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1. ITALIAN MERGHAITT P LANCHED. Messaggero, 13 dugust: The motorship
CALIND was launched yasterdsy at ionfalcons. It was built by the Cantleri
Biuniti dell'Adristice for the Sccieta' Adristica and will be used oh the line
batwaan Italy, Pireus, FHhodes and Alexandria.

& mmg% Giornale 4'Italis, 12 August: .4 despatch
from Singapore states tlat 12 tish unite including mitmarines and destroyera
will arrive et that port on Wednesday for a wisit of 15 days. The sircraft
oarTier ZAGLE and destroyer DEFENDER will arrive oo Friday and will stey for

3 TT Msssaggero, 13 August: A group of thits
of the German fleset han begun a sarisa of officisl visits to Daniash porta.
The flagship GHELSEHAD has arrived at Romne and six oineleyers at Anrhuus,
Jutland,

4 F Al ARROMAUTICAL PURCHASKES, Messaggero, 13 August: It is report-
eod from Osle that the Norweglen dir Forece has purchmsed Curtiss planes with
a spesd of 500 lona, to a value of 3 million crowns from the United States. It
im stated that Norwsy has obtained a license for the manufasture of this

type of plane.

Ossarvatore Homemo, 17 August: A
report from Oslo states that a speeial commisslon under Cemeral Gulliksen,
Inspector General of the Horweglan Alr Force, has left for Italy to purchass
Italimn ssronmutical material for a walus of £ million crovme.

5. FEPATRIATION OF ITALIANS, Messaggerc, 17 August: Forty Italimn
fanllies laft Corsica yesterdsy for repatristion to Italy.

[ (8] « Mosaaggero, 18 August: The Duce received
Marshal of Italy Fietro o yesterday and conferrsd with him upon questions
of & militar: pature.

7. ZITALIAN FORTIFICATIONS. (dornale d'Italism, 12 August: The Duce re-
celved the following report on an inspectlion of the fortifieaticns on thm
Franco-Italian frootier from Larshal of Itely REmilic De Bonot ’

"I have completed the inspsctions and visits which you ordared
me to make of the defonses on the western frontier, promeding as Tast
a8 the seascn permitted me to reach the various pleces. I begsn in
April with the Maritizme Alps and bed to walt until July mnd early
August to vislt the Cosie and fraie Alps.

"From the reports I have sutmitted you will have formed an ides
of the state of the roads, fortifications and surrounding country and
of the troops detalled to garrison the fortifications.

L ..f"'"" it =y duty, hnm;r. upon eompletion of my task, to assure
V. ’ -
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you that everywhers work is bein: performed with the maximm

speod mnd energy in order to complete every last deteil necessary
for the fullest afficiency of the defensive squipment and to render
the living conditions of the troops as comfortable as possible.

"Every pass is guarded; svery possible rosd open to abemy
infiltration is supported by rear fortifications which are now
almogt all in a condition to put up strong resistance.

*The fortifications are garriscnsd by the Frootier Ouard, I
have already minutsly described in my reports the measures required
by this new Corps. I am glad, however, to repeat hare that all the
officers and men of this Corps are fully conselous of thelr task
and the sasrifices it entalls.

*To enter the fort entrusted to thelr bravery, patience mnd
gongtancy and not to leave it except in pursiit of an enemy - this
im their ecresd.

"In view of all this I fesl able to affim without boasting
that, with the aid which Providence has given us of the bulwark
of the Alps, our dafensive system will never permit an snemy foot
to tra=ple tha sacred soil of our country.”

B. m The Italian press of 14 August quotes the
following commmunique from the German D.N.B.:

*Today's Italo-Osrman gonversations had the purpose of alearing
up questions hald over from yesterday. The mesting wWas held in a
spirit of duty end under the right of consultation bassd on both
the friendshiip and the formal sgreements existing betwesen the two
gountries. Tha two Ministers examinesd all political problems pre-
viously broached, finding the Italian and German policies to be in
oomplete agresment. They are fully and concordantly convinced that
thoss problems must and can be solved.

*It goes without saying that the problem of Danzig, which is now
oos of the most urgent, was an important item. The demcoracies®
pacts of coalition provoke an ever-increasing stiffening of Foland's
attitude, by which Cermany is seversly stricken not only in her honor
but im the treatmsnt of har co-natlonals. The converaations have
remulted in 100% sgresment. Hot a single problem was left in suspenss,

"is regards rusors oirculating abrosd according to which Count
Cianc's wipit will be followed by other meetings, well-informed
German ocirelss point out that the Salzburg conversaticns have dealt
axhaustivaely with all acute guestions so that furthsr cooversations
do not appoar necesesary. Owmi-offioial Oerman circles stress the
axtraordinary friefidship and cordiality which have obtained at the
meeting of the two Ministers which, i1t is observed, doouments in the
two Axis Powers not only a totalitarien fPiendahip but alsc a totali-
tarian resdinsss.”

q_..'..;__._-!..._...:'_'.._ e e o b i &t it 1kt sty S = k.

I.il.!br_ Oed LER C L | Eag RLAL H.Il.l.l.-l

l—-l-—:::uljt—h;bl.- ; .'-|t.“ Ei W
T e e
T | oo [ [ [

0.8
o L

Come - |
B i“"" | WP, | Com. [T ""*I-- | | ooy

(] 4] armma wa oM. nll mic tei, #22 ] mi‘lhﬁhﬂml- Bt arivn eg-a
wa‘&ﬁm-ﬁﬂ-_'-'ﬁ'ﬂpﬂ'ﬂ“ﬂﬂ'&.m- i il foe qq:o.:l.—l._ &5

i



-
- -t

uﬂm“'m:|mm.lumm.wn¢tnrcmrw

HNAVAL OPERATIONS, NAVY DEFPARTMENT
ATTACHE'S REPORT
.M;mmm"m e 1 o o Hatiats o Ssmwbar, asvwiing o Mubiact Aty |
From T .. Date .38 duguat, 1039 Serial No. . 396 . . FileNo 108-300
T pih i e Sarian f.l-l-llnr_-
wwhy |} uissry fGrw) im0 N, | Imddlen)
RN T T p————emm————e L
-1 T — i i e e —

9, "UMITY", The following article by Virginic Gayds is translated from
the Blomales d'Italis of 13 August:

"Jomplete agrescent betwean Lialy end Germany has besn confirmed
at Salsburg at the cordial meeting between Count Clano and won Ribbentrop.

"ind since in France they are again hinting at unsertailnty on
Italy's part, we once egaln state that thers is and has been no Italian
hesitation or divergence in anything to do with the policy and possible
aotion of the Pact of Steel in Europe or outside it.

"It will be well if the wemongers of both hacdiaspheres san be
fully persusded of this fmet. Nowndeys illusions are dangerous, Each
government and party must essume full responsibility. For the full exer-
cise of this responsibility, complete informaticn is necessary. Thias
informetion ccmprises mowledge of the intractable sclidarity between
Ithly and Germany in all problenms connected withthe vitel imterests of
sither of these nations or of Eurcpe which it is hoped to solve peacefully,
and in war, if the warmongers and "enolrelers®™ should succeed in starting
it.

*Thare is thus complete unity of viewpolint and action botween Rome
and Berlin on the Danzig question, which is regarded aa spacinlly dalicate
at the ooment., The Salzburg mceting has merely confirmed sverything that
was agreed at the Milen meeting of 7 May. The Danzig questicn will be
solved amlong the lines of its natural gravitation. In this insvitabls
mareh of history Italy and Cermany have no need to take any initistiwe.
They know that time will do all that is necessary. But nevertheless,
Geroany cannot remain unmoved by the provocstions and sttecks on her
nationa]l rights and firm policy. The pact of stesl ls ever ready to
act with that sutomatio mechenism in which its strength lies.

*Tt should be recesbered that the allisnce signed at Berlin on
22 May is based on recognition of the intimate assoolstion of the intarests
of the two powers which naturally leads to the intimate mssociation of
their mctions and risks., These interests comprise the gensral revision
of the pemce treaties and the conditions they have oreated inscfar as thay
offond the slementary national Tights and fustice of distribution which
are irreconcilsble with the primeiple of balamce of foroes end rights,
that is, true paace.

*Ttaly and Cermany hope that the revision may be made with the
help of resson and genercsity - by poaceful methods. They cannot avold
noting howsver that the rest of Burope is working slong exactly contrary
lines. It is only natural that they should bring their understamding
up to date and stend ready to faoe together any event that may arise.

"This has been done at Salzburg and Berchéesgedsn., It is mot
necessary tc give sdvence information to the warmongers and mansuversrs
of the other side as to thes plens laid down.™
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10, (ING®, The Tollowing editoriel by Giovanni Ansaldo 1s
translated from the legrafo! of 15 August:

WO mist not let cursalves be 1lluded by thess mid-August days
when everyone is vaontioning in the mounteins or by the sea. We mist
8ot be 1lluded by the sight of all the fields and beaches of Murcps full
of psople in search of 000l alr and mmusement, The European situation
is serious; bensath the Bpparent sumer somolence, it is ons of tha
most serlous that has arisen 8inoce 1918; in fact we may Bay that it ia as
sarious as that of September 1934,

*This situstion derives from the state of temsicn in relations
batwean Germany and Poland over the Danzip qusstion. Let us look at thia
question aflce more in its slmplest reality.

"Danzig is a German oity = Tully and absolutsly Garman, as even
the redactors of the Versailles Treaty were forced to sdmit in 1919, and
a8 sven thosd who still hope to defend that treaty are foroed to admit todaey,

"It was natural, and was foreseen by all resscmabls Perscos, that
thd s ultra-Curean olty sbould scomer or latsr fres itself from the bonds
of the "Free City" constitution imposed at Versailles and sesk to re-unitas
1tsalf to Gsrmany; and it was natural, and always oxpeoted, that as scocn
as hor hands wers free, Oermany would re-take it,

*This reunion of Denzlg to Germany appeared inevitabls from the
first moment in which thers arose the great pecple's movement in Bemany,

"Under these ciroumstances it is obvious that if there had been
any real statesmen in the demcoracies, they would yeara ago have sought to
sliminate friction end Tacilitated the Passage of Danzig to Germany. But
the contrary happened. Far Trom doing mmy such thing, the men in powsr in

fatto the union of Austria to Germany, after having recognized the right
of union to the Budehsns, thqhnplmdnntumhd;ﬂnum
aitizenship i1s as incontestible as that of Austria and the Budstens and
have dons 8o in the most artminmtnrlm.w- ineciting Polish
opposition and promising militery support to Warsaw,

"Aotually, these demooratio statesmen have sesan the Danzig
question ms en opportunity to "revengs themsslves® for Munish apd tg

ques
osased to be a purely mtlmlmhrmhm;hmufar the mobiligs=
tion of all the mnti-Osrman md anti-Fascist forces,
: "It is comprehansible that from that moment the Cerman dssire
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"It is not possible that a nation mich as Germany should rencunoce
one of her most besutiful and important citiss Just becauss world anti-
| Fasolmm snoourages the Polish colonslsto damy it to her. It is not possibil
| that it should comtinue to tolerate the blackmail of the sooirelement
i powers which desny her Denzig just to test her and ses if they camnot in-
|: flict upon her a first diplomatic defeat aftsr so many victories; mnd no

special information is needsd in order to realize that soconer or later

[ the Osrman govermment will feel the moral necessity of msoesding to the
| wish of the Danzig population and will annex Danzig to the Reich.
! FHerein liss the gravity of the situstion, If Germany should sonex
Denzig and the Poles should brandish the blank sheak Elven then by Chambar-
lain, md if the Frenched Jnglish statessen should tender payment Tor
the check in ths blood of their own countryzen and intervens, thers will
be general war; not, it should be moted, for Danzig which beoomes marely
an spisode, but because of the policy of ancirclement azainet the Axia
Fowra, ]

*Therse remain, perhsps, five minutes in which to avert this catas—
trophe. Let us read agaln the Osrman ccmmmnique on the Balsturg conversa-
tioms. After affimming the absolute solidarity between the two Axis powsrs
and the complete agreement of Cerman and Italisn polisy, the note sayas:
"The two ilinisters, however, are convineed that thess problama must and
gan be solved." No onme in the demooratic countriss can imagine that this
i is & marely conventicnal phrase; it shows that the two Minigters really
1 are convinced thet thare is still a chemeoe of pesceful solutiocn,

H "It is now up to the other side to considar their responsibilities.
1_ The Polish colomels who command at Warsaw will do well to meditats upon
the history of tleir country which is independent today not thanks to
| the arms of the demosrmcles but thanks to the blow daalt by Germany twenty-
\ Tive yesars ago at Tamenburg to the Bopire of the Tears; they will do well
! to remesber that PL1 sided with the Contral Fowers in the European
E war, not with Russia; nally, they will 4o well to welgh the tremendous
risks they mre running in meking thelr country into an instrmssent of the
auti-Oerman coalition and imperilling it merely for the sake of stopping
a dafinitely Cerman city from re-joining its mother eountry.
*The statesmen of the westarn democracies,on the other hand, should
i consider carefully once again if it is advisable to unlooss m storm whosa
results oay be impondsrable but will in any caséd upsst the organization
of tho whole world = of which they are the greatest bensficlaries.
. Th-ﬂﬂ:humtiumdth-ﬂmmtumthlut'm;tn
i all interested partiss to acocept the matural and just solution of the
Denzig question and give up the policy of sncirolement, May they heed
this warning which is given them, eye to aye, for ths last timg,"

i 1. W The following artiole is tranalated from
| 'Aalazioni Intercasi i' of 5 August:

lll -
| = |:i"|.t' T [Ty S— oo el
T L e, R T B g St o o

e
-r__';-. & ere— a— — 1 -

o - R LR T ] ﬂ}.llh vl TAR|C AN | e |Rak -.u:.-.&tu_nl




- ISSUED BY THE INTELLIGENCE DIVISION, OFFICE OF CHIEF OF
NAVAL OFERATIONS, MAVY DEFARTMENT
ATTACHE'S REPORT

el i rmetice et sl T heplas w18 (o It b D W, o8 Pt L L et b o (8 gy
From . § . Date 38 Mugust 1089 Serial No. 306 File No. 103100

3 — T —1 T k-l
Source of Informatlon ... ..o e AT ) e
BUBOOR e e O
TR oo e e s i s e b e b s e B oS

*™The latest affirsation of American policy in eastern affairs,
prior to the dencuncement of the treaty of camerce with Japan, was Cordall
Hull's statement of 19 Juns. .

"In regard to the most serious episods in tha Anglo=Nipponsss rivalry
in Chins - the blocksde of the Tientain concesslons, ths Washington govern-
ment took up a transparently mmbiguous sttitude. On one hand it accaprted
the official Japaness theory that the attack on the concessbons was an
sxolusively Anglo-Tapaness affair and that it 41d not intersst the United
States, while on the other, it confirmed the principls of the United States’
right to interveme in Eastern affairs if the situstion at Tisntein 'ahould
tend to become more than purely local, investing the rights and interests

+ guarantesd by the treatiss relative to China, It was of course this sacond .
part that Cordell Hull wanted to stress.

*Ther suddenly, on 26 July, a note fra. the Becretary of State to
the Tokio Government dencunced the treaty of commerce of El February 1911
which for twenty-eight years had formed tha basis of motive trads betwean
the two countrieas.

i . "Ho new svent had ogourred directly affscting relations between
the United States and Jepmn such as to psrsusde the White House to sbandon
the attitude of *watchful waiting' which it had so far maintainsd and which
was confirmed on 19 Juns, Oertain unfortunate inoidents involving American
eitizens took plmce in China during July and sertalnly contributed towards

| irritating public opinjon and American official cireles, but it would be

{ absurd to regard tham as tho caunss of so sudden and mymptomatic s changs

| from the policy of platonic protest to that of open mmace. Wa ocan, there-

fore, only center our attention on the Anglo-Tapanoss agreasent of 23 July,

*The ¥agus formula of this agresment was considersd in America

as an effective recognition of Japanese belligerency and camsaquantly of

the duty of meutrality incumbant on Oroat Briteln - a neutrality which

was inadoissible in American eyes as being contrary to the obligations

assumed in the Nioe Powser Treaty. Apart from thls consideration of dostrinsl

nature, the Craigle-Arita sgreement was regarded as the begloning of the

dapanase victory in the struggle against the demcorscies in Chins snd a

hoary blow to foreign interests in thet country - not only Engliah but

Amsrioan, In press comments upen the Anglo-Jepaness formmls thers was

much oriticiss of Orest Britain's abandomment of the white race's positions

in tho East] but at the se=e time it was cheerved that the United States

; hed dons mothing to reinforse Oreat Britain's position in the unsqual fight

} for the defenss of thoss positiocna.

*Bucl consideraticns on the causes and import of tha Angl o-Tapanoss
agresment provide in themselves an explenation of the President's suddsn
acticn, Hoosevelt would mot let slip an opportunity of indicating plainly
his tendency towards a positive policy of resistance to Japansss expansion
and of glving proof of solidarity between the twe Anglo-Sexon countriss,

But also, in view of domestic affairs, the President sould not neglest a
chance of re-affirming, in the face of a Congress reluctant to follow bias
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lead, the prerogatives of the exsoutive in the field of foreign policy, es-
tablishing to some extent, by a not unpopular mct, the balance which hed been
upsat by Congresa' refusal to spprove the modification of the neutrality act
during this sesslon as desirsd by the Government and a larges section of
pablic opiniom.

*There is no doubt that public opinion has been growlng inoreasingly
favoratle towards a pobltive policy of resistances to Japan and that i
isolationist circlss dmeriosn imtervention in the East is regardsd, to some
axtant, with less suspicion and fear than direot interference in the Burcpean
situstion, This is shosm by the proposal mads about a month ago by Senator
Vanderberg, a noted isclatlonist, in regard to the dencuncement of the trads
treaty with Japan. Although the Benate Forelgn Affairs Commission decided
on 26 July to postpons discussion of the Vanderberg project, it was an alo-
quent indicetion of the country's #tate of mind. And in fact the pure and
simple denouncermnt of the treaty, in spite of the brutaelity of the form whick
is without precedent in the history of the United States, was genarally
approved.

"For the momstt the sffect of thes dwrican move is purely payschologl-
cal. OCommenting thereon, the Secretary of State said that the practical
consequances will depend sssentiamlly upon the events of the coming 6 months,
that is on the sttituds of tis Japeness govermmant towards Aneriosn interests
in China. Tt is premsture to antibipate the measures that may be adopted or
propossd by the govermment to tha new Congress st the begloming of 1940,
sgpocinlly sinee it 1s not yot posaible to estimate the attitude of American
marcantile circles towards measures which, while striking st Japsn's war
efficisnoy, would greatly disturb trade relations between the two countries.

*The type of msasure that the govermment will attempt to impose ls
fairly svident. The imposition of special customs tariffs upon goods which
enjoy export premiums; the suspsnsion of purchass of gold and silver in Japsn;
the increass of custéms tarxes cn imports of raw or mansfasctured silk which
is cme of the mogt lmportent items in Acarican-Japaness trads; the applice~
tion of an embargo on exports to Japan of war materials, which is already the
subject of a proposal by Senmtor Pittman = all thess are steps which would
insreass the economic difficulties of Japan snd weaken her chanscea of oarrying
on ths war in China to a fully vietoricus sonolusion.

"Iy 1938 Japensss imports from the United Stetes smounted to 915
million yen, squal to about one half of the imports outside the blocked yen.
In this figure, war materials (oil, sorap iron, stesl, copper, cast iron,
machinary, ete.) repressnted about 6% of the total. Exports to the United
States smounted in the same year to 425 million yen, in which silk and sotton
produsts were preponderant. In 1937 and 1938 Ameriocs purchased gold and
gilver in Japmn to a total of 415,209,600 and 4,202,856 dollars respectively.

"It ia tharafore easmy t0 realizs that a si=ultansous restriction of
imports end Amarican sxporte from and to Japan may greatly affeot the Japanoss
trade sltuation, reducing both her aveilable foreign currency and her supplies
of raw material required for military operations and for comseroial export to

T i i o b L B L (et i o e o i . ol i, Do i v [ et ) By ot i b i i it 5 il

- ﬁ Hh(. l-&‘:: L | et (e e | B ,‘;_kun-. Gk, (LA C AR R (BB WA b | 25 0

T TR R A K A S T AR e

B Em— -




> NAVAL OPFERATIONS, NAVY DEPF
ATTACHE'S REPORT
e P S Wit e ¥h lmi'fw-ﬂ-ﬂ;-‘-ﬂ.“ﬂ-‘
R Dae s hugst 3o, B File No. 103-100

" Ui * S '“-m::
Sonree of IDformatBom ... ..o i ———— : L
Subject ............. i s s i i R
IR . s ieioiniinedin ks innsstm R SRR A B AR R A S A R b

g By (T e lndusing, uod dlttiation of regora by O M. L il by grely smpadiiad f o M Moy o (bt swlents I smiend bn

page £,

othar ocountriss. ALl this is of courss theoretical. We do not yet kmow if

the American industrialists snd farmers will be willing to tolarate a large-
scale dislogation of the Japsmess export trade. And om the other hanod, Jepap
doas pot lack possibilities of compensating tha drop 1o supplies from Acerica
by purchasing slsewhare. i

*Ths naw trade treaty between Cermany esnd Jepan of 28 July is not ?

anly & proof of the effective solidarity betwsen the Powsrs of the antl-Cocmunist
front, but also an exsmple of the possibilities of memeuver that Japen has
towards redusing the effect of the Awerican action. The latter would un=-
doubtedly be extremely serious ir Oreat Britaln should decide to follow the
exsmple of her sister demooracy. DBut apart from the various objections to

the dencuncement of the 1911 Anglo-Tapaness trads sgresment, there can oo .
longer bs a almultansous metion inm this regard by both the powsra and conse—
quently no simultanecus results - both beocsuse it is unlikely that the British
govermment would take a decislon during the parlismentary vacations, and becauss
the Anglo=-Japsness treaty contemplefes 12 months sdvance notioce of dsnounce-
mont. Thus before Japan's commeroisl relations with her two major clients

and suppliers ocsn become effectively desmaged, the international situstion

may be 80 modified as to render sn mctively anti-Japaness policy useless or
. impracticable to the United States and Great Britein.”
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The Itelien press Suring the pest weak has refrained frem publishing my
mti-British or snti-French sditorisls or comments. However, heallines amd
remarics have been playing up Oerman sdvences in Foland end stressing the loss
of British plenes in sotion. This is 0 be sxpested inasseh 8 prestically
all news services serving Italisn Dewspepers a'v Germam and
are stated ag facta. Many times during the wesk the papers have played up the
part that Il Duce played, or sttempted to play, in pressrving pesse

The suppossd Itslian Govermment Spokesmsn, Geyda, has writtem only ome arti-
als this weak im which he attempted to clarify Italy's positiom. It was very
weak, marsly streasing the initiative of Masselisi in attempiing %o prevemt
war, Hs States Itely has a olear National comsolemos, that she will remais
pressnt snd vigllemt for the protection of all Itelisn imterssts sod in erder
to {nsure that the sourss of events shall follow the direstion nsoessary for
sstablishing snd hastening trus pesce with Jjustice im Burope.

2. LACK OF WAR ENTHOSTAS:

In several instances it has besn noticed that units of treeps
| through Bome to the railway station, belisved to be snroute Libys, sppearsd
sullen and dowmoast snd ware glven Do demonstrations or ovatiems by ths eivil

tiom. Also when the Dews was received of the ocutbreak of hostilities
the civil population in Home sccepted the news without enthusisss and appeared
to be surprised and fearful of the gonssquences br Italy.

E

Italisns contsoted are divided in opinion as to whether or mot Italy will
be dremm into the war.

It is romcred that 380 Hleokshirts residing at Casale MoaferTado wers re-
eently given orders to report for &uty. It is stated that omly B0 reparted,
ths remainder being arrested by the military police and lodged im jail.

hmmwdm-mum-mwmt-wnﬂlmm e‘
members of the Faselst MAlitis pleced mmall stocks of mashinsgun sssmnition
u-mnm-q_augmnmxuﬂunmnmmm.,m ]
mm-urnm,mmumtnwmtmtm-u
case of intermal disorders or revolutlom.

4. COMMENTS BY MOSIOAN CONJULS - PALERMO and RAPLES: \)
ﬂf"'nf Palarmo - 28 Mugust.
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of the Italisn

Haplea - 30 mguet, 1839,
to Naples within the last weak,

hmm m»u

to the effect that the bay of Heples is closed

mongers say mines, but that is hardly

CONTE DI SAVOIa
VILOANIs (Emroute from N.Y.)

il

l!lﬁ_

Commencing at Midhight, September 5rd, the use of all privets vehicles

et T e—— e L i p—— L R i ——

8_for the use of their cars,
- ﬁﬁ'ﬂﬁht nul:u-.l:‘.,:,kn

DMplomatie Corps cars sre stempted snd it is understood

has besn probibited.
that caresr consuls will be issued pearmit
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Blultnlnﬂnuihhmutlr_l"lll beard that the reatrie-
ilﬂﬂihl“!#l'_hﬂuﬂﬂ!ﬂhﬂllhwn fow days but that
gasoline will be rationsd.

EESTRICTION O FURCHASE OF COFFER WD SOAR BY DIFLOMATS:

On September 3rd the Foreign Offics notified the Embassy that sach
Mplomatio Officer's femily will be permitted to purebase 7 klos of soffes
and 15 kilos of suger monthly., This order will govTern until November lat,
after which time it will be necsssary for each Nsbassy %o import these suppliss.

tamb ar
replaoed by the normal light globes
cises would be discontimned after the night of September End

FURCHAGE OF MEATS:

A dsares was lasusd that commencing Monday, 4 September, meat camnmot be
parchased on Thuredays and Fridays.

QPERATION OF TTALTAN LINE STRAMSEING

It was officially stated om Bsptember 4th that the CONTE DI SAVOIA md
EEX have been, or are in the process of being, comverted lnto troop treasperts.
Bowever, it is now reliably reported that the EET will sall oa September Bth
and the regular scheduls will be taken up after that, At firet it was stgted
that the EEX would sail on the 5th. Howewar, this dalay was probably csmsed
by necsssary re=conversion frem a ‘rmop-ship.

v/ | L TROOP MOVIMENTS:

It has been falrly rellably repérted that about 20,000 trecps recemtly
laft Barli and Erindisi, most probably for Likya. It is sstimated that the
pressit mmber of $ro0ps in Libya is bevwesn 125,000 and 150,000,

4o Italisn infentry N.C.0, atteched t0 a Rome Eagiment last night stated
to a relishle contact that he is now atteched to a Bome military hoapital
having contracted an 1llosss while on the way %0 Libyu. Hs stated that one-
half of his organisation was sent %0 Likys and the other helf %o BSerdinia.

It is thought that possibly the sending \wl!: Serdinis, if trus,
-mtum.wpm-mp-h ol iana stard conversatioms.
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APPRE{RSION IN YOGOSLAVIA:

A report received from Yugoslavia states that Yugoslavia is becoming
alarmed over possible trouble from Hungary, and is mobilizing 400,000 men.

ITALY'S FOSTTION:

It is relisbly reported that Ciano stnted that Itely would not mske
any additional snnouncemsnts regarding psutrality. The statement of the
Council's position published st the ti=e of commencemant of hostilities
betwoer Germany snd Poland still holds. Clano atated that all Itely wants
is to be let alone.

A ruzor recealved from Italian scurces says thet the King was reported
to have msde the statement in his housebold that he would abdicate before
he would aign a decleration of war. Later it was rumored that the Frimce
of Pledmont |crown prince) told Il Duce that the King apd the Italisn people
did mot want to go to war,

CONVERSATION WITH BRITISE NAVAL ATUACHE:

e ———

The following was obtalosd from a conwyersation with the British Hawal
Attmche on September 4thi

12 British planes had bombed HKiel resulting in one direct hit on a
German Battleship (thought to be 2,000 pound bomb). O English planss were
shot down by Ash. end fighting planes. The weather was bad spparently - low
ceiling which necessitated the British planss coming below the clouds.

Ha had the ldea that Eozlend might try to get command of the Baltic,
Howaver, he stresssd the point that he 4id not know any of her plans.
He thought the bozbimg of ¥Kial was part of this plan, otherwiss he could
sse no particular resson to have bombed 1t.

If Germany hed the idss that if they limited their sttecks England
might do the same, he sanid this wes & misteke. MNow that a state of war
exists Englend will carry on offensively, dolng every pooalble sot to
gain her military ob jectives.

He thought the German Heval Atteche's explazation of the sinking of
the Athenis was probably true. If it was torpedoed by a submarine it was
svidently a mistake by the Commanding Officer, probably inexrperienced.

Es said he would hate to be in this sommanding officer's shoes when he
gets back to Germany.

Ha inguired if we had any information about tie captura of the Hremen.
__Hs said thet he had oo confirmation of it.
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BGSERE
A roconnalssance flight was mads by the Britiah receatly over Carman
territory and 6 million leafleta were dropped.

T

Hs thought the't it was probable that the Cermans would retaliate for the
fiel bombing by bombing Chathem. There are military objectives in Chathem,
tut if it wers bombed undoubtedly some of the bombs would go mstray end
kill meny civilians, He hoped if this wers the case that a protest would
oot be made,

Hs thought that the item intercepted this morning reporting a naval
engagamont betwsen Cerman and British vesssls and planes in which several
ships oo both sides ware heavily femaged mnd several planss shot down was

most improbable.

He thought that Bussis could not glve Germany many suppliss primarily
dus to the condition of Russisn railrosds, He thought that the wer would
not last long. Upon being questionsd s to whether this would be due to
internal trouble in Ger=any, he was rather vague in his roply.

TRANSFER OF ITALIAN HAVAL ACADEEY:

It is reliably reported that the Italisn Naval Acedemy at Livorno wes
moved to Bologna during the week ending Septeaber Znd.

EVACUATION OF PEASANTS IN i

From two sources 1% has besn reported that pessants in Sardinis are
being evacuated, It is gaid that they are very mugry as they are required
to lasve with cropa still in their fislda.

From a more authsatic scurce it is stated that the evacuation consiata
of moving all graim, foodstuffs and gattls to the plateeu in the center of
the island (about 6,000 feet elevation]). The pessants, as yot, have not
besn required to move but they are permitted to sccompany thelr flocks if
they wish. All crops, with the exception of the corn, have been harvested.
Schools in the viclmity of ths northern coast have been moved further in-
land., It in estimated that Ttaliap troops in NHorthern Sardinia number about

28,000,
ADDITICHAL I L] i

The sale of coffes in bulk or as a Weversge is prohibited. Hot more than
'lmnuufnwmunuwwmp-ﬂm“‘tm.

Bestsurants are not permitted to serve more than one plate of meat

or fish to ons parson at a manl.
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Civil sirplanes eannot fly over Italisn territory, including Italian
Africa and the Dodekanese., This restriction doss not apply %o regular
alr lines.

All pleces of musement must close at 11100 P.me.

On 30 August the pepers published notices inviting all those who could
o, so with their own mesns and especially the cld and women end children
to move from large cities in Lombardy, Liguris, Tusdany, Lazio, Campania,
Sieily and Sardinia, to small centers in the country. It is mot bealiaved
that any large portion of the eivil population will move unless ordersd to
do 8o by the Covermment under definite arrangements, which apparently have
not yet been mafe. .

A potice in the press states that Itely has sufficient stocks of wheat
and whaat products, rice and sugar, to meet her neesds.

Other than the above no specific precautions with regerd to protection
of eivil populstion have been taken to date.

Yo A.A. shelters are being dug in Rome.

Mo stepa have yot been taken to close museums nnd protect works of art,
and very few gas masks are belng bought by the eivil population, although
they are on sale in Talrly sdejuate quontities.

A decree has been issued probibiting the instellation of plants operating
szclusively by liguid fuel cosbustion.
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1. The sstimate of Italian Military Forces as of 25 dugust, 1939, obtalned
frem the Military Attechs and containsd in Paragraph £, is forwarded as o matter
of ioterest:

2. The following figures include classss 1901, 1902, 1910, 1912, 1917,
1918, lat quarter 1919 and specislists of various clasment
METEOPOL TTAN ASMY

I"'Lr R T Ty I,Hﬂ,mﬁl

Albania tasssssnsnsiansnsssnnnnnrsasassss LOO0,000

I"ih" e P T T YR ILL W,M'D

Bngt Africa L e R R T 10,000
Dodakansas T T E R R R T P R T BO.DQD 1.{&).0@

1,450,000

AIDITIONAL FORCES

Aodv and Coast Defense Militis seRmsEREaE B0, 000
Albanis = Elmckshirt Militis I EETE] 4,000
= Hative ETOOPS ssssssasnannnnns 10,000

ub!. = Elooksbirt Militia BEsaEsEEs B8 5.“
= Hative TOOODPS sssssccncasnsans 20,000

Esat Africe - Special tIroops c.scssssaves 20,000
~ = Blackshirt Militia se..s... 15,000
= Native TIOODS .ovvecvssncnss 43,000

Dodekansas - Hlackahirt Militia covassasn 3, 000
s 550,000 200,000

1,660,000
COMMENT;

The Officliel Bulletin of August 25th states that clessas 1903 and 1913
plus 3 battalions of Elsckshirts containing 25,000 men have been called o
report Ssptember 3rd., It ia further stated thet cn this dmte there will be
#lx complete classes under arma, It is the intention to furlough claases
1801 apd 1912,

Claspes 1903 and 1913 contain a totel of 450,000,

Classes 1901 apd 1912 contain m totel of 338,000.

3. The addition of the classes of 1303 snd 1913 sbd the fur-
lough of the classes of 1901 snd 1912 will briog the metropolitan
arEy up to a total of (1,450,000 4 450,000 = 338,000) seessesssas 1,588,000
The 3 h“t-lin?: of Hlaokshirts sdded to the sdditional
forces make a total of Wﬁ,ﬂﬂﬂ * EH.OODEI L Y T PRI I EHIDOO
Grand total 1,807,000
4. Sipee 25 August sdditions bave been made to the Italisn forces in
Libym bringing the total in Libys up to betwsen 125,000 and 150,000 (There are
about 25C,000 Fremch Troops i Tunls, including native troope). It is pro-
bable that the forces in the Dodskensse and in Albania have bean pirengthensd,
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1. The Kavel Attsche called on the British Hawval Attache on the '
afternoon
z B September to see If there was any late news of war ope rations snd slso to
nd out if thare had been sy chabge in the fealing of the Britlsh regarding
the pressnt sssil-psutral attitude of Itely.

2., The British Maval Attache sald that he hed 0o pows of the war asd was
goatting very littls from London except what csme over the radio. He hoped
that the oew Ministry of Information would scon stert to keep the Embasay
batter informed.

3. In reply to m questlon he sald thet there had been po recent change
in the attituds of the Itallsn Govermment; thet the Eritish were confident
that ms long as the Eing, Mussolini ard Cleno were in power Itoly would not
go with Cermary; that this poliey might chenge 1f these throe were over-
thrown sod powsr got into the hends of the pro-Germsn elecent, such as Starece,
Alfierl end Farizmecel; that he thought Italy righi mow might joln Englend md
Frapce for e copsideratior but that the temper of his own Gevermoent was not
to give tut to demend; thot bis goverosent hed doce everything poscible io
the Wey of sppessezent %o keep out of the war but having gotten into it would
sea it through, Mhen his ettenticn wes celled to the faet that Itoly semed
to be going shesd with war preperstions, the BEritish Nevel attache replied
*Not sgainst us™. When surprise was expressed st the fact that the British
snd Frogch had pot demended that the Itelisn troops be removed from the Freoch
torder as £ gesture of good falth, the Eritish Navel Atteche stated that such
i ¢ denand might eoberress YMussclinl acd upset the pressnt good reletlons.

1
; 4. The Eritish Weval Atteche said that theffriecily sttitule of the
| Ttalisn Wavy toward Englend wes clearly demonatrated in conversations he hed

gt the Ministero yesterdsy, 7 Septcaber. Hs went to the Ministerc to make

 gome arrengecents regarding operstions in the Medlterrmuscn [which he insd-

. | ¥ vortently told me end then sald they were secret and reguestsd me mot to
digouss them or to report them to the Department) ecd hed been met more

than hal? way in all of his suggestilons. Hs first went to the office of
Aomirsglio Parcns, Chisf of Cabinet, who took him to see amiraglio Cavogoary
who sent for Ammiraglic Samigli. ALl three wore very friendly and he telked
to them individuelly azd collectlvely for pearly two bours.

1 5. Amiraglic Somigl! said that the troops which had besa sent %o Libya
recently had been sent in convoys, to avold visit and search by such British
man—of-war as might be sighted. The troops mmbariked at Brindisi, Bari and
Meples and the transports asssmbled st Msssina. From thers they were escor-
ted by two destroyera to Tripoli, Bengasl or Tobruk. In order to keep wall
clear of tha Oresk coest and to avold glving alarm to that country the com-
voys golng to Tobruk firat took a eouras for Bangesl and then followed the
AMrican cosst around to Tobruk. Mmmiraglic Samigli sald that scoe of thess
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trocops wers replacements but others were to incresss the forces io Libym.
He 4id pot say anything sbout the mumber of troops transported. The British
Haval Atteche was under the impressioz thet no troops bad been sent recently

to Albacia or the Dodakansse.

f. dAmiraglico Paronas said that he thought Hitler did not want to fight
#Zzland and France end that when Poland had been crushed Fitler would try
to make peace with those two countries. He asiked what England would do in
that cese. The BEritish Neval Attache msked Farcne what he would do if he
werTe in England'p.place snd the latter replied that there was only ome thing
to do and that was %o contipue the war until Hitler was defeated.

7. Ammireglio Parons asked if there would be any German submarines in
the Mediterranean aod the Eritish Navel atteche asked Parons whnt he would
do in Germany's place, adding that it wus moat probable that Cermen subme-
rines would try to mttack the British Msdlterranean Flest. Ferona said Lt
was s long way to come. The British Huvel Attache sgreed and sald that the
German submarinss were not very large, thet they would heve difficulty
getting through the Bnglish Channel and would beve to go nerth und
Scotland, and thet in the Mediterrenean they would be e long wyff from their
bases, Amiraglic Farons lepned forwerd in his chalr and anld"ind by god
they cannot use Itelisn FPorta®.
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g e ) and -u;-. mrmr:rm WITH BRITISH MAVAL mm ﬂnj‘;uffff/

:. 't“.u ‘“r,ti:ﬁ Haval Atteche, Copisin Bowysr—Gmyth, celled todey maraly
to Almtuzs curreat ﬂ-r.'.:.. He bed no specisl news of the war but is receiving
fron London the dally in tolligwu ahents descriding the latest war develop-
pants and has seld thet he would let me kuow when they contaloed anything of
particular interest.

1l M\Mt INT HIGI:H[..;

2, ERITISH-TTALIAY RELATTONS:

Ha asld that Aritish paval, politierl and com-ercial relrtions with
Italy are excellent. The Ttellur nuthoritioz oo out -4‘ thelr way to comply
with Britieh sugresticrns ood Teiuectis. Wies asked about tie sttituds of the
Vinlgtry of War Le geld that “Lete vas not much conteet *hare, Wien L% was

ugzeated thit oo oxs I!'t.‘ for contect could elumys be fwnufuetured, he sziled
and said that setunlly the I';l., Iy Attocie proferred not tc huve ologe contact
hednite :o '!'d oot Wnnt tn Le eross=azsndned elout Arlilch nilitery effairs.

3« RENPOCLTM I LITYA:

Wien meked If reluforcecents are atiil bteli. =eat to Libyn he soid
that tley are golag “lere 1o large nusters rud thot the oucber of Itclisn
troope in Litys Les resched "asiropo.ioal® ,m;.a:t:ur..a. W.on maked ‘Lo ros-
gon for this he scid $L.%t the Reitish govermsont would like very mueh to know
the reason. (A few duys ago the Roltick Mililtary Attache %elf *he smerican
Militrry Attaeka £ he he? nabod his Wor Offlce for poraizsion %o zako
direct inguis; ng the troop movecents to Litya. Bvidectly his wes

not ,,.,,..":\':.:!'2.1}r .

CITROL 07 HOTRAL SITTPPTMNG:

tallan pnosenger stespurs mre not tolng atopped for
rything possible i3 telog done "J make tLe tlocks
Iz +he Boatern Vedi:errauscs Holfa i3 tle
*rJ. shdpiing 48 buluy Lodied to plop thars, In
el Itady hes rokef that s conbrol pteilon be e
thim will protebly bo dore., Also, ouctrol loepe

Jlther ths Fremob or “ritlal but oot by

Le mofe by

£« LPITISH-ITALIAN TRADE:

1taln had arfored
b sald thet wen
T 1. ..-u.._r things
L }-1 ced th 'ut:h

*11‘5.;.141.#1‘

Tien told that we lLnd hoord n
800 marine en:‘uas fooo Cupr:.:-’:ct:l‘v
gloze to the sotial P '."l!- iy
thet Bnolend reods wnd thot opders st tha
mgonte rather thah n.,r-..l_p'. Ha sell Ehrt
monsy, protably @ or 10 million pound:
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do moro business with Termuny until perents ore fortheomlns.

6« TRASFER OF OER AN LTROUNT SITPS:

A fow dnya sgo the Prlitlish Woval Attecle, in discussing the possible
trrnsfer to Itely of Tenm an merchontmen pow in Ttellen pocts, seid thut this
would be illegel snd thot Amireglio Sond 11 hed mgreed witl thic view, Today
Le guld that now that Ttely is doing business with ths Allies, the ships might
be trensferrod to Ttalisn re istry. Tio Allles would then lzve the right to
palze tha= but wuld not do so ne long re they were belng used in the service
of the Allies.

7. L0SS (F COURACEOUS:

Ha said that sbout twe weeks ngo the COUHACETUS and HERLS wars
assigoed atstions off the approach to tie Erglish channsl to kKeap su lnes
dowu, They hed been quite successful, lavim, suuk three or four W¥Ml-
At the tine the COTHACEOUS wes torpedoed cle wes sccomponied by coly®wwo de-
stroyers. He hed po further detnils of the sluking, His opinlon is that
to Aste the Cemuas sutoarine warfare has besn ®clean®; thut ig, it has been
conduated in socordance with international law, except in the case of the
ATURIIA in walch cemse he belleves that the sutmarize Comcender 414 not
¢ary out his orders.

8. OERAN ATR TO'CE IN POLAD:

s gnid thet sll Germen planes svalleble had gome into Polend early
on 1 Septeurer with orders to concentrate on sirdrosmes end slreraft fectories.
Tue Polish elr force hod been csught on the ground, m lerge proportlon of the
fichters were destroyed, sirdromes and fmotories wrecked, Om tho second dey
tlie Jurosn alr foerce consantrated on Polish communications, rallroeds, roads,
ete. He tuinks that before long a mass attack on London mnd other factory
towns and airdromes may be axpocted, Ha alad snif that within two or three
daya after the war started o group of planes belleved to have bean Germen
over London above the clouds at night oud were not Bedd. They ware

nogod
iickn& up by sound but that was the only ovidence of them as Do bomba weTe
dropped.

2 SPATH:

He belisves thot Spain was so shocked by the Ceruan-Soviet pact that
that country is now dafinitely snti-Cemuon emd is beginning to play ball with
England, With o oweep of His arm meross ihe map, he iodicnted that cll of the
natlons of Burcpe, excopt S:npdinevis, would goon be limed up agninst Gerpany

end possibly Rusa im.
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10. FEACE OFFER:

Us axpects a pasce offer before lons from Nercany which will be
refeated by Bncland nnd Pracce but he somewhaot dresds tha offect upon world
putlie epinion of this refusal to conclude pesce,

11l. FAR EAST:

. He suid thnt Jepen hed dotionded the removal from China of all Pritish
eed Frensh srmed forces nod thet the Toited States Led tesn Informaed thet un-
lass strong ...4,;|n|:'.. were fortheoming froc thet eountry, Frioce and Eogland
would pull up Stekes cod clear out of Chine complotely.

17, MISORLLAVEOUS:

'h snid Le hed no racert information regerding the soveceut of the
Britieh Fleoot in the E=atern Medlterronoss but presumed thst it was bLasiig on
Karardria, Nor hed hs endanvered to keop track of Itellon meval forces since
rolpticns with thet country led improved.

BRAED
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1s ‘T‘..? follewing regarding the constitution of m Third sarisl Army
§ the Ttellin Govermnent is m transletion of a notice sppearing in the
Ttiline 2nlly oewspaper "I1 Messeggerc™ of 23 September, 1939;

; Winiatry of Asronmutics Ordor Sheet of 1B8th announces
tic coustitution of the IIT asrisl Army. |

The Oocuand of the new unit whish will begin to func-
t“;n“ of the D0th of this month will have its henfdguarters
in W . .

Gonerel Pougler, comuanding the new unit, lasued tho
followin: order of the day:

"I me fa¥ing comaand of the TIT sarinl Army upon ite
congtitution.

*Tue _cod wishog wilel I exteud to the Amyy's unita and
to lts Talorous personnel aloo oply %o tue glorlous future
of our Service and of our Fatharland.

*Tiyn 11 Ra, Viva 11 Duce®.

2. T.o alr Minigtry discontinued furnishing its official publications
to forelzn attnches durlng tho perlod of the abyssinlen Cespelgn, so that the
mitject ordor is not nveilable. As forecesd in this office’s report Mo. 369
of 1 August, 19278, this Aerlel Army 18 sstnblidhed in the Third Territorlal

APy
dopay, lanw

¢ only tho Pourth Territorisl Zoos (Scuthern Itely) without a re-
pulerly ecnstituted morisl army.

KO
E O 11682 Soe 3T and WIY or ()
05D leiter, May, L 1572

By SLR pate_ MAY, 2L 2203
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FROlZ0TED 100 LICHEAZE IN IThWlla! ALY FOHCE.

Press notice of announcece:t nade by Itmlimn Ulder-seoreter, of otate for
Al that Italien air Force is t0 Le doubled, Inforpation 80 far unconfired.

1., The followin.: iten was uoted in tie llew York Herald Tribune (Paris
2dition) of 5 Februnry 19401
"The nuber of Italy's fighting planes and pllots will be doubled in

the course oI tle present year, sccordinc to an anncuncerant pade by Censral
Frincesco .J'riecolo, Italien Under-jeoretar, of Jtate for Alr. The Italian air

progrom. also comprises the constructicn of nuerous "seoret bases?,.™ ”
2, Qoufirmsation in llove ol the foregoins infortmtion sannot be obtained. J‘f
Any infomastion obtoinable in tie uture will be developed and Torwardsds -

3, The following is sranslated fron an article by Ceners’ Pricolo pub- !

lished in 'Le Vie dell'.ria'of 3 February,l940, which is presmmed to be the
sources of tie above:
*The nrogran of develoment for the pressnt yeer contejlates at least

& 100 increass in planes and pilots; the forves and efficiency of the Adr
Force will tlus be mdequste to any task to which Italy's new destiny moy assign

it."

T
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Alx MINISTEH'S SPEECH AT CHAMBER OF
FASCI AND CORPORATIONS - 18 MARCH, 1940

Sinoe comstitution of Adr
Irom million lire to 3,261,000,000 lire this year. Thie is low in compar.
isen with appropriations of other great powsrs at present, Civilian Aviaticn
is making good progress; riret Italian trans-cceanic airlins inaugurated
recently; poassible sxtension toward Far East, There have besn Tew sccidents
in relation to pumber of places operating. Italian mccident statistics lower
than those of other countries. War preparation is moet urgent problem. Asro-
nautical industry in order apd improving. Losses in Sthiepdia and Spain sasily
replaced. Fresent production to be almost doubled withinm six momtha. Techni-
eal supsriority also necessary. Material to be largely standardized, but at
least two or three types to ba retained ror sach apecialty. Fields and
Services: Ko new airports to be built this year, but esergency rislds to ba »
ipereasad. Supplies of fuel, munitions, etc., surricient and will be in- |
croased. Fre-asronsutical Activites or Fascist Youth organizations ussrul { 55
rroviding personnsl. 400,000 hours or rlight perrormed in 1939. Collabora
ﬁ‘ Armed Forces: Italian Alr Force, although independsat, “uw r
Army and Kavy to utmost of ite powsr. air Foree also ham own part to
play., aviation has given new mapect to war, and merisl warrare doponds on
changsable circumstances, Massed asriasl warrare: Ho large-scale air attacks
yot made by either belligerent, but Iir they decids to right seriocusly aviation
will ba datermining rector in cutcoms. Io Folish campaign Cerman aviation
caused Folish collapse. Oermany successrul in air attack aganinst merchant
shipping and will probably be equally susceasful against warships ir oceasiom
arisea. Mediterransan will remain Italy's scuree or lire thanks to posaibili-
tiss or ofrenss and reactiom orrered by Air Force. Nation may sount onm indus-
trial production, ability or persomnnel and srriclency of rorces.

1. The rollowing is & translation or Genearal Pricolo's speech at the dis-
cussion or the iviaticn PBudget in the Chamber or Fasci and Corporations, 15 March,
1940, s reported in the GIORMAIE D'ITALIA or 16 March, 1940:-

"Eraotly sightesn years ago the Air Force becasme an independent Arm by
Ascres orf the Fing on proposal of the iviator Duce, and inherited rrom the Nary
and the airmy ita two gloricus by lmpoverished slements- worn-out planes and
disillusiofied aviators.

rProz that tims it took & new leass om lire.

mgayantesn times the collaborator and interpretsr or the Duce has
{1lustrated the programs and requirementa of our Alr Foroo.

of ymads ths Aviation Budget has gradually insreassd.
rrom the Q‘:ﬁmmp‘;;rur 1:.]'“1"! ago we have now risen to this year's demand
for 3,261,000,000. (Entbusiastic applause]. ‘The dirrerence {s encrmous, but you
will a1l realize that the increass in the poOwer O OUF Alr Army 18 esqually emor-
{ mous. e must mot Im'l-‘f.ihlt. or all the great nations, Italy is the moat
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expossd t0 enemy air attack; it is therefore nscessary to increass ths siss or
our air rores since, as we cannot alter our geographical pnntum, our beat
derenss lies in an erriclent Aviation (Lively approval).

"although the rinancial sasririces that the country makes ror its Air
Army are great, they are not to ba compared with those made by the othar great
nations at the pressot time. psrance, for example, haws appropriated 185 billion
Trancs this year for ordioary and extraordipary expenditures.

CIVIL AVIATION.

"Constant, mathodical and comsiderable progress has also besn mads in
our domestic and intermational civilian sirlines, We now bave alr commmnication
betwaen the principal cities in Jtaly, with the oppesite shores of the Mediter-
repsan, as far as the Persian Gulr, and Italian East Africa is within a reow
‘Hour's rlight. Nor is that all. While the storm was breaking over Zurops, we
inaugurated the rirst Italian trens-oceanic airline, Home bhas mads contact with
the Latin pesoples beyond the Ocean, carrying the Fascist Lietor to the Italians
or ar thers who testiry to ths walor and activity or our race. (Enthusiastic
and prolonged applause). This importact pew service will later be intensiried
and ths lins exvendsd. E

"Hor will wa stop here. " Opportunities are orrered, which we shall not
miss, ror pew work towards the Far East which Italien plapss were the rirst to
bring into contact with Furope twenty years ago (Approbation). We propose to
reach Caleuttn and Bangkok, and we may even attain still more distant goals.

"wWa bave had scee accidents, certain of which have caused particular
pain to the hearts of all Ttalians; 1t must be remambeared, howsver, that
activity is intense and that 85 civilian planss take orrT every day in the
suzmer npd 56 in the winter rrom the various airports. On the other hand,
statistics or regular service and security are still in our favor in comparison
with foreign civilian airlines.

“1f there is any observation to be madse, it is that the crews or the
airlines- apurred pot so much by pride as by a jealous care ror the prestige
or Italian Aviation- take orr even when rlying comditions ars sxcessively

unravorable.
#This redounds to the homor ef cur pilots; navortheless we belisve

that ths conprehensible desire to mmintain absolutaly rogular ssrvice must be
renounced in ravor of absclute secarity. <The pecessary orders to this errsct

bave already been issued.
#T wish to maks special mention of the trans-oceanic airline campany.
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this new organizaticn was set up in & comparatively short time, and although ita
inaugural rlight ended with an unmerited and serious mceident, it orrera an
excollent example of organizing ability which is the more important ip that it
is dus to the work or pilots young in years but already rich in experience.
(Enthusiastic and prolonged aprlause).

“"Wo are convinced that mmateuravistion is not ooly userul hut necessary,
It is & germ or enthusissm, a seed bed or military pilots, and an sconcmieal
means of training and & source or incde to the industries.

"In regard to sport activities, last summer the jir rorce gained the
long Afstance record on a closed cirguit; this ysar we will devote ocurselyes to
exhibitions and records. Italian aviators and constructors have already
collected snough records and glories.

EAR PREPARATION

»Today the most important asronsutical problem is that of war prepar-
ation.

»The Italien ssrconautical ipdustry is in order and is comtioually
improvipg. During and arter the cperations ror the comquest of Ethiopia, the
liberation of Spain and the oceupatiom of ,lbania, we were sasily able to re-
integrate the consumption of men and material, Not only has consumed material
besn replaced, but cld-type material has been eliminated and substituted by mare

modern types.

"Tha present producticn of the msroomutical industry rar exceeds any
previous maximug, and within aix months 1t will be almoat doubled (Enthusieatic

and prolomged spplause).

#This doubled industrisl producticm will result in a considerable
guantitative and qualitative increase in our air rorees during this year,

"In order tc acquire supericrity over other air forces we must attain
technical superiority as wall am comstructive potentiality. This is cme of the
most serious and urgent problems.

mrachnical competition was strong io time or peace; now that great
nations are at war it bas becoms spaszodic. GCermany, France and England modiry
and improve their material with great apeed and without regard to cost. Under
thess circumatances, ir we were to continue at our regular pace, wo would soon

rigk being surpasssd. e must thererore apsed up {Approbation).

=go are convinced of the necessity of working towards standardization
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of materiel, that is, or reducing the variety of types of planes, engines, arms
and accessories to & =ipimum,

"However, standardization of ssropautical material must not be taken
literally; thore are exigencies of technical progress and of smployment that
necesaitote axceptiona,

®If there were ooly a single type of plane ror each specialty, we would
run the risk of being sericusly handicapped If the typs should become temporarily
unusable dus to some technical derect.

*The standardization idea must thererore not ba sxagrarated; there must
be at least twe or three types for esach specialty.

"The potentimlity of ssrcnautical construction maturally depends upon
the availability of supplies of raw materials. Witkout going into details I ean
arrirm that the Air Mipistry and its dependent industries obey as mbaolutsly as
possible the order to wee autarchic raw materials, for we are parsuaded that
though this is sametimes more costly, it ia navertheless to the interest of the
pation.

*In cmeluding these remarks op asrcnautical produstion; I consider it
my duty to state that asrial military preparation cwes & very great dsal to the
technique and industry of our country and that all ocur engineers, industrialists
and worksrs are up to the standard required by the gravity of the moment.

PILOTS AND SERVICES.

"rialds and services are a bsic slement in the erriciency of the air
unita.

#gince alrport construction ‘calls for heawy expenditurs, we will build

po more during this year (exeept two in Albania]) but will tals steps to rill to
gapacity those mow in uuhm:r the nusber of a=argency Tields, bowsver, will

ba multiplied.

*In regard to supplies and stocks of fuel, lubricants, bombs, I ire-arms
and munitions, we may state that the already sufricient stocks will continue to
be increased cm ms large a scals as possible.

: *§e are certain that the passags rrom & peace to & war footing and the
movements of units can be mccamplished with the greatest regularity.

*The wers in shich the Italian Aviaticn has takmn part during the last
Tew yeara bave given us not caly the great satisfactiom of proving the excellant
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yuality of Commanpders and crews, specialists and persomnsl in general, but bave
also served us in & way that mo other test and no school of theory or practice
gould have dome.

*Ths pre-ssronautical activitissa perrormed in collaboration with the
Fascist Youth organizations have been highly useful in the formatiom of a large
pass or peracanel fram which to selsct the most mitable.

*he activities of the R.U.N.A. pilot and training schools havs also
been valuable.

*Tha Roynl Asrcpautical Academy, the School of Application, md the
School of Asronautical Warfars are working epargetically.

) "Not only do the airmen im pe=vice orrer a splendid spectacls of
pothupiss= and gaith, but also the personnel of the Rasarve which has the same
ardor and passicn ror rlight and ror aviation problems. However, more extensive
anl more rrequent rerreshar courses must be held.

"gur Experimental Centars, Eigh Spesd end Figh Altitude Deparmments
continus their walusbls work; these departments prepars and anticipate the
progress of griation.

=Dyring 1339 about 400,000 houre of rlight weres parrormed.

wpansidering this rigure, the incressa in apeed, the more Intense
training, and the {nereapad oumber of misaions which are not always routine
ones, as ror instance im Italian gZast Africa, it might be imagined that the
musber or sceidents would imcrease 1o proportion. rortupately it has not. Imn
the Ttalian .ir Force sverything is done that is husanly possible to reduce the

pumber of accidenta.

"Everyons's ability and competence is mobilized to that end. Ko
usslsss imprudence is permittad, although daring and dirricult rlight and
eollective acrobatica im which pilots gain greater security and increase the
erricisncy or our rorces in comparison with those or others must not be
paglected (Enthusinstic and prolonged applause].

meverthaless, in spite of the most meticulous care, in spite or tha
meamires tejen to eliminate causes or risk as rar as possibles, rate dacraas
that ayiation shall pay an {nsxorable tribute of human lives sach ysar.

"Ijgnow that I interpret tha thoughts or the Chamber in rendering
homags to the gremandars and erews that have rallen in the rulrillment of thair
duty (The Duce, the Tresident, Miniaters and Hatiooal COunselors rise).
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COLLABORATI ON AMONG THE ARMED rORCES,

=The prﬂb.’l'.u of eviation employment and or merial warrare is today or
ETeat interest.

“We hold that the sutomamy or tie aviation signiries m greater organic
dovelomment and & great possibility of initimtive. The word "indspendence” has no
signiricance in the mutual relations among the Armed Forces. Facts have already
shown the complate and freternal collaboration of the Army and the Alr Fores. 1T
allude to the eplc deeds of our air rorces in Ethiopla and in Spain. Alsc in the
mmmpti?n of iAlbania the three Armed rorces operated in perrect umity (Hsarty
applause ).

"The Italian Air rorce will opsrate in solidarity with thas Army and with
the Nary to the utmost of its powsrs- to the last plans and to the last pilot
(Warm and stromg approvall,

"ill the Armed Forces have a common goal and thererors thay all co-
oparate ror success. Naturally their employmont is determined by the charactar-
istice of each rorce. Intervention in tactical sstions cannot be regarded as the
sasential amployment of the Alr rorce.

"We are convinced that ths Afr Army bas a word to say ror itaslr in the
barmomious action or the cambined rorces.

"It pannot be denied that the airplane has given the whols theory and
practice of war a pew pha'nlapw.

"He ares glad to have everyons, Aviators and nom-aviators, provided they
are competent, discuss asrial warrare and its posaibilities. In this regard it
i8 possible that certain statements &8 to the erriciency or ssrial power have in
the past relt the inrlusnce of sxcessive polemic heat, but in the race of the
doreatism sometimes desmonstrated at that tims, it whs pecessary to set ocut ths
aviation problem rimly and imposs it upon the attention of techniclians and

military exparts.

*Today it would be usoless to attempt to edjust the interpretatiom or
racts in order to judgs given doctrines. Asrisl warrars cannot be abut into
thaorotical compartments since its forms depand on changsable circumstances and
s svelutiom of eguipewnt., This is so rapid that it does not permit of any kind
or dogmatism. Ths Air Force 18, und must be, essentially sdaptable to ciroum-

atances.

=Tt must be admitted that.meny forecssta hawve not materislized in
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regard to land and sea warrare also, Om land the armisz have so far recainsd
irmebile- not mly ere masses not e=ploysd, but thelr ipaction appsars irrscon-
cilable with the urgent pesds of the ipdustrial and agricultural lire or the
belligerent couctries. At sea theare has 8o rar been ocaly "guerilla® warfars, or
Pirate warrare with rast cruissrs in the oceans, and gubmarines in the North Sea,
operating mlecat exelusively against neutral ships,

"The war in the air is also still or a guarilla typs comsisting or
isblated, al=cst experimentsl mctions,

MASSED AERTAL WAHFARK.

"Masssd aarial warrare against military objectives or towns has pot
yet begun, svidently becauss sach belligerent is arraid of ths enemy's reprisals
and is perbaps waiting to attein such suparicrity as to be able to attack with a
2inimm rist of eounter-orrensive.

"Howsver, thore i3 no doubt that if the belligerents dscids to Tight
saricusly, the action of the air forces will be fully exploited smd will be a
determining ractor ino the outcoms. -

"In the Folish campaizn we have seen that the Cerman Alr Force oparated
Ogainst aviation, ngainst the aruy and sgainst the moral resistance .of the enemy
with an intensity which wms porhaps the only deterszining causs of the rapid Folish
collapae.

"We have recantly ssen the success of the German aviation against
English marchant shipping in the NHorth Sea; many shija of all saizes have bean
sunk without Aifficulty and with & minimim of loss to the air forces.

"Hothing as decisiwe pay be said ip regard to warshipe; but it i1s only
logieal that the ariation will be at lsast equally suscessful in restricting their
employment and sctivity.

se obasrvatione are of particular importance, especially to Italians;
since t.h.?;:;:tt-rnn“.n i3 to us literally "the way and the lire”, I can assure
you that it will remain such, thanks to the infinite possibilities of orrense and
reaction that the aviation offers us (Hearty and prolompged applause in which the

Duce participates).

1 excallence of
*The mumarical entity of the Sgquadrons, the techmica

our plages, our industrial production, the abllity of the Coomands and densral
Staffs, ¥ha erriciency of our plants and services, the output of the drarts md
pschools, are elaments on which the raith of the country is well rounded.
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"Above nll, we Are comvinced that the walor and judgement or our pilota
and the brilliance of our technicians are raw materials in wech we shall never be
round lacking (Loud applauss).

"If tha day of the great ordeal cooes and the Alr Tores is called to
mintain ths promise made during seventeen yeara of work and preparation, you
muy be sure that the valor and powsr of our Aviation will be domomstratsd im rull

" (Ovation) *
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STARGTH a0 DISTRIBUTION OF ITALIAN
AIE FORCE

-

1. The following figures on the st and distribution of the Italian
Alr Force wers recelved from the Yugoalar Attache and are balisved to be
a Talrly good satimate!

Migts  Gmue  Susiew Kes G

19 28 78 684 Italy
2 4 2] 78 Italy, Sesplanss.
1 2 18 Indspendent.
1 2 18 - Seaplanes
TUE total. :
FURIUTT
8 16 48 576 Itely
1 3 o6 Hhodes.
2 5 B0 Libya.
TB7E total,
ASSAILT
1 2 - L5 Italy
1 2 4 L] Libye
1 2 24 Indepandent
1 2 4 " Seaplanes
I8 total

£, The total of first=lins planes is 1608. The total in Ll:;rn. is 450 of
pll types. The marimm of additionsl effective 2ad line bombers is 500,

Laximm preduction of all types is 200 to 300 per month, the truth being
nearar the lower figure.

Thers are 30 5,M. B2, 3-sngine monoplans commerclal transports converted for

troop-carrying.
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The Italian people have vary little sccurate m ‘ coficerning the
progress of the war. Control over shipnents of contrbamd h tie Tt fod

Fress has endesvored to nip im the bud a growing feeling of sympathy for
France; to assure the people thet the United States will not snter the war
in time to save Encland; and to pick a guarrel with Greece. The exsct objecti
of the anti-Oresk Pross cempaign is not yot clear tut it is probably a pre-
limicary to certaln demmds, or s moke séreen to cover internsl disturbances
in Mbania, or an mﬂmummurmmmnjnn the defense
of Oresce. Large scale operntions sgainst Alexandris end the Suss Cenal are
being prepared in Libys. Italy desires Bpain to enter the war, Admiral
Cavasnarl is concerned about the navel situation, specially the large sub-
merine losses ond the shortages of torpedoss and ofl. A code book was cap-
tured from an Itrlisn submarine. Alr defenses are being developed in the
lerge citles and pecple sre losing thelr feeling of comparmtive security.
Thore 1s such defeatist talk and morsle is not high.

e -

- e = e =

1. The Bulletins on the progress of tho war issued in Fooe at 1500 defly
contimue t0 be uninformative, as does the Itelimn Press which prints in full the
news daspatches fram Berlin but only such itema from the neutrel news services
as gorve the purposss of the Itelimn governmant. Exoept for thoss who surrep-
titiounly listen to British and other foreign brosadcaests or read the Swiss pepars,
the Itelisn people have mesgre Iinformstion regerding the war.

2, For oome wesls the mttitude of the Pross tomard the United States has
been less viclent than ususl. The attitude towsrd the Tnited Stetes in offieisl
quarters is indicated by the stetement of Mmirsl Beireri-Tisois during a recent
confereance with thes Naval Attacle regarding safe coiduct for two cargosa of
dooricen-ommed ohroms from Turilsh ports to lew York. Waan eskad ui:qr the Itclien.
Govermient requires more pusTentess iz this cose then wers rejuired Jfor a carge ™
of copper shipped to llew York from Cyprus earlier in the war, he replicd that E
"Tie aituation hos ohmnpged since then. Ths Presidant of the United States hes -
epanly atated thet he will zlve every materiel mid to Itely's snemy and now we
hove to tighten up the screws®, indi-:atm{. the tightening with s motlon of his

hand,

3: During the past fow weoks the Italian Press, io eddition to feeding Ital-
ian end Cermsn victories to the people, hus embarked upon several specific cem- :
pelgns mmong which ere the following three:

A

\.:!"" 4. In order to nip what sppeared to be e growing sympethy for Frence, .
W ame mmong the Italien psople, the Press hes reiterated the faot that France is a de-
fonted netion md must pay and has smpheasized the hatred of the Fremch for Itel- &
o ne g8 evidenced by the shabby treatment of Itelisns im French concentration L
i § emps. The Press gn nuwerous occesions hes stated thet the conduct of the Vichy
-,I"-"-{L Ogverrmant is not satisfactory, that it is compossd of the seme men who until

recently 1.-11 pm:.mut hp wer against the Axis, snd that it is !.ndu.‘l.gins in
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S+ Ip order to allay the fears of the peopls, the Press, by
4 quot
| :11.3.11.15::1::,: the speeches of praminent Amaricans, h.u; md.umnd'. to ;m:n?n?n
/| that the United Gtates will not enter the war =md (b) that, if the United
dtetes should enter the war, 1t would be too late w #uve Mngland,
P

6. Zarly in Ausust the Itelimn Press leunched a enmpeln szainst Gresce
in wheot gppeored to be an effort to plek o uarral. Gresacs was nocused of un-
neutra]l pervice in peruitting British tunimrs and nen-of=wor to use Creek
-an.‘:nm,;ua. Then srecce wts sccused of huvin, instigated the purder of Daut
“0gjm, who wes represented to be oo Albsnien patrlot und lesder ut who ootuslly
wes & bendit with e price on his hesd who hed beon ourdered cbout two months be-
fore the Itelicn Press thousat to scouse Oreece. Thon cmw the torpedoing of
tae Oreak mine-leyin; crulser "Helle" by an "unimown" subsmmrine cul fipally the
bombing of two Greek destroyers by "unimown" asirplanes. The bombing planes were
recognized us Itulien and, ecoording to the Press, Italy spologized for the bomb-
ing steting thet the destroyers wers thought to e Dritish.

7.« The exsct objective of this anti-Greek comupaipn is not clesr and there
is much speculstion not omly in Itely and Gresce but in the other Dalken stetes
which may be involved. One theory is thet the purpose of the cempaign is to oust
Letaxas, who is pleying the Germen geme, cnd to inatell & government that will
comply with Italisn wishes where they conflict with German interssts, repudiate
the Zritlsh juasintes and prevent the use of Greek ports by ships of the British
fleat, Others balieve thet it is preparatory to a demand upon Greece to cede
Jorfu and o pemmit ISelien warships to use porta in the Islend of Crete or a de-
cond upon Greece snd Tugoalavia for territory for a Mecedonlan annex to Albanias.

A wide-gpresd belief hos axisted thet the Press cempeign egeinst Greece is just

o aooie seresn to cover uy the disturbances which have token ploce recently in
Abenis in whieh Italinn troops wers mbushed snd suffersd losses. During the
pest 47 hours forei;n news services heve announced theat Itelien troops in Albanis
are Leins shifted from the north to the Oresk border in the south but, es there
are only ebout 120,000 Itelien troops in Albanis end as a helf million would be
nesded for an offensive, it is thought that Italy is mot greparing for a nilitary
venturs but expects to attaln her objectives by bleckmeil end threats. A most
1likely .theory is thst the -threat pgeinat Greece is %o divert a port of the British
flast to the defense of Corfu or other Greek territory thus relieving the pressure
from Britigh forces afloct agalnet the projected attock agninat Egypt to capture

Mexadria ond ths Suez Cenal.

8, Large scale oporsticns in Libye at this tice of the year are difficult
becsuse of the weather. Until recently it hus besn t.e enerul bellef, however,
that an stinck on Eqopt, with its objectlves Alexuudris end the Suez Cunsl, would
te lsunched nbout tie middle of Au ust to coloelde with thw Genmuwn invasion of
Engiand and with Spein's entry into the wer and etieck o Jlpraltar. low it is
believed thet the mtteck on Eiyst will be deloyed untdl full wecther sets inm,
Bapecinlly since the rejloce.unt of Balbo by Sraziani; tiers ua'fn bean intetse
preperations in Libys for an attack on Egypt. It ig cotimated tuut there are
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about 200,000 Itelien trooge plus 35,.00 to 00,000 netive trco,s in Libya, pro-
batly the mexime: meotber thet cen be supplled with woter, food, gasoline ead
other neosssities, The collepse of Frince snd subsequent fallure to contimus
the war of the Franch forces in Morocco, Algerla eni Tunis relesssd ell Libyen
forces froo the western border and-pemitted the use of their full strength
agalnst EBgypt and the Sudan. Likewlse the defection of the French im French
Somsliland and the recent evecustion by the Eritish of Eritish Someliland
relenses & powerful Itelien foree to contaln British forces oo the Suden end
Eanya borders of Ethiopia and Itelian Scmaliland.

9, TItely very much desires the entry of Spein into the war send from time
to time there are rumors thot Spein is stout to declars war on Englond end atteck
Gibtralter, According to infometion belleved to be relisble, shortly after
Ttely deelered var & fometion of plenss concanded by Ettore Mutl, Secretary
of the Fescist Party, lenfdel in tihe Zelesric Islsnds expecting to fores Spein's
hend, Fowgver, they were told to et out. From the same source it 1s learned
that recently Derman sgents in Spein heve andeavored to justify Russia as an
ally spd thet Fremoo does pot like it. PFranso is reported to have rounded up
Germen sightsesrs from cccupied Fronce sad sent them beck ecross the border,

10. Mo informant, who is in a position to know, etetes thot Admirel
Cavagnarl is very much concerned over the mavel situstion, pertioularly the
lerge loss of submarines, the shortage of torpedoes end the diminishing supply
of oil. Admirel Cavegnari is sald to be personally mipervising the issue of
torpedces to the flest. Informant, who is strongly Fasclat end was formerly
vary anthusisstic towerd the war, now belleves that Gersny onnnot win and that

Itely is loat.

11. Seversl versions have bean heerd, indicating that there is some besis
of feot, of a story thet s code book was obteined fram a captured Iialian sub-
marine by means of which the British enticed othsr sulmarines to rendezvous
end destroyed them, One version ;ives eight as the mumber thus destroyed,

ancthar gives fourtean.

12, The development of air defenses ed the placing of send beg protection
are continuing in ell large cities throughout Itely. This and recent bombings
in northern Itely moke the people realize thot the end of the var is not immd-
nant. Thelr feeling of comparative security ls dissppeering.

13. During the past fow wooks thore hes besn much defeatist talk in Italy
mong all clnsses, The axtension of the wer meies thm wonder where food snd
supplies are coming from. Most of the older generation have neVer spproved of
the war cnd do mot like the sllisnce with Germany. One old shop-kesper in
talking to mn Ausrighn vwomen smid thnt Itely's entry into the war wes disgrece-
ful, that Itsly could naver hold up her head acein, mnd thet cll of the trouble
15 dua_to the mhition of "those two bendiss™. A few of the older membere of
the aristoorscy who are mowm to be uga!_hu!ththi Party and who heve been too
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outspaken have quietly dissppearsd - taken orf to jall. Too Lowsr olisses an-
countered in walking through side streests oocaslonglly meke coicents favorsble
to dmericens und dnglish end derogatory to Gemmmns, The pessimistic informent
in paragraph § ebove is an older officer. That there is not only pessimism
but setusl disloyalty smong the younger officers, who might be expectsd to en-
thuse over the war, is indicrted by a conversetion enony severel young reserve
officers who hed just been celled up who were not only enti-Oemun but even
steted thet they hoped Enlend would win the wer. They sald that 1L they

aver had to fece an enamy they would teke care of their own skins end bo cars-
ful not to be Zilled or wounded.
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The Itulisn people realize that the war will probably be a long coe and gre
displeased mt the prospect. There is a surprising emount of eriticimm of the
govermment mnd subversive sctivities exist. Meny individusls have bean arres-
tef, Prefects make monthly report to Rome om public sentimant. Bombing of
Italien citles has hed & marked effect on morale. Repopulation of the alteo
Adige has proved to be a difficult problen and the deperting Tyroleans show
bitterness and contempt toward the Itelimns. Italy contipuss to fortify har
Gorman border, The rew materisl situstion in Itely is bed acd Itely is fecing
a serlous shortage of oll supplies. The food situstion is generslly good but
prices are high, Adwiral Cavegnari is seid to have given oxders to Itsliasn
ghips not to stcept motlon. Ha is coaucerned over silmarine losses, shortage
of torpedoes snd diminishing oil supplies. The BOLEANO wns seversly damaged
in motion § July. The CAVOUR was probably dmmeged st the smme time. There
is no confirmation of ltaly taking over Freoch ships at Toulon. The Eritish
Fleet has “mastery® of the Mediterranesn snd mests no oppositicn from ths
Itelisn Ma¥y, The burden of controlling the Mediterramen has been shifted
entirely %o the Alr Fores mnd aviators complain of the inectivity of the Mawvy., .
The Mdr Force is using some Jermen planss end has sent planes snd pilots te
Germany. Dritish lend, sea and air forces in Ngypt have been reinforeed,
FurtiLer sivance of Itslisn force into Bgpt is Aifficult. Malts is still
bolding out, The Press cempalgn againsd Oreece continues. Itely ie jrepared
to atteck Greece or Yugoslaevia if opportunity offers. Oemany is said to be
exercioing e restraining influsnce, The Damube Coomission has been sboliamhed,
Russim hms protested sgninet being omitted from the group of Demubes Powers at
the confersnce in Tieocs, Ruseila is passing troops on the m.ﬂﬂ: o rdar
and andeavoring to foment a revelution in Mungary, This will give Cermany
s protert to teke eotlon, Turkey has followed a pacific policy and has bean
warned of possible Lsclaticon from the new Burope. Speln is under preasure
from the axis powers cod may be forced to join them. Cilanc, Ribbeotrop and
Suner are conferring in Berlin todey. In Raw corresponients have besn told
to stand by for importmt snnovnosssnt and the people to have Spanish and Tapa-
nase flags ready. Italy though weak in meny respects is cble to teks the -
of fenaiwe beceusae of lack of stroog opposition.
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“.A, Home 516-L0 of 27 Sept, 19l0

1. Te I*allen Press and daily war Sullstines continus to elaim Tteldl
ictories on every poasitle oceamsion. Complets comtrol of the Hﬂ.ﬂu-r::.‘:
nd the l:ﬂt:“ are claimed, The "victory® in Bomaliland was oited as an
X 80 a Yolor of JTtalian orms and th -
t:hmlhirl s as another indication thet the Bri

2, Towever, the repeatsd putting off of the predicted date of the ¢ -
intion of England _hu boen too much even for Iﬁnﬁ eredulity and the po:;;i:u
-cr;.r m 2:1'22; war wlll..ﬂnn: ::d in the Lmediste future., Itoliang of
al concerned a & prospect of a long war 5
Aitler promised & shirt war and is not putfia; forth ﬁ ‘hu; lg:{-h"{nth&
oring 1t %0 an end. Italy entered the war only when it was balisved to be
about overs In Neples thousands of Italian sod German flags were ordersd to
fecorate the city in celebration of an axis viotory.

3« Many pecple ere disappointed that Itely did not get mors out of the
Armistics with Frence. They are much concernsd at the increasing materigl
assistance belng given to Englend mnd at the possibtdlity of the Tnited Btates
sntering the war, They feel that the war is not going well and have very
1ittls confidence in the future, There is a surprising smount of criticimm
of the govermment, particularly smong small shop kespers md the very poor.
In Pelermo, whors thars is much poverty, scarcity of food and high prices,
this eriticism has asmmed an ugly aspect at times. In Milan subversive
notivities are carried on by en organization calling itedlf the "Committee
for the Constitution of the Republic of Cisalpice Itely™.

4, Many people, high and low, have besan arrested for arpressing them-
gelves too freoly. Prince Torlonim, bushand of the Spanish Infenta, much to
the dclight of everyone who lmows him, was arrested for eriticlam of the
Govermment, held for a few doys and then relessed, Frinse Doris, head of
ons of the oldest families in Italy, although in poor heelth, is now io &
lpbor omp located near the heel of the boot. Signor Glovenni Faomad, Itelilan
represantative of the House of Mgrgan and a well known anglophile, is now
under arrest and probably is heeded for interoment.

5. Prefects are reguired to make m monthly report to Fome regarding
public mentiment toward the war, locel affairs, sdequacy of suppliss of mer-
chandime in shops, volume of sales, etec. Those reports are compiled from
the reparts of the various Folioe Ceptains. The latter sometimes make in-
accurataly favorable reports for fesr of loging thelr jobs,

6+ The morele of the Itelisn poople probably suffers more fram the
effect of alr reaids than that of porthern races. The people were surprised
end shocked when air raids oo porthern Italien industrisl towns sgein com-
menced after the cmpitulation of Fronce. The air relds oo Palemmo by
plenes based on Mults have resulted in about 10,000 of the wealthiest people
leaving that city. Turin, Milan and Cenca have also had large exoduses.
Material dmaage has been considerable but its exect extent 1s not known,
It is balisved that at least cne reild on Genon early in September was made
by earrier-bnsed plemes, which have on several coccaslons bombed Cagliari.
Tork is going shesd all over Italy of covering sll importmt momments with
sand bag protection mnd on construsting fragment-proof shelters. Thers have
tean very faw ralds over northern Italy during the panst two or thres weeis
becaugs the R.A.F. has been busy elsewhare. The early sounding of the alarm
Auring the last few raids on Turin end Milen indicates thot werning vwes sivem
frog Bwltzes]land whan Pritish jloies pmssed over that country.

7. ‘Orast dirfisulty is being experienced ln repopulating the Alto Mige.
Ttelisne brought in f£rom the south have failed to establish themselves sud
Lava dspnrted, The evecuating Tyroleans menifest grest bitternsss and con-
tempt toward Ttilisns, They expect that some day the Tyrol will be incorpor-
sted in the Mélch md then they will return, Strungely enough Ttaly continues
to build fortificstions slong the entire German frontiler.
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8, The raw material situntion in T4uly iz tad and
hptting down for lack of raw materisls. It is said f:'.:tm:{u:il-:::‘::w;r:i
of the battleships RAA rnd DMPERC 1s conlng Irm Semsany via t“ﬂm\:. o
Itely s faclng = serlous shortage of oll supplies. The large refining J:ut
ut Livormo has elready shut down for leck of crude oil. When Italy mt-ﬁ-ﬁ-
the war three end a half months mgo, tho large plant at Naples had op hand
only s four menths supply of erude mnd has received only small quantities
aince than, sbonettl, the Assistent Munsger of the Italion owned aguilas 011
Gefineries of Trieste huos recemtly been in Bagreb conferring with the Ceneral
Manager of the Socony-Veouun Compeny (Smith) with e view to getting oll
supplies from Boumanis via Yugoalavis by barges fram Giurgiu to Brod and thence
by tank cars to Itely. This will be difficult as mbout 75% of the barges cn
the Deoube are in use by Cermany. Smith promised nothing, Italisn owned
refinaries (A.0.I.P.) at present are recelving mmall guantities of oil Airect
from Roumanis in tank cars via Tugoalevia snd by barges to Budapest and thence
by tenk cars to Itely.

. 9, The food situstion in Ttely is gonerally good. This year's wheat crop

is smaller than usual but all other grains have been harvested in nommal or
grestar then normal quentitiesa. At this time of the year there ls an abundance
of fresh fruit snd vegetables but preserving of fruite for the winter in pri-
vate housaholds is slmost unkmown io Italy, probably beceuwss of the lack of
suger, Coffes, tea and sugar are carefully rationsd end thers are four meat-
less days m week. Only one grads of bresd end one grode of"pasta™ are per-
mitted and the quality is not high. Prices are suppossd to have been stabl-
1ized but have besn stesdily mounting and the poorer classes are suffering,
partioularly in cities such as Palermo and Naples shere jrotest demonstra-
tions heve ocourrsd at times. A few "necessary™ articles, such a8 laundry
sosp, are gradually dissppearing-from the market.

10. Informaticn believed to e mccurate indicates that Admiral Cavagnari
hes given orders to ships of the Italien Navy not to accept mction under any
cirounmstances end this pollecy sppears to heve been confirmed by events of the
pant few weaks, Although the Fritish Fleet haos been active throughout the
Mpditerrsnesn, it has not in mny recent inmstance been attocked by the Italian
navy. Junior officers have indicated that thay hove no desire for combat with
the British Fleet. Cavagoari hes arpressed his great respect for Dritish gun-
nery. He bas been gravely concernsd over the lerge sulsarine losses, the
shortage of torpedoes mod the dwindling oil suppliess. It ia said thet an
inveatigation is being mads into graft in commection with supplies for the Navy.

11. Italy has officially sdmitted the loss of elght submarines; officials
in the Ministry of Marine have sdmitted to the Swedinh Naval Attachs the loss
of twslve; end the sctusl losses are belleved to be in the neighborhood of
thirty, MAnother cause for concern is tha lack of trained crews.for subaarines.
A peacetizms rotating reserve system, oambined with the comscription system,
hes left the Italisn sutmarine service short of trained crews in time of war.
Information indicates that at loast a few Italien subtmarines have gone to
Bordsaur for operations in the Atlantic.

' ys. Mo officinl empouncement has ever been made of dmage to the BOLZANO
in the sotion in the Ionian Sea on § July., Information from a doubtful source
that that vessel was demaged has now been confimmed., An e witness statss
thet the DOLZANO arrived at Mugusta Bay with & bed list %o starboard, Ancther
inforcaent states that abe was down by the head and her officers thought abe
would not reach port. Later the BOLEAND was shifted to Livormo for repeirs
and some of the officers were detsched becsuse ghe wes "uniergoing sxtensive
ropaire®, Information thet the OATOUR slsc was domeged.in thet actlon appears
to be correct though not definitely confirmed.

13, ‘Thare has been no confirmetion of a report published in the Swedish
Pross in the latter part of August to the effect that Itely was teking over

cartaln Prench men-of-siar at M.'T:
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14, Iu spite of Itelisn propagends cluims to control of tle Mediter-
renean, British Convoys sail the length of that sea from Oibralter to Alex-
apdris end through the Asgesn to Alexendria, Buyplies, equiment wnd rein-

the British armed services in Egypt. Eritish navel forces have bazbarded

Lityan parte and Ttalien land forces sivencing slong the shore into Beypt

end have made sweeps out into the Mediterranesn almost at will, Wall informed
Itdians know this. As one ITtelien Ay Offlser sall "™Mie Tritiah have ‘mastery’
of the Mediterranesn®, Tor seversl wesks all of these operations have bean
confucted without opposition from Itelisn naval forces.

18, The entire burden of controlling the Mediterranesn has been placed
upon the Itelian Air Torce, which is inslequate for the purpose, whils the
Itelion Mevy remeins in port, Forelgn observers in Ttaly believe that the
Italien Air Torce hes oo bombe sufficiently large to make effective stteck on
capital ghips and has no plenes designed end built properly to lsunch the
largest bombs that they have, Aviators have been heard to grumble at the
lack of imitlative of the Italisn Mevy egailnst Dritish nevel foroes mnd com-
voys, It is known thet some German planes are mow being used by the Ttalian
Air Force. On 11 September it war learned that 400 Italian planes snd pllots
bed been msked for end would be sent inmedistely to Gemany, It is known
that during the next few days pllots left Rome snd places left from other
localities for Germmmny. Ome pilot is kmowm to have gons to Cemmany from Bome
and to heve returnsd four deys leter for some unknown resson,

16. Churchill has stated in Parliement thet the Dritish land, sea snd
air forces in Fgypt have beon heavily reinforced during the past few waeks,
the paval forces to nearly twice their fommer strength, Trom s well informed
Itelian source, 1t is loarnsd that the 120,000 Eritish troops which were in
Egypt about a month or six weels a;o have been reinforced., Other sources
#ay thet thers are about 200,000 Eritish troops in Egypt, part of ths rein-
forcesants coming through the Red Sea. Buipment end material received by
the Eritish inclufes tanks and ammored cers, Hurricanes end Bpitfires now
sgment the cutmoded plenes already in service in Egpt.

17. The Italien forces in Libys number not more than 200,000 and only
pert of these are available for use sgeinst Egypt es & considersble fores must
be left on the Tunis border until the situstion in Tunis and Morocco is clearsd
up., The present afvance into Egypt from Libya has besn mads against very
little opposition, At Marsa Matruh, the Jtalians expect to mest resl oppe—-
sition and are now organizing at 8141-Baranl before further sfvancs, From
Maras Matruh to Alexandria is s long stretch of waterless fessrt, now trever—
8ed by a rallrosd whish would undoubtedly be destroyed if ostsssary for the
defense of Alexendria. Ttalians are not sanguine concerning the success of
such oo axpedition. The Italian atteck on Egypt wes intended to colnocide
with the Cerman invaslon of England, Fow Itely is physically coomitted to
the atteck on Egypt but the invesion of Bogland has not come off on scheduls,

18, Melta contioues to hold out in the face of repeated bombing, It is
Baid that there is m serious difference of opinicn betwsen Clenc and Badoglio
roegarding Malta. The fomer wants to take Malts by landing operations be-
¢alise ha belleves an Italian victory is needed st this time for purposes of
morale. Bafoglio belleves that larger losses would be ineurred than are

edvisable,

19. The Press cempaign againat Oroece has ccntinued intemittently for
several weeks, A few wesis mgo there were mbout 140,000 Italian troops in
Avanis but this nusber hes besn greatly incressed. Alsc preparations are
being mades to- teke k islands by landing troops from Fhodes, Orescs has
bean quietly prepafiing her own defenses but has besn careful to give no pre-
taxt for atteck to Italy. Italy hes not issued an vltiuatum o Creece but has
besn preparing m situation of which she can tele adventoge 1f opportunity
offers. Oesrmany has used a restraining influence in omder to prevent trouble
in the Palkans at the pressnt time, After Foumania repounced the British guar-
antes, 1t was implied that Greece might do likewlse and might come within the
Axis aphare but Oreece eppears resclved to resist all such edvances,
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£0, Italy is prepered also to utilizes sny opportunity to tske setion
against Tugoslavia. Large forves have been maintainsd on the Itslo-Tugoslay
border, with Hesdquarters now st Castelmuove ded Fiiuli. Eecently light snd
heary artillery unlts have been transferred from Fledmont to the Trisste
grea to go into winter quarters. For some time m survey of Gwellings on the
northwest coast of the Adriatic has been in Jrogress to provide housing for

Itelians who may be svacusted from the Dalmatian Coast., Italisns of the Hlav

rece 1o the Trieste ares have recently been internsd in large mmbers, silout
thres hundred belng teken Irom one suburb.

£l. In & confarence at Vienna, § to 13 Se ber, repressntatives of the
Axis Powers end the countries bordering on the o, axcept Russia, sbolished

the Denube Commission and mede temporary provislon for comtrol of traffic om
that river, ignoring British and French interssts., PRussia has called atten-
tion to the fmet that, having occocupled Bessarabia, sbs is pow a Danube Fower
and has protessted this action.

22, FRussia is undoubtedly a restraining influence in the Palkans and the

kxis Powsrs hove a wholesome fear of the trouble Bussis might ceause., Iteliasn
officials have recently expressed the opiniom thot war between Cermany and
Russis is inevitable in the not distent future. It is said that Pussis has
informed GCermeny thet she does not recognize the transfer of Transylvenis
from Roumsnia to HMungary. Norelgn correspondents in Fome heve information
that Bussia is now massing troops on the Pungarisn border and will addsavor
to foment a revolution in Hungary, probably with success. This will give a
jrotext to Carzmny to attack Pussia. Germon officera have been giving inten-
sive training to selected Thranlan troops and will take control of the Hou-
manian army to oppose Pussia. B0 say the correspondents. 3

£3. Turkaey definitely has been following a pacific poliey and belleves
that her best interssts are with the British. Turkish officials have been
much encouraged by the abllity of Englend to hold cut ageinst the Cemman
bombing snd threat of invasion, A smell proportion of Turkdsh Amy Officers

would 1ike to take the Dodekaness Islends eway from Itely., OCemeny has warnsd

" Murksy of the darger of becoming isolated in the development of the new order
in Burope. 3 -

24, Spain has followsd s mon-belligerent course and has besn under great

pressure to enter the war from both Germeny end Itely. It is the general be-
lief thot Franco wants to keep out of the war and give his country en oppor-
tunity to recover from the effects of the recent civil war but that Buner
would 1ike to join the sxis, In the event of a Spanish atteck on Oibraltar,
ssalsted by Cermany and Itely, the harbor would be untenable and the BEritish
flaat would have no base in ths Western Mediterrsnesn. Itelien ships sod
planes would have bases in the Balearic Islends snd slong the Spanish coast.
Portugsl would probably be unable to romain nsutral. MActlon sgainst Moroecco
would be greatly simplified for the sxls Fowars.

25, Beversl days ago the Spanish Minister of Interior and Forelgn Affeirs,

Suner, visited Berlin A he has remained in Cermany. After sesing Suner, von
g with Mussolinl exd then returned to Derling (¥} _

Ritbentrop came to Rome to gonfar
whers he is Aus o arrive today, and offleisl cirecles in Tome are convinoed

that a paot will be signed in Berlin bringing Spein into the war, Local pro-
pagande, which may or may not be soourate,

out Tegarding the conversations betwsen Ribbentrep aod Mussolini but a high

offisinl in the Ministry of Interior stated definitely thot the Hussien mensce

. was one of the subjects of conversation. The elimination of the Oritiak from

Africa is slso bellsved to have been discussed. The Italion FPresa states that

after the Ritbentrop-Mussolini conversatlons it is no longer possible %o com-
Fmiudﬁkﬂudmdth-mmluﬂ:rmm. .

(%) Now Oimo bas gone to Jeriin ﬂ

= —_— -

ig to the affect that Spaln will joim
the Aris ms so sctive partoer and will attack Gibralter. TVery 1fttls has lesked

-
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: 23, About en hour mgo the foreign correspondents were told to stend
by for en important snnouncemsnt, At the ssme tims it was learnsd thet the

people have been fold to stend by with Spenish and Japensse flags.

26. Mthough oritical artlcles sometimes sppear, the Preas generslly, for
many weaks, has been somewhat restrainsd in its sttitude toward the Tnited
Statesa. The transfer of 30 dsstroyesrs in e Tor bases in British terri-
tory was pressnted as a sure indlcation thet the Tritish Nmpire is doomsd and
with remaricably 1ittle eritiolsm of the Thited States. It was polnted out in
a feow sditorials that the United States is taking this opportunity to get

a ahare of the spoils.

27+ Mlthough Itely is financially, economically nnd militarily in eny-
thing tut good condition, that country, at the moment, enjoys a degree of
pecurity and is even able to take the offensive for the simple reason that
har enmy, Englend, is unable to bring to bear respsctable “orces sgainst
her while hard pressed at home and threstened with invesion. a1l potentiel
Allise of Englend must of pecessity sulmit to Axils preassure,
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The following {ta.s wore received today from Signor "X™i-

{1) In the attock on Tursnte by the Fleet Alr Am: op Mopdey night, 11
Movaober, tho CAVOUR woe so bodly deaged as to be o nsidered lost. Tie
LITIORID -nd CNSARS were o donnged es to reyulre three wontha for repalre.
Detnils of other lozges ere not known. (2) Adairsl Pugliese, “oxmuer Jewlah
besd of the Itslian Nuvel Encineer Corpz, hes been recalled to retive duty cnd
renk restored to rush sslvege work arnd zepalrs on *he sehips dmucged at Taranto,
(3] Referring to Molotov's visit fo Berlin, Mitler ls offering to Russle oontrol
of Infis, Persia, Turiey, the Dardanelles, Tihet cnd Sinkisng ond sgrees o glve
military sssistence to Bussia in e wer agninst Turkey. The ressons for these
offars, which will ba made public if nccepted, ere (a) To lower Tritish morele.
{t) To convince Auericn of the futility of afding "witain. {e) To cut of f Eng-
lsnd from the Eeat (d) Lost importent, to wesken Pussin in e war ageinst Turkey.
(4) At the beginning of the Oreek wer thore wers el it Ttelian divisions in
Mbenis, seven of theu on the Greek border. Two esdditionsl divisions have been
flown to Albanis during the last few days, Tio situstion of the Itelian sdvenced
lines in Gresce is dssperate. (0) Two Tisliew cunvoys bound for Libye Leve bewen
held up at Bari snd Meples for the leat three deys becaure of Britlal forces
operating in tho Central Meliterramecn. |d) lossolini lusists thot the offensive
in Egypt be revewsd louedistely tut Oroxlond is wwillin; to wove until he re-
caives sfditionsl supplies and e uipment. (7) Geruen heevy A.d. guns ere belng
sent to Naples im large nunbers. (8] Mosselini is like a wild map becsuee of his
the sot-boek in GCreece ond the loss of Itallsn

dis intment and Anger over
lhl?;}:t Taranto. [9) The Italisn Intelligence Service in Englesd hae learnsd

that Bome will be boumbed dn the mear futurs.

The pilst of the sbove information wes reported in reference {v).
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{1} Ztclien War News: I00 fully locded tonk crrs ralietly reportsd o be
u 3idings near new relinery Livworne, Moascos for fsley io wloeding cot kpowt.
Jtook for lubriestliy odl srid %o be low btut hydrogenetion plent srpedts clience
cperrticns scon on 1/4th cepacity.

Five Jeracn morslict ships anid to be st Trieste Lu process of belug armed.

500 lurgs Jeruen trenspoTt plenes (similer to those used in Morwey), report
by source balleved relistle, %o have been Tlowm to It-ly furipg post week, Re—
ported thot Itallicrs will teke over.

Reliable source scys Srazimoi now in Roms, %o underge opevntlon for cancer

of throat.

Beport, -eliebility unlmowm, soys forces in Iteliin East Africe in desperets
situstion due lask of food.

Meny Cerricne in unilorm seen in vicinity Derl.

felisbly lesrnsd thet befors Censrel Piota was killed in airplans. crash, he
Led besn olfered Jefo;llias job tut refused to mecapl.

Report tizt renoval of Cevaguerl cce 58 & surprise oven to Limself.

Fraa falrly cood source, Itrlian mir fieldl et ficinl seid {oken over Ly
TArmALS . .

Consul, Palerwo, ruports cir setivisy over Pelemuo 2-3 Decauber ond reports
resentment of pecple to peste raticning end Ligh prices of other Icodstuffs. 4

Preos emjhesizes Eritish gloom mnd oppositicn of Americe to giving of
finepcisl aid, cleo ;leys up South Mwerice's indigneticn towerd violetlon of
negtrality by Dritish ships, wuotes Lord Lothien end Aubessedor Kennedy as

baing pessimistic sbout British victory.

{2) Italisn Morale: Iorele of poople exceedingly low. Meny "pep talk®
rrticles in gross. Cempajgn afoot to prove Padoglio s treitor.

Zeloglic’s and De Tecchi's resignations have ¢crected s furor ino Itely.
Poople of ell classes hrve confidence in Badoglic but jusstion Cavellero's
honasty.

The Consul st Tonice, € Dececber, says there is much subversive end
fefertist telk theres, Semabn end Itellian sallors recently clashed in a cafe.

W.am foreign correspopdents invited to lnspect warships

(2] ¥iscelleneouss
Inoluded theam at last

ot IMeplas, Adericen correspondents at first not lnvited.
moment .
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door ¥t Slano #1111 bo ralisved t ;
g S 2 od Ly Srandi end will go as Ambessadar
Pross, wirble to breg ebout Ti:llan victoriss ephas
LS pi;: N{:‘iuult-!.u 11 economic ralctions with I-;uth M:'lln‘:. ’
33 1.%orprets Yugoslav Priie Ministoer's apeeck
£s rli.':* :tai', tostards cooporstion with Axis, A Mmmg 7
Poreisn Ministor Nlzerie deules sscret trecty with It c
2d)garisms 2 not hold Ttelian Amy it hi h nltnm:: i
v YA W 2 : - ——— == == 'I:"::
From & suurce cotaldered vory relis’le 1% s locrred tut et Joeaat (9 b
Decaber) tlere if 8 lerge ceowml~tion of tank eors cn sidinge i Livormo. ;;.:,
t ip estizetod tint mlout CO0 muoh ears, fully lomfed <24 crude oil, are B
wedtirg to be unlozled st the new ALULI.0. plect, It ioa loposcitls %o ascer-|
taln the Texsol fur the Cleley in wiloadi., el releesin. ihe <ank ccra, the ‘_’,

storege tenis tofng fer Uray full. The informemt siote? thot a successful alr
ettock ot tlda tlumo would soriously disrupt Iucl;'s oll trinspurtesticn focl-
1itias: Tho Director of the new plect %0ld o relislle ccutict ou 10 Decaber
thet there was very l1ttle stock forkbricating oll or houd but thot they
expected to atart up the new Wyfrogenction plont in about a week wt edded tlct
% plzht be nsceasary to run sbout one marter cepecity.

It o lonmmed fram m falr source oL 9 Decerber thrt there mre at present
in P-lagte 5 Tamaer merelont ships 1o the process of belng arned.

Tram m sovTes halioved relistle 1t 15 lormmed thet during the pest week, 300
“ar.rn Arensport losea, simdl r o to those ucel for troops and prrschutists in
Sorwey, sa flomn L3 T4~y by Terman pilets. I8 1a understcod fhit they have
besp YapLs® over %o e I'+lians. ¥ech plers ia scif to Love a copecity ol OO

=0 -en, Ozc olsarvar sounted Cifty Tvineh evictors st 8 Rone concert lost
2oy, T Deanber.

A =sli="1e coatoet Tz basn foforeed by ed It:lisn Aoetor ithet Crazimod
tx mo 15 m B hacpit-l are he w1l undergs en ogecetion, in the nast Jew
tnrm. Mup sapeer of Lle throet

A Teport, Teliatdlidy wlmom, teg teon Zeerd. thot the Itrlien foxroes in
T=lier B st Africe eve . m fesporste sitestion due % lock of Zo0d, It iIs
wt o1l = few daps lon er.

goid Shet Sl ora D0d

A sxicpt reposts ot ulta s lot of Teuans frow 1lur have reo 1] R
= in the vietnity of “arl.
Togry & omosh relielo X% lies  cubdu, 1t 13 2 e e
Tesiznstion, Tenorsl Pluter e selecixd es ids wuldal e oy
socapt 4Le position., I, 11 Ls Do 115 turh Serazel Pintor oo
oL

Pullageino wre roosly Iolilod fx e eloplens scsifoat.

A yowl, T.ddin sibicriae oo uauder Who LES bush L. 8 Toes Zospled
ander trectisnt cor & foot lnjury eud wio L3 Luw wler ordors o Lo 16
¥addrleos, Supilala, «tated o e ralicble centuot thot Aldusl Gg.'-!:b:.':'l
#if no* know that Le wEs 0 Ta custed unidl 1100 of the stes day tict his
regizu: tion woB e nounced.

Tas Co #lm, atated on 12 Decenbor thet hc Leas lasroel, TR e
g ;A?ﬂntn'li‘tmt:: 4ot tho Tialisn eir field at Mminl Los beon tdien

o7er Yy the Termens.

"~ mac, voported 7 Decambert {1) within P4 Luwrs on 2-3
Deow ,:- ?'.”:gl-i‘mfnlz .1;- rngd slems but no hozbe were d:o-,u:-d.h Bousry .
Ei _1;.|,'.= eopla, frua ths etttk on Mugles ﬂ_l'l' ovor the city. 12] Tus retioning
uf Prate = '.'-'E prns par A=y por peraon - woick begon on :I: Decebor Las
coudel atoo ?sr.u..::r ant. A sieill-n worker pegmelly wnts sbout 1000

rn e @0 e o8 sedustion %o 70 groas e day is intolerstle %o Lim, par-
“;- ;!a-um: srtlolos of food-stuffs are scaras eod expensive syl the

ticulel
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bread ls of poor guel ity [:] Orim iant £l lici {euwes are Lelng raoved {3 511;11;1'.

The Itelinn press euphasizes Pritish tdoon rnd the peucity of Ausrican
help, the boubing of Loplen eud the Midlands, the np;ouiﬁan n} danrico to
fioancicl ald to Priteln and the indignation in Bouth Auricnn countries at
the viclrtlon of neutrality by Britieh ships, The press (uotes Lord Lothicn
&g hrving steted thrt the Dritish Fleet is not oquel to its tesk end Aobessador
Eainedy ns believing thet Dritain will not be sbls to resist the Axis. Thers
15 rlmost o comzlots lock of Adespetches from Ttalien correspordents at the
front. Tie loss of 8421 Barrani is ouly tecitly sdoitted by stotemants reparding
the Miiting to the wost of that point.

2. ITALIAY VOGALE:

Yiny "pep t:1k® erticles sre mow eppesring in the Itrlien preos for tle
purposs of ‘boletorio; up mordle which ig exceedingly low. There is also
8 copal n on foot to diseredit Pedoglio -md prove him & treitor. Farloasel
ccntinues his atteck in the Reglue Traciste au the militery [Hgh Cocmand,
meaning Dudoglic i thout metuslly nming him, He seys thrt scnecne who should
be keeping quiet is steting in the selons and tea rooms of Bome the t ho 414
got desire the Greek venture end thet If £t were to be undertoken he wented
more divisions in Mbanle, Farinscel states nevertheloss, thet person aid
essurie the tesk mnd that 1t 1s childish to try to shift the responsibility
to political leeders. Geyda in his "pep talk™ culls attention to the stotement
thet the Dritish will now throw thelr full wel 1t agoinst Itely end suggosts that
the reescns for this are (1) To reinforee tle fafling British spirit. (2) To
convince the U.S, of Dritish streugth =4 spes! up the scanty help now being
received from Amarica. (3) To undemins +'s nerve of the Italisn people. We
cautiong the people thet the war will mot be short or ercay.

The resicnetion of Eadoglie hes erestod a furcr in Itely. He is une of the
fow men in Itely in whom people of all clesses Lave ccifidence. His rolief,
Cevelloro, is considered to be intelligent mil ells, btut his honesty is seriously
yuestloned. The resignetion of De Vecocld hes edded to the confusion.

Tie Consul, Venlce, reports G December, thet enti-FPuscists cre now more
willing to talk then in the pest end there is much subversive talk, Scme of
thas say “Let the Ureels win; then even if Gemmany does come into Italy it
pey be the meens of getting rid of the present Covernnent™. Gememn and
Itrlien s=ilors hF“ recently hed a clesh in a cafe and were sepmreated by

the polica.
S MISCELLAMECTS:

Woop the forelin Journrllsts wore invited ou the tour of inspection of the
elips st Muples which hod beon in the engepenat south of Sardiplas [(K.hs Sarisl
G40=40) it wes decided thot the Mericon journalipts would be excluded as
tie U.8, was thou kit to be inm the cetegoxy of “pop-=belligerent™ instesd of
"routrel®, Howsvor, a few hours before tle deperture of the party from Hooe,
the Maistry of Populer Culture changed tielr mind snd decided it wauld be
batter to inelude them slgo. Thres Aosricen correspondents made the tript
Aszociczted Press, United Press cod the Internetionsl MNows Service.

A mumor is still going arvund thet Climo will scon be roflsced by Goondl,
The muor now hos it thet Clano w1l be sent ms Atbassador to Jepon.

The Itolisn i’rn“, lecking mnrthing to breg ebout in the :I}ruk nt‘tu\ﬂcfu.
glves prominence to Awrican nows, enplesising epposition of tle T3, to [lnan-
oidl ald to Britein, tle alleced efforts of t'w U.8, fc establish = aconaals
Monros Doctrine, end tle opporition 1o Soutl Aumrles to these siforts.

Tia spesch &eliverod Ly Liw Tucslzyv Priic Miudater, Ovettovie, on 7

1 trlicu pecs to ba Hlo Dizst otep in
Doce.ber, les besu lnterp.oted by the I.iliru Bres s W S Rk
arioe Pullie Opinlon for the coopeintion of Yu oelavie with the Axis.
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From Sulfle, 10 Decauber, 1% 1s locrnsd tL % .. Porel s Min
T L iat
ct~tos definitaly th-t thare 45 np truth 1o ¥ e rusor of ::oont.u:!:.'i'.ur'
27t botmaen Al erie and Italy, In the first Pluce, Mdlgariang linve s "

:I.I:-..- :p:.unn u:t:::u It:lind sy, Tho "2itich Minister telleves th-t thers
8 0o Juch ek, .

Hitlar's ..,«--.Incr. Hr8 bwen prouinestly feotured by the Ttidien preas
43 '_.: Atii slrobs for vitel apece end stetes thrt victory

& prleat nolletarstion of erus mnd lebor,

ralaln

g
B

BAELAIRED

1165% Sec : 3
I OG0 levter, MRS At g B Wi

-
.D..‘___________..-.-u—lL

B(E) end gy ar (B

By BLR

| Sy



* 3

5, ., L W=t

el I e ey T it T Jerites

FlaSelait ® BF 11 Lt plals bl )
s Stemdun i -] oy Il-ldm-ldpw'-“._.!--d

i

IBSUED DIVISION

. i mg ﬂ%wuiﬂ' OPERATIONS E/JF.‘-J'- »
NAYY DEFPARTMENT C = ?_ A

SUTLENIA, INTELLIGENCE REPORT

' Al 108-100,/800 1

(et i maried sas e, L . o, 3} E‘?Eﬂﬂﬂmmﬂamhaiiﬁuﬁm
T aly |
e T -y oy e g ;'_"‘Wﬂ'

v WDICATED
L pulintis, degbohul, wsverifed, i
B (i esler caralil mumary of report, 6ol ing Riieiases musciselly e, ek [ rtant Wi, e, plce. das, sl |

CURMENT EVENTE AND COLLENT
E7 DED.-3 JAN, 1841

(1) Italion Wer Newsi Dattleship Dorle reported undergoing repelrs dus

structural dwmnsge aftor tast firing,
Itelinn avistors obssrved golng by trein from Messina to Triests, 30 Decamber.
Consul, Palemo, 230 Decembed,. suys men-of-wor there elweys go to ses ot night

Jto #woid night bombing attacks, During day, nosted close together insalde ses-waoll

end mlong quey. Sometines troop-ships load at Palermo.
Mnjor of Carablnleri anys Grozisnd sent plane Bardis to teke out Conersl but

he refussd to go. MAlso seys 1200 Rome Carabinderl sent Albania. Intimeted resson
swio 25 ot tlue of “Japoretto®.

Morican Mindster Telgrade was informed in Florsnce thet Itulian aviators
balrg trained to bomb Vatlcan io cmse Bowe is bumbed, %o throw Llmme ¢n British.

Minintar of agriculturs regulating food ocntrol, Decree suwys no shortage
enf thrsatans with death enyons withholding fool-stuffs to regulate prices.
Decres belisved to Le an admission of serious situation, Known food shortage in muny
eitiss, meinly Sicily. Probable couses: ssnding food to Demuany, boarding by wealihy
and lack of sufficient transportetion.

Consul, Pelermo, gives detoils of discontent meong Siclllisns, ballevas they
will not enfdure much longer without open protest mgsinst livipg conditions.

Itulien prisoners (Reguler Amy) in Zgypt saif to recoive sxcellent treatmenis”
in contrast to thet of blackshirt prisonara.

Unny Tumors durlng pest few weeks of presence of

i (2) Ceman '!‘mnF in Itely: M :
|Gemlen trocps io Itcly ut efforts to check hrve beun nogative. Many speciclists
\knomu to be hers and mony movements obssrved.

(5) Attitude of Itslisn Prasa: uotes Aasricen correspondent's despateh on
20 Docember seylng "isoletloniem® lLicroesing in V.8, Seya propused confiscation
and turning over to.Pritick of Gem.on and Jtilison chipping iu U8, would be got of
= Precs showizng renswed intersst in Acericik Dews, perticulorly ald to Spltein
end "Eesp out of wer propogende®. Resents screcatic attitude of Merlcan press
regrrding Itely's motions. Turin Stempe threctens U.S. if she goes %o for, soying
Egland would heve slracdy surrendered if U,5. bad not eided her,

Trrinscol denies internsl troubles in Ttoly but sdwits Itilieh reveraes by

T+uly will stnge & coms-batk,
saying :‘rmnm ;‘;r rast of press comments on Presldent RBoosovalt's speech;

{1} fothin- new (2) T3, now io "short of war® ststus, {3) Sending U.5, ships to

T - e e
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Bi-lend or Ireland or taking over Temman and Italisn ships in
T.58. for delivery %o Tritish wouls be "open intervertion®. (4} I
U.8. exceeds "tolereble limite™, Axis will sct thus cousing U.O0.~ /
Iupansge ar..(8) Tripartite et ot tivestening to T.3.,
contrary lonros Dootrine respected. (6) Eritein not fighiing for
grofessed 1leals (7) U.5. moking error lo essusming to Tudge Furopoes
policies, (8) U.3. eid will te totel loss Zcr Soplond caznot win.
{9) U.5. attitude tind up with Jewlsh jusstion.

Press seversly criticizes Fortugusse precs for ®servile® sttitude

toward hﬂllﬂa -
(4] Kimcellenscus:

Undersecretery of Torelgn Affeirs, Athens, 14 Dececber, dis-
cusses Tungerian-Yugoslay Pact cud glves interesting bellefs regerd-
ing Pelkane, !

Precsident's syesech of 29 December hms wade profound impression

© ip Officisl circles Rome, Telieve it will make Hitler spesd up Lis
plens,

Itelians, when dmbassedor Polllip's returc was first ennounced,
considered it a good sign. After the President's speech, some think
e is roturning to deliver ultimstum,

- o o = o

1. ITALIAY WAR NENS:

A raport, relisbility undmown, aeys thet the reeson for the DORIA belng
in Tenlee for repairs 1s thet demece was done to *to Structure of the abip
when her large guns were Tired efter modernization.

A treinlosd of Ttelien eviatora wes obsorved 50 Decacber golng from
V'ssaina to Trieste. Oue of e sviators eaid he axpected to po lurther,
presumsbly %o Albanla.

The Consul, Pelezmo, sseted on 20 Dececber, thet tie men-of-wer based
on Pelesmo go to sem overy nisht ond returs lu the torulng in order o avold
night bozblng ettecics, In the day tine t.ers ero often es mony as 30 abips
noored close togother insifle the sse wall end elong thes quay. Occasionelly -
trogp ships loed with troops at Palemo. :

Froz a Usjor of Carabiniere it was learmed thet Grazianl had sent & small
cirplene into the beslsged ares of Bardia to teke ewey the Itelien Gensrel
commanfing the gerriscn. The generel refused to leave. From the smue source
{+ wag lesrned thst 1200 Carabinieri, from the Fome district elons, hed besn
sept o Albrnls, Waen caked the reeson for this he said "ihy wers they sent
to Ceporettd™. .

.o Awricen Minister to Delgrade, while on leave in Florence, wes in-
formed that a group of Itelisn avietors were belng trainsd to bonb the
Tatlean City, Lf Rome is bombed, end thus to throw the bleme on the Dritish.

Tood coptrol hes noW besn pleced under the Minpister of Agriculture nnd
Torests., The decrss states ttwet there meed be Do concern about shortege of
food cud provides the deatl ponelty for withholding Otom the mariet %o sreate
searcisy or s rise in price of widely used foodstuffs. ~

Centrolizeticon of food comtrol under the Minigtry of agriculture and
Torasta im believed to be en edmission of a serious situaticn. It is kmown
ta be serious in Sicily end e number‘of oitles on the painirnd. I Rome
linas are formed to buy pests, rice, olive oil sud cerbon for ccoking, end
after long weits those in line aze told thr % “iere iz oo more. Saell shop-
keapers sey thet e shortege 15 dua to exportation of foods to Zemunuy.
Other faotors aro the hosrding of frod by werl thy pecple wnd the Lreak-dowm
of ﬂ1mmutmn cyaten ﬂ.ui‘h the uae of 4he Talliveys for miliSary purpoces.
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Tie Sonsul, Pelaorme, Scliuvves tict the people of Bicily will not eadure
i longer without open protest agalust the conditiune unfer whiel tluy are
.ngs The poor peogle nre borely existing, If not setunlly starving. Tood
a8 seorecr il socrcer snd meat ood fish have elmost Eisappecred rom the
t of everjyuue. Wien a horse dles Lu tlhe stroct, es nany are fdoln; frem
-vetlony 1t'c carcess lns Lomedletaly drogred muey, cut up ond distrilbuted
o puoT, Mecsvond rud rice ere difficultto obteln even in t'e msll quan-
3 ﬁ:,o'n'?d by the ration. Lest weok tlere wes e stortage of Sreef dus to
Loy in the consigmient °f flour and yesss, Woien weit i 1ira § or § hours
‘seelve o mmall ration of “resd, The shortoge of fcod in Fielly is more
= ote thun elsewhere 4o Itcly ecd 4his is helloved %o e fuo %0 the shipment
¢ the prefuce of Bielly to Gemmany., A revolt by e£y wt the amad forces ie
* probable os the people ere unemed and inerpable of %eking mny ectica.

Therw 1z m story o the offeet thet In Beypt Itelirz priconers of the
kA A

Tegller Amy ere trented extrecely twell In contreat W tus toestomit ¢f the
Leekghist Jrisonsrs.

2, GERCAC TROCHRS T IVALY:

Alorts o heck rumors of the preserce of Serico troops do Itely during
the pest few weaks hLinve teen negotive, It is ‘Town st there are large
putars of opeciclists in Itely, thet Jermsny ls providing certein moterisl
ssslstance to Itely, Itelien trcops are being trensported to albenis in Terman
transport plones (the sme cnes thet were used in NMorwsy), sbout 1000 “emman
trucka ere sssecbled at Trieste, and 1t has been rumored there thet o Cerman
division equipped for tropicel duty will srrive scon, but nothing las been
gean e” 1t. 19 Jermen merchant ships in Trisste have been fully coemissionsd
4lth Sarmen erews, & lerge numher of Cermen topbers were reported to heve erri-
vefl st Trisste soms time ago, but thess probably were the trepsport plenes
rofarved S0 above. I or & weeks pggo there were sall to be twe sgquedrons
o Stukes in Slecily cnd it is helisved now that more heve orrived. It is
gel8 thet there are four or five hundred Cerman eviators in the Tarl areec
{probably in sonnection with the trensport plenes). In the past it has been
meported tiet Adds Setterics of Sorcan weie ware being instslled at Trieste
eif il2gles, low we hrve e Tepdrt of a traln loed of Ak ertlllery, with
erews, sesz ot Sologno. (it is not improbeble thet Jezumny will use the
pressst Itelien piturtion e en opportunity to prove meiericl es was dons
in Spain).

Carmen, just arrived in Italy from Rerlin, stated thot on 27 Decesmber
st Bologne he saw m trainload of A.A. srtillery accompenied by Cemunn troops

pramumably to men these batteries.

e Copsul, Pelermo, “epprts 22<70 Decerter (1) A relisble informent
stetes thet there are ambout 00 Ser an pleres =nd I00 aviatlon personnel im
Si2ily now ond nuny more are expected in Jauunry. The Ville Loes will te
used ms Jusrters for the officera, (2) ™wre‘are rumors of cltercstions
between Comen tnd Itelimn officers. (3) It is poscible thet Cemen plezes

nd persoucel are in Sicily to relecse Itglien planes opd perscinel for
ervice in Albanis, lerge mubers of ihe letter Loviog left Sicily o the
ttack on Treesce. On the other hand, the Jemmen plaies eoi personnol muy be
anroute to Libys. (4) Seman troops end squipeent hieve been pessing t:t--'mllﬁh
Prlermo by rail from lissioa towsrds Trapsnl steadily for the past week, (m
%% December © long trainloeds of motor vehicles cnd suppliecs, with Cerman
sttendants in cherge, were observed between FPelermo end Messina boaded weat-
wnrd., The motor vehicles were mumbered with en identificeticn number eod the

lettera W L, Tho rallwny rolling stock was Cerman.

Tis Consul, Florence, Teparts thet on 26 December § cers of ODemen troops
end 10 cars of trucks passsd throupk the city headed towards the south.

Baron Terraco, who owns & lerge sstate below Cosenza “on the sea®, pre- ;
puwiarly the Ionisn, s=id thet recantly sows of Lis letorars heve been borrowsd

by Gemnn nlr unite who are constructing e base nearby.

LA
B O 11082, S W) and STY of (W 5 #

QB0 lotter, Moy, L 1070

R Des Ay 211973



e !

b, ke By L ':-13-‘1 of Jan, 3' 1941,
7. ADITUDE 07 ITALIA TESS: e\

T Itriiau press putlistied s despotch on 53 Decamber fram American corTe=
cpontent, acyinc thot lsoletioniss is increcsing ia Awerice. Ho seys thet the
2 sgoned confiscction end turnicg over to the Eritish of Cerman and Italian
rdpping in Anerican ports would be an mot of wars The despetch elso says that
120 prosdnert Awcioans have signef a petition to the Prezident to take steps
*dst would fnmure an Axis vigtory.

.0 I:.Ili'J; "pos shows a renewed interest in Americen news, partloulerly
aif to Tritsin rnd the ™ieep out of war yropogands. It shows considerable
w5t et Y gpresatic ettituds of the American pross towards oll Italian
s Mzin Stunge seys thet Xeolond would have surrendered by thla
£ pit beti. oor Meezlocn eid, ID Acerica goes too far the Axis forces
=268 %5 n2% end seerice, through yride, will socept the war,

Pasiuncel 1a & speech donisd internal troubles in Itely and celled for
m1g - in: out she cockTapeles froo tle corners™, He snid thet relnforcecents
_re baln. gant e Iecly will stuge s ccze-beck from its reverses.

fryda ma the fizst 4o ckeient ca tho Presidont's apesch end oo Z1 December
all t'a uress jolued ia, The glst of tha co.isute are {1) Mothing new in the
Epondiie I:‘!} Aseries hrs procreczed froam meutrel to pon-balll-arent to “short
o® urr® gtgtus, (7) To sed Avricon ships to Enolrnd oF T-elund or to turn
ovar “g e Toitizh tha Demian ruf Ib:llcn nkdpe tr Kacios rdl” "a ®cpen
totprvaction®. (4) If Aiecice goss bepnd ®ilusetle 1i.its™ Mxis [orces
A1l have to rot and shrt will sutasticelly izvolve Aserice in the war with
Teprm. (5] Tuot the Tripartite Pret doss not threnton Anérica. Om the con-
trary it Tecosuizes ond respecis Sie YVonroe Doctrine anl recognizes the
, Bagtiny of 4he Taited Jtetes to +aylace Srituin izn the Festern Eamlaphore.
'6) “wdtcds ip i _hiirg for her Hopire sid the wezsnilles system, not for
aer profecsef 17sale, (7) Tue Tud. 1s wkin, e _reve arror in assunlog to
fuize Jropun golitles. (8) Srit:ie enmnot win wul ell ald sent by the T.S.
W1l 1e & Sotal loss. (9) Farizacci says tist the sttituds of tho U.S. 18
inavitebly <ied up with the Jeslsh guostion.
Tua Ttrlien press ia severely critleel of tLe "servile” ettitude of the

Portugusse jress towsrds England. -
4, ICELLATOUE

Az T=-1icn wmooen, Just returmed from the Treoch Riviers whore she has been
ta look out for hnp rinanciel interests says thnt the Freoch have "lost thelr
seise o humor® in regard to the war, Some of her fermer friends would have

aothin: to do wish her.

ooy Athens, 14 Decaler, tie Undersecratery for Foreign Affiers states
tipt t.e un orien-Tugoslav Pact is an eantl-Sovlet move oo tus purt of Jermany
Ly sounteveet 4he _cins mede by fusziz io the Delkens, particulsrly at Sofie.
1y %elisves tiot eny Jem.cn atheck on nrasee +ill not sowd through Tugeslovia.
= & rumor o 8 Turko-ul snrinn Puct ig probably not correct e muriey will not
slzn any rgreemest that ro uires tus resovel of Murkish troops fraa Thrace.
s 3nid thot the Uresk aivance into albanie wafl boen slowsd down partly by the
Tislians t1d partly by the weather, wut thot Creecs still retalued the initia-
tive exd hof high morals. Mg Cresks have been held +he north but An the
south mre ondeavoring to turd +ta Klisscura defile south of Volonm., . -

me Progifent's speech on 79 Detariber hes meds & profousd impression in
officigl cirelrs iz Roov. It is geasrally thought thet the conss uences will
be sccelerction of plens on the part of Mitler. ;

m.e somounced Teturn of Abassalor Zuillips So Peme wes consilered by
Itu.liru:: &5 ha a Jo0d Sigh. After tho President's speoch saue bal love thot
t'r, Phillipe is returning %0 Zoue %o deliver.so ul timatum,
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' OFFICE OF CHIEF OF NAVAL OPERATIONS 217
NAVY DEPARTMENT Ko\
j 1003200
Borlal AT v E“nﬂnﬂ“”'m"“rul'mﬁﬁ’ru'ﬁ'
From __T- o Jome, Ttaly o
(W, Beet walk, dimril olion, alion, or pare)

..[Contagts
Ei Bubject . TTALY-AVIATIC "m .. TEALY-ATIATION-OPTATICHS |/ FEOSOLITL-CTARACTIE,
INalioa mporisd =) (Wi Wit r el pubde)  (ubitie) [laks mparuls repart dor s L
I. Duimp — (T soiar ol ol P, tadsing gl Wt Lol el O okl B, DaklVeled, b, b,
i ITRB FAd! COTVERIATICN ¥ITH AIR FORCE LINUTENMAIT COLOMAE AD LIZUTEIRT
HAVAL CONSTRUOTOR.
| 1. &t Taranto "Littoric® hit by torpedo which destroyed plotting-room; in

ipner basin =od subsequentily drew too much water for channel; prosent location
!l pot steted but repalrs progressing in floating dry-deck or cofferdam; instrments
& | from new construction; expected completion J1 Mareh, 194l.

2: Itslian air force praise and sdniration for Tritish _allantry at Taranto;
3 sense of inferliority relative to R.A.F. Speciel courtesies to R.A.F. prisoners.

Lack of similar feeling toward Geraans.

3. Responsivility for Teranto: Fleced on spdes, of wham 6 shot; not sdmit-
nm in other quarters. Now cleim securlity, efmit mo fault, renain mentelly
opan for repetition of surpriss.

k 4. Separate ruports oni alroraft torpedoes, basbei hts and bomblng, alght
= flying.
i 8. Intersst shosm without entlusimma in Consal. S-E4; consider d4-motor

tembers too big. 4-moter Itclien prototype claimed satlsfectory tut opposed
by Alr Force. Preference for £ or J-motor bowbers, 3 bacause of likely snglne

fallure.
5. Osstor-oil used widely as lubricant; renscus giver are obviously meking

situption.
i :f b;: lubricating oil refinery now iu Iicly. Flant ip laples bombed &
month ego. Uew plant at Livorno behind constructlon scieduls; ssporate repart.

g, Politics. Air Torce loyal to King rether thun to Duce; Amy the same.
Civil dlsturbence coneldered wilikely for reasons glven, TFescist troops now
re-collected in homogenecus unita, sign of anticipated meed of loyel fasciat
forces. Army end Alr Force would support Ming, the sconer the better.

9., Bullet-proof fuel tanks in ell plemes. Muny meterlials tosted; impreg-
pated fiber wsed;: partly satlsfactory. Agprotiensicn of tack=-explosions; refer-
ence to 0Op system of evoiding explosive mixture in tank, -

10, Pllot pmor generclj dagnehublq curved steel seat snd beck, one-ploca,

rotecting fron - bayond 30" to rear.

‘mn;i:I":‘*'Tq‘:rclutll::ilr:;rt‘wmin;; claim nsds thet it is developed ond can be
= :g.ﬁ;ﬁ&am in superiority of VF cver VB regurdless of gun-power of Vi;
goows perhaps froo events in Litge and Spain. Pulet 1 TF per VIj nnc:: :! g-_t

in the way. VT escort depmads on aize of sxpected rapistance learn roa

splesa.

it b,

st

i whiile pmger tor sidivieead
TapgAngm,

Rie copy of reporia saly.  Sobal
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13, Prefer liuid—coole! engines. Interest in report
pover U.8. twlo-row redicls, It:liens heve *ruuble in Eu::v?il-
ing, ;':.n ﬁ:;: att:mr power, end guspect them,
. I orntion on Mavel alr am; att!
a8 fn;uuo;hhu ineanpetenta. ] 5% Mimaies mxtmgl
. e of delivery of ceptursd Dritisk Tlenhaim fram
to Mﬂﬂﬂlll. where it coimands grect interest. Lack of mtdri:u::u.ﬂ.
Pantelleria reduces 1te velus ng m brse; chiof use ms check on mavi-
gation. ;
16. Trom other zcurces:

(8) "Bari®, flesship o7 Adluirel Tur, nt Ancons sinse Tarsnto,
Ut.hf.r{ u.;dt: not ‘c.ovm.

b) Tuvil concentictiun ot Le Spscia muiired to sresage descent
Corsice; poosibly on Mieoa. i : i =
[ni Itrdllen troops, _ups, wotoreyoles moving south,

{d) Pool seerce in Livornmo. Mep* maricts open oLe=Lalf day a
weak end then carnot mset deciand, Cosl, when found, ¥35.00 s ton,

{e) Burly rationin; in Btalopie lox; now Severs oS roserves ore
low; situstlon serious tut oot critical.

Thie Tollowlag 14oms are froo e conversation with a Lieutensnt-Colonel of
the Itelion Alr Porce who i a hooherd ent group conoander, and a lisutenant neval
construstor.

l:. &t Terento tie "Littoric® was hit fully ecidships with & torpedo which
natorted "o three sicinos® =d destroyed the plotting=room. The ship vas in
faner besipn =2 =ftar eling hit drew too wuch water o bo moved out throu
s ognel., Thoust 1% wec not soid whera she is nou, it wes snid that ai
1 towed Aor=fcaic, =n oacoression wilch in Itelian oouwls wenn pontoons
cotfar=iem, WPlotiin -room fistroments end equipusut are beliy rejlaced 1w
coterid on heud for nes constructlon. It is exyeoted Shet ale will be beck in
y3dizalon stous tle end of Uaroh, 194l.

%

gk

2., Tue Itslians heve mif express only the hi hest greipe for the conception
=l szecution of e Teranto stteck, Particular espunsis is [ut on the “ehivalrous
silantry™ of tho British pilots in coming in in durimess at bizl apesd =l vary
log altitude %o polnt-blark -mige., This fewling ‘oward English wiat«nr_u iz caid
to be gemersl throughout the Itilicr alr Porce ond in eltlng oxesplea the Itelimms
inglvertently mdmit their ow defiefencies in neterinl nrd technicue, ‘-:'mu:;h never
‘0 gellentry, cnd show a genersl sense of Inferfority in comperlson with the RLALF.
™13 simiretion is shown alsb in the Srestiant of Tritlsl prisoners who, tlis Ital-
{55 sy, even hrve coffes, suzer, tea, and iikite flour #hen the Itelion Offlcers’

;5583 Leve the stenderd ermy ration. A spoclisl effort booed on “noblease oblige®
1+ mafle to t-ent BuAP. prisoners well, =s “ihay are prulebly centlenen®. Aay
iah fealin: toward Jericn »ffisers or pllots was denied idtl seorn,

3. Te resporaitility Scr Sie Taranto oppoctusliy iz glecad eusirely on
2ies, six of whoo froc Paranto wers cald to heve Lect .':n.u_t. Toss axscutions,
e I*olisns fecl, saipletely obviate thle possibillty of the repetitiown uf such
- gurprise, ms no shodow of responsibility is sliuitted in otler quarters, Whstier
hay mre a8 sure of thelr present security as tiey declared, is doubted, Tut thelr
orifle would oot let them edmit any nuajor foult in their own commacd, and conse-

uently they sre mentally cpen to other Tersntos,

4. Sepnrate reports are being subtmittsd oni (o) The Italian Adreraft Torpedo
ol m;?qa:.],mnhln; technigue; (b) the bombsight end boubing procedurs; (c)
aight flying 1lizhta, formationa, procedurs, nnd techolque.




PN T-17-41 of Jan. 7, 1941
r ™

] e = (]

G. The Consolideted N-24 phowm in "Time® wes segarded ith intarest but
shout enthusiesm. They aay tust the blg 4-wotor bonber puts too many agza
one besket since & large plewe is even easicr to shoot dows: 4hen e miell one.

S o presence of a 4-motor Louber prototype at the Culdcnla proviag field wea
firmed, tut it was edded thet the cpinion of tie alr Force ls agaiust it as

» type, although this oZe plans ig satisfactory. A sweeplug preference wes

viprogsed for two-engine bombers, possitly three-englue since there is no
tiraly satisfectory Italian engine over 1000 h.p.

5. Castor oll is widely used ms = lubricant even in high-performance
~ators, though most of the reasons given seemed to be with the ettitude of
ehing the best of m bad situation, Mmong them wers the fact thet the higher
Tlash-polnt of castor oll mekes fire lecs likely to result from a bullet-hit,
Tio same stotenont wes used in defense of the uss of low-cctmns fuels. The
seletive Lomiseibility of cestor-oil with gasoline wes alsc pointed out as
fevorable to engine life.

7. The fmct is tlat there 13 no refinery in Italy pow making lubricating
¢ll. Whien MNaples was bombed aout one month ego, the lubriceting oll plant there
was put out of sorcuilassion, The new plent mt Livorno is the “est hops, but that
2if not meat Muissolini's order to be reedy to produce lubricating oil cn 1
Tnpuary, 1941, A saperate report is being written on the Livermo plent, °

8, In discussing politics the Itelianse were msiced what would happen if
the King went out on the baleony of his pelsce shd sddressed the crowd in
terms of: Mussclini, stopl You have done enough. I mo the Eing™. "The
raply wag thet the Alr Torce owes its alleglaice to the King end thst the
Arcy feals the sama, The posgibility of civil riots was discounted beceuse
of the loyalty of t.e psople to the King, the diecsatisfection song ell clessss
with the wer snd the foreign policies thot produced it, < o despelr of btusiness-
men in sesinz thelr satnabtlisimerts ruined beyond hope of repelr, snd the sympa-
thy-of sll polica, axcept Fascists, with the pecple. Tie meorgenization of
Faseist troops in the Amy intp homogenecus uniis, instend of the Pleckshirts
telng scettered throughout ell units as et first;, wee pointed out as official
rocognition of the rezime's poazi'le nced of rolieble forces. The gease of the
talk was thet both the Alr Force s the Tegular ar-g would support the King,
218 the soohor they heve the chense, ths better.

. Pullet-proof fusl tenks sre stenferd in all pleones. Yery extensive
toatas were npde at Ouidonim using layers of colled wire, spun gless, U=ply
Flexiglnss, steel balla, silk, fibre, resins, plestics, m.f nany other substen-
o8 Finelly the materiel adopted was a looge fibre icpregnated with s thick
sotroloum tar, slowly soluble in gescline tut which swells at cooe on contaect
1th *he fusl, It is not very sestlasfectory but foces in nmany ceses pormit tho
ilot to _at home. More sprrelisnsion wes expressed for exploeions of pertly
npty ter':s ccuaei by a ‘wllet through the mixture of alr =nd Tuel funmes above
e liquid. A systen of replacing fuel volume with gorton-dioxide et stoos-
sherde poisgare ionstend of mir woe mentloned as s weens of avolding en explosive
dxture i *he tanl, but the subject was quickly dropped and it is not lmown
father the systen is sctuelly in use,

10. Mlot srmor is genersl in ell types. The usual fom lg a Eetechebtle
surved soat nnd teck, srtecfing from under tle pdlot's cueea to above Lis
showléers .Ath an extenalon back of Lla howsdl. Tae sides curve in in puch a
way mg o protect hin from anything nove than thirty degrona o the rear.
Walgit is soved by an openine in the bulge into wldel the standand betk-pack
Farachute fits.

11. ‘Mhare was nothing on snti-siroraft tombing, except the statement that
it hes besp sxperinented with and can be uged 17 night pursuit acfl combet work

is unfertaken.
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18, Eigh eonfidence in ikhe superlority of fighters over bazbers was ox-
pressed, rogardless of the mumber of guns on the boubers, This msy have been
the resttion to Itallan bosbers' ecperisnce with Dritish fighters recently, tut
it was also supported by events in Spain, Oue fighter por enemy bomber was sald
te be encugh, more fijhters merely gotting in each other's wuy., Fighter escort
sert with Ttelimm borbers depends in nuihers oot on the slze of the bonbing
group ‘ut on the axpocted resistance, which, the Ttelians sald, their luforation
servige enebles thau to ostiiate vary closely.

15. Prsferonce ia ell types of plenes was axpressed for liguid cooled
en lnes, Tio only drew-books seen are the dubger involved in a punctured
rediator apd the sdditlonsl maintenance. GOrest interest wes slown in "Time'g"
Tepurt of & 2,000 to 2,800 h.p. twin-row relial eir-ccoled engine. Coaling
trouble in the rear row hos prevouted Ituliun twin-row gir-ccoled engines from
belug completaly successful and progant sir-cooled motors are regarded with
susplcion by pllote end as far ms possille cporeted at low power.

14. Mo knowledye of the setivities of the Nevel Alr AT wes afnitted, The
attitude towerd it weas one bordering on ecntempt ma of & uxorlous group whose
ehisf interest is in Lhelr wives. Ship-toard pilots cre held in low esteenm
profescionelly, all scouting end nawal cooperction belng done by Air Force
land or secplanes, and, from the chservaticns of this office,not very well.

15, The ccnversstion tapered off intu the lengthy relstion of the ex-
perience of the boubing pllet in takin, a captured British Mephsin ©rew
Pantelleris to Guidonis. Puntellerin hics served ns a refuelic; and rearmliy;
bass for patrol and bo bing places oporating in the Strelts of Sicily tut Las
boon chiefly vilueble, on sccount of the shortege thers of supplies, ms & cleck
on nevigation. A glence at the mep of these restricted weters will show what
a telling eduission in regerd to Italisn air vavigation tlils recwar: was. A
Hleshein frow Biglend lended st Pantellaris in perfect coudition cut of fuel,
The Itelian was given emough fuel to reech Catanis end sont off at cnce, His
unfamilierdty with controls m:d gauges neerly put him into the ses on the tske-
of f tut he finally resched Catenism after an sfventureoms flight only to be re-
ceived by enti-sireraft fire and attack by Itelien Tighter patrol, His landing
wag safe, thanks to the insffectiveness of the defonse, end while the plane
was being serviced he painted out the British Insignia. An escort of five
Pighters tock hinm part way to Ouidonis, but there he mgain landed through A.A.
fire unhit, 'The [lane intect is now the objsct of intense atudy and test by
Itelisn en inessrs.

1i. Frow other sources:

() Tun"Bari®, flegship of admivcl Tur, 18 st Ancons since the Taranto
incidext. Wiat other neval units are there is not known.

(t) A navel officer's wife, rocently movefl to La Bpezls whisn har husband
went there, snys that a considersble coocentration thers is helieved to be in
preparation for a descent on Corsicm. From this offlce's polut of wview, 1%t might
be in conjunctlon with the rumored Irminent cecupation of Nice.

{e) Two trainlosds of 12-15 cers oech of Itrlian troops, motoreyecles, snd
uohileo A«A: guns weres seen on 1 Januery north of Roow, headed south.

{d) M™he food situction in Livornéd is vary bed:. Thoush msat can be sold
two doys a wesek, the meriets open only ome-hrlf dny weskly tecswme of leck of
meat. A mean who bought sbout six pounds mt once as beaat r'.'h“:'t\fllud }:-y tho
erowd for tekinz so ruoh Just beccuse he hed iha poney to peyr for 1t end for
‘l,uafih;_ 8o littles to the people who could efford only = few ounces et a t1i.|.|a.

The market=pan s=id his stiop would not he opoh eosin for eight dws end then
for :i}' Lalf the dey. T vife of au o7licor at o navel asslomy opaned m

prek on tha stroet-=cer =14 bepan runchii_ B ,‘i--uI: - ::*-'_1:'1;1‘._ ‘h‘lf:}:; bransd,
& 2 E— < '] & F * re nnd RO OB FBLEL)
spologising tl-t cha liad ot entez shico thwe &ny Tofore mnd. y
1 Do the dey, no uents A ton of

AT 1 "
han_xy, “u b the plece of Loaed ves Loy Moo Bl
é‘:,‘:j.-sl‘. corl Joue! md Lought by moeberlecd goocn cost AI.00 onf wes aoguiliuted
for outside the low o retionia, destiletivng. :

BECLASSERD
E O, 1105% See ME) and &) or (B
QB0 lettar, May, 4 1071

by ELR Bete__ A S0 10T



O wiii—
| T-17-41 of Jan, 7, 1941

4 little
t et Slret but
14 that et £ the con- !
or of ]-g:_iﬂ;p:; L;:b:' 'hlLIIL‘ :.::t::'—“l, atriet;
T the ?!':"‘Hq\:mg-,;_iﬁfi" ‘:“H"-ﬂﬂ-ini- there 1 the sllowsd uan-
(e} ™o scn r‘m retioning in o fod e Dictator®; H-t-:i. the itus ticn
ttantion was I‘"?-,—-l of """m"l.].‘:f.-,'-ud to a8 -"“,_L.nll S S N
Hiued Aot frrived o il
lop=contnl 'E.‘ll - &
the rat GE VoY S .- ritlgﬁll
tlt:c’:n?':h:uah it bl
Bario

Bl

E @ 11083, g, HE) apg 519 o e
L =T rm..-r. My, L 1oyg

Ity BT



o, e

g

Falie, Pregars shricke raiie s to 1A

wix
Irrtin e,

i

R A AR, T

Wit

ropy o

o 21555y
mgﬁm“w = ?- -

Serial 8=
(et e i ek paar, L . =40, 30
-

R R e

b

ST e Evalustion A3 TTDIzgten

m—mzcr-?mﬂm*mf:”nx

TS i s ki) (st Mk seprais gt e sk

t—.—ﬂ-——u_nﬁm—ﬂ-n_wm-hmm—g_u-u
CUIET VETS AD carmemr
2 = 10 JATARY 1941

(1) I:-d4on War Mewss Consul Milan says nll clcsses are daprussed by dimnissal
Teloglio =n¥ Yorllan mverses. TFeaclst snfdecvors dissredit fSadoglio not sucoessful,
Alr peid of 19 Docorter fmueped two eprrticnts cnd 9 decthw.
Cana=al Staff Poe refuses responsitility for sveats i whispering capeisn
ingt Tafoplio continges,
Cunsul, T=leste, on ¥ Fimu ¥ gave mmier of Italian troope in Trisste
Aren. Raports 150 of the tricks copcentrated thers have left on Itclisn stesm-
o3 for Sen Sloviond A Velus, Tinke Tuieslavia pave poruission trensit
urosler wntars. Tulyreda ropoits 1 Deceibar thet Tugoslevie rofussd grant
i isslon to zand the 1000 trucks at ™ leste overlsn? to Albenie.
Conmul, ¥ :los, fiscusses ci» raid there on PY Dot ber glving casualtias.

Taporta new sisten of A.A. defergs “or Tnoles, using %emon plenes. Lozelas
1o =4 _ives mx= glas.

Coneul, Jeao:, 2 Finu-ry, sapects troops snd e uipment beliy cuncentrated
r Jranch bordor. ttee’: on Mlee munmored.

ki SR e e ol A
Conpul, Mle, & Faiurr, ~lso reports rumor of Ti-lianm 'z ops undar

Tenaral Seritelel e i hout 15 Fert-ry.

Belickle o '.,:-::9 T rig polson gos (phosgene?) befn. transfezred froc hills
nacy Oulfonie o Southarn Itels.

Arviy Colonel

atiten It-1:'s Lonssit ten's in Lilye are
f wis uonth (Tonue

s - ),
olsoleta. .
1 » - "o -
| Sartaln aze T 75 days lus =4
reld 2 Dacecdd
21711 ¥ o2t o = reclize Tyitla 'l
onl I1i% =y uhlcotimec.
o +ibL - - A y -y ”
Ferdlies lotto=s 5 = A.cilo o Zd = ¥= a80. ol
L+ 1
3 - - el
i 1 ] - - = - .
tlnus % g 1a re-
Iy = 0IE BG G0 b=

8 a0e precont with eweopticz 3 14
“0 Lo ccmpletely aclf-sus '.'*1:.‘1‘_,_ with \'."--’1;: H;:":m.l.ﬂ
tes Ton's cdthout orews belng loshed Tiely.
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A zallatls sivsce seom the Cerman Ade Ouse under gonatruct
i a +3 . . d ruction i
Crletrin (1A, 17=41) 15 loceted in. the witakirts of ':rn;b...e. gl

. (7} Moe 1lenccusy It1lier shopkeeper quotes wife of %ewm.cn
11.-'-:!. £’ 'I'-"" flel ra snylog ™de lost lest wer beceuse of motele,
we'll puvl tily lota fldc cie weentise of Ttaly®,
e Trot -.*T-}]i:., 2t nur., 1t 15 leorned tlet.Oreel: Minlster &gy roecLed
e g with oo pesticn Jroece pak Germeny t intercolde fur I
By ustion safussd. 0 DA FEs

Finleter of Wer, Yuoslevie, myprelensive fus faclt Sresk &

o - el ¥ & i} i .Llur
sank Itcller oller in Yi uslev woters, o

Buuriruisan seys only relineries drer ged durl sprlh veks L
i E, TR Jieks, ell now

Itddien preas Juoting Oemen racetion to Arerfcan forelin 1licy
Floys up isoletionist syeectss Ly Senntors Tolhpson =nd ‘.'L'.zva»:n:l.:a'u}:r1 ::mnd h;-
Joseph Kennedy junior. Pooss cqs Auscicon lwlp to Chlpe pess 1iitla,
Bafutes Presilent’s sttt to prove dils Suwotens Aorlee od gtotas
thet civing ell poscille escistimce io By lond gy note LECAsgETy B
forual decleration of wer rgolnst the U.9.

Rliassy vapoited to Sinte Depmt ent, 7 Junusry, thes cost of
1iving et Sowo hes risep, on weny itas as hi L as 0284 siice Tuw
1940,

du excellent source stoted tiet Mitler Lus _fven orders mgelust
usiug poison ges et present, hosever, cheuicel feetories in Horthern
Geriuuy vorking full tlue om e uew rud very puverful .cs.

Pross 1s mgeln arcusiug enti-French foelin;, Despetoies frou
Itulien correspondents in Friance say French policy pot satisfectory
to kxis and thet en enti-British French policy is essentisl,

I

1. ITALIAT TAD IEWS:

The Comsul, Milan, reports thrt all classes of Iteliens are greatly de-
pressed vy the dismisssl of Tndoglio end the reversos in Albunie and Africa,
Bfrovts of the Pescist Lecders to discredit Podoglio cud te brand him as a
traltor eve oot wenting with success. The alr rald on Milan 19 Deceiler
drraged © lerpa spsctiant houses in the poor guarter ond coused © deaths.

It i solf “hot tha Cepessl St-ff in Rome hes sold it would not teke the
respoasibillsy for whe ¢ might hagpen if the whispering cmupaipn sgeinst Tedoglio
continues,

The Sonsul, Trleste, oo T Jooucry »eported (1) Thot reliable scurces
indicete th~t the militerry forces in the Trieste sector pow muitar some-
whet over 100,000, They include the 2 army Corps at Trleste rnnl Tdine,
of & divisions, or roushly 50,000 men. The slpine Divislon which was
trapped in the Pindar Mountains and whick suffered very hecvy losses, was
recslled from Alvanim end is now stetionef mesr Cervigneno. It has bean
conpletoly reformed with the additlcu of reserve units, (2) About 150
units of the truci:s counceutrated at Trisste s uow 'Tna to himve left by
ssa for tho pert of Sen Clovarmi 41 Medus. Tie I<lien steswrs troosport-
ing theas trucks followed ilie Deluetimn corst withiu ¥u oslev tercitordrl
weters, This was spporently dope with 1le consunt of the Yu oclav Sovaitceut
which rejuirved that the trupks bear noiddligs as belr o ahipped oz mocouut of
Lo Sceleta Daobilisve Af Rowa®, (3) ™ ve is no infor otlow au toporis
eirculpted by the British Brosdoastiig Curporcticn fo the affect thut s wili-
tory barreck was burnel down st Pootwida wilh Lufles "'h"." of satotnge.

Frow Del rode, 71 Dedember, it i3 coufimed thot I51y re usated ponuics-
fon to saud the 1000 trucks et Trieste overloud to Allenie and Yugoslavie re-
fusoed the requesat. . ¥

MR
B O, 11664, Sec 0K and ¥D) ar ]
DHD letler, May, 4 1072

=iA . By BLR Date_BLOY 24/ 4



flef; wounded suffered terribly from the eold end stripped the alothing from
the fasd, Ons wounded officer said he would kill Mussolini if Ee could,

{7) The Geruen Consul ias

seid to have stated that Hitler was furlous at

tussolini for attacking Gresce. (8) The majority of the pecple believs that
Italy's fdanger liea in the Gernecs.rather than in the Eoglish.

The Consul, Tenoca, reported 2 Tanuary, thet troops and -t axe
being concentrated 'in western Liguria nsar the Trench border. purposs
ig mumored %o be an attmck on Nice,

The Consul, Milan, reported on £ Jemuary (1) Ca arrivel at Mentone 22
December, on leavs, he was informed thet General Caribeldi had been thare
the 4day before md had openly stated that he was plarming an attack oo

Migs about 15 Jenuary wit
D' Annungio at Fiums. Ee

h his "Red Shirts”, somewhet after the menner of
gald thst an matopomous otate would be set up

ipcluding &1l French territory in lentone, Nice end Cannes, under Itelian

jurisdiction ig much the

peme way that Mopsco is under Fronch jurisdiction.

Inguiries made by the Consul ipAicated that militery and politicsl perscnages

as wall ss othars in that

ares, have no lmowledge of this plen and thay doubt

whethar Garibalfl should be teken sericusly. A French .doctor returning from .

Mice to Mentone o Tl Dec

amber sald that during the dif ferences betwsen Hitler

and Petain, the former. had threstensd to ccoupy mors Fresch territory, and ’
the fcctor muggested that Caribaldi's deslgn to ocoupy Hice might be part of

the further cscupation of

Froapce. (£) From s ususlly unimpesciable sourcs,

it was learned that all Itslian bogbers in service in the mttasck on Englend
have been recallsd. m.gﬂutuﬂﬁﬂhnﬂunumﬂn;ivumdm
hn.m:m;mmﬂuu-ntwmmmmn. Prosusably
ths othat bozbers are slso being sen$ to Bpaln. The pilot also sald that

Germsn bombers, incluling Stukas, bave recently

From a reliable nm-‘itmmmtm#;m theught to
hw.umummnummumummunumm
Ttaly. Several men are in th-hnqj.tduﬂ.ub-nnluﬂnhnun- tank broks.

hmmﬂafu-nnmmmm.munmnm

Mschanized Arms Division

in the Ministry of War, stetes that during thia

month (Teonuary) Itely will begin producticn of a tapk that cen stand up to the
new Dritish eoti-tenk guns. Ha stated that sll Italisn tenks mow in use ere
obsolats and sre the tanks which wers used in the Ethiopian and Bpanish cempaigns.

e Oonsul, Vanics,

reported on 2 Jamuary, thet ms a result of the air,

ru.liluﬂm-h-rnmdln-llﬂnh Mﬂmmﬂ days.

Ttall hﬂm:l.-nﬂn‘hﬂh"mwh improving becsuss of
a growing :ll;tltlﬂ.ﬂl that British planes try to Rhit only military cbjectived.
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Many ‘letters are being received relatives s0ldl Abanis
faseribing the very bed conditions th‘:t; lﬁk of gﬂl ﬂ.::u elothing,
ata., MAs 1t is kmown that all letters coming from the troops must be cemsored
ty their officers, this io interesting s it indicates that offlcers are
permitting latters with such compleints to pass the censor,

It is reported that transports and escort veasals ars be assenbled
;; La Spesia mad the rumor is thet an axpedition against ﬂunm is being

Tt is said that food is getting very scarce in Ethiopia.

g, ORI FLETES KD TROOFS IN TTALY:

A Hungerien Correspondant said (1) German troops now in Sieily will be
sent to Iibys possitly via Tunis, (2) Jermen tzoops are in Ituy at the
request of Mussolini, (3) Pantalleris has played very 1little part in the war
and has never bean boumbed by the British. 4) He thinks thet Fresident
Boosevelt's speech is one of tha greatest events of the war mo far.

_ The Consul, Trleate, reported ADecesher that cn §=10 Decasbar about

350 Geramn planes, including Dorplars end Tunkers flew over Tarvisio. 2
lanfed there becsuse of engine troutle. In a report on 5 JTepuary the Consul
aidad that there are persistent reporta iLet soue Btukas wore slsc soen fly-
ing ovar Tarvisio.

The Consul, Temlce, reparts T1 Decembert (1) During ao sutomobile trip
{n the Bouth Tyrol he was informed that 20,000 Garman troops with equipment
en# tanks hod entersd Italy through the Brenner Pass. {2) Cerman inhabitants
of tie Alto Adige hope thst the Troops will stop there.on thelr return end
that the Alto Alige will be ennexed to Qormany. (3) The transfer of tha
fam e populetion hes slowed down. Tte cost bas been pered to 42 billiom lire.

I+ ig lezrned from & sO0UTCE conaidered relimble thet the Oerman Alr Tase
un®ar sonst=uction in Oelsbrie (M.A. Bepoct 15—41) is located in the outskirts

of Crotomo.

e Oonsul, Palemmo, reported 7 Januery thati (1) Waile returning te
Prlermo fron Bome, he sew lerge stocks of sulphur oear Termial end mbout 20
Nerman trusks stending ty. (2) The presence ol the Cermens in the streets °
of Palerzo da very muck Tessuted ty the local peoples (3) Thers are rumcrs
thet the Jermmn planes carry small tenks in their bodies end thet there
will be a cocbinsd German and Ttslisn attack on Malta. {4) o food situs-
tiop in Palermo contimues to Be Very bad, The Jermsn alr units have brought
their own cooks snd food end sat wall, It is probable that Qerman trains
bringidgg food and munitions return to Germany with sulphur.

e Consul, Venice, reaported that om 7 Tenuery Oerman tri-potored planes -
fléw ovaer that olty.

Prom sn axcellent source 1% lm lsarned thet there are no Jerman tToops
in Itdly except air foroe which is completaly pel f-sustaining, having their
omn ground personnal, A.A, batteries, food, gasoline, etc. Tanka without
crews ars being losmed to Italy.

5. MISCELLANSO®:
o Itnlim-w stated that the wife of =n offieisl of the Gelman

Tbasgy, Tecently visiting his shop, renarked;™We lost the war the last time
teenuae of Mustris, we'll prowably lose this ome becauss of Italy¥. |

From Berlin, 28 Decamber, it is loarned that the Oreek Minister was
approached by Dermans with the suggestion that Oresce ask Germany % interceds
for pm-bmltd:r -ﬂ:x“u-. ﬁ:;n.:uﬂumzuh;dum
is successfully pushing the Itelisns back. quisscence woul have besn

* playing Fitler's geme, helping to dsfeat Mgland and giving him unopposed

power over Italy.  HIASHD
E O 11052, Bee ME and 8D ar (B -
Q8D loiter, May, § 1972
By BLR Dinte -4 -Sum a1 1873
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From Belgrade, ¥ Tanucy, the Minister of War sald thet an Ttaliez oiler
had besn torpedoed acd suik ly m Oree: submarine just off the bar north of
the Mbenisn Frontier within Tugoslav territorisl weters. He is afraid it
might be & serious imcident, The Tuoslayv Feval Atteocls, Bome, bes no in-
Tormation of any protest belng meds up to dcte,

" ¥rom a Romanian source it is learued thet the earthquake dmaged reffner-
des tut mot the oll.wells. The reficeries have besn repelired.

Thue Italian gress, diring the pest few days, has quoted Cerman rescticn
to the Auericen forelgn policy and enphasizes the contrasting resotion in the
United States to the President’'s speech wif the desire of Ausricens to stay
out of the war, I% refers pessimistically to the Turther help Mmerics will
glve Xogland end foresess the possibility that 50 more destroyers oy ba
released, In referricg to Jeymiese reaction to the Presilsnt's spesch
the Itelian press states that Mmericen halp to Ching cen memn little. The
#olidarity of the dxis end loyelty to Mussolini are emphasized, The [ress
refutes Boosevalt's attempt to prove that the Axis threatens Aoerics and
states thet glving sll possible assistasnce to Foglmd may make Decessary a
formal declaration of war against the U.B. The V.8, sttituds may result
in prolonging the war. One writer states that the U.S. is ready to fight
to the lest Englishman,

In discussicg the Presllent's spesch to Congreas the press quotes from
oyposition spesches male by Senstors Johnson, Wheeler and LaFcllette,
and by Joseph Nannedy junior. 2 > -

The Mibassy, on 7 Jenuary; deported to the State Depertmant by telegram

4

that the cost of living in Foms hes risen to such a degres that $he present

compengation of the Staff s insdequate. Oost of missallanscus 1tems have
risen 5804 since Tune, 1940. It was recommenied thet compensation be based

lirs the dollar, an increase of about 504,

to
Az excallent source stated thet Hitler had given orders that polsom
gas i oot t0 be used at present. The source claimed to know that chemical
feotordes in northern Cermany are working full-time on a Dew gas which 1s sald
hhwm-

- The Itelian presd is agaln arousing snti-French feeling. Despatches
from Italien correspondents in France stante that Freoch pelicy is not proving
satisfactory to the sxis and an anti-British Freoch policy is essentisl if
Frence is not tp losp the benafit of Mxis cooperation.

8
8
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CONFIDENTIAL T=110=41 R
g

1. In emplifioaticn of N.A. fome's Desjmtol 081670 of Marvi, 1941, the ‘ollow-

ing is submitted exactly io the form received from m coutaet zc.slleced relinile
by this offiss; b

High Comand io Libys iz in hands of Jemuans. Thure ars =t |, fedeul
probably 3 Geman armored divislons in Tripoll. I Slell) e eiw o, ...
Geman troops, imeluding the avlators. at Nogples wud in Bicily che Ten oo
police work officially with the Itelles jollce, Bevertl Jenen ilitor
eonvoys per day pass through Milen, travelling scuih. T.e Jerce rollrced
nst is being operated with stess engines, the electrlc power ototloc bela
badly damaged. Near Tivoli on the Damks of the Anians, big elsetric power
station and ges mesk and explosives works, Narni, peer Termi, end Sila
pesr Cogenza (Calgbria), importent power stations. Great lack of gasclioe
throughout the couméry, The Jemmans supily their avistion Iz the south £ o
galves but with pome difficulty, Source: Compoetent Itellien officers.

A ralation of mine who returned from Paris tells me thet every oy
tue -usation of food and clothes becomes more serious. all the populetics
ig pro=Enslish, only a pert of the upper class is still for a moduc vivend.
with the Jemsns, but a8 the behavior of the suthorities beccmes more snd
mere disagreestle, nany Franck heve chenged thedr opinion. In HollonZ tiere
iz an spormous mumber of Cerman troops.

Tees warship ARMNTDO DISE has been sunk with 700 men md 3t offlcers,
1% dmys ago. [Information from femilies). Yo other ccnfirmstion, Tha
ships CONTE ROSSO and CITTA DI MESSTIA sunk; BOD men op the CLUTE ROSICY
They were aviation mechanical speclalists. Ioformation prectically surs,
from Ttalisn militery source, Treds at Turic rud Uilaz builis especiclly
maehine gums, The Italisn A.A. guns cennot shoot more then €000 meters.
They are bullt io the Dreds and ansaldo works., Semen infiltretica inoreas-
ing every fday. The King is st presert antirely under *ha influsnce of
tussolind, Tt is bellsved thnt Yugoslevis will try to resist axis diplomatic
arnd military pressure. Sourse: Prlitiesl circles,

. Ipn sxtendsd conversstion with inforrent 1t developed thet e lLeog wide cou-
tacts, not only im Italy end Prance the oolicens nnd Spein, btut sppersnily ia .oe
churel also, He ssid thot the food citustion ig rowlng dell, Lo deggerciv .
Paris snd shoes pnd woolens are no longer on sale. The Jeltmus ore s@cou i, oo
sore severe in thelr Lepdlin: of tie eivil pupulction. Ie ptatad et slso e ar
ig feeling pinched in [vod =ud no mere fats are Lo be Lad tLurs.

5. Ipformant steted thet the Serens were Lulldling sec .4 defersiva lines i
Foland fecling the lussien frontler Lu the resr of tis prese.t line, He mizc stetad
that the blockeds is Leginning to get results. The food situction in Follecd erd
Yorwey is growing worss. Conteot bolieves hun_er in cccupled countriss zey result
{n desperate metion on part of populstion in the mext & or © montha, He telisves
it dangerous to reduce tie mumber of tr-ops now in cocupled londs.

4. Cunteet reports the Locressing tempo of Sercan infiltration iote I%17,
as raported in otler corresponderze, pnd telieves 1t now toc late to expect
separate sotlon in I%:1y unoontrolled by Cermicny. Us stetes thet the Elog
Lea loat a1l influsnce snd 18 now ntrolled b Mussclinil, This ie elpo Dogort
Fron otlisl DOUTCOD.

DECLKFD :
E O 1165% Soc NE: and D) e il
OSD letter, May, 1, 1973
ez o M 4y s
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food contsots and balleved to be relisble:

(w) Ithﬂiﬂﬂtlﬂﬁmh'h-lh-;ﬂl-pm
for the purpose of pu¥ting the Italiss polise wnder Gemman semtrsl
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becomss scmrcer. In ocoupled Framos the food situstion is very ..

(e) Mocording to information received from Folamd, the fromtier
betwesn Lithuanis "Eowno™ snd Flloo is strictly held. In the Eowmo
distrist deportations are frequant and the regime much more severs
than in the Folish smone, According to persuns ocoming from Balgium,
femine is being felt mors and mors. The supply guestion is alresady
catastrophia.

-
2. The foregoing information is quoted exmctly ms translated from notes
Tfurnished by the lnformant.
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i TTALY/oESMaNY - aAVEATION - MATERLEL - PRODUCTION
ALIS ATROBAFT FRODUGTION
1. The follewing information hes besn received from a source with wvery
go 4 conteots and balieved to be reliasble:
(a) Mrpraft production in Italy is insignificant due to lack of
necesaary materlal,
(v) A% Ouidemias, the fifth station out of Foms on the Tivoli Line,
thare is o big mir field with repair and mounting shops, Thars are
at this time mmy dissounted planas thare.
{e) It is seatimated that the monthly preduction of aireraft in
Germmny and Italy sad the cooupled countiries is 3000 plemes at the
max imm,
2. The foregoing information is gquoted sxestly as trsnslated from
notes furnished by the informant.
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TALUSNA HOME,, 30
A MERICAN EMBANST m ﬂdl
OFFICE OF THE NAVAL ATTACHE B-2(103 >
How = H
7 dpril, 194l.
From: Haval Attache, American Esbassy, Rooms, Italy.

orFrFior ar
NAVAL INTELLIGENC,
Subject: Information received from Contast menticned in refSrfelds (&):

To DMrector of Maval Intelligence.

Refaremoe: ia) H.A. Foms Seorest Lettar AB=5{ %) of § January, 194l.

1. The cmtact referred to in refsrence (a) is now in Rome whars
be sxpects to remaim until about fiftesn April when he will depart for Lisben.
;&t’tu remaining in:Lisbon for two or thres wosks he will sail for the United

ates, ]

2. The followlng items of information were obtained from him in
& conversationm 4 April, 1941:-

. \a) 20,000 Cerman troops will move through Italy destined for africa
it the mext few days. [it is the intentlon of Germany to keep Carmans coming
through until therse are £50,000 in North africa. Thess troopa will be com=
Flately equipped down to the last merew and nail. Each soldier will have 3
uniforms, two khaki and ons white, with boots sspecielly designed for desert

warfare.

(b) At the present tine ODerman troops are being concentrated in Calabria
about the Oulf of Tersnto and down in the tos of the boot. Thay will probably
mmbark in Calabrian ports, stess north through the dtraits of Messina, along
the porth coast of Sieily then south to Tripoli.

{e) Esoh Italiam port, such as Haples, and Catania, whare thare is
movemsnt of both Cerman and Italian troops out of Italy, ia divided imto
fwo distinct seations, ome Italimam, dirty sad uskept, and cme Germam kept
in apple pis order. The German section is completely under comtrol of Gepman
officinle.

(d) ALl the pecple in Trieste expect the Cermans to move in and that
Triests will never again be ltalian. Oreeks, resident there, who were ance
Italian citizens, are sslling their houses and propsrty and moving odt. Some
of the rich influsntial familiss have sold thelir property already.

(e) Germany contemplates continuing her war in the Falkens snd active
Operations can be expesoted shortly after the 1lO5th of April. Into Oresos for
Selomiks will probably be ons of the sarlisst moves (Ooly 14 dey saticated
for Greesce); into Yugoslavia to control that country and into Turksy for a
further drive towards Asia Minor and the odl filelds. Hiitzlorelg tacties
similar to thoss used oo Holland and Belgium will be employed. Fifth Columaists
Bave already inflitrsated into countriss in questica. viv 1 1941
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() The Alfieri, Italian Destroyer, was susk, making the total of &
ships sunk in the battle off Crets on 28 March,

lg) The CONTE DI SAVOIA 14 being employed in the carrying of troops.

(b) “onditions in pain vory bad, Famine is inercasing and starvation
general. Fact that England will pot parmit the entrance of additional food
atuffs will probably econ ceuss a revolution and Franco will be deponsd
thus giving Oerueny the opportunity she has been waiting for to put her
own msn in control. Sir Samusl Hoars has gune to London, Helieved he will
ask his Covermment to allow sdditional foodstuffs to Spaim.

(1) Germany is buying large stocks of foodstuffs in Portugal and storing
them there making it sppear that thay are sxpecting large nushers of troops.

{J) German soldiers coming to Italy have received orders that they are
to scospt mbsolutely mothing fron Itelimns as gifta in the way of necessities,
equipment, or even gifts of fruit.

(k) From the same contsct who obtaised the information from a high
Osrmen official in Cenom: | The British bombardment of Genos did an appalling
mmount of dmmage, to such an extant thet psople with financial mesos have
loft the city and intend to reonin out.

(1) Prom the amme contact, same Cemuan official scurce: ﬁ-m;r is
sending fifth columnists to the United Jtates mmong the refugess thet are
teing taken out of France.

im) Same Cerman informed contact that England would be defeated but
when Amarics sntersd she wuld win the war. He pointed out that Cemsany
@ill do all in her power mot to declare war agalnst the U.u., but foree the
U.8. to declars war against Cermany, thus making it compulsory for Japan
o enter on Cermany's side.

in) It is all arranged in Germany that should Germany be defeated she
will install s Commnist Govermment at once, weid imowimg that Englend,
Asarica and Framece will not atteck a co=mnist nation, sspecially whem
backed up by the Aussisns.

|o] Germsny is sending mechinary of all kinde, and personnel to opernte
and direct 1%, to Husais and these machines are being used to construct
Aupsian sirplaces, tanks, guns and munitions. In return Germany hans besn
&iven complets control of the mining industry, whers its technicimns are
in charge of the output and are inatalling Cerman equipsent. OJermany has
tlso been given wide control in agriculture, thus assuring sufficisnt food

for Germany. ”
1

E O 11854, Soc. 2E) andd b

3

iy SLR pes _MAY 2 | 1973



TELFLGEAFEIC AnDmEEs m

CTALUSY A mOME,, -

A M ¥ R I AN E M B A & 8 ¥

AB=2(103) Page Three)
T April 15L1

VFFIVF UF THE NAVAL ATTACHE
H o v e

p) Germmny has moved principal alreraft factoriss out of Gemuany to
Austria, Czechoslovakis and Foland, Dummiss left behind.,

lq) Confirmed fact that Italian Battleship VITTORIO VENETO ceme in
badly dmeged after the sction on 20 Mareh.

ir) Gormany has a new A.A. gun which has a range of 12,000 meters.

3. It is certified that the originator considers it to be imprecticable
to phrase this document in such m mmner ss will permit & classification othar
than SECRET.
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. ITALY-HAVY-FERICHMEL-OFARACTERISTICS  ITALY=POL. FOSCES-POLICT-FOEEION.

T [ . p of iy tailag iahela
STATRONNTS OF ITALLAN BAVAL OITIGER
1. Om the evening of 25 dpril, 1941, the Naval AVhachs bhad a visit frem a
Lisutenant-Comander in the Italiss Navy who wes tmporarily in the city frem
Tripeli, He osme %0 inform me that ome of my eld frismsds in the Italisn Nevy
had besn killed in a recsmt sotlom off Tripoli.
2 Is disewssing the war, I teld him that I thought Italy was ia grester lm-
gor frem Germsny then she would be in case of a Eritish victery. He milrely
agreed with me, Wt shated that in the # comnditieoa of Bumepe, i1 was betier
o be frieafly with Cermany them %0 ba har shamy.
5, Ha forssaw a «mplete smoirelemsnt of the Meliterrensan by dxis forces
and sald that he felt that the Saelcing Portugal ssd Gibraliar wuld be one of
the sarlisst moves in the fwiure. He pelmbed out that Odbraltar was the lest
ﬂmh“ﬂﬂm-“mmﬂ‘miﬂm. He
hﬂ-ﬁiwummufmuwnh-lﬂpﬂlmmm
Cape of Oood Hope and into the Red
& h.ummthmmtmmm-tmun the war, Straagaly
::unntnmmmﬂtunn_uru-mmtuﬂw.
He sald the transportation problems wers tarrifie.
B. mnmumnmwurmummm-m-utw
Africa is secured by the Axis Foross, He felt sure that Italy could fesd hersalfl
without Aifficulty if too much food was not semt out of the country. He seamed
ip doubt am to the afficlamey of the Italian Arwy snd Havy.
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COMMMMNSL VA Rome 173-41

1« Io Karch, 194l, 1t was clear that the Italisa Yo
looger be considered s major fighting force. The o nt:l.ﬂ-:d “r::u:au::':.
of eirernft, the lneressing rete of obsclescence mod the lueck of replecements
hed roeduced tle sir force to tle polnt whers not more then one thousond first-
line placss wers sstlsated to rausin io mebropolitan Itely, The humilistiog
return fraom France by rall of the alr forces thut hed gone %0 help the Cenusns
in traps-Ohmnel operstlons, the lmpunity from alr attmsek wlth which the Britiaskh
pombarded Cepos, the practically cemplets destruction of Itelims alr forces
in Worth end Best Africs, the fallure of cooparatlon with the Fleet, .l tls
continued sxistence of Maltm all showed the over-estimate thet the Itelliana
hadl held of their air strength. This situation hes not cliangsd,

2. The &lr Force has recently been suscesafully sctive wlhere thars was
no opposition snd unresisted cpernticns could be foreseen, ihere the cpere-
tions were part of the Cerman strategical plan, of major importance, or Ino
support of Oerman ground setiom, they have in general been conducted by
German aireraft. The ccoeupation of scuthern Itsly mnd Sicily by the Luftwafle
{s typleal of the shouldering-out thet the Iteliens recelve wtsnever s Germualu
move is in progress. Itelian sctivity ls restricted to lnconsiderable eoter-
prisss and copperation with thelr own troopa.

=, After the sivance of ihe Cemens into Greece end the collapse of tue
Greek Hpirus ammy, Itellsn sviation carrled out recomnglesmce ln sdvance of
their ground forces recccupying Albanis. Extensive observeation elec recedsd
the Italian cceupstion of the Delmatisn coast. a8 these operations wers uc-
opposed, their purposs was achieved, Observatiom flightas end marial sscort
sontinue to sccompany the ground foross occoupying weatern Grescs.

4. Armed recomnaissance was corried ew$ mmong the Gresk Ionian lalands
preparatory to their ocoupation, During the BEritish svecuation of Grescs
there was nlsSo reconnaissence of embarkstion polmts and ccastal waters, but
no importmnt part wes taken by the Italians iz attecks.

§. The plen for ccoupation of the Ioaian islends involved the uke .1 alr-
eraft in four ways:

{a) Observetion plrnes dropped messeges sdvising the Greek garriscos esnd
the populetion of the uselessness of say resistance end of the signals of surran-
dsr to be mnds. Thess messages removed the need of redic or other sommunice-
tiom with the lslsnds prior to arrival of the jending forcss.

{b) Large wir “orces flew over the localities to be occupled to meke a
menscing show of stremgth and replacs the usual prodsction of the landing
perties by naval unite.

{c) Dooupying forces wors landed by trausport seqplanes ln the harbors
rod by lapdplanes at predestermined points.

{4) Yonstent reconnalsssnce of the points of sctivity wes malntained %o
protect the landing forces both from loes]l resistance snd external threats.

6. The ocoupation of Corfu and Cephnlonis was little more then & pesge-
time sxsrcise ~nd appencs to b ve Lear axecuted ns plenned, The use of parechute
troops wes axtensive in Usphelonle. Tue areas selscted for thie troops' lending
wore level famm=lruls with few scattersd trees, o¢ tlst there was mo sarticular
hapard ur 1ifficulty involved. Tue mirersft used were SH=75 (Mersuplals) :n!
SM-GD [Conguru), toth of whick Leve besn seen recently st Rowe alrports belng

preprered lor this use.
7. Tus merourisl Itelisn temporament Los reaponded warmly to these thin
sunossses, md the alr Forve fesling is mgein oourisblng iteslf .. the sense

of the fine figure they have made, Tha lgp-sided mspect of the operatioms is
overlooked, nAnd {pdividusls fesl thet they really wers pretty good oll the

time, dsapite the past bad bresks,

BECLASSFIED ;

2 nnd 51 o (E)

QED-Letter, May, B
bR o WY 21 R




PEARRTIAL N.A. foms 173-41

8: The press gad tecinlonl

I'alim sir attacks on Tobruch, Lut these are for
(1) Sermezs heve taken aver the No
in conjumction with Ttaliem foress mad (2)

remaining i Libye to be of importiance,

rom Italim
b i i :|- 'f". . t *
: . : Fhihie

Eunt Afric

nly aix

rereft loft are t

1l unit of Jrotective

Propagemd
rth Africen opsrutions and do mot operate

® thers ure no reports of Itelien air setivity,

Le perscnal planes of thae bigh
fighters,
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& liver TRALY AVIATION MATERT AL FLaNES (ALL types)./ PRODUCTION

1. The following, regarding Italisn Flanss and Produc tion, is quoted
from a report of the Mmarices Comsul in Milan, dated 20 May, 194l. The
Consul states that his infommant ssems to be wall=inforsed and well=conosstsd
ip Italisn Avietion oireles, and is belleved to be relisble:

EEGOIaNE 2000 Selllme
(Re=2000 Single-ssat fighter - redial engine 1000 iP.
(He=2001 * Ly ® = Mesroedes=Benz Engine, 1,100-1,200 HFP
| Re=2002 " * DMver =~ Engine not apesciTied,
Informant confimed the inforss tiun, alresdy furnished thle Cunsulate by
the previous aviatlon informer, that the kercedes-Panz sgines peis, Lullt o
Alfs=Homeo in Milen are unsstisfactory thus far md thet originel motors of thls
type (Meresdss=Bens-Daimler DB-60L,V-type, L& cylinder, lijuld—ccoled) hove
besn requestsd from Germany. From his sxperience with new models developed
in Italy in the past, he balleves that not more then two or thres planes out
of sach lo% of ¥wo domen or m of thia series wll really fly as they should.
On the other hand, %he redisl motors are satisfectory md are belng produced
oo a falr seals, he says. The Regglens works are alsc menufesturing s Fist
motor, under license, of the following two Types: A=Td - BO0 HPj A=80 - 1,000
HP. The Re=Z001 and Re-2002, requiring the Mercedes~Banz V=type engioe, ars
atill in an experimsntel stage; this information tallies with that of other

informant.
OTHER ITALIAN TIFES (Latest Models caly)

Breda 200 Jdingle-ssat fighter - saxperimental ;

Ereds 201 - " Diver - Mercedes=Benz Motor - sxpecimente};

Cant=Eappate=50E = J—angine seaplane (twin float] wood comstruetlon, already
chsalete.

- 4=Engine Seaplans (%win float), metal construstion
[(Bewsat type), a sc—called treasatlantic elvilian
plane, btut sasily tracaformable to militery uses,
a8 has already besn dons with the 506.

(Informant sxplains thet Cant stands for the “Cantieri Asronavall Triestini®,

the ax=Comulich shipyards at Trieste, where 1t Is Tullt, and Zappata is the neme

of the desigrer, who is now secretly stationed et the Hreds works, naar Wilan),

Cant-uappata=511
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9-16 JUMK] 1941.

(1) WAR i

A% San Bartolemss thers is a festery produsing torpede parts in sdditiem
to ths torpedo plemts at Fola snd Naples. Mowmting dome only near Fiums.

GCermany has at present seased to supply cosl resuliing in alewing dowm
wrk in soms Itallss armemsst festoriss.

Italian Navy told %o risk sverythisg te attain vistery befare winter.

Italian Flest consentruted st Tureate 10 Juns.

Folsen gas fsotory at Odessalshi sear Breseiams, 30 Em. from Roms.

Offionr Ministry Marine states o Italiss submarines bave scoms into
Italy frem Atlentls durip; lest several memths.

6 to 7 months required repair demages %o Yitterio Vemsto suffered in batils
Matapan. Oermany attempiing to burry work em large Italiss Naval wmite but to
0o wrail.

Italisns foming french spesking fores for duty io Tunisia.

Unsonfirmed repert that Itely has but about 35 surfase ships ready for
sttieon aad sbout 30 Submarines. No ba¥tleahips resdy md cnly E heavy erulsers,
Lack of spars parts; parts taten from dsmaged ships to make repeirs on others.

(w)
Stated Buas informed Cemmmmy that after 1 July no further ship-
mants oil, foods, ste., as per trads agresmsnt,
wirinsle sourcs states strong frictlom betwesn Cermany mnd Aussla.
German alr command Hesdguarters moved from Sloily to Crete,
Gtukas plenes shippsd from Gemmany %o Japan have arrived.

(2) MISCELLANHOUS:
Italy mo looger ahipping je=s, sscked mest and fats to Germany dus clearing
;n“‘l-l-l 1.0, Farveinindusiris nsgotiating with promissat U.5. industrial
somsarn for distribuiien world market of respsetive produsts. Ferscos comes-
ted this Cermes industry in U.8. sre sctive in Fifth Coluwmm organizaticns.
This organizstion has besn setive iu other countriss in the pesi.
Spanish BEebassy ne longer sxpsata Spanish ssbasssdor to be sent to Roms.
spanish Covernment sngered at Mussolini's spesch classing Spaim with Turkey.
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AHooe #215-41 of 17 June, 1941

driaf lcoutiuued)

ol ~tlona betwoan Jdpoln (ol Gepuad, _wod; oul bubtes & oda o Le. .1y not
too friendly. liurlimm epy Tound i Jponlol dorel g wilice,

Italion skilled worlousn beili, satt L0 Gerany L0 toey 1ufuse to voluo-
tear,

dtated Hritlsh propagande pow very eflegtive in Lorth Ilely.

Consul Milaz reports kuseclini's speech L0 Juns received quietly,
anthusipss leeking. address was weak ond hed deprescing affeet on
Italiens.

"Bread Strikes hrve tnken plemoe in kilan, Stiikes prohiblted
bty lew, thus the sericusness of movement is gpparent, but no repreasive
mansures talen agalngt gtrikess, otrikea in pature of deopstratiove,

E. 0. 11658, Sec. ME) and HD) or (B

D lebter, May, | 1971 !
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1, The following 18 quoted from a report of the dmericmn Consul, Turin,
dated 13 June, 13,1

"L relisble source has advised me thet the "Aercnautica 4'Ttalia®
produced a total of 60 planes during the month of May, 13,1, State-
ments of two colonels of aviation mgree in that 90 per cent of Italy's
airplane engines are manufactured at Fiat's old Lingotte plant in
Via Nizza, Turin,

"The firmof Plagglo at Finale Ligure makes both sirplanes md
girplans engines, This plant is sald to have recently increased
the nusber of its workmen to 2,300,
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YITTORIO TENET apd LITTORIO left Naples sa 10 July fer Maldalmas Bay.
el

rosamily.
() Gepmeny.
Gemmans sgain moving trosps o Norih Afriss.
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Lo AXIS WAR NEES,
(o) Italys

*From a o4w md mtestsd source it was ressnily learned that a Dew light

erulser has besd undergoing fwrisls in ths Trisste-Fola area. i b
ons of the 1938 program. c THEE 38 Iy

*From another mew scurcs 1% was learmed that the VITTORIO VEMETO snd LITTORIOC
left Haples for kaddelens Bay om the night of 10 July after an air raid om Lisples.
aben sbout 40 miles frem Naples the Littoric wes foroed to tow ths VITTOAIO
VENETO, olnce recent repairs the VENETO reported having serious shaft troubles.

fating "A" = Great mmbars of people are reported leaving Nsples sinoe the
resant air reids commenced.

Bating "A"® = Uus to British mitmarines, the Aiffisulty of supplylng the
Axis troops in afriea is growing very serious. sven the coastal servics betwesn
Naples and Gemos is practlsally suspendsd, This report from sm officisl ltallan
BurCe.

*The vessel sunk in lete June which was confused with the GORIZIA #was the
muxiliary oruiser =SPSRILa of 11000 tons. [he JOAIila was positively not sunk

as reported. aatinog “aA".

®he ltalian ttack on welts is still unconfirmed |See my 252-41 of 15 July).
The silitary ttache, dome, sstimates that thiere are § uivisions itelisn .mmy in
Sardinis, ihe ultimate destinstion of these troops is unimown.

®uating “B" = .eported that the battleship VIUTOALO VENETO is constently
being shifted between ports of .iclly and .estern Italy, end to pardinia, to
avoid British bombing attacks.

Hating B" - werman and Italian officials are astonished at the scouracy of
pew fritish bombers used in raids on Naples., Wilitery objectives wers hit and
dsatroyed within a fow yards of non-mil itary objectives without injuring the
eivil population.

CRT ]
B L 1185%, Sec O
OS5 letier, B L1
By SLR e MAY 2| 1973

|b) Garmeany:

Germany is again moving troopa %o worth africa. 500 Lerman troops are re-
ported to be pesaing through ltely each nizht going south. It is believed that
thess troops are being concantreted either inm Messine or Regglo Calabria. .oting

e,

®iating "+" = Thars is increeses suffering emong Gerzaz troops in north
africa dus to lesd polsoning dus to use of badly preserved foods. Ihe German
military suthorities demended supplies from tho Italiane who replied that they
bksd no mors preserved food.

*Eating "B" - German Kinistries reported to have opensd additlonal offlces
in Vienns for fear of coming oritish bosbardmemts of Berlin, snd German kinlsters
reported spending much time {n Vienna, Trains rumning south out of Herlin reported

paoksd with people esasping from Barlin.

#3ist of thess items reported by despatch.
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A, Rome §259-41 of July 22, 1941

2. MISCELLANSAS!

saating "B" = The recently formed Japanese Governmenft 1o a temporary Arrange-
mant which will soom be replaced with a predominsntly ammy cebinet with Komoye
sut, This report is pald to have come from German abassy at Home.

The same source states that a Japansss force of over one hundred thousand,
ipeluding five hundred German pilots and mecheniecs, is sspmbled md ready.
Heavy equipment such as tapks, trucks, guns, [lanes (ineluding Stukes) is alresdy
losded on transports. There is mo infomation shether the move will be towards
ismehatks, Indo China, or East Indiess

anting "C* - deported thet thers ars now in Boms thres (3) repressnta-
tives of the Indisn (sast) revolutionary party. Une claims to be a profeasor
in s Home sghool or ocollege, ona states he was formarly in the United States and
nothing ia kpoown of the third, 4o employee of this office has associated with
this party and be was told that they wers responalble oply %o Mussolini and
oiano and that they mever did business with snyone slss. Oo coe poomsion,
when out for a walk in the svening, with our mployes, they ware belng snpoyed
by a policeman who persistently followsd close behind them. 48 & dmonstration
of muwhﬂmﬂ_ﬂﬂhwﬂdtmu the policeman and to
obssrve what happened. He spoke in Italien mnd it is said that the policeman
was 8o scared he could hardly spesk and izmwdiately left them %o eccatime thelr
welk slone, This office has no further information relating to their setivi-
tiss por are thelr names known but ome of them oalls himself either Cheldol or
wedod.

*iist of this item reported by dsapataoh.
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Erisf - (Continmued)

ltalians forming division of sappers to ald ln atteek om Lobruk,
atated reports of bed health smong Geruan troops lncorrect.
Italians convinced snglish preparing of fensive in Worth africa.
sombing of baples would demoralize population if comtimuwous for week,
every nlght, and results sould not be foretold.

source in Italian roreign Uffice - italians told by Germans that
German losses in first thres weeks of Fussian ommpaign runs 70-80 thou-
sand casuslties

italians conoerned over feot critish forces in Sgypt stronger than
#xis foroes.

Italisns mow fesl Russisn ommpeign may wurm into a "Ciloa War®,
Balieve Eritain's situstion more favorable than a short time ago.

informant waiting B days st Civitavecohis for sonvey for cardinia.
Now takes 16 to 18 hours for voyage instead of 6 or 8 formarly.

Italisns and Germans greatly impressed by efficiency of oritish
esplonage systsm im Naples.

40,000 patriots organized in Montensgro, wall armed, well lead md
well squipped. This fores lmmobilizing 200,000 Italisn scldiers.
ratriots dsatroyed ltaliasn ammored regiment.

OUbsarver on Capri reports only 8 or 10 British bombers over laples
during recent ralds. They first eirels arcund from Capri to elty singly.
Garaan GeHews h‘ﬂ.l.'l.ﬂ..‘l.n‘ in Haplea hit.

Large concentration of werman planes st Guidonis Dear Home. OGermms
have stores and suppliss deposited in external soviromments of Rome.

Uastallmmare Navy Yard, on Bay of Naples, saveraly demnged in rmids.

3 Trains loaisd with tanks, trucks and armored cars passed through
dome enrToute Naples few nizhte ago. .herTe ware 35 merchant ships in

British convey which ltalians sttacked in Strolts of aslelly.
AT Bese of suguats beavily dmmoged in bombardment. Lew mir base at

Blardini.
pariboldl hes been relieved ma itallan sommander-in=Chief. Helisf

thought to be insignificant.

(b) Germany:

Germens have taken reserves froz northern front and southern froot
to sssist in over—powsring Aussisn forces near Jmolenak.

Tolgieer alreraft Factory ropdy for mass production of Largs condor
type bomber of naw deslgns

£, MISOELLANNOUS:
attempt will bs made to overthrow the rgesatine Govermment.
2 Genarals mud 40 of ficers {nvolved in plot arrested st Livormo.

at Ferrara Fasoist leaders arrested.
Germans ordered 1000 planes ip itely end promised raw materials.

Watarisls ot furnished end work stopped. Believed Germen sireraft
production has dropped recsntly.
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*Eating "B" - (m 22 July a mngle sritish Plans eirelsd Italy's largest powmder
et mar Segai, 20 miles frem Bome, seversl times. The plans flew under BOOO

failed %o sxpleds (seme 25 to 35 peremmt
ths raids. n-ﬁﬂ“ﬂmmntﬂmm. The oll de-
mm—o—m-l-n—fmﬂmnhtnmw:ﬂu
sxplosiony,
hltlﬂﬂ-u.hnmuu.imi—hﬂwﬂqﬂﬂlmm
level. Thers are new 5o fertifisations of my kisd en the island, Uatil resemily
thers were mti-sireraft fertifications but thess have Bow been remeved.
Tuid sa Naples 18 pesple wers killed sm a train in the Statien
Tesly %o depary for Fetemma. This traim got a direst hit.
Flanss wre Wrought dows on ey of the raids on Haples. Eo shipa
wre sunk in the harbor snd nems were hit, This informast states the British bomhing
for maxises sffest 1% should be oomesmtrated on the cenmter of the

B
L
4

wal tee disparesd.
pory. Mamy bombs dropped in various outlying areas which did mo dmmagse.
30 light bemberes or rescansissmcs planes chbeerved on a fisld 10 kilemsters from

Livtoria cm the rellway %o Naples. i
Oa datwrdey, 19 July, thars ware 9 mmall warships (dsstmeyers, torpeds boats and

A soupls of light eruisers) 12 Naples md a largs Jermmm comWoy forming. (m 28 July

ths soxvey hed departel md thars were only 2 or 4 mmall uaits remaining. all Italian

foress are ssbariced sad digpatehed from Syrssuss, Sieily. .ll Germasn forees and mater-
Mapl

largs (over 156,000 tons) marshent ships lyimg im the

ianer havber of Naples.
Twe dmmaged mumarines wers moted in Naples barbor om 19 July. HNo other sub-
. = lm‘m'li

E o 1as
i

*Gist of theas items reportsd by dsspatoh.
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%o the lmmer port of Naples thers is a large Geaman battary
with the Gosman Flag sad sesstikes painted sverywhers. This i very annoying

tere vore sone M0 Commen ‘weeps mi offisers. There sam be B0 doubi, states
Gemnsn Terees are being seccosatrated ia Naples in lurge

This infemnend réates thers has bomm a revalt ia Mewbemagre aguinst ibe
Italisms. The Itelisn Oovemmey hos Bses juiled. Mamy Italiss soldiers belng
sant frem I%ly W reballisa,

qeall
Bating "A" = (Sewres in Italiss Misistry of Marise - Navel Offiser) -
The Italisns have dlssoversd by resealslissense that the Eritish have Tive
hres B rumwaye bullt in the form
talims sonsider 1t uwsaleas to

!
:
:
i

:
[
[I

;
|
:
|

;
Iiit
£E
i
i
i
.
i
i
i
E
d
:

H
"
sE 5
Eils

w28
i
1§=£
EE {
it

3
5
§i0d
i

Ly
h
El
i

Borth afriea sud bal ieve that the snglish could sweep right on
through to Tripeli. They sxpect the offensive to start scomn (within a month)
svem though the weather is unfaverabls.

This offiser claims that the English should bomb Neples evary nlght for
s wealkk., The outcoms of sush somtinued motion would sompletely demoralize the
Heapolitans and thers is no tellinz what might be the result.

*® iating "BE® - Frem Informant in the Foreign Uffice: - Italisns told by the
Garmsns that their §The Gemmen) losses in the firet thres weelm of the Zussisn
cmpaign runs etween 70 = B0 thousand sasualtiss.

%I are somoarned faat that Eritish
A R T R g R
to Axis feress snd that Italisns sre ofiieed a Eritish offenaive.
Ttalisns mow fesl thet Bussim smmpaige might turs into a Chinas ar and

that B0 matter whet the oulecms enly Britain will be the gainer. also, that the
British siteation all around looks mere favorable tham 1t did a short time ago.

an Ttalisn Avwy Officer #old a member of the Naval attashe's Offlse fores
that be has besn waiting at Civitgvesshia for 8 days for a somwy to fom %o
taks him to Sardinia. This deley is parily éus w0 all ships beiag ssployed in
moving troops %o Sardinia sad Nerth afriss, but malsly to the faot thet the
suthorities are miting for slequats somvoying ships %o protest a con®oy to
Sardinia. Instesd of the & or 8 howrs previously required for the trip to
amuu.rr-uuum.n-nr-qnuum“uu.umfumm

taksm by the ships. BRatimg "A®.

An Italisn army Officer #eld a somtast in the Faval attashe's office

that ome of the things theld “ﬁm-l!ﬂl--rmhﬂ.iu
in Naples moat of all is the sxtresriinery spesd with whish the British geot
information sm every ixis meve im tha® ares. In & few howrs after sy
importent move is male a British reconnalsssnes flame is over to have s look.
This of ficer states that the Eritish ssplonage lrltﬁ in Haples is vary sffec-
tivae. [t

| N snd WD) o
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of this large fores 200,000 Itsliss soldiers are in effset Lmmobilised.

i fow daye apt ma Iteliem armored
i) ke -. regimmt (o least travelling in amored

® Bating "A" - There is a large concentration of Cerman planes at Ouidonis
Sear Boms. In sddition, the Germmms have stores and mppliss deposited in the
axternal saviromments of Bome. This repert was confirmed from snother soures,

Hating "B" = It is reported thet the Cestellmmars Navel Yards, on the Bay
of Naples, were seversly dmmaged in the air raid on the might of 20 July. Thou-
sands of Mespolitens lea¥s Haples every nlght to aleep in the country for fear
of British air reids on the eaity.

*Eating "B" - Thres trains losded with tenks, trucks and armored cars passed
through Fome smroude Maples severel nights ago. From ssme soures - [hars wers
33 merehant ships in the Eritish comvoy whioch the Italisns sttsciced in thes
Straive of Sieily.

* Rating "B" = The ilr Base of ingusta was heavily dmsaged io recent bombard-
nmmt. There is a new air base at Glardini mear Teommina.
aating "B = The ltalisn Commmmder-in=Chisf in Libym, Gariboldi; has besn re=-
lisved, The new ons is thought % be very insignifisant.

(b) Germeay:

Bating "B" - The Germans have taken all thelr ressrve strength from the
northern froat and from the southern fromé 0 assist in ever-powering the FEussian
foress nesr Smelansk.

From sems soures = [he Foldtar alreraft Festory has completed trisls and is
ready for mass production of large condor type bombera capable of aarrylog a
losd of 25 tons, 7,450 milesa, st a spesd of EZ10 miles per hour.

*zist of these items reported by deapatch.
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dating "C" - In a few days there will be m attempt t0 overthrow the .rgen=
tipe overnment. (£5 July),

® dating "B" - 4t Livormo 2 gsnarals md forty officers iovolved in a plet
bave besn arrested. Thess offlcers wers connscted with a triwmmvirate of Bsdoglio,
Grazlani end a mem in whom they have confidsnce in the doyal Court, the purpose
belng to "Save Italy®. At Ferrars the Chief of the Gruppe Universitario Fas-
olsta mnd the Fedarale of the Farty were arreated for the sEms Tealon,

Eating "B" - Source - Ltalisn aviation Gensral - The Cermans have ordersd

1000 planes in Italy, guarantesing dalivery of raw materisls. wWork had to be
stopped due to lack of raw material. Caproni went to berlin whers he was told
that for the present nothing ean be deliversd, Caproni believes German aireraft

produsticn has dropped recently.

*Gist of this item reported by despatch,
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CUNVERSATIUN BY MBMB.A F AFaodY olarF WITH
LTIALLAN USFICLaL

1. In = conversation between a Merter of the &b E
Offieisl, the following points were brousht outy . R S S SV

The Itelinns are baving great 4iffloulty in getting men .5! particularly su
liss to kiorth ~frica. Ths loss of supplies between Neples and ITipoli has h:-u i
vory great and a falrly large oumber of men have been lost; the reasson for the
losa of men being comparatively small is that extra precsutions heve been taken
before convoys cearrylng troops have been sent through. Jhess convoys start out
from heples and other southern ports mnd usually have to turm beck to port three
or four times before they are pemitted to [roceed. ror this reason theare is an
g::: large congentration of troops, mostly ltaliana, swaltlng transport to North

Bs

The atteck by the MaisS bosts st Malta was mything but s success and moat of
the boats were lost, However, a few of them returned safely to port dus to the
faot thet they hed not proceeded into the ocoast as far as the others. Lhe officlal
talked with a Marins officer im charge of a Mas boat who stated that he was very
mich disappointed with the efficasy of the boats which had not proved ss useful
us it hed been hoped they would, In this conmsetlicn the same officer stated thot
when it was snnounsed by the Ministry of Marine that sach member of tie crew of
B LuS boat would receive 40,000 lire if they should torpedo an enemy alreraflt
carrisr, his particular crew cruised around almost steadily for three @r four
daya, all five members with thelr sysa glued %o binoculars looking for a sritisb
slreraft cerrier, Jhey did not find ooe.

isgarding the alleged loss of British msn-of=war, the ssmae offlcer stated
that very few Britlsh men-of-war had besn even hit by torpedoss and that whea
thay ware hit, thelr armored protection was so good that littls dsmage was done
to the ships snd ths procesdsd on their course without further ados

In regard to the Ltelien lest, the officer stated that the sntire theory
upon which the fleet had been built hed provad to be wrong. . large foree of
gubmarinss had not besn efficscious in bringing about an alr=tight blockade as
they had been expected to do and the losses of ital ian submarines bhave bean
vary great. oince 25 submarines were loat in the first few months of the war,
the Italian Hsvy had to adopt new tactics in order to conserva the remainder
of these ships. Uespite these precsutions, losses still continmue.

ine Italisn officisl stated that he had visited Malte shortly before the war

end, oo the besis of what he had besn shown at that time and further indicatlons
which have reached him later, he is coovinced that the lsland cannot be takem.

He wes shown the many and large undsrground hangars which bad besn constructed
by the British to protect their planss end he bad seen msny of the mundreds of
sntl-gireraft guns stationsd all over the island. I1n discussing the diffi-
cultiss of alr sttecks oo Malta with Italisn pilots, the latter informed the
afficiel thst the enti-aireraft defenses wers so heavy and concentrated thet

it was suicids for sny of the italian planss to coms ip for the attack undar

5,000 metars.”
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1s = Two Or Shres nights before tuc British

Mum-muu.m-nmmuw
distinetly Deard flying over Home. They wers alsc observed by &

but oould not be ldesntified. AS no alarm was

poundad the impression was gained that thay wers Italian but it
AlT Tores seldom, if ever, operates

from a relisble soures, it waa
Mﬁﬂﬁm“ﬂmaﬂtu,mthuin-
[t ware dropped. It is sisted that
1h-lmu|-ﬂhh-hn“ﬂ-nhdﬂlhmmuh
nmm-ﬂm.uﬂ.nhrl‘urm if a dafense barTags

R = The sama soures siates that tlLe British have
poms BOTE nun—tnuth-muummm;m-mn-.
ummtnnmummmmm-ﬁmmnptuhu
semer residsoos; 1% is beliseved he is remsining nesr Home to further
insurs that Do bombing will take plase.

3. = Tt has besn confirmed frow & Jorman SOUrSs,
whov residss om , that the British bave besn using that island as
s rendesrous for alreraft (ses oy seriasl §258-41 )89 July,l94l) amd
thet all fortifications and snti=-aireraft defense batteries have baan

T %ﬂ.} anti-aireraft defenses in and arcund llaples
are sither or mammed by Oeruans.

B. ~ Inolnding all raids on Najles, culy oue British
plans has sver down,

= It is mmsored that thi.# was sooomplished by an Ao
erican previously flown in Spein) using sn Italiss fighter
slane. He took off and was able %0 intersspt the British plans, which
had svidsntly besn dmasged, bafore it reached Capri, shooting it dowm
apar there whers it fell into tie sea. It is no% balieved that amy of
the orew wors saved.

B %‘_&- A sarious accident cosurred nsar the seaplane
Jairport ot ia on Wednesdsy, July 30th, when & sommsrolal passanger
seaplans (Bome-Messins youte) with B4 persons abomrd orashed shortly
after take—off as one of its motors cut ocut. The model of the plane

i not known as the only information cltalnsd is that 1t was a hydro-
Alome . nﬁtm-nwwmudﬂlnmﬂmnﬂum
from sevsrs burns ms wall as wounds. An effort will b mmds to determine
the modsl and type of plane as the largest passanger sapsaity for Italian
seaplanss heretofore lnows was sixtosn. No velsass, to date, August 4th,
has been mds to the press concerming thls seoldsnt, mor im it likely
tuat sy asecunt will be published.

Te E‘H- From a South American source information has bean
recsived 9 Oormens have seit four hundred planss to Sicily. This
report ohecks with ome frou a differsct source whieh stated tlLat the
Germans had seut two alr divisloms to dielly. A8 the latter report ia
from an Italisn soures, it is presmed that the oumsrioal straogsh is
based on that of mu Italian division of fighters, interseptors and light
bombers, which totals two hundred jlanss, ineluding ressrves The ino-
formation from both souress therefore checks at four hundred planos.

B = It is balieved thet the oajority of these planes
huve ooms from Oreese and Orete. Thelr purposs Lls to protect tlhe Sieiliau
Cisnnel and to opposs mny raids or landings in that ares. The recsnt
defense weakness in that area dus to absence of Germen planes and pllots
Jas given riss to tlie fear tiat the British might go sc far as to attend
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& landing on gieily. It is guite possibls that German ioterceptora
nuhuauat-kmummm“muhnm

on hagles. This sonesntration of plemes on Siolly will again constituts
u menage to British nsavel forces and merehant sonvoys in ths waters
south of Sielily.

9 [REgting Beker = The Germens will not allow overssa $rensport
uf&mmm“mmm“mwmwu
they have no confidsucs in the ability of the Italimns to protect
either couveys or individual ahips.

104 = 0n 3 August, & represantative of this office
was able to e Olmmpisne military airport near Eome whers it
bod previously been reported (my serial B60=4l, July £2nd) there was
8 large conssmtretion of planas. Hothing unusual was noted as it
eppsared that only t.s normal complessnt of transports, bombars and
fighters for an sirport of its sise were on the line. (mly ons plans,
a Masahi fightar, Was in the air and apparently maliag a sheek flight,
The complement of plemes at Littoric airport rumios unchenged and at
a normal figure,

t = A8 o0 definite information was avAilable as to the
Lodels, types or natiomality of plauss reported concentmated on airports
near RBome, it is possible that if there was such a conpantration, the
planss were of Jerman origin and f ; part of the divislons reportsd
ebove, now stated to be on Sleily,

Ll. Bating gfim - Abokt 25 miles from Roms on lionte Cavo, the
pemi of o mountain near Rocoa di Fapa, altituds thres tipusand feet,
thare is located a moall detall of Army persounel manning airoraft
listening devices and, as far as ocould be noted, ons ssarchlight
mounted on the top of the belfry of what was formerly a ohureh but
now an lon. Ne asti-alreraft guns were visibls snd further iovestige-
tion eould not be mads dus to mlitary gone restrietiona.
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Italism oil reserves now being used and they are having diffisulty in
getting replenishments. No soareity of fuel in Cerman foroes indicated.
Germsns transporting oll through Mediterrsness from Houmania.

Frodustion of mmthetie gasoline in Italy ot minisum, £ plants.

Italian cruisers and dsstroyers delivering tenks to lorth africa.

3 Divisiens and 4 bathalions Blsekshirts sent to Momtensgro o control
pituation, 500 revolutiomists killsd im aAlbanias.

Itelians producing gas in largs gquantities.

Large Italism submarines sarry German of ficer. Designated "guest” but
sotually in command.

Italisn treeps on the Russisn fromt but met yet in sst¥lom.

Ousrills war in Croatia greatly on inoreass. Mush sabotage.

(B}

Germans through Heples in small groups. Heavy material
passing through Oresss, leaving from Patras mnd Crete. Material shipped in
ipdividual ships unesecrted.

Ho information on German oil mnd zasoline ressrves but spparsntly no
&iffioulty at pressnt. ©il fields snd refineries in Foumanis seriocusly

damaged.
Fussians near Smolensk sald to be surrcunded but Germsns are in turn
surrounded. (utooms depends on avellabllity of Bussian ressrves.
Moral depression in Germmy moTe mariked. Food question much worse.
5S0me synthetle gasoline fectorles in Germeny seriously demaged bY HedsFs
New opnes built and workinmg in center of Germany,
Kost diffieult problem for Germany and Italy et present is serious
lsgk of natursl rubber. Synthstiz rubber does pot stand up in hot climstes.
Insresss in disquist in Garmany. oome Italians viswing internal situa-
ermany with Alamm.
““Ei::;-.npttmmn“l for wmﬂwhaﬁ-ﬂu“
Turkey has besn promised Syria, Irak snd Mosal oil distrist for coeperatiom.
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trief (Contloued)
s kiscellansous:

asported killing of idbte md allegedly craszy persons
practically completed. oterting scon om old and ineffective
people.

B0 satbalic prissts of Cerman originm in italy. Cannot
return to Cermany, prohibited by Cemmsn governmant.

sooopding to Latersn Treaty rops cannot leave dome
during war tims,

) English Lady, married to sn Italism told in letter from
Italisan Comsul in Cologas that in the middle of isugust there
"would be great heat” in the lend of her birth, implying a
Garman attesk on saglend sbout that time.

Mesontent in Italy incrsasing, but peoples still have
much confidence in Germany's strength.
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Moy,

SLR i .h..l:lf._?;_L.TE??R

CUrTrmrmes ..



1o XIS AR Neus
(a) Isaly: \

*Italian 01l Hesarves are Dow being used and they are having ;nﬂwnwhr
in getting replenishments. There appears to bes 50 soarolty of fusl Jerman
foroes. The Germans are Teported to be tfwnsporting oid through the weditérrencsn
from ioumanis, Hating "B®,

®.ating "B" = The produstion of symthetle gasoline im italy is at & minlsus
(25,000 tons) dus to lack of conl. mare are two festories for produstion of
synthetlc gasoline, ons at Liverso and mother at dard.

*.ating "o" - ltalian erulsers and destroyers are delivering tanis and ammored
squipment to Worth ~frisa. The destroyers carry oos tenk forward and ooe aft;
the crulsers E forward and £ aft.

*hating "a" = 3 Divisions and 4 pattalions of Elsckshirts have besn sent %o
Montenegro t0 halp comtrol the situatlos. 800 revolutionists wers killed in
ilbenis, This has besn confimmed., The imspector gensrel of Comsmunioatlons
was sssassinsbed in ialmatie.

Sgating "A" = The Italian leboratory for sxperiments on polsen gasea at Milan
and mamufecturing plants there, have been producing ges in large quasntities.

*Hating "B" - An officer in the Itallan Army om duty in Sardinis told &
sesbsr of the Havel atteche's Office thet all the large Italisn submarines
basing in Sardinls carry a Germsn officer on boerd sho is officially designated
as & "gusst” but ls sotually in command,

fating "B* = It is reported thet some Itellun troops have mesched n point
on the Sussisn Fronmt 50 miles beyond the Aoumanisn front isr, but have mot yet
besn im setiom.

* gating "B" - In Grostis Guerills war by ammed bands has ressatily greatly
{nereased snd begins to ssmme disquieting preportions, sapecielly as there
is much sabotage.

(b) Germeny:

*Eating "B* - It is reported that the Germms are sending thelr trocps through
Naples in small groups but all hea¥y materisl, sueh as tenks, miamebiles, plansa,
ate., is passing through Orescs, lsaving frem Fatres mad Orete. This matbarial
is shipped in individual ships met {n somvey. Under cover of darkmess Whess ships
are able to maks the journay to Libtya moatly at night. Being unsssoried they
de not attreat sttentlon,

*Theas items reported by despatahb.
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(b} Jermany (Contimued)

"Hating "B" = Thers is 00 information om the smount of oil and gasoline
Gemmany heas in ressrve, but thers seems t0 be no difficulty in this regard
ot pressnt, A comtest reports that the oill fields, sapecially near Floeasti,
wmre vory seriously demaged snd alsc the refineries. (This from an Italian
who owms oil properiy in Foumsnia).

Bating "B" - A largs contingent of fussiens sald to be surrvunded nesar
Smolensk, but the Germans are in turn surrounded. The final outcome will be
determined by whether or mot the Russians have snough reserves, temis and
squipment, If they have the Germsn position will becoms wery eritical.

*.ating "B" - The moral depression in Germeny is more and more marked due
t0 the war to which mo end can be sesn, [he German ~mbasssdress in «ome
resently returned from berlin and complained thet even in the best Festaurants
the food Juestion hss growm much worse, ohe said that during her satay of
more then 15 days she was uncble to et an egg.

* Sating "E" = ssported that some of the mynthetic gasoline factorles baving
been sericusly dssaged by the Royal air Foros, new ones have been bullt and ere
alresdy working more im the seater of Jemasny, nearer Berlin.

* Hating "B" = The mest difficult problem at the moment for Cermany and Italy
whish is becoming very sericus is the lask of natural mbber, sapecially as it
is reported that synthetis rubber doss not stand up im hot ol imatan.

* Rating "C" = Thers has been an sppareat imcrease in disjuiet in Jermany end
soms Italisns are viewing the intermal situation in Germany with alarm, which im
& revarsal of the situatiom of sbout § months sgo when the Germans wers worrying
sbout the imtermal situatiom in Italy.

Aating "E" - The Germans are putting pressurs oo the Turks for passage of
troops in order to abbesk sngland through Irsk, Iran, and syria. The Germans
want Baku, In return for Turkey's help they have besn promised dyTla, part of
Irak, ineluding the Mosul oil district, snd Turiestan.

(o) Japen

®Rating "B" = Heported that Jepansse Troops referred to as Delng ready for
movement hove mot yet left (30 July) snd are aimed at the Dutch East Indies (Unconfirs

2. MISCELAXEOWS:

HEating "B" - In Germeny it is reported they ure proctically throush killing
off sll the idiota smd pecple allegedly crazy. 300n they are golng to start on the
old md inaffective peopla.

dating "A" - In Itely there ere about 800 gatholle priests of German originm.
The Germen covernment will mot permit any of thess % retum homs, Dot sven one
who is very slek and would like te go there for medical treatmant.

dating "a® - It ia reported thet asocording to the Lateran .rTemty, toe rope
is ot gupposed to leave Home during war tisme. it is ballieved that very shartly
tha Fops will go %o the 1little cottage in rear of Vatican cardens whers formar
popes used to spand the summer befors ths Copsordat.

®pating "0 - Tip—off received that all baggage in iie outgoing EC.uEIN from
Lisbon the latter part of August should be mioutely axsmined by customs agents.

Tais is unoomfirmed.
=iiat of thess items reportsd by despatoh.
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FRODOTION OF ITALLAN MILITARY ATIORAYT

From s source consldered relisble it is reported that the rduﬂn of
Italian military aireraft doss not axcesd fifty (50) airplanes (all modals
inoluded) per momths This is dus to shortasge of rew materisls snd fallure
of Germma %o supply materiale promised,

iie figures »n losses for the month of July have as yet besn published,
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(1) Cruiser DDOA D'AOSTA terpedosd wwise sbout 4 August. Abls to mske

stemm. This Wpe wall profested sguinst torpedoss.
somouflaged.

tons, CAVOUR is

in Moditeryanses] 00 mamy semi to Atlantis.
ub of 7 samveys geing o Afrisa are belng attecked by British.
ish resemily lamied em Ialend of Usilesa sd took off politieal

1ivils shipping sxpested to pass.

v (15) Hitler demended wse Italisn fleet %o fores davlanslles md support
Flaak Sea Fromt. Musselini refusel snd sbmitted Naw net strong snough, aod
M*-m:—‘-ﬂl.ﬂh-ﬁmm-ﬂu people.

h

e Auds om0 mm, 53 caliber.

Sl
ing 15 b0 18 rvesis per mimche and remge 5,000 metars.

Capable mhead
(15) Torpeds war-beeds mamfesturing jlant in San Martine recks.
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(1)*Rating "B® = The Italian Cruiser EMANUELE FILIBERTO DUCA D'AOGTA wes
torpedosd twice sbout 4 August near Falerme. COme torpedo hit fust udu‘th-
Bridge, the other hit between turrets I and 4. The ship was shle tomks itas
way to port listing 25 degrees on one side and down by the sterm. (Hote: The
erulgers of this type are well protected agelnst torpeds atteck and for a torpedo
to fatally damage them they must be hit at four meters or below - Oplniecn of offi-
ginl Italimm soures).

" 912-100 907

\2) *Eating "B® - The Battlesblps VITTOAIO VEMETO md LITTOAI0 were both
in Naples yesterdsy morning (L1 sSept); ooe tied up eouth of the sarittimo del
Listeris dosk, $he other morth of Mole 5. Vincenso. They are both emcuflaged and
one has a cargo ship alongside and the other (at the Mole o. Vincsnzo) is sur-
rounded by torpedo mets. They have beso thers at lesst 10 dayss Io addition %
thess thers are 7 destroyers, 8 submarines spd various suxiliaries in haples.

N.i. COMMENT = Above informetion considered very ralisble.

\3) FLE=100
*Tny IMPERC md ROMA are to ba Detween &£ end 43 thousand tons.
The CAVOUE is floating, but the kesl is 80 much sprumg that all the bulkhsads
are buokled. Oensrsl Pugliese, the Jewish Naval inginssr who was recalled to
gervics for thia purpose, was the only eglocer who balisved the job of ralising
the CAVUUR could be done. It was done by building esment blocks %o cover the
dnmaged parts of the bmll. Hating "B".

Noi. COMMENT - Belleved Heliable.

(4] §12=900
Eating "B" = Itoly has some DeW HAS bosts whicsh make 50 knote.

Eens COOENT - Unconf lrmad as Yet.
gla=1000 07

(8) *Rating "B - Sousce Italisn Submarina Coms.pnder: & shuttle submarine
service carrying munitions and supplies to Horth africa has besn cperating.
Crews of submariness are orerworked and thars have been cases whare the Commandsra
have refused to leave thelr Base because af tired crews and needed maehinery
overhsul, The Kavy ls reported ghort of sibmarines ip the kediterranean having

degpatched too maoy into the Atlantle.
207

(&) Rating "B" = It 1is raported that omly coe out of 7 convoys golng %o
Africa are being abtackesd by the British.

07

(7) Rating "B® = The Eritish ressntly landed on the island of Usticoa
{Borth of Falermo) end took off all political priscmers end gusrds.

§07

(8] Rating "C" = It is reported that a landing perty of 40 men landed at
two different places 1o Sieily. 20 to E5 of tosse bave been rounded up.
They wers mostly Maltass and bave the Sicilisn suthorit {es considersbly worrisd.

(Siigh of these ttems forvarded by despatels  (OEEEG—_—_G—_—
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(%) Rating "B"™ = Sipce 14 July 38 convoys heve left Naples onply & of which
have besn attacked, The convoys take a course from NHaples south 40° West towsrd
Sardinie: From Sardinis toward Pantelleris, but many times they head Adirsctly
for Cape Bon, Tunlele, and some times they go stralght to Iripoli,

o7

(10) Rating "B™ - Since toonage is searce the Italims Do longer use the
Greak Comst route to Libya. Sometimes convoys teke 3g days to reach Libyas
end 5 to ¥ days to returm.

207700

(11) "Bating "C" = A relisble contset told a member of the Esbassy Staff
that he bad learned from the femily of an Italisn junlor maval officer that the
gubmarine to which he is atteched, together with four otber submarines, will socn
leave and try to sseaps into the Atlsmtio. This junier officer has been om leave
in Eome and left on 11 September %0 returt %0 his abip ot Gpesis. He told his
family that in a few days his ship would depart md left the impression that both
his ship and the other four submarines in this divislon are mewly constructed.
Informent stabed that the methed used in going out of Glbraltar is to submergs
under s mershant ship and go through the StTalts directly under the ship.

T 808-1000
L

(18) *Rating "B" = oo e Sumerine Ceptain; There are Fifty submarizes ia
the Mediterramesn ready for service, but dus to lack of oil thay cmmt oparatse.
This is serrespondingly true of other ships of the Italim Hawy whish em go oud
in groups but the serious lack of oil presiides the flest operating together.
Very little oil arrives in Itely from Boumania, the Germans taking prastically
all of 1t. This same offilcer said be had spent u total of 150 days on patrel
in the Atlemtie, Es stated that the Cermans ususlly locats Italisn submarines
in arsas whars they & not expect much shipping to jasa.

#07

(13) *Rating "B" - Source Italian bom in Zussin imterpreter at recsnt
mesting between Hitler and Mussolini om sastern Front: This soures reparts
Hitler dsmsnded Italy make preparations to use her flset to fores the Darda-
nelles to rendsr support on the Bleok Sea front. Mumolini sdmitted his navy
not strong enough to comply with this demand. EHe toll Hitler that the Flest's
sbssnte from home waters, lsaving the cocastal glitiss wunprotested, would create
an unfavorsbls resstion mong the Italisn pecple, and that he could mot afford
40 risk his fleet im suoh an sotlom.

o900

{14) Bating "C" - Ths Itallisms are axperinenting with a Iew type A.A, gm
% mm., 63 oaliber, It is capsble of shosting 15 %o 18 rounds por mimute. The
gun has tested so well that the Germans are copying i%. It 18 sble %o fire
1000 meters furtber than the Germen guns end can effeetively shoot 0,000 maters.

808 =700

5) Hating "B" - The torpede war=bepls manufasturing plact is in She
mu-l:-tiu m“h Thare is sush a thiskness of roek above $his plaat that
bombing wuld be %0 Do avall. Fear Torre 41 Tita sere is & maval smuntion

dump sasily identified by 3 aheds. .
#oigt of these iyems reported by Degpatad.
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Thres lmportent airflelds in Upper Adristie mome, near Pola, Oorizia

and Udine field st Qorisia well equipped with many squedrens of fighters
and bombers; filsld near Udime weed mainly for training studsnts; all
thres fislds havs sirong transmitting ressiving redio stations.

In Adristie sons, sireraft are built et 0.H.D.A. plant,

Italisn svigtion lssses muwh greqter than offieially admitted, espessially
in bomber snd resonnsissance planss.

Pllots spend ons momth st freot and get 15 days duty at Italian stabion,
B graduates from eivilian primary flight training sehooals snnounsed on
21 Sepvember,
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di Ti.d 30Ue there nre O logortunt eviation fields; CaEpe

4 Sutizells, pola, for hydeoplanes; Caupe di Merna, near Gorizia;
and the field of Jerpe Pomude Gear Udines Tho field st Gorizia is
Well qgulpped uit), oy squedrons of fighters and basbers, both day
RiG ghte A few doys mgo a Suadron of Jtukes (Qerman) were jresent
Witl Jarman sersonnel,

At the field or Smgo Formddo theare ore fighters and recopnais-
asnos Jlenos. Thaae Plansg, however, are mainly for trainirg hundreds
uT studants wiiel ar-ive apg dejart daily, Every dmy there are mscidents
beoause of inaxparience end inefficiency,

All three fiells nre Jrovided with strong redic tranmdtting and
ryaslving: stetions for Eeaping: contaot with dlanes. Trossdssions are on
aliort wid tediv: weaveg and “re sonetioes in plein languags which oan ba
heard by eople in the vieinity,

4 i e Ol
A3 revicusly stat o 10 the jdristic Zons, alroraft are construot-
22 only at the CellaDeds plant, gaim Plaies gldlar to those that flew to
S0Uth Joerica are comstrusted hoars,

on 'iiiu uii%mum front, es well es op the African front, Italian
L08B8E ATe conglderably nore than tlose indicatsd in the official Wull atins,
sspeoially in Sambing slanss and reconnedsasnss Plauss. Leeonnaissance
~lenss are very old mnd alove There am: still in ®Ivice Semotored bombara
whiel Jresent pa dirfioulties, Fllots do not want to fly them, These
ara the smwe slooes whiich Chimng Kal ghek refussd in 1837 They are alow
wil have many blind spotae

In tle Itelisn Alp Foree, Pilets apeud ons momth at the front and
£a%t 15 dars duty in Italien alr stations stiioh Lakes for grost turn-over
1f Zersonnel .

e SO
ﬁmﬂ. oy S02=4], Paresd, reported 29 graduates from the
delsivadie (Zeals Mions wizionalo saronauticn) who had recelved primary
flight training. The latest list published as of 21 depteubar gives the
tunber of new graduhtes ir prioary flight training (eivilian) ag 28, They
wars gradusted frosm 6 different sohools oy Tollowsy

Varcelll 3
cusalionferrato -
Jorino 7
dlelln ]
UL 2
Florsnog [

25

Frau informtion avullable, tic onl; civilia, Pilot tralning schools in
italy are cporated by the Adelsiiade ond thne nusber of craduntes aversges
Letwesn 25 and 30 Jar Lontl,

SOy =
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(1) Beperted i.h. defenses of La Spewis are very wesk. Naval Attashs
balisves thess dafenses are o0 weaker than others in Italy,
(2) Besdquarters Germm Gemeral Staff iz Naples located in Hotel Lenmdrs

1.umIm- to bs semt sherily, Omnflistl

e

Hungarians on Hessisn fremd, but they will have 0 send 100,000 more men.
German Genersl Breushitseh said %o be in Bulgeris preparing Turkish cmpaign.

(6) Reported Qermmms plan %o take Leningred by 25 geptmber. For winter
their lime will be Leningred-iossow-and the Don, HSese coBtest says Germey
will move inte Portugal if U.5. moves &r intervenss.

{T) From sn mmsertain soures it is reported the Italisns are again
working on the Bremnsr fortificsatiems.
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(1) B03=300

Bating "B" = Reported that tha Anti-aireraft defenses of La Spezla are vary
wosk, boing under the direetion of the Militia.

¥.As Comment - Eelleved that these defenses are no wenker than other in Italy.
All are considered weak and insffective pompared to the
sritish ard Uerman ~.A. batteries.

803

(2] *aating "B" - (he hesdquarters of the Garman seneral Staff ip lsples is
located in the Hotel Londra, now cnlled the amhasciatori. (his botel i loceted
iireotly inshore from the Molo Lulgl Hazza mear the docks.

Boa

(3) dating "E" - It 1s reported by a relisble German gcpteact -hat there was
s mesting recently betwesn the Iteliss mnd serman military leadera (ot colefs of
staff] to irom out detmils which cems up =8 & result of the Hitler-.ussolini
mesting on the .astern Front.

|4) dAating "B® = Thers are gaid to be 130,000 itelien troops on the Aussian
front. From 80,000 to 1,000,000 men are 0 be sant shortly.
¥.A., Comment - deports as 1o pumber Italisn troops Lo dussis apd pumbera to
aotuslly be ssnt are gonflieting.

|5) Rating "B" - & journalist from Hungary reportis that the Hungerians delest
+he Germans. There are now (20 Sept. 1941) 30,000 Hun-srisns on the fuissles .7 nt
a5 8 result of Horthy's visit to Hitler they will heve to sepd 100,000 more meo.
frsuchitsch is said to be in Bulgaria preparing the Turkish cmmpeilon.
Hone Comment - The members of the Hungarisn Legatioo at fome are atrongly
anti-German as are the other Hurgaries Natliczals im Italys

(6) Rating "B® = Fram a rolisble German scurce it 18 reported thet the Jermens
plean to take eontrol o Leningrad by the 25th of Septamber. .Lhey expect to reach the
Don before winter sets in and also sxpeet to launch s stroog offenaive from the
Seolensk ares towards Momcow. For the winter their line will bte Leningrad-licaaow
and the Don. (The Embessy gent & mMeBSAge OO this item). This same copteet also
reports that as scon &s the Tnited States moves OT intervenes the Gercans will move
ipto Portugals

H.h. Commenti dAeports o8 to when and why the Germana will move into Portucel

are conflicting pspacially now that the sussisa campaicn 18
proving 80 diericult and war wits Turkey threstsns., However,
1t is believed that Portugel would te aelzed 1f the United
statas or Great oritaln ocouples tue Azores or Cepe Verds Islands.
7 804200 i
* dating "C" - |Source yncertain) = 1% 1§ Teported thet tne Ital lans are
egaln working on the Brerper fortifications.

= -
- ad by despatch.

Gist of thess items report ¥ P £ 0. 11852, Soc. HF) end B or (W
Q8D letter, May, 4, 1573
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mnwnmwnﬂqmnwu satry into war;
strength considered to be only BOw of original strangth.
m-nmturum;ﬂwmmh-ﬂyw

r alant,

m;' Cut of total of 14, 8 mmk, 2 insffisclent old units

» leaving 7 £it for operationj strength considersd reducsd
by 50%) sltustion may improve with completion of new 3,400 Ewmids.
m- About ssme rwtis applies; out of original 60, 18 are muhk,

or undsr repair, leaving 32 ready for acblon; 7 new units

osaring oompletion.

= 16 munk, 12 unier repair out of original 51,
ﬁ:nm started war with 121 submarines] biggest sulmarine

pe. Has lost 40 and sent 33 into Atlantiof of the 48 units
lﬂthﬂtm,nﬂ;i-?mmnhn & time dus to lack of
fusl sto. Hew submarines bedng built at rete of 2 per month, probably of
mmll type; B0 may heve besn built sinoe start of war but leak of
trained orews hinders affective sdditions to pubmerins flotilla,
Qﬂ‘.' Italian oaval morale low; belief in submarine strength =is-
P i lmek of ecoparation betwsen air and naval unitsj ports lack
aireraft defenss and detectiog. Italisn nawal strength conaldered
roduced to less than half of pre-war potential strength.
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1ls The following is & brief geueral resus of Itellan oaval
strength, 3. geptechber,l94ly

the two new

W = Italy ontered tlL. war with alx battleshina,
vessels, VIEMGRIO VEdDv aud LITTOMIO0, and tic four modermized

ships CESARE, CATOUH, DOHLL w.d DUILIO, T date all of the abuve

vessels have seen hesvy motion and all except %le DUHLA, mosoxding o
our best information, have suffersd ssvere casualtios, st préesant the
CEVOUR ia I Toe dm-ages recelved ut Taranto, io whicl she was
sunk, wera so engive as to cousider her future service in tlia war
out of the question, ZEither the DUILIC or the DOGRLL, possibly tlie former,
has been and still is undergoin; overhaul at Trieste. This lesves Italy
with four battleships, the two VITTOURIC VEETC's, the CEaAHE, and either
the DOHIA or DUILIO, ready for action. The LITDORIO and VAIEDO have bealw
during t e pest month basing at leples. The Whereabo e of the other two
Lus bean obsoure byt it is belleved the; seve bwcu Luslug near or ak
Taranto.
AB to amdition, it i3 believed that all four of tii= abowe
ships are not in the best fightir; condition. After Watepan, the VITTORIO
VEETU required repairs which in part resulted in requisitioning respoctive-
ly a main drive shaft from the A0MA and the ruMer of the IMPERD (new BEo'a
ucder oonstruction). It is reported that the VITTUHIC VERETC has had
sontinuous sheft trouble.

The other reedy battleships similarly have neoded nany re=
pairs and & not receive tho lLiavy Yard service necessary %o keap thec in
top fighting trim,
Sumarizing, ounmerically the battleship strength is at

sresent reduced 35 1/3% since Italy joined the war. Considering linited
repaig facilities, diffioulties and amergency work noocesssitated, it is
belisved that Italisn battle line strength is only sbout 50% of whet it
was at thoe start of the war,

= When the war sterted, Italy had 7-10,000 toun oruisars.
tion old armored crulser S0 GICHGIC of 9,852 tons, carried
10% guna and so was also olassed as o heavy crulsery making: & total of B,
The SAl. GIUAGIO was blown up et Tobruk when tle EZnglish edvanced through
Cyrenaion in January 1941,

Of the other 7 hemwy oruisers, the THE/U aud THIEITE Wero
built in 1986 and were muech in tie line of axperiments. They saorificed
armor for high speed and as one person sc aptly put it *they wound up with
neither tle armor ner the apeed®, These two vesselas mare icherently weak
dius to poor comstruction a.ul are incepable of holding down thelr designated
Places iz battle.

The BOLZANO, the newest of tie 10,000 ton class, was built as
e modern THEITO class.

The other four, tie ZARM, FIWME, POLA and GOUIEIA, were con-
sidared the better of all the heavy erulsers built.

Iu oue metion (Matapan), three of thess - Zuli, P0Li omd FIUNE
= Ware s.iminated.

The DOULZAC was severely damagzed on @ July, 1940.

Jinoe then, our letest information is tist tlo GUIIZI4 has
been sunk and th. BOLERAKD, nearly fatally dessged, is in ths oort of
Losaina heving beei. torpedoed late in August, Sous reports state her to

e sunk, =
Therefore, the wer has beean disastrous for tiu Italisn heavy

crulsers. Thelr best four are sunk: The BOLZAND is nost serioualy
dmuaged and unlikely to be posaibly resdy in six months. There remairng
but the TRE/TC and TRLSETE - aeither of wlich can pake high spesd snd
one canndt fire full salvoes becauss of inherent Weaimesses.

m = More fortunate has Italy been in lizht cruisers. At
aro wore ld4 light cruisers of whibh all but the HART and
TARANTC wore bullt from 1930 on. The BART and TARANIC wers ex=(0eruan

-1- T
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ships obtained after tho war built in 1914 and 1911 respectively. They
really are not capabls of taking a place in agy battle formation with
othars of thelr claas.

Damages to light cruisers since tl. start of the war show
the COLLBOMT sunk, 19 July, 1940; the DIAZ sunk in Larch, 1941, The
BAMNDE NEFE was twioce serlously dsmusged and at presect will require about
& monthe before beling fit for service, REecently, 4 August, 1941, the
DUCR D'ACSTA was struck by two torpedoss and will require at least &
months $0 be mades ready. Afditional informetion hes boen received that
cne other crulser not ldentified is also undergoing repairs frog deseges
sustained by submarine action. This leswes Italy with T of its 18 good
light orulsers plus the HAHT w.d TASEOEOs

Oonsidering that thess vessels also suffer from laak of
proper overhaul and hesvy useage, it is believed thet the light erulser
strangth is reduced by st least 50§ of its strength upon the war's opening.

| However, informstion has been received that sarw of the
8,400 ton light erulsers of the TIEERIO olass are appyrosching sompletion
o thet the light oruiser situstion oay improve.

m = As regards destroyers, practiocally tlo ssme ratlo applies.
arted the war with sixty destroyers. Of these 18 Lave besn munk,
12 are considsred wither sericusly dmmaged or undargoing repalrs of a
routine sort and about 38 resmin ready for mctiom.

In this category, lack of nscessary repalrs are mors serlous
than in larger ships. Hesides these vessels spend meny more sea hours
doing convey work, escorting largsr vessels, etos

To offset the losses, sinoe the war started 8 ships have been
projected of which 7 are nearing campletion,

= This type really ahould be lumped with ths destroyers as

much perform the same dutles though not ao effectively. Italy

hed 51 st the start of the war, Sizteen have besn sunk, 12 are oonsidered
under repair and bt 825 are considered resady for dubys

« At the start of the war Italy had 18] submarines resdy (scome
8 plage this figure as low as 111}, Her war plans wers based on
the faot thet the striidng effort of this large submarine foros would
assist her surfecs forces in rypddly gainirg cobtrol of all the reaches
of the Msditerransan, Tlis was the biggest submarine foroe in Burope and
was made up of mostly naw types,

Imsedistely after Italy joined battle ber submarine losses
grow to considareble and disastrous proportiocns. To date it is conaidared
thet Italy has lost at least forty sutmarines. Purther, abe had sent
about 33 into %he Atlantic (4 of then arriving from the Red Sea). This
left Italy with only 48 sulmarines in tie ukediterransan of the origiual
1Bl possessed mt the start of the war, Rgoent infommation states that
but 6 - 7 of those ocan cperate st & tims beosuse of lack of fusl, nesd of
repairs, and other war time troubles. A very late meport states that 4
of the Bordssur-bassd sutmarinss have réturned to Italy and & more are
axpected.

Qur best information ownfirms that Italy is building sub-
narings (most lilely mmaller typs) at the rate of 2 per month. It is
quite possible that about 20 of thess have been built sinos the war,
Liowever statements of warious comtacts indicate thst the persomnel problem
(lemek of traimdd officers and men) hinders effsotive sdditions to the
subleaiine flotillae.

= The dmaging aud sudden blows of miol actions aas Tarante,
» Malta and Qenca have caused Fhalien naval morale to resoh a
Tary low level, Her balief in her buge sulmiarine strength weas misplaced
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dus to laok 0f tine, fuel an! funds te sffwet.vely traln thuse
Wiltds Lack of godperatlon betusun ol and navel units fesulted in
Giu srulaer being sunk, anotles serioualy decaged and a thind balng
Lit By her ow. bauberss Jier sorts ame genezully lacking in proper
sracalft defense end detection.

- dwzdng up, the peaval situstion = 4% L5 the opinlon of this
offion tlhat ltallen cavel stiengt) + beobuse of losges iu battle, luck
ol sroper oeeunr tralning, foult: floet ergailaction end shortagu of

2, Lng Leoh sut to leds alf of it

than kald of its potential Jroe-war strangth,
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In preparing a rejort oo the Italian avistion situation it wust be
torne in mind that for nearly two years no one from this office Las bean
perzitted to visit any flyiug Tlelds (exoppt Littorio, Home), plants or
faotories. ALl sstluates given, with the exoeption of air Foroe strength
at the tire Italy sntered tie war, must therefors be those whiah, at the
best, cmnnot be comaeldered too socurate. (oly a general lugression of the
sltuation ca. be subuitted as all Italim: ssrcomutical papers and tagazines
&8 wall as ths pross are cansored. The perscomel from %ids office can weldom
contact officers of the Hegle .sronsutioa, pilots, enginsers or mauufacturers,
It is generally understocd that they heve bean ordered uot to msscclate with
Aparican friends and thoso who have not besn sc ordered are afrald to be
sean in public with Esbasmy officisls and are discouraged from vislting with
Azmaricen friends as formerly., However, this office has estgblished gsautasts
who are in a poaition to supply aviatlon information of vwalus and, assuming
that tho date furnished is feirly correet, it has been possibls by using this
information and carefully studying bulletins, megazines and papers to approxi-
mate the strength or rather the wealmess of the Italisn Alr Force today.

At the time Italy entered the war, 10 Juse, 1940, it was scourately
ssticated that the number of airplenss of all types in the Army, lavy and Alr
Foros totalled six thousand and fifty (6,080) with an sdditional two thousand
two hundred and thirty nine (B,239) under contBaot but not yet delivered. These
figures inolude obsolessent models of whiah there wers wleven hundred and eighty-
five {1,185) oo hand and forty (40) on order and training wodels totalling
thirteen hundred and fifty (1,350) on hand and four hundred and ninety (&90)
on ordars

Following la a table showing types:

Qontracted for but oot
On_hond daliversd

Amy Nevwy Alr Joros Obs,  Anmy vy Alr Fores

Tightars

(#single sngina) 8351 488 80s
Fighters 116

(twin engioe)
Dive bambers - £E B4
Light boshars 1%0 17%
Heary bombers 1,185  &93 805
Heoonnalasanos a1 454
Patrol ;e 2 1z
Obsolesesnt oo 158 450 ﬁ & i
Training 80 1

i T T T TR VI W 1

TOTAL 6,080 2,89
* Included in Alr Foros totals.

Imedigtely on Italy's entry intc the war it was found necessary to
withirew ocertain modsls from bombat service. At least fourtssn (14) models
wars withiresm, the total of whiel was estimated tc be two thousand four
hundred mnd thirty-thres (2,435) planes which left a total of three thousand
#ix hundred and seventesn (3,817), but from this number must also be deducted
the thirtesn hundred and fifty training planes which left the Alr Fores with a
sombat foroe of two thousand two hundred and sizty-seven (2,867) first line
7lanes of nll types and modals.

The number of servios planss contracted for was seventesn hundred and
nine [1,709) or spproximately 80% cnly of those in service.

In Juns 1940 produstion of planss in Itely wes estimated to be § = 10
planes per day or 270 - 300 per month (all types). lowever, production was
stapped up at this time aud work was cucentrated on fighters mid trainers
HRIEE
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gt the sxpenss of bulber construstiom. Whex the flghter program was
wall undarwmy the bouber production was agein ilnoressed. MNo now designs were
poted and the meoufesturers apeared more satisfied to receive large orders
fur types almeady ir sorvice, which their plants were toclsd up for, rather
than to sttmmpt new wodels requiring study, sngineering wd re-tooling.
modifioations were tmds hoviever to meet war demrds but these did not
paterially lucresss the defense of the planes os it agpears vory little
thought was given, or dus %to lnck of atesl, to armwor protestion for oruvws.
maig sltuation holds trus even nt this deate thoush & mmll smount of pro=
teation e bean added,

Fire power has not been greatly Lnoreased, szoept in the coss
¢f the neow four-sngine booberss Gome of the torpedo planes have mlsc had
additional guns instellsd. It is not believed that guns any larger then
£0 ealiber are oarried wil no attempt hus beon nade to lostel power
turrets lu the tall or ln eny other part of the boubers. On the four-
engine bonbers, wing guns, sutouatlcally operuted, firing %o tle rear,
eagables of oross fire, are used but this method must inevitably jroduce
gartals blicd agpots in £l control seotlon arc.

possh sights have uot besn brought up to date and the Itelisen
pilot relies on droping o stick of medium or msall size bombs hoplng in
this panner to nDake hits rether than attempt more soourate bombing with
beawy boube, Toslr bhorisontal bombing ls none to0 asourate and while the
pllots have attempted to malate other countries in dive bombing taotics,
tley have not oot with mny great succesd.

Tary little night flying is done dus to lmak of proper instrumeots
and troining and only a few pilots, balieved to be former commwroiel alr line
pilets, mre used for this type of work,

During the period Italy has been in tho war, ths Jir Foroe has
bean oslled on to opermte on nany fromts such as the protestion of dleily,
SGardinis and sdjscent islends, the Balkans, attacks om Malta, the Oreek and
Africen esmpaigns, the Asgesn, Dodekaness and Qandian sea areas, the attacks
en inglish ports (a ocomplete failure insofar as Italisn pllots and planes
wors ocnoernsd), the protection of all Italian ccastal ocities end mamufectur=
in sanmters, and now on the Husaisn froot. In regant months, dus to the
withdrewal of tie Oerman alr foroes fron 8leily, The Alr Foroe has been
imvested with additbnal duties in the Mediterransan area in sttesgts to
hlock British navgl vessels, convoys and merabant shipping, and all of
these flelds of operation have, despite Italien offiocisl denials, oTreated
e drain on the Alr Foroe strength. It i generally assused that fighting
strength 1o weskensd by dispersion of units.

1In order to mccomplish all the tmaks sssigned, the Air Foroe
production was stepped up and st one time it was mported that nearly
thres hundred thousand workers (300,000} wers smployed in the airoraft
industry as against an ostimated seveaty or sighty thousand (70-80,000)
whan Ttaly entersd the war. It has been difficulf® to srtipates the motunl
nurber of planes produced dus to no one from this office being allowed to
vimit fmactories and to tle sxtrems secrday with which the industry is
guarded, It is lknown however that befors mny large snd definite program
oould be established, & shortege of rew materisls developed and that the
Germans did not live up to their promise to keep Italy supplisd with suffip
olent material to meintain thelr planned program. Many akilled Italian
worisen ware withdrssm from the factories and sent to Jermany. JIn returmn
the Germns ssnt a large alr foroe to Sielly to support the Italian foroe,
but tkis wes withiresn when Qermany found it nscessary to use thelr own
planes and pllots on the Bussian fromt.

From the latest informetion svallabls the Itnllisn faotories todey
are mainly sngaged in the memufesturs of alreraft parts which are seut to

for sssecshly. This materially decreases Italimn plans production
but it has besn stated that, sbould tle Italions be called upon for any
large offensive or should théir air force find itself unable %0 oot =
bBritish offensive either in Africs, the Jediterransan arve or Italy, the
Germens, in crder to offset the decreased produstion in Italy, will send
pilots aud planss in sufficlent mumbers to bolster the Italiw: air force
aod bring it up to required strength. Whetherisuch e move by the Jertans
will sstually be soeomplished is & question, as they may assune tho sene
attitude ms they did in regard to furnleling rev materisls, But 1t is
logleal to believe that soue offort will be made in tie event of an emer-
ganay mainly for thedir own (Jerman protection,
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fuformation has been received that tle Jerians are sonding &
csrtaln number of completed pluniep, mainly Juikers 87, a dive bunber,
to italy ms well as motors, as piyment for the parts ssut to Dermaurgy,
but in what owsber is uwot kmown,

Thers have been no outstanding develojments in new Lypes of plenes.
Increases in fighter aud bauber speed have besu noted as well as b
load and in same oasos fipe power, but there is notiing to indloate that
e ltaiians have bean abls to produce any plenes which onn measure up o
the types smployed by the Britishs 4 fhdrly reliable sourcs states that
their festest plane is at lsast 150800 KPH slower than the British, Jeran
or joerican types. Thelr naw fightars are good but design, performance and
produstion have not kept up with the requiresents of modern alr warfars.

While this office méoently reported that Italian airoraft productiom
was ostimated to be from 50 (fifty) to one hundred (100) planes per wonth,
s more recent [though not confirmed) report states they are profucing nearer
fiftesn (15) planes per dsy or four hundred mud fifty (480) per month as
againgt approxicately three hundred (300) per month whon tie; antered the
war, Even this figure, wWien shalysed, will not greatly inoresss first line
strengih, as with the ever-spreasding ares of Italian alr ogaraticid it 18
diffioult to visunlize s strong ooncentration at any one point. I 1s
undarstood thay are concentrating on at least eight (8] first line wodels
as shown in the following lista

H.k, 2001 gaproni fighter ¥
meaime  mmms e

t L] _
=79 bis £ sngine bomber B0 .9
B K " " " Q5D b ¥ oot W1
gant T 1007 5 " " g8 pata A -
Oant Z 506 bis " - el
Flaggio 108 4 o -

Other types alsc are being produced and the majority of planes
in produstion are trainers, so that with ex srtimated production of 48O
planss per month (doubtful), first line jlenes of any modal ean hardly be
turned out amy faster than ome (1) per day per model or a possible total
of thres hundred (300) per month, These [iguTes ars Togus and no guaranbes
of thair reliahility oan be mads but it is believed that thay repressnt o
paximp and therefors should be smsidersd as sush,

Asgurate Tigures on losses are never publisled but must be high as
this office is of the opinion that Italiah losses are greatsr than the
Eritish lossss which the Italisns olaim, ss obvicualy ths British are
better squipped in svery way than the Italisas in both defense and fire

‘

It is doubbful that the Italisn Air Nurce strength has been or is
baing iooreased. This belief is based on all reports of decrsased pro=
dustion dus to shortags of material, shortage of skilled workers and the
necssalty for furnishing parts %o Germany for their ilr Fores, though the
mmwnﬂmmntmlthMnﬂutMnbﬂmﬂ;
qﬂimﬂuwt;hhmmuwwmmh.

m'nrmﬁimmﬂmmmdmtm-tmmm
sarved %0 ourtail svistion astivitiss both combat snd trel ning. Tha
aivilisn pdlot drwining progrsm has prastisally stopped, an avergge of
caly twenty=fiwe (35) or thirty (30) pilots per month being turmed out
who have ommpleted primary training. As son as the studants now sarolled
have sompleted their courss, all sivil training will ceass. In the fulure
mmwhmmwmnmmwum#m
mmumuntmmmmmhmtuuthm
After qualifying as military pilots the pilots are given wery littls oppor-
tunity to fly snd this leek of prectice is elearly raflestéd in the poor
sffiolenay of the Alr Foross

As a whols, the Alr Fores pllota are individual ists and while the
wnﬂtrmmwﬂ,wmhlﬂdmum.mm
vors all mpectacular. A thoroughly traimed pilot, mscording %o our
standards, is the sxoeption rether than the rule but, with a wminimm of
ﬂmthﬂwlmhilﬂm“tnmunm“um
wummhu-lhﬂ.wiuumﬂJmn
Af the result or evea the attemph will prove spectasuler and give him
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personal potoriety. Thoush louded in the press as being the sujer-herc
of the mir, the sverage Jalisn pillot doss not relish o good fight and wiile
he goss out boldly ha is wore ‘spt to return gqulekly should Le find anti-
airoraft fire t00 hot or & real dog fight on his hands, There ore sxoep=
tions snd many sxosllent and skillsd pilots mre in the .ir Foree today,
Mauy of thoss have had experience in Ethippla, Spailn and on seversl of
the Itellen fromts in this war, and their lesdershlp, exanple aul rezords
londs confidence to the younger pllots,

&s to Italiamn Alr Foroe tmotics, the usual bedber attecis accowjonied
by fighters ia used. Operations are sporedio except when operating with
Qerman pilots, as in Africa, when they are obliged to work daily in continual
and concantrated attacks following thoe Jerman pethod. At sea, when attaoeoking
sonvoys, their method of attmok Las undergone redicel changes though they
still resort at tims, through necessity, to high eltitude horizontol babing,
not too sugoessful. They have ooe to realize the falus of thu dive buker
and coomsionally employ this method of mtteok, but the use of torpedoc planes
bes beoow paramount and & great nutber of bopber end patrol t, pos Lave bean
converted to earry torpedoes and whet sucoesses the Italiens have Lad Las
besn dus o this form of sttmck. The Italim llavy has never used olroreft
earriors and there has been & grest difference of bpinion ms to tlalr sctual
velus in & closed sea such ms the Mediterrmnean, Recent confidential reports
réoeived in this office intimate thet ocarriers nay be exgloyed and it ia
mported from a relisble scurce that certain pessenger shijs are belug sci-
varted for this purpose. Whthout previous experience or tralning aid wiil
00 plenes originally designed to structurally withstend the artesting gens
shooks, unless new planss are deslgned and jroduced thelr micomss timy ba
considered questionable, Due to the danger of mbtack while condmsting
training operations st ses, impsrative befors thx aen hope for mny sucoess,
this experiment will be watched with great interst.

The number of alrports palntelned by Itely is unlnown es ls the
actual mumber of squedrans or cperating units, Unguesticnably a larioe
number of new flalds have been constructed slnce Italy's entry in the war,.
It is safe to assume that additional feollities heve boen provided in
numerous ports for the operation of seaplenss for patrol and pore sapecinlly
for torpesdo plens attack. Due to the restricted sen mres in wileh Italisn
planss operate however, many of the lend plane boubara are squippad for
torpedo work as practically all have three motors and th. ghort df staccos
flown out and return mekes it safe for then 4o oparete over veter. TLus
it i3 nut sssential to usc all hartors and astecks on conves o ond and,odng
mny bo conducted froo fields situsted inlend from the oocest, Thers is no
indioation that plames are gquipped witl flobatilon gear and £ can safalj
to taken for granted that none ia used,

To womarize, 1t is doubtful that the Italim 4ir Foros is any
strongsr than it was seversl momths afo or tiet there are on hand any LWoTe
planes tham they had in June 1940, With the cxception of tl- micceasful
developmant afld use of torpedc planes agalnst shippdng, no modsl of any
gpecinl marit has been produssd. Hundreds of old bombers ool fighters gre
wtill employed in motive sefvioce, TlLe shortage of gasdline,, aicilled workers,
raw materials, the demand nade by Gemmany for parts end eguipmsnt and the
fallure to provids sdsqugte training end flight prectics all indicate hn
eventual deoreass in strength and in se far ws this office kuows, there Lo
oo reqeon to balisve sconditions will change for the better,
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