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DERUH POLITIGAL AD KATAL JOLICIES: Naval Foliey 7p %o year 1938

- Conse quence s events since 1938; naval expansion of
world powers; study of basie prinaiples influsnoing Frenoh policies;
summary .analysis of the situstion; important decisions which must

form part of policies.

The Finanoe Commission of the Frenoh Chember, under the Presidsnoy
of Monsisur Gratien GANDACE, exsmined and reportsd on the Frenah Navy Budgst
for the year 1937, priar to its dlscusaion by the Haval Ccmmittes and final
prepantation to Parlissent for approwval,

A fres translstion of the report submitted by the Tinance Commission,
on the sxpenditures comprising the French Haval Budget for 1957 | and running
building progrem appropriations), forms part of and is the object of this
repork,

At & ti=e when othoer continental powers are hiding their military
weaknssses, and glorifying their military prowsss, i1t is surprising that the
Freneh would make public the "report® in question whieh is nothing short of
& “"gonfession® of present naval weakness and an apology for not being able to
do sny better in the future.

The French treat the siring of their naval difficultiss before the
Ddotators with the seme "lalssez-faire™ mannsr with which they treat the
actual causss of such oaval difficulties when called to their official notioe,

Hotwithstanding the lsssons of the late war which proved to Franos that
the strength of her Army (ses paragraph 6 of report), in the field, dependsd
on the protection which the navy eould give to her lines of coomunication with
Horth Afrioa, she meglescted this arm of ddfense, under the influsnce of the
Laagus and sollective seourity pacts (sse parsgraph 17 of report), and now
wakes up to find the Dietators of Osrmany and Italy classing "eollsctive
security” on & par with "worn—cut” Demcorsoies.

France, in all her post-war military caloulations, thought of Italy in
tems of a second rate power, as well as countsd on her unflinehing frisndship,
The first ysars of Italy, under Mussolini, were considersd in Franos as a
passing phase in the life of this cocuntry and the Franech press sipressed
laughter at his patrictic "blaak shirt" mass meatings. Turther, a wave of
anti-Faoism swept over Fragos and the politieal exiles from Italy wers
weloomed and sheltered. The first inoline thet the Freneh had that Mussolind
was 0 be reckooesd with, in maritime matters, was his various statemsnts
about the status of Italian subjeots in French Tunisis. This discussion was
followsd by an inoreass in navy bullding progrems, and eventually in the
laying down of the %wo Italian 35,000 ton battlsships in answer to France's
projeoted DIMICERQUE and STRASBOURG. The above naval expansion, together with
Mussolini's varicous utterances to the sffect "that a country's peace time
importance was measured by its Hawy", started the French to sariously consider
Italian novel expansion. It peedsd nothing more then the Ethiepian affair,
and the desfiance of Britain's Fls -t in the Eastern Mediterranean, to spread
the slarm in French political circles thay France had to sontend with an
important saval powsr in the Msditerransan.

Whatevsr may have besn the reasocns for England entering intc the
Anglo-Oerman opaval treaty, such a treaty compromised (see paragraph B2 of
raport) the pesce foundaticna nourished in France as they riewsd i%,

The rising influsnce of Italy in the Mediterramean, dus to her positica
in Ethiopia and oconsequent mortgage on the BEritish Empire (ses parsgraph 71
of report), and lines of communication in the Bastern Mediterranean and the
Fsd Sea, is grested by the French in a political sense ms it faroes England
to establish permanent friendships with a Mediterransan powsr (Franos), snd
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ohange her traditiomal policy of "balance of power® which was so irritant to
post-war France who desired nothing more than rest on her laurels as &
satifiod member of the "haves®™ Eurcpean organization.

Referring to the London Treaty of 1936 (see paregraphs 25 and A7), 1%
would appear that England is not having much success ip having Bussia and
Germany affix their signatures to the treaty. The saion (see paragraph
47) that the remson that Englend was not anxious to En bn. & party
at the London Maval Treaty was because she feared that the projected Eussian
building progrem (7 oruisers and 2 battleships) would have served as a
pretext for Oarmany to dsnounce W8 inglo-German Haval Treaty, is of interest.

The reference %o Japan accapting budgs dsfieits, and charging them
to future dividends (ses paregraph 36 of repart], themeby parrying on naval
sipansion and consequent inrceds into Manchuko, is interesting as ecoming
from s Left Oovermment whose watchword has been “"no profits io armmmente®,
and also against mll wars of aggression.

The 4ilemme of the United States before Japan (see parsgraph 69 of
repors) in her "open door* policy in the Far East, and possible "reply®
of Japan $o the United States fortifying the Paoific islands, is mentioned
as ooming within the category of "influsmoes™ on French Folioy.

The refarence to England (see parsgraph 61 of report) getilng "no
1ittls ploasure® watching Japan striks in a direction that does not directly
touch England shows that the French are politically eware that England's
interest is only aroussd when the danger reaches “homa®,

The diplamatic sarcemm mentioned in paragraph 65 of report: Washington
Confsrence and President Hughos pending a telegrem to France, is also worthy

of mention.

Making allowances that "Dictakors”™ are necessarily two years ahead
of "Democracies® in armament programs, 1t is the opinion of & good many
peopls (French Haval Officers and Forelgn NHaval Attachés), that France
is inexcusably behind in her bullding programs.

Haval Attachd, Paris, reports Nos. TET (@01-200) ,1936; 74l (902-100),
1936, smd 20 (902-100), 1937, reported the delay in French bullding progrems,
and it must be again reiterated that with the Democratie poliey of the
Blum Govermment being “welfare - short hours and more pay for the massoa™,
it is not seen how a speeding up of shipbuilding can take place unloes
*La Patrie® is in danger at which time it will be too lats,

lattars have besn oireulsted (round robins) to all members of the
Chasber calling attention o this state of affairs, but unlsss two shifts
are put to work in yards (finenoially impracticabls ), it in feared litils
can bs mccamplisbed in this mspect.

The recent Anglo-Franco "mutual ald agresment®, which pautralizes
Italy's prepondsrance of naval power in the Maditorransan, relieves the
smbarraming position of the French dus to division of French flest in
Hediterramean and Atlantic waters. Wers it not far this "agrosment™ the
position of the Frenoh, in keseping their building program ahead of that
of Italy and of Cermany, would be precarious to say the leask,.
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1s During the 18th Century the French Havy remained second in rank.
In 1914 the French Navy sank to fourth place: Aif the U.5. Nwwy Bad just
barely passed 1%, the Cerman Havy largsly cutolassed it.

B In the yoar 1900 the French Hary was suporior to the Cerman.
In 1904 still a margin of superiority remminsd but our ships were getting
old, Oermany was then on the verge of a largs paval sxpansion.
failsd to follow the German lead and conssquently fell bahind. The Act
of 1912 fixed a paval progrsm the realization of which took us up to 1980,
However, the prioeipal merit of this program was to lay the foundation
of our modern GAYY.

Centlamen:

3. On the heals of the laying down of the 3 battlsships of ths
ERETAZNE class the world war broks out, and these wore hurriedly finished
during 1916, The & battleships of the FLANDEE olass remainsd unfinished
and had to be finally broken up with the sxception of the BEAEN, which
was gooverted into a carrier.

s In Augost, 1914, Germany, surs of ber maritime supsriority,
osounting on the nsutrality of England, declared war. The Austrian menace
in the Adristie, and the raid of the two Osrman cruisers in the Maditerransan,
cauged us to maintain in thess watars our principal naval forces in order
to aspure commnicstion with North Africa. We all remember the pathatio
sailing of the Second Squadron: & old eruissrs with & gun range of 12,000
meters (13,125 yda), and a small mmber of submarimes. This squadron was
to oppose a fleot of £l German battloships with & gun rangs of fram 15000
to 18000 meters (16-19,000 yds), and well sscorted with destroyers and
submarines. No ooe in the Freoch Squadron had any illusions - all hands
mads the sacrifice that was sxpected of them.

Sa If for any reason, diplamatie, or interlor poliey, England had
dalaysd her sntry into the World War, the German Fleet, after having
quickly swept the Prench Squadron of f the seas, would have beooms mistress
of our maritime ccmmunications.

6. At the specific demand of Mr, Lloyd George, Monsiews Clemencesu
had to admit, as a good sport, that had England delayed in domipating the
seas with the least possibly delay, the French Army could not have won the
battle of the Marne.

Te Even after England had taken over command of the seas, the French
Havy, with its small flsst, held the sess all during the paricd of the war
and put forth a superhuman sffort in doing ite part. It was during the
4 years of whe war, when Franse had to ceass bullding and davote all her
sfforts to manufacturing shells for the Ammy, that the United States, Japan
and England speedsd up their building programs and attaiped fleets heretofore
without precedent.

-1 Then cams the 1922 Washington Treaty which relsgated us, at
least in spirit Af not in text, to the lower ranks of naval powers.
However, to bs frask, this had %o be accepted dus %o our precaricus finanoial
situstion and the situntion of our bullding yards,

¥ In 1914, on the sve of profiting from the 1912 program, tha
Frensh Nayy was only inferior to the navies of England and Germany. It was
equal to the U.8. Havy, superior to Japan's and doubls that of Italy.
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10, Then came the 1922 Washington Treaty, and the femcus coafficients,
which placed us on & par with Italy:

United Btateleicscnsrsssnsnnasssld :
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1. France, however, by careful and tenscious planning, rebullt har
light forces and took her place in the navies of the peaceful powt-war world.

1z, During the 1930 London Conference, the French Dalegates finding
themsslves again confronted with the ageravated 1928 Weshington condi tions,
were on the podnt of saying "we can £° no further®,

13, In 1932 the French delsgate to the Censva Conference, without
violating the naval cbligations almeady contracted, proposed s limitation
of armaments bassd on the then existing tonnages and olaiming for France a
tonnage supérior to that of both Italy and Germany.

14, If for a good many years France no longer entertained the thought
of disputing with the AnglO-Saxons the hegsmony of the ocomans, now with
Japan her interests in the Far East, she sssumed that in Eurcpean waters
she was sntitled to the Two-Power Standard®, by reason of her Atlantio and
MaditerTamean coastlioe - not to mention her colonial smpire spread over the
BTN pAE.

15, The above is, thersfore, the maritims situstion of Franoe in the
ysar 1932,

ARTE SBTNEE 1 oo 1CES

16. Suddenly we find the pesce platfomm, oo which rested world ponce
since 1918, torn msunder and cur maval policy dislooated, Hare we find the
International Political situstion mgain brought to the froot and, to quote
Admiral Jurien de Grenville whose words are opce again verified: The Havy
im sbove all & part of a country's polioy.

17. Peace restad sinoe 1918 oo Cerman Aisammsment as set forth in
the Varsailles Treaty; on the Lssgus of Mations; mnd on the prinoipls of
colleotive seourity apropos of whick priodiple we have recently heard;

"Tou ean think what you want of the prinaiple of eollsctivs
sscurity, that it be a crazy utopia or & model of wisdem, but thers
is cos thing beyond discussion mnd that is that for 16 yoars this idea
of scllective seourity has served ms #he guids for all France's policisa,”

18, How this collesctive seourlty prineipls has undergone soms violenok
shocks, without any effective remediss intervening.

19, Italy has bosz able to aamex the territory of Ethiopia,

80, Osrmany has beesn abls to ccoupy end fortify the B hineland
Provinces in direct violation of Locarno,

£l. The Treaty of Versaillss, which was alsc a pedestal of ponoe,
wag torn up by Oemmany. From the naval standpoint, with which we are at
present dealing, this violation of the Treaty was the most pronounsed: thias
¥iclation was not alome tolsrated but was given offieial sanction and approval
by a diplomatic act - the Anglo-Oemman Treaty of 19385,

ER. We do not intend to snter into late and sterile oritioism of
this Treaty: sufficient for us to state that the political basis which repoasd
for 17 ysars the world peace crganization (which penos defined France's paval

Positicn) has besn compromised,
. m :
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3. Jdmongst the nations who remainsd members of the Leagus ,
which almady lost its universal charecter, wers the m=all powers who porhapa
remained by reascn of their wooakness, but who now are glving proof of
doubts in its ability ae a medistor of peace and seouri ¥y,

24, If wo sxemine the purely nawal aspact of the limitation of arma-
ments, the perspectives are nons too resssuring, we find that the nawval
treatiss which the Anglo-Saxrons always desired to negotiate (oontrary
to the French thesis), cutaide of Genava, mmk not at present any more
efficacicus than the treaties of the Laagus of Nations.

. The Washington and London Treatiss ceased to exist 31 December,
1936. The new Treaty slgned in London during 1936 hes only, to date, three
slgnaturys - France, England and United States (and the latter oaly with
certain reservations), Japan and Italy have bolted notwishstending the
mAny ocnocessions (qualitative limitations) made in their favoer. Finally,
the attempts mede by England to heve Fussia and Germany put their signatures
at the bottom of this "modest treaty" have to dete met with 1it-le BUCCANE,

E6, The neval limitations which were realized in a period of
political stability are now, in & warld in full revolution, as oompromised
&8s the Ceneva projects of genoral world Aisarmament .

|

: n
27, It is/ocomparing the maval effort of thae big powers that we can
batter discover the future pacifia polisdes of the world.

28. In this cozparison, navel and political questions will once
again find themselves entanglsd., It is essentisl then to epproach the
question iz an objective spirit in Eiving to the word "politio” its
highest meaning: the art of watching over the destinies of people by holding
curselves aloof from emotional impulses, very often of m genercus naturse -
though sumnary, which enables us to elways foresee and e preparsd for the
worat or arrive at definite conclusions upon confrontation of eech deviation
in & poliecy which has long been followsd by the pecple and the various
representatives of Coverments,

HAVAL EXPABION OF BIG NAVAL POMERS

BULAND

£9. From recent political aventa England has arrived at the following
conolusion: without abandoning her connsoticns with the Lsague of Mations,
she will rearm= with all her might at the expiration of tho naval treaty.
The building program 1935-1936 which oamprised 45,000 tons has besn
increassd, during discussion of the budget, to include a torpedo flotilla
of approximately 12,000 tons. -

3. The 1936-1937 program, the first program froe from the strings
of the Washington and London Treatieas, has Just besn announced. It approaches
200,000 tons. The building progrem has baen quadrupled. Thcse ships are
not on paper but comprise mctual constructicon, and the builders have heen
instructed to spsed up the construction of the unite. A torpedo boat
will be oconstructed in less than 18 months - & heavy cruiser in 8% years,

5l. Beglaoning in 1937, 15,000 men will be recruited to =an the naw
units whan oompleted,

352. The Eritish navy budget has pessed from &0 million pounds in
1938 to Bl million pounds in 1936 (aviation not included),

E. O 11662, Bac. WE) and 57} e (5 = '
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35, The United States began %0 rearm in 1933, Tor the present
it sufficlent for the U.8. to carry out the Vinson bill to bring the U.S.
fleet, with the least possible dslay, to the maximum allowed by the Treaty
- 5/3 by relatiocn with Japan, Thie level is now almost obtainsd, theanks
to the huge effort put forth in the past three years, HNearly 300,000
tooa of ships are sotually under eonstruction - only a few dagtroyers
and sutmarines are nssded to bring the navy up to the limit allowsd by
the Washington and London treaties., If Japan does not take some initiative
to break away from the quantitative or qualitative limits ocbeerved up to
now, the U.5. Navy, with all light forces composed of new units, can devote
all its tims to replacing battleships. The huge effort made by the Tnited
States in recent years is hw in & great meesure to the Mational Becovery
Act. In the sntire U.5. budget the President is sndeavoring to reduce
expanses, but for the Havy sxpenditures are increasing: 588 million dollars
for 1938-1937, against 483 millions in 1935-1936.

34, In the United States it is not only a question of ships, but all
men and suxiliary armements. Haval aviation follows the same cadencs as the
ship bullding snd very scon the limit of 1910 planes as set forth in the
Viopson Bill will be sccompliahed,

IAPAR

38, One would be partly correot in thinking that Japan received
a good deal in the provisions of the Washington and London treaties; in
exchange for her "pride® which consisted in mccepting the ratio 3/5 to
the Anglo-8axyon fleets, she received pormission to play the rols of
mistress in Asiatic waters which she ocusiders as her property. However,
this 44 not stop her, during the years that the United States and England
let their fleets become old and worn out, from attaining the marimm limit
allowed by the treaties, and fook steps not to be taken by surprise
by & new race in armsments, It was Japan who took the initiative to denounce
the Washington Treaty, as well as quit the Londom 1936 Conference trying
to bargain for adwvantages. An eventual revision of the articles of the
treaty of Wyshington which prohibited fortifying the islands in the Pacifie
will not taks Japan uUnawWare.

38 For ]. long time all naval obsorvers have predicted annual
bankruptey for nations spending over one-half of their budgets for armaments.
The truth is that Japan was capable of traversing & loog pericd of budgetary
dafioits to capitalize on a big nmavy (good future dividends) which
procedurs is already giving excellent results: exploiting a larges section
of the Asimtio continent (Manchuko), which not only makes Japan more
respocted, but giver her important sconomic and political advantages.

ATALY

Vs From 1922 to 1934 Italy laid down an average of 23,000 tons
- about two-thirds of tonnage laid down by the French. This relationship
repressnted "grosso modo® the nawval forces of both France and Italy.

8, During the thres years 1l934-1936, inclusive, the bullding
program of the Italians almost attainsd the French figure: 103,000 tons

againat 117,000,

59, Oos would have been justified in thinking that after the oon-
quest of Ethiopia, with the prospective finmncial outlay in conasotion
therewith, that Italy would have alowed up jer building progeem. Nothing
of the sort ocsurred - Italy has just announced the laying down of several
destroyers and sutemrinesJn Italy, as is the case in the United States,
England and Japan, steps are being taken at the ssme times to man these naw
ships. TFurther, all the Italian fleet was mobilized at the time of the
Ethiopian trouble and the training of the men wma intensified for future
opocasslons. With a 60 hour week in Italy, aainst a 40 hour week in Franoce,
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Italy will have resched par with France in 1939 unless additional steps
are taksn to male up the difference in worlkdnog hours and oconditiona.

40, In brief, Italy will attain in 2 years a parity which no
Frenchman ever thought abs would attain. Italy with ber twe 35,000-ton
battleships, her fleet modernized, her developments in light craft, submarines,
oto,, has increassd her strategical position in the Eastorn Mediterransan
as was geen during the Italo-Ethiopian affair. e {1]
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41. Germany is utilizing to full capacity the permission granted
her to build ships, without time limit, ms set forth in the Anglo-Cerman
Treaty, 420,000 to 450,000 tons in the next few years.

42, The construction of a submarine in Germany talns from 8 to
18 months; that of & orulser 8% yeers; that of a battleship 3% yeers.
With this speesd, it should be sbout the middle of 1938 that Germany will
tegin thinking ambout denouncing the Anglo-Oerman treaty - the pretext for
which she is now locking for by complaining of the Bussian paval progrem.

o 43, Gemmany, who is foroing harself to live in & olosed economy
and who does not possess any oolonies, is speeding up her naval program
#hiech is es:entially an offensive weapon or, eventually, a means of bringing
pressure in bargaining., This paval force once completed will comprised

(a) A homogensous naval foroe to be reckonsd with in the Baltie,
the North Sea, the English Ohannsl and the North Atlantie.

(b) Bmiders with & long stemming radius.

. Thus oomposed, the Cerman fleet has oo need to attain a tomoage
equal to ours to oconstitute a grawve danger mgainat our lines of comzunications.
Of mll the slements which have torn away the foundations of pemce, the re—
tuilding of the German flest is the moet desmaging.

45, Than, though we do not want to indulge in vain oriticimm, a
reflsaxion is necessary:

If the resarmamsnt of the German Navy has been sanctionsd by
the bilateral act of the Anglo-German treaty of Junms 1935,
the first serious mistake made in the Treaty of Versaillss,
was it oot the weakness of the subassadors %o ths Conference
who tolerated, for the new German battleships, csrtain
characteristics which ware aven prohibited for the allies
and associnted powers in later treatiesd

EBSIA

&b, The flest of Soviet Russia which has besn paying for the t
20 ysars (like the French nmavy from the revolution of the first Empirs),
the price of the uphsaval caused by the Russian revolutiom, is again
awakaning to its maritime destiny. PEussis profited, at the Mortreux oon-
ferenos, s to the absenoe of Italy, and the lack of bad hmor on the part
of England over the Ethiopian affuir, %o have her rights and advantages
recognized in the conventlon of the Straits of the Dardanslles,

47 At the same time as she is investigating the pewly cpensd
door to the Maditerranean, she is studyiog her liaisons in the Baltie, White
Ses, and even the Pacifio and Ardio Oceans, England 414 not strive very hard
to bave Russis beocme a party to the triparty treaty of London: if the talks
wers not pushed (from sctual infarmatica at hand) further in this direction,
it was beoauss England feared that the Fussian projects {oonatrustion of

'
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7 eruisers and £ battleships) would have served as a pretext for Germany
to dsnounce the recent Anglo-Cerman accord,

JEENCH NAVAL EXPABION

48, The French Mavy is procesding with the reconstruction and
modernization of its fleet without modifying the cadsnce adopted since 1928,
At this cadence it will not attain, 1n 1940, neither the 691,000 tons
movordsd by the 19824 navel program, nor the 628,000 tons announced at
Gepave in 1932 ms a basis for stabilizetion or proportiomal reduction
of the verious existing fleets in the "ecadre™ of the international situation
of 1932,

49, In brief, the French Havy cannot be amccused of an excess of
"politie™ when it ignores:

Violations of the Treaty of Versailles;

Creation of a Oerman fleet;

Violetion of naval treaties and the speeding up of bullding
 programs, regardless of financial situations, by all naval
powers whose exppnsion was heretofore limited.

B0. The French 1937 naval program, as outlined in the 1937 budget,
ghould have besn supericr to the averags of former years; after consultation
with the Budget Of icer the Havy dropped ope arulscr fram the program,
and rencunced its intention to mak for an incresse of oomplsmsnt of
3,751 to man the new light crulsers going in commlasion.

. In brisf, France, after having furnished during l4 years a
continuous serious effort, hesitmtes at the crosa-roads at a time when all
naval powors are sunning on dsfiolt budgets due to military and nawval
oxpansion plans.

(Hote by Haval guu!: The above paragraphs, developing France's apparent
gonoessions to the world wids armement race, must not be taken too
sariously. The truth is that the 1937 progrem was classed es ano "entrs act®
progrem whils the Gemeral Staff is prepering the plans for the regular
program consisting of at least 3 35,000-ton battleahips; 10 10,000-ton
erulsers; 12 destroyers, submarines, sto,, if items appearing in the press
are any indication of plans, It is expected that the bill muthorizing this
progranm will be approved befors the sdjourmment of the Chember in May.

As for the 3,751 men nmeeded for the mew light cruisers: with the French
system of Bbligatory military servicé and the Armmy transferring annually
to the Mavy scme B8-10,000 army recruits, it would be an easy matter to
transfer the sxtra 3,75l men to naval shore bases and relieve regular navy
men for sesa duty. All men so transferred, being obligatory recruits end
recsiving §1.50 per momth (roughly $6,000 per momth), could easily be taken
up on the Havy rolls with the elastic acoounting system existing in France
betwssn the dusl military services. In items of "National Defense™ France
has OKE budget - transfers between appropristiona being freely made).

58, But, the spesd which reverses the haretofors oaval strengths
of world powers has incressed over the period 1906-1914; the Frendh floet
held up to recent months a 50% superiority over Italy, but the Italian
flset is on its way to outelass the French fleet and will do s0 in the next

two years,

55, As regards Cermany the information is rather uncertain; but

the new German flset not having need of approaching the Fremoh fleet,
in point of tonnage (having no eclonies and lines of omunication) to
sonstitute an slsment of pressurs, can be counted upon As being taotically squal

to oura in 1940.
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- Ist us remember, spropos of our bulléing program, that it
to not & queation of time Yaryiog from 1 to & years as in nﬂ::r gountriens
sut & peried of 5 years,

B8, Without going into too many technicsl details the abore
szpose 18 sufficlent to show us what is going on before our syes and enables
-

(a) To try and interpret the meaning of thess events which are
passing befare our eyes;

(8] avcid finding ourselves, at a rear date when we might have to
consider in heste the posaibility of an imminent war, unprepared
with inevitable disastor to France and her golonies;

{e) avoid anything and everything, whils it is in our powsr, sc that
wes may not find ourselves eventually in the poaition of ommposing

loog explenations to the problems whioch now exist: how is it
that such a state of effsirs exists - how 414 1t come mbout

STULY OF BASIO PRINCIFLES INFLUENCING FRENCH POLICT.S

- fis heve just exposed the case of all the world powors caught
in the wild armasent rece. Everything points to the fact that smck nation
is trying te obtaln & military position, in two or thme years, that will
find them resdy for a poszible war, ar & peaceful arrengsment of political
cifficultisn - but all at "present arms™,

57 Certainly, we do not belong to the clmss of peopls who want
to live the days prior to 1914, end throw away, with distrust, all that
has been mccomplished in the past 18 yeara., It is for this reason, tharefore,
thot we leave to the technicimns the task of comparing gun calibers, strength
of fighting uaits, tactics, eto., whils we remain free to e-amine and pesk
to find cut exmctly what esch power wants in the political damsin,

58, %ﬂl the control of the seas in the Extrems Orient has
becoms a natio vision. Add to this the search foar rew materisls, sspecislly
oll. Brisfly, her hard pressed economy is sosking to extend iteelf not only
in Asim but in the direction of Afriea and the Mediterramsan.

59, For the United Statesi this coustry remains in the presence
of this dilemma, and must sither permit Jepan to seize progressively all
interoational markets, sxploited up to the present under the regime of the
"open door®, or undertake a foreign expedition of her troops which might
wsll ond in disaster. The organization of m oeval base in the Philippines,
for example, would soon bring a reply from Japan in the naturs of reinforeing
&nd extending her belt of bases which now control the Chinm ssa, The only
real solid naval bape actually in the For East, at pressnt, 1s the British

bese at Singapore.

60, But as for an Anglo-American ccoperation, of a olose nature,
incorporatiog, for ilostance, the freadom of the Dutch East Indiss - is 1t
not precisely ano uowise move snd is 1t not sufficient to causs a Japanoss

oxploaion?

El. t this ocountry, in full swing of rearming, and engaged
in Buropean complications, is sparring for time and gently holding Japan in
lips, England sess, with no littls plessurs, Japan sxerting her szcess
military energy in a direotion which does not &irectly strike Creat Britain.

62. te a to 1 The attitude of this eountry
remains extremely resarved. Deu ity mct of 1936, which scorremponds
to the majarity opinicn of all Americans, is as formal and oomplote as present
legislation will permit. However, a fow indiocesa pormit us to hops im an
evolution of the United States in favor of internatiooal eollaboration and
world-wide sscnomie scoperation. We 4o not know of anybody as qualified ms
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Fresident Roosevelt to bring about this evolution, especially ma the
world is soliciting his ald epd experience, He has just been reslscted
with an incontestibls majority for another periecd of four years,

63, The United States can do a good deal, even if it only out
off food suppliss to belligerents, but 1t could do much more by sollaborating
in the economic and political pesce problems and stave off the threatening
eonfliot,

Ehe Friendly liaisons certainly are not lacking betwsen the two
great Damcoraciss. But the majority of opinion in the United States is
terribly aloof and summary es regards Buropean affairs. JFor Amaricans,
an arrangsment for our Old Continent consists above all of tying all
European countries in the same sack to prevent them from stirring up
troubls, All European disputes are referred to in the United States as
"nervous ancestors - Europs®,

65, As for us, Frenchmen, for many years at the various paval
sonferences whers all political problems have besn turned over and over sgain,
v wore mads to understand that all our arguments about thousands of =ilss
of scoastline, historical and geographical position of our solonies, eto.,eto.,
wars & great homor fo us, but a source of great acnoyance, And the Franoo-
American sympathiss above all served, during the Washington Confemnce,
Proaident Hughes $0 break down the last resistance of M. Briand by the sonding
of a telsgram as sympathetic as it was pressing.

B6s GH%HL If the naval parity arrived at at the
Washington rMnce a g lsave agresable memoriss to our proud
friends - the English, it is certain that a sollaboration between the two
Anglo-Saxon nations, big naval powsrs and distributors of raw materials, can

ggain serve as the basis of worldwide pesce,

67 Gollaboration, @ﬁi“i These words wre not mere vain
worda, as was Tecen saan whan ooh and British Ministers of Foreign
Affairs stated that relations betwesn the two countries were nsver batter,
But 1t is at this junotiom that we must keep our eyss open and have a sorrest
undsrstending of our proper duty. On several occasions several English
autharities deelared that England ocould not take under its charge all
European oountriss who had a grisvance or a oomplaint to make, To her best
frisnds, England sctually is discretsly sayiog: "aid thyself, and England
will mid thee®. And we must admit that our friends, the English, am giving
us & gouragecus exmmpls : after having delayed aming as long as it was
possible for her to do so, abe is now procseding to arm with all heste:

a rearmament which is a solid gusrantes of maintenance of order in Europe.
The rapidity with which the recent loan was oversubsecribed 1s a Tupture,
on the part of England, with her budgetary traditions and an sxsmpls worth

mediteting over,

B8, But the English have more ooed of collsborators then of nations
neading help. Among the powers who will be ready to flatter Englacd on
har pewly found strength France hes priority. Betwsen the two nationa we
have the memories of the saorifices made in ocommon in the late war, as well
as a oommunion of inotercats between two big peaceful nations.

69, Quite recently mssurances wers given, on the part of ooe and the
othar, of aid in case of an unprovoled attqok.

¥0. Fipally, at a moment when the British Admiralty is strugzling
with conatruction problems, rearmament ; ete,m the presence of the French
Fleet in the Atlantio, capabls of holding in obeck the German Fleat for still
soms tims to eome, facilitajes the transportation of British foroes whors

neaded,

71, Good econtacts of this kind help to form paw frisnds, sewen
though they have reasons for frisndahip elsewhsre. Precisely, this is what
Mussolini thinks when be seelkm to capitalize Italy's mavel power and blot
!ﬁi}.}!lh. unhappy memories of the Ethicplan affeir in Anglo-Italo relations.

10
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Hot only has Italy just conquered a largs eolenmy, and multiplisd her
points of ocontact betwesn her North African solonies and thoss of Great
Britain, but she hes taken a heary mortgages on the British Empire and
on its lines of communications in the Mediterransan and the Red Sea,

a2, To tale & mortgege on the Froperty of your neighbor is
cartainly a strong amm method of foreing him into a collaborstion of
interests. But in politics fortune sesonds the audscious, when their audaciocuses
o888 has reason and has been well thought out, If two oations mlign their
flsats of equal strenght, which will be shortly the case with France and
Italy, one is compelled to disperss its forces whilg the other ocnoentrates
its forces at its very door, which happens to be point vital to British
ccomund cations. With which of thess nations does oollaboration on the
purt of Great Eritain seem essential?

3. Garman diplomacy, when it maims its pericdical tour of the
sontioent, successively plays and profite by existing situations, sametimes
by reising the mailed fist and scmetimes by violating treaties, but also
pericdically returns towards London,

The If wa desire to conserve Franoo=Eritish golleboration, so
essential, with all itas foree, it is about time to capitalize our rols in
the international situation, not as the France of 1918, but of 1936,

SOMURY ANALYSIS OF THE SITUATIGN

8. Frence, second largest colonial power, mlons with England
in heving interssts in ell sens, started at the begioning of the century
to lose nawval position. Hor good relations with the Anglo-Saxons permitted
her to obtain supplics and defend her interests during the World War.

- Bslsgated to 4th place smongst the nawal powers, by her own
ollies, she was still abls to Frogresalvely play her political and nmaval
Tols in supporting the various peace treatiss, Present aligned naval parities
of nations are mbout to explode and we are hesdsd with great speed towards
8 now asslgment of pavel renks smongst nations which will be optablighed
by & new war, or by a peeceful arrangement (which is our wish) based on
present relative forceas.

77 It is under such cendtioms, if we do not map olose watoh
on events, that the French Navy will pasa in 1939 to FIFTH oaval rank
and in 1940 towards the SINTH naval rank mmonget the powers.

T8. Apcording to the imexorabls ruls her political mnd diplomatie
positicn, even in relation to her now olosest snd most faithful friends,
must submit to the sems reverses,

9. Buch is the ourrenmt which the Frenoh people are fellowing,
without distinguishing i%t, perhaps dus to the constant marvous atate of
the nation oonstantly kept oo the alsart by intericr and sxterior propaganda,

B0, As in 1906, when Fraoce failed to follow the building progrem
adopted by other pations, we are running the risk of being viotims' of-anothsr
Weshington agresment. The agreamyot to which we have Just mads allusion may
certainly not be identical with any of the preceeding ones, P arhaps it
will again be called a "Disarmament Conference® or Wonfersnoe of Redistribution
of Raw Materials®, unless it is bluntly titled "Bsvision of Colonial Mandatea®,
or "Reconsideration of Economie Interests in Europe®,

a,. It would ba wvaln to trmoce in advance the line of oratory of
the nations whose repressntatives reach their highest degres of oratory
when totally free of any of the political worries which are ourd., Dut what
we might try to do is to tighten the lines and prepers for all and any svanots.
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82, In addition, the most favorable time for a pesceful
move on the part of the United States, in the international domain,
will oome to an end with the end of the second term of President Hoosavelt -
about 1940, It is, thorefars, betwses the period 1936-1940 that an
attempt to organize pemce, or to impose it, will have the best chance of
meeting with sucoess. And it will not be by & simple hazard that the
navel and military measures taken by all nations will produce full =f*oet
at this period when the question of “"pesce or war® will be posed with its
acute COnseJuences,

a3, It is, therefore, upon the pressnt goverment that
roats the choice, ne well as the responsibility, vis-e-vis the French
peopla of the sort that swaite them in the near future, If we want to
avoid finding ocursalves in a disasterous situation there is mot & minute
to waste and not another mistake to be made.

B = Avold dalay in exscuting projects once the
deglsion has besn « That is to say, reduce the ti=e now needsd to builld
ships and bring 1t ioto lioe with other nations.

as, cond = REeoruit and train the crews necessary to properly
man all ships of the navy - inoluding mew units.

86, It is insdemissible that France, alops, of all naval powsrs
should be behind in her building progrem the wvary units of which po longsr
suit our poliey, and which is only leading us to be rapidly outclassed both
from a naval and military standpoint,.

B7. The present building program, as well as the asronautical
maritime progrem, ahould be urgently revised and ocur shipbullding activities
immedintely brought to maximum capacity. %o must also immedistely solve
the problems now under study, problems to which I (Cheirman of the Finance
Committes of the Chamber) recently invited the attsention of the Ministry
of Marine after my tour of inspection: I mean the putting ioto a war state
of defenss all naval porte and commeroial ports = especially coast and
serial dafeonse forces., If funds are now available , or will be made avallable,
under the titls of "Hational Defense™ certainly the conatruction of our
flsat must be considered as ooming under this oaptiom.

88, All that mey be accomplished for cur national econamy,
or to develop our solonies, will be an edifice without foundation (an
inverted pyremid) extended %o our ensmies or our competitors, unless we have
a flseat sufficient to assure our maritims ocompunications. Bullding of our
flast, alone, would suffioe to take up unsmployment and open up vest flelds
of production. There is no indusiry so complex and which diversifies
esmployment and use of materials sc much ms that of shipbullding = all
branches of infustry am eyed up by & shipbuildng boam.

a9, Thare is no branch of soolety whore comredship 1s so
w1l formed as in the Hevy. HNo greater outlook ocould be had for youngatars
looking for a carser. Thers is no school better than the sea to form
charncter, samething which France has great oeed of at present.

90, France has naver had need, more than to-day, of a strong
nary camwnsurate with the high international role which she is called upon

to play.

9ls It is thanks to hor Havy that Frence is an international
power, as well as an ocutpost of dsmocratio elvilization. Thanks also to
her Mavy that France is a colonial power and able to asmme all responsibilitie
incident thersto, It is in bullding up her Havy to a lavel damandsd by
present political comditions that she can continus to play her rols and
asmime responsibilities, Complying with such & condition cur sountry can
realize its full dsvelopment, not only material, but human, of our splendid
NG
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solonial smpire, - an ezmpire which is forever incorporated in ite history
and destiny, the first stons of which was laid by the Fremch Nary in
what is now called our "0ld Colonies™ = the Antilles, which last year
celabrated its tricennisl es & living symbol of our eolonization,

Ve The adaption of our oaval power to present olroumstances
is as nocessary as 1t 1s urgent) in order to assure to the sation the
sourity of ite maritime comsunications, which is the first ocondition
to assure the efficiensy of our Army, to hold the respeot whioh Frenoe
inapires, the solidity of friendships so esssentiel for herself, as for the

world peace.
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(BATE IN FHENCE CHAMEER ON " FREPAREDN
OF WATION YUR WAR™ - O0VEHRING THE.

. THEEE NITTTAHY SEHVICES AND ENTIH

. MIATTONAY, DEFENER STHUCTUR]

1. The debate on France's "NATEONAL DEFENSE FROBLEM™ took
place in the Chamber of Deputies 29 January - 4 February,l937.

2. Bpeakers from the different political parties took part
in the debate and exposed their views. With one exception con-
gerning the accusation by Deputy de Eerillis, that the Frenoh
Government had sent certain Dewoltine planes to the Spanieh Reds,
the entire debate was conducted in a patriotic spirit - all
perties favoring immediate military preparedness of the natien
up to the hilt.

3. The Government received a vote of 405 against 188, on 1ts
measure of preparsdness of the nation for-national defense.

4, HNaturally, as would be the case in France where the Army
is the important military branch, the debate centered prinoipally
around the Army and Air Army.

S5, Thecinwersgting question of a 'mf_u_%rﬂm' for the
three military services was touched upcn in the general dis-
oussion by M, Piétri (former Minister of Marine), and this matier

is made the subjeot of a separate report (See Y.No,82 (901-100)
of 4 February, 1937) . =

ﬁ. The priuoii-ll rutu.nl doncerning the Navy, brought out
in the debtate form part of this report,

7. The intaresting features developed in debate concderning
the. *irmy" and ""Air Army” will be covered later (by this office
if tise permits), or by the Military Attaché, in which case
eoplers will be forwarded to O.H.I. The "politiocal aspects® of
the debate are being covered by the Epbassy for transmission te
the 8tate Department,

8, The naval features, covered in the dabate, took in the
following pointe 1 :

(a) wunusual delay in building programs }
(b) 4inorease in naval personnel ;

(0) reducing time of placing ships with the fleet,
and sliminating long pericds of "trials",

(d) submission to the chamber,for approval,of the
: tranche of the 1937,1938,1939,1940 naval programs,

(o) inorease in number of workers 1I:|..lh1pjfl.l'ﬁl to

offeset 40-hour week.
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9. However, the % feature of the naval debate was
the concerted attack on the Ministry of Marine on the delay in

completing the battleship DUNEERQUE, 41l speakers (as the

result of round robbins sent them by the French Ligue Maritime),
were charged full of statistics on the reasons for delay in
completing the DUNKERQUE and light cruisers, and put the Minister
of ine on the defensive on several eccasions, The fact that
the Minister of Marine has only been in office since July 1936,
and the DUNKERQUE has been underway since 1932, saved his face
on several ogcasions when he endeavored to mward off the attamok
by utnl.g that some of the remarks wers "exaggerated®, and that
the DUNEERQUE "g ¢ her plas ith the t necess
The Hni-ttr o A was nformad th Eh DOHE BRGT could no
Join the flee%, fully completed and ready for.actiom, until the
end of this year ; this according to of ficers who wers to man
the DUNEERQUE, The Minister of Marine gave several evasive
answers and tried 8 best to squirm out of the embarrassing gques-
tions put to him. He stated on ome occasion that the *DUNEERQUE
baving a totally new type of gun, with mountings, eto.,. that
adjustments by the experts took a long time.”

10, As Monsisur Gasnier-Duparo is the Minister of Marine of
the Blum "Fronte Populaire® government, which is responsible for
the increass in wages and shar ter hours, he was gquestioned on
what he intended %o do to make up for this tribute to "labor®
at the expense of the naval program,

1l, Whatever the reasons are for the delay in the Fransh
building program (various reports from this offi os fully cover
this subjeot), the airing of this affair in the Chamber has glven
the average Frenchman "food for thought®. Of course France
suffers, further, from comparison with the Dictator nations who
are going full hiut on their programms

12.  Whnile all hands (Ministry of Marine, Naval Committee, and
Finance Committes) , tried to save their faces, the following
delays in the French building program were thoroughly aired i

Dﬂmﬁun' BB . B complete

Marseilles(CL 1932 Oot.1933 Just completad
Mogador - (DL 1932 Deo.1934 50% completed
Bayonnaise (DD 1931 Oot.1934 90% completed
Ousssant as 1930 Jan.1932 $0F completed

13. Attention is invited o peragraph 71 uif.ulling out the
naval officer, from the tribune, as being the ®elite of ricer of
the three military serviceas", i’hile this is the preval ling oploim
in Framoe, i1t 1s not known how the Army will view thias tial
statement coming from a member of the Chamber in a publie state-
ment .

14, The meeting of Deputy de EKerillis with the Spanish Military
Attaché (mee peragraphs 57-58) is shown in thias report by reason
of 1ts particular interesi in the general disoussion,

15, B8tatements of the various speakers of the Chamber follow :
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ggr_.ggggg of Konsieur G:'Etﬁg_i Cﬁﬁ (Head of Com-
-:_nunnnargui ﬂ:.rut:l.

18, I ask the Government to inform the Chember if the
actual potential strength of France is adep ted to the present
tense international situatiocn? The present time is opportune
to demand urgent adjustments, in our bullding program, demanded
by the resent oritical situation.

17. My repart on the Navy Budget-L937 (ses Y,No.89(902-100)
February,1937 for gi=t of said report), confirme the gravity of
frannt naval problems - especially our limes of communication

n the Mediterranean,

18, There was a time when a war broke out over a frontier
post, or.over slapping a diplomat in the face with a mere fan.
To-day a war may break out over a stretoh of water suitable for
an aeroplane base, if the owner cannot defend it .

19, BHo nation, in this respect, has the responsibility of
Frange. Just look at the chart of the world, with all the post-
war changes, which obliges us %o reviss our post-war naval poliey.

20, : The Baltic Bea, if not already a Cerman ssa ,
risks to_become a closed field of Russian-German rivalry;~ the
Korth Sea, and English Charmel, with anchorages and havens con-
verging on the maln atlantic trade routes - likewise the theatre
& a maritime air war - coupled with the menace of a powerful
German fleet operating close to its naval bases,

21, With England busy transferring bases to the West Coast
of Englapd, Brest, Cherbourg, Boulogne, Dunkirk (the latter two
ports in the zone of aotive opnntiunni,.tm oo a military sha-
racter of the first importance .

22_. Germany, in addition to her bases in the chanoel coast
and .iorth sea, has her squadrons for raiding the atlantic lanes
whan informed of ship movements by her air foroes,

83, With Dakar, Fointe-Noire and French West Indies, in the
theatre of oparations, France must, at all costs, assure her
atlantic lanes . .

Mediterranean

24, In a previcus report my predecessor, M. Jaoque Sternm,
stated that it was the Medi terranean "Hornet's mast® that we
ﬁ:ﬂ" k;:p nu;- '5'1“5;.11 l'i:nuh lines in Oocidental l-ﬂitmmm]

an nes in Orien diterransan: and finally the Bri
line from Gibraltar to Port-Said, 3 7 TALNELE

25, The Ethioplan urflir'ulurly showed us, a® well as our
English friends, that the Italian lines could be transformed into
& regular barrage.

28, New factors have recently arrived upon this soene: Russia
Wilk not negleot to utilize the Medi terranean door whieh the
Montreux conference cpened to her,
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27, Our bases at Bizerta and Mers-El-Eebir are no longer
bases for probable theatre of operations,. but are important
lines of comrpunications for transport of troops for national
defenmse.

28, Coming through Suez we find ourselves at Djibouti. This
ort, whether we wish it or not, participates in the economie
iﬂ" of Ethiopia, and is of smtrategic value to our bases g
Massahual (recently developed), Perim, mnd Aden, which commands
the entrance to the Indian Ocean and ixtruu Ori-nt.

nd 0 d 1

29, In the Indian Ocean we find the French territory of
Madagasoar, and we should like to feel im perfect sourity at
Disgo-Buarez; proceeding further we arrive at Indo-China, I
cannot.say from this tribune what I could say before the Naval
Commimsion., However, you will understand when I affirm that
our maritime defenses in Indo-China are not sufficient to defend
the territory; further on we arrive at our Oceania possess=ions,
Tahitli, Les Marquises islands, ete,, We find no naval bases in
these outpostas, while the Iu.giim and the Americans have or-
ganized naval bases in the smallest of these islands,

30, The large powers have, on several occasions, tried to
exteguate the risks coming from possible riwvalry in the Extreme-
Orient; the Russians comiog from the North; the English from
The South; the Americans from mcross the Pacifio; the Dutoh East
Indigs, and Australia; all these nations are anxious over Japa-
nese expansion, directed not only against China, but towards
the Spouth FPacific Islanda.

3l. France's anxiety has grown, not only since the Japanese-
German-Itelian agreement, but from yesterday (2nd February) with
the Japanese revolution bringing the Military into political
sontrol of the country.

32, The Pacifio problem will once again come to the fore now
that .the Washington Treaty has terminated., While on this question
permit me, M. Piétri, to ecall your attention to the fact that
two years ago, when you were Minister of Marine and we weare
discussing the Washington Treaty, I said to yous "The Treaty
has been torn up by Japan, the others are getting reasdy to tear
it up. What then are we walting for to turn our attention
towarde another horizen? Why remain within the framework of a

treaty that is about to disappear ?
(i
d West Ind

33, Prooceeding further on we pass the Panama Canal, and
French West Indies, and finally arrive in the Atlantic whare
we will probably meet the /5 WESTPALEN - floating German air
bass, e e
34, Ths tour of the world completed, having witnessed gll
the.grave problems confronting us, we readily understand while
thinking of Batavia and Saigon the reasons the British are so
prudent in Burope (Oriental reasons), and the reasons the Bri-
tish are so prudent in the Orient (European reascns),
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Building Progrems of prinoipgl naval powersy
35, S8incp the expiration of the Washington Treaty naval
coneirugtion has increased to a naw paoe; England, the prin-

olpal European naval power, has laid down 200,000 tons - the
quadruple of her usual annual tonnage, .

36, Italy, whose 1934 tonnage was only two-thirds of Franoe,
has 1?1#.'1:::11 sufficient ships to permit her tonnage to aqual
ours in .

37, Germany will place in commiseion in 1941 a fleet of
450,000 tors, certainly inferior tc ours, but.representing a
formidable force when we take into adeoount the distribution of
our naval foroces,

38, France's building program is proceeding with tha speed
of .1922. Under these conditions, i1t will not attain in 1940
the 691,000 tons outlined by the 1924 program, nor even the
620,000 tons declared mt Geneva in 1932.

39. With reference to time required for construction ;
In.England,where the building program is in full swing, a
destroyer will be coopleted in 18 months; a heavy cruiser in 2
and one-half yearsj .

40, In Germany, & submarine is belng constructed in 12 months;
a eruiser 2 1/2 years; a battleship 3 1/2 years; F

4l, In ;1,1 it:rupunn totalitarian coun tries, not excepting
Soviet Buseia, workmen are willingly working overtime to hasten
the mamifacture of war materials.

42, In Italy, with a 60 hour working week, all ship building
industries . are working at_full speeds

43, It ia a vory dengerous procedure to adopt the poliey of
saylng "everything 1s.going alright",
When ; witnesas the effort put forth by Englend to build
a battlaship in 5 and a half years, it seems to me that we should
try and dc lileawise,

Delgy in French building proazrams: =

44, I must maintain my assertion on the long delay, from the
time a ship ia authorized by the Government, to the completion
and entry into service. I am also willing to admit that som times
exagzerated criticism 1s burled at the lMinietry of Marine, but a
good part of 1t was not without good reason,

45, At the beginning of 1927 only 4 of the 10 submarines, au-
thorized in 19350, were in service; for the remalning & submerines
8 vears delay will have taken place since date of authorization
and date of entry into service,

48, The 4 oruisers (Marseillaise type) authorized in December,
1931, are Ju=t about ready for preliminary trials. .

l‘?. The DUNEERQUE, our only modern battleship, is not yet
in.service -~ 5.1/2 years from date of authorization.

,
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48, The time for talk has passed, and the hour for action

e —
Bavgl Bgsep i

49. Our navael bases must also draw our close attention, TUp
to.recent times we have concentrated on our Hedi terranean bases-
reasons for which we all know; now we are concentrating our
efforts cn Brest, Cherbourg, and other channel ports - all thim
io keeping with the Franco-Anglo exterior relations.

50, & word to those who oriticize the "Capital Ship¥; thé
freedom of the meas was not won in the late war by submarines
alone; England had to despatoh two battle oruisers from har
home fleet tc the Falklands to destroy the Geruan crulser flsst
and cpen up the atlantic sea routes for transportation of troops
and supplies,

Statesent by N, Coquillaud
Sl.EntgﬂnEhno!'ur !mganu uganti.;, for next w Ta
oust choose our weapons of ccmba roany has chosen hers ,

t
Rightfully enough we ars pnntionfly decided on the charactesr
and rapidity of the next war, The result im the sbsoclute ne-
cessity of the interdependence of armaments, Germany has seen
the necessity of this move; she has a concise plan of attack
and it is sufficient to glanoe at the character of her new
ships to laarn that she expacts the next war to end in about
3 months at the maximum ,

52, Her naval poliey is joined to her land polioy; she has
oonstructed tipes of ships corresponding to this polioey. Garmany
knows that to fight against England it is not necessary to have
& high sea fleet (this was her mistake in 1914),- 1t is suffi-
olent to have fast orulsers, powerfully armed, with long steam=
ing radius so as to raid comderssal routes, With this ino view
Germany built the Deutschland,

Steteseat of u, Pieyys; (SN

53. I regret that the Minister of Marine has not tabled prior
to.this discussion his bill for inerease in naval personnel,

54, I hope this bill will not only take into mocount the line
officers, but also the warrant officers. In the warrant officer
Gorps we have a splendid group of devoted men,

55, In the Italian Navy, where the officer affectives are about
50% of the total line effsotives in the Frenoh Navy, warrant of-
Fioers (men from the enlisted ranks) are much more numerous thak
in our NHavy,

56, The same applies to staff corpe; the Italians have g
ETeater nurber them we have ,
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57, I received a visit from the Spanish Militery Attachd,
who, together with the majority of the personnel of the Spanish
Embassy, went heart and soul over to the Insurgent cauee at the
oommencement of the revolution.

58, The Spanish Military Attaché said to me; "TYour Covernment
affirmed that it was not delivering plmes to the Spanish Reds.
I have good proof that the Fremch Government is delivering planes
to the Heds", Immediately, the Spanish Military Attaché placed
on my desk official telegrams exchanged between the Government
at Madrid, and the Spanish Exmbas=y at Paries. He, the Spanish
Military Attaohé, added; "Monsieur de Keri 11is, this is a
serious matter, and I do not wish to hide from you the fact that
immediately upon leaving your office I will bring thease Selegramas
to the German Military Attacohé in Parie,”

(Hote by Naval Attaché; This statement from de Eerillias
came in reply to gquestioning rela tive to his accusation
in the BCHO DE F that the French Government wera mseand-
ing fighting planes to Spanish Reds).

of M, le Bail :

59, The question of the i:-‘ul base at kers-el-Esbir (at
Oran - 250 miles from Gibraltar) must receive our urgent
attentlion,

80, OCur interests in the ledi terranean are ever increasing,
and reguire our ccnstant attention.

61, In the next war, if we control the triangle, Toulon,
Bizerte, Mers-El-Eebir, we will held an impregnable position
in the Western Mediterranean, - providing, of course, that the
Balearic islands do not fall into the hands of a possible enemy.

62, The guestion of the Balearic Islemds is one of 1ife and

death for France .
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63, The remilts of our investigation discloses that if
Franoe is to awid 6th place in naval strength, appropriations
for naval building programs oust be increased; this applies
alse to maritime aviation.

B4, You will excumse me for mot fargetting that I, myself,
am an aviator when I speaak of maritite aviation, Planes are the
eyes of the fleet - location and movements of the enemy must
come from the air.

65, In a recent flight at Cherbourg in one of the big navy
seaplanes, I witnessed the spotting of submarines which were
clearly distinguishable under water by long black streaks.

66, Homever, tc have planes, we mu-t have Aircraft Carriers.

67. At the pressnt time we have only cne: the BEARN which
is an old oraft and of little use, Carriers must be fast and
able to maintain place with the fleet.

868. On my recent trip to Ban Francisco, I saw the SARATOGA
and LEXINGTON, and I was immediately convinced that the United
States understood the value and position of carriers.

69, As soon as a plens sightsts perisccpe of a subzarine, it
must lucediately find its base on the deck of a carrier steaming
with a fleet at 30 knots per hour, hence, the speed of a carrier
is wvital. 5

70. I understand that the projected 1937 progrem includes
2 pirplane carriers. Two im not toco mmy.if we must avoid
putting all our planes on the same ship.

71. Referring to our naval personnel, let me state here, from
this tribune,-that our naval officers are the aristocrats of the
officer corps of the military services; after their training
at the Ecole Navale, they are the elite of the intelligentaia,
This proves, notwithstanding the turmoil and sccial uphevels of
this= epoch, that there still remains something of "0ld France",

72. Our confidence must also go out to the enlisted man; we
know his sentiments of the sacred patriotic duty, asiwell as
bhis loyalty to republicanism,

73. We have heard various oratars =tate that Prance is well
defended by the Army, and dir Army. Let me state, in the name
of the NHaval Comgl ttee of the Chamber, that in case of war our
merchant fleet can freely navigate, and our coasts are as-ured
againset a surprise attack, thanks to the readiness of the French
fleet which is, today as 1t was yesterday, ready to fulfil its
highest mission - the safeguard of the Country,
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74, The oritioism levelled at the navy, on the delay in the
build ing program, is not a.lmguthar the fault of the navy. The
40-nour week had to be invoked in shipyards as in other industries.

75. We are now taking steps to remedy the shortage in labor
by biring extra men., We have inoreased the number of workmen by
£ in ﬁ:ﬁ and intend to do likewise in 1937. We are having
troubla hiring spacielists dus to shortage. ..

76, The navy has increased the number of apprentise mechanics
to offset the snortage in spacialities, We have at present 930
apprentices instead of 540, and a further increase is in prospect
for 1937. -

77, New equipment, machinery, tools, ete., will be instealled
to bring the building yards up-to-date.

78, The time allowed for trials of new ships, prier to accept-
anoe, will be reduced,

79. The projected naval program for 1938, 1939, 1940, will be
gubzi tted for approval of the Chamber very.shortly; plans and
design are in order and work will proceed as ditiously as
possible, I believe that further expansion of Euﬂdmg programs

dart , for the present, imi ol T
will not go further into details a= 1t 1= preferable Do
enlighten foreign nations on our industrial capacity.

88, Critics may state that the propossd naval program ias not
suffieiegt to bulild up our navy, but we must take into account our
industrial possibilities ,

81, If Franoe ia to be attacked by several allied :I!I-IH.GI:I.I.
without any nation coming to her assistance, then the "Patrie® is
gartalnly in danger,

82, When speaking of the delay to the DUNEERQUE, we forget
%o menticn that this ship is a prototype, and will have a main
gun battery different from any other tyme of ship - I mean the
new 330 me. (13 inch).

83,  The adjustment of the guns, the minute adjusting of which
did pot work out just exactly as tﬁa enginears had figured on
plans, will require an additionel couple of monthe.

B84, The DUNEERQUE is a prototyps model and nothing like her
oxi=ts in any navy of the world, r sister-ship the STRASBOURG
will only take 2 1/2 years,

85, I have issusd orders to reduze the time allowed new shipm
for speed trials, eto.

84, The projected building program is now in the hands of the
permanens commi ttee, and I expeot to submit it to the Chambar for
approval wi thout delay.

87, Our coast defenss batteries are not all armed in time of
peage, as they will be in time of war; a certain number of them
:::ulﬁ be ready to enter into action with a short delay,
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Sinoe the plalinf of the law euthorizing the Govern-
ment to take over mll war industries, control of many mar
industries, prinoipally aviation, has passed to the
Fovernment ,

Prior to coming into powsr of the Scoislist Govern-
ment, and ea 501311{ dur the "pesoce epesm ™ that
asged over ops 1923-1930, the Scolaliets (especiglly
remler Blum's paper) were conetently clemoring for
Government aontrol of the “"oannon merchants™ as & sure
and only means to etopping wars,

How that the Blum Government 1s in office it ia
foroed to oarry out the abolition of the "ocannon merchants®
regardless of the finanoiel or militery resulte attalned,

Oriticiem of the nationalization of war industries is
coming from all guarters on the ground that the requirenment
in suoh materials are essentially variable, and that works
employed exolusively oo them ere llkely to remain idle
for long periods when the international cutlook is free
of diasturbing influences. A private manufroturer, so it
is pointed out, does not depend entirely on orders for war
mater ial, and cen almays turn to other productions when
mork on armamente fails.

Ee 1s, morsover, obliged to adhers striotly to
a8 ecifioetions and to dates of delivery when, &s i1s nearly
alnays the omse, penaltles are imposed for delayse. It ie
therefors argued that, in the &bssence of competition end
without the preseurs of sanctlons, Government worke cannot
be expeoted to turn out materiaml as gquickly 'as privete
firma,

One objection to private manufaoture of arme hesg bean
the gupposed sxaggerated profits realised by manufacturers,
but the profit is now limited by Government control and
aupurviniun. and it is argued thet there 1e no reason why
the Fovernment should monopolize the manufmoture of arme
when it is done efficiently by private firme under condi-
tione that are likely to be lesse coetly to the netion than
would be the came if the manufeoture were concentratesd in
Covernment faotories,
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BRITISH REARMAMENT ; WHAT DOES IT REPRESENT TO FRAMCE,
NOW EER ALLY,

The apparent announcement of England and France, of
"mutual assistance® in case of attack, ia svidently only the
found’;:iun of permanent military alliences of these two
ooun a8,

Evente in Europe, especially the Berlin-Bome axis, are
forcing England closer and closer to France (and eventually
with Russia - Fraoce's ally - 4if Russia will only drop this
Eommintern propaganda). The initiative displayed by England
in the Montreux conferense, in deranding an outlet for Eussia
through the Dardanelles, is frequently mentioned in the French
press as the forerunnesr of the pre-war "Entente®. The apparent
irreconoilable problems be tween England and Germany, as well
as Italy's Empire expansion plans at the expense of Creat
Britain's pmnﬁgﬂ,ﬂn elearing the way (according to the
Frensch press) for the establishing of the jre-war "Entente.

The following Tesume, taken from EXCELSIOR of 18 March,
giving the future probable cperations of the combinad English
and French Fleets, shows which way the wind 1s blowing as
the EICELSIOR is very often the "spokesman®™ on French Colecnial
matters:.

® WHAT DOES BRITISE HEARMAVENT REFRESENT
. FOR FRANCE;

Evantual nrgnnization and ccoperation of the
two navies. &

(1) Before the completion of the British
armament plans; union of the two battle fleets
in Morthern waters; union of light forces in
the Mediterranean;

(2) After completicn of rearmament:; British
battls fleet in Northern waters; French battle
fleet in Medi terranean waters.

In the event that France finds herself in a European
gonfliet, what help san she obtain from England on the
sea 7

Not one of the British ships anncunced in the re-
gent #earmament program will be ru%- before 1940, while
France will have theDUNEERQUE and STRASBOURG ready in
1938, and the RICHELIEU in 1939,

In case of immediate oritieal si tuation these battle
units, aided by the RODNEY and NELSON, could form a power-
ful modern combat division,

Regardless of who waa the eneay, the French and En-
glish Fleets would have tc operate in the North Sea and
the Laditerranean,

1t
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It is Germany who has the most powerful battleship

af tar France and

ngland - or at least will have when

her program is completed; hence, the French and English
battle divisions would likely have to .remain in Northern

waters.

Our light forces, uggortud by a few battle-

ships, would have to control the Mediterranean.

Once England is armed, efter 1942, the situation

would entirely change, and then it would

appear logloal

for England to guard the North Sea and France to look out
for the Mediterranean,

It must be remarked, however, that at present date

as8 will be the case in 19

other Buropean power,

, the battleforce fleets of
England and Franoe are, individually, superior to any

It is only in case that Fraoce and

England have to deal with an enemy comlition thaet the
uniting of the two fleets will be me cessary.

The distribution of naval foreces of both countries,
comes under the respective naval ministries who are better
informed than anyone to properly organize and distribute

the flsets,

OF PEINC IPAL EURO FLEETS, 1937 and 1942:
ALLEMAGNE| ITALIE || FRANCE | ANGLETERRE
1937 | dn [ i || b J.IL:— :
156.000t. 180.354¢. || 233.945¢, || 485500 tonnes
1962 | b || ol || = J—"nﬁmﬁ
230000t | 230.000t. Jau.nuu L. " §70.000 tonnes
— — = =
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FLUTIING OF ATRORAFT CARRICRS IN FUTURE FRENCH BUILDLIG FROGRAM

The intention of the Ministry of Marime to includs thres carriers in
the 1937 building progrem was held in abeymnce dus to the Gensral Staff not
heving the plans resdy. However, the matter has not been dropped mnd the
3 carriers may be included in the "three ysar progrem” about to be pressnted
to parlisment for approval,

In recent mapsuvers of the French Fleet, off North Africa, the rols which
aviation will be called upon to play in warding off attacks fram reiders on
French troop ships crossing the Msditerrenean was the principal theme of the
BATOUVE TS,

The following articls: "Naval Aviation, An Integral Fart of the Fleet,"
was taken from & maritime publication and throws some light on the probable
gonglusions errived at by the French General Btaff dus to lessons of the
MOATAUTEDS .

French "maritime spscialiste™ are advocating light fast airplans carriers
of approdimately 16,000 tons (speed 33 kmots) as the most sultabls to the
Fronch Navy whose probable theatrs of opsrations will be in the Mediterransan
or around the French coast (England is supposed to handle the North Sea and
Atlantic watera).

ARTICLE FROM JOURWAL [E LA MARTNE MARCHANTE
NAVAL AVIATION, AN INTEGRAL PART OF THE FLEET,

Bepresentatives of IE FETIT PARISIEN wers given an intarview by
M. Gasnior-Duparc, Minister of Marime , upon his recent return fram & tour of
inepection of prval sctivitiss in Horth Africa. The press reprepentatives
questionsd the Miniatar on th® recent mapsuvers carrisd ocut off the Comst of
Morocco by the Frenoh Atlantic Flest, The Minister is quoted as stating that
important lessons in the role of aviation, with the fleet, were learmed;

The Flene is part of the Ship -

M. Gasnler-Duparc stated that the planes of the oarrier BEARN, of the
ba tleahips and of the crulser EMTLE-BEERTIN tock part in all sxercises of the
Fleat, The Winister then consludsd:

*"Haval aviation, provided it forms an integral part of the flest,
strengthens the offensive, &a well as the defensive power of the
flaat."

This 15 an opinion which we have always defendsd. It would be
illogioal to consider paval aviation am being an offensive or dafensive weapon
distinot from the weapons of fighting ships.

Bhip-based aviation constitutes an arm to be looked upon like all
other arma, be it the torpedo or gun, when it is & guestion of ite offensive
powsr in bombing or torpedoing. Ship eviation im & sort of "detached part®,
temporarily detached from the fighting ships, when planes are catapulted
to oarry out a reconnaiscance mission or other exsrclse, Ariation ias,
therefore , an integrel part of the fighting ship, or, as the Minlster
sxpreased it:

Crs
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"Recent mansuvers have coovinced the Navy High Commend that naval

eviation can no longer be coosidered as & mere auxiliary of our nayal
forces = 1t has become an indispensabls part of those farces,

A N - e ] u opt

The foregoing clearly shows the importance of ship-based eviation,
an ipdispspsable elsment of our naval foroes. From this we infer that when
planning a pew war ship, location must be provided for housing planes, just
as & location is reserved for main batteries, and torpeds tubes.

low, our ship-based aviantion is obviously insufficient. The armament
plan which is part of the 1937 budget, provided for the Mediterrapsan flest a
total of 3 air squedrons: two based on the aircraft tendsr Cdt. Tests and
the third distributed emongtthe eight oruisers. In the Atlantio Fleat, we
had three air squadrons based on the Carrler BRARN, plus two plapes on the
:ﬂ.;r BMIIE BERTIN. Our squedrons are not composed of a sufficient mumber
plenas,

What is worse, is thet cur carriers or airplans tendsrs are in no
way gultable to meet modern requirements.

Hot much is to be sxpsctad of our aircraft tendsr the "Cocsmndant Teste™,
in anssisting the Fleet in its mansuvers., The Cdt. Teste has & slow spoed and
bsr armament consists of 12 A.A. 3,9" guns, which does not parmit her to
agcomprny the fleat, As for the Carrisr HEARN, - & besutiful 22,000 ton target -
it is doubtful if she can speed over 20 knots, and bosides, hor 6,1" guns are
oot sufficient for hor defense,.

Hence the pecessity of building without delay two modern carriers that
will be the latest thing in conmstruction, and, above all, have a spesd of over
30 knote, i,e,., & spoed superior to that of the now battleships. These
carriers, aside from teing able to defend themselves against light eraft, should
bave an armament sufficient to engage combat with & cruiser type. It is
precisely the intention of the Ministry of Marine to inelude, in the "thres year
plap™ to be presented to Parlissent, two alircraft carciers having those char-
aoteristices; even should this type be unable to carry as great a number of
planea as the pressnt carciers.

The Havy has abandoned the ides of bullding very large car. iers, so
a8 not to put "all its egzs in ops basket™ - or mather, all ita "plapes in
ops hull™, It is likewise certain that the toonage of our aireraft carriers
will be infericr to the 19,500 ton carriers of the Cerman Havy, since they

are sxpected to have & tonoage between 156,000 and 16,6500 tons.

We oconclude from the foregolng that in futurs progrems it will be
psosgeary to take into account the important roll of ship-based arviation and
that 1 nning & veassl allotted space for planes will be of prims importancs.
The rols of & carrier bas chonged from a "tranaport™ to an offensive unit.
Therefore, in the future, we will heve, in mddition to the light attacking
forces, an "aviation cruiser® forming part of these forces,
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Inforrmtion appearing in the press about the proposed “three year~
frensh savy building progrem |(LE38=194l) would indloats that the projesh
precentad b the Limlater of lariss to the Fimmace Oomait ee for study
sontalis the Tollowing unital

B - 58,000 %on bmitleships

B = 19,000 4on ear: isre

i = 8,00 von erule T8
16-80 = 1,000 Yoo destroyers
BO-E8 - 1,000 ton subnarines

This progrem should szon apwar efors the Chemb-r for dissussiom
and offiain]l verification of sbove figu o5 will e poscibls,
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laval Attache
AL 400 - Industry
Repoft 10,351 401 - Gensial

401-100-Mobilization,

(U

Ral1CH  IIDUSTRIAL MOBILIZATION,

Jute, 1947,

Aefoszageg- GUI Letr, Op-16-Bli/ Serial 0,178l of
15 Deceaher,10Jd8, -

. Ulen recelirt of acove reference the matter was azain
an un with e ldnistry of lsrine with a view to furnishe-

-y i

£ answers to gquesticrs 1, 3 and 4 of above ralersnoe.

) The followinz lstsar was reocsived froa the Winistry of
Marine in raply to smeific questicna {questions 1,3 and 4) on
the tasie subject @

n Ir sour lstter of 14 Junuary 1937, in which
you enslozsd a copy of a pamphlet entitled MINDUSTRIAL
MOSILIZATION®, vou inforaed ue of the U.S, Yavy's
desire toc rec3‘ve :eneral data concerning cethods of
the saczs order adspited in France,

I rave *he honor to inform you that the
problem of sconomic mebtilizetion with wi.ich France ia
confronted is not the same as that whieh ;res:-nts 1t=-
galf in t-e Unitaed States, dus to the difference which
exists tetween cur twe countries not only as regards
trair location in ti= world but from the point of view
of the irterior orzanization.

On the other hard, there does not exiat in
rance any publication for sale, similer to the pamphlet
igh wrou have been so kind as to comgunlcats to me and
iok T mam returning, herswith, with my thanks,

As rezzrds the bill on the "Orzanization of 5
the Iation i war time", wou will find below a few
explanations; please note, Lowaver, that those expla-
retions are relative to a prcposed law 7 -

a)- W.at is neant by "a reasciable srofith .,

In accordance with the teras of the 211l for
the Orzanization Law (Article 14), all prorit on
gupplies furnished the Govsronent ia rohibi ted.

If the ernterprises that supply :ha Govarn-
.ment are -laced undsr the systes of azicable azres-
ment (Art.l5), all excess _rollts are turned over %o

8 French Treasury . "

Capitel invss=ted in a coapeny is awvarded
dividends, by the Government, gomransurate with the
of ficial dividend rate n=id on Govarn-ent bonds issusd

during that soriod .

Salaries and sllowances are fixed by the Govern=-
gent (Art.9).S.ecial incemnities for inventions and over=-
time work may be granted to the peracnnel.

i
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! If the entar:rises furniahing suprliea to
the Government aras ;%Ea!ﬂ under the Reguisition s"ang
(Art.1l7 end 1B), such erter risss rece.ve an indesnity
for the ocoupancy of thelr establishments, Pay and
allowances, as well as salaries, ars fixed by the au-
thorities thet have taken over the establishrents [Art.
). They =ayv be inereased by payuent of specigl premiums
for overtine work,

b) - The rate of the premiums paid for overtime
work 1s not fixed in peace time ,

o) - Mobilization exercises, to mobilize workers
for war, have been carried out. No practical exer-
cises to mcbilize material have been carried out ,

d) = Article 8 provides for mobilization of women
in industry, e ecially industries equipped in peace
time to eaploy solely women in time of war. Women can
garve in sovernment administrative offices for the
duration of the war. ¥

The problem of "mobilization of all forces" (men and
material) in France in the event of war ls belnz studied by
both the Aray and Navy General Starffs. BRough drafts of the
proposed "bill"™ heve been placed in the hania of the respective
cormmittees in the Chamber, for perusal, prior to presentation
by the Government for debate,

The various laws passed by the Blum Covernrent, taking
over alreraft and munition factories, give indication that the

Government intends to st©p all excess profits from war materials
in the event of another war.

The subject will be kept in mind and any interesting

developrents followed up.

el ]
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POLITICAL EVENTS PERIOD ENIIMNG 29 Juns, 1937,
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FOLITICAL EVENTE PERIOD ENDING £9 JINE 1937

_..%I As mentiooed in previous report & serious
nhins M sh Republicen Govermment is underway. The
irovisional Oovermment is being reconstructed in whioh the partiss will be
apressnted in accordance with their slsctorisl strecgth: Present indica-
tions are that the more moderate Catalan partics, as well as most of the
fnarchist groups, will be exoluded, which will give the Booialiste stronger
representation, The new Joverrment will consequsntly show littls change

‘rom the old oome.

The present crisis is ino reality & continuation of that of last
knrah, which was never quite settled. The waricus partiss failing to
cx® o an agrecment at that time, President Companys took matters into his
own hands by forming & temporary government, in which sach of the parties
had only one representative,

Latest informatiom reports that the Catalan Cabinet had been
formed: O Republicans (left); 3 Sccialists, and 3 Labor,

SUCCESSES o % HM'ICI;A._I,%T EBWE TROQHS : From all sccounts appearing
in press, urgent troops er Lansral Frunoo are having a i

swocping success in the Basque sountry. Santander 1s e orted as being

in & perilous conditicn and capture of the town is imminent. W hils
fmoch opinion leans towards the view thet Cemeral Frereo is now in & much
bettar poaition to advance on the Medrid fromt, & move escentisl to him

if he is to avold snother winter in the trenches, it ism alsc atated that
the Republican Forces will put up a stiff fight and the war mAy wall ba
brought into late winter,

THEFT OF AIHPLANES: Oo June 27th, an attempt wes made to séeal two
asroplanes illspsuve-sur-Lot. Both pllots oconcerned took off safely,
tut oms of them, & Spanierd newd 41 Antonic Ouesvesanta, who wes born

at Valenois, wes found dead in the wreolk®» of the machine he was piloting
at Freche , noar Bordesux; the other pilot, whose nams was not known, mads
a farced landing at Bilarritz apd has been arrested,

wfl SPEECH AND PRESS SP. CHES: European press, ospecially Cermany
ond ltaly, has pped all former diplommoy and vent is fresly gives to
The requesat of Chamberlain,

polemice and wile threats, saccusations, eto,
in his spmech, that this should ocease brought & violent attack from the

Italian press ridiouling the Demooracies for their double-denling tactics.

As ® pemple of what 1s appearing in the European press, the
following extract from INTRANSIGEANT (Paris conservative paper), supposed
to have been taken fram the Italian press, is guoted:

wt M, Farinaocl, direotor of the Regl=e
Fascista, tes: "wo will not inclioe before the decisions of the

two slimy creatures, BLIM and EDEN - sheep dressed in a lion's ekin,'

"In the present situation what line must Italy follow? It s
claar that while the philobolobewique polioy of Eden is being carried
cut in England, and while in France the Jew BLIM is in power, Italy
should break all relatioms with these countries whose imposture has

bean proven.

*This being dome , firm aotion should be taken om the first
provocation by the Spanish Cammunists. Such metiom should not only be
& punislment for the Reds but & defy and open challenges to London

apnd Paris,.
*Before the fimm stand of Rome and Berlin these two slimy

1
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oreatures, EDEN and BLIM, will not fail to mot the part of the sheep
in the licn's skin, Howwer, if they feel in conditicm to act,
taking into mccount the disammsment of England mnd the interior
troubles of Franoe, it is better t0 oo %o the mat to-day soomer
than wait for & future date when our epemies will be armed,”

E LYING Ao anonymous artiols in the
{'TTALTE, by & ol, denies certain recent newspaper articles,
Agoording to the Frenoh press Mwsolini stated:

"There exists io the world a press which lives apd gots riah om

liss - lying is their daily conmerce. This press is the anti-Faoist
press of all nations and colors; thers is & rece between them to imveot
lisn.

"Ne lear of a blookads of the Spanish Comst - this is false; it
sald thet 16y000 Italian soldiers have dabarked st Malsgs or Cadix -
this is false.

“Oertain Jmsrican newspapsr men who bave need of the more apioad
Europsan news to feed to an dewrican public totally ignorent of
Europs , and who core less about its dastiny, ioventsd the 1ie that
50,000 men are concentrated at Civita-Veoohis, sll ready to sail for
Spain - this 1a false.

"8ids by side with thess lying newspapers, thers exists & more subtls
press, but nons the less troacherous, and that is the French pressg
This pres: keeps guard over the Rome-Berlin axis and ploks flawa #ith
svery little word upon which to build a ocass for posaible weakness of
the axis,”

The reaction in the Fremoh press o the propaganda in the Italian press
was practically "nil", The Frenchman, who talks & good dsal himself about
politics, seems to understand his Iatin brother better than strengers and pays
little mtention %o polemics ooming fram beyond the Alps, Items in the presa
indicate that the British, with the Anglo-Saxon mentality mot understanding
the Italian, are wezed and humilisted at the cutbursts in the Italian press
and that protests are sonstantly being made to Roms, The French, not sven
having an Ambassador at Rome, seem to pay littls attention to the outburats
of the Italisn press.

MFTING Of O GAUTS CASTMET:  The presentation of the Chbautemps Cabised
ba fore lisment will take place late in the afternoom of June E9th. This
presentation of the Cabimet was held up pending the arrival of Moosisur Bonne %,
Miniater of Finance.

It is yot too early %o fore sz opinion om the policies to be followsd
bty Premisr Obautemps. The majority opinion ie that the Chautemps Cabinet is
Just & mere shuffling of the Elum Cabioet and thet there oamnot be any drastis
obanges. Premisr Blum #tied in vain to bring about a "pause™ in his progrem;
Fremisr Ghautemps will bring about the “pauss™,

The Booimlist Party (pary of former Premiesr Blim), holds mnm
important eonference om 10 July, at Marssilless, and Blum has prepared a
Fesolution to be sutmitted to the party conolawe. This Resclution contains
many important and irritabls points and may well omuse & break in the Socimlist
ranks which eculd very eeaily deteamine the life of the Chautemps Oabinet.

The most important sections of the Besolution read:

"The resignation of the Scoialist-directed Fronts Fopulaire Covermmnt
was determinsd oot by & wote of the Senate, which was not faced by

a question of confidence; but by the repeated refusal of the Sennate

to furnish it with weapons which it judged to e indispensables for

the fight against tax evasion and the flight of oapital. The Congresas
deplores that for the third time the will of universal suffrege should
thus have beon balied by the resistance, the reballiom,; or the desertiom

of & fraction of the oapitalist forces,
KT 2 TSR
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"It is obliged to note that the withdresm] of the Oovermment
has provoked in the country a bitter and dangerous dissppointment.
But, it understands that, in the face of the internal situation
of the sountry and, sbove all, of the international situatiom, the
ocomreds delsgates in the Government 4id not feel justifisd in smbarking
on & strugele which, cnoe begun, must have been followed up, without
respite, to fipal viotory, end which would peoessarily have implied the
putting into motionm of the populsar masses in ap inoreasingly energetioc
manifestation of their will.

"The unanimeus wish of the party is that the new Cabinet should represent
the principal political formatioms of the Fronte Populaire, and that

its control should return, in logie and fairmess, to the most mmerous

of its parlissentary groups: that is, the Socialist Party.”

WQI The Left Wing Socialiets have issued
8 long statement calling for the application of a mumber of highly sontroversial

and, in some cases, expensive measures, Emong them old age penaions, & national
unsmployment fund, publie works, incressed tammtion of big inoomes, and sxchangs
aontrols In addition, they suggest the nationalization of insurance , banks,
koy industriss, and sransport, and & system of price fixing.

How far the Hadioal-Sooislists sre prepared to support the Scolslista
in extending the program remmins to be sesen. Political opinion is that the
Chautemps cabinet will be more sonservative than the Blum Cabipat, and will,
if anything, be inolimed to toms down the demands of the Socialists. The
probability of another Sepatorial desfeat for & Covermment, especially on
moasures which savor of protecting the Capitalists, must be avoided at all
coats 1f the entire program of the Fronte Fopulairs must not be made the subject
of & general elsotiom, It is doubted if the Sepate would agein attempt
to defy the Chamber on & similar is-us as the one whioh overthrew Blum. 0o
the deocisiom taken at the Marssilles Sooclalist Congress may well depend the
life of the Chautemps Joverment.

DRCTS OF TER OF E, M Iatast information reveals that
M. Bonnet intends to ask limmont for "extensive power™ in dealing with the
financial arisis,

The Paris Bourse and all commercial exchanges in Franocs have been ordsred
closed until further orders, and a moratorium granted on all foreign and gold

paymonts.

Ths Coverment intends to close the Parlismentary 5 ession and send the
Chembear snd Sepate on summer vacation as scon am the "extensive powsrs™ bill is
voted by both Houses. The "extensive power® is asked until 31 August, 1937.

It is recalled that the Senate refused to give its support to the Blum
Cabinet, becauss it refused to divulge the mammer in which it would use its
plenary powers. To satisfy the Senate, the bill whiech will be pressnted to
Parliament by the Chautemps Cabinst will mention specifically that the Covermment
will use its “extensive powers®™ to: 1, defend the frene; #, regulate advances
by ¢t Baok of Franos to the Stats; 3, emaot certain fipcal measures.

It appesars probable, at pressnt writing, that the Chautemps Cabinet
will gst & vote of confidence, However, the hornet's pest, "spact oertain fiscal
moasures”™, will certainly call for explapation as the Sooialists will oot lat
this elastic item go unchallenged, eapecially i wisw of the faect that the Seoate
overthrew their lsader (Elum) om & similar item even though couched in different

language.
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Wad moasures are sorisaged by Premier Chautemps under
"spaot certain fiscal moasures™ it is diffioult to foresss, Osrtainly
inoreased tazation (objecticnabls to the Socialists) is an absolute
ptosssity and must form part of the measures; dsflation; in sce disguieed
form (which will be fought by the extrems lLaft as bringing progress to
8 standatill), will be mentioned as & sop to the political parties
objecting to extravagance oo the part of the Goverrments In brief, no
matter what Premior Chautemps doss in the financial sphere, it must be
momey from the pocketa of the psopls into the coffera of the Covermment:
any distribution of tares on the masses will bhe objected to by the
Socoialists whoae policy is "scak the rich"™ and get comey whare money
exiatas

It would appear that nothing short of the l=mediate adjournment
of both Houses can possibly save the Chautemps govormment from embarrassment
apnd parhaps an adverss vote of confidence in the Chamber.
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POLITICAL EVENTS PERICD ENTONG 13 July, 1937

Heport No, 387, 13 July, 1937, {s transitted herewith.

e
A L

i o
—1‘h-ht e e e T T cgy e oy
L5

Ly nﬁ%r H:.h ;uf = LR M, | Oel lnfty'c—gua. WL ""#.E wo,
B[l S m T T e e =] e

el T — - ——

=== ol
—

R P T A L, B s, e e s

TN RSTRETE e ST .




Fitiai B 100 PULTTICAL ¥ uslEs
e, MY 108 INT, 'BL.TIQ
July 15 1997

POLITICAL 2VENTE /"RIUD ENDING JULYLS 1987
& B 1 The pelitienl arema for the past week witnessed the

¥h opposing Intermatiomsl bloss for setilement of the gap
Iaft in e Spaadsh Cemtral Wy the withdrewsl of Oermany and IJtaly. Fraanee
has lafomesd the Yom-Intervrention Camvities what at nom Toesdey, 18 July,
the wilral sheorvers oo the Myreoses frontier would be requested fo withdrew
unless fertuml egresd %o have the oeutrel sheswwers restersd em the
Opaaish-Fartugus -s froatisr. Latest reports indicats that Portuml has
refused %o restors the neutral obs-rvers| benos, the Pyrenses fromiisr will
e sonsidered open insofar as foreign cbesrvers are concerned. The fromtisr
will be guerisd by the French Federml Polios. The setion by the Goverament,
in remoring the eutral Chearwers, has the wranimous aprroval of the Freash
peepls. It in the intention of the !‘reneh Govermwnl &8 present to stand
by i agressaok of 1956 prohibivisg sl! sontratend of war ercaring the
fromtiar,

Ths Frenth press if of the opinion thet Oenerul Frence's positiom
dus %o lnok of materials and woney is sceswhet more preearious tham the radis
Jropaganda from Burgos iodicates. It is thought by the press that Oenaral
Franso sent & Ssoret =wguest %0 luscclinl sad Fitler %o semd troops and
materials in erder fo hrimg the war $o & slose befors the winter sets in.
It is elaiwd that "anoco stressed the fast that 1be ‘lorth Afrioanm Uoors ,
smprising the bulk of his troops, cannot stand another wintsr in the Sold
trenshes and that "dig-ing in® opsrations will be the result thus sxposing
his ¥roopa to the demorulizing effest of ancther bhard winter. It is alse
Fumered thay Oeseral frenco’s heavy lessss, as woll as requiremsnts, sxplain
e lsipsig affalr szd the Dictators' desire for belligerensy for both sides
%o glve Fresce the advantegs of & blookmde of the Fepublisan cossi. ken¥iom
is alsc made that Jenarsl rraneo, not being mny %00 sure of further halp from
HiSlar or Mus:olini duwe to the noa-lowwrverilon ocemittes , 1s throwing out
fetlers for England's frisndship and barterin: the iron méses ors from the
Bilbao zmines in exelmngs for & lesn and the granting ef bellimsrent rights.

Note: This opiailom =f the Freneh press 1s at verisace with the reports
fron Valsneis ¥y Cormandar Chandlsr, who states that the morals is wush lowsr
m the gowrmsent side than it wes durisg his last visid,

Whils %00 mush noties o-?ﬂ P 4o the extrems Lafy fremsh preass,
a5 they are pro-Republiess, glmoings from the Hight press woven into the
sommuts in the Laft pess, indicate tat Oeperal Frunso is not say too sure
of & sweping viokory over the Spanish Hepublissns, snd that be would wi
negotinte with the Spanish fejublicans for a truce If he emld only aliminate
the Amarohist or Oxammist elesments within Catalonia, Franee realimes, cm the
other hand, theai only ® somple te vigtory oan emable him to setils the maay
political sutomomous feetions in Catalonis| lemos, his wnvering betwsen partial
Tirtory with the probability of foture indermal politieml troubls, or holding
out for emplete viglory with the probebls adanes of being sampelled %0 ssek #

troee in the end.

Cenfirmstion is mds frem Lemlon fimansial cemters that Csmsral
Franso has sought & leam of approximately §2,000,000 %o ssabls him %o obtais
muppliss and pay his Sroepe. Jsents for loans are also reparted to be

pagotieding in Censva and Faris with Franso bartering mew materials for eask.

Heparts also indicate that ke eaivilian population ou both saldes of
the Spanish war have bad thair fill of e satire beaisess and are wringing
to both aldes %o seek & truse. ispublisan propagands is
shrongly st work in the Franso seckor Blaming the "FOEXIONLES" (Usrmsam and
the sontimmation of the war, and that ¥he real aim of
%0 scnquer Dpain, taking advantage of latersal strife.
soupled with cden's stateoswt that "both sides wish they

This pregaguada
sould ge4 rid of the foreignars,” brought & statement from Mussolind that
$aly had no designe om Spain smd that Italian troops seuld leave with

I
pemission of (epsral Fraase. Al



Emtever may e the real oa pall
an ukte i —q'lprﬁl-uhwm';: .
laborite LUMDABURY, the Frensh Laft view, as expmased iz the LE POPULAIRE,
assruses Italy of balliscss intemtioms. The Sosialist omgen plases me Taith
in Italy's professien of & Sssire for peass, in view of the
sverything in bor plans appesar %o point Sowsrd preparatiom
editerrenean )

={1) Maval mameuvers in sugusy in Siedily)
(2) ineresssd finansing %o develsp irom exe fislds]
(8] Couneil of ministers erdering yleld of ore mines of Elba %o
e inorsased %o 1 milliom %oms )
{4) Taly had mads largs purehases of sonl sad whoat, and had pud
& ban om the export of ries, oms of the ~rmy's shisf foed suppliss,

*Faolst Italy is feverishly preparing fur wer sud ls subordl nnting
all her seommio sevivities %o thet prepamtion. There is no use
in sounding an mlamm, or of eloaing the eyes %o ehnt .oallfy.

Buf mo cme oan believe im Italy's "pasifis will' eor in hor aoce-
intermention unlsss she gives matarial, desisive, indisputable
pladges, snd thess phedges must be given partisularly with respeok
to Spain,*

P As mantiomed in provicus report the "Soelalist
e, T of former Premier Blum, is now in sesrion od

Maresilles. ~~ter rueh talicing and critieisa of tha pros end sons of the
Enoialis® Pardy, under Blum, whils in offiee, it looks as 1f Lonsisur Blum
oan hold the sxtremists in lsash and that the final vots of the Congress will
pe for ardent support of the GHAGaifs esbisot sad sootizmilan of ecopratiem
with the govermant in intarior probles. The Soclalists ure gonfronted
with the lssser of two svils, sad ther resains no sourod open to the= bk
to aling to the CHLUTIMPE goverssemt .

Mention has bosn made that the announcement oFf the removal of the
foreign Unservers from the Fyrensss fyontisr was & sop on the pert of the
Chautemps Cabimet %o salm the ire of the roglaliot extrendats et the Congress
who were slemoriang for muw Roilvw interventiem in Gpain to offsed the work of
the Dleotators.

The agenda of the Loalalist Congress in me follows!

{1) Beatutory reporis.

(2) Defense of the lay sahools.
{3) Horth Afries.

(4) Oemmral polisy.

Dafenss of te sahoals® is one of their ped polieies snd ia
more or mes used as Temneni” $0 keep the *Rapublicen” spirit welisd toseibar
in Eoeialish strongholds ia the Froviness whare the "Young T urks” still
telisve that amythisg "sn¥i-Chareh™ is pro-fspublicsn. This *lay-school”
businsss bas very livile glsmor for the psopls in lurge sifisa, whe paerally
send their shildrem $o the "msarest” schoel for réasons othyr than Aepubliosa,
(savs luneh and sar fares). It is eammon imcwledrs in Franes that ¥
m jority of the Lafs Wmaixy Fadieals are all gratustes of the SJEIUIT" sahools
{notebly CHAUTEMLE sad HAMFIOT) end that they sdviss their risk friends
%o send fhelr shildrem to the “JuoUTRE®, {f they ean afford 1%, whers Vhay g4

& good sdusatlom.

The debate on Narth ifrisa was & repatition of the soslalist alsmor
that the Arab muoé have samplo®e politieal fresdom snd be & “Frenslsaa® in
sverything sxzespt his "4Ea®. Conservetive rrensh opiniom is that the Amb
(Meglem) prefers to be wnder the domimatiom of a“leader”: the sntire Moslem
mliglom tl—ﬂm:ﬂ.mﬁ-—unuruuwr-un'uu-h

40 the Arab.
—12 -



e quostion of "gemsral polisy® means the “taidng stoek™ of politisml
Il“:l.l-l and Firetegy in sming pelitieal esmpaigns. The defeas of the leader,
bafore the Espate , necsssitated mew sorrest soundings throughout
ih noes in the soming by-slsciioms; the mew taxss passsd by deorecs

has made the average :renshean fesl that ihe sany promises of the BHlum
government musd in the end be med with extre taxes,

of the Frensh Sosial m.mﬁmmthm'ulmhm.

atar
e figus involred in the deal is stated %o have been 9,000,000 franss . Tais
glves da la Foegee & powerful weapom fa his bid fer politionl power, amd
the» are mmors of his staging n scmsbask with & view of gmining wup e
from Ve eenter and ol the extress Kight.

%‘m CEAUTEDE gevermeat hoas fesusd the first bateh of
iy aome 10,000,000 franes seeded 1o add dlosal tazes.
Inoreasm ume|

in postal rates, telesphonos, twelsgraph, sie)
in railmy fures)
in slesirising and ganj

The Bosialist Comgress hes just sanocunced fhat the gorermment
will sale over aad saticsalise tho milroads by tbe ecd of the jear. TFreash
railroads are running as & defielt of soom §,000,000,000 freses ansually,
sounting intemst em cutstanding cblipations, and it is claimsd that Ctate
sontrol will eliminete a good pert of this daby,

W Tha "PEUPLE" publishes & lomg sariss of
S ASuTe N T Lander, which Lader inbends to have
insorporated in the future Sosialist pregrem. FAriefly, they are as follews)

(1) Contrel of foreiga epereiiocms ia banksj
(2) erganization of money somirol dm English system;
[It sentrol evar insuranes eompanics ]

t fusiem of all reilronda

B] maticmalisatien of publis utilities;

(8] fastitution of fiseal 1dewtiyy eard|

ﬂ sarparats fax on profits)

isoreass la lnleritance tazes)

(9) wged workers' pensiomsj

(10) morganimtion of private banking system.

It gows without saying that the CE.UTRTS governmeni would saver
risk ite life ¥y presscting to the Femate 21l the items on e progrem menilemsd
above. TFrensh sapital is at presmt suffering from “freight”, sad this
prosres s act & meagurs o bring comfidence §o the socoserwiive Freash

apitalist,
i Walls the British sad Comiilnsmtal English

i P pé T8 L tha troubls bevwesn the Japamese snd Ohiness, the
Trenah preas has no¥, as yet, made &ny ermemt (other than news) & the

treable ia the Tar Engh,
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to liguidate the 5 mish groubls, waderessrtain guarsatess, favorshls e
the British point of view, fessom given are; thet Osmsrul Franse will sesd
Oreat Britaisn's "mosey mariet” vien e memstrusiion peried sets in more
thas Italy or Cemmay's mntions| that W ssnturiss old frisadship of Spain
and Englagd (Eaglaad weing satisfisd with Opain's "sates que” in the
Moditerransen) will sventually soust fer mers thes the doudiful (prefit
seaiclng) frisadship of ¥we strmgers.

Btreng eriticiem lmg en in the Trendh press over Yo spparent
"liss" ia the Ospwan press about a Aetashesnt from the Frensh Toreign
Iagiom (whish was smbariisg st Maresilless for duty ia Oyria) presessding
to Epain f0 elp the Opanish Rapublisens. Frensh isbagssdar $o Derlis made
A pargpopal pretest fo the OCemma Fereigs OfTies om this "lis” wing
sireulated in the Oersma preas. This "110" has wea denisd by the Frensh
Foreiga OfTies whish stated tla4 Franee dad livwd stricily wp %0 the nom-
interreniion agresmsat and that oo troops or voluntessrs have laft Frensh
soil for Spain since e agresseni was siped.

Pross opinion on this "1is" in the Oermen press is that the aim
s 40 suppert Orandi's effensive is Londom syminst 1 BEritish plem| that
Barlis and HRams were seeicing pretexis m tl9 oae land to hide teir real emd
masive imtervention in Gpain, snd m the other hand fo upest the order of
ematiom of the plan.

Pertisax, in ECHD DE BARIS , reparis timt %ls Freash Tereigs
is st vory spiimistie over the Oouteoms and that both look for an end
fratam of nen~-iantwervestion, Put that Londan wants %o put the end off

A3 possible.

Dissussing Frases's asiion after this sveatualivy, Pertisax says
that, to opemn 1l Pyremses %o give Valsneia the ssss sord of help in the
wmy of velunteors and war materials that Italy and Oerwasy were furnishing
Franso would w the beight of imprufence asd might smbarress the sause of
Talensia whish did nod aypear 40 b very solid. TFrasnee's nim should 1
% perve Valsneis apainst Salssasnes , et t0 liberate her Meditarransan
sommmisstions sad %o maks internatiomal treatiss respasted in the Spanisk

Horosesa zome .

T guastien of Transs's Mediterrensan routes is sericusly
the Freash sad Rritish Coverments. Inferenses in the press indionts thath

:

a

e
lomg

H

" %he Fremsh would like %0 talm asrfiom if posnibls (Jolntly with Brisaim, or

singly if necessary] to slsar tke lediterramsan of the presuce of Jerman asd
Imliss troops in Ipain and the Balsaries.

Freash ressiion to the Bimc-Tapantes scafliet seems

T s a t preference for erdsrly wuls by the Japamese
in *he Orisnt, in defemaos t0 the contimml misruls of the Chinsse. Were
it ot for England's istemests, in preventisng Japaa from expanding ia
hima , li“ﬂl‘“l“mmmnﬂﬂ pembiration in Chima
a8 the sl mams %o smeurisg thelr own Far Casters posssssions. The Freash
M'Ih!“MHmlhﬂihmllthllnﬂﬂl-H“
af e oil fislds in the East Indiss), and weuld haw ne
ased of expansion ai the sxpense of Franse, Japan has the mamcpoly of
the sotion gewis tmde with possssaions, insluding North Afries, s
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ivag whioh Japen would lile %0 reiain %y remainisg frissdly with Fraam.

The sow Jupansss imbassador, Totaro Sugimaro, dm ks arriwl
ia Paris Saturday morning, sade & ptatement in whish e said that the
Transo-Tapase s entents, followlng the Fusso-~Japansse war, ad survived
many tesis, motably the Norld Uar, the denunsintiem of the Angle-—Tupanese
Alllanss, the Tashington Haval Treaty, and Japen's withirem]l frem i
League. The jmbasssder stated ihat his missiom here was to strengthen si¥ill
nors Y scordial relations whish united the two scuntriss. His sxperisam
in Italy bad given him ressons %0 bawe sonfidence im the possibility of
realising thet misoiom.

In & spesial (nterview glvea Bewsrweis, PARIR BOIR quotes the
Ambassador a8 having stated, ia sasr 4o Qe siiens sonserning Japan's
attituds yosurd Chisa in Vhe pressat Sino-Tupansse soafliel, the followiagi

"lay events bave taken place, Is the firet plaes, Ohbang Eni Cheek

has lost prestice since he wal prisemsr of yousng Marshal Chiang Heush Liang.

Thes b besams rescadiled with e Oesmaists in (e Bowih. As
mell, vry stroagly anti=Japanese slemsnts beemws sxtre=sly in-
flasatial, I% is %o thess shanges iz spirlt that I atiriute the
| ]
=y

emgprnwd mpreussions of mall, losal fristioss in Chims.

I do not velisve tmt this repereussion will W imperteatd.
srilmation, the Siso-Tapanese ineldenta are prasiisally setilsd.
ds mot lock for anything grave. To people
& %o wr with Ohina, I simply meply: "se are really met s sipid.’
i mfumlly e must plard hissslf spaisst sartain very impertast
fartors. In the first plase, sur military sonsiders the mafeguardiag
of teir presiizs as ssseuiial. It is all

squlity, W with restristed sffestl
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population, 1% is ssseniial %o have it respeoted. Ilhn-'lnmp
™ oo

and sourngeous slemmnis axish in the Chiness Ammy alesgeide
divipiema,
L

othar, sreating aa instabls situmtion whish mast b sattled.
sscnmmis standpoiny, the Frovinsss of the North feomm & emplets whels, | -
with lateresis wiieh are enfirely somsom, and, fisally, ¥he pepulatios |- ;

Gertm)l Powar influensed by Uw Omssmists. W, temfare, have

*In mxy opiniem, the Thims s would nol have been s0 sxeited il they aed
hopad for the suppert of foreign Fewers. imories replisd ¥y & paliw

fusal, Eaglesd, vho posceass powerful laterssis ia Ghima, rensessed
r paliey of support, to whish she wmted %0 wia over the other pewmrs.

s Chimss Gorermsant today mows e if 11 atienpits %o prevext wa
frem petiling our affairs in the Horth, 1% will Mardly have sy alliss.

In =a sdiress lars Damday ai Haweil (Ladre-ad-
D A | it e Sotialists ast Commniste for Waais
tastien. The pelitisal reunioma maaifestations of sxiremists of the

Soslalists sad Commnists und thely impatisnse for imediszte spplisatien of
the siried Freat Fopulaim EBoeial pregrem.

Tellowing & reswms of the Coversmnt's astiem Yo resstablish Wigeary
mnmuuumnmu-.umtmmln-u
prises, appease sosial saaflists and mistais publie order, Premisr Chawbmps
dsalared Yim4 14 ws kis welisf that this severe pregrem had remived the
approbaiion of the satien whish resognised ita nbesssity. In fael, svry
sltisen, as matter vhal pariy » ‘L-I\l.-'l't'-il'h.“.l‘.--

.I-+
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susahls seeisl prigress withowi erder ia flmeness, without . aaquilivy
in the sirests, withewt asilvity ia produstiiom. Bat his task was mod
fasilitated by politisal maaifestations of the partiss,; ably axplolited

¥y partisan pelimies.

Chawtesps folt be should elearly sxplain the aims of e Covermasnt
onee mere, 8o as 1o Silense absolutely unjwstifiabls remers whish threatensd
to wsalen isvestors' soafidenes ia the future of the fimansial situatiocm.

Whils 1% was prfesily legitimete for pelitisal pariies $o Juskify
their aetion, to davelep their propagands, #o of 'er o the popls sedusiive
pregrems with s visw 10 slswborial sampeiltion, neverthelsss, spart and
above partiss, thers was the matiomn %o thiak shout, $o whish the Joverssent
was Lssduntable.

Wien he had taken ever power, sald Chautemps, be slsarly defimed
his progrem ia the Misisterial Deelaretiom, whieh siill held and whish would
the selid aebiom of all Ministers who plodged thelr respemsidility
+ It wms alsazly statad in Yt dosusent that the “pause™ an ouneed
seding Goverme ol was nore necessary than sver, that the Govarmment's
was S0 sstmhlish weidgetary squilibrimm and smpress i sXpenses
the Treasury, thad it would met rencunss sosial reform in say measer, but
t those whish wem #00 omsrous for the Budged %0 bear must be daferred aad
others realized sad applisd in sn simcephere of peace and labor.

:

t;aisr
d!
33

This was the Corermmsnt's jrogrem o whieh 1% intendad to silek, und
whieh 1% would fulfill with no other desire thasm tc ¥ell serve the oation.

s Chawtesps Cabinst is having troubles with the strikes des %o e
application of the 40-howr week, 52 well as ihe sonsequant inorease in the
sost of living., The average workingn, mnot saring for the spanifie task
or industry whish be is ssrviag (patlis wiilities, bargss, tucs, hotels, ats)
is Semandimg the applicatiom of the 40-hour wesk %0 his speeifie indusyry if
for B9 oth~r ressom than that his fellow workmas has this privilags | som-
vinging him that his speeifie job does not permid Whis privilsgs is,
pafurally enough, caly waste of time and words. smploysrs ars resigesd
%6 e forty-hours' wesk besauss SirTumsispsss are oppossd %o any appeal ef
the lew, aad the omly way ouwt of an impoasible situmtion is to spread Yhe
hours over a peried im & mammer %o meed the fluostuating peeds of industry.
Thare ars indications of the Covermmnt tein driven to the oeesscity
of mlaxing the rigidity of the shory wesk, =ven with sopessrions that may be
granted to smploy re, the sitmiiem will s$ill be mrisus, for with the
higher wages md sotial charges the Sotsl oherges o profuction heve been
insreased bu ths year by 75 %0 100 perosmt, and & furthor drewbask, whieh
is the subjest of gensral samplaint, is & dspglice in the (mdividusl pro-
dustion of worksrs, whish may be parily sxplained by the scllsckive sonirasis
trat tand to lewel ts wages of ALr erent grades of mrers and remoTe

inmsntive affery.
£ ; S5  The tendensy of
-a nue s upsnrds . the weak snding June 12, 1937,
the general index siool eh 530, smpared with he averags of G613 in Jenuary
lagh, and 346 iz 193, Foodstuf7s stood nt BEL ea Juns 1R, 1937, sompared

with B4 i 1938, ;o

The gerwral indax of retail prioss is l'aris also mveals A sabatantinl
rise. The svernge for last May shood at BAd eompared with 481 ia 1934,

Bl

By SLR MAY._2.1 1973



w"mmw.m

-mm mmm
:m
m-m-

.‘umw ~Mm.“

Lok Lo
July 27, 1937

F

rm

Uney

¥



WM, L ISSUED BY THE INTELLIGENCE DIVISION, OFFICE OF CHIEF OF
NAVAL OFERATIONS, NAYY DEFARTMENT
ATTACHE'S REPORT
e L S O NSO ST AR L L e
From...... X Dato 10 _Aug. ., 1937, Berial No.._ 413 __  Fils No. lﬂﬂ_lﬂi,
Boures of information . Haliahle.. . . ol =mm
Subject %;‘ PD.T:_.L_.];:.T.': “"EHHE.-L- lniunllma.l._.dq,l

Helerence

ﬂhﬂ_w&h‘.—-‘-ﬂw"”m'-u“—--.

LITICAL EVENTS - FERIOD ENDING AUGUST 10t

A

Heport N® 413 (100-103), iugust, 1937, is transni tted
herewlth., "

el .
E O 1165 Sec B(E) snd & -||~".m
By BLR r[g_,_jr lw 3

-
..";-.JJ ‘
iy, R —

: - l--o-lﬂtl-'l.-ﬁ_l/——l\-d--.----ﬁ- et o e ———
|'llh- :hﬁ% HE# cma, é] ._._'.""_ { P, Hl'l.ll. CAL | e | S8 |6 gn L-I;-_t no
L& [l (S ] ™ ennemm ] [

T T L, HE A o L e T ot o o

e -



100 = Politioal Forows
No,. 413 103 = International

Augast, 1937, Felations,

W 1 Comment in the Frensh press, on the

ure o e Non-Intervention Committes %o agree on the
withdrawal of voluntesrs, and sccording balligerent rightsa to
General Franoeo, was to the effect that the improved Anglo-
Italian relations (Mussolini-Chsmberlin private letters) was
of mush more importance in the final liquidation of the Spanish
situstion, It ism stated that the importance whioh Kussolini
attaches %o official reecognition of Ethiopia is of mush more
impor tanes than what eventuslly will take plase in Spain, and
that the withdrawal of Italian yolunteers will be hastened by
Mussolini should Franoe and England promise recognitionm of
Italian congquest of Ethiopia. Several conservative writats
state that Mussolini's tactios, in coccupying the Balearies and
sending motive troops into Spain, were smeoifieally drawn up

%0 bring pressurs on England and Franee im the final oount of
resognition of Ethiopia. The Right press admir es Lussolini for
his well thought out plan and attributes his action to the faot
that a "Diotator® oan act, while the Demooracies discuss,

Opinion in the ress is alse swerving
around to the point where it is expressed that a vietory for
General Franco will bring pease to Zurops, and that Franeo will
have the support of all conservative thinkers, whereas, vieotory
for the <panish Republicans will mean a prolongation of atrained
relations between the Facist countries, It is also stated that
a Spain, under General Franoo, ¢an more readily obtain much
needed loans in the London markets than a Spain under the Reds,

Dus to the recent bombing by “unknown"
Spanish planes (presumbly from the Franco forces), the French
have desided to esoort all Frenoh merchant ships leaving northern
Afriean ports, for Frenoh ports, ¥ia the liedi terransan,

. Heports state that Ceneml Frapooc has
published a decres setting up the new form of .the Jpanish Govern-
ment when viotory is deolared, The deerss 1s approved by all the
faotions forming the Hight politioal foroes, @ naw gover ment
will be Fecist in formation, and character. Acecrding to the
press there is to be a Natlonal Couneil to consist of 25 to 50
msmbars, gpﬂinhd by the Leader, to meet when oconvoked by the
Laader. s organization is deseribed in the deores as having a
Catholic and Imperial mission. It will alsc establish an
soonomio regime transeending individual group and class interssts
with a view to the multiplication of riches in the servics of the
m{lza Elﬂh, sooial Jjusties, and the Christian liberty of the

Tidu .

t Pertinax in ECHO DE FARI8, obsarves

t polioy 1 now insist upon two things in connseticon
with the Anglo-Italian negotiationsy (1) the territorial domain
of dpain must be respseted, and (2) ne State shall set foot on
the esastarn shors of the Hed Sea. On these two polnts England
intends %o stand firm, even though she might yleld in recogniging
belligerent righta to Franoco, particularly if he further con-
sclidates hias position g &

K D. 11085 See. NE} and 6] [
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Against an aggressor, w th the reservation thg
she say resort %o w1iitary sanetions of har own
fres 10e and vhensver she Sees f1i1 as the

cocasion should arise; alliance with t and

(] The penetration of the Japanese
n s foa in the Fremoh press, and great interssts
is attashed to the sntire affair. Naturally, Russia (Franse's
ally), 1is whers Frensh interest lies, The resent upheaval
in the Hussian Aray 1s causing the Frenoh much conoern, and
Risgiy oraent indisates that there exists a great ao.si about
ssia's ability %o take the Tield, either in \he East or in
t

Eerillis, in EFOQE, point s out
that the United dtates and England eannot consider without
unsasiness the Japanese attempt at hegemony on eontinent
of 400-millieon Bouls, and in which these two Powars had
inves ted considerable eapi tal, The conquest or China meant
the domination of the Facifie, and theresfors Australia and
New Zealand also would be direetly threatensd ;

" In any case, if Japan dares attask
China entire, who is BOrs or leas lufpol‘"llvl. 3 4
the inglo-Sexon Fowers and Russia, 1t 18 almost
9ertain that she has taken Precautions to assurs
herself of serious pport in Europe, The German
and Italian fleets, ho ding the British fleet
1n the Baltle and in the Mediterranean, would
render valusless the bases st Blnn,;uﬂ and
Bongkomg. As for Russia, fearful o Germany at
her bask, ssashould be powerless to condust g
large-ssals Sampaign in the Far Easnt,

" A% first sigh$, Franse does not urn'
%0 be directly interssted, But bher Foliesy im
eloss to Anglo-Saxon policy in Surope as well anm
in Asia whers the fate of indo Chine is depem ent
upon the present balame of foroes in the Far
East. Noreover, 1t is evident that, if the war
brings Russia gnd Japan face to fase, Germany wi 11
Profit by it to pursue her avowsd anbitions in
Eastern zurope, and thus snoounter Franee's his-
torie interest and military alliances,

"Therefore, a Sino-Japansss war would affest
the whole world, The imagination reccils befors such
a nightmare, ¥
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%ﬂ‘*ﬂ 1 Minister of rinanoe BONNET is making
good headway 1in straightening out Frenoh finances, and sn-
deavoring to balsnoe the budget. Frioes are rising steadily
and the time dces not seen far off whenths workers will again
inoreases in salary %o compensate for inereased costs
in 1iving. The deflation policy of BONNET 1s displeasing e
Sooialis who olaim that such a policy spreads unemployment
and injures the workers, In a spessh last BONNET statsd
that just prier to leaving Washington Presideat osevelt told
him: FWnatever you do balanes your budget®. The ressnt problem
sonfronting the Goveroment, now that the financial and eeonomie
program has been given the *nause®, 18 the politieal problem
of kmeping the Front Fopulaire foroes united, and baving them
aosept the deflation program until such time as the country
gets oo iis feet, As long as the poll tioal situaticn is not
slaared up, there oan be little hope of confil ense returning
to French finanoes, The next three montha -houll:ln a good
indisation of the actions of the Left foreces towards the new
measures. Things seem alright for the present as tha Faris
Exposition is im full swing and prosperity has onse nrln
returned %o Faris, The taxi-cab drivers evon objsoted %o an
inoreass in taxi rates stating that sush an increase cight
interfers with present prosperity for the taxis, However, the
winder is aprroashing, when the exposition will ba closed, and
then the test will oome as to whether or not the Left foroes
will have patienes for gradual prospsrity to return or will
openly dsmand the enforeement of the uonulilt.grugru of
"gpending up to.the hilt". Sueh a prozram W 4 undoubtedly
bring about the full of the resent CHAUTZMFPS government and
throw the country into ancther politiocal erisinm,
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IEAE o710 o T0QOVIAE FULALIGKDI

The Sime-Soviet moa-aggession treaty is sharestarissd Wy
I[E JOUR as one whish serves %0 samouflege & mutual sssistanse freaty. This
paper gives addislomal information %0 the offest that 1% was learssd from a
ad poures hat the furmnishing of arms alrealy begun would b imdensifi-d,
aad that Marshal Klushey, mow im Momgelia, wes in direst scanedtiiom with
Baakin by wire. Om August 3w, 12 large bombers of the 1921 iy, ssaufsetured
ot Oremistadt ¥y Dernisr, laft for Dsuvang-llows-Men, with % ssisa evews of
? men spah, who had slgned sowtrests for § months im the Chimess Ammy.

*The polisy of the Bovist Gevermmrt now tands very alearly %
ax‘anding the sonflist amd %0 asmuring its duration for a
lomg paried, “essuse tha prolemgation of the war aless weuwld
save China by exbausting the slversary who ras insapabls of
fizansing i% lomger tham six memtha.

*The Boviats are taking sush an imterest in Ohima's vistory thatd

it is reperted that, in sase the Chimese Oemerals mark s tendensy
tomrl indiseipline with regard $o the Neakin Govermmsni, msasures
mnﬁhumtnmmih-p-_hhﬂl

*In the ayss of LitvizefT anl Marshal Tehsag-Kal-Chek, this situatiem
is e of mufual as istanss, whish will permit the U.8.5.R. ¥
iaserrame ia Tar Zasbern affuirs at sush hour aa they sy shess.

A% tha present hour, thare is e doubd h what Russiss imtermatiss
has takem the Torm of furmmishing arms. Tomerrow, it may asrmm a
mere apparent pelitisal aspest, and imgerialist Bwmssia's tres
sountenanes will heve besm alsarly revealsd under her paaifiae
mank.”

Tals writer, in this
in PANIS MIDI a few days a», whish
dsarisa by OGorsamy, Italy asd Japan, o e
against the United Mad-p whish shewsd that the
momend prasiisally sse’'relsd Wy
whe wre alsarly feveruhle % %

*In othar tomma,” suys Deminique, "we are fased with a veritabla

Tripls Alllsnse sontlwied between Osrmmay, Italy amd Japan,

ihs thres Etates tis forming the msglews for a virtual ssalities
in whish the Bpain of Franes, lusiris anl Feagary, Bulgaria and

Albsaaia, perhaps Finlsnd, amd surely a half-dessa South Amsrisan
Btates would take mry.

e aim of Musselini's trip ad the preeise mement when Tepan is
e

¥
E
F
g
g

going %0 mar will tias »d b 90 mush %o ephasim L T
and e polidity of Yia Fess-Barlis axis as the fimm wll of the
Tripls Allisnse iz queriien %0 direst maseforth Yhe affeirs of

. R —



Beptember 1997

Hagl
The Fressh press keeps laquiring if there is any truih In the
reperis that Ostalemis is seeking pease with Franeo.

Liswbenant Oslomel Melburg, U.5. Avmy, who was om two months’
tegperaryniviy a8 Assirtext Milisary Avtashd for Oolomal Puqua im Spaim,
tald e that sme of the mosd popular jokme in "alemels of the Spanish Covern-wmt
is that Catalomia is the oaly Eurepean sounmiry that has fully sheyed "mom-
izterventisn”. He also stated that Framsc's shanses of winning mow lecked
about PO ewk of 100.

e RAL GAMELIN's LOMPOR VISIT:

papars atiash soasidermabls impertanes to Yhis almosd
Frensh Chisf of Staff, who arrived in Lomdom

the PBritighrirmy masswr-re whish will tale plass
iz Nerwish om the sast scari.

of
‘w
1
is ssghanised iz the press that this trip has nothimg to do
sombined sciiom of the Ywo Fowars amy more tham thers was
the sonferenss of the Oemeral B4affs & year ago.

unobae rred vial

m 1 Seprasher
i the Hh

is:
=!i‘

with wrking out
quartion of ihatd

-l

5

fard, says the prens, its omly ohjest was to maintals
ihe glitary organisns and relations o8 ablighed betwesn them st that tims.

FIGRLEIOR ovseryes that ome fast resmines eertain, memsly, that
Af Framte and England wers mow drewm into sz armed sonflist, Frases would have
%0 sarry the lead oa lamd presiisally aless, sines Englend would mot ba abls
% support am offord on lamd for twe years hemes st i minisss.

)

Om tha somtrury, im spite of the state of her fleel, the
British artion on the » a would e of “seilve for the profestion of maritise
routss aml overssas tarritcoriss. Howswer, tha distributiem of the Britisk
forees ruised a sertain mmber of problems of which Frunss sonstituted eme
of the slessuts: This was the quastion, mot of edovting a commom setiom, Wut
& pommtn at:itude teenrds lligerents she ware fasing sssh other inm Ohims

on ome hand, amd im Spain om the others
wush &
tha Fr neh and British Ceneral

Saffe. it is for the purposs of emvrisaging

that 1he Chief of the Imperial Jemeral Staf
with mepest to the pariioular sases of Chims

IRESGE POl TGN, & INATLON!

The first "sit dowm™ strikes for som time cesurred im an
sutomobils Tretery near Parls samd o fow sall omes have been repertsd in the
ullding industry.

In peaeral; all alasses heve the impresgiom that V. Bomnat
# doing the bart possible with Frensh fimanses; but thare 18 & large sscusd
of unrvert over the somi of liviag whish has gome up in the lart 9 momuiha frem
an

index of BO4 to 804.

i
:
|
g
|

was ot 1673
b I,
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Ho. 056 1000 Aviation (Cens
NORMERR 1937 F (Genera1)

mwwm.mummmm

The averags monthly production of French military airplancs for
the yesars .mumxm-uﬁs-lnlnmmulmtmtnfm
planss. The writer has just been infor=sd, by the director'of oms of
the NHationalized airplans ocmpaniss, that nationalization has resulted
in & slight dsoreass in airplame produstion. The output of military
airplanss in Franos will be, therefors, approximately 7850 for the yoar
1937,

From & reliabls Italian source it is reported that German
airplans factories are turning out planss at the rate of 15 to 20 a day;
&n annual cutput of 5400 to 7200 military airplanss,

=
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POLITTCAL EVENT® ANIGD ENLTHNG @ NOVEMBLH, 1997

%ml The Snoouncmwnt in the [ress thed Eagland intesded

A Fejresntative 4o Salsmancs was grested with plessure- From the
Frege 1% would seem timi this sancunssssat osms af & surpriss %o ncboly ui
e Comunis: paper HUM JITE. ~he mejerity opiniom wrs that it was & step

in advense and would spable the penoeful foroes now at Work to glsar mp the
Bpnish situction. The Freoch are sick aud tired of the fpanisk eivil war

88 4% is caly srpening the appetites of the distatars for further demands
takcing advantage of the presarious soaitions of :ragee end boagland in the
Mediterransen. Fressure is now Weing bremght oo the govwrmeat to follow the
Jsad of Emgland and have Framss pemd & repressutatirve fo0 Censrul France.
Naturally, $his will bs & much debated movs when oos consil rs thet ihe Sxireme
Lafs is still taliciag of shutiing off Fuppliss “rom France %0 Jsnoral Franse's
sslor, Fmmors ksep arriviag la :aris thet o Lirge F.eato o Meosive ils about
hmﬂmrlmﬁhlltmu.mHlnuh:r;-].-llrllﬂlqu .

Wl dsnersl Nogwes, fesident Gensrel of North Afries,
L # %0 Wke part in the Horth  friem wakly scofersnes.
Wsports indiocsts that matbers have quisted dows sinoe the ringleaders were
impristesd and & fim hand used by the Frensh tro pa.

Allsl el Pansi, who has besn regardsd as the resl lasder of the
aa¥i-Freneh nationalist wovessnt in Yorooseo, has heen banished.

This order was proscunsed foward the lettar part of Ochoher by
the Bultam, end, eu the rescosendation af Jemsral liogues, after agresmsni
with the Foreiga Kinister and Minister of Golonios, sl Magni wes sent to
Librevills (Oabem), to which .lace of exile he v trensported by plans.

UE ¢ The eutli® “rensh press, whils

aprodmted st Sresldent Koosevelt not following up his Chisago
Speceh with an aligwesnt of the “Liberty Loving Jecocruciss®™ verses the
Berlin-Zome-Toklo pach, talke & rery laclent wiew of the protabls frultlesss
rerults of the Prusrels euaferwnos. .Jol one pazer sxpecta naything $o eoms
out of 1% - with the posultle sxoeption of a “ow jmaeeful inploring messages
%o Jupan asking her to vwdivte when she hos her wants fulfilled - unless i% be
mncther opening for Japen to show her cosparpt for ~utslde lntervention im the

Far Zam.

Howsver, n ganeml hope is wiprusoed that the "russels
sonferencs will gire /mbassador Jevis, Yr. cden and .. (elbos & shanes 4o
£t together and disouss the entire intommatiosal situatien. The Lef press
states that this distussion, betwesa the big chiefs of thres democretie
nations, is really of more impoartancs than the tino-Jepansse affair,

hﬂiws ﬂ% H.?| The resction of the Frensh preas
*w pai t almsd at Logland sore then at the forisds.

I% is Cemmay's method of Wringing pressure su foglend 4o me:t her solemial
demnds. Opiniom Ls cleo sxpresssd that tiw ccomerolal privileges im Ohima
will be divided betwsen Italy and <emsany to the detriment of the United States,

Franes, and Snglend,

The Fuct L8 suppossd Vo bring Oermen pressurs in Osatral Burepe
and Bugsis, Italisnn pressure in EOps, and Japaness in the Fer Cast, ea England
I% is alse fresly admitied that the past s & nilitary pack, in the full
mnss of the word, should sonditicns surrest rilitary fores. The sonservtive
Press states that this feet Lo the boldest step yet talen Wy the distators
in their st for power and sxpansion: 1% is caly another challengs %o
damcermay, with sany more to ooms, apd Fisally the sword will deeide whatler
demcarasy must give place 10 the pew politisal institution of the disbators.

1



is. IS5 =ll.l.l.ll-.ll'-

Hevember § 1997 Inwrstissal Solatiens
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vmrd for of the Bine-Tapanses

t TFollowing the Kasioal-Scaislist Congrems, st Lille, the
o, and Sosialists beld their meetings, this week, %o plam asd
drtermine their attituds in the polisieal fisld.

A8 wmn 80 be expested, the Sowinlish Coungil veted supperd of the
Mwmm.mtht-mm-nuuu-um
n-mmmmmuunmutmrmﬂ.

T importast reoting wms that of the ~llisace Isnoarutis at Nise.
Tis party bas about 100 membere. in ihe Uhember mnd 89 im the Sanate, amd
its policy is conservative and away ‘rom smy Freat Fopulaire imnovations.

Tha prinsipml sealnr was Enjdene Tlandin, a fummsr Fremisr, whe
fsalt with the delicete interior problsss hrought om by tw Boelalista'
laber polisies and v-ieh was discniting tiw muy Lfferent fastors In
Frensh 1ife. Thlpﬂllﬂfhﬂlmt.uihlllihi‘lumf
Should agres om problems which wers purely *Fremsh®. Flasdin's appeal,
howsver, was nore of & Tequest Tor semi-isfy partiss o move to the Mahd
end sndsavor to obtain atrength (whish ke promismd wenld v exwended)
by sellaboration with ‘ihe Center-iight partiss. The mugestion of Masdis
is well migh impossible rs the Aifferent cutloock om how The interior situatim
Should be mandled (labor settling asecunts with Capital after yoars of
oppression] prokitits say sellaboratiss with & party whieh desmpds ihe
Sanstling of ¥ berefits ascorded worimss under the :remt Fepulaire ErogTem.

The following quotation abowt mows up what Ltisnse Flandin had e
Emy im his agpesl to the other fackioms:

"If the Ohaupemps Oovermmemt, notwithataading ite many prelseworthy
efTeris for laber, permits W labor Syndicates %o imposs its

Frepooed soclal lesgislation em empleysrs and mploys:s 1t will
Ssigning in advenoe the mobilimatien for future Tevolutionsry diserders.

"Is 1% oot & sufTisient waraing whem we ses the Tepid ries in prises
of sassniial materials end cowmsditiss? What will ba tie nabwral
reastioms of p#opls whoss Mwnues oan.ot follow the upward seals of
priesa? Do you thiak thet parents who liswa $o their ohildrem wying
for bread will resain faithful s the regiame?

"De you ¥hick that im & sountry where youth finds its parenta’ ssvisgs
(whish they sowrded upom for & start iu life] éwinfling sway will Fight

for a regise whidh gaw Voo umspleywent in refum? Alisd,
ars fhose who 4o not sse the grave ewats plling up in the inberier of

our Soundrys
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*Imfarring %o e intersatiosal simation, the Trisodship sad
allisnce of Franos with Eogland {s of prime importanss sod is

the spential gamastes of pease. For this resasoa murt w mfris,
et all somd, from auy isclaged setlon* Franes, like Ingland,
ol eecept wny sentce to her linss of eownmiestion im the
Mediterramsan. Mussoliol has often wentiocasd the wital importanes
of Italy's rout.s in the Mediter~aeen thorefore, Imly sannot W
surprised by maoy setlocn taken by Franos and cagland to e fend thair
own Touted.

“Our smpire is threadwsed; the troublss reosaily in Tunisis, Algeria
and korceco werme tbe fruits of & well saonceived plaa to wealen Freaes .
As stismpt 1w soustantly wing mede in Ceabral curops %o break up ey
allianses.

"Uuibe or dis, will soon b the que atlom put %o mll Frenslwsa. Lek

e ireosh people reditate oa this gueetion end led riah and pear,
smploysre and s=mploysen, fagista or sommmists,; demosTats o Stalitaires;
muemure the 'meaninglearmess’ of thelr quarrels before the poscibls
desiruotion of thelr souatry.

®ill tha¥ purtains to natiensl cefense: militery foress, fisaaes,
profustion and morele, sust b Brought %0 1ve highaat pitah of
efficiensy if wo are %0 mfogerd pease, wrwin caticas belisve
us weak] Our weakness will b & $erribls temptation for thoss whe
balisws tlat the sireigth of peopls develops with ke

[ of lam .
missiop.

Mo, the historie mission of Yrance is not smmplited. The fubure

is not 80 "ar away whers thaps pererations istexieawed with the femm
of sollesbiviem, whish is not se difreread in kessow, o, or Derlis,
will be susessded by muepations fanery fer individml liberyy sad
freadom, Omos sgain, theo, "renss will ghine owi as having saved fer
macisd the ceatast gl of Ood, Fresdom and liery.

"iat us be strong to remein free. Lat us rewain fTes to be atromg.
I hopa this ap,eal will unite all Frecehsen,®

T™he constant Blemrinms of the werious Frenah pelitisal fastioms,
sinos the ocoming into poser of the Frood Fopulaiis, has certaialy wsalmmed
fragsoa's influsncs with her Little Eateuts frisnds, asd inovessed the sudeedivy
of the dictators. T elosiag in of the irom belt (Row-Berlin-Toldlo-Salssanss )
is bringiang Fresthema %0 realise that I imanes ls sttasied all blakeriags
mugt oesss, - oo why not esass Lumedirtely? Thers is & possible asanee V'at
at lacsd o internationsl questions, 1T they can b sepamated {rom izxtersal
omes, & polivieal fruse say e sallsd when the Jhacher meds. The fimm
attituds of the Ohantemps govermmat towards the sxmescive desands of Laber
would indieste What the appliostion of Yhe Boelslist sosisl pelioy mmed W
moderated If saything approsching & politieal trues is o take plase.

The Soelalish Counsll, by & vote talma November B, dsaided W
gontines %o form part of the Fromt iopalaire devermsnt. The vete was §,408

aoningd 909,

T™e 0.0.7. ‘mﬂ“-. of I‘-!'! s givea
H% % L ﬁmﬂ {u pariisipets i & satiosal ssaifestatiiem =
Hovember 14 in ‘uris snd B0 other prissipal sitlea threughoul Freamss.

™ of fleial netifioation staten that the purposs of the maaifesrmiiem
is %o glve smuppart 0 the laboriag mses Ahe following prisaiplas:

{-;n-un-:mn-uun-ruﬂ-umm
of e purshesing pewmr of the salariss|
(v) aa increass in the publis wewrks pregrem|
[ |
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(e) the set¥tlosmnt of ¥he problem of hiring mnd discharging
workers |

(4) uatem Liverdy, snd respech of sollsstive sonventions |
(0) aged woriers' pensions;

(f) *he mmintermnss of peace Wy graafing to the psoples themselves
Yhe right sad literty to soe their owm dorbinmy.

This order fo sanifest Ls erisieized by the gkt pahers am &
deliderate ocemmpe ign of sgitation for the progrex of the e es, wic* Leom
Touhaux eommsds, o8 oppoced to the mroprem of the goverssent which oalls

for & "pansa”,

The aval Attachd hos just boen inforsed that Osrere]l Trancc has
glvem ordérs to mine all the lsditerrensen Yarieh commt, snd
thet e Kinistry of larioe hes i1 ued oriers to aoll Freneh skipa
%o imep %o the saatwerd of the laleerics.

1

It is noted that thure is 400 fathorw or rore botween he Balearies
and the Spenish Uomst: Tt (9 doubtful 1¢ this Aara somld b
effwetively blocked b: mines, Ut tharms ig alvays the danger from
mines breaxiog locse sad drifting.
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Report No. 570 100 - Political Foroeas
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vegher,1827, Relations,

[R. GLE
GERLTN-HOME AXTS,

The following comment from EXCELSIOR, best informed paper
cen Colonial problems, throwing soms light on the web being
weaved by the BERLIN-ROME-TOEYO axis around the former world
'uulunu{ powera™ to strangle them into egreement fo a complete
realignment of the world's good is of interest.

Extreme "Right" opinion in Franoce has long been leaning
%o the decision that the Dictators being fully convinosd that
the much heralded Demccracies (whatever their past glories may
bhave been) are temporarily weak-kneed "softiea” more interssted
in playing the role of "ashopkeepers” than in joining the pioneer
movement of replacing the old worn out doctrines by virile re-
organization of politieal, social and economic life, for the
betterment of the entire human race.

L) F EL&S!U_L’E ‘EE: Nazisme has oconsolidated its
Plomstio situation by bringing Italy into the
three power anti-communist plot, Viewed from Berlin
this alliance is one of prineiple with scope for
development of actiwe intervention d&unﬂu; on the
eiroumstances, Germany and Italy both have treaties
of friendship with Mosscow and nothing will deter
these two powers, should the wind turn, to warm
to Moscow under hu guise that the H-tr.{in-lhu- ]
pact is nothing more than an 'anti-communist' pact,
and NOT an anti-EUSSIAN pact. If STALIN eventually
begome ® disgusted with the weak attitude of the
Democracies, sufficiently to aogquiese inthe plans of
expansion of the Diotators in Burope and the Orient,
the Dictator 'anti-communist' pact will be forgo tten
;Jnd Ihi "triengle" will immediately maks frisnds with
Bala .

" The prinoipal task of the German press, who shouted
the joys of Italy's adhesion to the paot, wasm to
oonvinee England that Germeey entertained no anti-
British feslings in drawing Italy into the pact, nor
any designs against British interests, Haowever, Ger-

's position is certainly compromised by the paot

with Italy. The original pmot between Berlin-Tokio was
Bot oecessarily anti-British, Howsver, the bringing in
of Italy to this past, at the present moment of strainsd
relations, is decid an antl-British move, The
ment of the three Facist countries is born of the son-
Tiotion that the moment ham arrived to bring pressurs
and obtain results from the 'haves' ,

®* It is not at present nlo,r to ses how this triple
acoord can menace Russia's military or?ninnun ’
especially as Japan is deeply engaged in China, but 1%
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but 1t doss reinforoe the means of intimidation
sought by the Berlin-Rome-Tokio axis to threaten
Franco-British possessions in the far east .
Germany supports the Medi terranean aspirations
of Italy shile the latter supports the Colonial
aspirations of Germany . The triple accord
openly supports the aggression of Japan in China.
The triple accord is now in positicn to measure
and weigh its pressure in the vital sectors g
Extreme-Yrient; Medi terranean; African colonies,
where France and England are requested to cede
the former German cclonies, This game of chess
has been going on for some time - no one has been
taken unaware. "

Ths declaration of a Dictator state in Erazil, comlng
iomediately after the Berlin-Rome-Tokio pact, and Mussolini's
statement that all Europe would be Facist by the logie of
events has cast gloom over the sesction of the French press
that put hope in the Pan-American agreement, not to mention
the Chicage speech and Mr, Hull's role as an eulogist on the
inevitable ocomi out on top of democracy and the erumbling
of the empires of the despots.

The Right press, as well as oonservative opinion, is
leaning more and more to the long advocated road of coming
%0 an agreement with Germany and drop the complicated al-
lianoes in Central Eurcpe. The Laft politicians in Franoe
pee clearly that there ocan be no olean cut iasue with Ger-
many by means of the "musket” (odds seem all the other way)
and several recent moves on the part of the Chautemps govern-
ment indicate that Franse (mo doubt with the approval of
England) is getting tired of having Germany a perpetual
ensmy, for reascns more historical than actual, and peaceful
oyertures |(exchange of visits of veterans, leading military
officials, etc.) have recently been numerous,

The military wesknsss of Franos, has practically convinced
all the widdle European powers that she cannot come to their
assistance; hence, we have the influence of the Dictators grow-

ing in these mmall gountries,.
Various articles in the French press, originating in

French minds as well as expressing the hopes and aspiraticns of
the Dictators, would not be surprised at the following line ugl
able

when.the Gontinent is convinced that Dictators alone are cap
of handling the turmoil due %o soonomic collapasy
Folapd ¢Dictatorship, and pro-Germs;

Jugo-Slavig: Leave the Freoch orbit and approach
Italy and Germany;

Turkey : Neutral, as at present, depending Russia's
faith - would follow Russiam into the Dio-

tator's oamp;
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Bumanin: Dus to internal disorder, makes 1ittle

di fference which n{ she turns, but a
military diotatorship would éventually
reign - naturally pro-Gerzan;

Greecy 1 Bumored that the military olique is
pro-German;
Austrig-Bungary - Incorporated in German expansion;

Cmecho-Slovgkia - Taken over by Germany -unless it ia
rought on war with Russia which would
sntirely change the European line up;

Bussiyg : Begdardless of which way Russia turnse, an
internal revelution ism to be envisaged;
Spain 1 Under German and Italian influences -

maintaining esonomic friendship with England

Should the mbove line-up develop it is self evident that
France and England would be compslled to cede to Germany's
demands for colonies, Whether or not France's demccratio form
of Goverment (whioh is a sad picture with present biokerings)
would survive this change is a matter of ¢on jeoture., At pressnt
it ia almost imposaible to see where a Dictator sould fit into /
the present mentality of the French without a repetition of ﬁ;,
Epain's oivil war.
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& ¥ord Survey of Newal Bulldipg: Progrums, from the french Viewpoint.

The following is o trensletion, fram "Le Tempa™ of 11 Noveubter,
1937, of mn erticle on Navel Building irogrems. It 18 interecting s pre-
sent’1g an Ecourate Doty o7 UL  resent end future French Building
Frogrems in comparison with those of the other Jreat Fowers:

A WUHLD SURVEY OF NAVAL BUILDING PHOCRAS FROK THE
FREICH VIEJPOLIT.

*Frence, postessing es it dees colonies in mll perta of the world, must huve
& atrong Navy. The rebuilding of the French Flest has bean cne, of the

nating precccupetions of our Bucces:ive goverments, aince 1918, It
constituted, with the reconstruction of the devastated regions end the efforts
made to provide Sreuce with adequete military material snd personnsl, end
nscesery industriel equijment, ono of the most merdtorious tasks of vietorious
France. Todey, however, are we certain that France will be in & position to
earry on the work undartalen?

"At the present time, there 18 & predominant feot in the internatiomal
Bitustion: the general tendency to incresse to the extrems limit amaments on
lend, on ses, and in the air. The big foreign navel powers are goncentreting
energy, 811 their energy, in speedily carrying ocut their programs of pew
8hip construction, end sre busily engeged in drewing up new programs,

"The Spithesd Nevel Review, this swmer, during which the young King of
Englepd phased in review the Imperial sguedrons and the forelgn men of war
prosent, wes assuredly @ grend spectools, However, the hritish Fluet
appesred vory medicorw in eomperison to whet the predagessors of the naw
monarch hed in their time been able to review, Thers wes & fact, though,
that brought oonsolation to the British sailor: benind the existing fleat,
60 madicore, they oould see enother cne, - the flset of the future, for which
necessary credits huve bean voted, under the pressurs of the paril mentaing
Great Eritein mnd its dominions; these are really gigentie progreams that have
thus bean drewn up end voted. The progrem for this year included huge
increases of allotments that will permit building very apesdily & new
fighting fleet: 3-35,000-ton battleships of the GECIE-T tvpe; B big
aireraft cerriers; 5-8,000-ton oruisers, B-5,300-ton erulsers; l6-destroyers;
7 sutmarines for patrol duty, plus an important number of ssaller uaits and
qurilisry eraft. It is particularly the battlsship force which the British
Admiralty is endsavoring to incresse, and they hope b 1940 to poscess the most
powarful squadron im the world, which willcoonsist of the EING-0BORGE-V, the
PRINCE OF WAIES, the ABM, the JELLICOE and the BELATTY, sll of which are
equipped with 35 mm (15") guns. Aod this yesar, the strength of the British
Fleat has besn increassd by the addition of 3 big 9,000-ton eruissrs, 11
large destroyers, &nd a pumber of submarines. Unite at present und=r scon-
struction represent o totel tonnepge of 500,000, 21 oruisers inoluded therein.

®jis for the United States, their programs indicate even & greater ambitiom,
oonsidering that the U5, Havy ocontemplates laying dovm, emch year - for a
paricd of seven conseguiive years - a 35,000-ton battlaship equippad with

406 mm, (167) guns, They have put - or will put in the service tefore the end
of this year - & earriers whose building has been sanewhat delayed dus to
defects of & technicel nmture, 8 cruls're, 10 torpedo-boats, Howewver, it .
seoms thare is always soms delay in carrying out navel building programs in
the Unitod States, so it is wery doubtful thet these magnificent projects will

be quiekly followsd by realizatioma,

1
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"Japan's method is & different cne. The Japanese having proocesisd, ts
speodily ar possible, with the modsrnization of four batileships, ce now

very actively pushing the construction of 1i:ht creft, sulmarines end cariers.
A "replacement progrem®, on which the Japanese admiralty is extrerwly secretive,
includes(g)first-line battleships, aircreft carriers, eriisers, torpsdo boats-
and suten¥Fines, the econstruction of which ia im full aotivity &t sresent, in a1l
probabllity.

"i8 for the Jermen end Italian nevies, their strength is reapidly increasing.
In mecordance with the ecreements mede with Srest Gritain, Cormany shall not
build a fleet superior to 35% of the strength of the British Fleot, end 4%

of the strength of Britain's submerine fleet. Will Germany live up to this
egreement? Being applied ms 1t 1a ot pregent, and now that Great Eritein hes
decided to incresse its navel atrength to such & sonsicerable extent, 1t

will permit Cermény to pos ess, & few years honce, a flest ebout camperable

in strength to the French Fleet. It is caloulatad thet, since sertein of its
units will reach their normal apge limit, and even though the building of

new units mey be conducted mt mn appropriste pece, the Iraneh Havy, by 1942,
#hall pos-ess no more then 456,000 tons. At thet time Cermany will have built
420,000 tons, Her flest, if We do not resct, will be more efricient than

ours gonsidering the battlaship force she will thon heve eveileble: two 26 ,000-
ton units, two 35,000-ton units, thiwe "jocket-battleships of 10,000-tons. She
will poscess, besides, two big aircrest cer-iers of 19 peB0=toms ench, aleven
agw crulsers of between 10,000 and 6,000 tons, 40 destruye-e and torpedo becete
End 4%% of the British sutmarine force consisting of units of “ram 250 to 750 tons.
The carrying out of this progrem requires & gigentio efort: work is going on
day ond night, in the governrent ersensls mnd privete ship-yerds, Jp to this
yoor, 260,000 tms have already been leid down or built.

*Italy's ectivities in this lios ere very groat &lso, end & few years hence she
will pos-ess, in the Mediterranean, & very jowerful bettleship aque iron eomposed
of two 38,000-ton units (leunched recently) end of four old bet:loships thet
have besn most inmpgepicusly end thoroughly remodsllsd, Dating fras this year,
the Italisn submeérine fleat prectically equels our own, Italy possesses 74
sutmerines eminst our 83. Italy's tonnege in modern units (of which thore

are E16) amounts %o 435,000 tons. S5he has, in addition, 28 other units under
construction, which represent & total of 100,000 tomna.

"Whet is the situation in the French Fleet? Yeers of effort heve led to the
eongtruction of -a modern flost of over 500,000 tons; approxisétely 150,000 tons
were still under construction last yuer and thig jear. !

"Batweon 1 Januery end 1 Ootober of this yeer, we heve put into service guite

8 mmber of fine ships of all t;pes, equal, if not superior, to corresponding
types bullt by foreign nations. We have ndded to our fleet: 4 - 1500-ton
submarines (TOOLGT, COIQUELMNT, AGCSTA, CEVEZLIS); 2 - 600-ton submarinea,
(PERLE, JUNGN); 5 new 1licht torpeds boats of 600 tons each (MELPQWUIE, FLORE,
POMONE, IPHIGRIIE, SOMBATIE) ; 1 - 7500-ton erulser (MASSEILIAISE); one large
hydrographis vessel [ALTRAL-LICUCHEZ). sefore the end of the yuer, the series

of the 7500-ton oruisers will be scampleted, by put.ing into service &t thet time
three new unita: the MONTCALM, the GEIRGES-LEYGUES end the GLOIHE. Lotwithatsnd-
ing certain delays, the DUMKERQUE may be considered es definitely in commission.

*Mhis is evidently a satiafactory eccomplishment. New building progsmems, hovever,
ar@ lsss satisfmotory, not 8o rmch on sccount of the mmber epd typos of units
which they comprise, but because of the pase et which it secme building work

will pot ba ocarried an. It 18 & fmet that progress on ships undsr constrictlion
is far from being whet would te desirable., Last year's navel progrm camprises
enly ome light cruieer snd & small flest of light oraft, crders for which hove
rean digtributed among & great mmber of shipyardas. consiots of 2 - 1772~
ton destroyers) 4 - 1000-ton destroyers) M6 submerine t clees, 4 secomd
eless exd one minelsyer;)E despatch vessels; 4 ovietion tendors; 10 ripe sweepers;

18 sub-chopers; £ vedettes. .
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"ALL these unite gre no doubt indispensabls muriliariss ef the high seas
forces; they will not, howsver, materially inoresse the ofensive powsr of

our Hevys For this, we must count on the guns of our battleahip foroe. The
EUinIBOURG, sistership of the DIMIRQUE, ia ccressing satisfactorily and is
vipeoted to meke its flrst trials in the apr of 1938. Progroes oo the gon-
siruetion of the two 35,000-ton units is far Prom being whet 1t should be,

1t is not %o be expected that the RIGHELIEU will be launched hefore the middle
of 1938; the JEN-3ANT follows, but much behind, The big problem remeins

that of armament. Wherees, in the British snd German navies, the practice

ta to have the guns bullt end tested before the construstion of the hull is
canplated, the practice in France is the opposite ons, The foreign method

is infinitely more logical.

*The progrem of new eonstruction in the 1938 budget appears more substantial
than that of 1937, It inoludes two mircraft carriers, one cruilser, thres
castroyer leadsrs, three light destroyers, five submirines, two vedsttes.
How lepg will it take to build these different units? This will depand on
the oredits evallsble for this purpose.

"If France appropristes in 1938 the sum of 23 billions £0r nationsl dsfense
(22 enormous sum in appearence); and if, through deprecistion of materisl and
tugmentation of wer stocks the armmy receives an incresse of 28% end the Alr
Amy 33%, the Hawy on 4ta part, finds itself reduced 7%, Wheress, due to

the dscreasing purchesing porer of the frano and the general inecresse in cost
of construotion (8n increass of “rem 75 to 100%), the credits set aside for
aew work for the duvy ghould smount to approximately 4 billioms, thoy he=ily
mixy Jte figure of 2 billiems. Thia lotter sum will only permit finencing
work already unfler way; which, momover, is procseding much too slowly.

It will be impossible for the Wevy, undsr thise conditions, to carry out its
jrogrm of indispsnsoble work: repeir work apd new ins‘ellstions in navel
tasss; new egquipment for neval svietiom, bullding of oil tanks,

“ie thus s2e ome of the most dangsrous repercus:ions of our finmnolal situetion,
that is, ths weakening of vitel nececsitius for the Havy - and this is rather

slarming,™
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Enaleswresi [(A) Artisls eu Matiosslisstiem, Wy Mr. Buils Dewoltiss.
(D) Copies E:M stwsen the Alr Minisiwy asd the
(0) Am mmalysis of the pressmi apd Tuture produsriion
pesaivilitiss of the Teulouse Oroup o Kotissalised
Sosiatins ['.Wll

e smtlosalisation of the sirem™ industry has wen reparted
and dissuased -in the mfersnesd reperis. The fesiariss have wen satiomall-sd
sow for various perisis, svemging abowt aime wowihs. Thers have be n publie
satesnis 50 the offest that the ofTest of maticmalization bea wen o
isarease predusiion) e ave e sounier-statemenis that satlomslisstiom
s greally surtallsd produstion. The Sruih secms to be that nstiomslisatiom
s, up o the pressnd time, bad 1ittls or no sffert om the Mt of produsiion
of military airplames, whish is siill sear the avwrage outpuit of the
previous thres ysars, & produsiion of 65 military airplasss per mowkh.

m T low mad dsaress patiosalining W Freash
ajrera d for the Covermmast %0 asquire sad hold tws-thirds of
the mpital of the patiomalised groups of firss (Eatlosal ~ireraft Comsirustios
Companiss), the remaining oss-third of the sspital %o b censd by private
sholkholiars. That the Alr Misnistry astuslly did was to tale over the
fartorias, stosks, %ocols, lamd; sis,, of the mtiomalimed fustoriss st e
Ay Winistry's appreised wmlse, sapitalize §i» oew Oompanies at & figure
approximately 5/1 thess ap;raisls, snd lsses E/3 the sapital stosk of the
mow Companies %0 themselwves in refurn for putiiag tbe sxprogpriated propersy
inte the Natiomal Companies. The misority blosk (L/8) of the sapital

stoak is %o W bought ¥y priveie subsesripiion, for esash,

Tha Ady Nimistry's arrangseni for sapitalizing the new Companiss
thus dapends, for working capital, om. cash purehass of sicek by privmie
jelividunls or fires., The Aiffisulty ls that stoek in & satiomalised
Cempany is not worth mseh, becauss its val s is enmtirely son'rolled by the
Alr Minlatry, and the payment of dividensds is doubiful. The ome Company
that bas bteen faversd by the Alr Mioistry 1s the SHC.350 (South-Test Orowp).
This Company valwsd its sombimed rescarees s¥ Frs. 50,000,000, It was
appraimed and sxpropriatad ay Frs. 38,000,000, ssd the 8,000,000 4if erecce
was puf bask imto %he Company for a blosk of minority stosk. The writer
is Pliakly iofermsd that this is the cply subseariptiion for minority siosk
in axy of the Compamiss, snd this is caly s partisl subseripdien of minority
stoak, sines the majority (E/3) sbare is valwed (by the Air kinileiry) at
Fre. 38,000,000, and the minority sheore ouck be Fre. 17,000,000, T
ONOM (South Oroup) Tesouress were appraissd st Yre. 10,000,000, and
ewedtines (Direstor of 7HCAY ) was told %0 raiee frs. 5,000,000 sash fer the

minority stoak.

I% will ba secn from e forsgoing Ve the fim-aslal status of
the ew Ommpaniss 1s most indsfinite. Foridng capltal has been borrowsd
frem private banks, agalnst govermmsnt Sonirmets. The Fiososs Linls.ry
has, since Ben &1 besams Finasce Hinlster, determimed $0 bring erder oul
of shios, and bas dealgoated Ur. de 'ailly, &a Inspestor ‘of Fioaness of
the Kinistry of Finenes, as %he floaceisl somirullsr of the sristiom
Gogistlas, The writer has lu-sbed with kr. de “ellly, w 8 young,
most intelligeat, snd devermiped %o lsarn the fruth about ¥he Frenosh
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Fage 1, The iversys Fremsh Frolustiss of Military Alrplamss.
Tage 8, su spalysls of what 3,000 werknin profsss saw, and sould

produse in mow Casbories.
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FPages =7, Fismosial asalysis of the prepessd mw Tastory
smploying 2,000 men for disest labor. This
ssdlysis gives prepent sversge rates of payj
peresatage of direst laber sharges assigeed
%o varicus evertwad shnrges| srilmated sosts of
mazufusture wased ou past performansss| the old
sorl of manufssturs of a pursuil plase
(104,800 franss), and the prwsat soat of
manufaeburing & pursult plass (E37,300 franes).
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Gopy 1o
1, Forth afrioan problems contimus of intersst and deserving of spes
attention., m

E, : Esosnt interdepartmental conferences on the North african
sitmticn held in jaris under the presidsncy of M, Albert Sarrent,
the Mmrmml of Algiers and the Eesidents Censral of Tunis and Moroeco
partioipating,

The sooial conditions of seotlons of the Worth african metive populations
wre considered. The press reports of the oonfersnoes reflect statements that
*The difficultiss in Algeris are largely provoked by Italian smbitions favored
by loocal yascists and sometimes even by the FreDoh administretion, Jitalisn
agtivities in Tunis inolude processicns of young people marching to the Italian
Bational gnthsm, the organization of an Italisn political police moting agalnst
:Il;:-'l'lﬂiltl. film propagands and newspeapar articles sgainst the Froat ropulairs

tanta®

Further sots of viclenoe coRtinue to be reported by the
press r:c- ﬂ[

n'lu' raleatine, A movement appears undsr foot to creats a new
Arab isadership, ths pgreb High Committes bavihg besn dissolved Qotober lat,
Military courts have besn sppointed with penalty of death powers for unauthor-
ized posssssion of fire arma, The Arabisn problem is asmming increased pro-

portions and importance,
%t: Disorders smong the students agaln occurred upon return of

tha :.u.; axandria ha cairo for the winter,

B, sh Moroos The visit yssterday of Admiral Somille in Eritish
Cruiser Ceuta rellects inoreasing British attention to Horth afri-
oan problems, g

6+ Tripoli-Tunigig Bordsr: The Fremch Faval Attache recently told the
Haval Attabhe that ths French muthorities are not concerned about imwasion of
Tunisis from Tripoli, as sbout 4 yoars ago they had hesvily fortifisd that entire
fronfler.
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France - Mediterramean Houtes Threatened.
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100 Political Forees

FRACE
Ho, D81 103 Intsruational
Hormmber 1937 Belations

FRANCE; Moditerranean Houtes Threatensd.

The following articls from "CHOC", s satirioal weekly, is
transmitted as being of interest.

Whils CHOC seas nothing good in any actions of the Laft govermsent ,
the article is of interest if for nothing else than it shows that France
is paying & littls more mttention to her "Naval Lina®, which was always
acoordsd & second place in “Army France™ who only thought in terms of
the Maginot Line™,

The coming into power of Italy's fleet,and Mussolini's solonial
plens, has sucoeeded in bringing to the attantion of the Frenoh Govern-
ment that the "Nevy™ must now rank on equality with the "Army" -
in that Italy has given good causs for a "Naval Line™ in the Mediterrancan.

Interrogations registered for discussion in the Chember show
that the Mavy will ocome in for an overhsuling and the advocatss of & large
fleet (unfortunately majority of Havy advocates belong to the Right, and
if the Laft is Navy minded it 18 more or lesas from fear of doekyard
polities) will get a chance to air their grievances:

*IS OUR SOUTDEST MARITIME ROUTE SAFET

*Thare Are no lopger any Pyrenees] What hes become of the
beautiful dream of Louis XIV? The accession to the throme of
Spain of ope of our Kings' grandsons put an end to the incessant :
fighting provoked by the multipls-orcwned Chearles V.

*"Hanceforth, pesce would reign over the Fyrenees, £n uninterrupted
peace excopt during the fow years when Kapoleon trisd to substitute
his dynasty in Madrid for -the Bourbons. Even during the Hevolutiom,
the Spanish flsets jolned ours.

"Francs cen neglect the Porepees guard end concentrate her forces
on the Esatern frontier.

*Two centuries heve passed, With Alphonse XIII the Bourtons have
pagsed away, Have we made any effort to preserve the frisndship
of future leadsrs in Spain? Here is & painful test for our
present leadara. The large intarests of France have given way to
partisan passions. The security of ocur maritime routes is monagod,
speed of mobilization compramiped. For Spain enjoya, porhaps after
Frence, the most privileged maritime positicm.

"Situnted between the Medigsrrarsan and the Ocean ashe commends both

the Suez and Far East route and the landing flelds of the large Atlantio
routes. OShe stands against our Algerian ccasdt and our Marccean smpire
whope foreign lanes she can emsily threaten. What a heavy handioap

for Havy a Spanish emmity would bel Thet is what we have riaked,
what/are still risking by ceusing no troubls for our axtremists.

*The regleides of 1794 had & most olear understanding of the interest
of the gountry and in addition of their own interests when they
sought an alliance with this rece no matter how much,disliked, which
held the Spanish throns. It was that a defeat of our amiss would
have teen followsd impediately by & bloody repression even 88 now &
Hitler victory would very quickly put &n end to the joyful exploita
of tha comunists in Frence.

#But don't 1st us complain too much; there is still the Portugus se
friendship to loss]

1
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*lat's look at the map; our southwest routs passess the coast

of Portugal. Ohall w lat hrlll}f:n.lh:mhl.mlhrth
cast-off idealogiss which she, 1ike all other Buropean sountries,
has condemmsd?

"Our estremists still have this last blow to glve France, btut
lot then be sure that this ome is fatall

*Ite paval problem, on our Naticnal Defense obeolmr-board, is
dominated, more than any other, by the political orisntation; at
poa, thore is no Maginot Line; the sea lanes are always vulnerable;
they find security only along a friendly ccest,

"But if the political problem cannot be solved by the navalOensral
Staff, it must at least look for the solutiom to the military
problem.

- "The mailroad betwsen Tunisia and Moroceo is finishad and now
mmmhtmwhdtmouﬂhuﬂhrnu. But from
Camablanca to Franoe the routs is long ond made longsr by the
dstours necessary to avold submarines.

"Fast ships as used for passengesr service in poace time betwsan
the African Coast and France are no longer suffiolent. One must
have ghips with a large radius of sotion capahls of

&t sta & long time. Weo must hove bases inm roadsteads lemgew large
enough to pemmit rapid concentration of eonvoys. We must have
dooks and fueling and supply stations.

"Ops thinks immediately of Casablance and Dakar. But what a
dslugion far an cbserver forewarned] If they have been dsweloped
considerably in the last feow years, it was not becauss of military
cmsiderations.

"Scaroely two yoars ago, the Havy abandoped at Casablanca large
fields which formerly they had wisely kept. All the Hary can hold
Tfor the Bmpirs of Moroceo is & mmall base without hope of development
and an artificial harbor not at all adaptsd to guick conoentraticns.

*There are, howsver, other ports and sailors will all think
of Agadir. Isn't it time to give thouht to this? Dakar hag a
largs and well protected anchorage, but the harbor requires
dredging before it ocould mocommodate a GOnYOY.

*The 1937 Navy budget carrisd an allotment of 4 millions, = mere
drop in the busket, for the dsvelopment of a base at Dakmr. But
even tefore the firat spads was used, the allotment was cut down
and the 1938 budget dossn't even allow anything.

"A vice-admiral is now stulying the situation &t Dakar. Doubtlosa
his misaion is to gage the job to be done to mssure sams security
to our southwest traffic lanes. But will our heavy and alow machine
in the Rus Royals act in time? Will Parlimsment undsrstand?

"If 1t ia sibls to find 500 millions for extending the Exposition
oouln's & fow O Ahess M1l1ious bs 4LPeoted Sorerin the defense of
our soil and keep our children from being butchered?

"This question is put moet seriocusly to all Frenohmen of Franos,
0o matter what political fmotion, and espeoially to those who,
tamorrow perhaps, will fil1l the trenches to pay for twenty years

of indulgenos.” ‘
ola
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guesiion was dealt with aa

$ary agtion was %0 follow a deeisiom
oy

ssvupy the Islamd of
1 saussd quite & sontreversy ia tm

itustlion would arise shouwld Japem, with

cansed frietiom in the rur Kasd

Whils Y Tailure of the
uite astion in the Oine-Japanese

0 pETETe aritielmm was ma
Frou artieles appsarisg in the

oger, that 4k Jupase s had warssd

s ad mmy
e enfire

f runitions passed through Indo-Chisa

™ slateasal %) Jesater Bere
and serdais Inde=Chiss ports
Fronsh Toel that a difrisult a

ey weuld s soagelisd 40 miks masures %0
e wrging of Mrlis and Homs,

F

rensh that 1
warning abowt muaitions pamsing Shrough Indo-Ohims.

the Freash, British and Duish pesssssions.
P tere 1s ne doudbl bul that the Japans

wing mn “impor-1bls” oms unles: mili

-;Ir-p-lrlthl.-ﬁlm.
%o min Japasa Tesge st the ireaty,



"When Japss commpied Masshmris and the Undied Etatas dsalared
barsslf ready for smergeiis asrtiem, England felt thad Mansbwria
=g 0o far away to got adsed wp is \e afrair,

mzm-m—d:mm.mmnlm-mﬂ"‘h-ﬂ

mariions whish W svenbmlly sed aside Mesauss e Dalted States
s net sere that 1t eeuld apply them.

'mnmmn—mnnm. e firsd
Mludr_m-ﬁnhiuludm
Bpain, bat England preferred to wait and ses. ¢

"Tapan is new flyisg at Chima's throat. Buf this 4
isterested 13 the Maeifie as wesh as in the Mediterrasseny will

_E

perhape e dispossd S0 ak. This wime 1% 1s W Thise Rouse
whish eitates,”
mtthmim-lhtmh

flep. h-uhn-m-thllﬂnﬁ_lhnh
mofion the most sodest "quraaiise™ signifisd the imposeibility wase-
forth of spplying sxy mnciions whadeerrer.

“#“M“ﬂnﬂfﬂul‘-ﬁﬂm
that disssctiion arees bewees Rriteis and Y United States sver the
un:---u.mmuluuum-h'.-ﬂnnm.

T Eritish dslogates wanied bashington 90 sake the initistive, bt
Faskingbem slde—sispped the sugmaiion:
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"President Heosevelt's Chionge specsh mad® te0 oush nolse hare ,
is owr opinica, ~nd we waated our rvaders oot to bave any
1llwsions abowd it a% the tiee,

mmu-mumnmutmnm1-—wm
oa Ltself, and live fer ltself,.”

Li WVLJR's priosipal erttieim is against the fhres Sesadasavias
A" gtalnére, whoos arpesent that they were mot direetly intepested Lz the
Far Eagt was scatesied, sines the mat-sr conserned demcarsiis souniriss
who pretend to be aviaghed to0 selleotive sesurity)

"Haver Wwfurs 1986 have sweh abetembions besn resorded. From this

06 i mAsurd enct mord the raveses asocmplished by the polisy of
Flarre lawml, A% svery tuminsg of the read oos finds tie LT 3 T
of his wriews,”

MJ e Canber btd its first ek of the winber sessiem
oy, sovering all plases of interiesmsd intersatiesal
affairs, ware put on the sarpet. As predicted, iz ¥l previeus mpert,
e Chawtemps geverameat stiained & vote of sonfidenee of M09 againgd
180 after nany firey debates on dermges causped by the Tromt Pepulaire
Oovsrmment bodh in b internal snd inweruatiooal sphere.

» JI6* (Hooded Clam)i The most sxeifting svemd of the wesk
T Ty, by the Beate palis, of largs arsenals siewsd ia
privete housms, trusks, ¥, Fwry form of weapon! mathiss guss, mertars,
rifles, bomba, pewler, sariridges, ste., ote,, mre dipsoversd inmany
parts of Trenss. Neapons disteversd mm wosily of Georsan and Italiss
manu e etume

While the matter was mentionsd in & dbate in the Chamber, 1% ia
¥ Yoo sarly %o farm ay definite opiniem as %0 the extent of speretions
o 1 Jagoulards., Fremisy Crautemps, whon the dabate in the Chasbar Sook
place, stated thad A matier wuld @ pused by the gevermssat and the
wulprits deals with wader the law. Bo fur 450 arrest warveats have
bean Lasued, snd POO imvestigabions or‘ersd Yhroughout the scuniry.

Buspieien asd ramors, %o date, point %o the extrems Right olmenis
ap ing a¥ the bottam of Y Osgoulsrd affalr. Whils ns astmal
proaf axista, at pressad writing, as t0 the landers of ¥e erguaimatien,
1% bas bea, homver, alsarly ertablisked that S vl of e
uﬂm-nlhnﬁ-h[-—n rry) I: mubere of the argani atioms)
"Party Scelal Pepeinis® (femsr Greim | "Repalist Lotvlon Frenssdis®,
&l Derist's "Tariy PFopulaire Franeeis®. With a Lafy Govermwent in pesey
sarrying cut the many soainl polisies feverisg labar smd
tarxing he wpjer srusd aafural that e suspleions and
infersness ladisats tha§ the former membars of fhils eztrew crguoisatiem
ar gill]l syiive membery aad that Yeir resigation is only nemisal.

Prelimisary imvestigation tends to show that the *"finance™ wohind
the Cagoulards soms from wealthy ‘Infusirialists. T armsl of &
Noosisur da la Lisuss, whoss scamswiion with the Cagoulards (though remata)
as beta srtablisied, is & woalthy texiils alll cwner. ‘len guestiomsd
by %i» police be stated that be wop & "Lovraimr” Wlfew belsg & Frenshess,
aud thad e kv the Comunistis were amming Yo attask §he souniry, se
b %ock presmutions and arwd his friends.

On Novembar 1led the Vreash Goyulists Meld a meting in Comewa, wnier
b lsaderahip of the Count & Paris (prewpder %2 the Fromth Threms ).
Buaireds of Fresh Rapalists srosced owr %o Cemtva 40 atiend the meeiiag.
Howywar, tle Owiss Covermment sxpellsd 1 Beyulists and srdered the
Count & Faris and his followsrs %o leaw Bwiss wrritery Lessdistely.



Ne dsubt the Boyuliste were expulsed with the newlsdge of the
Geverment, and this fast may e & lead St te oxiremd Right olomsnts
are susperied by %ie Iaft Govermesat of being &% e bottam of the pled.

Confersation wikk i mossrviive Fresehesn
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mowe that & la Hooque wes, and be prefends to ¥ scotrery.”

¥ t The press theft shul ito eyes %o Cesseend st
arms, = on snarnous fraffis of war material in fever of Bed
Spaim, will probably sul lecss sgainst the Cagoulards.

*The Oagoulards are ceartainly in largs majerity msen of good faith amd
peiriots and the armmenia ia thelr 'oe:essiom ore eertaianly for

dafensive purposss. Ihey feay Comsist Soup de fores.

"Oaly If the Cagulards are disarsed; them the Corunists (vhe are
rush more Sangereus) mmad alse ba dissyesd.

*e Cagoulards 4o med, properly speaking, beloag %0 any ergaaised
saticmal pariy. They appear $o be sxtrmists of all the Bighd
movemnta! legpers of e Astlem Franoaiss, forer Jeunssses
Patriota, partisass of sssrgeile sstion) fomer Croixz & Pew
disridsuts who, sven prier %o vhelr dissolulion, 214 not wlisw
their ascoolation mdiisisnily sgrressive,”

Bewi Team 1% parmisaibls for the Aviashd %0 render an opinien om the

Oagomlards, from whai das phastd up 40 W present, e would shate
that whils wm &pols may b seniwred thronchowd the sountry Wy
axtresd Right orginisations, s soiire gestion me heve beem
smgmrated by 1o press. The avemi, howsver, will serm as gosd
proparanda for the "romi repalaire gewmrmsai t0 sqpene Yighter
1t fles tetween the [afy sad Lenter partiss in front of o "sommen
danger.”
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1% ma
[ on ™ will go %o
Vopeow mxé weak, 14 is reporeed thal this vigit is for e
of maving & Firsl eoriest betwsen the Federstion Syndisal Inwrmaticsals,
of whish b is Vies=Presifant, sad tie Interuatisosle Rougs, with
s visw 40 the Tealimstiom of a fusica of thw twe argaalsaticas.

fiile the relstions hetwecn Joulsux and Nesssw my e semaidored ,
sutaide of !ranee, as politioal, the Ironeh Laper Usnloss esndider
them 8 purely wormrs' sgrocmesis and a0t soming within she
polisieal sphere.



lis Ay Paris
100 = FPolitical Foreess.
.wuﬁ 103 = Ilnternatiomal
Y or, 197, Relations,
ROLITICAL EVENES, PRAIOD ENUING § DECEVBER,
SEANISH SITUATION;-

The only explamation that sam be dedused fream
She very small avount of informatiom reseived im Faris shbout
the ingetivity on both sides in Spadn, 1is that Frameo has
iy O A e A L
support,  J aves she has le - .
beagaume only wished to ao% with Italy as as there
"as a possibility of a revolutioa im Framse. fhen Radisal-
Blum goversment was turned over by Monsieur Blwm %o the more
sonservative Lonsieur Chautesmps, and Klum was retained in the
Chautemps Cabinet, with part of Blum's followers droppi
Sheir redical ideas thers was mo ohance for any grave l.:fcn..l.
disorders iz Franee .

This motion on the part of the Fremsh, in a

E:-ml turaover of Govermseat, altersd ol stanses and

only ohanes for Gersan expansion was in Sguth East,
Therefors, Oermany withérew her Spanish port lesa Italy
holding the bag in Spain. I% is thought % Osneral Franes
has refused %o glw any Tiant congessions % I , and
fecls he has o shares of -J;r with his owm should
Italy withdiraw her support, 8 is the only reascnshle ex-
planation of the present Franeo inaotivity. The imactivity em
the Red side 1s due %o their usual lesk of leadership and the
fast that they were foreed to mow the government haadquarters
%0 Baroelons, lnn!g;ilﬂ' %o try apd recorganise, and to prevemt
sompleta n.n.n{; in Catalonin ., 2

.P is atill believed in some %“ﬂ that
General Frameo's "big driw" will so-mense about l:th,Desember,
This drive, o it is stated, may bring eoperations %o a slose
prier to the and of the year, Thils Communist presa is
#%1ll elamoring for help for the Spanish Beds, and holding
-utu!l where Spanish political leadera sak on the urgent
[

need .1 Af the Rlp'll'llill.: ln:l.‘:-;l o_;‘:ign‘g'lm s win,
the antire Freds sonsiders tha 3 eir am
liquidated in favor of Oensral Frames.

Information uu:u! in from Spaln indicates that
General Franeo ia now fairly well equipped with a Havy, and
fhat a somplete blookade of Red Spain will shortly ses im 5
thereby depriving the Republicans of Russian help from the
Black den.

YiSIT of FORSION MINISTER DELBOS %o POLANDy-

Thile seoresy is still maintained on the Halifax-
Hitler discussions, items appearing in the press on the oscasion
of Delbes' visit to Foland indicate that Hitler, upon the seonomie
recommendation of Dr, Sehasht, suggested o Halifax that the
Belglan and lortuguess ¥est African Colonies, as well as the
Camercons, be grouped under a Charter Company with Germany hold-
ing the majority shares, This suggestiom, sc 1% is olaiced, is
to jus tify Germany's olaim on tngland's positive refusal, fer
strategic reasons, to hand over German .est ifriss and East ifriea.

ff:;l.lf - "



100 - Felitisal Forees.
&. o0 103 - Interaational
Y r, 1937, Relatioas,
As an offset % Gersany's slaim that she “wust®

an
have selonies to taks sare of har populatisas, the Fremh jress
is siressing the meds of Folamd for Colenies. Ome sam Fead
between the s that Franee 1is g Feland

her "applisatica” for a sliee of the Afrisam Colonies,

would prefer Foland ad am AfTisan -l.rbu'. ‘40 Germany, and
sush a "bait” held out ® Feland woul the latter in the
Fremeh sirels uatil the European Bess is straigh tensd out.

The satire Frensh press, while sonseding that
Germany should have her share of "raw material s®, is opposed %
F&lll‘:l:‘ﬂi AfTisan Coloniess t? Garmany, It “:"'&“&“
Y Lml-ﬂ_m.ll eould I.l‘,l.l.r [ 1) -
tish and l‘nm pial line and glve these countries outlsts
in the Hediterransan and the Atlantie,

The psper PETIT ELEU sautions Franse's leaders
agud nst ylelding on any German poimts

" Te give in hﬁru-.zpﬂul is to delay
perhaps a final setilement whiesh will be tragie, but
which will render 1% more sertalm and -n{u-dau‘

sonsession will weakem us. I% is commenly
isved that a catastrophy would follow a Tejesotion
of the Oermand impudent claims, On the somntTary,we
are on the brink of that catastrophy precisely be-
sauss we have nover repulsed them.®

ELINO-7 APANESE COMFLIOT o~

The Sino-Japaness affuir reseived a good dsal
of attention this week - sspesially the pesse of fers supposed
to be initiated by Beriin-Rome axis.

It is clelimed that Cermany is soting am
mediator between Tokyo and Na I% is understood that
this Germsan mediation proposes (1) that Japam give assuranses
that she has Do territorial ambitions im Morth Chima, (+) that
she evasuate her #roops from China, and that (3) China par-
tieipate in the German-]Italo-Nippon anti-somsunist pest.

The negotiations for cediation are muppesed %0
uﬁhaulnhu in Hankin betwesn Oensral Chieng Xal Chek and
Dr. Trau , German Ambassador,

FIGARO points out that the gravity of the
situation im the Far Eas% resides in the faet that Germany and
Italy were taking advantagy of it for bargainiag purposss in
the #sstera Europsan sphers. Fease with Japan must pass throug
the Barlin-Home axisg

" Eventa in the Far East weigh heavily im
the balanes of ioternational influsness. This
balanees was destroyed the moment the United States
withirew it s weight. For six months, England had
bean trylmg to build up that balmee by megotiation

-3 =
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with uﬁ%nm. Eer gresatsst susocess was
Roosevelt's Chioage spessh, followed by seading
Norman Davis to Erussels. This, however, was a
precaricus suscess, whieh the intermal reastioms
of Amerisan desagogy almost immediately denied,

" The wrld in 1919 was sonceived iz relation-
ship %0 the arbitration of the Ameriean power .
Faith in that arbitration failed ‘urepe and led

the nations %o an lopass, , for the seme
reason, the laber of the ¥Whites the Far East
is Tuined .

" 4111 Ameriesn weakness sndure until the
world of 1919 is turned inte a alaughtar house 7™

The Frensh ars sertainly worried over Japan's threats
%0 Freneh and British posseasion in the Far East in the event
that "nsoessity” may drive Japan to military astion to preveat
China from reseiving supplies from the Franeo-Eritish possessions.

The helplessnass of France and England, %o dsfend their
ssensions against Japan, is sesn in the many sommen ts lglul-
in the press, Italy is taking advantags of this helpless-
ness and an artiole from the Italian press quoting Fussolini

as stating

®" That the United States, inglsand and Japam, are
helpless onlookers and that they omm do nmothing te
stop Japan from a orownimg viotory amd ultimate
dogination of China, The three demcormciss ars
frightensd (having choosen baead instead of cannons)
and tha$ Japan has a olear field and need not fear
the bluff of the thres worn out dsvooracies.”

The departure of the Frensh light eruisers for the
Far East (Y.Ho,537, <6th. Ootober) is featured in the [Tess as
a sign of France's strength and determination to defend har
Far Eastern possesasions, Whatever hopes the Franch had of
Fussia helping China are shattersd and disappointment with the
Franso-Soviet Treaty is being eochoed in a good many papers hare-
tofore neutral in the mattar.

ANTERNAL AFFAIBRS)-
ux baok -] 1 (n his return from lossow
Léon ux re naral of the Laber Unioms, stated

that he haed besn received enthusiamstically in Hussia and had
been mllowed parfest freedom of movement while in Hussia.

Speaking of the adhesion of
the Hussian syndicated labor organizations to the Fédération
dyndicale lotematicnals, this was now a prastically assured fast.

e Fedaration would take the matier up at its next meeting ia

Jamuary. The independemse of the matiovnal organizations would be
safeguarded. This partioular fusion of the ussian Organisations
with the Federation meant the addition of some Z2Z2-million umion
worksrs which about doublsd the present msmbership.
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Eﬂ Ko, 610 103 = Intemational
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The pressure of the Chautemps Govermmeat oa
the trade unions, %o mest the employers half-way, is bring-
iag exsellent resultsa. The large department stores in Paris
are now %0 remain open on kondays, and smployecs will al-
ternate in having their day off. Thias ment was mads
By an all around agreement and it is expes %0 be ths fore-
runser of similar agresments in other industriss,

The slosing of the Paris dtion gave the
Labor Unions a chanes %o agitate for public works to take up
the unemployed. Hewever, mothing has been done and 1% appaars
that the Chaun # Jovernment, -‘fﬁ a siffening of the
atti ::uh of the . loyers, ia “mﬁ';ﬂ'm:, Labor that
smployment om no permansnt 8 striking
fores its wishes om Industry.

meim

Referring %0 report 30 Nov,2Tth., desaling with
manifesto of Count de Paris, another manifesto as been
issued by the Count de Faris, published im the COURRIER
BOYAL, stating that the House of Framee had besn foreed %o a
Gefinite and irrevoeadle break with the AOTION FRANCATSR
whish, imstead of serving 1%, hed used 1% for their own ends,

While little attention is paid in Franes e
Re ot Squabbles, this sstion definitely ssttles the
relations Between the Houm of Frames and the lnun 8% paper
ADTION FRAMCAISE, Sueh astion will, without do ; %ause the
:L-' %0 loose many readers and finanoial baskers, and might
it diffieult far the paper to sontinws.

Slosing of Congress of Froneh Sooigl Partyy
The annual Congress of the Fremeh 3eoial Party
(de la Ru:\u} olosed at Lyons last week. Colonsl de la

Hooque read the final declaration of the Party, whieh had
besn unanimously approved,

. The essential points of the Declaratiom include
the following)

Fo
(1) a rapproshensmmt ElEﬂ ﬁ}*l and Berlin %o
snsurs durabls peads in Eurepe;

(2) the establishoeat of 3clid alliances with !
Britain, Italy, Poland and the Little Zntente;

(3) striet mom-intervention in Jpain, and the es--
tablishoent of offielal relations with Franeo;

(4) a return to a realist poeliey by snding all
dangerous ties with Soviet Rumsia,

lnternal Foliey
-ifa
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(1) the ereation of statmtes forbidd eivil
Servanis the right to strike, ut uring
them professionsl gua rantess)

(2) reforms aiming % restere the mthority of
the State and imprevement in the fume
of the parlissentary regise, sush as, women's
muffrage, somjpulsery voting and propertional
representation,

nted %o A% an example of what might be sxpeeted in

nse Af Messew gained the wpper hand,
that Franee ‘would have no distatorship of persens or ela smes,
sines Distatorship was an offense against nature; what she
domandpd o n..ﬁ... In scnelusion, the Declaration ssphasimed
the Farty's firm intentiom to luppm-‘ Republiean institutions
and sondsmnsd the ridisulsus and odious attempts to arm nqc‘-
24N against Fremohwen. Furthersers, it expressed the Party's
hostility towards totalitarian doetrines,

The platform of the Frensh doeial Faréy is of interest
for the reason tha% this party is the largest Right Party ia
Franee, and ssrtainly the most powsrful. Whether or not de la
Ece is vammirehed with 'pn.l%"r:--mtm the
nrg'nmnunu remains and would be the "Genmeral Franso"
Party of Franee if svents followsd the Spamish sourse,

The deslarstion shows elearly that & la Roeque has swung
Bask %o the "Hepubliean Institutions”, and dencwmosd the
"Distators®, This is esseatial if the party is to held the
middls olass Frenchman who is hostils %o any extrems Eight
m as mvoring of a Distatorship. The ascusations tmt ds
Franes

Referring %o (4), "Foreign hun"{gl?-uul de la Resque

's party harbored aspirations for a Distater fer
ost the suprort of the siddle olass Frenshmen,

Irsash 1938 Budgety

The budget is nov under dissussien in the Chamber, and
the [ress features the rapldity with whish the varioms ap—-
Topriations are being almost unanisously passed. State-ems
:y the Miaister for National Defense, "that Franse must knep
armed to %he hilt® in presense of ccnstant dm s ATe alse
featuwred and cowmented on with roval. The Chautewps govern-
sant, to dispel the impressiga a that Fraonse ia divided
by internal squabbles, is certainly rallying all {Iﬂi- in
the Chasber %0 sast unanisous votes on appropria far
military sxpendituras,

(8



.M. L IBSUED BY THE INTELLIGENCE DIVISION, OFFICE OF CHIEF OF
NAVAL OFERATIONS, NAVY DEFARTMENT

e ATTACHE'S REPORT fo i 3 [}
el T L e T el T st vl b SRR L . T 1 "‘.‘.‘.&‘1"&":* - .
I Date. 26 782, 10 37 SerialNo... 927 WieNo 806-100 |
Bource of information . ¥rench Heserve Yfficer = qu
Rafarence ....... e R .

‘“.—m_m“u nnul-uwnm—ri-—-—u-

FHHICE = Efficlency of the non-commissioned officers. A detail of
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t o, 629 1000 - Awviation
% (BHOGLAND - GERMANY), £ | General)

gecber, 1937, . . .
i

The following information relative to rroduction capacity
of u.rgluuu in France, Creat Britain and Germany, furnished
the U ohg, Paris, by a high ranking officer
of the_Freno ner aff, 1s transmi tted as of intarest.

e had manufactured apryroximately three hundred
and ﬂfmu during Ootober, It is doubtful that she

can maintain that rate io the future,

2, produced fifty planes during the month of
Oo tober. ® Tate has been stepped up and there is an an
gnticipated output of one hundred plenes for lovember. Ons
reason advanced for the emallness of the output during
Cotober and previous months was that no real effort had
been zade to increase the number beyond fifty as money that
might have been used for the purchase or manufmecturs of
Planes was used for more urgent matters,

3. %ﬂ‘E; was producing from three hundred and twenty
Tive.to four hundred plemes per month, The forms T figure was

the Frecch estizate and the latter figure that of the English.

COMMENTS g~
There are other reasons for the low rate of
production of airplanes for the Frenoh Air Foroe, Nation-
alization and ita demoralizing effect, the forty-hour week
and the loss of morale in airplane designers engineers and
workers have all had their influence. Thers is no doubt
now but that the General Staff of the drmy and AMr are much
concerned over tle'airplape situation and intend to push
production and new prototypes to the maxioum, *

L2
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Extracts fram discussion of naval budget befors the Naval Committes
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TRANCE 300 Boonamic Foroces
No. 838 308 Budgets
16 December 1937 503-800 Bavy

EITRACTS FROM DISCUBSIN OF MAVAL BUDGET BEFORE
THE HAVAL COMMITTER

Referenoe: (a) Y No. 688 (103) 14 December, u’ﬂ.%f"/&tf

Extracts fram the discussion of the paval budget before the
Haval Conmittes, as cutlined below, are given as & matter of intarest.

Extracts oovering events in the Far East, ag wmll as
Japanese Havy, were given in reference (a):

}’nj Negotiations re: limitation of armaments.
ib) Political and military swnts during 1937,
e) Geran naval constructiocnm, :
d] Italian paval comstruction.
#) Baval aviation.

(a) Hogotiations regarding the Linitation of Amements.

The international maval situstion, in soc far as congerns the
limitation of armements, is much the ssme as desaribed in our mport
on the 1957 Budget. The Year 1937 ia charaoterised moatly by Great
Britain's efforts to obtain the adjesion to the London Treaty of 25
Maroh, 1936, of the big powsrs which so far have refused,

On 9 Deosmber, 1938, & oonference was hald in London, grouping
mprossntatives of the United States, Great Britain, Frence, Italy
and Japan, with a view to drewing up & treaty that was to be mubstituted,
on 1 Japmary, 1937, for the Washington Treaty, the latter expiring on
51 Deosmber, 1936. ]

At the very beginning of the conference, the Jupansse dslegation
insisted om the adoption of & prineipls in abaclute opposition with the
theais of the United States and Oreat Britain: Japan proposed thmt
the seme tomnage limit (to be as low ns poscible) be mssigned to all the
flsets. In presence of the irreducible oppositicm of the U.8. mnd
Great Britain to this proposal, the Japansse dslsgation withdrew from
the sonference,

The result was that all propositions tending o a quantitetive
limitation wers then mbeandomed., On the other band Italy, aftsr having
taken an aotive part in the discussions, finally deocidsd not to sign the
treaty, as & matter of protest against the econmmical sancticns to which
ahe was subjected becauss of the sonflict batween Italy and Ethiopim,

Great Britain has attempted to bring the principal neval powsrs %o
adbere to the London Treaty or, at lsast, to sign with Oreat Britain
bilateral agresmsnt analogous to that treaty. Sbe bas bean unsuscassful
with Japan and Italy,

Great Eritain's greatest triumph is no doubt the signing by Germany
on the ons hand, apd Bussis on the other land, om the date of 17 July,ibs?,
of agresments which, although they follow alossly enough in their gensral
lines the text of the London Troaty, present sam diffsrenses on certain
particular pointe.

In the recent accords, the main points are as followsp

The Anglo-Oerman Ascord sonfirms the prineipal stipulation of
the former Accord of 18 June, 1958, namely: that Germany is allowed a
tonnags up o 55% of the British flaet,

i
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The Anglo-Russisn Ascord contains a olauss (Art. B)
agcording to which no limitation 1is Placed on the Borists - as regards
mkm!uu-uhhrhn-uuunulp_ﬂhum
besn reached on this subject betwsen Russis snd Japan. The BSorist
Oovermwent , howsver, consents not to build nor purchass any ship that
would exceed the limits agroed upon in London, so long as Japan (or
any other power having naval foross statiopsd in the Tar East) does
oot take the indtiative of building or purcbasing such ships. In this
oacurrencs, Oreat Britain sball be notified prior to the laying down
of such vessels, or their purchase from foreign govermments. It is
sxpressly stipulated that vessels sxoeeding the limits set forth in
the London Treaty can be assigmed only to the maval forces operating
in the Far East.

(») The Folitical and Military Events during the Year 1957,

J’:.-tuih:hlo-ln.tm- -ﬂllﬂm-mhu-ﬂ.
two new oonflicts broke out, which cems YOIy mear setting Burope
afire in 1937. Ooe ﬂm.mmﬂtﬂlh. started in July
1m.mu-umm-uw1 + The other broke out in
<1937, the theater of operations being the Far East,

In both of mumthnqmuﬁMHMlnpmta
Play an esssntial rols.

(o) Gexman Naval Oomstrustion.

One of the most important eonsequances of British nawal
rearmement is the faet that it leads Germany to rearm at the sima time ,
and that, so to speak, it "lagalizes”™ Germen nawal TeArmasment ,
Bince the signing of tim Angl o-Germen Naval Agroemant on 18 Jume ,
1936, the Beich, in Taot, has a right to possess a flset equal to
558 of the British Flest.

The German Govermment at pressnt is far from having attained
that lavel; ite first line ships scmprise only 91,000 tons of modsrn
units. The press, however, has already reported the ccostruction of
surface ships totalling 213,000 tons, to be placed in service within
four years tims, These ships comsist of:

4 capital ships 1EE,000 tons (global)
£ airoraft garrisrs 58,800 *

3 oruisers Typs "A" 50,000 *

14 destroyers es,780 =

to which must be added 1£ submarines reprementing 21,000 tons.

From 1934, which is the time when Oermany started %o re-amm
on the sea, the progrems for paw construction, of “leially reparted, paassd
sucosssively from 85,000 to 72,000 tohs Per year and, finally, reached
100,000 tons per yar (against 35,000 tons which is the figurs for France),

To earry cut this progrem requires considerabls effort - work
is pushed on day and night. This formidable sffort will rogult in the

tonnage of the Oerman fleet in underege ships passing fram & minimm
of 91,000 tons on 1 Japuary 1938 to SES,000 tons om 1 Jamuary, 194l.
This figure is still inferiar by 200,000 tons to the 358 of the British

tonnage in undsrage ships on 1 Japuary, 194l. Under these oconditions, it
that OCermany may dlnit to build pew anite o reach

the perocentage allowed by the Lomdon Accord within the lsast posaibls dalay.

£
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(&) Ztalian Waval Construction,

The Italian Navy, on the date of 1 Jamuary, 1938, will
poasesas 379,000 tons of new or modernized units, Assuming that the
paos of construction is not further inoreased, this Tiguie will pass to
478,000 %ons on the Gate of 1 January, 1941,

Italien effort will bear more partioularly on the sonstruction
of capital ghips. Three Yoars hence, the Italians will have available
two 35,000=-ton battleships, the "Vittorio Vensto" and the "Littorio"
which have besn lsunched - last sumer - Plus four battlsships whioh havs
been completely modernized - a total of 6 large units forming & wery
powerful battleship squadrom,

(o) Haval Aviation,

We have to felicitate ocurselves om the funotioning of
paval aviation under the new organization as mt farth in the deorece of
B2 dogust, 19886, This new organization cutlimed the differsnt lisisons
betwesn the Air and Navy organizations. However, thess different
liaisons must not interfere with the efficienoy and reapid funct
50 sssontial to aviation. It must be mentioned that the dlivery of
Plares and sngines is far too slow at pressnt, and deliveriss which
bave besn overdw for several months have not as yet bean delivered, This
may be dus to the slowing up dus to pationalization of the industry,
tachnionl diffioulties, sto.

The ariation personnel forms a splendid corps and theysare
full of confidence in their mission,
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A GERVICE OF PRODUCTION FOR THE AVIATION INDNBTEY v 3

g S 1)
By a dssres sigmd by the Aly Minister on LS Dessmber, 1987,
& Oervies of irodusiion 1s ssmablisied for the Fr ssh svistlon industry.
This (wrvies of irodusiiom, if s 'leisnd, should serw o mosh useful
parposs in fyiag toustler the ssattered units of the Fremah sviatiom
indumry, snticnalized and privetely-ssmed.

Bsfore the war the Frensh Covermmnt d1d not son' rol the
®rTyisg cul of the crders plased with the msufasturisng sonserss
working for satioms] dsfense. Ita rols wea limited %o the lnspmelios
apd ssceptanss of wr mberials. In sase of & delay in the dalivery,
penaliy was applisd as provided for in the sombrach. This was the reigs
of libariy; sush & prossdurs was tea sstisfastory Wessuss the sonirmets
h-_-lmﬂ-rgr-ﬂmmumu“ll-rmmt—-.

During the sourss of howtilitiss, though, the Mquiresents of
the armiss, involviag all iypes of saterials, wesms sc preat that Ve
Friseipls of fres minufasturs bad o be abandesed and & pov gysiem
adopted, & pr-luds %o Vhe somirol of prodweiien. This pericd saw fhe
-n-uuh-r Camissarists sharged with the distributiom of laber sad of
-m -

Afger the war, Franss reverted %o the old o sbem. Ohe then
poamased snommous quantitiss of plenes, saglmes, oha, ,; and 1t was more
than tem years befere §he wariime stosks boesss sxbaushed., Tuoring
that time, sonsidarabls pro yecs lad been made ia aviatiom; and sven
wlfore the old matsrial bad smpletely besn weed up, at & pericd whenm
naw sonflists memdosd, the Oovermwnt was sampelisd %o find the msans of
mpldly produsisg sew material. ;

The first sw)p wms s stiemph (mther $inid, in fasrt) 4o remcve
s svistiom fastoriss from th» Faris regiom in order to decrvass ihe risks
of sarial bmnrdmenta eu the Paris industrial ssater. Thén, v aviatiem
fastoriss teing ereated all the §ime, an atismpt was made Sowards “somoes=-
tation®. Fimally, m year age, & mdical measurs was applisd: Natiomalisstion.
Engh of thess moves wan sbaras srimed ¥y insrsased interfersnes of the
Govermsect id private affalrs, seces:itated as mmsh by the intermsiiosal
polivisal sitmtion and by seonomic mecescities, as by the prinsiplss of sush
apd suah intermal poliey.

Vi i3 golng %0 w8 Ue rols of the "Ssrvies of Produrilon™! Hew is
1% going %o operate, destioed sa it is %o sxereiss its somirol snd sutherity
OFer 80 mAmy sarviees of the matiomalised aviatliom industry, en the oms hand,
mmd the primtely-ownsd indmatriss, on the other band?

In faey, 1% bas & dual role: For the presmi, 1ts sfToris sasi
tand So hove the material under soonstrusiiom deliveresd as quiskly as is
posaible. Its rols, im tbe Tuture, will sonsisd in essreising = somtrol
orer the fastoriss and obiaining, whe r 1% ia preasiieabls, & lewsrisg
of the eost price. Thers is & great ¥y batewan & servios of thah
kind and thoss epereting is all e largs indestrial setablishesntsa snd lmows
as "Flanning Lepsrisents,”

The following definitiom osn b givem of sny type of Mbrisstion:

Treosform the ¥y mans of sdsquate mehimery after s appropriate
hwmw- dod. This proposition is more. semplax, imsofur
[T] im industry is sonserned, esauss of the divwraity of the elsmacks

atsessary fer the Wulléiag of & plans. The Ssarviss of Fredustiiom, tharefore,
st hove authorivy to pesstrase inkto the differest dosains in sennsetlen with
the oarrying out of orders of material destimed fer the Alr ~ray: For

" T
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smmpls | 1 mazufusturer of wariabls pitsh propellers san .ot jrod oo mars
than I propellsrs por moadh. In arcer to imereass this produsiiom aad

0 harsomizs 1% with % plane and sogloe produstiom, 1% will be desided
to purebase the right to manufaeture the propellsr in gquesiiom in fawboriss
located away from the Faris H glom.

Bafere sush aciion can o sxsreised over the industries, 1% will
Sourss b nacessaAry $0 sstablish ao information buresu om & solid and
sound tasis. This baresu, sharged with mitberisg statistisal date and

sording results, will not '» sontent with meording {—swdiste results, tut
drew up, from their study, forveasts for future requiresssts.

)

él

AY premnt,; whan the Osperal Owmff of the A ir Army plasss am
the date of dslivery promissd by the manufsstarer may be cphimistis,
an fmmocurate svaluation om his part. For example: A plane
mfasturer sounts on ressiving, within sizty days, the durelusin
for the sxsoution of & soniruol) aebually, 1% say eke four
bafors the material ip elivered. The Servioce of "rodustiom will
for its mission, smomg others, thai of owreming difrisultiss of shia

1]
E! S.;

That is not all that i expeated of the Jervies of Frodustiom.
It will establish sontast betwesa the diverse sbegoliss of industries, all
of whieh sonsur in the produstion of that sntisy - the airplane - but
whish more or lase ignore ome another, Miskaps will no lomger oocur =
af least leof uws hops s0 - lile those whisk were %00 frequent up to now,
It mmat not bappen mny more, for instascs, that the delivery of & plane
is dslayed for ssweral wesks, on acoount of one missing "secessory” - il
mﬂ-muhlmmnm-nanmm.

The Servios of Produstiom will sak sash of the sstablisleents
sonserased t0 Nwrnish their production schedules, aiter whish it will w
in m positicn %o state; positively, whatwill b the delay in delivery.
This ervios will imow whai sondiiloms may sause =ome lay in the delivery
of mtarial, end mowing whers the dAiffisulfy liss, sy be able %o alimisste
1%,

To ensurs & spesdy produstion, and oos of sstlsfestory qualivy,
it is neessary that 1% e sarcicd om &% An aven pace, by qualifisd perscamel,
smmposed for the greater part of syeeialists whose treining requires & loag
time. This sontimaity of output requires the lwads of festoriss %o be im
& positiom %o drew up, for a sufficienily long peried, ssmufscturiag sehedulss
sovering sssh of the orders recsived by them, with no hreak betwsen erders..
This will avoid dissharging any of the apesialized personnel, whish i% is
so AifTisult to fipd wien sgain required.

One guestics remains %o b amalysed, tlmd of avilsbls labor. The
farriss of Froduciion must bandls thet quesiion alse: teshnioml treining,
goographienl distributiom, #te. This problem demands not only & peaseiime
solution, bat 1% requires that wartime industrisl mobilizstion be planned

in sdvanos. '

The ‘arvies of rrodustiom, st the hend of whish isM, Veraillss, sa
snglascr who bas already furiished proafs of his ommpeteosy, ineludes the
following seotlons!

1, A savtion for the geosral ergmniratiom of produsiiom, with
sngine.rs charged with the required lovestigations on the
produstion: 1) of rew materials and seai-Tlaished produsis|
2] of avistion material consisiing of airplasss, ssaplanes,
sngines, moto-balloons, me sashriss, armemsnt, sviation

RS
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2, A paetion for vhe drewisng wp of swatisiles and detearmimilon
of sast prises.

B, A padtiion sharged with laber quertlioms.

Te inerease the produsiion [eor the petential produstiion) of the
Freash aviation indastyy| %o liwer the sest pries of svirtien materials; sushk
is the ain S0 b ataised. Trases is & milem vhem fisansinl pomsibilities
are limited. Thess pessibilitiss detemise the voluwe of erders fer Natlemal
Defense iz genemal, and for the Alr Azmmy in partieular. In redusing sests
the mowly oreated Servies of Frod.silem will ssmme, %o e sl wwsfil

of %ax payers 4 real seonomy.
Tha deares is appmied herete,
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TEE MINIETER OF AIR, in sssordangs wilh -

1) e Deares of 8§ 1884 relstive te e srexiim,; in % Alr
Migistry, Geniral rirative Seelion, of & Burian of Aviatiom
Omstreriion, sedifisd by the vares of 5 Hevembar, 1984}

2) T leares of M Marsh, 1004, m e organisntion of e serviess
umm-‘umu-—m-.m
suteide the Adr Misiatry|

8) Mimigterial Ordars of B0 Mareh, 1984, setting ferth e sonditiens
of applisstion of the Dnarees of § Mareh, 1554 and B9 Mareh, 1834)

4) Tee Doares of LI Ogbeber, 1957, emining the funstioms of tie
Opmaral MHafr of the Alr immy asd the Burean of Aviation Comstrusiiem
i somaetim with e maderials required by the Alr Armyj

8) The Doares of 19 Osisher, 1937, resrgunining the sxterior sstablisiments
previously plassd mader tde somirol of the Pursan of Aviatiea
Oomartrurdlien.

DECEEES |- :
Arvials )
In aesardanes with Artiels § of the Deeres of 19 Ostsher, 1037,
and from the daw fized by tkis degres, the fellowing serviess,

previcusly under sontrol of the Sestiom of Aviatiom Comptrusiiom,
will some mniler %l Oemeral Aduinistredive and Oivil Perscaml Sestimm:

1. T bervie dsaling with ivistion Comtrasia.

1 All of Y administriive Servies previowsly preuwped under the
Sssigaation) Mministreative Sub-Sestlon of wahmisal sarvisss.

Thess twe sorvises, U dutiss of whish are sk forth in the artislss
Fven wlew, will sperate for the Wmefil of the varions buresss of the
ALy Misistry.

Artisls 8

In aseardamts with Artiels 4 of te Deares of M Marsh, 1984, &
sarvies s sxeated, whish s Tor 148 ohbjest 1o opmablisheewd of all
smirasis relativw %0 aviation mamrial. To this endi-

l: The Desilon of Gesaral Almisistration spld of Clviliss Persomssl
furmishes the sewly sreated servie with:

-}n-lum-u-:qnmu-mhnlnum
omrml mgulations applyiag to senirasia.

% ™o pariisulsr adeinisimiive clangss whish are %o appear in
the somtracis.

e The wwly ereated servies ressiwms from the otler bureens somsermed
erders for Yl smmrding of scotrasis.

T 1
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8. It ressives from the Teshniml tervies sharged with e
inapesiion of mnemmfesture the wekaisel slanpes whish are
to appear in all the somirasis, together with am sriimate
-rmmulmmhrNMHmuu
the sontraci lnvolves tesimisal studiss or &= sxperimeatal
airpland.

4 It receives from the Servies dealing with v organimation
of profucilios all statisties and infemmtlon relative o e
fizing of hlmﬂhumt-th-hm-rhnl.mh
the determinsiion of prises fer material manufssiured iz

quaztity predustion.

Tha Servies sharged with ihe placing of erders sulmits the souirusis
40 e Contrest Comnissies whemever s opiniem of L 1A% ter scmmigsiom
is required, Otharwies, somtracis Are sumitied eitber o0 the Kiniser's

,|mmumﬂm“m.mnﬂmm

plasing of the erdar or, as ¥he oase may e, Ly Are pressuted for apprewl
%o b suthoritiss imvested with the proper autharity %o this sffeel.
Timlly, the mew Service iy sharged with notifylng tht manufasturers et

Arvicle B

e Adxinistrative mi-Serilem is sharged:

a) Tish the liquidatiom and Y@ passing of erdars for paymat in
the mps of sll somtrasts for aviatim material, asd lilwise
in the eape of scuirasis swarded By tha Bassarsh Servies.

) nummmm-&nmmu—dm
following fisld services:

'hm:-.l Servies sparged with the lnspeciion of aviatim
:-hl'il-ll-

Barrise shargsd with the erganizsiiom of produstiom.
fesearsh and Sigeal Servies,

Barvies sharged with ihe sgtablisteent of somtrusis sad with
saf of gemeral teshniml imapesbiem.

#) It 1s eharged with the sitlement of sxpenses insurred Wy Ve
avistion senters and sstablishmenis indisated e lewl

Teghnissl Experimewisl amd Esssareh Center of Isey-Llsp<bounlineanx,
Teshnieal Experimsntal and umssardh Center of Chalais-Mewidss,
¥illassablay Tesd Osnber.

A mow deeres will st the date frem which the Administriive
wmmxmﬂumtu paymant of the sXpinsed insurred by V0
abore sstablisheents, the oparating sxphages, and the advanss of rfunds.

B
i and NI o (D

yos v MAL 2.3 ® e



Appendix te No. 839 (Frenss) of 20 Decsmber, 1887 (OQETINUED)

- R R E R E O E o R O E e R E e e w e

Arsisla 4

Teshaioml sxperissntal snters will now b, in addition, leseareh
Gentars. Ty will perform all ressarsles ordred by the Miniswer
(Bestion of Avistion Oomstrustiea), furnishing all fasilitiss fer the
prfosmms of e ferta asd exgerimsis whish Yoy am reqiired %o
sonduct olther by arder of the Minlster (Seciiem of Avistim Comstirusiioa)
or by s alagate of the Nindster, sither by e Dimstor of 1he Teshaisal
Barvice amryped with the Imsperiion of Aviation Material, or the Uiresior
of e Aviatiem Arssseni Servies, afser agressent with U Direstor of
Avintion Osastrustion.

Thess sstablishmends, as well as W Villascwblay Test Center,
will eperate om the sscasmy plom datisg from sush date as will W later
fimd by official deaysa. Ty will thea liguidate all spemiing sxpenses
& woll aas sdvaass paywents| i approval for papmenis of these sXpenses
will meadn with the sdministrative Bab-Oewiiom.

Arviele §

All previous dispssitions sosirary %o the prepmi doares ame lerehy

Adicle 8

The direvters of the Jsntrul ddministiretion are sharged, sash a8
far as thay are sonserped, with #he applisation of the preseat deeres.

Paris, 15 essmier, 1007
(8igmed) Plerre Osb,
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FOLITICAL EVENTS PERIOD ENDING JANTIARY 11TH

m‘ Items appearing in the press indicate that the Uity
rus o into the bands of the Bspublican foroces, The fall .
of this Oity cems ag & spurprise as it was :unl.‘u- axpaotad that General
Franco's supsrior foross would be able to defend the 'city and dislodge

the Bepublicans. The extreme Laft papers hail the fall of Terusl as

a Republican wictory, and only ome of the many more to oome e to the
exoellent reorganization of the Espublican foroes. The conservative

and Right press, taking & more conservative view of the fall, olaim that

the Pepublican foroes threw their main strength into the attack and that
there was nothing surprising in the fact that they won an initial wictory

in & key position. While & ocross section review of the press still' indicates
that time is in favor of Geperal Frenco's forces, dus to the desperate int-rpal
situation of the Bespublicana for food supplies, munitions, eto., one can
easily glsan fhat the ront reorganization of the Republican foroces
(aleng d.!.u:,g}u-ﬂ lipes) will makes Ceneral Franco "fight" for any further
viotories, that the strugzle sould very easily be prolonged into the

Slmme r pSABCTs

Beports in the French press, coming from the press correspondents
in Germeny and Italy, indicate that the ardor which existed in these two
z countriss during the sarly part of 1937 to "mals Faoclsm triumph over
Comuniss in Spain™ hes somewhat calmed down for many reasons;:

Lhreede
(a) Franco's absolute need of England in the refinancing of -
B-r0
the New Spain; henoe the neosssity of England's friendship
B in the final count;
'5":"3 (v) Doubtful political advantages to be obtained from Spain;

that large-scals intervention in Spain was not in keoping with
plens for any prospective military campeigne.

5 f 4
Jylbe
E’;" It is yot too early to evaluate the effects of the Eepublican
viotory at Terpel on the gonaral military situatiom of the oppoeing forces
in Spain. A ocounter attack by Geperal Franoo, using the Italien apnd
Moroccan troopa, is axpacted and dspsnding on the success or failure of such
(8n attack & glarification of the situstion may be possible.

W: The apnouncemsnt that Italy will construct two
on pe,; 12 oruipers &nd & largs number of submarines, has
oot m-ld any great surprise in France.

Bince Italy is not bound by any treaty om limitation of nawal
armements , and especially since the Berlin-Rome-Toldo mscord, the Frenoh
sxpected a continuntiom of Italy's paval program.

Ascording to the French (whose battleship RICHELIEU is costing
roughly $00,000,000 franca) Italian battleships will cost approzimately

50% less, armor and guns being manlifsotured in Germany on the barter system
in coomodities end sxohangs goods, BSuch an adwvantags, on the part of Italy,
has coused seyious comment in the press in the svent that Franoe should
dsoide to inorease her paval progrem.

EICEISIOR reports that, in any-ocase, London interprets the' inorease
of the Italian naval forces as & ﬂmllt noospaitating & pul.llil naval effort
on the part of Britain, ]’:I'I.nﬂ and America;

; (2) Geperal Btaffs advising the respective Facist goverments
A dmnke

*The Duoe's haj.,l.j.u. is somewhat analogous to the measure
announced this wesk in Washington. The opsn ommpetition against

the demooratic nations appears evident. If the report is
sonfirmed that Japan's naw firgt-line ships are to be 46,000-toms,
1 .

—————
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armed with 16-inch guns, then England will probably take
advantage of the safeguard clause to sxocesd the 306,000-toms.

*In any avent, the problem of the naval esquilibrium of the
Msditerransan will be raised apsw by the Duce's gesture. It
goes without saying that 1t will weigh beavily in the desolsicms
the Admirelty may takes during the ensudkg months.”

IE JOUR states that the naw Italian prog-sm will cost 3 billiom
lires, whoreas the gold reperves of the Bank of Italy only smcunt to
4 'M!I.l.:.lm lires. Buch & program will nocessitate & new levy on an impoverished
people:

*"Italy, in a reammament race, will inevitably be beaten by England,
who Snnounces for this year a new 46,000-ton (lf-inch guns)
battleship.

*The Duce has merely desired to move a pawn forward in the
forthooming diplometio game whioch will be begun shortly with
8ir Vansittart.”

1E PETIT JOURMAL statep:

*Poday the Sumz Canal is no longer only the impsrial route of
France apnd England, It is also that of Italy. In oaps of war,
the Ttalian Admiralty must defend her rights in the Suvez Canal
sines, were it blocked, her cclenial Empire would be shut off
from the matropole.

*No ome can object to the measures of precaution the Italian
Govermment has taken. The only quastiom that can be raissd is
whather this formidabls rearmsment has any other cbject them that
of the dsfense of the Bmpire. In any case the balance of powsr 18
in the Mediter-snsan, and England will not leave the Italisn gesture
unsnswersd,”

<3 3 The Sino-Tapanass oconfliot is being
watohe : & ch presa, It is not felt that Indo-C hina is
as yot in denger, but the probabls outcome, om British-Japansse relatioms,
as wll asg influsnces on the Barlin-Home-Tolkdlo bloa, is of major importancs
to Frapces Soms military writars claim thet Burope's fata has been
transferred frox the Mediterranean to the Orient end Fagifio, as Cermany's
elaim in England will increase with Japanspe prossure in the Far East.

Esferring to the attributed report of Admiral Sustsugu, oo chasing
the white rece from China, EPOCUE observes that the Admiral's declarations
give tis 1ie to tbe anti-ocommunist Sacred Alliapoce;

"Japan is not making war on gormmnism. If she is massacring
Chiness, she is in reality making war on the Whites. The
idsologlieal pretaxt of anti-sasunism only hides the imperialistioc
motive of & nation who wants to roll Fuasia back to the steppes of
Horth Siberia ani eject Zrglend an? Franoe from South Aaia,

*In the seme menner, Germany is camoufleging hor pooret ambitions.
She pretends to want to annihilate oommidsm, which abs has -
already done at home and which in no way threatens her, whils
in reality she dresms of putiing her hands on Czecho-8Slovakia,
Poland end Austris, in order to creats o Central European Empire.®
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EPOQUE recalls how the Duce, in concluding the Treaty with the
Bovists on Septezbar 8, 1933, lauded the two groat revolutions, the
Faoist and Bolshevik, and dsclared that "the two renowating systema of
government,; pleced betwesn the past and the future, would mark in all
probability the pew aims of humanity.”

"After writing such things, coe can hardly te sincere in

pretending to launch a orusade apminet communims, If the Duce's
tone has ohanged brutally, it is becauss suddenly the thiret for
oocnquest and glery have obeessad the Duce: he dresms of Corsica,

Byris, Tunis, Algeria, Egyph, Africa]

*"However, lat us pot wait for Hitler and Mussolini to throw off thair
Il.l-‘lll avow their trus aims to us, as Ad=iral Susteugu has just
dops % Instead, let us avold the stomm, Lat us remain calm. Let

us avold sll provosation. Let us ars and drm well, If we &re

known to bs atrong and rescluts, everything may still be saved.

Qur dsgtiny depends upon curselves.”

The jourpal L'OEUVEE, in & leseding editorial takes sxception to
Barlin's press somment which attempts to show that the Adnirel's dsclarations
am not nimed at Dormany, since Cerminy has no interests in China.

"Hince the Admirel stated that the 'meroantile interests of the
Whites must be chliteratad in the sun of the Yellow mipsiom', that
means that ome of the outlets still offered European productioan will

, be sloeed to it. If Durops does not realize what Briand hed in
mind, nemely that Sino-Japansse econaom; would have at its disposal
an insxhaustibls emount of cheap labor, there will be a wveritable
threat of that econmmy invading Burcps and flooding the mariests with
okaap products.

"ls Germany boasting thot ahe would escape , thanks to the existence
of the anti-communist Pact? Porhaps she will now begin to realize
what "soraps of paper' mean.®

8 1 As mentionsd in previcus report, Franoe is pasaing
i% ) plr!E of sconomic unrest: strilkes, public protestations, eto.,
fue to the many eonflicting interpretaticans of the Blum goolal laws,
Tha general eacpomio depressicn is not belping either the Employers nor the
Exployses to fulfill their part of the contract. Owe strile is settled,
only to give plece %o another - pot to mention the many pending threata of
important strikes in the taxtils industries.

It is oommom mowledge that Premisr Chautemps, who is more lasa a
mouthpioce for the Emdical-Bosialists under the lesadsrship of Calllaux in
the Sanate, objocts to many of the imprecticabls laws Incorporatsd by the
former premisr Blum in his Socoisl Progrem, Howsver, Chautemps cannot
opanly disapprove of the laws without wealmening the Fronm% Populaire Govermment,
ap it is his duty esa Premier to enforos them, BSuch being the cass; he 1s
favordng & repeal of the Elum Social Laws and the drewing up of & new labor
shartsr, A new Labor Charter has the backing of the SBemmte, mpnd Fremisr
Chautemps has now announced that he is willing to meet = delegation
repregantative of employwrs, unions, labor, sta., to fommulate further lsbor
egresments mocaptabls to all partiss. Premisr Uhautemps has invited all
the sa iss to & conference to be hold imswdiately and has 4 to
present to the r, to bacoma Law, any Iabor Obarter which can be drewn
up with the approval of all parties concerned. Fremier Chautemps states that
onoe the pew Labor Charter becames law, the Govermment will snforce it
regardlesa of loock-outs br & o, and for this reason he is Anxious to
have the Trads Unions (repressntative of Labor] approsch the task in & apirit
of genaral goodwill for the bemafit of the entire ocountry.
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Premior Chautemps' invitation to the econference was in the
form of & letter to the various repressntatives in whioh be re
statement that the Covermment is detemined to put an snd to the present
dangsrcus tensicm. After recalling that sach side blames the other, the
latter oontinws:

*1 fesl certain that & courtecus and streightforward discussiom ,
held under government arbitretion and the control of the natidn,
will permit & olear definitiom of the oauses of existing
antagonimms end the petting up, by general consent, of a pew
regime of work, which is essential to sooial peace and gensral

rrosperity.”

Opinion expressed in the press on Premicr Cheutemps' invitatiom,
leads ome to belisve that "Labor™ will mot mgree to any dscisioms detrimental
::ﬂ “:11:- u?. and ?h“rm overment (elected by Labor] will hawe, a

enforo oT 08 Q of fu bar traots
sntared into l'l:nff :; Laws It %};&ﬁn mﬁ" a4 thﬂlu;dm&iﬂ
depressicn continue Employers will be compellsd to lay off and reduce
hours end salaries, as in the United States and other countries, and that
it iz doubtful "if Labor will willingly sccept such lay-offs and may seak to
hide their grisvences undsr the many inte tations which can be placed cm
any law pending decision by hicgher tribunmls, If such were the case, the
Goveroment would be powsrlsss to appesse labor and oould not very m‘h
" sampel industry to take on workers when there were no backlog ordérs
on the books, and when defiocits were acoumulating to a height where the
Bapkere refused further ﬂnunning. It would be & very easy matter for Iabor
to Bocuss Employers of "bad faith™ (this is the present cry of labor even
where evidence 1s to the contrary) taking on labor and Btretohing their
industrial progrems sc &8 to employ as many of the unemployed &8 posaibles.

Conservative oploion in France is bocoming more end more alammed at
the eocial conflicts at & time where "unity™ was of such importance in
face of the threatening dangers from cutside, The &elay in the Natiomi
Defense Progrems is cousing wide comment in the press. Also, the oconserwmiive
element is becoming more and more convineed thet French Trade Unions are
more or less under Cormnistie influences, at least in their lsbor and
social aspirations, if not politieally,

If Employers and ILabor eannot agres, after the Cheutemps Government
proviies them with & pnew Labor Charter, it would appesar that nothing short
of & geperal elsction to dafine the lines which separate Labor from the
Conservative element would result, This, of course, sould not taks place !
Prior to Farliement passing the new Labor Charter. Eow gquieckly Chautemps would
present the néw blll,and how lemg 1t would take Parlimment to pass upon it,

are matters of conjecturs at present writing,
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Cinoe tie selsurs of urtria, Oernany, tie guertiom of
Premeh id t. Cmsohoslov ki ig tnzu.g 8 "ro-li A" tum im
"reiah divousulions .,

The refusql of Chemberlain to sommit BEgload t. 4
Cseghuplov kia, ic event -f  iteo: fros Jernany, has mads the
freiobmsn ro- lise wh't %t sk b hae m his h-ndsm.

The ex;.pure f the Cssshs fr ntler, with ‘u. tris now in

Oera ny's hanis, hw rn de Preneh a1l wry lecders dmit thet . %
Le r.blez v @ ansthar - .oeot, e
1t is now frealy nd-itied th t the frenoh O.vem-ent in |\ -
o the rtnte.snut thrt "Pronos will fulfil her sgresaent
with the Csecho™ w & .uiy wiu% the politici a amd endeaver-
in, t. bolstsr up the tra ty righte until & more subtile way sut
War found.
It Lo pointed wt th-t, shatever be the irength of

tte Ceeen - + e whle .trmtegie poeltion h-:v pow ok nged .,
Cmealo- lnrx‘;{n Low t-opds ieol %ﬂ. with the feran my pur-
Towneing the norilern, western and southam frontlers .f tha
Jarmom epaking: veotiom  the o aniry.

The Caseahr o n.w rwg %1 tin: with the Gers m Sudista (mo
4dbt wit. the pruv l of P ri- riim) in rn effort to
stroighten oat'eTs out tefire it ip too l:te. Natur lly, with
Berlin tehind <them, the Sudl. ts are v ki r ther tnﬁ dsmand g
an t.e Oseohe. It ir mdaltled hare tho L”iht Ceeah wi be
frosml t. moceds T the deo nde £ the German wdl:te if
4 nt want the Oumins t #tap in ond "sroteat their fellowaem
beyuw (.o fromtlers™ .,

The o:noert of -ublie opdnian i :I,.-J,!-‘ ¢rant the rigk of
Pluning 7 voe int o r . 7 bt couced frol tie fuilowing re-
prove. .t tive pre o quct tiong g

LT J.UR 3

1f .. Corbim %ol Lord il 1if+x "“ranoe will fizht
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Haval Foliey - Statesent of the Minister of Marips.

When I pressnted the 1938 budget to the Chember,
I did so with ome great reservation -- if extermal sonditions
chan ed greatly, the govermment would have %o make corresponfing
changes io the budget,

iwcent events have caussd the govermment to make
this change. e cannot defer any lopger the seplacement of
cur older units, unless we wish within o few years to ses
ourselves surprisd by the pavies of other continental powers.

The finsncisl of ‘ort that is to be mace in 1938
will bring the naval budget to 3,500,000,000 francs for new
construction, and will miss the entire naval budget to more
than 5,700,000,000 fmoos.

Our constructing yards are well squippsd and sek
nothing more than to start building. The contmact for & new [
eapital skip of 35,000 tons hos just been signed and that for | I

an aireraft carrisr will be sigmed shortly., The new ships that | "
are just golng into service are wholly succepaful, and their | x?
eonstruction marks & signal advance in the shipbuilding art. - -

The "STR-SBOURG® is beginaing her trisls; she is & sister ship
of the "DUNEER.UE®, the most nodern capital ship in the world.
This suzmer we shall heve ssven cepitel ships in comissicnm.

The "M0GIUR" and the "VOLTA", heavily arced and apsedy, outolnas
anything forelgn in this type, whore we alrssdy have the world's
record for speed (The "TERRIBLE", 45 kmots).

Qur forty first-olass submarines are vessels of
odequate tonnege, .xcellent ssa-kveping qualities, snd, by cruises
to the smerices, the Far Zast, end africe, heve deconstrated that
thay are real pcean-golng shipe.

The ships that we shall construct under the now
proprem will not he inferior to those sctually in service, They
will epable the French Hevy to malntain its present renk, lodisponsabls
to the ssourlty of Irance &nd ite presti» in the world,

" _?j_:)/ bty
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AIEPLANES: TFlao of Orders for about
1400 LI

Souroet Alir Ministry Publieation.

Sinoes the dste of Mareh 17,1938 the Air Minigter
bas placed orders for material , 600,000 000 Franos,
which repressnts spprorimately 1400 war planes with their spare
parts aooesE0Tian,

Phis of ocourse has required considerable effort om
the part of the technioal bursaus snd the services oharged with
4he up of contrasts and the pleoing of erdars.

In all contrsots, m new oclsuse now appearsi from now
on the Air Minister oan, on short notios to the menufaotiurers,
I‘tﬁ{ the mamufacture of the seriss munder construotien, providsd
it is replsosd by the fabriostion of planes of sa lmproved irype.

Thig will enable the Air Ninister to plase important
orders without there being & risk of the planes crdered becoming
obsolete during the course of their constmotlon.

Plane constructors on their side will thus be able to
g:gﬂ their equipment with the sssursnce that the volume of
produetion suffer no deorshed.

A double result is schisvediy PFroduos the most modem
paterial, whioh is sssential in aviation, while at ths same timd
assuring eontinuity in the oxfers, which alone will pemit the
spoed-up of ariation produstiom, x
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FRANCE 100 Politieal
No. 277 108 Colonies
£3 May 1938

EDNAHD EIR_.IW'E HETURN FROM THIF TO EOYPT.

Edouard Harriot, Preeident of the Chamber (and probebly next
Fresident of France as relief of President Lebrun) hes just returped
from a trip to Egypt.

Upon his errival at Larssille he was interrogated by the press
oand gave out a fow of his impressioms.

He stated that, as evideace of the prozress French influence
hod mede in Egypt, there wers 140 French schools there, with
2,500 professors and 42,000 pupils, of which only 2,000 wers “rench.
Hl peid special tribute to the liberalism under Fing Parouch, which
had parmitted of the most freternal collaboration in Egypt. To
dsvelop that eollaboration still further, the French Parlisment must

adapt itself frankly to the mew situation of & oountry which intended
to remain indspendsnt.

#8 for hie impresaions of Palestine , Herriot acknowlsdzed
that disorder comtinued there still (in his suto excursiona he was
precedad always by & nilitery esr equipped with & machine-gun
gupilisd by the Eritish), In the Le“wnon end Syria, he recognized that
fraace must give proof of the most intelli snt libteralism.

Wwith regard to Frence's positiom in the Eamstern lediterransan,
Herrict is reportsd to have stated thet the Suez Canal, which
he hed treversed and flown over, appeared to him to be a eritieal
pint. The rivalry of the aations, their preperationa, imposed
oxtrems vigilence on the part of France, MAs for the exscutiom
of new dafenaive works in thet region of the Mediterramsan, he
reperved that information for the Govermment.

0] Sec. ME el &I} or ()
Ci lotber, May, 4 1872
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THREE STATRMENTS OF THE FRENCH ATR MINTSTar wrTH

MNWMMI

Mr. Ouy La Chembre , Minlster of Adr, mads %he
statements when b received Fress repressntatives meoredited to the
Adr Ministry, sn the afternocom of Juns the l6th;

Beferring to the pase at whish French planes am daliversd
®ach month, Mr. Ouy La Chachre doolared that, dwe to unavoidable
questions of technique, a dslay of from tenm to twelys months was
to be sxpected from the moment the Gsoision was mads to maoufacturs
& prototype ia quantity productiom, to the moment when the first
plaznas of the seriss were delivere .

Last February, when the plan for increasing our Adr drmy
vas adopted, 1t was dsoided that cnly thoss planss capabls of
performances at lsast equal to those of foreign planes would be
ordsred, It was deemed a bad poliey to apend appropriations -
naod gsarily limited - o the maoufacturs of planes that would no

Of the planss proposed by the Oeneral 8tarf as being satisfactory,
only two were retained in the plan referred to Above. Thess planss are
the » & pursuit plane, and the thres-ssater POTEZ—45 (pursais),
sposd 480 km/hr. Built along the seme lines as the latter tiere a
exrists & two-gsatsr day bember. Mr. Ouy La Chambre decidsd that thres
faotoriss imstead of ons would fngage in the manufeeturs of the MORANE-406 ,
a4 he inoreassd to & comnsiderable sxtent the ordsr for the POTEZ-§3,
Thess two types are at presnt in mass profuction, The Adr Minister has
Just visited the Hantsa Tagtory, whare he witoessed the first tests
of the first produstion MORANE built there,

A squadrom of POTEZ-63's will take part in the air review om the
cocasion of the visit of the King and Quesn of England,

The situstion is different in the case of the othar plares, For
instance, as regards the AMIOT 380 Bamber (a military version of the plans
with which ROBSI reoently won & number of records) and the LIORE-45 bomber.
Ho factory equipment hbad been preparsd for the mass production of those
planss, so the first deliveriss sannot be sxpactad before the end of the
mar.

Hevertheless, the Minister affirmed, the MORANT and the POTEZ
are sxamples that délays of delivery had bean just as sxpected, There
is reascm to hops, therefore, that if all #o2s wll in regard to the
Fuppliss of raw material aad fabrication of the required manufacturing
equipment, our plame produstion will imoresss materially in the course of
& fow months and will be fully satlsfactory by next spring.

It is becauss & dslay in startiag profuction was unavoldabls that
M, Ouy Ia Chembre deoided to order 100 pursuit planes fram the United Btates.

M, Ouy La Chambre suded by stressing the oeoessity of an incresge
of personnsl iz the Adr Awmy, stating that pilots should be trained to
handls planes with sontinually imeressing apeeds, A dsores Pablinhe d
in the Journal Officisl of June the 15th inoreasss the sffectives of the

Adr Army,
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BTATEMENT OF M. 00T LA OHAMERE, Air Minister, before the
Asronautical Commission of the Chember of Deputies;
Lmnm-hn-ﬁlnqimhﬁuﬂmuumul
of the situation. Members of the Commissicam had requasted explanations regard-
ing the order for 100 Curtiss planes in the United Btates, The Minigter
stresssd that the transsction had besn decided after mature delibverqiion,
that all steps bad been taken to make a success of 1t, Thus, the sontract
sontains provisions regarding possible flustuations of the exmbangs, and the

Trench Gorermeent has not hesitated to demand the applicatiom of papaltien,
g far as to provide for the canssllatiom of the comtrast ian the cam
bf more than m month in the delivery of the material crdered.
Guestioned a8 to the Tumors having gireulated that Great Britain
and Franoe bad decided in ocmmon %0 specialize thelr aviation productiom =
the former sssuming the fabrisation of bambers for Great Britain and
Frence, the latter the fabrieaticm of pursuit planss for both countries,
the Minigter replisd that this news was sntirely without foundation.

The Minister stated he was glad %o mnnounce that with the modarm
aviation squipment now svailable in Franos, our factoriss were oot in &
poaition to deliver the first of the modsrn type plapes ordared in quantitiss
and that those planss, om their first trial tests, proved to be & Sucssss,
The Minisgter frankly declared that last April, dume %o the strikes, the
paoce of our produstiom, insuffioisnt as it was then, materially slewed down.

Fortusately, the situstion bas improved during the fellowing
months, and it is now possibls %o affirm, practically with mathematical
sartaln that savs unforesesn oiroumstanods, H mxt Ookober the tm
cutput be quite satisfmctory and that it reach during the
months of 1959 & remariable limit inasmush a8 it is expocted that we shall
then be eapables of produsing nsarly 250 planss momthly,

Tgo kundred and fifty planss par month = the news ia wery eamforting
indsed. M, Ouy La Chambre added that in our avintion factories, work
was going on day and night. When the mesting was over the Preaidsnt of the
Ariation Committes (Oamdt. Bousssutret), cbrvicusly satisfied with what he
bad lsarped, remarimd: "Even those Who are most pessimistic must admit
thers is nothing to camplain about now,."

ADDEESS dsliversd by M, Ouy 1A Chambre befers the Foreign
Military Attashde:

l.wnm-uﬁ-nuwm statsments on the ocoasiom
of a lunoheon recently given in homor of the foreiga Military Attachds

aceredited to the Air Ministry:

The problems with which French Aviation is now eonfronted mesed
aot be pressnted %o you in datail; you are indsed femiliar with the
technioal, industrial, military and socmereinl slsments which are st the
bottam, for thess are problems whish are sure %o eonfront the other matioms

also, if this has oot already cecurred.
Perbdplesnen
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FPerbaps, too, 1% is within this most interesting dommin - aviation -
whish is in & soastaat state of svolutiom, that you foreign attasds, with
well-informed aad sen minds, judge our sountry in the sorrest way, aware
65 you &re of its possibilitiss fer mastering diffieult situations and
of its sinoers and dsep love for peace - peacs which aviation sould well
imperil but to which 1%, fortunately, esm also somtribute, pemmitting
as it does a elost repproshement between the peoples,
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FRANCE BOO
No, 488 ¥
1f Bapt,. 1958

FRANCE - ARMY - Preparation.

At an Attachd dinner on the evening of the 9th of Sept.,
the Italisn paval attachd had calmed down and apologised for his exoitement
of & few days ago, in stating tiat he considered war very possible.

The Gsrméns were wery annoyed at the attitude of the U.8,
in sympathizing with Egland and Fraces, but made the statemsnt that there
ooculd naver be ancther war between OJemsany end the U.S5., as the only
"y it oould ocoour was by the U3, sending sn ammy to Burope, and they
were sure we would paver 4o that again, implying that they oould act as
they wished in Zurope regardlsss of the epinion of the U8B,

Captain Barris, U.B.M.C., & stulent officer, has just returned
from & curtailsd "stage” of instruction in artillsry in Clermimt-Ferrand.
All of the French students, reserves end sctives, were sent bask to
their regiments and the forwign of ficers wers told to go bask to Faris
as there would be no more sehools, The Fremek offic-rs wers wery pleasant
o Barris throughout all of his stay, and when the school was dissontinued,
the sclemsl of the regiment said that they were all ready to go and that
this time the Oersan bluff would be oalled,

Oo Sunday, 11 September, whils snrouts to scempany the Ambassador
to & dedication of & monument, the Naval Attachd cbeerved military
detachments in several oitiss to the north of Paris. In Bemlis, bridgzes
apd railroad culverts were guardsd by several batteriss of .50 caliber’
Ak, machine guns, At Compilegne were sesn oight light armored cars,
sach earrying & ,37 mm. ocsnnon, &nd machine guns; also sight .50 saliber
A, machine guns were sesn, These ammored cars and A.A. mchine guns
wors all ready for actiom, &nd were placed in warious parts of the town,
all ready to go.

As & further emmpls of the readiness of the Frenech Army
for action, the lisutsnsnt colomel comsanding the parads battalion at
the dsdication ceremoniss informed the N.A. that he had recsived word,
enly &t 1030, Sundsy morning, that his battalion would bave to lesave
et 1130, At 1150, the entire battalion in beavy marching sguipment,
full packs and all, were ready to lsavrs for the parads.

Esservists are atill being oallsd up to take their places in
the Frepch army, btut the process is being done so quietly that there
is no alarm or excitement. The result, howswver, is that what sorresponds
to a partial mobilization of the Army is being carried out, but all wery
quistly and with no stir or fuss, On Monday morning, 12 Saptamber,
three full treins of ressarves going to active duty laft the Oare St.lamars
in Paris, for various Army posts in the north of Frence.
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ina ol 1000 ivietion (Mobilizetion)
do. 459 1005 - Gperntions
27 capt 1976

1005-400. Mobilization
el el Al Il AT

~reaeh lAr .omy cotivity to dute hea const ted of oguimine nll
plemos with full smament, bore-sishting, is.ue of ermunition ragarves to
militery cirdromes, camouflege of L1l conh:t sirplares, mixiem eflort in
depots to cumzlete ovartauls nnd Fut ©11 plirss in comiscion,

Foosive dafe® messures on militery eirdrones hove gonsisted
only of fdlpring tezporery muohipe gun e#rplacemenze, which ure now menned
ond on alart. .o moverwnt of uqits hus boss ef'ueted but truck treins
pertuinins to uaits, conaiating of retiors, SpoTe pArts, ete,, are lorded
cnd rendy to move to sltern-te locttions,

4o Tesarvs pilots hove besn collad creept & mall number who B
2leo spocirliates, ard wers 2ellad dus to their spscinlist qualificationa,

With pertiel mobilizotion the ground-chaorver sireraft wapr-ing
g¥ystem vog alarted., Deteils of omeretion of thie systam, number cod kind
of parsaonwel, locetions, 0t0.; hove been withheld,

Zstim-te 1500 first line girplepes including ohesrvetion types
28 mixiriua number avellnbls for irmediats eotion; of this figure roughly
450 fichtars, 320 1igzht boabers, 600 haevr hahers,
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FRANCE - POLITIOAL SITUATIQH - WESK 200000 27 OEIT. ,1938,

This weak started, as go many othors recently, with a great let-down
in tension and much brighter prospects of peace on Wednssday, Ceptember Zlat,
On thet day, after sitting in couneil session for twenty hours continuously,
the Czech govermment eccepted the propossls brought hack by kr. Chambarlain
Bfter his first visit to Barchteszaden. This acceptance was obtainsd only
BFftor great pressure had been brought by the representatives of England ond
Franes , ineluding one last call mnd werniog to Depes at four a.m,

At the same time, Polish nnd Hungarien lsaders hed aonferences with
Hitler, and began to mssert more vigorously theirgolaims for & dissussion cnd
settlement of their respective minsrities in Czeckoslovekia,

48 the feeling that the outbreak of war wes & metter of & faw hours
OF B0, deoreassd, the Fronch bacame inereasingly iadignent over the
"Toyfige to Cancasa® of Chamberlain, and more end more articles eppesred regnrding
the "humilistion” Frenoe hed suffered in being dregied along on England's
goat-tails in the regults of Chemberiain's trip to Berchtesgaden, This
feoling of indignation incressed until Friday when the government of Mr. Hodgs
in Czechoslowakia fell, mnd the paw governmentnef Sensray Syrovy ordomd a
eamplsote mobilization of the Czeah army, The Czedh mobilizstion was followed
oo Saturday morning by the oalling of two scheloms of French ressrves, mbout
thres hundred thousend mn, to the French armmy. Then thers was no more talk
of "humiliation” or "indignetion® but only en extreme worry shout the onos-more
iminent possibilities of war,

The first reports of Chamberisin's ssoond viait to Eitlar at Godesherg
wag that the British end Frensh ware in camplets socord 2a to what was to be
oaded to Cermany and the culy difference to be regulated wes the time whan
the ceasion was to take plags, Vhen the mccord war published, the Cpechs
immadiately olaimad that Hitler's demAnds wers fer more thon hed been agrasd
to ir the fMrat scresmant efter Derchtesgaden, The French, ep-ed on by the
La™ press, also hed & stiffening of fesling, elttough, in reality, the two
Propossls were almost identipal in what Pleoas woare to ba oedad, The
differance hatween them 1m that in one cane, the Cerman forcos start moving in to
the Sudsten parts of Czechoslovakia on 1 Cetober, with a corresponding
withdrawal of Czech troops, and o Plabisoite for the regions where the
Judetans mre under fifty porcent of the population, to he keld not leter than P4
Hovember. The deteils of this proposal =re to be regulated by & SarmAn-Czach
eotiasion,

The opposing British sugeestion to which the Czechs stated their
acoeptance is that an international commdssion mec t, fix the dafinite
bounderiss of the territory to be ceded to Gemeny (thies tarritory is almost
the seme ss that named in the Cerman proponal} thenm proceed to hold tha
pPlebiscite in the other disputed regions, The Corman objection to this
is thet with the appointment of mn internstionol commisaion, and the time
1t hes always required for such & sommission to function, entirely too long
B poricd would elapse before the Sudetens wemm finally turmsd over to JoTmany,

On Saturday morning, Sept., 24, the Trench prtisl mohilization
of 300,000 men was announced, and 4 the same time the A1y reguisitioned
trucks, aome motor oars, and soms horses. Fifty lorge garages wers taken
owr in Faris to provide lssulng depote to the ri-eryists called to setive
duty, to receive their uniforms and sguipment. At the seme time, oll Fasoline
atations wore notified of & cortaln minirum amount of grscline snd lubricating
01l that must be cerried at sll times. The cas stotions cen sell froely
down to the winimm limit but when that 1limit is renched there can be no more
sales yntil & new sup;ly is “slivar<4 to the station.
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Saturday end Sunday wers most tense, pessive dafense moesurss
were belng teken, such &s plucing blue lampa in the strect lights, orders
for rutomcbiliste sbhout disming lights, whet to do in orse of air reids,
eto. On Londay, before [itler's speech, the tenseness and exchtement
incressed to & greet extent, Meny Frenoh civiliuns left Feris for
polnta in the eountry, end the trens-Atlentic steamship companies were
besie od with /mericans trying to g8t back, The cross-Ohennel bomts were
orowded to eepaeity with English tourists returning to Zngland, aad the
English, French and joprican stesmehip eompaniss, on ndvice of the Embessy,
waived lifebost requiremsnta in order to Eccomodete more Eacengers,

The imerican Ewhessy issued & oireouler edvising =11 Americans who hed

oo campalling reasons to Tor remBining in Frénce to laeve os soon &s
possibls, Ertre voluptesr halp, obtaincd from among the wives of American
officers, were put to worl sssisting in handling the erowds of American
tourlsts who frequented the dmbesey, seeking edvice, eid and inforetion.
Gn Monday, the 25th, war sesmed & matter of hours,

Monday night, Hitlsr's speech from Derlin wes listsnsd to
2lmost unanimously with great interest. The speach wam plecatory toward
Bnglend end Frence, but partioularly viclent tovmrd Czechoslovakie and Lr, Benesd
who wee mccused of diletoriness and intrigus in trying to delay ead hold
up the applicetions of the agrcement rogerding the cession of the Sudaten
territorias, On Monday, also, K, Deledier parmitied & statement to be
issued under his name stying thet if Gormany imwvaded Checkoslovakia, Franoe
would go to war, This hes been the most definite and most direct statement
issusd y»t by the French,

At the time of writing this report (Tuwesdey afterwcom, 27 Sept,,),
tha Jrench are coatinuing quistly their mobiliszetion, mores measurss for
pessive defence mre being taken, end both French and foreign civilians
are leaving Puris in incressing numbers., Eowewer, the genersl feeling seams
to be much eesier, snd among verious diplomets and members of diplometie
missions in Peris, the geperal feeling i1s that & compromise of some sort
will be reached befors Ssturday, 1 Cetober, It is on thet dey that Hitlsr
threatensd to march into Chechkoslowekie, provided his deménds are not
et bofore, DBut the geraral feeling i thet somehow (no one is ms wet
esrtain of the means) &n agresment will be reached befors thet limiting date
vharaby wor will be evoided.

Poland and Hungary who, at first, demanded sgual treatment of
their netionals in Czechoslowvakia with that escorded the Sudsten Cermens
have backed down considerably and after receiving mg.urences fram the Czech
government that the question of the Polish end Hungarisan minbdritiss would
ba treated in negotiamtions betweon the respsctive stetes, seemed to hawe
withdrewn their demands. FHowewer, in spite of Polend's direct statement
that she would not move into the Teschen distriect,; if & localized conflict
occurs in Czachoslovakis, it is beliaved that Poland will sttempt to take
this district; by negotistions if possibls, otherwise by forcs of ams.
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Information from & member of the "Inscriptiom Maritime” (Buresn handling
mobilization for Navy) on recent naval mobilizatiom during Buropean crisis
is transmitted harewlth.

It akearly stands out that the French system of (1) liaison with amy;
(2) smnual reserve training; (3) segregating men into specialities om the
reserre list with option of ealling for tochnisal treining, enables the
Heyy to mobilize without any unnscessary ieity or propaganda.

n‘.?m: Prior to officlel mobilization call for ressrvists ths French
was completely manned during June-Septembsr. All specialists whoss
temm of cbligatory military service expired were retained om active service
to Serve their anmual reserve paricd for the ensuing year. In addition many
specialists were recalled in June %o serve their annual pericd, or to
undergo speoial treiming. It is estimated that this procedure gave the Navy
approcimately 8,000 ressrvists on aotive service.

: That sbout 20,000 men, mostly from the seaboard sections, were
dra the call for partial mobilization went out. That the mejority
of these men Were sent to maval arsspals to man district eraft and handle
supplies. The trained erews for ths ccast defense batteriss were already
in mctive service, and all batteries manned, when the crisis broks.

’MI With the treined permansnt personnel at Nevy Yards "Corps du
a4 du Port*, all pavy yards wers immeiiatsly comm issloned for war:
mubmarine nets plased in position, smsmunition magazines, torpedo and sapply
depots, sto., immsdiately manned.

{ Liaison betwssn Army an! Havy ocams into play in the handling
of tmnsportation, smsunition, supplies, eteo., by the Army for the coast
dafenses batteries.

! Mobilizmation 4i4 pot extend to merchant marine, nor fishing
fleet, exoept in case of certain tankers, cargo ships, ete., sarmarksd by
tha NHayy for lomediate servioce.

Sizth: That the Havy could pnaver uss the largs mmber of naval ressrvists
available, and that the majority (like in world wmyr) would have to be
transferred to army servicas.

i The commnication service, in all naval districts, has besen on
war footing since Mareh, 1938.
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Heport llo. 639 #00 - Levy
HALICE 902-100- Frograns,
gazbar,1938,

UXITS PHOJACTED IN
FEENCH 1939 VY BUDET .

Beference: (a] Y . Berial Mo.23s (902-100), & May,1950,

The Prench Lavy budset for 1539 docs not provide
for ccnstriction of any additional ships to the resent
authorized srogran;.,

Shizs now suthorirzed, as shown on quarterly progress
sheet of ship econ straetion, will cccupy Prauch shipyerds to
cajeoity uatil 1042 .

Botal Whils the 1930 Hevy budget doss not provide for amy
thmn.mummu-ﬂlm
mmmwhmlauimutmm
l-}:ummmmmmﬂm‘un.

From this 24,000 tons the Minister of Marine has
tuthorized the construstion of 41,000 tom destroyers
(#se Y. No.64d (908-100), 12 December,1938. Whils several
tugs and barges have been buils under the B4,000 tom
provision, there would appear to be roughly sbeut 10,000
tons still aveilable for smll oraft.
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TRANCE 900 Navy
Ho. 138
27 Februsry, 1939

THE FEENCH KAVAL EFFORT

With the French opinicn an other countriss' navel expansion being
expressed rematedly, this artiole in "Is Yaoht™ appears cpportunsly,

The launching of the RICIELIEU and laying of the CLEIENCEAU's
keal whioh recently took place on the same day, have attrected the public's
attention to the effort now being made by Frence for ita Navy. This is
considarabls, During 1939, the shipyards and Navy Yerds will work oo
& progrem smounting to not lsss than 130 ships. Of these, four are
battlsahips of 35,000 tons, two plane carrisrs of 18,000, 3 cruisers of
10,000, dsstroysrs, submarines &nd various suxilisries. The total
tonnage under comstructionm will be 340,000, more than helf of the presemt
tonnage of the Nevy. It is the most important progrem the French Nary
hes sver undertaken.

The size of our suthorizations is g2ged by that of other navies,
partioularly Italy and Cermeny. &t the end of 1942 Italy will hawe about
700,000 tons. The specialized and exoellently organized Italian shipyerds
allow a repid comstruction espscially in mmallsr units. Siz hundred ton
sutmarines can be built in 12 to 15 months. Commsidering that the Secretary
of the Navy ocan ordsr the comstruotion of ships without authorization from
Parliement, it is easy to ses that the above mmber may even be axcesdsd.

As to Csrmany, who had only 80,000 tons in 1934, she will heve
in 1942 more theap 400,000 including 4 or 5 large battlsships, 3 DEUTSCHIAND
type, 16 oruisers, £ carriers, 60 destroyers and mors than & hundred
submarines. But the important item is that this whole fleset will be

oampletely new,

In the feoe of this enormous rebuilding of navies, it was the obvious
duty of the Frenoh govermmemt to develop our nawval powsr &s much &8s possible.
It was far this that the two 1938 allotments were made, But we were also
foreed to comstruct otler items: fortifications, trucks, oénnom, tanks,
plenas; such that ope wpndsred if France could do everything at ocmoes Ewven
& former Premiar (Blum) scarosly four months ago, advooated the smorifice
of the navy in favor of evietion, even to the point of tumning over the nawvy
yards with their techniciens and workera.

This solution has not had the success ites author wished. The French
realized that in time of war, with the land frontiers olosed, ocoly meritime
routes would permit the country to live and fight. And these routes would
remain open only with » strong and safiicient newy to protect them.

The law of 11 July, 1938, on the crganization of the country in tize
of war, sspowered the Minister of Haticmal Defense to coordinate the three
military ministries in peaocs time and to apportion the total nllotments in
& mannsr that best suited for the ocmmom task. In this way, of ths 25
billion sppropriation for 1939, the navy received Bf billion, an increass of
574 over the 1938 appropriation; the air service receiwved about the same
inerepss end the ermy oven more. The navy cfnnot - A8 one recently inspired
articls dsmanded - carry out a program sgual to the sum of Jermény and Italy
togather, It camnot do it either from the industrial or fram the finanoial
viswpoint. The task undertaken, which has for object to be not inferior to
ony oomtinsntal navy, recuires heavy sacrifioces; but it 1s necasaary, it is
sensibls and it must be acccmplished.
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FOLITICAL SITUATION - WEEK ENDING 18 APRTL, 1939,

This week has witnesced & most intense diplomatie metivity, which
great as it was however only slightly overshadowed the military and
naval activities. The international situstion after the seizure
of Albanis looked most disturbing; inm spite of Italian promises not
to oamit any aggression toward Greeoce, the Britiash, fearful of the
occcupation of Corfu by the Italisns, concentrated the British
Mediterransan Fleot at Malta, and then later in the week, withdrew
most of the ships eastward in the direction of Alemapndria, The
Frenoh Toulom Squadron hastily left that part to aruise in the
vicinity of Bizerta, while the French Brest Squadron left Frest
under orders for Toulom, which wers ohansed snrouts to Tangier, where
the Brest Squadron was on 17 April.

A concealsd, although serious, disagresment arcee at this time
between the British and French governments, the French accusing the
British of paying more attention in their dispositions to safeguarding
the British Empire asg & whols rether than supporting France in obtaining
segurity in Europs. Ancther source of difference betwsen ths two
oountries wes, and remains, the British reluctance to institute soms
fom of military service. As coe French Ammy officer expressed it,
“The British are golng wild guarenteeing the fromtiers of FPoland ,
Gresce, Fumanis, but they don't say with whose soldisrs. They have
none of their own to send, and certainly Frence can't fpare any -
not with three frontisrs to defend.”

By the end of the week, the differences had besn scawhat
moothed over and Daladier and Chamberlain issusd simultansous statsmsnts
offering bilateral ssourity peacts to Greece and Ruwanis, similar
to the agreemsnt eoneluded between England and Foland. Nagotiations
were also being carried om to inoluds Turkey in the Wnoerolsment®, as
weoll as to find scme method whereby the objections of Foland and
Buménisa to Russian assistence could be overooms. This last hurdls
was got over by the end of the week, by Russis agreeing to furnish
suppliss to the meighboring countries and by the sonelusion of ma air
pact, in which Busajisn aviatiom, but no other Fussian foross, would
ccms to the mid of Poland and Rusanis in case of &n aggression toward
those eountries.

The Frepnoh are ecutinuing military preparetions &nd hawve oalled
to mstive duty about two hundred thoussnd reservists, consisting -
prinoipally of fortification troops, redio, armored-ocar and other
apsgialists. Thore has bean no public mobilization order, but the
repervists ame informed directly and individually by gendarmes
or military messenger, In additiom, apti-aireraft machine guns have
been placed om many of the publie buildings in Paris, and other
apti-aireraft detaclments have besn placed in various towns toward the

frontisr,

The Oermans, meanwhiles, caussd considerabls eoncern when they
amounced the despatoh of & squadron to Spanish waters cetensibly
"for mapsuvers®. Besides demonstrating the olossness of Spain
to the axis powers, it ia felt that in case of hostilitiss, the Cerman
Flset would not remain bottled up in the North Sea, but being already
in Spanish bases sculd imsediately set cut on comerce raiding.

In this somneotion, it bas besn definitely sonfirmed that new and
aduitional defenses are being comsatructed in the Canary Islands and
are well on the way to oompletion. Ooosequeantly, more bases will be

availabls to the fleata of the axis powers. :
e
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Marvelal Pétain, the French Asbassador to Bpain turn
to Paris for & consultation, and sonfirsed the n:nrn :-r':mt::-.l
Iwmlian troops landing in Spain, and sstimated that seven thousand
bad arrived within the pagh week. He has no doubts as to the
sclidarivy of Bpain with the totalitarisn powers, and sonfided
that although be, parsopally, bad besn treated with the utmost
courtesy and politentss, &8 far as attempiing any ocmversations
or sagotiations went, he had besn givem the "rmm-around*, Along this
mus lins, the sxz-Oowrmment flset of thres cruisers and sight
dsatroyers which had besn intermed im Bizerta by the Fremch on the
fall of the Loyalist govermment, wers dslivered back to Franoo by
tlw Frepoh. Franeo irmediately despatohed the foros %o Italisn
yards for repairs and overmaul, %o all intent and purposes imarsasing
the Italisn navy by just so many unite.

Preaident Eoosevelt's telesgram to Hitler and Mussolini
published hers Saturday evening, 18 April, oaussd much favorabls
ooment in all Fremoh oirolss. The majority of the deslaratioms
are that this messags has put the diotators' bhaoks %o the wall and
obliges them to amsier "yes" or "no", and, dspsndemt oo the saswr,
war or peace will ensus, Mixed with French praiss of the message,
howsver, are sam regrets that an anancuncement of the abrogation
of the Neutrality Aot 4id not accompany the message. The feeling
is upanimous, though, that whilscawaiting the Italian and Osrmen
replias $o the messags, the production of Armaments must oontinue
to be pushed.

The Osrmma and Italian snswers, according to all reports,
will not be immedintely fortheoming. The dats givem for the answer
is,now, April Egth, apd the generel impressiom is that the respomse
will be negative; a negative, qualified perbaps, to maike 1% batier-
sounding but none the less & negative.

Fumerous reports, whish caonot be verifisd, c™ ourrent
to the effect that a "Adearche™ for the ineorporation of Danzig in%o
the Beich will cocur shortly. At the other end of Burops, there ia
unquestioned activity around Gdibraltar, The British have placed
booms &nd net-dsfenses befare the entrences through the breslwmter
and have dcubled the garrisom there. Om the Spanish side, & heavy
ecnosntration of troops and artillery is guartered very olose fo tha
British territory, aad the Osrmss mums placed cm the African Coant
opposite Gibreltar during the Spanish Civil War, are meported fully
menned, In addition, many Moorish troops who made the Spanish
oampaign with Frenoc have been #eturnsd to Spanish Merooco.

In geemal, during the present crisis, in maried contre-
distinetion to the fesling last September, the fesling mmong
French army and naval officers a% this time is ons hundred percent
to the sffect that war in the very mear future is inevitable. This
is dsveloped to such an extent that most fesl that having a war now
and getting it over with would be preferable to living undsr thess
continuml erises, (m these lines, Frensh military schools, the Ecols
4 Ousrre, the Esols du O%nis Maritime, are graduating their sealar
students now, im April, imstsad of wmiting for the usual graduatiom
dates in July.
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FRANCE - HAVY - Increase in Officer Personnel .

The deoree-law of 12 April,1939 published in the JOURMAL
OFFICIEL of 22 April,1939, provides for an increass in the dif-

ferent officer corps of the Navy. Article 1 of this decres
states that :

*® In the course of the years 1939 and 1040 the
Minister of Marine is amuthorized to inoreass the
reorulting of off icers for the various corps of the
Navy, and to proceed with promotions as necessary ,
provided that, for esach year and in each corps, the
distribution by grade will be arranged in such a
manner as to maintain between the different
the proportions set by the Law of 2 Mareh,l1938 apply-
ing to naval officers. "

The distribution by grade of the officer complement fized
by the Law of 2 Mareh,l938 appears in the Budget voted for the
Year 1939 . TUsing this as a basis, 1t has bun'ﬁnlbla to deter=
mins the strength to be reached by the end of 1 !

= former officer strength : 2,295 .
= naw officer strength ] 2,590 .

According to this calouletion,at the end of 1940 there
should be

18 Vice-Admiralse,

58 Esar Admirals,

133 Captains ,

275 Commanders,

452 Lisut.,-Commnders,

#71 Lisutenants,

705 Lisutenants j.g. and Ensigns .

Strength provided for by the Law of 2 Mareh,1938

The number of officer perscnnel fixzed by the Law of
2 March,1%38 was to be reached within a period of five years,
commencing January lst.,l938, it being stipulated that the
first yearly inoreass should sorrsespomnd to ons third of the
total iporease ocont lated for sach corps, the other two
thirds to be reached by equal yearly increases .

ot - / LEEE T
i — ==l -:g‘-._—.u-.u__.-._.-.._ = -l-—n--l--rl-l—l-ll--—-l--l-n—ln--—htl
|h{‘g‘hﬁ%{mﬁ .:.1@ :"“'Itl'l' h'l‘:_kn,{._?u:}", B |LAL q.ulri-n wklna
| & [ hinsn B ] T e =] e
T R, R T P B T i . o

B b Em—— B




Report Y=297 , File No. 900-903, of 19 May, 19389,

The result is that the peroentages presoribed in
the budget of 1939 are far from being those fized by the
law of 2 Mareh,1938 and that, consequently, to determins ths
inoreases to be realized through application of the decree=—
law of 12 April,1939, it is necessary to base onsself on the
existing officer complements. We will oonsider that the
percentages given in the 1939 budget have been reached, They
are the following 1

Vioe-Admirals scovvevesncscsaaas 16
R'H-r‘rmm'ilitt--lvnllln-gij
CAPLalBE sosssssnsnrssssnsnans
Commander® savesssnssscsrasnes
m.uti-cmhr'-ittnnqruunp-
Llﬂumn“ .i'l‘l'lllll."‘-..
Lisutenants t:-‘-imd miml-

BBIBEw

Contemplated inoreases 1

A oomperison of the two tables given above shows
that, for each grade, incremses to be effected within the
years 1939 and 1940 are as followsg

nn'mmlitiuccoclnnn....
Oaptain ssvsssssssnsscssansns
COMMANABT s s snosssssnsssinnsns
Lisut.-Commanderesceescvacans
Lioutenant csscassnnsansassns
Lisutenant( j+g.)and .Ensigns..

22380 aw

Promotions which it will be necessar t

Tha foregoing shows that, to reach the contemplated
officer 8 th, additional promotions as ocutlined balow must
be affected. {In this ocaloulstion seoount has besn taken of the
faot that promotion to any grade calls for promotion im ell
the grades below that particular grade. Acoount has not been
taken of the promotions which 1t will be necessary to make in
order to fill the customa®y vacancies which cocour on acoount
of sartain officers pasaing from the actiwve atatus to the
reserve status), Those additional promotions are as follows:

Viee-AdmiTal sececccccssssans 2
Roar-Admiral seecssssssssssns
OEPEBIR sevuvrssnsssnsnssnsny Bl
cmlnﬂlr-u---u............ a1
Lisute-Commander...ccusssanns 180
Lieutenant sseeescssncsscsss SL1
Lisut.(J.g.) and Bosign..... 3856 .
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'An offioial deoree dated 20 May,1939 inoreasses the
enlisted strength of the Frenmoh Navy from 77,500 to 82,500 (1939)
and to 85,000 in 1940 .

Esoent inoreases in complement of enlistad strength of
Fronoh Nayy have beem ¢

Mm‘. 1 July 1998 sccscvcsnssscsssnan !'1,000 | b
Authorized complement Sept. 1938 ........es 72,500 ‘5-?
Authorized complement Jan. 1889 .........s 74,900 — ~

-

Authorized somplement Mareh 1939 .......... 77,500 B
Authorized complement May 1939 .....seees 82,500
Authorized complement for 1940 sevccscscans 85,000,

Petty Offloer strength is authorized as follows 1

Taar 1989 secevanancsnes 1“.“ _1

Yoar 1940 soucennaens es 17,860 . I B,
The Minister of Marine gave the faollowing reascns for '. 3
inoreass in enlistesd strength of Navy @ ol

'mlw t The necessity for the Navy
L a state of alsrt, depending on degres

wa
of politiecal temsion, and the mbsolute necessity of
avolding national alerm by the frequent mobilization
and 4ischarging of reservists, demands a permanent in-
grease in long term personnsl to meset service require-

mente.

*The reoall of reservists is at present the normal pro-—
pedure to man the Navy; however, the fleset cannot ef-
ficiently operate unless manned by permanent orews
composed of men on long term enlistments .
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From "Y® Serial No. 311, File No. 903-100 of 24 May,1939,

" These results camnot be obtained without
inoreasing the present strangth to 82,500
men (1939] and 85,000 in 1940 * ,

Since Premier Daladier has received full powera to
prepare the nation to meet & national emergency, mobilization
of reservists has been going on in a quiet manner. However,
the oénstant calling up and disoharging of reservists,for
many reasons (politioal and sooial) keeps the families and
faotories where the reservists work in a state of excitament
as to just what is taking placs. To change the systam to suit
the Army in present tension (expansion from 500,000 men to
1,200,000) is precticably impossible, The Navy, with such &
fmall complement (85,000 out of present mobilization strength
of 1,200,000) was -uh;r adaptable to the change reported hereinm,

From items appearing in the maritime press it appears
that the stremgth of the Fremoh Navy, should political tension
eontinue and all ships be retained in ocommission in a stats of
alert, will have to be increased to 90,000 - 110,000 by 1942 .
There are roughly %0 ahips now authorized and under cons truc tion
and completion is projected by 1942,
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1. CATRO-SIEZ FIFE LDE Autotresporti o Carburanti, 26 Anril: 4a ol
Pipe line will bo constructesd moross the desert from Suez to Cairo Tollowing
the linss of sorzunicetion exiating betwoou these two points. Heving to satisly
requirensuts of n military nature, the line will be underground. Tt will be of
Ereat strate;ic and comerciasl Lrportance as it will plece Egrpt, which depends
largely on Houmanie for oil supplies, in & position to supply hersslf and also
other nariets.

B e » lissamggero, 3 JTune: 800 repatriated Iteliang
arrived at Ventimiglie yesterday from France. They were entertnined at Lunch
by the local authorities, given nresents of nonay froo the Duee, ané orders
for imediate enployment. They left in the afterucon for various destinations.

lessaggero, 7 Junet 250 Ttaliana ropatrigted il
from algeria arrived at Naples vastardey. {Ij
Vs, Tl HAVAL FORCES D . Mossaggero, 3 June: It is announced »

froo Farls that tuo new dacress have beon published by which the Fresch oaval
forces heve been incressed from 75,000 te 85,000 nen, This is sald to be
hecessary dus to the anount of new conatruction, it being plenned to build
240,000 tons of shizs botween 1940 mnd 1943. Naval bases are also to be in-
cronsed sspocielly in wiew of tlie fmot that Toulon and Biserta are too vulner-
able to alr attuck. 1,867,000,000 francs are to ba spont this yesr on new
ships and beses; two 22,000 ton airoraft earriers are to be launched sarly next
year. During the last two weeks thres 1,000 ton torpedo boets have been laid
down and one 8,000 ton crulser which will ba ready next year. Two other unita
of the sa—e tyve are to be lald down shortly.

4. BULGHTIAN VIIDCATIUNS. Oassrvators Homano, 6 June: The "Belglan®
Ageney publishes the following information recelived by its Sofim corceszondent
frxi the President of the Bulgarian Chauber in rogard to the Bulgarian vindiea-
tions: Heferring to his previous statemsnts published in the foreimm press,
tho Fresident affired tlat Iis words hed been wrongly internreted., He steted:
1) in regard to lscedonim: "We will not speak of 1t"; £) in regard to Tracis and
a Bulgarian outlet into the 4sgean: "I hops that this rmttaer nay be-arranged by
friendly neans®; 3) in reganl to South Dobrugia: "Bulgaria cannot live without
this provines upon which depends a'l thie sctivity of Verne and Bust oluk®,

G. HAY The linigter of Larine has fssued tin following
instructions to the Haval dqundrona and dependent suthorities in recard to the
calabration of Navy Dey on 10 Junae:

All ships in national or colonial waters will full-dress
gilp during the day and 1llwdnate ship during the evening; Nawy
bulldings aud establd te will be {1lluinsted until rddnighk. At
md-day, ships and uting batterlea of tie lavy will fire o 2l gun
salve, dolerm oo lus will bs held in llavy bases for the pressnta-
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tlon of nmedals for nilitar’ od navel velor. o1l lnborers end enloyoes
of tie lavy will receive ono full day's pay. On all ships, in C.R.E.L
barrucis, nvy Sohools ecrd llavel Astillery 1dlisis golicols, the Corzandentg
will asseble all hands and Ave s lecture on tis inportence and signifi-
cange of llavy Day. & ofrdler talk will be given by all Directors of suxie
liery yards end Oasandsrs -f Italisn ships in rort ond at Boa.

Altogether the navuel foroes and searsonnal woricin: dissetly for
tlia Uavy that will colobrate Davy Dey in ell too jeln nuval centers of Italy,
Albanin atl the Zupdre eand on all $Lo soss of toa world, 1l suount to
tho Lswsln; floure of 250,000 ron.

€. IZdl. LQ&%’E_E_M Fet,, Suyel's bussolini issued tie followin:

Order of tin Day to the Ita imn Lesion=iss 1o returned to Itely fron Spain
on & Junst

Conredes, La lonaries! Tha 20URTIY salutea ou uson your return
to its seered shwres after 20 ronths of vistorious wer aninst tie depo=
oreclos and colshavimie You are nrmosded by thousends of yous Camudes
who fell heroically - you wro ascw . oanied by sie legendery "frecce™, flower
of the dpanisn Amy. Laglona=ies! Un the Geattlefisld Fou Lave seslol the
union betwso.. Spain and Itel; wizh sour blood. Thenls zo your sserifices,
the doain of Franeo Les arisen - one, Ifree end mrent. For U nonths you
Lhave been a nichtoare - literaliy & nicitns-e - to t.« pluto=derioeracies,
and ol tuls you rmust be proud. The frresistibls "Littosig” Diviasion, weli-
‘movn ano Jeared, will rewin in fores, Tou Love fully nerited tiis gront
reward,

7. AL LGES T RUCES®., The followin editorial b Vizcinio Uevis 18 trene-

lated from’the "Mornale d'Italis® of & June, 19552

The ahip of the excircleswmct solizy ia steering a diffieou’t course
and her uns:ilful nariness ars constestly rumnin: hes sground on “oe'm and
sandbanka.

The .nglo-French-doviet alliance, iz wi's Daledfer seers to
have Ziven jlace to Blwm wnd Chwiberlein soers to be folleving Chu=ehill,
13 atill under discussion. Holotov's w=itten el L3 noy beln; exsdned
by tio Chenwslleries of London and Pa=ia. Zut la-shel Voroscilow wio was
to vislt London for tie Srand Laneuvers, has edvised that is cannot Teevsa
Kosoow and hes deprived the Britis) sovermment of thc Alersurg ~D arassnt-
ing hin s en moquisition to the grest bloe o encircletant,

Everyons in Burope has by now realized thet t. .o trizle ollisnce
betweon susor-espitalim: and anti-gapitalisn, even 1 1t were conaluded ,
oould not repessnt an eleont of strength for tie use of tus tw imparial
de ooracies. It hes required weels of discussion eves to it the oot dowm
on paper. lueh poro discussion would ba required to earry it .on to the
tattlefield.
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The interests in tio dismute are divergent ones. Everyona
talks of ganeral mud collesctive facts; oI Europe, poace, liberty of
nations, defense miminst the sgeressor, But in reality each i thinking
gbove all of his owm interests. And it is right that this should be so
sinece this 13 the reality of politics. Therefore thas only authentio
alliances are those in wiich the individual interests of the parties peot
in cemon ains and are naturally united. Tiis is the cese in ragard to
the political mnd rdlitary ellience betwsen Italy and Gemany. It ia not
B3 in tic ease of tuwe onclrolement blos organized by the tuo imperial deso-
cracles.

It 18 evident that in her bargaining Bussis is thinking of three
of her oum interests. abova all shie wants 0 moquire the prestigo of poli-
tical power both at home and abrosd. She also wents t9 puarantes her
Trontiers towmsds the torritory of tie beltic States. Thase tarritories,
Zsthenim, Latvia and Finlend, were once under tie doxdnation of the Taara,.
It 1s ovident thet the rolstions bytusan & great guarantor 3tats and anall
caaranteed Jtates is cne of dominiony thet 1t works thus in tine of on0e
ond becanes a dublous msscolation of ferces of dofonse in tine of war.

It 1a for this resson tiat the Haltis Stotes roject tis guarantes. Estlonias
has already spokeu clearly, Latvias is raisin; her voice. Finland nwrely
asks to be left out of tiis niz-up which doss nos regard har.

But it is olear thet thoso are not the interosts of ¥rance and
Crust Britain., Forgetful of tie rrecedents thet tie, themselves have
crseted in re ari to Rowianis and Oreece, the two irmperial derworacies now
take cover behind the Baltic refusal of guarantess to avades tha Soviet
requosts which would engage them in zones thicl do not affect thelr presont
noods,

The dispute between Fnris, London and Boscow ia therefors typioal
of the spirit whicl inspires the two contractors of snoirclament and the
naverlal of whiecl thelr great wall is to bo built, Franes und Ureat Hritailn
do not want to nove outalde their pre-sstoblished Buroneay sonter the aysten
and Tunections of tis ;reat machine whieh 18 intendsd to apzear asy disintereat-
od dnstrwent of defense azainst the aggresscr, a8 ve have sald before, the
oneirclensent is perely o rejrint, sinllar and paps benageable, of tig Losjus
of Uations wiich was creafed and sdrindstewtod by the Franco-british eopany,
The Leajue of lipticns diod umourned, It is resebered ilthout re ret -
rathor, with represssd anser at tie tine 1t wasted ol tio wnte 1t inparilled.
Its now odition meots, anong tio nations wile terely want to ba left alone,
the resistenie wiie' in aroussd by &1l useluss entororisss of unweloons nawory.
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CBSERVATIONS ALONG THE FRONTIER REGI(NS OF HELOTIM HOILAND, FRANCE
AND SWITZERLAND

The following obssrvations made by & militery officer are forwarded as
of possible interest to the Department;

BELOIM:

The walley of the Meuss river is quite stromgly held as a great mADY
troocps were in evidenos. All the bridges ware guarded over the river apd I
wag agsured by various eivilians with whos T talind that all of the bridges
word minsd and ready to be blown up in cass of & Osrman morement through
Lumabourg. The main highway from Givet (France) to Nemur was mined for a
distance of mbout thirty iilome ters,

Many detaohments of reoruits wers ssen drilling. Their equipment seemsd
sorviceabls but quite old., The anti-tank EunE poen with the rearuit units were
old and did not look as though they would be practicsl in the field 4w to the
aage with which they would upset. The distance batwsen the wheels was very small,
The guns, on the other hand, had an sxcellent prims mover in the form of & mmall G
tractar. r‘,f?

0o June 15th I wes informed by the Belgian and Dutoh customs agents that »
ten Uerman divisions bad moved eway from the frontisr with Danzig and Morevia
28 their destinetion, and that seversl mew divisicns hed besn econcentreted along
the fromtisrs of Holland, Belgium and Luzssbourg.

The now Albert Capal just completed secms to form & part of the defensive
plans for Belglum. This capal runs from Antwerp to Liege mnd the portiona of
it viawed ghowed it to be & very serious obstacles to military opomations if de-
fended by an adequete foros.

The wooded regioms to the East of the Msuse rivar, batwsen the river and
the fromtier ssem to offer excellsnt dsfersive poasibilities and the exoellent
oondition of the roads through this relatively sparsaly inhabited region and tha
numeérous amal! detachments of soldiers seen seem to indicets that defense im
visualized initimlly in this area,

The inhabitants of the frontler reglon ms well ms those in the interior
say that war will come shortly., They fix the date as the somplotion of the
harvest in Cormany.

EDLLAND:

Tremendous militery sotivity wes evident in Holland, pertieularly in
the sastern part of the country, OCompany end battalion training was being
carried out mll through the region around Eindhoven mnd the troope and their
squipsent locked very good., The canals and the rivers in Holland seem to furnish
excellent obetacles if defendsd, although no strong defensive works were seen

apd pno argillery or & 8 in svidence for the support of & defense. The
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Duteh sesm #o generally mcoept the fmot that the Oermans will -h--.r nthn;
two months snd that they will inveds Holland,

FRANCE:

The fromtisr regions of France from Metz to Strasbourg and fra= the latter
oity to PMlfort sesm thoroughly defended, The segments of the Maginot Line
#sen look #o0lid and are well placed. The Germén fortificatioms along the Hhine
8t Stresbourg are very evident. The first line being right along the water's
sdge., The Hhine forms a tremendous cbstacle and its crossing would be
tremendously difficult in the fece of any opposition.

From news lsfking scross the frontisr it secms that Cermans in all walks
of 1ife and regardless of sex 8nd age have besn conseripted to aid in the barvest,

The Swiss frontisr is being fortifisd to blook inwasion from that
direction. New works are being constructed by the military mlong the Doubs
Fiver on the Swiss frontisr due east of Sesancon. The infentry regiment
at Desanoon that was not moved out during the erisis of last Saptember now has
two of its thres battalions in line, FReserve slements of this regiment are
oonstruction fortifications noted above.

Troops from reserve un:l.ti are also installed along the fromtisr sast
of Pontarlier and the dsfensive works there look exoeedingly solid. The natursl
dafensive strength alone of this region is gZreat.

French aviation sctivity seems to have & pew leass on life. Landing fislds
are equipped with personnel and planes in regions where there was pnothing last
Saptembar.

The airfield at Romilly-sur-Seine is at least five times as large as it
was in Ssptember from the point of view of personml and buildings. The pursuit
shipe visible seomed to be the pew Curtiss plames in contrast to the old Frensh
planss of Ssptembar,

SHITZZRLAND:

The BSwiss peem fully awere of the danger of a Jerman drive coming down
through western Switzerland to turn the Maginot line in France. The regiom
fram Neuchatel to Oepevs presents little in the way of natural obataclss to
progression of large foroes &nd the possibility of water tmnsportation for
troops and supplies oamnot be neglescted, OSwiss business men complain of the
billions of frapcs (Swiss) that have had to be spent for =ilitary purposss.
The tourist treds this year sevms to be at ap all time low, Fractioally
are all soncentrated on the German and
Switzsrland
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thet Italy and CermAny will start @ war in & very short time and that both
of thess powurs will make &n attack om Switzarland,
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General information from the Ministry of iir is to the
affect that mobilization weasures paralleling the Army are baing
taken, that anti-aireraft battaries have besn zanped, all planas
gased and fully armed, and all mobile equipment has been loadsd
in trucks and trains and is being held in readiness to move
mnmtlr-

It was observed at GHLY (air base just south of Paris)
that planes have been apread out over the landing field and that
mobile equipment such as anti-aircraft batteries, soup kitchens,
and cannons ere manned and ready to move. It is reported on good
authority that sinilar measures have been taken st Heims and
Le Bourget. The air forces normally staticned amt Esims bave been
divided between numerous auxiliery fields leaving aprroximately
60 of the Curtiss pursuit type there. Pillota are beddsd on cots
in the hancars,
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The followiag notes, _nmhlﬂrﬁﬁ-mﬂarﬁuﬂﬂu,rﬁ
ars formardsd as submitted: m -

™

« In sddition to the BE,000 mem om
e 8 [} ¥,000 already mobilized since 1938 erisis)
it is sstimated that the Navy has mobilized about 70,000 mem, ineluding all
spesinlist ratings.

Ages of pmavy men mobilized are mowtly in the youngsr braciets - B5-38,

Word from Brest indicates that Brest is being swacuated, due %o fear -
bombing raides on military cbjeedives, but that the #owm is full of navy 8
persomnal loafing arcumd., In the scastal sssaphors statioms, whers the
war somplemsnt is about § mem, there are B0 men on duty. A large mumbsr
of the young navy men ere transferred to aviation bases for training. Wery An——
few of the members of the msrebent marine, or fishisg industry, bave besn T
sallsd to motive service. Crews for ships building have besn ordered %o the

yards, though ships not pear eomplstion, to help out with materials, L
;.F

m%g‘ Trawlers which oan bs replaced by sail yawls, as wll
s other Sraft sveilsble, are being taken over by the mavy for 5 '
patrol work in the cbannel. It 1 expected to utilize the older mem tun—m}- €
on this job.

2
1 0T

i -zm b

« There is en acuts shortage of blankets @ -
be = bedding and blankets have besn requisitioned

of B0 to 160 francs, depending om size and quality. Word received from a
soldier mobilized stated that his ecmpany was slesping oo straw, using sy

Bhoss mnd elothing factoriss are working day and night to eateh up
with shortage of supplies.

W. Word received from soldiers at the fromt states
t sxoellent and 100% better than that serwd to troops in the
Wlorld war,
B « & postal oard received from a sergeant
[T as the eys oan Teach cne oan ses

smmmition pilss -l.. sontrary to the last war, the byword was "mot to spare
smmunition om the soemy.”

m. A member of the Jmerican Legion inforwed & membar of this
o8 som witnsssed the arrest of a Osrman spy dressed in a Fremah
mm {ruu; as = Alsseinn), who is ascused of spreading rumors of

Freosh and woundsd eo=ing in from the fromt, Note! The Fremsh
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and advertisements are in the press offering %o purchass blankets at prices 1 o

overodats for blanksts, and that & good many of the troops caught eold, <0 | -
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Bru&-h Help (Fairly u;ﬁbg]. Oos hears quite frequently in cafes Frenobmen
Temarics , more or leas joiingly, that the British will 4o the talking
whils the Frenchmen do the fighting. MNote: An offioial notice was published
to-day ordsring the arrest of anyone eritieising the British or Polas

in ocmnection with their conduct of the war, The anti-Britishers, especially
the fairly well-to-do, blame the "City" for England's help to the Folss

in order to stave off German financisl and socnomic penstretion in the Balimns,

Gas Mag Fair . Bmors have it thet only the large ccongested
citiss have gne masks. man stated that in his village only the Mayor
has & gas pask and that, oo the steps of the village church last Sunday, he
Eave an exhibition on the use of the mask to the dslight of the small willage
population. :

h__‘!&gw. It is stated that omly towms and eitiss in the
war reglom oireles omming within the secpe of anti-aircraft protectiom have

A.h. guns. A man stated that ha persopally wverifisd that the large oity

of Clsrmont-Ferrand 4id not have oos anti-aireraft gun, and further remarisd
that the Cermans oould sasily verify this and fly over the eity of Clermont-

Fermand and bamb 1t at their leisure.

t (Fu ab « Oince the date of mobilimation the shoek %o
industry was so great t unsmployment bas inoreased, notwithstanding the faet
that 3,500,000 men were taken away from industry. Conversing with & manager of a
mmall comstruction oompany om the resson for unsmployment, it was stated;

{a) Since the last war, French industry is more or lsss "ehain® and
"machinery”; bence, the olosing down of the entire plant when only &
few key mon leave, At the beginning of the last war, the French
workman was still of the "basssr and ehisel® type and no breakdown
in hoavy memohinery tock place.

(b) Large French plants, espeoially automobile plants, were not
prepared for conversiom to war work; henoe, ocomplate shut dowm for
a short period prior to opening up for government work - trucks,
treotors, asmunition, etc.

{e) Through fear of inflatad riss in prices, many lerge stores willingly
shut down to open up later with war prices marisd up.

(4) Eveouation dus to fear of posaible air mids (something uninown in
lagt war) has olsansd the big oities ocut of women and ehildren; benoe, the
stognation of business in districts which ware onoe flourishing centers.
All this brought unsmployment in many industriss ocetering to congested
distriocta.
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Trench s of rioans jo b It is surprising to hear from
many neh people; some omance and other through press propaganda, t
question, "What is -,ﬂ“ golag to do; when is abe going to deoldeTe

A good many peopls mistook the Fresidemt's address to Congress om
the peutrality law for & olsar out demand for kesriocan partieipation in the war
This was partly dus to the headlines in the French press: "Amerioa Pronounoes
To-morrow|® A member of this office, who went to a msarby store the day prior
to the President's message, was immediately sccosted by the propristor, who
said, "When is Amsrioa going to desids - mow is the time before it is too late
I sea Boosevelt has postpomed his message until to-morrow,” This man actually
belisved that the FPresident's adiress wap to be & deménd for Mmerican participgtion
in the war, When I sxplained that it was merely to remove an smbargo so that
we oould sell war supplies, he nearly keolsd over and remaried, "Tou're out
for business.®

Fremior mh%|:'| Cabinet (Bumors), A member of this office listensd to a
oooversation (o mewspaper reporter, who just cems from the Chember of Deputiss,
did the talking) on dissension within the Deladier Cabinet. He stated that
Daladier himeelf was known, by his oloss frisnds, as & "weakling® snd that

be never 4id anything without asking the advice of pecpls weaker than himpelf -
Bonnet, Sarreut, ate, It was stated that Daladisr was ariticised for not
tacing stringent war moasures immedistely upon mobilizatiom, viz: issus of
ration cards, gasoline oards, suppresaion of eoomunist party, ste.

It was stated that the prepsnt war ocalled for & "military™ man in the
form of & DHotator at the head of the goveroment, and that such weaklings as
Bonnet, Sarraut, ete,, should be put asids, Daladisr, being a Mmjor in the
Esserve, was aven suggested for promotion %o a high renk and, conjolntly with
Gepnsaral Oameslin, talke over the government for the duretiom of the war,

The newsppaper man stated that this plan was pending and that this was
the real remson why the War Cabinet was not formed. It was also remaried that
o op® can 8gres on former Fremisr Flandin being in any cabinet.

It was stated that Gepneral Oamelin stated that France must find &
Olemenosay as wall as & Gepsral Fooh and that pressurs was baing brought to bear
on Dmladisr, by military men, to mot before the fighting commences. It was
remariked that the only candidate for Clesmenceau's job was Andre Tardieu, who is
at present near death in a hospital, but thet Tardisu so despised the group
of "weaklings" in the Ohamber that ha would not mcospt the job under any eom=
ditions,

Critioism was also mads to Premier Daladisr about mem receiving wages
of 100=180 frepcs per day in war industriss when they eould very easily be
mobilized apd recsive amy pay, thus stving the pAticm millions in high salaries,
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not to mentiom the affect on morale of the troops.

It was stated that the French Geperal Staff ommplainsd of
the "sitting on the fence” of Italy as interfering with military operations
and that & decision must be reached. It was remarked that the opinion of the
Chambter was that Italy will remain striotly neutral snd that GCepsral Franco has
impressed upon Mussolini the importance to Spain of keeping the war out
of the Mediterranean unless he was ready to see Spain return to a stats of
ohaoa,

rhal Y or (%

e e e e ey p—— T T e ey e ey —

|H1ﬁﬁﬁﬁl= | e e mr.};ku n-.[n-l. LETR LY N S PN T .
B |l oo [ [ [ o

T TR D A A I, M T O S = it it e i
an e

L
e o




ISBUED BY THE INTELLIGENCE DIVISION, OFFICE OF CHIEF OF
MHAVAL OPERATIONS, NAVY DEFARTMENT M "'..f ¥

ATTACHE'S REPORT' 72" 172, e
T e ST i P e e e b, L 3 Sh B
From Y. Date B Oots 1038  Serinl No, - oae e File Nn,uwm;
Sourve of in = h sirle
Sourve of information .. Offiedal Iu'i-iiiru ¢ m
Subject %mm Bavy T e ey oy

Reference (8) Yo No.297 (900-903)/ 19 May 1939. et R G

“:I: ‘rw munu.!‘ m;rnﬂullw—ﬂimw?-

INCEEASE IN OFFICER FERSONNEL- FEEMCH NAVY

*NCE

The imareass in officer corps, French Navy, as reportsd inm reference
(2] and was to take plabe betwesn 1939-1940 is now to becoms effective
imsedintaly dus to the war.

The Minister of Marine, in making the increass immedistely effective,
stated the following reasons:

* The declaration of war has mads it essential %o inorsass
conmissionsd persommel in Wery immedistely. The Havy has
available mumercus reserve officers of low rank [Ensigns and
Lisutenanta), but resarve of ficers of higher rank are very
fow and many of the latter have been cut off from naval
affairs for a long time. They are tharefors not compatent
t0 oecupy posts requiring officers of high rank. Tharefore,
ths oecessity of making the law suthorizing increasss between
19391940 to become effective immediately.™

The following table gives the mmber of effectives after incrsasze
has takem place:

] ] i ] 1Hydro @ $ 1
e Supply Med.’, 3TR
i = 1 = 1 = % = 3 = & = & = 1 = i
Vice-ddm 18 2 3 B - ] 2 -
Esar-iddm t 3 1 & ! 1z 1 B @1 ® : B : & 3 1 1
Captain 1las 15 -] 27 4 19 29 (]
Com mander 1 5186 : 29 : 40 : 2 : 06 : 3 : & : B8
Lt.Comir. 450 114 51 34 ? 50 3 18
Lisut. $ 971 1 28 : BD : 89 13 9 : 104 : 157 : B8 :
Lieut (J0) 7035 130 [ 25 4 38 ar 15
Ensign .2 ¥+ ?* 3 T3 T3 2 T T+ ¥ 9% 3
Warrants Le] - - - - - - -
i H H 3 :
3081 B&1 258 183 -5 ! Ead 421 T4

Eote: HNo sst mmber accordsd the rank of Ensign dus to
sxpansion requiremsnts of NHavy during war.

The inoreass in complement figures roughly sbout 10% of previcus
complemsnt, apd appliss alsc to ths many sdministrative and assimilgtsd

corpa of tha French Nery.
; ® Prepared snd forwaried by:
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France - Oeneral situstion, pericd 15-80 0ok, ,1939: Qermens comence offensi
fction = po large-scels of fensive onvistged in immedistes future - Cermmn

air raids on Firth of Forth and units of British Flast = only minor materisl
demage = mystery es %o how Germdn sub got in to sink ROYAL OAE - Osrman

For the first time since the war began, the Jerman forces in the Went

in oonversation with the Attachd, that if the Germans really desired they oould,
in two days, throw back the Fremoh forces out of that part of Garmany occcunisd
by the Fremoh; 1,e., the spaoce batwsen the leginot and Bisgfried Lines, This was
prinoipally because the French hed no idem of sntrenching themselves there, but
if vigorously attacked would move baok to the shelter of the Maginot Line, in7
ordsr to avold casualties. The truth of this statement wes dsmonstreted by the
German attacks on 16 and 17 Ootober, When the attaoks developsd, the Fremch
foross slowly withdrew toward the Meginot Lins. The French army Staff
characterizes the German attecis rg only strong "eoups de mein® with no forces

siderabls artillery preparation, The urposs of the attacks seamed marely for:
morale sffect to causs the Frenoh to withdrew from Germen territory., There bas; -
&E yet, been no direct attack mgainst Any of the main defenses of the Meginot r
Line. The French Army believss that any such offensive may cocur only if the =
is = pericd of good weather, that is, weather suitable for large-soals air -
atthoks, with the ground well dried out for tank operations. As long s the %
weather remains bad [ecntinued reins on the 16th ,17th and 18th] 1% is consid

that no largs offensive ection will be undertaken . L]

The air attacks againet the British Flset snd the Firth of Forth were 3
mads by only n smell nusber of German planes, and are regardsd more as "fealing
out" attacks to determine the location of land anti-nircraft batteries, time %o
got interception plemes in the 8ir, sto,, than as any serious sffort against the
Eritish Fleat, Outside of ectusl dameges oaused, such attacks, of eouras, have
&n Srncyance and nuisence value, Only minor meterial demage wes caupsd to
British warahips, &nd almoat the entirs loms of persannel (B offioers and 13
men killed and sams B5 wounded) were ctused, not by bamba but by low-flying
planss diving on ships &and mchine-gunning anti-airereft orews end other sxposed
personnel. Of the Jorman bembers taking part in the two raids, 18 on 16 October
and & on the 17th) féur were put out of sotiom om the firet day and two on the
second. Fire fram anti-airoraft guns moeounted for ome plane each day,

The loss of the "ECYAL QAK™, by torpsdoss, while st anchor in Scaps Flow
wepn & moet disagresabls surprise to the British, Tust how the submarine mensged
to enter and ssocaps from the Bnchorags, protected by nsts and mins-fislds, is
not yet definitely lkmown, but one repart states that the submarine lay off Soapa
Flow for two days and dimeoversd the mine and net-fres chamnels frem watohing
Eritish ships go in and out,

The French Hinistry of lMrine stated positively that up to 17 Cotober, |
the total of Osrman submarine losses from all sources, Yrench and British, air
end surface, were 1B dastroyed, certainly and 4 additional poasibly dastroysd,
Howsver, the osmpaign against submarinss has besn sffectiv in that the
subtmarines are now oporating from two tg four hundred miles at sea, and not ol
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moved to offensive sotion., Sometime 8go, & Osneral in the Fremoh Air Army declared,

"

larger than a battalion partioipating &t Mny coo time &nd then only mfter con. | |
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Offioinl pumber casualtics 1lst month of war - period only & fairly sucosssful
ons for Alliss, diplomtically - attitude of Italy oontinues neutrel - French
unsasy becauss continued building of fortifiocations along Frenoh frontier on '

Ttalisan side - another anncyancs is large shipment petroleum into Jermeny -
Franoe to demobilize approximatsly 500,000 soldiers.

Sheat 2
aboard Frenoh or British coasts.

The Ministry also reported thet the offieisl number of oasualtias in
the Fremch Army in the first momth's fighting (September 3rd to OQotober 3rd)
wes 982 killed apnd wounded. The French,Staff was endeavaring to keep losses a8
emall as posasible.

Thid pericd hes been only & fairly successful cme for the Alliss
in intermationel diplosatic deamlings. OJerman and Fuesisn influsnce is particularly
strong end ective in Roumaniam, The French #pd British have been trying to get
cut of RoumAnis interned Folish pilots, specialists, and hoping eventually %o
moquire plain soldiers with a view to using them in Frenoe. #All such afforts
have heen thwarted by Cerman mnd Russian prescure requiring Rouménis to refuse
the dalivery of & single ex-I'clish moldier.

The signing of the Frenoo-Eritish-Turkish Fact, however, is a
considerable diplomatic wictory for the Allies., It is reliably stated that the
Fusso-Turkish negotiations were called off, becauss t'e Turlm, after sgrecing
to ke.p belligerent warships out of the Bleck Sea, would not accept & Cerman-
Ruseian agreement concearning sones of influence in ¥he Dmliips. Then since the
talke had stopped, the Turks signed up in & mutual as;istenmce pact, with no
limitation on warships in the Hlmeck Sea. Even though the mutual help agreemsnt
does not apply if the U.5.5.8, engages in hostilities egeinst the Allisse,
nevertheless, German advancel and influence in the Balkans is now materially
surtailsd, Of even greatar importance, oil shipments by tanker may be hindered,
although how this can be dome without bringing Fusais into the war is difficult
to foreasse,

The attitufe of Italy continues to be coe of peutrulity. Five thousand
Italisn troopa have been withiraw: from ths Dolscives to the Metropolis os vell
es ons thousand from Libya, Italian troops heve elso hesn withdrewn fram the
Frenoch border, but some unensiness exists mmong the French bescBuse of the
continued tuilding of dafenoe fortifioations peer the French border and by the
acoumulation of military supplies in depots in northern Italy. A further
annoyance is the continuence of steady, large shipments of petroleum and geeocline
to Cermany {rom the port of Trisaste.

With the present limited extent of the bettls fromt, France hes now
more soldisrs then 1s reguired, and "to mid the econamic 1life of the country,”
the olasses of 1910 and 1911 are to be demobilized, together with certain other
speoial categories of older men. In all, ghe number of men thue sent out of the
arsy smounts to about 500.000..

B
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Creatioh of Consultative Commit tes;

Ocamittes %0 have contrel of rew meterials and production:
Industrial division of Consultative Commit tes;

Composition and members of Consul tative Comuittes;
Intarested parties may be sumoned bafors Committes .

Genaral mobiligation dislocated industry necessitating
olosing of many industries, as well as eIpansion of others, to
such an extent that the reorganization was far beyond the power
of the Ministry of Armaments to handle the matter. To mast suoh
& situation, the Government has oreated s "Consultative Committee™
to assist the Ministry of Armament ,

The Consultative Comnittes may have members of the Chamber
and Senate as members, thus assuring liaison between parlisment
and Naticoal Defense .

The Consultative Committes, in limison with industry, will
eontrol output of raw materials, and produstion of industry %o
best suit the demands of National Defenss .

A franslation of the dacres, creating the Consultative
Committes, is given below :

DECEEE : (Paris, 18th. December,1939).
g_ig%}. A consultative ocommittes on armament is hereby
fo assist the Minister of Armament on technical and
industrial questions arising in his departmant .

. The Consultative Committes 18 divided into
8 msctioms :

4 seotion of organisation of wark and produstion ;
A seotion dealing with iron mnd steel }
4 seotion dealing with non-ferrous matals;

A mohsnical section, and mection dealing with transform-
-ation of metals ;

A meotion dealing with iliﬂtriul construstion; .

I|I'I
4 seotion dealing w th ohemical products; r!.}'r
A section dealing with misoellansous industries;

&

A smeotion with overlapping of industries .
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The Consultative Committee is presided over
th%‘er Armamant, or his repressntative , ol

A HLl:lﬂtl"i" of the following ministries :
Finmos, Blookads, » Navy, Air, Commeree, Agrioulture, Cele-
nies, Publioc Works, Merchant Marine, and Labor .

And 120 representatives of diverse industries
of interest %o National Defense, as well as seorstaries, std. .

mﬁ_g!_l. The Consultative Committee may hold sessiom
in gens asssubly of all menbers ; reduced sssembly consist=
of members of Farlisment, delegates of ths various Minis—
&8 and sections providing for 2 members for sach sectiom ]
groups of sactions, or part of ssotions ,

w The r'-pnmhtiu of the Minister moting as
presiden the Committes, the president of sections, and

Eanbers of the committes are named by the Minister of Armament.
However, any person may be summoned to appear before the Com—
mittes on questions of National Defense .

Rules mﬂﬁlu the functioning of the Consult-
ative shall be determined by the Minister of Armgment
in an official decres .,

8. The chief of the technical services of the
Ninistry of Armament will assums the duties of Seoretary of
$he committes and will assign and distribute the work of the

committes ,

Artiocle 7. The Minister of Armament is ohargsd with the
exscution of the presant deorse
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Cons trustion of IR

tonnage destroyers

Work is speeded up
destroyers and mins
for convoy and mins

Program are

lsssons of pressnt war;

(®) Urgent need of small orar
operations,

B & rmsy, B LT ——
OSIiseter, May, i 107

By GLR Date g 1 1077

. ; L, 5 a4
T TR S A S, M
=1a

The Seccnd Bureau informmd this offiss, informally, that the
following obangss in the Frenoh building program wers sonsidered
Decessary dus to exigencies of presant War g

Battleghipg ¢+ Battleship RICHELIED now proximetely 85%
eomplated is %0 be pmu‘pnn . ﬂ_-”h oom-
missioning in the Spring or 1840,

Battleships JREAN-BART, CLEMENCEAU, end La GASCOGNN ,
ocnstruction held in sbeyanes .

GRASSE, CHATEAD-RENAULT, and

GUICHEN held in abaysnes .
Cons truoction of JOFFEE snd PAINLEVE held in

Construction on HOOHE, MARORAD, KIEEER gand IRSATY,
will comnence as scon as eocosf¥ruetion of mmall

is completed .

on all small orafs, Hpul.nu{
~SEeepers, in view of suitability
swesping .

Bsasons given for eurtallment of building

(a) Probable ohanges in design of heary eraft due to

% for omvey and mipssweeping

c " T ———
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Gessral Report emteining observations mads by dsst.Naval Attaché fer Alr
during recent lnspections of sireraft and engins fegtories,

1. Typea of guna, and bombs, carried by fighter planss Liord snd Briégust,

Trond is dofinitdy toward power driven sultiple gun turrets for

- (]
80 m,m. shell cennon bas proved its worth as an of fensive weapom for
fighting airoraft as & fixed gun inatallstion.

2. Neocssslty of providing ammor proteotlon for pilet ead gunnar,

= L
=
3. TFirs resistuent fual tonks necessary. 3 = %
-
4, New Pursult typo slroraft (VO-83) all wood, sjecd 880 En/hr.,cxpeoted ¥ G
to go into produstion during caning susmer, BE®
B. Dewoitine 520 Fighter: redssiga of oil and water rodiators - These & © -
modificatl ons Inersassd apssd to 560 Hofhr. - B
-
8, Morms 450 Fighter Prototype = all metal construction - will probably %'? =
ba agui, pod with 1300 h.p. iils mno-Suiza Bngine . =N
i |
7, Hispmo-Sulza O* ot presant producing approx,300 engines of the 18-T e
type, monthly. Is making experimant s with naw typo mechaniocal super— &
ehorzer, War experionse shows high performence st altituds requis as T
turbo super=cherger. Hispanc-Buiza Co, has alreoady developed exhsust
turbine superchargsr thet will sarry rated power to 33000 ft, and evem
nighar,
8. Hispano-Sulma hea designed new emglne of 1300 h.p. that will welgh
ap rox.ll00 lba.
9, Fusl injection considered superior to oll other fual sys tecm.
Durins the past weak visits heve been =ads to severcl Fremoh
aireraft and mgine plmts, o2 which full reports will be sulmitted later. The
following notes, oonai orad of partiouler interest, ore forwarded in sdvance
of the routine reports.
Lioré-4B Heavy Boaber =
Armement t 1 - 20 m.n. free gun oft, 1 = 7.5 m.n, forwasd,
Bomb Cugm oitys 8 = 1000 lbs, bozhs earried in wing baab gompartmart a.
Provislon for carryl=g numorous scell bombe, incendisry
typo, in fuselage oompartments (exsct number nst known).
Motey- It is understood that although tie 30 m.m, fres gm ls an ingonious and
excellmt imstalletion, the Fremoh bave dsoided that cns large, slow
firing gun does not provide adsjuste protectlen aft end that this ine=
tellatlon will be roplaced in later types by the English-bullt 4 - 7.5 ma.
power 4ri an turrot). /
Py
e - 8 ‘—ld -l r— ---—.-I ,I | J’é
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JERIORT Attaok Alroraft i iy BLE Dnte b |

Type 503 iq:-llppid wl th Onfme-Ahfng M=ssries mglne, 878 h.p. at
3800 moaters altitude,

and Typs 888 equipped with Pratt & Whitney 1585 BB4G type engine of TEO h.p.
Amemt

1
Forward ( 1 =~ B0 m.m. osnnon
{ l-?.!u.mmtinlm.
g i“’-ﬂlﬂ;ﬂﬂlh‘m
s =

{

{

{ 1= 7.5 ms. fixed tunel gun firing directly aft,
( oparsted by remote oontral by rear giumner,

Bamb Capeoity 1 8 =100 lbe, bombs housed in omter fusalage oompmT=
-mant, oo vertical bomb-reck - dropped by rear
gunnar who alsc actumtes acoess dooras to bombing
sompartment .

setion £ t 7 B, amor plating provided te rear snd
umdsrneath the pilot md to rear of rear
EInnar,

TOO ined 1
This is an experimenial model having installed 8 = 1000 h.p.
Onfme-Rhfne englnos and the following amement

Forward ¢ & - 30 m.m, ond
4= 7,5 n.a, fired gune.

Art t 8=7,5mnmn0Chftellerault fres sky quns, snd
2 - 7,8 m.m. fized (oone firing) tunnel guna .

L]
This plene is expected to Mave high spesd of around &850 km/hr.
It will probably go into production this summer. It is wooden const ruetiom
throughout and is ocnsiderably smaller than pressnt pursult types. It is te
be squipped with the new Hispano-Buiga 12 oylindar engine rated at 1300 H.F,

at 8300 metsrs, emd 1500 H.P. for take—off .,
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Deweitine 080 Fighter = By ELR MaY. 21 |3
Hecent wind tunnel tests have proven sévisability ign

of oil and water radistors. hmum“hmlmunlm--pularm
Ba0 mhﬂr.ﬂﬂippﬂithlﬂnmm-.ﬂ-{m
rated at BSO h.ps ot 3OO0 meters .

installed 3 concentrie rotors which sre said to boost the oritical altituds to

fightars slnoce sxpedience to data indi ates that prectioelly all sstion by
thess alraraft takes pPlece abare BOOO m, High altitude performence is
therefT o a pressing necpssity and work on superchargers ia belng rushed to
the utmost .

Superohergery 1 The Hispmo-Buims Company has developed exheust turbine
superchargers, welghing approximately 87 lbae. One sy rohargar is fitted to
sach benk end is mounted to the Tesar of the mgine - Complete installeti on
of two units welghs 138 1lba, Ri;hhnthl-rm.dbrlmllugthm
through ducts whish teks the alr frem directly behind the propeller. This
supercharger will carry reted power to 33000 feot and probably higher .

This ecgine has & rothar long nose, a sm=all frantal area,
and im sguipped wth exhsust doiven supsr—ghergers for oach benk. Only a
glenoing view was permitted and the dssigner deolined to answer gusations
but stated thet the sngine would wolgh const erably less than a pound par
Bipe, - pproxizataly 1100 1lba,

Huel Injeotion -
The His pano-Suisa Compeny heve in thalr leborstory ome
Juzo-811 snd one Daimler-Bems 801 A, engines which heva basn placed at their
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disposal by the Frenoh Gowermment for inspection and study. The Jume mgine
Woigha 780 Kilos, complate, insluding engine mount, mnd the Dalml ar—Bens
slightly less. Ths fual injection system of the Jumo is oonaldered supsrior
to the Daimler=Benz, Tha grostost izterest ia professed in fusl injmotion
and & great deal of experimental work is now in progross .

SR -  As o generel review, and for purpmes of emplasis, it is dagired
to Invite attention to the following trends of develoent influmced by
gonaTsl war sxpetiencs |

1) The trad ia definitely toward power driven multiple rm turrets
Tor heavy bombordmat alreraft to replace the 20 m.m, free gun, but
the 30 c.=. shall omnon hes proved its worth as an offenalvs weanon
for fighting miroraft as a rized gan installation ,

2) High performmos st altituds requires turbe supar—gharger,

3) Fuel injection is compldared superier to all other fusl aystems.

4) Armor sratestiom for pilet md gunner necsssary.

B) Fire resistant fual tanis NecARBATY,

BECLATRRD
E Q. 11652, Bec. ME) andd & DY or ()
O30 letter, May, 4 10672

By SLR Tate__ gy 91 1973

Bt s e ey i W] Dy S o — Do _-ll-dlq_ﬂ-nq-_l—-—p-—‘. o

|-...- BLBL B, B B, B M= ] M, | o, [0 can hll.n.,l.tl. Aars, | B2 u.l

B LI BRI B | " | |

. — .‘I-—'hu_....._..... —_—
I_:_,I ..-‘ Um oty s s spplied by 0. %1 Maks m hil# form w wELm

"mu—:ur. Uuﬂﬂ;r&-‘mhn.“.i :ﬂ"-ﬂﬁ '-:-ﬂ-m_ml -w Bubmil L

- B AETRARTET PR R e



WL

-

_nnnllmuuunﬂm.wnnwuwuo 8- %'
MNAVAL OPERATIONS, NAVY DEPARTMENT J? ?5’2 c'_

ATTACHE'S REPORT "V [ e &

e LT O 2 TN AT

From....X... Date. JAREEL 1040 SerialNo.. 200 . FisNy
e

[
Bource of information ... Bebiables o T et
Subject ......... JRANGR .. H_l!f__mﬂ""-
(Haklea reporiad sa) (I U o e -”..- 1 pod

Raference ......... s rnrs e -s.__.._w,_HJGEH.EE.

““-&-n_u m"l’].';‘m'l_“.h“l“h

FROJROTED FRENCH NAVAL NUILLING PROCESM
& 300,000 TOMS.

The Minilster of Marins, appearing before the Naval Ccomittes of the
Chazber on § April, 1040, stated that 1t has bean declded to project a

800, 000~ton bullding progream composed of waricus types of ships .

In view of the feot that the pressnt suthorized bullding progrem
{suppossd to be oompleted by 1948) will not be completed mmiil p-:m;p- 1543,
it is very probabls that the projected 200,000 sdditional tons is cnly oo paper.

On inguiry from relisble officers in the Havy Second Buroeu, this
office was afviped that, sotuslly, the 300,000 tons referred to by Ministar
Campinehi ere, in affsoot, only a progrem, and that because of lack of bullding
feaollities, 1t wo1ld not be commenced bafore the spring or sumar of 1041 .
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French Ceneral pessimistis =

Gorman superiority in air as well as having twios as many divisions as the French
and British combinsd

British frightened over possible invasion by Germens - kseping too meny planes
home, &nd unnecessarily large nimber of troopa being kept in England,

The Oeneral balisves it is up to the U.5. to ksop Italy out of the war - If
Italy does ocoms in, he belisves ths only thing that would save the Western
Demceresiss would be m rapid entrence into the war of the U.8.

Commmting on Germen advence through Luzsmbourg and Belgium, the Gensral said
their way was made muoh easier by activities of "Fifth Columm®.

Feared that emong refugess omming into Franos there may be many German agents.

Bmnll pumber of German agents have besn landed in interior of Franos - dropped
by pareckuts,

- e = o ow o= o= =

During an investigation of bazbings of eivilisns end hospitals (Ses T Feport
Ho. 187, 1B Mey, 1940), the Attaché tad the opportunity of having & privets
and wnrestrained conversetion with Cemsrel Pretelat, Commpding the Sescnd Army
Oroup. He spoke very fresly and in & pessimistie minner, saying that the Oermans
bad s%ill & omsidereable supcricrity in the air, as wll as more than twioce ms
many divisions os the French and English eazhined, Pretelat comtinusd that the
. British were so frightemed by the bogey of an air inwesion of the British Islss
that they wers kesping too many planes and umecsssarily largs numbers of troops
in England instead of sending them to Frances where they would be hetter mmployed,
£50,000 British troops (and fiot w1l treined at that) in Franoe, oampered to the
two million Fremoh troops was not an equal distribution of the load.

The Oemsral went on to state that, just at this time, it was up %o
the Thited States to kesp Italy out of the war since if Italy entered now, the
oombined Jermen and Italisn foroes, partisularly in svistion, would make it
axtremely di“fieult for the French &and British to win. If Italy did enter into
the sonfliect, the only thing, them, that could save the Western dsmooracies
would be & rapid entrance into the war of the United States with every availab's

bit of ita resources.

In commenting on the Oermen edvence through Lumsmbourg, and Belgium, he
said that their way was made mush sasier by activities of the "Fifth Colummm",
Fremoh cavalry in Lozsmbourg would pass through an apparently pesceful village,
ealy to find fifteen minutes later that the willage was filled with enemy
sympathizers, who were all around and armed, ready to move, "It is feared that
fzong the many 381lgien and Duteh refugses who sntered Frenoe on the inwesion
of their sountries, are pumerous Cerman agents, & reinforosssat of the
"Fifth Column® in Freanos. Besides these, & small nimber of German agents hare
bean landsd wall in the interior of Frence by being dropped by parachute.
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