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Manufaocturing Produotion in 1936,

The following statements are quoted from "Contemporary
Opinions on Current Toples” of Jan, 14, 19387,

"Compared with 1931 it is caloulated that the value of
manufactureeed products for 1938 shows an enormous inorease of
2B5%, the largest inorease in metals whioh is 4004,

"The inorease of Japan's productive power, which has been
‘expanding at a rapid rate since the second gali embargo of 1831,
is well {llustratsd onas again br the advance ,report of the
Factory Statistios for 1935 compiled by the Ministry or Commerce
and Industry and published iuut recently, which ineludes the value
of the mamufactured Produets and the number of factories and
employees, According to what may be e#timated from the advance
report, the number of faoctories totalled 85,222 at the end of 1935
thrnugﬁuut Japan Proper, rerresenting an inoreass of 8,1 parcent
over the fizure one year before and no less than a2 percent over
the fipure at the end of 1931, and the value of manufacturad
outout agoregated ¥10,770,399,000 fbr 1935 and ¥11,645,451,000 for
1938, a gain of 14,7 and é.l percent respectively over the pre=
ceding years,

"It should be borne in mind, however, that the Factory
Statistics cover only those factories which actually employed,
or had productive facilities enough to employ, five hands or more,
and the advance report Iincludes only factorieas ai uated in 40
prefectures, and does not include the Hokkaldo and Tokvo, Osaka,
Kyoto, Gifu, Kanagawa and Shimame bprefectures whose figures were not
avaellable at the time of compiling,

"What has kept Japanese manufacturing industries expanding in
the past? First and foremost, the export boom has a great deal to
do with the growth of the manufecturing industries at such a paea,
The enormous treasury spending in recent years is calculated as the
seqond reason, while the great increase in both the aarnings and
savings of the nation is maother factor that has contributed to
industrial prosperity, The above three reasona are considered as by
far the most important causes of the recent growth in manufacturing,
although some minor fectors may be counted, such aa, the stride in
manufacturing technique, the development of demestis resources and
the appreciation of cormodity prices.

"Productive power is likely to continue expanding further
particularly in war material menufsctures, Fut export trade will no
longer be so powerful a stimulant as in the past, because trade
expansion 1s slready shrinking and the shrinkage appears to be an
unaveldable trend for some time to come. In spite of this, the
buge national spending, especially on defense preparation, will
continue unsbated et least for the next six ¥ears and will benefit
heavy, chemical and other war industries very greatly in the future,
Cut of 1,400 million yen appropriated for the d=fenas services in
the 1937-I8 fiscal year, the portion which will be defrayed for the
purchase of war supplies will be 860 million ¥en, a sum ao
stupendous that one feaels doubtful whether loecal industrialists

alone will entirely cope with it,"
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Erl. Beplenishment wr-.

A pamphlet issued by the Finamoe Ministry to members of the
uuh:l.l.: the following information coneerning the Third nnplnhhﬁ::

Warahi truction bﬁ.
» %0 be spread over a period of five years aning
with an expenditure of ¥60,757,000 ia the year 1937-38.
Extend faocilities of w and other sstablishmentas,
oY, spread oveT a period of Tive years begimming
with am expenditure of ¥57,567,000 in the year 1937-38,

on g;"l_.r’ Torses,
’ ’ read over a peried of four years beginmning
with am expenditure of n.a?:‘:u in the year 1937-38,

Befitt and Medsraizatiom of -
» P ] 480 is for modernization over a
peried of five years; m,vm,o&o for refitting sxpenses over a
Periocd of threes years; ¥3 567,417 for replacement of storags
batteries over a periocd of four yoars, Of the total sum for refitt-
i:g;:;; modernization, ¥50,038,045 is to be sxpended im the year
- L]
Munitions (replenisiment of naval stores).
¥25,092,750 to be spread over a periocd of fiwe years beginning
with an expenditure of ¥18,922,750 in the year 1937-38,

In 1933, while the Second Replenishment Program was under com-
sideration by the Diet, the following was given as the cost psr ton
of various vessels in the program: (NA/Tokyo report No. 110-33),

Claas B oruiser ¥3600 per tom,
Alroraft sarriers 4200 ® =
Destroyers 4800 * "
Bubtmarines 5400 = .

Mine layer s R

The above building costs inolude the comstruction of the hull,
armament and eguipment of the vessel. No figures are available as to
cost of battleship comstruotion but on the assumption that construetion
is at the rate of ¥3000 per ton and with somparative costs the same
in 1937-42 as 1933-37, the ammunt allotted to warship eomstruetion in
the Third Bepleaishment Frogram would very nearly permit the
following program:

4 - 35,000 ton ER's 480,000,000
2 - 10,000" CV's 84,000,000
8=~ 5,000" CL's 144,000,000
12 - 1560 = ©DD's 86,400,000
1k -

1500 * ga's 107200 000
Total BT, %00, 000

The above estimate does not take into acocount the recent advanoe
in commodity prices, especially those of iron and steel whieh will
inorease the cost per ton of warship constructiom, Nelther does it
allow for comstruetion of cther types such as mine layers and

auxiliaries.

ﬁ
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As regards the imerease im cost of shipbuilding a recent
report ia Tokyo was to the following effeat:

"The sost of shipbullding in Ja bas risea nearly
60% simes 1032 whea its cost was estimated at ¥300, per ton
Tor commereial ships, The rise in luphu.nﬁ:g outlay is
dus to the recent trend im the prices stesl,
irom buildimg materinls amd machinery®,
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Report No, 12, 800 = Navy.

opan, P08 = Polic .
Jan, 21, 1937, 150 = Bullddng: rro-rens,
Japanese 1 Vessels Bullt, Bufldin- or Authorized.

oTmation as of 1 anuaty ITaYT.
(The numbers 1a br..ckutn refer only to vessels which have teen comploted

BUILT BUTLITHG AUTHORTZED
itel Ships (9).
i it Capital Ships
Yamashiro Eongo lNone lione
Ise Haruna
Eyuga Firizhinme
Nagato,
Armo E‘ruisurs (7).
Asams Easugza
Yakuno Adzuma lione llone
Idzumo Tsushima
Iwate

e I I e N o e e L L IS R A, - = = o=

Furutaka Mroko

Kako Ashignra llone lone
Aota Takao

Himkasa Ataro

Kachi Cholkai

Fapguro Vaya

"B" Class Crulsers (21)

- W e e oam

Hirato Iouzu

Yahagl Netorl Suzuya liona
Tenryu Yura Kumaneo
Tatauta Kinu Tone
Fuma Yubari Chiluma
Tans Sendal
Eltagami Abukuma
[} | Jintsu
Kiso Haka
Nagara L kuma
Logani
M.rurart Cerriors {4]
Hosho Akag “Boryu Nene
Ryujo Kaga Hiryu
Seaplane Carriers (&)
Notoro 1toae Mizuho

Kamoi Chiyoda

Ll R R L B I



Harukazae
Mateukaze
Hatakaze
Oite
Hayate
Asanagi

Destroyers, first line (&7)

Shikinami "urasame

Asagiri
Tugiri

Slsgrii

Oboro
Akebono
Ushio
Sazanami
Ikazuchi
Enazuma
Akatsuki
Hibiki
Fanohi
Hatsuharu
Hatsushimo
Takaba
Arinke
Yupurse
Shiratsuyu
Shigure

* Yudachi

Bam{dare
Harusame
Umikaze
Kawakaze
Yamakaze
Buzukaze
Asashio
Arashio
Hatsugumo
M ehishio
Oshio

Asagumo
Knsumi
Yamagumo

--------------------- - o o m -

Destroyers, second line (30)

Momo
Fashil
Hinoki

Yanagi

Ashi

Tsuga
Eiku
Aol

Fuji
Teuta
Nashi
Hiashi
Hasu

Sumlre
Yomogl
Tade
Wakatake
Kuretake
Sanae

- = = = =

Hone

Torpedo Boata (7)

Otori
Hiyodorl
Hayabusa

- = = = =

Kasasagl
Kl
Kari

Sagl
Hato

Submarine Chasers (3)

AUTHCORIZED

Minegumo
Ho, B4

*completed Jan.7, 1937.
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BUILT BUILDING AUTHORTZED
Bulmarines, (55)
Fo=-E8 Ro-58 Ro-87 I=E4 I-£1 Ro=-34 lons
a7 57 &8 5l .11 I -8
28 §8 I =1 B2 B3 7
30 59 2 53 64 *1- 72
a3l B0 3 54 65 - i
38 6l 4 85 1.3 74
a3 [+ 5 &6 a7 75
51 3] 3} 87 &8
53 64 21 58 i3]
54 [-1-] 22 59 70
55 &6 23 80 71

* . gompleted Jan,7,19%7.

- e o o o o o o = o O o O m Em E  E w  E = E E = = E -

Yodo

Atnka lione lone
Gunboats, geccnd class (9)

Kotaka Seta Hozu

Toba Katata  Atami None Hone

Baga Hira Futami

------ O o s Em R o A A G W B W S e .

Sutmarine tenders (5)

Karasaki Chogel

Komabashi Talgel None Hone
Jinged
""" T 7777 TRepatr suips (1)
Asahi one *#jikanhi
*¥]aid down Jan.l8,1%37.
------------- i’n‘;n; L“I- -crs {gli ; F
Tokliwa Ashizaki
Eatsurikl Ento Hone Hone

Iteukushima Washizakl
QOkinoshima Yacyama

Hurosakl Heteushima

Kurckami Barushima

Toshima Hesami

Kuroshima Mishina

Katashima ¥No. 1 to Ko, 7 inecl.
Sokuten " o1 N JEW
Entolku " Pl ®m % NENW
Enoshina w41 m W g5 ®
Hinoshima

e N B TR RN B S R N

Mine Sweepers (12)
MNo. 1 No. 5 No. 15
2 &

18 Hone llone
3 13 17
4 14 15 &
N g 5 5 SN e
Sunosaki  Tsurumi Ondo Tsurugls .
Erimo Shiriya Hayatomo Takesakl Kone

Sata Iro Jaruto

- a o o B M G O E E o B o O W W e W
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Bullt Building Authorized
Provision Ship. (1)
Mamiya s e ﬂ'&'ﬁ'E lone
Stere ships (3) i
S Store ships (3)
NoJjima None Heone
Shiretoko
Ice breaker (1) 3 o
Otomard —  None lone
Imt-I; ;r; Fa" ------- A
Shirataka = a5 }
Tsubame None lone
Kamome
" “oraining snips (8) T
Hiyel 5
Bhikishima Keone Yone
Fuji

------------ I A e

Tarcet ship (1)
Sotteu e Tone Mone

---------------- - o om o= o=

Salvece ships (5)

Kurihashi Itahashi
Yodohashi Hokuyo Ilene lione
8aruhashi

Comment.

he above list of vescels by typws is submitted as a check
brought up to date 1 Januery 1937 to coupare with date previously

sutmitted,

The vessels appearing under "authorized" and "hullding™ are
those which remain to be completed under the 1st and 2nd
Replenishment Procrams, Details of the 3rd Replenishment Prosram
are not known., Construction of vessels under this DroSTAm can
be expected to start after 1 April 19837.

Information of the fellewdn:s types is not reguired by treety
rrovislionss

Scaplene carriers, Repair Bhipsa,
Torpedo hoats, Tankers,

Submarine chasers,
consequently thelr status 15 derived from unofficial sources such

As press reports and personal observetion. It is not believed,
however, that errors heve been introduced with the roasible excertion
of the remaining eiyht torpedo boats and three refmieirine sutmerine
chagers, onc or more of which nay have been loid down. Tt ig aleo
not bal{evaﬁ that ebiher seaplane carrler, ifizuho, could heve been
laid dowm vithout some mention bein; made of it in the press.
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h?ﬂ Ho. l4. $00 = Havy.

apam 907 - 0

Jam, .'.l 1957, M 700 - uﬁﬁﬂf'
Amnual Bepeirh of Naval Aetivities - Opsratinmg Year 1936,

Refersnces: Ni/Tekyo report Ne. 49-36.
- S = "1356-36.
> 5 @ = 233-36.
me @ " Sl4=36.

The referensed reports gave quarterly detalled month by menth
sumaries of Japaness Flesst cpsraticons. The purposs of this amnual
report is te provide a more general deseripiiem of the operations,
togther with a resume of the organization ef the Fleets amd a resap-
::nhti.n ¢f the quarterly amalysis of the sotivities of the Japanese

TY »

The maln units of the Combined Fleet during this ysar averaged
a mabstantial desrsase from the precsding year in mumber of days
underway and in wileage steamed. This desrease was due primeipally
to the following reasoms;

1, Long period during whiech units of the Combined Fleet
remained insotive while standing by im Tokyo Bay to rsader assist-
anse during the February E26th Army revolt.

£. The Crand Haval Msnsuvers wers held in comparatively olose
aTeas,

a
b
.
d

Sulmarines, gunboats, minelayers, smd store ships, howsver, had
a greatesr mileage steamed than ever before. The reason for the
inerease in the gunboat slass was dus to unusual motivity in Chinma im
protection of Japamess mationals and property., The inorease inm
submarines and minelayers is of interest as demoting the emphasis
placed on training in these types of ships.

During the opsrating year the following features were glven
partioular stress: :

1, Lamding Foree Drills, These drills, highly emphasized,
took a v-n_rITlT:‘ of Torms; individual naval statiom amd Fleet perscnnel
drills, drills im whiech the landing force parties of the two would
ast im sonjunetiom or im epposition te each other, amd large soale
landing forss sxereises as part of Fleet maneuvers to repell an

"invading® flest.

2, Anti-airerafs exsrcises, The practics was continued of
Plueing Teassd emphasis on alr defense exerolses in conjumetion
with the Aray amd nlﬂliul:r%int:n;l. b ks

3 at @ t8 O afenss of stra 4 ATOAD,
The au:.r!‘n"ﬁ ﬁ"mu iwﬁﬁu o; tHe various naval I%ut'fo_ﬁ-umhl
out sxrtensive exercises im defense of the areas to whioh assigned.
On some ococasions these were held in opposition to certainm units
of the Combined Fleet. In all these defensive drills, held both in
daylight and at night, airoraft was sxtensively -plor-d],. the
sustomary practlos h{u to divide the alr units available into
"enemy raiders” and the defensive unite, In this connection
gonaldesrable emphasis was 11-:. 1aid on mine larying of important

ches and sweping sxercises.
‘Wr*i, t tra sxsrolses. Although very little on this
featurs rapores ® traditional emphasis placed om night
surprise attacks by destroyers and subtmarines eontinusd to mark the
Combinsd Fleet's operationa,

A



Flest Dﬁﬁ“u“' h

operating year the organized flests (see report
No, 287-35) were as follows:

First Flest: 1 Batdiv., 1 light Crudiv., 1 Desron, 1 Bubron,, 1
totalling the followlng vessels: 4 Bﬁ'.l, 4 CL's, 14
oD's, ¢ B8's, 2 CV'a,
Becond Fleet:l heavy Crudiv., 1 light Crudiv., 1 Desron,, 1 8ubron, ,
ITO0., oomprising u.{tmth-r the ruliwing Yessels: 3 Ci's.,
5 CL's., 14 ID's, 5 83's, 1 CV.
In addition two ’Ea.n‘nﬂ and one supply ship were attached to the
Combined Flest,

Third Fleet (guard duty in China): 1 Crudiv., 1 Desron.,, and the
86 patrol™ consisting altogether of the rollnr.[ng Teasels:
1 old eruiser, 2 CL's, 9 gunboats, 9 DD'a,

Yourth Fleet (organized omly for Grand Naval Maneuvers): 1 Patdirv,,
£ vs (one heavy, the other 1light) 1 Desron., 1 Bubron.,
1 Alrron., 1 mine swesping fores, totalling the following
vessels: £ EB's, 3 CL's, 5 CL's, 15 DD's, 9,88's and 1 tender,
5§ mine sweespers, 1 mine layer,

iﬂl 1 June the following reorganization was made (see report
No. I .y

First Fleet: Inoreass of 1 Batdiy to glve two divisdons of twm ships

sach,

Addi tion of a Third Alreraft Squadron consisting of one ssaplane
tender and a Desdiv, This unit appsared thersafter to operate
1ulpndln_t.1;? Jolning the Combined Fleet only for fleet maneuvers,

Inactive Vessels,
Tha Tollowng wessels did not move during the entire operatinmg

2 battleships - Isef, Eongo *§.

1 aireraft carrier -

3 class A orulsers - Maya, o,

& elass B oruisers - Hirs Winma%, Mogmmi®, Tsushims,
Ti Tura,

B

8

| ¥ear:

armored eruisers - Adz

18 destroyers = H!lhi,mhi Fu

31, Susuki, Tsuta, Tade .Y

ata

Kasnl®, ,rmdﬂ! ) s, )
,h’lgﬁ:; swav, 59,

sutmarine t ra - ‘l'lipl.

tankers = I Bhiriyh®

3 miscellansous - Fuji*ls ttd‘.ﬂ Bhikishims,

* = indicates thoss vesssls which have remained at least twe years
without operatimg.

f = indicates thoss vessels en which modernization is kncwn to bave
been carried ocut,

% = indicates those vessels on whioh extensive alterations are mom
to have been ocarried out,

Veasels stricken from List
AT u;i stricken from the Navy List during

1l sutmarines - Ro
]
B

the year:
1l store mp - mt.a
1l gunboat - Tji.
4 minesweepers - Nos. 7, 8, 9, 10.
§ submarines - Be-17, 15, ii. 25, 29,
1 destroyer - Urakaze.

On inquiry the Navy Department stated that the abovs sutmarines

and destroysrs wers aotually disposed of in seccordames with treaty.
provigions,



= 3 ¢
Yensels .ﬂ%nu
Bg Tesssls were completed and commissioned during

the year:

E dest rs - Bhiratsuyu, Shigure,
l sutmarine - I-71, .

l mine layer - Okincshima,

£ torpedo boats - Otorl, Hayebusa,
1l minssweeper - No, 18.

1l subshaser - No, 3,

It 1s noted that shortly after the close of this operating
yoar when treaty limitation restriotions lapsed a surprisingly
large number of vessels were announced completed,
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The followlng table is a recapitulation ef the rter
analysis of the motivities of the Japamsse Navy. Th-w:ou:'-ir
of information is the official movement report of the Japanese
Kary Department showing loocations of vessels at 10 aam. of
sach day, (Period December 1, 1935 to November 30, 1936).

Tlass of wessel 1Mo, OFf (Hoe, OFf iAverage :Average
ivessela:veasels :nmumber 1mdleage
jof tof olass:of days :per
tolasgs :in an teach 1vessel

taotive ivessel tduring
jatatus :in aotiveiyear
tduring :status H

T e |

1 sduring 1@

H iyear H
Captial ships 9 130 15177
Adreraft oarriers 4 lse 19535
Aroraft tenders a2 113 14311
Class A crulsers 12 10 147 18839
Class B oruisers 2l 1s 139 19637
Destroyars 7 7 104 158586
Torpedo boats 5 4 50 ag3a
Butmarines 58 43 B8 17968
Armored orulsers 7 4 90 18877
Cunboats ; 10 10 a2 7478
Bubtmarine tenders 5 4 108 11883
Mine leyers 6 & 95 9047
Mins sweepers 1= 2 &E 5396
Oilers 9 7 138 27882
Btore ships 3 3 107 £1884
Misoellaneous 8 5 58 5585



a u~
Fleat Opsrations,

cember and January the Combined Fleet remsined in home
ports except for the lst amd 2nd Bubrons whieh precesded in January
to Yuya Bay, Yamaguohi prefecturs for training practices,

Om 2-3 February the Combined Fleet assembled in Baski Bay from
where the two fleets started the year's routine individual ship
m:;r practices, the First Fleet basing at Baekil, the Becond at

+» Fleet miroraft wers sent ashors to Eanoya Naval Air Btation
to conduot presoribed exerclises,

On 27 Pebruary routine guonery practices were suddenly suspendsd
when the Navy Minister crdersd the l‘glt Fleet to Tokyo, the second to
Csaka for proteotion and assistamos to the govermment during the
February 28 Amy revolt in Tokye. Om 1 Maroh, after it had become
ovident that the Osake area would remain quist, the SBecond Fleet was
returned to Ariake Bay where it Tecommmmeoed routime training exercises
and drills, The First Fleet howsver was held in Tokyo Bey until

19 Marsh befors being ordersd bask to southern waters,

Om 7 April the two fleets for the first time held joint exercises
in Tsushima Channel off Sasebe fer ome week, following whieh a shors
srulse was made to Taingtao during whieh Jo.‘[lf. HARSUYETS Wars
oontinued, Om 25 April they returmed amd omos agaln resumed individual
fleet tralming, the First Fleet at Ariake Bay, the Second at Tuya Bay.
Bubsequently both fleets ochanged their location several times, the
only moteworthy featurs beiag on 5 May when the Second Flest 'Eut-d
the mazimum speed at whieh it could pass through the Bhimonoseki
Straits, It was reported that this marimum speed was 12 kmots which
required 1 hour 30 minutes for the emtire flest te pass through,

On 20 May the Combined Fleet was tmporarily disbanded, the first
training period having beem completed, All units returned te home
ports mnd yards where overhaul, taking om stores, granting leave amd
reoreation to perscnnel occcupied ome month,

On 28-89 June the Combined Fleet reassembled in southsrn waters
for the second tralning periocd, The First Fleet oparated ehiefly in
Tuya Bay, the SBecond in waters adjecent to Chinkai Ecrea, On :
18 July the Combined Flest assembled in Terashima é.‘unil for joint
maneuvers and ten days later proceeded to Formosan waters.

Cn 1 August the Bpeocial Grand Navel Maneuvers for the Year wers
formally started and the Fourth Fleet organized, It has been stated
upon falrly good authority that the Grand Naval Mansuvers this year
were in three phases as follows: (mot necessarlily consecutive),

First Phase, Mining.operations to contain snemy sutmarines at
their Base, Viadivostok the objective, An area off the sastern
ccast of Eorea was seleeted to represenmt the Gulf of Peter the Great,
Elther Iruman (Cemalohi) or Bumman (Eiko) Bay was used for this
purposs, Upon completion of mining operations, sweeping exeralses
wars conducted.

Besond Fhase. To prevent the advance of an enemy flest frem
Singapore %o Homgkeng. Fer this exereise units of the Japamess Flest
wers based inmitially in the Pescadorss, Bhip based airerafs were
eaployed to looate the advanoing smsmy fleet in which effort they

wears unsusoessful,

Third Fhase, To prevent the advames of an enemy fleet from
Hongkong to the northward. Tor this sxsroise, units of the Japanese
Flest ware based initially in the Pesocadores and im the Liu Ohu
Islends (Amami-Oshima and Okinaws-shima), those based in the Pesoadores
were used to deteot any northward movement through the Feseadores
Channsl, thoss in the LiuChu Islands to ocover the area to the

nlt-n.r& of Talwan,



It was alsc stated that Japanese naval mansuvers are anti-
British 1n character one year, anti-American the next,

After operating off Eeelung and Beko, Pescadores Islands for a
fow days the fleets went to Amoy, China and back again to Bako and
Takao, On ® August they returned north conducting exercl ses snroute,
It was probably during this periocd that phases £ and 3 were carried
out, In the meanwhile the Fourth Fleet operated in Saeki Pay and in
the neighborhood of Beppu.

The Combined Fleet, returning from Formosa, touched briefly at
Ise Bay and them moved up into Tokyo Bay, On 15 September the Combimed
and Fourth Fleets for the first time operated jolntly from Ise Bay :
and shortly after proocesdsd toward the Stralte of Korea. Joint oper-
ations were held between the Straits of Korea and Genkal Nada in
sonjunction with the air defense mansuvers of North Eyushu and
Yemaguohi prefectures,

Following these operations gemeral refueling was carried out at
Tokuyama and from about 7 October no reports of location of the fleets
was received until their assembly in Eobe harber on 28 October for
the final review, It is not believed however, that any umits went to
any great distanoce frem home waters beocauss of seattered reports, such
af that the Combined Fleet held a landing foroe maneuver at Mitajirl,
Yamaguehi prefecture on 12 Ootober, The most probably course followed
was into the Inland Sea whers plam 1 was probably earried out, them
around northerm Eyushu, and off its western coast where the fful
phasss of the maneuvers are believed to have been held., From here a
genpral northerly courss was probably follewsd durlng which fleet
sngagements must have been held.

The Bpeoclal Grand Review was held in Kobe harbor on 29 October
marking the termination of the Grand Mameuvers, The followl ng @y the
Fourth Fleet was disbanded and all umits returned to home ports and
yards, During November all ships remained inactive, general overhaul
and repalirs being earried ocut prior to reorganization on 1 December,

The motivities of the Third Fleet, in carrylog out ite mission of
protecting Japanese naticnals and property in China, were conslderably
greater this year than heretofore, particularly dur{ng the last half
of the year. This was neceasitated ¥y a long serles of anti-Japanese
demonstrations directed by Chiness against Japanese nationale, These
incidents ocourred at varlous polnte on the Chinese coast from Fakhol
north to Pelping. The fleet was reinforced by a division of light
erulsers and two destroyer divisions, the Bpeclal Landing Party in
Bhanghal was increased in strength and an armed force was landed at
Talngtao, With the exception of these measuress which may be regarded
as justifimble, the great moderation displayed showed conclusively
that the Japanese Navy is not now anxious to become smbroliled in China.

Station gz;rut-innl.
AvVa vessels attached to the maln naval stations are organized
into,Guard and Defense Bgquadrons whoae hfriun objeot is the defense
of naval distriots. In training for this mission very extensive
schedules elosely simulating war conditicns are carried ocut. In general
these schedules are along the following lines:

l. Individual ship drills, such as gunnery, torpedo, anl depth
charges practices.

sa.ploint Guard and Defense Squadromg practices, ineluding the
followlng:
Dafensive tactiecas.
Mine laying and sweeping - net laying.
Communications.
Reoconnalssance,
Patroling.
Seouting,
Torpedo and gunnery,

EHepocE
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S, Alr Defense drills, Thers are various elementary drills
whioh Te 1o a most elaborate and eomplete 4drill whioh
leaves no doubt whatever of the tremendous rtenoe attached to
this vital feature., Alr defense drills are at first carried out
by individual stations, As the year progresses Joint drills are
sonduoted by two stations withing st ing distanoe of sach other,
At naval stations having one or more alr stations under thelr
jurisdioction, all alrcraft are used in these drills, being generally
assigned to opposing forces, Raldy, usually at night, are made,
Elaborate altms and systems for transmission of same are employed.
The control of lighte during the wvaricus phases of attack 1is
progresslve -urrfn.g from initial dimming to complete darkening of
the area, ti-alreraft batteries both from ashore and from-
vessels present are brought into action. The final stage 1s always
the extinguishing of fire, first aid, and exercise of personnel in
gas masks, etc,

4, landing Force Drills., In landing foroe drills, as in all
other statlon practloes, airoraft are extensively employed. Landing
foroe parties are orgmfzod from men attached to the stations as
well as from station vessels. Drills are progresaively intensified
until major engagements are carrled out,
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Report No, 18, 300 - Finamce,
Japen 200 - Dudeets. NS
Jan, 28, 1937, 200 - Navy,
Navy Budget Estimates 1937-38,
Beference: NA/Tokyo report No, 333-38,
An analysis of the Navy Budget figures in the light of information
contained in a pemphlet issued by the Financae Mipistry to the Diet
members shows the followlng allosation of funds:

ORDINARY ACCOUNT.

« Navy Department Proper W485,575
B, Military sxpenses
l,Fay and allowances 56,945,498
2, Office expenses and repalrs to bulldings 790,000
S, Miscellaneous pay and expenses (travel and special
allowanoes ) 5,048,380
4. Expenses for food and clothing 27,151,195

S, General repairs to ships, construstion of boats,
expenses for manufacture of armaments (ineludes
manufacture and repairs of airplanes, torpedoes,

radio,squipment, periscopes sto) 104,777,452

. Expenses for lo mAN &UTVErS 580,000

7s Care of patients 1,196,000

B, Upkeep of naval ports 1,022 000

9. Malntenance and cperation of ships 43,993,693

10, Hydrographic expenses 529,000
11, Educational expenses 1,795,510
12, Ald to families of enlisted men 985,000
13, Bubsidies to employses mutual aid guild 3,111,230
14, Expenses in connection with naval prisoners 11,340
15, Coenfidential fund 65,000
16+ Fluotuations im value of yen 4,182 333

17, Maintenance of alr stations (this amounmt should be 9,834,081
Mlt-rijbutiﬁ among items 1,3,4,5,6,7,9 and 11
above

18, Maintenanocs of newly oompleted ships (this amount 9,483,000
should be dlstributed among items 1, 4 and 9 above L

M.llll"-’fi“"‘. “ ] ¥
0fficlal estimates are .seesssen 273,953,380
Difference W:m

nmmm{_nﬂ ACCOUNT
. T construotion (Wl81,420,000 is allocated for IT] 230, crh =
| 1937-38 under the Becond Replenishment progrem; b TEY HTR - -

| W80,757,000 is the 1937-38 mllocation under _38r77, 1
| Third Repleniashment program) ] 248,877,000
2+ Inorease of facilities and equipment to dockyards 57,587,800
and other ihartfhn nn:l:l.:h.:u:;‘.m S e - ad
a) Expansion of equipment at doo b »
{hi nslon of facllities at Naval
re Depots 11,594,000
(o) Expansion of facllities for defense

cOrpe 5,188,000
(d) Expansion of facilities at Nawval
staticna 2,547,000
i- Expansion of training facilities 3,990,000
) Expansion of hospital facilities EBE, 800
pets w Us “H-W m{.nt« 113
Y24 .50 por 8 Tt wons ea, g
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Expandon of Alr Tores 26,078,754
llﬂ.ith, and meodernization of ships W:

a) Befitting amd modernization of ships 36,874,000

b} Bpecial repairs te ships 11,885,000

o) Eeplacement of submarine batteries 739,045

4) Construstion of miscellanecus boats 1,200,000

S5« Replenishment of maval stores (includes powder,
airplanes, ste,) 18,982,750
8+ Repairs to ﬂu.ild.ll;l 30,113
7« Trial drilling of naval reserve oil fields 710,000
8. Work performed by Navy for other government ﬂ.npnrtnnt-l "
247,900
9« Research work, inoludes chemical, aviation and :
research im hulls, engines and ordnance 8,932,000
10. Death gratuities (aviation, submarine) 170,000
1, Dumnhing vessels to northern waters 500,000
12, Mak charts for public sale 75,000
13, Japan's share international hydrographic expenses 5,575
14. Restoration of earthquake damages 1,388,000
15, Manchurian ineident expenses 10,389,851
ES, Grand Naval Maneuvers 6,000,000
17. Making metecrological charts of upper alr currents 211,518
18, Expenses for ordnance for training purposes 800,000
19, Fluctuation in Yen 1,159,433
TotBlewsssssssnnsnnnnnnnnssnnssssnsnsassssssnssnsse FA2S 899,519
Official budget satimates 1937-38 407,700,238
Difference ~I5, 199, 265 -

Binoe all of the ahips which are being bdud}i~tudder the Second
Replenishment Program will mot be cocmpleted during the fiscal year
1937-38, it is probable that all of the funds which were originally
alloocated for 1937-38 have not been requested for that year, and
the remaining smount to ccmplete the construction of these ships
in fiscal year 1938-39 equals approximately the differemoe of
¥18,199,283 shown above,
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Ih;ort. No. B9, 400 - Infustrial.
apan, 409 - Manufactures,
r-hl- 15' 1“:?. Gm - HMPMIﬂIIs-

Shipbuilding Capacity - Japan,
Reference: NA/Tokyo report No. 214-87,: #2128z ﬁ'%b

At this time when the merchant sbipbuilding industry in Japan is
at its peak and considerable interest is directed to the Japane sa
Navy's future comstruction Plane it is considered of value to present
an anmalysis of the shipbuilding capacity of the country.

The following table gives a brief cutline of the building and
doocking facilities of the various navy yards and private shipbuilding
Plents which can construct vessels of over 1,000 tons.

HAVY YARDS .
Yards Building ways Drydocks SMax,capacity
(length in feet on land) (length in feet, (annual) of
top naval vessals
in tons-
peacetime
conditions
Osl-large enoc o Osl = 2
ship of any size. " OB - 438

Ho.2-large enough to build " 3 - 700
sulmarines,destroyers. ™ 4 - 1000%
No.2-conerete building
dook (1,000). 3

* - oan dock 6 DD's or 3 CL's simultansously.

Tokosuka No.l-1,000 No.l = 357§ 30,000
" 8- 800 Ti " 8 - 458
"3 400 (7 " 5 - BBR
" 4 - 841
® 5705
Sasebo Two - sufficlently large No. 1 = 520 8,000
to bulld eruisers up to " B - 357
7100 tons, L) 3 - B2O
One - about 350" for . 4 - 585
subtmarines (?) " 5 - 8520
Maizuru Two ~ new,modern, Nes 1 - BBO 3,000
Coe - old for construction ™ & - 505
of destroyers. " 3 = 731
Cminato Limited to constructicn No. 1 = 280 (floating)
under 100 tons,.
Bako Repairs only Koe 1 = 300
Chinkai Repairs only Nos 1 = 250 (floating)
Port aArthur Repeirs only Hoes 1 = 500
" & - 250,

Note: Dimensions of ways in Navy Yards are more diffisult to obtain
than those in civil yards, The above therefors represents
the best approximations,

§ - Capaoities in tons displacement derived from the following

standard:; ] Time required to build {;ur-]
BattIleshipa
Cruisers B-1/8

Destroyers
Bubtmari nu; 1-1/2



\

. B =
PRIVATE NG COMPANTES
(1] ng ways Drydocks sannual
(length in feet on land) (length in feet, oapacity in
W.ﬁ- 08 s
(Peacetime
conditions)
Tsublail, No. I - BO8 To. I - »
Nagasaki. 2 - 805 4 - 375
3 = 503 3 - TE8.B
4 = 540 (ne patent dock
5 = 510 (1000 feeat).
& - 418
Mitsubishi * 1l - 405 No. 1 = 412,68 (floating)
Eobe B - 405 £ - 532 - {UPDDCI
3 - 405 3 = 410 "
4 = 350
Mitsubishi ™ 1l = 351 NHo. 1 - 640,9 75,000
Yokohama 2 - 510 £ - 400.1
4 = 580 3 - 495,1
4 - 580
3 = 710
Enwnaaii "1l = 340 No. 1 - 428 120,000
2 = 383
3 - 1000
4 - 5&B
5 = 414
6 = 283
7 = 750
8 - 750 (not yet completed).
Osaka Iron ™ 1 - 305 No. 1 - €84 (wood) 130,000
Works, & - 800
Bakura jima, 3 = 558
4 = 505
5 = 507
Osaka Iron " 1 - 350 Nos. 1 = 438 (conorete)
Works, Chikko.
Oseka Iromn ™ 1 = 500 Nos 1 = 346 (stone)
Woerks g = 500 2 - 482
Innoshima, 3 - 500 3 - 154
4 = 372,56
5 = 577
6 = 3B8l.5
Cpaka Iron 1l - 384 Noe 1 = 481
Works 2 = 300
Hikoshima . 3 - 223
4 - 294
Teurumi  Nos,l-4 incl, - 450 No. 1 = 672 80,000
- 5- " - 450 2 = 514

4 - Capacities in tons displacement based on previcus reports and
published data of the individual yards to which recent known
increases have been added proportionately.
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- B =
Companies PBullding ways Drydooks Max . annus
(length in feet on land) [J.un?th in feet, up:aity !]:n
top tons,
{‘Pung;tm
condit
TTaga Wo. I = 800 ~ Nos 1 = 485,15 sopalt
2 - 450 2 - 455,2 -
3 = 450
4 - 450)branch plant
5 = 450 )reported damaged
6 - 450)in 1923 earthwuake,
Mitsul Tama 1 - 480 Nos 1 = 5§70 50,000
E - 480 E - 400
3 - 850 3 = 490
4 -« 800
5 = 480
Fujinagata 1l = 378.2 Fo. 1 = 483 40,000
2 = J384.8 & - 281
3 = 3E8 3 - Bas
4 = 385
5 - 184
8 - 184
Harima 1l - 500 {?] Nos. 1 = 518 28,000
B - 400 (%
Ishikawa jima l - 350 i?‘ Ho. 1 = 300 11,000
2 - 215 (7
Hakodate 1= 215 Nos 1 = 531(conoeete) @,000
2 - 150 2 - 480 {utono}
3 - 150 3 - floating)
4 - 150
Harada 1 - 2850 No., 1 - 224 10,000
2.= 180 £ = 150
3 = 350 3 = 488
Alzawa 1l = 330 10,000
& = 280
3 = 280
Hashimoto 1 - 240 5,000
2 = 300
Matsuo 1l - 200 Ko, 1 = 318 3,000
2 = 185 2 = 210
Hitta 1 = 454 Noe 1 = 441 10,000
& = 400
3 - 250
Ono 1 - 180 Ho 1 = 179 9,000
8 - 175 E = B31
3 - B30 3 - 281
4 = 300
5 = 180
Toba 1l - 500 [?] Ho. 1 = B4OD lo,000(%)
2 = 500 (7
Tochigl %" g
Uchida 1l = 440 very small 1£,000
& - 430
3 = 470



In the above tables the infoarmation given for the Navy Yards was
drasn principally from the Monograph, supplemented to a small extent
from reliabls information received, This information is very rarely
given at inspecticnw, The information for the private shipbuilding
companies was derived from inspections, company clrculars, and the
preas for the date on building ways. In the ease of the cka
the data was teken principally from "List of Merchant Steam Vessels
of Japan = 1933", ocomplled bty the Mercantile Bureau of the Department
of Communications,

-, =

A resumd of the above figures gives the followlng condensed table:

WILDING WAYS,
Civil yards Navy yards Total
®et or more ] - B
600=700 fest & 5 ]
500-800 " 15 - 15
400-500 = 22 1 B3
300-400 = 19 5 B4
UTpder 300 fest 28 - BE
Totals 2] IE 1T

* - Includes Kure building dock.

A review of the above figures indicates that there are avallable
ways in the country for simultanecusly laying down the following
classes of naval vessels:

Capital ships 8* (ways of 700" or over in length
AlToraft DI.Z‘T’.I].‘I} = b

Heavy orulsers [-rnno—lnom tons) 9 (ways of 800%or over in length),
Light oruisers (5000-7000 tons) 15 ™ * pOQ™ = " w
Destroyera (up to 1700 tnnl; 41 " = gEQe = L
I-type sutmarines
Ro type sutmarines 1 " " Esp™ = L.

Total j=r 8
* « One not yet completed, cne is the building dock at Kure,

The figures above presume that the shop equipment, personnel
depth of water off ways, etc. of each plant in question is equal o the
laying down, and completing within a reasonable time, of every ship
whioch could be placed on the wayp at their disposal.

A review of the plant equipment, however, coupled with the record
of past performances of each yard, and some local knowledge of what
may be expected of tham, reduces ‘Ehﬂ figurea in the previous paragraph
to the followlng:

Capital ships ;

Alroraft carriers % 7
Beavy crulsers (7000 -~ 10,000 tona) - 7
Light oruisers (5000 - 7000 toms) - 10
Destroyers (up to 1700 tons) }
S iToe millsarias *
- submarines -
L Total b

It is estimated that the total maximum annual ship comstruction
capacity of the country is:

Navy Yards - 90,000 tona

Private Yards - 8la,000 "
Total TOE, 00 "
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In order to show at a glance what yards can build the warlious
types of naval vessels the following tables are submitted;

Capital ships, Alroraft carriers H:J.

(] - nmh-;'!'lh;lnh could be laid
wn at one time

Tire ¥ | 8 No an ng

Yokosuka Ttways Yo 1

Total 4

way 0. /
\WBy WO, o, ¥, 8]
Heavy cruisers (7)

ckosuka l (way No, 2
Easebo r[‘ﬂnp No. 'L Z]
N3] a5 WAYE B, 5]
MTsublahl 'Ioﬁoha.ma. 1 Ho, )

HIA way Ho., O]

T R —

Light eruisers (10)

&ENEInEI Nagasaki 2 (ways No., 4, 5)

NIt sublsh T+ Yokohana ¥ (ways Mo 2" ¥ 17
e menkl T O¢ %]

Usaka I Work T lwevs o

T TON WOTKS , 4, 5 Bakurajima]
DTraga 1 (way Wo. 1)
a
Destroyers, submarines (50)
Eure 1

Ho. 2}
Yokosuka 1 %. 5]

MaTzuru i Ds 1, 2. 3]
M¥sublahl, %Easnki T [way No, 6]

BU [ & (ways I, 2 % 1]
Mitsublshi, Yokohamma 1 1

way o, E
Eﬂ.mi -1 8 ND.

way No. 1 ﬂﬁurﬂ}ﬁl =
way No. 1 Chikko
way No. 1, 2, 3, 4, 5, 6 Innoshima)
way No. 1 Hikoshima )
Teuruml (weys Mo, 1-8 Incl)

[
it Sor e T mre v )

'ADA o
Filnagata L] 8 1-4 incl]
Eé-ﬁﬂ__ ways No, I, Z)
Tahlkawa JIma 1 [way Ro, 1]
Harads 1 [way No. &
Kzawm 1 |wey No. 1)
Titta o |weys Nos 1,

=]

Toba = iﬂl No, 1, E]

Uﬂ-ﬂdﬂ. WEY 8 i A T
[4]

Total B
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Report Ko. 60. 600 - Ccities and towns,
Jepan, B02 - Comst cities and towns,
March 16, 1937. 700 - Government plants,

Yokosuks Naval Station.
(Inspeoted 11 Merch 1937 by the Naval ATTachE, ceptein H.M. Bemis,
USN., and the Asst. Naval Attache, Lieut, E, Watts, USK. Last
inspected 1 August 1938 - HA/Tekyo report Ko. 195—-56}.

Enclosure: (A) Sketch of Yokosuka Naval Station.

STATION F@M.
e ~ ¥o ¢ Enge from lest report except personnel.

Commander in Chief - Tice Admiral G, Hyakutake.
Chief of Stafr = Rear pdwiral 5, Iwamura,
Alde = Commander H, EKojima,

MISSION
Kevel Jurisdiction over and defense of the Yokosuks Naval
District,

THE HAVY .
i Mo -:Emga from last report,

Personnel .
rintendent - vice Admiral T. Furulechi,
Escorting officer - Commander Dahime .,

Contrery to last report it was stated that there were but
7000 - B000 oivilian workers employed by the Yard. Frobably the
number, 17,000, given previously referred to the entire personnel
attached to the station,

Yard Organization,
Fo change since lest raport,

Buildin IF:!-

Tﬁa Wo ways described in last report were seen, Ko additional
information on dimensions were glven. It was stated that the small
No, 3 way (previously reported) hed been demolished by the 1923
earthquake and had never been rsbuilt, It is beliewed safe to
delete this way from the records. Furthermore it is not belisved
that sufficlent lemd is available within the 1limits of the Yokosuks
yerd to permit en additional large building way to be comstructed.

Drydocks,

o chenge in previcusly reported drydocks was seen. Dimensions
glven for Nos. 1, 2 end 3 appeared approxinmately correct judging from
e passing view, The Inspecting Party was refused permission to ses
drydocks NoB, 4 and 5, It is currently reported that one of the two
is being increased in size. Sueh may probably be the case, though no
such information was given. Battleship Yameshiro could be seen fram
e distance in one of these two dooks. Unconfirmed reporta have been
received that a new building dock was either under construatiom or
completed pear the CQuanery Schoeol, No. 12 on sketeh, Ko oppertunity
wes given to verify this and a flat denial of its sxistence was made
in answer to a quesation.

EHIFS Gﬂlﬂﬁnﬂ_@g .
[-53 carrier Hiryu on way Ko. 1. Constructiom of the hull
eppeered about 404 completed. It was stated that the ship would be

ready for launching early next year,

Tankers Takesakl and Tsurugiseki are still being fitted outs
They were not sighted,

N



- : - I
LTS m%ﬁ%ﬂp{ln report No. 205-36). This ship

was not sighted, but reports have beenm recelved to the effect that
her mein gun turréss have by now been replaced, but that aibly
Yo. 3 high mount has been discarded, No. 2 having been raised in
ita place,

e %uu%o number of destroyers and light cpulser HAEA

were moored stern to dook in the wet dock. A canvas covered
patapult was seen located on top of NAKASS after turret mount,
The destroyers were sald to be having their boller tubes renewed.

3 STATION.

this asctivity was included in the request for
inspection which was approved, the inspecting party was not shown
the statfon.

COMIENT .

The inspection was marked by extreme cordiality but a complete
deniel of information regerding ship building, docking and repalr
facilities. Pursusnt to a peliey recently insugurated by the Navy
Department Commender Yanagisews, the Jjunlor aside %o the lavy
1inister, sccompanied the Navel Attaché "to introduse” him to the
Commender in Chief. Ife later stated thet whenever posalble lNavy
pepartment officers would accompeny laval Attachés to nearby
inspections in order to mssure satlsfectory treatnent end to avoid
misunderstendinga which, it was implied, had recently risen among
some other attachés . He gave ms & further reasonm the fact that
officers attached to stations under inspection were frequently at a
loas B3 to exactly what extent they were suthorized to impart
information.
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Heport lo. 62 1000 - Aviation
Japan 1002 - Orgenizaticn

arch 17, 1937. 400 - Stations \

Yokosuka Naval Ailr Stetion

(visited 12 larch 1937 by Haval Attaché#, Captain ¥, M, Bemis,
Assistant Attache for Alr, Lieut.-Comdr. H, A, Ofstle, and
Lieutenant Finnegan, language officer: 1last inspection & Dec-
ember 19535, Report lio. 3B0-35).

The Yokosuka llaval iir Station has the followlng functicna:
{(1). Tralning of juvenile aviatcrs
{2). Training of alreraft observers
(3). Frovide facilities for Fleet alrcraft
(4). Flight testing.

Advanced flight training, formerly given at this station,
hag been discontinued.

FERSONNEL.

The statlion has about 75 officers and 1200 enlisted men
attached to it at the present time, of whom about 20 officers and
100 enlisted men are pllots. Captein !tsunami, in commnd, 1ia
not a pilot but has had coumand of two carriers and s seaplane
tender.

ATIRCHAFT. :

The station complement 1a seven squadrons, comprising a
totzl of about 100 aircreft. Of these 1t was stoted that approx-
imately 30% are maintained in overhaul. WNachines seen were all of
old types and of little intereat, with no evident additions since
lest inspection, Flight test and Naval Alireraft Factory hangars
were not visited, and no machines under test were seen.

JUVENILE AVIATORE.

A class of gbout 100 boys 1s received for tralming each
year, the course lasting sbout two years and four modths. On ocom-
pletion, and after a short perlod at sea, the boys are sent to
Kasumigaura for flight training. The ctudies and training are
decidedly elementary, since the candidates have no more than middle
school education,

While it was steted that there ware only two classes
(200 total) present, mctually there were three separate class
designations - poseibly the cverlap between the senior and the
entering classes. Approximately 10% of the juveniles were sald to
fail for various reasons to qualify for pllot training and are
thereafter tralned sa obaerwers.

FLIGHT TESTING.

The Test Sectlion 1s concerned only with actual flylng of
new and experimental aircraft; criticism of design, structure, ete.,
being a responsibility of the Alrcraft Factory. Tests of a dangercus
nature, including spins and dives, are conducted at the irmy fleld at
Kegamigahara, near Gifu.

QFERATING FACILITIES.
Tﬁi!%%ifi'il poor in wet weather, and approaches are bad
in the prevailing wind direction for heavily loaded plenes. Oper-

ating areas for seaplanes are frequently congested by men of war
and thelir mmall boats when Fleet units are present at Yokosuka.
For these reasons it is desired to reduce the operations at this
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station as much as possible, in line with which the advanced flight
traioing has been eliminated., It was stated that consideration is
now being given to the tramsfer of the observers school as well,

There is no permanent installation of night lighting
equl pmeant,

IISCELLANEOUS .,
A cztapult of the powder impulse t¥pe, mounted on the

sea waell, was stated to be in use both for training and for test
of new aireraft. (ne escortinz officer sade the rositive statexzent,
however, that no training whatscever was ziven future catapult
officers,

A Link instfment flying trainer is svailable at the field
but 1t was sald to be seldom In use since edvenced tralning had been

omitted.

Vhen ship based ailrcraft operate frou the stotion thay
remaln entirely under the jurisdiction of forces afloet. “There are
no quarters mshore for the Fleet personnel involved,

COLCLUSIONS .
The Yokosuka NNaval Alr Stetion is not well suited to

extensive flight activities because of u linited rield area with
pocr approaches and surface, and congestion of cperation areas,
Statlion operationas involving flying will therefore tend to decrease
rather than increase in the future. &Since the station is {mmediately
edjacent to a major Fleet base the probeble tendency would seem to

be to increase the facilities for Fleet aireraft with corresponding

reduction of treining operaticns,

This was a reasonably good inspection, except for some
haste in getting over the station, and numerous hangars not visited,
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l.mt Ho,. 98, gﬁ = Finenos,
an,. - Budgets,
April 12, 1937, 200 - m.“
m
Japaness Navy Buiget - Fisoal Year 1937-3.

There 1s forwarded herewlth a translation of the Japanese
Hary Budget for the fiscal year 1937-38; a summary of the
pr!.nol.gu items in the budget, inoluding an index to the trans—

lated budget; and comments on such items in the Buidget as merits
Beme,

Yor comparative purposes there 1s shown below the totals
of the Budget for the current year and those of the previous fisoal
year:

1937-38 1936-37
Budget Budget
Ordinary dcoount 273,953,380 236 ,87E,951
Extraordinary acocount 407,700,236 5435 ,9E3 682
Bupplemen tary Acoount 1,455,948
TOTALS 683,109,564 580,796,513
NET IICHEASE 108,312,951

The current navel Budget eatablishes an all high record,
topping the former record (1936-37 Budget) by approximately
¥X08,000,000,

ghests 25 and 26 are of partioular interest; sheat ES givea
a recapitulation of the entire Ordinary Acocount arranged according
to mactivity and nature of expenss; sheet 26 1s a recaplitulation
of item 10 of sheet 28, and gives a good ploture of the ordinary
running expenses of the variocua activitlies - Fleets, Corpa, eto, -
from which can be determined the extent of thelr -.u'E!.'ritr and
their degres of importance.



Comments on Items in Japanese Navy Budget - Fisoal Year 1937-38,

Thers follows below a list of items appearing in the
purrent budget, partiocularly those showlng a sharp incremse,
whioch merit specisl mention and comment.

Pay - Officers, men and civilim employees. —

There is an inoresse in the item of pay from ¥54,361,908
to ¥59,405,083 - spyroximately ¥5,000,000, The greater portion
of this pay inorease provides for ndﬂ.‘[t-inml naval personnel in
the Budget. For comparatiwe purposes budget persoonel Iigures
are glven below, which indicate at a glance the inoreases in
Faval personnel whioh have been provided for in the Budget over
a short period of years:

1957-38 ; 1935=-38 : 1935-34 1 1931-32
budget : bulget : budget : bulget

officers Bddd: Ta04: 88013 A6ED
o8 ers 1 1 THE, =

T aerT E5ED; pal{ I7TSE; 15%%
offloers and men FIIEESE VidE BEEEE BES50

# - poes not inolude 569 men for which pey is sppropriated for for
a period of four months.

Food and Clothing expenses.

Tnoreased from ¥E5,284,577 to ¥27,737,227 due to lnoreass in
personnel.

Boat Construction, Ship overhsul, menufacture of ordnence end repairs.

Inorsased from ¥99,452,807 to ¥116,547,619; the prinoipal
increases are given below:

Manufactures of
alrplenes and aviation equipment from ¥45 290,698 to ¥SE,479,518

Torpedoes, powder from 4,109,324 to 5,858,275
Repairs of

afies and avistion equipment from 16,891,713 to 18,424,626

Redic squipment 1,114,413 to 2,278,789
erimen ta

in
Tplanes amd avistion equipment from 4,105,862 to 5,171,885

ghip rat apses
orease .Hl,im.ﬁﬂﬁ to ¥58,007,046 dus to commissiocn-

of new ships and expenses for their upkeep., The principal
inoreases are in the following ltems:

onsumelle supplies end equipage from  ¥6,061,344 to 7,258,772
fuel i PAE® from 35,080,086 to 40,116,552

It is noted, that occmpared to the previous year's budget,
that heavy oll oo tion is inoreased from 605,000 tons to
677,000 tons; 1ight oll from 57,908,152 liters to 44,780,911
liters, snd a shary drop in the use of briquettes from 70,000

tons to 30,000 tons.

R it
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Increased from ¥56,662,251 to ¥218,195,826, Up to the
ourrelat fiscal year this item in the Buﬂ'.gtt- has been identified
as “oonstruotion of auxiliery vessels*; however, due to the faot
that the ourrent budget provides for construction of ocapital
ships the title of the item has been ohanged, This year's bﬁ_f“
ine 8 the final allooation of the Seeond Frogram and the tial
allooation of the Third Program. The 1937-38 alloocation for
oonstruction of ships under the Second Program was originally
¥157,420,000, but s smount was reduced by ¥24,000,000 on account
of umuiht{m of eight torpedo boats authorized u.miur this pmgﬂ:
(see report No. 64-37), thus 10!1'1!1% a net balance of ¥133,420,000,
!hiuh‘ﬂwﬂd.-- for the complstion of the following ships, prmh
ally of which have been laid down:

4 Class "B" Cruisers,
2 alroraft Carriers,
3 Seeplene Carriers,
1: Destroyers,
Torpede boats,

3 Submarine Chasers,
4 Sybmarines,

1 Repelr ship,

2 0llera.

The initiel mlloostion for ship building under the Third
Progrem (¥84,775,828) allows, it is mssumed, the first year's
allocation for the construction of two or more capitel,ships,
end, perhapa the laying down of a few auxiliary oraft, such as
submarines, Ko detalls conmcerning the types of vessels to be
oconstruoted under the Third Program are given in the Budget,

Expension of Facilities and inorease in Equipment at ghore pases.

Inoreased from ¥39,094,006 to ¥569,587,000; principal
inoreases are shown below:

Expansion of Naval Dockyards from ¥33,656,616 to ¥46,557,541.

T ls mnnamh The nature of work to be performed
are given; however, it is noted that the major portiom of the
work 1s to be effeoted at the three major Naval Stations,
presumably for the expansion of drydocks, building ways and
faoilitles of the navel workshédps, The {tem of oil atorage
facilities and construction of warehouses totalling ¥11,028,304
indicates that the progrem for oil estorage facilities has not
been completed,

Equi nt for fense Corps from ¥1,789,000 to ¥5,087,.558.
m.'ﬁﬁ' prinelp ema increase are in: i .

(1) Equipment for the defense corps end includes con-
struction of bulldings end "armement equipment=, details not given.

(2) Construction of Naval Barracks at the three major Naval
Stetions. This is apparently an expansion of facilities for
training Naval recruits. This work was started in the previcus

fipoal year.
3) Expenses for the equipment of radio stations, lnoreassd

from 297,550 to 930,000,

SRR Y
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Misosllanscns t for Nav .
m&sﬁ %1,1@; totel of the item
is sbout equally divided between constructiom of misoellansous

boats and olvil engineering expenses.

ansion of acilities for nnel.
—__Inorease , 940 to E?lﬁ',m. Details not giwven,
but this no doubt provides for ton of faclilities at the

various training schools, and perhaps the Faval soademy.

O roTTs o asn it ity Thoronselfs
a T dsoTesss In this item, be

¥54,714,903 as compared to W6, EEE,BOU in ths previous ot;
the prinoipel saving is in the sub{tem *alteration to ocapital
ships™ which has deoreased from ¥31,014,882 to ¥17,851,850;
"Alterationsa to slroraft carriers -.n& auxiliary wessels™ reduced
from ¥30,712,105 to ¥£3,870,000. On the contrary the item
®"speclal repairs to ships* has risen from ¥£,500,000 to

¥ 11,225,000 (details not given).

The item "oonstruotion of misoellansous boats® has bean
inoreased from 400,000 to 1,200,000, It is noted that this item
appears several places in the budget, the totel when added up ims
considerable, A8 usial, no detalls as to nature of boats to be
construoted, are given.

Replsnishment of Naval res.
The sub-items listed under this peading are not clearly
understood, the Japsmese characters used being unintslligible;

for example the sub-item "purchase of books and publicationsw
¥6,597,000 - the smount appropriated for seems to be entirely
out of proportion to the nature of the articles which are to
be purchased,

Expenses for Research.
Yioreassed Trom ¥5,741,000 to ¥6,963,331, of which the

greater portion is for Wexpenses for research in hulls*.



Report No, 98, 300 = Finanoe,
JApE.
April 12, 1937, 800 - Nawy,
SUMMARY OF MAIN ITEMS ARD INDEX TO EAVY BUDGET FOR 1937-38,

—— " T
.

Ordinery acoount
Kary Department proper
Pay - reonnel and olvilisos 354,480 1
offioe anes eIpenses 185,511 1
Military Expenses
Pay - Flag Officers 866,500 2
Pay - Chokunin rank {uiﬂum corresponding
to oer rank 34,400

Payifiem- Ceptain to Ensign 15,045,853
Mumber of officers (by grade) provided for

l.:tm Budget, arrenged acoording to

a

3

Pay - oivilians a79,670 4
Pay - midshipmen 167,800 4
Pay = speclal service snd warrant

of floars 6,085,735 4
Puy - patty officers 11,506,839 &
Pay - oivilims of Hamnin remk 1,506,910 4
Pay - nonrated men 135,057,014 5
Yaricus allowsnoes, (Posat, Naval asttache,

ato,) 617 , 459 -]
Bea gx allowsnos §,9EE 251 -]
Aviation flight pay allowanes B, 355, 428 5
Yarious misoell. allowsnees (good eonduot,

walting list, suspended list, ets.) 1,751,268 6
office expenses and bullding repairs 1,457,858 [
Miscell, pay end expenses (trawel and

various -:I.J.m:& 5,751,751 [ ]
Expanasa far food olothing 27,757, 2RT T
GemerTal repairs to ships, constructiom

of mall bosts 11,031,303 7-9

¥anufeoture, repairs and experiments -

guns, torpedoss, powdler, ralic equipment

o i.IIl mi aviation :q:ui]:lnnt iu.,m.ua 9
I:I.n:{lmnu sxpenzes (employess pay,

ata -l] 1.&“.555 :I.D
Expenses for looal mansuvers 6£5,635 10
Cares of patients 1,416,215 10
Expenses for upkeep of naval ports 1,147,183 10
operating expenses of ships (supplies,

equipage and fusl) 52,007,046 10
E‘:ro sphic expenses 645,054 11

uﬁm tr sIpeanaas 1,846,151 1
ald to femilies & sted men 1,019,96% 1z
Subaldy to employeess mutual ald 14 2,551,733 1z
Expenses in eonmsetion with priscnars 10,947 1z
gonfidentisl fund 43,300 1z
Miseellmecus expenses (discharge allowmss,

death gratuity, health insuremee, ete.) 1,284,540 1z

TOTLAL = Ordinery Ao00UDtessssssscsscsnss m.lﬂ,m

Lot s
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SOMGRY OF MAIN ITEMS AND DNDEX T0 NAVY BUDGET, contimued:

Amount
Extreordinary gocount

Expenses for sonstruction of ships 218,195,688

Expansion of facilities and 1nﬂrz— of i

aqui t of ahore bases,

o mases 1,587,721
Haval Dockyards 46,557,541
Defense COrps 5,087,558
Miscallmeous sgui t for naval ports 2,501,900

Expension of facilities for training perscunel 3,841,186

ﬁlﬂiﬂ of hospitel fecilities 271,700
:lliu of tha FNaval alr Foroe 26,876,724
Alteration, repair and equipment of wessels 54,714,903
Replenishment of Newal stores 18,922,750
gonstruotion of and repairs to Bulldings B19,06E
work performed by Navy for other government
departments 1,408,029
Meking oharts for publio sale 92,766
nses for researah in chemioal warfare, aviation
ulls, engines and ordnance 5, pool
Gratultiss - aviation mocident 2077
International Hydrogrephic expenses 5,575
Beatoration of earthquake damages 1,000,000
pespatohing wessels to northern waters 500 ,000
Expenses for Manchurism inoident 10,389,851
grand Naval Msneuvers ¢ 6,000,000
Making meteorclogioal sharts of upper eir
ourrents £11,518
Inorease in allowsnoe due to appreciation of
ourrency 838,508
Expenses for ordnence eguipment for training
purposes 800,000
Revision of books and publications 31,718
imount transferred to working cspital of the
Kaval Fuel Depot 350,000
TOTAL - Extracrdinary apoocunt 407,700,256
Supplemen tary 40ooumt
Expenses in conmection with despatohing orulser
to British Naval Review 820,000
Expenses for Menchurisn incident 435,948
Expensas for restoration of btulldings dsmaged
hr storm .BDD.DDO
1,455,948

TOTAL = Supplementary aocount

Reospitulationmof the Ordinery Aoccount - arranged
according to nature of expenses and activity

esspitulation of the item of "Militery Expenssat
hi:p thnl:r&inl.rr account (item 10 of sheet 25):
enses for pay, operation, maintenance and
aof Fleets, Sguadrons, miscellensous
vessels and the varlous COTpPS.
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April 13, 1899, 200 - Navy,
JAPANESY HAVAL %mn TE-! (4/1/37-3/31/38).,
1957=-38 1936-37

Budget Budget
I. ORDIMARY ACCOQUNT.

1ls Navy Department FProper.
() l'-{ ¥354,460 317,935
(1) Pay -~ Ohokunin renk 61,250

1 Ministar,
1l Parlismentrary Vice Minister.
1l Viee Minister.

als,
J. Ciril englneer (oiviliem).
(2) Pay - Sonin rank 218,330,

S5 aldes, ms follows:
alrtd.n,
1 Commamder
1 unt-oﬂr.
15 Seotlion Chiefs, sa follows:
6 Captains,
£ Commanders, ;"
2 Captains (Eng.)
1l Commander llnhi
3 Ceptains (Pay.)
1 Commender | Iﬂi

45 Buresu members, as follows:
14 Commanders,
10 Lisut-Comirs,.,
4 Coommnders {m.],
E Lieut=Comirs ilnt-},
1 Cepteln (Med.
1 Commender (Med,.),
1 Captain (Phar.),

8 Oommanders (Pey.),
£ Lisut-Comirs (Pay.),
1 I“E‘l ﬂﬂim,

1 Civilisn engineer.

£ Bection members, as follows!:
£ Commanders.

1 cmr Bearetary.
2 Seoretaries.

(3) Pay - Hannin rank (oivilians) 74,718

63 Olerks.
4 Apprentloes,

(4) Additional allowanoe (1 capt.) 450.

(b) office expensess [lt.nu.nurr office 183,511 1a7 ,840
furniture, domestic travel »

telagram, Cx Siatioe Toes, etes)
TEE, 578

Total - Kevy Depertment proper T
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I. ORDINARY ACCOUNT, continusd.
1936-37

1937-38
B, Milit expenses t t
(n) :".,’ = total H.E&'jﬂ' ﬁr

(1) Pay = Tlag Officers, detalls below;
666,800

atmiralivioe iRear

al

94 Line 103 S4: 50
8 Medioml B &
1l Pharmacist H 1
7 Paymaster -1 ]
3 Construotiecn 1: 2
4 Constructisn Engineer 1 -]
7 Oordnsmos = At .
Totals 0 a4 6

(2) Pay = oivilimne, Chokunin remk 34,400

1 Legal official,
& Instructers,

5 mginesrs.

(s) - ain to Ena 15,048
rﬁﬂtm.ptin ﬂi{dﬂ Mu&nn‘ﬁﬂ

Detalls of (3) follow;

t sut;Lt
4714 Lins BEE;507; 1083 1415; 855; 60
1704 Enginsar 481180 S04: 44B; 455; 300
669 Medioal S0; T0; 1l4: B205; 140; 110
29 Pharmacist E: 4: 41 1 3 [ ]
589 Paymaster 29: 77 134; E1B: Bl; -1 §
77 Constructiem 15: 17: A6 18t 18;
B0 Oonatr.Engs 14: 15: 15: &: 17
217 ordnsnoe 35: 481 451 O 38;
__6 Eydrographie _ B3 21 B t 5
8085 597:668; 1658; 2381: 1801:; 1188



I. OEDINMARY m. continmsd.

2. Military sxpenses, continued.
(n) Pay, centl nusd:

Officer cemplement previded for im 1957-38 Budget for
ing ferses md shore estedlisiment (does not include Navy

D
Department preper).

(offiocers,
AlmiTiceiReariPapt 0dr LtodriLt

)

—! j

L
:l..

jli

-

T
ﬁ{:
i

o

o

o

o E -]
T L I L
LS e
Y s Sr IS
5o 1 B; S9; 75; BE; IF1; U4; 425
Hisd vessels R IR TR LT
._éi___..i__..:.tl._ ae i §
fase a8 i B T SEL;¥50; 1227
TiosTY; wht o T —
THor Meval ¥ : R T
aval Barracki R W | T
SeTerse_COTD T W ——
I Brations O T T 1O T
Neval Hospreal T T I R
ral Hoag ; I; & 3 i i 3 i i 105
G0 1llege |Higher) 1 r|_ By U3 ] - -
aval joadem; I Y TR nhm; 1 ;57
'”:I_-Eu‘*;"' II 3 EI < “:s 53 ] 3 e g
I follep 4y By i 3 T
Paynaster's | S L_Si__Si i 2
anns Nohoo, i:“ 1 L T{_n: 18; : 1‘ ; [
Xorpedo Hoboc p ! i 13 B; U; I Ty SE
Navigation Bohool = AN T N ¥ MR W
,:—r-r. : [Ehool 3 i' i; 'u 'I 'j H i e
Futmar 1 ] i i 1
Fiineer Ing Behool i i 13 1; % 187 u; i i1
pprentice Bohoa! 1 1 1 i I 3 ! i i X
Statlomed abroad and
students at other
. _institutioms L 1 § 1 5: 6EB; 103; 62; 208; 441
4
ine Schoals 1 1 H 1 H 1 9 : P9
] 8Ty ool
&% (Buisen EKoshu-Jjo) i i H H :  1: H : 1
TOTALS 10: 41 73; 3597: 882:1658: 2381:1601:1166:6209
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I. ORDINARY ACCOUNT, continusd,

1997-38 1988-37
l-{ J naes, continusds Budget Budget
T ey = Sivitians o2 Beadn veuk 879,670 707,303

Detalls of (4) follow:
I Beorstaries for legal affairs,
28 Legal officials,
B2 Instrustora
1 Chief secrefary,

2 ilors,
=3
3 Buperin nta of navael prisons,
1l Interpre
4 Asgistant J.qll officials.
(5) Pay - Midshipmen, details follow 187,500 167,500
1‘?0 Ild-bi;-.. 1.1:“,
l‘.l - pq'-lhr.

(8) Puy = Bpeoisl Service snd Werrant 6,085,733 5,457,304
officers, details fellows = = :

ial Bervics Warrant
%uﬁ i?giam
i 1064

: R S—
[} [T ]
v — oY 1o
T X - e 1
% S =
Teymaster ) LT T T
Totala 180; 8091 1155; 2484
(i = Patty officers, deteils
el follow ' 11,506,838 10,467,266

Totals l0693;: 96161 9147
(8) Pay - civilim of Hannmin rmk, 1,386,910 1,188,082
details follow:
342 Olerks,

20 Ioﬂrdln: clarks,
955 aAprprenticss,
lors,
Chief u:-mm-.
of prison
Prison guards, g

Guards,
Clerks attached to alde--de-cmmp.

14414
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_ACCOUNT, Continued

1937-38 1936-37
2. Militery ditures, continued,
(a) Pay, continued ’ budget budget
(?) Pay - non-ratedmen, details follow 15,057,014 12,288,753
Class
rati8ec Fourth
- 15410: 14748:1E179; 2798
a mechanios
= o e T
TESY; —ITU8; TOTE, ¥
Totals E8S05L: 20750:82121; 5800
mmﬂ-m—uﬁﬂ-ﬂ.-,.un ------ L -w II,].II
(10) Post allowsnce, details follow 283,176 189,555
For personnsl stationed in Chosen, Taiwan, Ewantung,
Baghalien and South Sea Islands;
E Yioe Admirals,
1E Captains,
7 Commanders,
El Lieut-Comirs,
14 Lieutensmts,
B Lieut. (Jg),
1 ‘llliﬂ.l
5 Bpec Service 0fflcers, Lisut. (jg)
14 Special Service 0fficers, Ensign.
28 Warrent Officers,
El4 Petty Officers.
479 Sesmen ,
24 Oiviliens,
158,170
(11) Post allowsnce for Navel attaches 165,087
(12) Post sllowmoe for officers stationed
abroad (other then Kaval atteschds) 135,800 130,000
(13) 4dllowmée for wife of Faval Attachd 51,594 B7,548
(14) BSea pay allowance 5,922,251 5,519,710

(15) aviation flight pay, details follow: 2,553,426 8,001,155

nrﬂuuuﬂd.ﬁirnn!lttr iNon-rated men,
Special (Warran 10ffioers; jemployees,
Serviee (0fficers; ;Civiliens;
Officers;iCivilians jof Hannin;

Civiliansjof Hannin jrank !

of Eote jrmmk ] i

“!I tﬁlﬂ ‘EII ﬁ hi tNo. !ﬁl Ht
As Mon F40 TRO B0 1213
Ba EI% =03 0} EI __ml E.]l EE Ei ﬁ

As 6 10,844; 4; O5,B78; 3380387 By 64,947
B.
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I. ORDINARY ACCOUNT, continued.

e {ﬂu':':r m-uuru, continued 1957-38  193e-37
(16) @peoiml allowsnoe (good conduot,ste.) 1,444,862
(17) ¥aple while on waiting list 243,380
(18) Pay - wnemployed or suspended 41,012
(19) additional allowsnce - details follow 20,580

2 Commsnders in Chief, Naval Stations at ¥400,
44 Commends afloat at ¥450.

(20) piligence allowsnce for prison guards Ba4
(El) Lengevity allowmnce for lsgal offisial 600
(b) 0ffies expenses and ra to bulldings,

ineluding office equipment, books, printing
expenses, stationery, fuel exIpanses,
postage, domestic and forelgn despatches 1,437,658 790,705

(e) Miscellaneous pay =nd expenses 5,731,751 5,048,507
1) Travel - domestie 3,365,769
) Travel = for 47,490
3) Travel - femilies of attachds 25,018
: o..r“"“* atien peid 0 temporerily seployed’ .

nsa P da

eivilians engaged in mmtigtu':

work 23,931
(6) Pay - employess, dstails follow: 155,861

Z19 copyists

b anti:n,

70 guarda,
t'l; Wages - hired men 131,447
8) Allowmces of oadets and studenta

in outeids mohools 158,991
(#) Allowsmoes of enlisted men (subaistence

and quarters) 399,948

(10} allowsmce for equipment of offieers, 250,578
details follow;

391 officers at ¥400. each.

200 omdets at ¥100., smch,

ES) warrant off icers at EESO,

193 persons apacial equipment at ¥83.33

{11) clothing for survivers marine E_ESB
disastar

(1%) Post allowmos - those stationed in
Chiehijime and Amemi-0Oshims, 6,150

35 officera and men in Chichi jima
l 0ivilien in simemi-oshima

13) outfit sllowsnoe 135,544
14) dllowanse = guarters (for those statiooed

in Ohossn, Taiwan, Ewsantung Peninsulas,

and Bouth Sea Islands) 41 offiocsrs

and aiviliens 6,843

Albdowsnoes = quarters, orews of submarinss,

g e
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I. ORDINARY ACCOUNT, Continued

Nillitery expenditures, continusd el o e o
(o) Miscellmneous pay ﬁd expanses, sontinued madget Dudget
(18) h:um“i :11::- 4,400
Avia studsnt
& "J‘“ S ressrve
Prevention of infectious dise
o X — Y
e for s T
10) Bubelfy to Tavel tomrs 1T as’s00
ey mlldr 1' ﬂﬂu preparatory traim~
ar lhrl 2 100,000
El) Mining royalty I:ooo
22) Enterteinmsnt expenses E4,004
23) Kiscellaneous sixpenses Strmmﬂ.m,
Advertising, rent of and houses,
oopying, wa s 8te,) 94,814
(4) Expenses for food snd olothing 27,757,287 25,224,577
(1) Prinoipal foods - riee, bar
bread, ete, b [RER T 5,361,518
(2) other gmrmiliu-t - meat, fish,
voge B, oto
(8). ll;rﬂ s . 10,405,174
oers 2,504,048
Sudsts *"s3,182
1,837,814
‘ll:plnlll f:l- bekcing bread 80,708
Clothing materiml 7,129,132
Telloring expenses 660,107
Miscellmeous expensss - employess
pey, supplies, ste, 316,471
(e) ahip comstruction, ordnance manufactures,
repairs 118,547,619 99,452,607
(1) Ship construotion 11,031,303
Genaral repairs 6,00E,335

This item iuolud.- m.m-. end -:I.t-rntm. to
hulls, ineluding material, e af. mg:l..nu.
and acocessories,. REepairs and hrl’h
reperve material; dooking 'ﬁ;‘"" .'l.nnﬂu. in
number :rlpln-mt and rep s to ships' boats;
l.lt-ﬂ.hon and repairs to hulle in connsetion
with installation of armament,

Itemized mooording to olass of shipr
sattleships 1,408,576 1 pDestroyers 1,690,528

crulsers 1,475,604 pybm ] 477,989
Gunboats 5,968 gp.Ber.ships 977,635

Construction of mimsoesll-
aneons boats E, 219,357

Labor - 887,745; Material - 1,331,614
Datalls nr the lhu'n item fellow:
E‘i t-u Harbor orﬂ.n].
barge, tens (Harber Office),

1 rmm 'IIII.'II 200 tons (Harbor Office),

2 lsunches, 12 meters (Defense s
1 lawmah, {5 meters (Defense ﬂnu-f s

o ——— -7 -
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I. OEDIMARY ACCOUNT, codtinued 1837=-38 1958-37

budget Egt
s Military expepditures, continued
(e) Ship ccmstructicn, ordnsmoe mamufaecture,
repairs, continued}
{1) ship constwmotion, contimued:
Construction of misosllansous boats:
okosuks, continued:
300 tons (Navel Store Depot),
4 outters, § meters SIIHJ. Barracks),
1 bridge boat, 20 x 6 meters (Navy Ilr“ﬂ‘l
1 miﬂ-nt«li boat, 150 tons (Navy T L
1 launch, 12 meters [mﬂl&mlj,
1 laumoh, 15 meters (Torpedo al),
1 Jolly bomt, B8 meters (Torpedo Schoal)
Jolly boat, 10 meters (Torpedo School).

#

ks

g8

k-

¢

|
2
3

10 moters (Harbor 0ffice),

ense COIDS ),
on boat and s B0 (Defense Corps),
oll barge, 300 toms (Naval Btore t)s
f10on boat anmd tug, 20 tons (Naval Barracks),
matara (Naval Barracks),
meters (Naval Barracks].

bo
Eiﬂns orene, 30 tons cspesity (Nevy Yard)
fostion boat end tug, 20 tons (Navy ‘I'l':'ij.

]
water barge, tons (Harbor Offlce),
jolly boat, 10 meters (Harbor 0ffioe),
lsunch, 12 meters (Harbor Office), .
cutter, 9 meters (Naval Barracks).

)Jz l-a-Hu-l-Hl-E h#HHHHHPPPHPFJg -
g
o
s
3

b

oation boat and tug, B0 tons (Nevy Yard),

1 bridge boat, 20 x 6 meters (Navy Yard),

1 freight barge, 100 tons (Kaval Store Depot),

1 Commumnication boat end tug, E0 tons (Defense Corps).

to
%%&ﬂ with motor, 8 meters (Havel Statiom).

Tor %d

S TRl hares gt &tﬁ' a at.uiﬂ"" i
1 arge v
1 -nﬂ-r;-, {50 tons (Waval ptatien). g

boat, 10 meters (Neval Statlon
1 cemmunication boat end tug, 60 tons lind. station).

qm“ﬂm boat end tug, 100 tons (Naval Statiom),
1 jolly boat with motor, 10 msters (Naval Statiem).

B Tiae oats with motor, 10 maters.

RS
- B =



Bspaira to miscellsnecus 1.3' 915,304
Labor 366,12%; material 1882

Expesriments (research and experi-
mente in hulls md englnes T9B,1886
Labor 318,866; material 475,300
Machinery (msmufecture w.ﬂh-
end ingtallatiom
Labor 306,968; material 703, 3
(2) Armament - expenses for manufaecture Mm,m
s e
t menufecture, ruﬂh-i,
experiment and otion.
L] )
materiml 37,274,213
Detells of item of armament manufacture follows

u-nl, pu-d.lr ranges finders,

01E,141

hupn powdar ':‘3%‘:::

;’gﬂm Pstramants *451,944

Eadio equipment 3,568,123
dlrplanes and aviation

equipment Se,479,518

ﬂql 23,681,417
taration or repair to armament
in use or im storage, experiment and
inspeeticn,
Labor 18,842 417
Material 6,839 ,000

Detalls of item of repairs follow;
a-m. r-nql finders, gun

1,102,570
rgadn-l s l.oopu 1,619,334
Navigation truments :I.H 099
BRadic equipment E,278 ,'?H

aAlrplemes and aviation
equipment 18 ,4E4,625

8,985,242
4,804,545

Materiml 4,290,897
Details of item of Experiments follow;
pu'lur, range finders,
slghts
duul !.nn]-- powder 486,066
] 1on tru-nt; m:m

tg.'l.p-mt 571,937
Alrplanes, aviation equipment 5,171,885

M
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tary expenditures, contimued; budget
(e) shtip sonstruetiom, erdmance mgmufecture, fmiger
sonmtl ]
(3) Miscellmecus expenses 1,034,353
Oivilim LT TeR, A55
Transpertation eat sterees -
manuf a0 tured srmmment 40,6005
Consumsble supplies 54,387
ion costa 47,857
Olot = for saployess 30,301
Misoell. expesnses 94,087
(f) nses for maneuvers 625,635 560,650
naval stations, naval barracks
defense corps, avistion ooIps, ﬂh-uil}.
(g) Care of patisnts 1,416,215 1,196,348
1) Medical supplies 473,565
H Mediocine 288,510
3) Miscellmecus expenses for howpital,
(employess pay es, stationery
eleotrio 1ight, 2.) $06,383
(4) Miscellsnsous sxpenses for preventiom
of contagious diseases 117,577
(5) Expenses for patients in eutside
institutions 46,951
(8) Expenses for patients (other tham
nary personmal ) 50,076

‘?l Medical expenses for injured laborers 3,801
8) Misosllanecus expsnsea (dentists
ly employed, pay af _'1#“1;

uniforma for smployess, 2OOE
(k) Upkesp of maval porte 1,147,185 1,022,853
1) Harbor su (1] 351,807
;t] p‘;ﬂ.:_ 659 281
3] Dre 156,095
(1) Operating expenses of ships 58,007,048 41,909,505
1 lies 8,001,261
2 m 1,257,511
L‘ o 40,116,552
Details of item of fusl follows:
Eeavy odl &77,000 tonas
Briquettes 30,000 =
To gn ocoal 31,000 =
Domastis coal 105,500 =
Light ofl 44,780,911 liters,

f )
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I. OEDINARY ACCOUNT, ocontinweds
193738  1936-37

2, Military expendit tinmed
(1) mmﬂm.:::'.? =np-, scutimmeds afget  Dedget

Details of items (1), (2) md (3) follow

§']
o8 YoBEe
L
[] I
lm‘ A l
(4) Btersge md transportation ef suppliss 3,084,002
(3) Entertainment expenses 57,870
(&) Miscellansous pey and sxpenses B79,B50
(Instructor fees, pi » SEployeas -
pay, s bouss rent, telsphone
'M‘H. '“!l
{J) Erirogrephic expensea 643,054 529,588
(1) Burve oIpensan 248,151
Domesties travel 62,356
wages
lurrﬂiu instrumemts and *
r repair 14,007
Burwveyling material 33,088

Remmeration for officipls of
other government departmenta 450
House rental 1,090

Drayage
Transportation of instruments 7,388
Remuneration of persons

temporari 'ﬁi-ﬂ'll 6,808
Employess 1,5“
(2) Charts and publications 331,478
(3) Misocellansous axpanses 63,405
(Pay of employees, ; SIpOnSeSs
for compilation, eta,
(k) Miscellaneous esducational sxpenses 1,848,131 1,780,200
532,084
(3] BT 0 priating 140,786
(3) Stationery II,HI
(4) Tuel, elsotrie light, ete, 438 862

_— . - - n -



R

I. OEDINARY ACCOUNT, comtinueds

, Militery expenditures, continmed; budget budget
(k) iisesllansous -l.l:l:u.ml expenses, comtinued;
Iu u-u-:luum 18,548
96,080
,ﬂ “'m
mﬁm. cartificates, medals,

70,227

mm sxpenses at outside schools 4:“1

Expenses graduation exerolses 3,13

].1 Pay = oivilisn instructors 94,538

loyees wages 259,809

{lﬂl nment eIxpenses 250

m“unﬂn: expenses (translation, 20,753

(15) Pay ni travel = forelign instruotors in,ilul
(1) ald to femilies of enlisted men 1,019,969 965,493
(m) Subsidy to employess mutual aid guild 2,551,753 2,195,250
(n) Expenses in conmeetion with naval prisonsrs 10,947 10,227

(o) Comfidentisl fund 63,300 63,300

5, Miscellansous expenses

Discharge allowance - enlisted mem 355,899
Death grant gratuity 95,927
gpecial death grant gratulty (te
officers, sted men and others
killed in airplene or submarine
aocc idents) 90,100
(4) Mediaal treatment for eiviliam
employess Z0
{5) aAllowmoe for keepers and guards &5
(8) acocident allowance to oivilimn
i employeeas 50,572
(7) Tuneral expenses for those dying
abroed 27,100
(8) Indemnitien 533,859
(9) Indemnities to thnu un justly imprisomed 180
10) Litigation sxpenses 184
{u} Burial expenses 31,808
{12) Health insuranoe for temporary
mmployees 539,086
Total = Miscell. expenses 1,224,340
2R i
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11. EXTRAORDINARY AOCOUNT. 1937=38 1936-37
Conatruction of shipas

(a) Balaries of Chokunin renk 8,800

of B snginesrs
(v) mﬁgu of Sonin r-.é 811,490
Detaiis follow;

E Lisuts. «Ber, QL
3 oh-'il.nrﬂﬂli'i i
169 engineers (oivilians).

(o) Balaries of Hannin rank 504,815

Detalls follow:
1 Werrant officer,

S Pot officers
96 Olsris f
413 ﬂpﬂnﬁun.

(4) Miscell. expense for supervision 1,588,546
Construotionm supervisiom

axpensas 899,789

Ordnsnoe supervision

- aypenses 788,760
(e) Storage and transportation

sIpengen 757 ,688
(f) ship construstion expense 114,379,211
{g) Ordnance manufagture 100,865,475

HOTE:

The above is a continuing expenditure; the
1957-38 budget figure includes the final allocation
19537=-38) of the BSecond ldﬂ.l.lii-hmt Togram
33,4 ioonj and the ini allocat of the

Third Replenishment Progrem (¥84,775,828), The
allocation of e tures for t.ﬂp remaining years
of the Third Replenisiment Program is as follows:
1938-39 ¥4 ,092,000
1939-40 238,398,000
1940=41 289,057 ,000
1941 -42 90,751,000
: msion of facilities snd inorease of
i 's::quimt of Shore Bases 59,567,600 39,094,006
(a) Offica axpenses 1,387 ,TEL
1|Salaries of Benin rank 117,300

1 Commander,
48 Engineers (olvilians).

(2) Salaries of Hannin rank 174,345

E8 Clerks
148 jpprin{ loas,

(5) shop expanses 1,078,076
e

-1 =
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II. EXITRAORDINARY ACCOUNT.
1l957-38 1958-37

g2, Bpmsion of faoilities amd incresse of b t t
. equirment of shore hases, continued: Dulget  dolget

(m) llrnl Dockyards - expansion of facilities

md inoreass of equipment 46,557,541
(1) Yokosika Navy Yard 10,931 662
0ivil enginesring 4

5,540,007
I.:Em fer comstr—
uotdion 8,881,158
Maohinary for armsment
mmufscturs 3,066,574
Construotion nprrilu:rr
aIpanses 28,808
Armsmant supsrvisory
mael 50,881
Constr. of misoell,
boats 200,000
Construotion supervisory
eIpenses 1,990
(&) l.'m ll'qr Yard 15,683,818
vil snginsaring
aIpeTA &R 5,558,408
‘Ip construction
machinery B, 485 1E8
Armamsnt menuf e tur
machinery , 300,062
Construotion supervisory
aIpansas »
armmment supsrvisory
eIpanAs N 75,918
Construction of misesll.
boats 148,515
Construotion supesrvisory
aIpense s 1,485
(3) n-nu Nary Yard 5,388,557
n;h-ru. i
2,229,955
( of faoto
T arag aiain-
an nad
L ufect !.::'m""
amuf s tur
machipary 549,014
gonstruetion supervisory
aIpenses : 11,585
Armamsnt supervisory
natrustion of missell g
Cons on .
u,mht“:: 1 m-nui:f-:r“ o
oatien
sxpenses 15,600
(4) Maimuru N EEO,1ED
neeri
oiril ‘3 ng 50,130
{ H.n of workshop
fenilities)

Machinery for conatr. 159,407
Construction supervisory
expenasa 1,53

"
18 -



Il. EXTRACRDIUARY ACCOUI'T.
1937-38 1936-37
2, Zxpansion of facilities end increase of budget >
equirment of shore beses, continued; —=a Budget

(&) Navel Dockyards - expansion of facilities
and increase of equipment, continued;

(5) ¥aval Research pLaboratory 387,500
Civil englneering expenses 62,500
Kachinery for armament

manufac ture 321,783
Armoment manufacture super- :
visory expenses 3,817
(&) Kavel Fowder Factory 129,060

Civil enginesring expenses 118,800
Machinery for ermament

manuf acture 10,159
Armament mapufscture super-
visory expenses 10

(7) Naval Fuel Depot, Tokuysma 2,578,000
Civil engineering expenses 358,

Machinery 2,202,000
Supervisory expenses 8,000
(8) construction of oil storage
tanka and storehouses 11,026,304
Civil engineering
expenses 10,029,259
Machinery 997,045
(%) Ominato Naval Station 21,400

(Conatruction of repeir shop).
Civil engineering expenses 4,000

Lachinery 17,228
Supervisory expenses 172
(10) Beko Minor Newel Station 21,400

Civil engineering expenses 4,000
Mechinery for ordnance

manufacturing 17,288
Supervisory expenses 172
(11) Kavel Technical Department 231,500

(Fxpansion of drafting shep
Tacilitien).

Civil engineering expenses E09,000

Mechinery Bz, 278
Supervisory erpenses BE2

(t) pefense Corpe 5,087 ,552

ul t for varioua defensa corpa
32 Basiines 1,769,152
Civil engineering expenses '.'tsi ,1a£

armement expenses 79E,575
Supplies 17,500
Supervisory expenses 7,925
(2) Corstruction of laval anuu+
Yokoauka . 29,000
Civil engineering expenses .
624,008
S Miscell. equipment 104,994



II. EXTRACRDIVARY ACCOITT

2. Expansion of fecilitiss and incresse of
equipment of shore bases, continued

(b) Defense Corps, continued:
{3) Construction of yaval Barrakks,
Kura

1,115,400
Civil engineering expenses 1,0’5‘{.,62?
Lisecell. equirmant 40,973
(4) Conatruetion of laval Barraciks,
Jasebo 480,000
Civil engineering expenses 444,265
liscell. equipment 35,715
({S) Equirment for Redioc Stetions 930,000
Civil engineering expenses EG,DE}G
Armament expenses 204,850
Supervisory expenses 9,050
(¢) Miscell. equirment for lLaval Forts
(1} Yokosuka lavel Station 1,050,000
Civil engineering expenses 10,060
Construction of miscellaneous
oats 1,000,000
Supervisory expenses 10,000
(2) Sasebo Naval Station 687,300
Civil emgineering expenses 565,360
Constructicn of miscellsnecus
boats 120,000
Bupervisory expenses 1,000
(3) Kure Naval Station 687 , 300
Divil engineering expenses 556,:5450
Construction of miscellanecus
boats 120,000
Suparvisory expenses 1,000
(4) Malzuru I'eaval Stetion 57,200

Civil englineering expenses 57,200

(5) Omirato Mavel Station 13,400
Civil engineerins expenses 13,400

(6) Beko llaval Station 33,700
Civil engineering expenses za,?é-u

{d) Expansion of persomnel treining fecilities
Civil englineering edxpenses .
o, 684,388
Byuipment - original outrit 216,798
(2) Expmaion of hospital facilities
(1) Yokosuka Naval Hospital 94,500
88,947

Civil englnesring expenses
Equirment - original outrfit 5,523

({2) Kure Naval Hospltal EB 740
Civil engineering expenses 26 .350
Equipment - original outfit 1,940

\ - 18 =

1937-38 1956=1"
budget budzset
2,501,900
d,084]1,166
£71,700 .



II. EXTRAORDINARY ACCOUNT, continued;

1937-38  1936=-37
« Expansion of facilities snd increase of
equipment of shore bases, continued; Sudget ~ budget

(e) Expansion of hospital facilities, continued;

(3) Sasebo Naval Hospital mgm 7 "
Civil engineering expenses 121,36
Equipment - original outfit 27,100

« Expansion of the Naval air Force 26,876,724 29,708,743

(1) Pay of Sonin rank, detal
- B, P 1s 182,412

1l Cormander

11 I.iaut—{:amsn.,
27 Lieutenants

7 Lieuts. (Jg),
7 Lieuts., Sp. Ser. Officers,
11l Lts(jg) = L "

8 Ensizns n " "

23 Englneers (civilians),

(£) Pay of Hannin rank, detalls 245,903
Tollow:

33 Warrant O0fficers

96 Petty officers, st class,
53 w L] 2nd =

a4 = " ard »

16 Clerks (civiliena),

120 apprentices "

(%) Psy of non-rgted men, deteils 150,601
follow:
44 Semmen, lst class - apecial pay
226 » 1st = = ordinary pay
531 Seamen, 2nd v
103 = 3Srd »
{i} Avistion flisht pay 180,720
5) speclel allowsnoes 13,044
(8) Miscellaneous pay and expenses 455,501
Miacell. pay and expenses 38,096
QOlothing expensea 387 ,024
Mensuver expanses 16,800
Operating expenses of
boats 12,494
Liscell. tralining expenses 1,087
t7) shop expenses S8} , 581
18) civil engineering ur_gamu 14,263,790
{rreparsticn of btullding site,
construction of bulléinga,,
and laying out flying T aiduj.
(8) Plenea and equipment 9,888,548
[m} Miscellaneous boats 506,900
11} Consumable supplies 1,150,966
}IB; Harbor equipment 35,000
13) Medical supplies 85,818
R
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II. EXTRAORDINARY ACCOUNT, comtinued;
1957-38  1956-%
3, Expansion of the Naval Alr Forde, somtinued; budget  budget

NOTE:
The item "Expansiom of the Naval Air Foreev
is -ummu expenditure, The total sum of
ﬂﬂﬂlﬁ:? wan m:hnrhll Wr‘tauﬂ.':;t?"
8eco snishment Progrems, s

was authorised under the Third -uium

I'HII‘-. making a total of !I‘.I.i qﬁn the
of which ¥144,715,74
E- B Mareh 31 lll'r
TI0% Sheus the At B L M o
under various headings for the years indleated;

1936-39  1930-40  1940-41

Pay of Semin rank 38,240 28,520 4,960
Pay of El.n:l.‘l.n rank 78,800 58, 2145 10,835
n:{l ua,a'm 2=, ;103 43,957
u.:lnnriu expensen 0,442,363 8, 011 366 1,195,081
FPlanes and equipment 6,977,815 i o] 2] IEL 12,415,088
Miscellaneous boats m.m 506, 00 508,900
Consumable supplies 578,873 §78,278 578,871
Harbar squipment 35,000 35,000 35,000
Medioal supplies 59,939 59,940 59,940
Totals 16,980,000 16,561,000 14,850,000

:» Alteration, repair and equipment of
veasels 54,714,903 6&6,282,680

(a) Ajteration to shipas 41,550,858
i ey o Senia renk, details 148,447
follows

1 Commeander,
1 Lieut. up. B-r. urﬂuir.
1 m[d %

aries {ohillmj
EE mgln-rl -

(2) Pay of Hannin renk, details 135,147
follow:

& Warrant offiocers
35 Clerks {oiviliams),
100 apprentices. ™

3) Inspeotion expenses 248,584
%2 ﬂgl-ﬂ.nlllﬁl inspeotion &
axpanses 116,206

ghip constr. sxpenses 13e,3578

(4) Alterations to ospital shipa 1 dﬂl,am
ghip Constr. expenses 9,824
Ordnsmoe expenses 8 .oﬂ.uu

(5) alterations to alroraft nmiué-.{
md mxiliery vessels
Ship constr. expenses n,d.aa,'rln
Ordnance eixpenses 13,084,267

e
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II. EXTRAORDIMARY ACCOOUNT, continueds

: 1957-30  1958-37
alterstions r md
vessels, o a " ‘Wimemt o budget  Mmiget
{w) olal repairs to ahi 225
-[?mj sonstruotien -g.m I,m,.}l' i
3,744,150
5,018 258
(2) Armment manufecture 1,755,468
Material 701388 "
Labor 1,058,078
(3) Inspection expenses 111,139
(e) Replacement storage batteries
of mubmerinag 739,045
(1) Menufasture 751,728
Labor 292,001
Material 439,037
(2) Inspection expenses 7,317
(2) Construotion of miscellanscus boats 1,200,000
1) ship construction expenses 1,188,11%
B) Inspection sxponses 11,881
HOTE:

The item *slterations, alr snd egui t of vessels™
is & ocontin gnﬂitm whioh started April 1, 1923, The
sum of ¥251,878,257 was authorimed down to Maroh 31, 1987;
this sount wea further l'np{ll-ut-ﬂ in the sum of ¥111,943, 248
8D was approwed by the last session of the Diet, meking a total
amount suthorized of ¥343 B8El1,505, Of this amount FRAT ,8TR, 187
wes expended down to Merch 31, 1937, The allooaticms for the
succeading fisal years under the varicus headings are given below.

183850 1959-=40; 1940-41 : 194142
terations to ahi
-] FEF BE, 0741 o ,874: 18,054 1 4,780

Pay of Hannin rank 113 ,477; 88,167 14,977 3 3,940
M‘Tlﬂﬂ expenses 335,B48; R36,1E1: 50,044 3 9,231

Alterations to Capital ships

o459 ,078: 3,744,420; 3,347,075 705,848
Isdterations te aircraft cerrier(s) snd anxili vessels
o —r —w:vﬁhm:m:ﬂsm 1 676,287

iml repai to 8
Speoiml ropolrs fo ships 7,530 ,000: 7,995,000: o 0

Beplacement stor batteries of submarines
S e TS0, U8k Bb,424: 1,240,804 : 0O

» Replaniahment of Nawval Stores 18,9E8,750 19,891,285
1l) Replenishment of ordnance 6,058,000
{Ii Purchass of books and
publications 8,597,000
3) Renewal of armament E,835,000
4) Armmet supplies 35,104,000
5) Replenishment of books and
pericdicals 52,750
{4) Besearch expenses of men's
equipment 300 , 000

e a8 g



II. EXTRACRDINAEY ACCOUNT, oontinued;
1957-38  1936-37

8. Construotion md repairs to btuildings m' ;Eflﬂu‘

1) Building construction 54,002
H Building repaira 75,000
3) Triel drillimg of Navy reserwe

oil fislds 710,000

7. Work to be performed by Navy for other
government departments 1,408,088 5,045,408

8. Meking charts for publie sale 92,768 75,975
9. Expenses for ressareh 8,965,551 5,741,000

(a) Eesearch sexpenses for chemical warfare 150,000
(1) Miscellansous pay and expenses
Mﬂt;l r?umf:tm, ‘?uu .
ray avel, printing publi-
oations and additional compen-
sation 56,100
{I] Researsh expenses for polson gas 635,900
3) Research expenses for counter
measures agelnst poison gas 50,000

(b) aviation ressareh 133,531
(1) Miscellmeous pay snd expenses 83,881
Dome stic travel 1,500

Foreign travel 80,1351
isce allowances 780
Miscellaneous expanses 1,530
] foreign experts E6 , 000
M mm'ﬂ:fg cxperinmts W 2
plgsons £,800
4 gﬁ‘l for ssnitery research 20,400
’El srteimment expenses 1,080

(e) Researsh in hulls, engines and ordnance 6,680,000
(1) Miscellaneous pay md expenses 65,494
(Resmuneration, allowsnoss and
travel .

(&) ITIIHI for ressarch in

ulls 2,158,814
3) Expmses for ressarch in
(3) sngines 118,812
(4) Expenses for research in

ordnsnoe 4,357,080

212,077 187,12
218,077

10, gratuitiea

a) Iump sum peymeant
() (1) .ﬂhtiou scaldent gratulty, 21EB,077

detalls follow:

9 offiocars at 10,000
10 warrant offl oers at 5,000
25 enlisted memn at 3,000

11, Jepean's share of Intemnational Hydrogresphic expenses 5,575 5,575
12, Restoration of earthquake demages 1,000,000 1,386,852
(a) Restoration of naval storea 1imu,cm

{1) office expenses 4,8
(Domestio travel, remuneration,

draysge, house rent,ete.)

T PR - B0 -
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II. EXTRAORDINARY ACCOUNT, continusd
1937-38  1936-37

12, Restoration of earthquake dsmages, continued; budget  budget
({e) Restoration of naval stores pontinued;

(B) Military stores 946
Ordnemoce expsnses 759,991
ghips* stores EE, 336
Fue 71,274
Tood and olothing 87,344

(5) Relief suppliea 11,435

15. Despatohing vessels to northern waters 500 ,000 100,000

(1) additional for sea pay B23,330

£) Forelgn end domestic travel expenses 22,699

5) Food and clothing 49,390

{(4) Ship repelr and ordnsnce expenses 30,596

(5) Care of patienta 15,047

|6) Ship operating expenses 148,756

i supplies 5,731
Fus 124,739
Dray and storage 17,281
Miscell, pey and expenses 3,005
{7) Eydrogrephloc expensen 18
14, Expenses for Menchurlian incident 10,389,851 9,612,051
(n) Pay 1,818,985
(1) Pay, Ceptein to Lieutensnt, 26,583
detalls follow:
1 Captein,
5 Commanders,
2 Lisut=Comdrs.,
1l Iiesutenant.
() Salaries oivil officials 30,340
details follow:

1 Communication secretary,
1 Englneer,
6 Clarks, -
2 communication clerks,

11 Interpreters,
5 apprentices.

{3)Pay, petty officers, deteils 411,836
follow:

658 petty officers, lst claas,.

(4) Pay - non-rated men 431,014
detalls follow:

2,211 seamen, firet class

{5) additional allowsnoe for
offiosrs stationed abroad 67,948
In Menochuria: at Nenking

1 Rear Afmiral, 1 Commander,

2 Ceptalns, at Hankow

§ Commanders, " ':I:: Commander,
a

1 Lieut-Comdr,
I

Pia=—



II. EXTRAORDINARY ACCOUNT, continued; 193738 1936-37

b t t
14, Expenses for Memohurian incident, comtinued Sulget.  udget
(a) Pay, continued;

(&) Bea fnr allowance 816,568
(7) Speclel pay allowsnce 28,898
(b)office expenses 157,210
(1) Communication eapenses J.m,ﬁ'!-"

2) Equipment 7,848
3) Bocks and priating 17,788
4] Stationery 10,840
5) Consumable supplies 9,538
6) Drayage 5z25
(e) Miscellamsous pay end sXpanses 1,015,663
(1) Domestie travel 76,918
(€2) Foreign travel 815,587
(3) allowgnoe in kind (ration) 11,580
4) Bployees wages 27,840
5) Fmployess allowances 9,731
8} Warrant Officers outfit allowenoe 3,083
7) Mlscellaneous expenses 51,775
8) Rental allowmnoe 20,291
(#) Special allowance 1,118
{d) Pood end clothing 655,606
llf Food 385,910

2) Ratlons personnel subsisted
outsi de 12,472
(3) Clothing 259,224
(e) Construction and repair of ahips and
ordnanoe 1,801,339
(1) Ship comstruction expenses 47,500
(2) urdnence manufacturing expenses 1,196,088
(3) Machinery expenses 557,773
(f) care of patiemts EED 845
(g) Operating expenses of shipas 1,818,948
l) Ships' atores 86,682
2) mf 516,703
(3) dtorage and drayage 82,662

(4) Miscellaneous pey and expenses 1,130,901
(Employeeas wages, house rental,
bire of boats and carts, hire of
buoye, and pllotage).

§) Hydrogresphio expenses 188,070

¢ Forelgn trave 54, 207
Burveying expensea 101,885
Charts and publications 29,258
Domestle travel 3,900
Misocellmeous sxpensas 420

6) Training expanses 2,Ep2

!'?l Gratuitiss BB, 514

Gratulty for 1473 enlisted men held
over after their term of servioce has

expired,
(8) entertainment expenses 68,352

e — - B2 =
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II. EXTRADRDINARY ACCOUNT, continued:
l937-38  1938-37

14. Expenses for Mandurian incident, continued: budget  budget
h) Comfidentisl fund
H Chartering of shipe o3 200
]) construction end repairs to buildings 891,987
|Barracks end workshopa). :
15. Grand Neval Msneuvers 6,000,000 6,000,000
1) Pay 554
li 0ffice expenses 42,‘%
3) Misoell, pay and expenses 116,900
l-! Tood and olothing 18,800
5) Construction and repair of ships and
ordnanoe 712,100
(&) operating expenses of ships,
fuel and ll?plill 4,483,800
7) Charter of ships 16,800
8) civil nglnnring aIpenses 75,200
9) Medical expenses 5,100
i Harbor supplies 19,200
11) Miscellanseous expenses 16,300
16, Msking meteorological charts of upper alr ourrents 211,518 177,E54
{1) Pay of Sonin remk 1,900
1 rieutenant
(2) Pay of Hammin rank B,B65
1 olerk,
8 apprentioes,
3) Bocks snd lications 1,740
4) office equipment 93,780
5) pomestio travel 35,857
g ul;unu in kind ﬁag
a8 wWages »
8 ﬁc:{:l for makimg charts, gas,
aleotridty and water charges 30,045
(9) Miscellanecus erpensss 5,70

(surveying instruments, dreyage,
remunsration, eto.]

17. Jm-om in allowsnoe dus to appreclation of

forelgn ourrencles 638,508 952,495

1) Naval attachés 101,543
g} officers stationed abroad 84,859
=} wives of off lcers stationed abroad 20,571
4) Sea pmy allowances 94,718
5} Travelling expensss of lnspectors
stationed abroad 337,237
18, Expenses for ordnsnoe squijment for treining
purposes 800,000 400,000
19, Revision of books mnd publications 31,718 50,488

0, amount transferred to special acoount to
replenish pireulating oapital of ¥aval Fuel Depot 350,000 1]



TII. SPPIRONTARY AO00UNT 1957-38
duiget
l. Expenses in conmeetion with :g:mu‘ eruiser 820,000

to British Naval w
1) Sea allowsnoes 973
B MJ“ travel g:::l.lﬁ
3) outfit allowmoe 6,500
4] Food and olothing 44,5673
§) ship construwtion md ordnancs manu-
a faoture snd repairs 75,507
HRCE A seb ace
T ® ses s
s -tu‘“ ~y u,m'
Ster 4 ar 4307958
. ay
JI'.‘IIHTIJH'II )-u;-'l'I md :
oXpensay 66,052
(8) Entertainment expenses 24,000
2, Expenses for Manshurisn incident 435,948
(1) Pay, details follow: 132,004
75 petty offioers for 4
months 15,242
494 non-rated men for 4
monthe 3E,B13
Bes pay mllowenoes 82,680
(2) offiloe naes ' 14,120
[o-;:i:lﬁnl. :gupnt, ‘books,
publications, st lonery, fuel),
(3) Miscellemneous pay snd expenses ' 86,880
(Domestic trawel, foreign travel,
and employees wages).
{i‘ Food and olothing 46,896
B) ship construction, ordnance msnue
faoture and repairs 11,492
{ul Care of patients” 20,088
7) Operating expenses of ships 1E2] 044
IILL{.' stores 9,817
Tue 50,502
Storage and drayage 8,838

Miscell. pay end expenses 52,693

,g] gl‘tlﬂ.tfil g t:.t.l.l.u afdlenlisted o

men held ower aftsr their term

of service has expired 36
(19) Entertaioment expensea 2,580
Se enses for reatoration of buildings demaged
storm at Yokosuks, and at Chinkel 200,000
Total - Supplementary Account 1,455,048
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Report No. 109

Japan
April 21, 1937 M

Report on Taiwen

The followling is a report submitted to the Nawal Attache
by Lisutenant H. E. Karrer, U.8.Navy, Language Officer, who spent
the month of Maroch 1937 in Taiwan for the purpose of aocquiring
additional knowledge of the Japensse language:

"I left Eobe,Japan, on 3 Maroh 1937, aboard the steamship
Yamato Maru for an unofficial inspeotion of Taiwan., Upon arriving
at KEealing, Taiwan, on & Maroh, I was carsfully questionned by
the wmater police as to my objeot in ocoming to Taiwen, and to my
surprise, after baving informed my questionner that :E sxpected
to spsnd some time in Takao, asked if I had n.rru%g
-.mm_uﬁ. Would I mt%l"ﬁﬂﬁn‘rﬁum 1
My previcus al service inocludes two tours of hydrographio
surveying, one in Alaska and one im the Canal Zome, 1 was
warned not to go to Takeo as I would find the gendarmes there
toe much of a muisanse for ocomfort, The above interview was in
Japaness and I should say a rather joking atmosphars pervaded the
questions and answers.

*] prooesded to Takao on 7 March and was met by the head
of the forsign seotlon of the matropolitan polies and a gendarms,
I explained where I wished to reside dur ny stay, the prioce.
I axpeoted to pay, eto, They most kindly found for mes sxmetly
what I wanted, a Japanese Inn on the coast about a quarter of a
mile from the sntrance to the harbor, I was then left to my owm
devices with no directions as to where I oould or could mot go
and no warnings as to cameras.

"Pakao 1s the third oity of Temn in size and from =y
observations and talks with residents, both Japanese snd Chinese,
thers is every reason to belleve that this area will in the
near mth be proolaimed a strategle area, During my stay of
twelve days, work on the dredging of both the and harbor

eontinued arace. The two breakwaters cutslde the mouth
of the harbor are alsc being extended and improved, Although
nothing larger than perhaps an 8,000 ton mershantman was observed
in the harbor during the period of observation, it is belleved
it oan sasily take 10,000 tom oruisers, The harbor comprises
a huge water space, being probably 15 miles by ons mile %o
one and a half miles wide; however, cnly a very small portien
of this can be used. But, a» stated above, this area is being
srtended as rapidly as possible, It is completely protected
from the sea in every respsct,

*Takao is only fiftsen -11: 1‘1:1::x , khe llh.::l
e aray airplane field equi th arge hangars
:':me ;:p-.nut quarters for personnsl; and about five
miles from , the site of cme of the largest wireless
stations in Empire. Fhotographs and sketches are strietly
forbidden in both of thess places, partiocular saphasis belng
1aid on the sketohing of airplane flights,

" mminum factory of oonsiderable size has recently
been nu::n:lt-ﬂ on the -Zm side of the harbor mext to
Takao proper., From certain things heard, it sesms that a |
Naval seaplane base is contemplabed on the Eastern side of ml
narbor, No definite information was asosrtained, but it 1s

known the sits possesses all the qualifications for an 1dsal

bass, In addition, in the near future a large I:ml.n! is to b

Sonti .



oonstructed out of the long slip just inside the mouth of the
harbor.

"I asked permission to go to Mak® in the Hokoto (Pescadores)
Islands, clting an offioial guide to Japan 1933 which states
it oan be seen by visitors on regular steamship routea, I was
promptly refused this permission, and upon asking if sosompanied
:y the military police would it be possible, was again turned
O'WI &

"In my ramblings one day about the countryside I discovered
that I oould not eclimb Mount Kotobuki, about one thousand feet high,
which 1a a little over che mile west of the railroad staticn, It
bas a large road ccnstructed up its side and,other than its utili-
zation for fortifioations of some nature, it has no possible use,

It is known definitely that no fortifications were on this mountain
one and a half years ago, but thers is adequate reason to belleve
Ih't;Ii;::nn‘ at present or contemplated placement of fortificaticns
n the ure,

"Later I found out additionally I could not olimb the em-
inence on which is a large lighthouse that guards the mouth of
the harbor on the righthand side, making the harbor. Fhotographs
or sketehing of the coast line or mountaln contours in the
vielnity of Takac is striotly forbidden, I was informed that the
ocast line is oconstantly being swept by telescopes to discover any
possible offender,

*During my stay in Takao an anti-air raid practice was
held which was an all-Taiwan maneuver, On this ccoasion I was
confined to my hotel by a representative from the metropolitan
police and one from the military police. ==

"The Japanese Flest visite Takao twlce yearly. At these
times many of the smaller ships anchor or tile up at the dock inside,
with the rest of the foroe anchoring outside the breakwatera. The
British and French during the past years have been sending warships
to Takao and the Takao authoritlies guestionned me as to why the
American Navy #ends no ships there.

"Takao is a elty of some 100,000 inhabitants, having wide
well paved streets, much more modern In appearance than the average
town of that size on the main islands, There are large modern
theaters showing forelgn films, large parks and other amusements.

"From Takao I traveled to Garambi, the scuthermmost tip
of the Empire. Eanroute off Kfshun a crulser and four destroyers
were cbserved anchored. An official accompanied me at all times
on thia trip, as was the case everywhers on the western side of
the island., However, on the esastern side, where a good part of the
coast enda in lofty oliffs and where there are not many harbors
available, certalnly not for Naval use, I went where I wished, never
accompanied nor even accosted by the police, metropolitan or military.
It is here that moat of the aborigenea dnil. On my sojourns in
the interior it was observed that the aborigenses all, with the
exception of the very old, speak Japaness, that they have been
taught to rise, no matter what they may being doing, take off their
hats and say goodday. They talked to me freely and were sXoesdingly

friemdly.
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*Upon my return to Taihoku, the capitol, it was made
known to me through the Amerioan Consulate that the Government
would like to have me oall upon it. Accompanied by the Amerl oan
gonsul, Mr. Rowe, I proceeded to the Governor General's office
whers I was introduced to the Governor Ceneral, Admiral Kobyashi,
and his various Aldes, I was then invited to a sumptuous dinner
in my honor where every courtesy and kindness was extended to me.

"buring my entire stay on the island, I felt that a
special attempt was being made to make my trip as comfortable as
possible, and as free from annoyanocs as possible. This undoubtedly
had some connection with the Keelung incident vhich 1t ie quite
clear the Japanese in Taiwan greatly regret and of whioh they
certainly de not wish to have a rephptition.

"The day before I sailed for Japan proper, the followlng
article was noted in the Japaness newspapar in Talhoku, The firet
part of therarticle deals with a German professor who had ecme Lo
Taiwan to "spend some time with his German friend in Takao (the
only forelgner living ln Takac at present) to recuperate bls
health". The article then proceeds as follows;

"In passing, it is rumored that one of the outatanding
phenomena recently observed ls the increase of forelgners
and observers coming from Japan proper golng to the Takao
area, Mr, Torrach (the German in question) is living in
Kyoto but lnsists, strangely enough, that Taiwan is quieter
than Kyoto for reguperation. From the standpoint of national
defense, the authorities in that area are convinced a
suitable study of the situation is demanded to cope with
these sightseeing forelgners who apparently wish to visit
only places that have military or naval significance.”
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Iron !EE Steel Shortage in Japan

At the end of liarch due to the prevalling munitions boom,
guotations on iron and steel materials reported new highs since the
Yiorld War because of the shortage of supply and high prices of raw
materials, The authoritles of the Commerce :‘inistry estlmate that
Japan's iron ore demand will continue to rise reaching 9,270,000
tons or 5,670,000 tons in excess of domestic productlon {u 1641,

Unlte= 1,000 tons.

1938 1941
Froduction 1,447 3,600
Japan proper 577 1,400
Korea 560 1,500
Sulphate of Iron 220 700
Tmport 3,828 5,670
Export 0 0

To faclilitate increase in imports of iron and steel materiels
the GCovernment on 15 April promulgated an emergency material ordinance
for the removal of import duties for one year on these materials.
oreovar, there is to be a relaring of the Imports-Exchange Control
Law appllaatian to iron and steel imperts, It ls believed that this
ordinance will not alleviate the shortage even in the near future.

The sharp rise in price of export iron and steel material at the
principel supplying sources under the impetus of world wide dearth 18
developing into an sctual export ban and i8 1ikely to nullify the
efforts of the Government's decree. Should the price of lrom and
ateel continue soaring the novernment is reputedly ready %o enforce

a oheck on speculative action through the issuance of an anti-
profiteering decree.

pifficulty of obtaining Soviet plg imports and scarcity ol
export plg for Japan in Indis are the motivating faotors behind the
Japanese Iron Mapufacturing Gompany's’ gontract for about 400,000
tons in the American market. Contracis bave amlsc been made for
imports of forelgn scrap correspending to the 1936 wvolume of
1,500,000 tons. The 1937 sorap imports will undoubtedly considerably
sxceed that amount. Of the 250,000 metric tons of semi-rfinished
materials (including 200,000 metric tons from ilanchukuo) regquired
this year, contracts for only 30,000 tons have BO far been concluded

in the United States.

The rising price of steel has seriously erippled the

public works plans of the Goverrment and the puilding industry. O
the 12,000,000 yen for Public Works in the 1937-38 Budget, 4,000,000
yen was ear-marked for iron and stesl, but since these prlcau have
advanced 150%, many of the projects have had to be abandoned (Com-
munications tinistry buildin?, home for the Cabinet, Cablnet Frinting
tuilding, post offices, etc.]. The Cabinet Lilnisters have agreed tc
consider as sacred only the lational Defense projects and the public
is msked to start no enterprises that regquire iron and steel unless

absolutely necessary.

It is not surprising then that the Osaka Chamber of Commerce
and Industry waa recently forced to decline orders for rallroad
sonatruction material from Brazil invelving 10,000,000 yen.

Due to falling local supply of iren and steel, the
lianchukuo Government 1s expected to promulgate in the near future
a decree restricting iron export from penehuria to Japn. This
ordinance will exclude the 200,000 metric tons of plg iron and oteel
materials being supplied Jopan proper b the Japan=!lanchukuc Trade

Company .
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lews from america i1s far from reassuring to the metal
buyers in Japan, scrap-iron skyrocketing on the market and leaders
in the United States Steel circles campalgning for a restriction
of serap exports. ‘lere such a restriction placed in effect it
would serlously affect the Japanese market and lead to a violent
price rise in steel ingots and steel materials indispensable to
the completion of the Armament Prograam.

The .sahl reported that upon the promulgation of the
emergency Inperial Ordinance for exemption of iron and steel
tarlff, the llinistry of Commerce and Industry would invoke
Article 1 of the Hescurces Investigation Law and lssue a ministerial
decree strengthening supervisory reguletions over iron and steel
industrialists, merchants and agents, ordering them, as a speculative
deterrent, to submit monthly reporte of their iren production,
exports, Impartu, purchases, sales, amounts, values, etoc. Toward
this end the Iron and Steel Conference BSoard formed the Japan Iron
and Steel Jolnt Sales issoclation to take charge of producticns,
1m§nrtu, axports, price-fixing and liason with other non-memberd
bodies. 8 assoclation will be divided into joint sales unions
for the distrivution and sale of different iron and steel categories,
these sales unions in turn to specify certain wholesalers who will
accordingly be organized to maintain price control and distribution
areas, Thus, the Government will seek to control the iron and
steel industry through ministerial decree and "proper” application
of the Import-Erchange Control Law as a club at the head of recalel-
trant operators.
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Report No. 124
400 - Industrial

Japan
April 30, 1937 Sy - C1 - Ceneral

Industrial Zxpansion

Industrial production activities in Japan have made a
remarkable expansion in recent years because of the increase in
the naticnal budget centered upon a glant national defense expen-
diture and the industrial production expansion scheme involved
{n the natiocnal defense policy.

The industrial prgduction capacity of Japan as at the
end of 1936 made more than a A0 per cent lncrease as canpared with
that in 1930, directly preceding the {lanchurian Incident. Thias
rate of expansion in Japan for excells that in leading Fowers such
as the United States, Great Britaln, France, Germany.

The industrial production situation since 1930 is shown
below on the basis of figures complled by the 1" tsubishi Eecontmle
Research Hureau:

Index of Industrial Froduction of 28 Principal Industrial .lanu-

agtures .
1930 100.0
1931 102.4
1832 107.9
1933 124.1
1834 135.0
1935 150,4
1936 161.3

Production Index by Industries

Year Industrial ining Froduction Consumption
= Iroduction Froduction Goods Goods
1830 100,0 100.0 100.0 100.0
1931 104.5 91.4 102.6 102.1
1932 111.1 $0,.9 107.6 109.3
1933 128.5 101.0 125.8 123.0
1934 159.9 109.68 141.7 127 .5
1835 156.5 118.3 15% .4 139.8
1936 16%.0 132.4 206.5 147 .9

The increase of the industrial production capaclty of
Japan is compared with that of the principal countries on the baals
of the figures by the League of Lationa as shown below:

Expansion of Industrial Froduction Capaclty (1929 as 100)
Index of Expansicn of Industrial Production Cepacity (1929 as 100)

Countries 1932 1934 1935 1936
* Japan 97,8 128,7 141,68 148.2
**England 83.8 8.8 105.7 141.1
hmerica 53.8 86 .4 75.6 88,1
France E‘BIE 71.0 57 .4 T0.6
Gernany 53,3 78.8 94,0 108.1

* pverage of index of 1936 for firat ten months, January to Cotober.
#* iverage of index of 193 for first nine months, January to Septeiber.
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May 22, 1937 100 - Basio Naval Polioy

Third Replenishment Program
Mr. Bugh Byas, correspondent for the Londen and New York
Times,informed me on May 20th that he had submitted a 1ist of -
tions to Admiral Yonai, Navy Minister, whioch had been m_ndizgt

morning. The foll
oabled to his two ;:;:g. n:u the acoount of the interview Mr, Byas

"Assurances that "the Japanese Navy contemplates no arma-
ment programs whatever that might mensoe other countries', and
an authoritative denial of reports that Ja proposes to con-
struct huge ships with guns of larger calibre than 14 inches
Eﬂﬁﬁig:’h this correspondent today by Admiral Yonai, Minister

"Admiral Yonai's statements were given in writing ( im
Japaness) in answer to a questionnaire, and the translation has
been checked by Captain Eondo, A. D. C.

Q. Does the new English bullding program affect Japan's
seourity?

A. The Japamess Navy does not as yet know the full detalls
of the new British eonstruction program and we hawe not so far
considered conoretely what effect the Eritish Program may have
upon Japan's seourity.

Q. Is Japan willing to enter into agreements for the
exochange of bullding information as a means of preventing a naval
race?

A. The matter is under consideration and it is at present
impossible to answer this question.

4. Aoceording to press reports, the Washi o Government
will adhere to the Washington and Londo

of the British program, If the U.8. stlcks to the Washington
limite, will Jepan do the same? If the answer is 'Yes' does it
mean that the new Japanese capital ships will be 35,000 tons
mounting lé-inch guns, and that Japan will as a voluntary measure
observe the "holi ®* in building "A*" class orulseras?

A. The Japanese Navy declares without reserve that it
contemplatss no armament programs whatever that might memace
other countries, The Navy adheres to the fundamental prineiple
of non-menace and non-aggression. At present nothing can be
sald regarding the ns for new capital shipiy or about the
"holiday™ in the lding of "A" claas cruisers,

Q. It is raported in the forelgn press that Japan refused
the British proposal for limitation of capltal ship gun ealibres
because she contemplates building larger ships than the "treaty”
type with larger guns than 16 inches. Can you authorize me to
deny this report, or to give reasons why it should not be arsdited?

A. It is known already that during the Disarmament Con-
fersnce, Japan, laying down the prinociple of non-menace and
non esslion, proposed a large-gcals ourtallment of offensive
arms (including limitation of gun calibres). Japan 414 not Jodn,
however, in the limitatlion of gun calibres becauss she believes
that the aims of disarmament cannct be attained by the qualitative

limitation that is not accompanied by zmti't-ltiﬂ limitation,

Shiatever and the Tevansse Nevy Ls brepared £o deny Shem:
A

n treaty 1 tes irrespective
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w. FPress statements hare about the "southward polioy"
and refersnces in the Diet hawe caused some alarm abroad,
Could itz].l:l.n the "Southward"® r:lllo! and why the Havy is
speci interested in it? Does it include, for example,
proposals for leasing territories for mlniht.‘l.on or coloni=
zation by Japanese nationals?

A. Although the answer to this question does not oome
within the re of the l::{ it must be nted out that
geographi and seocnomi ir the South reglon is very
oclosely related to Japan. It is a matural consequence that
Japan should be oonsiderably interested in economio developments
in that region., It is much to be regretted that some pecple
should propagate the false :I.l{:nlinn that t he Japansse NHavy
has any aggressive ambitions the Bouth Beas.

§:. Jepan's naval expenditure in 1931 was 227 million
yon and is now 881 million, The reasons for this increass are
not well understood abroad, and it would be ussfullif you oould
briefly sxplain them.

A. The inorease in naval expenditures is a world-wide
tendenoy im recent years, and the question does not comnoernm
Japan alone,®

COMMENT
The above is the first definite announcement by the Navy

Department of the size and ocalibers of the two oapital ships
Japan i believed to be ng down, While it is of a negative
pature, the Navy Department goes on record as denying currsant press
reports of huge ships carrylng guns larger than sixteen inches.

The opimion is ’hga ground in Tokye that Japan does not ocon=
template construotion of capital ships of a size gréatly in exoess
; of present types nor mounting guns larger than those now installed,
Restriction imposed on Nawval Attache's visits to Eure and Yokosuka

leads him to believe that important Hawal oconstruction is either

undsr way or sontemplated at those places.
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meport No. 201
1000 - Aviati
niy 21, 1987 —

Expansion of Alreraft Manuf Industry

The gradually inoreasing demands for airoraft equipment
in Japan have been met in the past by the normal expansion of es-
tablished manufacturing oompanies., Aside from this expansiom,
there has been a reascnable development of bullding technique and
ability to produce an inoreasing percentage of airoraft and enmgine
componsnts. Relying largely on foreign liocenses, however, the
art has always remained several yeara behind that of forelgn powers.
Thies normal and loglioal expqnsion was gradually reducing the marked
gap betwean the quality and quantity of aireraft production in
Japan and abroad.

This desireable condition was upset by the great inorease
in the aviation budgets of the Army and Navy last year and the pros-
peot of continuing increases when 1t became apparent that Jepan had
fallen in line with other major powers in greatly augmenting her air
foroes, This not only necessitated a marked acoeleration of pro-
ductlion by established fims but suggested to varied finanoial and
industrial interests a continuing and increasing source of Govern-
ment expenditure whioh they might profitably tap. The result has
been & relatively sound program of expansion on the part of the older
alreraft companies, parallelled by a veritable deluge of proposals
for new conocerns. Enclosure (A) shows the current atatus of the
active plane and engine manufacturers; enclosure (B) lists the
newly proposed firms.

It is apparent from a review of enclosure (B) that if it
were possible for all these plants to produce as antioipated by
their founders, the manufaoturing capacity of the country would
very greatly excesd reasonable market demands for yeara to oome,
Beyond this, however, 1s the manifeat imposslbility of accomplishing
suoch a program in any such apeociamlized aoctlivity as that of alroraft
manufacture sxoept by the wholesale aoquisition of foreign personnel,
material and ideas, in all of which Japan is lacking at present.
Without such foreign assistance the net result would only be that
the new entries in the manmufacturing field would be ocapable only of
the productlon of obsolescent and poor grade material,

Interssated Govermment agencles, the Army, Navy and Depart-
ment of Communiocations, have recognized this possible unhealthy
develomment of the industry and proposed pranpt remedial measures.
They have pointed out the dangera of a reckless expansion with an
unsound technical background, the diffioulty of obtaining skilled
labor exoept by weaning them away from exlsting oompanies, the
lack of machine tools and other manufacturing equipment and the
inability to aocquire foreign patent rights together with a dearth
of loecal inventive ability. Further, as a warning to promiscucus
expanelon, the observation has been made that pracotloally all busi-
ness will sminate from the Covermment and that orders will only be
given to ocompanies which meet the basic requirements for efficient
alroraft and engine production, A8 a definite means of galning
proper supervision over the industry, the Government intends to
introduce an Alroraft Industry Control Law at the forthooming Diet
session, incorporating provisions whioh should greatly restriot
unwarranted aviation firms.

An obvious weakmess on the teohnical slde of aviation has
been the lack of ressarch organs comparable to those abroad and this
has become of oritical importance to the entire industry with the
ourrent expansion and inoreasing ocomplexity of modern aviation pro-

blems, A movement is now on foot, sponsored by the Navy, for the
[ A

W



sstablisbment of a centralized aseronautical institute to replace
the numercus mmall and ineffective organizations of this type now

i )

oamT Major inorsases in the military aviation budgets have
paturally resulted lo measures for expansion, generally sound in
the oase of existing firme and undoubtedly warranting scme new
entries into the manufacturing field., However, proposals for the
latter have far exoeeded the legitimate demand snd are beyond the
actual capacity of the country. The Govermment has mocoordingly
besn forced to initiate a restrioctive control to prevent muoch an
unfavorable develomment.

It 1s true that Japan has reached a point im building
technique where it is not so ocompletely dependent upon foreign aid
as in the past, but with the current expansion and greatly acoslerated
development, the aviation industry must continue to rely on foreign
help to a large extent through acquired licenses and copled practices
and in the employment of foreign advisers. The latter may be axpected
in largely inereasing numbers to meet the current growing demands,

Japan does not intend to be left behind in the present-
day race for aerial armaments, The Govermment and the mass of the
people have been thoroughly educated up to this as a primary essen-
tial of military force. A natural inaptitude in this field will
always keep them scmewhat behind the more progressive cooidental
oountries, but the difference will steadily decrease as the limitas
of material and of performance are more olosely approached,
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The Japeness Navy personnsl figures for 1937 is submitted
in referenoce ‘{12'. The data furnished by the Japanese Navy
Department un (?) "Humber of Officers and Men assigned to various
olasses of ships® is in less detail than that furnished in previous
years, this years figures give the total number of personnel on duty
on ps of each class, whereas in previous years this information
was divided into first and second line ships and furthar subdivided
into active and resarve,

Refersences (b) and {dLitMuﬂ those figures which were
identical in the personnel data which were submitted by thime office
for 1935 and 1936 (references (a) and (o))« This years data
(reference (e)) was compared with last years figures (reference (a))
with tha following observatlionsi

(¥) Number of Officers and Men attached to Naval sviation,
The figures given for the following are identiocal in both

reports;:
Ashore  afloat
Naval sircraft Factory 48
Haval air stations - oparating foroce 6970
Four (4) alroraft carriers 4090
™o (&) sesaplane carriars 539
Total I

sinoe spubmitting personnsl data for 1936 one naval alr
station (Chinksi) has been placed in commission and the number of
personnel has been increased at scme of the other air stations, In
view of this it would seem logical to sxpect an increasse in the itam
»Naval 4lr stations = operating foroce™ over that of 1938,

(P) Number of Officers and Men assigned to various olasses of ships,

1 Bpattleship, training 435
4 Alroraft carriers 4080
£ gpeaplans oarriars 539
& Line layers BE349
1l Ioce breaker 101
3 gpociel training shipa 596

staff personnsl afloat
(G) Humber of officers and Men assigned to ghore Stations,

NHaval stations 67
Minor Naval otations 685
Naval Barracks = operating farce B347
Naval pefenss Corps 2560
Harbor Offices 39
Havy Yards 408
ahip Upkeep Offices 54
Civil Enginesering Offices 3
Naval oupply Depots J.;li

Asoounting 0ffices
yaval schools & colleges-operating force El38
Noval Hospitals = under instructlon 80

Loy
o



de has been pointed out in previous years personnel data
reports the large number of identical items in ths mbove tables
cates that a constant allowsnce has besn sulmitted instead

of actual complaments,

4 translation of the personnel data as supplied by the
Japenass Navy Department is attached (original report only
in order to show the lack of detail in their data, The t
ﬂmlmmuhrm-mtmnumliwhudptm
therefare quite useless for our purposs, Data nscessary to
camplete reference (e) under budget figures was obtained from
this office translation of the Japaness Havy Budget for 1937-38,
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Report No, 219 1000 - Aviation
Japan 1002 - Organization
agust 6, 1937  REEEEENSNENENE; 400 - Stations

tiaval Lviation Shore Establishuent - Expansion Frogram

The greatly increased budget for liaval Aviation in the
pagt few yeara and the proapective further inoreases in years to
gome draws nmarticular attention to the shors establisiment of Naval
aviation since it is here that these increases will prineipally
ogour. Ship-based and carrier-based airoraft are necessarily
limited by the numbers of naval vessels and these have already been
supplied with aircraft to their approximate capacity. Tenders for
patrol types are similarly lacking and no important program of big
boat construction has been sugzested as being under oonsideration.
On the contrary, both by reason of recent production contracts and
the opening of new alr stations it is appersnt that the Japansse
Ilavy has settled on a plan of expansion which will result in her
prineipal alr strength operating from fixed shorebases for some years
to ocome,

distory:

Lhaval Aviation had its start in Japan in 1911 when officer
personnel wes sent abroad for pilot training; forelgn airplanes were
purchamed; and a flying station was sstablished at Oppama., Develop-
ment was very slow untll approximately the end of the war (1918) when
provisions were first made for the opening of additional alr stations
and the insuguration of & definite expanalon program.

A reorganization of the Naval Aviation Corps took plaoce
in 192] at which time also a learge British mission was brought to
this country to conduot tralning in plloting and maintensnce. By
1923, the liavy had a total of ten shorébased squadrons, primarily
engaged in training activity. In 1926, a program was adopted to
extend over a perlod of five years which provided a total of seven-
teen squadrons. A Bureau of Asronautics was set up in 1927.

In 1931, and 1932, the First and Second laval Replenishment
Ilans were adopted and these programs are just now coming to fulfill-
rent,

The following summarizes the variocus elements of the
several expansion rrograms which have resulted in a total of 39
shore-based squadrons by the end of the year 1937:

First rrograu, completed 1923 10 sguadrons
1928 .ropram, completed 1931 7 squadrons
Firat Replenishment Plan, 1931, completed 1934 14 sgquadrons
Second Replenishment Flan, 1932, coupleted 1937 8 sguadrons

TOTAL 3% sguadrons

Present Shore Establishment:

There are now in operstion two training stations and ten
coast defense elr stations, brief detalls of which follow., There
are approximetely one thousand alrplanes both operating and reserve
and inecluding training types required to meet this ocmplement.

fokosuka liaval Air Station: (formerly known as Oppama Liaval alr
Station). Hotabllshed in 1911, Frimary purpose - advanced pilot
training; secondary - flight teating.
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Fresent compleuent five squadrons, training and service
types,lend and seaplanes, tc be ilnoreased to seven sgquadrons
by end of 1937,

Hasunigaura lavel Air Station: (Includes adjacent auxiliary
fields at Tomobe and Yatabe). Established about 1920, but
present station not fully operating until 1985. This is the
enly primary tralning school for both pillots and cbsarvers.

Complement seven and a half sguadrons, training and oam-
rosite, land and seaplanes,

Eure Naval Adr Station: (Formerly Hire Laval Air Station).

Fresent station wes only comilssioned in 1935, but the original
Hiro Aviation Corps was probably established about 1920 or
19E1. This is prinarly a coast defense unit,

Complememt is two squadrons; one of scouting seaplanes
end one of torpedo bombing landplanes.

Sasebo Naval Alr Station; Completed about 1921, A ocoast
defense station, operating seaplanes only.

Complement two seaplane squadrons, one each of reconnals-
sance (V8) and patrol types.

Omure Naval Air Station: Founded 1n 1923 and completed in

1925, Primary mission is coast defense, operating lendplmmes.
Has limited seaplane facilities. :

Complement one squadron of landplane fighters and one and
a half squadrons of landplane dive bombers.

*
Tateysms Naval Air Station: Comnissioned in 1930, as a coast
defense unit.

Fresent complememt 1s one squadron of landplane fighters,
cne and a half squadrons of landplane torpedo-bonbers, one half
Bquadron of socouting seaplanes and one squadron of patrol
rlenes, Increases, to be completed by the end of 1937, will
bring the total to five and one half squadrons.

Saeki Navel Air Station; (Includes auxiliary field at

Tomitaka). A ocoast defense station commissioned in 1934. Im-
portant as & shore operating base for carrier alroraft.

Operating complement is three squadrons, ome each of land-
plane fighters and dive bombers, and one squadron of patrol
seaplanes, total to be muruna by one half squadron during
the current year.

(minato Navel Air Station: Placed in commission in 1934;
& coast defanse unit,
Complement is one half squadron of landplene fighters and

one half squadron of scouting seaplanes, to be incrsased to a
total of one and one half squadrona,

Malzuru Naval Alr Station: (Formerly Kunda Nawal Air Statiom).
Comnissioned in 1935, the only defenss squadron on the Japan Sea
coast.

e e
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Complement ig one half squadron of reconnaissance (VS)
peaplanes.

Ohinkai Navel Alr gtation: Comnissloned in 1934, Lission
is coast defense. Oml¥y peaplanes can be operated.

Oomplement is cne half squadron of resonnaissance (V8)
geaplanes,

Eanoys Navel Air Station: Gommissioned in 1936 as & coast

defense force, but also providing important base faollities
for carrier u.{rurm. only landplenes can be cperuted.

Fresent complement is one squadron of single seat fightera
and one and one half squadron of heavy iendplane torpedo-bombers,

Kisarazu Nevel Air Statiom: Commissioned in 1936, pmfi'd.ln.g
lendplane fgoilities only for defense units.

Complement is now one squadron of heavy landplene torpedo-
bombers, shortly to be inoreased to cne and one helf squedrons.

Yokohame Navel Alr Statlon; Commiseloned in 1936, operating
seaplanes only.

Initial complement wes one Squadron of petrol plenea, to
be inoreased to two sguedrens by the end of the year.

Supporting the sbove, and completing the major shore
sotivities of naval aviation, are the following establistments, the
funotions of which will be apparemt:

Yokosuke laval Alreraft Factory and Experimental Laboroatory.
Hiro laval Alroeraft Factory.
Sasebo Alroraflt Repair Depot.

Kanoyae Eranch of Sasebo Repair Depot.

Third Replenishment Flan - 1937:

Beginning with the current year a further expansion program
hes been adopted which calls for an incresse to about fifty squadrons
{increass of sleven) over & perlod of five or six years with a resultling
total of about 1,300 planes. This 1s to be effective not only for
operating unite but is to include additional training facilities,
posaibly including new bases for this purpose. In the immediate future
it is expected that work will be camenced on at least thres coast
defense stations, these to be loonted probably at (1) Bako (Fescadores
Islands); (&) Byojun (Fort Arthur); and (3) en additicnal statlion on
the Japan Sea oocast. Mention has been made that additicnal stationa
or bases are being considered at Wakayams,on the Kii Chamnel at the

entrance to Osaka Bay, and at same loocation in Karafuto {Sakhalin).

COMMEBNT:

The acccmpanying sketoh glving the looations of the stations
referred to above will suggest at once thet Japan's linval Avietion ia
rapidly diverging from its neturally assuned status as an auxiliary of

T e ——————,



-

-4 -

the Fleet. It has in fuct becone an independent striking and
defense force parallelling the develorment of Army aviation, This
is partiocularly illustrated by the recent concentration on land-
plane heavy boubers. The situation might perhaps well be compared
to that exlsting in ocur own servioe when the responsibllity for
coast defense was definlitely transferred to the Amy with the
result that the lLavy was forced to the adoption of a patrol plane
progran in which the sguadrons were not permitted to be attached to
fixed shore bases. In Japan, on the other hand, it is probeble
that the llavy, responaible for comst defense, wd1l presunably employ
its landplane squadrons purely in a defensive capaclty ageinst sea
forces whereas the Ammy units will retain the responsibility for
offensive action on the Asimtic mainlend,

The line of expension now being followed by the Navy's
alr foree tends certainly toward a unification of the air power of
Japan. It umay well be sxpected that the current and prospective
increases in shore establisiments will be put forward as an important
basis for such a reorganizati on when the subtelect of & unified air
feree 1s aguln brought up for discussion.
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AMERICAN EMBASSY
OFFICE OF THE NAVAL ATTACHE
TOKYO, JAPAN

August 30, 1937

No. £235-37 .
/

From: Naval Attaohe, 4 S

To: Director of Naval Intelligence. L e

- Bubjeoct: Aviation Statlstical Summary, 1 July 1837.

References: (a.) NA/Tokyo Report No. 147-37
(b.) NA/Tokyo Report No. 305-36

Enclosure: {d.) MID-ONI jJolnt form in triplicate.

1. Subjeot report is forwarded herewith., Contrary
to instructions accompanying the form,1it has been impracticable
to prepares it in conjunotion with the office of the Military

Attache.

. Various explanatory comment 1z necessary for the
understanding of suoh a report as this when covering Japan. The
pew form is very extensive and includes a great varlety of in-
formation whioh is unobtainable in this gountry. While the
office of Naval Intelligence is fully awars of the secrecy ap-
plied to all aviation matters, this statement is merely made
in order that others to whom the report may be submitted will
appreciate this situation, whioh accounts for the pauslity of
data in many instances. Speciflo reference in this regard 1s

made to the followlng:
Form A, Number of Flanes.

This office, in reference (a),repcrted on the
Japanese Naval practice of storing large numbers of air-
oraft of service and obsolescent types. It has been im-
possible to setablish either the quantity or the types
involved. As a rough estimate, howaver, it 18 believed
that in numbers the planes so stored at least equal the
operating pomplement. Thus, the figures given in this
form will be widely at variance wlith the actual total
of planes that the Japaness Nawvy gould put into the air
in time of emsrgency. Finally, as to future production
(sontracts placed or inm prospect),one is unable to ob-
tain the slightest information.

|
ED. 11852, Boe. ME) and BT ar /E

08D letter, May 8, 1972

H-"m. *a ﬂ.’ﬂ" & BT, e AY 211977
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Bubjeot: Aviation Statistiocal Summary, 1 July 1937.

Form B, Number of Squadrons.

The organization of ship-based planes
(sarriers, battleships and cruisers, and tenders) is
unknown, An arbitrary squadron strength has been
adopted corresponding approximately to that of
shore-based units in the compilation of this form.
Normal organization of shore-based units for tactiocal
purposes is a squadron of twelve planes eaoh, except
in patrol squadrons where the cperating strength ie
about esix machines. In all squadrons, however, an
excess of pllot personnel is maintained surfiofent
to put all available machines in the alr.

Form C, Charaoteristios.

In reference (b), the known charaoteristiocs
of all service types of aireraft were sutmitted, Sub-
jeot form ia thersfore based largely on that same in-
formation, whioh is very limited in extemnt.

Form ¥, u_h.i._p-bnud. dirplanes.

Fairly reliable information has been avallable
on this subject except with referemoe to squadron organi-
zation and the method of employing reserve or spare
pPlanes.

%. The Annual Digest called for by basic imstructions
will be forwarded at a later date.
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ORTA A8 07 1 kY 1587 FORM E, SECTION 6, SHEET__ i i
_ &4 1] 0 _ L T 17 T4
OOVT. OPERATED SCHOOLS || GIVIL SCHOOLS UNDER CONTRACT REMARKS
ARMY | HAVY ,ﬂg, TOTAL || anmy | wavy | AR [ romar "E;_'E‘-

I | WO. TEcH. BCHEOL ]

2 | MAINT. ENGINEERS. : Sl
3 || mwPLANE MECHANICS |
4 | MacHiMIETS

5 | wELDERS A

& METAL WORKESS "y )

T PARACHUTE RIGOERS . |
B ARWORERS - e

9 || PHOTOGRAPHERS

10 | A0 OP'RE (GROUND) -

Il | RADID MECHAMICE

12 | METEOROLOGIETS

I3 | cLERKS

4

1.

3

7

8

9

20

21

22 | ToTaLs
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AVIATION STATISTICS — FORM E

NATION

EORET.
;:ﬁ@gﬁm
TIEIN X0, IVST

™ .:f.m'..“."‘.i i CIVILIAN AVIATION PERSONNEL g:ﬂ;ntcs :
DATA AS OF | JuLy 1637 FORM E, SECTION 7, SHEET
[ s - Ty i S T8 ] al
SCHEDULED MISC. INSTRUCTORS & | pgyare STULENTS
PERSONNEL AR LINE EMPLOYMENT  ||OTHER EMPLOYM'T FLYING UNDER TOTALS
OFERATION OTHER THAN COL.TE | MOT 1N COLS TEATT INSTRUCTION
i PILOTS (AIRPLANE) 185 0 120 15 250 800
2 | coumencis
I_ | AR I.HII 185
s TRANSPORT (NOT 218 Ling SOl o R
-1 LSITED tﬂHHEI_GI.lL - 20 —_ e = T il | . o = __
& NN - COMMERGIAL - - 1 _ s |
T PRIVATE i T -y 110 15
8  AMaTEUR A < 10
o swer | [ o
10 | ToTaL m;} - _ Iaa_ g 0 120 15
1] pn..u'r::uum . __ e Al | Iﬂ - I.M =
12 | mechamics (Liscenceod | R
13 MRPLANE = il B = =
4 ENGINE T ~
15 AIRPLANE B ENGINE || 1=
I8 L A R | N =
| 1T || MECHAMICSE :uumﬁju&g 400 80 200 40 700
1] AIRPLANE - - e } _ 1 e
19 ENGINE il R = - -
20 AIRPLANE B ENGINE = Mo
21 RADID = A
| 22 | Tora u:a-umc; e 400 60 200 40 oo
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I. JOINT FORM

TO BE SUBMITTED
ANNUALLY ON | SEPT

DATA AS

"

AVIATION STATISTICS — FORM F

SHIP BASED AIRPLANES

NAT ION JAFMi
OFFICE d/Tokyo

E’__ | 'm-" le37 =4 ~ FORM F SECTION | SHEET _ DATE augmet 30,1937
| 1 2z 4 [ 3 _i__"t_ r 10 —l
BE 8 B (Bg[ i @ '
SHIP g E § gﬁ Es REMARKS
— - _i. - g P |
| Alrcraft Garriers | -I
2 | axaoT — m | a1 4 72 |*Humber of plenss® ipoludes 50% reserve |
3 EAGA {18 | 1 4 | 72 . e .
4 | HYUJO 2 1/8 2| =% N 2 —=
B HOSHD S I T | E SR Srme—e - -
& |
t —— 4 i CEN— —
7 | Battleshps (@) —g | 2l z z El | No reserva planes {
8 | . s - =]
4 Jl Grulsers | 4 ..
0 Heavy, Claam & (1B) r | 2% | =B B | 3 . gL —
i ‘:_ " - B (£) | | B 1/ L'zl & | = p—
L3 Light (14 i Euls T ) I T i |
(4] | o
% | Sesplane Tenters = = | L ] < —_— —
B Eaer | Al a | 3] A
LB NOTORD 4 o fey il [ R
| 17 _ | e )
L} Miss | — -
= 4 = 4 | — —=!Ir= —|
{ Sub.Tenders (3] e L | 1zl 8
20 +
- 1
21 2y v | | Y
22 | morr 80 8 | 1s3| ¢ ].D.‘.._:_ A 2o0d | 814 J
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ort Fo. t:’?l 600 - cif-lll and ™
Bpan, 802 - Coast oities and towns,
September 2, 1937, 1000 = Logistios,

Jopenese 011 Situation - Calendar Year 1938,
Reference: NA/Tokyo report o, 193-38,

Enclosure: Tables glving detailed figures to substantiate data usea
in this report,

The following is an outline of the oll situation in Japan
Tor the calendar ¥esr 1938, as well as figures for the calendar year
1935, for comparative purposes, Theae figures are based on reliable
information from the same source used on which referenced report and
comparative fi-ures wers based. The remaris made in the part regard-
ing the Tragmentery, mialeading and conflicting statistics avellable,
and the belief that having the data for the annual report come from B
single reliable Source, should tend to show a clearer ploture, 1is
concurred in,

All fisures are in long tons, the following 2quivalents being

usedg
Fuel oil - 280 gallons equal one ton.
Crude oil - 300 gallons equal one tom,
Diesel oil - 320 gallomns aggl one ton,
Kerosine and licht oils - gallons equal one ton,
Gasoline - 380 gallons equal one ton,
Lubricating oil - 304 gallons equal one ton,
1. C PRODUCTION 193¢ 1935
al] Cru
Japan propar 336,964 .6 308,000
Formoma 9,193.8 7,000
Saghalien lﬁg.ﬁiﬂqg 226,132
Manohurig 7
Totals »219.5 BII, I%E
(t) Puel o1l ana diesel o
~ Japam o 325,431.1 205,500
Eorea 11,209.4
\enehues 82,2725 53,793
Manchuria
Totals 109,020.8 750-%07
¢| Gasoline BO5,905.5 450,000
d) Kercsine and light power oil 176,583.5 82,000
el Light or gas oll (neutral below 280 API) 101,375,3 182,000
) Lutricating oils 276,051 .8 235,000
2, (other than Government),
Tude 1,465,767.1 1,692,250
Fusl oil 622,536 .6 495,950
Diesel oil 977,523,1 804,000
Gasoline 569,422 .4 506,000
Kerosine and light power oll 90,303,9 78,500

Lubericat olls !‘!ﬁ'%‘ﬁ"f’ 7
e Totals » 764,884, Bﬁﬁﬁ'}%



1836 1938

s gorEpum Doows (¥avy) S0 s =

a gl
United States . 156 ,46645 78,416
(b) Fuel oil
United Stetes 331,872,4 561,821
Dutch East Indies
Totels 2515, -
(e) Dlesal oil no data 9,817

4s TOT

8 £,301,753,1 2,311,798
b) Fuel end dlesel 2,440 ,372.8 2,284,942
¢| Gasoline 1,191,994.6 956,000

d} Eerosine and light olls 275,987 .2 342,500
e] Light olls 101,375.5 no data

) Lubriceting oils 325 867 14 6,670
Totals  B.545.350, EIEI:FIE

* - Based on production and imports (including Navy) of
calendar year 1936, BStock carried over not considered,

S CON ou Eﬂth’lr than G-nrarnmﬂnt]“
e 1,978,757.9 2,233,382
b] Fuel end diesel 1,689,159, 1,437,500
Gasoline 1,048,705.3 885,500
d) Eeroelne and light power olls 228 ,BBE,5 278,000
o) Licht oils 111,404.7 no data

) Lubricating olils 299,148
Totals S EOPIOTE EGot-s8E

** _ Based on mctusl sales and deliveries except for orude
oil, for whieh the sum of production and ort figures

was taken.
e C (Government ) ***
a] Crude [imports for n?}r} : 323,018.3 304,548
b) Fusl =nd dlesal oll (Navy 705
Totals W!:ﬂﬂl’ l.m

*%% _ The 1936-37 Nevy Budget provided for 680,000 tons of
"heavy oll" and 38,000,000 liters of "light oll"™ for
operation of forces n.fiouh It 18 not known what
grades the "heavy oll™ and "light oll"™ are,.

LA OVER COI 0N (includes Government).
Tude Hone Hone
Fuel and diesel olls 286 ,81645 82,342
Gascline 132,62E,7 70,500
Eerosine end light power olls 49 ,184,7 64,500
Light olil (=) 10,029,4 no data
Iubricating oll 27,114.5 25,670
8. NAVY OIL IN e
a] crude en 2,700,000 2,600,000
b) Gasoline 290,000 270,000

#4%% _ Estimated from past years figures to which 100,000
tons crude and fuel oils and 20,000 tons of
gasoline wes added,

\



« I 4835
gumnl m mlﬂtﬂ'
m 1,000,000 1,000,000

Diesel 400,000 400,000

s

Gasoline 500,000 475,000
Eerosine and light power oils 125,000 170,000
Light olls 50,000

Lubriceting oils 160,000 140,000

#4424 _ Estimated from last report plus additions (estinated)
as required by Fuel Industry Law, less non-
compliance with the law by forelgn oll compeniea,
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Mepert No. 10 N

Noveaber 30, 1937 1000 - iviation

Japencse-Oermes snd jupsmeve-Italisn Lutershamge of Xilltexy
Asyensuties) Ipfoymatiey

Beferenses: (a) Ki/Owrmany Replrt No. 299 of 11 Mardh 1984
(%) EA/Tokye Bepart No, 175-3Y

Sines the inti-Cominterm rust betwesn Italy and OGermany
followed Wy Japai, press reports enseyning projested erganiiatica
of joint aireraft and engine mamfesturing eompaniss have besa
surreni. mm-m:-—-o:m:l“mm.
the otler, norse reomi, :_“.z“h“ o conesTh Imaded
%y the presidmt of the Iﬂ“w‘“l-ﬂm—
fzation of ¥ 50,000,000 have besm yeported. tional re-
porta note that the la mmber of resmntly pmjested slroraft
sompanies in Japan are »s wntrolled by the Govermmemt as %o
whish sompanies will be allowed to arganize, the smount of sapital
allowed, and gensral supervision of the fimansial setujp.

In addition, press reyorts soneerning inspection by various
Jupaness snginsering groups of Italian and Cerman fastories are moted.

8 From a relisble scures it is understood that there sxisis
an agresmsnt by whish eomplets Italian and Cerman military aireraft

and design data are mde svailable %o Japan =nd thmt the
sarvices sish techniecal advisers as are desired are also avallablas,
The refersnoed repert notes the aseomplismmt "betwesn the Japamese
and Cersan avistion industry for unreserved teebmisal eo-operstiom”,
-?-r-l the socoperation noted herein is spesifisally on military
alrgraft.

The writer ccocurs with the opinicn of a forelgn alr
repressntative that the weakest part of the present Nawal
alr am is that of material. The Affieulty in prdus modarn
umu:mhmm#hm-llnl however, it does
appear that first, it ls Airfieults for the Japanese to determine
fasts in thelr wind tunnels md laberuteries and further, the

of the 9 fighter, the falluve of the resent four year old
the isremsutienl Besearsh Institubs
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Report lo. 21 900 = lavy
Jepan $01 - Orpanizetion
Jenuury 28, 1el8 00 - Fleots

Orgenizetion of the COTTIED FLEEY

On 26 January 1938 the Senior aife tc the Navy [inister
told the hawval Attache that the orgorlizotion of the Combtired Tleet
cannct be diwvulged durirg the present hostilitieos, He stated that
its orgeniiatlon was little chenged frowm lest yeer and that since
the first period traoining hed commerced the riddle of Jarus ry the
Coubined Fleet is now engaged in oxerclsss "cff rushu® .,

The felloving information wos recelved “ron é Toreign
liaval attache, (It is believed thet this inforcetlion was obtoined
elther officially or unofficially fron the Jepanece Navy Deyartoent).

FIRST FLEET (Vice idmiral Yostids, Comunder-in-Chief, Combined
Fleet, and Commsnder-in-Chief, First Fleet),

Betdiv One = lltsu (Fleg), Fyuge, Ise
Batdiv Three - {irishima, Kongo
Crudiv Eight - Kinu, Yure, leka
Deeron One = Sendal (Flag)
Desdlv & = Yudeehl, Lurosame, Samidare, Harusome
Desdlv 9 - ariycke, Yupurs, Shirctsuyu, shigure
Uesdivy 24 - TUnslkece, twekace, Yamakare, Suzukaie
Subron Cne dingel (Flee)
Subdivy 7 - I=1, I=2, T=-32
Bubddv B = T-4, I=5, I-§
Alrron One =  Kage [Flzz)
Deosdiv 29 - Heyate, Oits

« 32001'D FLEET

Crudivy Tour = Chokal (Fleg), i'eym
Urudlvy Seven - . dkune, Susuye, unsnc
Desron Two - Jinteu (Flag)
Desdlvy 7 = Ushie, akebono, CLorc
Deadiv 8 ‘= aregiri, ascpiri, Togirl
Desiiv 12 - Shirelumo, urekumc, Shinoncme, Usupune
Subron Two = Isuzu (Fleg)
Subdivy 12 - I=-58, I=-69, I=7C
Subilvy 28 - I-59, I-oC, I-&3
gubdiv 29 - I-61, I-62, I-84
alrron Two = HRyujo (Flag)
Desdiv 30 - Usuki, lutsuzuicd, Klasarag!, Yeyol

Crudlv Five and 8ix are operating uncer direct orders of
the "adolralty®, (True coupcsition unkmown).

Cotment:
The followlng are the changes from the 1937 orgenieation:
Removed To Heplacouent Froo
Negato 7 Ise Hure (Guard)
Haruna b d Kongo Sasebo (Reserve)
Degdlv 21 ? Desdiv 24 liew dividon
Isuzu Subron B Jipgel dubtrer B

e ——
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Report No. 21 250 = Tty
gapan g01 - Orpanizetion
Jenucry 28, 1028 200 - Fleets

orgenizetion of the CGTTLED FLEEY m

On 26 Janusry 1938 the Senior aide to the lavy idmister
told the lavel attache that the orgerizution of the Comiiied Tleet
cannot be divulged during the present hostilities, Ie stuted tlat
its orgenization was little changed from lest year und that since
the first period tralning had commenced the niddle of Jenucry the
Coubined Fleet is row engaged in cxercises "cff Kyushu®.

The following information wes received Irom & forelgn
Laval aAttacke., (It 1s belleved thet this informetion was cbtained
either officially or unofficlally frcn the Jepanese Liavy Der=rtoent).

FIRST FLEET (Vice idmirel Yoshide, Commrnder-in-Chief, Ceomblued
e Fleet, and Commender-in-Chief, First Fleet).

Batdivy One = llutsu (Flag), Iyuge, Ise
Batdiv Three - {irishimn, Kongo
Crudiv Elgsht - [dpu, Yure, leke
Desrou One -  Sendal (Flag)
Desdiv 2 = Yudrerh!, Lurasame, Samldare, Harusome
Desdiv @ = ariyuke, Yugurs, Shirctsuyu, Shigure
vesdivy B4 - TUnmlkeze, owekeie, Yamonkete, Suzukeie
Subron One = Jingel (Flez)
Subdiv 7 = I=1, I-2, I-3
Subilv 8 - I-4, I-5, I-G
alrron One - woge (Fleg)
Desdiv 29 = Thyate, Cite

S30CID FLIET

Crudly Tour - Chokal (Fleg), i‘aya
Crudiv Seven = ikune, Suzuys, (dnenc
Desron Two - Jintesu (Flag)
Degdiv 7 = TUshic, akebono, Otorc
Deadiv 8 '-  araziri, asogiri, Yagird
Desdiv 12 = Shirelumo, . urckumc, Shiponcme, Usugumo
Subron Twe = Isuzu (Fleg)
Subdiv 182 - I=5E, I-69, I-7C
Subiiv 28 -  I=59, I-6C, I=&3
gubdiv 89 - I-Bl, I-£82, I-54
alrren Two = Hyujo (Tlag)
Desdiv 30 = Usukl, tutsusuxl, Klsaragl, Yayol

Crudlv Five and gilx ere operating uncer direct orders of
the "adoirelty®. (True eoupcsition unknown).

Conment:
The followlng are the changes from the 1937 orgenization:
Renoved To Heplucousnt Froo
Legato 7 Ise Iure (Guard)
Haruna 7 Kongo Sesebo (Heserve)
Degdiv 21 ki Lesdiv £4 l.ew dividon
Isuzu Subron 2 Jingel Subrer B

m‘ - iilii
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Hemoved To Hejlaceament Froo
Rrujo Alrren 2 Eaga Alrron 2
Hosho T - -
Dogdiw Alrron 2 Deadiv 29 Sesebo (Guard)
Takao T Chokai Yokosuka (Ouard)
Crudiv 5 Orders of Crudiv 7 Lew divistion

Padnirnlty® T
Desdiv 19 T Deadiv 12 dure (Suarl)
Desdiv 22 i Desaiwy 30 Alrron 1
Subdlv 30 y Subdiv 28 sagebo (Defense)
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Elgnrt. No, 36a 300 = Finanse, —
[ 1 L
- soery 11, 1938, 200 = :.“ﬁ‘.“"

JABANESE NAVAL BUDGET - FISCAL YEAR 1938-38 (4/1/38 - 3/31/39).

There is forwarded herewith translation of pamphlet
"Havy Department General Acoourt Refersnoe Book™, gﬂl publicgtlon
oontains the Navy estimates for fiscal year 1938-3 (Regular Account),
and ls intended for distribution to members of the Dlet for reference
at the Diet Budget meatings.

A more detalled analysis of the Budzet, such as has been
submitted by this office in previous years, will be requested of the
Navy Department after it has been promulgated in the Officiel Gazette,

For comparative purposes there is glven below budget figures
for the flscal years 1937=38 and 1938=391

1938=-39 1937=-38

Budget Budget
Ordinary Account 293,382,149 273,953,380
Extraordinary Account 383,976,201 407,700,236
Bupplement ary Accounts 2,304,678
Horth China Inoident ] 104,100,000
China Inoident R L. 549,958
TOTALS We77,358,440 1,138,016,673

The flgure given above for 1937-38 should rnot be moccepted
as the Navy's total for the fiscal year in question; in addition to
this amount the Diet in August and September of 1937 approved a
budget of ¥350,000,000 for Reserre military expenses, of which mo
doubt a portion was allooated to the Navy. The figure glven above
for 1938=-39 represents the smount under thea Regular Budget, It is
reported that Government will introduce a bill during the present
session of the Dlet to carry on military cperations in Chinm, details
of whioch are reported as followst

Extreordinary Militery Expenses

Army ¥3,250,000,000
Navy 1,050,000 ,000
Reserve Funds 550,000,000
TOTAL 4,800 ,000,000

A comparison of the Regular Budget for the two fiscal years
shows thet the total emount is approximately the smme,

Comment on Specifioc Items in Budzet,.

Bhlp constructlion ensBa.
e sum af'ﬁl'ﬁ._fﬁ},b?& is provided in the fiscal year
1938-39 for ship comstruction of the Third Replenishment Program,

Detalls ms to class of ship and number of shipa are not givemn, It
is noted that the originel figure of the tot mmount to be expended
under this program (¥861,087,826) is to be supplemented in the sum
of ¥18,228,578 (probably due to iporemse in cost of materials) and

that ¥10,000,000 of the amount allooated for fiscel year 1938=39
is postponed until the followlng year (probably due to deley in

sonstruotion).

e r——
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Comment on Specific Items in Budget, continued) . 3

Lg!i_ﬂtggioj“ sad gim?wm“ to Shore Stationss o e
De Havy trgtl . '

mount for the coming fiscal year (W15,823,000) shows
a deoided deoremse as compared to 1937-38 (¥l0,384,000 ch may
be indicative that the dodkts and other racilities of this yard are
about nearing completion.

Sasebo Na di
_TE }&-H budget figure (¥8,902,000) indicates a big

inereass over the previous fisoal year {ﬂ.ﬁﬂﬁ.mﬂh This indicates
that some extensive sdditions are contemplated, which, it ia
believed, provides for enlargement of ship bullding facilities,

Construction of W Tanks and Storehousesl
The sum © , 508,000 for 1945-30 contlnues to be a large
sum for this purpose ~ the amount for 1937-38 was ¥11,028,000,.

Facllitiens d Equipment for Various Defenss Corpst
Equl nt f'o gigu En%onll
¥E, ’ is sted for 1938-~39 as compared to ¥934,000

for the previous year. Construotion of new radlo stations are
probably plannede

Misoellensous Equipment for Naval Portad
Eu Wnor %1% ?F!iﬂon:

L s provided for 1938-30 as compared to ¥33,700
for lﬂ&?-ﬁ- Details are not aveilable, It is epparent that the
Navy plens to improve the facilities of this heretofore compara-
tively unimportant stetion, which is considered a most logical

step in the light of present trendss

Qamlcm of Tral Facllitlest
ans GFBTE’!?N—?? TnﬂI[E!ns at Various Treini hoolst

LTST!& ' s budgeted for under this item; the smount
for 1937=38 was #3,5841,000, It 1s epparent that the facilities
for treining purposes at the varicus training schools are being
greatly enlarged, Construction of these facilitles on a large
scale started fiscal year 1938=37, probably in entlolpation of
treining of personnsl for the rnpfﬂy expanding Naval Foroe,

Expansion of the Hay grasg
: The uﬂiﬁnﬁum approved under this heading for the

Third Replenishment Program was #75,267,784s In the 1938-39 budget
this emount has been supplemented in the sum of ¥4,140,000
(probably dus to inoreass in cost of materials)y and the yearly
slicoation of funds has been revised aa follows!

1959=40 =~ W¥19,531,000
1940=41 14,850,000

teration, pir and Equipment of Vesselat
gEunﬁgon o
Bro

1
zatlon © t t
= EFE to Mt%r%’h-d been approved a total of

#2128 ngﬁh ipn 1938~%9 this emount has been supplemented by
¥

¥3,257,253, making a totel of 215,528,711, of whioh ¥186,034,174
I"..'[l have been erpended dewn to fiacal year 1937-38, leaving the
remeining %89,494,548 to be expended in the following yearsi

1938-2% ¥19,983,039

1939=40 4,822,188

1940=41 4,393,499

194l=42 705,842

Kodernl zation of the Hine (9) capltal ships was supposed to have
bteen completed last year.



Comment on Specific Items in Budget, continuedi

raft Carrier and A Vessela:
8 toLel ui mﬁ%e:hn! Teen epproved;

t.. _'Eg

in 1936~39 thim totel is supplemented in the smount of ¥1l4,814,650,
tringing the totel emount to ¥161,612,999, of which ¥99,512,631
will be expended down to 1937-38, leaving the remaipder of
¥E€2,000,368 for the followlneg yenrsi

1928-39 ¥27,246,008
1939-40 28,418,384
194041 5,859,769
194142 876,227

Special Repeirs to 1
A EOEEI of %‘HEE.WQ has been approved down to 1%37=-38;

ip 1%28-39 this amount is being supplemented by ¥23,900,000, meking
a totel of WE5,155,000. Down to 1937=-38 there ldli be expended
¥25,730,000, and the remeinder, ¥29,425,000, has been allocsated as

Tollowai

1936~39 12,630,000
1939=40 12,995,000
1940941 13,800,000
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JAPANESE NAVAL BUDGET - FISCAL YEAR 1938«39 (4/1/38 = 3/31/39).
1936=39 195738
budget budget

I, ORDINARY ACCOUNT.
1y HNavy Department proper

{ 3 4Al9gETE
1 .;-r = Chokunin rank 61,250 ’ SR
2) Pay = Sonin rank 264,000
3) Pay « Eannin rank 93,575
4) Additionel allowsnoe (1 Captedn) 450
(v) office expenses (stetionery, office furniture,
pustege, domestic travel, telegrams,
translation fees, etoe) 203,340 185,311
TOTAL = Nevy Department proper 820,815 537,771 -
2, Mlitery llp-lg-
Fay = tot G2, 253,550 59,405
1)Pay = Flag Officers au,sﬁo i
2} Pay = oivilians, Chokunin ramk 54, 400
5) Pay = Captein to Ensign 15,798,944
4} Pay = civilians, Sonin remk 1,048,580
5) Pay = midshipmen 194,300
) Pay = Special Service and
Warraot Officers 6,476,765
7) Pay = Petty offlcerse 12,132,117
8) Pay =~ Civiliens, Hennin renk 1,858,885
9] Pey = non-rated men 13,182 456
(10} Post sllowance (for perscnnel stationed im
Chosen, Talwan, Ewantung, Saghalien and
Sea Islands) 392,458
{11) Ad4itionsl mllowance fob those
stetioned in Menchukuo) 100,963
( Post sllowence for Naval Attaches 185,587
G‘S Allowence for wife of Naval Attache 133,800
4) Post mllowance for off loers ste=
tioned abroad . iﬂ’;g
15| Bea pay » 919,
!1& Aviation flight ;-{ B, SET B4
17} Specis} allowance {good conduct
Intn‘ﬁ 1,482,873
18) Pay while on weiting list BA3,380
19) Pay unemployed or ® andsd 41,012
20} Additional allowance (2 Commanders in
Ohief Nevel Stations, 44 ocmmeands
afloat) 20,550
£1} Diligence allowance for i:‘iln‘n guards 864
g2) Longevity allowence for legal officlel 600
(b) Office expenses (furniture, postage, stationery,
hauli sIpenses, telegrams and ,‘;cmjr
cables 1,444,242
{e} Miscellenecus pay and sxpenses 6,734,576 5,785,187

(forelgn and domestio travel, mlnnu
pey, subsistence and quarters OWEnoe ,
entertal ment expenses, etes)



T, ORDINARY ACCOUNT, contimued [NENEENENSNY

1938-39 1937=-38
budget  budget

2, Military expensea, ocomtinued}
{d) Expenses for food and clothing 29,388,966 27,737,327

(e) anip construsticn, ordnance manufacture,
ﬁm. 128,586,201 116,547,619
([1; p construction emd repeirs 10,895,481
2) Armmment = expenses for mapufacture, repair
and experiments (airplanes, avietion
eguipment, guns, powder, renge Tinders,
f\m sights, torpedoes, mavigation
nat

ruments, radle equlijmelt) 114,354,757

(3) Miscellanecus sxpenses 1,138,965
() Expenses for maneuwers 714,787 825,633
{g) Cere of patients 1,454,562 1,416,215
(h) Upkeep of Naval Parta 1,852,840 1,147,183
(1) Operating expenses of ships and stations 54,005,188 52,007,046

1 M{llll 7,511,556

2] Tue 29,328,601

3) Storage end trensportation of supplies 6,214,385

4] Entertainment expenses 44,002

§) Mipeell, pey and expensss 906 644
(J) Hydrographie expemses 712,547 643,034
(k) Miscellaneous treining expenses 2,557,249 1,646,151

(Equipment, books and stationery, fuel eleetrio
light, research, employees wages, etes)

(1} AMd to #emilies of enlisted men 1,082,404 1,019,969
(m) Bubsidy to employees amutual aid guild 3,607,907 2,551,753
(n) Expenses in conneotion navel prisoners 11,041 10,947
(o) Confidentiel fund 89,300 63,500
" TOTAL = Military expenses 291,860,711 272,101,260
Sa Miscellaneocus sxpenses 900,823 1,224,340

(discharge mllowsnos, speoial death gratulty,
pocldent allowsnos, sto,)

TOTAL « ORDINARY ACCOUNRT 293,382,140 273,953,380
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IT. EXTRAORDINARY ACCOUNT.
%GE-H 1937-38
udget  budget
SO e YoEETs
l, Ship construection expenses 218,420,578
a] Pay of Chokunin rank 8,600
b} Pay of Sonin rank 707,410
o) Pay of Eannin rank 541,258
d) Miscell, expenses for supervision 1,506,527
ej Storage and trensportetion expenses 774,732
f) Shlp construction expenses 113,936,300
£) Ordnance manufacture expenses 100,755,751

The above item is known es the "Third Replenishment Progrem®.
This is a five year ship bullding progrem which started fiscal
yoar 1937-38 end temminatea fiscal year 194l=42, The sum of
¥861,067,826 was initielly spproved to carry out this Progrem;
however, the current budget supplements this totel by
¥l8,228,578, bringing the total cost of the program to
¥870,206,404, and revises the annual allocation of fundse
orielnally ¥%24,092,000 was alloosted for fiscal year 1938-39,
but this has now been rewised to ¥218,420,578 by supplementing
the originel total by ¥4,328,578, and postponing ¥10,000,000 to
the following fiscal yeear (1939-40), The revised annual
allocation of funds now is as followst

1939=40 = ¥247,692,000

HOTE:

1940=41 = 233,357,000
1941=42 « 95,051,000
£e Additions and improvements to Shore Stetlons
(a) Office expenseas 1,351,614 1,357,721
l) Pay - Sonin renk 129,700
£) Pay = Hannin rank 200,940
d) Shop expenses 1,080,974
(b) Naval Dockyards - additions end improvements to,
1) Yokosuka Navy Yard 9,102,352 10,93 ,882
2) Eure Nevy Yard 10,384,130 15,623,818
3) Sesebo Navy Yard 8,902,711 5,386,557
4] Malzuru Navy Yard 701,075 220,120
5| Naval Research Laboratory 212,800 387,500
&) Naval Powder Factory 118,700 129,080
7] Naval Fuel Depot 1,917,000 2,588,000
8) Construction of oll storage tanks and
storehouses 12,303,755 11026 ,504
(9) Ominato Repair Shop 41,700 21,400
10} Chinkei Repair Shop 225,375 [
11) Port Arthur Repalr Bhop 20,675 o
(e) Feollities and equipment for verious Defense Corpse
1) Construction Neval Barracks, Yokosuka 32542000 TE9,000
2} Construction Naval Barracks, EKure B&2,500 1,115,400
3) Construction Naval Barracks, Sasebo 312,500 480,000
4} Equipment for RHedlo Stationa 2,078,700 934,000
5) Equipment for various defense Corps 969,500 1,769,152
(d) Miscellaneous equipment for Naval Ports
1) Yokcsuka Naval Statlion 1,110,500 1,050,000
£) Eure Naval Station 501,500 660 , 300
3] Sasebo Nawval Btation 666,400 687,300
(4) Malzuru Neval Statlon 352,400 57,200
(5) Beko Minor Navel Station 4,496,000 33,700
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II, EXTRACRDINARY ACCOUNT, oontinmued

1938=350 1837=38
budget

2y Additions and Improvements to Shore Statlons, continouedt

de

] ansion of training facilitiest
: llmuul.on of trelning facilities at various

sohools

(r anslon of hospital facllities
1) Yokosuka Naval Hospltal
£) Eure Naval Hospital
3) 8asebo Naval Hospltal

Totel (f)

Expanslon of the Naval Alr Force

Pay of Sonin rank

Fay of Hennin rank
expenses

Civil englineering expensss

Flanss and egquipment

Miscellaneous boats

Consumable suppllies

Harbor squipment

Msdloal suppllies

Total item 3

w0 [0 -3 O (0 e CA P

Alteration, repair and equipment of vessels
(a} Alteretfion to ships

Pey of Sonin rank

Pay of Hamnin rank

Miscellanecus supervislon sxpenses
Transportation and storage expenses
Modernization of capital ships

e LA pa =

{8) Mteration to aireraft carrier(s) and auxiliary

vessels

Total - item &

(b) 8Special repairs to ships

i Pey of Scpmln rank

Pay of Hanmin rank

Misoellanecus suparvision expenses
Ship construction expenses
Ordnance sxpeanses

Total = item (b) _
Ic{ Replacement of submarine storege batterles

1) Mlscellansous supervision expenses
Manufecturl ng expensss

oA 04 B -

2
Total = 1tem (o)
(4) Construction of miscellansous boats
1) ¥iscellaneous supervision expenses
2] Ship construction expenses
Total - item (4)

Total item 4

3,568,503 3,841,188

182 200 94,500
243,700 8,100
162,000 189,100

587,900 271,700

37,200 182,412
87,865 248,903
36,788 381,521
9,440,650 14263 ,790
8,977,615 9,298,548
516,800 506,900
679,473 1,150,966
350,000 350,000
69,939 68,818

18,150,000 26,876,724

77,889 148,447
138,102 135,147
391,789 248,584

10,988 &

19,563,030
17,851,650

47,427,480 41,550,858

4,960 0O
10,835 0
124,079 111,139

10,276,058 9,380,397

S.H"ﬁ 1 I'FEH .-lﬁ-l

12,830,000 11,225,000

12,763 7,517
1,276,281 751,788

1,289,044 739,045

6,535 11,881
653,485 1,188,119

660,000 1,200,000
62,006,524 54,714,903



R s T

TI, EXTRAORDINARY ACCOUNT, continued
1936-3% 1937-38

budget  budget
Sa lenisment and renewnl of Military stores

Replenistment of ordnance 5,080,000 6,058,000
2) Replenishment of boocks, publications, etos 1,300,000 6,597,000
3} Renewal of ordnance 2,200,000 2,833,000
4) Ordnance supplies 2,940,000 3 » 000
5) Purchese of books, perlodicals, eto, 180,000 32,750
&) Resesarch expenses in men's iquI].l-ﬂM- [+] S00 , 000
Total = item 5 11,700,000 18,982,750
6y Construetion and repairs to buildings 876,062 819,062
7« Work to be performed by Navy for other Government:
departments 180,129 1,408,029
84 Making charts for public sale 110,584 92,766
9y Research expenses
(m) Research expenses for chemicel warfare 3E, 1o e
1) Magoelleneous pay and expenses
2} Repearch expenses for polson gas 63,900 63,900
3) Reseerch expenses for counter messurss
againat polson ges 50,000 50,000
Totel = item 9 (a) 150,000 150,000
(b) Aviation reseerch
1) Miscellansous pay and expenses 92,020 83,681
2} Engaging forelgn experts 268,000 £6 ,000
3] Conduecting experiments with pigeons 2,200 2,200
4) Expenses for sanltery research 20,400 20,400
5) Entertaimment expenses 1,050 _ 1,050
Total = Ltem 9 (b) 141,670 133,331

(8) Research in engines and ordnence
41,781 85,494

1) Miseallaneous pay and expenses

2) Expenses for resesrch in hulls 293,222 2,138,814

3) Expenses for research in englnes 287 ,433 118,812

4) Expenses for research in ordname 1.;'?'?5&4 4,367,080
Total = item 9 (o) 4,800,000 6,880,000

Total = item 9 5,091,870 6,963,331

10e Gratultiss

a) Lump sum payment
1) Aviation mccildent gratulty 271,814 218,077
2] Submarine accident gratulty 3,000 3,000
3) Speclel pratulty 47 77
Total = item 10 E71,614 212,077
11, Japan's share of International Hydrographic expenses 5,978 5,575
12, Restorstion of earthguske damages
1) Office expenses #,524 47,614
Z) Restorstion of Havel Stores le8,1%% 940,946
3) Relief supplies 24297 11,435

Total = item 12 200,000 1,000,000
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II, EXTRAORDINARY ACCOUNT, continued o O
1938-39  1937-36
budget  budget

500,000 500,000
146,012 211,518

Despateching vessels to northern waters
Making meteorological charts of upper air currents

Increase in allowance dwe to appreciation of
forel gn ourrencies 525,560 638,508
Expenses for ordnance equipment for training
purposas 1,700,000 1,800,000

Revimion of bocks end publications 134,946 51,716

Amount trensferred to speciel mocount to replenish
olroulating cepltal of Navy Yards 5,000,000 350,000

Surveylng to be performed by llavy for other
Govermment departments 59,687 1]

TOTAL = EXTRAORCINARY ACCOUNTsesssssannsssrnss WOBI 076,201



TonL
1

;

L]

T

. -

e

L]

o=
14 - gam s

irelenry

du

D;-nu'm pdre= (Tariees juld o peuteidles
v *_1!1!'#"1"3’-_'.-’-“ |f—l:|.l.‘= ﬂ: wh tuad
@ janiias a

Wpksey ofy
T
ul

peria

piara ~F
man=  pratisnts (Heval

anEl RO UIPe FITATE |

iy mnd  iLosal

=i
L

T
i
e -
5
T
L
i
i
T
i
Ed
L]
i
[
L3
Ll

T

Hel
i

L]

e S e b e e

L
i

F
i

¥

- -
e
I

L]

T

L]

L

H

L

1

n

&

RHELR

koMl AL

.m.:..".-mr._t.:...,?-- sl Ll :---w:: -
2 S A s O O I

g T 1T~
L4 111111

_- | el LR T L LT S R S SRS SRR | M

il
-..:r.:.mAI.I.I---- R R :.__. SR S T .

i I m =
Ll g !

-...r.ll..“r _Jl.ll.r....:.lll C ] ] S S S — -
{1 i i

- FERELSA e ] WS SRR S
i\ -
T | S

|
|
!

i
—

T
i+
L
i
T

L}
L]
¥
I
i
1
i
¥

TS g TR O W

]
1
¥
T
L]
T
I
L)

]
-]
a
(]
]
9
2
L4, TETEL, 454, 040E1, ESF, 040154, 008, 160 I TLE, BATIE, BOT, BAR 11, O, 40633,607, P0TE 11, 041000, 3001 $00,0831 99,308, 140

T
4
L]
!
¥

[ro amien smien ot wn vt s e

5
=
i

i
1
T

1,

-

HAFAL SULOET FLEC.L YELN 1930-34 - WECAFITULATION OF ORDINANY ASCOUIT,
(Glassified sssording to sotivity asl maturs of sxpemss).

Saiy pararimeny Froper

meapl start

==l
i
e S S—

k. T N
WISy An.888y Emges; 000

kL
[ 2]

Sy Ry i ....Wr..!. o

B
i
Ll
L]
L}
¥
i
i
1
L]

£
I
L}
[]

L}
L}
'
i T

—_— ey

88,872, B141000, 34041, 450,85418, 734,071 19,560, 064 (124, Bee, 201§

fricogranhts Gfftes  msn
& = ¥
il Hedenrah 1
--I:Erulﬂilﬁh“:l- :
e wdar Ll ¥
Eurs Baral §tatlon and 1
Offless under Lta : .



¥ |
= F--ﬂu:’:-'—-ﬂ :' - E - 'i‘ —i Fﬁ :'-qq.lu "i 2 E
] L] T I, S ) = 1 SR
Syt Revt - I_u_;_m,.us‘mnq. ’«:\ﬂ_:i!.-!!% : 1! ol
L] I s
§ i b i 1T
v

alis Wleer Eaesl Ehaidon _MI...JH{_“I._ L LM T lﬂ,l.ll.:. ﬂlt 17117
Puinato Miver News) Sttim MWL 8 1 RS psar BRLANNL LS04 04RE a4 ean

Ehiaad M Syl wlades  BTSTLL ® L MATEL MK SMNTD EASL RN A0S RSEAM[ BME WY
Bk e Bl Watien  4om) G| x U TTH TV T T Y

WP TLED BTN 00 LR ATT LLY SA0 RN, Ba4 Bl LEAN BRA R, TELERAG PR LAS  BEN, TABN 180, 60410 158, 154,558




g4
il KN

T

“m_ullmi_lu-f_.-ﬂ*_mli_l.u.i J.;.lnl.rt.!ﬂ; Amcastn by lre

P, FLE B, TR0 SAREET, LUF SAA0H a4, 600 NS0, S04E BRS, FELISAN, SN MES VES) 186, 4081 188,184 RE



MW, L

i
;!
iz

L
-

“lvmlmmm.mwm
m\rumm.mwwm ot

ATTACHE'S REPORT
e T L S S, L P e 0.t s o s e

From Ba/TOKY0  Date Fobs 17 19 30 gerial No. L. AR S
Bource of information . 2] e et e b i " ? A
Bubjeet ...

%“.} Tlmsbis L at paar e il | (Bhaled !
Raference e T by i o R b b i s et s e b

S T T e 8 S 4 170 31t it it ey s s © o

Naval Folicy and Trends from the Diet Frocesdings

— -

GECLATTR
ED, 11652, See. NE) acd D) or (R

08D lotter, My 8, 1972

o BT, sssnufAY 211973

AT, KA S R T . et e e

AN BERERERIET FRoatomk BFFas R



Report No. 43
* Japan
February 17, 1938

Naval Folicy and Trerds frou the Diet Procesdings

In the current sesslonm of the Diet, answers to certeln
interpellations have indicated somewhat the trend of Japansse Naval
Folioy end projects. Unfortunately, the majority of these inter-
pellations have been made and answered ip executive session or
with stenographic recording suspended soc that the replies as re-
ported by the vernasocular press after careful censorship (with
possible distortion (?) are even more obscure than the vegue
generalities usuelly expressed in open sesslon of the Diet.

Nevel Construction and Modernization:

The Imperial Navy 1s now quietly watching the moves of
OGreat Briteln and the United States in regard to navel ermament
expansion. Counter measures are under study but have not reached
the point where a concrete plan can be announced s=s The Navy
has been followlng the course of independant armement ,.. The
efficlency of battleships ought to %e incressed side by side with
that of naval planes.

Reconstruction of capital ships has been "generelly com-
Pleted™ and the reconstruction of auxiliary vessels will be con-
tinued . for some time.

As regards the power (capabllities, efficiency) of small
vessels, there I{s no need for apprehensicn.

There 1s no need for worry in conmection with material
{(for construction).

There ls no need to feel uneasy about National Defense
a8 fur as the Navy is concerned.

Polloy:
* The Nevy has no intentlon of maintaining parity in naval

strength despite plans for greater navies by other Fowers but will
perfect the national defense with a Yavy sultable to the geographi-
cal and other conditions of this country."Teking into consideration
‘the armument of Third Powers, it is our intemtion to build up our
fleet to the best of our ability. We are using the experience
galned in the present hostilities to btulld up our strength,both
morally and materially. Concrete plens therefore cannot be dis-
closed."

-If Grest Britein and the United States have concluded an
agreement between themselves, the Enpire will be reguired to take
counter-measures., The pdlicy of the Imperial Navy is maintenanoce
of an independent armament based on the polley of non-mensce and
nop-aggression. ;

Armament cannot be set up (created) in the Mandated Islends
but the question of strengthening the armament ir Formosa is now
under consideration, )

There 1s no intention of expanding the lMarines (landing
force) at present,

Although desired, no oonorete negotiations are in Jrogresa
for the right to exploit New Cuinea oll fields.
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erations:

Judging from the remarkable achievements of neval
Flanes in the present hostilities, 1t 1s quite obvious that
in all future wers the air erm will play e very lmportunt
art. From the point of view of Fleet cperaticns, however,
Et Seems only proper that the planes, as suxiliary units,
should remain under the direction of the Cormander-in-Chier
of a Squedron (Fleet). For this reason, it will be difficult
to detach the air am from the Squadron (Fleet) and place it
under a separate command to tuke actlon independerntly of the
Squadron (Fleet). Hence, the Nevy has no intention of mdvo-
cating the establishment of m separute Alr idnistry that would | v
take over the MNaval Air Force, |

No anawer cen be made regarding operations against
Hankow or Canten for reescns of militery anc political strategy.

Organizetion:
Combined Fleet (Vice Admiral Yoshlda), consisting of:
First and Second Fleets (Tice admirel Shimads)
China Area Flest (Vice Admiral Hasegawa), coneisting of:
Third and Fourth Tleet (Vice admirel 3, Toyoda)

Incressed Air Force:

It 1s believed that Japen will have adequate strength
when the replenishment Plan new under wey is gonplseted ... In
the 1ight of recent experience, expancion of ermements, especi-
ally In the field of eviation, will be effected quickly.

Fersonnel:

The morale of the Navy 1s very high, The Navy has underp
consideration but does not now intend te erforce a volunteer
system for Horeans. Many Koreans have taken examineticns for
naval academy entrance. .

mwumnbawﬂmM{ﬂwmﬂurmmuaﬂunam
line with the expansion of eeriel strength.

Fuel:

T If imports from sbroad are suspended we think we can
manage by relying on exploitetion of oll fields in Jepan and
coal-liquefection ... the Navy has considerable reserve surrly.

Results, es expected, are now be!nz obtuined by utiliza-
tion of Formosen natursl gas in the manufacturs of pusolene
but it is yet to be decided whetrer to leave the industry in the
hands of the Navy or turn it over to a privete ccncern,

Zxcept for the low temperature Irocess, the Fuel Industry
in Japan is still ir the experimental stege. The low teoperature
carbonizstlion production for last year totalled 2000 tons of
gesolene and 5000 tcns of ter (plants in operation were Bilan,
#anishi, Kernfuto and Ubo). A& new hydrogenation Flent iz row
ready for operation in ¥orthern Koresa. Frogreas is being made
in the projects at Miike (iyushu) and Menchukuo,

Munitions:
T The guestion of joint army-Kevy purchase of certain
munitions I's now belng studied., The importation of importunt war
nateriel (munitions) will be continued regardless of the guesticon
of balance of foreign exchange,

The actuel expenditure of arms ond munitions hes bean
greater than anticipated tut we are preparing te replenish every-
thing. This must be done as scon as we can,
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Full particulers regarding Russian naval strength at
Vladivostok are not 'avallable' but it 1s known that in that
FOrt now are 'more than a hundred! destroy
ships, and other high speed craft, besides a '"few score sub-
marines', %8oviet submarines around Vliedivostok deserve apeginl

-+::(8l80 reported as --) *The actuel Soviet neval
strength iz not of such s degree that 1t should ceuse special
fear to Japan®,
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«port Xo, 48, 900 - llHo
an, 902 = Polloy.
Februery 18, 1938, 100 = Basio Polioy.

Third Replenishment Progrem.

References: (m letter Op-18-B-11 CL/QN/EF37 dated 13 Jan, 1928,
okyo report No. 318-37,

WTMEI report No., 15-38,

HA/Tokyo report No, B25-38,

o o

Crulser Construction,.

eading questlon, menticned in reference (b), was asked the
Senlor Alde to the Navy Minister in view of the rumor prevalent in
Tokyo that Japan wes leying down sdditional Class "B erulsersy The
Senior Alde understood the question., Whether any relisnce sen be
placed upon his reply 1s & matter of opinion, BHe may have been
osught unawares and replied thinking that the orulser progrem had
been anmounced at mome previcus date such as at the time the origimal
aix were leld down,

As haes been reported recently, the Italian Nevel Attachd was of
the opinion that five 9000 ton crulsers mounting ten 6™ guns in
double turrets were to be leld down. He now tells me that these rfive
crulsers will displace between 8000 and 9000 tons and will have but
four double gun turrets (6%). The extre weizht and space, resul ting
frem this reduction in gun power, is to be devoted to obtalning an
increasad rediuss He also stated that Japan was contemplating the
construction of a 13,000 ton crulser type mounting 8" guns.

epitel Ship Construotion.

_ﬁg'l seme source insists that two 46,000 ton bettleships have |
been leid down at Eure (reported in reference (o)) and a third is now/
being leid down at the Mitsubishi Nagaseki Yard on the ways vecated |
by the crulser Tome. A fourth bettleship is to be lald down moom,

COMMENT »

The reliability of my informent osnnot be vouched for, He states
that he has received the above informstion from three 4ifferent
sources and inferred that some were officlels in the Japanese Navy
Department, He has, in the past, volunteered political informetion to
the Americsn Ambassador and military information to me prefacing both
by the statement that he likes Americena generally and’'us in particulare
In my case his feeling is probebly based upon a certein degree of
friendship and a reascnably close associetion over a perlod of
fifteen monthss The political information has not always been trus,
in fact when verglng on the truth it has generslly been exsggerated,
A2 regerds the military information he hends out to met If there are
ulterior motives in a0 doing, in other words should he be in collusion
with Jepanese Maval offliclels to pull the wool over our eyes, it ia
difficult to understand why, in view of the politicel (and possitly
militery) understending between Italy, Japan and Germeny, he does not
take the opposite tack and attempt to unde hasize Japam's bullding

rogrem rether than to exaggerate its For a time I believed the
gtuun Kaval Attachs responsible for the rumors whioh started here
in 1936 to the effect that Jepan proposed bullding capital ahips in
excess of treaty limitations. Investigstion has partielly disproved
this theory. In fact two Naval Attaches belleved to be in a position
to know affirm that he did not sppear much intereated in the matter
untll a few months prior tec the time Itely Jjolned the inti-

Comintern Prots
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The Itelien Navel Atteche asked whether Jepen's reply to the
United States note on capitel ahilp constructicm would cause my
goverment to go shead now with t.E- construction of super shipss Also
whether I thought Jepan was building such, When I purpcsely told him
I 414 not think Jepen was building much beyond the 35,000 ton limit,
he replied thet we oould be assured, if such were the case, Jepen
would be only too glad to tell us so in order to keep us from out-
building them, He alsc ststed that the detells of Japan's building
progrem were pretty well known by the higher officials in the
Jepanese Nevy Depertment and thet when Rear Admirel Noda, Hesd of the
Publicit etion, and Ceptain EKondo, the Senlor Alde to the Navy
Miniater;, thet they were not converseént with what Jepen hes leld
down or fntonda to lay down (see reference (d)) they were just throwlng
put & mmoke soreens He concluded by seying there was absolutely no
question but thet Jepan was building 46,000 ton bettleshipss

Reports current are to the effect that there 1s very cloae
lisison between Jepanese Naval, Military and Alr Officers and similer
officiels in the Itelien Embessy. I believe this to be a fact.
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National liobilization Law R

The General lobilization Law which passed both Houses
of the Diet 24 .larch 1938 (but not without considerable opposi-
tion both on the Floor and in Committee) will be promulgated in
a Tew dayss

This law edms to achieve & mobilization of the entire
powsr (both material end perscnnel), rescurces (both natural and
fiduoary) and economy for future warfare. The first 32l articles
contaln a bere framework for the scope of the mobllizetlion.
Articles 32 to 49 provide pemelties for non-observance of the
law and Article 50 provides for a National General Liobilization
I:zu.nuil as an advisory body connscted with the enforcement of
the law.

According to statements by members of the Covernment
in the Diet:

®gartime 18 characterized by a declaration of war. 4
state of war resembling war means a state of hostilities
similar to one in which a declaration of war has been made.
This can be invoked by an Imperial reseript without a
declaration of war."”

Wnile the supplementary regulations of the law enable
it to be applied in its entirety by Imperial ordinance, in
prectice this invocation will be done artiele by article.
Tmmediate invoocation of articles dealing with munitions
mobilization, control of press, controlled sconomy and labor
are expected, Along with the former the Munltions Industry
Eobilization Law and Law No., B8 of 1923 which supplements
it will be abolished.

Often repeated was the aim to prepare for a future
war whioh would regquire the exertion of the entire natlional
strength. It belmg impossitle to predict now what form
B future war would teke or whioh powsr would be Japan's
enemy, prompt and swift measures would have to be taken
acoording to the exigenocles of the situation as they arise
and as it would be impossible to set forth in law measures
to be taken oorresponding to the myriad changes that would
develop in the ocourse of & war (and were such conorete plans
known to forelgn powsrs it would be to the dlsadvantage of
the State) such powers are therefore mandated to Imperial
Ordinance.

The followlng is quoted from the article-by=-artiole
sxplanation given by the head of the Cablnet Planning Board when
the bill was under oonsideration by the Committes of the Lower House:

"irtioles 1 to 3 are sort of gensral rules defining the
meaning of national general mobilization and clarifying its
naturs, TFrom this it is clear that the tulk of the bill has
to do with serious svents that the nmation may faoce in wartize
or in times similar in oharmoter to wartime snd cannot be
invoked in such cases as disasters dus to natural agencles or
to internal upheavals.

®irtiole 2 provides that all materials important for re-
plenishing the supply of munitions, for assuring securlty in
the living of the people and cther purposes of mtional



defense shall be considered general mobllization articleas
thus making olear the bounds within which the provisions
of the present bill shall be invoked, together with the
work of moblilization members regulated in Article 3.

"Articles 4 to 7 are concerned chiefly with mobilization
of labor. articles 4 and 5 clearly set forth the obligations
of the subjects of the Bupire, juridical persons and other
organizations to participate in and co-operate wlth the work
of national defense. J4rticle 4 is based on the same prin-
ciples as Articles B and 9 of the Munitions Industry Liobili-
zation Law.

"artiole 6 provides for adjustment of labor supply of
demand and of labor conditions,

"article 7 is concerned with appropriate handling of
labor.disputea. We do not believe, of course, that such
labor disputes would arise in wartime in this country as would
impalr sochievement of strategic plans, but we must not teke
anything for granted, and hence we must be prepared just in
case there should ar{u such disputes,

®"Articles 8 to 10 regulate the mobilization of materials.

®Article 8 alms at a smooth and appropriate supply of
mobilization materials in accordance with the demand and
is of the same nature as Article & of the Lunitions Industry
Lobilization Law.

"irticle ¢ has to do with control of imports and ex-
rerts, almed at promoting the export trade and controlling
the importation of unnecessary and unurgent articles. This
article seeks the same objects ms aArticle & of the Munitions
Industry licbilization of unnecessary and unurgent articles,
and Article 1 of the provisional law ooncerning disposal of
imports and exports.

"Article 10 1s about the smme as 4Article 7 of the Muni-
tions.Industry Liobilization law, but it also provides, besides
replenlshment of munitions, for the replenishment of supplies
for the people.

®*In regard to losses to be sustained due to disposal
of production, repair or use of mobilization materials under
Article B, due to importation or exportation orders under
Adrticle 9, and dus to use or commandeering of mobilization
articles under Article 10, means of compensating for them
are provided.

"Artloles 11 to 12 are oonocerned chiefly with control
of fimaneing; Article 11 is a rule for adjusting the supply
of funds to the demand and 1s an expansion of Articles 2
and & of the Provisional Finsnolng Adjustment Law. It
limite or prohibits the inflow of funds for unurgent or un-
neceasary purposes into business enterprises whare compara-
tively large funds are absorhed, or provides for ordering
them to dispose of thelr profits in such a way as to expand
or improve production faollitles necessary for increasing
the national stremgth, to set them aside for redemption or
depreciation, et cetera. It alsc provides for proper rea-
trictions on the use of funds by banks and other mcometary
institutiona.

"Article 12 stipulates that the restrictions on the
flotation of debentures or inorease of ocaptal under the

Commeroial Code may be moderated by Imperial ordinm ce for
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nterprises to

the purpose of enabling important business @

improve their facilities in wartime and 18 Grihn.':.m:t:::tr‘
as Articles 8 and 9 of the Provisional Financing Adju

Law.

wArticle 11 authorizes the Government %o order accomo-
dation of funds or subscription, teking over v; Purﬂh“-u
of negotiable bonds, but in such cases means ol compansation
are provided. It Satan o

"irticles 13 to 18 are concermne regu
facllities or rights important from the standpoint of naticnal
general mobilization. 4rticle 13 places the management of
facilities necessary for replenishing the munitions supply
in wartime under Government supervision and direction or
snatles the Governuent to use or sppropriate aich facilities
at need and use thelr employes if necessary. The facllities
to be embraced by this provision are quite extensive in
soope, tut the objectives are similar to those of articles
2, 3 and 4 of the .uniticns Industry Liobllization Law.

"Article 18 18 aimed chiefly at restraining of establish-
ment or expansion of enterprises consldered unnecessary or
unurgent, in a similar way as Article 4 of tae Frovisional
Finaneclng adjustment Law, and enables the Government to order
the establisment or expansicn of faecilities necessary for
national general mcbilizstion. In taking over the manage-
ment, use or commandeering of factories and other facilities,
land or buildings under Article 13, or in using or commandeering
righta under article 14 or in ordering establishment, expansion
or lmprovement of facilitlies under article 18, means have
been provided for compenseting the losses to be incurred.

®"Articles 17 to 18 have to do wlth contrcl of varicus
enterprises connected with general mobilization. In article
17, although control of various enterprises miset be strengthened
in wartime, it has been thought best to depend on autonomous
contrel as much as possible so as to let this smutonomous con-
trol meet the demands of national general mobillization, and
therefore regulations have been provided for making the neces-
sary adjustments,

"Article 18 goes a step further than Article 17 and pro-
vides for the organization of guilds by enterprisers of the
same or similar enterprises important for national general
@obllization 80 as to carry cut joint buying, joint importing
and joint selling.

®Article 19 prepares the ground for price control and
is mimed at restricting profitesering in transasctions or
transportation of materials in order that felr and equitable
prices may be malintained,

®"Article 20 authorizes the Government to restrict or
prohibit publication in newspapers, magazines, books ete., of
military, diplometic, financiel or economie items and to
prehibit the sale or distribution of all such publications
a8 are llable to impelr mational gemeral mobilization., Im
view of the far-reaching effect of the press in wgrtime, means
have been adopted to provide against loopholes,

®"The foregoing 18 articles, from Artiole 4 to Article 20,
are applicable only in wartime, but Articlea 21 to 28 are to
be applicable not only in wart{me but alsc in peacetime in
regard to such matters as would prove insdequate 1f undertaken
only in wartime.
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®Airticle 21 provides for investigation in peacetime
into the vocations and abilities of the subjects of the
Enpire so as to lay the foundation for fulr and eguitable
application of the drafting system provided in article 4
and to prepare for adjustment of supply of labor to demand
in wertiome,

"Article 22 regulates the training to techniclans
likely to be needed in wartime but for which oconslderable
time is seen to be necessary.

"irtiole 23 regulates the storage of materials the
supply of which is likely to be inadequate in wartime and
authorizes the Covernment to order certaln enterprisers to
hold fixed portions of their materlels in storage.

®"Article 24 provides for ordering the sxecution of

fixed plans in accordance with national general mobilization
Plans and drilling them in their working, as in alr defense
mnansuvers cltizens are belng made to maxe certain plans and
to conduct drills in pescetime. ZEnterprisers are thus made
to make certeln production increase plans end to undertake
production on experimental orders placed with them by the
authorities,

®"Article 25 is to promote scilentific research. In
view of the importance of sclentifiec research for the pur-
pose of national defense, experiments and investigstions
necessary for general mobilization are to be carried out
in peacetime.

®*In regard to ordera for the training of technicians
under-article 22, storage of general mobilization materlals
under Article 23 or scientifioc research under article 25,
means of compensation for losses are provided,

"Article 28, similarly as in Article 14 of the llunitiona
Industry Lobilizatlion Law, provides for subslidizing enter-
prises necessary for general mobilization and for imposing
the necessary burdens on enterprisers against enforcement
of general mobilization.

firticle 29 is for the establishment of a general mobili-
zation compensation commission to assure falr and equitable
allotments of compensation money and assessmnt of prices
under Article 15.
: marticles 32 to &9 provide for pemalties. In order
that the present bill should achieve the aims of national
defense, national unanimity snd cooperation must be its
keynote, but in times of national stress, on the other hand,
strict obaervange of law must be demanded of the pecple. The
penalties have been provided to assure this strict obser-
vanos of law. Also, in view of the utmost lmportance of
preparation and enforcement of national general mobllization
for national defense, provision is made 1n article 44 for
preventing the leakage of Covernment secrsts through wigllance
ofl the part of mobilization members.

"Article 50 vides for the appointment of a national
general mbiluntpi:g counell as an advisory btody for deliber-
ating on important matters connected with enforcenent of the

2 ®"The supplementary rules provide that the date of en-

foroement of the law is to be decided by Imperial ordinance
in order to allow for preparations needed for its emforcement
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and that the Munitions Industry Mobilization Law and

1925 Law No. B8 now in foroe are to be abolished, for

the General Mobilization Law is intended to replace

them, Also, since provisions in the Munitions Industry
Mobilization Law in regard to wartime rules are now belng
enforced under this 1985 Law No. 88, the necessary adjust-
ments are made in the supplementary rulea.”

In view of the "necessity for unanimity during the
present wartime condltlons®, many politicel observers were sur-
prised at the vigor with which the majority parties in the Lower
House (Minselito and Seiyukai) had interpellated the Govermment
on various issues.

The Govermment announced at the time this bill was
submitted that it would accept no emendments from the Diet and
while such assertions are not unusual or beyond compromise, 1t
scon became apparent as the Liinselto and Seiyukal interpellators
saveraly attmoked the bill that the Goveroment meant what 1t
saild holding the threat of dissolution of the Diet over the
heads of the political parties.

48 the movement for a single political party of

Pascietic tinge (See Report No. 324-37) 1a ever slmmering as

a threat to the ilinsel to, Seiyuksi and Social ilass Farties,
gartain "undisclosed™ Right-wing leaders utilized their or-
ganized, .uniformed and pald ruffiens ("The Defense Corps

Against Communiam™) to stage & slege (slt-down-ocoupation)

of the Headquarters of the Minsel to and Selyukai on 17 February
1937. Ino response to the party leaders' demends that the police
expell the Corps, the police proceeded with much less then thelr
ordinary vigor. Fence, in the Diet Home lLinister ddmiral
Suetsugu (whose right-wing tendency 1s considered proven beyond
doubt) waas severely criticized and accused of belng the corpa’
"bosa™ with his Ministry being behind thelr movements. Mis recemt
appointess, the Inspector General of the Metropolitan Folice
EBoard and the Director of the Folice Affalrs Bureau of the Home
Office,wera said to be known as right-wing "small bosses™, and
former Freshlers Ceneral Senjurc Hayashl and.llr. Yosuke Llatsucka,
former Diet members 1r, Telsuke Akiyama and Captain Frince Sane-
taks Iohijo (retired) were acoused of beilng the brains and backing
of the Corps.

Early & Maroh, Mr. Isoc Abe, leadar of the Socisl Mass
Farty, was attacked by two hired ruffians and severely caned
suffering severe outs and brulses. Again the Home !inister was
accused of lack of control of public peace and his replies ex-
proasing regret, ean investigetion and a full report were not
considered satisfaoctory.

Whether it was the pressurs by Right-wing elemanta
the need for national unanimity and patriotism, or the threat

of dissolution and the formation of a new political party headed
by the Premier (who did not deny that he might lead such a move),
the oppoeition to the General Mobllization Bill suddenly collapaed
when the Government's determimation to foroe the bill through
without revision was fully realized. It is interestl to note
that when the bill passed the Lower House unanimously

Minselto and Selyukal members whose objections had not.been met
and whose amendments were unacosptable to the Govermnment (although
in all poseibility a majority of the Houss favored them) were not
in thedr seats when the bill was voted™.

o :



The passage in the House of Feers was almost unevent-
ful : altbhough many interpellators both on the Floor and in com-
mittes vlgom.ur upg:::d the manner of the bill's enforocement,
t t

its Constitutional
oracy.

t and its strengthsning of the foroes of

While thers was but little opposition to the objectives
:f the National Mobilization Bill, muoh opposition was voloed to

he manner of ite drafting, sxeoution and vaguensss.
government sxplanations further enlarge upon the

objeotions and

8inoe these

bill, an outline of the salient points is herewith submitted:

"Uodern warfare is a warfare of
mational strengths. Not only
Army and Nevy win battles =
whols pation must be perfected
and coordinated to attain aims
of warfare. This law is to de-
velop general mobilization of
national strength to mazimum
oapaoity. Enable state to de-
velop ita full capacity in
national defenss from both a
materialistio and spiritualisti
vliewpoint., Fussian and German
oollapse during World War was
due to lack of thoroughness
in 'general mobilization'™.

®"In time of emergency people
must endure hardships as well
as fighting servioes.™

"We are conaldering the eatab-
lishment of a Munitions Minis-
iry to take over the enforoce-
ment of this law when snacted.™

"In previous wars, thsre was
no possibility of Japanase
territory being bombed from
the air but in any future war
the danger of this is real ...
we ars likely to have alr raids
immediately on the opening of
hostilities ... i1t might even
hggm that members of the Diet
would be unable to attend a
special session due to des-
truotion by alr raids of rail-
way lines."

“
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®"If important state affairs are
to be thus fixed by Imperial
ordinances this will ignore
rights vested in the FPrivy Coun-
0il and the Diet by the Consti-
tution. This bill invesats too
mioch suthority in thes government®,
"Hill is law in name but is in
reality oconsigned to Imperial
ordinances®™,

¥Imposes serious restrictions
on the life, property and free-
dom of the peopls.®

"This bi1l will inorease the
self-osnterad power of the
buresuorats.™

"The exlsting administrative

structure would serve to cope

with immediate problems though

in wartime we might require

considerably extenslve reformas

:{ th: administrative organiza-
O«

®"Such measures (as this bill)
eould be passed by emergenocy
Diet sessicns suoh as during
S8ino-Japaness, Russo-Japansse
and German-Japanese Wars."
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"National defense exists for
the sake of the State. The
people also exist for the sake
of the Btate."

"It is a nlru;alrr expense.”

®irtiole 11 not infringed;
Artiole 31 meant to be made
only in the worat case - in
case the future of the State
is at stake., This artiocle im
not directly infringed upon.*

-

Vegusly denied by Goveroment
spokesman but lnterpellators
dissatiafied with Government's
replien.

"Japan is not facing a very
ssvers orisis at present but
this law is needed to be pre-
pared for the future."

"Present methods of controlled
soonomy ere insuffiocient for
wartime needs. It is necessary
for the Government, as a third
party, to intervene as private
intereats ars oartaln to criss-
oross."

"Strateglio secrets and military
and pnaval commands eto, oome
within the provinoce of thes Im-
perial Supreme Command

gative (Artiole 12 of the
Constitution) and are outsids
the scope of the pressnt bill;
henoe the Mobilization Commim-
slon."

"Neocessary to develop natiomal
power to fullest extent and in-
sure adeguate supply and re-
plenishment of muniticos for

the fighting foroes and adegquate
supply of necessities for the
peacple.”
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®There is a tendenocy now to hold
views lylog that the State
and people exist for the sake
of National Defense."

"Enforosmsnt of the law would be
expenslive,”

*This bill infringes upon Arti-
oles 11 snd 31 of the Constitu-
tion."

"It is feared that the bill

would lead to paralysis of the
Cobhstitution whioh would be
dangerous because of the trand
toward Famoimm. A4lthough present
Cabinet may not be intending a
Fasolst coup, there is no cer-
tainty that a sucoesding Cabinet
might not utilize the mobilization
law in a ocoup. Passage of the
act might lead to a tendenoy to
alter the Constitution ... oer-
tain reaotionary group with nedth-
or political training or thought
is clemoring for the emergence

of suoch strong lawa,®

®Hill contrary to patriotie
ardor, national spirit and
spacial payohology of the
Japanese people,

"Present ocontrolled socnomy 1s
too bureaucratic and mmall mer-
chants, manufacturers eto, are
mrlr{n; theresby."

®"E{11 leaves too muoch to Imperial
ordinances. Does this not violate
the Constitution?®

"juthorizes Govermment control of
labor, diversion of labor from
one industry to snother, fixing
of wages and hours, oo of
all trade (import and export),
fixring or changing of tariffs,
control of trades, industries eto,
whioch have only a remote bearing
on national defense.*



*In peacetime this law will
be invoked so far as Article
21 and these thersunder whioh
ars conoerned, The so-called
wartime provisions from Arti-
gle 4 to Article 20 would be
invoked acoording to condi-
tions in peacetime as a gen-
sral mobllization preparatory

plan

considered that they should
be invoked at once in the
present Incident.®

T
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®Ts the present law neceBsary
for the successful termination
of the present Incident?®

but it should hardly be
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Although passed unanimously, the House of Hepresentatives

attaohed the following Resclution to the National uobilization Bill
(Karoh 16th, 1938)s

1.

HOTE:

®Such an extensive mandatory legislation as the pressant law
is unprecedented., The Government should, in the future, in-
plude the mandated provisions into the written articles. At
the same time the Government should execute the reformation
of the olvil service system, so that the opemation of the
1aw should not only be in ecocrdance with the spirit of the
Constitutiom, but only depend upon a voluntary manifestation
of patriotic spirit of the pation. The Government, abo¥e
all, should strictly refrain from oamusing sccial unrest and
oheoking the development of industries by abusing the law.®

"#ith the enactment of the present law, the Government should
take positive steps to reform its diplomatic organs, and to
satablish forelgn policies, for the realization of the world's
peace and the development of culture in general.™

For trenslation of the Natlonal Mobilizatlon Law, see
Appendix A to this report.
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Translation of the Natiomal General Mobilization Law

ABTIOLE 1,

The national general mobilization referred to in this
law is the control ama utilization of perscnal and comuodi ty re-
sBouroces to display most effeotively the entire foroe of the nation
for the purpose of attaining the objeet of national defense in
time of war (ineluding inoidents of the nature of war).

ARTICIE 2,
The gemeral mobilization goods referred to in this law
are the fnllm:

l. Arms, warships, ammunition and other military goods.

2, Clothing, foodstuffs beverages and feed necessary for
national general lnhil.'l.ntim:.

3. Medical supplies, mediocal instruments and apparatus and
other hyglenio goods, as well as hyglenic supplies for
horses, necessary far national general mobilization,

4. Vessels, aireraft, rolling stook, horses and other
transportation faoilities necessary for mmtional general
mobilization,

5. Communications facilities necessary for natlonal general
mobilization,

8. Materials for oivil engineering and building purposes and
those for lighting purposes necessary for national general
mobilization,

7« TFuel and eleotric power necessary for mational general
mobilization.

8. Industrial materials maochinery, machine tools, equipment
and other goods ruquir-d. for the production, repair ,
distribution or preservation of materials mentioned in
®ach of the foregoing paragraphs.

9. Materials other than mentiomed in each of the foregoing
paragraphs necessary for national gemeral mobilization to
be sc deaignated by Imperial ordinancs,

ARTICLE 3.
The general mobllzation businesses referrsd to in this
law are the following:

1. Business pertaining to the produstion, repair, distribu-
tion, export, import or atorage of general mobilization
materials.

2, Business pertaining to the transportation and comuni-
eation necessary for national general mobllization,

3. Business pertaining to finaneing necessary for national
general mobilization.

4. Businesa pertaining to sanitation, veterinary attention
Tor horses and relief necessary for national general
mobilization.

8. Business pertaining to education and training necessary
for national general mobilization.

€. Business pertainming to inguiry and research negessary for
national general mobilization,

AR
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7+ Business pertaining to information or enlightenment and
Propaganda necessary for national gmeral mobilization,

8. Business pertaining to guarding necessary for national
general mobilization,

9. Enterprises necessary for national gemeral mobilization
to be so designated by Imperial ordinance other than
those mentioned in emoh of the foregoing paragraphs,

ARTICLE 4.

In time of war when it ia found necessary in oconneotion
with national general mobilization, the Government may, in acoor-
danos with the provisions of an Imperial ordinsnce, draft subjects
of the Empire and cause them to be engaged in general moebiMeation
enterprises, Applicaticn of the Conscription Law, however, ias
not to be interfered with,

ARTICIE 5.

= In time of war when it is found necessary in conneotion
with national general mobilizetion, the Government may, in
accordance with provisions of an Imperial ordinance, cause subjects
of the Empire, juridieal persons of the Empire and gther bedies to
co-operate in conduction general mobilization enterprises by the
nation or loecal publie bedies,

ARTICLE &.
T In time of war when it 1s found necessary in connectlon
with national general mobllization, the Government may, in accor-
dance with provisions of an Imperial ordinance, give necessary
orders concerning the use of anployes, thelr employment or dias-
missal and wages and other labor terms,

ARTICLE 7,

. In time of war when it is found necessary in conneotion
with national general mobllization, the Government may, in acoor-
dance with provisions of an Imperial Ordimnce, give necessary
ordera for the prevention or settlement of labor disputes, or
restrict or prohibit closlng work-shops, suspension of work or
labor, or other actions in labor disputes,

ARTICLE 8.

" In time of war when it le found neocessary in comneeotion
with national gensral mobllization, the Government may, in acocor-
dance with provisions of an Imperial Ordinance, give necessary
orders in comnection with the production, r-pa.{r, distribution,
transfer and disposal, use,consumption, possession and moving of
general mobllization goods.

ARTICLE 9.

T In time of war when it is found necessary in comneotion
with national general mobilizaetion, the Government may, in accor-
dance with provisions of an Imperial Ordinance, restrict or pro-
hibvit exportation or importation, or order siportation or importa-
tlon, impose export or import tariffs or inorease or decrease ex-
rort or import tariffs,

ARTICLE 10.

time of war when it 1s found neocessary in comnection
with national general mobllization, the Govermment may, in accor-
dance with provisions of an Imperial Ordinance, use or sxpropriate
general mobilization goods,

F
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ARTICLE 1l.

= In time of war when it is found nsoessary in conmeotion
with pational general mobilization, The Govermment may, in ascor-
dance with provisions of an Imperial Ordinsnce, restriet or Pro-
hibit the establistment of, inwrsase of up.lui of, margar or
ochange of objeocts of, and flotation of dsbentures of ocmpanies,
or the calling in of second or subsequent paymants of unpaid
shares, or give necessary orders relative to disposition of profit,
dnprtnfnﬂon and other accounting, or give necessary orders oon-
oerning the use of capital to banks, trust oompanies, insurance
companies, and other ommpanies and persons to be duf;mhd by
an Impsrial Ordinance,

CLE 1B,

time of wer when it is found necsssary in conneotion
with naticnal general mobilization, the Government may provide
separate regulaticns by Imperial Ordinsnocs oconcerning the inoreass
of capitalization or flotation of dedentures to raise fuids for
the equipment of companies whioh will mamage gensral mobiEzatiom
enterprises, in spite of the provisions of Articles 200 and 210 of
the Commercial Code.

ARTICLE 13.

~_ Io time of war when it is found necessary in conneotion
with national general mobilizatiom, the Government may, in acoor-
danoe with the provisions of an rial Ordinance, control, use,
or sxpropriate plants, offices, pa, and other faollities be-
longing to undertakings of general mobilization anterprises, or
the entire or a part of their facilities that ocould be used for
such purposes.

In using or expropriating those faoilities mentiomed
in the previous paragraph, the Government may, in acoordancs with
the provisions of an Imperial Ordinance, take over the mmployes
of such establishments, or operate such patented inventioms or
registered utility models already in operation by those satablish-
ments,

In time of war when found necessary for mational general
mobllization, the Government may, in acocordance with the provisioms
of an Imperial Ordinsnce, use or sxpropriate land, houses, and
other working facilities necessary for general mobilization enter—
prisea,

ARTICLE l4.

= In time of war when it is found necessary in comnsotion
with national general mobilization, the Govermment may, in asccor-
dance with the provisions of an Imperial Ordinance, use or ex-
propriate mining rights, sand-mining rights and rights conoerning
uss of water,

ARTICLE 15,
T When the sxpropriated rights and facilities as provided
in the two previous articles are used nc longer, the old owmers
or old owners of rights, or sucoessors thereof, may, in acoordance
with the provisions of an Imperial Ordinsnos, e given priority in
purobasing back the expropriated rights or facilities when they
ars to be disposed of within ten years from the time when they
wars arpropriated.

ARTT 18.
e time of war when it is found necessary in comneotieon
with national general mobilization, the Government may, in accor-

dance with the provisions of an Imperial Ordinance, restriot or
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probibit sstablishment of new equipment of enterprises or expan-
sion or improvemsnt, or ive orders for establishment of new
squipment, expansion or !-;pmmnt of facilities belonging to
general mobilization enterprises.

ARTICLE 17.
time of war when it is found necessary in conneotion

with national general mobilization, the Government may, in acocor-
dance with the provislons of an Imperial Ordinance, require its
permits for establishing, revising, or abolishing controlling

ents among owners of undertakings of the same category or
different categories belonging to general mobilization enterprises,
glve orders to establish, revise, or abolish such pontrolling
pgresments or require enterprise owners participating or not
participating in the respective controlling agreements, to ablde
by such agreements.

ARTICLE 18.

=——=—=1n time of war when it is found necessary in comneotlon
with national general mobilization, the Government may, in acocor-
danos with the provisions of an Imperial Ordinance, order the
owners of snterprises of the same ocategory or dirferent categories
of gensral mobilizatlom enterprises to establish guilds for the
purpose of ecntrolling those enterprises.

The guilds mentioned in the previous paragraph shall be
organized as juridicel persons.

When thoss who have been ordered to establish gullds, as
stipulated in Paragraph 1, negleot to do so, the Govermment may
take necessary action in comnnection with the drafting of the arti-
oles of such gullds and thelr sstablishment .

When the guilds of Paragraph 1 have been established,
the Covermment may, in acoordance with the provisicos of an Imperial
ordinance, permit those qualified for membership to become members
of those gullds,

The Govermment may order the gullds of Parsgraph 1l to
haye their members seoure permite, for sstablishing, revislng, or
abolishing regulations for the control of thelr reapactive enter-
prises, or order the members to ablde by the control regulations
of the guilds.

Neoessary items concerning guilds of Paragraph 1 shall
be provided in an Imperial Ordinance.

ARTICLE 19.

In time of war when 1t 1s found necessary in comneotion
with national general mobilization, the government may, in accor-
danoe with the provisions of an Imperial ordinance, 1ssus necassary
orders in oonneotion with prices, transportation charges, storage
rates, insurance fees, lease charges and working ocosts.

ARTICLE 20.

4 ——In time of war when it is found necessary in conmection
with naticnal general mobilization, the Government may, in accor-
dsnoce with the provisions of an Imperial ordinance, issue necessary
orders for the restriction or prohibition of matters printed in
newspapers or other publications.

The Govermment may probiblt the sals or distribution of
or oonfisoate newspapers or other publications violating the res-

tricted or prohibited items in the previous paragraph and regarded
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as hindering national general mobilization. In that event, the
Government may alsc oonfiscate the original forms.

ABRTICLE 21,
found necessary for national gensral mobilization,

the Government may, in acocordance with the provisions of an Imperial
ordinance, cause subjects of the Empire or those smploying or

using subjeots of the Empire to report on items pertaining to

their vocational ability, or examine the voocational ability of the
subjeata of the Empire,

ARTIOLE 22,

found necessary for national general mobilizatiom,
the Government may, in acoordanoes with the provimlons of an Im-
perial ordinance, issue necessary orders pertalning to the training
of techniclans necessary for national general mobilization to
schools, training institutes, planta, working places, those in
charges of faocllities found appropriate for the trdn{ng of teoh-
nioians, or employers of those who are to be traimed.

ARTICIE 23,
en found neoessary for pational general mobilization,
the Government may, in acocordance with the provisicns of an Im-

perial ordinance, cause those producing or selling or ilmporting
general mobllization goods to store a fixed quantity of such
goode, raw materials or materials of such goods,

ARTICLE 24.

sn found negessary for national general mobllization,
the Govermment may, in accordance with the provisicns of an Im-
perial ordinance, cause owners of general mobilizatiom enterprises
or (in time of war) those who shall be caused to execute general
mobilization enterprises, to establish programs pertalning to
general mobilization or comduct mecessary drills based on suoh

Programs,

ARTICLE 25.

found necessary for natiomal general mobllizationm,
the Covernment may order those producing or repairing general
mobilization materials or those in charge of experimenting and
research organs to carry out experiments and ressarch work.

ABTICLE Z28.

n found necessary for national gemeral moblilizatiom,
the Govermment may, in accordance with the provisions of an Im-
perial ordinsnos, guarantee a fixzed profit or grant a subsidy
within the soope of the budget to those in the business of pro-
ducing or repairing general mobilization materials. In such evemnt,
the Government may ocmuse such parties to produce or repalr general
mobilization materials or csuse them to provide faollities neces-
sary for national genmeral mobllization.

ARTICLE 27.

= The Government may, in accordance with the provisions

of an Imperiasl ordinance, compensate losses caused through the
stipulations of Artiocles 8, 10, 13 or 1l4; orders issued pertaining
to exports and imports étipulated in mioh 9; orders issuesd ocon-
cerning the financing of u-,zl.n.‘l. or acoepting, buying or flotation
of negotiable ssourities stipulated in Artiole 11, or orders issued
for the sstablishment, expansion or improvement af faollities
stipulated in Artiocle 1l8.

L it
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2a,

Government, when issuing orders in accordance with
stipulations of drticles 22, 25 and 25, may compensate losses or
grant subeidies in acocordance with the proviglon of an Imperial
ordinanoce,

ARTICLE 29,
amounts of compensation stipulated in the previous
two articles and the disposal Prices stipulated in drticle 15

shall be decided by the Government after approval is given by the
General Mobilization Compemsation Commission,

Regulations oconcerning the Gensral Mobilization Compen-
sation Commission shall be provided in an Imperial ordinance.

ARTICLE 30.

Govermment shall supervise those enterprises whose
profits shall be guaranteed or to whioh subsidies shall be granted
in accordance with the provisions of drticles £6 and B8, or may
dispose of or issue necessary orders aocordingly.

ABRTICLE 31.

found necessary for national general mobilization,
the Government may colleot reports as stipulated or cause competent
Government officials to inspeot necsssary places for the purpose
of l::l.'l.n.}:; oconditions of the particular business, aocoount books
or otar L T M

ARTICLE 38,

Those who export or import or attempt to export or im-
port in contravention of the stipulations of drticle 9 shall be
imprisoned with hard labor for a term not more than three Years or
fined pot more than ¥ 10,000,

In the case of application of the yrevious paragraph,
the Government may confiscate the imported or exported goods or
thoss to be imported or exported in the possession of or belonging
to the offender. If all or part of much goods camnot be confis-
cated, the Oovermment may colleoct thelr squivalent valus,

ARTICLE 33.

8e whose offense falls under any one of the following
shall be imprisoned with hard labor for not more than three yoars
er fined not more than ¥ 5,000:

1. Those violating orders, restrictions or prohibitions
stipulated in Artiole 7,

. Those viclating orders stipulated in drtiocle 8,

3. Those not exporting or importing in contravention of the
orders stipulated in Article 9.

4, Those refusing, hindering or trying to avoid the expro-
priatica or use of general mobllization goods atipulated
in Artiole 10,

8. Those refusing, hindering or trying to awid the SIpro-
priation or use or control, or refusing the loan of em-
ployes, of facilities, land or working goods stipulated
in Article 18,

6. Those Wolating orders stipulated in Artiole 19.

ARTICLE 34.
se whose offense falls under the following shall be
impriscned with hard labor for not more than two ysars or fined

not more than ¥ 5,000t
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1. Those violating the restriction or prohibition or orders
stipulated in Article 11,

2. Those violating the restrictions or prohibiticns or
orders stipulated in Article lé.

3, Those violating stipulations of Artiole 17 or of Faragraph
4 of Article 18, by establishing, changing or abolishing
control agreements or ocontrol regulations without ob-
taining permission; or violating orders £ipulated in
Artiols 17 or Paragraph 5 of Artlole 18.

4. Those who do not store in violation of the orders stipu=-
lated in Artiole 23.

5. Those who do not produce, repair or provide facilities
in contravention of the orders stipulated in Article Z26.

ARTICLE 36.

se offending against the three previous articles be
punished with both prison terms with hard labor and fines, in
consideration of the nature of the offenses.

ARTICLE 3&.

Those whose offense falls under any one of the followling
shall be impriscmed with hard labor for not more than one year or
fined not more than ¥ 1,000:

1. Thoas who refuse to mocept the expropriation stipulated
in Artiocle 4 or refuse to engage in the businesses sti-
pulated in the same artiocle.

2, Those violating orders stipulated in Artiole 6.

ARTICLE 357.
se whose offense falls under any one of the following
shall be fined not more than ¥ 3,000:

1, Those vioclating orders stipulated in Artiole Z2.

2. Those not establishing progrems or not oconducting drills
in contravention of orders stipulated in Article 24.

%. Those not conduoting sxperiments or research in contra-
ventlon of orders stipulated in Artliecle E5.

ARTICLE 38.
ge whose offense falls under any one of the following
ghall be fined not more than ¥ 1,000:

1. Those not establishing guilds in contravention of orders
stipulated in Paragraph 1 of Article 18,

£. Those violating the orders or disposals stipulated in
Artioles 30.

&, Those negleoting to report as stipulated in Article 21,
or glving false reports.

ARTICLE 39.
en & newspaper violates the restriotion or prohibiticn

stipulated in Paragraph 1 of drticle 20, the publisher and the
editor, in the case of a newspapsr, and the publisher and the
author, in the case of cther publications, shall be imprisoned
with hard labor for a term not exceeding two years, or imprisonsd
for not more than two years, or fined not more than ¥ 2£,000. In
the ocase of a newspapsr, the person who was actually in charge

of editing and the person who signed his hame to the artlocle pub-

1ished shall also be sujject to the foregoing punishment.
#
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ARTICLE 40.
who hinder sxsoution of the conflsoation stipu-

lated in Paragraph 2 of Artiole 20 shball be imprisoned with hard
labor, or %mimnﬁ for not more than six months, or fined mot
moTe 800.

ARTICLE 41.
combined offense stipulation of the Criminal Code
shall not be applied to offenses of the previous two artiocles.

ARTICIE 4.

se refusing to let the ocmpetent authorities oon-
duot inspeotions as stipulated in Artiole 31 or hinder or try to
avold such inspection shall be impriscned with hard labor not
more than six months or fined not more than ¥ 500.

ARTICLE .43,
se negleoting to report in contraventlon of the
stipulations of articls 21, or refuse to submit to inspection or

try to avold it, shall be fined not more than ¥ 500 or held in
detention.

ARTICLE 44.

n those engaged in the general mobilizatlon enter-
prises give cut secrets of Covernment offices pertaining to general
mobilization enterprises instructed by the competent Govermment
office, or steal suoch secrets, they shall be imprisoned with hard
labor for not more than two years or fined not more than ¥ 2,000,

When public offiecials or former public officlals give
out or steal secrets of Govermment officea pertaining to general
mobilization enterprises instructed by the competent Govermment
offices, they shall be impriscned with hard labor for not more
than five years.

ARTICLE 45.

en public officials or former public officials glve
cut or steal secrets pertaining to the enterprises of Jjuridical
persons or those engaged in the sald enterprises, they shall be
impriscned with hard labor for not more than two years or fined
not more than ¥ £,000.

ARTICLE 4&.

————"""Those who have received bribes or demanded or made sich
promises in oconneotion with the dutles of members of guilds estab-
1ished in amcocordance with the provisions of Paragrarhs 1 and 3 of
Article 18 shall be imprisoned with hard labor for not more than
two vears.

4 Those who have committed an unlawful act or those who
have purposely neglected to perform a required act because of
bribes shall be imprisonsd with hard labor for not more than five

ears,

:I" In the case of the previcus item, bribes recelved shall
be sonfisoated, or when the entire amcunt or part of it camnnot be
selzed, an -qu.{nlant value shall be ocollected,

ARTICLE 47.

& who hawe given bribew, proposed or promised to do
so to the persons mentioned in the first paragraph of the pre-
ceding article shall be imprisonsd with hard labor for not more
than two years or fined not more than ¥ 500,

i IR



endixz A %o NA/Tokyo Report No. 88-38. -9 -

Those who have oocumitted the offenses of the previous
paragraph who surrender themselves to the suthorities, may have
thelr punishments lightened or exempted.

ARTICLE 48,

When representatives of juridiocal persons, or agents
or smployes or other workers of juridiocal persons or individuals
comuit offenses mentioned in Artioles 32 to 34, Paragraph 2 of
drticle 36, Articles 37 and 38, or the first part of Artiole 43,
in mmntiun with the businesses of the juridioal persons or
individuals, in addition to the offenders the juridiocal persons
or individuals shall alsc be punished with the major or minor
fines stipulated in the various artiocles,

ARTI 49.
_"g‘_‘_'nn stipulations of the previous article are also
appliocable to offenses committed in territories where this law

is not in foroe by representatives of juridical persons, agmts
and employes and other employes of juridiecal persons having head
offices or prineipal offioss in territories where this law ia
anforoed.

dgents, smployss and other workers, of individuals having
domioiles in territories where this law is enforoed shall be sub-
Jeoted to the punishments stipulated in the foregoing artiole for
offenses oommitted in territories where this law is not enforoced.

Punishments of this law shall also be applied to sub-
Jeots of the Empire committing offenses in territories where this
law i not in foroe.

ARTICLE 50.
A National General Moblilization Inguiry Commisslon will

be established for the purpose of imvestigating subjeats posed by
the Governmant coneerning important items pertaining to the sn-
foroement of this law (excluding matters of military seerets).
Emlluonl for the commission shall be provided in an Imperial
ordinanos.

SUFFLEMENTAEY FROVISIONS,
The date of enforoing this law shall be fixzed by an
Imperial ordinance,

The Militery Munitions Industry Mobllization Law and
Law No. 88 of 1937 shall be abolished,

Orders issusd and dlapositions sxsocuted under the Muni-
tions Industry Mobilization Law prior to the snforomment of the
present law shall ba regarded as to be based upon the sorres-
ponding provisions of the present law,

Offenders of the Munmitions Industry Mobilization Law,
however, shall be punished acccrding to the provisions of the
sald law,

g = T
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Before adopting the above final draft, the Cabinet made
a number of changes to meet objeotions to the meamure. dooording
to the original wordling, the proposed law could be enforced "in
time of war or an inocident®, In answer to criticlsm that the temm
®incldent™ is too ambiguous, the Government has altered the phrase
tc read "in time of war(inoluding incidents of the nature of war),"

ds laws are already in foroe restrioting the constitutional
rights of "liberty of speech, writing, publication, public meetings
and assoclations®, critics of the bill were suspioious of the fol-
lowing two articles in the original draft:

"ARTICLE 20. In time of war, when found necessary for nmetional
general mobilization, the Government may, in mccordance with
the provisions of an Imperial ordinance, iksue necessary orders
Tor the restriction or prohibition of meetings or mass move-
ments." =

"ARTICLE 22, In time of war, when found necessary for national
general mobilization, the Government may, in accordance with
the provisions of an Imperial ordinance, suspend the publi-
cation of a newspaper when its sale or distribution has been
probibited twice or more within 20 days or twlice or more comse-
cutively in accordance with Article 23 of the Press Law or the
stipulations of the second paragraph of the previous article
(see Airticle 20 of the revised draft).

"The ccmpetent local government authorities may confiscate
newspapers printed for the purpose of saele or distribution in
violation of suspension orders glven under the previous para-

grl.ph.'

Both of these articles were deleted, as well as two arti-
cles providing penalties for violations of them prior to presenta-
tion to the Diet.

dnother concession embodied in the revised draft is pro-
vision for the establishment of a body to decide on application of
the propcsed law, to be called the rational General Mobilization
Inquiry Commission, which will include Diet mambera and representa-
tives of private interests,
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1938-3F Budget Expenditures Eaving Naval-National Defense hltt!agx__z

The followlng expenditures, while allotted to Departmenta

other than the Navy, are directly or indireotly related to Naval
aotivity and National Defensa;

1.

g,

Department of Bduocation
Navigation training expenses (Maritime sohools) ¥ Bse, 528

Devartment of Commerce and Industry

Subsidy for furthering self-suffisiency of
liquid fuels ¥ 10,553,831

House of Peers Budget Committee Froceedings:

Naval Minister Admiral Yonai:

"Discussions conocerning the national fuel policy
were started in earmest in 1932 during the &4th Diet
Sesslon, end in 1934 & Fuel Oouncil was established.
8inoe 1938 conorete measures have besn formulated such
as the enactment of the Petroleum Industry Lay and the
Imperial Fuel Industry Company Law, and the drawing up
of the Petroleum Resources Development Bill whioh is to
be introduced to the Diet in the near future, Theas son-
cern themselves with the fuel world in general. As for
the Navy, three plans have been formed, the smimultaneous
working of whioh should provide for the amount of oil re-
quired in wartime. They are: (1) storing of the fubd;
(2) exploitation of rescurces; and (3) establishment of
artifiolal oll industries. We are not satisfied with the
scales of work conduoted in the respective fields. In
taking into consideration the present national strangth,
hma ver, they will have to remain in the existing magni-
tudes.

"I have nothing special to say oomoerning the
shoring of oll. 4s to the exploitation of the rescuroes,
the Navy has been purchasing the entire amount of oil
porduced in North Sakhalin, At home the Navy maintains
reserve occal fields at sultable places and the study for
the carbonization of ooal has been oconducted minoe 1938,
80 that now the period of research has passed and that of
industrialization of its results has arrived, Sinee this
does not entirely satiafy our requirements, we are hoping
that we shall be able to replenish the oil supply in the
future by means of the Petroleum Resources Exploitation
Bill which will scon be submitted to you for consideration,

"As to artifioial oil, companies have been established
under-the provisions of the Artificial 011 Industry law
and the Imperial Fuel Industry Oompany Law and we are
boping for their future developments. As I have Just said,
sinoe the oil "{fl‘r ocbtained through these means - purchase
of oll, exploitation of rescurces and manufacture of arti-
ficlal oll, is rather meagre I am hoping that better re-
sults may be obtained th:m?h Joint efforts among Govern-
ment Departments conocernesd,

— '




Committeeman Kishichiro Oka:

®,,, 8hould the national defense be insured by
means.of the measures now being adopted even if & further
emergency should arrive?®

¥aval linister:

sgpeaking first of the storing of petroleum, since|
we have a considerable amount in store, you can rest
assured. 48 for the exploitetion of rescurces, should
the oil importation be cut off, we should have to com-
duct trial digging at whatever cost. The same thing
applies to the manufacture of artificial oil. Should
we disregard oosts, since the method has proten toc be
workable, we should be able to supply curselves with a
ponsiderable guantity by extending facilities or ex-
panding sompaniss. I think there are no other ways of
getting the supply, if the oil import from forelgn
gountries will be stopped.”

Department of Finance
Construction of btlue print shop for Naval

aAviation Department 420,000
Construction of -building for Faymaster's
School 300,000
Under Formosa acocounts:
Harbor worka at Bako 300,000
large drydock 1,300,000
Expleitation of oil fields 1,880,000

South Sea Islands:

Palao harbor improvemsnt EPO,589
{pentinuing expenditure totallylng
¥ 2,710,580, 1941 last allocation)

Qonstructing road connecting EKoror Island 50,000
and Lielakal Islend (continuing expenditure
of ¥ 500,000, 1940 last allocation)

Construetlon of main road Fonape 30,000

Expenses for laying of a water supply at Palaoc 130,000
enses for laying of water supply at Salpan 70,000
continuing expenditure of ¥ £620,000, 194l

last allocatlon) .
Communication faoilities equipment 274,117
Conetruction road connecting Koror Island

with Babelthuap Island 150,000

Enlarging Saipan harbor (continuing expendi- 516,000
ture of ¥ 1,870,000, 1943 last allocation)

House of Feers &th Bu ot Subcommittee (Railway and
Overseas Departments Froceedings:
Committeeman Em:]im Eishimoto:

®aal m-ﬂt"d ﬂllm Harbor year beafore lest ..«
Tho the harbor was completed then, since the wharf
waa erfectly constructed only ships of around 2,500
tons oould enter the harbor ... At a suboommittes meating
T was told that when the work of remcving an obstacle
in the harbor should be completed ships of arcund 5,000
tons should be teken care of in the harbaor. I undarstand
that the work is being done by a ocontimuous sxpenditure




(]
L

an )

oovering a period of three years ... Since the South
Seas are developing rapidly, I think the harbor work
should be done as soon as poasible ..."

Governmor of South Seas Kenjiro Hitashimat

®The harbor work of Salpan was completed ebout 3 or
4 years ago ... The plan at that time was to establish
faollities for 3,000 ton olass ships, &t present, 8,000
ton olass vessels are running between the mainland and
the South Seas, Such ships cannot enter Saipan iarbor,
I am not suire of the obstacle in the harbor to whioh lr.
Committeeman made refersnce, However, I am afraid that
even if the partioular obstacle should be removed, ships
over 3,000 tons should be unable to enter the harbor. 4
plan is being formulated to olear the passage of coral
reefs, otc. S0 as to have ahips of 6,000 tons enter the
harbor."
K. Fishimoto:

"I was told that the depth of water at the wharl
was suffiolent for vessels of 5,000 tons or 5,000 tons.

On mceount of obstocles such as coral reefs, ete, only
ships of 2,500 tons could enter the harbor ..."

Governor of Scuth Seas:

i3 T have Just saild the exlstirg passage wes comstructed
for 3,000 ton vessels to enter the harbor. I ahould think
that even if the particular obstacle were removed, 1t would
be imposaible for £,000 ton class vesssls to enter the har-
bor. I understend that there 1s an obstacle at the an-
trance to the passage, on account of which even 3,000 ton
class vessels have to negotiate a sharp turn. A4coording
to the present project, this obstacle 18 to be removed firast
of all, then reefs and such within the harbor are to be
gleared away."

Department of Communications
(a) Subsidy for comstruotion of 2 super liners of

28,000 tons each (Supplementary Budget) 28,800,000

(b) NKovigation Subsidles
1. North aAmerioca (San Francisco) route 2,561,231
2, FKorth americes (Seattle) route 1,190,521
%, BEast Coast South Ameriea Route 1,035,314
4, West Coast South Amerioca route 408,870
5. East Coast Africa route 500,000
6, West Coast Africa route 300,000
7. Scheduled mail subsldy 470,000
8, Persia (Iran) line 150,000
9. South Seas route 200,000
10, Dairen route 20,000
11, Shanghal route 300,000
12, Japan Sea route 290,000
13. Petropavlovsk route 20,000
14, Ferry service between Hokkaldo and Honshu 5,000
15, OKinawa (Naha) route 75,000
16, Okinawa (various) routes 77,000
17. Hokkaldo routes 174,500
18, Liscellaneous (Jepsness ports) routes 388,084
¥ 7,104,820
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[e) Bubsidy for aship sonstruction 2,089,078
1. Inecludes subsldy for speclal eguipment
of vessels B48,000

(Bxplained as “equipping vessels speci-
ally selected among those construoted

or laid down during ourrent fisoal year
with gun platforms and radio and meteoro-
loglcal facllities.

2. Research expenses for ship construction
materials 36,000

(d) Civil aviation expenses (See KA/Tokyo Report
No,., 75-38 and Military dttache Tokyo Report
No. B400)

Baron Miochitomo Iwakura:

®.ss In Japan aviation was first founded by the
druy and the Navy, and the clvil aviation only recently
followed thelr lead. Gensrally speaking, in Japan only
the Army and the Navy planes out-number civil planes to
such an extreme degres. To my mind it is most desirable
for the Communioationa Minister to exert his efforts for
the development and progress of the olvil aviation so
that it will attain the level equal to that of both
services, The present incident offers an exoellent op-
portunity for this as an sxpansive area suitable for
the establishment of air routes comnecting Japan with
the continent is being ococoupled by our foroes. Shoul
the olvil aviation advence to the same level as the
Army and Kavy aviations, it should facilitate obtaining
Pilot recruits for the Services in case of an SmATEENOY .
Youp are well aware that captaine of merchant vesssls
are appointed naval reserve officers. After comparatively
short term of tralning at the Gunnery or Torpedo Sohools
they are qualified for service. In comparison with thia,
the system adopted for aviation is very muoh behind. T
cannot lay too much stress to the necessity for the
development of oivil aviation from the standpoint of
esooncmy 1n national defense AlS0 ...."

S+ With referenoce to the Navy's use of ita ¥ 1,430,000,000
of the Extraordinary Military Expenditures passed by the
past Diet, Admiral Yonai told the Budget Committes of the
Lower House:

"The amount of the supplementary budget to the Naval
Extraordinery Military Exrpenditures is ¥ 1,430,000,000
whioh covera the naval expsnditures necessary in view of
the present sltuation. The astimates oall for sxpenditures
required for carrying out neecessary operations in keeping
with the developments of the inoident and in view of the
present situation. The main items are: personnel expenses,
expenses for the purchase of military stores such as arms
amrunitions, olothing, food, other necessities, fusl and
harbor mp‘pi!.u, eto, for vessels, air stations, landing
forces, and special ocorps in China, expenses for quick
establishment of aviation, commmnication, repairs, and
supply facilities, charterage and expenses concerning

M recrults, various war allowances, and various grants for

officers and men killed in action., I regret that I cammot
reveal the detalled contents of theas itens, since they
are strictly oconfidentiaml,®
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No. 91, : 1000 - Aviation,
&P &l .
Mey 2, 1938, TR
Aviation Notese
Two Heinkel HE 118 four-engine t rts arrived at Haneds

Taokyo on 30 from Berl a distence of 9200 miles, in
e ey 1100 Ve (0.5 b) ta e tors elepsed time
of 143 hours 43 minutes or 6 days, These plemes are noted as having a
tql‘.ﬂﬂrllghmdlmporm les in Jane's "All the
World's Aroreft T'. The flight was ¥imi Berling, Island of
Ehodes, Basra lgq Jodhpur [l.-gutnin s Osloutts, Bangkok,
Talhoku (Formos to Tekyo. s planss are no as designeted
for Manochurim Alr Transport Campany,

The new Haingking Alrport at Idohiatun for the Menehuria Alr
Trensport Company will be ocompleted by Ooctcbers While the hangers are
complete, shops and runweys are under constructiom,

m&%&%n 3: 3 arl Eiver)

(via Herbin snd Chiemussu) will be covered in 3 hours insteed of the
present two days schedule, The followlng schedule is adopteds

Chi smussu to eh = £ round trips per week.,
Harbin to Mut ang = 3 round trips per week,
Dairen to Hasinking - delly round trips.
Helnking to Selshin = 2 round tripa per week,
Heinking to ILinshi - 2 round trips per week,
Harbin to Helho = 2 round trips per week.
Harbin to Manochoull = 2 round trips per week,

Three trips per week by Douglas transports over the 510 miles
batwean Shanghel and Talhoku, Formosa, will be made by a new alr line
to start during the summer of 1938,

The experimentel long dMastance a!.r{%nnl of Tokyo Imperial
Universlty's Asronsutical Research Institute is in flying conditiom
followlng repairs.

Japm MT Transport is purchasing 52 large plapes manufsctured
at damestic plants for delivery in August 1938,

It 18 reported that the Manchurian Air Trmmm-pmﬂl manu-
faoturing branch will be purchased by the urias Heawy
Industry Development Corporation for ¥8, 600 if Mr. Yoshisuke
Mkewa, the president, suceesds in 1nt.orut.{ng American ospital to
invest in his concern. Mr, Alkewa is schedulsd to visit the United
Btates in late June, Other press notices state that if he vigits the
United States it will mesn that arrangements for United States funds
have nru:iy. been made, The sl roraft manufecturl company to be
purchased will be enlarged and recapitalized at 4 000,000, The

ress further states that, if successful, Mr., Alkewsa will reecmmend
gh ranking retired Army and Navy officers ms president and vioce
presl dent, respectively, of the reorgam zed factory.

I

iﬂl is the first time that the practice of using retired high
ranking officers as offlcliales of commerclial companies having business
with the govermment has been noted in the presss, The practice weas
noted in report 41-38 of this office. It is logical in this country
from several wiewpolinta, particularly when retired military offiders
were oh the sppralsing comrittee which set the value of the property
of compemiss the Manchuriem Heavy Industries Development Corporationm
was to purchase,
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m&%{fﬁ:ﬂu Industry Cogtrol Law was pessed by the

Dlet on 25 March 1938 and will becoms effectiwe on 1
lew mekes the following provisions by Articless August 1938, Thiwm

ls Manufacturers of aireraft, fuselag palle
llroz-:rt T;an-ur:lri:; ara gnumd'b:r :hu i:;.“m" s ot
s The permission of the govermmen
- ;WIII]: £o t is neocessary for formation
+ The oontrol of all companies e ed in the industry must
in the hands of Japsnese mhj:tl. G . s o »
4s Pormiasglon to mamfeoture will be cancelled if the oamp
concerned falls to start manufacturing within the time limit p a
by th; g;:.manh
+« The company will ort its manufact lans whioh o
omnegd 27'ske Ervirmnt i L
* rar sohnio ssion is set to ismue specifi-
oations for materiml. Thess specifioations wi ‘L
b i . ““;ﬂ“. sp 11 adhered to by
s Transfer of a whole or part of an crganized o can be
accamplished with the government's plrd.n!.n:. -
B¢ The power to expropriate or use lands which oome under "The
Land Expropriation Law® "Art, #*® is given to siroreft ompanies,
9+ Companies are exerpt from inco me tax and business profit tax
for the first year following thlir organization,

10+ Local taxes shall not be made during the first year without
the goveroment's permission,

11, Conpeny imports of machines, tools and material made with the
govermment'a gl:!inion shall not be taxed until 1 Auguat 19435,

18, Subsidies may be granted the govermment to companies,

13, With the govermment's permission, capitel incomes may be made
by companies at any time., .

14, Debentures beyond those stipulated by commerocial law, but not
excesding 200% of pald stook shares may be issued with the pemissiom
of the govermment,

15, The companles shall mske reports of the condltions of both
business and property to the govermment.

18, The govermment controls sals priees and terms of all materiml
manufactured,

17 The government, when a military oecessity exists, controls
drticles 1 to 5 and the followingt expansion, menufacture, research
treining of personnel, oombination of HDIpIIIlI. storage of -h:-ili,
shift of personmel, drilling of personnel, prevention of espionage
end all mettera not noted above which may becoms neosasary. Losses
caused by the foregoing shall be pald by the govermment. Appesl to
the courts w!.thin’ three months is provided,

18, A second committee is set up, not connsoted with the industry,

%0 determine the Justioe of claims for losses,
19, The govermment will teke over the company if ths Alreraft

Industry Law is violated,
B0, The Alroraft Industry Law is apeocifically extended to ocover

all airoraft acoessories.
Artss El to 25 provide fines and punisiments,

3
late govermment oo mtrol of the sntire siroraft mapufacturing
industry is provided by this law, Article 17 concerning milil tary
sontrol during emergencies is noteworthy.

Yen 80,000 has been provided in the latest budget for enforcememt
of the Adroraft Manufacturing Industry Law,
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Liocensing of alroraft manufecturing companies will be based on
those having,the followlng manufscturing capacities per yeart

300 small planes,
50 pla.nu over two toms.

300 engines,

A peld up capitalization of more tham ¥3,000,000.

The following fifteen companies with an aggregate capitalization
of ¥369,650,000 of which ¥241,482,500 18 pald up, exist in Japang

mm Heavy Industries

#1805, 585 7088 w7, 000,880

Bymitomo Metal Industry & Copper Works 100,000, GDO 62,500,000
Eesmpaki Airplens Co. 50 000.900 Sﬁ,ﬂw,mﬂ
Nokajima Adrplane Works 50 000,000 20,000,000
Ishikewajima Shipbuilding Terd 1&,00-:.-::-00 12,000,000
Mohl Clock and Ejectric Co. 1a,ﬂ0ﬂ 000 5,320,000
Tachikawa Airplans Co,. 5,000,000 1,250,000
Tokyo Cas and Denkl Co. 1=.mﬁ,mu 1z 00-0,000
Watanabe Iron Works 6,000,000 3,750,000
Eewanishi Alrplasne Cos 5,000,000 l.Bﬁo,ﬂW
Japan Airplane Coe 5,000,000 2,750,000
Japen Musfcal Instrument Co. 4,000,000 4,000, uﬂu
T Alrplane Works 500,000 ?ﬂu » 000

500,000 500,000

Ito AMrplane Co,

(te innrma]

Plens for the establisbment of the following companies are belng

madst
Thl Showa J..t lene Mapufaoturing,

Bal Mippon Aviation Induastry,
rplane Industry Cos

Machi na Manufacturl Indust -
‘EE{T\T:&% deslgned to perrect mt%%ﬁ defense and to develop

the machine tool industry.

Closely allied to other industries, onea of

the major reasons for it ies to facilitate the airoraft industry.

The bill passed the Diet on 23 March 1938.

Its phraseclogy ia

ldentical in practically all respeets to that of the Alroraft Manu-

facturing Industry Bill noted in th!.a
provislons for freedom of imports, I
subal dies and complete governmental -:m'trul.

ort containing similar
tion, the granting of

In Article 24 it is provided that a 50% import tex may be imposed
by the govermment if the importation of machine tools threatems to

bring mbout a fall in their locel market prices.

Thls imposition ia

made after refersnce of the matter to the "Customs Inguiry Committee",

increase)
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Uelvin H. Gibbon, an Amerlcan who had served with the
Ohinese alir foroe in varlous capacities, was removed, or left
technically of his own volition, from the Enpress of Asia prior
to its sailing on 23 April from Yokohsma, After sxzamination by
the loocal authorities he was released and will depart from Japan
on 3 lay on the FRESIDENT TAFT. It was atated that his release
was to prevent ocomplications with the United States., It was known
to the Tokyo authorities that @ibtbon ocould not be prossouted under
the aot upon whioh he was held.

1 e

& press report from Singapore states that Vincent Scimidt
an Amsrican aviator who served with the Chinese Air Forcse, has a '
high opinion of the Japanese alr foroe,

It is stated that the following aviation perscnnel and
material arrengements have been made and are being made bty the Chinese
with the Soviets:

1, 150 Soviet planss delivered to Chinese prior to 12

Degexber 1937
2, 100 Soviet planes delivered to Chinese at Hankow after
12 December 1937

3. 400 Soviet bombers and fighters have recently been

ordered by the Chinesa

4, 300 sdditional officer-pllots, englneers and mechaniocs

had arrived in Hankow by 15 April 1938

Hetween 17 and 24 April 1938, 24 Dewoitine fighter airplanes
are reported to have been delivered to China by the Fremch to Hankow
2 "I'-:r Siamese naval lieutenants, one a subtmarine officer and
thes other a nawval avistor returned to a{m after stays of one year
and of four months respectively.

150 applicants for civilian pilot training answered a call
of the Comrmnications linistry for 170 men betwean 17 snd 19 years
of age. It 1s stated that 20 times this number or 3000 have bean
attempting to become Army and lavy pilots. The training course for
eivilian pllots is to cover ten months.

20 college students enrolled at Hasumigaura laval Flying
School on 18 april 1938 for flight tralning and commissions in the
rasarve.
Upon his return, the Japanese Consul General at Hongkong,
IT. Lakamura, has stated that:
a. Intensive air ralds form the only means by whioh Japan can
pravent importation of war materials to China,
t., Chiang will never sua for peace and Jopen rmuat use stronger
meagures to defeat his govermmant
g, The Chinese comunists are implacably against peace with
:I'n,pm.t
" As to stronger measures, recent rellabtle information
{ndicates that a large push simed at Henkow 1s about to take
Place, It 18 belisved that the remarks of the Consul Jeneral
above form a frank statement of facts and that the Japanese

authorities realize 1t.

Oboerved: . ree fast twin engined transports ressubling the Nekejima

Douglas DC model werae Seen on 29 april 1938 at the Yoyogl
:u.t:vﬂg!::!.ﬂ. Tt was stated that these were the latest Army bombers
by & cavalry major. This stetenent will be checked. 90 Amy planes

of recognized types formed the parade,
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rt No. 180, $00 = Gities and towns,
-
Jue 9, 1938, ' 700 = Government plamta,

Reforense: (a) NA/Tokyo report No, 2937,

on o
uﬂ:{-n with the following resultal

EUER
m?nm:-uup—-.mm.uuma
Ome building way sacugh to dulld vessel of |
nﬂ.ﬂhlnﬂmtm-‘mh o B

Ome building dosk in whioh we the wes built is
nmuunmm'em.mmm: feot longs

! We both have heard rumors to the effeet that a thiml large
bullding way or dook was belng or had been ssastructed,

Seweral mall building ways for destroyers, sulmarines, ste,
Information en drydosks wes in agresment,

mﬁnmmuumnumm‘u ways slde by side,
mﬂmmmmﬁtunmﬂmu.'fhmnm

in lmgth,
It is now ved that the rwsered sonstruotiom of a mow
building dosk ( report No, 860=37) is without fousdation,

Infermation as dosks is in at as %o
o by -y e R EOE o
1000 feat, respectively,

Information that we both have is of two building ways sepable
of taking wessals of 10,000 tons,

His tiem om docks differs Trom ours as previcusly
in report Nos 10038, The British sad Fremoh
nlons are that No, 4 doek may be wsed for bulldisg maval
veasals lerger tham eruisers,
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