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Jan 8, 1840
ettt N
MEMORANDUM FOR GENERAL WATSON FROM D. J. CALLAGHAN
Re=Fresident Quezon's despateh to Thornyecroft Co of
England to waive contractual delivery ot two motor torpedo boats
Just completed for the Commonwealth Gu‘r. which leaves gate open

for negotiations between Finnish Embassy in London and Thornycroft.

Procope has been advised.

See:For the above memo--See:Navy--Drawer 1-1940
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THE UN_!TED STATES HIGH COMMISSIONER
".,J MANILA
",

'f”” ¢ , January 6, 1940.

My dear Mr, President:

For your information, I am sending you a memo=
randum of a conversation which I had with Preaildent
Quezon on January third regarding the relanse by the
Commonwealth Govermment to the %ﬂlﬂ-ih Government of
two torpedo boats being bullt in England, I think
the matter has been very satisfactorily disposed of
and no further actlon is necessary. I thought you
Ti%ht 1ike this information, however, for your private

[=1: 1

Everything continues to go smoothly and aatls-
factorily here. I contimume to have informal and
intimate talks with President Quezon about various
matters and find him always cooperative and ready to
play the gamee Thus far he has accepted and loyally
followed all my suggestions., I find him very loyal to
you and to your ldeals and although he is impulaive
and not always wise, I belleve that his objectives
and underlying motives are true. And these are com=
bined with great executive force and driving ability.

I hope with all my heart that you will have every
blessing during the course of the New Year, I feel
very happy that I have the opportunity to uphold your
policies and ideals in this far part of the world.

Ever sincerely jours,

Encloaurs.

The President,
The White House,
Washington, D.C.



oparding reloase Ty Uossrmealty
0_boats to Finnlsh Doverrment -
maary 4. 1540

Prooident Juezon ealled ltwmiﬂmuth—m
of January thmmmnla-u-m-hmmm
him by the British Consul Gemeral in Manila, Mr, WystteSmith,
The cable was from the British Fereign Office to the British
mmmmm:mmmmmm
mmwduwmtnmm-mrmmum
umwmmmqhmmmmtmm
Commonwealth Government by Thornyoroft mo that thess might
be delivered to the Pinnish Government, and saying that
tm-buunﬂthlumurvm-hmdmhtmﬂmﬂm
Oovernment. The cable added that Lf the Commorwealth Govern-
mtiﬂﬂdbﬂﬂuingtorﬂunmumnwﬂﬂhﬂld
other vessela for the Commorwealth Oovernment to taks theirp
place, President Jueson said that he was extremely anxious
to allow the Finnish Covernment to have these boats and that
the enly thing whish held him back was the queation whether
wmmmtdmtuﬂmt-lmﬂwnmﬂ-
leaning the boats as requested, He said that he was convinced
that mammmamm:mnm:w-m

thi
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the Russian Government had mover deolared war, Dut he sald

he 41d not want to do anything like this without the imowledge
of the Ameriean Oovernment, I asked President Queson vary
spoeifically whothor or not title in these ships had yet passed
to the Commornwealth Uovernment., He replied that title certainly
had not passed,

Prosldent Queson suggested that what he would 1ike to do
would be to have a conference with the British Conoul Oeneral
to suggest that no official reply to the cable be requested
but that Thormyoroft should send an wnoffioial oable to Prosie-
dent Queson asking if they might delay delivery of the two
torpodo boats for seversl montha, or oven a years President
Quesen would then reply to this inguiry in the affirmative and
thus ne gusstions would be ralsed which could posaibly constie
tute a breach of neutrality,

I ssked President Quozon whether he desired an offiatial
angwer from me (in which case I said that although the answor
sosmed clear te ma I mmat consult the State Department before
giving him his anower), or whether he were simply talleing to me
antirely unofficlally as o friend so that I might be informed
of his sontemplated action. He replied that he was talling to
me on the latter basis. I sald to his that in that event, so
leng as he dd not ask for an official anower from me, spealcing
quite mofficially I could see no harm in his goin; foreard

an



a8 he proposed, President Queson sald that he would see
Hr, Wyatt=Smith tomorrow morning and ask him to have
Thornyereft send the proposed unofriclal message to Presle
dent (uesen and that he would give no offieianl amower to
the Poreign Office cable,

il e e






THE UNITED STATES HIGH COMMISSIONER
MANILA

Poracnal and Comessswtdsi. _ January 11, 1940,

My dear Mr, President:

I am enclosing herewlth a very confidential memo=-
randum of a conversation which I had with President Quezon
a few days ago, which I think will be of interest to you.
Presldent Quezon asked me not to apeak of the matter fg
anyone, but I think you should know about it,

We were all thrilled by your Message to Congress.
It was not only a masterly address but words from the heart
of a really great manl

Ever u:l.maral%mn 2

Tk

Enclooure:
Memorandum of. conversation
of January 8, 1940 regard-
ing Philippine national de=-
fense,
The President,
The White House,
DECLASSIFIED

E 0. 11653, Boc. XE) and 5(D) or (E)
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Amory other things, President Cueson spolke to me about
his tall with Ceneral MacArtlur lact weeok on the subject of
national defense, PFrosident (mesen explained to me that the
exioting budget of the Comsorwealth Ooverrment for national
defense calls for an appropriation of about $16,000,000.
nder General MacArtimwr's plan, this snrmual sppropriation
ohould be sufficisnt to give anmml treining of about five
and onowhalf months te sufficient Filipines so that by 1946
there should be roughly about 300,000 Filipino citisens
trained and able to take their place in thoe army in case
of an emergensy. In addition to this, the snmml budget
calls for an appropriatiom of about 4,000,000 for a con-
atabularys

Prosident (ueson informed me, very confidentially and
entirely unof icially, that ho had been giving the matter of
national defense very serious thought, = especlally since
Germany's over-running of Peland last summer, THeo bas asked
himeel{ constsntly since that time what Lo the use of an ex-
”“gmmmu-mmmu
conguer a omall onoe
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mmnmnuﬂmﬂthﬂnmlmlm'ﬂ,
Prealdent Luezon asked Genoral MmcArtinr what the positisn
of » Milippine aray of 300,000 men would be in 1046 4f
Japan deoided to attsole, He was informed that it would ree
mmmmuumn—mmmn
mmmnmnmm'wwm
ary such as Japan's, and that all manmer of military amd
other supplies would have to be imported, "And how sould
Immw-ﬂletrlﬂmM
ust?”, he asked General MacArtinm, General MacArthur could
only answer that it would he hoped that Oveat Dydtain or
some other naval Fower would come to the rescue and would
not permit Japan to maike such an invesions "But 1f that
were the fact, why the necessity of maintaining and paying
for an expensive army?", President (ueson asiced,

Presldent Jueson alse salted Gencral MscArtiur whothor
his plan of defense would include Mindenme, Oeneral Mace
Arthur's reply was nogatives ™What then would provent Japan
mmmmmmm—n',mm
(uesen inquired, General MacArtimr could :ive no satlsfactery
roplye y

In view of the whole situation, President Cuegon teld
me, he has beon slowly reaching the conclusion that while
ho wants to maintaln as adequate a military defense as ho

can afford, nevertheless ho recognises that there are 1imita,
e



He feels that money should not be squanderesd on the army
but ohould be devoted to more constructive purpocets Ao=
mummwm there could
bo no increases in the defemoe budgot and even that the
cost of the constabulary might perhape have to be included
in the budget for military defenscs

Preaident quesom teld me that ho wanted to infomm we
ﬂmmﬂmtﬂ-hmww.
u-ﬂ:umuﬂn—mummmu
what 1a going olls 1 told him that officlally I could make
0o comsent since this is a matter which doss mot lis withim
my Jurlsdictions I gaid, however, that gpealdng purely in
.mm-a-n-mm.:w
take no exoeption to hils cenclunlonse

-



THE UNITED STATES HIGH COMMISSIONER
MANILA

January 23, 1940,

My deas Cenarg]l Watsmon:

Will you be kina enough to see that the
Preaident personally recelves the enclosed confi-
dential letter? I shall appreciate Jour kindneaa,

Ever sinc aralyoura 5
e

WAS@/‘-{

Encloaure,

Erigedier General Edward ¥. Watson,
The White House,
Washington, D. ¢,
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THE UNITED STATES HIGH COMMISSIONER
MANILA

Personal and -QosiEEstinl, Jamuary 23, 1840

My dear Mr., President:

I think I should let you know that President Quezon
has it in hies mind to take up with you, when the oeccasion
arises, the guestion of the nautralisuiion of the Philip=-
pines in mccordance with Section 11 of the Tydings-McDuffie
Actes Not long ago President Quezon expressed himself to
newspaper men as being in favor of moving at this time for
the neutralization of the Islanda., When he spoke to me
about the matter, I told him that if he put the problem
before you and if you should refer it to the State Depart-
ment and 1f the State Department should ask me my own
opinion, I should reply that to my mind the present is
not a suitaeble time for such a move, It seems to me clear
that whatever movement 18 made in this direction should
not be undertaken until we lmow how the present warfare
being waged in Asia and Europe will result. President
Quezon replied to me that he gquite understood and appreci-
ated my own views but that he desired to be placed on record
as making a request for the neutralization of the Islands,
He asked 1f I had sny objection to his approaching you with
regard to the matter and I said that I had none.

President Quezon tells me that he has 1t in his mind
to go to the United States sometime during the late apring
of this year, - arriving in the United 3tates probably in
the latter part of June. He ia thinking of later viaiting
South America., So far as I know he has no ulterlor purpose
in planning such a visit, other than being absent from the
Philippines at the time of the pleblacite vote when the
guestion of amending the Constitutlon to provide for a
Preaidential second term will be up for decision. He hopes
to go to the Olymplc games in Argentina, He tells me that
he needs a vacatlion and thet he 1s anxious to give hls wife
and daughters the pleasure of the trip. I think he is quite
sincere in thia.

President Quezon yesterday afternoon delivered his
anmiel message in person to the Assembly. In the conclud-
ing paragra of his message dealing with the questlon of
Philippine independence, he declared himself in a atrong
statement for independence in 1946, Although some cbservers

regard
DERLASSIFER
The Prealdent, E 0. 11652, Bee. 3(E) aad B(D) oz (E)
Imﬂf'lu:" Li’.:l"l't.»\! =572
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regard his statement es st111 leaving the door open my
own belief is that he intended to burn his bridges be-
hind him and take his stend against "reexamination",
The statement impresses me as brave and statesmanlilke
rather than the utterance of a wily politicien, I am
enclos these parsgraphs so that You may see them,
President Quezon rode back to Malacaflan Palace with me
after delivering hias medsage and we talked over what he
had said, Whatever changes and shifts in his opinion
the future may bring, I believe that higs present intene
tion 1s sincere definitely to go forward with indepen-

dence in 1946.
Ever niniji:};’yuuru,

Faty

i T

January 29, 1940.

PeB8. I was talking again with President Quezon yester-

day about that part of his address to the Assembly releting
to Philippine independence. He told me that in view of

the extended discussion Which has arisen here as to what

he meant by his statement he expects to speak again about
independence in about a month, He said to me that he is
definitely againat the extension of the present Tydinga-
McDuffie Act arrangement beyond 1946, He added that al=-
though theoretically he would be willing to consider some
kind of Dominion status after 1946 he would be unwilling

to do so unleas the Philippine Goverrnment was given freedom
from controel in exports, imports, immigration, currency

and financial matters, and that were he an American he would
not feel it right to undertake the protection and defense of
the Philippines without having control over the above
mentioned activities, In other words, his feeling 1s that
after 1946 the Filipinos would be riliing to accept a
Dominion status only on terms which the American Government
could not and should not accept. For this reason he wants
to go forward with the program of full independence in

1s4 6,



WASHINGTON

\} {‘} THE SECRETARY OF THE INTERIOR M}ﬂ

JAN 20 1940
The President,

The White House.
My dear Mr. President:

I enclose a confidential radicgram, addressed to you, for-

warded to this Department by the United States High Commissioner

to the Philippine Islands for delivery to you.
8incerely yours,

—& 2 prrclete~

Acting Secretary of the Interior.
Enclosure 1352938,



Translation of Radiogrem in Code Received J enusry 19, 1940, dab
(NPM 2034 MANTLA PI OK 92)

HAMPTON,

Interior Department.
Washington,

Jmum 18, = No. “‘l

STRICTLY CONFIDENTIAL For the President of the United States: Asso-
elated Press report from Weshington dated January 17th, states that Phile
ippine Resident Commissioner Eli _Who returned to Washington from the
Philippines, has emnounced to the press that he has brought to you "an
important communicaetion™ from President Qezon, Elizalde is further gquoted
88 saying that the message is "strictly confidential™ and that he would
confer with you as soon as he could got an appointment,

If Elizalde has such s communieation, it has not been brought to my
attention and I feel that you should kmnow this,

SAYRE,
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Tom Coreoran susgested I pass
the followlng aleng to yous

Sam km told him that the
Bource the real opposition to the
Planning Boerd is the ormy englneers

who have been motively lobbying egninst
the Board.



THE WHITE HOUSE
WASHINGTON

Januwary 23, 1940,
MEMORANDUM FOR
THE SECRETARY OF WAR

I hear from several sources on
the Hi1ll that the prinoipal reason
for opposition in the Congress to
an appropriation for the continuance
of the Natlonal Resources Board 1is
that the Army Engineer Corps has
been actively lobbying against the
Board.

As you know, there has never
been the slightest conflict between
the Army Engineers and the Natlonal
Resources Board, and I suggest,
therefore, that the Chief of
Engineers should in some way go
on record in writing, to you, that
neither the Chief of Engineers nor
any member of the Corps has the
slightest objection to the con-
tinuance of the National Resources
Board; and, further, that there
has never been nor will there be
any possible conflict between the

two organizations.

F. D. R.
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The President,

The White House.

My dear Mr. President:

I enclose, at the request of the United States High
Commissioner to the Philippine Islands, a m_;_:_ur_uf an ex-
tract from the annual message which was deli on
January 22 by the President of the Philippines to the
Philippine National Assembly relating to the subject of
Philippine independence.

Sincerely yours,

Enclosure 2317537.







pr o FROM ANNUAL MESSAGE OF FRESIDENT QUEZON O THE NATL
DELTVERED AT MANTLA JANUARY 22, 1940, S —

In bis smnusl message to the Assemd Freaident aki r
the independence progrem saids . AN, Siskisg

iﬂﬂmtumﬂwmhmum Savemente and lews have of lats
uiul,nulmwh:nm-:rwmmnnmtutumh-
mumnumn-,ﬂmt-rmuu-mmmm question
-h-munmmufnu-umqmmpmmmwum
of establishing the Philippins Republis im 1948,

'ﬂmmmlmhuﬂﬁn:hmnmﬂllwfﬂm
future of our peopls., The magred dn nfiuhgmmtthnuﬂ
ﬁmﬂmwufmlm!‘uniﬂl:ﬂ-!mhnunﬂn-uhu
r-u-:me.-dlhumﬂtuummhr-m-nln-rﬂ-
Mnlirthmhmmlltqnmﬁrihn-udumbrth
umurmmmm-mwnuwnthmmm.
z-utmnumthtmmm:nxm situation has not developed to
& point shere anyone san prediet what the fate of mesll natioms will be
in the years to comes,

mmalmmwu;p-mu change in the program of Llodepsndenca
“dlﬂhihwﬂmhi,itilmthmnﬂﬂih
fallowing econsiderations:

Firat, Mmhmtuthmndmmuumtwu-
niﬂhwhwmw-lmhnmmﬂu“nr
independence

g

bayond 1946, meamwhils eontinuing the pressat politiesl
apd ezonomic sstup in ths relaticas between Acsrice and the Fhilip-
pinoa,
Boecnd, That if the Filipimo people are uawilling or mfeaid

to sspume the respomsibilitiss of independent nationhood by 1945,

their only slteroative is to potition Congress %o dsclare the Fhilip=-

Ploes permenently as Amsricen tarritory,

Third, That Americe will not asmms the obligation to protect

the independense nnd territorial integrity of the Philippizes sgainsat

foreign aggresaion,

®In the face of these considerations, the question for us to degide ia
whether becauss of the uncertainty of the future of manll nations, we should
sbandon the idea of becoming indepandent,

*I sm unsltersbly cpposed to the prolongation of the pressnt politicel
satup beyond 1946, because I believe that 1t im not condusive to our best
intereats, hthﬂhhﬂ.-nmtum“mtﬂhluﬂn-
lationship with Americe sxcopt on the basis that the Philippines would at
Mhm:ﬂmmqwmin. inports, exports, our=
roncy and related finensisl subjsats, me well as the right to conclude some
mareial treatiss with other netiona, without boing subjected to the mupsr=
vision mnd comtrol of the United Btates. This, I am quite sertain, is
mot feasibls, considering the prasent state of publie epinion in Amorice,

mmnm-uuummiwmmmumu-
would not be sxposed to foreign mggression, onee we gesss to be under
the protection of the American Flag. But, if we want to hawve the un-
tremmellsd right to govern ourselves as we think best for our own wel-









THE UNITED STATES HIGH COMMISSIONER
e MANILA
U %

\wa ‘ February 10, 1940,

L =
My dear General Watson:

Will you be kind enough to give the enclosed
letter to the President peraonally? I shall ap-
preciate your kindness.

With warmeat wishea, believe me,

Very uinner:i;f&uurs,

wi;gz:btdltiﬂ zﬁil.fﬁgi?ﬁ,zL,g

Enclosoure,

Brigadier General Edward M. Watson,
The White Houase,
Washington, D.C.,
1% 191
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THE UNITED STATES HIGH COMMISSIONER
MANILA

Personal and u

My dear Mr, President:

January 31, 1940,

Thank you so much for your letters of December thirteenth
and fourteenth, It rejoliced my heart to receive them and to
have direct and understanding word from you and know some of
your thoughts concerning the sltuation here in the Far East,

I have been in constant contact out here with Admiral Hart who,
as you know, has been here since last December, and with

ral Smeallle, General Grant and various other of our offi-
cers and officlals, I also had long talks with Clarence Gauss
who came down from Shanghal in December, with Neville who
stopped off here on his way to Bangkok, and with others from
various parts of the Bast, It is needless to say that I have
the problem of the Far Zast and amerlican poliey in the Orient
very much on my mind., I was thsrefore purtiuugﬁrlz glad that
you wrote in your letter of December thirteenth: Later on
I hope you will be able to take a little holiday in Japan and
talk things over with Grew.," I want to keep in close contact
with Joe Grew and the whole Japanese situation,

I also feel that Iif I am to carry out and translate your
policies in the Orlent it is of vital importance that I should
not lose personal contaot with you, Secretary Hull and others
in Washington with whom I want to work in close cooperation,
There i3 a real danger that out here we are so cut off that we
lose touch with Washington policies. Also a number of matters
have arisen in connection with my work here whioch I feel I should
take up personally in Washington,

For these reasons, if it meets with your desires, I think
1t would be well for me to make = quick trip in the spring to
Washington, I could leave here next A ril, arrange to have a
talk with Nelson Johnson somewhere in ghina if possible, and
then proceed to Tokyo to confer with Joe Grew, I could than
sall from Yokohama on May tenth direct to the United States,
reaching San Francisco on May twenty-third, and thus bring
to you and to the State Department a first.hand pleture of
the situation in the Far East gauined from these personal cona
tacts, I would want to confer with you, the Department of State
and other interested Degpartments and renew my contacts there
before returning here, I could fly back here by Clipper if

this

The President,
The White House,
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this seems advisable, I belleve that suoch a trip would be
of the greatest value to the work here.

If I carried out such a plan, it would alsp enable me
toe be present at the graduation of my youngest boy, Woodrow
Wilson, from Willlams College, and of my oldest boy, Franecis,
from t.ﬁe Divinity Sehool at Cambridge, and it would mean much
to me to be present at thelr graduations,

Do you approve of this plan and do you desire me to
undertake 1t? If 8o, will you be good spough to send me your
instructions either {!r radio or by airmail so that I may make
the necessary arrangsments?

I should add that the late epring is the time when I
could best get away from my dutles here, The Lpsembly hers
will probably adjourn in late Maroh or i1 and President
Quezon 1a planning also to leave here and go to the United
States praba.blgﬂin May. I have an able Assistant, Mr,
Golden Bell, the former Aseistant Solicitor u-mlra.i. in whom
I have every confldence and who could carry on the work here
a8 Acting High Commissioner if you approve of my golng.

We had a great party here last night celebratlng your
birthday. Everyocne says it was the best gelebration that
has ever been held in Manila, I enclose an editorial from
the PHILIFPINES HERAID whioh indicates the real affection
and respesot with which the Filipinos regard you, I also
anclose & oopy of my brief remarks. I like to think of you
and your 1ife every time I read Barrie's magnificent address
on "Courage",

I fear that you are having a hard apnd Aifficult time
with Congress thie winter, All power to you! In some ways
I regret that I am not there to help you in that fight but,

on the other hand, I rejolee that I can be here to help shape
and carry on your polleles in the Far Bast,

Affect Wnﬂrn

-_—

Epnclosures,












Address by Francis B, Sayre
the United States High Commissioner
to the Philippine Islands
at Washington's Birthday Rally, on
Thursday, Fobruary 22, 1940, at
9:15 a.m., Metropolitan Theater, Manila, P.I.



We are pathered together this morning to celebrate the birthday
of a very great man, Sometimes, I suspect, the fact that he was the
Father and the first President of a nation which has become one of
the most fawerrul of our day obscures the true gre tness of the man.
We are apt to forget that he was a man of flesh and blood and pas-~
sion, confronting overwhelming difficulties, often thoroughly dis-
couraged and disheartened, again and acain facing pperently sure
disaster, yet never admitting defeat,

He was the man to whom his countrymen turned when, fired with
readinf Eighteenth Century philosopherw, they resolved to declare
their Independence of a government which followed the common and
acceptod practice of cxploiting its coloniels for its own benofit.
Govermments, they held, exist for *thc bonefit of the governcd and
must be made subordinate to individual hunen rights and liberties.
Listen to the flaming words of the American Declaration of Independ-

~ence: "We hold these Trutis to bo sclf-cvident, that all Mon...are

endowed by their Cro-tor with certain unaliensble Rights, that among
those are Life, Liberty, and the Pursuit of Happincss -~ That to
sccure these Rights, Governments ore instituted among Men, deriving
their just Powers from the Consent of the Governed, that whenever
eny Form of Government bccomes destructive of thesc Ends, it is the
Right of the Pcople to nlter or to cbolish it." Bold words thesel

The question was whether this shining now phileosecpny, ovolved
by Elghtcenth Century thecorists, was prrctical and could be mede
to work., It had nover been put to the metual test before.

In this bold exporiment Weshington dared tc essume leadership.
It meant wer, &He went into the strugele with scanty trocps, which
in the winter of 1776-77 had dwindled to only ebout 4000, Through-
out the war he had to fight his battles and maintoin his army he
with insufficicnt munitions, insufficlent money, insufficiant
munitions, insufficicnt mency, insufficicent food, insufficient
¢lothing, and with no wey of proecuring adequate supplies. The
Contincntal Ccngress feiled him utterly, Every circumstence sccmed
against him, Up to the very cnd seeming defout stured him in the
face, In April 1¥81 he wrctc: "We cannot tronspert the provisions
frem the States,..because we cannot pay the teamsters...Our troops
are epproaching fust to nakedness, and we have nothing to clothe
them with; our hospitals are without medicines...We are at the end
of our tethor,"

Men todey still wonder Low, under the spell of that indomitable
leader, victory was finally wrested out of defeat and tho long hard
struggle ended with the triumph of the youthful nation, -pledged to
& government founded on democracy and human liberty.

We



We dolight to gather this morning to do him honor. Those who
have never travulcd for from home perhaps nover cen quite ruelize
how thrilling it is for men and women of diffcrent oges and renks
and falths to foregather and renew togothor their common allegilance
and devotion to their country. Yhrough these stirring days, when
every part of the world ls wrecked with suffering and tragedy and
disaster, we are Ppajilnning to realize as never before how blest we
are to be Americans, - citizens of a country still enjoying the
profound blessings of peace, I suspect that more and more of us
these days are thinking sbout what it meens to be Americans.

We have & grest horitage. But at this time it is not so much
the past, as the present and the future walch most vitelly concern
us, The ideals of human liberty and democracy upon which our nation
was built are more necded in the world today perhaps than ever before,
Powcrful nations have ariscn to challenge them, denying the valldity .
of Christisn cthies, basing their ultimate falth upon physical force
rather than upon right, suppressing individuel human libertics in
the deification of might und material power. They would make brute
foree the final arbiter of everything in tho world.

In the final detormination of this cataclysmic struggle I pray
God thut the United States will not be forecd to take up erms, So
fur vs one can sce,the United Stites, if she moasures up to the task
ghead, will bo in & position to ackieve more for the world in the
long run by not bocoming a perticipant in the drecdful strugglo.

At the conclusion of tho wnr Amorics:.moy have an opportunity such

os seldom comos in history. What ccncerotely will be her task?

First, shc will aove the immedicte and pressing duty of bind-
ing up Europc's wounds, Thore will be shortugcs of foodstuffe,
shorteges of clothing, shortages of raw matericls for feectories and
industries, The United States will be the reservoir of supply; and
if Europe is to be saved from hunger and destitution and if her
machinery of production 1s to be mede to function egein, the Unlted
States will have beforc it a major problem of distribution, which
will have to be solved from tho point of view, not of making money,
but of bvilding and reconditioning & shattercd machine, We shall
need roconstructed European merkets if we arc to sell our surplus
production and keep our own pcople at work; but this is but a
socondary consideration, The only way this task can be success-
fully performed is upon the Lesis of broud atatesmanship rather
than of narrow scctiona), self inborest or acquisitivoenocsa,

Suecond, wer means *n large part the suppression of individual
libertics and the intorruption of ordinury proccsscs of democracy.
The morc intonse the war the greater thc celipse of individual

liverty
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liberty und domocracy. It is not unlikely that at tho end of the
Europeen war the United Stutes will be the remaining stronghold
whore individusl liberty end democracy are still held sacrcd and
remain unimpaired. It will then be our tusk to rekindle the torch

Burope so fur as in us lles. To do this 1t is imperative that
in a war-fevered world we retain our sanity and maintein our faith
in tolerance and human kindliness and Christion brotherhood, We
must keep untarnished our gulding idesls of individual liberty and
%amnuracy if we are to make these 1live again among the peoples of
urope .

Third, with the close of the wur huge bodies of men marching
home from the bettleficlds will be out of work. Munition plants
will close down, The returning soldiers will find their old Joba
gone and meny peacetime factorics closed end out of repair. The
economic world of Europe, both those nations which fought and many
of those which remainad neutral, will facc shortuge of capital,
lack of raw matcrials, disrupted trade routes and nationalistic
trade barriers cffectively cutting off foreipn merkets in which to
sell each nation's products, Industrial enterprise will have to
shift from a war to a peace busis; and this will mecn drastic dis-
location, large-scale unemployment and serious social unrest. At
such a time, if civilized stundurds of 1living are to be maintained,
wise economic leadership by tho United States will be a necessity.
We must threw the powerful inTluence which is ours into a world-
wide movement for the reduction or international trecde barriers;
for mounting barriers strangle international trade, upon which
national standards of living directly depend. We must not allow
our unhappy experiences of the Twenties in international lending
to prevent our going forward when the time comes with international
loans which arc sound and good business risks. We must through the
welght of cur influcnce and example prevail upon other nations to
supplant practices of oconomic discr ation by equality of com-
mercial trestment, along the lines of the Americen trade agroemsnts
program, We cannot afford to repsat the tragic mistakos of tho last
post-war pericd. The duty of our own country with its incxhaustible
aupgliaa, its incomparable markcts, its over-supply of gcld and of
wealth, is manifcst. Wisc and high-visionod economie leadership on
our part is an cbligation that we cwe to elvilizaticn, Otherwise
our own cooncmy will crash with that eof the rest of the world,

Lastly, it must be clear thet if menkind is unable tc supplant
war by scme cther effective method for tho settlement and edjustment
of internetional disputes and misunderstanding, cur civilization
will surcly crcek te pleces, Wer, the ultimate appoul to force, has
become tee gigentie, too costly, too swoep in its destructicn of
eivilien end scldier populaticns to survive in tho some werld with
eivilized man, If mankind has the wit té, make himself the survivor,

nations,



nations, even «t considercblec seerifice and cost, must leern methods
of cooperation which arc practicel ond must achicve peaceful ad just-
ment of thelr problems. If pouce is to be enduring it must be an
organized peacc, The faet thet the League of Nutions did not prevent
war does not discredit the principle of internctional cooperation,
It mcons rather that we must put more e.rnest effort into finding
better and more effective meothods of international cooperation, and
that all the great nations of the earth, viectors and vanquished
alike, must take an equal part in this work of organizing peace.
Power and responsibility cannot be permanently divorced, and the
United States must assume the responsibility that goes with her
power., We no longer stand on the edgc of thinge as we did through
part of the Nincteenth Century, Twentieth Century America stands

at the very heert of world civilization. We must discard Nineteenth
Century small-town thinking, end instced think and act in terms of
our Twontieth Century rosponsibilitics, Upon our success in this
depends our very survival.

Thesec arc some of thc tasks whieh await us. Admittedly they are
herculean, bristling with difficultics, perhaps secmingly impossible,
But thoy are no greater than tliosc which Washington faced during
those tragie and herole deys of the Revolution. Imbued with the seame
supreme spirit as Washington nanifcsted in thosc Kevolutionary days
of travail, undaunted, resourceful, unccnquerable, may tic American
nation, grown now to strength and nature pewer, asouric world leader-
ship in the durk days ahead, holping the werlé to bind up the wounds
of wer and to find the road to lasting pencao.
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' THE UNITED STATES HIGH COMMISSIONER %
r/ MANILA S
Peracnal and Gﬂllii-!illl. March 4, 1940,

My dear Mr, President:

Since writing znu on Jamary thirty-firast, the date of
the holding of the Demoeratic Convention has, as you lmow

been fixed for July fifteenth and, in view of this fact, i
belleve 1t would be well to modify the plan I suggested in

my letter, If I should sell directly to Amerlca from Japan
it would necessitate an unnecessarlly long absence from Manila.
In view of the lateness of the Convention, I believe now that
the besat plan would be to go to Tokyo to have a talk with Joe
Grew in late April and to return here about the middle of May.
I am sccordingly cabling you today suggesting that I sall on
the PRESILENT PIERCE from Manila on April fifteenth, reaching
Yokohama on April twenty-fifth in order te confer w{th Am=-
bassador Grew, and that I stop off in Hong Kong on my return
and fly up to Chungking to confer with Nelson Johnson.

For the reasons suggeated in my last letter, it seems
important that I keep in close touch with Washington. I
want to keep abreast of changing developments and of the
policlies being shaped in Washington in the present swiftly
moving drama, I am uncertain whether it would be best for
me to come to Washington just before or just after the Demo-
eratic Convention. If 1t 1s in the sters, as I hope 1t ia,
that you will run for a third temm, I want to do everything
I can to further and aupport yau{nnd in that event, possibly
you would want me in America at the fime of the Convention,.
Unless I can be of real help to you, however, I belleve 1t
would be better for me to reach Hnsﬁingtan immediately after
the Conventlon,.

In any event, 1t seems to me vital that I should lay the
Philippine problem and the latest developments here before the
nominee as soon as posslble after the Conventlion and kmow his
views and desires for the future aso that I may do an intelli-
gent plece of work out here. TFor these reasona, 1f 1t meets
with your dealrea, I should suggeat my taking the Clipper back
to the United States in June or July so that I may have talks
with yourself, the State Department, and other interested people
in Washington, and then make a quicﬁ return trip to Manila,
Will you please send me early instructions whether you approve

of

The President,
The White House.
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of my going to Washington and when, so that I can make the
necessary plans and arrangements?

I have been pushing the passage of a new Imnigration
Bill by the Philippine Assembly to restrict future lmmi-
gration into the Islands, Unless this i3 passed I fear the
Filipino people will be faced here with anether Oriental
race problem, and it seems to me highly important that ade-
quate legislation be passed without further delay, I am
also urging the passage of tax legislation to exempt Ameri-
cans serving the United States Government in the Philip-
pines from having to make returns and pay taxes to the Commone-
wealth Government on their salaries received in the United
States. This would cover Army and Navy officials as well as
those acting in other United States Government services. I
hope to see the Immigration Bill and this new tax leglslation
passed sometime this month,

We are anxiously awaiting your decision with regard to
the name for the new residence in Manila. We moved into
the officeas of the new bullding two weeks ago and raised the
American flag over the resldence in an impresasive cersmony
attended by Thirty-first Infantry troops.

I rejolce that the House has passed the Trade Agreementa
Act without any erippling amendments, That means a splendid
victory for the Administration, and T also feel it of immense
importance to retain unimpaired the trade agreements program
machinery for meeting the economic problems arising at the
conclusion of the war, As I gee it, America will have grave
responsibllities and unique opportunities following the war,
I enclose a copy of the Washington's Birthday address which
I gave here outlining some of these problems as I see them,

I hope that you have had a wonderful trip with good fish-
ing and a chance to secure a richly deserved rest and a fresh
store of health and strength for the days ahead,

Affect 105&}}( Fours,
#(Mag

Enclosure, —_—
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THE SECRETARY OF THE INTERIOR
WASHINGTON

Translation of Radiogram in Code Received Lareh 4, 1940.

STRICTLY PERSONAL AND CONFIDENTIAL FOR THE PRESIDENT: In accordance
rlthinltmtiminmpummllﬂtﬂufhuhrlﬁlplmﬂm
approve to sail from Manils on 5. 5. PEESINENT PIERCE on April 15th reach-
ing Yokohama on April 25th in order to confer with Ambassador Orew. So
as not to protract my absence from Manila I think I should modify plan
suggested in my letter of January 3lst and instead return fros Yokohama
to Manila, stopping off in Hongkong on return and flying to Chungking to
confer there with Nelson Johnson. I could then if you approve take quick
trip later to Washington by Clipper.

Ifm:ppavnwﬂﬂttnhpmmcm;kmummdpluu
radic me instructions accordingly. If I go I recommend your sppointment
of Golden Bell, formar Assistant Solicitor Department of Justice, now my
Legal Adviser, as Acting High Commissioner during my auvsence from the
Philippine Islands,

Hope you had a wonderful trip, landed sowe big fish and gained a
Iresh store of health snd strength for the stremuous days ahead,

SATRE



V4

THE WHITE HOUSE
WASHINGTOMN

March 7, 1940.

MEMORANDUM FOR
THE SECRETARY OF STATE

F. D. R.
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O AL D e bk TROME TO
Zré BECRETARY OF STATE

AR A T, £

DEPARTMENT OF STATE
WASHINGTON

March 8, 1940.

MEMORANDUM FOR THE PRESIDENT

Referring to your memorandum inquiry of March 7
in regard to Mr. Sayre's proposed trips, I would suggest
that, unless you have some special reason for desiring
that he proceed as indicated by him, you reply to him
somewhat as follows:

While I believe that trips to nearby
countries might be useful, I suggest that, with
a view to averting undesirable speculation, it
M(_ would be well tov have an intervel of several
montha between any trip you may make to Tokyo

and any trip to Chungking. I see nc neegd at

this time to you to retufn to th country

speclally in view of

/

that Ambassedor Grew %} planning to come
on leave in May.

after maki such trips,
the fac

to the United Stete



THE WHITE HOUSE
WASHINGTON

March 15, 1940.

MEMORANDUM FOR
THE SECRETARY OF THE INTERIOR

¥ill you transmit the
following cable to Sayre from

me:
fghils I believe that
L] countries
t be us » 1 suggest

that, with a view To
undeairable speculation, 1%
would be well to have an
interval of several months
between any trip you may make
“m.mn:ﬁpﬂ:

i LT
mro. Approve appointment
Golden Bell as Aoting High
Commiesloner durlng yowr
absenoe.

F. D. R
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Meareh 25, 1940.

Dear Frank:

I have been laid up for the pest
week with a mild but snnoying kind of flu end
yours of March fourth came but a week ago.

It seems to me that your idea of
going to Japan in Aprll 1= good but as I tele-
graphed you, the State Department seems to think
it would be a mistake to do Chungking on the
same trip.

Also, I like the idea of your coming
back to Washington, later on. I suggest that
you get here about July first, which will be
immediately after the Republicen Convention and
two weeks before ours begine. Unless there is
some particular reason for & quicker return to
Manile, I see no reason why you should not stay
in this country until August first, thus glving
you & chence to talk with many people.

I em glad you are pushing that new
immigretion bill =nd elso the tax legislation.

I em dolng everything possible to
have the roney restored for the maintenance of
the new Residence. Congress is in the funny frame
of mind of belng savagely ilnterested in cutting
out five or tem thousand dollars here or there
from appropriations for minor items, like this
one, and then the next day demanding $100,000,000
for additionsl river end harbor "pork berrel”
projects. GSame old story.






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON

MAR 27 1940

¥r. Rudolph Forster,

Executive Clerk,

The White House.
My dear Mr. Forster:

I enclose & copy of a radiogrem addressed to
the President by the United States High Commissioner
et Manila.

S8incerely yours,
3 fﬁ_" & {

First Assistant Becretary.
Enclosure 1362666,



UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON

Mr. BEudolph Forster,
Exeoutive Clerk,
The White House.
My dear lr. Forster:
I enclose a copy of & radiogram mddressed to
the President by the United States High Commissioner
at Manila.

Sincerely yours,

(Sed) E. K. BURLEW

Firet Assistant Seeretary.
Enclosure 13529EE.
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Tranaletion of Rediogram in Code Recsived March 28, 1940, dab,

HAMPTON .
Interior Department,
Weshington,
Mareh 25, - No. 191,

with Asbassador Grew and to return on 5.5, PRESIDENT TAFT leeving Yokohoma

Mey 4th and arriving Manils May 11th, T will not proceed to Chungking,
Hutn-nmmtum-unn&mnlnmmg“hmmlr

for the sake of keeping 1n toveh with =y friend, Joe Grew,
SAYRE,
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Memo for the President from D. J. Callagham-larch 5, 1940

Re:Attached copy of letter to Sec Ickes from Gov Leahy-
Puerto Rieo--Fel 27, 1940re Communists & Natiomalists on the Igland,
Also attached is memo to See Ickes from the Fresidemt,
asking him to speak to him about the situatiom.

Seet1lckes folder-Drawer 1-1940
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MAR= 8 1340
OFFICE
THE SECRETARY

Will you apeak to me
about thiae?

F. D. R

-




THE WHITE HOUSE
WASHINGTON

March 5, 1940,

MEMORANTUM FOR
IHE PRESIDENT

I am forwarding herewith copy of a letter
received by me from Admiral Leahy, together with
an enclosure to his letter, for your information
andp-mulutmhtiuum-qhnnhimt
to loock the papers over.

Respectfully,




LA FORTALEZA
Puarto Riceo

San Juan, Puerto Rico,
29 February, 1940.

Pergonal & Copgidentinl

Dear Dang

I am sending you herewith a copy of a letter mailed
this date to the Secratary of the Interior for his informa-
tion, with the thought that perhaps the "Boss" might like
to see it in one of hie rare minutes of leisure,

The Commmists and the Nationalists on this little
Island are combined in open opposition to the Government
ag is clearly shown in this commnication.

I am having the Attorney General loock for some law
that might be invoked in restraint of their subversive
activities; but freedom of treasonable speech seems to be seo
well established here that for the present it appears wise
to leave the safety walve open.,

It appears certain that if we should get involved in
the present war, we would have at least a couple of thousand
active Puerto Rican eneamies within our lines. At that time
the difficulty of handling them will be reduced.

We are, of course, keeping the local Army authorities
fully informed in regard to the matter. I am sorry it was
not possible for you to honor us with a visit while on your
southern cruise and we hope for better luck next tima.

With expressions of personal regards,

Sincerely,
fﬂf LEAHY,
Captain D. J. Callaghan, USN,
Navy Department, BRASSFED
Washington, D. C. R 0. 11808, Sec. &) I!WIIW
Takut bl 300 | o
(cory)




LA FORTALEZA
PUERTO RICO

San Juan, Puerto Rico
ot 27 Pebruary, 1940.

The Honorable
Harold L. Ickes,
Seoretary of the Interior,
Washington, D. C.

My dear Mr., Seoretary:

For your information I regret to report that there
has in the last few been a renewal of aoctivity on the
part of the 80 called onalist” party which advocates
independence for the Island of Puerto Rioco.

We have reliable informstion that a plot has been
formed to effeot with outside asaistance the escape of
persons now in in San Juan under life sentence im-
posed by a leoal Court for the attempted sssassination of
Governor Winship and the killing of Colonel Irizarry at
Fonee in July, 1936.

I believe that with the advantage of advance
infoarmation the Department of Justice will take such pre-
gautions as are necessary to prevent the planned eacape.

The following gquoted reports, all of which have
been given to the Nilit authoarities in SB8an Juan for
their information, give indication of the purpose of
the Natiopalist movement and the direotion in which it nma
be expected to move.

e to be able to confine their efforts to
talking, and it is reesonable to expect that we can avoid
s{cﬁuﬁ-h lml-tmtummhm
w!: vidual fanatics, and unless
{son or return

w

"San Juan,P.R, Feb. 19, 1940.

Subjeot: Communist meeting held on
~ Baldérioty Square, Sen Juen, P. R.

To: Chief of the Insular Foliee, s

Menon ke, 135 y
o = Eﬂn 13973



1. I have the honor to imferm you that on the t
of November 11, 1939, on Baldérioty de Castro Square,
Juan, a st meeting was held at which Detective
Marocelino Santiago was present and the following persons
made speeches:

CESAR ANDREU, white, 26 of age, native
ulﬂuiﬂr. ﬂ"lug::: 4

JUAN SANTOS, white, 30 years of age, native
of Aguas Buenas and resident of Barrio
Bavarona, Caguas, P. R.

ALBERTO E. SANCHEZ, Seoretary-General of the
Communist Party in Puerto Rico; white,
Hn:rl-rq-. native of Aguadilla and
resident of San Juan.

DOCTOR J.A. LANAUZER ROLON, brown complexion,
&i‘ﬂ of age, native of Coamo and
dent of 7 Vietoria Street Ponee,

with office at E1 Viwves s that eity.

2. During his speech César Andréu stated that our
»j{baros" tmﬁlmu-l had been thrown out of their
shacks in Aguadi by the Federal Govermment to sstablish
an air base thereat, and that the imperialist regime in
Pusrto Rico was to blame for our women having been prosti-

workers are paid best and that they
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that he is not sorry for the Puerto Ricans; that in Puerte Rico
inearecerated six Puerto Ricans for conspiring against

of the United States, such conspirsoy being a
that the guns now found in Puerto Rico should be used
expel the Americans herefronm.

5. Doetor J. A. Lanauzze Rolén explained that the war
ia by imperialistic egotism in
which workingmen had nothing to defend. He st that Com-
= e e e Ay
pre War wo or
m fact Eng % ee and the U.3.

e =
L
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(81gned) Tomds 7. Llorens
Ohief of the Detective Bureau.”

*3/251 February 27, 1940

Pursuant to what I promised Your Honmor during my visit
to you last Saturday, I beg to enclose herewith a report
transleted to English, which I have received from the Chief
of the Detective Bureau on the Natiomalist Party Convemtion
held in San Juan the day before yesterday.

Members of the Detective Bureau and of the police foroe
were detailed for duty at convention hall, one of the detec-

tives, who is also a tak down the outstanding
-I-nmlm.uthm“ eppear in this
repart.
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spread about our ccmmunities thro the hatred and oriminal
ends ‘il:.::ullu all their ﬂ?:-ln “E“:f for whiech
reason respectfully sugges te B these
reports be referred to The Honorable The General
of hﬂn‘lt; :u consideration as to whether the

refarred to heas orts are liable for eriminal aeti
under the laws of mrn': Rico. a

Respectfully,

(28igned) Enrique de Orbeta
Chief of the Insular Folice.

Enc. 4
(Copy of letter to Colonel Ferrin).*
ZTranslstion from Spanish
"Deteotive Bureau
San Juan, Fuerto Rico
February 26, 1
Subjeot: HNationalist Assembly.
To: Chief, Detective Bureau

Ateneo @ie Puerto Rico, about two hundred fift attend-
same, which was épened at 10:20 AM,. ow I am giving
understanding were worth noting down,
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(e) Mr. Baltazar Quifiones said: "I think we will have
the republiec in Puerto Rico scom, and then we shall be able
to write freely in the ne « This is a revplutionary
movement, but not a movement of rifles, but o
independence 1s not to de asked but to be fought for,
t:-:t':'-rhnwtnl-ﬂtm-urnmmmh}ni
o .

(r) Mr. Hernéndez said: "This is an epoch when
want to make peons of us. Men are sold out to the
FP.W.A. In the University of Fuerto Rico I have seen
attempts against the lives and aspirations of
hundred fifty msn in that place."**
ed

2. I further report that when the spesches end
went about the business of designating the warious committees
which would the Nationalist Party on the Ialand.

Mr. Ramén Medina s Aoting President of the Nationalist
Party of Puerto Rieo, took the floor and tendered his resigna-
tion as President of the Party on the basis that his
health condition was not so and because of the excessive
volume of work in that position. Them Arminde Cadilla
requested the Assembly not to accept MNr. Ram{rez's

on and that the Assembly should nt him by
acclamation, which was done, Mr. Medina in his posi-
tiom of President of the Netionalist Party of Pusrto
Riso. !I-!-lh.::m#thm#lumtmutm

as follows: MNr. Castro Queseda, Seeretary-

General of the Party; Mrs. Angelita Ronddn, of R{o Piedras,
Treasurer-Qeneral, and Nr. Ermelindo Santiago, of San Juan,
Collector-General of the Party. Also, two n{ophl wera
appointed for each town of the Island, but it was impossible
to note down thelr names,

3. The work et the Assembly was brought to an end in
complete order at 7:45 PM., - during my stay there there
were no inoidents worth ment ioning.

(Signed) José Ramén Rivera,
Asst. Detective

f4048 Ban Juan, P. R., February 26, 1940
Respectfully referred to the Chief of the Insular rFolice,

S8an Juan.
(8igmed) Tomds J. Llorens,
Chief of the Detective Bureau.”
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~Zranslation from Spanish

nummnmmumnmwrm RICO
mmcﬁmunmmﬁlmmu. 1940:

'The Nationalist Party of Fuerto Rieco declares: That
it is reaffirmed onee more in its decision of non cooperation
toward the régime whioh intervenes in our destinies. That
one of the most practical forms of such non cooperation is
the elsctaoral abstention, and, therefare, it inalterab
maintains its purpose of not attending the

tions remaining effective and im full foree. That every
Nationalist is bound to abide by these decisions of the
mm-.m-—mmummtum-
pline shall place himself '.::m propio® ocutside the liberat-
0.

mmmnmmmumam¢mnnnz

u.mmmrmnur-mmuﬁ-nnm
of Fuerto Rieo;

*2. That the Natiom of Fuerto Rico is the only power with
a right to establish what oan be done and what can not be
done in Puerto Rico, be it with relation to its territory or

its people;

*S. That no foreign power has a right to intervene in
Fuarto Rico.

*4. That the mili intervention of the United States
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on the ﬂzﬂ.uhh of the inviolability of liberty or indepen-
dence the nations and of the Puerto Rican autonomy
recognized by the Mother Country Spain, by Decree of Her
Majesty Marfa Cristina, Regent (ueen, dated November 25, 1897;

*S. That every asotion of the United States in Fuarto
Rico, during the mili intervention, is 1llegal, whether
exeouted in relation with its territory or with the people
of Puerto Ricoj

*6. That as a consequence of the illegality of the
imtervention of the United States in Pusrto Rieo, nome of
its dispositions are obligatory to the Nation of Puerto Rico;

*7, That the Nationalist I'-:H{-ll' Puerto Rico, as the
legitimate organization of the Nat of Puerto Rico for the
rescuing of its sovere y, reaffirms ites decision to strug-
g-. in the form by the resistance of the United

tes of North America, to bring about the evacuation of the
Puerto Rican natiohal terri , until securing the restora-
tion of the free, sovereign independent Republie.'™

ANOTHER RESOLUTION was aprroved *to make a oall on all
Pusrtc Ricams of good will deairous and willing to struggle
for the independence of Pusrto Rico inviting them to join
mm-m-umtuimuunnn
united fromt for the defense of cur country'®.

A RESOLUTION which was introduced "that Nationalism
eppoint plenipotenciary delegates to discuss the militery
evacuation of Puerto Rico and the acknowledgment of the Republic
ummtumwnmun-Mtu
States, after ample discussion of legal cheracter”, remained
pending and the Hational Junta was suthorized to appoint a
e a study afhtht proposition and



"2, That the landing of military forces end wer
paraphernalia that is being effected in Fuerto Rico, day
after day, is a2 consequence of the state of undeclared war
existing between the People of Puerto Rico and the United
States of America, while on the soil of the intervenin
nation the nlt.zmﬂ battles are being fought in defense
of the Liberty the Rights of weak countries.

olher Jariiee & Shat: Ieeseaisine’er e fotalt.al

b s 80 ' as they do the sorrowful
prison confinement to whioch ;uH.‘Mq Ejcans have beem
submitted within the walls of the mili forsress into
which the Americen government has turned tae Island, they
demand with dignity the freedom of the country from the
authorities at and that likewise intel-
lectuals dedicate their e forts to raise public opinion
Shroughout the world, especially in South America against
the agsression which rw-uﬁi_rhmu-ﬂut-
Puerto Rico symbolizes the emslaving of our pecple, and
moreover, the construction of naval and military bases on
our territory'®

A RESOLUTION was also approved 'to condemn the penetra-
tion of armed military forces of the United States in
FPuerto Rico, Jointly with the abusive motivities whioh these
same forees have been commit against the Pusrto Ricens,
and that by the Natiomalist ¥y a eall be made to all
FuertoiRi ‘S0 that' apaitdt the lﬂ:ud.n by those military
forces they present a united fromt (1) through gemeral pro-
test and (2) through foree, if it be mecessary; always having
in mind thet againet tyrany there exists only onme orime,
that of allowing it to subsist'™,

I do hereby certify that the sbove is a true and
correot English translation of the above
Resolutions published in the February 26, 1940,
issue of the newspaper "El Mundo".

San Juan, P, R., February 27, 1940.
(Signed) Rémulo Serbdid,
!n.l.ll and Translator, I.P.D.'®

Letter Paul E. Castro published in "La COorrespondencis
ul-raliu'. -llh'tr-u. 1940,
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Resident Commissioner has just semt to Mr. Francisco
M. , Direotor of "La Correspondencia de “uerto Rico" a
letter., Of course it is not for Mr. Zemo, however, it is
for the entire country. In it Mr. Bolfvar Pagdn formulates
the thesis of Puerto Rican nationalism expounded since 1922;
that the cause of the ills that we suffer is the lack of
our sovereignty.

Exactly, Mr. President of the Socialist Party, we are
lack sovereignty and when s people lacks y it
is at merey of the group or organization that is perform-
ing in ite stead. The sovereignty of Puerto Rico that was
given to Puerto Rico by Spain, in order to introduce the
Autonomy Oharter, that was smatehed away b the United States
m“t-r&lmhuﬂ s A nt reputed
the most demooratie inm the world, under the shelter
t reputation, grabbed the Constifutional Charter that
us he charter that we should hgve been
to retain in spite of the change of domipation - in order

s of the "Americenocs”, a colonization system

that would come t0 be known as methods of barbari being

i

applied to a people of civilization and eulture 41 and
superior to that of the invaders.

Consequently with that which has come to be
Mr. Bolivar .m-nnnm-nnmmtoh-
felt and tho e Resident Commissioner alleges that the
sovereignty takes root in statehcod, Independence.
On this -mmhtumltn-mﬁ

mnmnr-mimuwnmutummﬂuu
of the United States is to be effected the voluntary act
of said political body whiech exercises its sovereignty in
order to enter. But upon making saild move it makes a com~
plete surrender of its sovereignty, rencuneing to the con-
rumuu.-;nwummumumnmm
states upon their but aetually sur ocom-
pletely - as was discovered the law which was imposed as
a reaction otthnnqu the Civil War. Since then,
1t has been well sald .mimrul:.‘*mm-uqu



=ll=

a Texan, Garner, in spite of the opposition of the northern
m-:: involving all the cutrages against the Mexican
frontier.

All of this proves the lack of sovere ¥y in the
States of the Union and the nee ac in the evil
deed of entering the Union. will serve to remedy
the evil of entering in the confederatiom because
(the states) handed over their sovereign
m-tmnlomunmmtmm:;ld

govern

will

they should, but, unfortunately, arbitrarily and convenient-

1 one » that one state -ﬂ.lr.lu'l'u-tl.
imperialatie 8 extend

imerican nation with such avidity that mwm the

colonies, such as Puerto Rico, the and Hawaii,

and the semi-colonies of Cuba, Panama, y Honduras

and Vemszuelsa,

Do the Puerto Ricans knmow that they will be emter-
ing the Union forever? Why should we engage for eternity
in an adventure that we know has not succeeded well for
40 with the 48 states thet now exist? Only the
political sponger is capable of not seeing in the future
the extemt of the misfortune of this islend, chained in

perpetuity, to the group of States that logiecally will do
all sible, each one to the other, to defend its omn
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NPM 1751 RADIO MANILA CK331 GOVT INT PRIOR|TY FIFTEENTH @324

GOVT INT THE PRESIDENT THE WHITE HOUSE WASHN ,

ACTION

Q40 R 15

U B SOViEmEERT PRISTING OFFICE 4—T0@0

PERSONAL AND  COW™TD™™m| FOR THE PRESIDENT PARAGRAPH  |N
CONSIDERING ANNUAL APPROPRIATION BILL  FOR NEXT FISCAL YEAR HOUSE

OF REPRESENTATIVES CUT APPROPRIATIONS FOR  HIGH COMMI8SI10NERS

BUDGET BY SOME EIGHTEEN THOUSAND DOLLARS COMMA NAMELY

FROM ONE FIVE NINE THOUSAND DOLLARS AS RECOMVENDED BY BUDGET (5¢)
BUREAU TO ONE FOUR ONE THOUSAND DOLLARS PERIOD ONE FOUR ONE THOUSAND
DOLLARS IS SUBSTANTIALLY LESS THAN APPROPRIATION FOR HIGH COMMISSI0N-
-8 OFFICE IN ANY PREVIOUS YEAR PERIOD BUDGET WAS CAREFULLY PREPARED
BEFORE MY ARRIVAL PERIOD IT COVERS ONLY ITEMS WHICH | DEEM ESSENTIAL

RE AND FOR
ForR PERFORMANCE oF /('Of) HERE A
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- e NAVAL 3 COMMUNICATION ySERVICE

NAVY DEPARTMENT RECEIVED AT FocH 23
NPM 1751 PAGE 2.

EOT e e
APFHDPHiATE REPRESENTATION OF AMERICAN GOVERNMENT |N THE ISLANDS
PERIOD IN R@ FACT IN STUDYING BUDGET AFTER MY ARRIVAL IN MANILA |
RECOMMENDED AN INCREASE TO ONE SIX EIGHT FIVE ONE SIX DOLLARS TO
COVER VARIOUS NECESSARY EXPENSES LARGELY IN CONNECTION WITH NEW
BUILDING PERIOD CUT TO ONE FOUR ONE THOUSAND DOLLARS (15¢) wouLD
BLIMINATE ITEMS NECESSARY FOR PERFORMANCE OF WORK HERE WM PERIOD
MOREOVER CONSTRUCTION OF NEW OFFICE AND RESIDENCE BUILDING IN
MANILA 1S ALMOST COMPLETED AND PLANS MADE TO MOVE IN PERIOD SEVEN-
~TEEN DASH ACRE GROUNDS ARE BARE OF TREES COMMA BHRUBBERY COMMA OR
ANY SHADE COMMA AND FUNDS ARE NECESSARY FOR (2¢¢)



,{.’/ NAVAL £ COMMUNICATION ') SERVICE

NAVY DEPARTMENT RECEIVED AT oou 222

/

NPM 1751 PAGE 3.

W, B GOVIASMENT FEINTISS OFFICE 4—7090

PLANTING AND ALSO FOR NECESSITIES TO MAKE NEW RESIDENCE HABITABLE
PERIOD UNFORTUNATELY IT WAS DESIGNED BY WASHINGTON ARCHITECTS FOR
AIR DASH CONDITIONING WITH SMALL ROOMS COMMA LOW CEILING AND COMPA-
-RATIVELY SMALL WENDOWS PERIOD BECAUSE OF SUCH CONSTRUCTION | FEAR
THAT WITHOUT AIR DASH CONDITIONING 1T WOULD BE UNBEARABLE DURING
SOME (25@) NINE MONTHS OF THE YEAR PARAGRAPH | UNDERSTAND BUBGET AS
CUT BY HOUSE 1S SHORTLY TO BE CONSIDERED BY SENATE FINANCE COMM-
-ITTEE PERIOD | GREATLY HOPE YOU WILL FEEL ABLE TO COMMUNICATE WITH

SENATOR PAT HARRISON AND ASK HIM TO MAKE A FIGHT TO OBTAIN ONE
SIX EIGHT FIVE ONE (3¢¢)



NAVAL @ COMMUNICATION ) SERVICE

e NAVY DEPARTMENT m‘&‘:ﬁ"_r
" NPM 1751 PAGE 4,

.0 aSERsmie] FRINTISS WTICH 4—TEED

SIX DOLLARS AS REQUESTED IF POSSIBLE OR AT LEAST THE ONE FIVE NINE

THOUSAND DOLLARS RECOMMENDED BY BUDGET EMMWEM BUREAU IN ORIGINAL

REQUEST PERIOD | SHALL VERY WARMLY APPRECIATE YOUR INTERVENTION
SAYRE.

#505 BIMX 15 MAR.
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NAVY DEPARTMENT RECEIVED AT ROOM 2629

D 2800 — EXT. 87 — 197
S‘) Ko - 5 %0
NPM 184 RLO MANILA CK 426 GOVT INT PRIOKRITY FIFTEENTH 151;14
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GOVT INT THE PRESIDENT THE WHITE HOJSE WASHIWKGTON
ORITY

0. B GOVESNEENT PRINTING CFFICE &—7 000

PERSONAL AND  CowSNSNNMW. - 0R THE PRESIDENT PERIOD

IMMEDIATELY AFTER SENDING YOU MY MESSAGE MARCH FOURTEEN | RECEIVED
DISPATCH FROM THE DIVISION OF TERRITORIES AND ISLAND POSSESSIONS
REPORTING  THAT HOUSE APPROPRIATION BILL ELIMINATED FOLLOWING
PHRASE FROM HIGH COMMISSIONERS  APPROPRIATION COLON QUOTE OF WHICH
AMOUNT NOT EXCEEDING TEN THOUSAND DOLLARS SHALL BE AVAILABLE FOR
EXPENLITURE IN THE DISCRETION OF THE HIGH COMAMISSIONER FOR o
MAINTENANCE  OF HIS HOUSEHOLD AND SUCH OTHER PURPOSES AS HE MAY
PROPER UNQUOTE AND THE  TWO PROVISIONS FOLLOWING ONE OF

WHICH LIMITS SALARIES OF LEGAL ADVISER AND FINANCIAL EXPERT COMMA

ViAmsep,

TR | ST i —— A N ———
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NPM 1849 PAGE TWO

0. §. GOTERNMENT PRINTING OFFICE 4—T000

THE OTHER EXEMPTING FROM RESTRICtION OF SECTION THREE SEVEN NAUGHT
NINE OF THE REVISED STATUTES  PURCHASES NOT EXCEEDING ONE HUNDRED

DOLLARS STOP WHILE | HAVE  NO OBJECTION TO ELIMINATION OF

FIRST PROVISO THE SECOND PROVISO IS USEFUL AND PRACTICABLE IN
MAKING SMALL PURCHASES IN WHAT  AMOUNTS TO A FOREIGN MARKET

STOP HOWEVER | MUST SERIOUSLY PROTEST THE ELIMINATION OF THE

TEN THOUSAND DOLLAKS FOR MAINTENANCE OF HOUSEHOLD STOP THE
FOLLOWING REASONS ARE SET FORTH AS THE BASIS OF MY PROTEST
COLON PARENTHESIS ONE PARENTHES|S SECTION SEVEN PARENTHES IS FOUR
PARENTHESIS OF THE TXDINGS MCDUFF IE ACT READS IN PART AS

FOLLOWS COLON




— . - R LRESIETTEERE RS e T e ———— e e — e i

ON
NAVAL (¢ COMMUNICATION ? SERVICE
NAVY DEPARTMENT RECEIVED AT ROOM 2629
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NPM 1849 PAGE THREE

B B COVERNNENT FRINTING OFFICE 4—T500

QUOTE THE UNITEDSTATES HIGH COMMISSIONER SHALL RECEIVE THE SAME
COMPENSATION UNDERSCORE  AS 1S NOW RECEIVED END UNDERSCORE BY THE
GOVERNOR GENERAL  OF THE PHILIPPINE ISLANDS UNQUOTE  STOP AT THE
TIME OF  APPROVAL OF THE ACT THE GOVERNOR GENERAL RECEIVED A
SALARY  OF EIGHTEEN THOUSAND DOLLARS PLUS  FIFTEEN THOUSAND DOLLARS
FOR MAINTENANCE OF HIS HOUSEHOLD AND SUCH PURPOSES AS HE DEEMED
PROPER STOP IT IS MY  UNDERSTANDING THAT COMPENSATION INCLUDES

BOTH  SALARY AND OTHER ALLOWANCES STOP PARTLY FOR THIS REASON THE
SUM OF TEN THOUSAND DOLLARS PARENTHESIS |IT SHOULD IN STRICT
INTERPRETATION HAVE BEEN FIFTEEN THUUBANﬁ DOLLARS END PARENTHESIS

HAS ALWAYS ( 3¢¢)
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NAVAL (£ COMMUNICATION / SERVICE
NAVY DEPARTMENT RECEIVED AT ROOM 2629
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NPM 1849 PAGE FOUR

U §. SOVERNMNENT FRINTING OFFICE 4—T000

HERETOFORE BEEN CARRIED IN THE  APPROPRIATION FOR THE HIGH
COMMISSIONERS OFFICE PARAGRAPH PARENTHESIS TWO PARENTHESIS OTHER
OFFICIALS SUCH AS AMBASSADORS  AND MINISTERS SERVING THE UNI|TED-
STATES ABROAD REGULARLY RECEIVE REPRESENTATION ALLOWANCES
PARAGRAPH PARENTHESIS THREE PARENTHESIS THE  COST OF MAINTAINING
THE SERVICE  AND ESTABL ISHMENTS PROVIDED FOR THE HIGH COMMISSION=-
ER ARE SUCH AS WOULD WEIGH VERY HEAVILY ACAINST  HIS SALARY S TOP
CUSTOM IN  THE PHILIPPINES AS ESTABLISHED BY THE GOVERNORS
GENERAL LAYS A  SERICUS BURBEN FOR OFFICIAL ENTERTAINMENT

STOF | BERIEVE IT IS IMPRACTICABLE AND UNWISE AT THIS

TIME TO CURTAIL SUCH EXPENDITURES  AND OFFICIAL REPRESENTATION
PARAGRAPH THE  CUT IN THE APPROPRIATION TOGETHER ( 4¢¢)
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WITH ELIMINATION OF MAINTENANCE AND  REPRESENTATION FUND WILL
CREATE A  MOST SERIOUS FINANCIAL AND ADMINISTRATIVE PROBLEM AND
| SHALL PERSONALLY  AND DEEPLY APPRECIATE YOUR SUPPORT

SAYRE

1945 BMMXL5MAR4{
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Kerch 25, 1940,

Dear Frenk:

I heve been laid up for the pest
week with e mild but annoying kind of flu end
youra of iarch fourth ceme but & week Ag0.

It seems to me that your idea of
going to Japen in 4pril is good but as I tele-
graphed you, the State Lepartment seems to think
it would be & misteke to do Chungking on the
same trip.

Also, I like the 1dea of your coming
back to Washington, later on. I suggest that
you get here about Jul first, which will be
immediately after the epublican Convention and
two weekas before ours degine. Unless there 1s
some particular reason for & quicker return to
Kanila, I see no reason why you should not stey
in this country until August first, thus giviug
you a chance to talk with meny people.

I em glad you are pushing that new
immigretion bill snd elso the tax legislation.

. I ar doing everything possible to

have the coney restored for the maintenance of
the new Residence. 8 1s in the funny frame
of mind of being iaterested in cutting
out five or ten thousend dollars here or there
from appropriastions for minor items, like thls
one, and then the next dey demanding $100,000,000
for additional river end harbor "pork barrel™
projecte. Uame old story.



¥y best to you both.
4B ever yours,

(Lyssl) Psandilec: 8] Dousiect

Homorable Frank Sayre,

The United States High Comrisaloner,
Eanlla, P. I.



April 11, 1940,
Memo to General Watson from the President:

Re:appt to see Joe Guffey about sending Woodward's name up
for eppt to Maritime Commission and to tell Guffey that poor
Woodward is being sued for his back selary etec,
Atteched to the above memo are the following memos re Woodward:
Meme of April 9-1940 to the President from
Steve Early re conversation he had with Mr,
Frederic Delano etc.
Memo to Steve Early from Jim Rowe-April 9, 194c
re Jerry Land and his tall with tht President
about Woodward and Guffey ete,
lMemo to the President from Jim Rowe--April 8, 1940

re inquiry of Admiral Lands! who is interested to
mow whether President has been Guffey.

For the above memog-=e=
See:Maritime Commission folder-Drawer 2-1940 (&4pril 11, 1940)
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THE UNITED STATES HIGH COMMISSIONER
'\ MANILA ,Ef

April 15, 1640,

My dear Mr, President:

It was heartening to receive your ?nd letter of -

t .. I appreclated so much all that you sal “Was
arly gratified to kmow that you are doing "everything

possible™ to have the Senate restore the appropriation for the
maintenance of the new residence and office bu:_ld.tn,g_ +« Unhappl-
1y the bullding was designed by Washington architects who, I
understand, have never been in Manila and it is 30 unsuited to
tropical conditions that without air-conditioning I fear it
would be unbearable for much of the Jear. We have now moved
into the house and are hard at work trying to make it livable
and comfortable. Much still remains to be done; but if our
appropriations are not cut I believe in time the buildl can
be made attractive, I greatly hope that some day you w be
able to come out here and see it.

In accordance with your suggestion, I plan to sail for
Tokyo this week and confer there with Ambassador Grew, I shall
also see our Consuls in Hong Eong and Shanghai as T pass through.
I am sure that it will be valuable to have first-hand informa-
tion of the whole picture in China and Japan. I shall not, how-
ever, proceed to Chungking until sometime later in the year,

I shall plan to take the Clipper to the United States the
latter part of June so that I can reach Washington about July
first as you suggest. It looks to me as if the country, realiz-
ing that you are the one man best able to lesd the nation
through the crucial months shead may demand you for a third
term so insistently that you rili be unable to refuse. Personal-
ly, and for the sake of the country, I hope that things may work
ouf this way and, if they do, I want to by of help to you in
every way possible whether before or at the time of the Conven-
tion, or later.

If for personal reasons you decide that you camnot run, I
&m wondering whether Cordell Hull 1s not the next best man avail-
able. He possesses such integrity of character and outstand
abllity, and commands such respect throughout the country, tha
I believe he would win the votes of many Republicans as well as
of most Democrats.

The President,
The White House,
Washington, D.C.



S

I have just received a letter from Secretary Ickea regard-
ing the refund of sugar exclse taxes to the Commonwealth Govern-
ment. In his cable to me of February fifth saylng that "the
Preaident has instructed me to ask your views on this matter",
he stated: "Apparently the thought is in the minda of some
here that this sum or considerable part thereof (i.e., the sugar
excise tax refund) might appropriately be used for national de-
fense purposes.” In his letter to me dated March 6, 1940, he
states as his own personal view that the funda, if appropriated
by Congreass, should, if I understand him correctly, be earmarked
in whole or in part for the military defense of the Islands.
Under all the circumstances prevalling here, I cannot help wonder-
ing whether this would be wise. To quote from my cable in reply
to Secretary Ickes of February 12, 1940, giving the picture as
it appears to me from the viewpoint of Manila:

"Last November President Quezon told me that he
planned to keep sugar exclse tax proceeds intact until
1948 when they would be required to help finance the
Commonwealth Government through the economie and fi-
nanclal astrains and difficulties attendant upon assum=-
ing independence. My own belief is that these streins
will be so severe that the independent Fhilippine Govern-
ment will vitally need such resources and that auch funda
if appropriated could be devoted to no better use. Con-
sideration might be given, however, to the advisabllity
of providing in the appropriation act that the sugar ex-
clse tax funds must be kept intact and not tranaferred
te the Commonwealth Govermnment until date when Philippines
become independent.

"I wonder whether it would not be a mistake for
the United States Government to dictate to the Common=
wealth Government the specific purpose for which these
funds should be used. Congress in Act of August 7,
1939 provided that these funds should 'be used for the
purpose of meeting new or additional expenditures which
will be necessary in adjusting Philippine economy to a
poasition independent of trade preferences in the United
States and in preparing the Philippines for the assump=-
tion of the responaibilities of an independent state’,
If we are to asslst in preparing the Philippinea for self=
government, I belleve that we muat avold too great paternal-
ism in specifying exactly how they shall spend these funda.
We should counsel and advise them but not dictate to them.
We do not want to assume responsibility for what they do.

"Yery confidentlally, President Quezon has already
discussed with me the problem of national defense. He
seemed impressed with drama of Germany's conquesat of
Poland in spite of Poland's herolc financlal contributions

toward



toward her military budget for many yeara. He seemed con=
vinced that in view of thelr extended and unfortified coast-
line, especially Mindanao, the Fhilippines when independent
with limited resources at thelr command could not be made
secure against attack by a major world power and that all
that could be done is to continue to appropriate such limited
sums &8s could be had for military defense without increasing
the present defense appropriations. His views have the sup-
port of many American military officials here whose judgment
I value. I myself do not attempt to judge whether his vliews
are right or wrong. But my feeling 1& that it would be the
part of wisdom for us not to try to dictate to the Common=
wealth Government on such a matter. If we should compel them
to spend these funds for national defense rather than for
weathering their economic difficulties following 1946 would
we not be undertaking responsibilities and opening ouraelves
to blame beyond what i1s wise?

"Furthermore, in view of President Quezon's opinion
that resources of Philipplnes do not warrant a large increase
in military eppropriations, i1t seems quite possible that ear-
marking sugar excise tax funds for military expenditurea
would result merely in freeing an equivalent amount of funds
derived from other sources for the eneral expensea of the
Government. In other words, the effect might be merely to
remove the present limitatliona upon the purposes for which
excise tax funds may be expended as provided in the Act of

Auguat 7.

"T have discussed this matter and shown this cable to
General Grant who concurs in principle."

T am glad to report that the Immigration Bill, whose passage
I have been urging upon President Quezon for some fime, has jus
been successfully passed by the Asgembly on second raaéing in
splte of the Japanese influence agalnat i1t, The annual quota of
{mmigrants allowed to each country has been cut from 1,000 to 500.
T am assured by President Quezon that 1t will be finnliy passed
on third reading by the Asaembly and signed by him this week. The
Assembly has also passed on second reading the two tax bills which
I have been urging for exempting United States officlala here from
an income tax by the Commonwealth Govermment on thelr Federal sala=-
rise and also from & Commonwealth Govermment residence tax. Thess
bills are of particular importance for our Army and Navy offlcers
atationed here as well as for of ficials in other Federal services.

T enclose a snapshot of the raising of the Amerlican flag over
the new residence and office bullding in Manila,.

With admiration for your leadership during these dark and
eritical days, belleve me,

Ever alncerely yours,

Enclosure.
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THE UNITED STATES HIGH COMMISSIONER
MANILA

_ EPersonal and-Semftdershies, April 15, 1940,

' For the President alone.
m

/LﬁL-
My dear Mr. President:

I have just had another long talk with Presldent Quezon
about his future plans and about the politiciI“EIfiiEE%ﬁ'HETMF-
which might be of interest to ¥ou. His conversation today
confirms the statements which he made last fall about which I

wrote you on November 16, 1939,

I tgggg%t that possibly since our conversation of laat
fall he have changed his ideas as to his running for
another term as President. He tells me, however, that he
1s atill holding to his resolve to retire at the end of his
present term, namely in December, 1941. I asked him as to
his future pians, and he said that his greatest desire would
be to practice law, He realizes however, that he cannot
properly do this in view of the fact that he has appointed
every member of the Supreme Court and most of the Judiciary,
He sald that he therefore expects to retire to his farm and
spend his time running the farm and also lecturing on Politi-
cal Science at the University in Manila,

I asked him who would be his cholece as his succesaor,
The three possible candidates are Osmefia. the present Vice
President; Yulo, the present Speaker of the Assembly, and
Roxas, the present Secretary of Finance, Osmefia is a4 man
of President Quezon'as own age, who had a brilliant career
a8 a younger man and has had rich and varied political exe
perience here, Now, however, he has lost his earlier fire
and seems in some ways an 01d man. Speaker Yulo is probably
the ablest of the three, 1is thoroughly loyal, patriotiec and
sincere, and without selfish ambition, He 13 a thoroughly
good man, but because his temperament 1s rather the Judieianl
than the political one he lacks a certain flare for political
activity. Secretary Roxas is brilliant, an able political
organizer and resourceful. Some people, however, gquestion
whether he is not driven by personal puiiticnl ambition, He

ia

The President,
The White House,
Washington, D.C.
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is not as sound in his outlook as Speaker Yulo and needs a
ateadying hand to guard him from plunging into unwise enter-
prises,

President Quezon feels that the wisest cholce as his
successor is Vice President Osmefia, Spesker Yulo could proba=-
bly not be elected unless President Quezon actively and public-
1y advocates and pushes him; and were Speaker Yulo elected on
guch terms he would be considered as President Quezon's man
and President Quezon would thus remain a polltical figure and
Yulo would not have a fair chance. On the other hand, Vice
Prealdent Osmefia, who has wide political popularity, could
probably be elecfed through his own efforts and, 1f’ elected
would depend upon some of the Founger men partiqulnriy auch
men as Speaker Yulo and the Secretary of ustice, Santos, For
these reasons President Quezon probably will lend his support,
although not publiely, to 'Vice President Osmefia,

President Quezon was speaking on such very intimate and

confidential terms with me that I lmow you will protect thias
confidence and show thia letter to no one,

Ever iijjjﬁg}? youra,

_—
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THE UNITED STATES HIGH COMMISSIONER ik
a MANILA ?_‘ 3; > 4
5‘ May 18, T540%
Az ¥ail ©e %
My dear Mr. President: S % :;

Perhaps you will be interested in the local situdgian
with respect to the Democratic Convention. A meeting of
the Democratic Convention in Manila has been called for
next Tuesday afternocon.

. The situation here is somewhat confusing. The majority
of substantial American business men in Manila belong to
the Republican Party., Those who are in the Democratie
ranks are not all of one mind, Perhaps it is not unnatural
that the substantial business grnug here in Manila should
oppose Fhilippine independence in 1946, because, naturally,
they can make more money under American soverelgnty than
under Fhilippine sovereignty. However this may be, not a
few of the substantial Demoecrats are Anti New Dealers and
practically all of them are followers of Paul McNutt in
the policy which he has preached of reexamination and, if
possible, the indefinite postponement of Philippine inde-
pendence. The result is that the Demoecrats here are rather
strongly in support of Paul MeNutt fer President.

I have talked over the situation here with the Chair-
man of our local Democratic group, Mr. A. 8. Heyward. I
told him that I felt that it is important that there should
be no fight in the Demoeratic Convention here or ANY Wrang-
ling between New Dealers and Anti New Dealers. The most
ardent Antl New Deal Democrat has promised me that he would
absent himself from the Convention. WMr. Heyward, the Chair-
mar, assures me that he will see that no attack is made on
the Administration, and a set of resolutions has been drafted
which will doubtless be passed in the Convention next Tues-
day afternoon. I enclose them herewith.

In the past six Philippine delegates have attended the
National Convention. I am informed that these delegates
are not offlcially elected and their expenses to the Conven-
tion are not paid. In a sense they go as voluntary re-
presentatives of the Convention here. The effort 1s usually
made to choose Democrats who are already in the United
States. The plan is that these delegates this year shall

go
The President,
The White House,
Washington, D. C.



ig‘uninltrnnt-d. tut 1 believe there is no guestion but

t they will s:ggﬁrt Paul McHutt at the Cconvention if

they are seated if Paul MeNutt runs as & ecandidate.
1t seems, therefore, that everything is in hand here

and 1 believe that Party harmony is amssured.

Ever sincerely yours,

Enclosure:
Resolutions
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Besviuticas o bo Fropossu For acoptleon
6t tiv Phillpplae Dewborablo Llerrlbomsl
Ceaventlon on May £1, 1940,
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W, Lae Jemcorute of bhe ';-ms.{,un. ia Territeriel Con-
vaublon assembled, re-afTirm cur sl eglance Lo Lhe Glme-hencrad
srinolples of toe Demcorstle Party as expressed Lo Lis gaticoal
Fletforas.

Slave lud0, when cur Perty aceeptec Ghe ssadate of Ghe
Amarloan ie L0 elean the wretkuio caused by twelve years
ef Aepubllosn zlasgoverawent, the naticn has ccaw Lorough the
viclasltuows of reccastructica with & resewec and wider senss
of scelal slolliey, witi & restores satorlsl wolle
:.:: with dence Lhe “:I: eoutloved Demooratie L “p

huwerloan pecple are des 8d to enjoy & grester degroe
ssterial prosperity, more widely difrused among bhose whose
elTorts oreate th, Loan ever Dulore.

The task of recovery ls Lot couylete.

feactlonsry Iorces Lave cenbtluucusly iought soolsl and
sepoonle refora, both hs}pﬂ.ﬂquu by outrlight subo .
The dlelovestlen of worla Blrs bhoe looreasea Lhe &lIT -
ties of compleie Duslness mwm. Yol due o tihe wise oy
ef reslprovsl braue agroscents tlsted by Lhe present =
tration our forelgn trade has boes saves from alsasber.

L 1918 the Guagress somcted tho Folilgylue hubtoncay Aot
uﬂa-sm-nnmumt o bis Phi-’
1ipplines 8 sbable governaeat should Gave ween esta .
He haerlosus who llve Lo the Puilipplies have nom witus &
further step towards bhe promised gosl, by Lie & tiva of Lthe
Ty i Agt, 1 1948 we Lhe date Jor Philippine In-
day umﬂmm plnes le toauy o8 muoh & part
of the Joited Stutos ae Lt was 190y, when clvll government
was flrsc ted here, we have #een s unites and reseluts

o bakeg form, aod under o leadershly ehosen Shrough
descoratic ulreot Lts domestlo afrairs with a sense
ef nmm;:{.ﬁiﬁ Justifies the falbth repcesd in the Flil-
ploc people by Cougress of the Unlted Stubes.

It L& Lrue bhat the eccucsle provisioos of tos Tydings-
Mefuffie Law will wreek future Fhillpgiue ecomuercs and lodustry.
Yot weo outertain oo doubt that the Cougress of bhe United States
will stand ready Le aodify bhe aob fros Elae to tlae, to pro-
vanb bthe destructlon of & yolltical, soolal, ane econcmlic struc-
ture whlek the Amerlooan ,z;n bave ereobesd durlng forty-two
jears of jnerlesn lw.nf: in che Philippines.

duoh hae Loea #ald in recent yeaurs of Lhe ueed for reocusi-
dering the proalee of Phollipplae ludependeace ln L94é.
I&OCLL{ of the cplnlon Ghet toe Descoratle Party
the inlElative Lo suggestloy suoh a reconsidere-
oconslstencly advoosbva shillpplue Llndependenco
Lo Laont . e Lwo Lows o
of . busloess luterests




A8 Azerioans we look with yrige Upon Lhe record of eur
resldent, Frenclly [. Hoosevalk, in the concuot
"s forolgn relstions. Uncer bie leacoraniy Ame-
8 prestlge sbresc beas bean onbsagec, aot Lo buaba b
salurgling the fleld of Luterns Sual Com-
Zeres Ehrough resiprocal truds agressants &nd 0y sdberenos bo
& oonslstent polley or Wpholelng luterns worallit; sad
Justice as Lhe ous and cnly ovurss Lo proserve lasting yeacs.

¥e favor tbe further Strengthenlaog of vur astlcosl de-
fanss & & point whloh will maks lagossible & successful si-
Sack upou our shores, and b0 an sxtent which will snable iue-
vleun comuerce to travel the PAths of worly trede iu poage
secures agalust the deyredablons of internatloaal cublaw uhnl.

The peste of Lhe world has cooe aln buey destrojyed by
Sgaradsor natione solen bove violalsd bornacional law, Lro-
ksn solemn treatieos, and ruthlesaly trampled cu bae rlghts or
woaker nelghbors for thelr own tsmsnb,. Less than a
denercticn age we saw Lhe woric L lote cursell oy elallar
LCLE Oof unwarranted sggruseicn. The Amerioan pl® gave un-
stinglugly of chelr st wid broasare ko sstablisn & new world
orusr rulsd by law lnstesd of brute Toroe. The & of Ver-

sallles, while aot porfect, dld evelve a new ins rusentaellity

for sttalalag worla by estubllshing wbe Longue of Na-

tlocs. We deplore an ©F Ghe Heyubliosan Party Lo hav-
ataq m-nmnliumduunm“u bhe League

of Watlous, ¢ to lneflectiveusss. The daer)-

Gal peoples wers falsely led b¢ bolieve Lhat & netion oould

1 itself Iro= involvessnt Ln future e

Save chomselves fros o ruuu.l Oy lnaividual seticn. We
have now secn masll as ons, Mm togobhor would Bave
beea inwulnerable, fall cns by one belors Los lapact of concaen-
brabed mllitary power. Our owo early history Suugnt us bow
Luirtoen sovers stebes oould work Ln harncay o asic & unl-
tea nactlom. & 8T World fedsratdca L bUb an snlafgesmt of
& yroven system. It Ls the Aserioan Way.

".E::.Euh:-l:;:u‘u um'zu:.w&'u Foute.  Oou &
ran . sk peuce, war now raging 1
frnr let the Unliea n-fu sxert Lts every effort to losure a
Lastlng pence, by aahering to some o of effeotive interna-

tloael agonoy oh mey bs cevised &0 malnteisn ang BUPLOrE Jonce
maong sll pations,




A UNITED STATES
¥ DEPARTMENT OF THE INTERIOR
BITUMINOUS COAL DIVISION
WASHINGTON

July 3, 1940

MEMORANDUM for the Secratary:

I understand that there is a movement well under way to
appoint Mr, Wayne Ellis on the Defense Board. This man was
adninistrator of the coal code under the NRA, and is now See-

retary of Bituminous Coal Producers District Board N

0. 8, which

comprises a large area of West Virginia. This man is known to
be very close to certain large coal interests in West Virginia,
some of whom are the bitterest opponents of the Guffey Act. An
appointment of this kind would cause resentment and suspicion

in other guarters in the coal mining industry. In my opinion
Our statistics

there is no need for an appointment of this kind,

and knowledge of the marketing and production of bit

uminous coal

are so complete and voluminous that we can serve the War Tndustries
Board to the best possible advantage. The coal trade is tnor-
oughly convinced of our impartiality and lack of self-interest,
and T think the injection of a third party into this situation
would be most unfortunate, The rivalries in the bituminous coal

industry as you know are intansely bitter,
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EXECUTIVE OFFICE OF THE PRESIDENT
.J __,/ NATIONAL RESOURCES PLANNING BOARD
T WASHINGTON, D. €.

.r_?/ ES—:L"‘}E

LEMORANDUM for The President:

In accordance with your request at our last meeting, we have

sterted work on re-thinking the role of plenning in a Democracy.

As a firet step we submit herewith a confidentiml
"Memorandum on Demooracy snd Flanning in Crisis"

for whatever use you mey consider appropriate. We hope you mey find
in it ideas end suggestions which will aid publie understanding of
the problems now before the Nation.

Continuing our work in this field, we mre proceeding with the

preparation of further brief stetements for your use, including:

1. A pilot memorendum on a "Unified Budget" (in ecollsboration
with the Buresu of the Budget). The possibility of a single
budget, piving a complete view of govermmentel revenues and
national expenditures in relation to national income should
be explored. The proposed memorandum will include discus-
eion of the "Item Veto".

2. A pilet memorandum on some of the consideretions of tex policy
which the imminent ineremse in tex load end the projected
meeting of the Council of State Covermmente early next month
may bring to the front in relation to unemployment end use
of rescurces.

3. A pilot mamorandum on "Improving the fmericen Estate" giving a

measure of the possible types and role of govermmental
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investment in publiec works, lends, ete.
4. TFurther consideration of the preblems involved in export
policies and economic relations with Pan Amerieca end with
Furope end Asia - in connection with planning and democraey.
Theee activities are, of course, in addition to the repular work
of the Board under your direction and complying with the recquirements
of the Congress. However, ell these undertakings are logicel supple-
mente to the work under way.
Respectfully submitted,

FOR THE NATTOMAL RESOURCES PLANNING BOARD:

Nen AL fos

Frederic A. Delano
Chairman

Attt




MEMORANIUM ON DEMOCRACY AND FLANNING IN CRISIS
The whole problem of plamning inm a democracy must now be
examined in the light of swiftly changing conditions which raise
many new and difficult problems. In order to clarify our thinking
and more easily construct a program effectively, we may analyze the
situstion in which we find ourselves at this time.

The new factors are:

is nothing new in the fact that democracy is under fire. It always

has been, and probably always will be assailed by intereste of ome
type or another. The present battle 1s one directed primarily by
mechanized military forces, reenforced mow by sustained attacks
directed at the heart of the democratic way of life.

It is maintained that the decision of disputed dootrines must be
made through an appeal to force as the ultimate arbiter, externally
and internally. What we face is the arrogant threat of militery
annihilation and the elimination of democratic imstitutions from the
face of the esarth.

In addition to this, autooracies have developed nationalized
systems for the manipulation of imternational trade of such a nature
as to compel the defensive reorganization of competing ecomomies on
a new basis. In a world of totalitarien economico-political-militar-
istic systems, the normal methods of imternational exchange have
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been rendered ineffective and inoperative. Our plans for inter—
national intercourse are in consequence subject to searching
reconsideration and reorganizaetion. This in turn vitally affects
our internal economy in mamy ways, and compels the most thoughtful
attention. It demands bold, vigorous and imsginative invention
and action.

The moat revolutionary factor in modern 1life is not Naziiem

or Fascism. It 1s the unparalleled growth of science, imventiom,
technology. The National Resources Planning Board in its report
on research as a national rescurce showed that in the United States
elone there were 1,300,000 inventions in the first third of this
century and there will be more in the next third. What does this
mean?

Inventions im transportation and communication have upset the
political boundaries of the whole world, twisting them all out of
line and compelling basically new adjustments.

Increase of productivity has revolutionized the world by making
a transition from an economy of scarcity to an economy of sbundance,
necessitating reconsideration of traditicmal practices.

The whole struggle over democracy 1e utterly blind without
teking these factors into account, and without reckoning on the
entrance of democracy into this new world.



The age-old struggle between the many and the few 1s now cast
upon encther and a different stage. Whatever happens, new means
are emoerging for the atteimment of the old ends, whether democratioc
or autoocratic.

The old assumptions of democerscy ere still good, but its

progrems and practices must be adapted to a new world.

3 the -t t the modern wor
and present-day America, we muet reckon with the vastly increased

In the old economy of soarcity it was mccepted as inevitable

that there would be as a matter of course many who were hungry, who
were 111 clad and 111 housed, i1l caered for, imsecure, living on

the ragged fringe of existence in a world where there was not enmough
to go around anmywsy. The ancient democretic doetrine of the dignity
of mankind, long glossed over by poverty, now deals with the modern
economy of abundance. Not only do the disimherited of earth now
know that there is enough to go around, but it is universally recog-
nized by all those who are more prosperous and powerful, even if the
recognition be sometimes only & form of 1lip service. During the
recent depression the measures taken by our Govermment for the reliefl
of millions in ome form and another have shown us mamy things we did
not know or recognize. We learned about the failure to realize what
we called the fdmerican standard of life - im food, shelter, clothing,

security - in the case of all too mamy of our fellow citizens.



We have now taken steps toward higher standards of living that
will never be retraced. It is the continuing task of a responsible
demooracy to give constant attention to the planning of continually
higher standarde of living as we go forward with our increased
natiopal production. This calle for new forms of democratic
plarning,

These considerations, (1) of military attack propagands and
nationalized economy, (2) of the new economy of ebundance, and (3) of
inereased responsibility for the care of our fellow citizens, campel
America to new combats and to leadership toward a new sense of
demoeratic dootrine and practice. All these changes teken together
make much of the older practice cbsolete.

The ends of democracy are sound, but the ways and means of reach-
ing our ends require reconsideration. We maintain confidemce in the
consent of the governed freely arrived at as the great guaranty of
the supremacy of the common weal; we maintain the superiority of free
discussion and rationsl decision as against violence. We do not
abandon vioclence to our enemies, but we subordinate it to higher
purposes. Even while we arm or fight we loock forward confidently to
a time when war is outlawed as an institution in a world of order and
justice.

Many of the feaults charged to demooracy by ite foes, now and at
earlier times, are the result of non-democratic features lingering in
demooratic systems of govermment. It i1s not demooracy that feils to
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funotion, but the lack of it. It was not the democratic principle
that protected human slavery, but the opposite; it was not democracy
that disfranchised half or three quarters of our adult citizens,

but the lack of 1t. It was not the democratic prinoiple that onoce
declared labor unions to be criminal comspiracies, or that rejected
collective bargaining: but the lack of it. It was not the democratic
prineiple that set up specisl interests or industrisl oligarchies;
but the lack of it. From time to time surviving elements of aristooracy,
or new forms of plutocracy, or pseudo raciml theories, have caused
great demsmge in demooratic systems of political association. But
these were parasites cn demccracy end not a part of the basic
demoecratic idea., The foes of democracy sworn to its destructlon
cannot be allowed unchallenged to point to wealmesses in democracy
which are in faet lingering anti-democratic features in a democratic
syatem,

The influence of the British Tories has not been helpful to the
application of demooratie principles during a recent changing industrial
era. The influence of French Fascists has not aided in the demoorati-
zation of French social and economic life, but has brought tragedy and
humiliation to the nation. The influence of the German Junkerthum cn
the Weimar Republic was disastrous in the extreme, and prevented the
realization of German hope for liberty. Reactionary and fundementally
undemooratic elements in America have stood across the road battling
our adveance %o social and industrial justice. These elements in mamy

lands have first prevented democratic action and then cast the blame
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upon democracy for inaction; thue shifting to others blame for

devastation they have wrought themselves.

I. Planning:

An exsmipation of the whole field of demoecratic theory and
practice is now going on throughout the world, and much could and
met be said on this vitel subject which touches the life of all
menkind. The purpose of this particular memorandum is, however, to
discuss the newly arising relations between modern democrady and
modern planning, an important aspect of the broader problem of
democratic institutions. Long-time planning of national resources
- the orderly develojment of democratic progrems - is e basie element
in the preservation of democratic institutions, and in the realiza-
+ion of the purposes of demooracy.

Planning is an organized effort to utllize goeial intelligence
in the determination of matiomal policies. Flanning is based upon
fundsmental facts regarding resources, carefully assembled and
thoroughly analyzed; upon & look around at the various factors which
mst be brought together in order to avoid clashing of policies or
lack of unity in gemeral direction; upon a lock forward as well as a
1ook around and & lock backward. Considering our resources and
trends as carefully as possible, and comsidering the emerging problems,
we look forward to the determination of long-time or basie policiea.

Many of these plans will be imperfect. Some will be mistakes.

mmmiﬂminw,uuﬂmiuuﬂoﬂmm#ﬂm
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intelligent forecast of the Nation's future as carefully prepared

as is possible, from the technical side, and as prudently as possible
fram the point of view of community determination of community poli-
eies, local, State, and national.

Despotisms old and new, in many periocds of the World's history,
have built great momments flattering to thelr pride, - great pyramids,
great boulevards, great empires, and scme of these momments, built
as they were upon cruelty, blood, hate, and scorn of the hmmble man
stood for centuries, and indeed will stend like the pyramids. These
despots were not concerned, however, with the elevaticn of all men,
with the fair distribution of the gains of the community, with raising
the standerds of human living - material, intellectual or spiritual,
with the emancipation of the slave or the serfs, or with the unfolding
of the possibilities hidden in the human personality.

On the contrary, our demoeratic planning is aimed at the highest
possible standard of national production constantly expended through
the years, and the translation of nationmal production into the lives
of the mass of our cltizens.

We plan not for the glory of the conquerors or the gratification
of pational hatred or mational pride, but for emlerging and enriching
the existence of our citizens and of mankind.

Qur present task - and an urgent ome - is to reconsider our
democratic plans for nationsl resources - both matural end human - and

tummthumthuumtotthnmmlntnnﬂnhnmamina.
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The agenda of Americen Flanning invelves:
1. Preservation of balance .mun.g our present plans;
2, Develomment of new progrems adapted to uu.:' new situationa.
(1) Balance: Balance is mecessary not just for the purpose of
elegant symmetry, but in order to make plans effective in thelr
practical operation, to make sure that they do mot work against each
other, that they are geared together for thelr highest and best use.
The over-all balance in the development and operatiom of national
planning is, of course, primarily in the hands of the President and
the Congress chosen by and responsible to the people for this purpose.
In their hands rest the fiseal power, the military and police power,
the reguletive and organizing directives through which essential
political action may from time to time be taken in accordance with
our Constitutional arrangements.
To implement this balance on the administrative and technieal
side there have been set up recently within the Executive 0ffice of
the President, two importeant agencies designed for this purpose:

1. The Bureau of the Budget, and particularly the
Tivision of Research in Administrative Management.

2. The National Resources Planning Board, the purpose
of which is stated in the Executive Order as

(a) To survey, collect data on, and analyze problems
pertaining to national resources, both natural
and human, and to recammend to the Fresident
and the Congress long-time plans and programs for
the wise use and fullest development of such
resources.
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(b) To consult with Federal, regional, state, local,
and private agencies in developing orderly
programs of public works and to list for the
FPresident and the Congress all proposed public
works in the order of their relative importance
with respect to

(1) the greatest good to the greatest
mmber of people,

(2) the emergency necessities of the
Nation, and

(3) the social, ecomamic, and cultural
advancement of the people of the
United States.

(e) To inform the President of the general trend of
sconomic conditions and to recommend messures
leading to their improvement of (or?) stabiliza-
tion.

(d) To met as a clearing house and means of coordins-
tion for plamning mctivities, linking together
various levels and fields of plamning,

Through these agencies it is now possible

1l. To obtain careful technieal consideration regarding
: fundamental National Planning, (National Resources
Flanning Board) and

2. To obtein technical advice upon the administrative
management of any national planning policies (Bureau
, of the Budget);

3. To relate these closely to the fiscal policy of the
govermment through organization and administration
of appropriations;

4+ To relate these agencies to the other branches of the
Executive staff, nsmely to the White House Staff,
the President's Administrative Assistants, the
Office of Govermment Reports; and to the Emergency
Division (Division 6 of the Executive Office) now
serving as the Manager of the Advisory Defense
. Commission.
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