ’ Very sincerely yours,
W

Honorable Henry A. WalllacH, .?M .{«% ; f

Becretary of Agricul 5
Washington, D. C.




August 18th, 1940,

' FOR THE PRESS =--
HOLD FOR RELEABE --

Heleased for papers appearing on the streets not eerlier than
9 o'elock A.M., Bustern Standerd Time, Monday, August 19th, 1940,
The same limitation wpplies to use by radio broadcasters or radio
news comnentators.
PLEAGE SAFEGUARD AGAINST PREMATURE RELEASE.
William D. Hassett.
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The following correspondence wus mude publie in connection
with the resignation from the Cablnet of Henry A. Wallace, GSecre-
tary of Agriculture.

Secretary Wallace submitted his resignation in & letter of
which the following is the text:

"august 15, 1940.
The President,
The %hite House.

Dear Mr., President:

¥ am tendering you herewith my resignation to tuke
effect on September 5, 1940, the day on which I shall
probably begin active campaigning. I look forward gladly
to the rare opportunity I shell huve to discuss with the
American people the matters in whlch you and I are so pro-
foundly interested and whieh are of such grave importance
to the country.

I believe thoroughly in your unigue cupacities to
lesd the American people in these troublous tlmes wnen
experience and wlsdom &re S0 essential. Theretore, I ap-
proach the work of the campalgn witn eugerness.

Although this represents only a change in our relaticn-
ship, I can't write this letter without expressing to you
wy deep gratitude for the e.traordinery expericnce of the
past elght years. The opportualty to work on s0 broad a
front under your leadership In .imes ol estraordinary
national need has been immensely sutisfying. To have had
in the Depurtment of agriculture the amaterial ol fine per-
sonnel, excellent traaitions and technical preparatiomn, and
to be able to use all this equipment, all the services of
tnis able personnel, because ol your support, in the oevelop-
ment ol the reslly enormous action programs for the beneflt
of agriculture, has been an opportunity and &n experience
that could come only once in & millennium. HNow I am look-
ing forwurd to another period, another opportunity of even
greater signiricance.

Sinceraly yours
WALLACE,

Secretary."

The President, in mccepting the resignation, wrote
Mr. Wellace as follows:

mpboerd the President's Train,
August 17th, 1940.

Dear Henry!:

In different circumstances I should nave deep
regret in consenting to your withdrawal as Becretary of
Agriculture, But, giving due weight to the consideraticn
that the step you are impelled to tuge re rasents rather a
change in relatlons than & severance ol close ties, I have
no ternative. Thereliore, in accordance with the terms
of your letter of august fifteenth, I accept your resigna-
tion effective wt tae close of buslness on September 5, 1940.

- -
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You wnd I are content to leave determinetion of
the issues in the cumpsign this year to the calu jud t
of the voters. Under our torm of government there is no
nigher srbitrument than the bar of publie opiuion.

I am delighted that you are to be freed of all
officlel duties so thut you cun devote your time and talents
exclusively to wn interpretation ol your sagrloultural pro-
Eram to the American people. You tound agriculture pros-
trute in March, 1933. The vielous wheel had turped full
circle when you cueme to the rescue. Merkets nad been ruined;
purchasing vulue wus gone; the faurmer wus penniless, Fore-
closures and tax seles hao done the rest.

The farmers ol the country ure not likely to for-
get this. Thelr minous wre secred with bitter memories of
official neglect wud ofiicisl incowpetence which brought
them and the Natlion to disaster.

I snow, sud the farmers of the Natlon likewlse
have knovledge, of the deliberation, true wisdom gnd states-
wansnip which huve gone into the formulation of your agricul-
tural jrogram. I #now end they know that banikruptcy, ruin,
despeir wnd disester, walch hud been thelr previous portion
through long years uf neglact ond Incompetence at Washington,
gave way ar your gulad hand to & grester prosperity,;
security wnd, above all else, to & return to self-respect
and sune thinking,

Although you heve devoted years to the study of
our asgricultural problews and brought rich experience to
thelir solution, yours nus not been & narrow specialization.
You have been sble to view the proclem of the furmer in its
relation to other problews -- economic, Ingustrial and
internstionals You have sdhered without deviation to the
pettled processes of degocracy. You and I remain unsheken
in our falth in those processes and in the efficacy of the
policy of tne good neighbor in the field of iorelgn affairs.
Your nubit oif thought nas enuoled you wlweys to see with
singular clurity the neecs of the country as a whole.

I think 1t particularly rortunate that throughout
the weaks 01 tie wutuwn you are to be free and unhempered to
g0 sbout at will. Tnis will give you un excellent oppor-
tunity in puolic addresses, wnd through conferences with
groups und individuals, to discuss the work you have been
doing in venalf of wgriculture.

Such u presentation will be of benefit alike to
the farmers, and to the renk and file of tne citizens. With
- then rasts judgment os to the work you have beoen doing during
the past seven yesrs and more in behell of agriculture and
in behalf of the Hution.

Very sincerely yours,
FHANKLIN D. ROOSEVELT.

! Honorable Henry A. Walluce,
Becretary ol Agriculture,
Washington, D. C."



THE WHITE HOUSE .
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WASHINGTON }(f:?/w

et i,
MEMORANDUM FOR
HON. MYRON TAYLOR

I think this will interest
you == extremely oconfidential.
Will you let me have your thought?

F. D. R.

Enclosures fdr/tmb

Let. to the Presldent from Acting Bec.
Paul H. Appleby, 9/11/40 enclosing
additional material conecerning the
relation of the present reglme in

France to various religlous groups

in other countries about which Mr. Wallac
discussed with the President before
leaving.



V' (et KILLINGWORTH
LocusT VALLEY
LonG IsLAND .

September 15 1940

Daear Mr, President:

I found the memoranda which you sent very
interesting indeed, and am returning them
herawith.

As you have asked me for my thoughts, I
am attaching a memorandum which at least
presents a conclusion as to policy to be fol-
lowed, at any rate for the present,

Also I enclose a newspaper clipping which
you have probably already seen, and which in-
dicates the relationship between Eonnet and

Abets .

Tha "onorable,
Franklin D, Roosevelt,
The White louse,
Washington, D.C,
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September 15 1840

PR [ CMORANDUM
FOR THE PRESIDENT:

As to tha person described in the report, I
have met him in Paris at Ambassador Bullitt's
and at Versailles--I think, in the home of
James Hasen Hyde. I have no personal impres-
sion about him, but I believe Ambassador Bullitt
could give you full information.

When T left Rome, three weeks ago, there
was no indication of a radical change of Vati-
can poliecy--although, as T intimated to you in
our convergation, there was evident despailr over
Britain's ability to withstand her ensmies, in
view of the more recent German conquests, which
embraced the loss of her prlnelpal ally, of the
uge of a large accumulation of war materials,
of fully deveioped munitions plants and other
useful works, and, not the least, of control of
the Channel poris.

With ail of these factors, and with Italy
awalting its opportunity to become aggressive

in meny places, the outlook, as envisioned by
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those in guestion, was not sncouraging for British
interests.

At that time I had no reason to telieve that
the Vatican would support the principles of Nazism
or of Fascism, although I have always kept before
my own mind the fact that the leading influences
in the Vatican were Italian. This fact never ap-
peared to influence action,

I heard on the radio today (Sunday), in the
National Broadcasting Company's Berlin review,
that next Sunday a Catholic Bishop in Germany
would announce the collaboration of the Catholic
Church with the Nazi Government, This, if true,
would of course be a shock to many 1ln Germany,
Austris and elsewhere., The attitude of the Vati-
¢can would probably be that they are more con-
cerned with the conduct of & government toward
its people, both in thelr religious life and in
the practice of the humanities, than in devising
particular forms of government. The large Catho-
l1ic populations of Holland, Belgium, Poland and
France are in such a predicament, and with so

ancertain a future, that I should think if the
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Vatlcan puts in any sense the stamp of its ap-
proval on the Nasi regime in Germany or the
Fasolet regime in Ttaly, 1t will have very un-
gomfortable repercussions in those countries, In
any event, the present situaticn of the Church inm
Europe i8 most uncertain,

Ae I indicetsd to you, my information wae that
the Petain Government was being undermined by
both the French and the Cermans. No one in position
of suthority whom I contucted felt that 1t would
last very long. That fact I should think would be
of considerable influence in deterzining the course
of action which you will take by way of formal rec-
ogniticn of that Government, and which aps & neces-
sary congequence solves, at least for the time ba-
ing, the problem of the proposed Ambassador. As you
have asked for my thought on the subject, T would
say that for the moment I would do nothing.

i
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DEPARTMENT OF AGRICULTURE
WASHINGTON

September 11, 1340

The Fresident,
The White House.
Dear Mr. President:

I understand that befare ¥r, Tallace la ft Washington,
he discussed with you in pergon certain information that had
reached him, concerning the relation of the present regime in
France to varicus religious froups in other countries,

Te have now received additional materisl from the same
responsible source as this sarlier information. Since this
latest inforsation bears particularly on the character and pra-
vious activities of the new representative from France to thias
country, and on possible policies that we might follow with re-
spect to the recognition of the governzent which he represents,
I am forwarding this saterial to you for your own personal
information,

Iunﬂ-rutoodfrmllr.iuluthnmmpuuy
iutmminﬂ:nt-hnhdtnmtnymmthﬂmhjunhotm,
mhmnrwmltrmmrmﬂumhtum this additionsl

materlal yourself,
MMW. o
/ -

Agting Secrotary






September B, 1940

M. Henri Haye was known to be in close relations to the notorious
Nazl agent, Abetz, who was expelled by the French government before the war,
and who is now Hitler's representative to the Petain government., Abetz,
with the help of the most active "intellectual" Nazi agent, Sieburg, was
mainly responesible for the organization of the Fifth Column in France, and
Ir, Haye is said to have been one of his chief advisors and most enthusiastic
supporters. His position became very difficult after the beginning of the
war, but he managed, with the help of friends, to keep out of danger. His
appointment as ambassador to the U.S.A. is directly comnected with his
former activities which he is expected to continue in this country in
cooperation with his friend Abetz. One of his first tasks will, however,
conslst in enlisting sympatiies for the new government by refuting the
allegation that they have gone Fascist. This policy is in accord with the
new tactics of the Nagl propaganda to advise even the Oerman Bundists to
drop their Nazi connections, and even to deny any allegiance to the Nagi
ideology, with the purpose to better serve their cause for the Nazis in
this country. But the main mission of M. Faye will be, as I told ¥r, Wallace,
to make the greatest efforts to get as much as possible of the French pold
and other assets depogited in this country,

I must say that my Spanish and Portuguese friends, and even many
Frenchmen, are amaged that the U.S.A. could give their agreement to the
appointment of such a man; and they are sure that unless ¥, Haye's position
be made, from the outright, untenable, he will cause much trouble., I
therefore repeat that the only way to counteract such designs is to delay



officiel recomition of the Petain government, Against any cleim of
legality and constitutionality of the Fefain government, the fact must be
advanced that the resolution of the French Senate not to allow the newly
proposed constitution to be introduced without a referendum, is a great
obstacle to normal relations between the U,S.A. and the Petain povern-
ment; and that therefor the result of the referendum is to be awaited
first. On the other hand, every endeaver must be made to delay the carry-
ing through of the referendum. One of the most promising means to tmt
end, is to induce the French cclonies in the U,5.A. and Latin America
to claim the right of participation in the referendum. This can be best
supported by the precedent set up by Hitler himself, when he claimed
such right for all the Saarlanders outside Germany. As you will remerber,
special Cermen ships were employed to take the Saarlanders to éxterritorial
waters in order to enable them to cast their votes. If similar arrange-
ments could be enforced on the Pefain govermment, much time would be gained.

I had a long conversation about this matter with the French head
of the newly instituted committee in defense of a liberated France under
the chairmanship of Dr. Sholto Watt, 610 Fifth Averue, Room 220, New York
City, and he promised to consider this matter wery carefully with the
committee as he thought that my siggestions were very interesting.

I am waiting to hear from him and I think that something may be
undertaken by the committee in connection with the referendum,

Of eourse, the U,S.,A., government can reserve their rights to

consider the value of the results of a referendum held under the pressure
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of the enemy, even in the non-occupied parts of France.

The refusal, or, at least, the delaying, of the official recog-
nition of the Pefain government is most essential, chiefly to provide a
legal foundation for refusing, by the Treasury, to yield any of the
French assets, especially if these assets exceed the amount which the
U.S.,A. may claim as war debts. Because in such an event I do not see
any Justification for refusing the handing over of sich an excess, if the
Petain government would be regarded as the actual representative povern-
ment of the whole of France.

But the refusal of such recognition will also be of far-reaching
consequences for the idea of a Fascist-Catholic-Eloc which is constantly
gaining ground in France, Belgium, Spain, and, to a certain extent, also
in Portugal., As I told you, the Portuguese Prime Minister Salagar,
though far from having any sympathies with Fascism, would favor in
principle such a bloc as a staunch Catholic who made all possible efforts
to strengthen Catholic influence in Portugal. That the Portuguese
Catholics had, together with the Spanieh Catholies, a hand in reconciling
Fascist Italy with the Vatican, is a clear indication that also Portugal
is supposed to cooperate to make such & bloc successful.

In this connection, the latest manifestati on of the Pope urging
all Catholics to fulfill their patriotic duties towards their fatherland,
reveals the new spirit of the Vatican; and is, indeed, couched in quite
a2 different language as his previous proclamations, This means not only
a concession to the Petain government, who are reinstituting in France
the powar of the Catholic church, in a measure which would not be



possible even before the separation of church and state in 1204, but it
lends enormous strength to Mussclini and the whole Fascist regime,

Of what effect a successful formation of such a bloc would be in
Catholic circles in this country, and most especially in Latin America,
needs hardly a special emphasis, According to my cbservation there is
already now a change in the attitude of some Cathclies I had oceasion to
meet. The same people who some time ago were spitting fire and flame
apgainst Hitler and Mugsolini, have become very much more moderate in their
condemnation of Fascism. This is a very significant symptom for the new
winds vhich are blowing in certain Catholic circles,

As T am told, Spanish emissaries are working very hard under differ-
ent disguise in the propapation of the new ldea of a Fascist-Catholic-Bloc
in some of the Latin countries, especially in Colombia, and Argentina,
whare Catholic influence is still powerful. The danger of such activities
being spread to this country is obvious, and though at present the election
campalgn makes it difficult to take any action, means and ways ocught to
be prepared to prevent the infiltration of such ideas in this country with
a Catholic population of French and Italian origin, and many milliond of
Irish Catholics who in their anti-British attitudewould side with the
Fascists rather than see England victorious against her enemies.

In this connection, I should like to draw attention te a further
important issue which would make the idea of a Fascist-Catholic-Eloc plausible
even to such Catholie elements who, in prineiple, would not favor Faseism,



It is thought that a bloc composed by the main Catholic countries of
Burope, and supported by other Catholic countries in Latin Areriea,

would increase the power of the Catholic Church to such an extent that,
within time, she would be able to weaken the influence of the Frotestant
nations throughout the world. That the Vatican would prefer a defeated
Catholic France and Belgium to a triumphant Anglican England and Protestant
America, is a consideration which should not befejected of’hand. It is
characteristic of Catholie policy of adjustment to surrounding conditicns,
that while Cardinal Hinsley of London is thundering against the godless
enemies of Great Britain, in Italy prayers were recently ordered by twe
Bishops for the victory of Italy in the near East, so that she may restore
the Holy Flaces to the Catholic Church and put Jerusalem under the protec—
tion of the Pope. MAl] these facts and some others which could be quoted,
are a clear indication of the new tendencies and hopes of the Catholic
Church which must be very closely watched and efficiently curbed before

it is too late.

F.5. I see from the papers that M, Haye assured the mressmen at the
World'sFair that the "main efforts of Marshal Pefain are to keep the
ideals of French democracy," It is a rather peculiar role to arganize
Fifth Column end Fasciarm 4n France and to allege reresenting democracy
in America.
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Sertember 23, 1940

The Fresident
The White Eouse
Dear Mr. Prerident:

I am hoping that between now and the election, in the
administration of the draft law, thers will be no need for
teking mction to investigete the resources of married men.
Thie kind of action could be magnified out of all proportion
to cause an extreme reaction among hundrede of thousands of
young married men.

Fespectfully yours
Aol wable

Dictated by Mr. Wallace but
signed in his sheence
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