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SUPREME COURT OF THE UNITED STATES. 
No. 90.-0oronm T£11)1, 1937. 

Pt,.,.y MeCart, Samuel L. Trabue and 
Moie Cook, mernben of and con~ti· 
ttttinr tb.t Public S.rviee COIIllllis­
aion, tt al., Pt1itionen, 

••• 
Indianapolis Water Company. 

On Writ of Certiorari to 
the United Statta Cireuit 
Court of Apptala for the 
Seventh Circuit • 

[January 3, 1938.! 

llr. J""tice Bucx, diaentinc. 
r eannot ll{lrto that this caUJI<l broueht hero by the Public .s.,.. .. 

iee Commission and tht Attornty Gtntral of the State or Indiana 
lhould be 6ellt back to the DIStrict Court fort. new trial. After an examination of the record, 1 am pentuaded that the octi.on oJ the 
Court of Apptala wu wrong and that its judgment •hould not be 
atllrmtd either M rendered or in any modifted form. Tho im· portanee of the qu .. tiona here in,·olvfd leada me to .. t out aome 
of my reuona for this belief. 

Silt years ogo (1931) the City of Indianapolis filed a petition 
with Uao Public Servko Commiaion of India~~& .,ainat tbe [n. dianapolis Water Company, ~king a reduetion of ..-ater rat.<~ for omall eonsunJ~I'II. The eolll.DliMion ftxcd tbe rat .. In Deetmber, 
1932. A "'01ftr appointed by tht Dimiet C011rt roported that d1ere wu "" tOft/i<CIJii<>• llay 18, 1934. Tho Dillrict Co•rt held there wu •• <oofiuatioo November, 1935. The Court of ApptllU found thtre tr01 «>fl/llr<Ui<m )!areh, 1937. Now, January, 1938, 
t~u Co11rl acnda the ease bock 10 the Pilotrict Court for trial 
"Ollftl." Tbe tauoe goos bArk to the DiStrict Court with the ad­mo.Utlia lrom the Court or A pJ>fala U1at a "~rtneral and peraiatent rille In pricco ohould hove ~n given ofl'oot in frxillff a fair valua. ti011." A.ftlrm~~nte of the Court of .Apptala'o dee- n..-rilyop­
p........,. this otAttment and !hill otatement requitf* an lnereued vtJ. 
uation of the Company'• proptrty. Experience demonatreteo that rate et.te1 eontinue to tGII'lt to this Court until 6.na1 dee.Wona are 
rtatbod. lltbo aeeond trial followa tbe oouree of tbo ftrat, tho •­ohould return to this Court by 19-la. Uowovor, it will now be the dnty of tbe Diltriet Conrt, In teylna the eue anew, to mate 1 fore-
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eaot u to probable eommodlty niUH ooYeriQr this futw-e period 

up to 19-1.3. • ll Ito for0<1oot ahould be wrorl8', the pr<t<nt cue will 

he a precedent for revel'lllng the c:&u.te in 1943 for lliU another 

trial ~·~ the .- bad! iud.itatea that the Court of Appeal& 

•u right in reverainr the Diltriet Court. 

I believe the Oourl of ApJ>CAI& was In error, that the evidence did 

not .no" eonfi.sutio~ and r eannot aaret to the aetion of the ma­

jority. This Cou~ b&o onnoune<d the doetnne that the Staid hne 

fuU and complete rights to regulate the rates of loeal intrastate 

utilitiN and tl>at the Federa.l eourto cannot and ";u not interfere 

with this regulation un1 ... the rat.., are eonllocatory. ~'urthermore, 

"upon that quc.tion (of coufi~tlon) the eomplainant hu the 

burden of proof and the Court may not interrore witlt the exercise 

of tht a:tate'a authority un.lftJS eon..tlcation il dtarly ett&bl.iihfd. ,.. 

The jud>oial function dO<·o not exttnd beyond the decision or the 

constitutional quff!tion~ Unlcas, tl1crdore, t.hc water company a.atis­

factorily o•·ereame the p...,.umption that tho rate aet by the eom· 

mission ia not ronfls~atory, this Court should not iLt•ade the t:on­

otitutlonal •phcro or state rate regulation.• 

I e:annot uy that the e\·idmee in the DistrieL Court •t eompelJtd 

a con,·ictkm that the rate would prove inadequate" / or that the 

rate~ were "palpably a.nd ar08Sly unreasonable" i' nor was the evi­

dence auJileient to onreome tbe prt'Sumptlon that the rat.., u 

llxed by the <WDmiMioo and r<inforeed by the judplent of the 

J:nABter and the Di1trict Court, were not oon~tory.• 

The muter reported the Yalue or tbe eompany'1 J)roputy to be 

$20,282,1~.00 u of April 1, 1933. ~her, 1935, the Diltriot 

Court after a review or the evidenee and the report of the muter, 

rdu.l<'d to enjoin the enforeentcnt of tbe rates 8x<d by the com­

D>ilsion. That rourt excluded from cou.sid~ration for rate malting 

pnrpolt'l a group of far~~~~ owned by the Companr and .. timated 

by tho mastor to have a value of $'.!6~,050.00, but lncreeo<d the 

maater '• estimate of tbe \'alue of .. water riahta:., to $500,000.00. 

E~dtnce ha\·ina betft riun of thf UNproduetion value" or the­

Company'• proJI('rty, the Dilltrict Com inereaoed b;y •1,333,333.00 

1 XtOud.le .._ fa4l&upo1ll Wata 0.., t7t U. 8. tOO, 401, t Ot. 

• to. ....._ o .. a Dee. Ot. ~ wr,..• a-..1....., ut u. s. tt7, IN. 

• O.lc.,o u4 0, T, K. Co. c. Wellaau, 143 U'. 8. tat 
• OalYMtoa E,M, Co . .-. Oal•e-toa, US u. 8. •o1. 
• su Dl..,o LaM 0.. v. N•Uoul CU7, 17' U. 8, 750, 

• DPMU "· Edwvda, t .U U. &. 114. .... 
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the m.a.t.ttr'a ''enlm.ate" of the ''f!6;1imated east" of labor n~ry 
to .-,.produte" the Company .. property; it r~ the mu~r'a 
total "ootimate" or thi.a wholly iaoarinary reproduction from $21),. 

:!82,143.00 to t21,392,821.00. 
llarc~ iJ, 1937, rix y .. no after the City or Indianapolill had orJa. 

inally initiattd its e1fortl to obtain a reduction in water rates, tho 
Court of Appeals revc...W and rtmandNI thi.a eause. Jn dollll!' 10, 

it ordered !bat tbc Company'alndlana farm8 be iuclud!'d in the total 
valuation upon wbieh the people of Indianapolis mUIIt 1>ay the Com· 
pany an ine.ome; added $361,308.00 to the ''estimate'' of the m&llt~r 
and Oiatrict Court for "undiltributM eon.struction eo~t.s,.; and 
raia<d "going value" $"..50,079.00. 

The principal reason gi\·tn for the revusal, bowe'ftr, wu that 

c<ner&l priee Ienis had ria.n, durine the thiny-two month& in· 
tervtninC botween th• dat• at whleb valuations .rere II.<NI ( April 
1, 1933) to th• date or the Dittriet Court's d..,r .. (No,·~mbtr 29, 
1935). Looking at price index OgurN, the Court or App•als d""ided 
that pric<'l bftd 8Jiecnded about twcnty.ftve per cent dunng that 
p•riod, and that if the Di•tric~ Cour~ bad given proper con•idcrA· 
lion to Uoi~ Increase in dotenninlng lbe value of the Comp1U1,y'a 
pro;>trty, that court would ha,·e found that the rate II.<NI by the 
eommU.ion v;u ucle:arJy eonflleatory." 

One month and thret d&y11, bowe,·er, after the price iodn metl>od 
had bten uaed by the Court or Appoals in finding th• lndlAnapolia 
wllcr ra~ eonllacatory, thill Court, in the uae of OA"' B.U Ttl .. 
plttnM Co. v. P•b!i<; Ulilotiu CqmmO.•io~ of OA.,, 301 U. S. 292, 
etruek down a redneNI t•lephone rate ll.<ed by the Ohio Public 
Service CommiJision. The people or Ohio "'cre depriv!'d of the 
bonefit or a reduced telephone rate bocauae tbe decision or the Pub­
lic Service Commiasion rested UllOll prko lodieCl!. Yet, if the Di .. 
triel Court foUows tbe opinion of tbe Court of Appeals which Ia 
brre alllrm!'d, the people of lndionapolis will be dcprh·ed of a ,.,. 
duttd wat.u rate because a price index, not inlrodueed in evidtnef, 
indieated to tb• Court of Ap.,...Ja that the ..-&luation futNI by tho 
Oiltnrl Court .raa wrong. Tbis opinion of the Court of Appeala u 
to ulu• is not ropudiatod by th• alllnnao... Tb• majority d- not 
,., .• ,.. the Court of Appul's ftndlllg or eonliocation. 

I oannot agreo that the District Court abould be ro..-e...W for 
failure to propbm the exaet future eourM of eommodity prieeo. 
Tbe legal knowledce of few jucJaea is aueb that they can aecurattly 
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for- and toroeut all pri«> ftuetuation&. lo' the de~ incldtot 
to rate litigation it ;. probably (I'Qe that p ri..., will ftuetua~ many 
timt'lt bttwetn the btginning or a litigation and the time when the 
uuse is won, lost or abandonf'd. 

I~ h114 now been more than five yeara sinee the eommil!lllon find 
a valuation for thia water worb property and it hu bttn more 
than four ye&rB since the ml81er reaebtd hi& eonelo.oion. Jr it ...,. 
quirt'll fotu more yeano tor this <ue to reirun to the Court of Ap· 
peale, then ean bt no doubt but that some price index <an bt 
found to ahow other eh&D(!8 lo priett. Such a mJult will add .. m 
further to the eooCusion and thaoa of judiei&l rate making. I be­
lie•·• it !oretaal8 a day when the preatntlong delays in rate recula. 
tion will bt eodlea. 

The City of lndianapoliiJ 'bould not be 8ubjeet«< to another trial 
,un~ this Court btlievt8 tho rtl4l8 to be eonfuicatory. Wben the 
l)ilitrict Court tri'"' the'""" an~w it will be eonstraincd to Tollo1v the 
deel$iOn of the Court of Appeal& that a "general and ~ralston! 
rise ln prie:es should hl\'e ~n g h·tn e.ffect in fixing a falr valoa· 
tion." In the meantime, ean a Jut4«> be found who eAD aeeurately 
dlvine aU fnture pri..,. of eommodit.it8 to be Wled tor imafrlnary 
reproduet.iona of this Company 'I ~rtyl 

I btlie,, this eaUJO abould be brought to a eonelu.oio11 at thit 
time.' My belief that the Court of Appeel.s should t.. re<eno<'d la 
llreng1hentd by a otudy of the reeord in the ..,... of JlcCordu v. 
l ftdioMpolil Waltr Co., 272 U. S. 400, of \\b.ielt reeord we take 
judicia) notice.' 

For the ftnot hundrrd ycaMI o! thit Nation '• h istory, f!'Qeral 
tourta did not in U!rfere with 3tate legislation furiJJg mulmum rfttts 
tor pnbUe servircs pertornu:lrr(l within the reapeetivo ltll('A. The 
•tate 1"8islatureo, aeeording to a eustom whieb tbi4 Co11rt dedered 
had uisted "from time imm~morial ' "' decided wbaL th01t mui· 
mum ratM should bt. Thia Court alao aaid that "for prot .. tion 
qaiut ab- by 1"1\'iol&tu,.. the people must reort to tb• polls, 
not to the eouru. ·~• It ,.., not uno1 1890 that o di•ided eoort 
finally repudiated ib ..,uer eonatitutional inlerp~tation and de­
clared that due p ...... of law requir ... judicial in•·alidotion or It~· 

'AM KaoniDt e. Watt'!' Worb a, .. ttl 0. 8. 18; al10 Jl'cC.rdle •· la41aaA• 
pol'- Water Worb Oo., 171 U. 8. t OO, 410. 

• Nadonal J!'lre Ianraate Oo. "' Thomi*'D1 etc., 111 V. 8. Ul, 1$0, 
• Jlua l'. llllaole, N tf. 8. lU, JU. 
" 14., p. lit ; ... , PU. •· 0. tte. JL, N '0'. &. 17&. 
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islotive r&tM v.hlch thfl rourtl belit•\'~ conflscatory.11 The diucnt4 

ing .Justices adiH•rl'd to tlw lonlo( ~xisting principle that reKuhttlon 

of publie ntUiti('8 \\IU a "legislative prerogllti\'e and not a judicial 
ontt. ,,., 

From thi• dl'Cision in 18!"101 lltpro, hu eome the doctriue tbnt the 
federt.l tOtirtl hA\'fl juriidlttion 10 df'lttrmino -.•betbe:r a rate ft.std 
by a St&te for a portly IMal utiHty it eonfi.Katory. Tb.i& doctrine 
dOfS not purport t4 Rll'e to ff'dtral t'Otl.rll more than th~ limitfd 
juri~tion to dtttruun4' •bt1btr a gi\·4"n Jl.ate rate is 10 low u 

to be eonJisutory. · 
Th• dtltnnination by th• Coun of Apptals that the rat .. in tilt 

p......,l • ..., are eonllo<atory tan only be supportfd, if at all, b)' giv. 
ing undftlentd w-ticht to tnd .. nt:t" tri"en to suppOrt tht "~produe--. 

tion C08l" thf'Ory. The tXJW"ritn~ of tht people of lndi.anapoHa in 
their t:tr'orts to obtain fair aod rtuonablt water rates from this 
t:ompany whieb bu long had a monopoly in their community, d.ia.­
elose;;~ wbat app~ar1 to mf' to lM" tht'r ~omplete unreliability of the 16 te~ 
production cost" thMry. Whcrtwtr the (lue.tiou <Jt utility ''aluation 
arises today, it is ex('(•rdinly dimcult to discern the l1"1tth throu(Ch 
the maze of formUIM ond l ht j ungle Of metaphyoieal concepts 110m•· 
time eonceh•ed, and orttJl fOfl:tt'rtd, by the ingenuity of those who 
seek inflated valuationll to 8UJ\J)()rt ~.xe8fth·e rates. E'•en the tNti· 
mon,y ot enginNJrs, with wid~ fXJHU'iNJ~t in denloping thia theory 
ud expounding it to court., it not in ~ttnt u to the mtaning 
of the va;ut and unefrtain lf'rmt e_reated to add in,.UibJ~ and in­
tangible ''&lues to aetual ph)'airal propo·rty. Complet<ly loot in the 
eonfuaioo of lan~no~IC>O !l'fqu•ntly in<totfd for the Ptli'JlOIO of 
tOnfusi.ng-MrnmisiiunJ and t"'Qrta paM.iog upon rate~~ for pobl~ 
utilities are dri\f"n to lbtfn to tonjtctu~, spteulatiOI'l.'J,. 8timat8 

and g1lb8eS, aJJ uodtr tht uamt or "rtproduc:tion eosll." In tht 
tootimony or prof-ional wiln- tmployfd by the litiguts, eourll 
listen to gueMH about ulfOiog v•lue"; "undistributed eonstruetioo 
costa''; ''water right&'''' Tbil Court hu e,,.en said, ''Rtprodue· 

u Cbk-.o, MUw-aukN ad At. Ptul R.. Co. '· The State of lil!uleeou., 
lJ.f. u. 8. 4.18. 

nfd., nradt~,, J., dl•atl••· 461. 
nCompan: 

" • • , ad thf'l ~)lfhatiOII ot the totltt bflow retied apon tll!ilf MOfC Wll• 
•H•fflcl~r t>rtdtJtN, tA• '''''.o•• of r1pN1 .-4tau~• '"'ployd &r tlt par• 
Hu." Kao:rrlU.. t. Wattr Coalpur, !II U. fl. 1, at 18; 

H\\'l1U• tbt U"JW'rt• "'Pf"Hf'fttlaa Lbe orr-J., Ia~ wue tborollfhl1 com• 
pt"tat uc1 ot hictr. •l..aadlllc, U•• .-Ide dttr,t't'O(:t! ill Ute ~ ~ Mod Ott 
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tion \'&lot-, ho""''"'' is not a m..auu of outlay, but of utimalt, and 
••. proof of actual t"~~ndhurtt originally madf', while h would 
be h('lpfull iJt not iucli'lpeOJJ3bll'. "H Courts ha.ve gone rurl hcr and 
furtbt•r away !rona conliideriou rMt in dttrrmining the ''altar of utli· 
ity proptrty. Tht <..t of thi.• <Ompany'a proptrry appartntly woo 
giYf'ft little wti.a:bt in p!'f',-iout htigation "bi~h c&mt to thift Court.'' 
TblJ «<J11pany's proptrty "M uluNI by thil Court at *19,000,-
000.00 in the prior li tigation 11h l•ough the ('nmmission's v11luation 
Yi'U $10,~05,000.00. It ls intfrt~ting to noll' what thi.J property 
ulu<'<l at $19,000.000.00 aetually «>ot. 
Tb~ rt"COrd io th~ Mc<'ordl• tate, #ttpt'G1 ahowed: that the prop­

<rly "111 bought at a jud••i•l ule in 1881 by the pr ... nt company 
At n COllt of not rnort than $&:15,000.00, the JUirehise being financed 
by a aalt of bouds: that appartntl)• no caoh ~>aa paid for the $500,-
000.00 face valut or Jtoek i~uf"rd al that tim"• tluu tht muimum 
book '"aloe of the" oomp3ny'1 U'tt'ta on Dtre,.mber 311 l!rl..3, wu 
$9,195,908.00 but • witn ... oallrd by tl1e oommisoion t""tiflrd that 
the eomprtny'fl rtc.ords di!lCI()S.(!r(l thft aetual book ,·aJu~ or thr prop­
f'rt.)' Ulied lor tht publie C'tmVf";,,.rt !-" bl> ouly $7,q67,649.00; that. 
from lb-"ll to J') ,,mb.or 31, 19:!3, -tot.kholdtr't l\"tragt annual ott 
11roft,. wut $11o9,Z:l5.00: that J>rartieaUy all of the addrd book 
''ftlue "as the rMnlt of additional i.uvestmtnt& financed by bor· 
rowing and not by h\\'efilm('nt of stoekholdf'n; that no other in­
''ftlmtnt wu matlr by the a~kholden in tbe cumpany aine~ 1881. 
but in 1909 a WTill'-up of $.';,556,071.85 wu mode on the boon by 
,-irtut'l Of whiC':h II l"Onlmon stotk clividfnd of $-1.500,000.00 '\\U de-. 
elortd in 1910, makhlg 1 he toU1I eomn1on H1oc•k $5,000,000.00 ; th&t the 
15,000,000.00 stork: was therea.ft('r ~arried on th(' boob ot the eont­
pany; that the ltO<khold•rs not only paid no additional mon•y for 
111a<k. but that th< profit" madt by the oampany h<.....,...n 11181 and 
l'<>tnrnl••ton. to tiM '1rr,..l•Ublf, ('f'ntlu•lon thJH Melt .,, "ot fll'll(ltfl(••-' o/ Ill# rlf,.•t'• f"ll'rnt. 1 " Plymouth Rl(l('ttle! LAabt C<l .... tltate~, 81 N. Jl, • ; 
•' ro '"'•• ,_.n.r!.ltll ttadn.cltf, all fi~Wf"Jllag /o ..... n.t~• t44 ,.,.,.,.....~ f•r~ of tlt.r4' (P'JN'rl) ., lhoU. flf"N ..... , bt' .,U,d •Hll 0"01~, ~~ Of •llfCTrri ., ... ,, ~., •~·" 0.~-. P~r • Lic'-t C6. r, Poblie t'lio u .... cc.na~-~· of OIUo, tt: V. ~ :tO at 2tt1 
,. •!fl.tlt"d ritMU"• ,.,..,. '"''" ft4'lt J'"iWd«<. o• tiiN "''•AI- tllnt tw.rdlr .. , li'f'lfllll •hovt4 &r #If'"' to tllt>l,. tri!HJWif. ' " Applet01111 W•ter Worlu Oo. •· 
R, l'cott~QII.1 ll$4 W'• Ill. •' 154. 

u Oklo UtlliU .. 0.. .-. Pahllt UtllhlN eo... of O•lo, 107 U. 8. SSt. 
u e.. ltceanut ... l.Hiaaa,.U. ••wr c."f ,.,.... 
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1932 were not tt.invf'l5:tM in tb• tompany but were subeLantiallr 
aU drawn out i:n di,·idends.u 

Thill Court found in the MtCord/4 eut that the eompany wu 
entitled ~ a ratt based on a $19.000,000.00 nluation .. or O...m· 
htr 31, 1923, although the rteord indltat~: thot the total actual 
inH'IItnu•nt made by the eompeny up to that time was letM than 
*9,000,000.00 and w~ not IJtocllholdtN' investment but. was &u}).. 
llantially all borrowed money: that the •toelthold""" appArtntly 
had made no invtstment unl<A ( wbi<h io vtry doubtful from tho 
r~rd) th<y paid for the $500,000 00 ttoek in 1881: and that the 
atookhotd<ro bad ...OOved the follow!., -·taee of ~urn on 
toaunon otook on a $500,000.00 .-aluation lor the fh·e ytaro pre­
eedin« thia $19,000,000.00 appraiaal: 

1919 ........................ --··-······-69\'0 
1920 ...................................... ,_75% 
1921 ........................................... 68% 
1922 ............................................ 96% 
1923 ............................................ 96% 

While it ia ditlleult to find in the pr~nl record w~al Additional 
iu\•lttmtnlB have been made fJ inee the $19,000,000.00 appraiMal, it. 
dot'l apptar that the eomrn""'ion lotUld that the boob of the <:<>m 
pany ahowed ae additional in,·,.tm•nt of $6,661,292.00. U thil ia 
addrd to tht 1923 book value, it would apptar thu there is a P<*l· 
bility that w-ht.n tht apprail.al in thil ta\110 was Dl3dt. tbt" may 
hne boon bttw«n $13,000,000.00 and $16,000,000.00 '"'·•ted 
tbronab the company·· borowint! vti•lti.._ But the indebtedn .. 
kept paee -.ith the iu•estmeuta aed ,. .. $13,746,900.00 at this time. 
Tb~ D'-trict Court is now rt,·tl"'fd, however, because the Cou.r\. or 

•• Tbt booh ot tbe oomp~~.ay lruUute thtt the tOttlpuy tPfl'll lor addltlol'lt 
bttwe.n 1881 .ad Deeen1bfr 31, IO!!S, 18,111,800,00 bt1t. the bGolta al.o ehow 
that on ~•n•ber 3 1, 10211 the oulltaruU11.1 tndcbtMnee~ of the C'.ompu7 Ol'l 
•bkh It poa.ld Jatf'r8t -.. •8,Ul,OOO.OO. Durln.fl tbe .._me pt!rlod, from 1811 
to Ortetmber !1. 10~, tho boob ebowtcl anllab!t lor dl'llducb t8,U7,J.U.7•. 
Dh-ldnda paJd oat were u followtl 

Cllah Dirid<Ddt .. .. .. .. .. .. .. ..,M.l,QS.OO 
&.d Dhld .. <b .. .. .. .. .. .. • s,ooo,ooo.oo 
Stod Diri"-1> .. .. .. • .. • .. 4,100,000.00 

Total DiTida4t paW Mt ..... 
.... .... ~""' It, ltu .. tlt.O$S,QS.50 

o.n.c tM •-. ...,;M t.bt rt'IIDOrd *" tht *•"""'- ...-.. paitl lJf lJM eo.• pq7 M U.. boa4t bnf'd te t.be ttec.Uol4nt u lli~ u4 t»t t.Uftl\ 
&lllOIIIIted to t3,071,!50.00. 

It lhu •r,p1111,. trom the boob that tbt~ ltotkholde:r~ reedf'N u at"t-,..... 
of pro.ct.lNII1 IS.,. proft.l 011 t OOO,OOO.OO fn~m Hlfl to J:)ee(!lnbu 11, ittl. 
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Appea!Jo found that rat .. 1wled on on obviously inftated value of 
*2l,S92,82LOO fued by the DU.trlct Court would confii!Cale the prop­
uty of 1he company ·s stockholders. 

There is a nut.rked disparity bet-ween the a.etu&l c06t of this com­
pany's property and it3 imaginary "reproduction \'&lue" 1 shall 
eomment upon a few of many reasons for t.hits ditlparity. 

li"i:rst., the ao-ea.Ucd "water rlght4"-The compAny takes the poii­
tion that water r ights ilhould hll''e ~n \'Blued at ~bout t2,000,-
000.00. Expert v..tnesse& for Ute eity valued these rights from noth­
ing to t75,000.00, and ex-pert witn~ ror t he company at $1,000,-
000.00 or more. Thi~t iJiustration i& lypiea1 or th~ "tide variations 
in expert e'-ridPnee on "reproduction eost"i i t iA a typical " esti­
mate." The eompany oJahn.s that the element or great (!fit \'aluc in 

' the wate.r rights ill the t;df\'erslon righL " Th.i.s 11 dh·ersion right.'' 
is ba..st'd, in part, on the theory that for a long number ol years Ute 
co·mpany bu di,·crled W8tc.r from t.ltc "TJUte l'Uver. Aeeordin.g to 
on.e theory, it is c.laimed water whieh would otherwise Row down 
stream is dlverted by the company i that t.ho Tom Taggart Park 

• in Indianapolil might possibly be injured by l hill d iverSion (but 
the eit.y hu not eomplained) ; that tlie stream offer~ J)08SibilitiOA of 
seeni~ beauty if there were adf!<luate water Md if iL should be made. 
suitable. for navigation by small pleasure erAlts. J I doeA not ap­
pear tbat thls fonnula C\'olvod u a r l'8u1t. ot anyone's e:xpn.w;ed or 
frustrated desire to sail this stream. Ftom the possibility, howe\'erJ 
that the stream could be used tor this pu.rposc if i.rnmginar)' people 
Mould so desire. an imaginary damage to tllMe imaginary aailor1 
1• di8covered. Based upon this potential menace to thtse imaginary 
people and Cbejr imaginary desire to use this stream1 an ltnagin&ry 
value of •200,000.00 is suggooled as the cost which tile company 
mlgbt incur in cli.sc.hargiug its imaginary duty to hnprove the 
st-ream lor these imagina.ry SAilors. 

It la dil!leull to believe Ulatanch eoneeptA of proputy can estob­
li&h clear proo! that tho Constilution of the Unilod Stales has been 
violated. Nor do 1 beJie,•e that, e\'t.n j_f the pcoplr of Indianapolii 
-\Jld the surrounding community ba"e permitted the Water Com­
pany to w.e thitt ttr-eam for a publie aervice, tbe:re bas been a rraot 
of a prcseriptive property right wltieb CAn be cspitaHud by the 
company1 in OJ'der to exact higher water rates from the very people 
who granled tbe privil!ll'•· 
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If the f't'Jh(~ny had uuacl,. attuat "'' ta:a,.nta in it• proJtfrry 
I>C'h\ 'f'U Jli:J:t autl 19.1:), l"l·.,nl'1 to illll•nry ptoJ)trl>· e('PCfJlllll would 
not be ntet't~.'Ulry. Clrarly, it would Lf'l enthlrd to 11 reasonable 
rrtnrn upon aurb &'·tn.aJ ifnNtment Such il not thf ~. The 
ordtT for a ntw tri.a.l is nc,t butd on a daim that th~> company 
L.aJI imts-tt-d ft\ln ont atldit:onal dollar lt is not e:laimed that the 
<'OOlJliUlY boul{ht oddhiollltl land; r1drlrd an int'h to any ot i ta 
dem11; f'Xttud~l its db .. t ribntion piJlfl'; jmpro,·td its Altration 
•y-.t .. m; or purrha-'111'11 on,. 1ulditional piere of proptrty. 

Thi' C-oon hu fft'qU~'nth• dtdar~l that in rt-lf'bing a eonelu­
lljon a~t to a rNl"'nable ratt•, 1be public must be con~~:ider(l() M well 
u lhf" &toek.bolrlf'nJ and bondhotden.11 The doe1d11e apinllt con· 
n .. ·atory ..... Ia based up.>n the tb•ory of pro<«ll"i the rifhl of 
bhudholdtrs to thtir iutnf'.t and that of stO<kholdt-ra t<t a fair 
rttUrn UJ)OD the VIIUt Of their 8dU41 inYtstmentJ. \VbJie tbiJ 
nutltt'r has be~u eonfWJed by the ,. rf!Jll"Oduction tott" theory, t.he 
faet r('lt\Ains that, u appli"«l to eorl)<)ratioldi, it it the inttrvt of 
II>• atoeltholdtN and bondhaldeN •hieh the due p...,... dauoe 
prot,..ta. 

Tho cvidrnt• in lhi$ ••"" clearly ••tablishes that the hondholde"' 
ha\'t nt-,•er bNn, &.Dd are not now, in any j4"0pAr\ly u to their 
intt'f\"11 paymj·ntL lo thf mlll"Jin appears the rteOrd of t1oek· 
buldt~' di\·idNHls m~ thf" .19.000.000.00 'ra)uation." In view 

u Aloe-, ~rinrJton, f'te. Tu.mp1ltt Co. "· S..odtord, lS. U. 8. 578, 081: C'bte.aao and 0. T. Jta.ltt<ll'd Co. t1. W•Umu, ._,..., a46. ••l!iulot ti• •wro.-.J •' • t lt.eoo.ooo oo T&haatio• •• "'" ecn.pu,.•, prop­f'rt7,.,... ••• 4h14mft WU. paid. U folia""': 

Ytlr 
IH< 
Itt~ 
IHO 
IHI 
10!8 
2P:!O 
mo 
1131 
ltJt 

.......... 
t!GOOOO.eo uo,ooa oo 

1,000.000.00 
florJ,()()O_OQ 

2,!e5 000.00 
1110~.00 
lf$.000.00 

Rate PA.Id 011 ld.aled 
f.$,000,000 fiOd: Jblt_ Jlf'ld OP poou!bl• 

••hMtloa t.&OO,OOO ._l~tatloa 
1\)1(, 100"" 

"q,.J1 bdo,. thtl eoa.rt.. are tallt!IJ u.pou. to adJodtt u an ol t•• ,.s .. t.lqre lld.ar tilt ma.rin:lila puH1:11er raiN tor n~Urod t>Ompaal.e. to be Ill· c•JIIttlh:aUolllol, o" tht rrot~nd lhAt ita enrorrti!IC!at. would prt"ftl f~e ,..,... •••llln• fro• f'H'I'It.'f., oa)' d1~ oa tA4'tr (af<f'd~t•, .,- tk kMi\ol41tr• ••• t•twnc " ,._,.,. ,..._,_ tl.fr Mottld t.ct fWIJ .JC'frud .. •• ~ .. , " ...,. .. ,,, rJw ,~,,. ·~ ..,..,.,. •f ,.., to~~,..,, tor u .... ..u.s. 11. aict.t .-rly •PP"U Pat a ~~ ._.. atoam ·~t wnl4, wfU.la tt.. rah• pf'fi!IOribc-d, ._....rt to the boadholderw tbtlr tate!Wt Q41 to tt.e ROtUold"" rthOUble dl•htoadt. 1' Odeap aad a. T. Rai1Wif Co .... WtJlllwll ..,,., a•4i. 

I 
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or 1~ ~ di,·idtond~ on thl• stOr>k of unet'rtain e<l8t, these &tCM!kholdera w<•rt' [u no inHn(nrJH pt-rU lweau.._~ ol thf' Di.Jtriet Court's valua· tion or mo .. lhan $21,000,000.00. 

This eue i.8 an lUu.iltration ot the alm08t humperabJe obJtael6 to rat. rogula1ion 1oda.r h in•·oh-. a 01nale eompany anpply;ng 1'Attr to • single oolllmunity. It. doca r1ot prt~~tnt the dHI'eultiet ol A far.flun.g utility ~...M to\·tring mueh ltrritory with many Al·llarate ~rJI()rAtf!l ertllturtf' Nto\'erthtlru, thil particulAr easa bu alrtady eor~umed nto.re than tlz: ytan and il.apJ:.arently des­tinlld to ~main IU5pfnded for aUt more ytan. u More than 2000 pagr11 of ri'cortlll and rxhibitt apptar tn Lhi.a Court in tht apptal. 'l'ha ..,.. wa.• lin• beard by lh< Publie 8#"' ·• Commi.Mion. £,•idence and nrgumf'ntl wC'r~ tbtrf" iutrotluud and the qu~tioUJ of ''aloe-, rates_ tte., •·.-~ fully explored. Tber~ttr the Commit·· •ion ~hirh bod h•en ••,.ci•lly orrated by tho Stole ot Indi•na to Uat·llfigatt 'iU<'h rases rrndtrrd its drc.....-
Nc-n. tb~ elM 'tliU in,·tstigAttd by a ma111ttr in the Di"trict Court . . Tbi• Court ha.• admonlsht'<l l he lower <Ourt that a mostu should be appointed for 5U('.h PUJ"PPOf'.L • Exttn.a:ive btarin~tt before the ma!ltcr produet-d voluminotu testimony •t tremtndoua expense to tbt htipntl. \\'b~ this .. poDAe may IJlptU OD tM OOoU or the C'oUlpany il wilJ nJtirnAtely }}{". bornt by thl' C01\1Um4!1'1, ------------a• TlM lollo11ru11 llba.tnte the d..a.n Ia rate llllphoa: 

Unluct r ... a a .. Co.. ... Rail-
nm Fllod D•ddod T .... 

111M eo.-.. :it u. 8 ... 
- ltu U~it.t Furl Ou rc, ... PQb. 

Jaa. 11:9 • ,..n 
~"· Oomm.. 178 TJ. 8, S!t AprU JP:!O Ju. "" .,.,.. ..... Ottia,ct'r t B.roukt,.. CalM 0.. Oo. ti! u.s. 67t •. J1111e lltS so .... 1016 I 1ft. 6 IDOl, Oul~r t•. Klnll'• (.touaS7 
Ucbtla& Co., 17:! U. A, Oi$ J ... Jr-:3 ~ ..... IHI a yrs,. a .... ou ~ •· <-...u.s.'" Gu Oo., 171 U. A, 676 ... Jua• 1013 NoT, tor• S 1"•· 8 mot. P•tteJ'IIOa •· lrlob1Le o .. Co •• 271 U. R.. IJJ • ..... ltH AprilltH I yn. I-. X~ "· IHt.aupoU• Water Co., t7t o. B. too lloc. IOU Now . .... 1m. H--. . .,..,.,. .. .,.,.., ... 

J 
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Mter the muter he11.rd the evidt'nee, it went to 1ho Dtstriet 
Cou.rt for a Lbird review. Thereafter lt Appeared in tho Court of 
AppealJ where it wu arain redtnd. Sin~ it hu eome to this 
Collrt I btlit<e that tbo tnda of jUJtlte r<q..U.. that It bt eon· 
eluded. Dimry indic&tf'l that if it ia not eoncluded, tbi.a il not 
lil<tly to be the laot jourMy made by 1he cause (TOrn lodianapoUs 
to WNJhlngton. Litigation eosts b1 rato rtgula.tion tod4y eomni· 
tllle a heavy burden. 

ln. the main, tl1t ditpote in thi$ cut, as in most rate eA..Ilell, re-­
"rolv-tt~ aroond '' intanflbltll" and .. rtproduetion costa." 

u lntancibles", u t lpoundtd by hltfd UJ>trtl in rate litiga· 
lions, might well be dcflnNJ u uprop('rtir•" that tlln neither be 
teen nor touched n_nd which e.an rftl't•ly be uoden~lood. 'rhey ean 
ha\'f little meaning when applied to pro.,..rt,v whkb i8 not tor .a.a.le 
but ror \lAt. T~ proptr1y eon~pll&rflto uncertain., ltnuoDJ and 
elusive 1hat. no two witn~ gil"e tbt"m the same '"alue tKeept on 
oeeuione w-hen at\·t"ral witn~ h•\·e ~n entp1oyed by the same 
litiga_nt.'' 

Witnuaea in the prwnt ~as~ varied u to ''orge.nh.otlon" costs 
from ttll,OOO.OO to $325,000.00. EsP<rts diJI'utd u to "going 
Talu•H bet~n $J,OOCMK)().00 and t2,i00,000.00~ and on water 
ri,rbl4 from nothing to r..ooo,ooo.oo. 

Such dift"tre:nees are not ueeptional. They oceur in most euta 
that have reaehed tble Court which involve expert npprai&al of 
10<h phantom properly eonttpl$. 

The tttimates made by wit~ of ''reproduction cos:t.s" of 
plpoo for this w&tor.worlar 0)'11tem tJtrildnklY illuotnlte this method 
of valuation. Wi1n- ,- tbat If 1be pipea purthu.;d, and 
uood by the company ainee JSSl hod bttn pur<hastd In J9S!!, tho 
pipeJ would b&j<l, eoot ·~599,7ll.OO, and that the W<!l or laying 
the pipe& in 191111' ln the pooition ln wbleb they bad bttn plated 
alDco 1881, woo.ld bnt be<n t3,0S2,9UOO. In Ibis ,.. ... It wu 
..,...td that the pipe had a life of l2S y .. rs and that "u & matter 
ot fact, it doe~ not •tar out in UR." llthese pipes Jut 125 Yta.B. 
the reproduetion eott theory will aubjoct tbe water eontumers of 
lodianapoli.a to innumerable iuereuea in the price or water during 
the out eontury. Esport1 un undoubttdly be found who will 
tstitr fi'OID time to lime durin« the tomiog ffiltury, 1hat the 

n For .... -,~., Ia tht Jlt~NJJ. ea., .,.,... tM hlf114wt ..U..te wu lllrM U.. u Wf'M\ w tbe to.....-. See Brud•i•, J. 41W!lltial, 8ovt.-. .... teTa Bell 
TtltpiiOH Ooo.npu,r .,. Pllbll• 8trvie. Comm.l;.;ioa, !151 U. 8. J\ ""· 
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hypothetiw dini»r up of old piJlf'l and the hypothetieal tayin~t 

1 of hypothetical new Jlipes, will eonlitantly lnC!reut the hypothetical 
"'produetioo value ol pi- Io fa<t the aetU&! pipe. will oot be doc up. Tbty wiU continue to lie ont<>uehed and at rett.-Mder the aoll. 

Under thil Nprodut-tion eott thfOry, the eo01titutional watu 
rat~ in JndianapoUJ mum. ftuctuale during che nut eentury wiUl the priet of wt iran piPftl. 0flC' of the principAl tl,.mt.nll of tht 410-QJitd 11 reprododion ,-alue" in this tue is tlli• ,·ery pipe. J do not belie,•e thaL the cont~tilutionality of an ad of a eo,·t~ign 8tatf Of tb.il rnioo ls deJ)tDdl"nl \lpGft tbe Jl\arktl flodu,ations of tut iro11 piJ>f'. 

Te.-timony ..,., gh·tn in thi• cue u to the "rtproduetion cost'' of a eanal uaed by th• nttr ..,mpaar. The State of Indiana eon· lt.ructed thit eanal for na\'igation purpoet'tl a hundred ytars ago. Some yean after h.a eompletioo, ii wu obta.i:Md by the Water Worb Company of Jndianapolil and while the l"ft01'1i i1 not dnr. 
the price might have been u lfl'<•t •• 835,000.00. Wb<n the ""'"' rooiutioo of the eompaoy O«Dl'''t<l lo J8ql, tbit eanal wu plae<'d upon the boob of tbe P"-Dt eompany at t50,000.00 It r~main~d on the boob at tbit Rrure until the wrlt~·UP In 1909 whieh prt<oded the ~.~.000.00 tt..-k dividend. At that time, it ..... hoilled to t1,773,87i.OO. By 1911, thi1 oame eanal opparontly wu carried at $2,746,538.00. ln the r•t.e nluation cue in 1923, Upt.rta ot the eompaoy nlned it at mort than $3,000,000.00. Extenoive tea­timony hu Men givton in this and the llrCordle tue, 1wpra., con· eerninc the "rtprodu('t,~~D ,·alue" of th.it tanal. The Upnt who wu ,. rtprodatinc " the eanal in 1932 • • aaumed • llimilu aet ot ..,.ditlooa to thoae uiltlus at the time the eaU&I wu originally eoutrocled." lD othPr words, lb• witnf'll took binutll and hit ota4 bock more than a hWldred yoara to the conditions that existed In Indiana at the time and plaee ot the eonatruction of this State aari4ratioo .... at. Tbna proj..-tiDJ himttlf hoek iotA> hlotory he found that the wattr con01un•ra ot lndiaoapolia ahould pay to the -•t OWDera ol the eanal 6~ in('()flle on more than $3,000,000.00. 1 taDDOt ..,bo<n'be to the bo-llef that it would violate the Cooatitu· tioo ot the 1/nited Stateo for tha Stale ot Indiana to deny the coepu7 6,. inrom6 oa a Mill bi&htr ·nlu&tioo of a t&nal that ,_ at the outaide, eoat the nnmpany mort than t-50,000.00. Tho flaMtloo in tho faral ..,urta in OOCUieetioo with ralta ia oot what 



90 dit. 
13 JlcCo•l c/ ol. YL IlldiG .. po/0. ll"ol<r C•. 13 
would be a rtuonable 111te to be tharged by suc.h a company, but it llllmitt.od whoJiy and uelUJi,•tly to a dtdtion u lo wb.ethtr or not • rile •ill eon.A.ratt tbt proptrty of the oompany. The ev1· dent~ in tblt ease I• not 10 .. compelling" ILl to jUMtify a revuul ol the District. Court '• \·aluatio~ whiU ,·aluation, iuell, n~il.r eonlaina a finding of valufl tar in t"leet~a of ~hat thll eanal 001t or what it is rusonabl.r worth. ln a di~Roting opinion by certain commissiouen ol th4' PubUe St:n;i!lf C.QlQnlilsion of ln.d.Wsa in tho MtCardU caM, they said: 

"Would any reuonable man e.ntertain the proposition of dup. lie.tin1 the eanal, iC a oeov. ~ter .. worb ~)"Stem were to be oon· strutted in Jndianapolilt Cert11inly not. 
'' Jn the ffftim.atf'd reeon~~truttioa new e01t tht:re .il lM highly faneied estUDAte of •he ~~ of duphca.tinl' the canal u it wu eon· •tructrd ninety yeara ago. lt v.·ould be J\Uit aa ~rtr-mane to the _. tt.rtalnmtnt. of the at:lual nlu.e of the petit:.iocer '1 property ued and u.ldul in the prnmt water lt'niee ot Indianapolis to jndulge In a mllflJifll'd imarinatio~ of tile expt- or ~pulating the ....W b&nb with tht Indians." 
The State ot Indiana did not appeAl from tile j udgment of tho Diltrict Court. Wo therefort, an not e&lltd upon to dteidt whether the rates now in forte a.re 10 extortionate u to conftteate the prop­~rty of the consum~rs. Tho COUlJlAny IPJH~.led trom Ute DiJrtrict Court ... kin&' a hljrh•r qJuation. The Court or Appe.la doeidocl that. the cotnptJ:ty "''*' e.ntitJfrd to a higher ,·aJuation. 
AA a I"'HSOII for rt'verlinJ and rflmandinft this caUJe, the majority opinkJ.n pointl to t..ht fatt that no interlocutory in,jun.etion has beMa i~~Hoed . I belit'\'C t.bat the fACt tht no inj unetion wu iuuf'd a.ftt"r lhe PubUe SfM"ie~ Comm.iui()n of Indiana. the muter in the Fodera! eourt, and tb• D&otritt C""'ort had all found tllat the nt• were not eonflMeatory, ia bu ~ 11n a.d1g# rc!'ljt why •his Court should not *frr'" to onrtum that ftodinl( •:tt J't'\'tnte the camt. It will be wholly impoooible m my judgmtnl for ony tri•l eourt to try thlo ea~ &J(Rin free frnro tbto plain implieation, in the at:tloo of thil 

Court, tb.tt th• .-.Ju• or th• Com~y· pro~rty ahould be found to be approximately t-went)•-th·e J}t'r e(!'Jll grtalfr than m,ooo,. 000.00 How tan •ny trial roart ltrnore tho fKI that tho Court or Apr-all bu lndi<atl'd a olrong b<li•f that 1M •-.Jut ahould be raltod r-•·enty.flve per C('nt 1 Dow can any triAl court tteape the c:ootlu· aion that an injuotlion &houJd ...., H W Mtd. to preTflll the •· r.....,...,., of Ill• rate. that b.t<e ~n iu oll'tetl 
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Th.-rt l$ nothi111 strange or unusual about tbf' dee:re. ot the 
Di.tri~t Court fixing a nluf' _, of Xovt'lnlH-r 23, 1935, u "·tll as 
ot April l. 1933. Any othtr action by tht' eonrt would have gone 
dirf••tly in tilt> t~tb of the plain mandattt of thiJ Court in other ......,_ Xol o.nly ,..u th• Dilttiet Conn ..,, • .,..utd to atttmpt to ftDd 
thfi ,-.Ju.e u of 1933 a.nd Alfi of 1935, but under the opinions of this 
Court h. Wilt$ nftee&'l4f)' tiHtt it atttmpt to urt the veil ol the future, 
J)Hf into ill M)""iLerire, &Ad dettrmine thf' value ot thfl Company '1 
propM"ty for I tNSOubft time afttr 1935. ffia a.ttion lliU dietattd 
by tho eomnut.nd of thi~t C'ourt that Han honest and inteiJigent fore­
eut or probable futur~ va1uftl made upon a vi,.w ot aU nlf'Y&nt 
t.inor'111t&nCCIIt iA eRW"ntial." Snwt/ucf.Jlfn Tthf1Vplt Co. ¥. Pt~h~ 
/i< /im--i<~ ('OfHIItW~n. 2G2 \', !\, 276, 2!18. If thil Jangu&(l't Wal 
not I!Uffioleot M an i.tnpt'rath·e admonition for the judge to ~me 
a ('ropbet, tbtrr ...-.. th~ &tatem.tnt m.ack by this Court in eonn~ 
tion "'ith tM appraiul of t.bil pa.rtieular Compaoy'a propt".rty in 
Jlrtordl• v. INliaMpolil WaJt• Co., 2'12 U.S. 400, 408, 409, that : 
"H mUJt be dtt('nninfd wbeth,•r the rattt c.omplainf'd of art ri~'ld· 
inR and orillyl•ld a ,_abl• rat~ of return .,. lh t'Oiu of tlaf< propcrtr at tAe lim-e of tho iJtt:t.lt'vati<m and {fir a rtcr..tcmalll.s 
tiHUI in the imrntdiat~ /tdure.u Sltrely il i!J not 1 ground for re· 
VO~njt tbe .. - now that the District Court bat rollowtd tb­
iJU~;truetions. Ia thf' majority rtH•rsi.ng thtse eMelf Must the OiJ­
trlet. Court. wlum the rue i.! trird u anew, 11 obey the fonucr man· 
datrt ,.to proJ,hf'Sy" or does tht opinion of the majority mtan it 
abould not prophesy! U the trial eourt d ... propb..,., and bu""'n 
fallibility brinl(fl error Into the prophe<)', will thl• Court '«''in 
8ix yt'anJ h:ll ... re'-enw- and N"ma.nd for anothe.r tria.l "anew"r I btli.,• tbis - ;, ~.ido addltinnal unttrtairuy to the uioting 
ehl(llll of rulftl and tormu1u enatl"d by judicial pronouncement in 
th• ntlcl of ratt litigation. I furtl,.r beli•1•• It to be Wl'Ong to otnd 
this • .,., b.<k ror anothtr trial. bfta1110 I beline the ~td af. 
ft.rmath·ely lhon thai lhto ~ntumtn of water in Jndia.n.apo1i.t are 
a1rtady eomJ)f'lled to pay an unjUJtifiable price for their wattr on 
account of previous judldal o,·ervllluatioo ot tbis prope_rly. 

I btlieve the Sta14 or ladiaruo bu the ript to ...,tat~ tho priee 
of ,..al<r in Jndianapolia f- from int«ft ... D<e by feduaJ ec>urll. 
Tbo courto did not dtn)' UU. rlrbl t.o the atat<o for thD 8rot hun· 
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drtd years after the adOJ}tlon of the Oon.&litution." llut e,·cn 
under the comparatively re.:rnt. doetrine purporting to ah e red. 
erla eolll"ta ju.r&.dic:tion to in,a.Jidatl: ratH R,;td by a statr, I am of 
tbe opinion that the federal ... ru hue no juriodiction to p.--..1 
in tbio rauoe. I bue lbil helitf on the rtoOOrd whieh d""' not show 
dearly that the otookholdcro of the Jndian•polis Water Company 
hove ever made any ouhstAntloJ lnv .. tm•nt whieb eould be eonJlo. 
eeted. l fnrthtr heli•<e that the eviden~ d ... not elearl.r ooiAb. 
lilh thet the retoo ftnd br tht e<>mmiooiou •ill Jail to provide an 
ineome amply ldt'{Juatr to pa,y aJf int~re&t OD tho C!Ompany 't (unded 
debt and provide tar more tl111n a G% pro6t on any adual value in 
uef'!l of t~ borrowed eapital ,...mainlng unpoid. I, thereto~. be­
lie<e that tbio Court obould ord-. thi.a eawe diomiaed for want of 
juriodietion or that tb• judgment of the Cireuit Court of Appeals 
should be reveMlt'd aud the opinion of the DL.triet Court dismissing 
tho company •• bill ohould be amrmed. 

tt Maaa • · DJiaol,e, .. ,.... 



SUPREME COURT OF THE UNITED STATES. 
No. 90.-0CIObD T..,., 1937. 

I'NI')' li<Can, Samuol L. Trobue ond 
Moit Cook, membon of ond oonrtl· 
tutinq the Public: Stn·ice Commif.. 
~tlon . f't al., Petitio-n~~ 

"'· lndlanapoHs \Vater ComJH"'Y· 

On writ or C.rtlorarl to 
l.he United SIAteo Clreutt 
Court of Appeal• for the 
s~wenth Circ:u.it. 

[,IAnwary 3, 1938.[ 

[Pa CuotAil.[ 

TbiJ snit ,.u originally bro.,t>t by the TndiliJiapolis Wottr Com· 
I'&DY to restrain th~ enfortw'mtnt of an ordu of the Poblie Stnice 
Commwion o! lndian.t ftltina • t("'llporary Rhedule of ro,.. ptn<l· 
inr th, Commission·· in,·o.tigauon. The Distriet Court ot three 
judi,. (28 U. S. C. 380) deuiNl an iut<rl..,utory injWJdioo ond the 
tt~ntporary t"ates bceame 4!'11'ttth f'. Th~ Commission ou Dectmber 
so. 1932, adopted a dilfereul an(] ptrJnanl'ut sehcdulo of rates to 
bo t•trective January 1, 1933. Th~ CompiUlJ' l.hen flied au ""'•udod 
aud 8UJ!plemeutal bill ....,illnll thooe rat"" as eonJi!oeatory And In­
YOking the Fourteenth Amtndrn('nt. of tbe Co:n.niLution • ot the 
Unittd States. An inttrloeutorr injunction was not aourht and the 
•- wu properly heard in lhe o .. trict Court by a aingle jucJat. 
lodi<JOopolil Jroltr C'D,.PQ•ll v. Jt<Corl, 13 F. Supp. 107; S.Uio\ 
v. ll'olsoto, ~3 U.S. 35!1; Sl"'ll"" v. St. W.il S...tU:ul...., R~~:~~. 
CD.,~ U. S. 10; Htolv v. R<>~l•, 2b9 U. S. 701. PUl'I\Wlt to the 
Con1m~on '• final order, l.he Com pony filed l.he &ehedule ot ral,. 
61 prt~Cri~ and thete ratrs "f'nt into t'tftet on JI.DWlt'J' 1, 1933, 
and under tl1at order ha\•e 1incc bten iu etreet. without limitation 
of lime. 

The OommW.ion found that lhe lair value of the Cemp•.nr'• 
property AI o! Nove.mbtr J, 1032, wM not. le&8 than $221500,000 end 
that the ioeome under the new ratN w-ould be ''approx-lmattly 
•l,.WO,OOO, or a return •lightly an ute~a of ai.x per eent" on that 
&ntount. The Diltriet Court appointl'd a Speci&l Muter, who ,._ 
~hed evidtnco bel.._ lolay l, 1933, ond Augu~t 10, 1933, and 
btld a further and ~poned -ron on O.lober 18, 1933, • ·htn lhe 
hNrU., ot e-.idenee waa •101«1. On April 18, 1934, tho Muter 
offl'rtd to l'f«iye nidtntt u to the actual operation• of lh~ Com· 



90 
il/.t.Corl tl oJ \'11. lndi<IMpolil Woltr Co. 

1>0117 for I933 but the r'"J""th·e parti'" iJI!ormod th• ~l .. ttr thet 
th•y did not desire to ~•r AJlylueb t<Otimony. The Muter ftled hl1 
report on May IS, I9:U. The appraii&IJ bdore the Muttr were 
made u of April I, 1933. lle found the !&ir ''~~~•• of the Com· 
pany'• pro]>Uty to be t20,282,143 .. or that date ond eloo •• of the 
time of 61ii>g his report. llo "'tlmatod and round that the lnoomo 
oppl irablo to return !or tho year I933 and tor a reuonoble Limo 
there&fter would be $1 ,201,566.61. fie concluded that the ratea 
WN't'l not c:on.tl.seatory . 

.Aftfr a bearing upon t-teepdona to the Mastu's report, the. DiJ.. 
trlet Court entered a Rnal decree ou No,·ember 29, 1&35, diaD;.:. 
inc tho am..,.dod aJld auppltm•ntal bill of eompla.inL 13 F. Supp. 
110. Tho eourt found that the '·elue of the CompaJly '1 property 
,.... $!!1,392,82I ao of April I, I933, and eltbougb the evidon~ of 
>Alue had be<n ndd....-.d to that dat•, tho oourt nut further and 
found in its dtcree that thls cunount ""·as the fair and reuonable 
nlue thereof M ot tl1e tin~• of 61inr the report of U•e Special ~~ ... 
trr heroin and U Of tl10 date ot thetC 'flndin&P$ And that 8l1Ch \'llfliO 
will eontinne to be a falr aod rea.sonable l'Alue of the plaJntUf'a 
Uled and us:efal propert.Y for a. rNL80oable time in. the future". 
The eourt adoptfd the llnditllf of the llutor that the ineome wo<~d 
bo not Ieos thiUl ,1,29{,566.GJ for the year I933 and for II ...... nable 
time t.hertalt.er. 

L'pon appeal, the Cireult Court of Appeals, rniewinr the t>"l· 
d••·~ upon dispntod pointJO, round that tb•re should be ..,rtain in· 
tf'f._, amounting to $975,437, in the rate ~. ma.king it ~ ... 
368,21>8. Tho C<lurt oboervtd that from "\pril I, 1933, tho value· 
tjon date, LO the date of tht't dec~ of the District Court, Nove-m· 
bt'r, 29, 1935, thirty-two montl1.1 had imervetled; cbnt thil period 
wAO no longor one for propbeoy but had p ... ed "tram the Reid of 
lpet.ulation to one ot up~rlcr'lce"; and that uperienee bad abown 
tbat In that poriod th•re had been "a eonotant and dellnlt• tnnd 
upward in eommodity uluN". ~9 P. (2d) 522, 52J, 526. 
\\'1th rtipftt to ioeomr, thf" eoun uid that the amOu.ot round 
by the ~!a.,t-. for 1933 ($1,291,566.51) was abont t57,000 hijrhor 
th.on that in~ by tho t .. timony of any witmoo, but tho ftndlog 
"u Dt't o,·errnltd in vit• of lb~ failure of the Company lOWe ad­
\'IJII'«f' of its opportunit)- to aho-. thco Ktu.a1 reeeipll and di.Jbu~ 
menta for that eelendar year. ld., pp. 527, 528. Holclinc that tho 
Diltrlet Court had erred In drt•nnlninc in ito deereo that the nl· 
uatlon• u of April I, 1933, "ere applicable to the date of the deereo 
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in November, 1935, ~·ithout uking appropriate aocount of eha"'led 
condition• In tbc Interval, tho court reversed tho decree and rc· 
mended the eau .. for further pro<>eedings in aceordanoo wiUt the 
viewa txprcued in ito opinjon. ra., p. 528. 

Petitiou•ra urge thot tht Court of Appel\lo ho• virtually re­
quired the Diatrlct Court to find eonlioeation. We do not think thot 
thil Is the neo..-ry import of the opinion. The appellate court 
took judicial notiee of an upward trend in pric .. but did not at­
tempt to make a apecifte applkation of that trend. The re\·traal of 
the decree requiree a hearing anew in the DiJtriet Court, and upon 
that hNrina all qu .. tiooo pertinent to the U.Ue of eonftoeation 
ahould ~ open. The oeonomie ehangoo to whieb the Court of 
Appfals hu "'ftrrod may alr..,t ineome as wtll aa valuN. 

In the inatant rtit, we do not ha,·e a situation in whit'h rattt 
at Rsed by a Commi•ion ba\·e been enjoined. llere th~ ratts pre~ 
aeribffl by the Commis.•ion'o order ba.-e ~n in eft'eet all tbrou~h 
thi11 litigation, and AN! now in effect. A decrte for injunction 
cnuld opcrnte or~1y 111 to thf' future. Another special e.irettm"~ttLnc:o 
il that the decree of the Diotriet Court exprCAAiy provided tltnL the 
''alue it round "8J tlu~ ''alue M of the date of 1he deorte, No,•cul· 
bor ~9, 1935. nlthough the "''idenee before the eourt relottd to 
AJ>ril I, 1938. A da><r<e •pealillag as of the later date and optr· 
ating thtrtarttr lhouJd ban•, a buis in tvidfo~e. 01l the h~aring 
roqulred liy th• ri ... uit Court of .\ppeall, the Di•triet r-ourt will 
be •'•It to ollctrtoiu \\bot ba•·e beon the aotual results of tho Com· 
pany's bt.•ill• • dur1n~ thr int(.r,·ening ye-an and thu.t to baS" itA 
detree upon k11o• n ronditio.ns as to those years whie:b may lhow 
el•arly, in th• litl;ht of the oeonomic eban~ •h.ieh bne oc:eurrod, 
'rh\"lh r th"' l'""'e.rib«l rates art or are not of a ~nfbeato,.,. ehar· 
aetn and whtth~r an injunction ~ning the mforetmtnt of 
th• rot .. ahould be rrantrd or denied. 

To lea,·e no queation u to the authority of the District Court thua 
fully to rehear and determine tho eauoe, the detrM of tho Circuit 
Court of Appeala il modified ao u to provide that tho eauae is 
romandod to the Oiatriet Court for further proceedlnaa in con· 
formity with the viewo uprellltd in this opinion. At thua modi Red, 
the deoree of the Circuit Court of Appeala il aftlrmed. 

II u to ord.,.tll. 

llr. Juoti'"' ruoor.o took no part in the eon•idtratlon and deti· 
lion of tbil eaae. 



ROBERT H. JACKSON 

~W dear ~~ . Preoident : 

I 
TH [ I'IHtrr: 

ASSISTANT ATTORNEY GENERAL HOUSE 

Fra II 9 H ~H '38 
RECEIVED 

WAS HINGTON 

February 9, 1938 

I am crateful for t he log of V.e fif:hing trip and for the 

i nscription . I shlill prize it ao 11 aouvenir of a very happy 

exrtrience . 

The Precident 
T:..e nito HoUDe 
Tashinb~on, D.C. 



.. __.. r 
T H E ATTOR N EY GENERAl 

WAS H I NGTO N 

April 28, 

:q dear Mr. President : 

~~\ 
1938. ~ 

I tranee>it herewith , for your confident1al 
inforution, a memorandum desling Tilth the present 
stntus of the bi ll to create an Administrative Office 
for Federal Oourts . I t hink, if you will reed it, 
you will be somewhat amused and s bit disgusted as 
well. Howevor, we shall keep plugging, though I 
must say I doubt very n:uch whether ther e i e any chance 
for passing the bill at tbis session . Perhaps at the 
next session it may get through • 

.I< surprieingl y large number of people are 
in favor of the bill. !lost everyone thinks i t moots 
an impor tant need and no one seems to be nble to think 
of s bet ter plan . llever theloss, we seem to be stalled, 
at least for the present. Wo nre the vic t ims of the 
perver s e psychology t o which I referred at the lost 
meetine of the cabinet . 

Sinc\rely~~· ~ 
~~ L,,,. 7.::1 

Tbe President , 
The Whit e H0use . 



I 

/:~~~~~----~------------~~====~· 

~--Yft 

--~----- ... ........, __ 
DEPARTMENT OF JUSTICE 

WASHINGTON, D. C. 

April 2& , 1938 

Y»>ORANDU!l l'OR THE ATTORNEY GENERAL 

Re: Bill to create an Administrative 
Office for United States Courts. 

George Morrie telephoned me thia morning and talked 

at length, giving me a summary or conversations he had 

within the peat day or two with Justice Stone, Chief 

Justice Hughes, and Arthur Vanderbilt:-

Juetice Stone told Morris that he saw Senator 

Ashurst at the Judiciary dinner, at the White House, 

and told the Senator that neither he nor the other mam-

bars or the Court favored t he bill, but would not oppose 

the measure in view or the tact that th&T had no better 

alternative to suggest. (Perhaps this i s the key to 

Senator Ashurst ' s change or attitude.) 

Morris saw the Chief Justice yesterday and sum­

marized the situation to him in detail and gathered 

the impression that, whi le the Chief Justice ia willing 

to go along with the measure, be bas a recalcitrant 

court . The Chief Justice told Morris that he bee not 

had a ohance to think the thing over and would like to . 
do it during the summer. He said that what the Court 

• 
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waa afraid ot was that under the bill the Chief Justice 

would become the Adminiatrative Officer tor the Federal 

judicial syatem tor the entire country, and he would be 

partia.lly retired from active participation in the work 

of the Court . 

Morrie told the Chief Justice of Vanderbilt'• idee 

of having the Chief Juatice confer with the aenior cir­

ouit Judgea when they come here in May tor the American 

Law Institute . The Chief Juetice stated that he did not 

look upon that thought favorably, because he would rather 

think the thing through during the aummer . Moreover, be 

indi cat ed to Morrie that his trouble was with members of 

hie own court, rather than with the senior circuit judgea, 

and that he wanted time to "nurse" hie associates along. 

Morr i s then saw Sumners, who aaid that he believea 

that the bill ia the only real aolution of the problem, 

but he haa aome sy111patby with the reluctant attitud.e of 

the court, becauaa the matter is ao aerioua and fer­

reaching an~ therefore, he is willing to l et thinga 

develop instead of hurrying them along. He stated to 

Morrie, however, that it ia the job of the Suprema Court 

to handle the administration of the Judicial system. 



- 3 -

Morris then telephone~Vanderbilt at San Francisco, 

who was very much upset by the situation . Vanderbilt 

saw •udge Denman in San Francisco and has arranged for 

him to come here in May to address the American •udi­

cature Society on this subject . Vanderbilt is also 

going to make some speeches relative to the matter. 

Norris told me he would be glad to come over and 

discuss the matter with you, in case you signify the 

desire to see him. He suggested that it would be well 

when the senior circuit judges are here in Nay to dis­

cuss the matter with them individually , and possibly 

get support in t hat manner. I know that •udges Manton, 

Parker, and Kimbrough Stone are for the bill . I imagine 

that •udge Groner is; I 1bought I would talk to •udge 

Stephens about that phase of the matter. The attitude 

or •udges Bingham, Davis, Fost er, and Evans appears to 

be unknown. This is also true or Wilbur and Lewis. 

Judge Denman undoubtedly would be a good man to di scuss 

the matter with Judge Wilbur, and Judge Lewis' views 

would probably be arrected by Judge Phillip~ who is 

a rather clear thinker. 

Respectfully, 



~-~---;1 

) J 

';- ~ _, 

•~.t •~~rru af )....,.tteatt .. 
•llltlb ltlaltt lrpar11111UI af luttn 

Jlu.lftqbla. .. <e. 

Junft 17, 19"" 

Peroonal and CqqCidenti~l 

Honorable ~:arvin H. llc!n ty,.. 
Assistant Secret.&ry to the Pr~aident 
The Thi tc douse 
Ia snin £Ulrl , II . " . 

I .. 1 clotin her••1tn a confi~eotial 

yut.erday. I told bill I ~ould send it over to you 

eo that you 1 ht u• nd It to him . 

Inclosure 

iiith beat reRardo , 

SinceNly 

"*" JQQ 

, 
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....,. 3, 1938. 

Since .t.prU 1, 1938, .U.Oat. da~ telepbooe calla ba.,. been ..de between a person siviai t.ba n&88 or Davia, telephone CirCle 7-2843 or Circle 7-2834, and a lliaa Wible, Lons Distance No. 34 in •x1co Cit,. During these telapbcoe calla the poor1¥ at. law I ork purport.a to t'urn1sh to lliaa Wihla into..-Uoa coatalned 1n cablecraaa raoai-...1 bJ tba In York part, rro. Berlin, Genoa~ . J1a1V ot thue Maaasea ooacern tba -nt ot ateauhipa , tba -• ot two ot tbaaa ahipa bein& the SS lit.t;y-8......,1& and tba SS Latrten. 
OD A.prU 10, 19)8, Jlia'111 oa1ad .. xico CitJ- and ad'liaacl tbat tba lUif"-l!Meni& would arri.,. at fera Orua, •xico, on JUDe 14, 1938. 71ve llinutea att.er tbb call, a Mn ualn& tba - ot Sa. llorrUoa at •xico Cit, cal.l.a Circle 7-2843 1n ... York Ciif" and told tba indirldual ....-rinl tba t.elepbaoa, wboaa 1d.at1t, •• Wlkl>oR, to drop e....,.1.hiq and Mild to -.xico Cit, bJ air aU a Uat. ot all t.ba oU tankers 1n tba world, 1ndicat1n& their tlq, IIIIUI ot o- and toanap. 1t about tba - Uae, 111aa Wible called Circle 7-2843 1A law Iorlt Cit, and d1etat.ed a cablecraa to be tr=-l.tt.ed to Berl in, Genoazv­(~ 110t aacertained), 111aa Wlhle told tba Jl"l"1¥ a t lew York 01v to •iln tba cablecraa •o....u.• 

OD .t.prU 18, 1938, betwa.a tiw and aix PM, a MD uainl the - ot Jolm r-11 at Waah1Dctoa , D. C, , tela~ El1•Ddo CarrUlo at. •x1co 011;}' and told hill tblt llia'lia would lea.,. In Iorlt on t.ba 3 PM pl.&ne that. de,y en route to •nco Cit,. ~Aria t.old Carrillo to tell PNa1d•t Ciordenaa ot lleld.co tbat IDI]•'"' •• cancalllDc all charters OD llla'lia due to tba prusura broucht bJ the ~al Dutch Shell OU COIIJ)IJV" 011 the Bank ot lni]•Dd, and t hAt D&'lia na abaolutel,r all ri&ht and could be dapendacl upoa, other reporte to the contr&rJ notwithltandtna. t.w1a told CarrUlo to tell card-. thet Ital,r and ~ ware tba oal.r countriaa which it. ~ be &ate tar -.nco t.o <Mal with and instructed Carrillo to - Card-• tbat. n1&ht., April 18t.h, and tumiah t.hia intCli'MUon to hill ri\bout. tau. lluria1 the coavaraat.1011 Leria allbcl CarrUlo 1t ba bad 1&811 tba ar\icle oa hyloo appearln& 1n t.be lat.elt. edit.ioa ot tba ...,.line •~ao• and be t.old Carrillo that. be, Leria, bed tundabed tbe •terial upoa which tba artlola •• 'bued. 'l'b1a t.elepbooa call •-ted troa Laac Diatance lAop 59 1A Waahlnctoa, D. c., which 1a Ueted t.o tba 1lD1tacllliM ·forDr• ot .&Mrlca. 
fba llla'lia referred t.o 1a probabl,)' w. I, lloa'tia ot Darta 6 Coapo..,, IDe., 1 .. York Cit,, who pnae 41apat.obaa 1Adicate ... aodeavcr1J18 t.o ccatre.ct. to biO' oU troa tba •'d- Gonruent at. u IIDClillcloaed )ll'ica. U ia 1nteraet1n& t.o DOW tblt. ~ t.o \M -papers, • AprU 21, 1938, lla'lia tlew t.o -.:dco Cit;r , arrirla& u.n ca April 20Ua, 

fba CarrUlo retvred t.o..,. appear• t.o 'be lliaando CarrUlo, Jr., ~ ;rear. ot .,., Jdtlll.r adllaat.ecl - ot tba tar.r •x1can Cauul o-ral at a. llltoaio, r-. I~ ia 'bellneol that. CerrUlo 1a tba bead ot tba llarlller•' Qd.'IW81tr ot •111oo cttr at thia U.. 



-JOHN £DGAit .. 00\'tll 
..'{ ~ tz;< ~ (I 
J"": ~ ' lr;,.: ,.v 0 !1'((1'01 

J:tbtnl l urrau ur lmtullgatllln \ ~ ~ 
lllltltb &lalu lltparhnrnl or Julltt 

•u~lngton. IJ. (11. 

Septeaber 1.4, 19)8 

StrictlY Ptreonal and CoQfidtpti&l 

Honorable Marrin 8 . Mcintyre 
Aaaiatant Secretary to tba Prt aident 
Tba lfhite Rouae 
lluhington, D. c. 
Dear llr . llcintyrea 

Ulldar dAte ot J'~me 17 , 19) 8, I addraeaed to ;rau a letter tr11J18ad tt1ng ao:Dt Wol'llation which bad ca» to • and in which I t bought the Prteident would be interested. 

For ;rour readT convenience in recalllna thia l etter, I aa tranaa1tt1ng herewith a cop:r of rq latter together witb a cow of tbe enclosure transmitted tbero­witb. 

I have new received additional information of tba aue gonerel oe.ture and accord1ngl;r I aa transal.tt 1ng berewitb a -orandW~ dAted toda;r which ;rou aa:r desire to sbow to tha part)' wbo ia interested in thase uttera. Tba meaorandu. which 1o tranuittod ia a literal tranale­tion troa a doc\Dent received which wu written ontirtl,y in tha Spanish language . 

llitb aincere personal reg..-ds , I aa 

Ver:r trul;r 7ours, 

Kncloaurea 

a14 • • ....... 
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June 17, 19'8 

Pcrso!\&l !l!ld C onl'1dtnti&l 

Honorable llarvin H. llclnt)'Te 
Aaaiatant Secretary to the Proaident 
Tbe Wh1 te Houae 
llaa!Wlgtoc, D. C. 

Dear llr. llclnt1Tf 1 

1 u incloailll lworewitb a confidtoti&l 
~~emorand1111 wllicb 1 1111ctioned to tbe President 
yasterdllr. 1 told bia I would send it over to you 
so that :rou might band it to him. 

111tb beet recarda , 

Sincerely 

I a/ J • Edgar Hoover 



•COPI• lta,y ) , 19)8. 

Since April 1, 19)8, &.boat ~ telephone calla have been aade between a pe.rsoo giving the oue ot Davia, telaphooe Circle 7-281..3 or Circle 7-28.34, and a IIi .. Wible , Long Diataoce !lo. 34 in ltexico City. During these telapbooa calla the pal'ty at flew York purports to tun>J.ah to lfiaa Wible iotor.atioo cootaioed 1D cablegrau received by the New Yorlc perty from Berlin, Cel'II&IV'· llatiY ot these Msaagee coocaro tha IIOVeJDeDt of ateamahipa, tbe DaM& of two of these ahipe being the SS Kitty Braeoig aod tbe SS Leitteo. 
Oo April 10, 19)8, Davia called Mexico City and advised that the !titty-Braeoig would arrive at Vera Crua , llexico, on J\UIA 14, l9J8 , Five ainutea attar tllia call, a u.o using the DAM ot Saa llorriaon at llexico City called Circle 7-2843 in New York City and told the individual anewering the telephone, whose identi t y wu UDknowo, to drop everythio& and .. nd to Mexico City by ail' u.1l. a liat of all the oil t.aokera in the world, indicating their flag, nue of owoer and toDD48e. At about the sue till& , lliss Wible called Circle 7-284.3 1D New York City and dictated a eablegraa to be traoaaitted to Berlio, Gel'IU.IV' (&eklreaaee not aacertaioed). lliaa 111hle told the party at !lew York City to s~ the cablagraa "Davia. • 

On April 18, 1938, between five aod ail< 1'11 , a IIAD using the naae ot John Lewia at lfuhi.Dgtoo, D. C. , telephoned E1b&Ddo CArTillo at llexico City and told h1a that Davia would leave New York on the ) 1'11 plane that da,y eo route to Mexico City. LewiS told Cllrl'illo to tell President CardaiiU of Mexico that England wee cancelling all cbertera on Da'Oia due to the pressure brought by the Royal Dutch Shall Oil CoapeJV on the Bank ot EDf!land, and that Davia was abeolutel;r all right and could be depended upon, other reports to the contrary ootwitbetending, Lewia told Carrillo to tell Cardell&a that Ital;r and Gel'll&tiY were the ool;r couotriea which it would be sate for Mexico t o deal with and ioatructed Carrillo to see Cardeoae that night, April 18th, aod furnish tbia Woraation to h1a without tail. Durio& the cooverntioo Lewia aal<ed Carrillo it be bad aeeo tbe article on llexico appearing 1D t he 1ateat edition of the ~~&~asiDe •!Ceo• and be told Carrillo that be , Lewis, bad f urniebed tbe aaterial upon which the articla waa baaed. This telepbooe call uaoated froa Long Diatau:e Loop 59 1D lluhingtoo, D. C,, which is listed to the United Mine Worker a ot AIMrica. 
Tba Davia referred to ia probebl;r If. R. Davia of DaYle It COIIp&tV', Inc. , flew York Ci ty 1 who pre sa d1apetcbea iodicate wea ende&YOriDf! to contract to buy oil f'roa the l exicao OO'I'erDMot a t an undiac1oeed price. It 1e intereating to nota that accordi ng to the nenpepara , on April 21, 19.)8, Davia flaw to llexico C1t;y, arr1Y1ng there on April 20th. 

The Carrillo referred to above appeara to be Elbaodo Carrillo, Jr. , t.h1rty yaara ot ace, hlgbl,y educated eon of' the forMr ... xicao Coneul General at Sao Antonio , Texae. I t ia believed that Carrillo 1e the bead of t be lforl<ers' Uninreity of' Mexico City at tb1a tu •• 



S.ptaaber 14, 1938 

COIIFIDE!i'l'UL lNSTRUCTIOiiS SENT BI VlC!IiT!: LOIIlWUlO TOW!IWIO 
P'lllll PARIS? TO THE DIRECTORS OF THE C. T. II. {IIATIOii.U. COUNCIL) 

Coooradea1- We sbould not be entire~ e<Xl!'id&Dt in the capacity of Chief 
Stalin to &id ua with monq to pe.r obll&ations in cash or with preaaure to obtain 
large places in tha .. tter or the expropri&tioo of Petrolea. But we can hope that 
RoostYelt. will conatl.tute the aurety in ease Great Britain accepts the plan formulated 
by the president and COIIlllunicated to Waeb1ngt011 by our Alllbusador . 

The people S81 that the expropriation of petroleum is not without a 
maehinatioo to di&miss the English and to surrender the petroleum to the ~erieans . 
Although this bee to do with the termin~tion you ought to disprove auch a belief 
by all possible ~~etboda beesuae it would tend to discredit our Oovern11ent aa a 
n&tioo.al buabug. The people do not underat..nd our ultimate goal nor the e.all 
aportance of obtalnillll the patrolaua at once , mtil the ~ of tha final liCjuidation 
of aperialiea. 

Iou abould underatand the Buropaan aitUiition which bas a treaendoua in-
tluenee oo ua . Since 1936 tha proletariat of the world Ina ahrog~Lted hopes of 
PTOYoki.n& a war uoong the eo-called dnocracies and the totalitian eta tea, b)' ..,ana 
or the Spuiah civil war. But llllfortunat~ England and France have feared Italy 
and Germu17 who work quic~ in aupport of the reYolt. of O&Deral. Franco J without 
doubt Allth.sJl lden in England and George llandel in France arranged t h& t their 
respective governlll8llte would o~ aid the OOYernaent of Aaa.na . Eden ta.iled and 
l011t hia position, leaYing the total burden or t he situation on Oeorse IAandel who is 
now the S.erettU')' of the Coloniea of France. The principal preoccupation of lo\andel 
baa been to check the policy "Raalie•" of Cb&Jftberlein, who foraed a conditional 
pact with Wuaeolini with t he object of securing t he status of the llediterranean, 
the Suez Canal., t he Red Sea and the African colonies in exebanf!a for al.lowina free 
hands for P'ranco in tha •ar. Oaorge llandel ia on the point of shAttering the plan 
of Chaaberlein - lis ting under the banner one bwdred t housand African colooiala. 
Ae a consequence of this, ltwleolini refuaea to retire a certain naber of the 
African soldiers, which, froiD tbe point of new of Cbaaberl&in are a threat to 
!Qpt. Cbaaberlein can find a aolution; but llandtl is equa.l.IJ' capable of 
Gcattering aoat obat&elea in the p!lth of the English llinbtar, 1f he baa tha tiae. 
But 1f the Easllsb can fora a block with Ita]J', a........,. and the Spaniab lationaliata, 
tbe ecab1Daticm will be unbeatable tor • long ti.lle , no -tter wbat t he attitude or 
France ia. !"or this reason Chief Stal.in bide us to proceed without any dale¥. 
Another reason in hia ree.,...naation eonaiata in that he does not desire t o see Japan 
ll&lce such 1nro..da in China the t it could fight in support of Wuaaoli.ni and Hitler. 

In llexico wa era in a better poaition, t o c~nce, for the followine 
reaaooa1 

1 . The leek of coheei011 and knowledge on the part of the llexiean People , which 
peralta ua, al.tbougb we are a -u llinori~, to doainate the eomtrr . 

2. The aanaceahili~ of Prelideot Cardenas in foll011ing our leaderahip. 
) . The attitude ot t he Rooae.,..lt adlliniatration, which known or unknown 1a 

in aupport of our pleu. 



1.. Our al.ll4nca .. ith the c. I . 0 . or Lewis 
5. Tho progress of our proJ>11841lda in the ::>outb 
6. Our geographic situation very d.btant fro11 Europe and Ada, which we ID(lintaiD 
7 . Tbe character of our centre.l organhation on this Continent . 

We should press ourselves, bec .. use Chief Ste.lin has urged this J!I&DY times , we should begin no later than 191.0. 

fie should avail ourselves of the said politics or our good n.eigbbor before Roosevelt ends his term or the oppouition becomes po .. erful enough to dictate t he policies . 

Lewis Ceara great}T the next elections or Deputies - in Novezber. 

In the United States ae in llexieo the great Maaea of the people are con­aervativee and we tw.te thea due to the coot.ributiog !'orcas, to the lack or work and to hllllger. Lewis reports to Chiof Sta.in thst until tbe C. I . 0 . obtained control of the nationalist maritime union there were more than tbree mill ion unemplqyed, cspabla or paral,yzing the country and of t.re.na!ormiog any international war into a civil •ar. According to Lewis, the first step in the United States ought to be thet which we are t.alt1Dg with auch baste• the natiooallzation of the Banks, Induatriee , aanutacturaa, means or transport etc. etc. and t he suppression or t he periodicals because the burgeoie should be intormed of nothins. lie should continue our plana without repose. All the land should be divided and the electrical industry and llexican railroads should be expropriated ilcediate}T. We should do the saae with the Textile Industri es . 

Franltl,y lilY conversation with Lewis did not satiety me. He confessed to me tb&t the greater part of the induatrie.l leaders who belong to the C. I. 0 . are not caa.uniats and they work deception . He told ae that. Roosevelt is a aost s tupid eaoist in a bigb pollition . The people of the United States are awakening before the danger Of a bank entirelJ general and of & r eYolutlon, Froa this, Lewis i s f ar fro• being the forceful 11an •boa we auat b&ve in the United Stat.ea in order to support the International. 

Before ~ other eauae consumes 7ou concerning the expropriation or the petroleua, realize t hat the Congreu proaul&:ated the Juri dice.l statute or t he •plOJe .. or tba GoYernaent dth the right to atrike and to unite in the C. T. • · Thia is abeolute}T esaantie.l u a 118&1lS or dafense . It Great Britain de­cides to follow the united Stat ea b7 asking ua tor the devolution of t he Petroleum Induat17 we ought to contaat provokiog a ebaoa by &&ana of a general atrike of the eaplQTaea of the GoYernaent. Than the Un1tad btatea will atteapt to establish order b7 &ned intervention, which ia tuact}T whet Lewla needs to par..J,yze the tJnited States and to proaote a ciYU ur, Utb the obJect or • orlting with satet1 we ahould purge the ~ and give the ar1111 to the proletariat . 

I will diacu .. all the points with Lewia in a rew Wlf•. I will be with TOU 
tv the end or the •ontb . 
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•JGt•l lt tl'l. h'ed.d«nt 1a ae\'14 U.. •U.IUtrrt ~: :brQ\. the IPJ C.Mt• /' .. 

or "~bat ue JOtoa ,ou.t t.o dO •bol.lt the IPT 11 tu.ationt• or eo-. 1ueh / /_, 

nu .. tion he un •l•plt l&7l "••tt. junt a .OMnt . Betort t ,.t. to that I ef.l J 

1 b..,.. a a aanou.n.etMnt to •b. 11 Thea h• l'6J'l 10 oft wi t.b t.ht etA t.e .. nt 

mteh appNJ"I bdo•. tt, on tJie otbtr band, oo c.u .. uoaa.,.. aUed about 

the •n caM, the Prealdet cas oa llb OR inltiat.in -.):• • et."-a.t. wf:h 

aa &J'?M-1'1 be ln. • 

1 r•c:r•t. •.rr aaeh thAt. wt 1004 rrteod l.r4-.r Hllr.Sy, United Sta.tea 

U.t#nt7 tor \.M Sou~ Dhtrlot. ot Nt• fork , h roic.J to """ abortl1 

..rtu \he tlre~ or \hi: ,.._-r . .. ..,_,, .._"'*' 1.D thl.t orttt:e r.:t.r t..,... ,.aare. 

P:3:r ~ U• D<nt he baa ....a.t.d \o cet out.. I ban vpd b.1.. to ate7 oc 

unt.ll he CW.ld w1D4 up t.ha 197 t.rlal1. 

Ont ot the re.al &aUatact.lontt whic:b 1 hl:vo had htt1 been the 

knowledre t.h.l\t there are people •ho u. rllli"ll, a\ poNt J'tt•!'!Ml NCritlu, 

t.o HoDder 1.at11e ••Mi~. !he tla11Ad S\AtAI J.tt.orfte7'• OtttN in. Jew York 

bas bNo the .......,.hMd. or tM 0.1*1'\.wat. or Ju.sU« t1el4 otttc ... u.s 

Lu&r R&M:J' hat don. an wt.at&NU.~ Job 1D U.c. office. Be hu bMa 

• rlprou. rroseau.t.or and under hie adaloiet.n.t.ion th• rr ... York orrtce 

baa co1111 to bt t••r~, aot. ai•plr bJ' t.be ordina.t1 cr1ainal •b•nt, but -

(..bieb 1a .," ilq)ort.ant. \0 the ...ubllc, ~•en 1I u .. clraut.lo) - b)' 

\llo .. rt.u.aolal ct'OOkl att~ La bida plae.a who han n .. ~ UlouMnlls 

ot iJ!U.:N'l• !Jilt of \be1r -.nWlp. Tb• .. '7 coo.&r .. t.o '--h 11 \0 o:lr'O .. ~ 

u.. ~tt7 crooka of * undAN'world. the ~ Job, ud tn• jo'b ··~lch tabs 

eourefr• N'ld tklll, te the proH wtJ.on or t.boae 110r1 tubt~le tnd 110re 
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lnt'l.Ja.n.U&l rtol.ato:r• to the -o .... ~u·. l u t:streaely aorrr to ban 

..,._,. ha.M.J l.M.,.., toT be hu brMG b aJII u able am a t&i thtUl pohllc: 

Tbe7 ro•Mled an ••picm&l" .,.._t.u: or a font,., to"-rn.at. o~tiftC in 

our aldat ror • rlUIIbe.r ot yeare. 1be e t.rlala deacmttrat.d how tlni'Hpar~ 

,., ___ .._.,,.,,,... • ..a,• "'io''-"Pi!IDlo1z.,.p"'"'""'"''Oillh .... '"'"""'-"""""'"a.. the dlacloauree 

~t til• ac:UYiUea or for.lp. .,..a'-- operaUnc La 4NI' cWJ'ttr7. I &.t•t. 

'NIU tor one .,_llt U.t. .. O...S aa O..WU or • u.t..ST.v\t, or uy othn- tor. 

Of .ern pollee orpnir.at..1tm. SUch t.h.lft(t hi .. DO plae:e l.D a ~Icy, 

"Wt. .edle " doo't. oMCl l.c4 ~ ckao't. ,.D\ tlloh OJ"pnitat.lou l4 -~ ou.r 

own oeopla, .. a,. co.. to tbe 'llaee ........ ··" ••lnU"edlJ ~t •tdl 

iS apnt.. or ot.hu e!!tr!:,:. le DMd • 11'1¢1' ..... Arte7 &1\d J•y;rfa •€ ~ 
,........ to handle eepioup, po .. .Lbl,;r .UN b)' t.he Deplol't.e.nt. or Ju.t!ee. 

I can ' t. IMI.Y _,n about Otw pro,fl'll• at. t.hh t.iM , bit. you can 

be IW'e t.h.\ 1 t. h ao~~~e t.h.ing t.ht t. 111 r.olnc to receLn •7 peraond •t.t..nt.1on. 
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• tbtral lunu IJf Jnutlptton 
1lnttt~ &taltJ lltparlwttl of J utttt 

..,~ln1JIDI1. II. <1!. 

HoY.abar 12, 19!8 

Persona! At~entiog 

Honorable Marvin H. Mcintyre 
Secretary to the President 
Tbe 'llhita House 
Yiaabington, D. C. 

Daar Mr. Mcintyre: 

, 

I ""' 1nc1oaing herewith, as of possible 

interest to you, a ao110randum •hich I prepared upon 

the Confederation of Chaabers of Mexican 'Jorkera 1n 

North America. It portrays a rather interesting 

trend which I thought ai&Jlt be ot s01:e interest. 

Inclosure 

lllth but recards, 

Sincerely 

soc a.« """' 
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REI CO:II'EDE!l.U'ION 07 CII.UIBERS 
OF IIDICA!I IIOJdG:f,B IH HOhTII 

A!!ERICA 

An orcanbation known as the Contederation of Cbubere of 

llexicaa Workere in Norte Aaerica , which 1e &ffillAtecl with the Coo­
federation of 'llorkere in llexico, baa iaeued a call to all worker• of 

IMxican race in t~ Unit ed States to t&ke part i n tbe first congress 

of unification to be held in Dallas , Tons , on Novee~ber 5, 6 , and 7, 

1938. 

The for.&! notice of tbe concrees declaree that the appeal 
is llllde to workers of llexican race, 

• • .••. • and to all social sectors of t he lloxiean citizens 
1n general 'IIIIo reside 1n the United States of tlortb Alllllrica , 
that they asaiet t.hrau&b their r epresentatiY&I or delegates 
the Firat Concreaa of Unification to be held by this confedera­
tion in t.hia city ••• • • wit.h the object that those present will 
aolve the problems t he t ll.ffect all the tlexicane 1 regard lose 
of categories , political or religious creeds , 1n order that 
the result of this concrees will be a powerful soci.eJ. force 
to protect and better the econollic, aocil.l and coral con­
ditions of the Mexicans 'IIIIo reside 1n this count.r:r. • 

No information 1e available with reference to the Confodera­
tion or Chambers of llexic&n Workers 1n Nortb A..erica . It ia reasonable 

to aaau.e , however , that thia ia a new orianization which baa f or ita 
purpose the unilication of all llexican workers ill the United States . 

It 11 noted tbat this orsaniution ia &ft'Hiatecl with the Confedera tion 

of ll"orkera in llex:ico. The Cont'ederstion of 'llorkara 1n Mexico ie also 

known a s the Confederation of llex:iean Workers (Confederaeion de 
Tr abajadores de Mexico or C.T.II.). The entire i.Jrport of this ~tnifica­

tion congress to be bald in Dallas, Texas , therefore, arisu o11t of 

the tact that the orsaniution call1ni the unifiution ecmgreu b 
affiliated with the Cont'edaration of l!orkera of ll•xico. There are 
briefly set out pert inent data with reference to thie Mexican organization. 



The CooledttaUoa ot •or-ka-t ot Mexico ••• otca"-i .. d 1a 
PtbN&:ty , 19]6 b)' a rMibv of \.t'ad-t Wlloc.e, p.rinelpU. aaon,r • b.icb -. 
~ t:nlde wslg.n; led tl1 f.t.netott ~o Tol.ed&Do a_ow~ Ul• C....vd.at.­
lAd JIG:lcu U:dtA.J7 Tr*s• O'n.10"1 Fed.,.Uoc. !ole-JMo-. •l•ct.C 
S.er.tu:;-ceMnJ. ot \.hit orc&Alation. 

lbe C.T .. I., u tbt ContecieraUcc ot • ort.ut or . ,..rleo b 
popW.&r}Jt lmoWD, part.iels-tes directly i1l •,.M poUc.ical U tt ot l ox!ea 
•• &n t.m~OO.ent tare.. l\. .upports the C&rdtnu Ccwtnu.n.t beC&llSe 
of tM latter• a flf'O«I'tUiVt pol1c1•s . Th• C. T.M, W\itJ" Ul• lo&d•rshi-p 
ot Toleda.no ba• been "tOTkl.tw tor the unJ.t'teati01\ ot l.ht L&1.tf1 .. .bor1can 
labor •ove.tlllt\t 1 •t•lclJ'II U:e rol"Mt..l.On of a t.t.tln....l•rlean Worktrs • 
1'ecle:%'at.ioa. Thlt hdtroatlon •• aetuall.T forM'd at. a omft.renct held 
ltt HaV&n.a, Cuba, in a.pt.nMr, \9.)8, at. *icb \1M 'J'o\.ed&no ... , dtcted 
lt.a Pl"eai chm\, Tb.11 Fedt:r.t.ion repr'ttenh tb.i.rt.Hn Lat.S.n-.la.rlcan 
count.rltl. Tbt d!Wl.ract.tr ot t.hU LIAUn-A.erlean trorters' 1ed.rat1on 
h ebown 'b7 t.ht Mtw"e or ••••ral ot the r .. obt.lont ~ted •t. that. 
u .• , ~cb tnclladech a retobUon W"'1cc a puc.r torT~ lfoc:IM7, ~tt.er 
~ 80ft! •P ..," tor Pua.rt.G hi.c:an l.ndepe.seoe. uca t~ r.,.....,. or 
Pedro a.l.bl.ca C...pos , .so u.r Jlu.ert.o 1.1caa k U ~.l..U t.. lilprlf!OnN tor 
indepen:t~ aetJvitl .. . 

I\ 1a, tt.l'ttort, reatooablA t.o ••.u.e U"At alne. \.be Contedera.­
t.ion or Cbubert or Muloan Workers io :fo:til .lar!ca 11 -.n a!"f'UUt.e ot 
Ult C. 'l'. Y. , Ul• call!Jw or the congress ill Da.l.let, Ttxas J U one JtOre 
step em the ~t. ot Tol.ed&no to"·•rd the untrteation ot all Lat.in- A•erleans 
in one consol.i.dat.ed lAibor union . 

1M iapoJ"t.f.r'jC:t ot the C. T.J(. b Mt'.tie&o poliL1ul. ill• Lo in­
cl1e&t.ed by a et.a"-tnt. ot Htman tAb~•. G•neral &u:Nt.aJT ~ tbt Coa­
-.unlat P&rV of .._xlco, wbeft h• •~t.ed U.t tbt lt..r.n.&t.b ot Ul• M«d.c.n 
OOYe.ma:n:t b baaed on tM •••e• 1D. U.. •orbr• Flldu.U"'ft ot hrlco 
(c. t •. r. ) . 

the C.y.M., • or 1t~, U)S, b&4 a ....,.,.~1p of kS,91J 
&ftd b ..at U$) of ) , sa.. e.ffllta•.s orp.tdMUont. I• .. tbt l.&ra: .. t labor 
orf&a1uHca 1a .. doo. '!'ot.dll.DO bu. brMn ,..r.rred \0 •• •the oa• &ad 
ortlt braJ..o..\.IU.n•r ot h-etldtnt C&rd~aa &lid the drt•i.J\c foree behind 
the ••hun. ot to~lcn tan t.tld &nd t.be eanflaca\lon or tJ.~,OOO,OCX) 
ttort.h of tor.lcn oU P"OP'rtt.s . • 

- 2 -



lAt'or:aU~ U GUU•..atlll( lO '.be •tf.et Ulat. U. ~ 0: 
\.:A C.T • .Io tMd• U tollour 

•-:"M orohtarS..t. ot lkxleo -tll tll.tl\ f'Q.!'IC)&8IIfttally f'or 
\be aboUUo:~ ~ U.• e&::~U.alht. ,.,..~.· 

vtNCEllll! LOIIW-.DO NUU!iO -

.fmlO'•AI. ~lo.l)liJl 

1ollldano b report.d t.o be "• t.hin, ahort., pa.la-!aced. buncUe 
of lnaxh.IL111Ubl,e an•t"O •" lie ti.rlt. joln.cl t.n. lM.'bor IIOVeHnt. when be 
•• a •Wdant. at. ~be l1n!••.r•U.1 ot M.x:-Lco. Ha l• tort.,-t.-o J'NJ"• of 
a.aa. H• beca.ae a !'Uiot.J.a l.a.ll)'e.r, a aou\hpiec• tor t.ator, a D«:tor o! 
PhllOtco~, • colloe• profeeaor and • pOptal.al" swdent. lMdu. Ha 1a 
~~ .. ~tco•o ba•t. ontor. Be l'elod• con\J.nuoot,JJlt a.nd •Pt&U tnrl1.tb Md 
fNnch. He vl.eit.ad £u.uf.a fOW" ,...,.. &JO &n;. UCIOG hl.J: Nbm ~ 
Oppo~Ltlan pn•• nA-.:i hla a -ora.od C:O.b~· ~ r.a,u.d l:ia a •R41cl .• 
Ha !;at WUt«!, h~, Ulat lui 1• DOL a ~;anilt bl,a• rUhar a 
&oeWUt. R• bu bMc called \.ba lob.D L. t.wl• ot Mt::r1eo. n:.. ..,.,,_ 
.... t. -tdco be tou:U.ad 1A Mnc:o t.ae ..,..n _.,t•aJ"'Md at-tv i.ad:latrl..a.l 
ua .. ratha.r \bi;;D aan. ll.naa. 

• • • • • • • • • • 

1ba C. f.l . •111 be t'e ..... MfttAd a\ \J» JrGPOS.O etM,-:reU f_:a t.allaSo 
r ....... dw-t'"' ~~-bu s, 6, a.nc1 1. tue. 

-) -
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Ntnv York, N. Y. 
November 1, 1936 

L, ALRX SYCOiiSKI, also kno n u AliTONIO !IAVARHO, which IUililO 

I have legally adopted in Spain, mnlce the followinj; voluntary state­
ment to Special A!;ents IV, J . Uo!fulty and J . L. Dlllton. Thio statement 
1a being given by me of lilY o-ou free •Till, without thrs!Lt or promise . 

I left Spain for America on the Steamship Stanoroft on 
July 31, 1938. I came to Jmerica in order to ohan&e the public 
opinion existing in that country against Sp!Lin. I arrived in Uontreo.l, 
Canada about September 10 , 1938. I wae sent to this oountry by tho 
Loye.lioto. The p,eople here are oa.lling Spain and the Loyalists 
"Red Bolohovists' which is not t rue . The government is a Socialist 
Government. I came here to see if I oould find a means to lift the 
embargo on airplanoo and munitions . I stayed in Canada about ten 
do.ye at the llont Royal Hotel under the no.mB of A!.'TOl/IO liAVARRO, 'While 
in Canada I did not contact any one and spent most of my tims in the 
hotel , and attending moviea . I oame by train to II"" York City, and 
took a r oam for n oouplo of dayo at the Shelton Hotel, t then moved 
to tho Beverly Hotel where I am now residing in o. two r oom apartment. 
The number of thi& apartment 1a 6G, 

After arriving in !lew York City I contacted BERNARD LICHTENBERG, 
President of the Institute of Public Relations, Ino., located in the 
Gr eybar Building, New York, N, Y. LICI!TI::!IBERG wao to handle the 
publicity, advertising and propaganda work for my country. I alao 
contacted KIIIGSU.'Y JAI!VIS, VAJ: ALSTYl;E, liUU. & CllU'AIIY, 62 Br oadway, 
New York City to have thom handle t ho importation or motion pictures 
f r om Spain. 

About a month ago while in tho l obby of the Hotel Beverly 
I aaw a gentleman there. Sooeone referred to him 4G ecnntor, and 
-.hen he left the l obby, I stopped him and uked him , "I beg your 
pardonJ are you a senator?" He sa i d, "Yes , why?" 

I so.id, "I am a stranger , a foreigner , and vrould like to 
apeak to you if you would be kind enough to gi vo me a few m01:tents of 
your time. It might be worth your while." 

Be ao.ye , "What do you wont? Who are you?" 

I told him that I had a rrived from SpainJ that this was not 
the plo.e>e to talk to him, and I aeked him if ho would come up to my 
room for o. ftnv moments . He came up to my room and I expl ained to 
him. "I am hero to help Spain and the Spanish people . " I asked him 
i f ho oould do eomething to lift the embar go on munitions . He told 



me he was Senator Johnoon t ro= California, and he aaid , •Yea, 
prorldod you provo ""o you are • , and then I replied to him, You 
don't have to do bueinou •Jith mo . You will do it direct with 
my country. Tho only thl.n;: I ..-..nt to lcnolV 1e if you oo.n do aonothing 
to help my country, and 1r you onn do it di.rootly with my country , • 

He said yeo ho could, I agreed that he ahould bo pftid 
one million dollars if tho embergo against Spnin on arms and 
munitiona was lifted, Tho agreement was to PftY him five thoueand 
dollar• oaah for hh firat oxponsea, and twenty thousand dollars 
later on for oxponaoe. 

Tho next morninl he called on ao at ay hotel, and I paid 
hl..o five thouao.nd dollaro in eash, ilhen I paid hia tho money he oh"""d 
me lettorhoado ""iah road "Senator Johnson of California" , o.nd ~so 
111entionod tho ""'"" ot 10110 tirm of lowyora . I aaked hia to slve .., 
a re~oipt for the aoney &Dd ho aaya, •uo, I don't want ay naa• on 
no thins: 

This &&n, ..mo aaid he wan Senator Johnoon trca California 
is about five teet, ton and ono-h~f inches t~l. mora or loaa , full 
build, o.nd very pale <>omplexion. He hAd r;rey hair, and hh hair ""s 
<>ar.bed to hia hoo.d. I Galled him Senator Johnaon, and ho told me 
that was hia Mme· I do not know b1a firot """"" ' 

This man, who said ho was Senator Jobnaon, thou oamo back 
to the Beverly Hotel about tho 25th of October to ••• mo, and he 
told me thAt he V.'8Jltod tho other 'tYionty thousand dollara. It I 
didn' t pay hia tho twenty thouao.nd dollars , be would do nothing . I 
told him it waa not up to mo to pay him the twenty thousand dollars 
and thet ho must deal d1r4<>t with tho Spanish Governo:ont . 

It wao about tin or six days arter ~ f1rot p&)""ont to thia 
&an that I reooivod a tolograa at tho Bo}Qont Plaza, aorooo tho 

1treet frao tho Beverly Hotel. !hi. =an had previouoly told •• that 
he would not oand any -11 to """• only a telegram with no oip>ature . 
In order to Mot hlJII or to get any newa froa hiJD, I wo11ld han to 1:0 
to tho Belmont Pla&&. Tho teler;ram he sent to - at tho Belo.ont 
Pla&a road about ao follow• • 

"HAVE AIU<ANOI:ll A.LL POSSIBLE Fo: THK PltESl':!IT" 

Thore wu no oip>ature on tho tologre.m. It "'" eent tr0111 
SfUl Franoieoo. 

In regard to the payment of one milli<>n doll~ro to tho 
oenator 1n order to hAve tho '""barge lifted, tho arrausomont wu 
agreed at tho firot IMttins that the one million d<>llaro ohould be 
depoei ted tor hia with 1\• 'HJI 6: LOEB , 
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I told him that pe.rt you will han to arrt.Df>e direot with 

the Govern:oent bae>auao I have no power or e>ontrol of the aonoy. It 

was at the firat meetin& that he told me that it would coat a 

million dollnra to got tho ombnrto lirtod. 

I told him he would gat twonty-fi•e thousand ~ollara adT&nOa 

axpenaa money, and I paid him the first tho thouoand dollar• . 'lilian 

he Ct\11\8 back about the 25th of Ootober, he said , • I want my twanty 

thousand dollo.ra . • 

I aa1cl, "l'a oorry. You haYo to get it direct fro. ay 

country. I hAn no control over the money. I have to put you in 

contaot with the Oovern=ont . • 

It waa at the firat aooting tha he told a. be wanted hie 

coney deposited with Xuhn and Loeb, bankera in llcm Yorl.: City. 

I said, "That is up to you . It io not my business where the 

money h going to be placed. • I again ·old him he would have to got 

in touch with tho Gover~nt diraot bee>auoe I have no power . 

This Senator Johnson ao.id he was r;oing to for m a committee 

to have the embargo lifted, and he would be ll&l;lOd oho.irman. 

The tologr8lll ..Jlioh he aent to 100 (juoted above .... rorrardod 

by me to Spai n . I expect to sea the senator again o.a soon as he 

hears fro= my oountr y , beoauoe he must got t.~nty thousand dollars more . 

'l'ho aillion dollara .,...., to be tho final pa;yaent to Senator Johnson , 

and thia pa;yaont ua to be a:ado throu&)l Kuhn and Loeb at th.o aanator ' a 

ouggeation. !Ia 11 in touoh with th.., so I don ' t know 'lli>o.t arranG..,onh 

tho. t they ""'de , 

I ho.•o been waiting for ay """ aalary aoney fr011 Spain. 

this money arr ived eo I waa planning on laaYing today for llontreal , 

Co.nnda, and then o0111e baok to tho United Statea in lix deya , Then 

I was r;oing to Washington . 'l'hi a oono.tor waa supposed t o moat mo 

ther e , Ha waa going to wire .,., at the Bel&ont Plua Tcbare to IDOat 

h1a in liaahington. After I viaited l'iaahinl':ton, I na going to wait 

for inetruotiona frao Spain. 

I am a naturalited eititen or Loyalist Spain, and I ac in 

the United Statea on e. 1ec1til::ate paaaport . 

I have read thia atnte=ent oonaiatinG of three pa1•• type­

written, &a it appears here , and it ia the t r uth. 
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THE WHIT~ HOUSE f :::;..> I~ 
WASHINGTON 
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111.1• 2 II lae 1111. 

•s ce •• • J'aa 

-· I. DOAJI MDOtA 

Ia zepzd to tllat • • • a e 

O.t ••• , I Watat • 1~4 111t t. 

zwa da e .. wE 1 .-.. tlaat 

kllpe lt .. ~-.. 

r. D. a. 

:l,.CL'.:'' ... -r-J 
Zy Dcp v A~ch iv.~ vf ·~ U.&. 

ry li. J. S .. tJt;art ~; ... ~u &•).4"·Z2.. 
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TH&WHmHOUR ·--

January 14, 1939 . 

IIEUO FOR TilE P. a. 

I cat:t per•onally do 

absolutely noth1n, about thio. 

It woul4 be ye:-y u.nwtee tor th• 

White Hou.e t, interfere 1n &AT 

•hape, aanner or tore. 

Y. D. R • 

• 



/ THE WHITE HOUR 
WA8HIN4JTON 

1- 9- 39 

Memo, tor MiiiJI 

Tell her I think the OnlJ 
thing t o do il try and find out 
whether Mr. Whitaker approves and 
it eo it 1a all right . 

F. D, R, 



., • • HOACHAM eLDO. 

WASHINGTON 0 . C 
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, /¥- ;:_U-2.-2 4/Z-PM ~D. 

A I //'A. M~ 7 1-: <fj _;::;;%;:. 
fo/lu~Z 7j) h ~ ~/Tvd'u 

;;;iuue/. 7~~----rk _,-',-~ 
~/~ e~ ta:-v;JI}) a~/&7 

F7~a,~f-W ~ 7 ~/t::rz /~­

/h~k:L/- ~)~<{c ./~?L-#?a.. 

-.?~(. 

;k ~j) ~ /-77 ~~ 



Iu tho op1nl.oD or t.ho D.pertaut of Ju.oUco t.ho requ.lr1Dc, 111 

bido, or info,...tioo u •llll&ostod iD tho letter of Doeoober 16, 1938 of 

t.ho F. L. Jacobo CoaJ>OtO' • W toDd to doerouo pato11t int'riqoooot li U­

&etion. 

• 
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THI WHITE HOUR 

WMHINCITON 

ll&rcb 10. lilll. 

7 rr 

1.1!.\IOIWIOOII FOR Ttl! .t.'M'OR:IIX' GINEIW.t 

Ilona" Dana ~· 1n reprd to 

Taftll••- Jud&Mbip that llo..U b O.K. but 

that St.-An- ba• no cbaracter or a b1ll1;y. 

Tbi• b ••r •l1 t or ;your intonation. 

F.D.R. 

No pe.pers e.ccoupaut o<l wewo. 

By r. J . :.w• .. ..-~ r .... ~fE B 2 ·, 1972 
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ASSISTANT ATTORNEY GENERAL Y'' 

WASHINGT O N r.t.J tJ' 
1:\ '.,../.I ,.,,t 

1une 1~, 19!59 J -
My d .. r Mr. Preeident: 

I feel highly honored that you dealre 

to nominata me for a place on the Court of Clatae. 

HoW~tTer, there ie a contingency, which I baTe die-

cussed with the Attorney General, the Honorable 

P'raDk Murp!17, ud which I underetaAd be baa aentloned 

t o you, that -.y make it neceeeary f or ae to realgn 

the latter pen of this yea.r. If you care t o naa1-

nate ae notwl t.bBtuding this contingency, I shall be 

Tery &lad t o baTe :rou do so , end lf t he Senate •••• 

tit to confirm me , I eball accept and shall bend &Tery 

effort to juetify your confidence. 

11 tb ... urance of .;v high eete• ud 

wua recard•, I aa 

The Preeident 

The Wlli te Houee 



(J....) P" 
_j ~---;(';. e. ._ - ,/ 

!Jtpllrlmmt of :ftuiiu )tv'" 
~alflasbm 

: HO"MAN M. LITT&LL J'ul;r Ll9~ 
~-·~.......,., 

Ura . J'ohn R. Boottiger 
2010 7-... t Geler 
Seattle, 1faab1~n 

Dear Anna: 

Tble attemoon, I have at lllst had the long deterred TiaU 

with l tr . Farley, e.od ldlile the subject me.tter was noceoaarily or 

an extre:cely pereolllll and aontidential ahareotor , i nvoldng doubts 

1n 1A:f l:lind ae t o 1dlether I aa.y dieeuas the interview a t alJ. , ho 

tactora lead me to do eo: tirn, the aontid!IDce and respect which 

wr. Farley has tor you , who , he obaer..od to me beroro , "has 

promise or being a great woman l1ko her mother" , And secondly, the 

vital oeceoaity or appl'1lis1ng an-. Farley correct ly because ot t be 

crucial pert he will play in 1940 cere we ""-Y nry liblly look 

down two crooeroada, one to authori tarian goTornmant Glld the othor, 

to liberal governii8Dt and tree inaU tutione. Persolllll facto1·a, 

nan a persolldl contidance, uy be subordinated where eo = ch hongs 

suspended on a juclg!oent~ particularly it one can throw the tiDiest 

ray or light on t he wbole subject . 

I 1'8linded biJ:I ot our previous tallc, w!lich he ntdcntly re­

ca.lled quite well , and ot tho equation f or our party .ucceeo in 

1940 eo he than stated it- o liberal platform, a liberal candidate , 

and one ha'fill& the support or 'l'renl<lln D. RooaeTOlt. In the abort 

intenal since tha t interview in early April a great deal or water 

has noored UDder the bridge with rether violent force. Did he 

atill teal that thnt wee the equatioo tor 1940 , or hod the etendily 

incroaeing bi ttemeas or peraolllll r eeling made a ditterenee? Had 

the apUt in the party between the lett wing aD4 the rie;bt wing , 

wbiah be had i n April a ttributed to colWIIIli&ta reporta, been widen­

ed? 

Mr. 7arlay plWl;)ed into a diacuaaion or the cole •tter 

stating that we llil!bt just ae well taoe t ecta, thd t he •ads• hod 

been d.riTOn deeper into tho party and we m18h t as well raoe it . 

Whi le he bimae1t bad been subject to abarp peraonal attack 

trcn the Prea idant' s yoUDger odrtaera, and a great any bitter 

things hod been said about hill, he bad not annered bock. 
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"You can uk a.ey 1111Wipe,per """' ln 11uh1J>6ton•, be eaid , 

•end an:y honest man or tha wlll tall you that I have aeid 1:0 

word or cri tlciem of the Prosldont no~ , tor thot matter , or 

T~ Oorcoren . I have been absolute~ lo:re.l to tho President . 

Tou cannot disroprd r:rr lOiley yoara ot aervico with bl.JR end tho 

tact the t I have l\lpported all or hie .. asures to tbe beat or rq 

abili ty. Tber<t 1e onlJr one ~latter lll whlcb I dieaueed with tba 

President and that is tho matter of t he purge wblcb W!lS TOIIIOIY 

Corooran•e i d04 . " (You will reoe.ll Farley ' s previous atatlll'l~n\ 

that be had al.JR.l'l¥ told Toortr Corcoran, in respect to tho purse 

that 'i'~ bed his orders rro:a his Chief end be ooul4 cer:y th• 

out , blJUalr) . 

I might interpose bare, Anno., a porsone.l lr.presaion rrm 

being in lraahin&ton (wb.icb you 8113 eat in a live nowapapor O~rice 

evan at three thousand ailes) that the reaotione:y revolt •on the 

1!111" 11 aoMtblna terrible to observe en4 reel . It can onlf be 

deacribo4 aa s i ckening and boartbreaki~ to thoae or us who know 
that the iai\IO or the dey 1a the preservation or U - ere.l £0'fCrn­

.. ,t through our 4-.cratic inatl tutlona . A liberal seuator , onlJr 

a few 4111• "60 on the lllll , told me wi tbout bitternoaa but ~:erelJ' 

aa a statement or tact, that the Senators •ere •eora• at not 
boina conaulted by the Exooutivo branch or the Oovormnont , and 

over the dateranca to tha Corcoran group . 

I do not know To""'!' Corcoran woll, tor aa :rou know r:r:1 

connectl on 1e tbt'OU£1> Bon Cohen wb01n I edm1ro imnuurebly 11nd 

bell evs to be a areat and able mind ot the C&rdo:o atemp, eDd 

bowing Ban has ginn u confidence and a aroat deal of admiration 

tor the abili ty and acbieY .. ent or tbeae youn& libe rals in your 

rather ' a eovernmant . But wi tb llr. Fer ley , I waa in aearcb or the 

truth 1n raapect to pol1t1oal taotoro in respect to which he is 

an expert , an4 therefore I aakod a questi on which ml~t otberwi oe 

have ae .. ed di sloyal t o m:1 owu sro\111 • 

•To what extent la tbe revolt on the Hill due t o resent­

ment at this souroo ot advice and intluenoe on the Preeldent and to 

what extent , ln your oplDiou aa a prote .. ione.l politlciOll, ll lt due to 



the aee~ted prejudice• wbich the executive bu1l4e up during 
two e.4min1strat1.ona?• 

"llo one Cllll Mower tbat precieely, but tho largest meaeure 
or i t is 4ue , in my opinion, to the personal equation, 114 the 
rect that the elective repreeent attvee nre not eurt"iciontly con­
sulted. Thoro are men up there on the Hill who hove boen there a 
long ttrne before Preoident Roosevelt oruce here , ond they reel that 
they are at least ent1 tled to be consul ted ns party lender•." 

"!.lind you, I have nothing ngainst Ta:cy Corcorllll, peraonal­
ly, Tone be juet doean •t oxtot aa a political factor. flo ia a 
bright, able youns fellow -.ho doe an • t know Gythil:g about poll Uca 
and tho party. • 

•I 1111 aura you reco£Diu tbo brilliant senico they ban 
rendered to the country in reepect to tile drattillg or 1Japortnnt 
legislation libt the Holdi.ng Colllpe.ny Bill- an ach1n-t or 1&­
c.enae stature• • I added. 

"There 1e no question about the service they ba'fe render­
ed in those respect~ . In leg1elat1n matters I tully apprecinte 
the grant work they ho'fe dono, and 1! tbero ore a lot or thinge I 
don't know about, which they hove done nloug this Uno, I'U give 
tha credit ror all or thoee too. And still I asy that tbey have 
rendered and are now rendaring tho oountry a gro•t die-service 
beoouse t hey are apl1tt1ns t he party wide apart and we can •t wtn 
w1 thout the party. • 

lOr. 7arlay 6NW 'fert •phat1c on this subject , leaning 
toward o:e troa hi11 end or the di"ran in his orrtce on which we both 
eat. "I taU ;you the;y don' t begia to realize .met tlle:r are do1ns. 
There ie a reaction ato.rUng to spread acrose thte country whicll 
w1U COJ:Ip).etely detent their own objectives. Their peroonal attack 
apon ItO is increasingly reco£D.lzed e8 1111 injustice ill 'fiW Of Jq 
loyal some• to the Preaidaat and r:JY o1lence et au tir.ea and 
rouure to crttiahe tba Prea14ent in any WIQ"• I do nothing but 
ei t here in m::t ort1ce ud aay nothing about the atteapt to separate 
""' rrom the President. I just tebt it. The rooliahneaa or 1t 1a 
ehown ~ tho raet that they will defeat their own objeotiv ... A 
reaction has a1read;y set in aga1net them. People will not atand 
for injustice.• 

"Furthermore, the ettaolca are unjustified. I ho'f8 a com­
plete record or liberel1""' in ha'fing supported every meaauro which 
the President eugaeated. No chairman or tba party aince the day a 
or Thor..ae J'erteraon baa e'fer worked more arduously tor the party 
day in and day out w1 th long hour a et my desk. No eha1rman baa 
ner ude ao lllllll7 epeechea in ta'for ot the Preaide11t '" ceaauroa. 



l1o chat.= has enr trnele4 so liiA1lJ" tboUMD4a ot lllilea oa I 

ban tra.el.ed onr tbh COWit:ry in the inter .. ts or a party aDd 

or the President. People do not ud will not forget t hat, and 

tho President knows it too. It you oould ai t &>wn and talk wi tb 

the President and be would really"let hie heir down• ud be 

perfectly honest with you, he would tell you that no one around 

here baa be"D a more t oith1'ul libel'Bl than I baTe boen." 

•not that I 1111 important• , edded J.lr, Farley, " I am only 

a cos 1n the r.hole worlca aDd what bappeu to .,. 1a or no illpor­

to.nca whatrrer;wbot happano to the party in 1940 11 or great ia­

portance to the count ry. I love ey coWl try I\DII ey party and that • a 

why I en here.• 

•I teal n:ry etroogly", I oboorYed, "that we are ca>front­

ed not ~:~~~rely with a choice between the lle!oocratio party and the 

Republican party 1ft 1940, but between the preservation of liberal 

iut1tut1ona as dieti"C!'lished rrca SO!!le aort or an authoritarian 

e;ovel'IUIIent. llhether rigbtly or wrongly, I aa conT!nced that it 

tho party ia split and a react i onary group sots in, With world 

arra1ra aa th117 are, the elect1011 ladder w1ll be pulled up and we 

won •t eoe it again ror a long Mlr.e. Do you agreef• 

•I agree wttb that" , Mr. :Farley replied, " aDd the 

President ougbt to know that 1t the work or the 1t0at liberal ad­

IS1nietrat1on 1n the hiatory or the country ie t o be preserved, 

and DOt repealed pie<>e by piece b7 a reactionary party, our party 

muot work toeether tor 1940. It will be the end or liberal goTern­

unt tor at leaet twenty years it we lose this t ille. • 

I could not help contrasting this sound obaervetion, which 

I reel z::oet atroJii).y Mpraaents the true analysis, w1 tb the bpationt 

stotemlllt or Tonmy Corcoran at d11ll\er about three weeks ago wile 

ltatbertne and I dined with bill ODd •Pecgy" nnd Ben. ToCIX'I)' hnd in­

dicated 1n bie uaua1 eourec-oua b!U'<I-hHting, 1nc1ein W8J' th&t we 

must fiSht tor e liberal gpTernment 1D 1940- liberal in the un-

7arley senae or the word as being based upoh principle pol1t1oa 

as diatinguiabed trao .P!!!Z pol1 ties ..nd than 1t we lost 1n 191.0 

leaTo a few minee behind ue as we f!fJ out t o blow UJI the oonserra­

ttns or the nart tour years. Then we would get back 1n 1944. 

llbile I am perfectly wtlling to &> battle and f!fJ do;m wi tb 

colara tlying 1D a glor1oua heed-on attack iD a aaa1l bud ot braYe 

troo:po IIIlo are r earlesa and unc~rom1eing , I lll"de a actal note 

at t he title that I would prater to bring up the .,.oerYea in a more 

orderlY raabion, nan 1t our ..,.,_,ta bad to be 80llllnlhat Blower 

and our at tack leu heroic flJI4 unoompl'<ll\1s1n&,in the ho'P" that we 

-.14 baTe a better chaJlee to win the war 1D the long run. I think 

117 Tin on tbie 1a BUata1ned by pointing to the raarboble 
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aohinaenta 1n the adY&Dee or Uberal goTernMnt dur1111 the ellorl 
apLI1 or elr yoors under your father'• leaderehip. 

There ia muCh lett Wldone , I agree , and the eoon01111c system 
hsa not really given ground , except in the direct ion or regulAtion 
(Holding Compnny lew, SEC, Wagnor L&bor RelAtions Aot , etc.) but 1m­
mensurable ndvnnces in the thilllt1ng ot ths yeople of thia oauntry 
have been made, and on this groundwork intnlUgent liberal goTern­
ment oould a chine greater thi.nga it g1 van gr&Bter oont111111 ty or 
power. I a1sllt nan weigll ~Corcoran's l.mpetianoe to get llhead 
in order to san democracy, "Pinet the tact that we have democracy 
1!!.!:!. .!2!._ under our Tery noaea lD the rorm ot el.ect11"e reproaen-ta­
ti vee or the people. There 1e a l1a1 t to the 111di tterance with 
whiCh they can be treated by an unelected repreeentative 11ke 
To!!cey' in our deeire to get llhea4 . wdership with ita superior in­
telligence may roam the vast open apnoea within the traz:\ework or 
democracy on horae~ack, (or 8Yin by airplane ) and report back to 
the IIIIU'ching troops 111 the ranka ot 4cocrat1c goverllDient, but 
even the most intelligent leadership c811110t ceke those troops move 
at a taeter gate thnn they physically cnn. In other worda, evan 
it To:1117 Corcoran is right in al.l or his conclusiona , and in all 
ot hie iapatlence at the alow precesses ~ saltilh or unintelli­
gent r81ct1ona or the leg1al.atora, there ia sU!ply nothlJii •• cnn 
4o 11bout it but lall4 on and to aa tut as we can. It 11 ot the es­
sence that Congress is baaed upon la~darahip . Your rather'• amaz­
ill& wccus i n the poll tical. hi at ory ot this oountry ill ballad upon 
l08derah1p. 

Feeling as I 4o about 1940, you can see Idly I tel t myself 
in the presence or one of tho important !actors i n the history or 
tbe country in talldllg to !.lr. farley, eo convinced em I that a 
party CllDDOt win 1t that vast network or party rel.at1onah1pe, llhich 
be represents, 111 alienated traa your rather . He tor1111 a personal 
Ulllt with a groat ""'s" ot pnrly workers who can only think 111 tero:s 
of personal loyalties. We cannot ~ th• think 110re ablY or act 
l:IOre o~oualy 111 IJUpporl ot essential social. retol"IU than t~ 
are 1nteUeotualJ.7 capable ot, but U' they can be lead i n the right 
direction by a personal loyalt:r, then let us use that personal 
loyalty. You tdh .. • a personal tollowere outnlllllber those •party" 
men ot Farley's by tar, but Earley' • group would leave a fat al gap 
in the ranka. · 

I willingly accept the leaderahip or young liberllla tn wham 
the Preaidtlllt has given his confi dence, but on th1a T1 tal 1111ttsr ot 
1940 in which I teal that 110t only the echiev""""'t o ot thio adminis­
tration, but also .:r 01111 stake 111 tree 1118t1tut1ona,- 11f1 own peracm­
al Uberty without w!llch Ute woW.d be unandureble, are a t i.,. ,-
I will Jield rq Jwlpmlt to no one, not nan to T.-:r Corcoran. 

'l'berarore I roach 111:1 01111 Collnlusion that Farley ia .. aantial 
to 1940. 



Is he loyal to the President? Here again I cannot help 
contrast the opinion eXpressed by~ Corcoran ot Jim Earley, 
with the opinion or Tormy Corcoran expresaed by Jim Farley. At 
the dinner rt t h Tollll!Y und Ben , which I mentioll4d, I ventured to 
observe that whatever Mr. Farley's limitations were- end we know 
that he lacks perhaps that incisive and att acking intellectual 
quality which is characteristic or the best liberals or this 
ndministrauon, he JMde up ror the nth loyalty to the President -. end' 
that he did seem to n:e to be loyal up to the i'Ull cepeci ty of hie 
powers. 

Tonmy replied to this effect: •Or course he is loynl, 
wbnt else cen he do but bs loyal. He is dependent upon the 
President tor his position and tor getting eome sort of a good 
job out of his position nth this administration·.~ 

"You don't mean to tell me th!lt Earley is plcying for somo 
sort ot e job•, I r eplied. 

"11hy, certsinly he is" 1 Tomy replied. 

Now that statement disturbed ma at the time not as e re­
nection or any personal spleen which I understood existed between 
Tommy and Jim Farley, but ns a mis-statement or tact and a complete 
misjudgment or character. Whatever Tommy's ability, that state­
ment put me on guerd against hie insight, because I knew be was 
wrong. 

Mr. Farley' s estimate of Tommy Corcoran, on the other hand, 
hae alwe.ya been tolerant end generous. In both interviews he spoke 
of Tommy's ability, end in both interviews he spoke of hie s trang 
disapproval of certain things that Tol!lllcy' had reco=anded, but that 
he had only aeti vely opposed the purge, the consequences of which 
are still nth us. I mst admit that his impatience VIi th tho 
Corcoran influence was far greater in tbis interview t hen in April 
and one can well understand that as the teeli.ng has grown more 
bitter recently. 

"llby, only this morning" , Mr. Farley sa1d , "they tried to 
do eomething to me by hurting another JliSJl, I cannot tell you the 
cirCUJIIStences, but the f act th!lt I resent 110et is that they are 
hurting this other,.... who is essential to us in the pariq'. I don' t 
care what they do to me,- tbet isn't important- and it only defeats 
their """ end and the party. I don't really care who gets t he job 
and it tokee no juriadiotion away from me to give th'"" to people 
w-ithout cansulting !lle 1 but 1t does hurt the party and hurt our 
erteet1venees in 1940. • 



lrothillg had, as yet, been aaid about the delicate sub­
ject 69 to who would be the noDinee tor Presidency in 1940. It 
would certainly be impe.rtinent tor me 'to ask 11 cabinet lJIGillber 
end the ohai:rma.n ot the po.rty his innermoet opinions on this 
delicete subject, but in these tense times somebody has to ask 
somebody so~etbin8- nnd I did. 

"The equation tor Democratic success 1n 1940 being as you 
baTe ottatod it to be, aDd with 110 l06der having ..,erged posaeas ­
ing anything like the President's capacities , is there eny eacnpo 
tra:. asking him to run ogai n?• 

WUntil the President has disoueeod that subject with me , 
I don't tb1Dic it 1a proper for me t o discusa it with anyone else", 
he replied. 

"It is en iml'&rtinent question , I renlize, and I have no 
business 1n asking it ot you•, I said. 

•no, it 1a not Ulportinent, aDd it i .s perfectly all right 
for you to ask me that question, but I tb1Dic you will agree that 
until the President boa talked with .., about it and let me know 
his views, I shouldn't se.y anything. !!owner, I will say 1n con­
fidence, that I am inclined to t hink that the President is not 
interested in a third ter.o. Aa recently 68 one week ago today ot 
lunch, he indicated this to me. It be decides not to run , I 
thi.nk it would be appropriate tor him to make a statement at the 
proper time to this ettect, but that ia up to the President . • 

"I am going to t al.k with the President on Sunday (J'uly 23d ) 
and you m117 know thnt he has publicly llllllounced t hat be has in-
vi ted ma to Byde Parle to discuss matte.rs•, Farley concluded. I 
read this anJlOuneement 1n tho avening paper latar but bad boon un-
8WIIl'e ot it until lb.'. Farley told me. 

In conclusion we returned to the thot>e or the rift batwean 
Farley and Tommy Corcoran and i ta implications in 1940. 

•To race facta squarely, what can be done about it?•, I 
aeked. 

"That is entirely up to the President•, Farley aaid, 
"The aituation is not bopolaes by any means. It bo will sit do11I1 
w1 th po.rty adTiaers a.nd hear them, the dittioultias would be over­
come•- or words to this effect, 

•Are you implying", I asked, "that the Corcoran aet-up will 
haTe to be el1m1Mted?• I aasure you there was no di.eloyelty in 
thie question but it was essential to detlll'llll.ne the feet. 
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lotr. Jarloy replied ill laDgUage which I cllllliOt precisely 
recall , to the general erroct that thla waa not necoaasry, but 
that 1n party -ttera Corooru did not la>ow llhst 1t was all a bout, 
end I rather sa1Ded tho J..n:preoa1on that Coreo...., llhould be lort 
to his proper sphere and that the rarty leadort llhould han aoJ:lll­
thillg to any in their sphere. He repeated the preTioU8 at .. tamant 
that Co~eoran at al "had rendered the country o groat dis-nervico", 
although w1 th due recosat tion or tho valuable work they bad done 
in certain linoe. 

• But do not Corset• , I added, • that tbey are alao politi­
cal ractoro in a nry roa.l aenaa I They are tho accepted lead era, 
as llwt•anta under their chlot , or a new UberoJ. mov"""'nt in 
wbich tho 1"ftnk and rue or poll ticall7 untrained troops look up 
to these young liberals vary earnestly as trionda in court~ . 

I em not sure but t hAt this idea T!V!J'if hove surprised lotr . 
Farley aa be aeO!!:ad to hoa1tote a moment. He obaorved that this 
wan all r 1Sht BAd tho t they could carry on aa they aaw tit w1 th 
the liberal t'ollorlng . I z::laht add at thio point a atate:!lBilt llo 
made earlY in tho d1acuaa1on, that tha Ubaral 'IOta ia the TOte 
which will turD tbo election and that tho party na ... r w1na with 
a cooaerrative or middle-ot-tho-road candidate. 

In conol udiDS thio all too-long letter , Anna , I realize 
that I have lett unmentioned the moat delionto subject of all­
Farley' s poaoiblo prosidanUal ombttlona. Without any adcis oion 
on hie part one can as""""' that ouch thou.>hta have otten been In 
his mind . They would spring naturnlly l"l'Oil b1a groat populart ty 
over tho country 811d troa b1s cla1a to a "liberal record•. But 
this ia aa tar aa I would o• ra to &<> along this Una or surmise, 
and I am ottll dot1n1taly and tirmlY or t he impression that ad­
herence to the rulee or lo}'alty, l<ll1ch has mrked Farley ' s rise 
to his present position nDd whi ch havo undorsona severe stre1o or 
lote, eti ll dominota ill the r.w~. 

It JIJI1:f aound l1lce a aolt oorTins atatcent , but nevartho­
leoo I belina him when ha aaid earl7 1D 011r iftterTiow: 

"llorman, I am a plain, lo}'al tallow an4 I have never 
been anything else ae tar as the Preaiden t io concornad.• 

Uy impression is tbat bo i s still o loyal tallow, but I 
aay this witb full knolfled&e that the best Judsmont or hUlllllD charac­
ter cnn be upaot by subsequent e=otiODal deTelopmont e , and particular­
ly 1a this true where the atal<ea in power are large indeed . Nevar­
thaloaa, on the delicate tulorua or hlll:IIUI character is nicely 
balanced the course or h,.... nan t o • J'rol:l tho practical Tiowpointa, 
whare a ginn character la in a given spot at a Ci•en crucial .i)Oint 
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ta. U•to!'J' . Ql.u ~c14r C&J..;.ot. " 11J10!"'4. h _.\ boe 4411l.t 
wt 1:b 2'M.l .. 11Ue&ll7 wt 111. ..,.WJ' po.dble ·~ -.!• to lte rt .. r 
lMtlMte . 'ftll• IIGd.l., Ulll tb.l• ~ olll7 or ""U.l4aae• ou. 'be 
pnn \.o \h• tu:u ot m-.a •na\o kl.aao .. oa tbl.\. !'rllealar 
t'laleNII. fte -"-" 4tptJXI• U,tiOD Ut.• t l nu.•el U0 NllU1lltJ 
or that. part.lcuJA.:o char&ctor . 

tU aoore~ , 

•• 



-
'You ..S.d 70'1.1. Yanted to torlns. 

\ ~ t c :oretPf'ndAnte to t!le ~ot1ce 
or o.n • tiC!n to:r h !..n.f~ttcm. 
T!ll 7oa rl•~•• ret~~ !t to~. 

P&Ula 



.. OA:AN M. CITT~C~ - .%..J ~ f5 f 
~· . ~ \~_.}/AsSISTANT ATTORNEY GENERAL '()' Jtr WASI-I INGT ON 

t/' ' Aueuet 1.2. 19.39 

lira . Franklin D. Rooenelt 
Val-Kill Cottages 
I(yde Park 
Dutchess County, New York 

Dear !.Ira. Roosovel t: 

Tho.nlc :vou very JIIUch, indeed, tor your 
telegrem of t his morn1118 adY1.81118 that the President 
was 1r1ll1118 to speak at Salt Lake City on October 3rd, 
4th or 5th at the prapoaed Wee tern States Conference. 

Please find enoloeed a letter fiOil .Tohn 
outl1n1118 the rt181JODS tor mald.ng this proposal to the 
Preaident , after he had so generouel;v offered te> speak 
at euob a conference at Seattle dur1118 the tllte when 
he is visi t1118 there. 

Katherine hne reproaobed me for not koep-
1Dg you adv11Md of de ... lo:pDents in respect to the 
Western Statea Conference, 'llhich I would hue bean so 
... ry glad to do except tor tho feeli"6 that I Jal.gbt be 
pre81D111g upon your time and int erest. She aslca that I 
send to you a COPT of a letter dictated yeeterd~ even­
illg to .Tobn aJI4 Anna so that you can be advised of the 
latest deY&lopasnte. I bope you 1r1ll overlook the per­
sonal obaract er of the letter intended for .To.bn and Anna. 

r- For your 1ntomat ion, tho deeds to the 
~de Park 11 brar;v a1 te from Mrs. Sara Dolaoo Roosevelt 
to the President , and tram the President and :voursalf to 
the united States, were filed for recordation at Pougb­
kespeie, and certified copies with plata and Arobiviot •a 
letter of acceptance attached, were filed in Alb~ 
this morn111g. Title 1a now vested 1n tho United Stataa 
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L!ro. Rooanel t 
Pll8e2 

and Jur1odict1on over the lall4 ha..o been ceded t o the 
Unit ed states by t he State or New York. All or which 
merely meana that this tranaaotion is DOW CQllllll et ed 
in svexy detail. 

It so happens that I om f~ing to Seattle 
on business next lledlle&day for about two weeks. I am 
loolc1ll8 f orward with lceSil pleuure to eeeing John and 
Ani1a again. 

Ver.y s i ncerely yours, 



/ 0 
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Dear Non~AD: 

YOIIN BOETTIGER 

AUj!Uit 9, 19)9 

Anna and I hen diocUDead the Western Stateo Oontersnco 
between ouraalves, and th1a 110l"n1D8 nth Howard Coatigan. Wo 
are moat enthu81astic o•er the proapoJcta, and deTOutly hope tho 
MeUna cen be worked out in a aoat ertecthe and auccuatul .......... 

first let .. pn you ideaa denloped by Alma and JVBel.t, 
an4 then I will tell you Coat1san'• reaetione. 

Alma and I realir;e that you and your aroup there will be 
ironiDS out tho dotaUe, and we ben no tho\l&ht or aubatitutillg 
aa;y ot our ideas tor your own. It ocoure to ua, bc.e'ter, that 
ausaeat1on.s made to you printely llligbt be ot acce nl.ue. 

le hOP<J that no announeSII8nt ot "''T kind will be JCade 
until atter tho ai tuat1on baa been carefully c ........ aaod in all 
the atatea concerned. le belian it weld be uaetul to b.an a 
'"""" .. de by -ne l1ko Oaoe.r Cba~ 1n a quick tour of 
the w .. tern atatea. I pther tb.at CbepoaD ia C"'-DS to Alaan, 
cicb .,u14 el1JI.1nate IWI aa a poaaibWty tor tbia Job, an4, 
ot oourae, there are otbera who eoul4 do it ettecti•ely. 

While we would be P<Jreeal.ly srttifiod to b.an eucb a 
.. at1DS held in Seattle, we incline to the thoU£ht that 1t 
would be better to han the .. ,t1D8 1n a 110re centrally located 
epot. Salt Lake City baa been untionod, and I belien eup-
ported by aome ot tbo liberal crouP· includillg Secretary Ickes. 

Wouldn't it be poeeible tor tbe Preaident to address 
tbe c&ference at Salt Lake City on hia return Jut troll 
Seattle? 

Conai4eraUon lhou14 be g1 nn to the taot tbat tbere 1a 
a ab.arp dh18ioll8 be- nrioua tactione ot the -ratio 
Party in tbe State ot laabi.,.ton, and particularly in tha City 
ot Seattle , I do not aean tb.t the roactiollllY O.Ocre.ta, 
aucb aa Oonrnor llartin, Senator Drlaoholler, et a1, are to be 
ocnaiderod, but I tb111k you will agree tbat there 1e teeliDS 
betw .. n tactione ot tbe »-ocratic orpniution Cich 11q be 
relied upon to eupport the New Deal ill a conterence ot tbia 
aort. 
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While the eituation ie not ae difficult ae in calitorn1a, due to the •hal all4 ea;erll" , IOaeldlat the uae IIIOI>arru8CI8nte aipt ariaa .. ~ the -•UD& to ba held in Seattle. lloubt-lNa 7ou ~ batter poet~ on thia than we are, all4 it 'ta;1 ba that, 1t1be auepioee ot the aeet1D& are euoh that all the New Deal crouPS here will bl able to participate wi tllout •· barru-, the 11Mt1D& could be held With tull eat1ataction 1n s .. tt1e. 

'l'he T1tall7 !.Jq?ortant thiD&, ea we eee it, ie to han the call iaaued b7 a crouP autti c18ntl7 bl"Ofld to -.brace ALL 11 baral.e wi th1n the party. 

At the r1ek ot repMt1D& JIQ'B&lt, I -.phuhe the need tor arrana1 II& the .. etiD& eo that it will be a ttllll4a4 tn4 
euppo~ DOt Onl7 b7 -.bare ot tha wc:r and the oc:r, but all other liberal O..Ocrato, and aembera ot other liberal organizations. 

It tha thoueht ot holdiD& the -tiD& in Salt Lake City ha.e .. ri t, the aa1l oould ... il7 be Mda b7 lllarrinar :lcclea, and it 1a pooaible he might IU.Ite a soo4 chai.-n. 'l'hio ia a1111-Pl7 another thousht that 111sht han eo.. objacti one , but 111gbt be ot eoae ~ue. Ot couraa, it the -•UD& ahould be held IUQ'1dlere noept Seattle, it would be neeeaa11r7 to connl t with the President to Mke sure that tha chiUll• titta4 in with hie 
""" echa4ule. 

It aigbt be ot -. !.Jq?ortance alao to reckon the trans­portation coat 1zrrol't"a4 in holdi ng the meetiD& 1n Seattle. 
lloet liberela, aa 70u li::Dolr, han • Br7 alia reaourcee and mipt be onrtaxa4 in ccal.D& so tar. 

Now, with reepoct to Oootiaan'• Tiewa, ba 11 naturallf 't"Wr7 81ltbueiUt1C, b I& acreae wholehearta4l7 that DO 8JIJIDUJICa• -t ot 11117 l<ind ahould ba -.41 untU the •tter i1 tul17 
CJl'IIIUl1z~. Ba balln .. it would be batter to hold the c cmtar-8114a in llalt Leite Oit)' , all4 auge1t1 that, in addition to ceo aultiD& With :lcclaa, a-tor 'l'h._. ahould be connlta4. Ha did DOh ot oourae, so 1nto the tactlonal contro...r17 here u a t actor 1n 4ecidiJIC wbether the MatiD& lhould be held i n seattle, all4 hie pretareDCa ot Salt Lake Cit7, u he ezpreaaa4 1t, 1a •t1rel7 on tha bui1 ot 00111'hianca 11114 ita central looaUon. 

Coetican 11 1Dtirel7 cooparati"t"a , ie 1nteaeal7 appre­oiatin ot 70ur l...Serehi p 1n the •ttar, and I ccmtidant will 4o DOthiD& ot an e-be,.adJII nature. 

1 



Will you pleue Wire ua all eoon all you deten:Une 
detinitely the date ot your arr1nl bore. Our Wlderotu4-
1llg ot it 11 that you 111q be here the beg iMine or next 
week. We would e.leo like to lclow just bow Oocar Char-n t ito 
111to tbe picture, it at au, and whether be 18 likely to be 
here at the eame tilne. 

Anl1ll ball joi1114 in the preparation ot tbJ.o letter. 
We both are •e17 prowl of you, send our beat e.l'lrll)'o to you 
and !Catherine, and are anx1ouo to see you. 

llr. Horman II. L1 thll 
Aasletant Attorney Ceneral 
Departaellt ot 1uoUoe 
laebingtcm , D. 0. 

Sincerely, 

• 10HH • 

1o1m Boettlser 

P. S. AnDa baa brought up an additional rttal point wbJ.cb 
I lliaaa4. 'l'be tact that the Prea1dent Will addreea tbll 
eozotarence 11 a terr1t1o drtiWin& card, and by iteelt Will 
guartllltH the ouccee1 ot the ccmterence. lbetner IIII>OilDOO­

- 11 M4e OOIICernilll the oonterence ought t o 1nclll41 the 
tact tbet be Will addrell the a nterence. 

1. B. 



......... 11, 19)9 

llr. u4 Jtra. 1olla R. lloettt&er 
2010 Iaat o.J.er 
S.tuo, ""*111&-

Dear 1DIIa ... AADal 

I .,.pt to wrt te tar .,..a.-• - • .._. l&ft 
a.lallt'e 41....tou or t» .,.,.._ w.n .. S.stee l.tiHral co..r..-. 
- • · I llaft ..u.4r wrttMa la...._.,."'- 1110WP IIHtla& 1a 
,q orn• l&n ~ alcll' to u.-s u.u _. ou..u .u,.oto, 
u4 ..uo ,_ t» -ttoi'M nre of 1a4lrt-.J. -•\1 ... --xt tM l&ft \111M--... - !:aft ...... - -.17 "'-'* 
w ..,aJ:tM - p:e;utU• hcr- - poUt "' n.. -· 

·" tlla xt ... ot -. U...llloa I etetool • r..t•n 
of OOoar Cll&JIIIMo tile J.op1 PNltla or oolll ot • ...a. tM Kat oll 
IIU10 to mtlll u I .,... ,.._ l lle4 11- - OODIII~le etucl7 
u o __. or .. Attoae7 a-a1•e .. ..s"oo to t~ata a 
raleo&& tor _,lOJMS or t» depc11Mat. 111t1u111t -ll.l .. oa tills 
pl'llbloa at .aT ~ _. to eo\ ,_. ll1a4 at reo\ oa lt 1t 1011 
are - .......... vl•lll- are u nou-ata,...,... "' _. 
~· Ill ._ of u-» ilttWW to,r Sleo\t• 2 mtlll 1e tile .-,1. 
,..Sida of ao an (tl,.OOO nv, o ,.u la ,Ja11, or ~I "-• 
tab laftl- ... -.tndal .......s_,- .. tan- -"'!a~ 
u-. ... ubl"ettldal ..._._,. S..l-- al 7 ot - ... 
• 'I ,_ ~ ..... - ~ 61ftalta• ... _, .... ,_.. 
tllbiU• ett .. ctftle.ftoo c ,_,_ l• ~ty _. ~ 

ltr 1a - .., lanl~ ,. - ot ... (2) As .. lleftl• 2 ot .. 
.... • 1 '" lalllllll 1e •u ·,. r-a oa91- 111ero op1a 
.... 1a - ..... ~- ..., ettldal .... 1'7" tor ....... 
.....,. :w -· s.l ..--ware Illata .. a - ,_..llln 
~.,au ...... *'* • •= • au.wt a17 * "-' • 
_.. ._. .. ~ te a - .,._,_ • $111lltlal .,.,_... !las 
.nu ...s.o 1a11 poadt11 a ..... or .,. , ~ • .,.. 
... --- .... w 1a ...... las, ....... P:: ··-· ... la 
ll.1a >s •• ... .__. .. - - ' - oplal- ..-u~ • ~ 
u tt 1a wt a ,.n ot • w .... JOUU.-1 C&Q tp _. .... 11Dt 
-.utne plllllU.-1 •rs t. Blere 1a - ot .. ~ u4 
.n Uftloalt ls- ot d lieU. llll'* ldU ..._ h ef'lll7 
.._.ut_. •• u.. poe •· ._ Is a pllbUe .,... a ,... "' a 
$111lltleal a IP' xa - -' • ...,_., • ...., .nus u .. ,...._u -. ...._ ,..,... - ..._ .. - n:wtn e&rtl 
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• 71• , r '" c- .. ·••n~aa ......... ., 

Daft alee, aa ANlutlnt w 
6Niu...., ot 0 ,... 

S. Y. :..a, liaU-.1 ,_, 
hlltir c-1\toa 

'-1~ ... ......... 
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Dept. ot Aplu.l .... 
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I 1 II ,a.. e~aa. ........ - uz-. 8lir ao&al .. He.,... .................. , ..... o.r--
-· , ••• to ............ =··· .... St. 



a:r.,. ...... .wuu .. to 0011' 0'01111 ~ '""' .......... . 
pQ81cal~ a4 a u,.. DelliS tJoaa c.utbnJa loa ..u cral*17..,. 
:reed117 - tile bl;por\nH td U. Dnem st Me Ocat-• &1~ 
lae lut4 - parltotpe\e4 l.a our p!'ftt- 41eCIIlul011.1 , .-4 be a4U4 a 
.-1.1111 td ....-u- u U. peroollllal. 

'1'11• 41•au••1oa halt..S ..,., n1811W wer .,. ft-'7 u.­
~ qoeoUca 11111* I ~ ... wll au\ td .,. ,., •• "' wllnlaer 
the Coat-· 11101114 ... llal4 .. all, 1ta llowe 'llela& ..,.teal .. it• 
ftl ...... wutllc ...... &4rt...S .. to -· ... 1\ w&l4 .. \be 
PfteUet. lla 1• ..tcSMll7 tJoaa llortn· lid '"*17 ...._ *"' .. 
J~&lhetl7 en.._, tllet •• U4 ,_. ~ -• wlt.ll .-su u 1a .,. 
na- la tan, 1ae ba4 ao -•pUoa d all td tM ...,., '!lila 'lid 
~M •'-1 U lle Ju14 'llee ... Bolnu4 u4 - ... beJoe U Unft6J7 
to ~ e.-- a4 na \Mt .-to a... IIJa ...... , ,..tuoa 'llll* 
loa !tnc!lM 'N17 •ll' I 'llelleft. Ee 1•" n.. r.u- .... ..., e tlnt 
olaM 111M, 'lid UIDe ..,- t1rat oJau lep1 llillb a,.uoe to M dtorl7 
at - _.. poUUo&l taoton. 

l!ejWrrlne4 .-WIT ..UoaiJoB- ot tile_..., U"-1 
•• s.au-, 1e11or 181-, pn~~~ .. .,..,_, "'•· ..- u n.....4 
ContpJI baa U.W •• llulo el ... - _ .. 111 d all tile ..a-
..., td Ullealln atau• tNa .... __ .._, - ll&'rtJIC _, oo,_ 
--· td - taroe nc! fl\ell\7 td -.tnt• •ta ...,... t.lleM piO'ple. I Jl)11,'ft 1W•' J th ·r 1 0 d ' tr 0 11bl ll t t IPT 1 but 
Ji~ doe~n ' t ~now lt • 

.._ 'llet.ller " " " *- people•, 11l:a ,_,, ~7 ...... ,11 
_.. flfi7Jittr. 'Atr !left - plaoe &lu ... .. • • \ 

-ra•re.,.... ...... -n•r Ill-* ot \be lll.pw' • 
t¥t I.e.._, ...... l e a creat teal • tiaUllllll-' ..,., oa~Ut• or 
llb41 - I ? t at tile .. ~ tar tile W.P.A. od• 1W ........... 
... ~ 1e la - 1IWJT ~ d!tle." 1 

..u, t111o7 are ..-t~ _. .U. • ,.. • ..,.u-•, 
lla ad4860 ._. It t111r are • -el•a u to e .. , , a. .. ..,.,._ 
u ... 'lllU lllllw to &a 1a 1~ er _... to tie etten • 

..... ., -... ew _ , u - _.,. ...... la 1~ 11 
w•u - 1a 1a 1,.._ 

o-.. ............. "7 - · *' - ....... .. 
.... la 1~ . ..... *lflliiC 11"-1 =· ' la .. l'ulll• 
O.n uea, wttll lU -~ e1 e - · ..nswtet .. hhp 
.t l1MR1 wee *U. ...u wta.,. el.Mttca. 

"' alat ... iMI&l4 JIWN .. "'-' ... ~ .. I 
bwlf~ ........... , ..... 11111& ...,_, ~ .. - ·· aol4e4 
lta, • ., " .,.... ... - .. , it la - .. II:IJIII ., .......... .. t ... ,, ...... 



I 

I ' 

I J 

•'lb..t 11 al'n;7a '"""" • 114de4 Apple!Jr , ot i.&X'i CNlture, wHhout jolD.Lo,.: lJ111. ' • obj aotior.o . •re cwrt<Uul¥ ~our e.lvlc. to tile S.ol'llt4J7 moo eH ... t1aJlli .W.....• ,.. ... Uin& 4Utarent ~ olllaie>aa". 

·~t ~PSI althOut ayiDg• , I kddeol, •but aiooa (1) .a.a 110r1 ot o ooAtareoca 1a to bO hAJ.d , e ~ ooe GJ' a Ult-bateol cme ( ~) wi\llout eo:e hAJ.p ~ u.o .,_ , H 1111 ~baa halt­lwr.ka4 au etch will llllJ u;> wttlo lett-.rt...c .. ca1l>l&u -:>. ....J aa ao-4oraonut 111hlch will hur1 rather tJwa help u lA 1940, llHll 1 t wo 
cocqoella.l to do tile but •• ou to &in w.l~aa.:• h thoM ..., apeot it lA the r aat , to ..... -. tllU oo<:ta.-. u.. ftO""a.l *lck 1t ... ..,.., 

I t 8- DO al- t.u'( to M that the <l«:bioa ha'rilll bela -...J• there,... "" al•uraaU n to ~ tba Ul.1&,o CD· !!>as opiaioo ... az;lroalleol b7 otlaore 11114 ·~ . .. ~ la, wi tb tte rouanat1o111 ~te.l em tha 1•art ot 1111 Row wbo -.a to wtor fl'<*l a l.arnrd- •'OVlllAiiQD at tile low or<!e. o1' orplli2at1o:w -uou4 la ,.. un. 

"'ou raoll;( abovJ.d llan ...._s .... o1' U.. outateodq I lntalleotuol liberals or till ••t tirat , ..,NUll • ob ... ne4 llll•• Idles. "!!>aaa a...sorlsiJII 1u..rau 10DOil4 aot han ott-..s 11.2• . 

!loll 1a Dt>t tile tirut oocui oo ..._ I haTe t elt 11 llllio.e-1$ aorry tor o - ot t il'llt ol&.;a obaraotar 11114 lllW'Y a1 til l11MirU l t.l &ioll ha c011l4 aot trualate lato tloa tame ot lt-..1'7 Nl a • be dU aot lib perepil'lltioo &ioll alw;ra _..,,......,.to be 1.=1-dat to labor. ~ atNI!&LN - 0111\o.t 1JI ynf.A toward the .. co ...S halt ot SOl.._' • atenal eq•tt<>ll U>r the o.lne~>ted ...,., 1t SiYU "lr1adoll" 1D the - ot ~a.sce. bu t 1t .........,, ciTII • a114e ·•"""' DC" . I • ...war llba I th1ak til&• I 111¢t haYe llftll 1. a lt1;!blr 1'1'11l:'/ toNr t11a 1111 (f!analot pl~&~ Ozt~) hw.A aot tete · • •vleol u 8CIIII'IIIl.at ... • a • la4e4 .. lA t ile ~~~o•••~ ot a lhip a t - aaA ~tar lJ1 tile •lllt:w t Ollfla&1a8 aa a dol sr.&l..li.lll Oil a - 1D a :Lwoller 0-.> 111 ttl 11boU. ,...... 11 - .Sootlt 1D rq ala4 ........... - - -·tu411 U.. poiat of '1'1• ot l.lllloZ' ~~a~. .. a Ita llu woro Ilia bo¢1 out 41)" 1D 11114 ttv out aa a Jolo ro~ til.- or to111· llollare " da:7, but parll4pa there 1 are &oM • o aoauew Ull4erotu41ac w1 tll.>ut .,lJlc Ut.roo~P a u tooasll atllllo.l. ~ .... li'l'llol1-· u.. 
lluilll ... ted Dab or • tmllli-. plow1JII ,.. ol4 crolllll ~ •1• -- to ZJ.J.;. ll<*e Mil Lo..u llallette , I - UI• of .._ laa4 att I I ooar t1rat -\1111, II.>UI o1' .._ !Ml._.'" - la ea 

~ Coi'Oona 11'0'11Po altlllo..,. !011111' hiuelt , U I toU J011 la ea l.allt lftter, 11 - ft"J' Dab tor IIU11 . ....... coat-..al , W -OIIUd to 41- • .S.taU.a. I -..&!!' to ~ out o1' ..,. - ... , -...•u- u to pe..-1 1D U.e Tllrloaa a \ataa laftl-, lie ailllt lien . a.t I &)•vd aa tl!ta aai!Jeot caa be .....,., ba4t to ,..,. •t~oer -.. " • a • u bare. 



.,. 

.. li 

DoubUeu Coa~il;lul 111>4 o~ 1Jih reftod la \Ita Wene111 St atu 
C<mrerctoe _., ban ....,. -n ot a pll>a 1JI 1111114 , bu~ -~ u a 
~nSOA to .u.n \h.lllldil& eJ.ons w e uu tJw t deu nolm 
1JI \hie S"IQ 1f81'e appl'OXSaahlT au to.u-: 

(l) '!'here elloul.4 be a coaUol -sttH 1JI oaob nata 
1JI the .. tun~ ot an l!:ftauUft C-sttoe ot .. u 
ahoaea ~ .. laa't'1118- llU ~ 1Jitereutod 1JI 
the perpat=U on ot ltl>llftl. princi ploa 1JI ...,, ... ,_,, 

To ~thich I """ a44 aa 1t ocO\U'O to M , that a ftl.ah 
bJ'Oelcler end nora JIIIMI'OWI s.,.rol oaai the ot ae.ch 
n a te coulcl be .-4 t o UIRle the cell t or •ah nat a , 
or Joia i n 1alllliJI& \he ~eral. oal.l. 

( 2) llAno a p:'O-OO!ltorace ocnal.ttea, or ldn4 ot ~s .... 
Pl•n• i DC c:-.1\\ea to Mot u4 plaa \he tdlale -
\11t h tLa ~:~a:~pr or ~tor ot ~ oa ""B ad 
worldllg wi\h \It•• 

( ;l) l:'e allould p:roortcle , am·he -.otad rr.. 0011' S"1Q bare , 
a ceura1 arpaiMr to aot u a -l'•Ua tor -a \he 
Tariou.o etete - · - uot t be c~noe, obi. 

'DieM ue oe.l7 \Ito roualloet --., tor at)ar all 11M 
hen w owJ.4 -vi'bu\e Sa p.-bllpa .. u. to w tatft!!4hg l.oad1116 
U'beftla 1JI \he 'len to a. - lib eo.lS£P oolll.d - eneotiw~ 
appeal, u4 to &14 1wa1 1JI s-t t1"6 tile ..,.oti ac u4 ~ r­
llpelbn, a teh .. - ~ ao~.u.a 1u tbe hiSbeat -...­
*- the Praalclat othri4 to apealt. 

AI> to tile plaH ot -iq I raa4 u oerpU ot 1ohn' e 
letMr u to the a4TUUWt7 ot hoi4S"' tile -r-oe 1J1 BaU Lake 
Cit>' ...,the t11aa sr. c.auu, 1t st INlt ad tho ooeTaat- e:a4 n ab• 
ot tile PNeldtU to - hta a44Joua \hre aA .. 1IIQ' beck te 
WollhiAStH t1'oa cae.u u , u 1ohn GVQ;eatad. A _..,.. ot opialon 
..,. tllat tlda wal4 1JI "flrT w:t lie tloe 111- thiag to clo palitlcel­
l:f, p:roortdlQS tho Proa14•t thoa;:llt eo, due te tllo llbrp 4Sn&1 .. ot 
tho }lllrt7 1JI &oettle , \he non" 81!17 lett-wi.Ds tozae ot thiqa 1a 
Beettle , the tact \Ita CUt Leite Cl tJ Sa aoro cnUoall:f ~tacl u a_,..,. ot .. .....,. 1JI annll"' t1'oa all pert• ot tM lllena weatllt'll 
atateo. 

.u..o .... ,. a aoo4 lil>et'al -- 1a -. ....... C1 '>' ~ 
* l oll 111acltl.q !Wieolt - • 11114 n wu t aU tlld ~ 1--.ldp 
wa nUlablo Nllft tor ""I 1 ot the o.tctau ~tty. I\ wa 
...... ..,"lilt I.Qaiii'CIIIP Blallt s- aa tm\ott• to* liheral.o 
~ tile 1fHt ~o o- Sa Salt l.AD a t a 11- ,._, 

l 



-lll u " ... , aro1lll4 the te.ba i n Ula c11a1111 roca &114 I w.a 

oao;.ell..S to ~ ~at he • .a at a cr-t ci1M4,..tep tor aot 

llui.lllluo4 Ull' pl'ft10Q8 41-1011. 011 ~ ftl>j eot 'IIIUoll aaat lla" 

atndt 111a u - u4 aauaaal. 

"It ...,. atMJ~c;a• , llo r.pl1a4 , ' that t11a 'lll1to &u .. 

eboul4 110\ 'be 1.111'~· , Ulo 111!pl1oaUoe llaiac t bat •ltllar ha llOl' 

11:1 Rem .are 1atoma4 • • to tba eate.:rpriao. 

l'raAtllo I th011i)lt tllat a Tart~- ate.-t 

to 'IIIUah ~- • ra t.o 4-te.ti.A& -ra; t s ... t, tllat tho Praal 4a1lt 

aDd Jlz'a. Jtoo~t llT04 1. the 'lll1ta r-· &ad ...., a. • cr-t 

4.-l ...... , tM propoaeol ... t.n 8te.- Coat-•· .., • oil .. Ulot 

the PzoM14•t lla4 OlldorM4 1 t u4 lla4 acr'M4 to .,.all: at 1 t. 

ll1lt I aa1:f 804e tlla -oe4 _.,, "I U.. tola,holl84 

to ,ou nioa a1110a - u111 J'OV. 1a l'l.clrlda •• I new don t11ara at 

tho ~t t tllo '*""'- o-ral t 41..,.... ocail:lc to luhllll\ n 

1a Ilia aten. r ....... .,, •••=.,.. etu.er tal.,._ oaU, -

u.. J'O'l at .., U.... c.e •aata4 Wlth ... ........._... , nw al-

I .... .._ iiiGw I .... pal lA ~Cor- u4 In CGIMa oa \Ilia 

""' "' •W tiiOJ are \lra4 ot aaellll .. oc.ial. --· J'OII ..­

,. W'Vm· oaUa or ,.....,. I --~c-...,.~·· Ula 

hatan Ita- Coat..,_• .SU 'ba llel4 ,lut th -. 

fllat- a bit •boac-,. -..or, 1111t <lllte. l.a-

twla~. 1M1 ... ~. st ...... to _, ntb ext~ ta'fOrahio 

•• lfh- ,_ _,. - a1N 1a ... POQ -;It ~bl)' ..... 

oU a. tllo ,.,.._ tholllllt I -. a 'bit .U0111• I tozpt to atq tbat 

atwr o 4 ~ .. cr-t XC M" to - · !laJv' 414 8101 ...., -., bllt 

1 e.,. •to aa Uat- ho - qllita ..rtlol..,tl;t r.p-Ata4 by 

x-11 Jlall- IIJid 11a ao... aad ... Coil-. 

Boa 1a a4 llaa "- a otro111 IIQPPOl'tor ot tii10 tlloa 

,.., .... S.-' 1a to _, ......... , to h\MriM ltUiaC 1a W 1a 

..., au na"U-'- ....., . . ... u4 oa14 1a h1o quat w;r tbat tbo 

..... -- OMfNI U otteaol •• aa1:f oMaoo to w1a baU'IIM ot 

th I M llal.p 'IIIUah li ooel4 'ba 1a praol,ptte.\llll tU Uberel 'IOta. 

I ,.._.. to -to t11ot • • ot th prbalpl.o tuoUou ot \lla oaator­

-· .. -.rwa4 La \Ilia .,_, .. to - u a co•te.at r-•e«• ot 

a JO .. :W.o tlo1N paJ'tt' &f t tll.iGII 1a ........ _....,.to raaU­

U• ... 1a tile fU' ... ,. l.a 41al,p11ae to •• aoa I NU'IW olAI paz1ir 

u.. 011 m 1nto, -. o1eu praot.pt to'ioa ot u ,..,..,.1\_W Uberol. 

_, 1a tile 'IN\ ....U bo o\1'0111 ...Uoiae. 

n lMia .._ potato4 o..t liiF - cno ~ rt •• ot I 
......... , ..... • cwtw: 1- -u ... 41..Wt ....u.ac to tile 

1111111r • '•U• ,..._.to ... -••Uoo 1a 1940. 

l 
I 
' l 



OYIZl 1111 
l'a all - ~ li&bt ~~«re, - . /uJJ nth - 41ttenao­

.. or oplAloa u to llow U&JJI&Il a ollld be 4oM-( aJI4 DOboCJ 1r::aon U&a 

.......,. oa Wa IIUIIJaot- ce.rt •llllJ DOt I), n 1r1ll all llan ov 
&ollld .... to tlla *Ml· a.e1'0u wrtttaa auec. ... uoc.e are balac ....,_ 
atttad to • u.u waet batoJ"e I so rut. 

'I'll a 110a~ 41atlll4>1Da _ e,alat)", La View ot tba •ort­
_. or 'lu , la tba cauoeUoa u to 'ldlere tlaa oontal'ftoa 1a to ba 
hal4. M JOU urc•4 1.a JOWO letter, i t waa ...., .. ..,.,. to ••-·•••t• 
wltb tile Pne14all\ batoH ha lart on hJa cNJ .. , aDd a.t oo- JOU 
taU l t •••"VJ to wrlh to ua GAd oil.aar tbaaa &u.M~Ntloaa tlaroucll 
t1t.1a 8J'OQP betora : ·e•oattac 4U..Ctl;r wttb ~ • • ROOMftlt OJ' tha 
Pnedean at ~da Put;, *iob .,llld baTe b- a 1:1aah lOOM O...Jzebla 
oouna it 01117 " lla4 lla4 t1 a t a ulr JOU to do Wa. 

M u wu, J:aTtac a:a;ploJ'ad all o- .. thou or •­
_. .. ,loA aJI4 to...S DOM, (11; RDw .,ulcl r.at wl~ll to atap cr.~t ot 
hia raplar llaa Of Gtl .. to 0 "'Mta auclo a qQNtlOA to tlla 
PraaJd•tl, Ea~naa aa4 I 4aa14ad w 110lll4 1ua .... to t<Uo-,llo.a. the 
q..Uoa to Uu 'I'll~ to nlal.t to .i.:r3. Rooa-n!t. Tcv 110U&ft 
ftl7 ~ &Uftred tlaa tolapbo .. her .elf. I ...- OA JOUJ' &118-
pa\ioe ahou t t:eU l.elra CU7. E.ha 1r1ll ull: the Praaldallt aa4 t ala­
SJ'IIpll hla HJ117. 

I hold uP tb11 laUar peed! 1141 tb.a raoal pt ot a tal .. 
srea troa your 110tbu. It hu juat COGa. ~a Praaillad wlll ~ 
at Salt lAke C1t7 hilt lt 1r1ll lui.,. to ba ba- Ootollar 3J'C1 ... 
Sth, oa hia 11117 Waat , not oa hie wer 'baolt. 

BlJiakl., La i a Salt Lake "'* aDd 111U J"ecal.,. U.. 
atructl,.. to "' ,. ~ , ... ,... ~t"taa tllorre attar n ... , ftt11ac 
• at SaatUa *•' he ....:t:Wta eo tllat w caa clau prol1a1MJ'7 
•tt .... ~. 'le 118ft a tiM liberal ~e:relllp tbara, I • taU, 
u4 wt• a- ot Blellt14!T'a tlJ'at cla.aa u1li1;1, -·~-a aii<M&l4 ... ~,. 

._.,..,. .....,. '!Ilia 1a Juat ~ to let you ~ 
bow OV ala4a .......... 1Jic. !ha ......, qllMUOA 1a atW -badt •t w•u 118ft a ,.., at ~t tao. 

lor *a .... of pJ'Otaotllll ..,. u4 all par\1• -
tt.,... 1a • latter ot thUI ollaraotar, aa4 eo that JOU 1r1ll •• ~ 
OCMEM4 1a :raapHt tta.Jono, 1)1-. ba a4Tlaad a& f~l (1) t 
Uotat. .... lattar.(ur la\\ara or W• clua:ractar) altha!'_,. 
earl)" 1a tM Mral .. OJ' "'17 lde at e.l4illt oa a 41~• • ' ~ 
ar 1a • otttoa. ( I ~ M0ratu7, liN. ~. 1a u~ ~ _...,I •t La..., I UnPt UJ' IUn. ())!he qHef- eN 18-
..U.Ml)" ...,.. ..,._ UJ' - , wlaioe u - u -.,.. '*-riW 

J 



.... tiJ -~uc 1e ...... •u. •• ._ •.-Lc • euue •• ~ ...,..,...... ot • 4lq u a iJ1ftt.e o-rr:. .. 11b.a-r. dl.ere ue 
110 \l1WJI 1 _.. or 1A:'.ra4e:r.. f )) '!b• ODl¥ oow 10oft U Ule oa.• ..._, ,.... ha.,. ., =;, lo IUooltn- loc• oal b;t s...-tl.lo:;, .._ l>olaa mu-. 1'1 '~ oou. Ui.o ... , so,._-.. at~ • ­
...... -- prlft .. ~ u.. ,_ -· 

ft.!.8 S.. atMHd 011J.:7 W W .l.-.. yn ~t •:1"J'CC ll M1ato1J>04...., oiiJ"Of'u.UJ. 

I • ... -tUal.J ~ r.- so -uc you •• •• ... .,._. _. 
Ea-=-ta J01ao 1a -u,. ~.o ..... 1"' k\ll. 



':'be lloaon~o 
Herold 1.. 1*-r.o,..un or U• 111\mor 
toollltq\oll, 1), C • 

, .. ,u . . ..... , .. \0. 

"liE"' 1-'.. ltl!l 

•• we:rr -- -I"Mll\0 lila .,. .. ,_,,. or tlll.lrt~ wl\b ,.,.. .. \ be \lll.opllollo oa 'llloota7, tllo rial. lo \b\ :1'011 - 1 hllw la h•t! • I'OIICII dftt't O! l-0 0 0 4owolop<od \lliu for la .._, \0 Po l oot""' tta\00 CDar ....... , w alllo• • oaw- or a ._ .. u ... p~, llt\11 ' "" l'llllow& .. --·· 
h oo\a ~ M MI'ftUMo onr \loe Woploooa ~t duo to \U ,_ •"' • or .~ro la ........ u to Oo .. \1111 ... \br \be I'N044n\ wlll .... \ llo , ,..,. ... woto,. \Pip, No alp\ -o 1\ lapoaoU.lo fbr b1a \o •?PHI' • ' \be ._,.,.. ... 

•• wro •• .... ,.. .... "''" -r olt•na"••· """"' 11;>0a 70"" ••I'J' OOaftt!ltl'lllolo .-pol'l•oo lD o...-lalDC _,_.,.. of l h1o oor\ 0 \ hH 0 IIODt b • • \oo ololll'\ o U.. la *lell \0 do U ..u. 1111• h • reaUyltaoa o11r l>l'lBolplll. - OOfto 

Fttllowllll our \olopMao --u• a1 "' t h• tl.a~ lla.l t dioa, 1ollll too\\l .;• r _ .. , .. t llo \ " pootpoaa \lla lloltillc or U• oollfu·••• ~ Ooto••,. 11'4, 4\11 or 8\lo, to o loter date, ,..,.~, • • t bo - or Cel<'hr , o r .... 1, ..,,..., ... , •-dlac oo \lie r.pldl" wl\lo • toll • ....,., .. u oa •• oatUao4 lD t ile • •1•- _......_ - llo ortoo\ol. l r W o .,.. -·· poiiOl"lr • .....,.._\0 .-14 llo .... wl \11 \loo l'l'odle\ to oMreao \lHo ooataroaoo ,.,_ I:So .....,, .. ,. tel....... ClOU'lJ, W • au -· ••••• ~ ... , ... AI lt l>o 
. ......... \llo -·'-·· 1a ,_ ........... WI alp t •• loOI or.-:>-'01 ......... l'la& .. ~· ...... , . ..... la _ , , o.--..., "'._, .. ~••• u- 10 o,..atao lt •UohotolllJ• h \lloUI<, tlleref'l>ro, tho\ \loo oato _ .... to \loo ,._ • to o,..U.M lloll , •• , • .., to \ ba Proolloat to 
apoolt to ....... l'lartloo.-ro, Wo -- h -"~• "''" o ol\uau• la alola \loa i'rooU•t alpt •• ....,lo to - wl\ • • oU. 

1lo - t'-1 haft to •• roooaoUo4 to \llo t oot \loot \bo oonro..-oo !IIIII\ llo boll -·• lft\01' \baa \loo U.O tor olol ab \llo l'rooldoa\' a Ylal \ to \ be lonboot _. pl_... 



... 
l -llld --- ,... ... , .. IIIDooowo, llloot 1a - ..., WI' -~ ... -eon o~ a .... r.,.... le .,, .. to lie lieU, ,,...__,.,. of 1111a• ..... , .. .. 

(~ .. ,. .. ~ •r.>lrl .. ..,..te"' •• ..,....u .. e) h p!'O'I'lded "" \liD .. of ve la 1MIIIItq-, D. c., ... a. .. , upoa N<jUett ,_ \be Wen, u.t• "" 1Uer .. , la 
~· . .._,,.. ... 

.,_,., 008\lpa lleo l .. l..,IM \lie\ be •llld oo•eldor '"b1 teb-llll<i .. 
......... ~ U. ~ "'"'-l.t to •-'• Wo eollf- •• - lie ••• ll "" ,. .. to. • ... a~..-.,. ti_ .... Ilia _,e,... .. '11.\!\ -0\ ot tbe llHnl 
pwJo la \lie _, tl•e al-u or .. latic-o II"'"" 100t o oon...,\loa ...., all ... ,... 'l'lle ........ u•en1o, ae I Mft •dwnored to errLna la laeblJIItoa, 
D. c. , teal. -'"'"111 \lie ·- of a el.o- J"el.a\loaoblp ""'~ Ull•nlo ta ..,. ..,,., '· fth h tlootr .. ,. ,..... tor-~~~....,. .. ,po n . 

I ~ M 1a PorUut, U. llilll~ Jib\e1, 001 t be !4~ - D\1>1 •• "•* ta llon\lw S.\urde7 .. , ..,....,,. tloe . ,.,. .. , l'r\1>. A ~wl .... 1oo .. 
to .. ,.. of Ioiii lowUl&er •• 1oo - .. -•ld Oel.l ,... - prefei"IIUJ • a....,., or.- -•1, ""Ill' 11h• •• .. orpo""'-l t · to cet "" a - u .. 
to -• ,.,. \de!>IIIM ..u. 

Ap1l> •r ~. tor ,... .. latereo\ la \bh M \\er. IUaf­
r-reo"al ,.... .... , 

111 aeerel ,., 



IIXIIOit A I DU II 

•• 
UB'J'I®I l!'l.l'fl!ll l.lll'til. CXIIIDlWICII 

Tha fol..l.od1111 rep,.._,. o I'OU!Ih dnof\, or prol1A11la>'7 outllao of 
orp~~luUoa tor tboe propo- .ODfeNiloo. I da ... ftN do:riftd r....­
liOUJ'Ooo, bu \ plll"\1011l.arl7 r.... por.oao lD Ore&OD oud •uh1"'"'"· 

l 

Ih! Osop.l Calli Pooai'bl7 t ho"""' of toot1.,. ""Y w lcauo tho c..U tor 
\be .. !d . ...... .,uld be thJooush a Cl'OIIP or liberal. (,'OVGl'IIO::'I ot tho ol­
ftD\0!'11 na\oo (O....,n , .. lblllfl-• Cal.ltoi'Dlo, loondn, !low !.oxloo, Arlzou, 
ldnllo , llolltaDO, Utah, Col oredo, llyoalq), but a cBli..,.U vt tl>.o por110DJ1ol 
diacloooo t hat .. tdo r.... OoYol'DOr 01- of Co.llforn!a , ud tho l><>•olloh 
ltXOO~dOD or CoYol'DOr Blood o r lab, 0 oatl •feto\Ory group of cum ooltld DO\ loa 
aua&Jblod r.... t hio .OIIJ'Oo. '1'11• .on IU'oigh\ od nnd bouoo 110a\ Uberal. -
.,_ to be.,..,_ dfts 1D\o tile brsor opllor .. ot DAtlolllll poU U oa. 

' Attar dlaeuaaton 1D whieb SoDa \Or Sohwol.loaboeb perUc1potod, l t ""o 
\ he ooae>ouna e>t oplDioD t ltat tho ..U alloltld loa -do 1n tho ,. ... ot o poap 
ot Uberal osa\ora, or o"•er •ta\u41Dg ,..,., "'Pro ... tatln or ••II otato, 
s..i\or lor:rio, 0~7, bah& 1aollldad tra. a n • '• outoldo of t ho r-.1011 la­
'l'lll'Nd , b-uM ot hia olaoot les•4u'7 ohtuo ao a loo\ora Ubaral. '!'bon 
- • Olld the IUCIJ•otod aot boda ot oontooUq tila .,,.. ... tollo•a: 

S...tor lor:rio , ot Robrooka; 8• o"'r 'l'bocoa, ot U\all; 
aD4 S..\Or llu:l"'''l70 ot lloll\Ual 1'hoao - wUl all be 
approaolloll '117 lloDato:r Sohwellaebooh, a1 t hor 1D poraoD, 
OJ' OYU' lODC-4iOWDOO \olop-• 

... ..._ .. Ill_, of- DlMIIOO wi\b >IT. Robert 
111Ml.q tho proprta\7 of a*iac OoftJ'DOr Blood to 
Jo&a ta tboe ..U, - \be a o\bod of dolllfl oo 1f 
\ldo ll ~II\ opnofl'i''"· 

Oo..._r Ol"'*o 11114 Lt. Oo'nftDll' h\-D0 of 
CeUtolllliel 'lU ll no,... la\rodao\laaa ill \lie 
loll'\llwea\ or 1D rao~~tactM, D. o •• lo- II. 1.1 \toll 
a.ld ooll I&J>OD Cloftftor 01- •4 llr. PattcmD ..._ 
ill Collfoi'Dle oa 'IN"'- •urlllfl \llo ant ts 4qo. 

¥07 Pi,...,, aeft4o: s-o tra. leah1~~&- olloul4 
w~ ..... lt pooc1bh , --\oil' Pit-. 
Pooaibl7 tbo -toot w1 \b S..tor loJ':ria eould lie 
o\..,...hsed ta tld a - -· 

lo-.ldaa lloolle, Oolorotlll o-.. ~ -.14 
-...tho _,.,...u. of 111 .. Hoelle ta \lil a M\tor, 

•• ats llt ..... to aagao\ aae or - otb ... -· 'IN\ 
,.. •• nl7 \Ida aae - h •tthl.s\ tor \be ..u. 



_., 

.. ..,..,_, o_, 1o ..... 11. wu.u nu -
llro • ....._ wt\ld.a \be aon r .. <~qo, u 4 1a 
··- "' 0 \ bara ,. o....- , ... , lira. lion._ 
will prol>ebl7 bo ollh \o .. ,h, la Wo ent•'"Prl•o 

"' • ftl"7 eouuo.,.l o " ' ""'· 

It h 4lffloul\ \0 Neoho \ he onu~- ot lleboae7' o 
ou\ua lD Oroson. .,_ •• aa l noHnn\lon \ 0 l u,.. 
!WI oal, ollie \0 ld. e ......,, allorliTa a \toapl \ o rlde 
... o.1 attUiul ... \o oae oltJooUYo or 11110\her, 
ba\ oa \be o\llnrhoad, lle" \01' Solnntll-aob hell 
\lie\ lla-.,r •"""14 4oMaUel7 be lnol11ded. h 
~d lll<o tur\bol' o4Yleo oa llohoa.,. 

Jluoslllo Cl.o.rt<, ~.,,...,.,.,. o t I d ollo; oM Pnlll• 
Olauford o# Arlaou: 11. 0 . Oo n trn wi.U ~•• or 
o.U Ulooo ... 

S)te.fell • H Drfprwe•• n.. a-..er ot peo,l• 1llilo ooul4 etteo\l ftl.r 
be 1u 1.<i la • seeral ..U tor \be " "" rowt• h ao '""' tl" ' lt h 
~\fill ,..l ln r ••• a Uo\ -'.4 lie ,..,.4 , o r ...,. .,..utabed, lf all o r 
t !\o..e ...,., w"• laela<led l o \be orlsiaal •U ..._.,, ,.. ........ I\ •• 
\~orotoro \ h<r-'&ht \lla\ aa edor-\ or \be aeoorel ..U tor t!l.o eonto ..... oe 
00\lld bo h•ed •a4 ,..lloh .. "'\bla •"" "'"'"· 

AU ncbed bere\o h o llO\ Of ·-· or CNUl andlDg 1)01"00no I n MOb 0\a \e 
n pened \o pvthl,.\o la \be aoar-. 

'!'hlo lie\ 1a 01117 -\au .. , 11114 h oa_l .. tor ftrloua purpoaoo. I\ 
1Dol a do4 llbftoalo "ta ' "" """'"u .. • •• well oa "abc,.. t ho boUl«Uoa•; ' """ 
te..,h'e4 h 1'111111:-uil-nla tnd~oa O'Pal :.aU ooo aad t bcee In llboi'U 
4-ora\lo orpal•Uoaa. la • woN, \ lie U o\ .oltnMa \ boN la YOo\17 
~~ rr ...... t ..U:o ot Ute bo'IUI • - - JIG lft'UIItl o r Ullorel Yl wpo1Dt o, 
•1\bcr•.-b .. u11 4V1'vet -bone. Tor -'"• - aro eo""aoted wUII 
t o rol41D ,.ollq - .. - Yl\b uU4al .,...P .. -• uo ln\e .... ~ u 
,.ld.lo powr .......,...., la "'" ~teet. 

r- Wo Uot, ~• -un .. "' ftu111v .._.0\lcme, - bo •»- • 
oo.U or ' 21 t U.s f'l>r .. u •••to la order "' bno Ue ln1 \a\l cm• \o 
\lie coat.,._oa ~~,eel \o o llrose lloao of Ul>o...Uo wl \Ilia oaell oroa. 

!1~ q.,....u., ot .... Oollop, oracon, IIIIo 
llao ortao\ho ... ol>lo won ol'pDI.a&q \lie oaaae1 
. ... lu\Uate for tile loe\ ,.., OJ' ..,,... ,..,... He 1a 
e ........,..plq Ulleftl. , o lin o.lal', ... aa o~ao .. .....--. 



lt h porl\•po NO\ \he\ a "?re-\a\lft f .- CallfOl"'llo be Mle<l\~ fOr 
\bh pod uoa, ,.r\l.UJ -.-.. \hare la 111..-.IJ 'f180rou• 1 ..,4anhlp h 
0....,. aDd laebi&j!\08 100 \!Ia\ Jl'ftO\leoUl)' DO 0foo~wort<• h D-M la \bON 
o\doa. Abo \bore l o aoooaal\)' tor booYlq u otteoUYo....., wldol)' ho• la 
O.Ulto,.,.h ud oltb po .. lbh ooaaoo\loeo wbiob would load \0 tlaanol.U euppon. 
All llffe~u .. ..,..,.,. 1D 0&111'1>1'111• wl\11 , ,..,.r -.. .. uou aJ eiu ._..,. 11011 -re 
tt..aohL •ppor\ 1"na ouob --· 

No orr..al:r.or wlU, of oourM, 1Md la \ bo o,._lu\loa "P"' la .U 
e.l.n• •\•M•· 

nDe!t !l TUN -· b ..... ' t.e tor • 4!\aU. .... ,s.n.,. ot ooe\ e f'OJ' 
\ blo oontoND000 bu\ ""'"'rd U, OooUieD o bM\a \ l ft SooJ'o\U)' Of \b<> )'oeb l D&\OD 
e-..-1\11 P.C reUoa, NUM\00 \!Ia\ tlO,OOO ~4 p<l)' &U apeD ... for 
paUlJI& oa a ...u-_.... .af'..,.oo. ..._ lieU' \lla\ -· llo •J•• would poJ ._..,. --·or • oo-ordlao\Or tor \rem, 1--410\al\00 \ol epboao, 
o\o\loaoJ')', oM. Oao of \bo nrn \o&a of \bo oo-ordlu\Or wtU bo \0 raho 
tblo -•· 

Poowt"h -....a o tft-olol ouppor\ eras 

Joboo k , l<l<>b .... o, '--' "-•r la Loa hllfle}.oo, 
OJ1<I ontoor to CloYtmlor 01-. 

l&el'rJ'II ~·•• lloll:r-4 110\loa Pic"''"" L.ooraUo a-t•-· 

_,;"me~-=~~. u •• ~· ... l .... lo \0 a I to ooler la C.. Pracalaoo 
•"" dotlaJ~....,... \lla .. -- •-r ... r noo\a tor tllo OODf-oo. N• h o 4lm•l\ JM1• la ftft of lllo poaol"lll\J or aUpU .. porODaol ao t 
la Yl\Od to o\t•4, ""' oa \M o\hor bud, lt \ bo 0111.11 ll•ft olroo4)' ~~- laeu.C, 
\old.J>S 1n oll ou\a\eDdl .. •-•· u lafo...U)' U'J'O.IIC~ ~'- -.14 poooUol)' 
"" "' ., wt\llota\ t;lYlq orr- \0 , ..... ao\ laYl\Od. 

Mel 9 •1M !ell heke! ,....,... •at ....,., be • looal eoat•naM .-at,..,.. 
or "-••- la4ln .. lll .au "'*•"' llUJ.q, 4HlcM\Od \0 .,. ....... •II• do\a1la ot an a u la lol\ J.U:o • ' \llo u- \o lte ~~o .... n.,. " ' tor \lla 
ooar~ ... 



•• il 

J 

J1. llJll.1ttT lUnA NOD I'>OIIAII. Uffl»< OP ·~'I'll 
H~ 

.... , .,.,IE ,.. Oo.«"n.N ebcN.l • .,. ...... ,fl"a Llb•~· to .... 
,....,'tall!• U.t nate or u. ... , la u~ ... l aon~• w1U '• ... u .. "' 
tiM .. uoa ••• •• U. U 40 ...,._u. of tta. D.aocnat'• h.r\7. 

'!'he •atft!Matl•o .... )J U. itee loleU \0 \~ h•\ ... \:l!OM 1iU•III ... 
be .... it ~ .u..._ ~ '1" h •~-. •:-. lajWfOtla c4 ...U-'t!lo• to 
... ,.,..~,... h .ea.l.4 M U.. ~JNUft of !bl• oon'eJWa~• \0 f'oc:uM; • • •'-" 
u\~tloa uJOD lha fan tll.~\ lU ._., Uo tloot tttn-.o\ 11!14 -•t"""'llo• 
,ro,J.eh , lU lrDpe tor .... ..,,.... ... ·~ ,.-.lu po .. r , a.re lut~u ..-to .Ul 
h deoUo.S......, U.e oliDiH of candl .. t.eo ud la\to~:-~A t ,~,.. D'2ttou.l r..oenue 
Go.110'n1D tlCj)li • 

.. )\1be t1t.d akko Wtlch hhor ~~ la !be tOA\UU\108 of t'IJe &.w c..l. k\h 
• i (\ ,..lpM\ 10 .... ud ar l.plla llOD oM L•lh1a\loa \o .. r..,..~~~u·d ! h 
n •H rtr.bu or 1-.bor aho.ald k ~-rplr ,...,. .. b7 \be ooftferea•• · 

,_. lt\IOOUoa ot a4c.u..-\o OU ..... ,..., .. , , P*J'\lcula1"l7 1apoMan\ la \ .. 
·••'• u .. u aa 1.-raa.ee rat;•haat un..,14»11•1l, do\al4 )e td.,:-lt'M wtl'l U.. 
••• t .. l a6Utll•t -.u.. 

• h.qo ..... fTOda& , • ...,...... lD • ~ ...., .. , .._ .. ,....., ot ,..... 
&\\trhl.r \o 1 • .,... ~• r.At.lt b pl•U"ora Ueutrt .. uoa wU"l Vth • • • '-•n 
"f'CIT• \~ "-• ooa.t.,.... 

OUacJ' Yit~ .uliJMU tor .U••••U• ••U lael_.• -..u-t or 
Wen. to,.,. r • • r.J.Uu, -..HTftU• of •U, " .. ..,. .-~- - u.. 
•......:•• .. ,~Nl r"NDDD" • • ~ma\ Nrlo-..&17 ~...._. ~ •n.tta .x,l01t•U•. 

1. f!V'i ••":b:pff•nssr ,..,... 8houl.d llo hO ..s.. ~•r• ., ... u.. ,_ ,. ,,. n.,... ,.. .-.-1aa ~· •• '*• •• a .......... • .-rl .. • • .,..u o'" '~' w•t..ra ~1 .. 
wlllioll ._..,. ~' t\,. '"""' •b\loa Uf!O• tM ttottscoo of 
llll~ &OfOJUb .. \• 

For u.o .. wbo ll.aw ao' 'Ill u.u-.d •oh oon~"•rt"'"'• l 11 ~d 
N eQlalP41 U.l '*Ue • hUWt 00 .. , ... r• pu'\al.Ai.a& to 
,.u, po'W!' h ,.......... \ OM _,o\ ttl,. U.ON laW't't-•Ht b 
,....., _u.,. .... oa u. _.J .. , o~ t'Wti-\l• t011ll4 \ e 
.. he • la -Utn ,a ... .., _....,.. --• • ... _.JM, or 
.... , u .. , o f alC'J'IIIO,., .,,..." eowl4 M ~-~ .... 
u. ,_.a. or U.• _ ..... ''to , roe.. "'"-" a ... ..s. • 
......,.u. '*" •-" .. .-.. -u...w of "-• •ftMIP.. nde 
_,. of •~ ... \.- •rtM " ' -~7 la .~ Uli.U 
..... u .... uu.- •--. 



-5-

! . flte a•oond d!YJ [!R'Ot ot oopte reeoee OJ" O!Ufl!t!l Raeolut10l\ • 
,_ tho okuou .. a ere ...,.d ond ttdopt..t or N~ended by tho a otnorw.l 
confeJ"eDoa. 

Cor\ttift ~.,orwJ. r .. olut 1oaa wtll ello b e cnta1derecl Mlllort1o& 
t he .... rtou.a l1bon.l. orpJLtut1oDo pa.n1alp&t1"4\ in the conr erenoe 
end \llo """' t ll• t eeob la ooi og ln ito noo~eot1n tteld , whor o ~ho t 
.ark •er1\o &~ten\ion. 

:1. }'ollttol!l ob JeoUvu• The coa r ...... oe llhoul.d uiUJ.t, tt a 1a to 
a\\11111 tho -x11u:1 ouooNa, 1a the rollo>dag oonorete propo8ftle 
tor poll tl oftl aot10D: 

... ··~ eottillll up or 1111 lntor.tk\e aoUoa - l\t" to •-' 
t he 1110'01111 ••not" ota toe 1ato e liberal, p,....priau'J polltio:>l 
SHhllllia to 1DMU'I alleotioa eUhor by the uaual p&l"\)' oooouaea 
or through di root pn-rhe 1a .. oh • ta te a u Cali ron1e 1111d 
0~, dll1oea tea to t be aa\1oDal n..oorouo pa:rly conventl oa 
ple46ed to Preo1d.,t flooMYilt , to be releoaed oal7 b7 the 
l'rolident . 

b. The Mttlq up of 1atr ute tl o.,....uuUOJ>o to ...... re ~aited 
... Deal mobtUaatiOD 1a the pn-rloe t o r oudl~o tee f o r 
Coagreao 11114 for ...,torial, 1-.ille\in, and guberna tori al 
poata plllll&l4 to the broad P1"17Nl • dop \14 ~ • tho ll'eatun CCD­
fe:rence ud 111 order w tJ1 Ya p•m.a.non\ tona \0 a .. aa'\em 
... Deal bloo ln OOJ16N •• nnd to jpumm\M tlut.t t ho u . turol 
W'Ntera IIIW Deal ..,, 1a.,.t ahall 1'1nllll,. er,.otllliae in'tC 
• -Jori\7 l eat 11'D ... Deal ,....,. - The oal7 po .. lbly aa jorl ty 
per\7 for \he ~eat. 



C.lll• • · 11• od J). 
CurDU, ,. 
-..ll...,oeb, l.ftlo 
ltloor, ha 
T .. u o, Ooo:rgo 
l'utror, l o MJ)I 
n...,., c. a. 
fas'lor, lla 
n.- ...... 1 .... 

Cootl.pa, lo•1'4 
1U11411 - L ._..,, .llool!•• '· 
01 11&1 p , lwt.tte C!wle. 

Dua, lloriMll ---·- ·· .. ... . 3 
...... 7 . llllh 

- • .DoMlt Pl ... , ... . 
....011107, .. . It- , ln-... 
a.ttb, b\oft 
OSll 
!aoptloa, Mol'\oa 
A. P. of L. 
Poolll... 11111 ... 
!.e-... ....... 
n-17, I"'NK It- , .. 1'1'7 ._.. _ , lloft 
11111, ,_ 

a ..,._u ., aaa1o1r 

·-· Dr., .... 

(rtDAl n ritloo \Joo ot -•• wU.l tDUow) 

CbalNu o-.... u o 6t• t• _, ... 
o-aro\ le lo\ looal _,, ..... 
Oal tod St • t•• S.Oo\or 

Proo. ll' ll&l 8' r1 \b 
-..oa. , .. ~.,.. J .. b . Coll"«• of .. ,., .. u oa p,... ..... ,.. . 0 !.dol' 
tato ... u ollal ~ut•r l l4f!. hl'9\oo 
•o10100• UDloa (ArDtL) 
0 l \ b 1 .. or. t lOD 
.,..,,. oruao .:.nor 
c.r.o • 

Prao. 0o1 T<rll\7 or o,..._ u. a. eo.,.ro_ ,_ .... ,, 
Prot. . , Roo4 01>11 ... 
l'l'oo. o! ~- Coll-a• 
!'roo. of 0- c-o.-J.\b 7 .. oro\loa 
p,.., lhoM0-
1oNero Ualoa •d o,.,..o 

Pree. SteW C. I . 0 . 
0.. lo\lollal Ooor.l , _ 

CI&Dl- - · ..... -..., ... 
""'" Soao\ol' (Rep.) - a..olllo .... 
l'oa\ P.... -- Dlo. I'~ 1 '1'1 \b 
' '•' • a.,r•••t.ttw . L.._. Z.....el" 
(11.11. lll'o\ loui? I I ) 
Prot. I!- Doll ... - Oood OOil'o.._ .. .......... , 
Ou .. \olltiJIC llllll'll l 11111\ol') 



ft' ' !!<eJA 4!hDI or t(!tal S,O.•r• 

.._..,., leiur 

ItS ........ lolla •• 
~u, •11.,. 
8u1'11•... '-11 
llo..U, Cboa\ er 
ad\ll, 1'w1 
n~, c ... 
Pafter, •· 1. 
o....,., ~.a .... u • .... anal,,,_ 
Beertal..,, 1~ l olla 
Dane, Oeo. 
I U•It•._., Refton '1. 

Oo'Nnor 01-
Lt. GoY. Po n er­Do•., 
llelhod Bro\11•.._.. 
Ooldlllan, Lw 
Cl"Ml, o.o. 
Stela-, lolla c-. ol..,.ellllrpbT 
...... 1. ,,.. 

lelaltrlqe, Slto....,. .. ,.. .. ., ....... 

utM !!tJ.D! omehl S,O.eoi'O 

........ alAo4 """"", .... .:-, .. ..• =·· ..,. ..... 
-...& .... IUl 
cuhu--. ...,.1., 
Alll:e' • • ..., 
Pn.r.a., .... 

u. 3. Co£11'N•­
S.0'7· o-. o-1\\ee 
(IIU HoU,..ood m ...s., aou,-, Caltr.) --(104& llonb To.-• ~.,.., lloU,-, Cal.) 
lawo-\ Sider (A4Y1e<>r '0 Co~. 01-) 
lloU,..ood 110\loo Ptotu,.. o-. o-tn .. • 
..... u .... .s ~· (Bollrooodl 
liNd or lllto ... Uoa Bare•, 'l'rlple A. 
.u.a. !41\0r, \ be Cbronl•l•, Eea ,.,..,11110 
-.. • •111 tor, ' "" Cbroll1ale0 S.. Traael -
ll .. h 1"""1\rlel Relo\looa ~"" (AJbfL) 
Dlreo\or or Acft-.1\U No 1.\a \ e or C..Ur. 
o-. laUoael c-tn ee oa 

& ,.rlor Coun I.a.,... 
IIOUoo Ptnure 0.0. Cca lUee - Dlreo\or­
(Hueltaa4 or C.Uo /:ond-,sard) 

u . s . S.o\Or 

C. I. 0. 
U. s . ~ lod oaor 'lorl4' • l'olr 
Au \llol' 
n .. .-?e •. Callt. L-• __ ..,, .... 
Loe J.Qr.e.J.•• ,..dlo at .. \ioa o,.f'tlltor a AOtl•• 
la Cel l ~. Ted. tor PollUMl Ulll \)' 
ro ..... .,ok ..... tor !Ia • tra•. lou t 
I)'OqMltMU O to llew Deel 

Ualtarl.a IUIIl"'"" • Sto te 'leltara SoiU"t 
....... &tete I-.\rlel ~''­
otProw, U\M 
leo ht, Acrl•· OoU .. e, Lo~~aa, Utelt 
lrlj!laoa Y"""" U.lnr•U7 
Ual YUi l\7 or lkll 
........ s'"'" Afll'l•· eou11• (Dno\od \o 
T_..lee) 
Law - Ull1 nrooU7 or lkll 
llalcl,el lilts• - 11111\ LU• ctr 
OU Ace Poul• 1lillla 
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- B. W, HORIIJ: 
8All 1'1\AHCIIIQ), A\16. --For tbe oooond U• 1n a year OalUomla 

w1ll ..,u Nov, 7 on an 1n1tiat1>'o ...,.ndllent to tho otot.e oono\1~ut1on 
elob .... to uouro naey 1 nd1 vidUal 110ro than t!O yoaro or aa• on<! 
uneoployo4 or rouro4 an l nooiDO or not lou than t:K> a wa&. 

'rh1o propoo1 Uon - t.IIO t:IO-noa,-Thuro4&1 or 'H-.an4-£s6o' 
pon&lon plan -- boo ID04o oo &IJI3 oonverto that 1t 1o 1!1••n alJDOot an 
even chenoe •t. the polle. 

Originally orroro4 to tho oltotorat. by an ox-oonV1ot, •• • 
U5-0Y&I7 llon4&Y-=om1~ pena1on, tbe 140& woo taken oYer b1 two 
brot.llero, nomo4 Allen, 1n t.oe Angolu, '!'hoy wro Jolnod by !loy 0. 
Owona, o &alt--1&4 •ne•artal eJ\Illl&81', oho o- to touthern 
Oal1tornla on ooono1111o ref\1611 from tho J.Uddle-Woet; fUl H. llndls, 
a Loo Ansel•• propaaan4let, end ouooro. 

Tho othoro, lno1ud1ng one of tho All&D brothoro, have lll'opped 
out ot t.be plotu.re, bu\ ftllh Allen, Owona and llntls na&ln t.ho 
bra1no and U to or t.llo IIOYOII&nt. 

lb011 ouluol\t.e4 to \llo people loot ..... .- tho ,_,_. 
JII'Dpooal o&llo4 tor wo&ly 10-oo of liD o&rtltlootoo, oaob or 11 
4onocnaUon, to all nUnC p&rooDa or t!O or owr. It oo ... t to 
rwpoal tho &toto' o t.ll,... per oont o&l oo tea an4 nq\lln4 all t.oaoboro 
and otoh, ooun-.,, Oil" and ot.llor p•uc ~01•• to ·-' bolt 
t ho1r oal01'1oe 1n cub and half 1n tho oc-l&llod warranto. 

All tuee and ot.ller publlo obllpUono ol.ao oou14 bo p&l4 tiLth 
w1 t.11 the warrant e. 

~ QITaD\o - u14 haYO had no O&oh Yalllt, •erob&nto and 
o\Uro -pU .. U..a, ,....., tol'llll of tho pn~pooal , wolll4 h&YO boon 
l'lcpi&N4 te lllfla • •• • l ~ t.o - ....,. ... 1A t l>alr poe .. o&l.oa 
Oil ttl ...... Of &111 ·-· ... \be &n4 Of & Yf&l' &Yir:l' Warr&A\ \bat 
ho4 11,04 1A at- oa 1\ wu to bo redo-blo tor 11 ln caoh. Tho 
oatra tolll' con\1 .. ,.. to 10 tor a401ln1etroUYO oaponou. 

llore than a otUlon ..,toro 1ndor .. 4 t.llo ocboa:e, In tho raoe ot 
waml~e _. Pre&ldo"' 11oo-u and ot.llore t.llat 1 t would l'\lln tho otato 
lt p ...... 

It •• roJoo\&4 llir a ..,.pn of oPPI'OXI .. tolY 850 1000 ou\ ot ..,,.. 
than a,em,ooo ..,too oaet on \ha ueuo, art.or a 41'&Mt1o --'~~> 
4111'111& llhl.ob tho ootoro wn warno4 tha\ repeal of t.llo o&loo '"" .,uld 
••an 41aaator to lM pullllo oabool .,., •• , booo""" •4uoat1on In \be t) 



ll&in • •• t1nanoa4 1111 Ulo aalea t.aL 

'l'be bolol.ln& 4.14 no~ 41ohaort.en ~be K.._an4-lgo pro1110t..ro, J'or 

aowrol ... ka UI01 r-.IUU. t.ho .,role or U.alr tollo .. ro wUh obargoa 

\ho~ \he olao~lon be4 bean true4 ago,lna~ U.••· 'IIlla • u tollowo4 

b;r an lnt.eno1 vo •omborohlp oempalgn. 

'!bon, wl~h .,ro Ulan 300,000 mombet•o 1n tho tol4, caah oon~r1-

but.lna 10 canto or more a o1o1t, t.he p roCIOtero rowro~• t holr plan e.n4 

o~arted a drive to so~ H on U.o bollot at a opoclol llootlon. 

In drooaln& up tho ooboa Allen an4 Owono aU Ill noted tho 

olau.ee repeall.ng tbe ealee t.a.x a.n4 et.:rudt o\lt. t.be prov1e1on • qU1r1n& 

publlo e;oployu to oo04p~ halt or thelr oolor1to 1n warranto, '!he 

vot.ee of publ1G employee were courted by a epeo1al olauee under whlch 

the1r ealarloa would. be autom.at,lcally 1noreaeo4 1n t.be event tbe coat 

ot l1V1ng .. nt up. 

To attract tJle votoe ot amall propert..Y ownere, a paragrAPh • •• 

Wl'1 tt.,. 1n I:UIIIPtlng rrom taxeo all he. a a and rarao w1 th an aeoaooed 

value ot $.XX)O or 1111. A t.broe per cent sro•• 1 no' • t.ax n.e 

authort&e4 to otteet. the reeulta.nt loee of reYetlle• «1 th 1noo~:~~Je up 

to IJOOO-a-1ear and ~l traneaotlone 1n • arrant.e oxocpt.ed. 

Having otoppo4 all theao loopholeo ~he prolllOtero raood anot.her 

hurdle, Bankore polnted out the aobellle would fall beoauee the bonito 

would not be allowe4 to aocopt the warranto. Bo tile p romotoro 

proYlde4 tor a otato bank, to be capHalltod by o a:>-clllloro.c!ollar 

bond loouo an4 an ac!41 Uonal 50 G>1.U1on c!ollaro thro"g)l aalo of otocl< 

to tho publ1 o. 

Under the term• or the 1n11.1at.1ve, Owone or 11nd1s, •oul4 have 

to be ne.med ad:Dlnlotratcr or the ponolon plan an4 aholrcan of the 

bank'a <Ureotore. 

The adml n11t.r'lt.or would have pow ere eupertor to tho ee o t the 

~ate' • e»••rnor, .net h11 aot.e would not be eubJeot t.o rertew by the 

oourto, Ao al>alraan ot tho atato bonk' o 41rootoro he ..,uld oontrol 

110ro than 500 oo1111on <loll are 111 pubUo 4epoal to, tor tho propoal tlon 

mallet 1t l110114ato1"7 tor oll publlo agonoloo to c!lpoolt t holr tundo 1n 

the otato bank. 

A oomm.Uolon or three would be 1n ahorse of ool1eot1ng apprcx.-

1utel;r 600 m1111on c!ollaro more 1n new ta:uo wlllob 1t 11 ootlmato4 

tho grooo 1ncomo tu would pro&.too. 'l'hlt ooiiiQI.oalon would bo n""od by 

t ho i!I>YOrnor, Who "'uld hove to ci:ooao !rca OlX nat180 ouhml ttod by tho 

aolooln1otrator, .Aa a praoUool pn>poo1 Uon, tho adll1n1ot.r, tcr thuo 
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aho would bo bou or tho tu ooaioalon and in oontrol or anotbor !IXl 

allUon clollaro, or a \Q\al or a billion clollaro a yoar. 

'!'he drat\ oomplo\o , tbo promot.oro <>iroulaUd p0\H1ono and in 

a month had more U.CII\ 1,260,000 li(!lla\W"oo, '!'hay and a groUp or tboir 
tollowere went. troa Loe Angelea t.o 8ao~ento • t.he et.ate c.e.pl t.ol, 
in a opo01al train, and oarnod u.ur pot1 tiono 1n\o tho ortlco or 

Oov. Culbert L. Oloon on a hand t ruolr.. 

The @PV&mor, not tUlly recovered frog a oollapee eu.ttered laet. 

January • ended a t.wo-ho\lr pr1 Tate oonteren.ce W1 t.b the proaoten ~ 
annou.n01ns u had dl01dod to •arrord .,,.. tban 1,260,000 people 

anotbor opportu.ni ty \o t.oo\ publio oontimont, • ""d oallod tbe opoo1al 
eleot1on tor November. 

Binet call ins tho election Oov. Oloon hao crt tiohod tbo 
propoe1t.1on ae unworkable and unaou.nd.. But. t.ha.t haan' t. fazed t.he 

promotere. 'lhe1r -"" ot 300JCX>O oonverte baa been wor1tlng overtl&e. 
The oppoo1 t1on hso not ol yet tullY organized, with tho olootion only 
10 woeko aw.,y , 

That' o tho picture. Unloao tboro 1o a utorial ohanso d\U'I.ne 

tbe Dlxt t., CIOnt.ha, an4 unleee there 11 tt reoord \.urnout. at the 

pollo, which 1o u.nlil<Oly at a epc01al election, Calirornh mey vote 
1n November t o take t.ho road whiob eoonoml ata agree ltAda to 

eoonomlo ru.1n and wb.lch Prealdent. Roo&evel t le.at. 1oar oa1d •• a 
• te.nt.aattlG ~r't. eut. t.o Utopia.' 

..................... 
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~SoU. PNC4a\ wt.\Jl -· 
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Ia ......-tullll ~~» . 7 ot repon .._, r.w.A. Ju\ _...to the 
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Dill' or rant• 1a ., ntoa 111\Jl u. ullt \7 ot \be r~ 

11o:du .ApDq So 'ldleel lDto llv lJIWpuation._ Jl.epol'\ la outUM 

ot \be '110ft \MJ' 00\llcl clo alolll; YU'lou u-. 
, 

Original Report wu sent to lfewlun A. Townaend 

Aatiug Solicitor General 
Dept ot 1ustice 
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THE WHIT£ HOUSE 
WMHII'l<JTON 

1'h4 6ol1c1tor ;.n4 al h&a ,:Uat ' phone4 

4 thAt t ... la r-·~~ to r•;>ort t:o iJw t ... lll'tl'l\. 

1.1 t.o th• txt.at of fOWrl 04N'trrtd Uj'Oft the 

n. •~tta t:1t rrdaiclent ' a oo~v• 1eno«• 

~I'/' 



6Hiu of t11t 6 olicflot' •mtul 

.... ~-· ·· ' 

~· ~••r ~ . P'rl"l1dtr h 

lr.l r.•fiOft•• t,o OIU" rtq'J•-'' thAt a atucfJ ~ 

aade to deteralne ll'hat rct"U ~ b• brou.c:H. into 

t 



Septm~r 6, 1939· 

lie: Power• 1n a tllla or national 
••1'881107· 

Ill o. tllle ot nati onal ... 1'8RC:V tile tollowiJIC powera, 

M7 be .arciH4. hcept where otherwiae 1n4icate4 it 18 neceeaar;r 
t iiD.t the national cergancy be proclaillled by tlla Prosi4ant. 

(a) Tba Prea14ant 118.)' Sll.lpend the operation ot the pro­

Tiaione or tba Sugar Act or 1937 relating to quotu, or t ba 

prcnsl oDJt or t llst Act relating to child labor, wage standards, 
pro rata lhare ot prodllotioa, p&7aent ot producer b;r processor 
end IIOU preserntion. Sec. 509, Sugar Act ot 1937, 50 Stat. 

916; u.s.c., title 7, •••· 1179.1 

(a) Tba 11011thl;r apportiOIIIIleD.U or approprie.t1o1111 tor 

gonru.ntal 4epe.rtaeU a4 ageno1 .. tor azpcaea 4v1ng tbe 

tlaoal :veer 11&7 ~ niYe4 or IIOcl11'1e4. u.s.c., tiUe 51, •••· (i€5. 2 

1 Tile national -.raco:r iuol Yed !lUst be With reapect t o 

2 
8QIV or l1qu14 qar. 

Thia aoU011 doea not require a procl-UOII or national - 1&07 bin 1t wOQ14 '11114oubte4l;r be atz.ctbene4 '117 .. o11 a prool-UOII. 
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(•l 'I'h• PreeUant .,. prohibit buke or la4ere.l R•••"• 

Syotem troll treneaoting e.ny bueineee except to euch extent end 

ANbjeet to ach regulat1one, 11111tauone, all4 1netruct1one u 

~be preacr1ba4 by U• S.oretlll')' orne~ with the 

appro..al or tbe President. Sao. 4, Aet or llarch 3, 1933, 4.8 
Stet. 2; u.s.c., title 12, eeo. 95· 

(b) The President u:t inuett«ate, recuJ.ete , or prohibit 

tnu>•ctiOD in fore18Jl el<cb&D&e, tranatere at eredi t , and the ? 
~. boarding, aelting or ~ ot gold or eilYer ooin, 

bullion, or currency) Sec. 2, Aot or llaroh 3, 1933, 48 Sto.t. 

l; u.s.c., title 12, eec. 95 (a). 

(a) The Preeidct may authoriae the SecretllrT or the 

Treaeury to perait , under NCU].aUcme preecr1ba4 b7 the See>re-

tar;y, the iaportation tree ot duty or food, clothing, end aedical , 

eurgical , BAd other supplies tor uee in emergency relief work. 

u.s.o., title 19, aec. 1318. 

(a) The Preeident 11&7 eupand or -4 the rulee end regu­

latiODe applicable to all radio eto.Uone within the ji&J'ia41otion V 
ot the Unua4 Stahe, end _, oeuee the cloeing at ..., radio 

3 The -.zoc•ey required u a buie tor thie aoU OD haa 
alrae47 bean fOUDd to el<iat end the OODtinuance thereof 
wu indioata4 in ~CNUn Order Jlo . 6560 or .JuUZ7 15, 
1934· h ia tbou&lzt thU b7 -diuDt to nch lnwtin 
cm1er tl&ll poorera a~ri&ed 117 tile etduh .,. be ex­
eroiea4 wiU.out &DJ finding u to a Dft -.raenq altbough 
n.a re-atti,_tioa ot the c011t1nuanca of tbe ••rseney pre­
T1oual7 proolaimad 11&7 ba naoaaear,.. 
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natioa tor .._teaUOD ud the r-oom tt.:rerrc. of ih 
appe.re.tua eel eqllii&Ct, or he ..,,. authorize tblll UH or control 
ot c:r euch etat1011 ud i te eppe.re.tua ud equl-t b;r c:r de­
parta•t at the Oonn.nt upoll luat ocapeuatiClll to the ormer. 
Act of 1UDa 19, 1934. 4B stet. UCJ4; v.s.c. , title 47, .. c. 
6o6 (c). 

IIGHr -li:IOR LAif 

(a) The Preeidct ...,. ewrpud the proTieiODe ot law pro­
hibiUJI& 110re tha.a •t«ht hour• labor 1JI ...,. ODe da;r ot peraou 
cgqe4 UpOD W011t COYerM b;r CCIIltrecta with the VD1tec1 Stetea, 
v.s.c., title 40, aec, }26. 

JOJI!IcaJ smna 
(a} The Pr .. idllllt •:r recall t•porarll:r to actin aerrtce 

...,. retl.red fo:rel.p .. rrtce otticer. o.s.c. , title 22 , aec. 22. 
(b) The P:reaident , 'lllltlllner he t1Jic1a tbat the l1Tea ot 

Alllericu citlzca 1JI a torel.cJI COUDtry are 1a dftllaer, u ,:r ~ 
aftllable the - ot $500,000 tor the prohcUOD of euch citlzeu.. 
Public Jlo . 156, 76th COJI&:reaa, approftc11woe 29, 1939. 

l . ~ 

(a) The P:reaidet JM7 order -bar• at the Raplar 
~ ReaerT& to actin dut:r. v.s.o,, title 10, .. c. 34J. 

(b) Rdlnd ,_...,.be .-plo:rec1 011 aoUn dut;r 

1JI the 41aoreUOII ot the S.oretar:r at War or the S.oratar:r 
ot the we..,.. o.s.c., title 10, .. c. 1032. 

? 
v 



• 4. 

2. !!!X 

(a) 'l'u Preo14nt ..,. uare ... tu IDJ.1ohd llt~h •,/' 
Of U1oo W&'f7, V.S.C,, U\lo )4, oec, 151,4 

(b) lfo.l111tocl- w11o hno b- t'al'l,..._..,.. "'bJoot 
t o rec.oll to ocaplate the UD.expil"e4 portioa t4 tb41U tD11ft­
..at . o.s.c., ~ltl• 10, .. c. 191. 

(e) !'Ill lltUgt01'7- MJ'rlee __ ._tor -'100 

or nan.l. ottio.er• raderin& c•rt:W. taport:et GuUee M7 M "*'0 
IIQ..IlM!IIldt4. u.s.o. , ~1\.l• }4, eec. Jll. 

(4) '1'U ._.,..,...,. ot tu lo"Y -:r ordor to actin _, 

--*• ol ••nl .Reaerre, U.cl\14.1.11& tboae OA tlM haDorsr7 
r.t1re4 11ft ud tboee 'Wbo han ~- retired. u.s.o. , title 
)4 , oec, 1!53 (o) . 

J, Coin O..r4 

(a} 'I'M P:reoU•t ..,. di.Ncl tbat t llo Coon Oau4 bo '7 
ope.rat.4 U a part; Ot t U B&YJo U. S.O., title 14• MOo 1.5 

(1>} !'Ill a.orot aey ot tu ••"Y M7 order t o actin dgt7 
a t ... or c::a ebore o.-~ .. 1oae4 u4 n.rru\ ott1oere ot tU 1-1.0 
Ooeet CJu.vd OA the l"ft:i.J"t4. liet o U.S. C., Utle 1.4, MOo 164. 

4 'he 8\atll\e doe• AOt nate tMt • .Dat10D&l. .. f'IG07 ollol.l " prool&SM4 '"" &lltlloriMe ...... u.. 1>7 tllol I'No1._. --- 1A ~· ~- • ntnc1•• _ .,_ 1•07 t:n•te.• 
5 TM atatvte U.e aOl nq1Lil'a a prool-.\1ca ot • MUaal. __ ., - non4oe tbat tllo a ouoa ..,. H .._. •u Uae of wv or • .._ u. P'H114•:t u.u eo Unn.• 
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( o) The Preaidct •:r truater to the lla'r)' Depart-
..,., or the War De~t n .. ela, equipuot , atat1011a, ?_o 
and perBOIIJiel ot the L1ghthou.ee Berne• (now a part ot the 
Coaat Guard), u.s.c. , tiUe 33, aeo, 758. 

4· Cou! ap4 Qt<>4et1c Sgry!Y. 
(a) 'l'he Preaideat M7 tranater to the War Depar1:aellt 

or t he lia'r)' Depe.rhlct neaela, equipoct, eta tiona, and 'h.o 
per1101111el ot the Coaet ud Geodetic Su.rTe;r, u.s.c., t1Ue 

33 ...... 955· 

5 · Be UOII&l. Oua rd 

(a) 'l'o the utct prortded tor 117 appropr1et1ona tor 
the epecitic purpoae, the Preeid..,t me;r order otticere ot 
the liational Guard ot the United States to actin dut;r tor 
act 1101'e thea 15 de;ra 1n 8117 calcdar ;reu. o.s.c., title 
}2, aeo. 8l (c). 

6. Dtai••Uon ot proll1bi ted placee 

(a) The Preeidant -:r d aelgnah 8117 place aa a pro­
ll1bUed area ~mdar Motion l ot the lapiol18&• Aot, epproTed 
1une 15, 1917. o.s.o., title so, aeo. }6. 

7 · IMAA!pc:r J'otle. 

(a) 'l'e.poru;r fOrte or tort1ticet1one -:r be -etncted ~ 
011 prinh land with the OOileant ot t bl owner. u.s. c., title 
so ...... 178. 
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(a) "- ,.•14 .. t, &tttr ~. sa...-oe o~ • .-gtral1'F 
prooltM\.10. adft' HCfUOD 1 ot ta.t BMttn.lit)' Act, lpPI'Qnd 
-., 1, 1937, _,., r.ar\Mr proo1-Uoa pt.oo r110trtottoao OD 
tile olol.-t h<a tlae v..n .. lltotoo to bell~oroat otaho or 
al'tlel•• or _.,rt&la 1a a441Uoa to aa8 , -.ttloaa, .a4 
llop1ao•U ot wv. 8oo. 2 (o), Pob. Roo. llo. ?:/• 15tb C ..... 
oppronjl .. , 1, 19J7. 

(b) 1'1oo Proot._t hriJII - wv 1A llllioll tbo ln>th4 8totoo 
Sa a ~ _, plaM Netrldtcae oa t:M .,.. of porta ad 
torrttori&l -- or th Vatted - .. ., -uoa or UU4 
..rcbat n ... la ot • toretc:a nau. S.a. 8, hb. •••· ao. '27, 
75tb COli;!., oppro- .. , 1, 1"7· 

(•) TlOe 8oooor1Uoo oa4 l.xelooap -oa1011 _, -n11 
-4 tro41Jic 111 U:/ l'<tClotoro4 MOVU7 .. - uUoa&l <) 
MCIUI'1UN ~ to-r I per1o4 DOt UOHdJ.ac teo d.Q'a, 01" wit~ 
tbo appronl or tbo Proot4aot , -niT..._, &11 tn41.11s OD 
.., UUq:~,&l NCIIIll1.tlM G.e.bual tor a pe:rltNt llO\ a.Me4Uc Dia8t7 
4oJo, O.S,C,, tttlo 15, aoo. 78 (o) (4).6 

(a) •t- tloa -- ot ao llaritl.M -ulc. U ll1ll 0 
loolalaN--

1'1oo atatn• - "'" ....,.u. t1oa prad-tt. 01 a --OJ llllt _, .. tlolt t1oa ante. •J 11e -- - "tloo JNIUU Ill- ao reqtolMa. " 
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(ll t o -~ ... •• hre~ "Ciotl7 - n-1 
o.M 1a wllolt or b ,pe.rt bJ a oitUa or 1001'­

por-'UOD ot the OD.l te4 Btaua , 
(21 to Mll, ~. lMH. obl.nt.r, or 4el1nr ur 

nM ,. ... 1 or btere.t t,.,._b or a7 UJ.PJQ"', 

or tao111t1tl t o &aJ p«reaa not a clt1%4D or tht 
ObU.O. ha:ua. 

(') to ccatran or ecne to ecanruot a "'s•l 1a Ute 
Vai'ed 8t:atea t o 'be 4tll nrel t o _,. p;er.- ~t a 
oU1~& or tM t1Dlt.,_ St.nea 4v11LS tM .-..rc-o7, 

(4) to agree t o th nauaa 1D U7 ~ri"CG Dot • ti\hc 
or tM Oatu4 Bt&t.•• ot tM ocatrollJ.D& Utuen ar 
•JoritJ' TO\Uac power La a oorporad• ~ Uae 0Dtte4 
8\Utl ~ .. , 'f'NHl , d.lpJ'U'd , try4oot., aup 
ftlldJ.ac or &lp NpeiriAg plat or taollUha, t.D4 

(5) \0 -.... or prooue D7 ftaMl. ocaatn u:t.t ill w~la 
o:r 1A pe.rt 1a iM UD.i te4 &tat .. , 'IIIli eli a.a D~r 
ol .-nd tor U7 tOHlp port, to depart f"'r'a. a pan 
~ .... Valt .......... ~ .... 1\ .... - 4•-·•"' 
.._ ta.a l8n ot '-'- vat-.t 8\a,... u.s. c., Utle 

"'· -· a,. 
(•J 1'U llariUM c-lMlOD .oJO nq1&1alUoa or -- -

-.....1 or otlt•r w terlfttt oa.et b7 tUi.MU or \he U.1U4 &ta-.. 
or....,. ocailh"&RI• wUU. tN Oal\ed 8tatn OJ" requ.U1UOD. or 
........., tM - or - - - 1 hrlJIC tllo -07· v.s.c., 
U U o oj6, MO. 1242· 
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(o) 'rho llu1t1&o C<loaJutOG Ill¥ \ll"aiuah all cll&noro 
o:t he TlaMla Yitboul colt t-o tbe OnlUd Statu UJ)OD nob 
~tee to ~ u the Pt-.aidet Uall deum.ill.e. u.s. c., 
title 46, ,.c. 1202. 

(d) The Prea14.at &1.1 RIJ>CD4 the o1t1z.eeh1'P requlr•e11t 
or otticere u4 crew o:t -.a.beld.lMd •eNele. u .s. c., title 46, 
•••• 11)2. 

(e) !'be Prea14et _, sutborJtA the Seo:retary or Ue 'JirtuUrY 
tm~S.r rer;ulatiODe to &Onl'll \he aachoNc• u4 ..,....,., ot &1.1 
•••••1•, tor•18a or Gameetio, 1D tbe territorial waters ot tke 
Uu.Ue4 Stac .. , to 1Jl!1p41Ct Mlc.b 1'1.1eU, pl&U cur4e tbNOD, 
aDd to pr.Tet daa&• or inJ\U7 to cc.h •••.U• or to _, b&rbo-r 
or watere or tb.e 0D1t.e4 Btt.~ua. Jor woh purpoa .. , it aeusea.rr, 
the S.e.nu.ry _,. te.t'e tull pouelllOD ad ooatrol or tbe ...... u, 
r.o'f1.A8 ~bt.rerrc. tl» o.t1'1Cera u.d. OHn. 

nt.. Oonmor ot tbe Pu-. Cutl , wttb tb.e appro•ol ot the 
Pruldct, 811.1 take e:la1la.Jo acuce witllb Ue territorial 
water• or tU caal. Zoee. o.s.c. , UUe 50, He. 191. 

!IAIIIII'OllrNUCII 

(a) Tp bhretate ec-.roe C~ealOA MJ' tJ, Q 
(1) .up.a4 t.be O}loefttlc. of _,. or all nalea, roeca:-

latloaa, Ol' pnrnio .. eri&bUehH wlth "apeot 'o 

Mr .ern"· 

u Nt .... tJU'I'lere, 
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require j ol.nt or ~ use ot t erainal,a l.n­

clud1D.& ut.n line tre.ota tor reuonable 4ietencea 
ou.ta14e or t eminale, and 

(41 g1Ye preterenoe or pr1or1t7 in trensportation, 

•bergoee, or aoYaent or tre.ttic. u.s.c., title 
7 49 ••••• 1 (151 . 

'l'hlore are other etatutea relet1D.& to action wb.l.eh 1147 be 

taken in thlo eYent or war or t hreatened war in which the United Statoa 
1e or might be ~d, but it """ not t boQSht aecea881'7 to call at­
tention to tboee statutes in this -.oranttum. 

7 
'l'hlo etatuh clo .. not reqUire a aat101181 ..rc•07 to be pro-claa.cl. It autboris .. the ~ui<m t o take tile aotion 8p801-ried Wlla it • u or opinion tile t ahortace or equil*!Dt, OOD­ceet1on or tratno, or otller -rseno7" raquiree. n turthlor prortclee tbat in tl.lle or war or threatened war thlo Pree1d8J1t _,. oert11'7 t o ~. ~ae1011. tllat it 1a eae•tial to thlo national cletenee tllet prerereaoe or pr1or1t7 be ettorcled. 



f .,. 
• 

g 645 · !XI'i.tllllT'fkl.b IN El<CW Or APPI\Of'RIAT10NS1 VOlJINTAl<Y 
6&RVICE I'ORIII~DIJh APPORfiONMUIT Of APPROPRJATIO•F 1'0~ OONTIHCI::!.T 
tiPEBSES OR O'l11lR QJo'.'oDtA.L PlntPOst.s. No ex.cut.1n depart.Mnt or otJ:tr 
Govurwent. .. t.abU1bMnt of \hit United Et.at .. al'.aU upend, 1a atrt on. 
!heal 7-..r, •"1 Nit 1A uc••• of appro'l.!ri&Uona Melt br Conareu for 
tl-.at tiau..l , ... r, o:r 1n"f'Obe the ~t. 11\ &a7 OOfttract or ot.bn 
obllcat..lon tor u.. t\l.t\U't pe:,._at. or aotlll1 14 ••u•• ot tueh •wo­
prU.Uoc:ta Wlleaa web oontracl. or obll(a Uoo t. a·.tUtorhed b7 law. lor 
•ball aa:r de;.rt.-nt. or M7 ott'tc:er of tbf Go't't.rDMGt. accept YOl&:ntA1'7 
Mn'1C:.. tor \.;A GOYerr.Mt. or upl.o)' putoaal Nr't"itl 1a GCIU ot tbat 
r..1t.horlucS b7 la•, uctp\ ill caaee ot eud.d.ta _,.,-.q lr.YOl~ the 
1~• or huMn lite or U. duU".iet.!oe ot J'if'Opu"t7. W anxroprl& Uoa.a 
Mdt rw coot.l..tl.teaL uptnMt Ql". ot.hc- ~~al JW>po•••, ueept appro­
priatioa.a -.de in tult'Ul..Mnt or contn.ct. obl1faUone U:Jil't•a.ly mt.bori­
.. d by l.&w, or for objtct.l r eq\lirod or autborbed b')' ln wlt.bout 
retwenct to t.M AAO\lftta &MuUly approprl&ted t.hertfor, tbal.l, on or 
btfort the beslnnJnc Of ttOh fhc•lytf.r, be 10 lf'p..•rt.loned by IIOftthl.)' 
or other allot.Hftta 11 to prewnt expmd.i ture1 1n one port.ion or the 
)'ear which •r oeceu1t.at.e defLoJ.enc:y or addlt.1cn&l 1ppropriation• to 
COII"bte t.~ lerriet O( 0~ ftac.tJ. Je&l' for w.hic.b laid appro-priat.l~ 
&n llo'!ldei I.Dd t.ll tu.cb afPO.rt.JoaaDta aba.ll b• adMrtd f..o and th.ail not 
be nhecl or ..utied euept. \I'POft tbe bal'f'l:nln« or ,_. e:rtrMni1r.f.r7 
•at"rencJ' or umuwJ. o~ which could DOt ~ andetr•Uid at 
the U=e of lllr.k1.DC M~Ch a,orUonant, but. Wt l"f"'Yi-tton W.U GOt 
•P?l:r to the conUJI(fl"""~t •JIPI"'P'i&tJ.ons Gf U.. E-eaa" or .illoue or Be~ 
Mn\.&t.1Tet:J Mel 1A c&a;e Aid appo:·t.1.~t.. ..,... nlftd or .oC.Ui~ •• 
t-Ani.D. prorl6ed, tbe •• a.h&.U be «&.i..S or ~uttM in "T'ittn, b7 
t.t. bNd or web ex.euttn d.epar'\.::e'.Dt or oUter ConmM'nt ut.&bl.i.&h­
a.mt baT!.ttt cont.rol of tM txpeDC!itu.t-., a.od the rMHM tho:Ntor aha.ll 
be thll1 Itt torth Jn .. ch pt.rUcul&r cue and co~tcatld to Con,jp"'eaa 
i!'l conn&etion witb ••U.wa ror a:n;r addition.al •M".rol"f"htion• req\llrtd 
on a.ecount thereof. Ant ronon rlolat~ IU'I1 proY"J.Iion or thh "ot.ion 
shall be lrl.IIIIML.ril¥ r•110* .rro. office a.l'ld M1 abo bt pnniahld by a 
tlne ot not 1e .. t.l'.an • 100 or by iaprUanaent. for not. lela thAn one 
aont.h . (R.S. I )6'1'11 liAr. ) , 1~, e. 1.484, t ' • )) &to•· US71 
reb. 77, 190'>, o SlO, I 3, J.4 Sut. 49:. ) 

u.s. Cod.• a.ootat.«t - TlU. ·u, p . l22 



~~ .,i-c,v 
Act or June 19, 19)4, c. 652, Sec. 606, 48 Stat. 1104 (u.s.c., Title 
47, Sec. 606). 

Sec. 606. War powers of President 

(a) llw:1.ng the continuance or a war in which the United States 
is •n&aged, the President ia authori~ed , it ha finda it neceasary for 
the national defense and aecurity , to direct that auch co=-unicationa 
ae in hie judpent a&)' be euential to the national defense llJ1d eecuri ty 
shall have prefer ence or priority with aqr carrier subject to thia chap­
ter. He ~ gin theee dlrectiona at and for ouch t1lPu aa be me,y de­
termne, and ~ modlf)', change , euopend, or annul them and tor any 
ouch purpose he 1a here b)- author bed to issue order a directly, or through 
such person or persone ae he deeignates for the purpose , or tbroU&h the 
Co.Ueeion. Aq carrier coepl.11ng -tt.h e:n;r such order or direction for 
preference or priori t)" herein authorized shall be exoapt troa &D)' and 
all provisiono 1n exia t 1111 law illpoain& civil or cria1J>al penaltiee, 
obligations, or liabilities upon carriers ~J reason ot glYing prefer­
ence or priority in coepliance rl tb ouch order or direction. 

{b) It shall be unla•tul tor e:n;r person during e:n:r war in which 
tbe Oni ted Ste tea 1e enp£ed to knorlngl,y or rlllf'ull.T, by pbJaical 
force or intimidation by threats ot physical force , obstruct or retard 
or aid in obstructing or ret.ardinc interstate or foreign co..u~ication 
by radio or wire. The President ie bereby autborized, whenever 1n hia 
judgllWnt tbe public interest r equires , to elDploy the nroed forces ot 
tbe Unit ed States to prevent aqr euch obstruction or retardation of 
comami.catioru Provided, That nothing i n this section shall be con­
strued to r epeal , aodif)', or affect either section 17 or Title 15 or 
eection 52 ot Title 29. 

(c) Upon proclamation by the President tbat there exiete war or 
a tbreat or war or a state ot public perU or dlaaater or otber na­
tional ellergeney , or in order to preSerTe the neutralit;y or tbe United 
States, tbe President aq suspend or uend, tor auch tiae as he aq 
aee tit, the ru.lee and regulations applicable to e:n:r or all atationa 
dthin tbe juriadlction ot the United States aa prescribed by the Com­
.taaion, and aq cauae the oloeing of ~ station for r&dio coa8UDica­
tion and the re..,'R). tberef'rotl or ita.apparatua and equipoent, or ha 
aq authorize the uee or c011trol or e:n:r such station and/or ita appara­
tus and equipoent by aa;r d.epartaent or tbe Government under ouch regu­
lations aa be mq pr81cribe , upon just compens&tion to the owners. 

{d) The President ahall aacertein tbe just compensntion for such 
use or control and certif)' t.he amount ascer tained to Conareee tor appro­
priation and pqaent to the person entitled thereto. If the Qount ao 
certified ie uneatiatactcey to the per eon anti tled thereto , euGh person 
eMU be paid onl,y 7 5 per centua of the &IICIWlt and &ball be entitled to 
aue tbe lJnited Statae to recoYar such further aua aa added to such pay­
aent of 75 par cantua w1.ll Mka such -t aa will be juat coapenaatioo 
tor the u e and control. INGh auit &ball be broupt 1n the unner pro­
Tided bJ pe.racrapb 20 of aaction 41 ot Title 28, or b)- aaction 250 of 
Title 28. 



B).CTION 15l . Ctx:~ Pll:rll • .t.~. '!b pt~t. autborh.S .alia-tAd. 
•l~U: or t • .etl.ft lt•t. or u. re;oular .._.,. aLall b• 0011 lm::lc!red and 
\.i:liri7~ \h.JuUid tour bunSrtd 11M •l.thtif-tiftt PMOVUCD, !bat 
t.• t Prf'atctent 1t htroebr a'.1t.horhed, ~uv•r ln bia JUdf ..nt. a eutt1-c1tnt. tMrpnoy tXiatl, to Lnortue th• authorised enlhted • treftf)t.b of t.h• He.vy to Otlt hutldrtd Mel nlnet;y-oot thouMnd Mn. (July 1, 1911, o . 114, .40 6t..t.. '11.41 Ju.J.)" U, 1919, c. 9 , 41 Stu. 137, 1)8.) 

a.r . Code Ar.ootA\414- ttt.le 14, f'· 2S· 
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J.eb.rral llur.rau of lnuutlgatlon 

1lnlt.eb ltatnll.rpartm.ent of Jultlrr 

... IJington, D. C!. 

S~pt~mber 301 1939 

Strictlu Personal 
and Con Ci d~n U al 

JIE¥0RA@f!Jl FOR JIB, JIATTifE'! F. J!COUIRE. 
SPECIAL ASSISTANT ATTORNEY GEJIERAL 

lnth reference to your recent request f o'r inf ormat ion 
regarding Dell $mit~, Secretary to Sena t or Downey , I have received 
th~ following two teletype summaries of an investigation con­
cerning SMith, the first summary being from the Special Agent 
in Charge of my Los Angeles Offic~ and the second being from 
the Special Agent in Charge of my San Francisco Off ice: 

11Del11in ,.ilson Smith, Inforrtation Concerning. SMith 
resides at 29 North Berendo Street, Los Angeles , and 
was appointed Secretary to Senator Downey, November 
281 1938. In 1929 was Yice President, Trojan Rad io 
Corporation and subsequently was connected with various 
~l~ctrical companies interested in aircraft radios. 
As resul t of all~ged patent infringement he is very 
aduers~ to all inter~sts of aircraft companies at 
pr~sent time. SMith has also sworn re venge against 
Standard Oil Company as he alleges apparatus used in 
petroleum industry invented by him was wrongfully ta~en 
by that company. Be became associated with John B. 
Elliott, Los Angeles attorney, political power, through 
oil suits and then joinBd with him in thB &,pic Plan 
sponsorBd by Upton Sinclai r fo r GOvernor . He was 
rBportedly to be appointed Oil Conservator in California 
had Sinclair won. Be thBn met Olson, Downey and Pierson 
Hall, Ez-US District Attorn~y . H~ contributed heavily 
to Olson's campaign . H~ became Assistant to Chairman, 
Democratic State Central Coamittee, in 1936 and was 
subsequ~ntly elect ed to State Senate and Olson had hirt 
appointed Sergeant-at - Arms of that body. He wae at 
one time private secretary to Olson when latter 11ae 
State Senator. Saith was appointed to present position 
as result of pressure srerted by John B. Elliott on 
Downey. Reported that he and Elliott dictate policies 
to Downey. Smith regarded as strong lib.eral and friendl y 
to radical organizations b~cause h.e is political 
opportunist rather than b~cause of his r.eal beli.ef in 
thei r cause. General indications that Saith joins 
liberal movements , such as &,pic and Baa and Eggs , for 



Jlr . JlatthelfJ F. JlcOul re - 2 - Stptellbtr 30, 1939 

pol i tical reaeone·ae atated. Confldental Info rmant adviaea Salth Ia not p rtaentlu a 11enber of Conmuntst 
Partv and that he Ia not ltft 0ing at heart. No 
indication he haa aade public addreaa before anv radical organiaation . Informant advise~ he has no 
known connecttone wtth Gtr11an-A11erlcan Bund nor with CIO although he ia wtll known to Offictale in latter 
orgonlaation . Reported Saith double- croteed Governor Olaon In eoat aonnt r In oil deal and now Oleon and 
Downev art atronglu oppoatd to hill but beoauae of 
Elliott cannot reaove hla froa preeent Offl oe . Reported 
Salih will bt oandtdatt for California State Asse11blu nert vear If Elliott aDprovee , and will bt verv advtret to all otl inttrtata.~ 

"DtllfJtn lf. Satth, Info raat ion Co ncerning. Th e informant through clatatd reliable Informant• advlaea Saith some 
ueare ago operated ellall fllctorv, Glendale , manufacturing radioe and ctrtatn airplane lnetruments, abandoned because patent auita . Secretarv, Deaocrat ic State Cen tral 
Coanlttee, 1934 and 1935 lfJhen CUlbert Olson , now Governor, 
»at Chalraan. Olson deteete SMith. 1937 aeaaion Satth 
made Sergeant-at-Arae , California Aasenblu at Sacramento, 
waa regarded wtth suaptoton, openly accueed lobbvtet tn violation rulee . During Sacramtnto Countv Grand Jurv 
tnveetigation allegtd briberu, corruption of Legislat ure involving Sptaktr lftlltaa Jloal•V Jonts , Salth'e booker. 
Salth'e na•e ••ntiontd frequentlu but ntvor definttelv 
connecttd . After 1937 aeseion Speaker Jonea became •embtr JlcAdoo Neblett Lll!D n ·ra, Loa Angflea, and Smith 
bv v irtue connection wtth Jonee gained free acceee to political legal circle . In thia aanner Sai th obtained 
lnforaatton Dhtoh he relaved tn written dailv reporte to 
JlcAdoo'a political opponent• being on their pauroll. After ao11e aontha double deal ing appeared openlv against 
JlcAdoo and hod iapo r tont hand In oaapat gn resulting 
no•lnotton election US S•nator Sheridan Down•v· Slltth eent ro•hington handl• practical political end of thinga 
r•port edlv with addi t ion to regular eecretoru aolorv b•ing underwritt•n bV aoaeone Loa Angelea . S.ith considertd 
cltv•r, ehiftu, bo rn corruptioniet out for IIOnev . rhlle 
reoord unaavorv appor•ntlv nothing of public record . Another aource available to inforaont etotta 8aith turned down bv Coaaun le te ae being too crooked, unreliablt, 
double dealing . " 
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JOHN &DGAft HOOVCIIIt 

PERSONAL AND 
CONFIPENTIAL 

J:rbrral •uuau of lnuretlgatlon 
Wnltrb -.at ... Brp:artnunt of Juetltl' 

... IJington, B. C. 

October 51 1939 

liEliORANDUJ/ FOR JIR . JIATTHETt' F , llcGUIRE, 
SPECIAL ASSISTANT ATTORNEY GENERAL 

With fUrther reference to •u aeaorandua of Septeaber 301 19391 concerning »-lwin 'il eon S.ith 1 r hove aeoer tai ned fro• a rel i able source that llr . Saith has resided at the lloy­f l ower Hotel si nce December, 19381 a nd was as recently as 
October 21 19391 occupying Roo• 80S at the lloyflower Hotel . While at the llogflower Hotel llr. 6~ith hoe cashed two or acre checks payable to hia and drawn upon the personal account of 

\ 

,Z:oa•p" v. s ch• nk1 an executive of the Jfetro-Goldwgn-lloyer Company in Hollywood, California . One check was cashed by Hr . Smith on llay 301 19391 and some tiae in llorch1 19391 a check payable to Smith i n the oaount of #1S00 . 001 drown upon the account of llr. Schenk, was cashed through the llogflower Hotel . 

Credit reports in roahington indicate that Smith hoa l:lai ntained on apartment in the Hightower s A,partments 1 1530 -Sixteenth Street, N. F. Credit reports emanating from Loa Angelea1 California, indicate that S.ith hod r esided in the vicinitg of Los Angel es for about thirty gear s, his residence at one tiae being 2019 North Bertndo Street, Los Angeles, where propertu was recorded in the naae Of lira . S.ith 1 having a 
val uation of #101 000. 001 and being encuabered bg a mortgage of $51 000. 00 . In Feb ruorg1 19291 Saith woe divorced fro• his wife, Rori e llot Saith, a nd eubttqutntly •ar ried lira. Edith L. llerritt1 widow Of George A. Jlerritt1 it be i ng alleged that lir a. Merr itt received $501 000. 00 i n lift insurance upon the death of her husband in June, 1929. 

· 1.- .~ 
n Edgar Hoove r 

Direct or 
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THE WH ITE HOUSE 

WASHINGTON 

S.pt.ea r 2J, 19)9. 

MOORAMDI/11 lOR IIISS L£ IW!Ih 

The !e>llowiDg intor.at.ion ia tluuiabad io rap.rdioc tbo lowance or a c-s.ooloa ao Cap Corpa RuorYe, t o llr. loc.i< Kl-iodlor or Neo York 

P4r t.o )'OW' qll<lq 
io tbe llorioa 

t tr. 

While llr. lriodler •• Y&J7 hi&~ roc eel b7 Senator W&lab, tlddit.ioa&l roc datlona or tbe - cb&roc ware &lao recoiYecl io bio caoo t:r .. RMr A4alr&l C. H. Woodward, u. S. lioY)', Lieutenant c.u-1 R. c. S.iok, 0 .S.II.C., &Dd _.-oua c1Y1o ottiol.alo &Dd other pr..u.t perwooa or leo York Citr. RMr .Ada1reJ. Woodward 11 C0cmo..Seet or the Tb1rd (leo York) ln&l Diotrlct, &Dd Lieutenant Co1oae1 llriok 1a tbo Iupeot.or or the Third B&tt&liOil or tbe noot Mar1l>e Corpe Rea&rYO , with beodquarterw at hw York. 

llr. lriodler 1 1 ..... turallaecl .&llarican citia ... , I.D J&&rl or ago, be'ri.D& been borD io Yt.-, Alaatrio, oa IOYuber 28 , 1898. Hb record at Jl&rioe Corpe IIMdquart&ra iodJ.catoa be baa bad DO prior 111.11tar)" l&rYico. llr. lriodlor beo a brotbor wbo 1a &loo an otriear i D tha Jl&ril>e Corpa ReO&rYe. 

~ .. cOilYoroatioa witb an o!Cicar now "" duty at llorino Corpa lleodquart&ro, &Dd t:r .. conaultin& llr• lriodlar'o r.....ro , I ban laarnecl that be ia a ~ IQOeooot\&1 buoil>eN an ot I• York Citr, beioc the owner &Dd actin -•r or tba wdl !cDown •21 Club" 1n tbat cltJ. There 1a Do doubt lalt that be bas the uporicoo &Dd uocutin ablllt, to ..0 h!eelf a Y&J7 ...U....bla ad,JIIIICt to the ~tor ~t or the llarina Corpoo , obould be be called t.o dutr io the e?eot or war or natioa&l -riiDOT• 

1 ben bo• uiGred b7 reopoDOibla ortleiolo bare 1n the Do~t tb&t wbeD llr· lriadler'o ace, uperionca &Dd unq~~<~otionecl ability aro cODaid.arecl, bia c..talion.ioe 1o tbo rank or C&ptaiD 1n the ... ,...... 1o quite io k.eaPin& witb 0 . s. Mar1l>e Corpe put &Dd prooent poll07 1n tbia ....,.ro. 

Yo17 oiocarol.r, 

• CALL.IGIWI, 
Cap io, u. s. laY)', 

I&Y&l Aida to tha Prooidant. 



r..u .. ~ ~ a,o ... .,. 
e\C..Q ,..~r\ \o OOI'Nepood•e• 
l.a lbo•tr t'11•··1luUe• bld•r 

-- ·- ----~
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,. WH:rn- HIOl* 
'W~IHOTO+I 

IVJtJI • mrrrzwtuL 
Oltk' ••• 11111. ---- . J. ---

WUl. TM ~ lalo .. l.a 

_, n - .._ oU r~• -
I -• llU to ...... a - · 

r . D. L 

.f.· 

.Repor t t roa O.pt&1n CelUgban l.n re Mr. J a ok l.rt.ncUer or w. Y. C. , an4 ~· 1eeuance of • oo .. 1111on •• C&ptaln l n the X&.r.lne Cor pa ,.. .. ,... •• 



--­....... 
J' obtral ....... ., ....... lpl ... 

.... ril ...... ··-•f -· ............... «. 
OotoOer 7, 19311 

Brfgcdf•r C.ntroJ ~ern M. Wot•on 
Tltt l?lt te lloUtf 
•o•hfng-i:o,., D. c. 

Dto,. oene,.ol ra tl<ln 1 

Cftder dot• of Ootober 3 t~• Prttfdfnt r•t~••ttd •• bv •••oran4ua to oonduot o dftcr •tt 1nqutr.u oonofrnfr'I Q' John Corl Crilndllr ond I CUI oooor41ngJ~ oitoohtng hfrtto o ••~•r~nJ•• dct1d Octob•r 7 f&r&a4rffbg h/Or'la<l'lhlll dfllfloped concerning hfa. In uf•• of thl pott cotf~ftf•• of Xrf•ndl•r oa fndfcottd bJI thft •••orondu•, ti b•tng not1d that h1 ~. born fn Auttrfo, ho• b11n n~•d a. oorr,tpond•nt fn o dfuorc• cotton, end 
op•r~!~ .ror •••• tf•• o tPfCk•fGIJI durt11g th prohfbftfon •ro, I do not b1lt•~• h1 t1 ihl prop•r t~P• oj fndf ul duoJ to hoJd o R•••r~• CoaA(fafon Of on Oj'Jfolr fn tb , .nfttd Sut .. Mori'll Corpt . l .okld opprtcfott JO~r pJaecn, ~~~· aeaorondua co•c•rnfftg Erft~dJ•r'• boct~r~~d bt~r• ~he 1-f'Ufdffni . 

there '' befag r•~~rntd Atr .. fiA ~•• ar,oronda~ for Mfu Ldlllld dcttd Stpttabtf' 23, 1~39 ehfoA ih• PrtiCdtni (rCnt~tittd •tt~ hfa oOMUn i oo-efon. 

\]' 



lbllnalll&lr.,au of lnuretltllltlon 

llnitrll.tattollrpartnlflll of lluetlrt 

-..el}lngto11.ll. Cl!. 

October 7, 1939 

lliUl.!!.!!R!I 

It b&e been eec.rt.IJ.ned tb&t John Carl lriend.lar •• born 
lloYIIII>er 28, 1898, et Vi-, .t.utria, ADd 1a tbe ..,.. ot u. ... Carl 
lr11114lar ADd Sadie lriad.ler. Kill tatber-.. a catarer ADd •intained a buaineea in .t.utria 1mtll be .,... to tb& Onited Stataa ADd bepn 
ope..-ting a oater!Qr aDd oatetaria eotabllabMnt on Secct>d I.Yeii\UI in 
t.ow.r East Side, In York Cit7. John C&rl lrieDdler as 111ture.liaed 
in tbe Eaatam D1atr1ct ot New York, Brookl,yn, lew York, on Februa17 
2J, 11106. Ke &T14uated tl'OII Stu;rTeNllt Biab School, !lew York C1t7 
ADd neUtered aa a otudent at lew York On1Yer&it7 tor two :rear•, tol­lowia& 'ltlicb be l"'C11tared at Farclbu On1Yen1t7 tor oix .... tbl. He 
lett ocbool attar tbl de& tb ot hie ta tb&r to belp wpport hie CaailJ', 
10b1cb CODe1ated ot tbrH brotbore ADd tow- aiotaro. 

For a t:la lriendl.er ope..-tad a apealt..-ay witb Cbarlll S.rntel.d, 
&leo known aa Cbarle• Berne, 1n Greenwicb VUl.ace, ... York C1q, llllder 
tbe VIde - ot "1he Club roaton.• !hU buaiaeee -. 1n ope..-tion about lii2J ADd -. llllbeeq ... ntl,y eold to other 1nd.i'ficlll&le ADd Jallll Carl 
KrleDdler ADd Cbarleo S.mteld then opoaed ao eetabli""-ent at 42 
Weet 49tb Street, liter 8IOYi.n& to 21 Wilt S2nd Street, llew York Ciq, 
llbere tb& Club -~ ~ lmown aa 0 '1:he Twnt7-one Club.• 'l:hia Club 1o .,.. ot tbe -t pretenU..... no-ta 1n 1 .. York CU7 ADd 
11 1n .....Ut7 ope..-ted 1>7 tbe a&rra7 Kill Baetaurut, Incorpo..-ted, ot 
'ltdcb Jolul Carl lr1lll4lar 11 fie. Preeid•t ADd t...uuror. Tbe Preo1clont ot tb& ~ BUl Beatal&r&ot, Incorpo..-ted, 11 ~1 lrioDdler aDd 
the S.O...t&r7 ADd 1'roaauror 11 Cbarlee A. Berna. The Club waa in­
corporated UD<Ier tb. llwo ot tbe State ot lew York on Febr11&17 11, 
1932 ADd ...... ~ took OYer tb& .... ta ADd ll&billtlee of •Jack ADd 
Cbarll&' a Club,• a V..S. - e.ploJed b7 John C. lrl-sJ.er ud Cbarleo 
A. Berno, 'lbicb bed been .. tabl11Ud 1n 1123 or 1924. -11 lri...U...., 
a broth ... ot lalm Carl lrillaller, d...otee onlT a hill pwt ot bill t1a 
to the bwou.... '!:he bu1n .. • 11 aa1cl to bue orJ.cinal.lJ' started u a 
Mcb-clua epeak~ cluriJII tba Prollibi t1oo& perlocl ud at Y&rle~~~e 
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u .. e bu 'bee moooa u "'aalber Twat;r--,• "fbe Twat;r....,. Club,• 
•.Jack &DIS CbarU.•e Club,• •t~uo l'lm.m-,• &DIS •t~uo !'Went)'-one ll .. t 
Fift7~econd Club.• Tile l>neiAeeo 1a ocmducted em a l&rc• ee&le &DIS 
u fu u oan be uoerta1.ned bu """"' - 111111111' the """~ of local 
or F..tar&l aathoriU.e. !lie proper1;r itMlt ae parcbued 1D 19)11114 
ill 111.35 wu ul&lled at t?s,ooo. It 1a -.4 liT a carporaticm mown 
u •tile Twat;r-one lleet l"itt;r eecood Street Club," of wlll.cb Jolm Ce:rl 
1Cr1....U.... 1a rr.dde11t. 

AocardiJII t.o 1nt...-.t.10D obt.al.Zied tbiU'e b&e been ocmel.dlll'&ble 
ret.&U credit aot.1Ylt1ee em the part ot the 1111rre,r H1ll. llelt.&W'&Dt, 
Incorporated, &DIS the o~ 1a oaaal.derecl a reliable fl.ra liT tho .. 
b&vi.D& b11o11De11 rel&t.iolll with it. One ot U.. J.arpr ben!c1'18 1Det1t..­
t.1cme 1D '"tort Citor 1D .J~ 18.)9 1Dd.1oated U..t lrieadler b&cl 
-.i.Dta!Md a ~r.-1 cbecldDc acc-t. with the bank ei.Dce 18)4 1D coed 
p:oport1.., &DIS 1D 14dit.1oa stated U..t. ... wu .. u &DIS fa.,.,...b17 klloen 
t.o tbe eal.d 1ut.1tut.1on 1D ccmnect.ioa with ftl'ioua accouat.a oarried liT 
ll1l ottice. Accor41nC t.o a t1aenc1al et.a~t uRad 1D 18.35, the 
Mt. worth ot tile t1ra ae c1Ten u t2s,ooo. .&aotller ~ lwnHn& 1D­
eUtut.Ja bu reported t.Nt. thl -...rq Bill Reetetlrut, laoorporeted, 
bad done bui1De11 witll t.b&t 1ut1tut1Cift fill' MnNl. ~ ...t t.bat 
the eal.d bu.lille•• bad been foalld exoeed1n&l7 MU.faot.orn tlarther 
tbet th1l 1Det.1tut.1Cift bad carried Othlll' f1JoMI &OOGUJlt.81 ill which 
ICri...U... WIU f1DI.Ao1all7 i.Dt.areeted, with Mt.iatactioo. In Cell.rel, 
it ~ be et.ated tb&t. tile t1Deno1al 1ut.1tllt1-witll wlll.cb ICrielld.ler 
bad 4Ml1'181 &in the op1D1Cift tb&t lri...Uer 1a pod tor uq .... peuibl& 
oredi t ateded t.o hill. 

Cbarlee A. B.....a, witll wt.. .Jolm Ce:rl Ir1...u... b&e been 
usooieted twa......., ot :rear•, 1a Mtin borll- bu bad ~ :rear• 
ot aperia..,. 1D thl reetnrut 'biii1De11. Be 1a nport.ecl t.o ban ac­
-uoted ooul.d~le _,.. and 1D tact bolde t1tt)' ~ c ... t ot the et.oct 
1D tbe !'Wenl;r-Oill W..t. l"itt,)'-eec~ Street Club , wbicb ae cbart.ered ill 
11.)1 ...t wbiob ~ bolcle title t.o the preper1;r at. tllat llddre11 • 

.r obn 0. lriendler 1a &leo report.ecl t.o be S.oret.&r7 and 
Tl'euurlll' ot 021 lb'alldl Incorporated,• • looel Oorpor&t.1Cift ob&rt.ared 
ill JCifnllbw 11.)) u llbolel&lere ot will& I and l1qaan. !'1111 CIOIIOenl oc-
OIIpiel a !*114tq 1 U.at.eJ.7 joiA1DC tb&t ot tbe !'Wanfo1-- Club • 
.lllatllll1' ore41t report 1Dd.1oat.&l tb&t U.. tilrtllree ..t eqalp.eat ued 1D -u011 wit~~ t11a ,..,v __ Club ...... eeu..tec~ t.o be wort~~ ...... 
t50,000, llbUe aaothlr...., eetiated tllat tbe ......... 1;7 .. p&robleed tor t:zoo,ooo and U.t thl -' ot eqa.tpplnc t11a ""n"'"' with tuturee 
and ~t ae approxl.aat.&l7 tl.OO,OOO. 



-)-

!t. 1 .. tort 'Haoa of April .30, 19.36, ourlacl tlla follow1nc -1-1 
•hpr- COIII't a.r ..... !b-.. E. 'f. eru., New fork Cit71 r........S .S.01a1oo yootariq 1D "" 1D4epo..S.t 4.\Yoroo aoUoo 'broQpt b7 Ionia llwi).,... Gaddoaa of Crocnrich, 001111 . , .,unat DorotllT lr'dDc Gaddoaa . JabA c. lr1oadl.ar, aiclot cllzb oporat. ot laol< aDd Charllo • a r-v-- Club, w.a ..- u ..,....,-. .. t . a.&laaa 1a aaoldAc tile cuatody ot two chllclroza, Dorotll1 lr'dDc, .. .,.,. ;rura old, aDd IIU'r7-.._ 'h'o~ Gadc'•••• tow J'MI'8 old.• 

lr1n<llor 1a roportacl to ha"" cap.ltaliaacl oo tll1a 1Dc1clent b7 plaoi.DJ oo h1a rootallr&llt tablao llin1oture talaphonoo and tap)11Di doncaa oo llbich ap~ quotation• trooa tho Do•papara about tt. att&ir . 

Ia 19)) labA Carl lriaodler parchuacl tile lortll C&atlo Golt ODd C.,..tr7 Club 1D lootchootar Colmt,, Bow tori<. tator.oUon baa alao ..._., roooi.....S that - brott.r ot lr1oadlar la a otockbrol<&r oad a .-.. ot tllo Bow fork Curb &xch•nco , llb1lo anothar brotllar ia a la..,.r ODd a 11'ad1ata of J'cl'dhaa QBiftJ'Oit¥. lrlaDdlar•a fao:r aiatara .... ...-r1acl. 

IJ"Jondlar, ...., la aJ.ncla , at - tao .-..idecl 1D Benrl7 Rilla , calitamla, but proaetl7 aintaiu a part-U. roa14..,ca on llowton Road, llaaptoo BaT•, "- t aland, lo• fork, blat •ro rroq-,t17 rooJ.clea with hla IIOthor- at 2126 -- ,_, -l<lJ'n, Row tori<. Ro 11 roportad to ha'f8 ado •- t 500,000 tro. buaizleoa ontarpriooa, but ....rtarod ro-..o .. "" tbo otoclc -.rl<&t, and at tha _ .. t U. baa u ooU.tacl nat oorth ot 1150,000. It baa t.an turthor otatacl that ltriall4lor reooiYoa a ealar7 ot 120,000 ~. 

It ia roportacl thlt JabA carl lri....U.r opaal<a ClarMD, Pnaoh, aDd Italiu. Bo tilad u applloaUoo tor -1• to tllo Ul>ltacl Statao llar!Do corpo on ADCII.It :U, 1939. Ba no c-..ioQacl u a OaptoiD 1D tho 11DJ.tacl Statal llorl.ne Corpo Roo- Oil Soptubar 1 , 1939. Bo la roportacl to ha'f8 ...... andonacl b7 Soll&tor DoYid I . 'llallb ot lbuaohuaottaJ Mr. Stula7 B. How, SoarotarT to tbo Jlo¥ar ot I" tori< Cit¥; aDd 1 . B. A7laooortll, pnhll•ber of tha I" York l orld­'folaii'U• 

tile filoa ot tha Idcuticatioa DiYiaion of tho Faclaral lluroau of II>YOetS&atioa ODd tha lo• tarl< Cit7 Polica ~t do not rotlatOt a tOria1Dal reo ... d r ... lriendlar. 

, 
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IniAc 114bert lrl....Uer, a broth.,. ot JaiiD C&r1lriencller, reoidoto at ~ !loot 86th Stnet, low tori< City, and •• oo.U.eioo..S ao a Saooo:l tJ,eutonont ill tho Ullitod stotoo llo.rillo Corpe Ree.,....o on AprU 4, 1939. Ka wu born llaroh 25, 1914 in llaw torlc CUt, Add rocaim a Baoboolor o! Arto Decroo hoa Rutawo UDinroii;T, lfww B......-.iok, No• Joroay, in 19)6. llo waa 1'oroarly a -bor of tho U'l>itod Stotos Ar"6;/ Re10rn Carpa, InfantrT D1Yioion , Cup Dtx, law Jeroq. Bo opoall:o P'raach, Italian, and &-clloh ond hao hoon A.,iotant - c•r at the ,...,.t7-ooe Club oinoa Jllll8, 1936. Ilia wi!o 1o tM 1'or.or n-oo reller. Bo hM hooD raoo-ndad h7 llr. I..S E. Dapinet, Viae Pr.aidotnt at JU[() PicturuJ ldward ! . Spofford, J4bt Ball. l"ano, -ater, In Iori<J and lr. Wton s . llclay, 630 r11'th A ... nue , lew York City. 



' 

(I wu told by Copt. Ct.lla.chon OD Doc 6, leS9 that tho abon o••• waa not flnlahed •• yet--they were wa1tin& tor Holcomb 
report) No word on the o••• on Jan 29 , 19•0 
Por preT1ou1 eorreapondenct on l,r1n4ler ca.a• s •• • ld,ar HooTOT-Jultie• tolder~t_l-1939 

) · rt...-. ~-vu-. ..... ---:zz.... '1 ;t;'" ~ ;(, z 1? '~' Q 

;P::?j" 



' 
J'or IAQuardJ. •' • nport 

!'ben nle wltb ot.ber oorr .. poDC!ea.ce t n 

1\toUoo tllo. (ldgor B:>o•or) 



THE WHIT£ HOUSE 

WASHINGTON 

P!UVA'l'l t CONflDWit! 

Dear Fiorello:-

October V, li~i . 

Do not let &nybodJ' aee thh tile 
but would rou be good enough, without bringing 

the Oo•ernJDent into it in any war, to h&Ye a 
little oheolt up or rour own made on llr. 

Xriendler and hil br other? '!'he whole thing 

11a1 be all right but I heai~te to aee llar1ne 
Corpa Coamiaaiona handed around to people with 
no IIlli tarr e%perienoe unleaa t here 1a eo .. 

unuaual reaaon and the 1nd1Y1dual haa wholl7 
olean banda. 

.u eYer roura, 

Honore.hle Fiorello H. LaGuardia, 
Ottioe ot the Maror, 
01t7 Hall, 
New Yor k, N. Y. 
(lnoloaurea) 
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C I TY 01" NEWYORK 

o,,..cc: 0,. TH £ MAYO" 

Honorable Franklin 0. Roosevelt , 
President , 
The •nite House, 
~ashi.ngton, D.c. 

My dear !lr . President: 

October 19 , 19~9 . g 

In r eply to your confiaentia l note of October 
9th , 1939, in reference to one John Car l Krindler, I have caused 
a thorougb ioveetigation to be cMde and o'-ve cou:.e to the conclu­
sion that I ~ould not give him a comoisoion to any office in tho 
city goverrucent. To bold a commiaeion in the city gove:rn~:ent, 
one must be Ll. gentlea:.a.n by nature , rearing and background . A 
commission in the armed forces of the United States makes one a 
gentlemen by Act of Congro•• · 

I find that this gentloman engaped i .n unlnfu.l 
activitioo during most of the period of pr ohibition. In 1923 he 
opernted a speakeasy in Greenwich Villllge . A "speakea&y" is B 

plece where liquor is eold unlawfully . You are fomiliar with tba 
geography of New York City ond will readily locete Cr ean•icb Village . 
His first venture wao rAther modest and later he blossomed out and 
opened tha Club F4!nton lihich w-.s also a spe.n.lceasy . He prospered and 
in 1928 they moved to 42 'West 49th Street, t.here his apeetke8sy b.ecemo 
more exclusive and be e&lled i t tbe Mid Park Restaurant ~nd later the 
Ka.ybtlrn. Apparently their unlawful activities were iocorporated, 
the noce Kay bum being tba phon otic sound of the initials of tho llleU 
forMing the corporation . 

In 1929 he i.Jiproved business and 110ved to 21 l'leot 52nd 
Stroot, operatin~a rea~t known os the "21 Club" . There liquor 
was li1cewiae sola..,. Feb 17 ~ 1932 tbe business wea incorporated under 
n. new eotnpany lcno111n as the Murrey Hill Reataurent~ Inc. end I believe 
dUJMzy' incorporators were used . 

Appru:ent ly the speakeasy bu&ineae wes operaf ed "'lth 
little trouble ae the records disclose but one arrest and conviction . ) 
On llarcb 11, 1929 Krindler ua fined taoo which he paid . ~ .S. ~ 

r 



Hon . t'l-arutlin D· f.Do1urvel~ p-2 

Thia pereon alao fe5~ured 1n the preu being involved 1n a divorce action. In 19~~ or the eer:cy jl6rt of ~ he obtAined a pistol perai.t and 1n hia applica~ion failed to etata or rothor ..,,...~rod in t.he negative the question of prov ioua arreato . In 1935 in e eecood app1icatioo, pbot.oatatic copy of •hieh 1e oncloeed, be admito hie conviction for tbe viobtion of ~he probib1ti011 law hut et.-tae the fino ""a UO. llooey ""' very plent i ful in t.hooo dnyo and in all iil<elihoed t be amount of the fl.ce """ not 1ntent1onal. In a eub<equent • pplication for a ptat.ol penal.t he has reverted beck to hia ori&ind application and awcara that be ue never arreated or eon'l'icted . Tie hove r•ncelled hla pistol penal.t . 

I encloaa the or1&1nAl report of the Deputy Chief Inapector wbo 11110.e tho investigation . This invest1&1ttlon was a:ade under JV' direct ordera and conducted in • mst dieer~et ::tt.nner and the source for wbom tho 1n!o,...t1on wa s desired is not lcnom. This accounts for the creased conditi on of the rue llhieh 1 hoYc carried in lilY pocket ever a1nce . 

. In eoncluaion I would 8l'Y tbft t thle person hae tbe le• thor in hia conocience instead of bia neck, t ho place required to make a ~oed l:ltlrine. 

Ae evor yours , 

Since rely youro , 



.., .•. "' . -
POLIOE DEPARTMENT 

CITY OF NEW YORK. 

h'ta: c-.uq orneer1 .... ..-rt•n s ... u. 
'l'o: c-.uq Ottioer, 18tll Di'l'idoa. 
llllliJMt : DtWilGAn<ll D JOD CAlL Qrpmft. 

1. lelia Carl JDolqUer re•U.e• at 11 Wnt Dla4 street, lfn Ten OUr, .-.rta .. t ••• (ntlq aUr•nlo .. U.o 11&1ata1u a • • ~-at .......... , Jl,apt• -.. liiiUoli a. •• x.r. .. -• lien 1a .. trio 1a l8te ... - to t~• •-trr u4or Uo -· ot l.U. D'U.41er at tu qo ot '-• 'l'h t.ailr ••ttlo4 1a tllo 1-analu or t~• our. nero Ilia tatur ooa4uto4 a r .. tavut .. ........ _ .. 
a. .att• podaatiq tna ~ .. llool ~., ~· att•4o4 tu •• ~ vai'I'G'dtr tna 1117 to lilA u a law otu•t• •• alao at-.....'.tll• S.llool ot ftamaor at roro.a Uilinrdtr tna ltll/ltu. 
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