gend troops to the ocoupled zone i!‘w.' ‘t.h.rl-;nrpnluuf
maintaining ordar, L

60 ¥amls troan traine carryiog heavy military squlp=
ment and tarks riported traneited Llsaos during end
af the past wesk for the mirposs of restoring Morder®
in thé Pranch oooupled sons. This report e being
choaiel] by Harrison,

Fromds reportad stil) ecllaborating with Darmsyy-in
eplts of fealing axprassed by Sensral Bergoret,

Under Beoretary for Alr, that he is néw onnwinced the
Relah will loons the wari The naw soaperation in=
arapmen Franeatn produstion of avlatlon equipssnt on
£ baals of 708 for Franca ard BOY for Osrmany,
Unrest reportedly inoressing Ln Frohoh West Africs '
bacaine of France's dafent and the fear of-faaine,
Hnspan Mhalf suspacts® that the Free French and tha
Arttlah ars sdrcltly taking wivantage of the wide
oprond restlassness,

Esuadorean favernsant has m‘;ﬂlﬂd sontract with
Badtn mirline affective 7 faptasber, Gowernment
pliing operstion with own ~arecnnal, Line secused of
heing subeidiary of Lafthanss with TOE porsannel
balng German. (The Tuito press roports the routes

will be op=rited ty Pan=Amarichin Orace Alrwsis.)
Current disposition of Japaness foroes as eriicated
in London iny :

fumhar of Mylaions® = Losstion

2 Earea

Aakhalln

5,Chlnk{ Cantan Ares)
. Ohina

Contral China
French Indo-Ching,S,
Halnan

Formoan
enehukun

B o re Biw e re

x 15,000 to 20,000 men in & dirizsion,

It ts thought that’ no Increass has bean amie to the

" twn d#ivinions orizinally #epatched into Inde=Ching,

lnaving & total Yoree there of sbout 50,000 troops,

0 ten Questionnaires® must ba filled out and mubaltted
to the Sacrstary of he Navy for & skarching and
tharough investigation in the saployment of alisns on
Navy classifisd and asrononties]l contracts, Naval ine
spactors’ will whars appropriste bring the matiar to the
attantlon of contrasters and pub-contrastars, A11
alisne not previously reglstared mist execute an
Wilien questisnnaire® by 1 Omtober, Lt L8 raportsd,

The_iswedinte mecews!ty for oonservation of mnfls fiber

gnd oordnge has been ealle=d to the attention of Intarest-




Hmru:u. It im expected that ¥anilda fiber will be
laced mndar nandatory priorities inthevery near friture,
1t in pesertad, :

Hlankn Stenmahin Jompany approsched by Antarg and dari-
time Com=lazlon to met we sgenta for fargn to b whisned.
to Alssks In 7.8, vegrals and pleleed wn thers by Fuss!m
ahipes In & propossd Biberia shrrttlemnoryt o, it o penoried,
Drpads production s inermasing, the Buresn of Drdnasce
teports, Frocuresent of muchined parts fros outelds cone
Mum_ iz prozressing ru.;riru?, ant montrasts with sver
200 eontrastors ars alrasdy in foros, P;I“H reonlved
fmr%:mnmunmtu-mﬂmlnm—
fagtion at both Umport sl Alsxandrie, Additional np-
senbly ceprcity in belng developsd at both stations to
ears for such parts, The Anarican Crn Company bas agrssd
hm,!ﬂgl in Chlcagn for produstien of eomplets
torpedoea =t the rate of 35 por wesk; arrangesents for
the sstablishams of this plant are being sade,
Soatram Nalsh of the Sewte Naval Affalrs Cometttas
dinalossd to ﬂuhuhhrththﬂmhukhh#g
Departasntts oplnion on muggostions that a new faval Ae |
_ oadeny be bullt in the Middls West oran the Paclfic Comst.




!II‘j“LETI‘I

2 Beptasher, 1901
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Eaval [l=sares l’5l'.'!"i-"la1"t ardared to = stive duby for snforas—
Aant ol meu the atrengthening of the Eatlonal
Dmfanes within tha Hﬂt-r of Fancemtine sutharitian, we of
31 Mugist,

Temp,
Aahare
Chersater of Im Amhors Afloat ar Aflost Total
LThe OfMoars
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eretary Knox has requested the United States uari-

time Commission arrange to make installations, on
vessels belonging to the Comnission and to private
owners as the vessels become 2vailable, of (a) de=-
gaussing; (b) splinter protection; (e) gun foundations
and deck strengthening; (d) ammunition stowage and
handling facilities; (e) sky lookout stations; (f)
protection of sea chests; (g) radio equipment and (h)
berthing and messing. [Ihis supplements a previous
arrangement covaring items considered essential for
defense purposes and establishes a schedunle of in-

stallation,
Recently the placing of unauthorized material in the )

packing cases of Defense Ald materials with intent of
sabotage has been reported to the Wavy, Adequate ar-
rangements to provide continuons responsible super
vieion of the packing of all materials in all Navy
Supply Departmentsashore has been directed. Prpper

safegusrds will apply to materials for United States
Naval use, as well as Defense Aid shipmente,



Za

The guastion of the appointmant of & Flag afficer tore-
present the Fsvy on 'r. Herelsan's soseicsion was brought
upy In n eonfarsncs in the affiea of the Ohief of Haval
Omaratlons on 79 Augpet.  Threag af lsronsitles hes aihe
slitsd rocomrmdntions an 4o the lwwy's pasreseatabion
on e bonrd, Captaln T,0,Rassey, Aeting Chisf, reports,
A mooting has Lesn sreanged batese iy Usrahall Hi11,
Ualor Ganeral L-nold (Army Alr Corns) and fesr Admdeal
Torars [Tireas of ispaniutics) to be hald aarly this

ek i disguse the poanibllities of oor adoption and
ung of & pow Hrlitish bosbalcht, -

Zursn of Asronsutics is Lnvest!sating the possibiltcy

of Inersasing, at tha earlisst posslbls moment, the
strmngth of Fighter aireraft in ths Hawalisn aves,

The Vmvy in orgenizing & new dlylolon to apsist inthe
offort of OPY to push sub—sontrasting and sprend ok,
The Nnvy hag baen orzanized for thie work for many montha
with syary Naval sotivity in sontinental Unlted States
=ffeetively contacting the 36 Defanse Conkract Offices

I sddition a apeelal Nawy unit hew besn In smor-
ntion An the OPY Chleage GFfice atdlng snd selsting the
nins DJafenes Conteset Offieer Tocuted (n the Winth Eawsl

ol O,

*

3.
Distriot, How, hownver, the sffort wi1l be grestly

anplfied,

A Strike Ceses trvolving Naval Dofenss eontrasts, 4n-
eludlng Kearny, wero settlad [net wesk, 17 =ime= in
which the Wavy tn Interested are « £111 opan and @
rtrikes ars panding Ln whilsl the Nevy =y be' affected,
1t {2 reportad,

The British baws requested paralselon for approxisstely
1,000 jnptralinn soed bew Zealand ale tralness orroute
%o Canads  for instructions topso ashare at Pego, Smson,
Tha Saritime Comsission dissnssion of esnnorship and
cantral of Mnited Stetan sarchant movemsnts resglied

in postponement, muhject to Forther repart fros the
Intardapartasntsl Communt sstlane Cosvitine, it (v re=
ported, .

M¥ast work® reported on Brocklyn Havr Tard 16 story
storags snd offies mait, Tha rtroetors contalning FL

scren of Bpase went up ot rate of floor eyery thres
dayw, 1t Ls raparted,

Listted faclitties for Flest Supply sre to be astablished
it Fortland,Maines, Lnhe nesr future. The netivity will
ba lmewn sa Havy Supply Pler, Carco ey, Portland, Haine,




b
’ Tha AISNE (French Stessahly 3,65L toom) unlesded 8t (o=

kar 27 Augost ® cargo which inclnded army aord navy aqulp-
mept; 12 alrplans mators (contalning Shitney and Praties
well ma other sofels) snd several crates of Olenn Nariine,
The CIVRNES(Fronsh Steanship 2,509 tonn) has Just cos-
pletad dlocharzing at Dakar an angrsciable quantity af
mllitary squipment and tmilding saterials,

Osruan sllltary sossandurs reportsd loaths w0 take sver
arsan of Rusaisn in shish dangarout apldenics are re=
portad to be raging. Hoavy depopulaticn of thess arsas
may result onlens Germana cheor dialosstionm.:

Oerman Surface faider reported betwsen Trinidsd and
ifrica, Oeargetown 0fficials are taking such action as
they san, eonsidering thelr limited meana of delenne,

to guard sgainstsktack, g
dapanase troogs eontinue to depart froa Shanghal,

{Crina} 4% iz roported, Each week “anelng meveral
thegaasd depart®, The destination of the ssjority

of 2 divisions leaving mince 70 July has besn Souths
depanass eiviliane are apprebensive, alurmed and in
dread of war, Orew reparta, Frerther bolstering of
public oplalon belleynd nocassary.
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Operstions at Ssarny "good on the whola¥, The work-

non'a morals L= Waxnallsnt®, [t L nok sora yoi

,Whathar lr, Kormdorifts coopepation will be 10O [t
la sssantiel (hak Lherw ba one boss. Thls hne sooe bo
an Loous and L% I not known whether it 15 settlod.
fragent arrangeamis loclude ssparsts gquartsrs on Lhe
Company'm proparty frnr r. Kormdorff, the sospapy's
santraller and Pour or Flwve employess needed for
negessary ssoounting sl other work. Thess msn are
on the Compamy's payroll, AlL others are on the davy
payroll. A sarals problem axists sacng tas white
collar worisrs who Fesl uncertaln abodt the sesuriiy

I of thelr posltions, Altarmative ssthode of operation,
inaludlag tha establishaynt of 8 povernasat sorporation
are belng explored Lt L reported,

Ths AULL for the firat of the K-Type alrsbips for cosst
patrol hes rolled oif tho aspesbly 1l on ssteduls

it Le peportsd,

In order o refucs thes nunher of propossd new plants
aret plant sxpansioss &6 the sinasus coapatibls with

| : ,
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negapeAry prosurmeent, Acresus mansspnel heva e Ln=
atrigted th aake every =ffort to detarsine whether or

nat ths mmrened nlsnt or alseb expanslon san be shd-
wtad ae dacrrensnd by the isa af suftabhls factilition ol=
reate axlating ar oy seans af {ntenelie suscontresting.

sanles =f Lhir ®haor  paport® havm beon mads avallasble

£ @hs Thirams AT Aepoeadtles aed b e undar sty =l
8 wiew to making Laprowsssth [0 the exiat!ng organt=
wattab, Mspy ol the enfrtriative woasures sussested
oy the mipey azengy hevs alrsady ieson efTected, 13 1n
raportad.

= Seprrtery of the Uavy har enfained o1l Surosu
Ohinfe o szersliss miptisular cars to pretest Confl-
sentiel wrt Gecret Lnfoswtion, Tt appears recmily
o civilian sontrestar to (v has sent Uy eagilee setl
Wi by sanFidenttal nforsation; Stemmsinatlon =f s
woul' have besn inisioal &5 the netisnal nterssts, 1t
ta Faported, y E hgY
“patrartlons have bewd lssbed to 4]l Furemus te clear

wlth the Dapartaant Squipamt (ffLesr on all dispanals
of aqipment A aeler &5 Aeteraine 1P thle materisl
=eld by vsed slsswhars Ln the favys

e s

¥
There ary now 750 resular;,’ rezlred sl Ressryn Civil
Ensinsar Oorne =ffizers on seilye duty or srdersd to
ackive Suby.
Aritish hawe wzreel to ive Talged States Rewy Muris-
dletion in o mirder o7 o colored =ah in dntipes, Brit-
fah West Tecilmn, 1f wu will sgree e w1l be tried for
wirdeE,  Tones the WepElne dsea nob belong toow pablie
waanl thems Ln foms qoettioe Lf the caps s e trled
fafire & Mavy Court Vartinl, In this svent, he wuls
e £ Be telad In s Onlisd States Tlatrict fotrt
Wit A1 withessas belng resents Tolm iw typdesl of
problems confronted i sae cempls! besgs, the Jrice
Advoente Deneral's OffMos reparts,
fifrisers ani Grews oF "Free Franch® warkhips will te
soeorded Ly anes arlvileces an are seoorded tootne
#ritinh, 1t 1% regorted, -
DLf feulty hae besir axserience! (0 nhtalning quall st
Wnwal parmormel for Phots Tnterpretation Tuty, 1t ts
reported, y
B9 TAOVTHETY nas esllel Tros Don Anpeles for danila
with 105 A=eridan ol tleens, Incleting 36 avistors for
duty @onyg the Turms Sosd, 1t 1s reparied,




W i
Jeraeny has reported prefarsnca for-esrorts of snllings
nf refrigersting siips Ln & rPecsnt sinct wave radls
sanpare Tros Gemassny o Sosth S=erlen, Lt L reported,
derann Adabral Schustar hes dssus! orders thpough the
Snloan prese: Morstdting navigation ot nlght In Lhe
hagomn, Lt ir repartsd,
sormany slll not asi Jurkey outrlght Lo prant passage ta
the, Jerasn arsy 14 be poportel, tial ther wi1Y Turimy b
naked B deolure dereelf tn favor of Qeraen policien, Mare
w200, poditive avsurasce af & “tolerant neatrality®
w11, howsvar, bo ssipd aod thelr degres amt form will
U asnmired by the proportion snd miccaas of Geraan mran,
Tils type of preswurs 1n expected o resch {ta saiimms
wose and. 1f Geraany succesds in ocorpying the Causaxisn L
Zllowlng Japansas inval Umite were obssrved 71 Augist
a% Ancy (Gnine) and vieinltys 1 destroyers, 2 Light
craltnray 1 hoavy orudsse, € mibmerivun, § transports
Aot 30 manllsr woamsls,  One or on aarriers sre roport-
od oparnting 'n thy saam ares,

Toiye starzs sntioale rald drille, with the sceent on

delanae agalsiat Locspdiary basbe Lt in roportod.
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Germany has swidenly renewed diplomatic ;ressurﬂ.an
Turkey; is reported massing troops in Bulgaria and
Italo=German activity in Aegean islands off the
Turkish coast is reported, i

Cermany may take "protective action" in Turkey, Earle

reports,

Germany reported to have gufficient control of the

air in the Russian Campaign to give them an advantage
of the "larger view" obtainable through air observa-
tion,

Gernmany has offered goods to meet French North Africa
needs in return for North African products; principally
minerals, in their "anxin-ty" over the moral effect ur-
the American program in supplying North Africa, Leahy
reports, =

France's unwillingness to collaborate by furnishing

facilities to the Germans in Africa has caused ne-
gotiations to fail on reduction of occupation costs

and release of prisoners, Leahy reports.

Disaffection in Balkan Areas reported much greater than
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praviously doscribed; Italians increasing troaps there.
Ttalisns have mttanstad in-waln to enforce odict that
Attompts o
brank ints the storea of the armiss of oecupation are

no morm than two Oroeis cnn walk toprthar,

sald to remilt In the shooblng of up to n dogen people

& day, Lt In reporied,

Jaonness Farelen Minlatar passimistic on Anglo-Jipansse

relatians and regsrda the United Stater as tha'innocent
dups of fritish machinstions, Orew roports. -
S Japenans ships premantly in Bnénos Alresp only re=
melnling ‘Tapanare ships {0 Atlsntlc. Wlthdroeal of
Comparas with
70 dapsmars ships in Atlantie 30 July, it is reported.
Hn sxportation of oll to Japan from the listherlands
Fast Tndies will be permitted unlesze Japan taies mtaps
(public doclaration of no intant of attack snd with-

shipoing aarvloe practically complute,

drawal of troops fron Southern Indo=China) to assure

the Bant Trdtes of her pescafml Latentlons, Orew raports.
1531 esntrasts and srdars In the smsant of §162,565,L71
wara placed by the Burean of Supplics and Acoounts
Farlne July 1941, Bringtng the total placed minos July
1950 s 15,15h 1n the amsunt of §2.3 Billten,

EN
Maritice Comisplon reported discussing at sesbing to=

day; censorship and control of Unltad States Merchank

Ship sovemanta, inclniifns radle repulations, ume of
gontrol routes by -ahiip mastars, lavy contrel st forsiyn
ports and restrictions oa exchanpge of csble and radlo
eommimications with Aserican abhips and shifplng
asensias sufalde of home watard.

An wnususl loss, about 23 August, was sustainad hy the
avintinn unlt af the 0S5 POSTLANT when Lis gomplate
eomplasant of alreraft (L) was wrecied Insident to a

wntorn at sea, Ko personnel casualties oocupred, Caps
taln Remswy raports,

97,01 of the warkors went back to work yestarday st
Hearny. Admiral Rowen reports sttustion is "fing snd
pe—y ;

“Mulral Noyss ieports the guestlon of priorities on
dispatches fr ook {mportant, I all messnges are
mads Spriority®, ®priority® means nothing. [During the
last war tripls’ priority was used; The*Cossmnlontion
DMoisalon has mads svery affart to hold *prioriiy®
mansnsag down, On 26 Augmst the nushor of prisrity
+hdwehins reloassd Prom the Office of Chief af Naval
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Qperation was O,

NoBsCo has asked its best seript writer, now with the

Navy, to write one of four one=half hour programs on the
four most important men alive to-day. He will work with
Ernest K., Lindley in preparing a dramatization of the
life of President Roosevelt, to be broadcast on the ied
Network of N.B.C. at the popular hour of 7:00 P.M. on
Sunday (%).

L

Apparently the flight of two Ruseian Consolidated

PBY airplanef, from Moscow for the United States, has been
changed and the route to be taken according to reports,

is Dutch Harbor, Kodiak, Sitka, Seattle and San Francisco.
The purpose of the flight is to transport Russian flying
parsonnel to be indoctrinated in Army Pursuit planes in
this country, the Bureau of Aeronautics reports,

Samples of Dupont's and Dakelite plastics are being ex-

amined for use in place of metal armor, If effective

its use in airplanes would be valuable because of its
lighter weight. It is too early for any conclusion.
Hearings on the 1943 Navy Budget have been held in the

O0ffice of Budget and Reports, It is contewplated it will
be submitted to the Bureau of the Budget, 15 September,
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| Warefousing of British Lend-Lease material in United

States held essential by some officers in Burfean of
Supplies and Accounts, Present system reported tax-
ing suppliers shipping and warehousing facilities
while goods wait until shipping instructions are ‘re-
ceived, Some supplfers sre refusing to bid on Lend=-
Lease bdcause of this situation which not only ties
up their shipping facilities but lengthens period of
payment for manufactured material and necessitates
muach correspondence and "paper work™ between them and
Gavernment Agencies to learn where goods should be
shipped, British concerned over possible sabotage
and do not want to concentrate godis at any ‘point,

This situation is considered of such importance that

conferences are being held with the RBritish representa-

tives concerning it, it is reported,

-1

|

— =y
Army and Navy have igsued orders designed to keep the

representatives of each at occupied bases informed. --

of* statements of policy in order to assure uniformity
of action in their relations with ldcal ‘authorities,



tha Judpe Advocsta Oenaralts Offics raports,

ft. Lz boponine 1“':_“‘!{":!1._1' diffioult to mupply heavy
tarrat saterlal within the timss regulred by shlp=
bullders, Prisary reasen fa that [t T.qu.- an long to

samlecture such heawy saterisl snd get 1t to the

ahip

within the Llms desired ss 1t takes to bulld the
shlse A shln with an A=l-a prlority swr resulrs an
A=l=n prinrity for tools and an A=l-b prioriiy for ss-
tarials to avold dalays in ordnsnos equipmant. fhtil
the prasant prlorliy ayntem ls revised, the Bureas aof
Orinance aannot ascure tha deaired changes in priori-
tlen, Lt im raported.
Lord Mounthatien will amsums comnnd of the H, ¥. B.
TILUSTRIOUS (British Alreraft Carrisr 23,000 tons) at
0 b Ma Thursdays
o 2urewt of Asronauties is \nvestigating the poast-
_bilitler of sollaboratlon in Hatlonal Defenss Week Ln
ths New York ared, Hnminlmlmd._tlﬂ_wnl'_
alrplanas and aviatlon squipmant.
Iw present cantrast for lnwml ml.t-!.u—;mt_, él;l
Cly, Indimne, inclwiing the supnlamantal Aprsesant,
't-'-‘l.“ll §5,900,000. Construction of quarters and of

3.
alsoellansous administrative aml malntensnos bulldlngs

Lz shout 808 complate, Hsgaslnes are bolng, construst-
ed at the rate of 25 par sonth with the first somplet-
od August First, Projectils and lag Filling Flsnts
are sbout JOFf eosplete, Foundatlons ars poured for
the Tlinainating rupnt.uu_ wrwl Flare Aspeshly Flant,
Romd and rullrosd work Ls keeplog pece with the re=
malnder of the conatructlon the Burcsu of Tards and
Docks reporte. .

United States Kavy Jaganass langmuape coures will start
at finpyard Univeralty in dctober, it Ls reparted.
Evaguntion of ctildren from Moscow srdersd "not later
than 25 August and from suburoan s res within s vadius
of approximataly 10 miles of tha slty pot lstap than
I Auguat®, Stalnhamit reportes :
Suenr A0 el 4 BaAR SEEI e, Wi, Aportanh
Russian elties ars ceonpled and the fussian sraise
eripplad on dastroyeds (1) to vakun the will of the
Asarican pecpls to help Englamd (2] for the salutary
affect 1t =omld have gpon the Jarsan peopls and (1)

in tha falnt hopa it might aucesed, Esrla reparta,
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and provided by the Soviet with arms including field
-artillery, Two more divisions will be organized

-shortly and ultimately there will be a total of six,
Their Commandar states additional arms will have to
be obtained from Grest Britain-or the United States,

80% of the Pulgarian people reported strongly in

sympathy with Ruseia = 50 tank cars of gasoline re-
ported to have been destroyed by sabotage,

0f 8 German and Italian ships at Bandar-i-Shahpur,

Persia, one was sunk, two undamaged, S were damaged but
repakrable, it is reported from British sources.

Thailand Government is reported requesting suthority

through their legation at Washington to purchase in
the United States pursuit and bomber planes complate
with bombs, armament ami ammunition,

A number of French merchant vescels zre reported at

the Aisposal of the Italians,
2% (fewer than 600) Japanese to leave the Philippines

for Japan according to reported public statement by
Japanese Consul General at Manila,

Russia warns Japan not to interfere with American

war materials enronte to Siberia, it is reported.
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A tremendous ingrease in the.amount of plasties and

plywoods used in American Alreraft as compared with
a2 year ago, when a survey was made for the Navy, is
reported in 2 new N.A.C.A. confidential survey being
distributed to Federal research agencies, This pro=-
gram is being stimulated as the demands for fabricat-
ed and forged aluminum and magnesium alloy parts be=
come increasingly difficult to meet. Today all ma=-
jor airplane companies are studying plastiecs and ply-
woods; some parts have already been adopted, others
are being tested and probably soon will be approved
for production and the National Bureau of Standards
and the Forest Products Research Laboratories are
preparing needed authoritative data, Plastice are

. expected toaid in the sub-contracting problem,
Furniture manufacturers already are surveying the
possibilities. 3
Three times as much Defense Aid Material was deliver-

ed to Great Britain in July as in June (on a dollar
value of deliveries basis) in spite of the fact that
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the daliveries are amall in reletfon to the total pro-
gram.  Prineiple articles doliversd in Muly wars L%/50
saliber projectiles, 3 P.T. and P.T.0. boata, two
sdditional motor boats and degaussing oables, the Office
of Pudget apd Heports reports.

A Bpenkers Bursmi, or lisiscn.comlttes, has besn
eatablishe! in tha Divielon of Facts and Flgures of th-
Givilian Dafenss Administration, MNavy took the Inlti-
abive In its entablisheant and will eontinuwe to so-oper—
ate through smbership on the coasittss. The Bursan
will function es a alearing house for data on spenches
e will arrangs Cor speakers at maetings and evente
arranged for by private groupe such as the "Fight for
Frasdom Comdition.” Foll co-gparation in and outaide of
the Oovernssnt mist be sscured 1f this organization 1
ta functlon suecagsfully in belping bulld poblic sorale
and explaining the seriousness of the present sltuation.

Atndies and tests of substitutes for silk have been

ardared by the Under Sscretary of the Navy.

fnremy of Asronsutles participated in & conference in
the Office of Productlon Vaimgesent on the subject of
ravising the ghipbullding propram for the fiscal year 1911,

Ja
An a pesult of a mesting.of the Secretary of the Nawvy

with Lord Beaverbrook, the British UJovernment is ree
eonciled to petting any additional PEY=S alrplanes
over and above the mumber now schediled for them from
Canadinn sources, Lt 18 reported,

Havy hns gpened a ledssd wire %o Kearmy as of today.
Whils Iran will resist invasion, it will not be very

vigorous. If invasion is properly pressed, it la
folt Iran thounld collspse inshout one wesits

[rafus reports he ia convinced the Britlsh are uning
the Fifth Column danger as & pretaxt for the osecus
pation of Iran, He belisves the occupation ia haped
on ovarshelsing sllitary necessity.
spresment with the sctinm,

Kazls pose as saviors of Burope from the herrors of
Comsunl st menace 18 proving miscessful in France, par—
tieularly smong large industrialists,
if and when the Russisn cespaign ends in Hitlar's fevar
;might find sy=pathetic ears in Franoe 1t is reported,
Germany brings presgurm to bear on Turiey. Hibhentrop
has made {t olesr that Turkey smzt share in the spoils
(presumably Russian-Turkistan) or gpat herself in the

He is in full

A posee of fenaive,
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opposition, MacMurray reports, He believes the Geprmane
are blnffing and that Turkey will not be cowed into
vielding the Straits and the Anatolian Plateau,

fnssian Black Sea Fleet definitely controls Black Ses

in spite of Cernan air superiority supported by Rumanian
ships and German motor boats, it is reportad,

Sabotage in France is peported causing anxiety to the
German authorities, .

Flow of supplies over Burma Road reported doubled in the

past two weeks, Additional increases expected when
l,500 United States-made trucks get into action.

Tt is qrestionable that armed resistance will be offer-

ed against Japanese.aggression in Thailand, if the oc-
casion arises, it 1s reported,
Japanese Naval Officers and Officials ere worried over

the possibility of a surprise attack on their fleet, it
is reported from Tokyo,
Japanese Government will inaugurate in the near future

a.plan to control shipping, shipbuilding and personnel.
18 Standard Qil Tankers are being transferred from

Penamanian to British repgistration,
Colombia reported worried over Nazi activities,
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25 Avgust, 1911
Navy has joined with the Army in approving the Office

of Production Management's procedure designed to ex-
pedite sub-contracting and is considering comprehen-
sive specific directives necessary to carry out the
rﬂcnmanda:i procedure, The teeth of the directive
under conslderation is in the refusal to grant deliver-
ies or priorities for machine tools unless and until
the prime contractor has certified no known sub=con=
tractors are available. Also under consideration as
an enforcement measure is the refusal t-o' grant a
certificate of necessity for new plant unless the

prime contractor cert.iriu the non-existence of sub-
contractors, GCovernment assistance with financing,
transportation and labor needs also are being st.udiud -
in regard to compliancewith this program,

Progress 1s now beginning to show up in a number of
Navy Projects, During the month of July, B_ projects
pri?cipally repair and overhaul of British vessels
became complete, Repair and overhsul work is progress=

ing in a noteworthy fashion, Plant expansion for De-
fense Aid projects under the cognizance of the Bureau
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of Ordnance will show & substantinl spprossh townrd
cospletion in August.
At the inatipation of the British Oovernment the Bureau of

Suppliss snd Acoounts fn studying the possiblilitier of sot—
ting uwp 8 Progrers Seetion for Dafanse iid Projects with
2 view to keaping the British Covernsent Inforaed of the
atatus of thair opders for defende mat-rials,

0.P. M. has sgain dirscted the Department's attantion to
immedlats nacessity of restricting use of aluminum ared
alufins alloys and has requestad that the Navy Yards
minisize their requests for alusinum Aurlng the naxt
ravaral months. Alse it has urged that the pumber of
spacifications for steel be reduced in its various

forms and an used by the Services,

11 strike cases in which the Mavy was intarhsted were
mettled lnst weok,19 aimilar cases are still open and 11
strikes are pehding which may affect Navy Contracts,
Contracts are balng or have besn let for 110 dditional
small graft, This will complets the swarfis for the 0O
veasels authorlsed ander the ast of 31 Jammary 1501,

A Board has been appointed to selact a klte for the
Wn¥al Mapuzine, fulf Coast Rrea,

k"
U.5,8, NORTH CAHODLINA i leaving today for o butlder's

" trial which Ls expected to last four or five days,

Pitesirn Autogyre Company is making strong represen-

" tatfonn to the Purean of Leronautics to procssd with o

stody of the esployment of the sutegyro. These re=
prossntations purport to reflect the nmeds of the
Eritish for this type of aireraft,

New British elass {n photo Intsrpratation balne sttendsd

by United States Raval Officers starts today in Londons

Whalessle Frise Index for all Comeodities for weak arde
ing 16 August, 1941 - F9.6. ;

Turkey views with apprehension the pessibility of
*military activity in Tran, especlally the thought of
Russinn occupation, it was reported last weel, r
British have announced July shipping losses lowest
since May 19L0 and that August flgires have besn
equally godd, (This s confirmed by reports received
in the Office of Maval Tntellipence.)

British relinquishsent of adninistrative and military
sontrol te the French in Syris reported far wider

than mntlcipated or belleved necessary amd of real

dangsr in an smergancy.
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Germans reported being forced to dlvert increasing

number of troops to combat H‘u-asian guerilla operations,

Quisling Government in Norway may be replaced by German

military or civil government of occupation Greene reports,

German propaganda reported chiefly responsible for defi-

nite swing of Finnish public sentiment against United
States on ground that United States is aiding Finland's
chief enemy. Undercurrent of friendship for United

States still continues in hope that A:-nerica will assist

in country's rehabilitation after Finland's share in

war is ended,

Chiefs of German Cestapo in South America reported to

have held a conference in Berlin, Subject - "America",

Ttalian convoys from Civitavecchis (Port on West Coast

of Italy) and Naples are reported sent to Iibya (North
Africa) constantly, It is judged that one=third of
these troop and supply ships have been lost,

Greek food situation acute, Although Italians in Creece

are numerically superior to the Germans there, Germans
have complete control of all key paﬂt.ionu, ports and

communications, it is reported,

anau invite at.t:.snt.ion to unfavorable United States

press, Orew reports,
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Total Enlisted Etrﬂngth, 23 August srsasEnEw ?§9,256

Fleet Reservists (Enlisted) on Active Duty seeeeess 9,459

ﬁih@r Raﬂﬁrvist! " n N n saBana e 3hl??8
ﬁ”tirﬂd “hn " " " " ERABA RS 1IB??

Total Besssanananaan hF;SGh

Aggrepgate Enlistments (Last 2 Hours) ..... 255
Acgrerate ﬁdﬁnharges non " ssswe 120
Gain hE)

Naval Heserve Officers ordered to active duty for enforce
ment of nentrallty and the strengthening of the National
Defense within the limits of Peace=time authorities, as of
23 Angust,

TEH'IP-
Ashore
Character of Dugx Ashore Afloat or Afloat Total
Line Officers
rganiz serve 95 339 - A3l
V=G Officers 2045 3094 11 5150
DE-V(S),D=V(S),E-¥(5) 1706 20k 2 1912
DE-F Officers 2 - - 2
Communication Officers 569 138 2 709
I-Y(S) Officers 1009 6 b 1019
0=V(5) Officers L93 - 1 Lisly
1-v(3) Officers 3l - - 3l
Probationary Off, (E-D-0) LO 37 79 156
Merchant Varine 111 639 27 977
Staff Officers
i cars 610 - - 610
Sup,Corps Officers 1108 176 36 1320
M.C. and D,C, Officers 1386 156 L 1546
CC=V Officers 91 1 ly 96
CHC=V Officers 60 L - 6l
Aviation Officers 1117 8 - 1125
Retired Offi ers 35 2 - 37

. Total 79611 sool 170 15685
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Germany plans some action concerning Turkey within

the very near future according to reported unconfirmed
but persistent rumors,

Aritish reported not to be in a sufficiently strong
position until. November to undertake large scale
operations in the North African Area. If this delay
is necessary, present strength now "calculated" for
an,offensive to the West may prove inadequate for a
defense if Hitler should not pursue the Russian
campaign and should undertake a movement Southwest
through Turkey and Iran synchronized with ao attack
on the Suez Canal from the Sea as well as from the
Western desert, (Military experts estimate Hitler
will establish the Russian Front with trenches and
feel the above movement is a strong possibility.)
Much friction is reported between British, Vichy

French and Free French in administration of Armistice

terms concerning Syria,

An enormous improvement in both Civilian and Military

morale in Italy is reported, ‘
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15 Unlted States Yarchant Ships are walting to dise

chargs their cargo at Sues, oompared with 23 ahips
ralting at one tise about & weak ago. 12 additdonal
ahips ore lorthbound betwean Capetown and Sogz and

3 United States Ships enrouts for Suez wis Capetomn
Intiostes Lond=Laame ourgo being rushed Lo seet re=
quirsmsnts in fear East, it is reported,

IIRPITE (Eattlaship 35,000 tona) reported alsngaide of
HIPPER (Heavy Crulser 10,000 tona) and LUTZOW ( Hmawy
Orulser 10,000 tons) in dry dock at Niel, 20 August,
SETDLITE (Heavy Crilser 10,000 tons) at Bresen: the
LETPZI0 {Cruiser 6,000 tons) st Copanhagen: the WmNHun
(Crulser £,000 tans) st Flensburg, (Gor-any).

dapunass reported to have 10 tank reziments of 150
tanks par regiment and 100¢ reserve, four replasnts

af which are in vsnchokuwe (Menchuria) snd Four mare

»f which eould be soncentrated thers on brief notice,
inothar group of transparts reported arrived Salgon
(Coahin-Ohina) 18 August earrylng sstimated one Di-
vislon Japansse troops with thelr supslies.

Evidonce of leanings towsrd Desscracy in Argentina is

reported by Armour, .

ie
Sea Otter IT building at Orange, Texas, will be launche
od. 23 Aupust. Comstructlon will have besn sompleted
in Tive wesks, The tranmission 185 to be deltiversd
23 Augusty no aligmment balng necedsary, Strip or

structural stasl is umed In the senstrustion, The new
type power unlt dewveloped by Chryslsr san be produced
on & nass, "lina" basis without tajplng normal power

sources of the shipballding industrey, 1t la reported,

A confarence was hald this week by the Passive Defenss

Section with Officials of the Publls Bulldings Adminle
tratlon, Federal, Sorie lzsnor, on stodies which we bes
ing made by them on splinter and blast proof protection
for the persconel of governsent bulldings, and on
m=thods of provwiding ges filtered alr to air raid
shalters, A sodified form of the Arwy gas filter has
boon developsd by the Dureau of Yards and Docks for
~production by private aapnufscturars,

Bomalning Unlted Statan Naval Offlcors ln Japan expect=
-od to ba evacusted in the neasr future L4 4s reported.
Another recreatlon samp for 150 British Saamen has

openad In the Voorhees State Park, New Jorsey, All
Cltlgsne of

ara enthuslastie about the arrangesmts,
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Raleigh and Durham, North Carolina, have been "extremely

hospitable" to British Seamen in camp near Raleigh. The
Federal Security Agency is giving splendid cooperation
to the Navy on this program,

One 20 M,N Oerlikon machine gun has been received by the

Naval Gun Factory for tests to be conducted at Dahlgren;
8 or 10 additional should be received from American Oer-
likon Dazda Company during August, Bureau of Ordnance
reports,

~ Bureau of Aeronauties is conferring with Mr. Robert

-Lovett, Under Secretary, War for Air, in connection with
a study of appropriate service recognition of units of
the aircraft industry that have been successful in meet-
ing their production schedules,

The problem of personnel for the organizatiop of two new

patrol squadrons and the HORNET air group is under care-
ful study. It will involve substantial personnel con=-

-~ tributions by the Pacific and Atlantic Fleet Forces to
fit out these new units, the Bureau of Aeronautics re-
ports.

One conyoy 6l ships, another 28 arrived Britain complete

it is reported from a reliable source.
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Iran's reply to British-Russian demands reportedly

to be rejected, Unless Irans face the realities of
the situation within the next few days they will -
find it is too late",

British Embassy ln Turkey reported to have brepared

a draft of a note as a precautionary measure, request-
ing United States Ambassador to represent them, It is
not contemplated to'deliver it in the near future,

Bulgaria denies possibility of attack on Turkey, Earle

reports,

“Control of Shipping Northbound in Red Sea has been as-

tsumed by British Minister of War Transport in Mid-East
in order to relieve congestion at Suez, CINC. E.I.
considers it essential all United States vessels ar-
riving ned Sea stop at Aden (S.W. Arabia) and await
word to proceed in order for this plan to sncceed,
Convoy OG71 reported attacked by 2 Junker 88's, two

bombs, no damage, This i=s the first case in several

months of attack on econvoy by a plane other than F W

200s to West of Ireland, it is reported,



Za
¥ichy has limited Amarican Consular satablismhmants at be-

nest of the Qerman Jovernmant Lt le reported.

Ashassador leahy's sympathetic understanding and in=
telligent cooperation has been raported in cosplissntary
tarms, Amerios's withdrawnl of diplomstic representation
at Vichy would simply sbandon the field to Axls influsnce,

Cols reports,

Garman Flanes will try to sboot down FELELsH Gommarolel
planss hetween Stockholm and Loscow enrouts from Lomdon
heplng, to obtaln impertant doguments. United States Coun—
talor, Berlin, has been told of danger to any prominent
mserliesn Offislal Flying that route, Itn; representatives
1n,mmhqnhmﬂmmwmwhlf-
aggeratad, intended to hindar m—nl.nﬂn.-_ with loscow,
the Counselor's informent cannot be ignoreds

Genepal Niedenfuhr, Gerwan Wilieary Attachs, ito de
Janeirs, is spresding the destrlne that the Brasillans
are balng taken for o ride by wa, Caffery reports.

Unless Ttallan Flost can oporate in Hlagk Ses, no astive
rols appears feaanible in view of lta wolkness dus la :

losnen, it is reported,
Ihe VITTOGI0 VENEN (Battleship 35,000 tons) is reparted

e
undargoing repair as result of bomb hit,

100 Chiness voluntoer airmen of Chungklng alr force re-
pertad to have departed for Hanils to recelwe tralning

in American ALr Force.

Amaril Advartisioe Cn raportad successful,

Suint Louls geine are fyploal. Enlistosnts there of
spprentlce seamsn and mess attendents wore Jnone = 260,
July = 317, huguet [entimsted) - LES, Advertising
Campalgn =ill be extended to small tows papers in Ken-
tucky, Kensas snd Kebrasks 25 August sand to Yirginia,
West Virglnis and Maryland § Septesber,
eatimated at rate of 11,000 for August, ¥=5 aviation
cadet recrulting “extrenely healthy® and ¥=7 esllst=
mante progressing “satisfactorily".

United States avy Flanes as of 1 Aupust-Sarvice 323J,
obsalate LS9, obsolescent 130, experisentsl 28; total
3890 of which 20l are asaigned to the UBNC. United Statan
Kaval Heserve planes totsl 332 of which 127 are service
and 5 are obsolste, maklng a grand total of L722, &G54
Mavy planas ware on order and undelivered as of 1 August
scoording to reports lrom the Puresu of Aeronautloms

The phyaisal sducatian POEFAR 13 reported Mmost suo-

feerulting
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cessful", Gene Tunney is touring Navy Recruiting

Stations to interview phyesiecal instructor applicants

for the enlarged propgram,

United States Naval Detachment #3l1°' Radio School R.A.F.

Clinton, Ontario, opened on 16 August for instruction
in theory and operation of* RADAR. About 200 men and
25 offiters were welcomed with open arms and are most
"at home", The Commanding Officer was particularly
impressed with the "high type" of enlisted men,

Arrangements have been completed for the air trans-

portation of the Duke of Kent from Naval Air Station
to Norfolk on™ Monday Aupgust 25,

The vonstruction of increased storage facilities in

line with the increase of the Fleet is proceeding at
e rapid pace, The majority of work is being performed
on a costeplus-a-fixed-fee basis, but when time per=-
mite, competitive lump sum bids are received,

Lease=Lend requisitions are still being received but

they are being held pending receipt of further apnro-
priations it is reported. -

Destroyer mail Service between Boston, Argentia and

ReykJavik has been established,
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Germany pushing its influence persistently southward

in Spain, Portugal, Morocco, West Africa and in the
Canary and Cape Verde Islands, This constitutes a
constantly growing threat to American-British shipping
and to the Western Hemisphere a reliable source reports,
_Tu_r_im not pleased over British=-Russian guarantee of
military aid; moreover they felt the British might be
delaying material aid, which would be greatly welcome
now, it-is reported,

Five French Vessels (the GRAND QUEVILLY-2,8L) tons:

MONTAIGNE=3,770 tons: AISNE=3,65l tons: CEVENNES-2,509
tons and the BRFSTOIS, Destreyer = 1,376 tons) cleared
Casablanca (W, Morocco) for Dakar about 13 August, load-
ed with large quantities of war materials and four ad-
ditional French shipe are due to arrive from Marseille
at Oran (N.W.Algeria) or Algiers (Algeria) loaded

with war materials for transportation to Dakar, via

Casablanca, it is reported,
Dakarfe only anti-aireraft are those on board the Naval
vesgels in the port, including the RICHELIEU (French
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Jmr satarial for San Blpusl garrisons,

Battleahip 35,000 tona) it is reportad from a source
fpresumed reliabla". Coast Dafenss puns however are
plentliful and are lnoesaning ln pumbers,

Portuguese vossal LINA (Deptroyer 1,100 tona) arrived
at Fonta Delgada (Sao ilpuel Islapd), 17 August fros
Lisbon with a detachment of 200 machine gun troops.and
This ship was
sxpmcted to lesve 19 August for the Western Azores, 3
Marshall Sudenny, commanding the Russinn Army In Lhe
Uiraine, elready has smoved 3 to L0O,000 men o the
Eaat Bank of ths Dnisper River, Lt is rsported.
Yarshall Fetpln in serving warning he wap determined
tooush all opposition lamported as paying Sthe

time for hedglng i past®s

- dapanese reported to be graduslly extendlng suspension

of communication to and from elties wlong the ocoupled
Chinese Coast and in Manchukuo (Manchuria), The sus—
panalons probably are belng made at pointy phers the
censorsiip orpanlzation hap not yot been sstablished,
Absencs of sny further news, concarning Japanese ships
provicusly raported Wast bound from Atlantie to Paclfic
may Indicate ships procesding direct to Japan from

fa
Cape Eorn; possibly vip Mandate Islands; Lt 15, reported,

Frassure f rom clvilian pﬂuqnml_rnr transfers hack to
any Covernment Fleld Activity is bscoming mcute. In
,order to mtain pecessary tralned parsonnel, Lt La

Jnpcessary that a unlform policy be spplied, This is

. belng worked on now, Living condlelons in Saghingtion

ir one of the maln factors for requeste for tranaflers,
The strike sltuatlon at the Laland Gifford Flant has
{mproved with three quarters of tha personnel having
gone back towork; Buresu of Aercnsutice reports,
Coptaln Eamsey reports there will be a request for the
asslgnowent of Naval aviators to duty with Kew Zasaland
&ir foree asd that the Supesu of Aeronmitles is eol-
laborating with the program for the movemsnt and wisit
of the Duke of Kent in this area.

Chijean Mavy desirep to send one commander and one
lisutenant for six months ntudy with the Navy and the

Mexican Kavy Departagnt wants to send flve officers to
the post graduate sehpol and L wo to Pensacola,
News sorvices are checking with Prege Relations on

Dornel (Jopanese Newn Agenoy) repart that two=thirds
pr the United States Marines are lesving Shanghal for
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Manila, There is "no comment!, ¢

London is speculating as result of Roosevelt=Churehill

meeting, that United States will take over BRases in

Northern Ireland, which Irish have refused to British,
in same manner United States occupied Iceland the U,P,
reports, There is "No Comment" from Navy Press Office,

*The Bureau of Yards and Docks has established a uniform

rental for all low-cost Navy Defense Housing based
primarily upon the size of the unit occupied, Other
Governmental Agenciee having projects occupied by Navy
enlisted personnel have established the same rentals
and have agreed to charge essentially the same rates
for Navy eivilian personnel,

British authorities agree to permit American Correspond-
ents to come to Iceland subject to the terms of local
censorship as previously outlined, it is reported,

Honolulu Clipper reported grounded on coral reef on 17

August, No personnel casuvalties, One week will be e
necessary for temporary repairs, Permanent repairs will

be made at Manila,

Steps are being taken to reduce unnecessary long distance
telephone calls in order to expedite urgent business,
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Potential danger to the government in Egypt reported

to exist, in spite of the New Egyptian Cabinet, in the
event of food shortages or heavy bombings which might
impel the people to acts of desperations

Announced incidents between the Soviet Union and Bul-

garia portend hostilities with the latter country,
Steinhardt reports.

British Shortage of Man Power reported growing more

acute every day. The Government intends to use com—
pulsion if necessary to put women in war work,

The Italian Fleet is reported keeping to port as the

result of British submarine activity.

fussian troops West of the Urals on 13 August are re=-

ported as follows: ULQ motorized infantry divisions,

6 armored divisions, 15 armored corps, 28 tank brig-
ades (total 220 tank battalions), 84 tank regiments,
8L army corps, 29 parachute brigades, 30 mechanized
cavalry divisions and 60 horse cavalry divisions. The
Russians are reported as having 5 armies totaling 35
divisions (approximately 14,000 men in a division) in



the Far East,

Germany and Spain are reported exchanging police of=-

ficlals,
German Intellipence Charts showing the tanks of Czecho-

slovakia, England, France, Italy, Poland and Sweden
and types of German aireraft actually flown by test-
pilots are reported received.

New Bombing Tactice are reported being used by the

Japanese in the bombing of Chungking (China). On the
adviee of the German= to secure maximum harassing
value of the raids, a maximum number of* attacks are
made in the daytime and under moonlight conditions in-
stead of one daylipght and one moonlight attack every
2}y hours by a large group of planes,

Movements of Japanese troops and material to Manchukuo
(Manchuria) reported continuing. =

Commercial air traffic at Chungking (China) has been

suspended,

Burma Road was bombed by 18 Japsnese plsnes 15 August,
no serdious damage to the road is reported,

Despite every effort to improve the situation, the pro-

cureament of TNT remains critical it is reported,

The Deland Gifford Company is employed in machining

crank shafts for Pratt and Whitney engines. The
employees are now on strike, Pratt and Whitney reports
that the situation {s very eritical in that Pratt and
Whitney will have exhausted their available crank
shafts for all types of Pratt and Whitney engines in

the course of a very few days unles® work is resumed

at the Leland Gifford Flant, the Bureau of Aeronautics

reporta,
The Navy is "wholeheartedly" for the program being work-
ed on by OPM to secure wider distribution of defense
contracts and is cooperating with the OPM Officlials
working on this program, Admiral Spear had a conference
with Messers Levie and Eaton of the 0Office of Production

Management last week on thls subject,

* Mr. Schwab an employee of the Postal Telegraph Company,

alleged to be a Communist, was working in a Postal Tele-

graph Company, New York telegraph station to which go
the Navy Direct Wires., Schwab manipulated 1t so he was
assigned to the Navy Telegraph Circuilt, He was fired,
Orders from the Mediation Board have necessitated his

reinstatement, He now is working in the same office.
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It is not known whether he is on the Navy Circuit., This
question is being taken up with L.C.M. Smith, head of
the Labor Relations Section in the Department of Justice,
the Judge Advocate General's Office reports,

General wage revision for the East Coast, similar to

recently made West Coast revision, is under study by
the Navy Department, It is reported that zone standards
are to be modified according to private wage rates,

it is reported.
_Inited States Submarines will operate out of New London,

Connecticut during the week ending August 23, 191,
The manufacture of Marine chronometers for use on board

ship has been started in this country at the plant of
the Hamilton Watch Company, Lancaster, Pennsylvania,
Préliminary tests indicate the American made instruments
will compare favorably with the instruments made abroad.,

_The War and Navy Departments are sponsoring the visit

of higheranking military Russians to aircraft manu-
facturing plants in the United States, tae Bureau of
&_ummutica reports.

Canadian Prime Minister King's popularity reported
waninge
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Total &nlisted Strength, 16 August ...eee... 258,160

Fleet Hssar?iats (unlisted) un ﬁct;ve DUty sesevess 9,405

ther Heser W essenses 33,??0
Retired Men o " " " eeeesees _1,601

Total sssessssencess Lli, 786

Acerepate Enlistments {Lﬂﬂt Eh hnurs} TR LI.E?
Aggregate Discharges " " senss d33

Gain 269
Naval Reserve Officers ordered to active duty for enforce-
ment of neutrality and the strengthening of the National
Defense within the limits of Peace~time authorities, as of
16 August,

Temp.
Ashore
Character of Duty Ashore Afloat or Afloat Total
1Tne Offlcers
“Organized Heserve 87 1,09 - L96
V=G Officors 2076 2959 11 S046
DE-V(S),D-V(S),E~V(3) 1681 196 2 1879
DE=-F Officers 2 - - 2
Communication Officers 568 136 2 706
I-V(S) Officers 968 N N 976
0-V(S) Officers L73 - - L73
L-V(S) Officers 3L - - 3l
Probationary Off, (E-D-0) Ll 33 79 156
Merchant Marine 103 815 2l ol2
staff Officers
cers 600 - - 600
Sup.Corps Officers 997 169 36 1202
M.C., & D,C, Officers 1391 145 2 1538
CC=V Officers 90 1 Iy 95
CHC-V Officers N 6 - &0
Aviation Officers 1102 8 - 1110
Retired Officers 2 -
Total 10 57 L) ~18% EB%E
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Turkey is in imminent danger of a German attack, Vatican

sourceg believe, A feint will be made from Thrace but
the main effort is expected via islands lying off Anatolia,
. it is reported.

Situation in North Africa.thought by British tobe serious,

Germans are rumored planning pincer's drive: from bases

in Tripoli, Sieily and Sardinia, they will move for im-
mediate air occupation of French Morocco and simultaneous-
ly German Divisions now in the Pyrenees will move into
Spain for "permission" to attack Gibraltar, itis reported.

Supply of Tobruk (Libya) by destroyers is continuing,

Some damape to ammunition supply and power line from air
attack on Tobruk 11-12 August is reported,

Although Darlanls appointment is unquestionably dangerous,
Petain is believed unlikely, at present, to consent to

the German use of the French fleet and Bases, Leahy reports.

Aritish and Russian demands on Iran are expected to be

refused with invasion following, meeting a weak "to<en"
resistance 18 a reported prediction from a reliable source,
Separatist and Pro-English sympathy reported very strong

{ in Sielly.
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Portuguese Jovernment reportedly to move to Afriea in

case of invasion,
Japen reported to be deslrous to avoid war with Britain
and United States to have a free hand with Hursia,

Continuous night end day reids by Japanese alr force re-

ported to have disrupted all business in Chungking, China.

60,000 Japanese infantry and 15,000 cavalry reported to

have arrived.in Dairen (5. Uanchuria) China, since the be-
glnning of Russo-0crman fighting.

- Shortage of lubricating oils and gasoline may compel clos-
ing of some Cerman plants by the end of 1941, it is re=-
Jported,

Serpan claims as to number of Russian prisoners taken

are thought by British to be reliable but numbers of
fleld pleces, planes anl tanks raportad to have been put
, Out o/ commission are thought to be high,

Iraffie thmugh the Suesz Canal reported uninterrupted.

Yorale of Ttalian Navy appaars to be an all time low,
it is repurt-ed¢

Ur, Knudsen feels that thare should be mora aatdwvits 4n

3
appreciation of the seriousness of the defense emargency,

it is reported. In this fleld, The Bureau of Ordnance's
Incantive Plan 1s working emoothly and the Industrlal
Morale Plan involving speaches to plant work:rs has provad
popular. GSpeeches have been made by Admirals Kimnel,
King and Woodwsrd and a speegh by Admiral Cluverius is
under ennsideration, The Lasker Incentive Plan has been
changed from the orlginal proposal and is belng modified
to mset actual needs, Navy representatives have had two
conferences with representats of ur. Hillman's Office
on this subject.

The material shortage situation is still critical the

Bureau of Budget and Reports, reports. Thare has been
sa little change recently, no summary report has been
prepared, More complete reports are being rascelved from
all Bureaus and the Under Secretary's Office is consider-
ing "the question of ilmproving the estimating of material
requiremants of the ., Navy .. and .. will report ..
findings and recommondationg to the Office of Production

[ 1 P —
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approximately 192,000 man-days lost in August up %o the
16th, Last week 13 cases in which the Navy was concarned
were settled, 20 cases were still open and 27 cases were
pending in which the Navy may be interested., While all
oft the above were "troublesome" the Kearny case is the
sore spot, it is reported,

Manufacture of Torpedoes at liewport and Alexandria is

progressing satisfactorily and will wreach the practicable
1imit of 15 and 8 per day respactively, by the end of 1942,

Naval Reserves are to be released as soon as possible

after the termination of the emergency, Secretary Knox
has advised Governor Lehman in a public telegram re-
leased today.

The _E?jj of the Naval Ammunition Depot at Fallbrook,
California, has been made and approved, and the Officer
in Charge has been furnished with necessary plans. Con-
struction work was started about August let,

Sasksfactory progress of -the shipbuilding program on

the West Coast is reported,

No more Axis ships to be allowed to leave Brazil,

Caffery reports,
Numb r of Craduates from the United States Naval Academy

were; 1937-323; 1938-438; 1938-581; 19L0-L56; 19L41-L00.
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15 August, 1941,

Japanese believe the Germans are winning in Russia, it
is reported., (Military experts "estimate" the Japanese
will move against Russia when Moscow falls,)

Some LOOO Japanese troops are "thought" to be on the

Thailand frontier, it is reported.

fussians will make determined stand at Odessa, it is

reported. Morale of the Russian fleet and its alr arm
in the Black Sea is reported good.

German armored units far ahead of their infantry in

Southern Ukreine, it is reported. Information confirms

mounting German losses,

There are no important results on Finnish front, it

is reported.
Leahy reports preliminary reactions to Petain's address,

is the "strong" belief that repardless of the effects
upon France's political structure, it does not represent
a closer approach to collaboration with the Reich,
Numerous reports indicate Nazi opinion in Paris has re-
cently been hardened toward France and the occupying

authorities, he also reports. 4
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All available maps of Greenland and Teeland reported

procured by German ailitary authorities in Desmark on
15 May.

[umars In fucharest alleglng that Turkey will jJaln
Aritaln bellsved to ba Harl Ineplred toaeate an excuse
for Haml attmak upon Turkey.

Denial of entrance into Afghanistan by Afghan govern-
ment to 8 numbar of Jarsans as a result of “a strong

Britlish inflnance™ is reported.

Jorman cereal gropa rsported sndangersd by long wet
spell. Pifteen days of falr weather noeded to salvage
srop. Sugar and fat slication improved. Beat and

careal shartage sericus, rations will be reducad after
hoped fop declmlon 18 reachsd in the East.

Itallan officers arel officlals reported to belleve United
Gtates 1o now In the War. Propaganda is being directoed
to prepare the public fer opan antry into war of United

States,

Unrept in [tallsn cceupled territories, Montenegro and
sibania has been sported.

Iran zalling up ressrvists 20 to 20 ysars of age, 1t ia
roporied.

Vichy diplomat reported to have arrived in Rlo de Janelre

i
with §1,000,000 in Aserican currendy.

Logal defensive moasures of the Cape Verds Islands are
not balisved to be affective, 1t La reported, .

Britlsh Forces reportad glving splendid cooparmtlon to
USKC in Tcelamd, Thore Lle a high degree of cooparatlon
and frisndly assistance, The "pamarkable feat® of un-
leading five transports in four dayes was nsde possible
by British assistance, soms Lodividuals worklng seventy-
two hours without relief, The Icelandle people have
also desonatrated thelr friendly interest in the imeri-
can Forcer, Oenersl Maratom, USWC, has glven hls pop-
ponal assurance to ths psople of [eelamd that "we are
thalr friends and that they can rely upon us to Limit
our activities in Iceland to a defense and a support of
thalr native {nstitutions.*

The Army; Kavy and Priorities Division of OPM will be
ropresentad in sach of the Commodity Ssctions which

have bean substituted for the eleven priorlty commlttees
formerly in the Prioritiss Mviston,

James Nontgonery Flagg has drawn several muggested rough
drafts of Marine Hecrulting Posters, all of which are
pood and one of which says “Hiya HE-san - join the
Marines". .
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California with 23,389 enlisted men leads all states con-

tributing enlisted personnel of the regular Navy as of 30
June, 19Ll.. Washington, Iowa, Oregon and Colorado are
next in line with Maine contributing the fewest enlisted
personnel, the Bureau of Navigation reporte,

Dr. Hunsacker is securing four or five especially quali-

fied reserve officers as "bird dogs" to contact research
activities and digest current activities. These men will
furnish the material to be "coordinated,"

It is now contemplated that approximately 200 Emsigns, SC-

V(P), will be ordered to the Navy Supply Corps School,
Graduate School of Business Administration, Harvard Uni-
versity, about 25 September 19k1. Those who successfully
complete the course will be transferred to S5C-v(G), and
will be retained on active duty.

488 inquiries have been received in four days from employ-
ees and visitors at the Rapid Transit Information Booth in
the main lobby of the Navy Department., It is expected
that this service will relieve some of the traffic prob-
lems and help new employees become oriented,

Total number of Naval ROTC graduates for the fiscal yoars

19L2-L5 inclusive is expected to be 3,LL6, the Bureau of

Navigation reports,



Ceafaamains

BULLETIN
1L August, 1941

Estimate of Russian situation by reliable source in-

cludes (1) Soviets no longer capable of a major counter-
offensive (2) Soviets still capable of strong resistance
(3) Soviets have lost best trained and equipped troops
and larger part of war material but Army and civilian
personnel are not demoralized.

Determined resistance of Moscow is being prepared; fall

of Moscow will have an unfavorable effect on continued

resistance, it is reported.

Germany is pressing Sweden to supply war materials to

Finland, Sweden has yielded to the extent of 300 anti-
tank guns, 200 tanks and 200 anti-aircraft guns from
Swedish stores, British sources report.

Germany may equip French prisoners of war, after releas-

ing them, for duty at Dakar where large nmnunﬁi of war -
material have landed, British sources report.

Germany is reportad't¢ have quite a number of small
submarines in the Black Sea which will be used in an
attack on South Kussia,

Steinhardt reports efforts are being made to raise four
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or five Polish Divisions in U.S5.5.R.

United States made P-/;0's (Curtiss pursuit fighter - Tom-

a~hawk) in action against JU=E7's (Junkers) and Ne-109's
(Messerschmidts) destroyed or damaged 18 out of 30 Ger-
man planes with a loss of 2 P=li0's it 1s reported from
the "Mediterranean theatre."

Hecent Bombing Attack on Suez was "apparently directed

at 3 American ships. There were % near misses but no
appreciable damage" the British Admiralty reports.

Preparations for a move into the oil fields in the South-

#est of Iran are being continued by the British Force at
Basra, but the air support la' "most unsat.iaﬁlctor;r“
British sources report.

'ﬁamand declares North African situation to be ;nnhmgnd

and no concessions have been made to the Nazls, it is
reported, ‘

\en-of -wap {ail types) sunk or damaged up to 25 July,
191 1is "epurt.ad as follows: Britain 3l2, Frnnr.:- 27,
Germany 7L, Norway 12, Yugoslavia 6, Holland 22, Greece
17 and Italy 92,

Heports of Japanese troops indicate there are 80,000 on

Hainan Island, 60,000 on Formosa, and at least 50,000 in
Indo=China. (Newspapers report 180,000 troops are to be

de

sent to Indo=China),

The problem of raw materials and machine tools remain

critical and serlous, Cutting automobile production

Fifty percent, as proposed, may help the raw material

and skilled labor situation slightly, but 1t is doubt-
ful if many of the automobile production tools released
will be usaful for nrdn'mce: manufacturing purposes, the

Bureau of Ordnance reports.

State Department's Policy is to permit sale by oil

companies to Japanese ships of amount of oll necessary
to reach their home ports. O0il companies are encouraged
to require payment in American dollars,

Intensive s tudies are being made of facilities adjacent

to the Nawval Alr Station, Norfolk, Virginia, with a view
to meeting the greatly expanded activities whi?hm:ﬂ COMN=
tmpla;ad in that locallity, Bureau of Aeronautics reports.
Contracts awarded by Bureau of Supplles and Accounts
during June 1941 amounted to $L18,780,22L,.92.

2 United States tankers will depart from West Coast ports
this week for Vladivostok with full cargoes of aviation
gasoline under priority arrangement completed by the Mari-

time Commission,

Before priority actions are taken in OFM they will ¢lear
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through the Clearance Section of the Priorities Division.

Commander Sickle has been designated fr continuous service ro-
presenting the Navy with the section, Secretary Knox revorte.

Budget hearings are being held this afternoon on a request

for 600 additional small craft some of which are to be ac-
1vired and others to be built, The amount of money under
consideration is $35 million, If approved the request
will be placed before Chairman Vinson. This is designed
to supplement the LOO craft progrem now under way to meet
District needs,

Navy is evacuating all hunting stations "north of Scores
by Sund" at the request of the Greenland Government wi th
possible exception of 7 Norwegian hunters who enjoy treaty
status, Plan for establishing sledge patrols throughout
the Northeast of Greenland is under consideration,

" A_survey of the Navy Department's messenger service is
underway to coordinate Bureau and Section Service with
the revised 'ul;u'adadlup Departmental service,
¥he Bureaus of Ships and Docks and the Maritime Commission

have authorized employment of eivilian guards to be depu-

" tized as sheriffs for security of Ford Avenue Access

-

Bridge to Terminal Island,
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Thai Prime Minister believes Japanese are bluffing and

do not want to fight Britain or the United States. He
reports Thai will oppose force with force but would re-
quire outside military aid., (Thais reported to have
20,000 fully equipped troops along the Indo-China front-
ier.)

Vichy Agreement glves Japanese unrestricted use of all

communication .facilities in Tongking (French Indo-China)
facilitating move to border of Yunnan (S.W. China).
Japanese occupy 12 of 16 airdromes in North Indo=China
and 8 of 12 in the South, it is reported.

Red Armies are believed 4n extreme difficulty in the
Ukraine it is reported, Hussia may have to abandon

all the Southern Ukraine west of the Bug River if Ger-
man advance continues,

Strong fortifications in Crimes and fussian bombard-

ment of Constanta (Rumania) and Varna (Bulgaria) have
caused the Nazls to abandon their plan for the attack
of Odessa (Ukraine on Black Sea) and the Crimea by sea,

Russians have been conducting heavy and continuous
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alr attacks by day and night on Constanta (Rumania).
Danage to oll londing lnatallations has teen so great
that 1t will take two months to make sufficient re-
pairs and resume oll exports, it ls reported,

hews of sabotage and exscutions in Yuposlavia released
by ceansors ia reportad to ba an understatesent,

ferman=fussian war losses are estimated by a fumanian

Offlcer of the Cengral Staff as followe: fumanls =,

30,000 dead; 100,000 wounded and missing. Hungary -
L0, 000 wounded and mlaosing. Gersany =

250,000 dead; A00,000 wounded and missing.

12,000 dead;

3,155,000 tons of shipping were lost by the enesy from

1 Septeaber 1919 to 5 August 1941 the British report.
Sritish attack by 90 bombers (6% August) on Krupp
shipyards at Kiel (Prussis) Ls reported to have been
vary succssaful.

Ower 1,000,000 tons of imports wers convoyed into the
firlsish Islas for the week ending 2 August.

100 United States War Flanes are reported to have ar-
rived at Singapore.

frine Winister Menzies La reported planning n con=
farence with President Roosevelt 1f the Australian

Parliamsnt approves.

3
E Basns outside the contlunontal limlts of the Unlted

Statas the Navy is providing protection for vital
structures against dlrect hits of the mosi destructiye
bambs and againat pas attack, Plane and spaclfleations
have bean distribyted to the fleld, and ths constructe
Lon of bomb=proof power plants, cosmunication centers
and prroonnel shelters is now underwsy or complsted at
a number of locations, Hombeproafl desipns are based
upon exact lnformation on the penetration and axplosion
effants of almuleted bombe on relnforced concrete.
structures, developed as & result of spacial’tests con-
ducted at the Haval Proving Ground, Dahlpgren, Virginia.
The Bureau of Ordnance has recently concluded a licanae
agresment with the Bolors Company of Sweden [or the
mamifaoturs of 0 mm Anti-Alreraft puns undar terms very
favorable to the Unlted States, Questlon has now been
ralsed as to whether this agreessnt peraits the transler
af this material to forelgn sountries under lend-loase
tarms, The maiter ls now under consideratlon by the
Judge Advocate General's Office.

A study 1s being wade of the proposal to move the Second
Harine Alreraft Group, Fleet Marine Foree, [rod Sarver's
Point (EWA) T.H. to the Nawval Alr Statlon Kaneohe Bay,
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T. H. during the course of major building construection
activities at Barber's Point the Bursau of Aeronautics
reports.

A Board is in session for .the purpose of studying and

recommending an Airship Organization. In this, it has

been necessary to start practically from seratch,

Contract awards include: Naval Awmunition Depot, Hinghan,

Massachusetts, §2,600,000, Lighter-than-air Base, South
Weymouth, Massachusetts, $5,620,000, Flood control at
Naval Ammunition Depot, Fort Mifflin, Pennsylvania,
$392,000, * Additional facilities at Section Base, San
+rancisco, California, $650,000,

The Defense Contract Service of OPM has been given added

responsibilities in stimulating sub=-contracting and
spreading of work. The Army and Navy will appoint re-
presentatives to meet with Mehornay et al to consider
changes proposed in procurement practices to make
possible accomplishment of these objectives,

Five members of the Senate Naval Affairs Commlttee are

expected to leave on 18 August for Iceland via Argentia,

Consideration is being given toa site for a 120 bed Naval

‘Hospital at KeyWest,Fla., Bu, of \edicine % Surgery reports,
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Japanese Cities are vulnerable to air raids a "quali-

fied™ "friendly™ expert reports, anti-aircraft defense
is practically non-existent while the nature‘of con-
struction of the cities is such that they can be rela-
tively easlly destroyed by fire, He suggests, in case
of war, a successful air raid on major Japanese cities
could be carried out by the bomber aircraft of one air-
craft carrier, 2l - 36 planes, With "fair luck" they
could virtually destroy any one of the three large in-
dustrial centers of Japan (Tokyo, Nagoya, and Kobe -
Osaka Area). Such raids would have a "tremendous ef=-
fect" in reducing the armament capacity of the Japane
ese Empire and in undermining the will of the Japanese,
The anticipated results would warrant the risk to sever-
al carriers. The ralds should be made as soon as possi=-
ble upon the outbreak of war and need not necessarily
be coordinated with other Naval moves,

Japanese Forces in Manchukuo are reported to be about

300,000 consisting of 10 divisions, or about 242,000
officers and men; 6 independent garrison units (38,000)
and 8 frontier garrison units (22,600).
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Early Oerman occupation of the Atlantlc Comsts of Spaln

and Portugal is reported "in order to bring pressure on
the United States to accept pease-torms that will be
proposed by Cermany®™ upon the concluslon of the campalgn
in Puossia.

Flanned German attack on Turkey about 15 jlugust agln

reported,

British Naval Force reported to be moving toward Mar-
mansk (Russia) stated to include (1) 2 eruisers (10,000
tons), (2) 2 airoraft carrlers (clags of the VICTORIOUS),
(3) 5 destroyers and (L) 2 transports (10,000 tons each.)
British reported to be compelling Iran to coopomate in
patting rid of Nazl tourists,

German "Offlce of Sea Transport® reported organized in

JBraila, Rumania, to develop transportation system of

suppliss to Oermana in Bussia via the Danube River,
Sulina (Rumanla) and Odessa (Russla) - expected to be
captured in a few days.

Buch satisfaction is reported in Malts over the de-

struction of Naval Force attacicing Malta last Saturday
and recent successful bombings of Sicilian Bases.
Evidence of German rubber shortage has been reported,

3.
Despite every effort to lmprove TNT procurement, it

still remains axtresely critical,
ceived recently that the Triton Flant, Glen Wilton,

Information was re—

Virginia, was commissioned for the manufacture of TNT
but due to objections by the War Dopartment and OFM
the Bureau of Ordnance to date has been unable to let
a contract with this Company, Further effort will be
made to obtaln the use of this plant.
Approximatoly 51,000 san days were lost during the
month of July affecting Maval Defensa conbracts.

Last
week two strikes wers sattlad, 19 cases in which the
Nayy has an intorest were still open and & new strike
cases wore pending in which the Navy may bs interasted.
The Ordnance Incentive Flan has been launched, the

firat presentation of the Havy "E" for distinguished
service in production has been made, enthusiasm of
recoption has exceeded the forecast, The Ordnance plan
differs from other plans in that mo bomus or other ma-
tarial reward is mads, It relies on catching the
popular fancy” of labor, which it appears to have done,
The Bureaus of Aerconautics, Ships and Yards and Docks

also have plans under consideration or in operation,
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Admiral Towers reports that at the request of the

British the Navy is arranging to conduct some tests to
determine the practicability of operating autogyros
from small platforms on military ships for the purpose
of anti-submarine patrol. Past experiences have not
been eneouraging,

Admiral J. H, Towers will leave Washington on & August

in company with Mr. Knudson to inspect the aircraft
manufacturing plants on the east coast area., The in-
spection schedules cover a three-day period,

Bureau of Yards and Docks reports the following priority

instructions have been issued in connection with the con-

‘servation of strategic materials: (1) no magnesium, 2l-

uminum, tungsten, nickel or zinc to be used except for
work of primary importance; (2) domestic furniture woods
to be used in lieu of mahogany and metal furmiture for
quarters, and wicker furniture in lieu of tubular metal;
(3) eliminate special finishes on machinery and equip=-
ment, and (L) substitute "lald-up" masonry construction
for reinforced concrete construction,

Unwise reading aloud in the Senate within hearing of the
galleries of secret Navy report on Sabotage by Senator

Walsh is deplored by McKeesport, Pennsylvania, News,
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Great influx of Nazis into Spain, Malaga particularly,

has been reported on good authority. Germany 1s re-
ported moving units from Interior Germany in direction
of Southwest France. (This coast would be a logical
place for a Eritish attack.)

Earle reports possible German attack on Turkey within
six weeks.

Important increase in shipping activity between Germany

and Norway is reported,

Germans are deliberately holding back their advance in-
to Russia before making a big push, hoping to tempt
Russian Reserves to the front is a reported rumor.

QDG German planes have a rrived in Sicily, it is reported.
Gerumans are reported putting pressure on Turkey for pas-
sage of troops to attack British through Iraq, Iran and
Syria. Germans want BAKU. In return Turkey is being
promised Syria, part of Iraq, including Mosul area and
Turkestan.

Heavy German Material, including tanks, vehicles and

planes is passing through Greece for Libya.
Radio loud speakers, which make one machine gun sound
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like hundreds reported used by Germans on the Eastern
Front.

14,000 Japmnesa troops have salled from Shanghai, China,
in the past five days, destination reported Smth.

No Japanese troops are in the Peruvian forces, contrary
to reports from Ecuador during the past two weels, a ro-
1liable source reports.

Captain D. C. Ramsay, acting Chief of Burean of Asronau-

le
ion, resained on the West Coast in order to inspect

Mare Island and Bremerton.
Thres squadrons of American planss in Afrlca “dolng
good work®". The middle East to ba "all American show®

it 1s reported,

High hopes are held for Kitty Hawk
(latest typs Curtis fighter used by British) but con-
timuation of efforts for higher altitude held imperative,
Havy Defanse Program is "sticking pretty closs to

tlea; reports: the possibllity of putting a landing feld

on Guam is being investigated; The Wake landing fleld is

belng prescribed the higheat prlority; 13 FEY type of air-

plapes wers deliversd to the Havy during last weck., This

is the largest number of this type of airplane so far de=

livered in one week; a letter has besn recelved from Mr.
Currie asking for naval cooperation in the recrultasnt
of additional woluntears for aviation duty in China, The
Navy has already contributed the marvices of 22 reserve
officors who subnitted thelr resignation in order to

sarve with the Chinase Alr Force.

Adslral Towsra returned to Washington Sundmy 3 Aupust,
from a trip of inspection of the San Francisco, San Diego,

liawailan ageas, He had accompanied the Undor Secretary,

¥Mr. Forrestal,

Nr. Forrestal, following the sbove Lnspacte

schedule™ except in the case of armor which 13 expeoted
to get botter when now production comes inj even this
is ahead of promised delivery dates in most cases, but
it is "not up to what we want® it is reported by the
Division of Reports,

Modified ilnstructions for entering and departing
Manila Bay have been lssusd,

Mayor Hacaulsy, Newport Rhode Island reports of approsdi-
mately 150,000 sailors ashore there sipge 15 Mareh 1941,

260 wore arrested, of which 210 were turped over %o the
Shore Patrol with no clarges and S0 men were finad, for
"¥nliclous miachisf" and “revelling"
appear frequently. The Mayor says "it 1s a very good
Apparently the police are "eoopsrating™ as
evidanced by the charge "Cperating an automobile

serioua of fenaes.

record®.
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without consent of the owner."

Increased evidence of fleas infected with Bubonic plague

on West Coast is being observed by Navy and other medical
officials. No humans have been infected.

The first joint Army-llarine exercises are now under way
in North Carolina, Before their completion on he B8th
of August, the Marines will simulate a withdrawal,

Contributions received between 6 September 1939 and June

1941 by persons and organizations registered with Depart-
ment of State total $38.8 million of which $27.5 were
spent for relief in various countries.

Iron-clad -::ansorahi.g has been exercised on commercial

telephone communications to armd from Norway (routed via
Berlin) since 18 July, it is reported., Prior to that
date there was about one call a dgy in each direction of

which about 90 p rcent cleared the censor,

- Tunisian Officials believe that the Military future has

been changed by the Russian Campaign and hope is being
revived that ways and means will be found by French to
fight their way out of their present predicament, it is
reported,

Australian Purchasing Comnission enroute here reported

will seek air raid precautions equipment under lease-lend.
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NAVY CEPARTMENT
L August 1941
Total Enlisted Strength, 2 August ......... 254,060

Fleet Reservists (Enlisted) on Active Duty ....... 9,317

Other Reservists " " " B cnsmeas; 30,419
Etire& HBH " " " " assasan 1I381

Tﬂtﬂl Fss s s b EE saw h3,13?

Aggregate Enlistments (last 24 hours) ..... 256
n

EErega IE bisr.ﬁg;'geg " " R 1lh
Gain 12

Naval Reserve Officers ordered to active duty for enforce-
ment of neutrality amd thestrengthening of the National
Defense within the limits of Peace-time authorities, as of
2 Aagust,

Temp.,
Ashore

Character of Duty Ashore Afloat or Afloat Total
Lire cers

Organized Reserve 147 Lbs - 592
V=G Officers 2135 2795 14 Lokl
DE—?(S), D—‘J(S}, E-V(E) 1606 173 3 1782
DE-F Officers 2 - - 2
Communication Officers 596 98 694
I-Y(5) Officers 869 L N 877
0-V(S) Officers L76 - - L76
L-V(S) Officers 33 - - 33
Probationary Officers(E-D=0)L1 35 79 155
Merchant Marine 113 746 L3 0L
Staff Cfficers

CEC-V(S) Officers 586 - - 586
Sup. Corps Officers 965 162 25 1152
Med. & Dental Officers 1340 134 3 1477
CC=V Officers 88 1 3 92
CHC-V Officers 56 - 58

Aviation Officers (Instr)

(Does not include A-V(N) 1077
Retired Officers

2
g 108
Total IﬁIi% L&0% 17 Iﬁﬁﬂg
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“peciaive paychological roment® now at band for the
lritish to stimck and broak the Nelch asd Mzl Arsgr re—
parted resdy to sbandon Hitler il Presldent Roosevelt
will deglare the Heleh wlll not bu partitioned = relisble
pourge roparis.

Ihel povepemt has deelded to sike no roply Lo Japanede
derspds for navel wnd wir uses, tin, rice, mubber, pd
sglfres gres A rolishle source sxpecis Jajanofs "de=
:lﬂﬂ'ﬂmhlfﬂ'm.. B .
Jacansse and Vichy Governments repariec o have cofi-
cliuded & military sllisnce for Joint cotlan againes
Uhins apd Brltain,
mmeww
Graded wudt gantluden,
,mhmhm

Sur proparutisns contlnue in Muden (Manchuris).

Whmﬁhﬂduhﬂl-mﬂud,
und all Japepuss resldints wre rotwming to Japan.
g mwwm-umuwnuu,
is ngain abering wder o muuram
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Ppited States cannet mmforou pn:;;‘;hilmﬂluﬂ: '4:! belng orgunioes to snrry out tralnlng and oper-tlons at
umn Feusdor, L reported. Quantico amt Parris [aland, Theds egundrons are designed
Fraunlen DEL Pields | and inntallintions have been dape Lo yperate beyomi the continental lisdic of the United
nged 10 peremit It Ls reporied, Gtates in thelr loplesl and watabiiahed expesiltilonery fomc=
£ 006 Negrocs were in the Maory 28 of 30 Jure, 1941, tlons, The balloon berrmge sousdrons of the Armsy will
United States Frplowsnl Heiwige, Soolal Heourity has operate within the coptinmmtal linits of the thited States.
paked whe to contast for Jjobs coantzuctlag Oritlsh Mhe Havy hop lemeed ldantndetiond to efidotuste tm Homo-
Prasen Ln Worth Irclend end was sdvised Hovy Drpertesent russhes Aprrooent betseen reprepemtatives of Goverment

hait no Infarmetion om the sibfect. - = sjeucies engoged in defense construsidon snd the fmilding

The Secptary of the Havy hir approves the cetablish- nnd Construction Trades Departoent of the 4,F. of L. por-
ment by ihe Buremi of suppliss sad Atcomnts of = In- taining to the Lsbor polisy to be follomed in defonse con-
lend Supply Depol where o Feservolr of stock will b gtruction in the United Statee nnd the Canal Zome.
seintained S0 tv fumeloed out % share cntzblisheemts, ol Domerd, Past Paymastes Gemerwl n setiing up an
This #i11 Felieve Navy demsnds oo oertals wuch used  offios n the Bureay of Supplies and Accownts o catab-
siipping Facllitics throufh the use of other yallrosds,  1ish the procedury for ihe pale af Defenae saving bends
relieve the dopots oa the coastd &sd Will be in & sof-  and stasps theoughouws the Huvy,

o locstlons Tt i# sxpected to cont mbout §15 =illfon, Jhe use of privete shipyurds for mavel vassel canptructe
Barrage balloons are bolng purchased by Uw Bursis of ion fnd lnoreosed more then nine-fold during the fiseal
foronsution to squip Unitd of the Pleet Mapine Pocde  grar shich ended June 30y 1941, Sheve L2 privete murde
for wse a8 protectlon of advanes Clert bases npninst werw bullding naval craft in the flooal year L0, toaore
aireralt siteck — the gese purpost for shich they ers  were 109 so employed sl the ond of We Siseal yeer 1941
seployed abrosdy two Uarine Corpe barvage balloon and this dens not include four that staftéd cad éompleted
pginirons, {mmmmw.m their contracte dicing the year. Thess povel madpbulldiag




:;-tinm in private m.-’" -tmﬂ.,r_mtmg:t o¥er the
uﬂm,:ﬂak_:kaduﬂuhthqnwmdmuhn:a
the previous fisesl year, Privats Tacllities werw prvepod
hbmhmmmm-nmmm:-
%o battleships, the Buresu of thips rvporta,

ey Comtemgts menrded inelude:r Uarine Carps Alr Bane,
Heouse River, North Coralins, $14,145 000, Lighter-Thin-
iz Base near Elizabeth City, North Caroline, 5,620,000,
Xhe Nawy's progres for planes for trenspartation of trogps |
mymm{wﬂiumml- (Douglus Transport: )
unm:cmmmm-. In view of
mwmtmm#ﬂummum”ﬂm
murmumwmmw“nmw
h%uw#&&mﬂm-
memmmhum
mahwmm-mmnmmmm
Teland, Alaskn, will be comissioned 1 September, 1941.
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Alwninum fabricators, as & forerunner of many industrial
lines reported pinched by priorities, now desire to re-
celve Government business but are unable to comnpete on &
price, service or quality basis with large companies sup-
plying the Government. While recognizing the efiiciency
ol the system of advertised bids » particularly in peacc-
time, some individuals feel that apportionment of the ~
Government's needs to the various geographical sections,
¥ith or without localised bidding in these sections,
would enable the procurement of aluminum fabricated pro-
ducts at the same time it would permit these smaller
concerns to exist. The Bureau of Supplies and -Accounts,
has been advertising for bids successiully over a long
period, recognizes the complications and dangers of ne-
gotiated contracts » expects the prime contractors to sub-
contract and demends and gets perforuance. It refers
any manufaciurer not able to meet existing specifications
and requirements to the Bureau of Ships or Aeronautics
for determination if the facilities can be used for other
purposes. Failing to find such additional needs, the
companies are referred to the Defense Contract Service of
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0.P.M, which has the primary responsfBi1{ey 18 cuses of
thiz kind but has no contracts to give out. It in re-
ported that the pressure from scall samufsacturers of sany
produgts lor a part of the defénse buniness probably will
lncreare,  This 1n evldenced by Reprosentative Lyndon
Johnson's recent charge that the Nevy and O.P.M. are lg-
noring small petroleuns companier in procuring oll and
gteallre supplies. Eomp mrnth;rmmmﬂmh
br polving thelr own problems but It ip felt thot cany
zay take thelr problems to thelr Congressmen and pro=-
clpitate an argusent over procurssent. If so, the guest-
ion of sandatory sub-contracting clauses in Government
contracts may be rolsed,

Lapinin D. Bassey, Aoting Chief of Burwau of Aeronaut-
lon stated that investigatlon of the possibility of pro-
wlilng & 5000 £t. by 200 [t. runssy at Wake ls belng sade
with & view to providing this fecllity for the operations
of Aray B-1T bombera.

Froeaing of design ln boaber planes han not taken pluce
in the Havy. Improvement in type i continuing = hand
in hand =lth production. The British and the Arey are
brlisved nbout 40 [reess bomber design to feoilitete nass
production,

>
Purther plans and areangesents are belng wade for the
280" gacort dedtroyes to be developed under losso=Llemd,
Farther developmente in the machimery arrengesents to
prevenl interferonee sith our destroyer progras are
Toported.
Bursau of Ships has just started sork on & new design of
resaus chamber shich will bo sisller to the ald redous
clussbary however, it 7lll be useable to 550 foel In com-
parison with the 400 feet of the present chamber.
Huvy is plapning to tuild twe 3 million dollar mobils
stean turblne power plants of 10,000 K.u's sounted on J
or 4 rallrosd ocars., One wnit to be st the Heat Conpt
end one on the Fast Comst at centrul polnte. It is
estimetod that they will be capable of furnlshing power

to & gity of 10,000 popalation.
g darine's new tank Lighter carrles one Light tunk,

sakes 13 knote mnd runs up the ghore to discherge the
tank,

Tests of the British and the United States armor abowed
that the three ilnch Class "I® armor sere egually cffeoi-
ive, howpver, the Deltish six inch Class "A® arwor wus
inferlor to gure it Lo reporied,

Brisish trocps are belng copountrated along the Uslays
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and Burma borders following the French-Japanese agreement
it is reported,

Nazis reported to have inspected the defenses of the Can-
ary Islands (Atlentic Ocean - N.W. Coast, Africe),

German Legations in Nicaragua, Guatemala, San Salvader,
Brazil and Cuba reported to have asked (15 June) these
countries to state their positions in the event of war
between the United States and Germuny, (Received 30 July),
Germans' "desperate situation" (Colossal" losses of men,
materials and fuel) on the Russian Front makes it impera-
tive for Turkey to be prepared for a swprise thrust
through to Caucasian oil fields it /L8 reported,
Japanese are shortening their lines in North China. A to-
tal of three or four divisions are being moved out of this
area, a reliable source reports.

A _second contingent of more than 400 American technicians,
workers and laborers of all trades arrived at "Port in
North Ireland." Americans now here estimated at more than
800 and another group is expected to arrive shortly, a

30 July AP dispatch reports.

Virginio Gayds proposed in Giornale d'Italia 30 July that
the Axis regard American warships as belligerent vessels

and fire upon them accordingly.
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Domb damage to Tutuila at Chungking (China) reported to
be & deliberate attack on munboat and embassy area which
missed only by a split second.

Grew reports the new Japanese foreimm minister was an-
gered by belief thet Germans influence current Japan-
cse policies.

"General Supply® is fighting on the Russian's side a re-

linble source reports. When necessary for the Russians
to fall back they reach accumilated supplies already as-
sembled. The success of their supply service has been
"remarkable". The Nazis have to bring everything with
them, including water for many places. This causes de-
lays until the supply lines can be lengthened. Since
there is no real front and the fighting is being done

in pockets of various sizes, with guerrilla warfare in
between and behind, the Germans have a real problem to
maintain their supply lines.

M&I ngs by British forces in West (Russia) long over-
due it 1s reported. Russians apprehensive that Bulgari-
an troops will be put on the Russian front.

———
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ALl Finninh shios intarespted by the British are betag
gent into British ports and thelr masters are belng tald
this is to provent peloure by the enemy, & rellabls
source reports.

Belations beteesn France and Germany reperted "alsast at
the breaking peimt®, This i due mainly to Fronce's re-
sistance to pmmetration in Africs by Germany. Leahy's
rource advises coutlon in re: Dalar snd Casablenca (Moroe—
ca] by saylng "Until you heve 10,000 planse be careful,
then you can do what you wishe,

British propase to sove into Irun the firot weak of Aug-
ust by ocoupying Abadan (Persis) end the oll fields in
its viclaity end perhape then basb Tehran (Persda) if
Iran Governsent does not meet the terss of the Gritish
Ultimatun desanding tho deportation of all (2,500 seti-
sated] Nazls tourists, it 1s roported.

British recusst that officers ordered to United Kingles
be lngued hlmlmmht;ﬂmﬂmﬂmmm
inio Eritsin, cengorship, ete, in apder to svold em-
barrasp=ent. They recossend that all sall should be
carried in pouches to avold censorship.

Britlah reported dropplag forged clothing retion eards in
Germany. Loag prison terms, 1f not death will bo the

3s
pmlshoent for thelr use.

Freach sry reported to be transfercing shipn to Iisly
bat Admiral Leahy has not besn able to conlirm this
rapart.

Italians greatly disturbed over Centrul Hedltecransan
shlpplng lospes It Is reported, ey
Amwell armod mnd well leq [orce ol 40,000 Patrlota act-
Ing agnloet the Italian cccupational srmy of 200,000 men
in Hontenogro and Albania reaentily destroyed an Itallan
motorlaed peglseat. The Itallan Govermar of Moatsnegro
was joalled a reliable source roparts.

Hespolitans by the thousands are lsaviag Naples st nlght
uﬂmummmrurrgrm'mnmu it 1s re=-
parted.

A Lirge goncentration of German alrplanes ie ryported
at Guldonia alrport at flome,

Iie Hotor Torpedo-bost tests ware vers lnteresting, 7
out of 9 boats completed the 190 mile run, Cive of thes
without any camualty of any sort. 4 speclal report ia
baing prepared covering the tegts,

Hi-54L5 - Firat Supplesental Netional Defenso Appropriat-
muulm-uwuu_a.m.mmnum
changes in tha Bill as reported by the Appropristion
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Committee. The Senate is expected to consider the Bill

tomorrow.

he Philippine 0ff-Shore Patrol, consisting of two motor
torpedo boats and about 150 officers and men is reported
placed under the jurisdiction of the 16th Naval District,
U.S.N.
The Press has been asked not to use stories about "250
British officers going to New Bern, North Carolina, for
recreational purposes".
Secretary Knox will entertain the Navy 'District Public
Relation Officers at'a luncheon at the Willard to-morrow
at 13:00 o'clock., Secretary Knox will speak on "Navy News
andn Defense Secrets", Mr. Knudsen's topic will be "The
Defense Program", while Mayor LaGuardia will speak on

"The People and Defense".
The Navy saves and utilizes its scrap - among the more im-
portant ftems are: garbage ashore, waste paper, unservice-
able paint brushes and scrap metals ineluding aluminum.
The Senate cleared the conferees report on the HR - 3537 -
lighter-than-air Bill -'and the House Committee will con-
sider it tomorrow when Chairman Vinson returns.

Floor space in New Navy Building at Arlington is about 1/2

f of that the Navy Dept., approximately 450,000 aq. ft.

-



(WrEvesaraseses =nJ

‘BULLETIN
29 July, 1941

A tentutive agreement has been reached by the Army and
Navy in that priorities have been accorded & certein
number of tectical naval airplanes to give the same pre-
ference rating now enjoyed by the five hundred bomber
orogram, it is reported by the Bureau of Aeronsutics.
The Army is cooperating with the Navy in assisting the
Nevy's training program by diverting BT airplanes (vas-
ic trainers) from their own orders to Navy use it is
reported by the Bureau ol Aeronautics.

8 strikes in which naval defense contracts were in-
volved were settled last week., 13 strike cases are
still open, oi which the strike at Fairbanks-Morse Plant
at Three Rivers, Michigan, which began 9 July is most
acute. 14 strikes are reported pending in which tue
Navy may be interested. While there was an increase
in the number of strike situations last week they do
not cover as importuant cases.

Negotiations are being conducted with the Icelandic
Government to obtuin consent to place all Icelandic
ships trading between North America and Iceland in con-
voys and to regulate sailing dates 1o necomplish this.
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Thepe will be an estimsted shortage of 20,000 ndiltlonal

trained seamen lor the Merchent Sarine by the 31 Decem-
ber 1942, it is reported.

Vichy has npreed to the following terma (in part) of the
Jupanese; 40,000 troops to land 30 July in Cochin-Chinm;
establiphment of nawvnl bases at Saigon (Cochin-China),
Cam-ranh (Cochin-China) Cusnp-tri (Cochdn-China}) alr
bases at Siem Reap {French Indo-Chinn}, EKohpsngtrack and
Priompenh (Capital of Cambodia); Sok Trang (French Indo-
Chinm), Bien-ho {French Indo-China) and Cholon (French
Inde—China) apd lha-trang and Turan in Annas ... It is
believed demands will be made on Thailand for Havel and
A Bagos In the near future. (Now maps of theso areas
are attached.)

Jupenose troops and military supplies are reported ar-
riving in Manchuiuo and the Japanese Havy is reported
mining the waters of Teushimm Straipht (Japan).
Japencse are reported not to have any moter torpedo
bonte ln service as forelpn models aoquired are mot
pulted to the rough Japanese waters. They are, however,
testing two experisental models.

Japenese restpictions on travel are expected to be relaxcd
vhen mobllisatisn is sompleted early next month a reliable

L
sgurge reports.

Bombing in tho Hoples ralds is reported tohave been aceur-
ate but it is eotimated that about 30 percent were duds.
Leahy reports that an important French Official feels
that "when the tise comes”, Nazl penetration intg North
Africa will be justified on the grounds of jointly de—
fending France's Empire as is the oare in Yoomson de-
fense of Indo-Chinn® promulgated by the Japanese. An-
other reliable source reports Gersans bave demanded port
facllition in French North Africa.

Lorge Germspn forces are being eent to Naples for emborkn-
tion to North Afrdieca with convoys lenving svery Cew dayw
with many effectlves and much material It s reported.
Unconiirsed reports indieste Germany is prepering to st-
tack Tobruk (Libys), date unknown, since future opera-
+lons inthat thestre are useless unless Tobeuk i taken.
A new offopsive apninst Alexandrin is reported scheduled

. to start in (ctober.

Gepman siroraft preduction "decreapes” sccorling to the

opinlon of ap Italian sireraft sgent vho hap visited
Berlin, o relisble pource reports.

Muals' liation-wiie Utilisstion of Weste Froducte Campalgn
reflects. a pevere shortage of textlle [lber.
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A serious NHorwegian shortage of food due to Germans taking

"all the food they can {ind" is reported.

British have decided to exert pressure on the Governments
of Afghanistan and Iran to expel Nazi agentis there it is
reported.

Unrest in Belgium as evidenced by demonstrations is being

recognized by trials and increased penalties.

Proposed -hearings of Civil Aeronautice Board on the acqui-

sition of Aero-laves de Mexico and other Mexican air
lines by Pan-American Airways believed would be useful to
the Nazis as propeganda material and would be harmful in
creating unfavorable Mexican public opinion it is report-
ed from a reliable source in Mexico City.

Navel personnel at Dakar is reported to total 8,176 in-

cluding those both on shore and aboard ships.

Ecuadorian Government draws & gloomy picture in reference
to Axis-Peru ectivities and Ecuador's dire need of assist-
ance; rumors are current of pro-iAxis coup, it ic reported.

Qverthrow of the Argentina Government will be attempted
in the next few days, it is rumored in Italy.

The man in the street in Finland believes the Nazis divi-

sions will march out of the territory of Finland, "allow-

ing" a conclusion of hostilitdes, 1t is reported.
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HAWY DEPLRTHENT
24 Jily, 191

Total Enlisted Steength, 25 July .oovoaess 251,493
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A Conference of Commanders of Inshore Patrol is being

held this week for peneral discussion of Naval Local De-
fense Force Activities. Consideration will be given to
organization; 'X'" vessels for 'I' day; joint defense of
herbors and procedure for harbor entrance control; net
and boom defenses; naval transportation service in re-
lation U0 inshore patrol; district personnel and securi-
ty; section bases; mines, mine recovery organization and
degaussing; minesweeplng and minelaying tactice; gunnery;
underwater listening training, and tactics; naval district
communications; district schools of the naval local de-
fense forces; personnel for districts and in naval local

defense forces; distribution ol hydrographic charts and

publications.
The joint meneuvers scheduled to be held in Puerto Rico

have been cancelled. Plans are being considered for
nolding these maneuvers in North Carolina, the United

States Marine Corps reports.

Urgency of defense program is not fully appreciated,

perticularly west of the Mississippi, it is reported.
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Under Secretary Forrestal and party arrived in Honolulu

Saturday evenlng after a quick trip.

The Reecrecation camp for men of the British Navy continues

to be highly succesaful,

Admiral Towers reports deliveries of air cruft to the Navy
hove not met the total deliveries scheduled as based on
the manufacturers reports of 1 January 1941, Actual de-
liveries during the first six months of 1941 totaled

1,547 planes, 20% short of the estimate of 1,995 planes,
Failure of deliveries to materialize as scheduled 1s due

to the inabllity of manufacturers to meet the high rate

of production mutuslly established by t..hmnelvﬂu and the
Navy principally because of (1) Initially over-optimistic
estimstes (2) Delays due to correction of deficiencies of
design and incorporation of changes essentlal to safety of
operatlon and military effectiveness, necessity for which
developed ns lessons were learned from the war in Europe
(3) Delayed receipt of component parts, both Government and
subconiractor furnished (4) Shortage of materials and pro-
cassed parts (5) Disagreements between Labor andManagement
(6) Inexperience of large numbers of new personnel absorb-
ed by the alreraft industry in its expansion and the dis-

persion of management and supervisory personnel,

eating places it is

2e
The Navy has enough silk on hand to meet its current re-

quirements In the production of perachutes, itisreported.

ZIhe Bureau of Yards snd Docks' Board to Hegotiute Fee

Contracts, hus awnrded over $610,000,000 of construction
contracts in the one yeor of its orgenization.

The normal output of nautical churts is about 450,000

coples. During the past fiscal year this mumber increas-
ed to 2,331,000 coples, over five times thr; normzl out-
put, with a total for this period, including miscellane-
ous work amounting to 3,300,000.

The armor plate industry has nxlumdnlu conslderably

since 1938 as a result -ui' the construction of new plants,
increased efficlency of personnel and the lessening of
certein machining at the armor plants, it ir reported.
Turkey, Iran, Syris, Irag and Pﬂ#thﬂ are reported
possible future danger spots,

The Naovy Departament hu requested permission {rom the
Public Bulldings Administration, to occupy the Wew Havy
Bullding at Arlington, Virginia, wing by wing, na recdy.
Food situation in Kazan (Soviet Russia) is noticeably
worse than in Moscow, with large shortages ol staples
and long queuss outside of bakeries, confectioneries and
reported.
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Discontent reported to be growing in Germany.Daily ob-
ituur:,r notices printed in small-town papers on soldiers
' killed in Russia are having quite a depressing effect,
Leahy reports.

The SCHARNHORST (Germen Battleship 26,000 tons) is again

at Brest having returned from La Pallice (S, W, Fraunce)

it is reported. | |
750,000 Japanese reported being mobilized during July in
utmost secrecy is the largest mobllizatlion since the Sino-
Jep hostilities began. As yet there is no clear indica-

tion where the forces will be used,

The occupation of Indo-China will take place between 23-
31 July according to ordinarily well informed local Japan-
ese forces in Shanghai, it is reported 27 July.

Japan believed to be getting ready for final big push to
defeat Chungking and end hostilities. An attack on Russia
prior to the collapse of the Red Government appears un-
likely unless made by insubordinate local army commanders.
.Inlpan is a:;ient.eﬁ to pursue an independent course, gradu-
ally breaking away from the Berlin Axis. Occupation of
all Indo-China in order to secure a defense position is
probable, but an offensive further South depends on consoli-
dation of positions and this will require time, is reported.
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with the requi-escots, through cless sssocistion sult maz o divided commnd oe the H.A.F. pllots

with all phases of naval operations. acted Iindependently and without regord to the gen-
Parponnel. Nawval pilote require o thorough and son- eral Hoval Sltuation. The oaly other alternative
tinting kmowledge of the baslo tactlos employed by would be to place the carrlers under the cossand
a1l nras of the Navy. Hawvel pllots are given the of o atparate alr foroe. In elther cade, there
rudinents of tralning necessary for cooparation with would stlll e divided command.

oather Kavil forces shlle they are undergoing train- Adniral Horne reports the [ollowing reaspltulation of
ing st shore stations. Howevar, it 18 enly throiph argummntis agninst a sepernte air force:

& protracted perlsd of day-to-day association with 1, Upity of commund essentlel In the event of setuul
favy persoinel and duy-to-dny operations in conjunc— 2. ﬂmmm are not supermen - ho increcse in
tion with other Hmwal forces that thay are snabled :.E‘:::&v:uhﬁﬂﬂ;'b:wﬂfpﬁcm MPH . 28, A
to acquire the Intlsate kriowledge snt famiMarity i oo Mo B o B B kb
noeossnry for independent cooperstion. mﬂﬂu : land oporated in closs co-
Unity of Commsnd, If Naval avistion were separated (b) m‘i“m“":.,“ﬁr’?&“.: oin’‘sonquasr ‘ar hold
i ke Ty el S A ¥ Bt ; ﬁ_.m-:ﬂ:#ﬂﬂuﬂthmmur-
ntion, it would be noceasary for oome arrangeaents Al hj mm ﬂufﬁ r—dmzlﬁw‘np&::iu
to be made for reallocating to the Navy such sir “’ﬁﬁ.‘?“&.i'u'?ﬁ"m‘“m&hm
farces an might be required in comnsction with these () Roaknts. ae ot acrpktve sk whom 44

cuts supplies {ros land forces.
operstions fros time to time: The net remult sould 4+ The Mitehell cuse - Not guestlon of "HLLly* Mitchell
being right or wrong. Aviation walue adaitted - pro-

e something analagous to the altustion which csist- ;::mm:;lltmnunahﬂ'uuummlm
oalled sdparior liwra, ote. He la on record
6d in the Fleet sir arm of the British Navy, where up having falsified testiseny himsslf, If findings
A of courtmartial had been hL'LlIId 1t would e
the R AP, allocated pllots trained in the R.A.F. proved too H.li ‘m-mﬁahﬂ‘:w
o . - il W -1"1‘.)'1‘

™ . *arge falls because of duality of sor

&
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(a) British have funmbled and are remedying situatiom
by creating Naval and Army air forces.

(b) German strength lies in unity of command.

(¢) British Coastal Command had difficulty and found
solution in placing air under Navy Command.

%d} British restoring unity of coummand,

e) One man must be in command of one area or task -
This is illustrated by Hawailan joint staff ex-
perience.

No improvement in procurement by unified air force.

(a) There would be lack of initiative in design.

(b) Individuals who operate various planes now have
part in developing speclal design.

(e) There is no use in having second rate planes.

(d) Must specialize on function of specific plane.

Naval Aviation in Coastal Command.

(a) Aviater must be trained to recognize importance
of what is seen., Air men cannot report accurats
ly on ships and ship movements. \

Italians have unified command but a

Ea} Very inferior force’

b) Have attacked own ships through inability to
distinguish from enemy.

No delay in air craft production caused by Army and

Navy bidding against each other, Advisory Board

hag prevented this.

1. Attached clipping from Herald Tribune, July 20, 1941.

July 20, 1941,
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<4 July, 1941

soportant French Officials expect the Japunese to move a-
geinst Russla, Leahy reports.

Nazis ﬂ.'t.-t.ﬁ-{!k has been retarded by the inability ("unex-
pected") of the 50 mm, and less, anti tank guns to pene-
trate the 55 mn armor of the Soviet tanks, it is reported
dritish have drastically curtailed oil to Japan, Anglo-
Iranian 1940 agreement to sell 1,000,000 barrels of oil
to Jupan i8 nov inoperative it is reported.

Leahy reports Darlan has given "some slight indication"
toat he wanted to make a better impression upon the Unit-
ed States and that the revival of the Nazis' interest in
Laval may be significant.

Aranhsa states "we are not opposed to your black list ...
but this list should never have been published ... it has
put all sorts of ammunition into the Nazis' handsy Caf-

fery reports.

United States Custom Officials in Virgin Islands have

been questioning British merchant ships about their arma-

ment. British report information will be furnished to
proper of{icials In Washington but it is not desirable
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such inforsatlon be obtalned locally.

Lurzent propagands sethods of Axls being festured in Ger-
pan and Italian press and redio to bolatsr the morale of
the people are reported to includer (1) all United Staten
oust be asde over Into factorlss to equal German produst-
ion of tinks nnd alrplanes; () Zserican soldier is poor-
1y tralned anl does not have the "backbone® to fight the
German soldier; (3) the training and experisnce of o
Oalted Gtates Army Colonel Lo about equal to that of a
Cerman rocrult of & monthe tralnisp; (L) Unlted Ststes
Havy, while afficlent, is only large snough to fight Jap-
nn and therefors can't help Great Britalng (5) Amerioa
is not a single country but a confederation of States
und groupe of raced shich «1ll split apart when subjsct-
ed to severe warfare, the numbérs of forelgn born are
quoted; (6) serious sabotage in Americun planta and ar-
senals can be expected should war break out, thus great-
1y hindaring the Amerissn war effort. Hrondéasts af
Franealse Rasny, frmous elnesa actrese whe spoke to the
Gernan mothers and Colonél Stevenn' broadensta to the
lsboring and pessant classes of Italy are clted as ef-
fective propagnnis progreas.

LN
2,038 "Low eost Defenas Houslagh housss wre nov complet-
ed. The Havy rocelved 108 of thé total amount sllattad
for housing and han cospleted approximataly ADE of the
mntirs comploted totml of wll Oovermsent agencles. Fed-
eral Worko Apency and the Arsy have Jdeslmnated the Wary
Departasnt i conmtrustlon afensy far over 2,000 of thelr
uaita, ls reportsd by the Dursou of Yards and Dockeo:
Arringements heve boen wads for the prépirstion of the
detallel working pluns loaking to the' ardera of con-
rtraction for an cecort type of destroyer for leage-lend,
It 1p proposed to deav the plans at Havr Tard, Hooton,
which io akilled in deaign work Jor our am deatrayord
and con undertaks the work without intersupting our o
Frogras.
Plans sre belng prapered for gomé vood ani some steel
salvage vesssla, the latier type to be pullables for
lend-leape and our own Navy.

United Gtates Mavy eill underteks tealning

e T Lo 1L L
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proximately 150 studonts will report sach month for a
basle course of about 7 months. The first group of 16D
will consiot of1 60 M.A.F. for cvontual specialized pi=



be
lot training in VPB (Patrol Bombers airplanes), at Naval

Air Station, Pensacola, Florida; 40 Royal Navy (Fleet Air
Arm) for eventual specialized pilot training in carrier
type alrerart at Naval Air Station, Miami, Florida; 30
R.A.F. observers for eventual tralning in fleet operating
VPB airplanes at Naval Air Station, Pensacola, Florida; 30
R.A.F. for training as radio operators and air gunners at
Naval Air Station, Jacksonville, Florida. The cost of the
program will be charged against defense air funds which are
being made thesubject of & British Lend-Lease requisition.
The Jlare Island Yard Hospital, while in good repeir and ef-
ficient operation, is being surrounded more closely each
day by the industrial part of the Yard. It is onlya quest-
ion of time until it will have to be moved. Consideraiion
is being given to relocating it in the hills bsck of Ouk-
land, making it more accessible to Naval activities at the
Receiving Ship at San Frnnci:suo, Treasuwre Island Navy
activities and the ships that anchor in the Bay.

ttee for Ae uticd Executlve
Committee is meeting today to elect a new Chailrman in
place of Dr, Vannevar Bush who has resigned to become
Director of Scientific Research and Developnents.
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France has had to yield to Japanese demands in rvgﬁrd to
[ndo-China; CAMRANH BAY and HAIPHONG (Indo~Chins) in-
cluded in pluces to be occupled Leashy reports. Holdup

in Panama Canal transits has thoroughly discoursged Jap-
anese ship movements in the Atlantic. Heavy equipment
such as tanks, trucks, guns, plenes, including Stukas
elready loaded on Japanese transports and Japanese force
oi 100,000 including 500 Gerwan pilots and mechanics as-
scmbled, relisble sources report.

Tessler, German Food Dictator states "for passing on",
Germany would like to make peace with Britain on follow-
ing broad terms: (1) British Empire to be left intact (2)
a free hand in Russia to occupy to the Urals for 25 years
(3) free occupation of Poland end Czecho-Slovakis (4)
free Holland, Belgium and Norway but retain Luxemburg and
Alsace Loraine (5) free France but with unlimited free-
dom of German enterprises and nationale in colonies (6)

Crotia, some Greek ielands and a part oi Greece near Al-

bania to go to Italy (7) no German colonies but large

concessions in Near East Indies. Germany is opposed to
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Jupan taking East Indles snd *Tusaler believes that 'frlend

Amerlea' will bring pressure on Britain to nesgotiate o
peace™, & relinhle gource reports.

Elx Vichy torpedo carrying sesplanes have landed st Dakar
Irom Marth Africa, it is reported.

Positisn of the Bolivimn Army reported "uncortain”,
Admiral Shesr has salled from Klel (Germany) and is beliew-
ed bawing trials in the Haltlie a relinble source reparts.
Ballors Union of the Pagific threatens to "tie up the whole
Paglfic Coast®™ if seven Danish wveossels commsndesred by the
Governzent are put in operstion in Pacific waters under for-
elgn registry and manned by forelgn erews, it Ls reported.
Traftic again moved through the Suez Camnl (17 July) al-
though 1t 1s thought some mines resaln undiscovered.
Eritish Overseas 4lrways are unable to go ahead with pro-
Jeet for British South American service to compete with
LATL because of shortage of ships it is reported,
Comparative tests of British and American armor are being
conducted.

Ihe Secrctary of the Havy has approved the censtruction of
11 sdditional Section Bases, which makes a totsl of &7 ap-
proved Basen. Punds have been released for the start of
construction of & of these Bases in the Thirtecnth Naval

3.
District, and 1t ip now contesplated that thelr complet-'

lon and the construction of the resaining Bapes will be
contingent upon future sppropriutions, 1t is roported by
the Buresu of Yard. sod Docks,

Members of the Poard of I[napectlon and Survey are sttend-
ing compurntive service teats ("Plywood Derby® trialas)

for 70 to TH motor torpedo bosta (PT's) being held at New
London 21-24 July to determine what types Navy might usc.

23281 Navy spplicants acoepted lagt week, being 237 up
Total enlistments were 2,041 which

from previoua week.
were 100 up from pruriml week, 216 aviation cadete
turned over to the Flight Selection Boards, being up 12
from previous week as part of contlmued upsnsd trend.
A, 57T inquiries have been reccived froc the enlistment
advertising - 300 from Indisna, 518 from Iowa and 759
from Missouri.
ments becanse this 1s the harvest seasan; however, of 10%
inguiries in Des Moines, 5§ enlisted and 4O have puld they
ﬂnumm-r-ppl:ﬂqumnﬂmmmhnnnm.
mlmumumnrl'mwpnllndﬂuwh
"guite reassuring®, Captain Whiting reports.

Laptaln Sheldon reports that the site selected for the

Vury l'ew have buen converted to enlist-

Baval Hospital at Lm“mnh, Californis, (h Pedro,
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California, ared is an ideal one for & Naval Hospital,

Considerable enthusiasm for the physical fitness program
was observed at the Naval Operating Base at Norfolk. The
program under Tunney's direction is proceeding very graoti-
fyingly to the Bureau of Navigation.

USS SUMNER, (Survey vessel 2,900 tons) - (ex USS BUSHNELL,
submerine tender) was recently completely outfitted with
reproduction equipment which will permit the preparation
and printing of special charts whenever that vessel is on
duty as an integral part of the {leet,

Cast Armor which is being used by the British and the Army,
for tanks, is receiving attention now. The army will take
practically all of the production of cast armor in this
couniry for their tank procurement. They have requested
the Navy to indicate its requirements. It is estimated
that the Navy will need approximately 10% of all availsble
production for range finder hoods and other special "prac-
tically essential" requirements.

The Malariel Survey of the New River USMC Base presents the
biggest problem of Malaria Control the Medical Department
has been called on to handle. Work is progressing however
and it is believed that by the time the Marines arrive at

the camp it will be relatively safe,
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the Two Ocean Navy program calls for a 170% increase o-
ver the June 1940 level., Construction since June 1940
nes brought the Navy back to a position equal to that
before the 50 destroyers were trancferred to Great Brit-
&in and the 27 over-age destroyers were converted into
suxiliaries, being about 38% of the two ocean navy goal.
fork on 700,000 tons of fighting ships averages LO%
complete to date, it is reported.

Conferences are in progress with the representatives of

the Office of Price Administration and Civilian Supply
concerning the proposed legislation for an amendment
lo the Revenue Act of 1940 with regard to Certificates
of Huniﬂ;i;hurnanant, eand Navy anticipates arriving at
& draft of the amendment satisfactory to the 0ffice of
Price Administration and Civilian Supply very shortly,
it is reported.

It is proposed to send men out to review the order books
of" certain menuiacturers of crucible steel for the pur-

pose of getting an on-the-ground check that crucible

ateel plant capacity ls actually being devoted to defenge
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ment to have representutives accompany them if it so desired,

The Genersl Electric Company is willing to convert its me-

chanieul refrigeration plant to delense purposes, if its
competitors do the sase, it ls reported.

Instructions have been lssued to at least seven hAmerlican
steamships in the Pacific covering their actlons in case
of "war or serious Lhreat oi wWar with the Japunese.® Car-
rying ol clasaified madl in certain waters is covered.
Genersl Denig USMC reports Americans in Mexico City bhad
cuite & scare on 17 July when several Mexican radio stu-
tions snnounced that Japan had declared war on the United
Staites, It was several hours bef'ore the truth was known

when an Americsan news broadcast was received.

Buresu ol Ordnance is having some dif{ficulty in estimat-

ing the requiremente of guns necessary to am tne Merchunt -

Marine in view of the inability to secure adeguate inform-
atlon as to the number of ships which might have to be
armed., While the conversion ol u merchant 'nu_ul is o
relatively short process the procurement ol armament tukes
at least & year in view of other armument requirementi.

Open Hearth steel production is being opened up us needed.
in example is the Americen Locomotive Chiecage Plant, which

The Havy has invited the Offlce of Production Manage-

S

has sturted production on a $500,000 Navy contract,
UEMC is negotisting whenever possible short-term monthly
leasos in Iceland wntil such time as the Army token over
when long-term leases will be considered.

Under Secrotury Forrestal has postponed nis inspection
trip in the Pacific. He expects to leave the luiter
part ol this week, |

A _welded type of air flask for torpedoes has Leen de=
veloped to a point where the Bureau of Ordnance 1s goding
into production of them., This 1a resl progress ginee it
saves time by climinating several processes.

The production of 1.1" Anti-Adrcraft guns, after having
logped for a few monihs, has nou come up Lo contract re-—
cuirements and there is some promise that & rate por-
haps 503 greater than originally required will be achicved.
British landings on the Contlnent:l coast are urged by
a French 0filcial, it is reported.

Difficulties of supplying Axls troops is groclug very
serious. There is increased sullerlny ol Geroen troops
in North Africa due to lead poisoning resulting irom usc
of badly preserved loods & reliable source reports.

Russian Baltic Fleet may not be able to escupe in view
of the mine-'ields sown between the Swetdlsh and Dunish
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cousts, Steinhardt reports. It is assumed these vesscls

will be used to defend Leningrad and then destroyed, leav-
ing the smaller craft to escape by the way of the White
Sea Canal. The Ambassador is "less optimistic” about the
condition at the front, expects the early fall of Lenin-
grad, is surprised the diplomatic corps is still in Moscow
and reports the British are not allowed to visit the front.
Average Turk favors Germeny more than Russiag however, he
wants the German-Russian war to be a long hard fight, a
reliable source reports.

Intensified anti-American propaganda in Italy has been
ordered by Berlin. Possible reason ™a preliminary of
'forthcoming events,'n Phillips reports.

VITTORIO VENETO (Italian Battleship 35,000 tons) "on the
run" between Italian porte to esczpe bombing raids, it

1s reported.

Kirk disagrees with the War Depurtment, believes reinforce—
ments in Egypt "absolutely required" and urges contlnued
shipmenis of needed materials. He reports the Suez Canal
only partially open as of 16 July,

Japanese expected to move soon. Japanese demands for bases
in Indo-China and attack on Burms feared it is reported,
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Total Enlisted Strength, 19 July ..veeee.. 249,320

Fleet Reservists (Enlisted) on Active DULY veeee.. 9,278
n

Other Reservists " " B sseeees 30,076
Retired Men " " " " esseses _1,006

Tﬂtﬂllc--;at---unt-- 41},3'59

Aggregate Enlistmente (last 24 Hours) ..... 231
" n

Agiregnte Discharges " ceess _98
Gain 133

Naval Reserve Officers ordered to active duty lor enforce-
ment of neutrality and the Strengihening of the Nationul
Defense within the limits of Peace-time authorities, as of
July 19.

Temp.
Ashore

Character of Dut Ashore Afloat or Afloat Total
Line Officers

Organized Reserve 327 438 - 765
V=G Officers 1870 2870 2 4742
DE-V(5) ,D-V(S)&E~V(S) 1540 159 i 1701
DE-F Oificers 2 - - 2
Communication Officers 587 94 - 681
I-V(5) officers 825 4 4 833
0-V(S) officers 393 - - 393
L-V(5) officers 33 - - 33
ProbutionaryOfficers(E-D-0) 42 34 76 152
Merchant Marine Y 155 41 395
taff Officers

CEC-V(S) Officers 575 - - 575
Sup. Corps. Officers 923 114 16 1118
Med. & Dental Officers 1258 125 3 1386
CC-V Officers a7 i - 83
CHC-V O0fficers 56 2 - 58
Aviation Officers (Instr) 1038 3 - 1041

(Does not include A-V(N)
Retlred Officers 27 2 - 29

Total 9747 L4601 L4 L4492
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13 July, 1941
Hestrictions on British shipping north of Hong Kong and

Japanese troops "move north" is reported from a relisble
source in Shanghai.

Movement of German Soldlers scuth through Italy has been
resumed, with an sstisated 500 nightly panssing 'I'.Ih‘dd.gtl..
Rome, These troops believed to be mn:entralt.tm; in Mee-
sina (Sicily) or Hegglo-Calabris (Italy, on Struit of
Messina,)

Appalling shortage of food in Greece is expected to lead
to an uprising which may nssume serious proportions. Ho-
conquest of Oreece and Crete possible after Nazis "turn
over completely® to Itallans, Phillips reporte.

Ihe Port of Sues is pructically at a stendstill with the
laborers "fleeing."

Gerpany believed ready to assist France militarily in
future coloniul difficulties, Morris reports.

Local Harlp to blow up United States shipa in event of
United States - German hostilities is reportel from re-
lisble source in B-mt:-., Colusbia, South Americn,

Havy requested by Commandant of the Eleventh Naval Dig-
trict not to give in to desands mode by labor leaders at
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frped to use marines to protect workers desiring to work.

Necther reports broadesst uncoded to the fleet are of the
freatest ¥alue to the Axls, responslble expert on otalf

of Carmegie Institution is reported to beliove, Redchel-
derfer, head of Weather Buresu sald to be "burnt up" about
it, The guestlon ls asked why can't weather reports be
sent in code. Radlissctive intensity reports having a
bearing on variety of fields including radio are trosted

confidentlslly by fustralis sed Cansds bot are sent un-

coded to the Carnegle Institution from Alaskn.

An ipspection of the NWaval Research Laboratory st the in-
vitation of Admircl Bowen shows contimued progress on Re-
DAR, which is fascinating and intriguing in operstion.

forcing submarines to stay submerged, thereby not being
able to recharge thelr batteries; lun the convoy arcs
tnder patrol; or go home. Undoubtedly this, coupled with
the inereased nusbers of PHY patrol planes reaching the
British, is a major contributing faotor in the drastic
drop in shippdng losses slnoce June, Increamed effective-
nesn con be sxpected as mors Radar squipment ull.nut-ull.u
in more U.E.N. ships and aireraft,

the Pull Brook Ammmition Depot, (Padl‘Brdck, Chlifornts.)

EADAR has real pomsibilitles for uwse In low altltuds .
observetion on blispe, Captaln Hosendahl reports.
br, Stovenson, of the Sound Division reports the cosbinn-
tion of under water sound detection and radar ineressen
effectivences of sutmarine detection. Radar hag the creats
est range. gound is effective up to 1§ miles (3000 yda.)

Unoe & submarine is pleked up on sound it oan be followed
to about 200 yards before it gete off the beam. Tho la-

! boratory is working on & mathod to "r.j.llt." the beam oo ns
to deter=ine st shat depth the depth-charge should be sot
(charge must come within 25 fect to wreck a submarine, )
This device ri.l well out of the rescarch stage with one set
in operntion. It =ill increase the mw}ncy about 5 to 1.
Ihe magnetic mine ip so badly licked the Germans are not
even loying them except as a muipance. The labaratory
has projects on (1) development of an scousticel mine for
the Bureau of Ordnunce and {2) a mine sweeping device for
acoustlcnl mines,
fritish undersnter shields, in scoustical sutmerged shield
to shut out shipa' motor nolse and turbulence at high
Bpeod, are in the experimental stage. The laborutury re-
coammende they be placed on 60 old destroyers and beoome

regular equipment on all new destroyers. Thess shields
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enable o destroyer to detect submarines more effectively
when steaming at higher speeds.

Laboratory has major project in the development of an oxy-
gen heavy chemical which takes up CO and glves off axygen,
for high flying and submarine use. The Potassiun Chesical
Company of New York supplied the only svailable "pure®
chemical suitable for this purpose, in spite of a strika,
for $1 per car load. fhen developasent lo completed, the
mask will complotely isolate the wearer from the ntzosphere ,
thereby eliminating concern over any kind of gas and the
dawrfmi.n}urxurﬂnii‘mwgmunhhmurplmn
is hit by bullets. It is folt there ure many comsercial
and medical applications for this developmegt Af and shen
roleased publicly,

Incsimile, still in experimental stage, holds real promise
for transmisaion of aerisl photographs, Captain Rosendahl
reporta,

Germens are able to produce 3,000,000 tons of synthetic
gasoline per annus end have o 6ix months' supply (on u
war basis) en hand it is reported,

Motor vehicles caused more deaths in Navy during the past
five years than any othur cause, drownings second, the
Puresu of Medicine and Surgery reports.
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J0 Megine sirplanes will leave Quantico about 25 July
enrouts to Puerts Rlco viu Cuba and Santo Domingo to
taks part in the firat jolot tralaing progrea of the
Army and Bavy.

British and American Militery Attaches refused permis-
aion to vislt Rusalan front. They are convinced that
the refusal 1s doe to the "serlousness® of the sltun-
tion, Steinhardt reports.

20 baby typs submarines reported being cospleted monthly
by Germany. (Information here ip that there are no 'baby
submarines and that these probably are boats of PT Type.)
Leahy reports that the gensral ®ispression® in Vichy is
that Weygand Ls to return to Africa vestsd with creater
authority and stronger than before. He will contast
®urphy® when he returns to his post.

Turkey reparted "inclined® to peralt British to transit
its tarritory snaroute from Mozul (Iesg) te Triflis (E.
Gearglan city on Eura River - Transesucasinn Pederation}

Gunther was "purprised® Lo hear.
mmmmmmm.lu-tuﬂﬂw

alr oraft the night of 1l-12 July.
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Ths Civilian Aduiatstration of the Miith'fo ribeliovably
corrupt® and "many Gorman Officers can be bribed® it is
reported,

Jupanese have adopted censorshlp of cables and telsgraphs,
Japanase lines have discontinued scceptance of articles

for trangport to the Eastern sesbourd of the Unlted States,
Lrew reports.

Hegquest for material for Russlan Deatroyers in Viadivoatalk
turned down some time ago by United States Navy. Depart-
ment 18 now prepared to mithdraw ite objection to the
trensfer of the saterial subject to the usoal restriotions
on protecting classified or secret material,

Antorg material apparently piled up om wharves in United
States for lack of export license from Oeneral Maxwell.
Department of States' pollcy on this questlion not kmom.
Ihe Hydrographer reports recelpt vla the State Dopartaent
of the Ruaslan comsunique declaring certaln waters of the
Sea of Jupan and other waters dangerous for the navigatlen
of ships (16 areas are covered in detall.)

J, W, Barker, former Dean of Englosering ot Columbla, now
head of Division of Tralning Linison and Coordination for
Civilian Personnel is consldering ways and means of supply-
ing properly tralned sviatlon personnel needed by the Bu-

3.

¢ reau of Aeronautics as ':h.l..n first major problea since the

Division was established under Asslstant Secretary Bard.
Attention Lo being given to the establishoent of an avia-
tion trade school to train oivilian instructors thereby
reloasing ofiicer personnel for active duty. The Office
of Edueation ls cooperating.

Supplemental agrecaent executed for $66,413,600 for work
in the Western Peelfic covering oxpansion of facilities
in the Philippine Islands, Ssmon and Quam; end In the
Lith District adaitional aviation facilities; improvesent
of channels and harbors; housing and messing fncilitics
for crews of ships undergoing owerhwsuly bosbproofing
comsunication centers; ndoitional underground fuel
storage facllities; and development of hospital faclll-
ties Ls reported from Yards and Docks.

Letters "allegedly® written by Wilbelam Wirts "alleged"
Nazl Party Chiaf in Mexico, LI suthentie {urnish "soem-
ingly positive proof® of: (1) Spanish FALAMGE and Nazis
hand and glove in Mexico (2) Masis collecting all kinds
of forelgn currency, with Argeatina pesos particularly
sought for subversive activities (3) Nazis dominate Mexi-
oan *Pro Neutrality Committee" (L) Nazis bave ties with
Moxican Army (5) Masls subsliiging certaln newspapers and
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control the press of Sinarquistas (8) Nazis talk "tough® 1o

Chief of Pollee of Mexico, D.F. (7) Bayor Company, a well
known German Commersial Pirm, through its apents carries
out "delicate missions® throughout the world it is report-
&d from a roliable source.

Eix French torpedo planes have arrived at Dakar as of 13
July, The Jules Verme submarine tender (5,747 tons) ia
statlioned at Dakar as are five "500-ton” submarines; the
ATLANTE, SULTAN, ORFADE, PSYCHE and VESTALE. Also there
are four *1500-ton® mibsarines based there: the ACTEON,
FRESMAL, PASCAL and POTNCARE. The MALIN (destroyer) bas
returned froo Casablanca (Morocco, Africa,)

¥Yichy French being praised by the Naczla in what im be-
lisved to be an attempt to tighten thelr control over
British policy toward the British, Morrls reports.

ALL Compercial Communication traffic between Icoland and
the United Stites 1z belng routed wia London.
Becretary Enox reports recelving a lsttar from Fred Powler
forser mechanis, Gaffney, 5. 0. whigh says in part: *I
have been very deeply grieved over sy brotherts death, who
was chlel mechanls on the 0-9. I want to offer the Navy
Dopartsent =y service, to take ay brother's place, in any
capasity the Departaent way plece me.”
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BULLETIN

15, July, 1941
Leshy reports Namis are displaying "considersble anx=-
lety® ower the possibdlity that elther the Americans
or the British may move on Dakar. The reason for
this apprehension is sald to lle in the "surprise®
occupation of [eeland by the United Stotes,
Gerpans are preparing for & heavy drive in the near
future Lt is belleved.,
Leahy slso reports the Nazis are finding their camp-
algn against the 0.5.9,R, morc difricult than they
expucted) 1t 18 now expected to last Into the winter.
The Soviet 90-ton tunks have turned out to be mare
effeative than antleipated.
Ihers ara practically no German troops in France it
is reported from an excellent source.
Soviet government has ®definltely declied” to pemain
in Mosedw it v reported.
SCHEFR underway 10 July steering Southwest nt alow
specd spparently sxercieing. TIPITZ HIFPIR and
LUTZON resain at Kiel.
Japsnese Army calls up comsiderable numbers of ressrives.
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They have pleced = ban on troop movements. A relluble

gource in Tokyo reports this movement 1s considered for
the purpose of enlarging forces in Manchuria.

Japan is considering the seizure of more Indo-Chinese
bases Steinhardt reports being advised by the British.

International Petrolewns Company has been directed to

withhold fuel oil dellveries to Nipponese ships it is
reported from a reliable source in Lima (Peru.)

Air raids on Palmero Naples very successful it is report-
ed reliably, Port badly damaged, large convoy hit with
100 dead 9 July, air field being used by Germans, hit,
one cruiser badly hit, mmmnition car hit at railroad
station wounding many Germen soldiers on the train,
"Raide should be continued every day as the Naples raids
had enormous moral effect in Rome."

Gasoline is very scarce all over Italy it is reported.
A large fire due to sabotage started at rallway yurds
abreast Alalittoria Rome, Italy alirport on 8 July. In-

vestigation of {ire unexpectedly uncovered wholesale loot-

ing of airfield oil supplies it is reported reliably.
Bombe set to explode at time Mussolini was scheduled to
visit the Forum exploded prematurely or were discovered

it is reported from a reliable source.

Italian preparstions are being made for an attack on
Malta (Island in Mediterranean) date unknown but under-
stand it will be linished before 8 September unconfirmed
reports indicate. German participation not indicated.
Italian paratroops are being called to duty and there
are reports of Italian troop concentration at LaSpezia
it is reported from a relinble source.

British protest transit of Straits (in and out of the
Black Sea) by Italian naval tankers TARVISIO (10,915
Tons) and URANO (10,550 Tons) on grounds they are reg-
istered as auxiliary vessels of the Itulian Navy.
Convoy HX 134 arrived London complete including 18 tank-
ers, 2 refrigerated, 8 grain, 3 sugar and 2 steel,
Some American ships using radio in Red Sea to udvise
prospective arrivals, ete. British Naval authorlties
in Columbia Ceylon are concerned lest such action may
occasion German mine laying and may faclilitate enemy
attack elsewhere in potential ruider areas. It is re-
commended that American ships shouli try to keep radio
silence at least on 500 KCS (the emergency frequency.)
Navel Medical Center at Bethesda, Maryland, expected Lo
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be Linlshed the latter part of October. Copstrustion of
the 34,850,000 Naval Medieal Center wms bepun in 1940,
Brass, Stecl and Aluninis for 20 m= and 40 = amsunition
are Bureau of (rdnance's most critlcal raw waterial
probless at the poment.

The supply of THT will remain eritlcal until new faeilit-
les of tiwe Army Ordaance Departasat are in production Lln
sufficiont quantity to release to the Havy the mmounts
required. The Pureat's requiresent for TNT Lo greatly
in cxcosa of presont supply and will reach 150,000 pounds
a day under war condltiocas,

Huvel jcademy. The two permanent grenite-faced wings
for the Maval Acadesy dopmltory spaces have Deen bullt
in record time and will be ready for the fall classes at
the opening of the Academy, The Bureau of Yards and
Docka set the tine for Soptember 15, and it L probable
that the general contrmctor will gomplete the work np—
proxizately one month ahesd of tlme. The contract was
sigied in October 1940, it iz reported.

Upited States drivers keep to right, British Lleft, Ice-
landers in the slddle, It 15 reported from Ie land,
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Bavy Departaent, 14 July, 1941,
Totul Enlisted Strength, 12 Jul¥; sseesssss 247,628
ﬂﬂ...ﬂt!!ﬂ.!ﬁ {Rn.l..t.ur.pul on qcuv- DULY wsssesss P278
B ssanwss29526
M.nﬂg " AN L .

ToARL unsivninneas 9,510

Agiregute Enllotments !im 24 hours) sees. 348

*.‘n'ﬂ}n te Macharpes senss B0
Galn 268
vl Reserve Qfficers ordersd to setiwe cuty for enforce

ment of pedtrelity and the strengthening ol the National
Defense eithin the limits of Pesce-tise authorities, as
af July 12,

Tenmp.
Ashore
Eof dshore Aflont gr ifloat Total
Orgunized Reserve 350 433 - Ta3
Y-G Dfilcers 1896 2809 2 107
DE-V(5) ,D-V(5)& E-V(3] 1509 154 2 1665
DE-F Officers 2 - - 2
Comminication Offisers 579 93 - 72
IV Officers TS5 1 & 800
0=¥ (8) officera 400 - - 400
L-¥ (3) 0fficers E1) = - 33
tht.lmqﬁnﬂ'iuu{t—ﬂ-d}h 3 34 109
Merchant T3 m 865
“%3 isi Officers 565 - - 565
Bup Corpa Orfleors a9 109 3 1091
Med & Dental Officors 123'? 114 3 1354
CC=V Officers 1 2 A
CHC=YV 0 - -
Aviation Uqﬁuerl {Instr) ﬂ 3 - ‘Pﬂ
Rotired Offlcars 25 2 = Fad
Total 9637 44ss 87 los

™
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Ihe Nazis have succeedsd in thelr attempts to induce the
Japunase to intervene snd make n surprise attack at some

polnt or other, Harrison reports from Dern.

I DOV 088 War

are reported by British to a rellable source.
30 Jupanase vessels of 0.5.X, and 35 of N.Y.X. Lines
have been withdrawn fros regular runs to operste under
¢ the War Department effective 25 July a usually reliable

source connscied with Japanese shipping reports.
Zhe Nazlo High Command has now revised its original esti-
ante of tho duration of the Russian campaipn. The arigin
ol estimate wns 50 days, but this has now been revised
80 o8 to extand to the coming winter, Cole reports Crom
Mglers on baals of statement [rom General Weygund's
Military Intelligence Officer.
Loningrad will probably be the noxt maln objective of

+ the Germans, Steinhardt reports.
Gorman Soipments of coal to Italy appear to have been
suspended either as a romult of effectiveneas of R.A.P,
or because the Nazis have heard of the Itallan requast

T gulling for & nogotinted pemos it Lo reported.



Lﬂ! ultimate purpose s to destroy fn.::.é;, n.m:aiuud
evidence Inilostes; hatred of Germans Lo growlng. France
is tottering onm the odge of serlous economlc disintegra-
tion which may ®gulte porsibly" be attended by bloodshed
and violsnce In the course of the comlng winter. Occu-
pled Prance hos sufficlent conl for anly 8 days dowmestlc
heating requiremsnts. Supply of autosobile gusoline in
unoccupled France will be exhausted 1 Augusi,; sbhile fuel
oil will be used up by 1 Soptember; it is roported.
Comunist “line® in Unitsd States henceforth will be "all
aid to Britain; aid to Russla; for convoys for an American
expeditionary force,® There will be no sgitation for com-
voys but as soon as Asmerican ships enter the wur zone in
large pumbers, the seamen "should" desand protection it im
roported roliably.

General Dents mbsolutsly laicking in sincerity, =ith regard

to everything he sayn and dops and is only stalling for time

in the hope that the Nezis will save him, Engert reports.

handling of big shipments ol munitions [{rom Aserica it is
reported from a relisble source. In the harbor thore are
100 vossals, BStatesent oy the British that they are in

urgent need of ships may be correct but a great deal of

3.
valunble time L8 lost bocause the ships must stay Ln hap-
bor while thay are walting around to unload, Apparently
the unloading of ports is kept entirely In the hands of
non-goemiopioned officerd.

Ho bottleneck in shipbuilding faeilitiss.
every fuellity in the country pultable [ar our needs,

Fe are using

There are vagant shipbullalng taclilities (ar smaller wes-
sels (200 foet and below) which are being used by Navy

as necesality and suthorisstion wrises. The real bottle-
neck in shipbullaing ls materials not labor or shipbutld-
ing facilities.
Havy gelcomes mddltional sources for tralning in ship-
tullding courses, it is reported by the Bureau of Ships.
Strikes at Hyerson Steel Co., Detrolt and Sealed Fower

All avallanble labor is belng used and

Corp., Muskegon, Mich. are tho two scute spots now. Ao
of 12 July, six otrike cases were settled and 17 strike
cases are stlll open. Strikes are pending at Amerloan
Car and Poundry Co., Chicago, Ill.; Basos M{g, Co., In-
dianapolis, Ind.; Essex Speclalty Co., Newsrk, H.J. and
Ooodrich Electric Co., Chiocago, Ill.

Peruvlans have llttle deslre Sor war and are extremely
caln considering the situstion. They seem determlned

not to give up any territory p rellable source reparts.
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The Surgeon Jensral is taking up with Becretary the questlon
of arrangesents for a Red Cross Fleld Director and porsonnel
to go to Iceland. Considerstion also is being given to
hospitalization of British Nawal Persosnel. ALL U.5.N.
Offleers reporting for duty are being requested to report
to the dispensary in order to have health records checked.
Admiral iilifans reports steps are belng taksn to increass
b facilities to the Departsent for esployees and to sup—
ply transportation to the new prlingtom Bullding, Consloer-
ation is being glvea to moving the USMC, Hydrographls Office
and the Buresy of Navigation in thelr entirety 30 September
to Arlington Building rather than spresding this move plece-
meal among various Bureaus.

4 plan is being considersd to move the Duresu of Medicine
and the Buresi of Buppliss und Accounts to a nes bullding
to be bullt on the Nawal Hospital grounds if approval cun be
secured from the Pederal Works Administration, the Seorotary
of Interior and the Fine Arts Commission to erect a tempo-
rary, poursd soncrets bullding thers prior to 1 Jasuary 1942
Progras 4,868 ap-

plicants have been examined and 1,182 aceopted for training
to pegin at the expiration of the present tralning progran
about the middle of Beptesber,
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Battleship von TIRPITE (35,000 tons) reported sunk in the
Efel Canal (Prussia) ms a result ol a British rald during
this spring. BShe was po badly dumaged a8 to prevont
ruising and blocks cansl agninst passage of shipa of con-
siderable tonnage. The report is "unconflrwed," Same
source reports to Navel representative in Rome 31 sub-
marines, bullding ways and docks destroyed or badly dam-
aged at Wilhelmshaven in Britlsh spring air ralds.

French reguisition Norweglan, Danlsh ships as follows:
Ehip Tonnage New Nome Port

OHIA (Mor.) 2137 SAINTE JULIEMNE Port Lynutay
KART (Wor) 1925 SAINTE COLETTE Port Lyautey
BROTT (Nor) 1583 SAINTE MOMICUE Bafle

TANA (Nor) 5537 SAINTE SIMONE Cassblanca
KNUDSEN (Dan. ) ::ut unreported Opun

sted
BIRGIT (Dan) 1971 SAINT ETIENNE Port Lynmutaey
VIOLA (Dan.] 1595 SAINT DENIS Casablanca

JOHANMES=-
MERSX (Dan.) 1899 SAINTE GISELLE Rabat

India's war effort is fur broader and more successful than
during the last war's corresponding period. The potential-
itien of the Navy and Alr Porce are good Lf they can ob-
 taln adequate equipment, Main cbatacles to the war ef-
fort are the shortage of shipping space and the shortage
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