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 CONEIDERTTY 5 april 1940,
Memorandum for the Chief of Naval Operations

SUBJECT: Franco-Japanese Helations affecting the Far East,

1. Highly reliable information has been received that about 16 March
the French Government apparently presented a note to the Japanese Ambassador
in Paris to the following effect:

(a) France asks for special guarantees that Japan will not
intrude herself or meddle in affairs concerning the Gulf of Tonkin,
Hainan Island, or the Chinese Provinces bordering on French Indo-
China.

(b) France requests a clarification of the Japanese attitude
regarding the Paracel and Spratley Islands,

(e) France asks for renewal of Japanese pledges to respect the
territorial integrity of China.

(d) France asks for a clear definition of Japan's position re-
garding the Buropean war,

(e) France asserts an interest in the relations between Soviet
Russia and Japan,

(£) France and Great Britain are allies and France enjoys friendly
relations with the United States; therefore any political rapprochement
between Japan and France cannot be achieved without the understanding of
Great Britain and the United States.

(g) France will mske no arrangement with Jepan that might affect
British or American interests without the prior understanding and con-
sent of the British and American governments,
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THE WHITE HOUSE

WASHINGTOMN
— LUl
#
JJJ 7 Jemsery & 1940,

I CRESIDENT

The atteched memorandum, which has besn hunded

to mo by Admirel Anderson, is of great interest as

indicating the trend of the situation in Southern
China.

Respectfully,

+ J» CALLAGIHAN.
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Op-16-F-2 WASHINGTON

5 January 1940,
Memorandum for the Chief lav rations
SUBJECT Japanese Diplomatic Pressure on France.

1, Highly reliable information indicates that at the end of
November, 1939, the Japanese Foreign Minister invited the French Ambassa—
dor to cgll at the Foreign Office in Tokyo for the purpose of continuing
their discussion of Franco-Japanese relations,

P In the course of this conversation the Japanese Foreign Minis-
ter advised the French Ambassador that Japan was in accord with the previous-
1y expressed French desire for an adjustment of Franco-Japanese relations.

In order, however, te bring sbout this mitually desired improvement of rela-
tions, the Japanese Foreign Minister pointed out that it would be necessary
for France to take the following steps:

(a) Suppress all anti-Japanese activity in French Indo-
China and in the islands of lew Caledonia.

(b) Stop the passage through French Indo-China of all
supplies for the Chiang Kai-shek government of China. In this
connection the Japanese Foreign Minister pointed out that, in
spite of repeated Japenese protests, the French hed feiled to
put a stop to the transport of supplies to Chiang Kal-shek.
Therefore, the Japanese had been compelled to take military
action in Kwangsi Province (along the French Inde-China border)
in order to put a stop to this traffic.

The Foreign Minister remarked that the Japznese Consul at Hanol had tried

to give the French authorities in French Indo-China & clear concept of Jepen's
aims in this area. The French authorities, however, still appeared to have
some misgivings concerning the intentions of the Japanese. The Foreign Minis-
ter suggested, therefore, that it would be desirable to send to Hanol an offi-
cer of the Japanese Foreign Office, accompanied by a Jepanese military offi-
cer, in order to clearly set forth to the local French authorities the poli-
tical and military import of Japan's actions, In this connection, if the
French so desired, the Foreign Minister would be pleased to have the French
Military Attache at Tokyo accompany the Japanese Mission to French Indo-China.
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THE WHITE HOUSE

MEMORANDUM FOR
THE PRESIDENT

WASHINGTON

April 8, 1940

Attached are two confidential memorands from

ONI which may be of interest to the President.,

in, U. 8. Navy,

Naval Adide to the President.,
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Op-16~F-2 WASBHINGTON
5 April 1'?_{.0.

Memorandum for the Chief of Naval Operations

SUBJECT 3 Jepanese Pressure on Portugal for Oil Development Rights
in Portuguese Timor.

1. In a memorandum from this office, dated 23 February 1940, it was
pointed out that the Japanese Minister at Lisbon had recommended to his home
government that diplematic pressure, backed by force, be applied to Portugal
in order to compel Portugal to grant to Jepan, or Japanese interests, rights
for the development of oil in Portuguese Timor,

2e Further highly reliable information has been received to the fole
lowing effect:

(a) A Japanese Foreign Office offieial named Yanagisawa dis-
cussed this subject at length with the Portuguese governor at Mscao
and persuaded the latter to urge the Portuguese government to accede
to Japanese desires,

(b) The Japanese Foreign Office advised their Minister at Lisbon
of the results of the discussion at Macao, which took place during the
latter part of February.

(¢) The Jepanese Minister at Lisbon then held a series of separate
discussions on the subject of Japenese oil rights in Timor with the fol—
lowing Portuguese officials:

1. Prime Minister
2. Minister of Colonies
3. Newly appointed Governor General of Timor

(d) On 6 Merch the Japanese Minister at Lisbon reported to his
government that the results of his final conference with the newly
appointed Governor General to Timor had been unproductive of results,
and that his whole series of conferences had been fruitless, except that
the oil development rights had not as yet been granted to anyone. He
called attention to his previous recommendation, in which he had suggested

& demonstration of force.
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(e) On 11 March, the Japanese Foreign Minister advised the
Jupanese MWinister st Lisbon that Japanese military cperations had
been started in tha vieinity of Mecao, but that too pointed & threat
would be avolded. The Jepenese Minfster at Lisbon was instructed to
include a discussion of the Mecso situstion in his negotistions regord-
ing Timor, but to try to bring about & settlsment of the issue without
noling eny definite threst.
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THE WHITE HOUSE
WASHINGTON

March 5, 1940.

RANDUM FOR

THE PRESIDENT

The attached memoranda from ONI may be
of interest to the President.
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NAVY DEPARTMENT
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Op-16-F-2 WASHINGTON
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Memorandum for the Chief of Neval Operations

SUBJECT: Jepanese diplomatic pressure for oil rights in Portuguese
' Timor.

1. Highly reliable information has been received that the Japanese
have been engaged during the last year in diplomatic negotiations with Portugal
to obtain for SAPT, & company in Timor, the rights to drill for and produce oil
on the island of Timor. The Japanese have scme connection with SAPT, probably
through the Japanese "South Seas Development Co." which has a branch in Timor,

24 Indications are that Portugal, under pressure from Great Britain,
has granted or is about to grant monopoly rights for oil expleration in that part
of the island lying east of 125° E. longitude to the Timor Petroleum Company (be-
lieved to be Australian). Previous tests by Belgian interests proved the presence
of oil in this area,

3. In December the Japanese Foreign Office informed its Lisbon rep—
resentative that it was important that they contest the granting of monopoly rights
to the Timor Petroleum Company and get some compromise offer from Portugal.

be The Japanese Minister at Lisbon, in January, advised the Japanese
Foreign Office, "It is not only worthwhile but necessary for us, from the stand=-
point of national policy, to force ourselves into the scene in order to acquire
rights even at the expense of straining Japanese-Fortuguese relations., For this
purpose, I think there is no way of solving the difficulty except by application

of pressure backed by force."

W.S. Anderson.
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~-CONFIDENTIAL . _23 Pebruary 1940,
Memo for the Chief of Naval Operations
SUBJECT: Jepenese Army Advisors to Bolivia,
1. Highly reliable information indicates that confidential con-

versations are in progress between Bolivia and Japan, having for their object
the sending of & Japanese Military Mission to Bolivia to serve as instructors
for the Bolivian Army. It is also proposed that a number of Bolivian Army offi-
cers be sent to Japan to study in Jspanese Army schools. The Japanese Army is
strongly in favor of concluding an agreement with Bolivia along the above lines,
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In xeply e 0 No. OFrFicE oF NavaL INTELLIGENCE

Op-16-F=2 WASHINGTON

CORKEENTIAT.
2 March 1940,

Memorandum for the Chief of Naval Operations

SUBJECT 1 Japanese plen to establish legation in Uruguay.
1, Highly reliable information has been received that Japanese
Ambassador at Large Tatsuo Kawal has advised the Japanese Minister to Argen—

tina that the Japznese government expects to establish a Legation in Uruguay
in the nesr future.
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THE WHITE HOUSE [
WASHINGTON \

_April 8, 1940.

MEMORANDUM FOR
THE PRESIDENT

Attached is answer to query the President made
of Acting Secretary of the Navy Compton at cabinet
meeting on 5 April,

(' Dy/J. CALLAGHAN,
Captain, U. 8. Navy,
Naval Adde to the President.
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Nav-2-EBC BUREAU OF NAVIGATION
WasHinGToN, D, C,

April ﬁ, 1940,

MEMO| CAPTA GHAN, U,5,NAVY
NAVAL AIDE TO THE PRESIDENT
——s s o0 Anb P HESTDENT

Miss Isabel Hoey, daughter of Honorable Clyde H.
Hoey, Governor of North Carolina, was designated by the then
Acting Secretary of the Navy, Honorable Charles Edison, on
December 18, 1939, as sponsor for the U.5.5, NORTH CAROLINA
(BB55) which is under construction at the Navy Yard, New York.
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THE WHITE HOUSE
WASHINGTON

ST R April 8, 1940.

MEMORANDUM FOR
THE PRESIDENT

Subject: Accommodations on Coast Guard vessel for
members of the Presidential Party,

1. I have ascertained from the Coast Guard Head-
quarters, confidentially, that should the President desire,
the U.5.C.G. TANEY, (a vessel of the CAMPBELL class - larger
sized cutter), can be made available to accompany the
President if and when he makes a cruise during the summer
to Aaska. Accommodations will be available for Mrs.
Roosevelt, three other ladies and a total of four men guests.

Ze U.S.CuGs TANEY is now at Honolulu and some
advance notice should be given if and when the President
desires to utilize the services of this vassel,

»
= t'ﬂ.i.n’ “l s- HE.W’
Nuval Aide to the President.



e V14

THE WHITE HOUSE
WASHINGTON

B i e g
‘2 hpril ?; 1940,

\

MEMORANDUM FOR

THE PRESTDENT

Here is an interesting report which I am
forwarding to the President, from the Naval

Attache at London.

The present situation in Norway may change
the British point of view on several of the

points outlined in the attached report.
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ATTACHE'S REPORT
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THE WHITE HOUSE
WASHINGTON
e Hp——
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Wi April 10, 1940,
¥ MEMORANDUM FOR

THE PRESIDENT

Here are some despatches received by the
Navy Department in which I think the President
will be interasted.

Franklin D. Roosavelt Library
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NAVAL MESSAGE
CNAVY DEPARTMENT)

FROM: ALUSMA LONDON j9122(CR352 pate 7 APRIL 4§
T0: QPNAV PRECEDENCE: _ROUT I NE
i TOR CODE RoOM: 123
RELRASE

ACCORDING TO A REPORT RECEIVED AT THE ADMIRALTY FRGN THE
SOF AT SCAPA FLOW LAST WIGHTS AIR RAID LASTED ABOUT 75
MINUTES DURING WHICH THE NAZIS CAME OBER IN WAVES AND
DROFPED INCENDIARY AND HIGH EXPLOSIVE BOMBS X | HAVE REC-
EIVED NO REPORT AS TO THE EGFECTIVENESS QF ,THE FLEETS AA
FIRE BUT A GERMAB WAS BHOT DOWN BY PURSUIT PLANES X

WHAT DAMAGE WAS DONE ASHORE IS NOT KNOWN BUT THERE WERE NO
CASUALTIES OR DAMAGE SUFFERED BY THE SHIPS PRESENT

DISTRIBUTION
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COMRONFORT
HYDRO

FOLLOWING RECEIVED FROM RADIO GIBRALTAR (GY#) QUOTE FROM

2 7154 NAVAL COMVAHDER IN CHIEF X ALL DANISH AND NORWEGIAN
SHIPPING MAS BEEN TAKEN UNDER BRITISH PROTECTION ALL DANISH AND
NORWEGIAN 3HIPS IN MEDITERRANEAN SHOULD THEREFORE PROCEED TO
HEXT ONWARD PORT OF GIBRALTAR MALYA ALEXANDRIA PORTSAID

AND AWAIT FURTHER INSTRUCTIONS

HYDRO = ACTION
42 13 16 29




NAVA [ MESSAGE
CVAVY DEPARTMENT)

ALUSNA LONDON {917@@CR362 9 APRIL 194(
FROM DATE
% OPNAV CABLE

X-Y CHM PRECEDENCE* —
INFO: TOR CODE ROOM:
RELRASE
SUME HOLD THE OPINIQN THA THE NEXT EVENT IS AN INVASION
GF THE LOW COUNTRIES T@ HOLD THE ALLIED FORCES ON THE
WESTERN FRONT HOWEVER | DON'T BELIEVE IT WILL HAPPEN REAL
SOON X IN MY GPINION IT IS IMMENENT THAT THE ALLIES INTEND

TO EFFECT COMBINED QPERATIGNS TO REMOVE GERMANY FROM
SGUTHWESTERN NGRWAY X | BELIEVE THAT THE ALLIES HAD

ANTICIPATED THE GERMAN ATTACK ON NORWAY AND WERE FORMING
PLANS TO COUNTERACT SAME( WHICH PLANS MAY HAVE BEEN

CEMPLETED ) THEY WERE HOWEVER SURPRISED BY THE NAZI SPEED
OF ATTACK X PARTICULAR ATTENTION 1S CALLED T@ THE SIZE oF

MERCHANT MARINE FACILITIES LOST T@ THE ALblED CARRYING TRADE X
THE OPERATIGNS OF THE GERMANS IN THE SCANDANAVIAN ATTACK

!§ A FINE EXAMPLE OF THE IMPORTANCE ATTACHED TO SPEED OF

QPERATIUNS WHICH 1S THE PRESENT NAZI TECHNIQUE X HAVE INFO
FRCM HIGH BRITISH MILITARY SOURCE THA-T THE ALLIES FEEL

THAT THE AERIAL ATTACKS ON NORWEGIAN TOWNS WERE THE SAME
AS ATTACKS ON BRITISH TGWNS HENCE BELIEVE THERE IS A

POSSIBILITY OF SOME INCREASED INTENSIFICATION IN AERIAL
WARFARE IN THE NEAR FUTURE
DISTRIBUTIEN:
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NAVA [ MESSAGE
CNAVY DEPARTMENT)

A A PE Ba7,

oo \LUSNA PEIPING 137735CR395 i 1¢ APR 194¢
o OPNAV DEFERRED
To: A PRECEDENCE —
INFO: " TOR CODE ROOM: pIoS
BeLgAsE K- Y-WoM

THE LOCAL SOVIET CONSUL GENERAL TELLS ME THAT THE TIENTSIN
RUSS|AN CONSULATE WILL BE CLOSED 19 APRIL AND THAT 1§ 1S
ANTICIPATED THAT THE PEKING CONSULATE WILL CLOSE SHORTEELY
THEREAFTER X HE BEL|EVES HIS ORDERS MEAN THAT RUSSIA INTENDS
4ITHDRAWING ALL REPRESENTATIVES FROM THE NEW GOVERNMENT AREA
X MEASURES UNDERWAY TC GET ALL SOVIET CITIZENS OUT X ALSO
GAINED IDEA THAT RELATIONS ARE BECOMING MORE TENSE

DISTRIBUTION:
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& NAVAL MESSAGE
CMAVY DEPARTMENT)
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THE WHITE HOUSE
WASHINGTON

April 12, 1940.

MEMORANDUM FOR
CAPTAIN CALLAGHAN

I note in the famous dally paper
iseued by the Navy Department on
April 9, 1940 the following 1tem,
which I take it comes under the
column headed “Events of interest
in our town".

WFRED TALBOTT gent out
to contact the Japanese
asteamer "Asima Maru" to render
assistance George F. Hovey,
Jr., reported to have suffered
s head injury, found that he
hed chicken pox". Good for
you Fred!

F. D. R.



THE ASSISTANT SECRETARY OF THE NAVY - [ |
WASHINGTON '

15 April 1940 / /W’ 7

MEMORANDUM TO THE PRESIDENT,

With further reference to the discussion of 8.2464, which cccurred at the Cabinet
Meeting, 12 April, may I submit, herewith, the following chronologieal history of
this measure.

May 22, 1939: Velsh Bill 2464, revising Vinson-Trammell Act of 27 March
1934, as amended, limiting profits under contracts and sub-contracts in excess
of $10,000.00 for complete Naval vessels or portions thereof. The bill pro-
posed to authorize a carry over not only of net losses but also of deficlency
in profit ms a credit ageinst any excess profit earned within the next succeed-
ing four income taxable years, as provided for aircraft under the Act of 3 April
1939. Allowsble percentage of profit remained at 10% instead of 12% already
authorized for airecraft.

:t Bill referred to Havy Department by Chairmaen Senate Committee
on Naval Affairs, with request for views and recommendations.

: Navy Department requested Director of the Bureau of the
Budget whether proposed action of Navy Department in faverably recommending enact-
ment was in accord with program of the President.

July 14, 1939: United States Maritime Commission advised Director of the
Bureau of the Budget that it favored the Act, expressing opinion that enactment
would simplify and facilitate administration of the Vinson-Trammell Act, as
amended, and would work no injustice to the United States.

: Treasury Department, upon request of the Director of the
Burean of the Budget, commented on the bill.

: Director of the Bureau of the Budget stated there would be
no objection to submission by the Navy Department of favorable report on bill.

July 26, 1939: Hearings held by Senate Committee on Naval Affairs.

Aug, 1, 1939: Bill passed by Senate.

Aug. 7, 1939: Chairman, House Naval Affairs Committee requested views and
recommendations of Navy Department.

Sept. 20,1939: The Secretary of the Navy recommended adoption of the prin-
ciples contained in 5.2464 as being equitable and s permitting to ship comstruc-
tion contractors a fair expectation of reasonable profit without danger of dis-
advantage to the United States.
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Appdl 3, 1940: Admiral Robinson testified before House Naval Affairs
Committee in support of the measure.

Aprdl) 9, 1940; Representative of Treaswury Department appeared before
Committee in opposition to the bill,

During the pest week, the Treasury Department reported that the Chairman of the
House Naval Affairs Committee hed requested that Department to prepare a re-draft
of this bill, which re-draft is now in process of preparation in joint conference
with the War and Navy Departments.

Navy Depertment records indicate that ship construction contractors, since 1933,
have, as & general rule, lost money on their contracts or have made very small
profits. The Act of 3 April 1939 permits contractors for aircraft and portions
thereof to carry over both losses and deficiencies in profit for a four—year
period. Shipbuilders reasonably contend that the carry over of deficiencles and
losses for a four-year period is more Justifiable in their case than in the case
of aircraft manufacturers, since the construction period of naval vessels re-
quires in some instances a four or five year building period.

It is the opinion of the Navy Department that the adoption of the same method of
treatment for both ship and aircraft contractors should tend to increase com—
petition and result in lower prices. No change in the present 10% profit on
ships ia contemplated.

Larger shipyerds are better able to absorb losses and deficiencies in profit than
small yards, with the result that smaller yards may be eliminated and additional
shipyards discouraged from competing for future work.

It is my opinion that a spread of losses over a four year period is justifiable,

After you have had an opportunity to consider the above reasons for the enactment
of this legislation, I would appreciate an expression of opinion from you for my

Euidﬂ.m-

Very respectfully
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THE WHITE HOUSE
WASHINGTON

April 16, 1940.

MEMORANDUK FOR
CAPTAIN CALLAGHAN

Will you speak to
me about this?

F. D. R.

Memorandum from Captain Callaghan,
dated April 13, 1940, forwarding
for the Presldent's information

‘a) A report from the General Board
on the subject of a proposed 3400
ton crulser-destroyer.

(b) 8tudy by the General Board on
the general subject of cruisers,
with particular reference to super-
c¢ruisers, %
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THE WHITE HOUSE \L" “ >
WASHINGTON W\ 5(“ /
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_April 16, 1940.

i .

MEMORANDUM TOR

THE PRESIDENT

Tor the information of the President there
is forwarded herewith the latest Joint Report
showing progress on vessels under construction

for the Navy, as of 1 April 1940.

Respectfully

' CALLAGHAN
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HAVY DEPARTUENT

BUREAU OF CONSTRUCTION AMD REPAIR - BUREAU OF ENGINEIZRING
WASHINGTON, D.C.
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APRIL 10, 1940

VESSELS UNDER GOHETRIICTIGHL UNITED S TATES NAVY - JOINT REPORT of PROGRESS AS OF APRIL 4 ;51&5
:Percentage uf Completion: :

:Date of Completion

:_ HULL : MACHINERY : :AB
& thpr.l:Gain :Apr.l:Gnin : 1 tde per :reported
Type, Yumber and Name : Contractor :1940 :for :1940 :for :Date of :Mos.:contract by
: H :Month: :Month : Eeel : :Contract: to :or ttmilding
:TOTAL: TD‘M.L TOTAL:TOTAL : Iaid I.ﬂmghed or grdez Bld. urdar :mni.
:BATTIESHIPS 2 2 : -
BESS :NORTH CAROLINA :New York :71.0 : 2.2 53 5 ¢t 4.7 mfa?f}?: e 8/ 1;'3? 9;‘ 1/l mflﬁfhl
BEE56 :WASHINGTON :Philadelphia  :A4.1 : 3.1 :38.1 : 2.4 : 6/14/33: - gl 1/37: 52 12,’ 1/u1 : 1/15/u2
EE57:SOUTH DAKOTA :N.Y.S.B.Corp. :18.9 : 2.2 : 4.2 : 1.2 : 7/ 5/39: =~ :12{15535 : B/15/43 & 4/15 /43
EB58: INDIANA :MNSBADD Co. £11.7 : 2.0 t 9.7 : 0.5 11fzuf39: - :12,:"15!'33 : 4/15/43 . u;‘15;h3
BB59 : MASSACHUSETTS :B.5.Co. (Quincy):18.5 : 2.3 : 1.4 : 1.4 : 7/20/ 9: - :12/15/38: s 7/15/u3
BE6O:ALABAMA :Norfolk : 6.8 : 1.1 : 8.3 : 0.7 :e,-’ 1/40: - : U4/ 1/30: : 8/ 1/u3 : 8/ 1fl=3
EB61:I0WA :Hew York - 1 = : = 3 = 3 - 7/ 1/39: hg : 8/ 1u3 : 1/ 1.r‘hh|:a.}
EEH2 :MEW JERSEY :Philadulphia - -t = 3 = - t = :7f/1/39: 52 :a1f 1;‘113 6/ lfhlltaJ
tAIRCRAFT CARRIFERS : - : - ! : : !
CV7 :W4SP :B.5. Co. (Quincy) : 99.2 1.2 :99.1 : 0.2 : 4/ 1/36: 4/ 4/39: 9/19/35: Uow: 1/25/39 : u;aﬁ;uo
CV& :HORNET :NNSBADD Co. 22.5 : 3.0 :25.6 : 4.3 : 9/25/39: - : L4f10/39: 34 : 2/10/b2 : 2/10/u2
:LIGHT CRUISERS : : : : g : : : i ! ¥
CL51:ATLANTA ‘Fed .SBEID Co. : 5.4 : 1.3 :7.1:1.6 : - : - :W/25/39: 36 : Wf2s5/u2 : L/25/u2
C152 : JUNEAU tFed .SB&DD Co. : 5.1 : 1.1 :6.1:1.3 ¢ - : = :L/25/39: 38 : §/25/u2 : 6/25/u2
CI1H3:8AN DIEGO :B.5.Co. (Quiney): 5.3 : 2.2 : 4.4 ¢ 1.1 : 3/27/u0: - ufzﬁf;sg Eg : 7/25/ 42 : -
CIAL : SAN JUAN 1B.8.00.(Quiney): 5.3 : 2.2 : U 12,1 ¢ =~ : - g {aa g5 /2 : -
CL55 : CLEVELAND :N.Y.8.B.Corp. : = : = § = 3 = 3 - - y’ej : 3/23/u3 . -
CL56:COLUMEIA :N.7.5.B.Corp. - - ! = - - - 3,-‘23}119 39 E{ayhz : -
(a) An extension in the buildi iod of at least 6 month Hmmt IM'““” Lib“r’
nasion in ng per at leas 8
will be required on each vessel, the exact amount not now DEGLASSiFIED

determinable.

DOD DIR. s200.0 (9/27/58)

Date- i/f 3/.‘.}"?

sgmtare. (2Uh J| dfbeci



EESTEIGTE April 10, 1940 Sheet 2. Se

:Percentage of Completion: : : : :Date of Completion:
: HULL : MACHINERY : 1 3 i : tAB :
H : tGain : tGain : : : - sthe per :reported @

Type, Number and Wame : Contractor tApr.l:for :Apr.l:for : : :Date of :Mos.:contract:by
: :1940 :Month:1S40 :Month : Keel : :contract: to :or tbuilding :
' sTOTAL: TOTAL: TOTAL:TOTAL : JTaid Im_he_d;. or order: Eld :order :arar-d i
+ SUBMLRINES : 3 X : . - : ;
$5198 : TAMBOR :Elec. Boat Co. :97.8 : 2.2 :94.9 : a.g : 1;‘16{39 12{20;’59: g/ 2f s: 29 : 1/ 2;‘141 6/17/u0 :
$5199 : TAUTOG sBElec. Boat Co. :94.6 : 3.1 :87.5 : : af 1;’39: 1/27/40: 8/ 2/38: 31 : 3/ 2/U1: 8/19/k0 :
§5200 : THRESHER :Elec. Boat Co. :88.8 : 7.6 :80.9 : 7.4 : : 3f27/40: s;a;’as + 33 1 5/ 2/u1:10/14 /40 ¢
§5201: TRITON :Portsmouth :61.0 : 7.3 :51.7 :20.8 : ?,’ 5 39 3,!25;110: g/ 1;‘33: 30 ¢ 3/ 1/41:12/ 1/M0 :
ssaoe TRLIJT :Portsmouth 152.2 : 5.3 :28.8 : s.a : 8/28/39: - :9/ 1/38: 32 : 5/ 1fu1: 2/ 1/u1 :
Sﬁ :Mare Island .9 : 3.6 :50.6 : a : 7/19/39: - 11,* 1/38: 30+ 5/ 1/41: 3/ 141 :
85204 : MACKEREL :Blec. Brat Co. :LH.6 : 5.5 :38.3 : LU m,r‘ 5{35: - 1 6/15/39: 23 : 5/15/41: 5/15/u1 :
55205 : MARLIN :Portsmouth : 3.2 : 2.8 - 3 = S 7/ 1/39: 27 :10/ 1/u1:10/ 1/41 @
§5206: GAR :Elec. Boat Co. :32.8 : 4.8 :15.9 : 5.0 12,!2'”’ 9' - 1 6/15/39: 25 : 7/15/41: 7/15/41 :
§5207 : GRAMPUS :Elec. Boat Co. :aa.a : 2.9 :15.9 : 5.0 : zf1=+f - : 6/15/39: 27 : 9/15/u1: 9/15/u1 :
§5208 : GRAYBACK :Eloc. Boat Co. :27.4 : 3.2 :15.9 : 5.0 ,fun - 1 6/15/39: 29 :11!15&1:11{151141 :
§8209:GRAYLING :Port smouth :119.5 ¢ 1.3 : 2.3 : 0.9 '12 15;r 9: = :7/1/39: 25 : 8/ 1/M1: 8/ 141 :
§521C:GRENADIER :Portemouth 012.5 1 1.3 ¢ =» § = 4/ 2fuo: - ¢ 7/ 1/39: 29 12/ 1/M1:12/ 1M :
$5211:GUDGECN :Mare Island t31.1 : 3.9 :11.3 : 8.5 :11;‘22{39: - 1 7/ 1/39: 27 1r-f 1jh1 10/ 1/u1

N - . -
] = + i+ _:




RESTRICTES April 10, 1940

Shoet 3.

S8

: arcantag nf Completion:

: MACHINERY

: . 'Gain 1 :Gain
Type, Wumber and Name: Contractor tApr.l:for iApr.l:for

{1940 :Month:1940 :Month :

Esel

:Date of Completion:

tA8

Ll
=

'j.a per :reported :

Data of Huﬂ. contract:by

:eomtract: to :or ‘building;

: TOTAL:TOTAL: TOTAL: TOTAL :

:DESTROTERS $ : . 2 :
pDU15:O'ERIZN ** :Boston :99.5 : 3.0 :99.0 : 4.0
DDU16: WALKE :Boston :98.0 : 3.0 :97.0 : 3.0
DDU417 :MORRIS *** :Norfolk :98.4 : 0.8 :38.1 : 1.4
DDY418:ROE * :Charleston Complated 15
DDU19 s WAINWRIGHT :Norfolk :95.6 : 1.4 :96.2 : 1.5
DD420:BUCK :Fhiladelphia :91.4 : 3.7 :90.7 : 2.3
DpL2l : BENSON :B.5.Co. (Quincy):84.8 : 2.7 :79.3 : 6.5
DDY22 : MAYD +B.8.Co. (Quiney):77.9 ¢ 3.4 :73.5 : L.3
D423 : GLEAVES tBath Iron Wke. :80.5 : 5.0 :83.7 & 5.3
Do424 : NIBLACE :Bath Iron Wks. :82.3 : 5.3 :81.0 : WL.g
Dpl25 : MADISON tBoston :73.0 : 6.5 :58.0 : 3.0
DDU26 : LANSDALR :Eoston :71.5 ¢ 6.0 :57.0 ¢ 3.0
DDY427:HILARY F. JOMES:Charleston :77.8 :12.2 /4.0 113.7
DDU2E :CHAS, F. HUGHES :Puget Sound 79.5 t 6.6 EE 0 : B.O

*
]

: 5/31/38:

: 5/31/38
i

Mareh 19k0
: &/ 7/38:
: 4/ 6/38:
: 5/16/38:
: 5/16/38:

: 5/16/33:

: 8/ 8/38:
:12/19/33:

:12/19/35:

:11/16/38:

glfiﬂs

10/20/39:
:10/20/%9:
6/ 1/33:

6/ 1:"39:

5/22/35

11/15/35:
326&0:

12/ 9f39

e
12/14/39:

laid :launched:or order:Bld,:order :yard

1/12/37: 33 :10/12/39: 4/15/40 :
1/12/37: 35 :12/12/33: 6/ 1/L0 :
1/12/37: 33 :10/12/35: 4/30/40 :

of12/37: 34 :12/12/39: 5/31/%0 ¢
: eflzf%%: 33 3 11§12§ 9: 7/ 1/40 :

9/30/37: 32 : 5/30 3: g/ -/uo :
9136!3? 34 : 7/30/40:10/ /0 :
9/ 30 37: 34 : 8/ 2/u0: 6/11/L40 :
9&9 37: 36 :10/ 3 fho: g/15/40 :

12/30

12 J30/ 3? 3L o/uo:10/30/40

L Lo :
AT 36 o)
12}39}37 3l .1n§3thr +10/30/L40

* Commissioned January 5, 1940
** Commigsioned March 2, 1940
#s* Cormissioned March U4, 1840



RTSTRICTED April 10, 1540 Sheot U. Ss
:Percentage of Completion: : 4 ! 'nata nf Completion:
HULL : MACHINERY - 3 : tAs 3
2 : iGaln : :Gain : j.a per :roported !
Type, Mamber and Name : Contractor thpr.l:for :dpr.l:fer : Datu nf :Mns.:contract by :
: 11940 :Month:1940 :Month : EKeel seontract: tn tor sbuilding @

:TDI&L:E‘IL&L:TDTA.L:TGI‘AL : laid ggu_.gﬂ;e or order: B‘ld. *r:-rricr :,fard

:DESTROYERS {cnntim&d'} : : : : .
DDU2g : LIVERMORE +Bath Iron Worke:h3.5 : L.l :63.2 : 5.5 Ef 6f39: - : sf15333 22 12{15;hn 11/ 1/u0 ¢
DD430: EEERLE :Bath Iron Works:A4.3 : L.2 :60.8 : 5.1 /12 39- - : 3/15/33: 30 : 2/15/41:12/30/40 :
DD431 : FLNKETT +Fod.SEADD Co. :83.0 : 6.1 :8l.0 : 3.0 : 3/ 1/39: 3/ g/u0: 8/17/38: 30 : 2/17/u1: T/12/40 :
DDU32 :KBARNY sFod.SE&DD Co. :79.3 : 4.9 :75.3 : 5.9 & 3/ 1/33: 3/ g/uo: 8/17/33: 32 : W/17/41: g/12/40 :
TDY33 :GWIN :Boston 45,0 : 2.5 :29.0 : 2.0 : B/ 1/39: - 110/ 1/38: 29 : 3/ 1/u1: 3/ 1/u1 :
DDY3Y : MERED ITH :Boston 47.0 : 4.5 :28.5 : 2.0 : H/ 1/39: - 10/ 1/38: 31 : 5/ 1/41: 5/ 1/u1 :
DDU35 : GRAYSON :Cherleston 36.6 : 4.7 :21.9 : 3.7 @ 7/17/39: - 110/ 1/38: 30 : b/ 1/ul: L/iifur
DDU3A : MONSSEN :Puget Sound 52.7 ¢+ 8.5 :20.9 : “'E : 7/12/39: - 110/ 1/33: E : 3/ 1/u1: 3/ 1/M1 :
DDY3 7 :WOOLSEY +Bath Iron Works:26.7 : 5.6 :38.3 : 7.4 :10/ 9/39: - : h[15/39: 24 : ﬁjlﬁfulz £/15/u1
DDU33 : TUDLOW tBath Iron Works:25.9 : 5.5 :31.5 : AU 1ef1afag: - : 5/15/39: 26 : 8/15/41: 8/15/M1 :
nnhag :EDISON :Fod.SE&DD Co. :15.1 : 2.4 :33.3 : 6.0 jigfho: - : 5/15/39: 24 : A/15/41: 6/15/H41 :
D440 : ERICSSON +Fod .SEADD Co. :15.1 : 2.4 :26.2 : 4.0 : 3/18/u0: - . 6/15/39: 26 : g8/15/41: 8/15/U1 :
DDLL1 : WITKES :Hoston 122.0 & 4.0 213.5 1 2.5 *11{ 1/39: - + 7/ 1/39: 24 : 7/ 1/82: 7/ 1/H1 :
DDL4L2 : NICHOLSON :Bost on :21.5 : 4.0 :13.5 : 2.5 11/ 1/39: - : 7/ 1/39: 26 : 9/ 1/41: 9/ 1/l :
DDLYF : SRANSON :Charleston +20.3 : 8.2 110.4 : 5.8 :11{15!39: - : 7/ 1/39: 26 : 9/ 1/41: 9/ 1/u1 :
DDULY : INGRAHAM :Charleston 116.6 : 6.1 : 8.3 : 4.8 :11/15/39: - : 7/ 1/39: 28 11! 1fh1 11{ 1/ul :




BEATETCTID April 10, 1940 Sheet 5. Se
:Percentage of Completion: : : : :Dats of Completicn
¢ HULL : MACHINERY : : : H } Y
: : iGain : tGain : : - tAs per :reported
Type, Number and Name : Contractor :Apnl :for :dpr.l:for : : Bat-e of :Mos.:contract:by

:1940 :Month:1940 :Month : EKeel : :comtract: to :or tbuilding
TDIJLI: 'I*D'I'AL TC:'TAL TL‘}‘I‘A.I.. : Iala Launched or order: Bld; aﬂlpr Eard :

"DESTROYER TENDERS:

AD1Y :DIXIE :N.Y.8.E.Corp

AD15 :FRAIRIE :N.Y.5.B.Corp
:MINESWERPERS :

AMR5 :RAVEN :Horfolk

AR6 :0SFREY tNorfolk
tREPAIR SHIP H

.ﬁ.HE! VULCAN :l"-Y-E.B-Cm“p.
+SUBMARINE TENWDER ‘!

4811 :FULTON tMare Island
:FLEET TUGS

AT65 :SEMINOLE 1B.§.Co. (8.1

AT66 :CHEROKEE tB.8.Co. (5.1.
+SEAPLANE TENDERS :

AV4 :CURTISS 1H.Y.8.B.Corp

AVS  :ALEEMARIE tN.Y.5.B.Corp
:BEAPLANE TENDERS :

AVPL1(C : EARNEGAT tPuget Sound

AVP11 :BISCATNE tPuget Sound

AVP12:CABCO iPuget Sound

AVPL13 :MACEINAC tPuget Sound
: MINELAYER :

CM5 :TERROR :Fhiladelphia

* .
L] 3

197.7 t 1.9 9?-2 T fl?!Bs 5/21/39: 1?12733? 24 1nfz?fhn 5/ 1/40

:71.8 : 5.2 :70.9 : 3.5 -1af 1/38:12/ 9/39:10/14 f3s 2L 10!1h;Ln 10/14 /40

26,7 1 : 3.0 39 0:3.b ¢ ?f19f39§

:142.0 t 5.5 1 P 5.+ 6/28f39: - +9f 1/38: 24 1 9/ 1/40412/13 /40
:41.8 : 5.5 h1 0 5.4 : 6/28/39: - 19/ 1,!35 26 11; 1;140 1/15 /i1
:13.9 1 : b1 Z 0.9 112;25}39! - 5 g/ 1;39 u; 1fh2* 4/ 1/u2

: 9/ 1!35- 36 1 9/ 1fh1 af 1;u1{a)

: Dﬂlivarad ? March 19h0 {:umiauinnad g March 19%

196.6 1 2.9 195.7 : 4.2 12{33!35 11f1ﬂx39 sf15f3s 22 : 6/15/u40: U/25/u0
59.8 1 3.5 160.5 + 3.4 i Wjzs5/38 - 112/27/ 70 38 1 2/27/M1: 2/15/41
43,1 0 2.4 2433 ¢ 3.6 : 6/12/39: - :10/14/38: 32 : 6/14/ul: 6/14/L1
112.2 1 3.1 133.5 1 9.8 :10/27/39: - : 9/ 1/38: 27 :12/ 1/u0: 2/ 1/W
112.2 : 3.1 :33.5 : 9.8 :10/27/39: - : 9f 1/38: 30 : 3/ 1{h1: b/ 1/u1

: 4.6 : 0.5 2 7.2 ¢ 3.6 : - : = 27/ 1/39: 24 : 7/ 1M1 7/ 181

: 4.6 : 0.5 : 7.2 : 3.6 : - 3 - 7/ 1f39: 27 1of 1/b1: 1@! 1/u1
I R L SRR RN R T 36.9{1,4'&;2 gfljuzfa}

W "
B : Ll

(a) Reports from various sources indicatc & delay may be involved. Amount of delay not determined.



RESTRICTS April 10, 1940 Sheet 6. Ss
: :1Percentage of Complation: i :Dete of Completion
: : HULL : MACHIMER Y : the
- 3 :Gain : :Gain § : tAs por :iraported
Type, Fumber and Name : Contractor thpr.l:for ihpr.l:for :Date of : :cnntract:'b;-f
! :1g40 :Month:1940 :Month : Keel : scontract:Cal.: tbuilding
: :TOTAL: TOTAL: TOTAL: TOTAL : Iaid L.emnched or ordor: I}g;fs ﬂrdm‘ 'i"ard
:SUBMARINE CHASERS : : : : : :
PC4lg: :Inders Mar.C.Co. :97.0 : 2.0 :70.0 : 5.0 : ?;‘10}3 : - n’ 1!39 300 : h!eﬁfluﬂ L/26/u0(a):
PCU50: :Am.Car & F.Co. :99.0 : 2.0 :90.0 :10.0 : /39: jflhﬂm 6/10/39:270 : 3/ 8/u0: 4/22/uo
PCU51: :DeFoe BEM Works :20.0 : 5.0 :45.0 :20.0 : 33: - 6/15/39:360 : K/10/40: 6/10/L0(a)
FCUR”2: :DeFoo BEM Worke :35.C : 9.0 : 6.0 : 3.0 : ym;uo: - qrhg;;; 360 mh;ﬁm 10/13 fuo
P01 : : i) :(‘h} : : : :210-:(c)
to l2: :E.B.Co.EBlco Works: 4.0 : 2.0 : 6.3 : 6.3 - - 12{13;‘39 1300 : Hln,r‘hc: Tfm,ﬂ-loi.’c
: MOTOR TORFEDO BOATS: : : : : : : : : :
PT1 :Miomi 5.B.Corp. :98.0 : 1.0 :68.5 : 1.0 : 7/12/39: 5,!15{39 6/ 5}39 165 :11/20/39: 6/15/40
PT2 :Miami §.B.Corp. :98.0 : 1.0 :67.6 : 1.0 : 8/19/393: 9}30{39 6/ 8/39:165 :11/20/39: 6/15/40
gﬁ :Figher Boat Works:99.0 : 2.0 :96.7 : 3.0 : 8/ 1/39: : 6/ 8/35:195 :12/20/33: 5/15/L0
:Figher Boat Works:99.0 : 2.0 :89.7 :10.0 : 8/ 5/39: - : 6/ 8/39:215 : 1/ g/ho: 5/15/k0
PT5 :Higgine Ind.Inc. :96.0 : 1.0 :67.0 : 2.0 : 8/ 1333: - 1 6/10/39:175 :12/ afa g: 7/ 1/u0  :
PTG tHiggine Ind.Inc., ¢ = 1 = 1 = 3§ = : - :6/10/35: - : gf26/bo: EfEEfHG(d]
FT7 :Philadelphia U3l 1 1.8 : 2.4 - E.-’agfjg: - t = 3= 3 - mf 1/40
P8 :Philadelphia lrr 2 114.6 :A5.4 : 7.7 12}29!39: - - 1= - 1/ 10 :
FTlD : : : : : : : : :(c) : :
to 20: :E.B.Co.Elco 'l'nrks. - : = & = 3 = - - :12/13/35:300-:10/ 8/40: - :
: : : : : : - £390 : !
(a) These vessels deolayed duo t o latec engine deliveries.
(b) Fercentage completion for February erroneously reported.
(e) Firet voesel only, balance scheduled for delivery at uniform intervals thereaftor.
(d) Delivery date delayed due to comstruction of roplacomont boat.



THE WHITE HOUSE

WASHINGTON f s

April 17, 1940.

MEMORANDUM FOR
CAPTAIN CALLAGHAN

Will you let me have

a report on thief?

Raprt o Opantiione




In reply rafer b Initiale NAVY DEPARTMENT
-~ OFFIOE OF THE CHIEF OF NAVAL OPERATIONS
Op=-38-SMR et 20 April 1940

MEMORANDUNM

— o — - — —

From: Director, Ship Movemente Division
To : Ccaptain Callaghan

SUBTRCT: Steamship BFRGENSFJORD - Report of mysterious
veasel encountered. .

1. In reply to Opnav's inquiry as contalned in
dispatch 172036 (copy attached) Com. 3 advises as follows:

2. "Interviewed 1115 April 18, 1940, Commanding
officer of the 38 BERGENSFJORD. Reported article on
page & of the New York Times of April 16, 1940, regarding
"mysterious gray vessel" maneuvering was largely erroneous.
Stated he thought the vessel was British or French, that
he passed while on his course for New York at approximately
1700 Sunday, April 14, 1940, about 75 miles off Nentucket

lightship.®

%, "Desoribed the ship as follows: approximately
7,000 tons, painted gray, 4 masts, very high ventilators,
2 guns mounted aft and what appeared to be sheds or pens
for cattle on the aft deck. Tatimated her speed from 14
to 15 knots, and that the course she was steering was for
New York or Fhiladelphia.®

2. Further inquiry made by 0.N.I. of both New York
and Philadelphia does not, up to the present, indicate the
arrival either of those ports of a vessel similar or
anaweringSthe general description of the "mysterious
vessel”; it would appear to be just another case of "ships
that pass in the night."

R- M- Hrﬂinﬂrd
DIRWCTOR, SHIP MOVEMENTS DIVISION
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NEW YORK TIMES SIXTEEN APRIL PAGE EIGHT REQUEST COLMANDING
OFFICER LINER BERGENSFJORD BE INTERVIEWED IN EFFORE TO
ESTABLISH IDENTITY AND CHARACTERISTICS MYSTERIGUS VESSEL
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— | THE NEW_YORK TIMES

NORSE LINER HERE; SAtuep rRo A LA Dace

JUST ELUDED NAZIS

Bargenafjord, 'Nlth 380, Left
Bergen 48 Hours Bafore
tha Invaskon Bagan

NEWS A CRUSHING BLOW

War Incident Seen in Armad

Mystery Ship That Drew
Naar Off U. 8, Const

Tes Merwsglas-Amsires  linar
Bergenafjord, which et eul
Norwsy Just In the mick of 1ime,
arrived hers sarly pesterdey wilh
80 passsngers, 133 of whasn ware
Horwsgians and 131 Unbied Biaies
el

Tha ship awsd Bar sstaps
any foresighl sa (ks pari of har
awnars, bul betauss shs wes in
reguinr isanaatlantla apsrstion and
wai schedubsd in sl April 8, Tha
Savasgarfjord, the nther passes-
e alulp of the Ens s home walers,
was nol sn busky, The
af tha Cerman invasbes
in Oaln, whare she was lasd up tor
“wnfaty,”

The Bergesatjord laft Osla en
April 5. Sha calisd st Christians-
snd, Btavanger and Bergen, fizally
ssiltng from 1se last peet ol 318
A, M, Bunday, April 7, just fecty-
wight hours Bafors the Oerman ln-

ol

in

l8fl In & halliday

iy night.
the third mornlng oul, passengars
coming 15 braakfast fomnd & slag-
gering nolles sn ihe ballstln baird.
Horway had besn invadsd
News Caumsed Cunsidroaiien

Bome women falniéd  Everyoos
was shaaksd  and  Inorsdulous
Thers was eesslernstion, sesord
ing 18 on: passsnger. Mo oos had
the sbightesi idsa such & fihing
woald happan.

“Wa didn't dream 0l was our
turn,” sald sms yomng womas,
“hnd, boy, did we gut & serpeieel

En the days thal Pollowed aiter
the firsi shock Hhe passengers wenl
through & suscession of changing
moods. They chesred whan npews
eams ihrotigh of the sinking of
Osrman ships asd they “falt very
bad" af news of Norweplan re-
viried. Tha women wers wors
snd silant.  The men geiben
arsund maps and fought the
sl in tRalr minds. They K
wvery atone in thair Besd |

that wars being ihvaded
boird, howsvlr,
of the

iy, Amseriasn planisl. seturn-
ar thees and & half years of
rmm- n 1:.,”,,.

my lmst comcart n Osis
nn l'nﬂl.y. Apeil B, be anld, “Thets

waan'i the slighiest tesslon = the
Mo bms resliped the war|
wonld borealk Gt Tha hall was

. g, i |.n:rrh wal b
Inareassd s o= i-'f- ]
cacts, Priplghiors - mimiy (= r|m.".
o Prsubly

o Francs sl Ouhresk

‘iﬁ Charkanby, & siidesd of Jo-
eaf Hofmasn, wes In France when
Grent Hritain aed France declarsd
wir of Cerminy, He did npol re-
turn lle most of the sthar Amert
exn artiels In Darope.  Ha decided

Instead i3 fulfill Bie sspuprsmesis | o,

in Beandinavia will mt play
hara unill Owisher, whan bs will
Elva n recital gt Carnegs 5
Flelder Wiagel, the shig’s sesnnd
‘wireless peraisr, was Lhe Firsd man
an Board 1o Bear of ihe Norwegiah
Invamion, He was an wateh during
the sarly hours Tussdsy morning
when the pews firsi resched him
ihrough a&n JOA press hrosdosst
Laler e heard 1 confirmed

Capiain Maifbew Anmjon. master
lr:'r ship, wis swaksned
u.l:lnr wha

P
= | peared withau! making sa effort a
| pemmunicstion

- ol

The Bergenaljacd, firsd Norwegian liner io srrive bere sinee the sulbreak of hastilities in thal couniry.

FUL hﬂnWlY—HﬁAHD OF W.ﬂ.R 3 DAYS OUT

W"

Sha o ahewn s abe approsched ber pler in Bresklyn pesterday,

Caplain Maithew Anziea
™

¥ & '

miles from Maeatueksl
& mywlerisas gray vesssl,
no mams sod flylsg sa
wilh s=all guns fsre and
afi, eams up W the Norwegian
Ener, arulsed alongeide b

scroms ber Bow and ihen

lsslieutions af War

Thers wers inchdsnis before fan
g Mergen, ihoagh 15l crow MW
Bars in ibe lght of subssquent
sverds mow consider as indlealbang
|t war, Thare wers ihres Cerman
mqn:hpnt shipa in Oalo, and on (B
Bergen Lbey passed an upce-
pa

.. et Tiermar
wing both horth and sculh
“They sermued Ui be innosend mar.
chartmen,” mid ons officer, “Mut
I'm suse saw they mosl have heen

|l of Carman treape”

Ruth asd Paul Nemala two
Amsrizan  shildren  whe  wers
sirnsded in Fisland throughaut the
Fussian invaslon, eamss on 16 5
They were brought hame thiough
ihe islsreession of Representative
In J. Gehrmann of Wiscon-
slf, & loan fre sihe Stale Depari-
ment snd ihe gemerosity of farm
erp from Lhelr cesmunity tn Wis-
conath e

Ancthsr passsager was I3-pear-oli
Ruih Engelsin of Hergas. Sba
cus over ts be marrisd b Carl ©
Elils of Newiswnviils,
WElis, ihe third efficer of the Cily
af Flini, mat his flances during the
| Ten monita e Juuulun fratghiles

wan interned in

Pater Bargs, Null it af (5 lins, |

by & F
Rim the nuws. | Braakiyn. 13 math e ship. He said

s meel tha ship Ha aa

Ha wan then T80 miles at sen. Thai |fne linar wauid Se heid hara wntil
Earning and subseguently Bf re- | (b siluaiion sbrosd had been clars

ralved ﬂ:‘ Iarirucibsan from Nor

ihirs were no bk

The Bargensfinrd,
L0 dons, was hull
paraied in safriy scres uq Atlan.
ir thmughoul tha lusl wer

\!r -

W !ull Engelsen of Bergen, Xorway, as she was mel by Carl 0
anville, Mass, third afficer af the City of Fling, wham ahs
bey here. They mal bn Narway shen the Amerioas foblghtes
» Bergen by & Germun prise crew,
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_April 17, 1940

MEMORANDUM FOR THE PRESIDENT:

The following despatch received from the Naval Attache,
Londonz

"Phe British Admiralty is receiving numerous reports
indicating an Italien move against Yugo Slavian coast.
The feeling is that Roumanie might aid Yugo Slavia.
The U. S. Naval Attache has not been informed con-
cerning contemplated English action in such an event
but thinks British hope that their recent successful
actions in Norway will discourage any Italian move

at this time, especially as there is certain lack of
support for Dalmatian campeign in some Italian quarters.
The attache feels that if Italy joins on her side,
Germany would immediately invade Holland and Belgzium
which would bring to the fore the guestion of the
general Asiatic situation, Japan, and the Dutch East
Indieg."







April 18, 1940,
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yours,

Do Jeo CALLAGHAN,

Captain, Us S, Navy
Baval Aide to the President.

With best persomal regards,

(Pictures put over in North Hall at Wi ite House)
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i H \ 18th April, 1940
My dear Admiral Anderson:

The following has been recelved from the Admirslty:-

H.M.S8. "SUFFOLK" bombarded Stavanger airdrome, 217 rounds,
April 17th. During retirement she was subjected to 33 dive bomb-
ing attacke and 82 bombs were dropped on her. Only one hit and
several near misges. The damage caused reduced her speed.
Casuslties were 27 killed and 34 wounded. The Fleet Alr Arm sup-

porting brought down one Helnkel, one Dornier, and damaged three
Heinkels., H.M.8."SUFFOLE" has now arrived in the United Klngdom,

The Royal Air Force attacked airdromes at Stavanger,
Trondjem and Oslo night of April 17th. No detalls yet.

H.M,.8,"SPEARFISH" now confirms "ADMIRAL SCHEER" was tor-
pedoed at leamet once April llth.

Enemy alrcraft made 30 ralde off the East coast nlght of
April 17th, mainly mine-laying.

With kindeet regarde, I am,

Yours very slncerely,

L. Curzon-Howe,
Captain, R, M.
Naval Attache.

Rear Admiral W. 8. Anderson, U,8,N.,
Director of MNaval Intellligence,
Navy Department,
Washington, D. C.

j,




DEPARTMENT OF THE NAVY
OFFICE OF THE SECRETARY
WASHINGTOMN

dpril 18, 1940.

MEMORANDUN

Subject: Speeding wp of the Shipbuilding Program as shown by the
Progrese Report of April 1, 1940.

1. Battleships: Battleships 67 to 58, while no confirmation
in writing has been received from the Contractors, it has been stated
verbally that these vessels are being built to a 48-month schedule in-
stead of 52, and thus will be completed four months shead of schedule.
Since these two yards control the design work, the balance of the pro-
grem, EB's 69 and 60, should likewlse be completed some four months in
advance of authorized completion dates.

2. Submarines: The completion dates for the submarines under
construction, both at the Electric Boat Company and at the Navy Yard,
Portemouth, have been speeded up from two to a maxisum of six and one-half
months over the reguirements of the building period.

3. Destroyers: The completion dates for destroyere under
construction at private contractors and at Navy Yards have been speeded
up from one and one-half to a maximum of seven months over the require-
ments of the building periods.

4. Auxiliaries: The destroyer tender DIXIE, New York Ship-
building Company, will be delivered six months in advance of the com-
tract completion date. The seaplane tender OURTISS, New York Ship-
building Company, will be delivered half a month or more in advance

of the end of the contract period. ;
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PHILIP PUBLICKER V

PHILADELPHIA

April 22, 1940

The President of the United States
Washington, D.C.

My dear Mr. President:

May 1 express my sincere gratitude to you for \
the privilege of the interview granted me on
Thursday, April 18th at two o'elock. Following
your instructions, the Captaln introduced me to
Admiral S.l. Roblnson. I was shown every courtesy.
Samples of the new metal have been placed at the
disposil of the Engineering Department of the Navy
for testing purposes, There 1s every reason to
hope that the metal will justify all expectations,
and that it will then be possible to vlace the
proceeds accruing frow the exploitation of this
highly useful invention, at the disposal of mankind.

Knowing of your interest in the project as a
whole, I will take the liberty of keeplng you in-
formed from time to time of the progress belng made.

Leeply appreciative of the honor of having

been with you, even for a few moments, I am

Hespectfully yours,
PE:S ' M



| \/ THE WHITE HOUSE
o WABHINGTON
.

MEMO FOR THE PRESIDENT:

1 imagine that Henry Morgenthau
has sent you the same memo he sent me
about Mr, Publlker, namely, that he 1a
gonneoted ln an executive capacity
with companies which have been detected
in merious wilolatlons of the internal
revenue laws regulating distilled spirlita,

I am passlng thie information on
to Mr, Pickett who brought him to me,

E.R.



THE SECRETARY OF THE TREASURY
WASHINGTOMN

April 20, 1940

My dear Mr. President:

After I had learned that you had re-
celved Mr. Philip Publicker and Captain Harry
Colline, the name rang & bell in my memory and
T had him looked up. I found that he had, on
two different occasions, been in serious diffi-
culty with our Alcohol Tax Unit.

I communicated this immediately to
your Eleanor and confirmed it 1in writing and
sent detaile in regard to Mr. Publicker's asso-
elation with (1) the American Distilling Company
and (2) the Mifflin Chemical Corporation. Eleanor
sald she would pass this information on to the
friends. I alsoc have given thie informatlon to
Captein Collins who, in turn, has passed 1t along
to Admiral Robinson. I am inclosing coples here-
with for your information.

I don't think that Mr. Philllp Publicker
18 too pro bono publico.

Youre sincerely,

The Preesident,
Warm Springe, Georgla.



(coPY)
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April 19, 1940 Y

My dear Eleanor:

I am taking the liberty to call to your atten-
tion certain facts dlsclosed by the recordas of the
Bureau of Internal Revenue regarding Mr. Philip
Fublicker, of Fhiladelphia, who has been 1ntroduced
to you as being interested in the development of a
new alloy for manufacturing uses. As you will see
from the attached memorandum, lr. Publicker 1a con-
nected in an executive capacity with companies which
have been deteoted in serlous wvlolations of the in-
ternal revenue lawe relating to distilled spirits.
You may wish to pass this information on to hias
gponscrs.

Affectionately,
(3igned) HEMRY

Eres. Franklin D. Roosevelt,
The White House.



(coPy )

April 19, 1940

RE: Philip Publicker

American Distilling Company

The American Distilling Company operates a number
of plants under the supervision of the Bureau of Ip-
ternal Revenue, among them being a registered distillexwy
at Pekin, Illincle.

Investigation disclosed that in 1935 and 1936
the company purchased organic acids through irregular
channels, secretly atored them on the distillery prem-
lges at its Pekin plant, and surreptitiously intro-
duced them into spirits at the time of production, in
violation of the internal revenue laws. Upon discovery
of the violation, the rectification tax of 30 cents a
proof gallon was assessed in the amount of $837,870.35
on 2,792,901.18 proof gallons of spirite treated in
Igig manner during the periocd July 7, 1935 to January 25,

36,

8ince a large quantity of the spirits treated
during the perliod covered by the assessment had been
dlaposed of by the company prior to the discovery of
the violation, there was doubt that the samples taken
were reoresentative of the quantity of spirits pro-
duced during the period covered by the assessment.
An offer from the company in compromise of the above
tax liability, in the amount of $300,000, was accord-
ingly auunpta& on March 8, 1938,

Philio Publicker was vice president of the cor-
poration at the time thie violation occcurred. ‘

Mifflin Chemiecal Corporation.

The Mifflin Chemical Corporation of Philadelphia,
Pennsylvania, formerly held a permit from the Bureau
of Internal Revenue authorizing the tax-free withdrawal of
33,150 gallone of epeolally denatured alcoohol monthly
for the manufacture of varlous pharmaceutical preparations,
principally rubbing alechol compound.

Investigation in 1937 disclosed that this company know-
ingly, unlawfully and wilfully diverted large quantities of




il

rubbing alechol eompound to other than lawful tax-free
purnoses, The application for a permit for the year
1237 was accordingly disapproved. This disapproval

wags sustained by the courts. Subsequently, taxes in the
amount of $254,746,80 were assessed ag the result of the
unlawful diversion of 127,373.40 proof gallons of rubbing
aleohol compound.

The company then filed a petition for reorganization
under Section 77-B of the National Bankruptey Act. The
referee, after hearing, disallowed the tax olaim, and ex-
ceptione to his disallowance are now before the district
court,

Philip Publicker was president of the corvoration
at the time these violations ocourred.
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THE ASSISTANT SECRETARY OF THE NAVY o
WASHINGTOMN
22 April 1940
i B

liith further reference to your inquiry concerning the progrese being made in the
experimental small craft building program, may I submit the following report which
is in a little more detail than time permitted me to give you on the occasion of
our last conference:-

(a) The Americen design sub-chaser deliveries are only slightly deleyed because
of delay in delivery of the propulsion plants. (From the beginning it was feared
that power plants would be the "bottle neck" of this prug:rug.

(b) The American design motor torpedo deliveries are contingent entirely on
engine deliveries. All of these boats, however, should be operating by the middle
of the summer. Engines are being obtained for the motor torpedo boats from four
sources, Packard, Vimalert, Allison, Hall-Scott.

(¢) One 110-foot sub-chaser has had its trials and appears to be e reasonably
good boat, rugged and well constructed, although it did not quite make its speed.
Engine adjustments may rectify this deficiency. Another 110-footer will be de-
livered some time in May.

(d) Construction of British design boats at the Electric Boat Company are pro-
gressing very satisfactorily, with no delay in deliveries anticipated. This is
the twenty-three-boat contract for which this firm has constructed special plant
facilities.

(e) Some development defects may cause some deley in the steam propelled 170-ft.
steel sub-chasers, and a lesser delay due to engine deliveries in the Diesel pro—
pelled ships. Otherwise, the 170-ft. steel sub-chasers are progreasing asatis-
fmturily-

(f) The PI-6 which was released to the Finns because a replacement boat could
be constructed which would embody important improvements, was given a trisl and
the boat did not make its required forty knots. Due to calm weather, no opinion
could be formed as to her rough weather performence. In general, the design of
PT-6 appears to be subject to considerable improvement. In this connection it
should be noted that this design wes a prize—winmer in the Design Competition.
By taking a later delivery and releasing this first boat to the Finns, we will
without doubt receive a much better boat.

(g) On completion, the sub-chasers will be operated as ships in commission.
The motor torpedo bosts will be operated by squadrons and administered as sir-
craft squadrons are now.

(h) Personnel requirements are thoroughly understood in the Buresu of Havigation
and proper personnel plans are being made.

(Wﬂmtg%iﬂm?lma now in the process of preparation and will be
ce ed in the Office of Nawval tions “ngz' the
officer to be designated shortly. er immediete supervision of an
Very respectfully

(—N'—v)«hf'r'-n-



THE SECRETANY OF THE Navy
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NAVY DEPARTMENT, P18-1( 19 2)
WASHINGTON APR 2 3 1340

Memorendus for the Presldent:

The following informetion is furnished with respect to Flag officers
who aay be furloughed or pleced in & "waltine order® status.

1. Statutory law muthorizes the Secretary of the Nevy to plage on fur-
lough any officer on the motive list of the Mawy. Officers on furlough
recelve one-helf of thalr active duty pry and are not entitled ta sny pert
of normel allowsnces,

2, Officers placed in m "waiting order” status are entitled to full
setive duty pay and allowsnces.

3. The regulotions existing for the Britieh Mavy provide thet officers
unamployed and who are expected to be further employed shell receive the full
pey of their rank without sllowsnces. Those whore futurs employment is une
certain sre entitled to full pay without allownnces during the first six montha
of unsmployment, approximstely sixty-six percent of thoir setive duty pay during
the next plx months, snd thereafter pt balf-pay rates, wlthout sllomances.

4+ Bince 1916 thers have bsen two instances of Flag officors of the United
Statee Navy who heve been unemployed. These are:

(a) Rear Admiral ¢. ¥. Pond whose manner of performance of duty in pone
neotion with Doamdnienn affeirs in 1917 was not satlafaetory to the Seeretary of
the Nevy. He wae ploced on indefinite furlough on June 1, 1917, and continued
thereon until Januery 2, 1519, when he wnn traneferred to the retired ligt,

(b) Hesr Admirsl Thomas P, Magruder incurred the displesgure of the
Secrotary of the Nevy in 1927, snd wan placed in B "maltine order® stotus on
Novesber B of that yeer and continued in that statur until July 31, 1929, when
he wae ngnin ssaigned to notive duty,

5. The provislon of law which provides for one-half of sctive duty pey in
the cose of officers on furlough is not included in the Joiat Berviee Pey Aot
of 1922, It could well be chenged to provide for much other percentage of pay
o desmed desirable with or without including the other mervices nfFocted by
the 1922 Pay Act.

6. Officers who have served between 20 and £D years msy now retire upon
ir own request at the discretion of the President with retired pey equal to
for snch yeer of service but not to exceed TR, O0frieers who have served
40 yeerg or more sholl be retired if they so requept. &ll Flag offlcers have
hod 30 years' pervice, It is ressonsble to expect that any Flac offlesr who
is placed ®on furlough® dﬁhltwﬁﬂwumnthnhﬂuh:-t
three guarter's pay.

¥ ¥
The President, &;2:: -
The White Hoyss,

A
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Navy DEPARTMENT
OFFICE OF THE CHIEF OF NAVAL OPERATIONS

WASHINGTON
24, April 1940

MEMORANDUM FOR THE PRESIDENT

My first impulse was just to send you that part of -
Hart's letier referring to his talk with quezon; on second thought
I am sending it all and believe it worth while your reading.

A8 regards a base in the Philippines, we have a study under
way on that; not that there is anything urgent, but it is something
we have to think absut and I wanted to get it started.

Admiral Brinser, President of the Board of Inspection and Survey,
is just in after the Board's trip of inspection on the WASF and is

all smiles as a result, He is pretty honest and seldom gives as
clean a bill of health as he has in this instance.

747U

PSF:Ne

Crie T Boogavall Liorary
Frapklin M. =+

BE sLassiFiED
i DR, 5200.2 (9/27/%8) [

Tate- 94- "?-‘£ d

Signature= (Jﬂw j#‘dﬂaf



CLIPPER AIR WAIL U.5.58. AUGUSTA
Olongapo, F. Il.
12 April, 1940

My dear Stark:

This will go to you by Clipper and will be my lst by that route
for some time as I am shoving off, for points north, in ISABEL tomorrow.
After this I hope not to be daluging you with so many words., I think I
have probably already erred considerably in that respect,

Since my last letter to you I had occasion for good-bye talks with
all the high officials in Manila and the talks were interesting and
satisfactory to me, One of them was of course with General Grant, with
whom I am in best possible relations and whom I regret is leaving this
spring. I have never known his successor, General Grunert, but have
;Ezceadeﬂ in getting into fairly good golf and social acquaintance with

L]

My talk with MacArthur was most interesting, I think he laid his
mind entirely open to me as regards the status of his office under the
Commonwealth, I should not write down much of what he told me., As you
no doubt have gathered, his status has changed decidedly for the worse
during this winter. Tﬂe change no doubt was precipitated by the Common-
wealth's financial pinch, - which was incident to the pressure that has
been put on them as regards direction of expenditure of excise tax money,
whether or not MacArthur's status would have changed anyhow probably can-
not be guessed., The sum and substance of the present situation of the
Military Adviser I will give in his own words:- "I have lost a battle,
but have not yet lost a campaign."

My interview with President Quezon was rather extraordinary. 1
sent him word that I was leaving town in three days, would like to make
an informal good-bye call but that I knew him to be extracrdinarily busy.
He said to come at a certain hour on a Sunday forenoon, - and I know that
he changed his schedule considerably in order to receive me. I have made
a brief of the interview, a copy of which I enclose herewith. It is so
composed that it can be passed around, but I think it should be restricted
to very limited Naval circulation; and of course shown to our President
if he should be interested. The part about the enlisted men's eclub is
minor, but in itself is interesting. In addition to what appears in the
brief is the fact that the Filipinos of course are interested in having
the Fleet's winter liberty money come té Manila! I have been working all
winter toward getting an enlisted men's club there because that town is
just about as wicked a liberty port as are the large 6hinese cities, - in
which we find that an enlisted men's club is a rather necessary institu-
tion. I think I have succeeded in putting it over as for Manila. (It's an
easy thing in China, where our money goes so far)., The rest of the
interview was about stuff,

There is the usual Board of Investigation on the AUGUSTA's hitting
a rock and I expect its report will tell all about it, AUGUSTA's visit
to Coron Bay was my own responsibility, - and I well knew of the
possibility of pinnacle rocks all over that area. I decided to take the

risk because our Ereater acquaintance with that bay may be profitable, but



,ff;ara mrticularly to let a Japanese fishing organization which is centered
in Coron know that we are watching them, AUGUSTA had just gotten underway
to leave the place and was going ahead with full left rudder when she
bumped. Her hull was untouched, the starboard forward propeller side-
swiped enough to ruin it; then, in some unaccountable way, the starboard
after propeller missed the rock altogether, but the rudder, wiich sticks
down farther than anything else, clipped the top of it, The damage to

the rudder was confined to its lower two or three feet, but bullding up
its interior castings is a slow job, so that the ship gets held in this
dry dock for quite a lot of days. it put me in a hole, not only as
regards my own movements, but MARBLEHEAD also is under overhaul, 5o I

am being in the position of having neither of the two cruisers ready for
business,

I decided that I had to get north before AUGUSTA goes, hence am
leaving tomorrow in ISABEL. I am planning to look in at Swatow and imoy,
where I will contact Commander South China Patrol, but am leaving ocut
Hong Kong. Upon the whole, I think it just as well that I am unable to
visit that port. ©Since I Pirst planned to make that call, {and I intended
to be a full week in Hong Kong and Canton), the developments vis a vis
the British have been such that perhaps it is just as well that I stay a
bit aloof from them for the present., I sent word to Captain Cassidy that
I was coming so that he could confidentially inform the Governor and both
the Army and Navy Commanders in Chief. Through Cassidy I also said that
my idea is that social entertainments, with all these wars on, are best
kept to a minimum. Nevertheless all the high officials in Hong Kong
immediately planned to entertain extensively. That also I did not like
and, all things considered, perhaps AUGUSTA's accident is not altogether
a bad thing. I am letting the destroyer squadron visit Hong Kong, follow-
ing the modifications in that visit which you wished. Captain Kingman
will be our head man in that and I have full faith in his ability to carry
through a visit to Hong Kong with all discretion and propriety.

I'm sure that I have no information concerning China which you do
not already know, Such information as I have disquiets me and I have been
uneasy over being in the Philippines ever since Wang Ching Wei's puppetry
wes set up in Nanking. I have to continue to lock on the worst side all
the time so I keep trying to guess what will now happen to Americans, and
their interests, incident to Wang Ching Wel. There are any number nf
measures which the Japanese can prompt him to take, and I'11 be surprised
if he does not take some of them, The general piciure, as 1t appears to
me, is that Americans are now in the process of becoming the real foreign
devils. All through 1939 the British were sitting in that seat but I'm
not so sure that they have not now turned it over to us, - as a result of
circumstances and events and also, possibly, because of a little of their
own effort in that direction. I on't expect to have a very serene and
comfortable spring and summer,

I'm leaving the Sixteenth District in a comfortable frame of mind
in so far as it is concerned. Think that things will go along all righ{
hereabouts., About that digging job that you got us the money fori-

I am as sorry as anyone can be that it did not start off with a bang as
my letter led you to think would be the case, Well it was not bad faith

on the part of the Army:-

Considanting ~° "
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/// They sald they were ready to right ahead. It took me two or
three weeks to get the letters in the mail and, after my letters arrived,
it was about six weeks before the GO sign came., In the meantime, Army
had gotten started on some work of their own which has to be finished by
30 June, I've been talking it over with Smeallie and the Army today and
now see that it is best to let the Army finish what they are on., Ultimate
date of completion of our own job, ineluding our quarters above ground,
(also a recent authorization), won't be made any later thereby. It is
not possible for Army to expand its forece very much.

As regards tankage, (Diesel and aviation fuel, paragraphs 6, 7 and
8, my letter of 5 February 1940), I gather that there is a chance that
one or both of these jobs will be undertaken. Well and good, 1f the
Department sees its way clear to it, 1 suggest that there 1s relation=-
ship between the two of them because any tank that will hold the one may
be used for either kind of fuel. As a guiding principle, I would not
spend any more out here for tanks which are not underground and protected.
The picture may be clouded by the way the gasoline storage question had
been presented prior to my 5 February letter; in it I sought not to muddy
the waters on that point. I have noted two characteristics in air men's
money requests, at least for shore facilities:-

a, They don't think enough about getting hit by the enemy.

b. They are extravagant; with many of them, - to think of anything
which will cost money is to at once demand it.

(Am not shooting at Art Davis; he 1s fine),

Now I think it will be well to put in some underground tankage,
Personally I think Corregidor will be the best place to expend as much
money as you decide that you can spare for it, Or you can divide, =
Sangley Point, Mariveles, or what ever. Since I'm shoving off from my
touch with Smeallie I had best, from now on, pass the entire affair to
nim and have him deal with the Department d{ract about it. He will know
what I have written you herein and of my general state of mind on the
subject., And that includes my firm belief that we should hold our
irrecoverable expenditures, out here, to the barest essentials. Anno
1946 is not far away.

It has been a profitable winter down here and am thankful that the
Chinese situation stayed quiet enough. With best regards,

Most sincerely,

Admiral Harold R. Stark, U.S.N. (81igned) Thos. C. Hart.
Chief of Naval Operations, '

Navy Department,
Washington, D. C. RADIO RECEIPT HEQUESTED



The conversation began with the Enlisted Men's Club question.
I was told that the two Manila clty blocks under consideratlion were
being made available to the Fleet. (I later gathersed that, while
there was no real strings attached, the terms of withdrawal of thosa
blocks from the public domain were such that we would be somewhat
dependent upon Filipino good will, and might be restricted in any
arrangement made with a private capitalist. I think the withdrawal
is ostensibly for "national defense purposes.®).

I was asked what would be our next step. I replied that my
next step would be taken immediately, and that it was to express my
thanks for all the assistance already given for helping the All-Fleet
Championship baseball game along and for the general attlfude of
friendliness and helpfulness. I then sald that I had been obliged to
first get something of a measure of the Fleet's ability to ralse its
own non-officisl capital for the purposes of an Enlisted Men's Club;
that I hdd come to the bellef that it would take too long a time for
the Fleet to raise enough for a permensnt building; that I did see
our way clear to equipping a bullding, (furniture, etc. - things which
quickly wear our), and to pay an amnual rental, In this connection I
reiterated that my idea was to look beyond 1946, that, as I had
repeatedly stated, I expected the Asiatic Fleet to remain in some form
as it has been for 105 years; that of course any actlon which I tock
would commit my successors, upon which point I had no particular
hesitancy as regards a clubj and that my present idea is to plan that
arrangement for a ten year period, - four years beyond 1946.

I wag told that President Roosevelt had expressed wishes quite
in 1line with what I am trying to do about an Enlisted Men's Club; 1t
was stated that he looked upon it as a matter of considerable importance.
I was then told that those views were absolutely accepted, that the
Commonwealth would in some way meet our wishes, and that we would not
nave to seek private capitsl in the construction of a bullding;
incidentally, a swimming pool was regarded as an entirely necessary
appurtenance, and would be included. I was then asked if I could at
the moment present anything to go on as to the size and character of
the building desired. I regretted that I was unable to do so, but
gtated that I was now in a position to go into the matter that far and,
that before leawing the Philippines, (upon which oceasion I would pass
the matter to Admiral Smeallie), I would supply sketches showing our
ideas. I further stated that we should be entirely frugal in what we
were about to ask for, and would also work on the idea that the
tuilding might be adaptable for purposes other than as a Club; that
of course we would have in mind a possible extension to meet a certain
amount of expansion if such became advisable; but I repeatedly stated
that we would be frugal and reasonable in what we lined out. The
conversation then pessed to a higher plain, in which my role was
largely that of listening:-

That began with a statement, "I'm golng to lay my cards wholly
on the table." I was then told that it was foolish for the Filipinos
to mﬂmtm?mﬂdhrwmmmﬁ-nmnmlﬂﬁ; that
they might arrive at the point in twenty-five or thirty years, but
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that anyone who said that it could be done from 1946 omward,
irrespective of how much expenditure for the purpose the Commonwealth
made in the meantime, was entirely wrong. He then sald thet he had
full realization that the United States are not golng to defent the
Philippines in the future, unless it is entirely to our interest to do
80; that there could be no expectation of any altrusim on our part and
that the Filipinos must not count upon it; that they would have to take
their chances of being conjuered by others, though there was of course
always the hope that things would so eventuate that someone would pro-
vide thea help in their own defense; again a reiteration that it was
out of the question to defend themselves withém & full genaration, and
that they must not consider that they have any strings on us,
particularly on our Havy, in the meantime.

Bwag then paid that, whereas the Filipinos resolve to go on
their om, they did not wish to lose touch with us in other respects,
particularly eultural. It was pointed out that they considered their
cultural association with Spaniards to be still something of great
though Intangible value; that the same idea applied as regards their
connection with us, though the association had been forty years
instead of three hundred. I was told that what I said about the con-
tinuance of the Asiatic Fleet was & most welcome thought, and that what
we had just been talking about, (the Club), was one of the sgencies
which he hoped would help maintaln the personal, cultural and other
relationships outside of the field of politics, economics, ete., It
wag all said at considerable length, emphasis and even eloquence, but
with a decided alr of sincerity; my guessis that the sincerity was
real. I saw that our committment to the Philippines, by a naval base,
wns in mind and that it was hoped that I would talk., So, as a pause
resulted, I did - beginning by saying that whether or not my country
ever goes into such an investment ig absolutely beyond my field but
that I was willing to express some thought on the subject.

I said that this year, next year, and possibly for some time after
1941, was too soon for any decisions about it. (Agreement to thet.).
I then went on to say that naturally I had had to think about such
things, and hed been crystalliszing my own ideas as regards geography,
relationships with the Commonwealth, end the contacts which such a base,
if established, would entail. I said that of course strategic location
hed to be in the piecture, that I am a sailorman rather than a strategist
and had therefore been giving my own thoughts to factors other than
atrateglec; said that plenty of strategists had worked their brains on
the subject. I went on to eay that for us to proceed to & solution
based entirely on strategic and strictly Naval considerations would be
wrong; that, if anywhere near possible, we should not slice out a
plece of the Commonwealth wherever those other considerations placed
it, without regard to the relations between the two peoples which would
be inecident to our permanent occupancy of a Naval Base. I said, for
instance, we should not slice out a plece of Manila Bay because we
whuld have to have what ameunted to full sovereignty over the realty
involved and the pecple #n it; that manifestly that arrangement would
make for ultimate frictlon and ultimately be a trouble if it were done
in the wrong place. I then said that those considerations really called
for an island, so that water boundaries only would be concerned. I
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sald that since we would have to be expected to defend our own
holdings, again an island or group of them was called for., Those
statements were wholly agreed in, and a certain amount of gratitude
expressed that I should see those considerationswhich were other than
strategic and Naval, It was then sald, "You can have just about any
place that you want,"

There followed: - "How about Palawan? - There is a grand island,
Malampaya Sound is a wonderful place, and there are very few people
around it." I replied that the stra%agy was altogether wrong; that
Palawan i1s on the wrong side of the Philippines, Next there came the
suggestion that Folillo might be the thing, to which I repliied that
that group had been advocated in the fairly recent past, a fact of
which I supposed he was cognizant., He didn't say. I was asked if I
had been there, and I replied no, that I had not gone there this
winter because I was afraid that a visit by me might attract too much
attention; that I only knew about it from study of the charts. I then
went on to say that the weather was naturally a factor; also that the
expense of the establishment of Naval facilities on shore and their
defense must be kept in the picture; that we could not spend some
hundreds of millions of dollars Jus{ to overcome some natural disad-
vantages which might not confront us in another location. I was then
told that there was great interest in those islands on his part; that,
for one thing, it was in his own province and it was the scene of his
first financial adventure, in wiich he had lost his first P500! He
seemed to have certain sentimental attachment for Polillo. He then
sald that he had established a full-time weather station on Polillp,
and had gone to considerable trouble to establish weather data over a
considerable period of time,

Talk then reverted to Palawan, where both of us had recently been.
I said that I was only fishing there but that I had been previously
in the Moro country where my purpose was observation, That in fact I
had steamed around or flown over a lot of that distriet, He then remarked
that Tawli Tawi had been mentioned as a good place. I replied that it seemed
promising, as did Tutu Bay, in both of which it was a question of islands,
and in those cases that there was also the fact that the inhabitants are
somewhat alien to Christiano Filipinos., The reply was that we can have
a place in the Sulu chain as large as we wish and a repetition that we
can have just about gny thing that we wish,

The conversation closed with repetitions of the hope that the
Aslatic Fleet would remain associated with the Fhilippines; there is
the very evident hope that we will eventually build a base in the group. .
I gather that the other party to the interview was pleased with my
attitude and my pepresentations, despite the fact that I repeatedly
sald that I do not expect to maﬂe any recommendations toward committing
the Navy to the Philippines during my period of office, and that I have
no expectation that anyone else will during the period.

Sontidontia) i
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My dear rtark:

Am soomn to go north, after four months in the Philippines, and
had best write you my impre sions now for there is no telling when I
will next have any personal touch whatever with the non-naval features
of this large and important srea, Whet follows is writtem for just
what it may be worthi-

It contains ssions which are mainly sine alone and my ex-
perience is very « The sions were gained largely in Manila
only but I have used all possi opportunities for contacts in the
Provinces as well = the latter mos in the south, I have made declded
efforts toward soeisl contacts with Filipinos - in fact I could easily
be mecused of ting Americans in own entertaining. ESocial
relationships +ith Malays are exc: tant for /mericans who
are doimg sort of business with them. I'm quite eertain that one
of the defl in this, our largest, colonizing venture has lain in too
much social aloofness - wideh hae toe often gone to the poini of draw-

a distinet color lime, I think that my viewpoint is very much

r than it would have been had not I - and my family as well -
entered Filipino society, im Manila and elsevhere, to the limited
extent tiat was possible. I should also state that the experlence was
pleasurable as well as profitable,

I now refer you back to a memo, of 9 /fpril, 1936, written for my

by his Chief of Staff, efter a winter visit to the
Prals . That memo was sent to the C.N.0. but I expeet received
eirculation” because of the very frank criticism that it con-

tained yithout, at the same time, setting forth the good side. For
instance, -

There 1s no doubt that President (Quezon hog been extravagant -
-tﬂohu{.:: also personally, for he is splendid es a playboy. He
strongly to the grandiose in theory and he praciices 1t somewhat,
But I greatly doubt that he would ever have acquired the political and
;.rl-.l power that is his without his m-uum“ a showman,

t e R is B & seecatial, I8 M R A
grea now &N essen man, & 5
::R_{:u-u_—-xw.w-umhm“m

along ru.l lines. The criticism for extravagance is entire-
should also be said that Nr, yuezon is shrewd, with a

quick and at times mmmg. coupled with extra
:Llunlmnu-i-l-nm the ogy of his people.

wields in effect almost dietatorial power thos« directions in
which he feels himself called upon to act. In my own opinion it is
right now necessary that individual possess such power and that
mom-ﬂugudjuhrormmui
on and use of his tremendous influ.nee and

Elipper Adr Mail
U.B.5. ISABEL
.ng' Enrcute Manila, P.I.
25 Mareh, 1940,
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To continue aboul 1= Eviderce of it is rife on all

gextravagance
- pides . That old el m-...ornm- nich is new and
uthl?lllﬂitlﬂlﬂth.r ge cities lrtm.u;. The Filipinos

who have made, or are making, the money are spending it and are neither
effecting the accumulations of “mll whigh the ccuntry needs nor

much to the lot of working elasses., Oince I last
visl the Philip Layears ago, 1 see vast evidences of spending
in Manila but ot so “of 1t. The pessant's state seems about tie

The offiece ¢lassesi- There are M"‘{g’hﬂ“ of ineidents
of wvarious sorts of m-ﬂ.ﬂthutdm.th-uh-;odlr

on of "public servants” who primarily serve themselves - oF
numerous relstives., And there is a sufficiency of plain demagogery
Mﬁlﬂhdﬂl;ﬂdfﬂﬂdﬂnmgﬂmﬂu;mm%
ru.:‘:rnhl and who also have real abllity, Moreover they seem
a m‘-ﬂhu-mcuuh. There is mot as much indo-
M.lﬂumu-h.ﬂmnhmdmmﬂuu-ﬂ:m
before the Americsns came - or as still prevails in many other places
in the ¢s., All things considered, including the fact that the
is so very new, the Filipino office holders and the
"politicos” in general, do not compare so badly as measured against
of te u! other c uniries. Charaeterising this country
e second rate demogracy is, no doubt, quite justifiablej but there
are a lot of others. A h-d-rsh:.: as s ss the present will be
M:Hu 1s all pelitical and
economie fields = as well &s in g national diseipline - 1s to be
MM-

one disquieting factor is the increase of erime, as compared with
20 yearPs Qgo. nﬂh:i, thieving, ism and murder are of frequent
ogourrence, The 1 police is quite ineffective in majy localitlies,
The Cons , however, still retty well lives xxnto its traditions,
whieh were buil uphrth-lp‘.-ﬂzl white officers sturted end
handled it for its first few years. €0 the constable, whose base
is 14 pescs per month, is ususlly dependable and 21:11.- good at getting
his man, The Constabular;'s nominal strength 1s 6,000 but over one-
fourth of it is still used in building up the ihilippine ray. The
Constabulary is the one dependable law enforelng l.ru! The amount of
law=-breaking does not indicate s good state of nstional discipline.

to promote various enterprises for which priva’

forward. And the subject undoubtedly figures im politics. it the

moment, the exeise tax money which comes from our Government is the

rﬂ.l-i.plo fssue in that it often figures in the state Atalism projeeti
assume that the Department is en

exeise m-—x:mwlﬁm-&.f_mtuzohﬂm

final deeisions on gueh questionsj the "Malaeanan advisers”, of whom
ble number, have a good deal of influence with Mr.
not mueh concerned with polities, Mr. Quezoh
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undcubtedly has th-llprmtorth-urm conditions of the poorer
elasses sincerely at heart - being alsc influenced by the speetre of
socialistic uprisings - and jJust now seems disposed to direct future

8 into that « The current and immediately prospective
state the Commonwealth Ireasury is known to the Department, - still
healthy despite recent extravagances,

INDEPEMDENCIAs~ I have gathered from direct contacte v little
on the subjeet whiech I have not also read. In Manila, the Filipinos
vhom I know are, rather naturslly, disineiined to tall about it  out
in the Provinces they are quite wi to talk - unless are in
appointive offices = and mueh worry, a t 1946, 1s indica by them
on three countss-

m distrust of the politicos operating a government so strongly
cent ged in Manilsa, (amid the influences of the eity,, as regards

ui honesty. This is en over-all rufor and the fear
is that as imerican influence is altogether withdrawn and the results
of our fades farther into the background, their yovernment will

deteriorate rather than improve,

fears of their economic state after the Fhili rines are

mm own, This is the faetor whiech is so much the foree-

in the press, here and in imerica, and I can add nothing on the

save this:- i certain proportion of the ‘mericans out here and
some Filipinos are to tﬁﬂ that their best chance lies in
promoting trade relations with Japan., The argument is that the two
countries each other, = the one being primsrily agricultural
and the other industrialj also that the -hug'Jlﬂn-n manufactures fit
the Filipinos better than do those of eny -ther sourge! Those advocates
pass off any thought of imeident dauger. iy owm oﬁniun is that the
eccnomic faetor, im genersl, has far too large a plece in the Filipinos'
mental pieturc, whem he is about his Independencia., It's
natural that sueh would be the case,

g Tears of imundation by tlx Japunes: because of leek of
def Hﬂnr Ny impression is that while 1l Filipinos tend to
minimize 8 faetor those in the Provinces give it the greater thought,
They almost universally hope that, in some way, they cen remain, at
least in part, under our NAVAL protection. M-re -m the subject below,

The most I.mrunt of the Malacanan advisers 1s General MacA:thur,

has been s about Lis salary and emoluments, MNot so much gets

abo.t the faet that his offices are most umpretentious and that he

a relatively small staff - with which he has m:gu:hud a

Filipinos ha bout &tu":ut ul?-;.lm tht has on ;m'
ve made a ture p

sinee they took charge of their ccuntry,

-J-



' %he thesis of the Philippimes' "preparedness”, under General
Magirthur's advige, 1is up & national ermy wiich is to have a
meleus of fulltime officers and men Jlug & Llr;:‘ ﬂr;t—catrg::

the

financial e ture, - eccntered on « The training system
was all , With full re or eccnomy, and the results
have been am.n!. adequately as regards enlisted wen, For the
time and money ol there is already a gonsiderable number of young
men with brief military training - 5} months. 4 valusble bye-product
is the spread all the Islands of these thousands of young men
who have beeome Vas improved for their places im civil life, This
part of the program enlisted men, was not so diffieult - the money
-.nu-lhultﬁmmmuhnfthacmhbﬂurmdd‘ethﬂ
Filipinos who had been very well trained under our Army to form the
ecadres,

As "’:ﬁ' Officers, cur own plsn and sethoés have been
generally owed. Naturally, that 1s also considerably true of the

entire movement - ugh Ceneral MacArthur 1s very well~informed about

Buropean Armies also, However, it takes years to bulld ug the all-

important Corps of Offleers it will be & long time before there will

an adequate mumber of officers with the required professional educa-
and experience, Thelir Military /cadeny, largely patterened on

st Point, has just begun to produce.

and Equi t, - are mostly excess U. ©. Aray stocky prineclpal
the war- Lee-Enfield rifles, The propertiom of reg
th budget that has been allocated %r-ﬂu has run up

i

. Those funds have largely gone intoe training cantonments
and into pay of Officers and men, = of the Cons ary, the cadres and
the trainees, There has been tivﬂ{ 1ittle expenditiure on equip=
whieh remains to be a heavy additional drain of the future,

wvater end of the Commcnwealth's g:rndnnr is,fof some time
to be confined to motor torpedo s. The crganization is

The Off Chore Patrol and a start has been made with collecting
« I wholly Tu with Genersl MagArthur that the Common-
or the present et uocst novel defense per dollsr from motor
L]

:

i,
£

:

of resc which has been followed thus far, 1946
ain land foree of rather sketchily trained offlicers
thousand of the individuals wi 11 be fairly efficient
wvarfare gontemplated but they will be far too few
gations to a standard required for suceess-
units of the Japanese Army. At the present
th Army will not be adequately armed and equipped
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statements General MagArthur has tried to reassure
such of the difficulties of over-sea transporta-
and represented that, with the current rate of
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s, the Islands will soon be prepared to defend themselves against
troops which the J s¢ ean land
least of all t of our own

ticse statements.

hri:’ the last few months, there has come
the part officials in the Commomwealth Governmen
matter how they straim their present resources they ganpot defend them-
selves against Japan, or come any where ne.r to doing so, That belief
seems to obtaim im very high eircles, There h«s been manifestation of
it in recent budget ¢ for national defemse, Consequently the number

of trainecs is radl reduced, many officers are going to
insetive reserve, . A prmntmlm’.i--m
either expectanee of our continued protuﬂular.intphhtmtnhl.
BaVAL BASE POOSIRLQILIC.

The following addition to the mass of paper on the subjeet of a
non-Maiila Bay base for us is submitted, - also for just what it may be
worth, Am prompted to write this only the slight sibility that,
tovard 1946, it may be decided to commit our in the Philippines with
a base wtdunﬂnt-'-mﬂﬂ:nﬂ e space for a shore
installation; the base to be in territory for which we would have full
sovereign rights.

The following is largely from the standpoint of practicability alene,
The subjeect has been extensi treated from the strategic aspeets,(and
sometimes wholly negleeting t faotor), The late Rear Admiral

Myers completed a long study of the subjeect and submitted a
per in he comeludes that Polille Islands are the most favorable
ﬂnm- and otherwise, I endorse that opiniom o the
strategy if the site is %- without exeess-
expenditure. That part of the question be answered by

ive
ﬂm“ﬂﬂuﬂlwﬂhomﬂmmﬁnmrmmi;n.
m:mldrqunm-armmq-nm it is like
that the political nm vis-a-vis theCommomwcalth Government, would
minimum of leulties. Im faet right now the Pilipinos

y 1 say yes without hesitation if we asked them for Polille,
or for various other sites.

political aspeet will ﬂ“lﬂiﬂtﬂ!hﬂlﬂ'ﬂﬂt become
tmum-:mqunlnhump breed
not
whi have

:

in

and ti we meed a certain w- detach-

other thus too greatly saer « Umne of
freq discussed is Tavi Tawl

mnlhaurld-rlﬂm—nmmrmaﬂn.ﬁm,xhnn
study to the Moro Problem, other litical
of base sites in Sulu



Many Neval Officers believe that the Bell Triaty, with More sultans

’ us in & questionable ethical position when we hand the

rhthﬂlcﬂthdrmumlmin, the Christiane

rm&:n-. Tiat 1s not true for 1f we ever did sssime any responsibility

Moros, vhen Genera! Bell entered into a treaty of sorts with them,

b1lity ecased whem said treaty was abrogated, at the instanc

of General Wood, because of non-observance of its terms by the Moros thes-

selves., We have no legal ob igation whatever.

Hrulnﬁmhuhnutnﬂthtnr-dmumullllotd‘,
ostensibly unarmed Moros, efforts to [Tove our responsibdlity may get
it ht;ir:htn .ﬁh:l;:' h:d“‘:m-l nt:tmlh'mﬁm '

now more ] pen
of Suls where we mi t reduge the Moro Problem
whk:l.:. area over, - because it ¢ the site for a naval
base. Mw#m-vmdhhumunﬂtlﬂp-rhpm
m—-uuh-nlluthm-rutqmmmulursuhuu

wished to.

As things are now going, it looks as if the Christianes »111
eventually submerge the Moros by methods. The Moro does not
take to "civilimatiom" and it like a ease similar to our owm ied

Indian Froblem. Hnlmmhwmuidnm-

that much faster, Generslly speaking I think there i: tendency to over-
Broblem. But 1t's there if we wish

to use it thut-un#.tut-huhmmnppm‘. A
mxh"hsﬂuwﬂnmmnmmlhfﬂuﬂm
under our flag,

As & Suly site for a base there is, in addition to muech
talked of Tawi lﬂ’ Tutu on the south side of Jolo Island,
casusl examination leads me t. that there 1s not so much choige

Tutu is smaller, but lar e at that, and tidal eurrents may be
vorse, GBtra location is slightly better, The ghannels are about
equally defens + Defensibility from air attaek is better because of
more high surrounding land, Jolo Island 1s rather thiekly ted -
m-.nh-m-u-mnumm-umnp. ta Island
(south ) has not mush population and would be an excellent site
for shore establishments 1f it has enough fresh water,

Tawi Tawi is superior in the points indicated above. Is gener:1ily
less defensible - very little Ligh land. The main island 1s malariasl
and, malaria aside, is bound to less healthful for white men tham is

tﬁ:lm: populated. There are various suitabl: sites

It“-huumrnthhpom-tmn;nsuuuh,nn
w-huuhluﬂummurmllrhrmhﬂhuuchcm.



strategic location very unfavorable;

the
the -ntir-l} for our purposes. Al-
’ ocean routes to and

-11!7- Sound i1s another site wiich has been strongly advocated
some, pe think

Truly yours,

Thes. C. Hart.
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EUROPEAN SITUATION - MOONEY

The President,
The White Houss,
Washington, D. C.

Dear Mr. President:

Enclosed is a copy of a very interesting
memorandum from Mr. Mooney under date of April 15th.

It covers a conversation which Mr. Mooney
had with Mr. Osborn who is the head of General Motors in
Germany. You will notice that the conversation which
Osborn had with Wohlthat was on April 10th, immediately
after Germany went into Norway.

This memorandum was handed to me by one
of Mr. Mooney's men who came over by plane. Mooney 1s
sailing on May lst and will arrive hers on May Sth.

Faithfully yours,

foe



HOTES COVE R. OSBCRN'S DISCUSSION W 5 HLTH
Berlin, April 10, 1940
Taken from Mr, Osborn's verbal report (from his own

notes) to Mr, Mooney - Hotel Ambassadors, Rome, Italy
April 15, 1940

1. Possibilities of Peace

Cn the general question of possibilities of peace in the light of the
developments in Norway, Dr. Wohlthat stated that discussions of this
character would now be possible only if and when Great Britain asked
for them; no more peace gestures would be initiated by Germany. How-
ever, he did say that Germany would not reject such proposals tut would
consider them, and added that if he knew the British correctly they will
not make any peace overtures at this time.

2. Norwe Devel ts

Dr. Wohlthat stated that Germany had documentary evidence that England
had planned to invade Norway, and that this invasion would have begun
ten hours after Germany took action., He said that as scon as this ir-
refutable evidence had fallen into Germany's hands a few days before
she commenced with most energetic preparations and succeeded in antici-
pating the British zero hour by about ten hours,

b. Dr. Wehlthat stated that the results of the fighting in Norway were
tremendously important not only for the outcome of this war, but also
from the standpoint of military, naval and aviation strategy, because

it furnished the first conclusive evidence that modern aviation was more
than a match for surface battle craft of all types.

Among the concrete results of the fighting in Norway, he mentioned that
German airplane bases could now be located less than one-half as far
away from all the military objectives in England than before the Nor-
weglan occupation. Germany can now attack Scapa Flow at will, sup-
porting the bombers with fighting planes, and he prophesied that the
British would have to move their fleet headquarters away from Secapa
Flow to Ireland to escape destruction. He said that if Cermany could
damage five more of Britain's first line battleships the superiority of
Great Britain's sea power would be cancelled.

He stated that in a battle Tuesday aftermoon, April 9, off the Norwegian
coast one-third of the British fleet was engaged. Wave after wave of
German bombers attacked these vessels and after a half hour the German

—__



alr forces expected that the Royal air forces would give assistance and
protection to the fleet, However, no British aircraft appeared, prob-
ably due to the fact that the fleet expected that the German air attack
would run its course in a relatively short time. However, the Germans
kept up the attack over two hours, during which time they succeeded in
sericusly damaging two battleships with direct hits, four cruisers and
several destroyers and transports. The British fleet then put out a
heavy smoke screen and left the scene of battle. Dr. Wohlthat ended
with the following words, "This is a victory of major importance and
strategie sienificance."

3, American Public Cpinion

Dr. Wohlthat inquired as to what was the state of American public opinion
regarding the occupation of Denmark and Norway, and also whether the
imerican Public felt that this was justified by the planting of British
mines in neutral waters, Mr, Osborn gave as his view that the invasion
in Norway by the Germans came too soon after the planting of the mines
and through its magnitude so far overshadowed the mine laying, that the
fact of the British mine fields was practically erased from the American
public view,

Mr. Osborn further menticned that the American public recognized that
the Allies had not laid any mines around Denmark and therefore this
Justification, advanced by the Germans with respect to Norwegian occu-
pation, did not apply to Demmark. To this Dr. Wohlthat replied that
the Danish occupation was made in full agreement with the Danes, who
recognized the reality of the situation in that it would be impossible
to occupy Norway without first occupying Dermark.

In summarizing this situation, Dr. Wohlthat said that it was not con-
sidered likely in Germany that America's position regarding the lorld
War would crystallize during an election year.

4, General Points

a, Dr. Wohlthat stated that Germany had evidence that France was asking
herself more and more pointedly what they were fighting for in this war,
and that still no satisfactory answer was forthcoming.

b. Dr. Wohlthat was interested in knowing what the American reaction
was to Germany's Polish white paper, te which Mr, Osborn answered that
he had very little first-hand information, but that he did not believe
it had created a very important effect in American public opinion.

Dr. Wohlthat inguired as to whether Mr. Mooney expected to return to
Germany but expressed no interest in any other moves which Mr. Ueoney

might or might not be contemplating.



¢, Mr, Osborn drew the general conclusion from the entire interview
that the German leaders fesl that the Norweglan campaign has given
them a very decided advantage which can and must be capitalized in
bringing the war to a satisfastory conclusion before coming winter,
This becomes increasingly important in view of the unsatisfactory
material situation, particularly with regard to non-ferrous metals,
eils, ete. This is reinforced by Dr. Wohlthat's remarks about the
election year in America representing a "period of grace" for German
activities,
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Office :Hm m me-nrat.ium

OFFICE OF NAVAL INTELLIGENCE

1n reply refer to No.
q:_lﬁ_r_z WASHINGTON
“CONFIDENTH 27 April 1940,
of Na ations
SUBJECT: Danish Government orders to Danish Minister at Washington
concerning American Red Cross Relief for Greenland.
1, Highly reliable information has been received that on 23

April 1940, the Danish Foreign Office instructed the Danish Minister at Wash-
ington to the following effect:

(a) Regarding reports contained in the press that the American
Red Cross is considering furnishing provisions, etc. to Greenland,
you are advised that Greenland is believed to be adequately supplied at
present; and with the institution of necessary raticning and use of the
country's production for home consumption, vital interests will be ade-
quately supplied. Acceptance of ald from the American Red Cross is there-
fore not Justified &t present,

(b) In the event that assistance becomes necessary, the govern-
ment will, of course, accept help with thanks but would like to inquire
beforehand as to the extent and the plan of relief,

(e) You (the Danish Minister at Washington) are requested to

telegraph us whether you have received any direct communications from
the King's representatives in Greenland and, if so, of what kind.

o
WS Mé:ﬁm.

Original to Ade to Fresident

o - E"I*'g' Franklin D. Roossvalt Library
State RECLASSIFIED
i DD DIR. s200.5 (s/27/59)
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Office %?%ﬁa%&n Wﬁ Operations
OFFIOE OF NAVAL INTELLIGENOE
In reply reflor to Mo,
Op-16=F=2 WABHINGTON
SIS

Memorandum for the Chief of Naval Operations

SUBJECT: Danish Minister at Washington Instructions to Danish
Representative, Greenland.

1a Highly relisble information has been received that on 27
hpril 1940, the Danish Minister at Washington advised the Danish Author—
ities in Greenland to the following effect:

(a) As has been reported earlier, the President of the
United States has announced that the Monroce Doctrine applies to
Greenland., This mearis that a purely Danish goverrment is tolerated,
but not & German-controlled government.

(b) The Amnerican govermment considers all orders emanating from
Copenhagen as of Cerman origin; therefore it is essential that Danish
Representatives rule (reenland without soliciting instructions from
Denmark. This consideration applies to the question of accepting the
appointment of an American Consul to Greenland.

(e) Extension of the Monroe Doctrine, appointment of an American
Consul, the sending of a U.5. Coast Guard cutter and offer of American
Red Cross aid in fact amount to the extension of American protection
to Greenland., Formal extension of American protection should not be
sought, as this would bring the Danish representatives in Greenland
under American control and threaten Greenland's Danish future.

(d) I have notified the Danish Foreign Office that Greenland's
supply and provisioning have been taken care of,

(e) The Danish Foreign Office has been notified of my attitude,
but as yet this has not resulted in any consequences and Copenhagen
still considers me Danish Minister at Washington. Flease intercept
future telegrams.

Original to Aide to President. wm
CC = CNO p

MID WeSe Anderson,.
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MEMORANDUM FOR

THE PRESILENT

In compliance with the President's directdioms,
I am forwarding herewith suggested replies to the
Chairmen of the Senate and House Naval Affairs

Committeas.

Heaspeec




THE WHITE HOUSE
WASHINGTOMN

30 April 19540,

My dear Mr, Chairman:

I acknowledge receipt of the joint letter of 26 April 1940,
which deals primarily with H.R. 4929, a bill to amend the Personnel Aot
of 25 June 18938, but which also implies dissatisfaction with officers of
the Navy Department because of the manner in whioh they have administered
certain matters within their jurisdiotion, and because of their alleged
laok of frankmess in testifying before Committees of Congress, and their
attitude towards suggestions from Members of Congress.

That part of your letter which refers specifiocally to H.R. 4929
will be answered in my message to the Congress concerning this bill,

Those parts of your letter which question the administrative
action of the Navy Department will be referred to that Department for comment
and raport to me.

Your implication of a lack of frankness of nawval officers in
testifying before your Committees is so serious that I consider it necessary
to have a thorough investigation and to take appropriate disoiplinary action
against those found guilty. I therefore request that you furnish me at the
earliest practicable date with the names of all alleged offenders and a bill
of particulars in esach case, sufficiently detailed as to dates and eciroum-
stanoea to serve as the basis for further action.

Very sincerely yours,

Hon. David I, Walsh, .
Chairman, Naval Affairs Committee,
United States Senate,
'ﬁthington, D.C.
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THE WHITE HOUSE
WASHINGTON

30 April 1940,

My dear Mr, Chairman:

1 acknowledge receipt of the joint letter of 25 April 1540,
which deals primarily with H.R.4929, a bill to amend the Personnel Aot
of 23 June 1938, but which also implies dissatisfaction with officers of
the Navy Department because of the manner in which they have administered
certain matters within their jurisdiction, and because of their alleged
lack of frankness in testifying before Committees of Congress, and their
attitude towards suggestions from Members of Congress.

That part of your letter which refers specifically to H.R.
4929 will be answered in my message to the Congress comoerning this bill.

Those parts of your 1letter whioh question the administrative
action’of the Navy Department will be referred to that Department for
comment and report to me,

Your implication of & lack of franimess of nawval officers in
testifiying before your Committees is so serious that I consider it
necessary to have a thorough investigation and to take appropriate disoi-
plinary action against those found guilty., I therefore request that you
furnish me at the earliest practicable date with the names of all alleged
offenders and a bill of particulars in each case, sufficiently detailed as
to dates and ociroumstances to serve ae the basis for further action.

Very sincerely yours,

Hon, Carl Vinson,
Chairman, Naval Affairs Committes,
House of Representatives,
‘Ihinstﬂn. D.C.
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25 April 1940

Honorable Franklin D. Roosevelt
The White Housa
Washington, D.O.

My dear President Roosevelt:

Information has reached us that the Chief of the
Buresu of Navigation and the Major General Commandant of
the Marine Corps have recommendsd to the Secrstary of the
Navy that you be reguested to veto H.R. 4929, an Aect to
emend the Personnel Act of June 23, 1938. The reasons
advanced by thess officlals are:

1.

2.

That smendment No. 7 which provides in
effect that officers who came into the
regular service from sources other than

the Nawyal Academy and who are now assigned

to duty involving flying shall ba retained

on the active list until June 30, 1944 and
that commanders placed on the retired list
shall receive retired pay computed on a

basis of at least 23 years of commissioned
service, is mandatory legislation, applies
to a small group of officers only, is in
gonflict with the basie personnel law which
establishes a merit system of promotion im
the Navy, is class legislation and is not
necessary, as the President now has authority
to retain all fitted officers if he so desirsa,

That smendment No. 10 which inereases from 8

to 9 the number of annual wvacancies that must be
maintained each year in the grade of Eear Admiral
will effect elimination at a higher rate then

is considered necessary for the best interests
of the naval service, and that many capable and
efficient officers will be separated from the
naval service with undoubted loss to the Navy.
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3. That emendment No. 13 which grants to
Brigadier Uenerel Meads, U, S. Marine Corps
Retired, the pay but not the rank of a Major
General on the retired list, is discriminatory
in character and will adversely affect the
morale of both the Navy and the Mgrine Corps
end that other officers will have just ocause
in resenting such diserimination and will seek
similar tresatment-

In reply to objection made to amendment No. 7 we submit
to you the following:

This amendment affects eight officers in the
aviation service immedistely, who were found fitted but not
retained, but who would under present law retire on June 30,
1940+

We are expanding our Navy at the preseat time,
particularly our aviation forces. It has been necessary to
inereqse greatly the number of aviation cadets undergoing train-
ing at the Naval Air Station at Pensacola and to shorten the
training period at that institution, with the result that
aviation cadets upon completion of their courses are not
qualified to fly ell types of naval aireraft. At the same
time we are forcing out of active service outstanding and
capable aviation officers who are fully qualified for all types
of aviation duties, and who not only can, but now are, flying
all types of naval aireraft- A similar situation regarding
other officers also exists In that many comparatively young
end active officers who are now in service or who have just
completed active service are being placed on the retired list
while approximately 500 (the Navy Department requested 1000)
retired officers, some of them with physical disabilities are
being recalled to active duty in the Emergency: There does not
geem to be any justification for this Navy Department policy-
Ir this policy ia continued it mppears quits probable that the
Congress and the country msy demand that the Navy and Marine
Corps' selection systems be suspended, at least for the duration
of the Emergency:

Our reply to the objection to amendment No. 10 is as
followat
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There are too many Admirals, Generals and other high
ranking officers in the Naval and Marine Corps service at the
present time: Due to lack of ships and the large number of
Admirals and Captains on the metive list these high ranking
officers are not well trained, as they do not have sufficient
expariance at sea+ It seems possible that the computations
made by the Navy regarding the number of Admirals that will be
forced to retire may not take into consideration the natural
attrition that will probably take place or the attrition that
ghould take place by placing those officers on the retired list
who are not physieally qualified to perform all their duties at
sea or who are not mentally alert-

It appears that the Navy Department resents any
suggestions or intimation that the Congress or any gquelified
eivilian ecould make constructive sugrestions regarding methods
of selecting officers for promotion or retention. It is
probable that this same attitude also extends to other naval
matters+ It mlso appears that nawval officers who have appeared
before the Committee may not have always been entirely frank in
explaining to the members of the Committee just what the bill
under consideration will actually accomplish.

Membera of the Committee can not be expected to be
cognizant of all the details of naval law and procedure. It ia
believed that entire frankness on the part of naval officers and
a willingness on their part to volunteer all basic facts is
escential if satisfactory relations between the Navy Department
and the Committees of Congress are to be retained and if the
Congress is to legislate intelligently for the naval service.

Our reply to the objection to amendment No. 13 is as
followa:

It is the opinion of several prominent members of the
Committee who have had wide experience in legal matters that the
deeision of the Navy Department regarding General Meade's retire-
ment was not in accordance with the intent of the Congreas.

The legal construction of the law passed by Congress
that retired General Meade was strained, if not actually unsound.
The Judge Advocate General's office admitted that the reading
of the statute which led to the retirement of Brigadier Cenerals
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in the Marine Corps at the time Weneral Mesde was retired
was not sound, if the langusge of the Act and the intent

of Congress was closely followed. He based his decision upon
a ruling made more than forty years ago on & law which
gcontained somewhat similar language. It was developed
privately, and accidentally discovered by the Committee,
that had the decision meant, as Congressional committees
believed it would, the retirement of three Admirals would
have resulted instead of one Brigadier General. The
Committee raised no guestion against the retirement of
General Meade if it were legal: Their objection was to the
forced construction of the law. The Committee felt that to
restore Feneral Meade might be disturbing and affect other
officers and therefore suggested that in view of their
belief and injustice would be done General Meade, and that
he be given retired pay for the next highest rank.

In the final analysis the only reaort that officers
and men of the armed service have regarding grievances elther
real or imaginary against decisions of the War and Navy
Departments is an appeal to the Congress: As a matter of
actual fact members of Congress are beseiged constantly with
letters from their constituents protesting not only against
alleged injustices, especially injustices perpetrated by
Navy and Marine Corps Selection Boards, but against a lack
of consideration for suggestions which they have made for

both the personnel and the material of the naval
service: It is believed that a more considerate and under-
standing attitude on the part of the Department is not only
desirable but essential if the Navy is to remain efficient
end retain the confidence of the Congress and the people-

Iy conclusion, we would be pleased on Monday next,

or another time convenient to you, to discuss this subject
in more detail with you-

Sincerely yours,

David I. Walsh
Chairman, Senste Naval Affairs Committee

Carl Vinson
Chairman, House Naval Affairs Committee



April 30, 1940

AP »=MORANDUM FOR

THE OHIEP OF NAVAL OPERATIONS

I have read with interest the report of U. B. 8.

l::l of March 27, 1940 in regard to the Island of Fernando

It ocours to me that there ghould be immedliate con-
versations with Brdzil in order %o make definitely certaln
that thig Island will not be used by any European natlons
in case the European war spreads.

; T note that the lee of the Island cannot be used
by airplanes on aocount of the swell but that the landing
field is, on the whole, good.

As a matter of polioy, therefore, one of two couraas
4w open in the event of an emergenoyi

(a) To ocoupy the Island with suffiolent foroeas to
Wh-n attack from the sea Or an attack from
r.

(b) To be ready to destroy the airfield so that it
oan not be used by land planes or amphiblans.

F. D. R.

DEGL&ESIE‘II‘E ;
BY Daputy arohiviet of the 0.5

iy 2 1 15?3

py V. 3. Stewart patel——
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BAVY DEPAHTMENT
g{-lé—r—? Office of Naval Intelligence
n-?ﬂam-ndo NHoronha ¥ashington

land
e dareh 27, 1540

/%ﬁkfwﬂ’s%

Subject: Fernando Noronha Island, Brazil,
Heference: (a) Report U.5,5, HELENA, 14 January, 1940,

1. The f ollowing represents a compilation of information
on Fernando Noronha Island:

EOPULATION

() The island is ugglgrinnipal a5 & penal colony for
the State of Pernambuco, 1. ly, the practice of send-
ing political priscners there from all par{s of Brazil was begun,
The HiLENA reported 1,154 people on the island, of which 627 are
political and eriminal prisoners and 65 gusrds. There are 124
women and 232 childrenj these are families of both s and
prisoners. There seemed to be no agitation the priscners
and they appeared to be quite contented. The prisoners live in
houses with their families and cultivate their own gardens. No
cells or prison enclosures were seen by the HFLENA., The "Director,"
a Colonel in the Brazilian 'rmy, states that prisoners were re-
quired to be in their houses by sunset but that there were no
other restrictions except in the case of a few dang:rous prisoners.

(b) Imhabitants informed the HELENA that they had not been
visited by naval ships or military planes of any nation for a
great many months. indication was found of any aetivity that
could be called inimical to the neutrality of the Americas. The

porulation is mﬁ:& muulzn, negro and muletto, with

One or more vessels are sighted daily.

DECLASSIFIED
EO. 11662, Sec. 3(E) and 5[D) or (H

USD letter, May 8, 1872
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(d) The HELENA anchored off the northern tip of the largest
island in Imiitud- 32° 25' O7" W.latitude 30 400 PP 8, A
pa was sent ashore in a 26' motor whaleboat to a beach 1/4 e
south of the northernmost tip of the largest island. The boat
anchored asbout 200 yards off shore. The party was rowed ashore by
natives. There was a good bench with a cobblestone ramp on which
were several balsa barges used for supplies, Inhabitants stated
that this was the only landing used, as other beaches were
too dangerous. The revailing s are from the east and north,
This beach was in the lee but heavy swells were e enced from
the ancho to the beach. It is not believed, the HELINA rt
stated, that a single safe anchorage for sea s exists in
vicinity of the islands due to the heavy l, There is ample
anchorage on the lee side of the island for a considerable number
of 1 vessels wherec conditions usually permit vessels to o
alongside each other, Landing is sometimes difficult, but may
always be effected by balsa, as deseribed in "Sailing Directions.”

ALK COMMLICR

(e) Commercial aviation is represented on the island by
Alr France (French) and Ala I.ittarzl (Italian). All facilities
except radio, are used solely for eme ses, The A
reported that Ala Littoria maintains a eld at the south
central of the island, through a saddle between the mountains,
The 1 is located between the villages of Pico and (uexa
ESE - NNW, It is 50 meters wide by 940 meters in

surfaced with conerete, slightly undulating but an excellen ﬂelﬂ,
suitable for the largest aircraft., Flood and boundary lights are
fitted, The HELFNA reports that the field i: cleared for a length
of about & mile and a width of about 500 yards, that in the center
is a conerete runway 2500 feet by 200 yards, that the field slopes
from a height of about 300 feet at tfs northwest end to about 150
feet at its lower end, that there is a depression in the lower
central length of the field and that "Fernando do Noronha" is

nted the pal axis of the runway in letter: about

feet high, with a black eircle 30 feet in diametsr in the center.
There were ninety-three (93) fifty gallon drums along the northeast
side of the cleared space, an underground storage tank with a capa-
city of 5,000 gallons of oline, !hnonl;b:nil s were a house

ed by employees of Italian Line and a for the
~In October, 1935 thunrmnnbuudur the only

fuoun-tmtmlrm,m{hunﬂdhaﬂmthn ettered,
t that time two oill companies on the Island were represented
respectively by a German and a Dane.

(f) The facilities of Air France include: a section of the

tip of the island on which are found a radio station,
both t and receiving ngp-ntu. antenna towers about
100 ft. high with a horizontal "L" antenna of 100 ft. horlizontal
length. In the same building with the transmitting apparatus is



a storage space for operating spares for plancs opcrated Alr
France., These spares include tires and tubes for Farman, Folkker
and de Woitine Land planes, Landing gear struts, radio spares,
including tubes, wi s grease, preservative, lubrieating oil,
spark plugs, rocker box covers, volves, valve insets and guldes,
springs, magneto psrts, Jacks, paint and soap and cleaning com-
. The Freneh do no. own a landiny field but are permitted

o use the field owned by ila Littoria in emergencies, Alir krance
has only four employees on the island. Three of the men have their
families with them. Quarters are Erwidud by Air France for thelr
employees. Air Franee also has a 1-1/2 ton 1937 Dodge truck for
use on the 1sland,

The HELENA st ted that two of the Air France employees are
Frenchmen and that both are members of the French Adr Force
(bbservers), They have been on the island for eight years. The
AT France has been established on the island for 10 ycars,

COMMUNICATIONS

lam There are two radioc stations on the island of Fernando

. One maintained by Air France and the other by the Italian

Line ila Littoria. The iAir France station 1s on the northern tip of

the island. The s:'ation consists of a house for the transmitt

and receiving og.uipunt and 100 ft, towers with an "L" antenna

100 ft, horizon length, It is a 250 watt type A2 transmitter

station using a Hertz aerial. The frequencies used are 333, 1736,

ﬁoo. 4000, 5450, 8700, 8823-1/2 and 12,110 Kes. No volce facili-
es are available, Power 1s derived from the island power station

located about one mile to the southwestward just north of the prin-

l.'l{l.l settlement of the island. /l1sc im the radic building 1is a

battery room. It was said that the batteries were kept floating

on the r line and are used for correct fluetuations in the

line voltage as well as for a source of auxiliary power. Danger

o{ “t::m is reduced by the use of oil floating on top of the

elec .

(h) The radio station of Ala Littoria i1s located scross the
street from the Csathedral in the principal settlement in a low
squat building, heavily barred and securely locked. The towers

the set were close the buﬂ.uﬁ. They were of iron lattice
work about 50 £t, high with 50 ft. horizontal antenna between
them, They were in an advanced stage of corrosion though the house
was newWand freshly painted. The station was not manned during the
time of the visit and no data could be obtained on this station.

(1) There is cable communication with Dakar, Natal and
Pernambuco. There is a telephone system throughout the island.

(Signed) W. &, Anderson,
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