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Office ~ ~~·'1lHfMif Ooerationa Orraca or Ni.v~oi fNTBLLa clfl<ca 111 .. ...,. ........... 
Op-~6-F-2 W .UHINCTON 

OOH:FIOJ%i l't: ·• r.,· 
5 April 1940. 

~ .. orandum !or the Chief o! Naval Operations 

SUBJECT: Fl-Wtco-JGpanese Relations affecting the Fc.r Eu$t. 

l . Highl,y reliable information he.a been received that about l6 l.!arch the French Governnent apparently presented a noto to t he Japanese Ambassador in Paris t o the f ollowing e!fectr 

(a) Fl-ance aaka tor spech~ guarantees t hat J apan will not 
i ntrude herself or mad~ in &!fairs concerning the OUlf ot Tonkin, Hainan leland, or the Chinese Provinces bordering on Fl-encb Indo­
China. 

(b) Fl-ance requests a clarilication of the Japonese attitude 
r egardin8 the Paracel and ~pratley Islands. 

(c) Fr ance asks f or r e newal of J apanese plectses to r espect the 
territorial integrity of China . 

(d) France uke !or a cl ear definition of Japcn ' s position r e­
earding the Europe M war . 

(e) Fl-ance userts an interest in the rehtions bet,..en Soviet 
Russia and Japan. 

( ! ) Fl-ance and Oreat Britain are Ulles and Fl-ance enjoys friendly r elatione with the Uni.ted States ; t herafore at'l,y political r Gpprochement 
between J apen and France cannot be achie ved lll.thout the understanding ot Oreat Britain and the United Stt.tes . 

(g ) France will make no arrangement with Japan that mi8ht affect 
British or k •erican interests lll.thout the prior understanding and con­sent of the British and A:Derican gover=ents . 

~1 .. 
fl.s. ~arson. 

r .-. 1 "\ >J. 1\~o•t • •l t L\~ ~ 

OtLU~~..)I! I[Jl 
uP(; !!:~~- euo.s ( t /21tot) 

~- .. , .. ;. . .,t~ ?-7~ 

1 r.:. tc.. .,; 'f/ .i}_., 



THt: WHITE HOUSE 
WA*"INC'TOH 

JCN4%') f , l~.;o . 

7DI att.ched ll_,hht.1Q1 t;blcb t.. bet u bknu.S. 

t.o .. by Mlairo.l And•r-t.oa, iG of fP'Ut. intcrC!tlt. lift 

1na1Cotinr tho trond or the situAtiOn in Gouthorn 
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X. n':ply rdu to No. 
Op-.l~F-2 

O.rtice o!t\.~cJ?IfMl1J~~ffOr,erat1ons 
On1cE or NAv.u INTBWCENCE 

W ASIDNCTON 

Vi~ 5 Jnnuory 1940 . 

l.:emornndw:l for tho Chicl' of tlaval Operations 

SUBJECT: Japanese Dipl~~atic Pressure on France. 

1 . Highly reliable information indicates that at the end of 

::ovll!ober, 19391 the Japanese Foreign 1.!1nister invited the French Ambass~ 

dor to call at the Foraign Office in Tokyo for tho purpose of continuing 

their discussion of Franco- Japanese relations . 

2. In the course of this conversation the Japanese Foreign Uinio-

' 

ter advised the French Ambo.ssador that Japan \Ills in accor d 'llith the previoue­

ly expres sed French desire for an adjuotme:1t of Fra:1eo-Japmese rolntions , 

In order, ho,.,ver, to br1118 about this Cllltually desired iJ:lprov-nt of rel~ 

tiona , the Japaneoe Foreign Uinister pointed out that it would ba necessary 

for Frnnce to tlll<e the following steps: 

(a) Suppress nll anti- Japanese activity in French Indo­
China and in the islands of !lew Caledonia. 

{b) Stop the pass~ throU(lh French Ind~hina o! ell 
supplies tor the Chiang Kai- shek gover=llllt. of Cld:la. In thio 
connection the Japanese Foreign Uinister pointed out thnt, in 

spite of repeated J apanese protests, the Fronch had failed to 

put a stop to tho t ransport of supplies to Chiang Kai-~hek. 

Therefore, the Japanese had been coopelled to tlll<e milit&ry 
action in Kwangsi Province {alol\jl the French ~na border) 

in order to put a stop to this trll.!fie. 

The Foraign 1.!1nister r emarked that t he J apanese Conoul a t Hanoi had tried 

to give the French o.uthoritiee in French Indo-China a clesr concept of J c.pcn 1 s 

aims in this area. The French authorities, bolfever, still appeared to have 

sa:te aisgi rings concer ning the intentions o! the Jl!P&nese . The Foraign 1.!1nia­

ter sugges t ed, theref ore, that it I'IOuld be desirable to s end to Hanoi an offi­

cer o! the Japanese Foreign O!!ice, accompanied by a Japanese military offi­

cer, in order to clear~ set forth to the local French authorities the poli­
tical end military i.mport o! J apan 's actions . In this coMeetion, if t he 

French ao desired, the For aign l.lini.st.er would be plea.aed to have the French 

Uilitary Attache at Tokyo acccapan:v the Japanese llisaion to French In~hina. 

Copies to: 
Aide to the President 
laD. 
State Departccnt . 
File. 

~5 
w.s. ~11n D. ~ooee•alt L1br&rJ 

IECLASSinEII 
DOD OUt uoo.s (9/27t~a> 
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IIOO!WIDUIJ FOR 

T H E: W H IT E HOUSE 
WASHINGTON 

April 8, 1940 

THB PRESIDENT 

Attached are two confidentiAl _,.and& f"ro11 
O~II which f1J1J¥ be of intareot to the President. 

Ro~pe~, 
. . ~"""--'---vt:'-"-~ • J . CALLAC!Wi , 

in , u . S. Navy, 
Naval Aide to tbe Proaident. 

Pranll l n o. Jl•oe•••lt LlbrarJ 
D(ClASSIFIED 
Fll Dlk. o2oo.s <•fz7J6•> 



..... r4 ...... 
Op-1.6-F-2 

Otfice l/~J.l ~'ff~T~OooratioM Orrto a or ifl::VU X'~t'l'aLLJObo• 
WAaiU.XO~O)I' 

d: ' '1 cl u. 1Q _J April 1940. 

SUBJECT t 

IJelliOTwtdum tor the Chief or !laval Operations 

J &panese Presaure on Portugal !or 011 Development Rishts 
in Port1J8Ue•e Ti.aor . 

1 . In a cec10rUidum frcn this office, dated 23 February 1940, it was 
pointed out that the Japanese Ja.nis tor at Lisbon had recamended to his ho.:e government that diplomatic pressure, backed by force, be applied to Portugal 
in order to canpel Portugal to il'&nt to Japan, or Jap..nese interests, rishts tor the development of oil in Port1J8Uese Timor . 

2. Further hiehlf reliable information has been received to the fol­lonng effect• 

(a) A Japanese Foroisn Office official nGmed YanQ8isll7fa dis­
cussed this subject at l ength with the Port1J8Uese sovernor at IJaeao 
and persutded the latter to urge the Portuguese soverrcent to accede 
to Japanese desires . 

(b) The Japbl'lese Foreign O!fico advised their W.nister at Lisbon of the results of the diacuoaion at llacao, which took place during the 
latter part o! February, 

(c) The J cpaneae J.lin1ster at Lisbon then helc:l a series of oeparate 
discussions on the subject of Jq>anese oil rishts in Timor nth tha fol­
lowing Portuguese o!ficialat 

1 . Price 111ni.ster 
2, loliniater of Colonies 
J , llewl,y appointed Governor Oonoral o! Timor 

(d) On 6 !Jt.roh the Japanese Uinister at IJ.sbon reported to his 
sovernment that the results of his final confer ence with the newl,y 
appointed Governor ~neral to Ti.clor had been unproductive of results, 
anc:1 that his whole series of conterencee had bean fruitless, except that 
the oil devel.oprlOilt rights had not as yet been grlillted to lli1YOne . He 
cel.led attention to his previous r ecommendation, in which he had suggested 
a domonstration of force, 

Pra:Ulin o. J'oo .. n lt 1.1brUJ 

DECLASSIFIED 
DOD 018. mo.e <•lnta•> 

Dat o- 7'-· 7- ') b 

S1plb ~u,- •- ?YtiL...-
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(o) On llltorch, tho J..,.., .. , Pore!4n llinUter odruod tho 
Japmete U1nbt.er at Li8bon t.bat. Japw-.1e .millt.a.ry operat.ionl hJd 
bMn etil"t.td 1n \.he Y1cin1t.7 ot ~.,, but t.ha:\. t.oo pointed • threat 
would be aT01ct.d. The Ja;~arese Un11tAr at. U.kn •u S..O..t..nu:Wd to 
ine.lwSt a d11C\U&ion ot tbo ~10 eiturlion 1n h1• n1£0U&Uon~~ reguod­
inl TiJicr, b.tt t.o t.17 t.o bri:l.c about. • ae1.~t ot Ute ia.ne wi.Uloat. 

lltl!:1"' ""' de/1 n1" Uu"•••. 

t'rL,U \n. 1), ft~ounlt L tbr&rJ 

OECL •::-tFlf.D 
bhl L.l!. ""'·' <•Jw~•> 

o .... '1-?-7' 

Blp.&tUt• ., fJ-..: 
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THE WH ITE HOUSE 

WAIHINOTON 

llarch s. 1940. '?' 
~~u 
, IIDIORANOOII FOR 

THE PRZSIDI!NT 

The att.cbed memorandA !rom OHI 114y be 

of intareat to tho Preo1dent. 

Franklin o. ftoooo•ol t Llbr &rJ 

DECLASSIFIED 
000 DUl. mo.e <9/27/511 ) 



lAo ooply m• 10 No. 
Op-16-P-2 

t? .... :t; ., 1 n .- _.,.l4J 

NAVY DEPARTMENT 
Ol'fi~e of the Cbiet ot !laval Ooerationa 

UPFICB OP NAV.U. I NTELUC8ltCB 

W.UWNCTON 

I 
23 February 1940. 

l.!!!lllorandum !or the Ch:ief ot Naval Operations 

SUBJECT1 Japanese diplomatic preuure tor oil rights in Port.II8Ueee 
Tin:.o.r . 

1 . Highly reliable information baa been r eceived that the Japanese 
have been engaged du.rlne the last year in diplcmatie negotiations 111 th Portugal 
to obtain for SAP!', a campoey in Timor, the rights to drill for 8111:1 produce oil 
on the b18111:1 ot Timor , The Japanese have scae connection 1d.th SAP!', probabl,y 
through the Japanese •South Seas Development Co, " which baa a branch in '!'illlor. 

2, Indications are that Portugal, wder pressure !roc Gr ant Britain, 
baa grnnted or is about to grant monopol,y rights f or oil e:xplor ation in that part. 
ot the island lying east ot 125° E. longitude to the Timor Petroleum Campany (be­
lieved to be Australian) , Previous tests by Belgian inter ests proved the presence 
of oil in this area. 

J, In December the Japanese Foreign Q!'t'ice infonned ita Lisbon r ep-
resentative that i t waa important t hat they contest t he granting of monopoly rights 
to t he Timor Petroleum Canpruv and get some campromise offer from PortUBal• 

4 . The Japanue W.niater at Lisbon, in J anuary, advised the Japcneae 
Forei gn Office, "It i s not only worthwhile but necessary for ua, !rom the atand­
point of national policy, to force ouraelves into the scene in order to acquire 
righta even at the e:xpenae of str aining Japanese-Portuguese r e1ationa, For this 
purpoae, I think ther<~ ia no wq ot solving the difficu1ty except by application 
ot pressure backed by Ioree . • 

W .s. Ancleraon. 

Ftantl ln D. ftoooe•e l t Libra?J 
DECLASSIFIED 
DOO OUt ouo.e <•;a71611 

Da t e - "(-? - /.'J 

- .. ) ·- ~ 



Office ~~ g We1~'f~ Ooerations 
O.r,IO~ o.r NAVAL INTIII.LL~oskoa 

WAIJJU NOTON 

23 Febru4r7 1940, 

Uemorundum for the Chief ot !laval Operationa 

SUBJECT t Japanese Arm;f Advisors to Boll via. 

1 . Highl;r rellsbl.e Wona&tion indicates that confidential con.-
vorsationa are in pro,reaa bat_, BoliTia and Japan, having for their object 
the aending of a Japanese llillt&rT J.!isaion to Bolivia to serve aa instructors 
for the Bolivian ~~:rrq, It is al.so proposed that a number of Bolivian Anti¥ otfi­
cera be sent to Japan to study in Japunue Army schools . The JapMA~se A:rm;:r ia 
stronal.y in favor of concl uding an agre-nt with Bolivia along the above linea, 

w.s. A.oderson. 

J!anklln D. Roo• o•olt L1br&r7 

IECLASSIFIED 
IGD DIR. 62co.9 <9f21t~a> 

!Ia t o- tj~ 7-70 



lo ropl1 rrl<r to No. 
O!tica orN~~hp~P~JtJ~~~.r~tiona 

OFFICJ! Ot' NAVAL l~'Tl!l.UCENCJ! 
Op-16-<'- 2 W.o\SHJNCTO:t 

eb .;7, f.l! : . : 
2 l.!areh 1940. 

llemor wdum tor t he Chief of Naval Operations 

SUBJECT: JnpMeae plan to aatabllsh l eg&tion in Urueuey. 

1, Highly reliAble Wonnntion has been received that J apanese 
.Ar.lb..:~aador nt Lnr,_ Tateuo Kawai hRa advi,sed the J apaneee l!inie tar to Argen­
tina that the Japanese government expects to establish a Legation in Uruguey 
in the near future . 

w.s. Anderson . 

~\ltD o. ~eo••• •l t L1br&rJ 

'3tSUSSlfiE1l 
~w.n u~s. ouo. il (I' '•- ~ .. l 



T H E W H ITE HOUSE 

WASHINGTON 

AprU B, 1940. -
l{E!!QRANDUII FOR 

THE PRES I DENT 

Attached is answer to query the President mnde 

or Acting Secretary of the !levy Co10pton at cabinet 

a eetiAg on 5 AprU • 

... ~/}JL~ 
D, J . CAL:.AG!Wl, 

Captain, U. s . tla vy, 
Naval Aide to the Preeiuent . 
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•• ~,. ....... Mt dill ..... ., 
tW. lftter. ~ ..... et ... ...... 
•~o .. -· w....__.o.c. 

NAVY DEPARTMENT 

BUREAU OF NAVIGATION 

..., ... co ... 

Nav-2-!BC 

WA.SHINGTON, 0 . c. 

April 6, 1940. 

IIEIIliWlOOll FOR CAPT AI!! CALUOIWI, U.S. NA VI NAVAL AIDE TO TilE PRESIDENT 

Ilia a babel HoeT, daue)lter ot l!onorab1e Clyde R. Hoey, Governor o! North C&rollna, wae deeignated by the then Actin& Secretar,. or the Navy, llonorab1e Cbar1ea Edieon, on Deceaber 18 , 1939, as sponeor tor the U.S. S, t:ORTH CAROLINA (BB55) which 1o under conetruction at the Nevy Yard, New York , 
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TH E WHITE H OUSE 

WASH INGTON 

April 8, 1940. 

!.!E!JOllANDUJ4 FOR 

THE PRESIDF.liT 

Subject: Accomoodat ions on Coast Guard vessel for 
members of the Prosioential Party , 

' 1 . I have ascertained from t he Coast Guard Head-q\14l'ters , confidentially, that should the President desire, the U.S.C.G. TANEY, (a vessel of t he CAMPBELL class - larger si zed cutter), can be made available to accompany the President if and when he makes a cruise during the sw:cer to Alaska. AccoJlllnodations wUl be avaUable for Mrs, Roosevelt, three other ladies and a t otal of f our men guests. 

2 . U.S.C.G. TA!I!.'Y is now at Honolulu and SOJ:Ie advance notice should be given if and when the President desires to utilize the services of this vessel. 

J , CALLAGHAN, 
tain, U. S , Navy, 

Naval Aide to the President. 
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TH E WHITE HOUSE 

WASHINGTON 

@9'ftjBiltlW ~ 
April 9 , 1940. 

!!EUOIUl'!JlUII FOR 

Til! PRI':SIDEIIT 

Here 1a an intereati.n& report which I u 

forward in& to t he President 1 fr0111 the Naval 

Attache at. London . 

The present a1 tuat ion in Norwii,Y ma:r change 

the Britiob point or view on aner&l of tbe 

points outlined in the attecbed r eport. 

Fnnkl ln D. !l.oo .... lt LibrU'J 

O£CLASSIFIEI 
ooo rnR. b2Q0.9 (9/27/6• > 

nat o- J{ ·7· /IJ 

Sl~ture- ""~ 
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a.a&Um B Y T1t& tHTn.L,I C EHC& O IVla iON , OPJftC& M C HlU 011 
\VAt. OPt!ltAT IQNS, NAVY Ot'.PAR" VfT 

A'rfACHE'S REPORT 

o.,.. 11 tanh S,riaJNo-~ 
Soeft.e ol .. , .... _ ... ~u. 

Subj•<t...., UlTW 
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890 OIR 1Wl OI'SIW'IOIII • OEIIIIW. PIIQ~UIOlr at, . ~200.1 (1/17/61) 
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ATI'ACHE'S REPORT 

Sour't'<t' o( information __ Aythet-t a •. 
wu -nc:a . 

Subj«t.._aar.u . ..wrAJ:L._ .. .lUI~ • .U.. ....... - .• annu nu a:UI&l.DK • .QJ' ________ _ 
t ..... ,...., .. ~ ,,.,_. 1llio .. JIH """"'' ~ ~·"'l 

R.,r .. rtnoe --······· ---···-----·-···---------. . . ':!~lJ,.. .. . ... 
llo.u -a:: '"Q.!.••IDf,~Olri...,. -~ b 0. ~ L •tn"' ~1~ • 

... 

·-l ... U.rott deoU.,.ro" (l o panlnlaro r;l••)• 

6. ~· tile - tbot • ..,. - all' 
a"-eb on ra.t •Uo1pt.W4 and Jdt;ht ,....._. nR M.N1 
•-blo, tluo ""!>l7 wu tb&t bellow oq ~ 'buo oo..U M -
..to troa Llr a-ko lt ... tl>at aU ...._ -1• .. , M oo --
biMue ot tAo ..,...... u d ett or11 bn MlMtecl OMo, they MU.,.., ... )e 
- """"• 'I'M __.,, to bo - to u-lloh thlo .....,H l.oo1- _,. 
-..,. .. t1-atr.ran bat-rloo ... o~ oopponbc ._..... ot r~t-

7 • ~lC ~IRS. 1!lw MU~ltn - uw a,p..laa-t W.. aiM .,.. 
...n ...... ett.ott..... ii G ao£ la.14 1a l&rf:lt tblh bft ta -.11 llWIIbo" 
'bJ ..- ... pl&Deo. Tho - tho or 1q1o& lnop -.1• n ou o ... --
- han a. rOUDI. s..tt1.otat, j\tat u t.. the ian ._.., n. pet.\ ... _.. 
tbot - a l.t.rl'l !'loU wu leMbo4 U wu - to - a .._1 ........,. lt, 
•• lloorob7 - ••looo - .-ala,-· Ia tllo l'ioU . I&U Ia ._ 
....-u• .. - Mot-.. To - ""«"'1• tllot pta.o alfl't '"' -
Mhbt4 •• •te uut ~ or f'lwt llu•• l t •• •tate« that tllJ..e, et ...... , ... ,...u~w.-. lt-.. ,.,.., ......._., ttwlr 6tteetw .,.,..,..-. .. .u 
6loolooo tl>o 111'1_.. or tbl •1ro~.., tllot tbolr - law Mnloo -.1• 
..... 7 IUM ...... l ' -.a IW.Wd al,N \Mt, ef •val, a ~ plaaa e..U 
~ 1-.y 011111 .,. .. . , ... ltiael - .. t l.lprt. 

a. aw.e ........ ta.&t all' 
epen.tl-. .,.,........ f.,_, till ... ..,... 

at~ "" Tllo ottll,_,. ... ==..., or u. - -1a1 

•n~tt• -· --- ea tho ·--. l t .. -- - 1ooa1 -•, plao t.M hp1 J.lr F .... ~. ~d bo .ttiol•t .. ,.._. 
_, ooaot ,.- • • baftooroo Tllo ~ to ~~ rleM .... AlUM torntorr 
-. ... 1 ...... a c:r-t ....UMf M .._ o.-a. hi' .....,. .. oM&tt• U-.. 
--- _, - -- .. .u"" tlloir us.t rolliMo -u al- -~~" 
to looo4 I'• rll!lr"'r htrolAo to aoolat. 

!N 'lido. \lwJ 1ooloN - ritlo 
. u.tutl-. -. ...-t •• n ,.,._1. rM 
t14"ro of - ..-.. tt~or - Ill _. 50 r- all 
- ( loolMI.at; - >· ,.,. _.. .. .- ... ,, ., - '"'" Ia lloo 
....,..,.. • - ..... u . ..... pllll~lo '" ---- • - tell ..... - tU:Ia& or..,. ----u.~ona~r._.u._or,.._.,. __ ••• 
'1M ... - ., IM1141aw Ia --.. ..q ... _ 1o - -- ... -

........ - -- .... U.t 'loo7 -~--- "· 
lOo ILOCIIAIIIO. 'lbl.lo .-ttloc r-lT that - bl..--. 

M t ., h:r""" · h''l t.a ii U. la.P _,., St n • ,...._. nt \Mt ..... t.111 

- .Ul...,. -"-..... , tho pool< ., ..... --· -- ... all 

ol~-=~...:-~' .. :".:-l ~~~ ::,:,,~:,':."'::ti.ti:':;..!•.::.:'~~=J:.*l ..._,. nu. .. .,._ . ._ ......... ., ........ ...... ·--



r 
• '" .. lSSU'£0 BY THE INTELLJC rHCE O IVISIO,.,, OFFICE Of' CHII'I OF VAt,. OPERAT ION$, NAVY D&PAR.. t'.NT 

X 

Sout('fl or inforrn•lion 

SubJttl •. ...JIIW.% JI.IT+U 
"(_ ............ 

Refe:rfnoe •••••••. --····· 

AT'f ACRE'S REPORT 

tllt ,._. •' •• W• .e.v;viaa - ""'· o.U . r •14 r.loa&, u wo1 1 u )IU'U .r -•lao I =Ia, - hl.,.n&. l'll1o potu wu ad•uud ta ••tar - ~Ntr;eeU• tMt 1M ,.._, blaa- 1.r. 'hA wholo at l!arw.!Q'' o !osHnr - !lot Mnatta ~oola woo .u- _ , t11o ~ .. - Ia rtlll -~ a - t •-•l>lo -.-. al_,. 1to otr .. u aro - altlo,.. ta "'!'ll.ft ..,rl t~ 1a Ulio _,. - 1a tllo lut e 

U. 111.1'1111~1¥0 !lll WlL -1Ao.llT ao ..... u. -. o\UJ..ao& r... •r .. l..-.~ Cll thG aai)iJOt ;;:;;p:t tat lt •• trMlJ etate• tM, wo\114 DOt - llll"" 1a -la --uu ..... u.., u • 1a 19~· It wu ... w."' _, tllo ... ..._ M Tv p.l-' 1a rapalU~ alr """"b jooUtl .. lle1~ w• - . l t la laTo ....... ·-lata -tl- te . . ..... ~ -...... 
12. GIIIIWIIo:llii.Lio U wu - --' ...,a.utaad u a 1"""17 po..-1 .,w .. Lt lt .. U~Mtlot ""'' ,.olltU 1tuo -.- lD ~to<o ~ rd4o • -1• '1'111 a\U - a o that tMra ... , l>o • lorp 1>1 .. 1< at a..... 11~,_.,. ..... oo..U .... n• tiM ,.. wltll oU.er tllo.A 41otoota. It tU ,.,..to.tl• .r '""- M..U \1 ,..._ tlt&t U.. .01lao lat&da4 M __. Y•rooUln - 1ho Mp. wu tor aa - .r tM • u t rep.. n.t. w.o '-17 -- "' 1>o a Mp., oa4 1M ..,.l&ht w bo p•ot~ tllooo r-..b wu o.p.1a ·-........ 17 ",... 1 .. 1a1 •• 
1}. c.nna t la ao o.p.1a oi>W.U.f •T lllo -~ - ~ por-1 buo ao t tllo •-t1l!IIU.C op1rit u 1a - -17 1o 1M .. - ot t1oo roo-t --loy - Ga.lF apg ... - --~ . ... alao tloo -1tlft ,_ 1a tllo lllllni:III.\XIl - .... wlal- Oiloral- an.r \o1ac- 1o tile llalAr1o Iel-'8 4or1ac llloo 1.-1* liVe rr- .................. - ·- .... .r - - - .... - •• 1· U.C· -.., ...... •ralo ., -- .ur r--' - - ..._ 1\ 1o .. , •• , *' .,. !lri\111> ...,. -u- tt..,. .... ~ &.rWw .qo • u. - .. .,. 1a \loh -t. 

" ¥-] ... 1• 
., At"" o.J 941 ,o_ 



-
THE WHITE H OUIIE 

W ASHINGTON 

iiiiNiii fi I 

April 10, 1940. -
!@!ORAND!Jl! FOR 

THE l'RESIDDiT 

Hero arc so~e despatches received ~ tho 

Navy Department in wb.Lch I think tho Pruidont 

will bo interested. 

CALLAGI!AJI 

l hlll1t'ln D. R 011eYel t L!br uJ 
. ll r 
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NA'/AL M t.~SA~ [: 
(N/\VY DE PAR.Tf-1 ~iJT) 

FROM: ALUSNII LOI:DON .?12'ly :)R'l52 

TO: OPNAV 
INFO: 

REL.!iASE 

OA TE 1 ~ PR I - 4, 

PRt:Ct. OC.NCE: ROUT l NE. 

TOq CODE ROOM: ~2':!, 

ACC::>FtJ ING T:l A REPORT RECEIVE') AT THE AD'J IRA LTY FBB~' THE 
~OF AT SCAP~ FLOn LAST t iGHTS 111q RA ID LASTED AB::!UT 75 

•'UTES OLRfti\, iHI:.:H THE llAZIS C1l ME 06lER It, oiAVES MlD 

JROrPED IUCE~DIARY I~D HIGH ~XPLOS IVE BO~BS X I HAVE REC­
EIVED NO RE~ORT AS TO THE E6FECTIVE~ESS OF THE FLEETS AA 

FIRE BUT A GERMAB .AS BHOT 00.1~ BY PURSU T PLANES X 

,/HH JAMAGE oiAS D'JNE ASHORE IS t,JT K;,o,u. BUT THERE t~ ERE 110 

CA~UALT I ES OR J~ ~~E SU FFERED BY T~E SHIPS PRESE~T 

Dl STR I BUT I or: 
16 ••• ACT ON 

rtA. ~1 •• • 1~/11 •• 12. ,1? ?S ••• NAV•tD ••• FILE 

·--, -· 
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NA\/AL Mf.~SAt;.E 
(NAVY DEf,AP:t1f:IIT) 

.,LUSN.l. LONDON ~917,~CR362 

OPN.l.V C>\B LE 
FR 01.1: 

-ro: 

lt,ro : 
TOll CODE ROOM: 

.Q~LSASE 

SfiME HOLD THE ilP N Cll TH~ THE 1\EXT EVENT SAN INVASION CF THE LOll C UIITriES TO HCLD THE ALL ED F~r'f\CES JN THE 
WESTERN FRO~Hu~EVER I DDN 1T BELIEVE IT W LL HAPPEN ~EAL SCON X IN MY ilPINION IT S IM~tJNENT THAT THE ALLIES NTEND 
TO EFFECT C ~IB NED CPER.\ T GNS T 0 ft(t.IOVE GERM. NY FRwU SOU HWESTEflN NCnWAY X I BELIEVE THAT THE AlliES HAD 
ANTIC PATED THE GEllMAN ATTACK t>N NCRWAY ,.NO WERE FORMING PLANS TO C.:U~HEI"~CT SALlE( NHICH PlANS ~AY HAVE BEErl 
CI.MPLETED ) THEY IIERE HOVIEVER SURPP.t SED BY THE NAZ SPEED 
OF ATTACK X PART CULAR ATTENT I0N IS CALLED T.> THE SIZE t>F 
M! RCHANT V' NE F.CILITIES LOST TO THE ALl tED CARRY HG T~'JE X THE OPE RAT I" NS OF THE GERM t;S IN THE SCANDANAV I AN ATTACK 
IS A FINE EXAMPLE UF THE IMPORTANCE ATTACHED TO SPEED OF 
OPERATIONS riH CH IS THE PRESEtiT N.;z I TECH II QUE X Hr VE INFO Ffli.IA H GH BR T ISH 1.11 LIT -<RY SvURCE THA- ~ THE ALL ES FEEl 
THAT THE AERIAL ATTACKS UN NORUEG AN TOUNS WERE THE SAME AS ATTACKS ON BRIT SH TCUNS HENCE BELIEVE THERE IS A 
PGSS Bll TY OF SvME !~CREASED !NTENS F CAT ON N ~ER'AL 
WA~FARE N THE NEAR FUTURE 
Dl STR BUTI CN: 
16 • CTIIN, 10/11 lZ ••• 13 ••• ~1 •••• ¢¢A •••• 

E.,.--._ 



NA /AL Mf~SA~\: 
( N AVY DE PA R.T/-1ENT) 

f"ROI.I : 
LUSNA F • 

O=>NAV 

10 APR 194~ 

TO: 

1 t<ro: C NCAF 

~t.L&ASE 
X-Y-UC~I 

DAn. 
DEFERRED 

PR~;.C~;. OL.NCt. : ------,-­
C955 

TOR COO£ ROQI.I : 

Tf'E LOC '•L SOV E T l:O~SUL GEt<ERAL fELLS ME THAT THE T E'. TS N 

RUSS -N COUSULATE WILL BE CLOSED 19 APRIL AND THAT I~ IS 

NT (' :>ATED THAT THE PEKIIiC CONSULATE I'll LL CLOSE SHORT ;ll._y 

THEREAFTER X HE BEL EVES HIS ORDERS ~EAN THAT RUSSIA INTE\US 

I THnRt, I NG ALL REPRESP. T "Tl VES FROU TrlE NE\1 GC'I(P.N !.!E~IT AP.EA 

X ~IEASURES UNlt:Rv.AV TC r.~T AL .,()V IET CITilf~S OUT X .\LSO 

GAINED IDE" THAT RELAT·DNS A E 8£COYING WORE TENSE 

DISTI\IBUTION: 

13 ••••. ACTION 

~1,\ .. ~1 .. . 1~ 11 .. . 12 ••• 16 .. )e ... NAVAID ... FILE .. 

. ::::J / . '\ 

( [J 

rrant lln D. Rooaevol t Libr&rJ 

DFC1 • 

\ 
I 
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NA //\L !"' E~SAG- [ 
(NAVY DE PAR.TMHIT) 

DAlE 
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wro: 
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9 , 1840--Daily ews Report 
pr epar ed by Navy Dept for the Secretar y . 

See: Gr oup of Aor; l Renorts--
• (s·,e.ll shePts) 
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THE WHITE HOUSE 

WASHINGTON 

AprU 12, 1140. -

I note 1n the raaoua 4a11J' paper 

be.ed bf the MaY7 Departlleftt on 

AprU 8, 18.0 ~· f ollowing U•, 

wh1oh I tate 1t coaee W\der the 

1n oar \own•. 

•F~ 'IAl.BOft een' oat 
to oontaot the J_.,.,..M 
atea•er 1AaS.. ~~an• to J'ell4er 
udatanH ae.-p r. lkWtllr, 
Jr. , reported k haYe IUI1'ere4 
• head 1aJ111"J, toUDCl tba' be 
ba4 ohloken pox•. Qoo4 r_. 
J'R Filii 

r. D. a. 



THE ASSISTANT SECRETARY OF THE NAVY 

WAaH INQTON 

15 .lprU 1940 J 

!dEI.IOBAliOUJI TO TilE PRf§IpEtrr. 

( 

Tiith turthor reference to tho discussion of 8 . 246/., which occurred at tho Cabinet 
floating, l2 AprU, may I subllit, herewith, the followi.nl> chronological history of 

this 1118Uure. 

I!&Y 22. 1939: Ylalsb Bill 2464, reviaing Vinson-Trn=ell Act of 27 llarcb 
19.34, u amended, lllllitins profits Wider contracts and sub-contracts in exceas 
of tlO,ooo.oo f or complete Naval vessel• or portions thereof. !he bill pro­
posed to authorize a carry over not only of net losses but also of deficiency 
in profit as a cred1 t o.geinst aey exceaa profit earned w1 thin the next succoed­
ing four incol:l8 taxable ;yenrs , as provided for aircraft Wider ths Act of .3 AprU 
19.39. Allowable percentqe of profit rtaino<l at 1.0% instead of J..2l( alreadJr 
euthOl'Ued for aircraft. 

Mt.Y 23. 1939: Bill referred to Navy Depart:Dent b;y Cbairm&n Senate Colllllittee 
on Naval Affairs, with requost for views and recommendations . 

July ].3 , 1939: Navy Department requested Director of the Bureau of the 
Budget whether proposed aotion of Navy Depo.rt.ment in fa<roro.bl;y reco:mnending enact­
llftnt waa in accord w1 th progru of the President. 

lul.y lJ. , 1939: United States llarit!Joe COIDission advised Director of ths 

Bureau of the Budget that it favored the Act, expressing opinion that enactment 
would a1.mpl.ify and facUitete administration of the Vinson-Tramell Act , as 
amended, and would work no injuetico to the llnited States . 

July 19. 1939: Treneury Depart ment , upon request of tho Director of the 
Bureau or tho Budget, commented on the bill. 

Jul.y 2.4 . 1939: Director of tho Bureau or the Budget e t&ted there would be 

no objection to submission b;y the tle.vy Dspart:lent of favoreble report on bill , 

July 26. 1939: Hearings beld b;y Senate Oomittee on !laval Affaire. 

Aug , 1. 1939: Bill po.aaed b;y Senate. 

Aw: . 7 . 1939: Cbairaan, House !laval Affairs COII:llittee requested views and 
recoaMndations of lle.vy Dspe.rtzlent. 

Stot• 20. 1939: rho Secretary of the Navy rec001:1ended adoption of tho prin­
ciplee con~ in s.21,64 as being equitable and as perm.l.tting to ship construc­
tion oontro.ctore a fair expectation of rMeonable profit w1 tbout danger of dis­
adnntqe to tho llnited States. 



; · """'· "'"' """"" •. ~ ·~.<w. .. ...,~ ·~· """ '"""' Colmi ttee in support or the oonaure . 

April 9 . l<JAOt Representative of Trensury Departllent appea.recl before Co:IDI.ttee 1n opposition to the bill. 

Ourinc the put week, the Treasury Depertaent reported that the Chairaan of the H011.1e !laval. AJ:ta1ra COII:Ilittee bad requested t hat Department to prepare a rt-drett ot this bill, which re-draft ie now in prooess ot preparation 1n j oint conference ri th the War and Navy Departments , 

Navy Depertaent recorda indicate that ship coiiiJtruction contractors , since 19JJ, haTe 1 aa a general rule, loat mone)' on thoir contracts or have llllde V&r)' smal1 pro!i ts . The Act ot J April 1939 parmi ts contractors for a1rcratt nnd portions thereof to carr)' OYor both loeaoa and de1'ie1ono1ea 1n pl'otit for a four-)'&&r period. Shipbuil.dara reasonably contend that the carr)' OYer of deficiencies and losses for a four-)'Oar period is 1110re justifiable in their ea.sa than 1n the case oJ: aircraft manutacturors , sinco the construction period of naval vessels re­quires in some 1nstru>coa a four or five year bn1Jd1ng period, 

It is the opinion of the !lavy Depa.rtaont that the adoption of the same cotbod of treatlllent for both ship and a1rcratt contractoro should tend t o increase COlD­petit ion and result in lower prlcos. No change 1n the present 10% pl'Otit on shipo is conte:lplated. 

Larger shipyards are better able to absorb loasoa and deficiencies in profit than s=ll yards, rit h tho result that SJOall.er yards I!IIIY be e11m1 natod and additional shipyards diacournged tl-oo coopating for future work. 

It ie av opinion that a spread of losses over a tour year period i s justifiable, 

AJ:ter yCYU haTe bad an opportunity to consider the abovo reasons !or the enoct.oent ot this legiallltion, I would appreciate an expression of opinion troo you f or av guidance. 

Very reapecttul.ly 

Qc~· 



THE WHITE HOUSE 

WASHINGTON 

Aprll 16, 1940. 

di«)IWIDUW J'OR 

OAP'l'AIN OA I.J.AGHJI.N 

Will you speak to 

•• about th1a? 

)'. D. R. 

~emorandum from Captain Callaghan, 
dated April 13 , 1940, forwarding 
tor the Preeident 1 e information 
(a) A report from the General Board 
on t he subject of a proposed 3400 
ton cruiser-destroyer. 
(b) Study by the General Board on 
the general subJect ot cruisers, 
with particular reference to super-
cruisers. ' 

\ 



THE WHITE HOUSE 

WASHINGT O N 

P's ,_ No- •;t. 

or~ 
April 16, 1940 . 

f.ffii!ORANDUM FOR 

TrlE PReSIDENT 

For the information of the President there 

i s forwarded herewith the latest Joint Report 

showing progress on vessels under construction 

for the Navy, as of 1 April 1940 . 



A iilt:Jl'iaJ 

NAVY Dtl'A!!TMZllT 
BUREAU OF COllSTRUCTION ..UID REPAIR - :st.ru::..U OF ENGINE:!:RING 

WASHINGTON, D.C. Sa 

APRIL 10, 194<> 
VESS!:LS UNDE?. CO!ISTRUCTIC!I, Olll'l'ZD STATES NAVY - JOmr REPORT of PROORESS AS OF APRIL 1, 1940 

:Percentage of Comnletion: 
: lli1LL : V..U:!illtSR Y : 

:Date of Completion 
:Ae 

Typo , llumber and Name Contrnctor 
:.Apr.1 :Gain :.Apr.1:Gain : 
:1940 :for :1940 :for 
: :Month: :Month : Keel 
:TO'l'AL:TOTAL:'l'O'l'AL:TO'l'AL ; lAid 

:.il.a per 
:Date of :Uoa.:contract 
:Contract : to :or 

:tauncho4;or Qrder:Bld.:order 

:reported 
:by 
:buildi ng 
:yard 

:B.rt.'l'TLESHIPS : : : : 
B&55:N<J!TH CllllOLilU. :!lew York :71.0 : 2.2 :53·5 : 4. 7 
BD56 :'USJUNGro!l :PhilAdelphia :64.1 : 3.1 :38 .1 : 2.4 
B:&57:S0l1'm DJ.XOl';. :t: . r .s .B.Corp. :18.9 : 2. 2 : 4. 2 : 1.2 
l!B5S:IND:WU. :!niS:B&DD Co. :11.7:2.0: 9·7: 0.5 
BB59 :WASSACHUSE'l'TS :B.S.Co. (Quincy):lS.5 : 2.3 : 1.4 : 1. 4 
BB60:AI 4BQMA :Nor folk 6.8 1.1 : 8.3 0. 7 
BB61: IOWA : llew York : - - : -
BB62 :~Jr.! JERSEY :Phi ladelphia : - - : -

: .A.IRCR.io.F"l' CJ.RR l::RS : : 
CV7 :W~ :B.S.Co.(Qu1ncy):99·2 : 1.2 :99.1 : 0.2 
CV8 :HOIOO:T :liNSB&DD Co. :22.5 : 3.0 :25.6 : 4.3 

:LIGHT CRUISPIS : : 
CL5l:.A.!l'L/.JIT.j. :Fed.SB&DD Co. : 5. 4 : 1.3 
CL52:JUNEAU :Fod. SB&DD Co. : 5.1 : 1.1 
CL53 :SAN DIEGO :B.S.Co. (Quincy): 5 ·3 : 2.2 
CL54:S.Ul JUAN :B.s.co. (Quinc;;): 5 .3 : 2. 2 

:7.1:1.6 
: 6.1 : 1.3 
: 4.4 1.1 
: 4.4 1.1 

CL55:CIZVEIAllO :N.Y .S.B.Corp. - · 
CL56:COWIIBIA :N.Y.s.B.Corp. : - : - : -

. . . . 
:10/27/)7: 
: 6/14/JS: 
: 7/ 5/39 : 
:11/20/39: 
: 7/20/39: 
: 2/ 1/40: 

. . . . . . 
: 8/ 1/37: 49 : 9/ 1/41 :10/15/41 
: S/ 1/37: 52 :12/ 1/41 : 1/15/42 
:12/ 15/38: 52 : 4/15/43 : 4/15/43 
:12/15/38: 52 : 4/15/43 : 4/15/43 
:12/15/38: 55 : 7/15/43 : - : 
: 4/ l/39 : 52 : 8/ 1/43 : S/ l/43 : 
: 7/ l/39: 49 : 8/ l/43 : 1/ l/44(a): 
: 7/ 1/39: 52 :11/ l/U3 : 6/ l/44(a): 

• • • • • 0 . . . . . . 
: 4/ l/36: '4/ 4/39: 9/19/35 : 40.: l/25/39 : 4/25/40 
: 9/25/39: - : 4/10/39: 34 : 2/10/42 : 2/10/42 

. . . . 
: 3/27/40: 

• 0 • • . . . . 
: 4/25/39: 36 : 4/25/42 : 4/25/42 
: 4/25/39: 38 : 6/25/42 : 6/25/42 
: 4/25/39 : 39 : 7/25/42 
: 4/25/39 : 41 : 9/25/42 
: 3/23/40: 36 : 3/23/43 
: 3/23/40: 39 : 6/23/43 

(a) An extension in the build in& period or at 1east 6 months 
will be required on each vessel, the exact amount not now 
do t orminabl e. 

l"7nntl!r. i.. nooeevel t Library 

DECLASSIFIED 
DOD DIR. b2oo.9 (9/27/68) 

Date- 'J. /t 3/ S9 

li ....... ~tid f#~ 
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ff! 5 !I? 'CPSW 

Type, Nw:~bor and NSJ!!O 

:SUBIUJUNES 
SS198:'rl>J(80R 
55199 :'L\IJTOG 
552ro:TJIRESBER 
SS201:TRITON 
SS2C2:TROO'l' 
$5203 : 'I'UlU. 
SS2<'4 : IW:IEREL 
SS2('5:11ARLDI 
SS2C'6:GAR 
SS2<'7:CIWIPUS 
S$2~: GIIAYl!J.CX 
SS2('9:GR.ULING 
SS21C: GREll .AD I1:ll 
55211: GUDGEOII 

April 1C, 1940 

Contractor 

:E1oc. lloat Co. 
:E1oc. Boot Co. 
:E1oc. Boat Co. 
:Portsmouth 
:Por t cmouth 
:~o Island 
:E1oc. Brat Co. 
:Portemouth 
:Elec. Boct Co. 
:E1oc. Boat Co . 
:!1oc. lloct Co. 
:Port amouth 
:PortemC'Uth 
: llnro lo land 

Sheet 2. Se 

:Percontaeo of Completion: :Date of Como1ot1on: 
: HULL : !.!ACHIN:::RY : :Aa 

:Gain : :Gain : :Aa per :r epnrtod : 
:Data of :lloe.:contract:by :Apr.l:for :Apr.1:for : 

:1940 :l!onth:1g40 :llonth : l eo1 
: 'roTAL: Tar AL: Tell' AL: 'ro'l!IU. : lAid 

:contract: to :or :~11d1nc : 
:I.aunched:or ordor;Bld. :prdcr :Yard . . . . 

:97-8 : 2 .2 :94 -9 : 3-9 
:911 . 6 : J .1 :87-5 : 11.4 
:88.8 : 7.6 :80.9 : 7-4 
:61.(': 7-3 :51-7 :20.8 
:52.2 : 5 ·3 :28.8 : 8.3 
;ljlj.9 : 3-6 :50.6 : 3-4 
:1!4.6 : 5-5 :38-3 : 11 .11 
: 11 .2 : 1.8 : - : -
:J2.8 : 11.8 :15.9 : 5.0 
:28.9 : 2-9 :15-9 : 5 . 0 
:27.4 : 3-2 :15-9 : 5 . 0 
:19.5 : 1.3 : 2.3 : 0.9 
:12.5 : 1.3 . - . -
:31.1 : 3-9 :11.3 : 8.5 

. . . . . . . 
• 0 • • • • • 

: 1/16/39 :12/20/39: 8/ 2/38 : 29 : 1/ 2/41: 6/17/40 : 
: 3/ 1/39: 1/27/110: 8/ 2/38: 31 : 3/ 2/41: S/19/40 : 
: 4/27/39 : 3/27/110 : 8/2/38 : 33 : 5/ 2/41:10/11!/40 : 
: 7/ 5/39: 3/25/l!C: 9/ 1/38: 30: 3/ l/41:12/1/40: 
: 8/28/39: - : 9/ 1/38: 32 : 5/ 1/111: 2/ 1/41 
: 7/19/39 : :11/ 1/38: 30 : 5/ 1/111: 3/ 1/41 
:10/ 6/39: : 6/15/39: 23 : 5/15/41: 5/15/41 
: : : 7/ 1/)9: 27 :10/ 1/41:10/ 1/111 
:12/27/)9: : 6/15/)9: 25 : 7/15/111: 7/15/41 
: 2/111/40: : 6/15/39: 27 : 9/15/41: 9/15/41 
: II/) /110: : 6/15/39: 29 :11/15/41:11/15/41 
:12/15/39 : : 7/ 1/39: 25 : S/ 1/41: 8/ 1/41 
: 4/ 2/40: : 7/ 1/39: 29 :12/ 1/41:12/ 1/41 
:11/22/39: 7/ 1/39 : 27 :1r/ 1/111:10/ 1/41 



'II'S" ' '' '" April 10, 19'-10 Shoot 3. 

Typo, Number and Name: Contractor 

:Percentage ~f Completion: 
: HULL : t!ACHillERY 

:Gain : :Gain : 
:Apr.l:for :Apr .1:for : 
:1940 :llooth:lg40 :llonth : Xeel 
:~AL:TOTAL:TOI'AL:TOl'AL : Le1d 

Se 

:Date of Comp1otion: 
:An 

:Aa per :reported 
:Date nf :Uoa.:contract:by 
:contract: to :or :building 

:Launched: or l'rder: Bld . :order : vard 
:DSSTa~S : : : : : : : : : : : 

DD415:0'1lRIZ!l • • :Boaton •99·5 : 3.0 :99.0: 11.0 : 5/31/38:10/20/39: 1/12/37: 33 :10/12/39: 11/15/40 : 
Dn416:~~ :Booton :98. 0 : 3 .0 :97-0 : 3.0 : 5/31/38:10/20/39 : 1/12/)7: 35 :12/12/39: 6/ l/40 : 
Dn417:UDRRIS ••• :Norfolk :98.4 : O.S :93.1 : 1.11 : 6/ 7/33: 6/ 1/39 : 1/12/37: 33 :10/12/39: 4/30/40 : 
DD41S:Rrul • :Charlooton : Comr>loted 15 March 1940 : 
DD419 :W~Itr.RIGHT :Norfolk :95 .6 : 1.4 :96.2 : 1.5 : 6/ 7/38: 6/ 1/39: 2/12/)7: 34 :12/12/39: 5/31/40 : 
DD420:BUCK :Phi1ado1ph1a :91.4 : 3 ·7 :90.7 : 2. 3 : 4/ 6/)8: 5/22/39: 2/12/37: 33 :11/12/J') : 7/ 1/40 : 
DD421:BENSON :B.S. Co. (Qu1ncy):S4 .S : 2. 7 :79.3 : 6.5 : 5/16/38:11/15/)9: 9/30/37: 32 : 5/30/40 : 6/ -/4~ : 
DD422 :W.YO :B.S.Co. (Quincy):77-9 : 3 ·4 :73.5 : 11 .3 : 5/16/)S: 3/26/l!C: 9/30/)7 : 34 : 7/30/40:10/ - /4(1 : 
Dn423 :G~VES :Bath Iron ike. :6') . 5 : 5 . 0 :83.7 : 5· 3 : 5/16/)3:12/ 9/39: 9/30/37: 34 : 6/ 2/40: 6/11/4(1: 
DD424:1iiBI4CK :Bath Iron \'lks. :82.3 : 5 ·3 :81.0 : 11.9 : S/ 3/JS: - : 9/JC>/37: 36 :10/3/40: 8/15/40 : 
Dn425 :1WHSON :Booton :73 .0 : 6 .5 :53.0 : 3.0 :12/1')/)J:1"/2f'/)'j :12/30/37: 3ll :1('/30/40: 9/ 1/4C> : 
DD426 ::WISDU.' :Booton :71.5 : 6 .0 :57. 0 : 3 . 0 : 12/1'J/3G:l('/20/39:12/30/)7: 36 :12/3r/4r:ll/ 1/'40 : 
DD427:HILARY P. JOHES:Char1estoo :J7.8 :12.2 :511 . 0 :13. 7 :ll/16/38:12/14t39 :12/3r:"/37: 311 :1C'/)C'/4(':1('/3C'/4C' : 
DD428:CR1S. F. HUGHES:Pugot Sound :79 .8 : 6.6 :62. 0 : S. O 1/ 3/39: :12/3f'/37: 34 :10/3f'/40:1C'/3C'/40 : 

• Commiseionod January 5, 1940 
•• Conmiaoionod March 2, 1940 

••• Co:cisaionod Uarch 4, 1940 



I I I lilt 

Type , llumbor and llruno 

Di)ll29: 
Di)ll3 0 : ::::m:RL'Il 
DD431 :Pumrarr 
DD432 : KEAlUlY 
DD4 3 3 : Gll'lll 
DD434:lo!!:ilEDl'l'H 
Di)ll35 :Gi!AYSON 
Di)ll36: lllliSS3ll 
DD437:'iOOLSEY 
DD4}~ :tuDI.OI'- -
DD439:EDISON 
DD440:ERICSSON 
DD441:111WS 
DD442:NIC1101.SOII 
Di)ll43 : S1;JISO!f 
DD444 : IliGRIJWI 

April 10, 1940 Shoot 4. 

:Porcont~ of Completion: 
h1JLL : iU.CHr.lERY 

Cnntre.etor 

Sa 

:nato of Cncplction: 
:Aa 

:As pcrr :reported : 
:Det o nf :Uns .:eontrnct:by 
:eontrnet : tn :nr :buildi ng : 

:Bath Iron Wnrke~69 - ~ ~ 4 .1 ~63.2 ~ 5-5 ~ 3/ 6/39~ - : 8/15/33: 2& ~12/15~~11/ 1/4~ : 
:Bath Iron Wnrke :~ -3 : 4 .2 :60.8 : 5.1 : 4/12/39: - : o/15/33 : 30 : 2/15/41:12/30/40 : 
:Fod. SB&DD co. :83.0 : 6.1 :Bl.O : a.o : 3/ 1/39: 3/ 9/40: S/17/33 : 30 : 2/17/41: 7/12/4~ : 
:Fod.SE&DD Co. :79·3 : 4.9 :75·3 : 5.9 : 3/ 1/39 : 3/ 9/40: 3/17/33 : 32 : 4/17/41: 9/12/40 : 
:Booton :4~ . 0 : 2.5 :29.0 : 2.0 : 6/ 1/39 : - :10/ 1/38 : 29 : 3/ 1/41: 3/ 1/41 : 
:Boston :47.0 : 4.5 :28.5 : 2.0 : 6/ 1/39: :lr / 1/33: 31 : 5/ 1/41: 5/ 1/41 : 
:Cher1ostcn :36.6 : 4. 7 :21.9 : 3· 7 : 7/17/39 : :10/ 1/38: 30 : 4/ 1/41: 4/1/41 : 
:i'uaot So-md :52-7 : 3.6 :20.9 : 0.9 : 7/12/39: :10/ 1/)3: 29 : 3/ 1/41: 3/ 1/41 : 
:Both Iron ~nrkc:26.7 : 5 .6 :38-3 : 7.4 :10/ 9/)9: : 6/15/)9: 24 : 6/15/41: 6/15/41 : 
:Beth Iron Worke:25 -9 : 5·5 :31. 6 : 6.4 :12/13/39: : 6/15/39: 26 : 8/15/41: S/15/41 : 
:Fod. s-D&DD Co. :15.1 : 2.4 :33·3 : 6.0 : 3/18/40 : : 6/15/39 : 24 : 6/15/41: 6/15/41 : 
:Fod. SB&DD Co. :15.1 : 2.4 :26.2 : 4.0 : 3/18/40: : 6/15/39: 26 : 8/15/41: S/15/41 : 
:Boaton :22.0 : 4.0 :13.5 : 2.5 :11/ 1/39: : 7/ 1/)9: 24 : 7/ 1/41: 7/ 1/41 : 
:Boaton :21.5 : 4.0 :13.5 : 2.5 :11/ 1/)9: : 7/ 1/39: 26 : 9/ 1/41: 9/ 1/41 : 
:Charleston :2C.3 : 8.2 :1{1.4 : 5.8 :11/15/39: 7/ 1/39: 26 : 9/ 1/41: 9/ 1/41 
:Ch4rl eston :16.6 : 6.1 : 8.3 : 4.8 :11/15/39: 7/ 1/39: 28 :11/ 1/41:11/ 1/41 



8'5116 .. i:&:D April 10, 1940 Sheet 5 · s. 

:Percentage of Comoletion: :Dat<~ of Com>l otion 
: HULL : IUCH INERY :AI 

:Gain : :Gain :.la por :reportod 
Typo , !lumber and Namo Contractor :AprJ. :for :Apr.l:for :Dat e of :llos.:contract: by 

:1940 :l!onth:l940 :Month Keel :contract : to :or :build ing 
--===::::-:==~------'',..:.T:::Gr"'A:::L !.: TOl'AL ::TOTAL :. TOTAL ·. laid :

1 
Launched ', or order :: B1d .. '. order :: Yllrd 

:DESTROYER TENDERS : 
AD14 :DIXIE 
AD15 :PRAIRIE 

: l!lN!S1/El!:PZRS 
AU55 :RAviN 
AU56 :OSPREY 

: !U:PAIR SH1P 

:!I.Y .S.B.Corp. 
:N. Y.S.B.Corp. 

:llorfolk 
:!lor folk 

:97 · 7 : 1.9 :97·2 : 4.4 : 3/17/38 : 5/27/39 :12/27/}7: 34 :10/27/40: 5/ 1/40 
:71.8 : 5 .2 :70. 9 : 3·5 :12/ 7/38:12/ 9/39:10/14/38 : 24 :10/14/40:10/14/40 
• • • • • • • • • 0 . . . . . . . . . . 
:42 .0 : 5 ·5 :41 .0 : 5.4 : 6/28/39: : 9/ 1/JS : 24 : 9/ 1/40:12/13/40 
:41.8 : 5 ·5 :41.0 : 5 .4 : 6/28/39: : 9/ 1/38: 26 :11/ 1/40: 1/15/41 

A..'l5 :VULCAN :!! .Y .s.B. Corp • ~13.9 ~ 4. o ~ 4.1 ~ 0. 9 ~12/26/39~ ~ 8/ 1/39~ 32 ~ 4/ 1/42~ 4/ 1/42 

.t.Sll !l!!:....TI!!!m~ : Uare Island ~26. 1 ~ } .4 ~39 . 0 ~ 3·4 ~ 7/19/39 ~ ~ 9/ 1/38 ~ 36 ~ 9/ 1/4 1~ 9/ l/4l(a) ~ 
: FL!:Z'I' TUGS 

AT65 : S.&ltniOLE 
.u'66 : Clti:ROXZE 

:SEAPLANE TEliDERS 
AV4 :CURTISS 
AV5 : AI..m)WAR I.E 

: SEAPLo\N.E TENDE..~S 
A VP1C: BARIIEGA T 
AVPll :BISOA'll!E 
AVP12:CASCO 
AVP13: 14.\CXINAO 

: WINILAY!:R 
CW5 : 'l'ZRROR 

• • 0 • • • 0 • • 0 • . . . . . . . . . . . 
:B.s. co. (S.I.): Delivered 1 Karch 1940, Commiaaionod 8 March 1940 
:B.s. co. (s.I . ):96.6: 2 .9 :95. 7 : 4 . 2 :12/23/38 :11/ 10/39 : 8/15/JS: 22 : 6/15/40: 4/25/40 

• 0 • 0 . . . . 
:ll. Y.S.JI. Corp . :59.8 : 3 .5 :6C'.5 : 3.4 : 4/25/)8: 
:N.Y.S. B.Corp. :4}.1 : 2 .4 :4} .} : } .6 : 6/12/39: 

:Puge t Sound 
:Pug a t S OUIXI. 
:Puge t Sound 
:Pugat Sound 

:Philado1phia 

:12. 2 : 3 ·1 
:12.2 : 3 ·1 
: 4 . 6 : 0 .5 
: 4. 6 : 0 .5 

: - : -

. . . . 
:JJ.5 : 9. 8 
•33·5 : 9 · 8 

7.2 : 3 . 6 
7.2 }.6 

: -

. . . . 
: 1C'/27 /39: 
:10/ 27/39: 

\2/27/3 7 ~ 38 : 2/27/41 ~ 2/15/41 
:10/14/38: }2 : 6/14/41: 6/14/41 

9/ 1/38 ~ 27 ~12/ 1/40: 2/ 1/41 
9/ l/38: 30 : 3/ 1/41: 4/ l/41 
7/ 1/)9: 24 : 7/ 1/41: 7/ 1/41 
7/ 1/39 : 27 :10/ 1/41:10/ 1/41 

~ 9/ 1/39 ~ 36 ; 9/ 1/42: 9/ 1/42(a) ~ 

(a) Roporte f r om varioua aourcoe indicat e a dolay ~be involved . Amount of do1ay not det ermined. 



JUST J£& April 10, 1940 Sheet 6. Sa 

:Percentage nf Comple tion: :DBt e ~f Compl etion 
:As : HULL : ~.:ACH IlliR Y 

:Gain : :Gain :As por :rapnrtod 
TYPO, llumbor and Nama Cont ractor :Apr . l :for :Apr.l:for :Dat e of : :contre.c t:by 

:1940 :Month: 1940 :Month Keel :c~trac t : Cal. : nr :building 
:TOl'AL:TOUL:TOFAL:TOl'AL Laid : Lau_~chod : or nrdor:Dnys:ordor :yard 

: SUBM.U!INE C~SERS 
PC449 : :I.udors Mar.c.co. :97. 0 : 2. 0 :70. 0 : 5 . 0 
PC450: :Am.Car & F.Co. :99.0 : 2 . 0 :90.0 :10.0 
PC45l: :DeFoe B&U Worko :80. 0 : 5 . 0 :45. 0 :20 .0 
FC452 : :DeFoo ll&lf. Worke :35 . 0 : 9 · 0 : 6. 0 : 3.0 
PTCl : : :(b ) : :(b) 
t o 12: :E.B .Co . ~lco Works: 4 . 0 : 2 . 0 : 6.3 6.3 

:MOTOR TORPEDO BOATS : 
PTl 
PT2 
PT3 
PT4 

..PT5 
PT6 
PT7 
PTS 
FTlO : 
t o 20: 

:~iomi S.B.Corp. :98 .0 : 1.0 :68.5 1.0 
: Mia~1 S.B.Cnrp. :98.0 : 1.0 :67. 6 : 1. 0 
:Fishor Boat Worke :99.0: 2.0 :96.7 : 3.0 
:Fisher Boat Works:99.0 2.0 :89 .7 :10.0 
:Higgins Ind. Inc . :96.0 1.0 :67 . 0 : 2.0 
:Higgins Ind.Inc . : - : - : -
:Philadelphia :43.4 : 1.8 : 2. 4 
:Philadelphia :47 .2 :14.6 :65. 4 1· 1 

:E.B. Co .El co Works: -

(e.) These vessel s dolayod duo to l ata engine del i ver ies. 

. . . . . . . . . . . . 
: 7/10/39: : 7/ 1/39:300 : 4/26/40: 4/26/40(a): 
: 8/ 9/)9: 3/14/'40: 6/ 10/39 :270 : 3/ 8/40: 4/22/40 : 
: 9/25/39: - : 6/15/ 39 :360 : 6/10/40 : 6/10/ 40(a): 
: 3/14/40 : - :10/ 19/39 :360 : 10/13/40 :10/13/40 : 

: :210-:(c) : : 
:12/13/39:300 : 7/10/40: 7/10/40(c) : 

: : : : : 
: 7/12/39 : 8/16/39: 6/ 8/39 :165 :11/20/39 : 6/15/40 
: 8/19/39: 9/30/39 : ~/ 8/39 :165 :11/20/39 : 6/15/40 
: 8/ 1/39 : - : 6/ S/39 :195 :12/20/39 : 5/15/40 
: 8/ 5/39 : : 6/ 8/39 :215 : 1/ 9/40: 5/15/40 : 
: 8/ 1/39 : : 6/10/39:175 :12/ 2/39 : 7/ 1/40 : 
: : : 6/l0/39 : - : S/26/40: 8/26/40(d): 
: 8/29/39 : : - : - : - :10/ 1/40 : 
:12/29/39: . . 7/ 1/40 

: : : (c) : 
:12/13/39 :300-:10/ 8/40: 

:390 : 

(b) Fercantage completion for February erroneously reported. 
(c) First vooeel only, balance scheduled for dolivory at uniform interval e thoronftor. 
(d) Delivery date dolayod due to construction of replacement boat. 
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071"10 JC o• T1llG ODJJtl' OI".NAVA.L OP1UL\.T10N8 

Op- 38-SMR WASRINGTON 

From: Director , <;hip Movecenta Divis i on 
To Capt ain call aghan 

20 .Am:J:l 1940 -
Slffi,T'l'CT: Steamship SERGFNSFJORD - Report ot mysterious 

vessel encountered • . 

1 . In r eply to Opnav•s inquiry as cont ained i n 
d i spatch 1?2036 (copy a t tached) Com . 3 advises as fallows : 

. . . . . . . . . . . 
2 . "Interviewed 1115 April 18 , 1940 , Commanding 

Officer of t he SS BERGENSFJORD. Reported article on 
page 8 of the New York Times of April 16 , 1940 , r egarding 
"mysterious gray vessel" maneuvering was largely erroneous . 
Stated he thought the vessel was Br itish or Fr ench , that 
be passed while on his cour se for New York at approximately 
1700 Sunday , Apr il 14 , 1910 , about ?5 miles off Nantucket 
lightship. " 

3 . "Described the ship as follows : appr oximately 
? ,000 tons , painted gray, 4 masts , ver y high vent i lators, 
2 guns mounted aft and what appeared t o be sheds or pens 
for cattle on the aft deck . Esti mateo her speed from 14 
t o 15 knots , and that the course she was steering was for 
New York or Philadel phia." 

. . . . . . . . . . . 
2 , FUrther inquiry made by O. N. I . of both New York 

and Philadelphia does not, up to the present, i ndicate the 
arrival a~ either of those port s of a vessel simil ar or 
answerin~the general descripti on of the "myster ious 
vessel"; it would appear to be just another case of "ships 
that pass in the night . " 

~ 
R. M. llreinard 

O!R"'CTOR', SfllP tiOVIDW.NI'"i DIVISION 



COli 'I'IJH.d f ll!O!UTY 

17 J:. 'CIL 1940 COI..c.n<Q~ 
CO.l:ll':$'<011 41 RW'I'DII 
CO! :D'l' , COAST GUARD 

RIISTRICTED 

liD YO.!X TD!ES SIX'!'£!: • ...?!tiL p;.m; ltCf\'1' ~.~ C0:.1WIDD:c 

Ct7I!;!R Lilfl:. ~ ~-~:!'Ju :l) BE :U."rll:EIVI-110 lN ~J'O~ '!'C 

ES'I'Ali:.IS!I IDENTI'I'Y .U.'l) C!JAJIACTERISTICJ t.'YST!!RIOUS VISSl!I. 

ENCOITN':'Eit!tD IIWl IWlTUCKl."l' 'I'F.Il!T!E!l'l'l! X l'OR:'IARD ~r'.UI.S 

BY nU:!.UL 

COPY TO: 
OPS-10 , l G-A, ll , 13, 16 , JO 
liA.VU:ll: 
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• ARMED SHIP TRAILS 
• NORWEGIAN LINER z A dirty, mud·rraJ D178tery ablp, armed aft with two 
.. amall ru .. and prowllq the Atlantic juat off Nantucket, 
~ rave Capt. Matthew An&jon and 800 puMnren aboard the 

No,....-lan Amerlea liner flerse~>af)ord oome anxloua 
t3 mom•nta .. tbty •nte.-.cl American wat•n. tha olclpper f di.sclooed yooterday. 
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" \' lTH E W H ITE H O USE 

\. ' \ WASHINGTON 

!!!!!!!!!!!!!~ 
Anril 1.7, 1940 
~ 

MEll!ORANOOll FOR TID. PRF.SIDENT t 

The following despatch received from the Naval Attache, 

London: 

"The British Admiralty is receiVing numerous reports 
indicating an I tali11n move against Yugo Slavia.n coast . 

The f eeling is that Rouma.nia might aid Yugo Slavia. 
The U. S. !laval Attache bas not been informed con­
cerning contemplated English action in such an event 
but thinks Briti sh hope that their r ecent successful 
actions in Norway will discouraee any Ite.li~~n move 
at t his time, es:;>ocially as t here is certain lack of 
sup;x>rt for Dalmatian campaign in so::ne Italion quarters . 

Tho a t tache feel.s that if Italy joins on her si de, 
Germany would immediately invade Hollana and Belgium 
which would br ing to the fore tbe question of t ho 
general Asiatic s i t uat ion, Japan, and the Dutch East 
Indies . 11 
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_c_o_P_Y_ 

18th April, 1940 

J.ly dmiral Anderson: 

The following has been received from the Admiralty:-

H.M.S. "SUFFOLK" bombarded Stavanger airdrome, 217 r ounds, 
April 17th, During retirement she was subjected to 33 dive bomb­
ing attacks and 82 bombs were dropped on her, Only one hit and 
several near misaes . The damage caused reduced her speed, 
Casualties were 27 killed and 34 wounded. The Fleet Air Arm sUP­
porting brought down one Heinkel, one Dornier, and damaged three 
Hetnkels . B. M.S. "SUFFOLK" has now arrived in the United Kingdom. 

The Royal Air Foroe attacked a i rdromes at Stavanger, 
Trondjem and Oslo night of April 17th. No details yet. 

H.M , S, 0 SPEARFI SH 0 now confirms "ADMIRAL SCHEER" was tor­
pedoed at least once April llth, 

Enemy aircraft made 30 raids off the East coast night of 
April 17th, mainly mine-laying. 

With kindest regards , I am, 

Yours very sincerely, 

L. Cur:r.on- Howe, 
Captain, R. N. 
Naval Attache . 

Rear Admiral w, s. Anderson, U. S. N. , 
Direotor of Naval Intelligence , 

Navy Department , 
Washington, D. c. 

1w~ (/~ 



DEPARTMENT OF" TH E NAVY 

OH ICC: 0 1" THt SC.CRETAA'( 

W48HINOTON 

.April 18, 1~. 
~ 

liJiiOllAJIDUII: 

lubJectt lpeedinc up o! tlw Sbipbuildinc Procram ae ahown by t he 
Procr .. • lleport o! Ji>ril 1, 1~. 

1. :Sattlalhiut :Satthohipa 117 to 118, while no con!irme.tion 
in writiJW baa been receiTed !rom the Oontraotore, it baa been atahd 
nrbaH:r that thue Teaoela ~ beillc 'built to a 48-month schedule in­
atead ot 62, aa4 thu.a will be CC~~tplated !our montha ahead of echedula. 
Since t heae two yarde control the deeip worlc, the balance of the pro­
cram, D'• 159 and 60, ahould liltewiee be completed eome tour monthe in 
adT&nea ot authorised OCIIIplet1on datu. 

2. !f!!l!MJ'ln!!t 'l'ha completion daho tor the eubmari.nn 'IUlder 
construction, both at the :Electric :Boat Co~~~p&D;Y and at the llaT;r Yard, 
Porhmouth, haTe been apeeded up !r011 two to a 1118%1- o! lix and on&-ba.l1 
montha onr the requirement. o! the build1nc period. 

3. !!eatronnt !he completion dateo !or deotro;rere under 
conetruction at priT&te contractor• an4 at JlaT;r Yarde baTe been apeeded 
up from one an4 on&-hal! to a lllUd.IIIIIID ot aeftn montha oTer the raquir._ 
menta ot tiw builclinc perioda. 

•· tnpliariall !he d"trorer tender Dim, Jln Yorlc Ship. 
buildinc Co~, will be daliTared aix montha in 104'f'8DOa of the oon­
trnct completion date. 'l'he -plane tender Otl2fi81, Jln York Ship. 
builcliJIC Company, will be deliftred ba.l1 a 110nth or mora in adT&nce 
o! t he 8114 of the contract period. 



l. --
PHILIP PUBLICKER 

P H I LAOI!LPHIA 

April 22 , 1940 

The President or the United States 
1/ashin,;ton , .ll . C. 

!.ly dear !. r . President: 

May 1 expr ess my sincer e gratitude to you tor \ 

the privilege or the i nt erview gr Wlted me on 

Thursday , April 18th at: two o ' oloclc . Followiug 

your instructions , the Captain introduced ~e to 

Admiral S.* . llobinso:'l . I wns a!IO\m every courtesy . 

Samples or the new metal have boeu pl aced at the 

dispou il of the l!:ngineer lnl! Depo.rta.ent of the Nn vy 

for tesUup purposes . Thoro is ever:; reason to 

hope that the metal will justify All expectations, 

anc ttalt it will then be possible to olece t l".e 

proceeds acoruin6 trou the exp.oitetion or this 

highly usetul invention , u t tue disposal or ~nkiud . 

Knowing or your intereat in the project as a 

whole , I will take the 11 borty or keeping you in­

rorzed rro~ time to tioe ot tho progr ess being ~de . 

ueoply appreciative or t;lC honor of havi~ 

been with you , even tor a rew mo~cnts , I am 

He speottull 

PP:S J6;, 



Tkll WtoliTC loiOUaE 

WUWIHCJTO" 

1 taaglne tha~ Henrr Kor&t n thau 

~~ etn\ rou t~e aa=e =eao he etnt • • 

about ¥r . Publl ker , ~ely, that ht la 

oonrtotttd ln em e.xecu~1ve cap&el\J 

wlth oompanlet Wh i ch hav~ b een 4eteoted 

ln aer1ou1 vlolatlons or the lnt t rnal 

revenue lnwe r egulating dla U ll ed tp1r1 u . 

1 aca ptue lng th1s lntoraa U on on 

to Wr, Picke t t who brought hlm to me . 

£, R., 



) 
TH£ S£CA£T ARY OF' TH £ TREASURY 

WASWINOTOH 

April 20, 1940 

Lly dear t:r. President: 

After I hnd learned that you had re­
ceived Mr. Philip Publicker and Captain Harry 
Collins, the name rMg a bell in my memory and 
I had b1m looked u.P• I f ound that he had, on 
two different occasions, been in serious diffi­
culty with our Alcohol Tax Unit . 

I oomcunicated t hi a immediately to 
your Eleanor and confirmed it in wri ti~ and 
sent details in regard to Ur. Publicker e aaso­
ciation with (l) thl American Distilling Company 
and (2) the Mifflin Chemical Corporation. Eleanor 
said abe would paaa t his info~tion on to the 
frienda. I also have given th1a information to 
Captain Collins who, in turn, baa passed it along 
to Admiral Robinson. I am inclosing copies here­
wi th for your information. 

I don't think that Ur. Ph111p Publioker 
11 too pro bono publico. 

Yours sincerely, 

The President, 

Warm Springe , Georgia. 



(COPY) 

April 19, 1940 

My dear Eleanor: 

I am t aki ng the liberty to cal l to your atten­
tion certain facts disclosed by t he r ecorda or the 
Bureau or Internal Revenue regarding Mr. Philip 
Publi cker, or Philadelphia, who has been introduced 
t o you as bai ng int erested in the development or a 
new alloy tor manufacturi ng uses. As you will see 
trom the attached memorandum, l'ir . Publicker is con­
nected in an executive capaci t y with companies whi ch 
have been detected in serious viola tions or t he i n­
ternal revenue laws relating to distilled spi rit s. 
You may wish to pass this information on to hie 
sponsors. 

Atfectiona tely, 

(Si gned) HENRY 

Mrs. Fra.nklin D. Roosevelt, 
The White House. 



(COPY) 

Apr11 1 9 , 1940 

RE: Philip Pub11cker 

American Distilling Company 

The American Distilling Company operates a number 
or pl ante under the supervision or the Bureau ot In­
ternal Revenue, among them being a registered di at illezy 
at Pekin, Illinoie. 

Investigation disclosed that in 1935 and 1936 
t he company purchased organic acids t hrough irregular 
channels, secretly stored t hem on the distillery prem­
ises at ita Pekin plant, and surreptitiously intro­
duced them into spirits at the time or production, in 
violation ot the internal revenue laws. Upon discovery 
ot the violation, the rectification tax of 30 cents a 
proof gallon was assessed in the amount ot $83?,8?0. 35 
on 2,792 1901 . 18 proof gallons ot spirits treated in 
this manner durin~; the period July ? , 1935 to January 25, 
1936. 

Since a large quantity or t he spirits treated 
duri ng t he period covered by the as sessment had been 
disposed ot by the company pri or to the discovery ot 
t he violation, there wae doubt that the samples taken 
were representative ot t he quanti ty or spirits pro­
duced during t he period covered by the assessment. 
An offer from the comoany in comnromise ot the above 
tax liability, in the· amount ot ~300, 000, was accord­
ingly accepted on llarch a , 1938. 

Philip Publicker was vies president ot the cor­
poration at the time this violation occurred. 

~ittlin Chemical Corporation. 

The l.t1ttl1n Chemical Corporation ot Philadelphia, 
Pennsylvania , formerly held a permit from the Bureau 
ot Internal Revenue authorizing the tax-tree withdr awal ot 
33 , 150 gallons ot specially denatured alcohol monthly 
tor the manufacture ot various pharmaceutical preparatione, 
principally rubbing alcohol compound. 

InvestigA tion in 1937 disclosed that this company kn~ 
ingly, unlawfully and wilfully divert ed large quantities ot 



- 2-

rub bing alcohol oomoound to other than lawful tax-tree 
purpose s . The application tor a permit tor the year 
19:17 • • accordingly disapproved. This disapproval 
was susta ined by t he court e. Subsequently, taxes in the 
a mount or $254 , 746. 80 were aeeeseed a a the result o r t he 
unlawful diversion of 127 , :173. 40 proof ~allone of r ubbing 
alcohol compound. 

The company then ti l e d a petit i on t or reorganizat i on 
under Section 77-B ot the Na t i onal Bankruptcy Act . The 
ref eree, after hearing, disallowed t he tax claim, and ex­
cepti ons to hie d1 eallowanoe are now before the district 
court. 

Pb111p Publi cker was presi de nt ot the corporation 
a t the time these v1ol a tione occurred. 



THE ASSISTANT SECRETARY Of' THE NAVY 
WASHINGTON 

, 

22 AprU 1940 

W•\O!WIDUM FOR Tl!E PRESIPEtiT. 

With further reference to 7our inquiry concerning the progress being Dade in the experimental ooull crett building progr8111, C1117 I submit the following report which ia in a little more detail t hen time permitted me to give you on the oeenoion ot our last conference•-

(a) fhe Aceri ean deai&n sub-chaser deliveries are only sliehtl7 delqed because or dela7 in dolivacy ot the propulsion plants. (Fro:ll tho be~inning it 'O'ClS feared that power plants would be the •bottle neck• ot this program). 

(b) The Alr.eriean design =otor torpedo delivariea are contingent entirely on engiDe delinriea. All ot these boats , bowenr, should be operating b7 tba lllicidle or the 5\ll!Cler. Engines 11%'8 being obtained for the motor torpedo bonts trOt:l four sourceo, Packard , ViMlort, Allison, Hall-scott. 

(e) One 110-toot sub-chaser baa bed its trials and appears to be a reasonnbly good boat, rugged am well coWJtructed, although it di.d not quite malce its speed. Enaine adjustments rr.ay rectii'y this dei'iciency. Another llO-tooter 1'dll be de­livered soma time in Uoy. 

(d) Construction ot British desi8n boats at the Electric Boat Cot!pBJQ' are pr~ greaa!n& verr aatisfactor1.17, with no del.ay in deliveries anticipated. This is the twenty-three-boat contract tor which this fi.rtl has constructed special plant racili ties . 

(e) So""' develop:lent defects r:JD;T cause eeoc delay in the stlw:l propelled 170-rt. steel sub-chasers, and a lesser dela7 due to en.,<Tina deliveries in the Dieoel pr~ polled ships. Otherwise , the 170-rt. steel aub-ehneers are pro(lress!n& satis­factorily. 

(C) The PT-6 which na relellsad to the l'iwts because a replseeCI8nt bollt could be constructed which would embod;y important impravetwmts, 11aa given a trial &m the bMt did not rns.ko its required forty knots . Due to ea.lJn wenthor , no opinion could be formed ns to hor roueh weather performance . In generAl, the des18n or PT-6 &ppears to be subject to conaiderable illprovellllnt. In this conDection it should be noted that t bio design na a priz...winner in tba Design Co.l!petition. 
By taldng a later dalivery and reloasin& this first bollt to the Finns, we wUl without doubt receive a wch batter boat . 

(g) On completion, tba sub-chasers wUl be operated ae ships in co:m:Uasion. 
The DOtor torpedo boots wUl be operated by equsdroM am od"' "'•tered aa &1%'­craft aqusdrons are n01>. 

(h) Personnel requirements are thorolJ&hl;y urdarstood in the Bureau of llavig&tion and proper peraonnel plnna are being made. 

(i) Onerational trai¢.ng plnna &r!l DOW in the proceaa Of preparation am will be conb.-alitad in the Office or !laval OperatioM under tho i~to auperrlcion of an ofticor to bo designated shortly. 
Vacy respectfully 

R ~~(tY< · 



NAVY .OI'lPaRT)UllN'lf • 
WASTII.NOTOS 

[?• f \j • '1 ___ , .. 
""- ___,.-......, 01' ,_ KA''" 
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r'' s-:i( ''~ ·:;) 
APR 2 3 i94C 

'f-,e follc,.lnl la!~,..,.Li.on a t'u:-!tl ~ •1t~ A~t W n.,, O!fi.cere w ao ~ • furloQC-M or 1Ute0 ra • ._ltlc • ~~t'lt at.t1o1 

1 . bt.atuto17 l.a• •ut'1orbo. t~t S.crGt f"'/ or t.h• lta.,--f to pl"c• on tul"oo l"Uift aza:t otlicer on t.."'• •C'!Uve Urt d( tJ' Jr"f7, 0: tie.lt' Oft :'ur b rt<'e-•• Oll't .. ~u or Llwlr etne ""\.1 'Pt7 an a t t~otl.tl.ed toe. ucr •.rt. or DOr;:tt.l allCMJ&tiUto 

~. Uftlur. pb~ltd io " "'ll'a.itl•t' o~tr• 1t..t.u .,.. enUt~..S to f>ill actin tvtJ' 1:.7 an allo- c••· 

~. !'I.e r~ t.1.ou cx1atin,- ft»r• the tir.ititlb rthvy provl·e th~t orueon u: «a~loytd and 11' •re a:x•act.C to be l\lrt.1n· ., O"Jed a J ~tl"N t,.t tulL .,.,., or t elr no trlUIO\It. ..u., .. &AUI. Th:)H .bQ t IUt~ l.o)-...- t. h a-C·ntt.l.D '" en•itlttt Ut l\ll! p;r •t•~t ... U.on.ncel .:lllrir.- t,; t !ir•t 11U • nt..ll gf wt•rlOJ'Iellt1 •pp:vU...t.tlJ' Wt.1-e~ ~trcont. r:u thou active dut.,r peq durLnc t.l\t nut. tlx 1110nt.ht~ , anc! t"'tNa.tt.er at bb.Lf-J~&~¥ r,.ttl , wl•h 'olot. ..Uo ncee. 
J. , Sl.nca 1r;16 t.ht..n 1-.t.ve bMn ;....o .LrtA.;aee• or 11~ :)~ ~c.:r• QA t~..e C .t.ecl !>t.at.u t;u7 ~ tu•• been un.-;tlo1-'· ~~~~~• a.n1 

(a) -.eu-~ ~;: . t . t'Ond .t\a .. IWintr or perforo u o! dt.\F iD eoo­cec:Uon Yh [•L~lc-~ .rr u·• 1n l 17 su not .. u 1rct.ot7 to the f•~" .. r: or ' • laTJ. fto •~• lteed on 1n~~rt"1~• fur'ou~h on Ju"e 1, 1917 , and ~~nti~urd t.hreon until Jti'JU"'17 2_, lt1.9, •hfll'l he wt 111 1r •tt"rrM t.o I~ rettrod ~ • . 
(M ~r I.C!ain:.l ~- • ~. alb..-,. •r 1ne-~ \ • d..l.~l•t:a:W or .... ~.erot.JI.1"7' Jf ue I "Y 1n .L-tn, L'td .-•• <:Jlacod 1o • "• •·tt.in• oroer' , l.llt~o~a " " Noveaber 8 of t.h11~ 1•u tll'ld continued 1o !hilt. Et.l'llu until Jul.t 311 1'1~. •"•n "'t "*" .,.Ln e•1ltnfll' to fl('t.ive ut,r. 

5. _,..,., · rovi loa of 11• wtl.l,;A N"iCt• o-r oae-'\a.l.t of •et.tve ut7 JJe ln t..,l can 01· ortictrfl on rurlou ·b h not. i.nduded l.n the Jol'tt Serv10111 Pr-y ,,.~ or l9??, lt. col.lLfl ••U t. ofu'.ar~ t.4 li)l'Ovl.c!e fOr ~taelot o•~,.,. ~re .. •• • ot ~ It deeted -!eairable ontb Jr ri.~:,t lltcbd.l.nr toM Ot~tr nrr t4 fl ~teo3 too t.t ft l~~ P'V At-t . 

6 . urttcer .. w'1o have tflrrfd l•t~ ~ ._.," La ru.ra !1"1 now reth·e upon ~ Lr cma r.q!le•t. at. U.. 4ber-eu n .,r t.be l',...81.U.tct. rlth nt.1rec. .,. ec;-\Nil ~ $ r~r ••t'"l 7•t.r ~r ..-vv1ce but. n.)" to uceed 7SJ. . orne•r• ,.1» ,.. Mnfol"! J,O 7•t.r• ()r .,r• htilll;.o rtt.lrt<l 1t t.h.,. .o rt~q-..et't . All tl.q orfl('flre ha•e h'd )0 7~ftra 1 &~rYlee. It 1• real ~•bl• ~ expect that •"¥ }la• ofJ .c.r ·~ il plaetti •o" t'\arloo.1',. 1t.h ha.l.t pq .ut ~r.r•r \0 H~ \ft ord. ,. • -·~ ~ lWlr\U"'• iJfll¥· 

Tbt PH•ldent., 
Tbe lhlte Houae. 
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NAVY DBPARTXBNT 

Ol'nCE OF THE CIIIJ!F OF NAVAl. OPEIIATIOM 

TASII I NCTON 

/J 
" 

24 April 1940 

lo!EMORANDU!l FOR THE PRESIDENT 

lly first iJDpul.ae was just to Mnd you tbat part or Jylml ral. 
Hart's lett er referring to his talk: with ~oLuezon; on second t hought 

-r-am sending it all and believe it worth while your reading. 

As regards a base in the Phil i ppines, we have a study under 
way on that; no t ths t there is anything urgent, but it is somethi ng 
we have t o think about and I wanted t o ge t i t sta rted . 

Admiral Brinser, President ot the Board ot Inspection and Survey, 
1s just in after the Board • s t r ip ot inspection on the r/ASP and is 
a ll smiles as a result. Be is pretty honest and seldom gives as 
clean a bill or health as he has in t his i nstance. 

'1"1' M 

r • ,. · ',. t. f.1"s 'fol\ L\ ·""-:"'1 

f. \llt\SS\Ft£0 
l.l\10 DIR. ~zoo . B (~fa?t~s> 

nau - ~- q - I. (. 

S1p&ture- ('aU J ~C£t 



CLIPPt.R AIR l.U.IL 

My dear Stark: 

This will go to 
tor some time as I am 
Arter this I hope not 
have probably alr eady 

c 0 p y 
U. S.S. AUGUSTA 
Oloneapo, P. I. 
12 April, 1940 

you by Cli pper and will be my lB~ by that route 
shoving orr 1 for points north, in ISABEL tomor row. 
to be delug1ng you with so many words . I think I 
erred considerably in that respect. 

Since my last letter to you I had occasion tor good-bye talks with 
all the high officials in !~nile and the talks were intoresting and 
satisfactory to me. One of them was of course w1 th General Orant, w1 th 
whom I am in best possible relations and whom I regret is l eavine this 
spring. I have never known his successor General Grunert , but have 
succeeded in setting into fairly good golf and social acquaintance with 
him. 

My talk with MacArthur was :nost interesting. I think he laid his 
mind entirely open to me as regards the status of his office und~r the 
Commonwealth. I should not write down much of what he told me. As you 
no doubt have gathered , his status has changed decidedly for the worse 
during this wint&r. The change no doubt was precipi t ated by the Common­
wealth ' s financial pinch , -which was incident to the pressure that has 
been put on them as regards direction of expenditure of excise tax money • 
• nether or not MacArthur ' s status would have changed anyhow probably can­
not be gUessed. The sua and subst ance of the present situation of the 
llili l ary Adviser I will give in his om words :- "I have lost a bat tle , 
but have not yet lost a campaign." 

My interview with President Que&on was rather extraordinary . I 
sent him word that I ~as leaving town in three days, would like to make 
an informal good-bye cal l but that I knew him to be extraordinarily busy. 
He said to come at a certain hour on a Sunday forenoon, - and I know that 
he changed hi s schedule considerably in order to receive me . I have made 
a brief of the interview, a copy of which I enclose herewi th. It is so 
composed that it can be passed around 1 but I think it should be restricted 
to very limited Naval circulation! ana of course shown to our President 
1f he should be interested . The part about the enlisted men's club is 
ainor, but in itself is interesting. In addition to what app( ars in the 
brief is t ho fact that the Filipinos of course are interested in having 
the Fleet' s winter liberty money comet~ Manila! I have been working all 
winter toward getting an enlisted men ' s club there because that town is 
just about as wicked a liberty port as are the large Chinese cities , - in 
which we find that an enlisted men's club is a rather necessary institu­
tion. I think I have succeeded in putting it over as for Manila . (It's an 
~ thing in China, where our money goes so far ) . The rest of the 
interview was about~ stuff. 

There is the usual Board of Investieation on the AUGUSTA's hitting 
a rock and I expect its report will tell all about it. AUGUSTA's visit 
to Coren Bay was my own responsibility, - and I well knew of the 
possibility of pinnacle rocks all over that area. I decided to take the 

risk because our tf~atsr~ance with that bay may be profitable, but 



more ~rticularly to let a Japanese fishing organization ~hich is centered 

in Coron know that we are watching them, AUGUS~A had just gotten underway 

to leave the place and ~•s goi ng ahead With rull left rudder when she 
bumped . Her hull Y~as untouched, the starboard forward propeller side­
swiped enough to r uin it1 then, in some unaccountabl& way , the starboard 
after propeller missed the rock altogether 1 but tho t·udder 1 w' ich sticks 
down rarther than anything else clipped the top Q1 it. The damage to 
the rudder 'l"as conrined to its io.,er two or t hree f"et, but building up 
its interior castings is a slow jobz. so tl1at the ship gets held in this 
dry dock for qui t e a lot of days, !t put ~ in a hole , not only as 
regards my own movements , but MARBLhHEAD also is under overhaul , So I 
am being in the position of having neither of the two cruisers ready for 
business. 

I decided that I had to get north before AUGUSTA goes , hence am 
l eavine tomorrow in ISABEL . I am planning to l ook in at Swatow and ~oy, 

where I will contact Commander South China Patrol! but am leaving out 
Hong Kong . Upon the whole I think it just as we 1 that I am unable to 
visit that port. Since I tirst planned to make that call , r-and I int~aded 
to be a f ull week in Hong Kong and Canton) , the developments vis a vis 
the British have been such that perhaps it is just as well that I stay a 
bit aloof from them for the present. I sent word to Captain Cassidy that 

I v.as coming so that he could conJ.'identially ini'orm the Governor and both 

the Army and Navy Commanders in Chief . Through Cassidy I also said that 
my idea is that social entertainments , with all these wars on, are best 
kept to a minimum. Nevertheless all the high of1'icials in Hong Kong 
immediately planned to entertain extensively, That also I did not like 
and, all things considered , perhaps AUGUSTA 's accident is not altogeU•er 
a bad thing. I am letting the destroyer squadron visit Hone Kong, follow­

ing the modifications in that visit which you wished . Captain Ki neman 
will be our head man in that and I have full fait! in his ability to carry 
through a visit to Hong Kong with all discretion and propriety. 

I 'm sure that I have no information concerning Cluna which you do 
not alroady know. Such information as I have disquiets me and I have been 

uneasy ov~>r being 1n the Philippines ever since ·•ang Ching ;/e1 1 s puppetry 

wes s e t up in Nanking. I have to continue to l ook on the worst side all 
the time so I keep trying to guess what will now happen to Amer icans and 

their interests incident to Wang Ching \lei. There are any number of 
measures which !he Japanese can prompt him to take 1 and I ' ll be surprised 

if he does not take some of them, The general picture, as it appears to 
me, is that Americans are now in the process of becoming the real foreign 

devils , All through 1939 the British were sitting in that seat but I 'm 
not so sure that they have not now turned it over to us, - as a result of 

circumstances and events and alsot possibly , because of a little of their 
own effort 1n that direction. I oon 1 t expect to have a v1ry serene and 
comfortable spring and summer, 

I'm leavi ng the Si xteenth Di strict in a comfortable frame of mind 
in so far as 1t is concerned. Tlunk that things will go along all right 

hereabouts, About that digging j ob that you got us the money for :-
! am as sorry as anyone can be that it did not start off With a bane as 

my l etter led you to think would be the case , Well it was not bad fai th 

on the part of the Armyl-

eeae~ - 2 -



They said they were ready to right ahead . It took me two or 
three weeks to get the letters i n the mail and 1 aft~r my letters arrived, 
it was a bout six weeks before the GO sign came. In the meantime , Army 
had got ten started on some work of t heir o~n which has to be finished by 
30 June . I've been t alking i t over with Smealli e and the Army today and 
now see that it i s best to let the Army finish what they are on . Ultimate 
date of completion of our own job1 including our quarters above ground , 
(also a recent authorization), won't be made any later thereby . It is 
not possible tor Army to expand its force very much. 

As regards tankage , (Diesel and aviation fuel, paragraphs 6, 7 and 
8 1 my letter of 5 February 1940), I gather that there is a chance that 
one or both of these j obs will be undertaken. Well and good , if the 
Department sees i ts way cllar to it . 1 suggest that there is r elation­
ship between the two of the~ because any tank that wil l hold the one may 
be used for either kind of fuel . As a guiding principle , I would not 
spend any more out here for tanks which are not underground and protected. 
The picture may be clouded by the way the gasoline storage question had 
been presented prior to my 5 February letter ; 1n it I sought not to muddy 
the waters on that point . I have noted two characteristics i n air men' s 
money requests , at least for shore f ac111ties :-

a. They don' t think enough about getting hit by the enemy. 

b . They are extravagant; with many of them, - to think of anything 
which w~ll cost money is to at once demand i t . 

(Am not s hooting at Art Davis; he is fine) . 

Now I think it !ill be v1ell to put in some undergr ound t ankage. 
Personally I think Correg1dor will be the best place to expend as much 
money as you decide that you can spare tor it. Or you can divide, -
Sangley Point, Uariveles 1 or what ever. Since I'm shoving off from my 
touch With Smeallie I haa best , from .ow on pass the entire affair to 
him and have him deal With the Department direct about it. He will know 
what I have written you herein and of my general s tate of mind on the 
subj ect . And that includes my f irm belief that we should hold our 
irrecoverable expenditures , out here , t o the barest essentials . Anno 
1946 is not far away. 

It has been a profitable wintu down here and 8JI thankful that the 
Chinese situation stayed quiet enough. Wi th best regards , 

lolost sincerely , 

Admiral Harold R. Stark, U.S. N. 
Chief of Naval Operations, 

Navy Department, 
Washington, D. c. 

(Signed) Thos . C. Hart . 

RADIO RECEIP'• nLQUESTED 

- 3 -



Tbe C<>nvoraation began witll tho Enllot.d !len' o Club queetJ.on. 
I waa told that the two llan1J.4 ci tJ blocka under C<>naidoration nre 
boil18 udo available to the Fl...,t. (I later gathered that, wbllo 
there ,.... no r eal atriage attached, tho tenna or withdr .. w&l of thoea 
blocks froa tho public do~:~~~.in wero ouch that we would be oooowb&t 
dependent upon Filipino good will , and llligbt be restric ted in M,Y 
arr""io:nont made with a privata capiteliet. I think the withdrawal 
ia oatoneibly for •n&tion&l dofonao purpoaos . •) . 

I na aalcod what 110uld be our next atop . I r eplied that tq 

next atop would be taken ~ediatel.J', 4U'Id that it was to oxpruaa rq 
thanks Cor all the asaiatance alread7 gi•en tor helping the All-Fleet 
CM.a<>ionobip baseball gaae alofll 4U'Id tor tba genar&l att1tllde ot 
trielldll.neos and help!'Ull'\eu. I tllon said that I bad boon obllced to 
first cot oooothin.g of' a .. aaure or the Flee t 1 o ablli ty to ra.lee its 
own non-official capital for tho purpoaes of an Bnliated Yen's Club; 
that I bAd como to the belief that it 110uld toke too long a tiae tor 
the Fleet to r ait>o OOOU&b for o. per...,.nont buildi"i; that I did see 
our "3:1 clear to equipping a builditli , {furniture, etc. - thinsa which 
quickly nar our) , .!!!!~. to pay an annual rental. In this connection I 
raiternt.d that tq idea es to loolt be)'Ond 1946, that, as I bad 
repeatedly oteted, I expected tha #.aiatic Flee t to re:oa.in in oo"" rona 
as it baa boon for 105 years1 that of course ~ action which I took 
would co:cdt wq auccesoors, upon -.bieh point I bad DO ;>arti culnr 
hesitancy aa regards a club; and that wq present ides is to plan that 
arrango:::oont tor a ten year period, - tour years beyond 1946. 

I r as told that Pr esident Rooaovelt bad expro3aed 'ffiohoe quite 
in line with what I 8JI tryins to do about an Enlisted Mon' a Club J .1. t 
was stated that be looked upon .1. t as l.l u t ter of considerable i 11portonco. 
I wao then told that those via .. ware absolutely accept ed, that the 
Commo!TII'olll.th 110uld 1n sooe wt1;1 Met our 'ffisbes, and that wo ~ not 
have to ~M~ek prhate capit..l in the conatroction or a build1114; 
1ne1d~tally, a 8'ff1Jia1ng pool waa n • arded as an antire\J' neee5oary 
appurtooanco, 4U'Id 110uld be 1nc1..a-4. I was then aalcod it I could at 
the 110018Dt proaent aOTthini to co on as to the she and character of 
tho btllld1nc do aired . I regretted that I was unable to do oo, but 
stated that I was now 1n a position to go into the utter that tar and, 
that boforo learlfll the Ph111ppinu, (upon which occasion I would paaa 
the utter to Adl>iral Sit18allio) 1 I would SUP!>ly sltetcheo showing our 
ideas. I further stated t hat we should be entirely f'TU&Ill in what we 
wore about to ask for, and would lllao work on the idea that the 
bu11dins might be adaptable tor purpooeo other than as a Club) that 
of course we would ha"" in mind a poeaiblo extension to meet a certein 
&IIOunt of c ltp&naion if such became adrloable; but I r epeatedly atoted 
that .,. wolll4 be truglll and reasonable in what we l1Md out. 'lhe 
connraation tb&n ;>assed to a hicher pl&in, 1n which w:r role waa 
large\J' that of llateniJI,jz-

'!'bat be£"" with a etatuent, •I•a £Oi"i to laY ay cards wholly 
on the table. • I was than told that it wea foolish for tho P'Uipinoa 
to 53;1 thAt they would be ready to detend their country in 19461 that 
they tdgbt arl'ive o.t the point in t'ff8nty-!1n or t.hir.iy years, but 
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that ~ne who said that it could bo done .t'roa 1946 onnrd, 
irrespecthe of bow 1111cb expenditure tor the ' urposo the CoiCIOnwesltll 
udB in the ....,ti.!oe, wee entirelr 111"011&· He then eeld that ha had 
tull realization that the United Ste.tes are not goiog to detent the 
Philippines in the fnture , unleaa it 1e ent1rol7 to our intoreat to do 
eo; thot there could bo no expecte.tion or 1\07 altruaim on our put llDI1 
t hat tho Filipinos IIUat not count upon it; that t..lu!r would have to take 
their chances of boing co<>quorcd 1>1 othore, though there was or courao 
alft7s tho bopo that thiDga would ao eventuate that eoMOne would pro­
Tide the::l help in their own defense; qain a rtliteration that it ns 
out or the question to defend th""'selTOe wi~ a full &aMration, aDd 
that thor 11uot not consider that tha7 hAve an7 atri>us on ua, 
ps.rtieularl, on our Na'7, in tho lD8at1ti01e. 

lt;fte then eeld that, whereas the Filipinos resolve to go on 
their own, thaT did not wiall to lo.., touch with us in other respects, 
particularlT cultural. It was pointed out that the7 conaidercd their 
cultural &880Ciatloo with Speniards to bo otill SOIIethin& of great 
though intanaible value; that the eaae i dea applied sa regards thoir 
connection w1 th us, though the association bad been forty ;years 
inst ead or three hundred. I wns told t hat what I said about the con­
tinuance of the Asiatic Fleet was a .oat wolcoce thought, and that what 
we had juat been talking about, (the Club) , was one of the agencies 
wb.icb loa hoped would help u.iftte.in tha poreoftsl, CW.turnl aDd other 
relationahi?s outaida of the field or politics, econoal.cs, etc . It 
was all said at considerable length, eapbasia and even eloquence, but 
with a decided air of sincor1t7; w:r gue1111 is that tho sincerit7 ne 
real. I saw that our COillllittment to t bo Philippi nes, by a naval baso , 
·ns in mind sad thnt it was hoped that I would talk. So, as a peuso 
r uulted, I did - beginning by sartng that whether or not ~ countey 
eTO.r goes into auch an innabent i a abeolutelr be70od W1!f field but 
that I was willing to express ao01e thouiht on the aubject. 

I said that thia rear, Mxt rear, and possi bl7 for some t!,:ne otter 
1941, ns too soon for &07 4oc1s1ona about i t . (Agree1110nt to that.) . 
I thon wont on to sar thot naturnllr I had had to think about such 
things, and had been ceyatallin.o.g ~ own ideas as regards geograpl\71 relationships with the Co:oaonwaalth, and tbo contacts wb.icb such a bese, 
it est.ebllallecl, would entail . I said that of course strategic location 
bed to bo in the picture, that I aa a aa1lol'll4fl rot.>,er than a atrateaht 
and had thereforo beon 1 itin& w:r own thoughts to factors othor then 
strategic, said that plenty or atrategiata had wor ked their br ains oo 
tho swjoot. I went on to K 7 that for us to proceed to t. solution 
based ontirelT on stra tegic sad atrictlT Naval considerations would bo 
wrong; that, it anrwhare near possible, w should not alice out a 
piece or the c.....,mraalth wherever tbon other conaideratinna pleced 
it, without recard to the relaUona betwaon the two peoples wb.ich would 
be incident to our poi'IIIIJ>ent occupancy or a Navel Baao. I aaid, for 
inatance, n ahould oot slico out a piece of lilanilo Bay because "" 
wbuld han to have what ea.unted to full sovero1&nt 7 ovor tho realt y 
involTecl and the people ' " it J that manl.faatl7 that arrang8lll8nt wo1lld 
llt.lte for ult.iute frietio11 aDd ultU&telT be a trouble it it ware clone 
in the wrong place. I then aaid that thoM oonsiderationa roall7 callecl 
tor an ieland, ao that nter boundaries on1T would be concerned . I 
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said that since we would have to be expected to de1end our own holdings, a gain an i sland or gr oup of them was called for. Those statements were wholly agreed in, and a certain amount of gra titude expressed that I should see those considerationswhich were other than strategic and Naval , It was then said, "You can have just about any plaoe that you want." 

There followed! - "How about Palawan? - There is a grand island , Knlampaya Sound is a wonderful place and there are very few people around it." I replied that the strategy was altogether wrong; that Palawan is on the wrong side of the Philippines , Next there came the suggestion that Polillo might be the thing, to which I rep~ied that that group had been advocated i n the fairly recent past, a fact of which I supposed he was cognizant. He didn't say. I was asked if I had been there, and I replied no, that I had not gone there this wi nter because I was afraid that a visit by me might attract too much attention; that I only knew about it from study of the charts. I then went on to say that the weather was naturally a factor; also that the expense of the establishment of Naval facilities on shore and their defense must be kept in the picture; that we could not spend some hundreds of millions of dollars just to overcome some natural disad­vantages wnich might not confront us i n another location. I was then told that there was great interest in those islands on his part ; that, f or one thing, it was in his own province and it wa~ the scene of his f irst f inancial adventure , in w. ich he had lost his first P500! He seemed to have certain sentimental attachment for Polillo. He then said that he had established a full-time weather s tation on Polillo, and had gone to considerable trouble to establish weather data over a c onsiderable period of time , 

Talk then reverted to Palawan, where both of us had recently been. I said that I was only fishing there but that I had been previously in the Moro country where mY purpose ~ observation . That in fact I had steamed around or flown over a lot of tha t district. He then remarked t hat Tawi Taw! had been mentioned as a good place, I replied that it seemed promising , as did Tutu Bay, in both of which i t was a question of i slands, and in those cases that there was also the fact that the inhabitants are somewhat alien to Christiano Filipinos . The reply wes that we can have a place in the Sulu chain as large as we wish and a repetition that we can have just about ~ thing that we wish. 

The convArsation closed With repetitions of the hope that the Asiatic Fleet would remain associated with the Philippines; there is the very evident hope that we will eventually build a base in the group. I gather that the other party to the i nterview was pl~ased with my attitude and my ~epresontations, despite the fact that I repeatedly said t hat I do not expect to maKe any recommendations toward committing the Navy to the Philippines during my period of office , and that I have no expectation that anyone else will during the period . 
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Naval A!<le 

Forwarded ro r your intoraaUon 1• 
• copy or a letter from A~ ·al H•rt 
to ~ral ~tark deted Mareh 2S, 1940. 

7w ~ f~~ .......... : ... ',_......;--.......t~ .. t.;.. 



C 0 P X 
J1a Cllppu .6aZ Jill 

lfr dRar • tarll:a 

U, r • • I SA U. 
~a- ute ..., t lot , . r. 
25 Much, 1940. 

"- aooa t o co norUa, at tar t our IIOiltba i n the l'hilipr1Dn 1 and 
bM beat wita )'011 a¥ Ulpn a t one now t or t bore h o talli llf'; whu 1 
will aaxt bawe aD¥ par ac:G&l t ouoh wbatew<-r With the n on-.oawa1 r-turoe 
ot W e lar1• ud t•por\ant ..rea. lbaa t oll on i a wri ttea t or jut 
wbet it M)' be worUao-

lt ooataiu illpNu1oaa .aula are •'D' 1 lliJU aloM and rq ex­
,_._. 1a wary llrlet. !Ia& tapreu t ou wer caiaad l arc•l¥ 1A II&Ai~a 
0111¥ ~t I bawa ued ~ poealbla o)lpor twli u e a t or c ootacte 1A tba 
PrvriJioea a. well - U.. latter -U)' 1A tho. awM, I bawe ....... ida.! 
eftaorta \-.N aoabl owatut a w1Ua PilipiDoa - a tac t I oOIU.d aadl¥ 
M _. .. ol -.leeUDC Allert- Ia f11- eota rta'D'DI· Social 
relaU~,. . till ~a¥• are UC· e41Jic]J' t.~rtaat tor AMri c&De who 
.,.. .._.., aort ot w.a. .. wl_. tb-. I • quite "rt&i.D that oM 
.t Ule MtMte a Uaia, our ~.-at, coloa.i&i.D& wentu ... Ilea la1A 1A too 
_,. aoolal alootMea - wl.teh Ilea t oo ottu 101M t o the poi.!lt ot draY­
S.. a UaU..t. colw U.., I Ul1llk that f11 Yiawpolnt. h YU'7 -.11 
wltar eMil 1 t wwld llewa beaD bM not I - Uld a¥ t &llil¥ aa wll -
•tared Plllpl.!lo aooiet.T, 18 Manil a and eleewhere1 t o tile lllli t ed 
ataat U..t wu poeaible. I allcMl.d alao at l e that the upo~riance waa 
pl ee.n.rabla a a .. u u prot1 tabla, 

I now r«.ter 1011 baek t.o a - o , ot 9 l prll, 19)8{ nitteo for a¥ 
pred ... aaor b)' hla Chief or Stat! attar a wiDter ~ 1• t t.o tbu 
l'tllUppi•ea. 'lbat - ••• r u t to the C,I, O. but I upect. recei ved 
-' •etrculau oa• 1Ncoa\&8e ot tba vary tr&.Dit or ticJ u t.. at 1t con ­
tatz 4 wtVMet, at UK .... t1M 1 aettlDC f or th the cood lide . Fe r 
1M~•.-

IIMre 1• no clO\lbt that P ea1dant \ 1»&011 h.a bee8 u:t rawat 6llt -
ottlclall¥ and &lao per a_.ll)' , tor be 1a aplendJ.d u a pl&1oot. be 
a\rofti}J' MMa t o tile CJ'&ndioee a tlllf' I')' and be pr&O' 1Ca 8 1t 8-hat. 
a.\ I cree\17 .._.. U:aat tie .-14 - "-- .... ure4 tba political and 
pen~ ,_ .. that b l•l • • ltb<Nt. bJ.a u:cellent. ab.l itt ..a a a..o-.n. 
!Ia& ~· ,..., a..,, (,lMaOA1 with tba ahowllaaabip. ~ n r t 
areat JC"Iel' *lela be - wiaU a b &8 e aa&Dtid, 1A AJa 8&41 at thle 
·--au..<: 11~· · dnelo,....t- u a\Mih dnelo..-~ h t o 
... ~ alai& ,re.-\ laea. !be crtt1a1 .. t or aatraw&~anc• .la entire-
16 ,_,. Ia\ it ~• &lao be ••" that IU', 1.••• h a~anwt, • it.h a ••* ... a t U..a U'1W&Dt. -\alit)', aouple4 • 1tb u:traorll.lnar)' 
peUUMl .a.iU\7 ... lllllle rata ndtDI ot the pa)'ebol ou of bJ.a people • 
• 11i.U. a effMt u-t. U.ta\ol'lal power iA tbO&l 41reoti0118 in 
~ M fMla ~lt ~- QGil to act. Ia ~q- op1D10A it h 
ftcbt - - •HI'7 that AJa Uld1w14\lal poaaua auob po.er and that 
•· (,•••• 1A _.. .u.1 b 4o1AI a ••rr cood Job t or aDd oo bia 
.... U7 a tiM a pll .. t oo .... u e ot bia t r -..doaa 1Atl u · oce and ....... 



!be att 1 .. bol.dUa e.la•• .. •- the re are bE111& pl.tll.t)' or 1De1d-ta 

at Yuioua aorta ot •U•• ... e 11Dd 1 with<* \ dCMo- t 1 U\ere l a a 100111.¥ 

propol'\101l ot "publlo aenenta" ll'bo pr 1aar 111 a n o th- ol.vea - or 

U..ir _.._ r.l.a tiYe a , .AM t l are 1a a anatt1ohooy ot pl.a1a • -ao,.l'l' 

lid Ule" 1a al.ao a &ood proporUOil 1a Ule 1 o.,.rDiAc oa w aor r who .1.r:t 

pn""• apU'1ted IIDd wbo a lao baYe r eal. ability, Moroonr ~7 aeeal o 

to a real ~· · -"• 1a a UTiD& olilla\e, thue b aot u IIQOb iJido-

1-, 4olee far a1•t. and pTtwl.anoe ot Ule - U.. u ezilted 

Mtore UM "-r1cau - - or u aUll pr en111 1A a&QT other plaee • 

ill Uw t.rop1u. All UI1Jic• cODI14e recS 1Dclu41D& tb6 t a e t that t he 

C t altal 11 ao • • r t new, tlle J'iU;llloO ottice hol den &1Jd the 

"poUUoo• 1.D ,eneral do not coapare 10 'lllolll.1 u .... ur.s a caiJllt. 

tho .. ot quite a l ot. J othe r c \lllt riea. Clbaraat.ari nnc t.lw co..atey 

u a aeoOIId ra .. . _.. .. , 111 ao dolll»t.trt~w juat.1t1al»lel but Ulere 

are a lot ot otaler a , A lea der ahip aa • •• the pr .. u will be 

"'<l&ll'et t• e c CIIUI1C:ere\le ~riod 1t .,-orrees 1a all politi cal IUid 

M~O tle~ - &I ... 11 U ill cener a.l 11&\1-1 41a a1pl1M - 1a t o be 

OCllltl I, 

CIIM 41~q'ldeUJic f actor 11 ~ tMreaae at oriN, • • c~r.S with 

20 ,, ... aco . ~111J'1 1 th1eY1D&, iM<oJidi.arh• and JI\U' .. a.:- are ot r.._.~aH.t 

~. !lilt local poU H 1a qui te i.Datteoth a 1.D...,. l ooal1t.1 ... 

De c-t.a'lll&lu7, bowenr, 1t.1ll pratt¥ wall Una up t o J.ta tra41U ona , 

wb1_. were ~t. Qp b7 t~ •P- •a41d white otti cera who at• rta4 aDd 

lilultled 1 t tor lt.a t 1rat t .. yeara. &o UM oo.atal»le 1 'Ill o .. b&aa ra~ 

11 1" pe1oa par -tb, 1e uua11.1 4epelldable and qu.tte cood. at cat ting 

bil -· tbe CODitaWlar> ' • Ma1aal atranct.h 11 6! 000 INt. CYar - ­

fCIU'th ot 1t. 1a 1UU uaed 1a bu114inc up the Fhll pp1M 1'1&1· !be 

CoMt.a.,.•hJ'1 b the - depeMA\le law entorc1Jl& q «DC:f. the u t>unt or 

I.e--.allillc lloea .wt 1Jid1oa .. a &cod a tato ot utioruol d1ac1pl1Ae. 

Dare 1a a datialk t.ra.,. t oward at.at e aap1tal1u .1D t he ett orta 

to ~ .. Yuioua • tarprla .. tor whi oh prbaw aap i tal •~• not cOIH 

to~. jl& Ule aQIIIJaot _.CR1bted.l7 t1pn~ 1a poUtic a . At the 

-t, UM - 1•e t.a.x _ , wbiall • -• t roa ov Co"' r n.._ntl 1a t ho 

r1M1pl.a lane 1a Ulat 1t ~ tl&lll'll 1a Ula at.at.a ea~1tal u pro~actl 

-- Ulet tale Depd'ta-t b •Ural¥ lilt.._. •-m in& the oxolua 

tax h11111. lillt"Y&&Ut 1 ... • baft ...._ -o~, ..- .... .tteotiva b7 

-.!H t.u ~ er ot.Mr C 1alUI t1Ma1 1111111 • ore &r€ bo1nc put 

t ....... ri ... t alOIIIo la tiM eM, ,...al._t ~,..__ ..... t o -.)ur tbl 

fs.-1 •eeJ.d- • aueb q .. au_, Ula ·~ adY1 .. r a'' • or Yhoa 

tMre 1a a o-iderabla ..-Iller, baft • &ood Ileal ot 1atl-• o• wit.b Ill'. 

~·- Ul4 t he7 are not _. oaDO__., with po 1t1e 1. a.r, I;Ul aoa 
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~te41¥ bae Uw Sapro.-t ~ tho lh'iA& oon41 tione ot thAI poorer .u .... e1Doenl7 at !wut - Mille abo s..atl-..S by thAI epo.otre ot eoo1&11atie 14J!l'hillca - ~ jut now ae .. a Uepoe..S t o cllrut. future ep•ncUnc 1Ato that llb•nvl, 1bt CW'rut aDd 1rrtdlat e17 pr oepeothe etat.e ot the C • n alth f"reaaUJ')' b ll:no1m to tbe ll• partaut 1 - atlll hoaltb)' 4u])1te recut atnwapncea. 

IJI)~P~DICD• - l baft ca\MNd t rc. dinot o ntaota wert little on the aub~ .. t wbltlb I baft DOt. &lao rucl . In llanlla the Fllipuao. wbce I lalow are, rather ~~aturaU7! 4111Do 11Md to taU about it, Ol&t 1JI \M Prowinoea the7 an quite • 1l.11lc t o t.&lk - ual.ee t.be7 .,.. 1D AJ)poiaUft ottloea - Uld -a. 901'1')'1 a bout 19461 b 1n.l1cete4 'b7 th• oo Ulree c01at111-

li.&:alt Uatruat ~ t.be polltiooa operaUnt a &oYern.e.ot. a o atrooal.7 -triiiiic 1A -..aila (ud.d t he 111f'l aencea or the o1 \)' , aa rerarda botal their a~t¥ ;;;& hooeat7. 'fhla b ua ower- all aolor and the tear b that aa AMri c&D iatl .. , oe 1a alt orether YitMru n and the r .. ulta ol CNI' •Af!ral t ed .. f arther into the baelqr ound 1 U.eir loven.a.nt will cletenera rathu thea ia])ro.e. 

lltto'f, teara o;t t.beir eoOACIIic state c t e r the rh.111p; 1JWJ are wholl7 oo heir owa. 2211• b tht t aetor whl.tl 1a ao .-c:h 1A tiM tore­(1'0\11111 1a \M pnu, ben aDd 1n s..er1oa 1 ~ I caD a4d nuUdoc Oil tbe aub~eot ''" this•- A certain pr opor tloa of the aericaru~ ou.t her e Uld •- FtllpiAol ere 1Ml 1J1111& to tl-illk that \Mir best cbance u .. 1D ~tiJic tracle ralaUOAa with JapaA, ~ arc~at b that talc no •-tr1et ecepl~ each ot bc!r - the oDe MiA& r r1-T'117 arrlc~ltural 1114 the ot.ber !JiduatrlalJ &110 hat the cheap Japen .. e llaJlutaotw-ee tit Ula F1Up1Aoa better tbaJI do thea• Ctt any tber aourot l 1bo1e aclYooa t ea ,.., ott uq th"~ht ot 1nolclut cta .. cu. 1o1J OWB oplJUcm h tl at the "oac.lo taet.or, 1D I&Jl&r al, hu far t c.o larce • ,lace ln the }illpi .oa ' -tal piotW'u , t.ileA M b t hinktzl& about his nadependenoh . I t ' a Mtval that aueb • ould be the caae, 

Did, te r1 of iatmdatlon by t h. Japaner t.. ceuu ot lllok ot 4eten.~ ponr. II¥ apre11ion J.a t.1.at .m.tle all l'1lipi r.u1 tend t o atahd M thia t ao lor those in the r ovine .. &lYe 1t tba rr• t-.r tho<.,J\t, Tbe7 alaoet uniYaraall y nope ttat, in aa.e YS¥ 1 tt.eJ cen ~...tn, a t leut in part 1 \lnder our J• Y.U. pl'otect1on. ~ re Ja t..• aubjt~t below. 
••rzouL nq1 .. ct sx m flllPI~tur;. 

file -·\ iaportant tJI \a. JlalaoaMn RdYiUJ'I 11 Geueral Mo.&. t},llJ' , MUeb ba1 beea 11l d al>out h11 aallr7 &Ad MOl-nta . Jlot ao 11\JCh ~:et1 1&14 abo t tale r .. t Ula\ bla ott1Ha .,.. -t -.retentlOI<$ anc. t.bat M Ml .... a relaUftl¥ -11 a tan - w1 th wbicb be baa aoooa, litht<d a ft.l\ -t o;t 1I0ft. I tb1llk U..t 1A c;..ne ral •oArtt.I&J'1 and hil rtatt , t.be FU1p1Aoe hawa .... a bout Ula ll'laeat apeadl ture t het luu lihppeoecl 11- the)' t ool!. abar&e ~ tbiLr e c.•trt. 
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All recarda ott1c:en1 our OofD Aft;/ flau and ... tuoc:s ba't'e beeA 

c-rally tollowd. laturall¥ 1 tt.at h al•o c:ond4erabl7 t i'IW ~ tM 

uUre • OY-nt - thoU~h Ce.aeral .. cArthur 1s very well - 1ntol'IM4 about 

&laropean AJ'alaa alae. Bonv::J it tak a )"tars t o build up the al l-
illpol't.ant Corpe ot otfloera 1t will w a loGe t.!.ae batore tl.-ra wUl 

M u .. eq•t• - ber ot ot t1c:era with t.be r~..trecl prcten1onal e<l .. c:a­

t10D and experhDCe . Tb lr .11U tar)' c:ac:e ... ,., larcal/ vat t • NIUid 011 

u t Polnt, t.aa Just baCWI to pr....Suce. 

Ulu and Ecl'111.-eot, - aN. -•tl7 ucen o. r . Ar ay 1toclq .,r1uclral 
.,.. an the ..,._U.. W.-J:afiald r1tl.. . 'the proport1oa ~ the r ecul&r 

C '! ulth bladpt ttat hu beaD allooa \ ed to prepar..s-u hu l'\1.0 up 

to :IOJ. !he .. tuncls b11ve lar celY cono int.o b!Uldio. t r a1n1ns oaai.OiliHIAt.a 

and into pa7 ct ott.tc:an ard an1 - ot thc. Com t abularyt tbe oadrea and 

tile u a1-. !here bu beeA reJ.atively little expan4J. \<a ue1 •«IUp­
_, - wt.lc h r~ to bG e t....,¥7 a4cl1ti•.....,l drain ot tt.a Cloture. 

21M .-att.r and ot t he C...c.nwaelth' • prapar~•• h ,t .. •- U ae 

to •-• t o M eoatiald t.o • tor t orpedo boat.. the or&aoiution h 
k.t- ea ~ ott thor" latr<>l &Jill a atart baa bet.D aa4a r itb c:oll•CitJ.nc 

tile equ1paeet. I wlloll7 -.ree witb Gcaerel ... Ar t t.ur t1-.. t th£ ec-on­

weal.Ua wi ll t or tho: pr..ae .. t ~c;t •oat 1.. Ya l detenae per c.ol~ar froa • lc.r 

~o beaU . 

At tlle rete ot P;:Jre u whioJ:I t.a1 beeo tollO'Ied thla ru, 1946 
wUl ... a eerta1.D a.1 laDd t oree of ra tt.er 11te\eh.ll7 trai oed ottJ.c:era 

eM -. A r- tboaaand ot tlM 1.1141Yi~b wi 11 M f airl)" eff1c:1 tnt 
t• tlle k1Jif ot field nrtare aontuplated but Ule7 will be far t o few 

to nJ.ae U7 of ttla orcuhat1ooa to a ata.odard ree<uJ.red tc;r ~oucu .. -
tulJ )' .,,_Sac tM Mat lllllta ot tb4> Jap&Mae l< ftl¥. At the prc.a~t 

rete, Ule C waltb 1Jw7 wlll aot be Mequte l)< ar.e~ aDd ~.dppH 

t• • lOll& u... 
Ia ,.....t pllbl1o atati'Mata O.Mrel .. oArthar haa tried to re .. aure 

.._ Fil1plaoa . le aa4e ..ah ot tbe 41tf1eult1ea ot oYar-aaa traoaporta­

Uoa ot t.Ya41nc troop• and r•...-•-t .. that, wlth tbe C:\&J'rUit rata ot 
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lADle MY R 'PIJ'lll§. 

•s-



JIM¥ l a'lal Mt1oo re lie lion \U t tbo llall f'r, ol)', n t.b 11oro eul. t.oaa a114 4at.a, J*t u 1a e ••eU..a.lo na.!oal J001Uca 'Ill• •• lllallll Ute 1110roe onr to U. rule ot tllo1r trMJ.U-1 .-toe, tbo c:larlets­rw~:Oe• llat u DOt VIM t• U we eYt.r did ueu. ~ roepou1b1l1l¥ t• lloroa1_~ .._.1 Ball •to,... iato e tr~etJ ot eon. nUl U..1 •~ rea,_lllllll¥ .... .. whoa oa1d traety wu e broaet ed, e t tbo 11111 t &Mc ot Galleral .. ~, -.. ... ot 7 7 olleonUMe oC l h t erae b)' tlle IIDroa u.-. eelvoe. •• ba9e .. laael obl l t atloa wbat...or. 

It real • n.rtnH ~ out aad t.b or..d Clu-hth7oe k1ll a lot ot, oet.o.o1'al7 na t lloroa, attorto to . rewa ow- raaJIOI'Ollill l H7 M7 1-' •-wbora 1a JN"Uo Hot~t. I doa't lb1J* U.t 1\ •d ll •- to ,.., , U 1o rlpt - -• l1Ml7 t o bap.,.. arO!IIIId J.U.a Luao, 1a tho baU't ot .,,,";4 U1u lt 1e 1a l!ul.v 11bora we ai&bt nd' 11 U. Jloro Pro~• 1i1J taiWia .,... -· - 'lin•••• lt ooataSae tllo a lto tor a Mft1 ...... lie JINooo ot hl'll ...-ld lie ••11&11~ U " did Ulll pariaa,. t.bo Cc aaltb -u not lie o4ftr•• to ov te.ltla& all or llul.'ll U • • wialaed '-• 

u ~· nH t- co1.nc, U. l oolte •• u tbe Clu-leU..- lll ..,_ttaal l7 o..-.rp tbo Jloroe b)' peuatul .. thode . !ba lloro c.ooe uot taka to •elnUaaUoa• oDd i t lOok. like e oua oialler to ovr - a.. Dldiaa Pro-t.. It ld..l llA& -..11111 Ule e~ pi'OOOOO will OOJ'J'7 M Ulat -.b tutor • .....U, ·~a~W~&1 I tli!Jik tbera b tan1mq to ovor­aeu-ta tt.e ~ ot t.bo Jloro PI' .bl• -..t l t ' • Ulera U • • whh to 11M 1t ~ ~· rataaUoa ot a t oot-lloU 1a tbo Ph!Upp.11111e . A plollaaolta - Ule £'Ill• proYiaoo • ouJ.d co 10 to 1 1a t aYor ot r atat111 ..&OJ' Olor tlaao 

u roaano e Suly elk t or e bua tlwra h, 1a eMJ.tiOG t o ..U taJ!rpf ot t awS fan lloJ, !'lltll Be)' oa t.bo 1outll e14o ot Jolo I elaJid. JCr OU1IIll ez•••uuoa h ede M "' thillk tbat tllora b 110t 10 -aa olloioa lie'- Ulle. 

hb J1a7 b Olllllar, 11t1rt lei' o at U.t, Ulll tidal O'lll':roalo any 'be worea. llrala&io locaUoa b oli&bU7 llottar. ftle oM•wb are abollt -.11&117 •or-D&e. Det'-lldl1t 7 rr- eir et\Mk 1e -.tter 'llooauo• ot 110ra hlp eua es., 1.... Jolo lel•M b raU.r W.olll.T JIOI*l,e~ -wtlloll ... 'be .,., , • ft'Or-oll enut.c• • u....-..otace.- hta leland (eoutb .........,.) line oot ..aa popl&l&Uoa aM • 0111.4 lieu - ll•t alto t• ellora oek'-lt.a-to U it line -•" troall ntor. 
taw1 fawi le euparlor 1a Ula polato 1JIIIloa~ .-... . Ie a•n•r .lJ' 1 ... Mf-lble- YU7 U'U• U p laM. Dot Mia b lead b -.l.U'lal ... , -.leria u14o, 1e -.... to io loeo lloal.Utt'lll tor wttta - thall 1e Jol.e. -.... l "e tfl1*17 pop J a~. !hera era YUioue auilebl• dtoe tw llore 1Mtallet10NI. 

It •• oh..U ft'Or cat to tbe po1Jit ~ ollooa1A& e 8\l.lu e1 t o , Tlatll 1101 1bCMil• lie loc*M ....,. .,_, oarotw.. 7 'bel'ora !'en !'en 1e choeoa. 
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.h ... , . SouM b aaot hn d~ • · 1eb baa .... au oncl¥ ... ooat .. 
_, sa.., I peraoa&ll7 \h1ak .._ a t ratecl o looatloa • • r1 ..ra• ora• l e l 
1t 1a • tba poo!'eat d 4e ot the entire cr oup t or our pwopo .. s . .U­
thol&da a aplelldl • bo41 ot - tar ! a 1h elt, the ocean r ut .. t o alld 
tr~ i t are r .. UlotM, 

Truly ycura , 

!laos . C: • Bart. 

-·-
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I ZO 81t0A OWA'I" 

N cw YO"'K 

April 30, 1940 . 
• Tl llil'"" ll"' "' " " ""' ~· 

EUROPlW/ SITUATION - IIOOt!EY 

The President, 
The i/hite House , 
Washington, D. C. 

Deer llr. President : 

Sncloaed is a capy of a very 1nterestizlg 

mGJ:JOrandum !rom llr. llooney under date o! April lSth . 

It covers a converntion which llr . !looney 
had with llr. Osborn .mo is the head o! General Uotors in 

GenoatlJ'. You will notice tbat the conversation which 
Osbom hid witb l7oblt.hat was on April lOth, iml:edi&tel,y 
after Garmany • .,nt into Nonray. 

Thia memoranduo wao handed to me by one 
of Ur . !.looney' a ocn who oac:e over by plane. llooney is 
sailing on llay 1st and will a rrive here on llay 9th. 

Faithfully yours, 

Eno. 



l 

NGrES COVE!lli:G C. R. OSBORN 1 S DiscUSSION WITH DR. H. V/OHLTHAT 

Berlin, April 10, 1940 

Taken fran J.lr . Osborn's verbal report (fra~~ his own 
notes) to J.lr . Mooney - Hotel Ambassadors, Rome, Italy 

April 15, 1940 

1 . Possibilities of Peace 

On the general question of possibilities of peace in the light of the 
developments in Norway, Dr. \fohlthat stated that discussi ons of this 
character would now ba possible only ii and when Great Britain asked 
for them; no more peace gestures would be initiated by Germany. How­
ever, he did say that Germany 110uld not reject such proposals but would 
consider th..,, and added that 1I he knew the British correctly they will 
not make any peace overtures at this time. 

2. Norwegian Developments 

Dr. l'lohlthat stated that Gemany had documentary evidenc e that England 
had planned to invade Norway, and that this invaoion would have begun 
ten hours after Germany took acti on . He said that as soon as this ir­
refutable evidence had fallen int o Germany's hands a few days before 
she canmencsd with most energetic preparations and succeeded in anti ci­
pating the Br itish zero hour by about ten hours . 

b . Dr . \Vohlthat stat od that the results of the fighting in Nonray were 
t remendously important not only for the outcane of this war, but also 
f r om the standpoint of milita.ry, naval and aviation str ategy, because 
it furnished the first conclusive evidence that modern aviati on was more 
than a match for surface battle craft of all types . 

Among the concreto results or tho fighting in llorway, he mentioned that 
German airplane bases could now be located less than one- half as far 
away from all the military objectives in England than before the Jlor­
wegian occupation. Germany can now attack Scapa Flow at will , sup­
porting the bombars with fighting planes, and he prophesied that tho 
British would have to move thei r fleet headquarters away from Scapa 
Flow to Ireland to escape destruction . He said that if Germany could 
damage five more of Britain's first line battloships the super iority of 
Great Britain's sea pOII'er would be cancelled. 

He stated that in a bettls Tuesday afternoon, April 9, off the Norwegian 
coast one-third of the Bri tish rleot was engaged. \'lave after wave of 
German bombers attacked these vessels and after a half hour the German 



air forces expected that the Royal air !orcas would give aaautance and 
protection to the neat. Ho ... ver, no British &1rcratt appeared, pro~ 
abl;y due to the fact that the flaet expected that. the German air attack 
would r un its course in a relatively abort time . However, tho Geroano 
kept up the attack over two hour s, dur ing which time they succeeded in 
seriously damaging two battleships with direct hits, four cruisers and 
several destroyers o.nd t ranaports . The British neet then put out a 
haay;y smoke screen and len the scono of battle . Dr . Ylohlthat onded 
with tho followins words, ''This is a victory of major impor tance and 
strategic significance." 

3. Amer ican Public Opinion 

Dr. i'lohlthat inquired as to what waa the state ot kl:orican public opinion 
regarding the occupation or Denu.rk and tlorwa;y, and also whether the 
American Public falt thot. this waa justitied by the plantinr of British 
mines in neutral waters. Kr. Osborn gave as his view that the invasion 
in Nonray by the Genlllltla ea. .. e too soon attar the plantinv of the mines 
and tbroush ito •agnitude so tar overshadowed tile l!dne l¢ng, that the 
tact of the British mine fields was practically erased from the A:•ricnn 
public view. 

Kr. Osborn further mentioned that the American public recognized that 
the Allies had not laid any mines around Demark and therefore this 
justification, advanced by the (ler<Mns with respect to llorwogian occu­
pation, did not apply to Domn.rk . To this Dr . Wohlthat ropliod that 
tho Danish occupation was mndo in full agreement with the Oanes, who 
rocognizod tho reality of tho aituation in that it would be impoaaible 
to occupy Norwq without first occupying Demark. 

In s\1111laruing this situation, Or. 11ohlthat said that it was not con­
sidered likely in Oemany that ..::>erie a '• position regarding the \forld 
;!ar would er;ystallise during an alection year . 

I, . General Points 

a . Dr . >oohlthat stated that Ger:oany b.:ld evidence that Frane• wae aeking 
berseU more and ooro pointedly wb.:lt thoy were fighting for in thio war, 
and that still no satiafo.ctory anpor was forthcoming. 

b. Dr. lTohlthat wae interested in knowing what the American reaction 
was to Germany's Polish white paper, to which 1!r . Osborn answered thot 
he had very little firat-hand information , but that he did not bolieve 
it had c reated a ver;y important effect in American public opinion . 
Or . ':lohlthat inquired aa to whether Kr . !.looney expected to return to 
Oennany but expreoeod no interest in any other moves which ltr. Llooney 
might or might rot be contemplating. 



c . Yr. Otborn drtow the reneral oonol udon trcn. the tnt. ire inttn'iew 
tho.t t.ht O.rao.n l•&dua r .. l. t.bat.. tht llorwtliln ouapllisn h.u f'ivon 
tht.tl a nry dilc1c!td -.dv&nt.~ which can and •u"- be oapit&littd in 
br1.ti,rin1 t.h• war to a l&tiafaetory oonolu1ion before cocdn~ wint.tr. 
Thia beco.• inoNAiinJlY' 1!apo:l"tant in Yt.w or t.h• 1.1A11t.1th.etot'7 
aatArial dtuaUon, pU'Licululy wit.b reprd t.o non-!trf"'U• aet.als, 
oil.l, tt..c. Ttoh h rel.nfor.;:td b7 t'r. 'ilohlthlt'l ~· about t.be 
eleet.ton J'MI' in .... rica rer~-.r.:.i."Vr a • "'rlod ot rrac•• tor Geraa.n 
acthitl ... 
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Op-16-F-2 

O!fico ~~ ~~~TOperations 
0PI' ICB OP NAVAL INTELLICBNCE 

W.A.SWNCTON 

CCJU1:VEU'i'L"m Z1 April 1940. 

SUBJECT I 

Uomorandum for the Chief of Naval Operationa 

Danish Government orders to Danish ILinister a t Washington 
concerning American Red Croes Relief far Greenland. 

1. Highl,y relio.bl e information has been received that on 23 
April 1940, the Danish For eign Office instructed the Danish ILinister at 'llaah­
ington to the following effect• 

(a) Regarding reports contained in the press that the American 
Red Cross is considering furnishing provisions, etc. to Greenland, 
you are odviaed that Greenland is believed to be odequotel,y aupplied at 
preaent; and with t he inatitution of necessary rationing and use of the 
countcy' a production for home consumption, vital interests will be ade­
quatel,y supplied. Acceptance of aid from the American Red Cross is there­
fore not justified at present . 

(b) In the event that assistance becomes nocessar,y, the govern­
ment will, or course, accept help with thanks but would like to inquire 
beforehand as to the extent and the plan of relief. 

(c) You (the Danish llinister at 'llashington) are requeeted to 
telegraph us whether you have received 8IJ>f direct oommunications fran 
the King's rspresentntivss in Greenland and, if so , of ..tlat ldnd. 

Original to Aide to President 
CC - C.N. O. 

ll. I . O. 
St ate 
File 

~11• D. lloou ... a Li'bl"UJ 

DECLASSIFIED 
000 DlR. ~aoo.e (t/1?/111) 

Date- Jf-7 ~76 

Sip>&tlll'l• yv{)_ 



1" ""pi" nru to No. 

Office J:t.f-'f.fie'~6);RJfl'.'fM~J: Operations 
0:1-.l!"'! O& OJ!' N AVAL rMTli:·LL.(O~NOX 

Op-16-r'- 2 WAS'I:tiHOTOlof 

SUBJECT : 

29 April 1940. -
~emorandum for the Chief of Naval Qperationo 

Danish llinister at Waahington In.structions to Danish 
Representative, Greenland , 

l , l!ighly rel iable information haa been received that on V 
April 19401 the Danish l.li.ni.ator at Washington advised the Danish Autho,... 
ities in Greenland to the following effect: 

(a) As bas been reported earlier, the President of the 
United States has antlOunced that the !.lonroe Doctrine applies to 
Greenland, This means that a purel,y Danish governmant is tolerated, 
but not a German-cont rolled government , 

(b) The American government considers all orders emanating from 
Copenhagen as of German origin; therefore it is essential that Danish 
Representatives rule Greenland without soliciting instructions f rom 
Derwark. This consideration applies to the ques tion of accepting the 
appointment of an American Consul to Greenland, 

(c) Extension of the !.lonroe Doctrine, appointment of an American 
Consul, the sending of a U. S, Coast Guard cutter and offer of American 
Red Cross eid in fact amount to the extension of American protection 
to Greenland. Formal extension of American protection should not be 
sought, as this ~ould bring the Danish representatives in Greenland 
under American control and ttlreaten Greenland •a Danish future. 

(d) I have notified the Danish Forei~ Office that Greenland ' a 
suppl,y and provisioning have been taken care of. 

(e) The Danish Foreign Office has been not ified of my attit ude, 
but as yet this has not resulted in an;r consequences and Copenhagen 
still considers me Danish Uinister at Washington. Please intercept 
future telegrama, 

Original to Aide to President , 
CC - CNO 

l!rD 
State 
Pile 

W .s. Anderson. 
rronkltn D. Roo••~•l t Libr&rJ 

I.! '" GL~ :=SirtE.D 
Lu't.l l:lli. m o.e <•fa7tr>•Y 

Oat• - r{ -7- 7 t1 

Slsnstun- ?'Ill). .. 
-· 
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THE WHITE HOUSE 

WA8HINOTOH 

lqOlWIDUII FOR 

Til! l'RUJIJ)ENT 

In coMpliAnce with the Preaidont•s directions, 

I u forwardin& barewitb ""8l!••ted replies to tho 

C"-inaen or the Senat. and J!ouae Nanl Affaire 

Col11011ttees . 

Respect 



THE WHITE HOUSE 

WASH INGTON 

30 April 1940. 

l(y d-.r Mr. Chairmant 

I aoknowlodge receipt of tho joint letter of 26 April 1940, 
whloh dodo pr"-r11:y with B.R. 4929, a bill to ..,.nd tho PertODilol Aot 
ot 23 J\me 1V3B, but whioh &leo 1tq>l111 di11atht aotion with oftiooro ot 
the Ha97 Departaent beoause ot the m&QQer in whloh tho:y haTe a~otered 
certain a&ttera witbiQ their jur1odiot1on, and beoauee of their alleged 
laok of fr&Qknooo in teotif;ying before Coamitteeo of Congrooo, and their 
attitude towardo .uggeotiono from Members ot COn!T•••· 

That part of ;your letter wbioh retero apeoitioall7 to B,R, 4929 
will be ano-rod in a:y Milage to tho Congreu concerning tbio bill, 

Tho•• parts or ;your letter wh.ioh queotion the adminiotratiTO 
aotiOD of the Hay;y DepartMnt will be referred to that Department tor oo-ent 
and report to •· 

Your illplioation of a laok of trankneos of naTal offtoero in 
t e otU)'in& before ~ur COJaitte .. 11 eo aerious that I oonaider it nooou&l')' 
to han a thorough inveotigo.tion and to take o.ppropriate disoiplinar;y action 
o.g&inst thoee found guilty. I therefore requeat that ;you turnioh • at the 
earlieot praotioab le date with the nam.o ot all alleged offendero and a bill 
of partioul&ro in eaoh oaee, ouffioientl7 detailed ao to dat01 and oiroua­
atanoea to ••rYe aa the baaia for turtber action. 

Bon. DaTid I , lrahh, 
Chatr.... , lanl Att&iro Coadttee, 
~ted Sta11ea 11e'Date, 

llaahington, D.c. 

Very ainoeroly youra , 



• , 

TH E: WHITE H OUSE 

WASHINGTON 

30 April 19.0, 

ICy d.,.r llr, Cbairant 

I aoknowl•dc• reoeipt or the joint letter of 26 .A.pril li40 , 
whiob deale prt.&rily with H,R,4929, a bill to amend the Perooonel Aot 
of 28 June liS8, but whiob aloo t.plieo d1ooat1ofaotion with offioero of 
the luy Depe.rtooont beoauoe of the MDDir 1n whioh they han admilliotered 
oertaiA •ttero withill their jurhdiotion, and beoauoe of their alle&ed 
laok of trankneoo 1n tut1t)i.D& before COI!I:dtteeo of Congreu, ucl their 
attitude towarclo lllf>S•• t 1ono troa ~rs ot Congreu, 

That part of your letter wh1ob refer• opeo1t1oall7 to H. R. 
t9U will be ...... red in rq ••ease to the Congreu oonoernlng thh bill. 

Those parto of :your letter whiob queot1on the ac!IUAiott"&tlft 
aot1on·of tlw Ia~ Depart.ent will be referred to that Depart.eat tor 
oo-t and report to ae, 

Your ~11oation of a laok of ft"&J1kneoo of naY&l oft1oere in 
teotltylng before :your Committee• 1o oo oeriouo that I oono1der it 
neoeo.ary to baTe a thorough 1nTeot1gation &Ad to take appropriate diooi­
pl1D&rJ aotion againot thooe found guilty. I therefore requeot thet 70u 
turaieb .. at the earlieot praotioable date with the nameo of all all eced 
offendero and a bill of partioul aro in eaoh oaoe, outtioient l:y detailed ao 
to clateo ond o1rouaotaooeo to oern ao the baoio tor fUrther aotion. 

Bon, Carl Tinoon, 
CbainD&D, laT&l Atfairo Co.nittee, 

Houn of Reprooentatino, 
Wa•hinston, D.c. 

Ver:y oinoerel:y 70uro, 
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25 April 1940 

Honorable lranklin D. !looseval t 
The Wbi t s Bouse 
Washington, D.c. 

My dear President RooseYelt: 

Intorsetion bas reached ua that the Chief or the 
Bureau or Nartgation and the Mejor General Comandant or 
the Marine Corps haYO rec0111111ended to the Secretary or the 
Navy that you be r equested to nto H. R. 4929, an Act to 
Wiland the Personnel Act of .Tune 2.) , 19.)8. The reasons 
ad'nll1ced by thsae oftieiele are: 

1. That llllelldment No. 7 which proTide• in 
effect that officers who came into the 
regular eerrloe from sources otbe.J:" than 
the Nsnl ~ademy and ·~ho are now assigned 
to duty in..olTing tlyins shall be retained 
on the actin list until June :JO, 1944 and 
that commandsrs pl aced on the r etired list 
shall raceiTe retired pay computed on a 
basis or at least 23 years ot commissioned 
service, is mandatory legislation, epplies 
to a small group ot officers only , ia in 
conflict with the hasio personnel law which 
establishes a aer1t eystam ot promotion in 
the NayY, is class legislation and is not 
necessary 1 as the President now has author! ty 
to retain all f i tted officers if he so desires. 

2. That amendment No. 10 which increases fro~> 8 
to 9 the number ot annual TBeanoies thst must be 
""'inteilled each year in the grade or Rear Adlll:iral 
will etteot eliminati on at a higher rete than 
ia considered necessary tor the best interests 
ot tho naTal sarv1ca, and that ....ay capable and 
efficient officers will be separated from the 
naTal ser..ice wi th undoubt ed loss to the Navy. 
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) . T.bat uend:aent No. 1) which snnto to 
8r1gad1er General ll.ada, U. S. !Iarine Cor.P<O 
Retired, the J>e.7 but not the :renk or a llajor 
Oeoeral on the retired list, ia discrUtinatory 
in oharaotor and will ad~orsoly atreot the 
morale or both tho Novy and tho ~ina CorJa 
and that other oftioora will ha~e Juat oauso 
in roaenting such d1aor11111nation and Will aeelt 
o1.8.1lar traot•ent• 

I:> repl:r to obJeot1oa ude to aaend:aent No. 7 we oubal.t 
to :rou the following: 

This aaondment attaote eight otrioet-1 in the 
artation senioe 1111BedJ.atoly, who were round ritt&d but not 
retained, but >Obo would under present law retire on .Tune )0, 
1940· 

We are expuding our !Ia,.,- at tho preoont tl..rto, 
partioularl:r our a•1ation rorooa . I t baa been nacoesary to 
inore- aa great ly the number ot aY1at ion oadote undergoing train­
ing at the Na~nl Air Station at Pensacola uu to ohorten tho 
training period at that institution, .ttb tbe reoult that 
•~1ation oadeto upon ooapletioa or their coureeo are not 
qualified to tly all tnea ot nnal aircraft· At tbe oao 
tl.liO we are toroing out ot aot i~o aorrtoe outotanding and 
capable artat1on officers who are tully qualified tor all typoo 
ot o~iation duti es, and who not onl :r can , but now are , tlyins 
all tnos or noYal aircraft· A eWlar a1tuat1on regarding 
Othol" OffiCers aloO oxiate 1n that .any OODp&rat1YOl 7 70UDg 
and eothe o1'1'1oora wbo aro now 1n aenica or wbo ban just 
oaapleted e.otho aarrtca aro ho!.ns placed 011 tbe retired 11at 
while approxi.aatoly 500 ( t ho Ne,.,- Departsent r equested 1000) 
reti red orticera, eome or thea with pbys1oal disabilities are 
being recalled to aoti ve dut y in tbe Emerganoy • There does not 
ao0111 to be any justit1oat1on t or this NayY Department policy• 
It thia policy 1e continued 1t appears quite probable that tbo 
Congreaa and the OOW1t:ry ;ae;y d..and that tho NayY and llarino 
Corpo1 aaleotioo eyet .... be euopcded, at laaat tor tho duration 
ot t be Kaergccy• 

Our reply to tho objeot ion t o .. an4mont No . 10 1a ae 
follows : 
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There are too oany Admirals , Generals and other high 
r snking otrioora in the Nayal and !Iarine Corps ae.rrtoa at tho 
presant tillla• Duo to leek of ships and the largo number of 
Admi rals and Captains on the a ctive liet thes e hi gh rllllk1ng 
officere are not well t rained , u they do not have sutticiant 
experience at eoa• It s eems possible that the computations 
ude by the Na..-y regarding the number ot Adnirel s t hat will be 
forced to ret i re may not take into consideration tho natural 
a ttrition that will probably taka place or the attrition that 
s hould t ake plac e by placing thoao officers on the retired 11ot 
who are not pb7sically qualified to perform all their dutieo a t 
a sa or who are not mentall;r alert • 

It. appears that t he Na..-y Department resents an;r 
suggestions or intimation that tho Congress or any quali f i ed 
oiTilian could make oonotruotiYe suggestions regarding methods 
of eelecting officers t or promoti on or r etention. It io 
probable that tb.la same a ttitude also extends to other naval 
matters• It also appears t hat naval officers who baYo appeared 
before the Committee may not have al••o.ys bean ent i rely frank in 
explaining to tho meMbers or the Co:nmi t tee just what the bill 
under consideration will a ctually accomplish· 

Kember• or the Oocmit tae eon not be expected to be 
cognizant or o.ll the det ails of naval law and proceduro. It is 
belieYed that entire frankness on the part or naval offi cers and 
a willingness on their part to volunteer all basic rac ts is 
essenti al it eatietectory relations between the Navy Depart ment 
and the Comm1 ttees ot Congress are to be retaiJled end i t t he 
Congress is t o legi slate intelligently t or tho naval esrTice. 

Our r eply to the objection t o amendment No• 13 is ea 
t ollolfa: 

It i s the opinion of several prominent "''""bill's or the 
COilni ttee who baYe bad ••ide experience ill legal u tters that the 
decision ot the Nn..-y Department regardiJlg General Keade' e r s t iro­
mont wae not in accordance wi t!l the intent ot the Congr ess · 

The l egal construction of the lew passed by Congress 
that r etired General ~eade was st rn1De4, it not a ctually unsound· 
The 1udgo AdYooo.te General' s oftioo admitted that tho reading 
ot the statuto which led to the retirement ot Brigadier Generals 
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in the .lle.rine Corps a t the tillle General ilaade was retired 

waa not sound, lt the languas• or the Act and the intent 
ot Coosresa wae closely followed· Be baaed bia deeialoo upon 
• ruling llllde 110re than forty years aso on a law wbiob 
contained eomewb.at af.lllllar language. I t wae dneloped 
pri.ately, end accidentally discovered by tbe Committee , 
that had the deciaion meant, ae Congressional committees 
believed it would , the ratir .. ent or three Admir a l s would 
have resulted instead or one Brtgedler General· The 
Co.a1 ttee reieed no question against the retir811ent o! 
Gceral lolude it 1t were l'Gal· Their objection was to tho 
forced eoostruotion ot tbe law· The C001111Htee telt that to 
restore General r.teade might be disturbing and affect other 
otticera end tbarerore suggested that 1n viow or their 
belief and injustice would be done General Wesde , end that 
be be given retired pay tor the next highest rank• 

In the final analysis tbe only resort that ot!icore 
and men or tbe ar:aod service have reg!lrd ing srievancea either 
real or 1llla81nary against decisions or the War and Navy 
Departments i s on appenl to the Oong-reea· A$ e matter ot 
actual tact membero or Congress are beseiged constantly with 
letters rro. thoir eonatituenta protesting not only against 
alleged 1njuat1cea, aapeclally 1njuat1cea perpetrated by 

Navy and .lle.rine Corps Selection Boards, but against a lack 
ot consideration ror suggestions wbic.h they have made tor 
illproving both t he personnel 1111d the material or the naval 
aarvice• It ia believed that a mor e considerate end under­
at sndins attitude on the part ot the Department is not only 
desirable but eaaeAtlal it the Navy le to r.aain etticient 
and retain the c~ldence ot tbe Consreea «nd the people· 

In eooclu ion, we would be pleased on Monday next, 
or another t ima convenient to you, to diacuaa this subjoct 
1n more detail wltb you• 

Sincerely yours, 

David I . Walsh 
Chairmon, Senate Naval Affairs Com.'llittoe 

C&rl Vinson 
Chairman , Bouse Neval A•falra Cosaittee 
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!Ill ORIIP OJ' IIAYAL OPEJV.t%0118 

I han rea4 wUh ln,ar .. , ~ repor' of u. 8. 8, 

KaleN of llaroh 27, llltO ln recar4 to tl\a hlan4 of J'arnan4o 

loi'CI6ba. 

I' oooura to •• tha' ~ra ~oul4 ba 1aae41a\a oon­

nruuona wnh BNall 111 orf.ar ~ uka 4ef1DUalT oar\a1n 

"'-' tl\lt' hlan4 will no\ be 11 .. 4 by aJl7 Dlropellll naUona 

ln oaaa \he Dlropaan war aprea4a. 

I no\& VIa\ \ha lea of \ha Ial&JI4 0&11110' ba uae4 

b7 a1rplan .. OD &OOOWI' Of \ha ewell 'b\1\ \1\a, \ha lan4111C 

nal4 h, on \ha whole, coo4. 

AI a aatter ot polloy, \haretora, one of two oouraaa 

) 81 open ln \he ••an\ ot an narsanOJ'I 

(a) !o oooupr \ha Ialan4 vl\h eutflolan' foroaa ~ 

repel an anaolr. trom \he ••• or an anaolr. troa 

\ha alr . 

(b) !o ba raa4r t o 4aa\roJ \ha a1rtlal4 ao \ ha\ 1\ 

oan not ba u ae4 b7 lan4 plan .. or aaphlbla~~a. 

,. • 1) , ft. 
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I AVY DhPAR'l'loCE.BT 

01:~~;~~~~0 Oftioe of laval Intellisenoe 
B loroaba ~&abington 

lfKOhAHTUU FOn TilT CJoi!Z OJ: Tl VAL Of" y,TIOM' 

SubJect• JI'LrnandO Nor onhn Island, Brazil . 

hctercnce: (a) Report .s . '" . BIWIA , 14 January, 1940. 

1. The t oll owi1141 r epr esents a cOCD, ila tion of' intormotion 
on Jl'£rnando Noronha Island 1 

POPULATI ON 

(a) The i s land is UGed prillc1pally as a JKIUll colony !'or 
tho State of Pernambuco, BratU. r.£oently the practice of send­
ina: pol1 tical pr is()ll('r s tt.er o froa all paris of Brazil was begun. 
The Ul:UJIA reported 1!154 po plc on tho 1dand, of wLich 6 27 are 
political and ar1lllilla pr1son<: r s aDd 65 gu· rds . Tl.erc are 124 
women and 232 childreDI these ar~ !'amilias of bot b otfioi als and 
prison~rs . Ther e seemed to be no stitation among the prisoner s 
and they appeared to be quite c ontented . The prison~rs live 1n 
houses with tt:eir familie s a no cultivate their 01111 ga rder.a . No 
ce lls or pr ison enclosure s wor e. seUl by the HJ'LEHA. The "Direct or, " 
a Colonel 1n the Brazilian rQY, s ta tes that prisoner s were re­
quired to be in their houses by s un.oet but that thor o 1i0re no 
ot her r estri ctions except 1n the case ot a f ew dang. rous priaon( rs. 

(b) IDhabitant!l 1nto11118d the HELFIIA that they had nd. been 
vUited b)' naval sbi p5 or c.Ui tary planes of &tJ:I mUon tor a 
gro:a t .aQ7 IIOD~. No i ndicat ion • as toUDd of an)' eot1 vity that 
could be called inimical to the JW\Itrality ot the Al!Kr1cas . The 
population is F~1 Ital1&A1 Bruili&A, negro end mulatto , With 
the Brasilien and mUletto preaoaiaat1~. 

MMJi §GIS 

(a) OD 30 October a n aet ot tl.J.rte&A (13) l orwagim whaler s 
was in tbe aaoborar;e. Tbe1 .. ra a-.1 tiJ1c the retum of their 
fac tor.r ships tram Aruba and CUracao wit h tuel oil batoro proceed­
ina t o tbAI Aa~t141 whallne lli'OIIIIds. Faraando lloroobll 1s a 
tooal point t or both trans-Atlantic ahippina and f or air lines. 
ODe or IIOH Yeasels are eiibted 4&117. 

BI.IIRD 
s.o. 11662. Sec.~) ad 6(D) - (II 

oSD lott.r, M..- a. 1171 
3 ., RT, IWIS ""'JAAY 21 \97 
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(d) The Jn:U:IIA ancllored ott thE> nortbGrn t i p ot the lar, .. t 
hl.a.nd in Lc:a&itude 32° 25' 07" W. Lotitude 30 49' 30" s . A hncl~ 
~rtr was aent uhote in a 26 1 110t or whal.ebo&t t o a bMcb 1/4 e 
a o th of the northen.ost tip or tbe hrgeat hl.a.nd. !'h.e boat 
anchored about 200 yards ott ahore. The party waa rowed ashore by 
nat1Yea . There waa a good buch With a cobbl eat one rup oo which 
were aGYE;ral balaa barges used tor suppli la . Inhabitants a tated 
that this 1raa the Ollly lan4inc place used , u ot her beach .. were 
t oo danccrOUD. The Jr&Ya111na win4a are ti'OII tbe out an4 north. 
This beach -• in the lee but heavy swells were experienced ~ 
tho anchorace t o the beach. It 11 not bell.....cl , tbe BDJJIA re)IOrt 
a a ted, t.tat a ainalc aate ancboraca tor s"aplanea axhts in the 
v1c1n1ty ot the ial.&nds due t o thr h"ny swell. 'lbere is aapla 
anchorace oo the l ta aida ot t h e i s l&Dd t or a considerable nuabor 
ot l arce vessels ~r' cooditions usually re~t Yeaaels to c o 
alooaa1de each other. Land1nc h aOIHtiaea cl1ftlcult, bat M.¥ 
alwaye be ettected by balsa, u dooor 1bed in "Oa1line Di r ec t10DJJ . " 

(e) c-ro1&1 aYiation ia r epresented on the i s l&n4 b7 
llr P'raneo (French) and .Ua Li ttoria ( I talian) . All t ac111 t iea1 except rad.1o1 are used solely t or -~· 7 purpoaea. !be li.i;LIJIA re]IOrted that Ala L1ttoria -.1Jlt&1Da a 1erw1s nc f ield at the aouth 
c•ntral pert ot the i sland , throuch a saddle betwweD the IIOUDtaina. 
The t ield i a located between th villages or P1co an4 ~uaxa~1 1)'1ng sse - Hli'lf. It 1a 50 .. t t;r a Yida by 940 a a t an 1D laDf:tD 
aurtaced with concret e , al1&htly un4ul&t iD& but an excellent r!~lcl, 
auitabl* tor th( lar1ea t aircraft . Flood and buunclary li t t a are 
t i ttecl . The BnJ !lA reports that tt.e field i clc.ared tor a lencth 
ot about a mile and a width ot about 500 yard a , that in the ca11hr 
i a a c oncret e run ay 2500 feet by ?00 yards that thl f i el d slopes 
trc. a height of about 300 tea t .t 1ta nor~at en4 to about 150 
t eet a t ita l oW()r aDd, that t here 1a a dapreu1oo in the 10W4lr 
central lencth o!' tho tiel cl and that "Fernalldo do lforoDha" 1a 
painted alOIIJ the principal axia of the :runway 1D l et t ers about 
ten teat hi&h, with a black drcl a 30 t eet 1D di ... t <r in the c onter. 
'J'ber e •ra n1118tt-three (93) t ittt calloo druaa alooc the northeast 
aide ot the cleared apace , an \IIIISarcr oUDd atora&a taDk with a capa­
c ity ot 51000 calloaa ot &aaoU... !be only buil dinla were a b .use -rf:': rsr •plrqeea ot thE Italian L1De and a ahaolt t or the 1aao ,..,_ Ill Ootoa.r, 19391. there nre no bu1ld1J1C• the onl.Y 
paolllle atowace 1ras drlaa , and \llo field ba4 not been lahorecl. 
At that tt.e t wo oil c cwpaD'u oo the I sland wer e represented 
r e•peotiYalJ by a Oer.an and a Dane. 

(f) !be tu1lit1u ot Air Fr- 1Dclu4ea a aectioo ot the 
DOrthe2'1l tip of the 1aland Oil which are fOUDd a radio station, 
both tn.Dadttinc ...s rec eh'iD& ae~ratua, antt>r.na tow~ra abvut 
100 n. bi&h with a boriaootal "L an~ ot 100 ft. bor!soutal 
lencth. ID th .... bnjldS IIC with tho traruaitt1Jic apparatus 1a 
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a atoraca apace ror oper ating sparoa r or plan a oJ)(.rat.ed by Ai.r 
J raoce , Th ae spar es i.nelud tir es and t ubca t or Far.an, Fokker 
and da oitine Lanc1 planes. La.nd.inc cur struts , ::-ad.io sparu , 
i.neludinc t ubtls , wiriJlC , cnase , praaa •"Vative, lubricatinc oi~, 

spark plu,a , rocker box cov~ra, v lvea , volvo inst.ts and ¢des, 
Springs , II&&JWitO r ·•rts , Jacks , pai nt and soap and cleaninp; coa­
poWld. The } r.nc do nol own a 1anc116£ f i eld but ere rormittecl 
t o use tho field owne<l by s.:a Littoria 1n - r soncies , Air Jo r anc e 
hu only f our eaployees on the island. Three. ot' th( aen have t!.e1r 
!••11~ .. with thea. , uar t trs ar provi.ded by Air :!'ranee for their 
employees. Ai r FriL~ also has a 1- 1/2 t on 1937 Dodge truu tor 
uae on tl.a bland. 

The lif.U NA a t ed that t wo of the Air .lo ranee employees are 
Jo r enohmen and that both ar e aeatx:rs ot th~ rr1 nell Air ior ca 
(ltbeerv< ra) . Tb«oy Lave been on tl.a bland fo~ eight y£ars. 'Ihe 
A..r France has been • • tabllslwd <111 the is~and tor 1· y. ar s . 

C01MJIICA•to, r 

(c) There are t wo radio stations on t he i sland ot F•rnando 
lloronba. OM - 1nta1ne<1 by Air France and the other by the l talu.n 
Line .la Littoria , The 1-ll' l'ranco stat ion 1s on the northC'm t ip ot 
the uland. The a ation c onsiats at a house for the transl:littin& 
and r eca1vinc ~uipaont and 100 tt. towr s nth an "L" antonna ot 
100 tt. horiaontal len,th. It 1:> a 250 ..... tt type J.2 tra~s&itter 

sta tion Ulill( a Herta aer ial. The troquenciaa used are 333, 1736, 
3600, 4000, 5450 8?oo, 8823-1/2 and 12, 110 Aca. No voice t ac111-
t 1ea are available . Power i s derived f roa the; i sl8nd power ata t1on 
l ocatecS about ODO n l e to the soutbwostnrd juat north ot the prin­
oipa.l sattla~:~ent ot t be island. lao 1n the r adio buildinr is a 
batt~ry r0011. I t as aa1d ttat the bat t<.rias are kept tloatiQI 
on the pow r l1ne and are used t or c orrectinc fluctuations in U.e 
l1no voltaca as wall aa tor a source o£ auxiliary power. Danger 
or cassinf; 1a reduced by the usa or oi.l f loatinr on t op ot the 
electrolyte , 

(b) fbe r adio station ot Ala Littor ia i l o.-a ted aero • the 
str~et troa the Cathe4ral 1n t he principal aet tl-ent in a low 
squat bu.1ld1JI& , heav. l y btlrred and securely l ocked. The t owers 
ot tho sat were close t o t be buildf.n&, 'Ihey were ot iron lat tice 
wor k aboUt 50 tt. high with 50 tt, ot' bor ieontal antenna between 
thea, They wer e 1n an advanced 1taae ot' c orrosion thouth the bouse 
wa1 ..,and freshly pa.iJlted. Tho at.at1on wu not mar.necl dur inc the 
t J.ae ot tb Visit and no data cov.ld btl obtained oo tbis a tation. 

(1 ) !bare 1a cable c~caUco Yith Daka.r, Ia~ and 
Pemaabuoo. !hera i l a tel epbooe ayatea tbrouahout the i al and. 

( S icned) W. s. Anderson, 
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