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‘l“j THE SECRETARY OF THE INTERIOR
P WASHINGTON

Jamary 6, 1937.

My dear Mr. President:

I have already told you how wonderful I thought your
message to Congress was this afterncom, but I am so entimsi-
astic over it that I want to tell you again. Once more you
have made history, and enduring history at that. What you
said needed greatly to be said, but no one could have done
the job as expertly as you did it. You are skillful with the
rapler and can deal more deadly blews with it than others can
with a bludgeon.

It was a great speech and an outstanding event in our
constitutional history. Your perfect delivery added to its
effectiveness and the response that you evoked showed that
you were discussing a subject that loomed large in the minds
of these who heard you.

Sincerely yours,

s T

Secretary of the Interior.

The President,
The White House.
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Janmuary 20, 1937,

My dear Mr, President:
Thie ie my reslgnation as Secretary of the Interior,

for scceptance et your econvenience,

Sincerely yourse,

Al TS 5w

B
Becretary of the Interior,

The President,
The White House,
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OFFICIAL BUSINESS—GOVERNMENT RATES

U.F, SOVERNMENT FRINTING OFFICE 113889

HONORABLE HAROLD L ICKES
VIA COAST GUARD

GREATLY DISTURBED ABOUT ALIGATORS STOP AS SENIOR OFFICER PRESENT PLEASE INSIST
HOFKINS DELIVER TO YOU COLONEL WATSONS BOTTLE OF BAIT STOP PA BEGS WHOLE WEST
POINT SCANDAL BE NOT REVIVED AT THIS TIME STOP HIS PROMOTION DEPENDS ON HIS
AFFAIR WITH THE ALIGATORS BEING FORGOTTEN STOP NATIONAL BUDGET ALMOST IN
BALANCE IF YOU BOTH STAY AWAY ANOTHER WEEK DEBTOR NATIONS WILL PAY WAR DEBTS
AND WE CAN ALL HEAD FOR SAMOA

FDR
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— By W. J. Stowart IDate FEB 24 1972

May 21, 1937,

MEMORANDUM FOR
THE BECRETARY OF THE INTERIOR

I have read with interest Colonel Hackett's
letter to you under date of May seventéenth but, frankly,
I am not at all satisfied with the way he has handled
these muniocipal applications.

Not a day goes by that some Benator, Congress-
man, Governor or Mayor does not come in and tell me that
all th last Summer and last Autumn, and even as late
as this ter and Spring, Colonel Haokett has given them
the impression -- the very stro impression -- that if
they would hold a bond eleotion t would definitely help
them to get a 458 grant.

All these people may exaggerate -- but the faot
remains that they all ineist that they have been en-
couraged by Colonel Hackett %0 go ahead with elections.

Furthermore, Benators, Congressmen, Governors
and 8 and other offlolals who have talked with
Oolonel Haokett tell me when I get them to talk con-
fidentially that Colonel Hackett is saying to them in
-ﬂnt'xmﬂnmuhtugmmthh t

the President are the two people responsible f
thum-udnn'thh--rnludnm every thing
I oan for you."*

You and I, as you know, have been thereby placea
in L;uh n:r: as:f'uut ll‘l‘.}iﬂl th:n the f-::::l. nm-
warrant -- and frankly I cannot really
ﬁml Hackett has shown complete Iunlz‘u you or to
me in this whole matter. I do not know t you and I
should do about it until this year's legislation
is ocompleted but I think that you and I "Ft seriously
to oconeider Sting someone in the Colonel's place by
August -~ I hope you will be inolined to e with
mtuu.rwxwmrmmt;u-m t you were
not wholly satisf

r- n'- nl
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My dear Mr, President:

Thie will acknowledge receipt of your comrmunication of
Mey 20, to which was attached a document marked "secret."
I will be governed by your instructions in thie matter,

Sincerely yours,

—
Secretary of the Interior,

The President,
The White House,

THE SECRETARY OF THE INTERIOR ;,{,;/:./
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WASHINGTON

June 10, 1937.

The President,
The White House.

My dear Mr. President:

Your letter of June 9, with reference to the proposed Puerto
Rico investigation, has been handed to me by Under Secretary West.

I shall, of course, implicitly follew your instructions, but I
regret a situation that might have been prevented if we had moved as
quickly as you and I had wanted. I hope that we do not find ourselves
in thet vieious eircle where the Federal authority tramples upon or
ignores constitutional rights, the people denied those rights resort
to violence and then the Federal authority, in order to assert itself,
further denies civil rights. TYou will recall that when I sugpested
an investigation of Puerto Rico I expressed the fear that unless 1t
was undertaken quickly we would find ourselves in the situation where,
regardless of elvil rights and constitutional guarsntees, we would
hawve to uphold the hand of the Governor.

I do not believe that if an announcenent had been made that the
Adminiegtration proposed to conduct a falr and impartial investigation
the ineident of two deye ago, when Juige Cooper was shot at, would have
pcourred. That this announcement wee not made was entirely the fault
of Govermor Winship. You suggested three weeks ago tomorrow that I ask
him to request an investigation. I did so immedlately by a code radlo-
gram. Yot having heard from him, I got him on the telephone the fol-
lowing Monday, May 24. The excuse he gave me for not anawering my
radiogram was that he was in a different part of the Island, although
just why it should be impossible to reach the Governor of Puerte Rico,
for two or three days, with an important officlal radiocgram from Wash-
ington, I do not understand.

In our telephone conversation on Mondey, May 24, Governor Winship
had a good deal to say about "riff-raff" and "the best people”. He was
strongly opposed to an investigation of any sort. I insisted that as
the head of the Department, responaible in some degree at least for
Puerto Rlico, I had a right to make an administrative lnvestigation for
my own information. I pointed out that I did not know the facts and
that T was entitled to know them. I sald that an investigation, at hie
request, would be im his own interest. He sald he was coming to Wash-
ington the end of that week with Dr. Gruening and sslced me to defer ac-
tion vntil his arrival.
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On Friday morning, May 28, after I had become 111, I had Mr.
Burlew bring Governmor Winship and Dr. Gruening to my home, I said
that the ispues seemed clear. It was simply a nquestion whether as
Becretary of the Interior I had the right to make an investigation
to inform myself. I disclaimed any intention of doing anything that
would interfere with the processes of justice on the Island. Both
Governor Winehip and Dr. Gruening agreed and they left with the under-
standing that Govermor Winship was to write to me sugzesting an inves-
tigation, which Dr. Gruening was to approve.

The following week matters seemed to drag. I sent a peremptory
memorandum from the Navel Hospital that the matter be brought to a
concluslon. I am informed that several conferences were held, pre-
sided over by Under Secretary West, at which time the whole matter wos
thoroughly canvassed with the result that Governor Winship once more
agreed to ask for an investigation.

Then ensued two or three days of stalling and evasicn on the part
of both Governor Winship and Dr. Gruening. I was pressing Mr. Burlew
to get resulte and he couldn't get in touch with either one. Tinally
Governor Winship declined to carry out hie sgreement to ask for an in-
vestigation, whereupon I proceeded to set up a Commiseion for an inves-
tigation. The Commisslon was already selected, the travel authorities
elgned and everything was in shape to go forward when the unfortunate
incldent cccurred In San Juan two days ago. Then came your letter of
the 9th.

As & matter of fact, on the day on which Under Secretary West and
Mr. Burlew were trying to get in touch with fovermor Winship and Dr.
Gruening, they were at the Capitol reporting to Senator Tydings without
the prior approval of elther the Secretary or the Acting Secretary of
the Interior. I anticipate a Congressional investigation of this whole
Puerto Rlco situation, and unless the Department is timely in informing
itself, we may be in serious difficulty, especially considering the at-
titude of Senator Tydings toward the Administration. Furthermore, I
do not kmow what to say to the protestants who demand an investigation
and who have eriticized Governor Winship and Dr. Gruening to the point
of demanding their removal.

You know better than I what may be the repercussion in Central and
South Amerieca if we have further serious disturbancee in Puerts Rico.
Fut quite sside from this, it seems to me that since Puerts Rico 1s in
my Department I should be in a position to advise myself as to the facts



=3

in such a situation as has arisen. T don't pretend to lmow what the
facts are and I have no disposition to pre-judge, but, I am frank to
say, that on the basis of such facts as have come to me there is much
to be explained on the part of Covernor Winghip and his administration,
g0 far as the Ponece disturbance iz concerned. I have honestly tried
to dlgest such facts as have come to me, but here is a situation where,
necessarily, both parties are making self-serving statements.

The situation gets down to this: Governor Winship by his eva-
slons and delays prevented the amnouncement of the appointment of a
Commigsion to investigate at a time when this might have done much to
allay feeling. In the meantime an "incident" seccure and now he pleads
that incldent as a further reason againet an investigation. I know
that if I were in his place I would have asked for an investigation
voluntarily some time ago. If he is not afraid of the facts, why 1isa
he so anxious not to have them brought to the surface by the pAdminis-
tration 1tself which, naturally, may be supposed not to want to do
anything that would hurt its prestige either in Puerto Rico, the con-
tinental United States or Latin America.

As a matter of course, I will carry out your instructions, but I
hope you will pardon me if I say that the more incidents of the sort
that have been occeurring for some time in Puerto Rico, the more clearly
ie & fair and impartial investigation by your own Administration indi-
cated.

When everything is going on happily, there ig no reason for an
investigation, and it seems to be Governor Winship's theory that when
there are disturbances that 1s no time for an investigation. I am not
particularly interested in what may happen to Oovernor Winship, but I
am very much interested in the record that your Administration will
leave for justice and fair play in our Possesslons, especially where
the issue of elvil liberties 1s involved.

Sincerely yours,

Secretary of the Interior.




THE WHITE HOUSE
WASHINGTON
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NOTE:

THE PRESIDENT TOOK THIS
UP PERSONALLY WITH THE SECRETARY
OF THE INTERICR.
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January 26, 1939, @ P

My dear Mr, President:

1 feel deeply the desperate situation in which the Spanish
Loyalists find themselves today with thelr bacics againet the wall
fighting herolcally a battle which I profoundly believe is in no small
degree ours. I do not want to add to your heavy burden of responsi-
bility at a eritiecal time in the world's history, but I would not be
true to myeelf if I failed to make a last appeal that the embargo be
1ifted if it can poesibly be done, It may now be too late, but per-
hape the inevitable uplift in morale that would come to the Loyallists
when they learned that they did not stand alone in the world might
sustain them until additional armaments could reach them with which
they might still beat back Franco and his Moors, his Italian Fascists
and his German Bazis,

These three enclosures have just come to me and I am formarding
them to you, You know Mary Dreier and the Paul Eellogegs, senders of
the telegrams, Dr, Graham is the chief surgeon on tha staff of the
hoepital on whose letterhead he writes,

Sincerely yours,
S, ptel > Ftlas

Secretary of the Interior.

The President,
The White House,

Ence,
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June 32, 1937.

Dear Harold:-

1 do wish I ocould have come to
see you but I did mot want %o give you a
perfectly vile cold which settled in my
right nostril and became exceedingly
athletie!

I am e0 glad you really are
feeling better. I will try to come in
next Monday to tell you about the Jefferson
Island party.

Yours for oracking the whip!
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THE WHITE HOUSE

WASHINGTON /

July 21, 1937.

Letter from Ickes to Pres. enclosing apeach
made by Gifford Pinchot at National Conventlion
of the Izank Walton Leagus in Chicago,

SEE=-=FPlnohot=-0en-ocorres=-Drawer 2--1037



THE WHITE HOUSE
WASHINGTON

mgust 35, 1937,
E e .

MEMORANDUX FOR
THE SECRETARY OF THE INTERIOR

The Housing Bill has not
come to me yet but, of ocourse, I
will sign it.

The more I go into the
names of suggested Administrators,
the more I lean to Mr. Johm Ihlder,
the Executive Officer of the Alley
Dwelling muthority of the Distriot
of Columbia. He is widely regarded
as one of the ablest man in the
public housing field. We oan falk
this over whem you get back.

ri nl l.



Y THE SECRETARY OF THE INTERIOR
L WASHINGTON

Yovember 20, 1937.

My dear Mr., President:

I make the following charges against Under-Secretary West:

On November 1, Mr. West came to my office at my lnstance becsuse
I wanted to satlsfy myself with respect to his relationship with Mr,
Louis R, Glavie suhsequent to the latter's resignation ss Director of
the Division of Investigations. During this conversation M-, West re-
peated a charge that he had made to me some six months previously to
the effect that his telephone wire had been tapped. He also alleged
that he had been followed, the inference bteing by some one under my
direction and control. A third allegation was that his telephone was
crose-connected during conversations, thus enablins someone else to
listen in.

I denled specifically and cetegorically the allegation of esplon-
age and in a three-cormered telephone conversation with Mr. Smith, Di-
rector of the Divielon of Investigsntions of the Department of the In-
terlor, Mr. Smith made clear that at no time hod he cansed Mr. West to
be followed; that under the rules of the Department he could not do this
sort of thing without prior written authority from me and that he had
never had any such anthority from me, Mr, West professed himself to

be satisfied with Mr, Smith's statement and my own in this regard.



With reference to c¢rose-connecting on Mr, West's telechone, I
called in the chief operator, the agsistant shief opearator and the
two women who hondle Mr, West's erlls, These four women were ques-
tioned in Mr, West's presence and he professed to be sntiefied
with their statements that while 1t would be poeelble to croee-connect,
it hed never been done, They 211 averred that on no one's orders ex-
cept my own would they crose-connect on any telephone and that I had
never given any such orders,

In the matter of the alleged telephone tapping, in Mr, Westlg
presence I called up the President of the Chesapeake end Potomne Tel-
ephone Compeny. I told him that Mr. West thought that hie telephone
had been tapped and ersked him to send an expert to test Mr. West's 1line,
both for a present tap as well as for evidence of a prior one, if any
fuch evidence exiested,

The General Manager of the Company, Mr. C. A. Robinson, accompanied
by a technician and Mr, Gasecoigne, who 18 in charge of the Govermment
telephone service, called that same day on Mr. West, Plecse note that
my order to the telephone company, which wae glven in Mr, West!s pres-
ence, was that Mr, West's telephone wire be tested for a possidble tap,

Mr. West, without prior authority or subeequent ratification from
me, in fact without ny knowledge, ordered that my telephone line, and
those of First Aselstant Secretary Waltere and Aseistent Secretary
Chapman be also tested., The day follewing Mr, West suggested to me that
the Walters and the Chapmsn lines be tested and I gave orders to that
effect, On this occasion, Mr, West falled to mention to me that he had
already =iven such orders nor d1d he 8ay anythl ng about the inmstructions
that he had given with respect to my own line,

2



The investigation developed that there was no present tap on any
of the four lines investigated or any evidence of an earlier tap, It
did develop in the investization that my telephone line into my private
office had a dictaphone connection, The telephone people, without con-
sulting me and apparently acting under orders from Mr. West, or at least
in understanding cooperation with him, wrote a report which contained
the above facts.

Mr. West lmew all about this report and the time when its del ivery
was to be expected in my office, When the report reached my desk I
agcertained for the firet time that my own wire had been investigzated,
The report referred to an "obstruction" on my wire. The telephone
people discussed this "obstruction" with Mr, West, who questioned
whether 1t misht be & dietaphone tap. He was answered in the affirm-
ative,

On the theory that it was no concern of subordinates in this
Department what my own line might or might mot show, I called the
President of the Telephone Company when his report reached my deak
and told him that I wanted the languare with reference to my line
deleted., This he did after withdrawing his original letter, The
following morning he sent me a substitute report in like form tut re-
ferring only to the condition of the lines of the three assistant sec-
retaries. A copy of this I sent to Mr, West and the other copy I Bup—
plied to the other two mssistant secretaries for thelr information,

Subsequently, some two or three daye ago, Mr, Weet wrote to the
telephone company asking for a copy of 1ts original report containing
a reference to the "obstruction" on my line,



On Fovember 18 a sensational newspaper story broke to the effest
that my personal line had been tapped, with the result that one of ny
confidential aidee (apparently meaning Mr, Burlew) could heer every-
thing that was said in my office, This, of course, was not true, It
represented merely another effort to frame Mr, Purlew, with me ns a
fellow victim.

I charre, and I am prepared to prove, that Mr, Weat furnished the
basic facts upon which this newspaper story, which was originally
written by David Friendly of the Washington Dally News, was tuilt up.

I am prepared to prove that Mr, West wrote to the Washington Telephone
Company for a copy of ite original report referring to the "obstruction”
on my line., I am prepared to prove that Mr, West showed a ecopy of this
letter to Mr, Friendly,

Mr. West has shown himaelf by this act to be dieloval not only to
his immediate chief tut to the President of the United States, Fothing
tut discredit can follow from the publication of such a story. In my
Judgment this incident will serlously hamper you in your effort to change
the name of this Department to that of Department of Comservation, I
had had occaslon prior to this to mistrust Mr. West and to doubt his
loyalty. In my opinion, he is not a fit person to be ‘employed in this
Department, or, in fact, in any position of responelbility and trust,

You know the difficulties that we have had here as a result of
Mr. Glavis' activities. For Mr. Glavie I can blame no onme but myeelf.
All that I ean sey in condonation of my Julgment with respect to him is
that when I realized the damage that Mr, Glavie was doing and the real



threat to the Administration that he constituted, I lost no time

firet in curbing him and then in easing him out of this Department,

1 thought that I had pald dearly enough for employing Mr. Glavis and
in nllowing him a freer hand than he proceeded to demonstrate he could
not be trusted with.s We have done our best in the Interior Department
to live down Mr, Glevis tut Mr, West, by his disloyal act, not only

has revived the scandals of the Glavis era, he hae inaugurated ome of
his own, Unfortunately, this Department is not the one in the Government
in which sceandale can best be neutralized.

I have laid these facts before you in the belief that it wae my
duty to do so. I am prepared either to prove every allegation made or
to withdraw it.

Sincerely yours,

i et 2 Fodlne

Secretary of the Interior,

The President,
The White House.
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Confidential Telegram from Wilson--Germany

To Cordell Hull

In re-Helium

Attached letter from Cordell Hull to President

and copy of hls letter to Sec. of the Interior,
copy of Sec. Swanson's letter to Sec. of Interior,

and copy of Sec. Woodring's letter to Sec. of Interior.
All pertalning to the exportation of helium.

SEE-=Hugh Wilson--forelgn file--Drawer 2--1938



THE WHITE HOUSE )
WASHINGTON

January 18, 1938.

How about a Government Seoretary

for the Virgin Islands? The place
seems %0 be vaocant.

F. D. R.
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THE SECRETARY OF THE EIIEI%GFI’ﬂ 06 AM *38

(.\ WASHINGTON RECEIVED
it Jenuary 1, 1938,

My dear Mr, President:

Thenk you for sending me en mutographed copy of "Log
of the Cruise of President Franklin D. Roosevelt to Dry
Tortugas, Florida." This trip was lots of fun and I am
glad to have a permanent record of it, although I suspect
that "Pa" Wetson resorted to nefariouns rractices in suppres-
sing the true sccount of the megnificent efforts he nade to
see to i1t that a proper military salute was mccorded you
upon arrival, However, moral turpitude is to be expected
of & man who, aclmowledging that he owes me a nickel on a
"debt of honor", steadfastly refuses or neglects to pay 1it.

Sincerely yours,
Lol S5 Loz

Secretary of the Intu_;iur.

The President,
The White House,
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Memorandun to the President:

Governor B, W, Marlend of Oklahoma, in his telegram to
you of December 29, 1937, suggested that representatives of
the Departments of Navy, Commerce and Interlor be designated
to attend the conference of Governors of oll-producing states
at Hot Springs, Arkansas, on Jamary 24, 1938. In your reply
of Jamuary 19, 1938, you informed Governor Marland that E. B,
Swanson, Associate Director, Petroleum Comservation Divisilon,
Department of the Interior, would attend the meeting and pre-
pare a report thereon for transmission by you to the Secre-
taries of Mavy and Commerce.

The original and two coples of sald report are enclosed
herewith, together with memoranda for your signature, trans-
mitting the duplicate coples to the Secretaries of Navy and

Commerce.
Hamrlul T AR

e —— .
Secretary of the Interior,

Enclosures



UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY
PETROLEUM CONSERVATION DIVISION
WASHINGTON

REPORT ON OIL CONSERVATION CONFERENCE
CALLED BY GOVERNOR E. W. MARLAND OF OELAHOMA

HOT SPRINGS, ARKANSAS
JANUARY 24-25, 1938,

The oil conmservation eonference called by Governor E. W. Marland
of Oklahoma met at the Eastman Hotel, Hot Springs, Arkansas, Jamary 24
and 25, 1938, Governor Clyde Tingley of New Mexico and Governer Carl E,
Balley of Arkansas were present as were also the representatives desig-
nated by the Governors of Utah, Illinois, West Virginia and Loulsiana,
As a result, seven oll-producing States were represented, Invitations
to the conference were reported to have been accepted by the Governors
of California, Pennsylvania and Kansas, tut thelr designated represen-
tatives did not eppear. The Governor of Texas was said to have declined
the invitation sent to him. Tom Anglin of Oklahoma City was present
a8 an observer on behalf of the Interstate 011 Compact Commiesion and
E. B. Swanson, Assoclate Director, Petroleum Conservation Divielon,
Department of the Interlor, was present ss an observer on behalf of the
Federal Government,

The conference was called, Governor Marland stated in his opening
remarks, in order to study the future demand for petroleum im the
United States and our ability to produce a supply sufficlent to meet



that demand, as well as to discues the responsibilities of the
governors of the oll-producing States in connection with the problem,

"The States have the sole right to control the production of
01l within their own borders but with that right there is the accom-
panying duty to soc exercise that right as to insure the greatest
benefit for the Nation", Governor Marland said, "I ean sea no other
asuthority which can control the production of oll except the authority
vested in the cill-producing States. It is our duty to keep a supply
of oll available in the United States adequate to meet the demand in
the United States. We and we alone can make and anforee conservation
mmz-n-. We can prevent waste in connection with the production of
0il. We can prevent that greater waste that ocours underground after
the discovery of every new oll field., We can encourage or discourage
the drilling of new wells, We must do more than prevent waste, We
mist encourage and protect the men who discover new oil fields or
endeavor to discover them,"

Governor Marland stated that the estimates presented to the con-
ference would show that as much o1l would have to be dlscovered in
the United States during the next twenty years, if contemplated demand
is to be met, as was discovered in the past elghty years. To the lay-
man, he said, the divieion of our present proved reserves by our
probable anmual demand would indicate that we had approximately a ten
years' supply on hand but this, he sald, is not true because cur

reserves cannot be produced in that time,



"If we produece our known oil fields at their maximum ability,
we could take care of the demand for not quite four years," the
Governor said. "Hence, new discoveries must be made and eneouraged,
If we cannot make these discoveries at the present cost of production,
we must secure at least the cost of production necessary to encourage
the industry to find new fields, because nothing eould be more dis-
astrous to the ecountry and industry than to have a temporary shortage
of oil. In the past history of the producing braneh of the petroleum
industry, whenever new fields were needed, the purchesing companies
posted a price to encourage finding them. And they found them, but
our problem is much larger now than in the old days."

Governor Marland stated that 1t would be necessary to discover
one blllion barrele of oil anmially for each of the next five years
and an increasing amount thereafter to a possible amount of two
billion barrels annually, twenty years hence.

"When there is & thorough understanding of the petroleum needs
of the country, when 1t 1s understood that we must eontime and even
accelerate the discovery of new oil fields, I am sure that the petro-
leun industry, with the encouragement of the ei1l-producing States,
will meet the sitwation”, Governor Marland sald. "When we understand
that we have not ten years' supply of oil in slght tut only four years'
supply from exieting fields and that new discoveries must be made soon
in order to guarantee the fifth year's eupply, and that we must dlscover
at the rate of a billion barrels a year or more for the next five years,



and a great deal more than a billion barrels a year after the next
five years in order to meet the demand; when the Natlion and the oll-
produsing States and the petroleum industry and the publie realize
these facts and aect on this knowledge, I entertain no fear for the
shortage of oil, It 1s only ignorance of the true situation we need
to fear."

At the close of the sonferemce, the governors and governors'
representatives in attendance agreed that a second meeting would be
held sometime during the coming fall, for the purpose of further
reviewing the data and glving detailed consideration to the methods
whereby an ample supply of oil could be made available to meet the
future demand for oll in the United States,

Five charts and a detailed report, "Estimate of Petroleum Reserves,
United States", submitted to Oovernor Marland on Jamuary 6, 1938 by
Alex W, MeOoy, a geologist of Ponea City, Oklahoma, were studled in
some detall during the conference.

Chart A portrays the total domestie consumption of petroleum in
the United States from 1918 through 1937 and the estimated future rate
of the domestie demand for petroleum in the United States from 1938
to 1957, inelusive, The estimate of future domestie demand for petro-
leum was based upon a 4.1 per eent rate of increase during each of
the next ten years and a 2.4 per cent rate of increase during each of
the following ten years. Governor Marland stated that he had asked
Mr. MeCoy to limit his study to the domestle demand, leaving out



consideration of imports and exports, as he stated it was his belief
that the imports and exports of petroleum would, within a few years,
balanee one another,

In the discussion which following the presentation of these
charte, some doubt was expressed, partieularly by Dr. M. M. Leighton,
Illinods State Geologist, as to the probability of encountering a
uniform increase in demand as indicated on this chart, it being
thought that some recessions in demand would be encountered during
the 20-year period, Governor Marland stated, however, that even if
there were no increase in demand subsequent to 1942, the petroleum
sltuation subsequent to that date would be of approximately the same
intensity as that shown in the table on Chart D and its graphie pre-
sentation on Chart E.

Chart B shows the ascumilated discoveries of petroleum in the
United States from 1900 to Jamuary 1, 1938, the sceuwmilated production
of petroleum in the United States during the same period; end the
agcumilated drilled petroleum reserves in the United States from 1928
to Jamuary 1, 1838, Thie chart indicates that, as of Jamuary 1, 1900,
the accumulated produstion of petroleum in the United States totaled
approximately one billion barrels, with sccumulated discoveries as
of that date equal to approximately 2} billion barrels, or accumulated
diseoveries equal to approximately 2} times the aceumilated production.
In general, a ecorrespoending relationship is shown up to 1920 when
accumilated production was slightly in excess of 5 billion barrels
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and accumilated discoveries approximately 124 billion barrels. The

line portraying United States accumulated discoveries began to rise
sharply in 1925 and contimued at that increased rate through 1930,

this period ineluding euch major dlscoveries as Seminole, Oklahoma

City, East Texas, and Kettleman Hills. At the close of 1930 accumu~
lated production in the United States totanled 13 billion barrels with
acoumilated discoveries in the United States equal approximately to

28 billion barrels, leaving the oil reserves of the United States

as of the close of 1930 equal approximately to 15 billion barrels.

From 1930 to the close of 1937 the accumulated production of petroleun
in the United States increased by nmearly 7 billien barrels, whereas
aceumlated discoveries of petroleum in the United States increased

by elightly less than 5 billion barrels, indieating that the oil
reserves of the United States, as of the close of 1930, had been drawn
on to the extent of approximately 2 billion barrels by the close of
1937, The chart also shows that, of the approximately 15 billion
barrels of oll in reserves at the close of 1930, approximately 3 billion
barrels of eald reserves existed in then known and drilled acreage and
approximately 12 billion barrels existed in then kmown but undrilled
acreage. The proportion of reserves existing in drilled acreage in-
ereased annually until, at the close of 1937, the total estimnted reserves
of 12.9 billion barrels were ealculated to consist of 9.6 billion barrels
existing in drilled acreage and 3.3 billion barrels in undrilled
acreage. It was pointed out that the inereasing proportion of reserves
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exlsting in drilled acreage is indicative of the fact that a sub-
stantial portion of the oil welle whieh have been completed since

1930 were drilled to develop reserves in lmown productive acreage

and that if this trend is contimed without new discoveries, the present
undrilled oil reserves would be classed as drilled reserves within two
Fears.

Chart C. This chart shows in monthly detail from Jamuary 1, 19531
to October 1, 1937 the United States mccumlated reserves, the United
States mccumulated drilled reserves, the United States monthly drilled
reserves, and the United States monthly reserves produced. This chart
is of particular interest in that it shows, for what is belileved to be
the first time, a figure of 15 billion barrels as the aggregate petro=-
leum reserves in the United States as of Jamuary 1, 1931,

Chart D. This chart portrays the estimated producing ability of
the kmown drilled reserves which, as of Jamuary 1, 1938, were estimated
to total 9.6 billion barrele. The chart also shows that, of thie
reserve, 1.5 billion barrels mre in fields capable of extreme flush
produetion, 1.3 billion barrels in flelds of flush produection, 2.5
billicn barrels in filelds of semi-flush production, and 4.3 billien
barrels in flelds of settled production. By applying production
decline curves to the four claseses of reserves mentioned, it is cal=-
culated that the wells in the known drilled reserves would be ecapable
of a dally average production of 6,660,000 barrels during 1938 but
that this producing ability would decline rapidly and during 1939




would amount to 3,588,000 barrels daily, an amount which would be
equal spproximately to the daily average demand during 1939. By the
close of 1940 these wells would have declined to a point where they
would be capable of producing only 2,470,000 barrels daily, and by
November, 1941 would be eapable of produeing at a daily rate of
1,770,000 barrels. If these wells were allowed to produce without
restraint, they would be capable of produeing, in excess of demand,
1,218,000,000 barrels of petroleum until the time would be reached
when their producing ability would be aqual to the current rate of
demand. BSubsequent thereto their producing ability would be less
than the demand and the exeess produetion previcusly placed in storage
then would have to be drawn upon., Such drafts from storage, in con-
Junetion with the deelining produeing ability of our lnown drilled
reserves, would be capable of meeting the estimated demand until
November, 1941, which date, on the chart, is labeled the critieal
point. It is this situation which Governor Marland had in mind when
he stated in his opening remarks that we have not ten years! supply
of oll in sight but only four years' supply from existing fields.

Chart D aleo containe a table showing the discoveries of petro-
leun which would be necessary over a G-year perled, mssuming a demand
inerease of 100 million barrels yearly and a constant discovery rate
of one billion barrels anmually through 1941, This table i as

followay
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The ealeculations upon which this table 1s based indicate that
by the close of 1945 our present drilled reserves of 9.6 billion
barrels will have been depleted to an extent of &7 per cent; our lmown
but undrilled reserves of 3,3 billion barrels will have been depleted
to an extent of 47 per cent; the dlscoveries of one billion barrels
contemplated for 1938 will have been depleted to an extent of 73 per
eent; the discoveries of one billion barrels contemplated for 1939
will have been depleted to an extent of 70 per cent; the discoveries
of one billion barrele econtemplated for 1940 will have been depleted
to an extent of 65 per cent; and that the discoveries of cne billion
barrels contemplated for 1941 will have been depleted to an extent of
55 per eent. The application of these depletion percentages, as shown
in the table, indieates that at the close of 1945 there would remain
€,287,000,000 barrels of oil from cur present drilled and undrilled
reserves and the discoveries which are contemplated for 1938, 1939,
1940 and 1941. The chart indicates further that a discovery of two
billion barrels during 1942 will be necessary.

Chart B. This chart portrays graphieally the date shown in the
table contained in Chart D,

A set of the charts referred to was obtained and may be consulted
in the office of the Associate Direector for Production, Petroleum
Conservation Division, Room 7315, Interior Building.

There is attached a eopy of the report as prepared and submitted
to Governor Marland by Alex W. MeCoy. This report contalns the letter
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of transmittal, table of contents, a summary of the more important
points, the total crude oil reserves from lmown fields in the

United States as of Jamuary 1, 1938, a discussion of some of the major
iteme treated in the report, the estimated cost of finding, drilling
and produeing the 18 billion barrels discovered between 1925 and 1937,
inelusive, and the estimated cost of finding, drilling and producing
the 28 billion barrels necessary to be found from 1938 to 1967, in-
clusive, a record of drilling in the United States from 1925 to 1937,
a record of average crude oil prices in Oklahoma and Kansas from 1911
to 1937, stocks of crude oil held in the United States from 1920 to
1937, & detailed record of production and reserves by pools in the
major oll-producing States.

A summary of major points 1s as follows:

"1. The total kmown or proved reserve of crude oll in the United
States as of Jamuary 1, 1938, is estimated at approximately 12, 900, 000, 000
barrels.

2. Of this reserve, 9,600,000,000 barrels are drilled at the
present time; 3,300,000,000 barrels of this reserve are known but
undrilled.

3 The total demand for crude oil in the United States for the
next twenty years is estimated at approximately 34,000,000,000 barrels,
The total amount of oil discovered to date in the United States is
approximately 33,000,000,000 barrels, The total amount produced to
date 1s spproximately 20,000,000,000 barrels.



4. In order to meet expected demand during the next twenty
years, it is necessary, in addition to the production from the lmown
reserve, to discover 28,000,000,000 barrele of new oil, This rate
of dlscovery is equal to the rate of discovery in the United States
since 1924, Discovery rates have declined over 50% during the last
Beven years as compared with discovery rates from 1924 = 15930,
inclusive.

5. The average total cost to the industry for delivering ome
barrel of oil to the pipe line, considering all investment with interest,
is estimated as follows!

(a) TFor oil discovered between 1924 and 1938 ,...., $1.11

(o) TFor o1l necessary to be discovered during
th‘ next t“ﬂt”m pﬂriﬂﬁ B R EEEEee “wea 1-39

6. Considering no additional development, present drilled reserves
are estimated to be capable of supplying demand until November, 1941,
7. Discoveries necessary during the next five years in order to

balance supply with demand in 1945 - 6,000,000,000 barrels,"

Associate Director.
Attachment

Jamuary 29, 1938,
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Feb. 14, 1938.

Memo to Steve Early
FRom the President

Asks him to remind him to speak to Sec. Ickes about
attached tentative statemént

In re-Governmental reorganization bill

See Steve Early folder-Drawer 2-=-1938



THE SECRETARY OF THE INTERIOR
WASHINGTON _

March 24, 1928,

My dear Mr. President:

I enclose a rough draft of a wpeech that I have
written to be delivered im Chicage on dpril 3, I am send-
ing this so that you may have it in case any question with
raference to it is raleed, It may be aleo that you will
want to do a little editing on your own ascount, As usual,
a draft has gone to Steve Early's office in the White Homse,

Bincerely yours,

Snlt T 5EA5

Secretary of the Intarior,

The President, v Vol
The White House, .y T
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Draft of address by Hon., Harold L. lckes, Socretary of the
Interior, on tha BOth Anniversary of the Chicago Jewish
Courier, Hotel Sherman, Chicago, Illinoie, April 3, 1938,

A golden Jubilee is always an oceasion for rejolelng. Fifty years
is & good round period in the 1ifs of any individual or institution.
Measured againet the cne hundred years that our elty boasts, the half san-
tury during which the Jewlsh Daily Courler has sdwvanced the cause of ite
own pecple and has made {te very real conmtribution to tha greatness of
Chicago stands cut in bold relief.

It is & matter of particular congratulatien that M, Ph. Ginsburg, the
publisher of the Jewlsh Dally Courler, has been spared for go many frultful
¥oars to gulde the destinies of his paper. Thers has besn nothing transi-
tory nor ephemeral mbout the Jewish Daily Courier. Its character has been
ac cutstanding as that of its publisher, Its achievements as ano instdtu-
tion have been a memsure of the ebility of Mr, Minsturg and the able ataff
with which he has always surrcunded himself. It is distinctly a plemsure
to mo to pay tritute to an sble editor who has devoted his 1ife to the
interpretation of his pecple to Amarica and of Ameriea to his peaplel a
=an whose ideals of citizenship have boen an inspiration to the rest of us,
whether our ancestcrs happonsd to come earlisr or later to this land where,
having come, all of us havo laborad togother to tuild wp a civilization
firmly grounded upon democratic instituticns. Ladies and gontlemon I have
the honor to glve you the Jewlsh Daily Courler mnd M, Ph, Cdnsburg, the man
who, with steady hand and clear eye, has gulded it for fifty years until

it has come to ccoupy the position of powar and influence that 1t naw
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cccuples, MWr—Fhellaahusg.
America was founded on the theory of liberty; political liberty,

liberty for every man to live his own life in his own way, subject only to
the right of others to live their own lives in their own way; liberty of
religion; liberty of conscience, It was natural that the cppressed of other
countries, those reaching out for that liberty which has been the aspira=-
tion of mankind since man first began to project his thoughts beyond the
immediate and pressing questions of food and shelter, should have come to
thie land of freedem by the millions; come from every mation in Burope and
even from Asia, come to fuse together into a new race, to mould a higher
and better civilization than the world had ever seen.

It is only necessary to recall the names of some of the outstanding
herces of the Revolutionary War to realize what a melting pot this America
of ours has been from the beginning - Washington, the man of English
descent; laFayette, the Frenchman: Kosciusko, the Pole: Kossuth, the
Hungarian; Von Steuben, the German; Hayam Solomon, the Jew, and many others
of lesser note, from the Scandinavian countries, from Russia, from Holland,
from Spain, from Ireland and Scotland, from the I‘baﬂ:m peninsula, from
Italy, from the Balkan States. Our gates were wide open to all and through
them flowed a constant stream of humanity speking surcease from intolerable
inequities inflicted by despots and tyrants, seeking a land where they
could breathe the air of freedom and find security and peace for themselves
and their children.

With few exceptions, these immigrants were persons of substance,
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persons of character eager to improve their lot while, at the same tine,
willing to help others to obtain that same measure of freedonm that they so
desperately wanted for themselves. They brought with them the language of
their homeland., They brought with then the culture that they had inherited
from thelr ancestors. All of thesé eager comers from foreign lands, in the
white flame of liberty to which they were subjected, became fused intc this
great nation that is consecrated to the maintenance of those prineciples of
freedon which was the loadstone which attracted to our shores lovers of
liverty from all parts of the world.

As far back as 1793 there is a record of a Jewish citizen who settled
in the State of Illinois and not long thereaftor one of this faith came to
Chicago to be quickly followed by others. Be it noted in paseing that anong
these early settlers was one Henry Eorner, the grandfather of the great
Governor of this State. The Jewish community in Chicago grew quickly and
soon becams & valued segment of our netropollitan population. Here Jews who
had been persecuted in other lands soon learned that they could live in
peace and amlty with other immigrants from Burope with whon in Europe they
had not always been able to live in poace and amity. Here, dospite his
origin, "a pan was ;. man for all of that."

From the lone Jew who came here in the early 80'e the number of his
co-religionists increased so rapidly that at about the beginning of the
twentleth century there were some elghty thousand Jews in Chicago, the
number of which, I believe, has since increased five fold, It is not to be
wondered at that the Jews think of America as a "blessed land" because they

have found 1t responsive to their eager desire for freedom and liberty,
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because it has offered opportunities on equal terms, not only with citizens
of longer American lineage, but with other newly arrived immigrants from
Foland, Lithuanias, Germany and Russia and all the kaleidoscoplc nations of
Europe.

The America that we have known is the America that we want to continue
far into the indefinite future. But if this is to be we must take measures
to maintain our institutions as they were handed down to us. We must be
prepared to guard them not only from asseults from without, but from
ineidious sappings from within, If it was worth-while for cur forefathers
to fight to acquire freedom it is no less worth-while for us to fight, if
need be, to maintain freedom.

Well might every one of us declare with Thomas Jefferson, that great
democrat whose birthday we alsc celebrate today, "I have sworn upon the
altar of God eternal hostility agalnst every form of tyranny over the mind
of man,"

There would be no suggestion of mock heroice if there were such an
affirmation today in ringing tones, for our times are franght with a
serious threat to democracy as we have kmown it. When we loock in one di-
rection we see the leering visage of communism; in another the threatening
countenance of fascism, Countries that yesterday enjoyed the blessings of
liberty under democratic forms of government today find themselves forcibly
absorbed into a despotism as ruthless and cruel as any that has ever existed
Purges, concentration camps, liquidations have become common expressions on

the tongues of supposedly humanitarians and liberty loving peoples, Men
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and women whose unfortunate lot it is to live under a modern despotism are
not permitted to seek happiness as individuals. They are pawns of a
totalitarian state, cannon fodder, political robots, sterilized intelli-
gences, who may not live their own lives in their own way, who may not
express their thoughts freely, who may not worship God according to their
own coneciences, who may not vote unless they are prepared toc vote "yes",
who may not even determine the size of thelr own families,

In countries that, only a few years ago, were notable for their en~—
lightenment, outstanding for their culture, and apparently impregnable
as to thelr democracy, a generation of political slavee has suddenly come
into being -- slaves whose lot is more desperate even than those physical
slaves who used to be offered for sale on the auction block, It is mot to
be wondered at that men of culture and sensitiveness and fine spirit prefer
to inflict death upon their dear ones as well as upon themselves, when
only death can offer an escepe from the terrible fate of threatening
Nazilem,

May I say in passing that if communism constituted the threat to this
country today that fascism does I would be as unsparing in my denunciation
of this equally obnoxious and un-American system. But if we are realists,
if we are taking note of what is happening today in other parts of the
world, we cannot escape the conviction that, so far at least as the present
is concerned, fascism is the deadly and insidious foe that we must prepare
to combat without any delay, For this reason I suspect either the motives

or the intelligence of those who would have us marshal our forces against
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a little more than imaginary communism while fascism thunders at the very
gates of the clitadel of our liberty.

Let us make no mistake, Fascism is a real threat to ocur institutions.
We can make no more fatal mistake than to settle back with a comfortable
self-assurance that while fasclien might be the active concern of other
parte of the world, there is nothing in the situation toc causc us alarm.
More and more pecple are coming to recognize the danger even to America of
thie wild political beast that hunts by day and prowls by night. They are
coming to realize that unless we are luckler than we are likely to be, our
concern for the safety of our democratic institutions will increase rather
than diminish. For faseism -- ruthless, arrogant, devoid of conscience
and kmowing no mercy for man, woman or child —— is on the march. And it
will move from victim to vietim the more rapidly in preportion to the in-
ertness and the pusillanimity of those democratic countries to which for
80 long the world has loocked to bear the torch of civilization and liberty.

Make no mistake, fascism is insidiously boring today from within the
temple of our liberties. Never has any foe of civilization moved so
mysterlously, sc unerringly, with such deadly swiftness, or over so wide
a territory. The urgent and the unpostponable duty of every American who
loves liberty is not only to let the light of reasocn guard him from within
against this treachercus foe, but to Join with others in resisting it from
withouts And those who have bravely carried on a continuing tradition of
elvilized living through many dark periods are now in a position to help
democracy maintain such a tradition at a critical perled of social and

economic change.
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It 1e not easy to guide by the 1light of reason through the dark night.
Subtle pressures are constantly exerted upon minority groups by those whose
epecial economic interests appear at the time to be similar to array them—
selves not with but against those who are strugegling to preserve democracy.

It should be remembered that the foes of democracy in other lands
were financed by economic groups that professedly were only attempting to
protect thelr property from political incompetence. We have only to lock
abroad to discover that while, in theory, fasciem is "controlled capitalism”,
before long there is always someone ready and able to seize control of
"eontrolled capitaliem,”

It should be remembered that most of those now suffering in other
lands from the oppressions of dictators foolishly believed that they could
protect themselves by supporting the foes of democracy., They persuaded
themselves to the self-deception that the intolerance of tyrannical power
was really not aimed, and certainly would not be directed, against them,
but only against so-called enemies of law and order.

It should be remembered that the only tolerance that is not illusory
is tolerance not of ourselves, but of others. The only freedom of thought
that is worth while is freedom for the thoughts of others, even for the
expression of oplnions which we loathe, even for the opinions of people
whom we desplse,

The Jews of America should be particularly alert to the danger implicit
in fasciem, It seeme that fascism is an engine of two cylinders. One

cylinder is powered by the 1llusion, that will prove to be transitory, of
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greater economic security, of a higher degree of social Justice, of more
widespread personal happiness. The other cylinder runs on hate — racial
hate, religlous hate, hate of a minority group.

It happens that in those natlons in Burope that have gone fascist the
Jews constitute the racial pinority against which bitter hate is fanned into
a searing flame. It peems that the false god of fasclam must have ite devil
upon which it can pour cut its objurations, wreak its bloody vengeance, But
do not forget that in America the Jews are not the only minority groups. One
has only to turn his mind from the International Ku Kluxism of fascism to the
Ku Kluxism that is natively American in order to discover here a rich field
for oppressions and terrorisms. Nor does the mind have to g2 back many years
before it comes upon that disgraceful period in our own history when cowardly
men, boasting their long line of disgraced American lineage, rode forth in
the anonymity of night shirts and pilllow-cases to harass, to torture, to
terrorize and even to slay helpless victimg whose conly crime was that they
had been born in another land, had inherited different customs from their
forefathors, had been mirtured in a different religion.

Against this background it is not difficult to foresee that fascism,
if it ever became established in this country, would have not only its
Jewlsh devil, 1t would have its Negro devil, its Catholic devil, to say
nothing of an assorted variety of devils, fashioned out of different
nationalities that had come to our shores to seek peace and froodem.

If you do not now know how deeply prejudice may run against the Jews,

not enly on the continent of Burope, where a devil is needed to satisfy



W @ -1 m

10

11

13
14
15
16
17
18
13
20
21
22
23
24

fascist lust, but even here in America, I wish you might read some of the
letters that come to my desk after I have made, s I have on several occe-
sions, addresses directed against fascism or addresses to Jewish audiences.
I may not even repeat before this audience some of the epithets that have
been applied to me. Fortunately, eplthets which are born of a base union
between ignorance and hate do not disturb me. No one toughened by the
oditorial abuse that I have undergone here in Chicago worries much about
being called names or having his motives impugned.

It happens that I am what is called a Nordic. I am also & Protestant.
Through no wvelition on my own part it also happens that in every line my
ancestry in this country goes back to pre-Revelutionary days. In my longest
line I am a tenth generation American. Yet if I were a Jew I would not be _
ashamed of it. But if I were a Jew, remembering the harrowing persecutions,
the valleys of the shadow of death through which my people had passed for
well=nigh twe thousand years, I would lose no time in making my position
clear on the issue of democracy vs. absolutism, I would do ey utmost to
purify and keep clear the scurces of democratic power in this country so
that no one because of corruption and fraud in our civil processes could
find any justification for choosing another political system as superior
to our own,

If I were a Jew I would not add to the power or the wealth of any men
or any institution that in his heart nurtured fascism. And right here in
Chicago there are men as well as institutions that are doing their devilish

best to tear down demccracy, to make a mockery of our institutions under
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the pretense of protecting and defending those very liberties which they
are insidiously undermining, And what I would do 1f I wore a Jew I would
do if I were a member of any other racial, nationalistic or religious
minority. And what I would do 4f I were a Jew 1 would prepose to contima
to do as an American who belonges to the majority group.

After all, regardless of the place whence we came or the time of our
comlng, regardless of our race, religlon or ereed, we are American citizens
and as such we are all entitled to the rights, privileges and immunities
that go with American citizenship, To the degree that we recognize these
principles, to the degree that we are willing to stand together as American
citizens in defense of our institutions will we be secure from either
communi sm or fasclsm.

The citizsmship that I am talking about is the eitizenship of complete
loyalty to our institutions., An American cltizenship recognizes no hyphen,
Such a citizenship gives the 1ie to those who traitorously entertain the
belief that the forswearing of allegiance to a foreign ruler still leavas
them subject to the tyrannical demands of an alien government. An American
is either an American or he is something else. He cannot be one thing and
another. An American cannot consistently parade in the wniform of an alien
power. He pannot coneistently adhere to a secret nationalistic organiza-
tion whose eyes are constantly turned back to an alien land. Hyphenated
Americans are not Americans, And those who encourage a divided allegiance
&re inimical to the welfare of America,

On February 28, there was published in American newspapers an

10
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Asscciated Press dispatch from a forelgn country - a fascigt country. The
despotic ruler of this country graciously made it known that foroer citizens
from his country now living in the United States must not belong to certain
organizatione; that if they did belong they must forthwith resign.

Quite apart from the impertinence of the ruler of a foreign country
issuing orders to citizens of America, what a conmentary it is wpon the
loyalty to their adopted country of men whose subversive activities have
become 8o notorious that it Bppeared necessary to the ruler of the country
fron which these citizens had voluntarily expatriated themselves to remon—
strate with them. Anmerica does not want this kind of citizens. It wants
men who, when they take the ocath of allegiance to the American flag really
nean what they say; men who will not forswear themselves; men who will not
conspire or combine to betray the hospitality of the country that they
have chosen for their new home; men who would scorn to undermine the in=
stitutions of their adopted land.

: America wants no man who is half American and half something else,
Americe cannct spare even a square foot of its precious soil for the mili-
tary training of aliens who have not yet cut the umbilical eord that unites
them to the land of their birth., America canmnot Epare sven a square foot

of 1ts precious soil for the Tegimentation of hyphenated feet. Tolerant
though we be, we will not brook practices that are a threat to our liberties.
¥or is liberty merely a thing of today; it is a boon as well for tomorrow
and the day after.

All my life I have fought for the eivil liberties that are guaranteed

11
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to us in the Bill of Rights of our Constitution, but I believe in the
substance of liberty and not merely in the shadow. What every American
who loves liberty should etrive for is a continuing and enduring liberty,
Civil righte are not only of yesterday or.of today, they are of tomorrow.
The civil rights that we enjoy nre intended to buttress and support our
liberty and it would be a perversion of the principles underlying our
cherished civil righte if we were to interpret them in such a way as to
permit a presont day license that would have the ultimate effect of de-
etroying our libterties.

There is ancther danger against which I would warn you. In the clash
and clamor of political strivings we often indulge in exaggerated state—
ments, In ordinary times this does not matter. But since I am gpealking to
an audience gatherod to celebrate the golden amniversary of & newspaper I
may be permitted te sound a word of warning., At a time when new dictators
are sppearing in different parts of the world, at a time when existing
dictators are extending thelir power, those who ery out in tones of simu-
lated anguish that at thie moment in the United States there iz either an
exleting or an attm;:rtad: dictatorship, are doing a distinet disservice to
their country,.

If there were any threat of dictatorship here I would be cne of the
first to ralse my voice against it, no matter who might be involved, but
80 long as our institutions are preserved, as they hnve been preserved, so
long as men and women may freely vote and express tholir opinions as they

now do; so long as pocple may live together in peace and freedom: so long
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as all may worship according to the dictates of their consclence, there
need be no fear of dictatorship, But it is worse than folly, it is in
fact disloyalty and treachery to our institutione, merely for a mean
political advantage, to try to instill in the minds of the unthinking the
thought that a dictatorship exists or is presently threatened in these
United States,

It is obvious that people who are made to believe that they are living
under & dictatorship might be willing to exchange one dictator for another.
It is unthinkable that people living under a democratic form of government
would willingly shift to & dictatorship if they knew what they were doing.
We do need to guard against fasclem, as does every demccratic country that
ie left in the world, But to shout dictatorship when none exists is only
to cause confusion. It plays intoc the hands of the enemy., It detracts
attention from the danger that threatens, It weakens our resistance.

There never was a time when it was so necessary for Americans to stand
together against a danger that threatens all of us: that threatens the
very core and substance of ocur America. Let us criticize our public of-
ficials vigorcusly, trenchantly, when criticlem is due. But let us guard
against the danger that is inherent in gross exaggeration in mischarging
& dictatorship when none exists. It is a poor way to prepare the minds
of pecple to resist a dictatorship by cultivating in their minds the belief
that a dictatorship controls us. Regardless of factional strife, of
political maneuverings, of personal ambitions, let us serve motice on all

the world that when ocur democracy is threatened, the only vying between
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Americans will be to determine who shall first spring to the defense of
democracy.

On this occasion that is so significant of what the Jews of America
have contributed to the civilization of America, I want to urge your co=
cperation in a democratic sclution of the grave problems confronting
demoecracy in the modern world, Men may differ as to how these grave pro-
blems may be solved. You will differ among yoursclves, not as Jews, but
as Americans, But what I am asking you to agree upon, and to all Americans
to agree upon, is that these problems should be solved in a democratic way:
solved not by physical or economic forces, but by reason and fair-play.

The world may not listen to our preachments, but the world cannot
ignore our example. There is nothing so much that we in the United States
can do to promote peace, good-will and tolerance throughout the world as
to shoW to the world an example of the kind of government that peace~loving,
liberty;lnving people can have, if they will; a government without dicta—
tors, a government which can enable its citizens who want to work to find
work and to maintain a standard of living linited only by their capacity to
produce, o governnment which recognizes the dignity and worth of the hunblest
of humanity and which values freedom of thought and speech of all men re-
gardless of their race or religion.

The flame of liberty must be kept burning even as the everlasting fire
lights up the Ark of the Law in the temple.

In conclusion may I paraphrase Jeremiah xxix. 71
"Seek ye the welfare of the land whither I have sent you, and pray unto the

Lord for it, for in the welfare thereof shall ye fare well."
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THE SECRETARY OF THE INTERICR
WASHINGTOM

APR 1.3 1938

MEMORANDUM for the President:

Upon my return to Washington, I received your
confidential memorandum of March 21 and the accompany-
ing papers which I return herewith as you requested.

ffz;taqrfhﬂ(':?Tisaz*ﬁgﬁf

Secretary of the Interior.
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March 17, 1838,
The President,
The White House.

Dear Mr, President:

On Februaery 2 I sent you & preliminary response to your note of
January 17 concerning the prices at which timber has been sold to the
Brooks-Scenlon Lumber Compeny from the Deschutes National Forest, and
promised to send you a more detailed report later,

Your note menticned a sale made at $1.80 per M feet, This
sale was made in June, 1935, The sale area was over 55 miles from
Bend, Oregon, in the extreme southeast portion of the Deschutes
National Forest., The area bordered on dry sagebrush-covered lands to
the south and east and the timber was relatively short and limby due
to the poor site on the edge of these cpen lends. Surface water is
lacking, As reported to you, this timber hed suffered severely from
insect attack ema especially from the cumulative effects of e series
of years of abnormally low rainfall, Over 25 per cent of the volume
of the original stand hed been lost during the five-ysar period 1930-
1934, inclusive. The sdvice of an expert of the Bureau of Entomology
and Flant Quarantine confirmed the opinion of the officers of the For-
@8t Serviee in the following terms: "The poor condition of much of
the living timber indiestes that the loss will probably continue for a
time in spite of any possible improvement in molsture conditions, The
situation seems to justify irmediate ana heavy cutting.”

A careful examination md appraisal of the timber was made, in
the course of which same of the poorest and least accessible timber
was segregated end not considersd in estimating logging costs and
possible returns, This appreisal indicated that 1if the custamary
margin for profit and risk to the purchaser were allowed, the timber,
exclusive of that so segregated, would not be worth 21,50 per thousand
feet, After negotiation with the Brocks-Scanlon Company as the only
probable purchaser im view of the location of the timber, an advertise-
ment was published offering the timber et $1.80 per M, with a require-
ment for a deposit of en additionsl $,20 per M to cover the cost of
8lash disposal and the felling of worthless snags in order to reduce
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the fire hazard, This made the cost of the stumpage to the pur-
chaser practicelly $2,00 per M from his viewpoint, since the State
law did not necessitete so greet a slash disposal expense on private
landss The offering also included the option to teke timber from
the areas of exceptionally poor quality and aeccessibility as men-
tioned above, at $,80 per M plus deposits of $.20 par M for slash
disposal end snag felling, The Brooks-Scanlon Company bid the
edvertised prices and logged the timber in the amounts of 31,823 M
at the $1.,80 price and 19,967 M et the $.80 price, with the eddi-
tional $,20 per M deposits in each case,

The sale was the salvage of demaged and deteriorating Govern-
ment property at prices which were certainly all the property was
worth, If the Brooks-Scanlen Company had not had its logging rail-
roed in the vicinity, the timber ecould not have been sold at any
price,.

Your note mentions another sale made at $2.25 per M. This
sale involved 11,500 M board feet of stumpage on scattered areas of
Government-owned land, mostly on the desert side of adjacent timber-
land holdings of the Brooks-Scanlon Company. Thess arsas slso were
at an average distance of about 55 miles from Bend over the appli-
cant's logging railroed. No one else showed the slightest interest
in it when, after appraisal, the timber was advertised., The timbar
is of distinctly poorer quality than the average for the reglon and
this, together with the distance from amy estsblished mill or common-
carrier rallroad, made $2,25 per M, at which the timber was adver-
tised and bid for, & fair and reasonable price,

Your note mentions a third sale of 5,000,000 board feet at
$2.90 per M, I believe that this must refer to a sale of this
amount and at this rate for stumpage, plus $.20 per M required depos-
its for slash disposal and stand improvement, awarded to the Shevlin-
Hixon lumber Company, which also operates = mill at Bend, There has
been no sale at this rate to the Brooks-Scanlon Company, Thisz sale
was on the portion of the Deschutes Forest which has been set asids
as the Pringle Falls Experimentel Forest and was essentielly a test
of 7 different ways of marking timber in a fairly uniform stand, so
as to leave reserve stands varying from 20 per cent to 80 per cent
of the original volume, An object in this cese was to obtain in-
formetion on logging costs and lumber recovery values for different
types of cutting and to establish permanent sample plots whare the
effects of the different treatments could be studied for mANy Years.

The average quality of the timber in this sale was better than
in the ssales previcusly discussed, The timber wes earefully
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appraised and was advertised at $2,90 per M stumpage plus $.10 per M
deposit for slash disposal and $.10 per M deposit for treatment te
improve future conditions of growth, The total cash deposited was
therefore $3,10 per M,

The logs from this sele were trucked about 6 miles to a common-
carrier railroed, loaded on cars and hauled about 30 miles to Bend,

The Brooks-Scanlon sales were about 55 miles southeast of Bend,
Horthwest of Bend, some 20 to 35 miles, two timber companies have quite
large holdings in the vieinity of the town of Sisters, Scme of this
privately owned timber has been sold to small porteble mills for about
$3450 per M in 1937, but now some of it is being offered at $3,00 per
M, The small mills have been set up on roads or where water was ob-
tainable, with an average truck haul for the logs from the woods to
mill of between 5 and 10 miles, The lumber, after being air-dried,
has been trucked from the mills to the common-carrier railroad at Red-
mond, & distance averaging perhaps £5 miles,

Nearly all of these amell sewmill operations in private timber
have bsen unsuccessful, Many have been discontinued, This may not
have been due entirely to payment of too high prices for stumpage, but
it 1s distinctly possible that the prieces paid for this private timber
were factors in the general lack of success,

Southwest of Bend the Deschutes Lumber Company has a mill em
the Southern Pacific Bailroad, It has bought private timber of
better gquality then that in any of the operations previously discussed,
paying $4,00 per M for it, The average log trueck haul to the mill
end lumber shipping point is only 12 miles, In the Judgment of the
officers of the Foreast Service, the priece paid for this stumpage in
comparison with that peid for the National Forest stumpage or for the
private stumpage northesst of Bend is warranted by differences in
eccesslbility md quality.

In view of these facts end those furnished you in my response
of February 2, I believe that the Forest Service has been cbtaining

reasonably high prices for the timber which it has been salling on the
Deschutes Wationsl Forest.

Very respectfully,

Secretary.
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July 8, 1938.
Dear Harcld:-

It was certainly good of you and Jane
to think of me on youwr trip, and that print is
a most delightful ome. IS is mot only a good
print but I san assure you 1% 1s also a good
ship == one of the first iron sailing ships ever

bulls.
Inte my bedroom it goes.
Affectionataly,
The Homorable
The Seeretary of the Interior,



THE SECRETARY OF THE INTERIOR
WASHINGTON

July 4, 1938.

My dear Mr. President!

Jane and I do not pretend to lmow anything about thil
sort of thing,tut we found this print in London, and, recog-
niging it for a ship, we thought th:t it might interest you
at least momentarily. It will serve at any rate to show that
we wore thinking of you with affection and gratitude for help-
ing to fnrﬂhlrlmhlhlnhﬂmu-ﬂ;hhlimﬂﬂ
strongly every day.

Sincerely yours,

Mr@éh

The President,
The White House,



THE SECRETARY OF THE INTERIOR
WASHINGTON

July 7, 1938,

My dear Mr. President:

It is my duty to make grave charges against one Edwin Watson, Colonel,
F.A., Military Aide to the President, who, I believe, is not unknown to you.
Yesterday, under the skillful ¢ross-examination of one of the most
worthy, if submerged, members of the Administration, Colonel Watson admitted
that, in preparation for a fishing trip that he was about to take with the
President of the United States, he had purchased, or was about to purchase,
six bottles of Bacardi rum. Even the most eloquent argument to the effect
that this inferior rum would constitute an obnoxious offenmse to the Presi-
dential palate, failed to move him. It was only when his interlocutor, out
of a sense of loyalty to our institutions, volunteered to supply that best

of all beverages, nemely, Government House Fum, that the Colonel yielded,
Even so, there still lingers in my mind a grave suspicion that he may sur-
reptitiously substitute a base form of rum for that which is trod out by
the tender feet of beautiful virgina in that gem in the Ceribbean where the
glorious Stars and Stripes salute each rising sun.

I feel that one ought to have the right to count upon the patriotism
of Edwin Watson, Colonel, F.A., Militery Aide to the President, even if his
taste 1s rummy. Apparently he did not know when he placed his treasonable
order for Bacardi rum that in the Virgin Islands, under the American flag,
the best rum in the world is made. But this might be expected from a man

who, although a Colonel in more or less good standing in the United States



Army, ordered the garrison at Ft. Jefferson to be standing at attention
ready to fire the Presidential salute when you approached Dry Tortugas not
many months since.

Since there should be a punishment to fit every crime, T suggest that
if Colonel Watson, in spite of the effort that has been made to prevent
such nefarious conduect, has smuggled aboard the "boast" on which he is to
have the honor of sailing certain "medical supplies"; if it is found
that "downstairs™ under his "bed™ he has hidden six bottles of Bacardi rum,
more or less, he be required to drink it sll himself while the rest of the
party enjoys the bouguet, to say nothing of the kick, of the glorious,

delieious and wmexcelled golden rum of the Virgin Islends.
Selah.

w

Secretary of the Interior.

P.8. Incidentally, the Virgin Island rum above referred to is our new

"White Label™ brand which I believe you have not yet sampled.

P.P.3. Colonel Watson, in his customary urbeane and gracious manner may
"allow it to be kmown" that he is the host so far as this rum is concerned,
but believe him not. He will be mcting only as bartender for the Virgin

Islande Compeny. I don't know who paid for the rest of his "medicipne",

P.P.P.5. The Colonel told me yesterday in his modest manner that if he

-2-



hooked a 300-pound fish, the fish would either coma into the boat or he
(the Col.) would go out. On the rare chance that some ignoble fish larger
than a minnow might by misteke grab the Colonel's hook, I bade him an
everlasting farewell., If the Colonel's slender and graceful posterior
should disappear over the side of the boat, I hope that someone on my be-

half will be impartial enough to exclaim "Go it Pa, go it fish",

P.P.P.P.5. You will find aboard your ship containers supplied with 100,000
feet of helium gas. This is for the purpose of reinflating the piscatorious
Colonel after he attempts to explain the mm episode and on other ocecasions
when & customary cozing of gas at every seem leaves him in & speechless

condition. I cen assure you that in such a case helium gas will not be used

for a military purpose.
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WASHINGTON

[}
'Hu"nhlr 32. 19“.

My dear Mr, President:

I have had an interesting letter from Ambassador
Danlels which you may like to read, Therefore I am
enclosing a copy.

Sincerely yours,

timcre M T Folons

Secretary of the Interier,

The President,
The White House,

Enclosure,



Mexico, November 15, 1938,

EERSONAL

My deer Mr. Secretary:

I heard you over the radioc lsst night in the Round Tahle tallk
sbout strengthening the ties, particularly between the countries of
this hemlisphere, and it reminded me to do what I have been intending
to do for seversl days, and that le to write and congratulate you upon
your militant and vigorous sddress in Pennsylvanis during the campaimm,
The tide was running so strong amgainst us there, for reamsons you under-
stand better than I do and particularly for the reason that congenitally
for helf a century the majority of the people of Pennsvlwvanin sre
Republicene, that nothing could have changed 1t, What I wished to say
to you was this = that I wns disturbed during the cempaign becsuse of
the lack of militancy by our peopls, BSome who ought to have been on
the firing line were saying nothing and some others who held high posi-
tions seemed to be mpologiring for the New Denl and its policies by
thelr attitude rather than their words. I saw the Democratic party
under Cleveland go out of power becemuse it was preaching militant
Democracy end many of its members were hand in glove with Wall Straet,
I saw the Democratic party go out of power under Wilson because the
Langingas end the Lanes and others imperialisticelly inclined had no
sympathy whatever with Wilson's idealism. If the Democratic party
censes to be militantly liberal end progressive it will have no
excuse for continued existence, BEven if i1t wanted to be conservative
and reactionary, the Republicans have appropriated that field snd the
reactionary or conservative who votes a Democratic ticltet is voting
againet what he really wighes, If the country wishes to be conserve-
tive and reactionary it 1s clear that they will elect a Landon or m
Hoover, They ought to do it, If we do not nominate a militent pro-
gragalve for 1940 our candidate will be as badly defeated ms Al Smith
or John Davie, It cheers mnd heartens me, far sway me I am from the
scene, to find you and others keeping the faith and doing so militently,

I am hoping to be home et Christmas time and wish to talk with you
about these and other matters.

With my high regarde and sdmiration, as always,
Sincerely yours,
(signed) Josephus Daniels

The Honorable
Harold L. Ickes,
Secreatary of the Interlor,

'I.'lhingtﬂ N, no uo

P.8, Benjamin Disraell once sald: "A conservative government
is an organized hypocrisy."
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FEDERAL EMERGENCY ADMINISTRATOR
OF PUBLIC WORKS - LS

v
WASHINGTON l

November 21, 1978,

My dear Mr. President:

Upon my return to my office this morning after my trip to Havana,
I found that, pureuant to your instructions, Firet Assistant Secretary
Burlew hed telephoned to Governor Gravee, of Alabama, giving him the
privilege of reinstating the Hobert firm as coneulting engineers and
architects in connection with the Milledgeville Project.,

After several days' careful thought I must confess that I have
oot changed my views on this matter, although necessarily I have
accepted your decielon. I do not see how we can permit partieipation
of members of the Hational Committee in public business in some in-
etances and deny it in others, It does not seem to me that 1t makes
any difference in this regard that Mr, Hobert is Secretary of the
Committes and not a member thereof, It has been my experlence that a
clever secretary, and no one can doubt Mr, Robert's ability, ie of more
influence then the average member of the National Committea,

I may eay that I have been informed that Camp, whom we supported
for Semator in Georgla, feels as I do about HRobert's connection with
this projeet,

Quite regardless of other considerations, Mr, Robert is now in a
position to mdvertise his ability to get results, He ie the first man
on record who hae succeeded in having the Administrator of Publiec Worke

overrulad by his superior officer in a manner that is 80 clear as to be



unmistakable, PWA in the past has brosdly teken polities inte con-
sideration in certain inetsnces, This was natursl and does not require
epology, It seeme to me to be a different matter when versonal politics
outside of the Administration itself can be permitted to interfere in
en adminietrative matter.

One reason that I objected to Mr, Robert's sssoclation with this
project was because I thought that his charges were excessive, We have
always reserved the right to object to excessive charges snd require
them to be brought within reamsonable limits,

With personal regards,

Sincerely yours,

Aol T~ 5o Ars

Administrator,

The President,
The White House,



Wasiington, D. C.

December £, 1938

With regard to the properties of the several oil com-
panies of the United States which were expropriated by the
Mexican Government, my son and myself have been in Washington for
several weeks. We have explained the status of the problem as we
gee it to your Specianl Assistant, Mr. Macnames.

We have had intimate contamet with the Administrstiom in
Mexico and almost daily contmot with President Cardenss through
his Secretary of the Treasury, Eduardo Suarez.

Dupring the last two weeks we have had a number of inter-
views with the Standard 01l Company, through its Washington re-
presentative, Mr, Bohannon, who called upon us at the request of
Mr. Walter Teagle. The problem can be solved at this time, but it
seoms highly desirable that 4o this end an interview along scre-
what informal lines may be arranged between President Cardenss and

President Rooseavelt.

It seems to us that an adjustment of thils problem and
its settlement ms between the oil companies and Mexico is extremely
important for very many reasons. We feel that further action along
these general lines is wholly dependent upon your consideration of
the matter and your edyvice and, if possible, your intervention.
We fully realize the meny grave duties mnd burdens under which you
labor, but you are the only man that at this time can aect.

We proposed a settlement on the basis of the placing of the
properties in a trust, under a joint board of control, the oll com-
panies to administer the properties under the general direction and
gontrol of the joint board and the net proceeds to be applied to the
payment of the smounts found to be owing to the oll companies. We have
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explained this to Mr. Macnamee somewhat in detail, Mr, Cardenas favored
this general theory end was prepared to work matters out on these lines.
We discussed the plan in detail with Mr, Bohannon and have been informed
that the plan was the simplest and most feasible that had been pre-
sented., Mr, Cardenas had even amuthorized us to state that Mexico would
inolude im the trust all the oll property owned and operated by Mexico,
known formerly as Petro Mex, which includes o0il wells and refineries,
distribution stations, ete.

Mr. Tesgle states, however, that he desires to ascure re-
gonsideratisn of the oil companies' request that the properties be re-
turned to the companies, We are frankly told that the reason for this
poliey is primarily due to the rapid spread of the expropriation thought
or"disense” among the other Latin American Republiecs, notably Colombia
and Venezuela, It has even spread to the Persien and other foreign
fields, so that the precedeant in Mexico, whatever it may finally prove
to be, mctually affects many millions of dollara of U, 8. investmentsa
abrosd, outside of Mexico, Therefcre, they now state that the oil
eompanies will go to very considerable lengths, far beyond what has
previously been mentioned, in order to meet My, Cardenas' views and
bring sbout an amigcable and highly satisfactory settlement to all gon-
gerned,

That they would enter into contracta covering all matters
in dispute, providing for = satisfactory settlement of the wage
problem, administration and control, taxes and imposts, development
of the fields, improvement of the plants, inoreased production, in-
tensive exploration, agreements as %0 marketing of produsts, etec.
They argue that they are able to demonetrate that the net result %o
the Mexican Government would be immediate and continued, result in
inereasing receipts, and the immediate adjustment of the soeial and
political problems, etc, Mr, Teagle has indicated that he 1s pre-
pared to come to Washington at any moment to confer with you on these
matters either formelly or informally.

President Cardenss is & great mdmirer of President Roosevelt
and he has confidence im you, Mr. Secretary. President Cardensas is
ready to come to Washington or alsewhers to meet President Roosevelt
and you, if a meeting can be arranged. The suggestion has been that
if such = meeting were arranged,it might apparently be for purposes
of conference on general matters of interest to the two Governments
under President Roosevelt's policy of the "Good Neighbor". ¥r. Teagle
states that he favors this course, if it emn be arranged.
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This never has ocourred im the history of the United
States and Mexico, end at this time in the light of the Lima Con-
ference, it would seem to be of great value, not only on present
problems but upon the future of Latin Americen reletions.

As to the Royal Duteh Shell 0il Company, we have resaon
to believe that it would msk to be included in any settlement
arrived at, but we heve not concerned ourselves ms to the Shell
011 Company, beomuse it is British owned, There is mo doubt that
it would follow suit.

A1l of the statements made above are familiar to and are
fully understood by President Cardenss. Our informal conferences with
Standard 01l Company were at his suggestion and we have reported the
sume in detail to President Cardenas through Secretary of the Treasury,
Eduardo Suaresz.

We trust that we may have a brief interview with you,
Mr. Secretary, for in a few minutes we can explain some features of
this matter that cannot well be explained on paper. Ambassador Najera
two wecks ago wans called to Mexico City by President Cardenas to sonfer
on these mstters. He went by plane, spent thirty-six hours there,
returned by plane,saw us immediately upon arrivsl, and left two hours
later for Lima, We have not ealled upon the State Department in
Washington, nor is the State Department of Mexico involved in the dis-
cussions. At the proper time, undoubtedly, the two State Departments
would be ecalled upon to met.

As metters stand there is one man, namely, President Roosevelt,
who ie in position to bring this to a satisfactory conclusion. There is
only one other men, namely, Secretary Iokes, who oen suggest and bring
about the desired action. Unless this is solved and Mexican matters
placed on & more stable basls, disaster and chaos will result.

The present and future of Latin American relations and the
spread of Fascism and Communism hinge upon this ad justment. Such an
adjustuent will bring about the possibility of the United States obtain-
ing an important naval base at Vers Cruz, This base would be nearly
800 miles nearer the Panams Canal than their present Caribbean base,
which is at Guantanemo. The City of Vera Cruz would guarantee the dis-
position of a portion of its custom revenues for the deepening of the



channel to forty-five feet, so that it could be used by the largest
capitel ships of the American Navy, It is possible that the deflec-
tion of eustoms revenues would be sufficient even to bring about the
fortifieation of the Vera @ruz harbor. This is the only available
naval base im the Gulf of Mexico between the United States-Mexican
border and the Panama Canal, I have discussed this important point
with Admiral Leahy, Chief of Naval Oparations, who unreservedly approves
the idea. There is a correlation between this proposal and one whieh
would esteblish a permanent fuel oil supply for the American Havy on
the Pacific side of Mexico at Acapuleo. The adjustment would entail
the leying of a pipe line from the Mexiocan oil fields westward to
Acepulec so that the American Navy, in addition to having an almost
impregnable navel base at Vera Cruz, would have a witsl fusl supply
on the Pacific side as well. You will understand, of course, that all
the capital ships of the Navy of the dreadnaught and superdreadnaught
type are oil burning.

The Japsnese Government has made a formal writtem overture

to the Mexican Government that they, (the Japanese) construct this
pipe line so that it will supply the Jepanese Navy with fuel oil,
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For correspondence with Secretary Ickes and others

in the Interior Dept about the Fred Vanderbilt estate
which Mre, James Laurens Ven Alen is willing to give to
the U.S., Govermment as a Historic Site.

*

See:Mrs. James Laurens Ven Alen folder=Drawer 3-1939
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B\ A FEDERAL EMERGENCY ADMINISTRATOR
\J T OF PUBLIC WORKS

L WASHINGTON

The President,
The White Housa,
My dear Mr, Fresldent!

Docket ¥o, N. Y. 1903-F compriees three schools, East Park,
Fairview, and Hyde Park, Total estimate cost of the three bulldings,
$1,300,000, Grant, $585,000. The general contracts have been awarded
and contractors started work:

Eagt Park, March 27

Falrview, March 27

Hyde Park, April 10
A small start on all three of these projects was made by the applicant
on December 19,

We have paid the first 25 per cent advance grant; approved archi-
tectural fees for the three buildings of $68,702; approved legal fees
of $6,000, On the eertificate of purposes for the requieitiom, the
architects were to be paid $11,877; legal fees were to be $4,000.
Legal fees originally claimed were $18,000. The Borrower was advised
that no such amount would be allowed; the Legal Division approved $6,000.
I am advised by the Legal Division in New York that the lawyer originally
retained has resigned, and that the Borrower now has no legnl advice and
does not think that it will employ anyone until the need arises, We have
received no substantiation of the $18,000 claim for legal fees, The
Borrowar has been advised through our New York Legal Division that any
such figure would have to have good substantiation, The New York Legal
Divielon is of the opinion that the lawyer, when he found there wag no
more money coming to him, resigned,

Sincerely yours,

e —
Administrator,



THE WHITE HOUSE i L_i‘
WASHINGTON r}

January 13, 1939

Memorandum For The President.

Harold Ickes, the Secretary of
the Interior, suggests T. V. Smith to be
a member of the Dies Committee.

Also Dempsey suggested to Ickes
that the leadership of the house designate

somebody as attorney for the Committee.

M. A. LeHand
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THE SECRETARY OF THE INTERIOR ‘7, 74, °
WASHINGTON o 2

Jamuary 31, 1939,

My dear Mr, Preslident:

Henry Wallace suggested a conference to consider
merely the matter of national parks, MWy proposal was aslde
from this question, There are several points of acute irri-
tation between Interlor and Agriculture that ought to have
the attention of the Chief Surgeon, I may be seelng ghosts,
tut my thought is that I ought to set up a Board of Erosion
Control to prevent all of the good, rich soll of this Depart-
ment from being washed into the hollows and crevices of
Agriculture,

Sincersly yours,

MZ’%

Searetary of the Interior.

The Preaident,
The White House,
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My dear Mr. Presidenti P

1 am eorry to eee by the papers that you are ill in
bed with a temperature, and I hope that you will make
your ueuel quick recovery.

Last night, at the dinner of the Lawyere Guild of

America, Jane sat next to Judge Devaney, of Minnesota.

He told her that he had recently had two hours with Jim
Farley. Jim told him that he wante to be on the ticket
next year as the candidate for Vice President, with either
Hull or Garner. He emsked Devaney whether he could count
on the Minnesota delegation, and Devaney told him that he
might get the delejgation but he wouldn't pet the State.

Devaney thinke that Minnesota is in such bad shape
that it is loet to the Democratic Party next year unless
you are the candidate. He isn't even sure that you could
carry Minnesots, but he is sure that elther of the tickets
mentioned by Jim would certainly lose the State. He said
that Jim Farley was & nice person but that he didn't have
any ability and ne range of knowledge.

According to Devaney, the farmers in Minnesota are in
very bad shape, and Jim has done nothing to organize the
State.

My speech on the freedom of the press last night went
over very well indeed.

Early this evening Jane and I start for San Franclsco,
where 1 hope we'll find better weather than this typically
beastly Chicago spring weather.

With affectionate regards,

Sincerely yours,
Sonrlt & ot
The Fresident e e S Y

White House
Waehin;ton, D. C.



THE SECRETARY OF THE INTERIOR
WASHINGTON

April 20, 1939,

My dear Mr, Fresident:

Two or three days ago I received from you a memorandum imstruct-
ing me to notify you what suggestions for changes I cared to make in
connectlon with the powers given to you under the Reorganization Act,
1 at once called a conference and set members of my staff to work.
However, on further consideration, I have come to the conclusion not
to meke any suggestions,

I have been working now for several years for the transfer of
Forestry to Interior but this plan does not seem to have commended
iteelf to you. I wrote you a long letter to Warm Springes on the sub-
Ject, and I have tried on two or three occasions recently to discuss
it with you. 8o far, I haven't had much luck. This being so, I see
no good object to be served in again offering a suggestion that seems
to be foredoomed,

Accordingly, I shall make no further sugsestions about reorgan-
ization, Although you haven't told me so in so many words, I have
learned from other sources that you do not propose to transfer the
national forests, and if this is the fact, I have no interest in any
transfers either from or to this Department,

Sincerely yours,

The President, Secretary of the Interior,
The White House,
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THE SECRETARY OF THE INTERIOR
WASHINGTOMN

April 22, 1839,

My dear Mr. President:

I hear nothing but diesturbing reports from Eonne-
ville. Matters there grow worse every day. I think it
of imperative importance that a new Administrator be
appointed, and, naturally, I do not care to appoint one
without your comcurrence. I had hoped that the appointment
of Mr. Krug, who is at precent attached to the Tennessee
Valley Authority, might have been announced before this.

I am writing thie note in urgency because I do not
7ant to be held responsible for the chaoe which exists
at Bonneville.

Sincerely yours,
el SR Ans

—
Secretary of the Interior,

The President,
The White Houses
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THE SECRETARY OF THE INTERIOR
WASHINGTON

April 20, 1929,

My dear Mr. Preaident:

Have you ever written letters and then had large doubts whether
¥you should send them? Some such letters I have written and destroyed;
othera I have sent,

This is a letter which I have twice told you I would not even write
let alone send; a letter on the subject of reorganigation as it affects
this Department in relation to Public Works and Forestry.

But 1 am sending it to you — in the hope that it goes to you as
my friend as well as my President — and that even if 1t is long you will
as my friend yourself read it through for me.

As you know, my most cherished hope has been that under your Admin-
istration and while I could help you do it, you would build up a Depart-
ment of Conservation. I have not been interested, as I sometimes fear the
newspapers have made you feel, merely in the size of something under my
Jurisdiction. I have honestly felt that the creation of such a Depart—
ment with its recognition of the conservation prineiple as a primary pur-
pose of the Federal Government would be & great thing for the direction of
the thought of the country and one of the permanent and historically im-
portant attainments of your Administretion.




You now have the powar to do this. But a failure to exarclse that
power now will mean that no Presldent will be able to create s Department
of Conservation for many years to come. Very seldom can this luge levi-
athan of a government be goaded into altering ite habite; it has taken
all of your om titanic energy and courage to creamta this epportunity.

Furthermore every move you make this year will ba used as a reason
why no further move nesd be made in future yesrs: Iif the leviathan is
=ade to move over in the bed, even if ever so slightly, its disposition
will be to settle down even more comfortably, in the assurance that noth-
ing more will be expected of it. What moves you do not make now you fore-
close not only for yourself but for other Prealdents for years to come.

I organized Public Works and saw it through its most trylng years.
But I have been willing at all times to give up Public Works if instead
I were to have a Department of Comservation, of which Forestry, necessarily
and naturally, would be the keystone.

My conversation with you on Tuesday indicated that you mean both to
take Public Works from me and to refuse to glve Forestry to me,

To deprive me of Publis Works, to which I persomally am so desply
atiached, while st the same time denying me Forestry (and with it the
possibility of a bona fide Department of Conservation) cuts me so deeply
that I gravely doubt whether I have the spirit and courage to go om and
do my work mas it ought to be done.

Fleasa do not misunderstand me, 0Onlike pome of my confreres at the
Cabinet takle I have not lost =y comprebension that you are President



fml'lhmthnpemlnfl.llthnmltofuldwiﬂ, and I have not lost
my sense of lumor to lay down presumptuous conditions on whiech I would
stay within or depart from the circle of the honor of your confidence,

On the other hand I know myself pretty well. I know that my work
is my life; I know that although I will never consciously sulk in dis-
loyalty, the fine edge of enthusissm which has made me so mich want to
achieve for you, cannot help but be dulled if you pluck out for others
lllthuplmufthupnddingufnrdrmmdluﬂunnlrthnmnof
uninteresting dough.

I do not uythiatuhigh—grunmmtndomtﬂngwhmhm
thhkfurthnntnafthcnmtryw;htmthdmu. I do not want you
to recrganize my Department or any other department in a manner which
you do not fully approve simply to keep me from making a scene. My pride
is still above that kind of emotional graft.

mtImﬂdnnthrdrtnmmanhnntmqnﬂfif, feel-
ing as I do, I should not apprise you of that feeling -- for it is not
beyond the possibilities that as an unentmsiastic disappointee you might
not think me of sufficient usefulness to you as Secretary of the Interior.

May I at some length summarize the protlems of the reorganization as
they affect my work,

1. Ihe Effect of the First Order of Reorganization on Interior.

The first order of reorganization hit me harder than any other member
of your Administratien. fhil order takes from me administration over the
Office of Education, the United States Housing Administration, the Public
Works Administration, the National Resources Board, and control over Govern-



ment uildings in the District of Columbla, Nothing ia given by this order
to compensate for this demudation,

I hope that you will not misunderstand my references to the Office of
Education and the National Resources Board. I have always said that the
Office of Education does not belong logleally in this Department. I have
always said that the National Rescurces Board ought to be directly under
the President himself. The only point that I am trying to make is that
to deprive me of these and other important agencies without giving me in
return anything that, by the widest stretch of the imagination, could be
held to compensate for this loss, might be interpreted as a lack of confi-
dence, the result of which was a determination on your part to make of this
a purely minor and unimportant Department.

Of course, it may be your determination to send to this Departaent
additional functions which will make it possible for it to hold the modest
place that it has held among its sister departments. However, my talk
with you last Tuesday, left me in considerable doubt as to what you might
do. You indicated that you might send Fisheries and Blological Survey
here but these are the only two agencles that you definitely mentioned.

On an earlier occasion you had suggested combining the Coast and Geodetic
Survey with the surveying and mapping activities that already exist in
this Department. I am sure that I need not say to you that even if these
three additional functions of government should be transferred to Interior,
this Department would still be the net loser to a considerable degree.
Moreover, I have had no intimation as to what activities, if any, now in
Interior you propose to transfer to other departments.
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What I do hope, of course, sbove all slse is that you will be will-
ing to transfer Forestry to Interior. If you will bear with me I will
l?ﬂlthltmllnfullllitﬂmhtcrhtﬂlhthr,lntfnrth-n:-mt
let me discuss s distinct second choice — that if you do think that I
can be helpful to your Administration as Secretary of the Interisr, you
duhﬂlﬂghlppmntuldﬂﬂmllrlsmﬂﬂmdthn“
Federal Works Agency.

2. Public Works.

Az I heve sald, you not only have performed a majer operation on
this Department, or at least upon my administrative responsibilities, by
your Executive Order already issued, it you have indicated that it im not
Your purpose to transfer Forestry to Interior. This would mean that the
Dapartaent of the Interior, instead of emerging from the recrganisation
tath fresh and reinvigorated should be sent to a nuraing home for a long
convalescence. In light of these circumstances, if you will bear with me
lutﬂclm.gur,xmldluit-udlmnthnerfwt.mm-hpmtar
the severance from it of PRA. I would also like to discuss the posaille
pelitical implications in that severance.

Your pending order dispossesses me of PWA, the United States Housing
Administration, the Office of Education, the Hational Rescurces Board,
and the administration of Government huildings in the District of Colum-
ba — five importent and far-reaching activities. You set up a new
agency consisting of the Putlic Works Administration, the Works Progress
AMdministration, the Buresu of Public Roads, the Architectural Office from
the Treasury, and the management of the public tuildings in the District
of Coluabda — agencles, alsc five in musber, and perhaps excesding in



Wmﬂnmtrmhnmdldrm-thtlhpuhm.h

Ifm-bmrhntnlmthh-dnlmwhmturnmmum,
ﬂmlummmnthhmnﬂtuumwmgu
additionally as Administreter of this new ageney.

It would not add appreciably, if at sll, to my present responsibil-
ities. I now bhave PRA and the public bulldings of the Metrict of Colum—
Ble, end you may recall that, as early as 1955, you suggested to me on one
occasion that it was your purpose to transfer to the then Public Works
Administration, the Architectural Office them in the Treasury and the
Buresu of Public Roads. At that time much transfers would have added
enormously to my duties becsuse PRA was a thing of the future. It had to
be organized and got going, To add these fmctions now to PWA, w=ith PWA
mmﬂyph;memwtltil,wﬂdhuﬂrma-ﬂpph. Nor
would that part of WPA which has to do with construction mdd to the tur-
dene of FWA. As & matter of fact, it would remove s lot of confuslon and
migunderstanding end would make for more efficient adeinistration,

How as to the political implications. Next year we go into a naticnal
campaign during which this Administretion will bave to defend its record.
And if, as I hope, you will be the Demccratic candidste for President, you
will have to win on the record of your Administretion.

Whether it iz & fact or not, people generally seem to believe that I
have made a creditable record as Administrator of Publie Works. Tou, your—
self, have said that there has been no scandsl connected with PWA. Friends
mﬁﬂﬂmuﬁtﬁqﬂd%hmﬂm“ﬁmﬂnq
administration. Looking &t the situstion as objectively aa I can, it
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ssoms to me that a good deal of sound political reason is involved in

not changing an adminigtration which has been generslly acclaimed through-
out the ecuntry for its honesty snd efficlency and for its very tangible

accomplishments. On the other hand, would there not be a feeling of as-

surance and satisfaction if it were kmown that the Wuilding activities

of WPA were to be administered in the future by the PWA organization which
has elready established itself in public confidence? It seems to me that
to do this would be more convincing than a thousand Joint debetes or polit-
ical speeches.

Naturally, as you indicated in the beginning, the Bureau of Putlie
Foads and the Architectural Branch of the Treasury belong with Publie Works.
I believe that am to these slso there would be something to be gained from
the assurance that the sdministretion of thess two agencies was to be in
tested and experienced hands.

There ig a related question which I should bring to your attentienm.
To take Public Works away from me without scas readjustment of administra-
tive expenses would deprive me of several vital and essential tocls. It
has been the practice of the Buresu of the Budget curing the last several
years when we asked for additional persornel for Interior, especially in
the Secretary's Office, to suggest that we draw on Public Worke for this
personnel rather than to meke the necessery additions to the tudget for
Interior. Thim we have done. Now to cut off this source of supply would
eripple me badly., In fact, I do not see how I could sontimue to function
effectively unless I were allowed to carry members of my owmn staff who are
being paid by PWA or unless I were givem an increased appropriation for



Interior,

5. Power Activities.

It is my hope, too, that you will want to concentrate in this Depart—
ment the power interssts and sotivities of the Federal Governnent to the
extent thai they ean be concentrated under the Reorganization Act. The -
attitude of this Department toward power has beem your attitude. Tha
staff here has been educated on timt attitude, has come to believe in it
end 1s willing to fight for it. The Boulder Canyon, Bonneville and Grand
Coules projects are already under the jurisdiction of Interior. The de-
velopment and distritution of power to the best interests of the peaple is
a great conservatlon enterprise that can be carried ocut most effectivaly
and economically if it is properly concentrated,

4. Forestry,

(a) Forestry and other conservation work belongs in Interior.

We also discussed on Tuesday at considerable length the questiem of
Forestry., I left the White House with mo hope that you had any intention
at this time to transfer Forestry to Interlor. This despite the fmct that
Imnnﬂmhwnmmﬂmmrlmnrmthtm
not only believed that Forestry as it relates to land in public omnership,
not only should be transferred to Interior but that if you ever wore given
the power to make such a transfer you would do this, I emphasize what I
mwwhmmmwmxmﬂutnmm
wmrrwmnhﬂnhihnmmhmmw. But
lhwummm,.ttmummmmm.ﬂ-tmw
that Forestry cught to be the keystone of m Department of Conservation, We
also discussed the possibility of "nibbling" at Forestry ty transferring



to this Department grazing in the matienal forests, the recreational
activities now ecarried on in the national forests, and the setting aside
of certain areas se national monuments, tut I did not gather that this
indleated that you had any objection in prineciple to the transfer of
Forestry to Interior. On the contrary I thought that it indicated that
you believed that Forestry should ultimately come to Interior.

Of course, i1f Fisheries and Biologleal Survey are not to be trans—
ferred to Interior there would be no particular point in transferring
Forestry. Because even with Forestry, Fisheries and Biological Survey,
this Department as reconstructed, while it would be a cohesive and compact
Department, would not be a large one, in view of the inrosds on the Depart-
ment that have already been made. It would seem to me that the grazing
and recreational activities now carried on in national forests should also
come to Interior. The Taylor Grazing Act, passed in 1935, gave you the
right to transfer Forestry Grazing to the Grazing Division. Here was a
clear intention of the desire of Congress, which e:r:prrun.im, however, has
never been carried out.

So thoroughly am I convinced that a bona fide Department of Conserva—
tion would have greater potentislities for the economic welfare and the
social well-being of the people in the long run than some of the temporary
expedients that, by force of circumstances, we have been compelled to re—
sort to, that I am willing to make any personal sacrifice in the interest
of such a Department. If your hesitation to go ahead with a Department of
Conservation is due to any gquestion in your mind as to whether I would have
the necessary qualifications to head such a Department, then, in all sin-



cerity, I say to you that I am willing to resign as a member of your
Cabinet. If this doubt exists in your mind, please consider this letter
as my resignation, to take effect at your pleasure., I do not want my
personality, and I should like to think that any other member of your
Cabinet would not want his personality to stend in the wey of a COmpre—
hensive reorganization. At no time have I had any desire except to sup-
port your Administration to the utmost and to add, if I could, to its
prestige on the basis of a job well done. 1 have had mo personal embi-
tions that could possibly have raised an issue between my loyalty to my
Commander-in-Chief and my desire to realize on those ambitions., I have
wanted to serve you becsuse I have a deep personal affection for you and
because 1 believe in your general social objectives., But I know that I
cannot serve you effectively except on the basis of mutual confidence and
matual esteem.

(b) The Congressional Situation Regarding Forestry.

You told me that some of your advisers had indicated that to attempt
to transfer even Fisheries and the Blological Survey here might cause your
order to be rejected by the Congress. Frankly, I think that whoever gave
you that advice either did not know what he was talking about or had some
ulterior purpcse in mind. I have canvassed this situation, I think, more
thoroughly than most others because I have been personally interested, and
oy information is all to the contrary.

Neither am I persuaded that Forestry itself would not be atle to run
the gauntlet of the Congress if you chose to include it in your order. Om
the Senate side, Senator McNary hae assured me that Forestry would stand the
test. He told me also that, in his opinion, Forestry, Biological Survey and
Fisheries should be in this Department, and he gave me liberty to guote lim

10



to you to this effect. Undoubtedly you noticed a newspaper statement by
Senator McNary commenting on your first order, in which he said that he
would not be & partisen in considering that order,

Senator Byrnes also told me that, except for such opposition as Sen-
ator Pittman might offer, he believed tat there would be no question of
your order going through as to Forestry. As he put it to me: "Why, we
have won that fight." I may say parenthetically that I am trying to find
out just what is the real basis for Senator Pittman's opposition to the
transfer of Forestry and his confidence that it cannot be transferred.

On the House side, I am even more confident. Congressman Cochran,
of Missouri, bhas said that Forestry could be transferred. Congressman
Woodrum told me the same thing in my omn office about ten days ago. Con-
gressmen Warren Lindsay, I am told, is equally confident. He said to Con-
gressman Dempsey substantiaslly what Senator Byrnes said to me, namely,
"Why, we have won that fight."

But my chief reliance is based upon what Congressmen Dempsey has told
me over and over again. I have great confidence in Congressman Dempsey's
Judgment and in his ability to make good on what he says. I still believe
that if his advice had been followed at the last sessiom you would have had
your reorgenization bill at that sessiom in much better shape than you have
it now. Congressman Dempsey tells me that there is no doubt that a trans—
fer of Forestry could be made to stick,

(¢) How the Congressional Situation, if it really stends in
Lhe way of the transfer of Forestry, can be tested.

I had hoped, of course, that Forestry would be included in your general

interdepartmental order. You have sald that you did not want to defeat that

1



order by including Forestry, Therefore, I make you this suggestion:

Will you be willing, an the last of your orders, to send up one desling
with Forestry alone, transferring it, so fer ms it relates to the puklic
lande, from the Department of Agriculture to this Departaent? L1f Congress
roally wishes this transfer to be made, Henry Wallsce cannot complain if
it is glven an opportunity so to indicate, And, after all, the only way
really to find out what Congress will or will mot do is to put the issue
up to Congress.

5. Eguitstle Distrilution of Fork smong Departsents.

You told me on Tuesdey that one purpose you had in mind was to even
up the Departsents so far as possitle, May I respectfully suggest that, mo
far aa Agriculture im concerned, there seems to be no leveling dom. I have
not the exact figures bafore me tut I know that during the last two fipcal
years the appropriation for Agriculture hes been approximately a billion
dollars each year, The appropristion for this Department for the pmext fis-
cal yesr is §17%,674,765.25, Your first rearganization order takes from
Agriculture the Buresu of Public Foads, ut it adds to Agriculture three
lending agencles so that I suspect that the not result will not be a sub—
stantinl curtailsent of Apriculture from the point of view of amrual ex-
penditures rather than & curtailsent of Agriculture. Even if Apriculture
loses Blologlcal Survey and Forestry in addition, I doubt whether this very
behemoth of a Departzent will find itselr mnh’if any, reduced in size after
the whole reorganization plan hes been piven effect. Interisr with Forestry
would not be large compared with most of the other departments.

Sincerely yours,
Sinsrtal TA e

e —
sident, Becretary of the Interior,

The Pre
The White House,



THE WHITE HOUSE
WASHINGTON

May 10, 1939,

MEMORANDUM FOR

Rioo:

THE SECRETARY OF THE INTERIOR
In regard to Winship and Pusrto

b 1 :m:u-uth-mnm

Friday that I llp.ﬂhlllﬂ.
Admiral Leahy to Puerto Rioo
this Summer as Governor.
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the President deocided to make
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THE SECRETARY OF THE INTERIOR
WASHINGTON

Moy 81,39, 1 105F

mig NN
1k

sy
My dear Mr, President:

I can see your point of view about refraining from pressing
Governor Winshlp for hie resignation at thie time but I am neverthe-
less very much disturbed about the Puerto Rican situation,

Congreseman Marcantonlo called on you a week or two agoe and after
he came out of your office he told the newspapsrmen that he had re-
quested you to demand Governmor Winship's resignation, Thie news was
published subsequently in Pusrte Hico, as well as here, Thias was a
foolieh thing for Marcantonio to do, in view of the fact that he lmew,
both from you and from me, that we were trying to work out the situation.

. Lagt Friday I talked with Marcantonio over the telephone, I told
him that he had gummed up the carde pretty thoroughly and that if Win-
ghip continued as Governor he could have himself to thamk for it, Mar-
cantonio is threatening to offer a resolution ealling for a Congrese-
ional investigation of affairs in Puerto Rlieco, I am trying to persuade
him to hold his horees in conformity with your suggestion over the
telephone on Thursday. I told him that if he would go along for a few
woaeke and keep hies mouth slmt, things would work out all right.
Whether he can be persuaded to do this, I do not know, He is both
volatile and irrepressible, However, I will do my best.

One thing that has made Mareantonio an active enemy of Winship's



ie the fact that both Winship and Dr, Oruening actively intervened in
Mareantonio's district in support of Marcantonio's opponent at the last
election, Marcantonio insiets that he is a New Dealer and that {f he was
not entitled to Adminietration support, he was at least entitled to an
abeence of Administration oppoeition, I did not know at the time of Gruen-
ing'e activities in Marcantonlo's dietrict any more than I kmew of his
activities in behalf of Delegate King in Hawaii, If I had known, I would
have called him sharply to account, It was Mareantonio himeelf who told me
of Gruening's active intervention, but I have verified this fact myself, al-
though Marecantonio does not kmow this,

As to Puerto Rico, I think that we are sitting on a powder keg, Oov-
ernor Winship has been a good policeman but beyond that I cannot hand him
very much, In our governance of Puerto Elco under Winship we seem to go
from one untoward event to another untoward event, I was on the point of
asking you to demand his resignation when he was shot at some monthe ago,

In view of that event, I did not even ask you, Now he doesn't want to resign
because of Marcantonio's indiscretion, Bven if Marcantonio can be held in
leash, I suspect that Winship will find some other perfectly good reason

for not resigning 1f he should be asked to do so in the weeke or months to
come .,

0f course, Governor Winship is entitled to every proper comsideration
but it seeme to me that the welfare of the people of Pusrto Rlco is of
greater concern than Govermor Winship's face, If he has created a situation

which seems to call for his removal as Governor, them he ought to pay the



price and not the people of Puerto Rico, If he im not the proper man
for Governor, then, it seems to me, he ought to be removed, After all,
the Administration cannot be held responsible for wild statements that
Marcantonlio has made or may makes, He is not A member of the Administra-
tion and is not even A party democrat,

As you know, I wanted a comprehensive investigation of Puerto Rico
after the Ponce affair, You were willing to support this btut we could
not find any way of doing it in conformity with the laws, unless we asked
Congress to investigate and that nelther of us favored, Whether Marecan-
tonle ean foree an investigation or not, I do not know, But I suspect
that a thorough investigation would not reflect any great credit upon
the adminietration that Puerto Rico has had, I belleve that Governor
Winship ie hand in glove with the worst political elements in the Island,
The one hand ie waghing the other, Unfortunately, I cannot rely on Dr.
Gruening with respect to Puerto Rico because he reacted so violently from
hig early implicit confidence in the so-ealled loeal 1liberale that he has
gone over to Governor Winehlp and Nadal, horse, foot and dragoons.

The task you gave me of asking for Governor Winship's resignation
wae not a pleasant one, I do not like to do that sort of thing, but
orders were orders, It ie curious that in a long interview with me,
Governor Winehip never even mentioned Marcantonle, He saved that for you
when he saw you three or four daye later, All of which causes me to be-
lieve that perhaps Governor Winship is not as sincere in the matter as he

might be,



There came from your office to me at the end of the week a gheaf
of telegrams on Puerto Bleo, demanding that Governor Winship be per-
sitted to continue ms Governor, My suspicion ie that it was the Governor
himself who saw to the loosing of this avalanche, As a matter of fact,

I have been adviged from Puerto Rico that an active campaign was put om
for these telegrams at La Fortalera and some of those who sent telegrams,
curiously enmough, were persons who theretofore had privately expressed
themeelves as being anxious to see & new Governoer,

1 414 not see Governor Winship after his interview with you btut
protably that is just as well because there was nothing, in my embarrass-
ment, that I could have said to him, Very likely he did not think it
worth while to ask me for another interview because of what must have
been his conviction that I was not in a position to speak to him with
authority,

Sincerely yours,
S disa
st e

Secretary of the Interlor,

The Presldent,
The White House,



THE SECRETARY OF THE INTERIOR
WASHINGTON

JUN -2 1939

The President,

The White House.

My dear Mr. President:

It gives me great pleasure to present to you,on
behalf of the American National Committee of the Third
World Power Conference of which I was chairman,sets of
the transactions of the Third World Power Conference
and of the Second Congress on Large Dams, which were
held concurrently in Washington in September, 18936,

Slncerely yours,

- » -
Becretary of the Interior.

-
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THE SECRETARY OF THE INTERIOR < ¥
WASHINGTOM \

June 33. 1939,

Ky dear Mr. President:

I have just read e release given out to the press conslsting of
your letter to Senator Jamees F. Eyrnes with reference to H. Res. Noe
326, and Semator Byrmes' letter to you, to which yours was a reoly.

We discussed briefly Wednesday the relief program for the
fiscal year 1940, especially with reference to a possible Publie
Worke program. Up to that time I had lmown nothing of the alter-
native plan which you now propose except from what I was able to
gather from the newspapers. As I see it, the situation next year
will be eo gerious unless there is an upturn in business, which
cannot now be predicted, that, despite your letter to Semator Byrnes,
and despite even your desire to keep down Government expenditures,

I feel that it is my duty to emphasisze what I said in a very hasty
and sketchy manner on Wednesday.

In your letter you list several types of expenditures which you
estimate will call for loan distursements during the fisecal year of
1540 in the amount of $870,000,000. I respectfully beg leave to
exprese the following doubts with respect to these itema:

The first item anticipates an expenditure of $150,000,000 for
non-Federal Public Worke "to be financed by loans at sufficiently low



rates of interest to stimulate borrowing for this purpose.® Even
if Statee and political subdivieions were disposed to participate in
& program of thie kind, it would necessarily mean that every applica-
tion already filed with PWA would have to be thrown into the waste-
paper basket and entirely new applications sought. Of iteelf, thie
would mean weeks, if not months, of delay. In many instances 1t
would mean new bond elections. Over B80% of the bond elections held
with respect to non-Federal projects during the past year or more
have been approved by the voters, but it should be remembered that
theee bond elections contemplated an expenditure by the applicant of
only 558 of the totel cost of the project. Many commmities that
are sble to raige 55% cannot raiee 100%, even at a low rate of
interest. Many other communities, even if they could raise the
100%, would be reluctent to do so, especially if that 100% came
close to the limit of permiesible bonded indebtedness. I cannot
prediet how much money might be out up for thie type of project, but
I gravely doubt whether any such sum as $150,000,000 could be epent,
and I am pessimietic enough to believe that the amount would be very
emall indeed.

You suggest the expenditure of an equal amount ($150,000,000)
"for express post roade.” I take it that these exprese post roads
would not comprehend exieting rosds but if they did then exieting
roads would have to be enlerged, re-graded, rebuilt, etc. If these
proposed roads are mew rosdes, my guess would be that title to lande



required for the roeds, if condemnation proceedings had to be re-
eorted to, would hold up the program months and perhaps even two or
three years. In this connection it should be noted that we have not
yet bought the land required for the Jeffereon Memorial at St. Louie,
although the project wae approved December 21, 1935. Moreover, baged
on my experience as Public Worke Administrator, I am prepared to

eay that there ie no agency in the Government where the gap between
performance and promiee is s0 great as 1t ie in the Buresu of Publie
Eoads. In 1933 Senator Hayden and others urged that the quickest

way to spend Public Works funde was by building roade and that it
mesnt more actual employment. TYou allocated money generously to the
Bureau of Public Roads on my recommendation and later I was mstounded
to find that monthe, and even in some instances ome or two Yeare,
paseed before some of this money was put to work. Another point:

If you expect the States or counties to glve rights-of-way for these
post roade, there would be no telling when you would have title.

The railrosd equipment item looks ms if it might be all right, snd
the purchase of railroad equipment is one of the best things that could
be done because of the stimulating effect that it would have on the
heavy industries.

Even if $20,000,000 additional could be spent on Rural Electrifica-
tion, and you told me Wednesday that Mr. Carmody had an exceptionally
fine record inm living up to hie estimates, it would only be a drop in

the bucket.



Ae to the farm tenant program, which would call for am expenditure
of $250,000,000, this would mean very little in the way of employment.
Aleo, this looke like & further discrimination against the unemployad
in the cities for the benefit of the farmere. Plesse understand that
I am in full sympathy with the plight of the farmers, but after all a
pan can exiet in the country where he would freeze or starve in the
city.

1 am in favor of a program of foreign loans, if by that is meant
loane to Central and South American countries. Personally I have no
experience upon which to express a judgment as to how quickly $200,000,000
could be epent or what the indirect bemeficial effects on employment and
induetry in thie country would be. However, besed upon my general ex-
perience, I am very skeptical as to how faet such a program would move
and once the momey 1s loaned the use of it and the celerity with which
it would be ueed would have to be determined by others.

In your release you speak of the expsnsion of the public houeing
program of the United States Housing Authority by extending its bor-
rowing power by $800,000,000 as something that ean be looked to for
an increase in employment next year. I suspect that there has been
someé mieapprehension as to what hes actually been maccomplished by
Us S+ Ho A« No housing project has yet been built by that organ-
ization, slthough I understand that two or three are nearing comple-
tion. To announce the earmarking of funds for housing is not to

build houeing, although the effect of thie seeme to have been to



assure the public that great strides were being made in houeing. The
Housing Administration has been in exlstence for almost two years. When
1t took over the PWA program practically all of the spade work had been
done. With few exceptione 211 of the States had adopted housing lawe
that we had drafted for them, and in some States and cities housing
suthorities had been set up and were at work. We even possessed and
turned over to U. S, H, A, sites in two cities and the Congress ap-
propristed generous mme of money. You may recall that a year ago

the theory was advanced by esome that a PWA program was not necessary
for the fiscal year of 1939 because Houeing would f111 the gap. If

we had depended upon Housing then we would be in bad shape today.
Judging the future by the past, if we are to depend upon Houelng for
the fiscal year of 1940, we will be making & mietake. I have sug-
gested to you in the pmet that a thorough investigation of Housing
ghould be made and now that the control of this agency ie paseing

from my omn juriediction, I reespectfully remew thie sugzeztlon.

As I told you yesterday, there will be practically no PRA employ-
ment by July 1, 1940. I can see nothing in the propoeed program that
holde out hopes for even the amount of employment smais that FWA hae
been able to effect during the pest years. If the new program sac-
ceeds in doing what the proposal of the program of itself admite
the need of doing, all well and good. But unlese a Public Worke pro-

gram ls started this Fall, it will be too late next Summer. Even if
the Congress should appropriate $2,000,000,000 at the next gession for



& Public Works program, pecple out of work will be walking the streets
until the Winter of 1940-41. We might have omitted the Public Worke
program in which we are at present engaged, the peak of which will be
reached next month, without the diesstrous results that I foreesee if
we omit it now and rely upon & program which, with all due respect,

in my judgment, will not do what it is sbeolutely neceesary to do,

and the failure to do which may result in serious gocial dielocations.

Sincerely youre,

=i

Seeretary of the Interiors

The President,
The Mhite Eousees



June 26, 1938,

Dear Harold;-

Before you turn over the Public Werks Administration
to the new agenay, I want you to know how very deeply I feel
that you have made such a wonderful success of the « In
no respect has the PWA failed to live up to my expectations.

1 am and have been wholly satisfied both with the
schedule of all the projects 4 all thess years, and also
with the well recognized honesty the whole transaotion,

You are right that PWA has been definitely success-
ful in bring out private funds. And, as you say, it has
put men to with private funds long before the 'i'runu-:
has been called on to pay out government money for the
government share of the work.

My dear Harold, I wish you would not make assumptions
which have absolutely no basis in fact., If, as you m't;:‘
have been consoious that PWA has not been a favorite at
White House, you are Just utterly and 100% « If you have
been pussled and distressed it is your own fault for imagining
things that do not exist. You and the fine staff of PWA have
not been "outside®, but Just as much inside as any other branch
of the Government.

As a matter of practical faot, I have spent less time
on PWA because, under your oe, it has not been a "problem
child." The ies on I have to spend the most time
are the ones oh need the most Presidential advioe and the
most Presidentlial stralghtening out. I had ho that you had
learned this little faoct before. It is a iment to your
administration that the PWA has given me so few headaches in
all these years.

There 1s, of ocourse, no question about the mon:l.
opinien the country as being favorable to .
The work it needs no appraisal because public opinion
has already appraleed the excellence of the work.

My dear Harold, will you ever up? Don't you
realize that I am thinking in terms of Government of the
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United States; not only during this muumuou but duri
uq mnutlnm- to eome.. " »

y . ter many st -lxmmn ﬂl. at
ltl’lrﬁﬂ .. .

oA Tmu en plan tnrn: ing out
Ih.u !hn .-uu by ordinary bBusiness Jﬂmt in
uﬂl tunt o:l' bu m - e
e n-.r [} ] #8 or oorporation management
knows that one has to have certain forms of similar work under
one r, and that 1t 1s a mistake to have one manager in
charge different kinds qr urt.

Last year I proposed a lkhinn puutlun for Publio
Works, another Cabinet position for Welfare, and possi
another Cabinet position to coordinate the quasi-judie
Commissions. That plan was based on a segregation of govern-
ment funotions into natural groups, and it was planned not
g‘ml m“ll;tutm alone but for suocceeding Adminis-
s as .

The Wl 414 not enter into it because I was
building for the + You, fob -nﬂl. happen to be the
kind of a person who oould perfeotly well run the Interior
Department, which is slowly becoming the Conservation Depart-
unt and the Publio Works Department as well. But there are
few Seoretaries of the Interior who oould run both of
thIlI very different tasks. You will be the first to admit
that, and to admit the further fact that Publioc Works, as
represented by the organizations in the new agenocy, is a very
different kind of a job from running a Conservation Department.

In think of the Government of the United States
in the future, I am ing to leave behind an orderly and
logioal se , which w take ocare of all the new work we
have started the past six years, and make it easier for
my sucoessor to earry en.

Therefore, there has never been any thought from the
mmmmwlﬂwmm-hl'l ilut the head of one
Department should be the head of another Department as well.
Ae I have said before, you have shown that you yourself ocould
f£i111 both Jih“uli‘lhlu—ﬂ-. But there have been no

previous Seoretaries of the Interior, and probably will be
rn in the future, who oould accomplish that.

In regard to the staff of PWA, I have already
spoken to Carmedy about ke m:.nmt and I wish
would have a friendly talk with him and tell him in deta

about the staff,



-

Work with me, please, to builld up the Interior
Department into a real Conservation Department, as we both
locked forward to. Inoidentally, I am entirely oconfident in
my own mind that oil and coal will both be taken more and
more under Government supervision in the near future, and
that, of ocourse, is a definite funotion for You to add to
;ntcr::;, And for the hundredth time, I am not forgetting
oreas .

Affeotionately,

The Honorable
The Seoretary of the Interior,
Washington, D. C.



FEDERAL EMERGENCY ADMINISTRATOR
OF PUBLIC WORKS
WASHINGTON

June 26, 1929,

My dear Mr, President:

On Wednesday, when I had the rleagure of lunching with ¥ou, you
eald something to the effect that of all the gpending agencies, Rural
Flectrification under Mr, Carmody, according to reports from the Treagury,
came the nearest to attaining the goal that it had set for 1tself, I do
not want in the least to detract from any credlt that may be due Mr,
Carmody, but naturally I have been wondering in what respect PWA hag
falled to live up either to your expectatlions or te its own,

It seeme to me that it all depends upon what measuring rod is used,
If that agency which spends its appropriation the fastest is the one
that 1s coneldered the most succeesful, then I mdmit that PWA im not in
the running with some others, But quick spending of Federal funds has
never been our goal, Our object has been to get in as much outside capi-
tal as possible and to put as many men to work as soon as we could,
Certainly, especially so far as our present program le concerned, not
only are we keeping up with our schedule, but, in my opinion, we have
realized every reasonable expectation,

When the PWA appropriation was announced last Summer, factories at
once went to work to fill orders ment in in axpectation of materialas
required to be used on PWA projects, Contractors repaired or bought new

equipment, Architects busied themselves over plans and specifications,



There was a stirring in business and industry in all parts of the country,

t wa or th fter fo

any of this work, including expenditures for wages, Then contracts were
let and contractors employed men and put them to work, MNot yet were any

drafts made againgt the United States Treagury,

Contractors at the outset met thelr expenses out of their own bank
balances or they borrowed from the bank, It should be borne in mind, too,
ag an important factor, that as to non-Federal projects, 55% was required

to be put in by the applicant, This 55% was paid out first to a Very con-

siderable extent, with the result that contractore and cities were pouring
ne nt b w hefore States wa
ealled upon to pay out anything,

PFA has been far in the lead of all the relief activities of the
Government in bringing out private funds. Another of ite virtues is that
private money goes into the permanent inveetments made possidle by PWA a
conslderable time before any vouchers are presented to the Treasury for
payment. It le more than a 1little ironieal that thie outstanding virtue
of FWA should be cited to the discredit of PWA merely because the outgoings
from the Treasury have been unthinkingly taken to be the meagure of the rela-
tive success of the various spending agencies, We bave had many instances
where projects have been practically completed on private and loeal eapital
before the United States Treasury has been drawn upon,

This important difference between our program and that of other agen-

cles has been almost universally, and in some inatances persistently,



overlooked, It is pretty tough if one administration is held to be lese
succeseful than another merely because the first is not gpending Federal
funde as fast as the other, FWA causes the expenditure of large amounts

of money, resulting in a marked regeneration in business, but it does not
happen that, at the beginning, this money, beyond a relatively small amount,
comes out of the Federal Treasury,

As an example of how FWA works, the amount of private money expended
on non-Federal projects under our present program is just about equal to
the $700,000,000 appropriated by the Government for PWA, In other words,
when Congrees appropriates $700,000,000 for a non-Federal PWA program, it
means the actual expenditure of about $1, 500,000,000, Moreover, if the
appropriation is drawn against later, rather than earlier, it means a saving
of interest to the Government, Yet in the opinion of mome, ineluding people
in the Treagury iteelf who ought to know better, PWA is not the success
that other agencles are because the Treasury does not have to put out its
money earlier and therefors pay more interest on it,

FRA has done itas Job, which was to put men to work and bring in match-
ing capital, It has put private dollars to work as no other agency hag,

It ought to be to our credit, instead of being held agalinet us, that, under
our program, it is poseible to put hundreds of millions of private funds to
work before having recourse to the Treasury,

From an early date, I have besn conscious that PWA has not been a
favorite at the White House, This has both puszzled and distressed me, not
only on my own account, but because of the thousands of eincere, devoted
and hard-working members of the PWA staff who have been as conscious as I



have been that, while not literally in the doghouse, PWA was just out-
elde,

This fallure of PWA to be rated at its true worth, has undoubtedly
been my personal failure, because I have been tha contact between PWA and
the White House, Apparently I lack the abllity to "eell"myeelf, I was
brought up to believe that if a Job were well done 1t spoke more eloquently
for the doer than any self-praise in which he might indulge, Perhaps this
isn't often true in publie 1ife, In any event, apparsently, I have relied
too strongly upon the eloguence of a job well done. Or, it may be that I
bave been decelving myself as to the quality of PWA, Yet, on this point, I
would have less doubt thanm I frankly admit that I do have, if, generally,
there had not been a notadle absence of criticism of PWA excapt only for the
easily explained slowness in getting under way in an entirely new enterprise
in the early days, As a matter of fact, there have been, pretty generally,
warm praise of FWA, To the degree that general opinion throughout the
country has seemed to be favorable toward the PWA administration, I have
felt that I have been sadly deficlent in being abls to impress its worth-
whilenese upon the one quarter where I wanted 1t to be appreciated,

Since 1934, I have never been consulted with respect to a single
spending program, On more than one occaslon, I have been conscious of an
attitude of doubt of, if not of amctusl opposition to, PWA, For this situs-
tion, as I have suggested, I am aware that I have only myself to blame,

But it has hurt just the same,

I would appreciate it tremendously if you would aselgn some competent



and dieinterested person to appraise for you not only the value of the PWA
program but the manner im which it has been administered,

For elx years I have been Adminigtrator of PWA A newly born child
vas laid on my doorstep and I have taken care of and loved that child as if
it were my own, I had hoped that I would he permitted to continue a rela-
tionehip that was prized by me, at least until there should be entrusted to
my care other interests that would make up the loss,

On Wednesday you seemed surprised at my statement that, under Four re-
organization orders, you had cut more deeply into my jurisdiction than that
of any other member of your official family, I belleve that what I said ie
sustained by the facts, From Interior you elided the Office of Education,
the United States Housing Adminietration and the Management of the Federal
Bulldings in Waghington, In addition, you took from me the Public Works
Adminietration, which was one of the moat important adminietrative agencles
in the OQovernment, and the National Resources Committee,

By way of replacement you sent to Interior the Biologleal Survey and
the Bureau of Flsheries, both of which I wanted, and that chief headache
of your Administration, the Bituminous Coal Commission, which I was willing
to take but which I certainly would never even have thought of asking for,
You also sent over the Bureau of Insular Affairs, which also I did not ask
for and which came to me as & complete surprise, These replacements did not
make up for what you took out of Interior alone, to say nothing of PWA and
the National Resources Committee, which were outside of the Department proper,
Tou did not eend to me Forestry, the agency that I particularly wanted, al-

though I inesisted, and I think that the record will amply bear me out,



that there would have been no difficulty in transferring Forestry,
Nelther did you send to me, as I had suggested, and as I hoped that you
would, the warious agencies baving to do with publiec power which are not
now in my Department,

As I told you on Wednesday, I have not been happy since your reorgan-
ization orders were issued, I am far from happy mas I write this, and my
state of mind 1s not entirely due to selfish and personal reasons., Word
comes to me that the members of my PWA staff are badly broken up, Not
only do they not know what 1e to be their fate, but, strange as it may
sgem == wWith exceptions, of course, -- they do not want to leave me, I
have bullled them and driven them to a degree that, at times, I have been
ashaned of, Yet, I do mot doubt that 1f I could take all of them with me,
practieally everyone would volunteesr to follow,.

You bave the right to issue orders, and, during such further time
ag I may be a member of your Administration, I will continue loymlly to
obey. But, however much better an Administrator you may consider Mr.
Carmody to be, I honestly do not think that in prefering him to me for the
Federal Worke Agency, you have acted with your usual wisdom, If I, as well
as Mr, Carmody was doing a jJob that was meeting with general public favor,
by the shifte that you have made with respect to both of us, you are un-
doubtedly running the riek of less satisfactory results, either in Bural
Electrifieation or in Publie Works or in both. Any read justment necessar-
ily means some lag, some maladjustment, and the critice of your Administra-
tlon will overlook no opportunity to magnify even a little slip,



You told me that I could not do two Jobe, But I have done two full-
time jobs during the past six years, and at times I have done more than
two Jobe, Of the agencles that have gone to make up the new Federal Works
Agency, only three, WPA, the Bureau of Public Roads and the Architectural
Division of Procurement, are not at this very minute under my jurisdiction,
Ir ether words, if you had chosen to name me as Public Works Administrator,
even with the additional burden of these three mctivities the administra-
tlve load that I would have carried would have been no heavier than the
responeibilities that I had when, concurrently, I was Secretary of the
Interior, Administrator of Public Worke and 011 Administrator, I believe
this to be a falr statement because PWA now 1s one of the most efficlent
and closely knlt organizations in the Govermment., When 1 took owver Publie
Worke and the 011 Adminietration, both were new and both were untried
experiments, They reguired a tremendous lot of time and energy. I do
not believe that the new Federal Works Agency, as now set up, is anywhere
near the load that PWA alone was in 1933 to 1935,

Nor is thie the whole story, For a considerable period when I was
Secretary of the Interior, lduniitr:-tur of Public Worke and 041 Adminie-
trator, I was also responsible for Subsistence Homesteads and for Soil
Conservation, Both of these were set up as new agencles by me and
administered directly by me, The Subsistence Homestead Administration
is the only mctivity where I feel that I did not really make good, 1
think that you know at least some of the reasons why this Administratien

was not a succese, MAs to Soll Conservation, 1t flourished so well in



Interior that when 1t was moved to Agriculture Dr, Bennett, the Director,
was on the point of resigning because of his disappointment, It was so
successful that Congress was on the point of passing a law making it a
permanent agency in Interior,

But, instead of complaining, I ought to be thanking you for allow-
ing me to be Public Works Adminfetrator during the past six Years, even
if, as I have always suspected, you haven't thought a great deal of PWA,
1 bave loved thie job and I have been devoted to the staff that I built
up with my own hands, A better onme does not exist in any Department of
the Government anywhere, I am really sorrier for them than I am for my-
self because not a single member of that staff kmows when the ax will fall
on his own devoted head, excepting only the three or four whom I have
advised that I shall take with me into Interior, And I do thank you, Mr,
President, with all my heart, for the opportunity that you gave me to
perform a unique, and what 1 firmly believe will te regarded in the
future as an outstanding, public job,

Sincerely yours,

z Efﬁ%

Administrator,

The President,
The White House,
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THE WHITE HOUSE
WASHINGTON

September “l 1938.

MEMORANDUM FOR
K L. I.

You are right about Reading
the right kind of public opinien
in this country. As a matter
of praoctical politics I think
1% 1s better for us to withhola
any speeches, such as talks to
Poles, ete., for Just a very
short time, i.e., untll we get
the embargo repeal through. In
other words, merely a matter of
timing.

F. D. R.
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My dear Mr, President:

You are understandably eo busy these days, capably handling the
international situation, that I can't always get to you when I would
like to, and so, 1f you do not mind, I may occcasionally write you letters
which I will always make as brief as possible,

I believe that members of your administratlon, as well as private
cltizens who can command m hearing and who are in agreement with your aob-
iectives, ought to be getting out before the country on the general theme
of mutual forbearance and understanding among ourselves, in ordar to
counteract any domestic cross-currents that might have the affect of
making 1% more difficult for you to handle the situation that confronte
ue and to maintaln a trus nsutrality,

We ought to talk about peace in the international field, as well as
cooperation and understanding at home, I believe that much can be done
to strengthen the feeling of the people for demccracy and to fortify them
against any external or internal effort to undermine our institutlona,
Unfortunately, 1 believe that this 1s necessary, btut the people will
follow the light if it is glven to them, In making out a case for democ-
rocy,by indirection a strong case can be bullt up againat dictatorships,
Condemnation can be as effective by inference as by direct statement, We
can depend upon the Fritz Kuhns and perhaps even upon Goebels and Htler

hinself to break out at intervals and thus strengthen our efforts,



The peaple need to be educated in the fundmanetal imsues that are
involved in this world eituation, Such education will prepare them for
any eventuality, however unpleasant or ugly it may be. Of course, we must
strengthen our Army and Navy but it is just as important to educate the
understanding and strengthen the purpose of the people, from whom, in the
final analysis, the Army and the Navy and the Administration iteelf must
draw their strength,

When I told you at the Cablnet meeting on September 1 of the invitation
that I had had to speak at a blg Pollsh meeting in Chicago yesterday after-
noon, you suggested that I discuss it with Cordell Hull, I did eall him
up and there seemed to me to be such a lack of enthusiasm on his part that
I sent a telegram to the Chicago people declining thelr invitation,

We have within the United States a great number of firet and second
generntion Polee, I belleve that some word to them at this time would
bave been heartening and that the right word might have gerved to allay
ineipient hatrede batween the Poles and the Germans, We want to avoid
antagonisms between nationalistic groupe in this country if we can, My
mind goes back to the last World War when there wae A strong pro=German
sentiment among that particular nationalistic group in this country, Out
of this sentiment a cheap and reckless demagogue, William Hale Thompson,
Mayor of Chicago, made all the political capital that he could,

I was in charge of patriotic propaganda in Illinois for a period juat
after we want into that war and I know that the State Councll af Defense,
of which Samiel Ineull was Chalrman, and Governor Lowden himself, felt help-

less when it came to William Hale Thompson, Fortunately, at thie time,



except for a comparatively small number of newly arrived Germans who are
likely to follow Fritz Kuhn and other precinct fuehrers who may or may
not have been planted here bty Hitler, Goebels, et al, the overwhelming
mass of our citizens of German descent, in my opinion, are anti-Hitler and
pro-Ameriea, But we ought to make these Germans feel comfortably mssured
that we understand and appreciate thelr loyalty to their adopted land, So
far as Chicago ie concerned, there is, therefore, a double task: that of
reagsuring the Germans and of preventing the Poles from getting out of hand
through a perfectly understandable resentment against what Germany under
Hitler is doing to Poland, There are also large numbers of Poles and Ger-
mans in other parts of the country.

With all due respect, I do not belleve that this ie a matter that ean
or should be handled by the State Department, It is purely a domeatle
question, After all, citizene here have the right that you eo clearly
pointed out, of drawing concluslons, even if they are neutrala, I believe
that they have the further right to express their views and this right ought
to ba encouraged and given leadership if we are to direct the force of publie
oplnion inetead of beilng directed by it. I go so far as to think that,
unofficially, and, perhapa, even confidentially, a carefully planned speak-
ing campalgn should be worked out.

Sincerely yours,

Syt TRL:
Secretary of the Interior.

The President,

The White House,
Washington, D,C,
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My dear Mr. President:

You will see from the enclosed that Assistant Secretary
Johneon of the War Department has now taken the coal industry
under his capacious wing.

Sincerely yours,

Secratary of the Interior.

The President,
The White House.
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September 18, 1939.

My dear Mr. President:

At three different points last week, I diescovered that Walter
White, Secretary of the Businessmen's Advisory Committee of the
Department of Commerce, without the knowledge of Acting Secretary
Noble, had been trying to get names for poseible inclusion as
members of various committees relating to the coal industry and
certaln other of the mining industries. It appears that Mr. White
wae doing this for the Stettinius committee. What use is to be
made of these names, I do not kmow, but I have rut a stop to any
more informatlon emanating from my department until I recelve
orders from you.

And now once more I am going off a deep end. But if I am
acting in an excess of zeal, I hope that you will excuse it, be-
causge I am zealous for the contimued muccess and prestige of your
administration. I am afraid that I was never born to be an angel.

You are fully aware of the demand that has been going on,
much of it from anti-administration sources, for a "eoalition"
government. Such a government would be contrary to American
precedents. As & matter of fact, such a government would not fit
into our scheme of things. What I hope to sea, and what I telieve
you have in mind, ie the contimued firm control and direction of

our government on your own part. The people elected you to run



their affairs because they thought that you were best able to run
them and you are still operating under a clear mandate from the
people.

Howewver, I do believe that you would be very wise in congldering
the addition to your Cabinet of two republicans of the type that
we have discussed. Perhaps it would meet the situatlon merely to
bring in two republicans to some, if mot to all, of the meetings
of the Cabinet, as you have brought in the three new administrators,
but 1 doubt this, especially since the republicans would have no
edminletrative dutles and therefore no power. My own view iz that
it would be none the less your administration, under your own fim
and wise guidance, if you should take two republicans into the
Cabinet itgelf,

I indicated to you on Friday that, if you were going to do
this, I hoped that you would do it before you sesmed to be yield-
ing to clamor. I contimue to hope this. You ean do this without
making the adminietration any less yours than it now is or ought
to be.

My btelief that Frank Enox would be an admiratle Secretary of
the Navy continues to grow. He is a stronger and abler man than
Landon and I suspect that, when his loyalty has once been engaged,
it 1s more aggressive than that of Landon. I have iknown Enox for
& good many yeare. He likes to follow strong, affirmative leader-
ehip. It was these qualities that attracted him to Theodore
Roosevelt. Moreover, he can bring you a public suppoert that Landoen
can not bring. Next to the Chicago Tribune, the Chicago Daily
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News is the most influential newspaper in the Chicego srea, 1n
addition to which Enox omns and publishes a paper in Manchester,
New Hampshire. Not only was he a candidate for Vice President on
the republican ticket in 1936, he 1g one of the republican leaders
most frequently consulted in Illinois and hie advice is given great
weight there. I am not overlooking the fact, any more than I
imagine you are, that he has been antagonistic to Mayor Kelly. It
ie only fair to take this into account, but then I suepect that any
republican would have certain democratic oppositiem.

Landon is & businessman, and for that reason it seems to me
that he would most nmaturally f!;t into Commerce, which you indicated
was the other post that you had in mind. I have reflected whether
the fact that he 4ig in the oil bueinees might diequalify him but
I do not think so. OCommerce has nothing to do with the control
of oils To whatever extent the Government has adminletration of
oll, it is through the Department of the Interior. Moreover,
Llandon ie an honest-to-God emall independent. Of course, no perty
republican in Commerce should be permitted %o have control of the
Censue Bureau machinery. But, aslde from that, there is little
political "kudos" in Commerce or Navy.

Confidentially, Frank Murphy ie becoming restless. He wante
War but he does not want to walt until all contracte are signed and
policies are fixed that either will be held to be binding upon him
or which he will have to revige or reverge at the ¢ost of elowing
up opérations or of giving unnecessary offenge. He really has his
heart set on the Secretaryship of War, and I need not tell you that



Bob Jackeon keenly wante the post of Justice. Murphy wante Jackson
to have thle too. You kmow, of course, that certain things are not
in wvery good shape in the War Department, and I do not believe that
public confidence in the adminiestration generally ie enhanced by
the bantam cockfight that 1s going on in the War Department every
day.

Murphy in War, Jaekson in Justice, and Enox and Lendon in other
Cabinet poste, in my opinion, would make a great impression on the
country. Moreover, in bringing Bob Jackson into the Cabinet, you
would te adding not only one of the ablest and most resourceful men
in the country, but one of devoted loyalty to youreelfs

I understand that you plan to deliver a message to Congrees
when it meets on Thursday. If, on Friday, nominations should £0 up
along the lines that I have suggested, I believe that your hands
would be strengthened tremendously and that your act would be
generally acelalmed.

I kmow you will understand that I am not for a second urging
or even suggeeting that anything be done to the detriment of
Harry Hopkins. I am too fond of him to want to see him hurt in
any way, Anyhow, I know and respect your omn deep feeling about

- him.

Sincerely yours,

Awan oenl 5 BA

—

Secretary of the Interior.

The President,
The White Houce.
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My dear Mr. Presidenti
A mere Chicago lawyer finds himeelf Juet & bit dizsy
trying to underetand these last two communications from
Ur. Gordon Strong, and so I am sending them to a New York
lawyer, together with a copy of my letter to Mr. Strong
which I wrote after our talk about this mountain. I gather
that Mr. Strong isn't so sure that he wants to glve this
property, and that in any event he would want something
more lmposing built than I suggested was in your mind.
Apparently a President isn't to be permitted to relax
and throw off{ the circumetances of his office if he is
going to do it on Sugar Loaf Mountain,
If it meets with your wigher, I will eend someone
from the National Park Service to talk to the Strongs
and then we will at least know juet what they have in
mind and are prepared to do.
Sincerely youre,
Secretary of the Interfor.

The President,
The White House,

hﬂl-



THE SECRETARY OF THE INTERIOR
WASHINGTON

September 27, 1939,

My dear Mr, Strong: :

The President and I have been discuseing again the possibllity of
establishing n summer White House on Sugar Loaf Mountain in accardance
with the very generous suggestion of Mra, Strong and yourself, and he
has nsked me to write to you,

It might be possible, if agreeable, to have Sugar Lonf Mountrir de-
clared a National Monument under the law, If this were done, the govern-
m;ut could then legally take possession of and operate it if you and Mrs,
Strong were still of a mind to devote it to the purposes that have been
under discussion from time to time. You could elther reserve a 1ife
estate in your home and farm, or you could deed the land with a reserva-
tion in fee of such portions as Fou might wish to retaln,

The President has never changed his mind mbout Sugar Loaf Mountain,
He loves that section of Maryland and the fine outlook from the Mountain,
Unfortunately, he has not been able to give this matter the attention
that 1t merits and that he would like to glve 1it,

As time has gone on in Washington, he has found himself more and
more gusceptible to nasal and einus troubles that are so pravalent in
thia elty., He believes that the President ought to have, for use in the
sumpmer months, a place reasonably accessible to the Capital, where he

could find better climate and perhaps a surcease from such physical
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troubles as 1 have referred to, The opinion of the President is that
no place offers the same advantages and conveniences for a summer
capital as does Sugar Loaf Mountain,

1f the Federal government should ever have title to this property,
it would be the President's idea to bulld near the top of the Mountain,
aome very elmple structures, Probably, to a large extent, he would use
CCC labor, He would like to have a eimple dwelling for his own use,
Within ensy accese, he would want a central building to be ocoupied by
the representative of the National Park Service, who would be in charge
of the National Monument, 1f one were established, and on the other side
of thie bullding, he would like perhaps three simple cabins for the use
of menbers of the Cabinet who might eare to occupy them for weel-ends or
for longer perlods, The ocoupants of thees eabins would take thelr meals
in the central building, I believe that the President would also want to
bulld a road separate from the road that serves your house, and this road
would be extended up the Mountain so as to glve the public acceee to it
and an opportunity to enjoy the fine views from various places of advantage
for that purpose, OUnly a small section would not be open to the publie,

You will see that the President hae been thinking about this sugges-
tlon of youra and that he appreciates the intersst that you have had in
baving a summer White Houee established at this point, That the matter
has not been brought to a conclusion earlier hae simply been on account
of the great pressure ho bas been under, 1 suspect that the international



aituntion, requiring, as it doss, the pressnce of the President in or
near Washington, has rather sharply turned his nttention to this project
at thie time becnuse he realizes, firet, that the President in timen of
tension or of crisis must be aasily mccsssible from Washington 1teelf,
and, segond, that Sugnr Loaf Mountain is about tha only place that is Ao-
consiltle that would afford a tolerable olimate during the hot sumser
monthe from which Washington suffers,

1 hope that you continmue to hold your henlth and that Mre, Strong s
well, It seems ineredible that so such time has olapsed betwesn the
Prasident's vislt to Sugar Loaf Mountair and this letter, which he in-
structed me yeatarday to write to you. He particularly enjoined me to
nseure Mra, Btreng and yourself of his warm personal regards,

Sinceraly yours,
1Sgd.) Harold | L

Sscrotary of the Interiar,

¥r, Gorden Strong,

Stronghold,
Dickereon, Maryland,

LS
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ETRONGHOLD
DICKERSON STATION
MARYLAND

October 3, 1939

My dear Secretary Ickes,

The subject of this letter is the suggestion of another
visit to the mountain by the President and yourself. We
have recently finished work on soms developments here.

And we have for some weeks thought of suggesting that you
might find it interesting to come out here to enjoy them.,
Of course, we had assumed that any action by the Government
in connection with the mountain was in abayance,

fAccordingly, this letter has {in our intent) no relation
whatsoever with the letter in anawer to yours of September E27th.

We have not only macadamized our mountain road and made othar
developments about our road-end, but we have also finished

there a look-out, a sort of squat masonry tower, perched on a
spur of rock. This gives almost as much of a view as the top of
the mountain - to which many thousands olimb each season, It
giver five to ten times the view as does that vista through the
woods where the President had his supper on the two visits here-
tofore made. The look-out is not a hundred feet from the road-
way. The short flight of broad steps we feel sure that the
assistants of the Fresident oould readily manage .,

It is our further suggestion that, for the purpose of an out-of-
door supper, we should transfer to this look-out platform a
long, rather massive timber table (which now stands on the
ground not far away). A German friend of ours (before the pres-
ent war, of course) remarked that it was fit for "Wotan und
seine ganze Gesellschaft”, So we feel that it might accommo-
date the President, yourself and & dozen or more of your friends.

Now, a supper about that table, on top of that look-out, with =&
view over lovely Frederick valley, with the sun dropping behind
the Blue Ridge, we feel sure that the President, with his appre-
clation of out-of-door beauty, and you and the rest of the party,
would greetly enjoy and long remember.

Much would depend on the right day (as to weather) and the right
time (as to sunset). As to the other details the President, if

interested, would doubtless send out the usual patrol a few days
in advance. We could show and explain to them in detall what I

have here but roughly outlined.



No.2.

We do not suggest any culinary contribution upon our
part, since the President has his commissary car. How-
ever, we should be glad to render any sort of assistance
desired, in this or in eny other connection.

Finally, since it would be desirable to have our grounds
clear of other visitors on that day, may we urge that no
advance publicity be allowed to come cut? The avoidance
of such would make our efforts toward exclusion much easier
and more effective.

Trusting that you will see your way to act upon the above
suggestions, I am

Very respectfully

M @7{«:‘7

Secretary Harold L. Ickes
Department of the Interlior
Weshington, D. C.



STRONGQHOLD
DICKERSON SBTATION
MARY LAND

Ootober 3, 1939

My dear Mr, Secretary,

We have your letter of September 27th on the subject of
Sugar Loaf Mountain. We guite understand that this matter,
which you initiated in May, 1935, has been in abeyance since,
by reason of other and muech more important matters.

Hecord to Date: While our mountain of course rates very

sma n the affairs of the Administration, it nevertheless
bulks very large with us. It represents the better part of

a life time of work and of savings. In any dealings in regard
to the mountain, we want to keep the record particularly clear.

In your first letter, of May 5, 1937, you wrote:

"knowing that it is your desire to make it available
in some mammer to the Publie, he (the Fresident)
wanted Seoretary Wallace and me to offer the good
offices of the Federal Government if there was any-
thing that we could do to help you realize your very
fine ambition.™

In your interview with our attornmey, Mr. R. E. L. Smith, on
July 26, 1937, Mr. Smith reported:

"He opened the conversation by saying that the President
had been greatly interested in the Sugar Loaf Mountain
because of its natural beauty and, to Quote the Seocretary,
'I might as well go straight at the matter and gay, that
he wants to make it a National Monument' * * * The
Fresident wanted to go as far as establishing & summer
White House within the limits of the Monument,"

But in your letter of September 27, 1939, you refer to

" * * * the possibility of establishing a summer White
House on Sugar Loaf Mountain in acoordance with the
:iay*g!n!rnus suggestion of Mrs. Strong and yourself."

" * % % this suggestion of yours, and that he appreciates
the interest that you have hed in having a summer White
House established at this point."

The point that I am getting at is this: We do not want to be
considered in the position of trying to persuade the President
to build either & "summer White House", or a sort of a eamp ,
here. We are merely receptive toward suggestions of anything
that will be of benefit to the development of this mountain
tract now, or a hundred years from now.



No. B.

"Summer White House™ : In 1937 we were under the impres-
sion resident Roosevelt had in mind, by this ex-
pression, something of the character indicated in the
valedictory message to Congress of President Coolidge.
Now, from the very olear statement of your recent letter,
we see that President Roosevelt has in mind scmethi of
the charaocter of the Rapidan(?) fishing camp of mﬁdunt
Hooni (as we guess such to have been - we have never
seen it).

However, we shall be glad to give the matter avery poassible
consideration. To this end, there should be more definite
discussion of the many details - area, location, access,
water, sewerage. More than either the President or you
would feel that you had time for. Accordingly, further
pursuance of this matter would seem to indicate that you
should designate someone to come out here once or twloe,
To have the time and the disposition for us to show him
the terrain and discuss the detalls. So that you and we
could more definitely know what would be required and what
would best meet those requirements. (As to the qualifications
oflt.h.i.l representative of yours, I make some suggestions
below),

Natlonal Monument: Next, as to our conveyling still more or
all of our holdings here to the Government as & National
Monument. At the time of our interview two years ago, when
you made the same suggestion, I tried to indiocate that this
was a right serious proposal to oame to people who had devoted
themselves toward the creation of a definite, and to our minds
important, projeot. I stated that we must somehow know vastly
more what would be done with this property as a National Monu-=
ment, and how sure we might be of the dolng. We asked definite,
and to us vital, questions. However, during the two years that
ensued, we recognize there were other and more important mat-
ters coming before the President and yourself.

In your recent letter you repeat the suggestion of a National
Monument. But we remain in the same position as of two years
8go. One of ignorance and of question.

Government Representative: Accordingly y Turther pursuance of
this matter gso would seem to indicate that you should desig-
nate some one to ocome out here. To look over exactly what we
have done here in the past and what we have definitely planned
to do for the future. And to be able to tell us, in turn, to
Just what extent, and with what certainty, any or all of our
plans would be carried out. In other words, what oonsideration
the Government would offer (mot to us but to the visitors of the
future) in return for our conveying to the Government the work
of a life-time, almost all that we have.
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As to the qualifiocations of your representative, the first
should of course be that he knows about Natlional Monuments

in general, and of the President's plans in particular. The
second to tenth inclusive, that he be trustworthy, discreet
and reliable to convey nothing of our discussions to anybody
but yourself. Any appointment that he may make with us should
be by letter. Our telephons (and telegrams relayed by tele-
phone | are as public as a town hall debate.

1f you do appoint such a representative, and if we confer with
him; or if we merely correspond; I should like to be able to
speak frankly about our mountain, our plans, our disposition
as to this course and that. And not to limit every statement
to avoid commitment. Accordingly, I ask that you do not take
any statement of mine, either written or oral, to commit my
wife and myself in eny way. Otherwise we should have to act
through an attorney.

Trusting that you will understand our attitude, and find that
it is reasonable, I am

Very r-upuotrz%};,gn?ru,
Ton O
A Y KHHLT

i / GORDON STRONG

Secretary Harold L. Ickes
Department of the interior
Washington, D. C.
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My dear Mr. President:

Yesterday I had an interview +ith one of the Directors
of the Aseociated Prees who had just come to Washington
efter cttending a meeting of the A. P. Board in New York
at the end of last week. He told me, confidentially, that
an informal poll had been taken of the Directors on the
neutrality bill. There were 17 or 19 directore present --
I forget the examct number -- but all but two expreessed
themselves as being in support of your position on neu-
trality. You won't need more than two guesses as to who
these twaln were. You are right -- one was the "Mourning"
Colonel of Chicage, and the other was the lacrimose slarm-
ist from Syracuse, Wew Yorik, Frank E. Gannett.

Sincerely yours,

Hinirge & ok s

[ ——
Secretary of the Interior.

The President,
The White House.



Letter dated--November 28, 1939 to the President
from the Secretary of the Interior
Re-suggestion for some reference to be made in the President's

coming message to Congress about the oil situation. Ztbached
is outline of suggestion,

See:Message to Congress folder-Drawer 4-1939



THE BECRETARY OF THE INTERIOR
WASHINGTON

December 22, 1979,
THE WHITE HOUSFE
Dec 23 | 25PM 38

My dear Mr, President; RECEIVED

The enclosed memorandum from the Solicitor of this
Department relates to the legal questions involved in
the appeintment of a new Chief of the Forest Bervice
to succeed Mr, Silcox, whoss place from every point of
*r‘.l.ndtill indeed be a difficult task to fil1,

May I venture the suggestion that it might be
advisable at this time to appoint merely an Acting Chief,
Lacking assurance of a permanent appointment, am Acting
Chief would not be quite so likely to oppose any policy
that you may care to inaugurate in the near fature with
respect to this Service.

Bincerely yours,
For ol A s

Secretary of the Iuhr;?r.

The President,
The White House,

Ene,



T iﬁ&t‘lﬂ?ﬁ*‘l.mm for the S'M‘lf-lﬂl [ —

DEC 2 11939
L EENTER

INTERIOR DEPT the Department of Agriculture,

""Irﬂ 3]
L-IL..L‘ L

1 1939

AT

FILE COPY
Surname:

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR
WASHINGTON

DEC & 4

vvvvvvvvvvvvvvvvvvvvv

Duls s n respones to your oral daguiry with remect to |
the method of appointment of the Chief of the Forest Service in ————

A careful search reveals no statute expressly providing for
the method of his appointment., It seems that the position has
been created and filled by the Secretary of Agriculturs under his
general powers and that the position is in a classified competitive
status.

The general authority of the Secretary of Agriculture to cre-
ate positione and fil1 them is found in the act of March 4, 1907
(34 Stat, 1280), There are several statutes which grant authority
to the Secretary over positions and appointments in the Forest Ser-
vice. Act of June 4, 1897 (30 Stat. 35); Act of July 1, 1898 (30
Stat. 597); Act of March 3, 1899 (30 Stat., 1095). There is no
statute which expressly creates the position of Chief of the Forest
Service but appropriation acts for the Department of Agriculture
have repeatedly referred to and sppropriated funds for the salary
of a Chief of the Forest Service. Act of March 3, 1905 (33 Stat,
gﬁ; ;gg}ar May 31, 1920 (41 Stat. 705); Act of June 16, 1938 (52

I have ascertained that the position has not been exempted
under the civlil service laws and regulations. In the absence of
such examption and any specific statutory provision providing other-
wise, the position is in the classified competitive status,

atloare R P arg el

Solieitor.

COPY FOR THE SECRETARY'S OFFICE



December 25, 1879,

Dear Harold:- _ ‘
I bet Harold, Jv.,
will ateal this from you
in & very few years,
This note takes %o
you my very best wishes for
& Nerry Christmas,

As ever yours,



THE SECRETARY OF THE INTEHIG%

\J WASHINGTON ‘@ “;
\ & T
\ December 30, 19®, v ‘.
%% o
_f .
“ %, %
s

My dear Mr, Fresident:

When I had the pleasurs of lunching with you last
Tussday, I thanked you for the ash tray that, om
Chrietmas, you gave me for life or ability to hold onte
it, with remainder to young Harold, As I warned you, I
am tenaclous of whet is mine, and since this particular
ash tray is inseribed from you to me, I shall not permit
even my own son to have anything to do with it while I
am able to defend my title., However, ites value in my
eyes is enhanced by the fact that, inm time, Harold will
possess & tangible link with a very great Fresident and
a cherished leader and friend,

With best wishes for the New Year,

Sincersly yours,

AEEEE . i

The President,
The White House.
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