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Report r:o. 178 
f liP &II 

600 • Oitl11 IDd ,...,..,. 
&01 - Oout oiUu ~ to..,. 

1000 - Loclotl oa AU8\I I t U, 19ll8 

1&P!l!ell 2!.!. Si tUA tlon - Cden4ar !!!! !!!! 
Retlronoor 11&/'l'okyo Report Wo . 8~7-llf &/j/JT-h" 

11no1oa1re1 Oont1dontial W.ble ot detailed t1eurea. 

The to1low1Jl6 roport 11 an o.>tline in 10"6 toni ot 
the oil 11 tuatlon in J~an ao noted in detail 1n tbe enoloiNJ'o, 
Tbe oouroe, dependable , 11 the ••• u 1n tbe r eteronold report. 

1 . 

B. 

Jaotora uae4: 

Pllll Oil • 280 SallOD B equal ODI tOD, 
Crude oil - 300 gallons equal one too, 
1>11111 oil - 320 s.Uona equal one toll. 
!Cerooine and llgbt oUa - :s:IO sallona e qual one tOD. 
Ouollne - 360 &dlO<ia e.;ull Clle ton, 
LubricatiDS oil - ~ gallon& equal cme ton, 

lXIIIII'l'IO PROWO'l'ICB ill! ~ 
(a) ~ 

Japan proper ~.ooo ~.eu.e 
Jormoaa 11 ,060 11,193.8 
8a&ha11en 287,800 1ee, 11.e. e 
lo!an oburia l .S,BOO 170,81&. 3 

1'otala 7111 ,&&0 &79 , 11l9. 11 

(b) !!!.!! ill. !!!.! £!!!.!1 ill. 
18;1011 ~.MO ~.'31.1 
l:orea ~.1110 11,1011.& 
J'ODIOM IISI f08 . 
ll&nollllr1a 76,810 81,1711,3 

Total& 6&11,661 619, &80 .8 

( o) O&oollne 69&,660 605, 905.5 
(d) l:eroaine and 11sbt -r oU 11!1, 680 17&, 1!93.5 

( e ) L1sbt or , •• oil (neutral below 
ie" ~ 

177 ,eoo 101,3711.3 

( t) LubrioaUJl6 oUo soa,eoo 876 ,0151.& 

~RTI (otber than OoTernmont) 

(a) Orude &,1&8 , 000 1 , 66G, ?&7 . 1 
(b) :rue 1 oil 618,000 621, 1136. 6 

(o) D1eee1 oU 1 , 091 ,000 977,11&3,1 

( 4) Oaaol1no 1189,1100 1169 , 628, & 

(e ) Xeroa1 ne end Ugbt powr oU 1ae,soo .,,~93 .9 

(t) Lubr1oaUng oUa 60,1&0 IIO,Ul. ll 

1'otala &,696 ,060 S,ftK,8&4.t 
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OOVKRt~:T DJI'OJl18 (t:a'7) !ill l9S6 
(a) Or..4a 

17111ta4 lltat .. 6el,aoo l~~<~ ,'te . s 
(b) :rua1 oll 

17111 t ad lltat .. Mt,IIOO an,en.• 
~tob ••t Incliu 81, 160 100,161,1 

(o) Oaaol1n• 
'l'otala ee.,aao 6Sl,8l.S,6 

17n1ta4 Stat .. ss,aoo "" 4ata 

!!!!a~T • 
(a ) Cr..4• S,II<IO,OOO I ,SOl,7&a,l. 
(b) lllol 11>4 D1ua1 1,700, 000 1,66e ,S?I,I 
(o) Ouollna 1,w,ooo l,ltl,VK ,6 
(4) lt•roaina an4 lJ&bt oUa .... soc 175,e&f.a 
( • I L1SI>t oil a 177, 600 l.Ol, S?II,S 
I t ) I.llbr1oat1ns oila &65,500 a&a,1167 •• 

Total a 8,108,600· 6,665,5110. 

• • Buacl on pru4uot1 on 4114 h!porta (1Dolucl1q II~) 
ot oalanclar yeiU' ltllf, Stoat oarr1• 4 onr not 
oonal dere4, 

OONIMll'TICII (other then GoTarnment) -(a) Cruel• (Doaaatio Produotion an4 •;e?o,ooo l,t78 1 7S7,V l.aporta ) 
(b) :rua1 a~>4 D1u•l (Del1nr1N) 1, eea,ooo 1,68V,1SV, 

(o) Gaaol.il>a (C.l1nr1oa) 1 ,ua,ooo 1,ou,7oe.s 

(4) ltaroai~>a an4 llgbt r - r 
olla (Del1nr1aa 165, YOO 116,1111.11 

1• 1 LJ&bt oila (.Dallnriu ) 1&5, 000 lll,-., 
(t ) I.Ubr1oat1"8 olla (.Dalln :riaa ) S, I,OOO ltl,l48,1 

To t ala e,ese, 700 &,Mf ,tlt,l 

• - llaaa4 Ol> aotual aaha mel •tbatacl 4allnr1u 
exo•pt t or oru4• oU 1 fOr whi ob t b• aua ot r;ro­
<\>otio" mel 1Jii)Ort t J.gUraa •• tal<a1> . 

~!I!!Pl'ICII ( OOnnaont I 

(a ) Crude (laporte tor NaT}' I 6tO,OOO sas, ol.II,S 
(b) :rual an4 Diaa• l oil (NaT)') 661,800 670,616,6 

Totola 1 ,161 ,800 7tS,6Sl,V 

(o) Oaao11na (Wa'71 at ,010 

'· !lmi! !!!!! O<H!I!!P1'I!!!! (1nolu4aa OOTeraoe~>t) 

(a ) 01'u4a lou Nou 
(b) :rual an4 Dlaaal oUa au,eYo 1116,811.11 
(o) -llDe l61, t80 1~ ..... , 

( 4) l[aroa4M m4 lJ&I>t- oUa ue,6S6 61,1M,f 
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1• 1 I.igbt oll 
( t ) Lubr1o.t1Jl& oU 

e. ~ lli ~ ftOMIIII -
( a ) Oru 4e and tuel 

(b) ou ol1n• 

-• 

U 0, 820 
1- 1 8,260 

s,ooo,ooo 
300 , 000 

(_) 10 , ozg .~ 
27 , 114. ~ 

2,700,000. 
2vo,ooo. 

- - .lati.Juted , See l!A/Tok7o Report llo , 271-:!7 

g , 01'VILIAN OCIJP.U.'IE ' RIIUR'IX lli S'l'OR.t.all •••• 
(a ) 01'\141 1,000,000 1,000,000 
(11 ) Fuel 4 SO,OOO 400,000 
(o) D1 u el 4SO,OOO 400, 000 
(4) Oaool1ne 520,000 soc ,ooo 
1• 1 JCe.roo1ne and 11gbt power o1lo 170, 000 125,000 
It) Liabt OUI 200,000 5 0, 000 

Ia I Lubricating oil a 1.0,000 1 50,000 - - Kst!.cated. 

"'"" ' " ·--
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SEP l7 1JII 

TI!:Lal'11 a par~1al t.renalaUOn or a NpOr~ INbai~od 
b7 Co=all4or !!obb41, "Ohot du Bini • • 'l'r&nl4 t. d o 8haq;h 0 ~0 ~· J'ronob ~llnl.rolty , Copy or tho OOilJilltO report •• loano4 t.o th1o ornoe by ~be l'rmob Hoval ~~taohe 1n Tokyo a.nd. transl ation ~de by illiS l.I ••• Downel• Only thoee parte ot the report tbat were the rea~.lt ot obsern.tiona u4o by Co=tm4or !!obbo dur1D8 hio trip ~ ~~ l!onllll~• Ialan~ 

ba't'e been tranel.ot•4· n . rtaainder ot the report. 11h1oh -· not tranalatW , ._. obtained t ·l'OQ "J&rioua publ1ahe4 4oow:2mte oonoern1ns the l!an4ate Ialande, wob aa Jo.pen'• Annual neport to the LH.su• ot Ua.tione , Se.pan Yeor Book:, eto • 

.. ~· .. . .. 
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IJhansb&l, 10 .t.prll 1 ;~ 

!m!! - !!!! I!ANil.&.ft I8WfD8 

oa.'XRA.L OOliDI'I'I ttiiJ, .7.1J'.ANJIJJ COLC»llZI.'I'I ON, 

N ... lgatlons 
.t.oool'<IJ.ng to tba Captain or tb& Sl!IZOOXA IJIJI1 (N,T.~.) 

wbo haa long &XP.rhnoa or n."figet1on in tba South Saa Ialan4a , a 
Uno going o.pprox1utolT r:rom IJaipen to hlao cl1 rtdoa tho ialan4a 
in to two zonea, 

, In tho zone a1 tuatod weot or tbil line, and oapaoiallT 
in tbe region between llanado and Palao, "fiolent ' and irreeu.lar our­
rlllta are round, reaching ortan 4 lcnota (100 milea in u houra), 

In tbe zona a1 tuoted -•t or thia line , a z.ono OOIIlpriaing 
almost all or tho Oarol1noa, and all the uarob&lla , tho aurronta 
are irregular, but roobl e and ortan noth.ing, Na"fig1ltion io aaq 
here. 

Tho principal dirtioul ty 11 .. in tholaolc or intorution 
and 1ndioatiooa proaurod rrom arunclinga, aa well aa in the laot 
or llghto , Thora ia only ono boaoon-11ght1 wh1oh ia aituetod at 
l'aLoo. on tho other band , tho principal harhora are vvy well 
cal1<ed with buoys , permitting one to do without piloto, mo dOnot 
exlot at aey rata. The oompa.rlaon with our roadataada or the 
l'ao1tio 1a not favorable to ua, md the roadataa4a ~a>oh aa Jakaran 
and hpoetoai (where tho ICC!!lUTNT wo.a loot) and non auoh aa Jllpoeta, 
!Oako a bad showing, i n thil rogal'<l, wileD oomparod with .7alu.1t or 
Truk. 

It 1a almost oortai n tbat the .r..,ano •• N&T'f poaaooaaa 

(
secret ll'.IIPI 1 be ttor than thon oold to the publio, tho latter not 
containing 1nrorcat1on on the variaua oal IU.d& by N!rfy obipa, 

F"~l tJ, 8Uppl1ea: . 
On oan 8\lmlllarize the questio wpp a oaying that 

it ia nowhere poaai ble to procure ooa.l, zout, or freeb water, 
llvidenoe or t hio toot 1o that the ah1pe or the llippon Yunn !Caiaha 
etteot the trip r:rom Yolcohau to .7aluit and return (116 daya) without 
taldng on ooal or water in any J)ort, Only Tery reat.riot.O. n_ppliea 
or ooal oxiat and it ta .impoaaible to gat a oonoeaalon, e.oa~ae 
or the greet dietanoea to tra.vel , thla oauaea great inoonnnicoe 
in nniS!ltion in tbe 1el.an4a, l'erllao>a tbi.a 1a tbe wiah or the 
Japanese who have no desire to attract toreisn Ti.a1tora. 

l':roouring or proTioiona ia only poaaible in .... ll 
quantitioa . The obipo of the N,Y..J:, depend elCIOat entir e}T on 
their retrigeratora. NeTertheleaa , bMt 1• to be toun4 at :1\laai.e 
and at l'onape, It ia a>rpr1a1ng to find rood ahopa en.,..mere 
(except et XUeaie) with .oupj)lea or aimple rood. The prioe or 
rood and proT.ia1ona ia generally low. 

No ropaira a ro poaaible uoept b7 private arrong•enta, 
o..nd tor small joba only. RoweTer , one finds eve.r')'lltlere good oe.r­
penterat and in tho l.!arahalla motor aohoonora or !!0 tona are con­
stl'\lot•a. 

J>ro;p!rations 2!! W.litary Na rure, (General): 
!lata! led lntoma tion on thio Slbjeot wi ll be found 

elaewllore. Tho voguenesa or thia informati on i e striking, Ona 
will note, however, tho ind1cati ono under doto or Juno 1 9S2 of 
certain .rapaneae activity i n the ration of l'onape, 
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I It '100\llil appeu that tho J •pano .. htln nowhere aotoc! in 
co~trennt1on with tho t oma or tho ~.: .. elate. Or.o ... nnot, all tho ea<:o o:Q>eot t he> t o ~ore tho natural perto, ., usol'\11 t o r 
,.;;ins • • beaoa or oparat.iona 1n - ice, Tlloy appear to h4n otuc11oc1 two oa\oeorloa ot c oawroa; tor tho oreonization or buu 1r wartime, anc! t or tho c!oton ao ot oorta1n rointa , TbOIO l.a&8\U'oa ..niob o.ro not aotu&lly oontre.ry to tho J :at~clato (which auowa only 
po . .-nt 1natallationo otrooted 1n poaoot1oo) aaec to center arounc! throe c!irtorct zonaa: Palao1 t~.e otre.toSio poo1t1on or whioh 1a n iilont tor &111 oporat.ion &lu od at tho Fhilip{inea; tl:o 
~:arat.alll1 wtoao otretosio pooi tion or Eroat i n terest i n ,.,.._oct to BonoliUU ot:c! tl:o ..... t ooaot or t b o Unitoil Stet .. ; Ponaot• (wit h llnintok nearby to uoko up tor t ho :ooc11oor1ty or t ho barbor or Ponoq> •• and !!otal!Ulil:l ) or whi ch I oontoso I O(:J;UlOt poroo1 v. th o 

l
atrateeio 1nter.at, but tmere the c oaatrea taken a re not t10r• tha n eooouroa or local dotena o (it t hey o:d.st at all). 

t:o c.1llte:ry prCI'aratior:e, nor aoy wapeoted ae euob, wna poi ntoc! out to me at Truk 'OI'Iiob.1a t ll o lloat port or t ho Oerolinoo, 

lapanou &litgation: 

!!Ore tban 5~ or t be Z~.-paneoe e::J.c re tlo& oo:»a t roo 
t~A R7UJ<1u I olande •.•• Thooo oci~r-nta oro oxtroroly (let ~ooc!. XncOJ.nterec1 1n t he aountry or or t he aocks, one wc:.u l d ooatly t cJce tl:em tor pouonte !roc t ho oentor or C:>1DA. Tho Japanese oonaidor thom a litHo lil<o tollow-<>itizo~a of n ooco"d olaos . Tho:r aro cenerallY known aa •okinawa• e , a!t or the Lane or t heir ~roteoture ot oris.1n, and a 41tterence ie LWLd.e between an Okinaflo"'tl o.n4 a J'ape.nese. Cne s t:eaka ot • oklUl-,., labor , coolie labor, •e t o . even 
~ho~!l the c orrespondi ns 6J;tresa1on 1 1 r.e.-er uaed tor emc re.nta ooeins rro= other proteoturoo (JI\IIcu ~bl...>a, Y~U~~agata, etc.) Who o.ro called. • Japanese • . l!oreover, tho • Jo.paneae• , 1nclud1ns ott"ic1als, o.ro tar trot:~ tho -tlowor or the nntion am\ tllo1r caoto-prido in 
doall.ns with tho Ok1na""o can aoo.rM lY bo Just1r1ed, 1:one or tbo ort1oiala, ..,.., t ho covernors1 apocke nor u"dorste.nda a word 1 ot Zngllah, llb i ch tor a .Tapenese 4enotea a oore or lese el.em.:ttary 
eduS1on. 

I:n api to or tho toro!)Oins Jape.~ rollowa a policy or lllll%1mum Ja;paneu ooloniution i "ap{rod more by politioal e.n c! military oona14er .. ttona than c\.,.oaraphio. At tra.ot aa mmy JQPanoao aa poao1ble1 non it thoro 1o notbine tor the to do thoro. It 1o true tbat tboy li,. o on little, otton troD tho procluoto or their gardena, &D4 the po"t'erty 1n certs.S. n Je;taneae ooloniea 4oea DOt ba"Ye tbo cora dral:lat1o aapooto or tbo paupari11:1 or tho oitioa. 0.. tho wbolo, thia al.do or tho J-noao policy bee boon auoooaol'\11. The l.!&ri&nooa are alroo.<\y 1QPan .. a; towna like OO.ropan and Tinian are not nry 41trorc t rrom tho omall towno 1n Japan Proper, It it nre not tor the Al::ler1o.a.n reaenat1oo 1n OU&a, th• oham1ne OhaDorro raoo 11>Ul4 be dootinod to an early oxt1not1on. .urooc!Y thoro are 
IIOI'tl :..,.., ... 1n tho J.:a.Dclato Islcdo (o.nc! •••n in tho l:ar1&1lD.oa alone) than :rrccb 1n !low Caledonia, tho '!"rcob co loll)' bnins tho larsoat wb1to J'renoh population. 

Japaneee Coloni zation . 
In order to Judge lQPanoao colonization in tho io1e.nc1a, 

on• can etr1k• a eort ot 'belaDo• b•tween th• woc•sa•• and taUu.ree 
1.1 tollowa: 

Tho J..,anoao a4D.in1atrot1on baa oortoinlY 8U<>oooc!oc! in 
oreatins or r.~~~intoinina in tho illo.nda very aaroooblo conditione 
or oxiotonoo tor her nationela, an4 in oortsin roopaota tor tho 
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naUna. .UtiiCNCll 11> 19:10 N- wa aUll iWk'!rGi ~J1r 1 ~ ... 
tlla atolla moll aa OTalult bad ale otrlolt;y, .Utllouah our ~otue are nour1ahe4 al1101t oolal7 on oopr. , orw tln41 food otor11 ud 
loa at OTo.luit, lladlo OOIIDWiioatlona are exoalllllt, llld otNmahlp 
lll'l'lo11 oall, DOt traquentl7 lt l a - at illlndl llll:e tho .. 
ln our oolonill 'llllloll ••• oni;y oooulone{ 1oboonere, .Uthou&ll tile J-n•• OOUI'IIQIIlt bao -.oe4 all dlreot aubl14111, taxu are 
"V7 low alld llte la lnoradlbl7 ohMp, 11> oontrut to the hl&h ooat ot l blna ln the J'renoh llld lltlcllah arohlpelasoa. J.!etioal aenlou 
an4 a lhool1 are .,..,7 wll de.,.loped , The to.,.. are olean ud well 
kept\ Tlla llatl.,.o are not toroid to ha.,. ourt..,, u under the Oel'IOan ragillle. 

And atUl, t!>e l~Wt.nUI are deteote4. An7 n.., 10b1te 
doalDatlon wbataoe.,.r would be waloo-d wbolehllrtldly, In tlla 
llarahalb eapeolal17. t.D7 Wl>lta tr ... • ler la sr•ted with s • neral frlendllnua. In apl t e or the t error luplred b7 til e Japueu 
poUoe ODd the aerloua riao of to.lklns t oo liiUOh, it trequlll tl;r 
happeo tbat the natl.,.a manlt11t their hatre4 or the l~Wanue ln 
troct of a whlta , • .,.n """ wh o 11 llttlo kl'¥>wn to th... I h..,• 
., • .,.., heard a Ka.ualta apoal< in IIO'!IIPathetlo tarma about the OT~Wt.n • .. l th• more pru4ct a;1Te an eTaa1Tt e.na .. r, tbe er•ter n\LI:lber, When 
qUUtlO<le4 about the JIW&ftlll 1:'1$11>1, resort to aignlfiOC t SriJ:IeOUo 41.1 tbe 'Oiblte .,..,, .UuloDt.rlll 1111d othwa, who apeak tlle IC.onaka 
or Challorro 41aleota , men queat1...-, wre unaniAoua: the la;an ... are thorouahlJ dlalllced, thtd.r departure 11 td.ahld tor, without any hope or a.n)'tbloe alae. 

It appao.ro that tbaae eentimonta haYo two prinoipal oauaea: 
1 . 71rat, the OTapue .. polio)' , aa in Jtoraa, oonllato primarily i n 
organ1.:<1ng mat 1a necuaery, oonn nlent or aiapl;r ~Mble to tile .Tape.oeae . 

{ 
In apita or their denla.la , 1t 1a a certain t oot that tlley 

trequantl7 reaort to toroed labor. The natlYea are called upon , 
anythi ne bUt Yoluntarlly , tor the continual work on tho roada, 
At r..aate, o hnlf-l'ronoh native told ""' th at oaoh t1mo a boat 
arrind the ohlof or pol1oo requisitioned without );87 d l oaat 
a hal r dozen nat1 na tor work at tile ohip . .l.eoor4lll6 to the teaticonioa ot a1aa1onar1ea, the aat1vea ot Yap are trequ.ntl1 
raqulaitioned t o r hard labor in the phoapbate t:~1Deo or Angaur, 
work Wl11oh io loathed by tllo Datl.,oa of l'f.lao, co .. 4ltt1oult 
Obaracter 1a & bit O'ferawlns to the J'&pe.DIII. 300 Ot thea• 
unfortunate• have been •••n thue deported, eometltlel tor many yoora , t heir td.'VIo ond oblldren reme.tn1Dg at Yap , And, with the 
Japanoae statiotioo at bond, one can verity the tact that Yap 1a 
tbe onl;y 4lotr1ot where t he nu:nbor or woaen rcatu rosularl;r 
greater than t llet or aen . llllltl one thinlca o r tbo r eparouaalon 
on a natlYI population ot 6 , 000 perama, ot t bla 41aor&&n1zation 
or :500 hoau, one 1a 1n o.greelllt tli t b t ho nloaiomriao m o told 
1M •It 11 WllliOIIaU'1' t o look ela..Ce.H .tbr tbe cau.ae ot the 
aetontahloe 4apopulatl. on ot Yap. 

Tho eduoatlon of t be natlYoa, i n opito of woll built oohoolo, cannot bo oona14ered a oo,.plote eucoeu. Tho teaoherl are hard 
and na~nded, do not apoalc any ot tho natl .,. dlalooto, wear 
a aword on teotl.,.l do:y o, cd he.,. neither r aopeot nor liking tor oh114re>, Ver7 tn children, partioularl;y glrla lalOW how 
to OJ>elll< :a.panoee at tho oDd o r thllr otudlea. The &praotioa.l• 
oou ree 1n acsrioulture , 'll!lloh playa .. big part 11> tho . oobool pro­
ara:u , 1a a j oke. Tbe oh114ren , under thil pretert , &rl often 
.aployed to take oare ot the garden ot the toaoher or to cultivate 
veaetnblaa t o bo so ld trom door to d.oor tor the teaobor •• proti t 
(Soan at l'Onape), The dallut1o anlaala, pl ga an• otbara, or t he 
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toaobolr are, under tho "'""" pretext, t-.1 with SH•• ar.d oopra 
brought oaoh CDmillS by tho pup1lo. Corporal punl.llhtloot 1o 
rorb1cl4on but ::any oxuplu ,..re oitod to ,.., wit h no action 
taken aeo! not tho teaoboro . J'ine.ll)'. tho otr1o t ly 'ontorood 
eohool attonda»o oonotitutoo a hea~ bUrden tor tar-away tso1lioo. 

Tho pol1oo and Juat1oo are not nry populnr. It 1o 
euportluo\UI to o:rpla1n Why to an:~ono lla'lins anyth1na at all to 
do with tbc in 1apm. Tho repor t or 1928 on tho l!and&to 
attribUted tbol -ll number or oa .. o eu'bml.ttod to t ho oourto 
(20 01Yil Oa0011 ?07 rane.l oaooo, 44 arbitration 0&101) t o tho 
eontloneso or tll<l nat no and to tlla • eat1otaot1on ruu.ltins 
from good adm1n.htrat1on•. Tho roaooJ> 11b1oh I hoard on all 
aid •• 1o anything but 111 oh: tho 1epanuo oourte inlpire onl:y 

{ 
cdotruot, Oaooo 'O!loro tbol plaintiff 1o a nett n and tbo dotmdor 
Japanooo are loot in ad.anoo ••••• • 

Tho rog1otor or ourvoyo ot lando hu ghon rioo to a gr•t 
doe.l ot abu... .Lt K\>.oaio , dUring my 'lioit they bad Juot doo1dod 
upon tho o:rpropria t1on ot nat1 no ot high L,.,;do 1nd.1eponoablo 
to their bordo, relegating then to tho OM ooaet 'Oboro there 
io no pasturage, .Lt llota1 upon tho dtmand of tho Nanyo XDhateu 
SUgar llool,pany 'Whioh wiobod to build a now taotory, tor throe 
""ntbo they planned to destroy t ho whole Yillago Of 8ooanjoya 
and tranoport it oloo'Oboro t o a opot 'Oboro thoro wae no water 
supply. Tho intervention or tho mbsiomry. wllooo oburob ... 
to go e.long w1 t b tho rut, oand tbo Yillago. Tbat 'IIIli tho 
reaoon 'ltll.ob tho Gonrnor ot Saipan gan tor tho lll!llulloont of 
the projeot, but tho real roaoon wu tho laolc ot funds or tboo 
Nanyo Koboteu and t bedr doo1a1on to gin up oonotxuoting a now 
tao tory, 

Calling attention to ooonoodo inooborenoioo: at great 
o:rponao ~be donlopm10t or oatoo 11 attot1Ptod, althoush tho 
Goman oateo in Palao were destroyed b;y ard.r ot tbo 1apanoao 
#.dmiro.l 1n 191~. Tho loan.o or domestio aniJaala, tho nuaerouo 
auboidioo and granto giYm to all oorto ot artieana, are only 
dono at a protit to tbo 1epanooo. .Lt Jlonapo, all tne trooo 
planted by tho a.rmano at Xoroni wore deotroyod 1114 !\ow otbuo 
are baing r eplanted. 100 ooooatreoo ( eaoh ~rth 10 yon) Wlll'o 
planted on publio property in .Tune l 9S2 to turniob tood . tor 
the crew ot a warship • 

.Lll medioal aid muot bo paid tor, under tho protoxt 
that tho ignorant paople would b~1on that they wlll'e being 
given aooond rota traa1>nent it 1t wore giTen grata. TM 
obargo 1o modoot, doubtloae, but tho mtino are poor. l.1llf 
ne tho w!lo do eo not pay doe I not roooho Mdio&l oare . Thoro 
io no indOIIIIIity in the oo.Jority ot oaaoo tor oooidenta i .n 
working~ even mortal ones. 

Tho 19118 report mentiono, with touoh1ng teru, tbo o:dot.noo 
ot 'hroe oluaoo ot dooorationo, It io wll to nota tbat thio 
d1otinot1on, often oonooded to the Kenakao without their wilbing 
it, torooa them to pq rut :!0 yen, a high .,. tor nat11' o puroeo. 

I, BUt, wllatnor may bo tbo O!Dl. aoiona or errore ot their ooloniza­
tion, tho Jepenuo are detuted a bon all tor tboir toalill4! ot 
raoilll ouperiorlty, wbiob tllo:y otton ohow in a moot offona1Yo ay, 

No oa:aon aobool ttr ahildren o:d.oto. 1epa.neoo ob1ldrel> 
are i notruotod in a pri•ato oohool , natiYol in a publio aobool. 
Halt-oaate oh114nn are ocmndved ao Jatino . I oaw a bl011d 
and almost wllite ohild at ~ oeated b .. ide tho -11 ICOnakao . 

TM Jopanuo, including ottioialo, are gonorall;y totelly 
ignorant or tho natin lllllguagu ... ,, ... Tho roouJ.t nt th1a 
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oltuaUon 11 a morll oopll'Cition • .,.n greater tbar. t ho ae. torial oeparaUon boeun i n tl» ooboolo , and tbo perpetual mi1Wldor­lltan41 neo wb1oh o.urava to tbe teol1ne or Jape nee• i nfallibility. 

Tho latin to ell that tho .r~auoo oor oidero U n •• a negli&lble quantity •• ... .• 

!'inll.ly, in all tho 11lan4a, tl» nati't'll, gon end -.n, 

(

ol4 or YOUDS, ere toroe4 to ereot •••ry J'o.paneae u oountere4. It 11 not a question or a cor41al and apontoneoua oalutt.tion like the • ra ora na • ot the ~1h1t1ans, or t he •ra%ota• ot the ~o.no . It 1o IU'I ab:loat tlilituy rit e : one •••• ooouior.&lly • Japenuo :ooro!:a nt callint: down a nath'o who haa puaod hie w1 thout tho Jape nose b"" , acooQPoniod by t bo oblige. tory "Kon nioh1 w• . 
U ono blliovoo that tho e..ty or oolonl.Z ora oonod£a i n looking out t or tbo weltaro ac4 i nterooto or t ho colon1: ora, tt•~ :apaneee ooloDi~ad.on b.ea real1ze4 thS.a aia. But 1r one bti.a the hieher oonoopt that is happily our oountry•o, tbal tho ooloni~er hao, aboYo all, dutioa toY~o.r4 the not1vu in his obo.ree, orton ocoJ. nst their ><111, one 1e obl1e o4 to oon<lludo t hat the Japenoll M .. to.1le4 in t bia e reatly. 

It l1Uot b e added !ron t he :o1l1to.ry point o r view, tha t t he r rotow:.! ly hostile !oolir.e or t be natives tor/Cl'd tt.oir ~ators 4oee n ot apt:-oo.r susoe~t1ble to an.7 W,Ort!lnt raperO\!a:sione in c ase ot oontl i ct i n "-"i oh J'opnn 1010Uld bo en.,:ogod. There 1s no col ­lective reolinc aoone ~no people 3epara to4 b7 sea and l an:usee; no ext·enalve •;e.n-r.:a.ne~ca• nOTs:::ont !. a oonoei vable. 1'te bel l.it,ereot a t.t«lpt1ns to . tona nt o.nt i .. J"a.panoeo t l"'\lbl os c:::ont;; t he l:a.nakas \'!Ould I only $U OOoed most probubly i r co.uei r...c a t:l4a84oro ot t hose un.!'or­t Y.n.o teo, without helpins t hai. r oauso. 
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.Jopan - ~ :.:.UlDt.ft :r:•t='::'1DI= ......... . 

.ra.l.!\1111 l'ROnCTS JJ:n i.:n.I'tiJ!T n:ST.UJ.4na:s ~ T1!l l!A!mt.TII I3Lf.!:xx>: 

( 

One taot otanda aut olaarly aa o reeult ot a 'foyage to )~ 
tba L!alldate Ialand11 no nidonoa io round an~ro , r rom a a111-
tarr point ot 'flew, or tho Japanooo oot1na in publ1 o oontravention 
or the terme o r the L!alldate. 

( l. 

Bow .. •r, t wo reae"ationa auat be -.4e : 

l'al aoi Angaur an d Yap ftrl not 'fieited and l:IAY po••••• 
1n:tta lationa. 
Olandeotl. ne 1 natalla t1-.,a J:1AY exiat. 

The pr1uoipal argu:1m t i n .upport or that thooio 1a th e 
atr1ot , i uouamt , obaaeood r~rTa1lJ.AI:IO I ot th e J'a;>anue police i n 
l'e8ard to .... ..,. t oreigoar WhO OOI:UII to thO ial1Jl41 • •. • • • • • 

.boept t or tb e !.!arahall I elenda, wboee e truoture ot low 
t1a t atollo trQll d "'*• it I.=!.;;>OUible ~o ce=oun .,... or conceal a ny 
oonatNotion \jbataoavor , it is poooibl e ttat 110ret inat&ll.o.tl.ono 
n:ilt on tho t>Ore oeol udod and mo.Jntainoue ialcda. D.n; , the 
nati ... e so about """~ore. OUrioua, talll:ative, botins t ho J'epl!.ll­
• •• who oontrol tho:> with diftio.~lty baoauoo or not opollk1Dg their 
l o.n.;uasoe, t:hoy 'MlUld b e inoopoblo or l)l)t raoountinc; wm t they 
oae o.nd h eo.r. And in tact , they do reoOJnt 1 t , ond i t 1o in 
groat port tro:n batt ... oou roos that the below 1ntort14 tion ool!loo , 
t;;iTen to me by peraona wb o have reo1dod 1 n the ialando t or a late 
t1me and who opeok tho K9.!!11ka dialooto 61\d know t ho oountry wall. 

a , Palao 
--- J'Dloo was not 'fisHed. 

Aooordin& to ott1o1al 1ntol'lallt1on oull:ll. tt ed to our 
~o"al 4ttaoho, a 1\4...,1 otricer tron t h e Tokoa:ka 1:a1'6l District 
1D aoaisned to duty with the GoTeruor o t tbe L:andated Ialands , 
residing at J'alao. This o!t1cer 1s not a entl. oned i n tho nry 
detailed H a t o r ott ioiah attached to the go ... rncent ot tbe 
Ialandol :;he:> 1n t bo amn:ol I!IUI¥0 OW>to lijo (S.Ut!l Seae J.:ilitary 
Arra1ro • 4 l;oanilh t11so.1onsry oontime4 to"" tho pruence "'ith 
the Governor at J'Dl.ao ot a na"al ott1oer (rank unknown) w1 tb w­
be bad tra,.oled. 

The 1930-31 bulsote oontained extroordinary ll:lo.Jnto t or 
work on the port o r J'Dlao: 13,577 yen i n 1930 tr:sr building a 
ohl!.llno1 tor lllOtor launches!; 80 0 &79 yen i n H3l tor work on the 
barl>or , 

It 1a uael UI to •mJ>baaize tb• ilq>or tonc• o r tho otratagio 
poll~ on o r l'alao 1D oa oe ot operati one e.sailll t tha Ph111ppinoa , 
llu1 ng a w14e and good roeclataad toward t be :•pana11 oeater ot 
DaTao, on !.!in4anao• Palao MNld be t he natu.ra.l bale ot op•ratiou, 

I oite, i n addition, t o r 11bot it h .,rtb, the following 
etorr wb1oh wao r eported to "'" in detail by lolr, llellUD 4mcoioan 
reeidmt ot lt\laaie, 11booe brotber .,., aloaaly oome oted w1 th its 

D> 1923 (or 1923) a oolonel or th a 4aar1oan KariDea, 
r.tired .,.,..d ILLICla, rta1te4 t he S.Uth - Ia1ama t or .,.,. 
t11ae un!er pretest ot buoinoaa i n oop,., II• - up hi e t zip 
1D Paleo , mere he .uddenly diad, ot alon e ot alool>o1 eo tba 
lqaneae o1a~d - poiaoned, aooordina t b oertein ruaora. The 
Uni ted Statu , wbiob -.. not yet Ulld to azoundleoo out rageo, 
•• arou-, reolaii:Uid tha bod)' t or autOPI7, and t o r teatimODT, 
called upon, &liOnS othen , tb a brother or Ill', Hai:'Mn, wllo bad 
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tra'fele4 with OolODd :lllioe to Pal..,, Ill" , l!eJW.D ot at.4 toM 
tbat llo ba4 leamo4 t10= 1111 brotllo.r that tho untortunat o Colonel 
4rOJIIt onl.7 -orate)J or boor, tho onl.7 aloobol 011 boor4 1111ip, 
Tho ., toper bo4 DO r ooulto an4 tho ortoir wao olooo4, Tbore 
aro I OU 'OliO r.ui D Of tbo op1n10D thot ho -· po1 .. oo4 'booiUII 
or wbat ho ho4 11011 at l'alao or thiD&o tha t ...... wppooe4 to 
r-.ln ooorot , Tho natl,.. atton4an t pro1011t 'Obon tba Ooloool 
41o4 otate4 to 1 4opendablo por..n that bo •• oonrtnoo4 tbot 
tho Oolonol bad boo.n polooaod , 

'· adpu 
!Naor o ~poarloc lo tho prooo 1n laouarr lV$:1 ooooorainc 

tho oroatlon or a DAYal 'bo1o at ki.Pill do not ~- to b o baoM oo 
taot. 

•• !'1\tk 
- Opoo tho a.rriw.l or tho Sl!DII/)JCIU. WJII *' ro-ZT 111~ 

-o tlubiDC 11CD&ll (tl&rel t ) llo.I.DC to -to trca & pro-
Jootor pl&oe4 1.100118 trooo at a -point ••• • or tho 11lan4 o r Ba tlll 
IIIia w r o o.itte4 tl>r , _ _.al ainutoo, .Utb.alp t• .,..o ol-.r)J 
Yllilol o tba Pllrler to ...... I tolko4 art- 1&14 tbat b o ba4 
10011 DOthiDC, Tho 00TorDOr ot TNk l t&te4 that ba bad hoor4 notlll.DC 
abOut it ao4 that ouob aigJII.].o ...,.. torb144.,, fl.,- 414 not a~r 
oaain at tho 4eparturo ot tho lbip on 18 robru&r7 lt$:1 nor '~POD it. 
rotun> 1& llaroh 1'33, A protootont 111oo1on 111th a 1obool 1o ~ 
ato4 ••rr noar tba ~ot, n ••- improbable that a pro~otor 
..,..14 bo lnotallod Dl&r'll!r . It 1o pooolblo, al tbou&h t la n alll111 
'Aro nrr oloar an4 powr!lll, tbat tho ll&nall w.-o 40Do a oo14ont)J 
oouoe4 by IU n ot.rlll:lns a p1ooo or g1&11 or 111rror. • 

Banns a...,14e4 tho polio• , I waUe4 around oo tllo ~t 
or the pl&toau ... lob tl>mo the G pol11t or llatou IIIia , .. oept 
tor low rt.~~P~rto o r ebarp etono ..,ooo uoo 11 1nupl1oea (thllf 
ui&l>t bo old 1holtere, dating rrcn tllo m111t arr oooupatlon), I 
toun4 .., troooo of proparationo tor a1l1tarr uooo, 1D 1pito or tla 

{
••ry ad•ctae;oouo pooitlan or th1a plato.u wllloh ......,d1 tho 
obonnol and tho bor'bor . !biro aro no rooda ot a00111 tor traoo­
portlng matorlal; nothing Ill t a t oot path ooaroo)J bl.t oooua~> tor 
...... to allr:. 

d. Ponapo 
1 . In lUDo lt3& a lapanaoo • o-or-wr (aioo-lqer t ) 

naJ:IO unlolo• Yilitod Ponapo , ror anoral 4qo, 111th barsoo • ­
qu111tlooe4 tor tblo purpooo and oow red 111tb a11111ngo to ooo..al. 
tbolr OOntOilt, it tran~te4 to l&D4 0&111 Of Yll7 boo..,. •torlal 
mlob "" tb• oarr1o4 on b&Dd-oarto to a 11 Ulllcaolm dootlnaUon. 
Tbooo mo•- ntl wore oarr1e4 C»t at Dlgllt , and oxolull•elr 'll!r tho 
lapanoeo ooiloro th•Ml••• who JlUlle4 tho oart1 , no oathoo nor 
lapanllo Of l'onapo bo1Dg allowed to o.ooiot, with tbo pollOI 
JlUihiDC aoldo all 14loro. 'l'bo -olono and Wlll c.h\ ot theoo 
oaooo porllit tho b)"potlloolo that they mlsbt w ll bo -..oitlono or 
port able o.mo, oxoludioc oannooo • . 

I , 1'bo IIOYirnMDt \IU1141qJI oro Wilt OD a hi~ I &\ 
tho toot or whlob thoro 11 a door ..,11111 11 OOY_.e4 wlt b QUD41, with 
1D irOD S&to in front , Ciob no ODI hU IYI.r - n 0_.4, &Dd 
wll1ob aro 1D good oon41t101l, It woul4 appaar thet t1111 11 tha 
•tranoo t o a otoro.roaa ooouprlng tho interior or tho 11111. .. 
&1:--lntall:o 11 noi blo. 

( 

II , In 1W21 US& tho 101P&n .. o UD4ortooll: tho IQDitNOtlon 
ot a - •pl&)"1DC t1old0 OD tho ..... it ot tho plat oc Oallld 'role­
DOt Pool< , Whloh b&4 to bo ooootruoto4 .oro or lola b)" hul4 labor. 
'1'1111 IIPlaDe .. , nat and UDObotruoto4, hal OJl)J -D UI04 twill 
&lnoo t or baooboll s••• · It would appear that there 1a anotha~ 



• • 
- 8 -

• • 
.,...,tual dhtiruJtion tor tl\l.a onorou e r hoe or ..ork. (J.J.rn eld). 

4. .Lt !!6liker, abo.1t halt w~ bet-n Koroni ""d 

(

R<>nkitiko, t hou 1a a lart• nat riald oourod wit h weede \ohiot 
oo.1ld b o burned ott 1n t., c.inuteo and wl\l.oh oould Ylr)' .... n b e 
uee4 tor o n airdrome, It ie old:ed tlot th h ia th reaaor. t or 
the oonatro ot.ion quite reoont.ly ot a road trcn Koron1 to R<>nl<it.1. 
It io atnt.ed t hat tbo ::J.l1tary ..lt taoho ot tho .-oer1 ""' ~buoy 
i n Tolcyo rt a1t e4 thh opot or a trip to ro~p• (.Luguat lQ32 ? ) • 

:5 . lfoat o t l:etalo ni::l thoro 1o o largo tle.t pl4teou 
without Tegetatio" running oaat and weet &bQl t 1000 cotce loo.: 
end 200 or 300 : otere 11.1gb . It wu etated it: ~:c:ch U33 thot 
an a"riation t'1ol4 • • t o be e stsbl1she4. Se"Yen ~ona or oerun t 
orr1Tiog in P<>napo on o ohip _,... t o be uaed 1,. t'>o con etroction 
ot t.al\:ara. l'or sc.:o ti o a road had boon plarJ.od t o co rro, 
Koronl towerd ; :etalar. 1c. Uetal e.nim ill a deep !1!:<1 ::'.eltored 
roo.c1etea4, to wh1oh aooe1s co.t l d be mde oo.a:~ b:r a s1r"\pl~~ oeta'blish­
m.,t or b\:oye, It a l oltered bo.!'ore Hl4 ot l oost 3 O<>rllllr. 1..ea-ot-•ar aimul tanooualy , 

~ • Tll6 ll-wit or the island ot !Wlot.to O.fj)OOrl to l:ne 
been i c proTe4 a c d oloorod ott • .t.n oirrtold haa trobot.l;, bOll. 
oe~l:.l1ohed, or at lo u t frapc.red, Tllo .,over m:Oilt cool d epot is 
on t hio lslen~ . 

7. The ..J;::h pla teau at t ho IUlDit or t : .e ourr o r 
J"ol<ole (I~ or Z, ol<ocito) oocstitutoa a vflry strong ""'turo.l )>Osi­
t ion; it wae ueod by tho wtiveo ~urine tho rovolt or lQlO, It 
w:>uld lend i tselt vory well to n!li t ur'J una. No good roGdo or v 
aoo.eee. 

f 
8, In JUno 1932 a larc o airplan e tlo..., over P<>r.<»> • 

oouaing >-oni C coos t h e inhabitants -.be daahod to till4 !l141r.a 
plao111 t!:o Jap•moae otf icia1a tz, tho load, until the ~•fAr•••• 
1na4;.ua -• idoot.triod on tho wlcga. It has uever b eon kcowr. 
Where it ca .. rroa. It. oa. ld nat be atatocl 4et1c1tely Wllot.~er 
H woe a lbndplon • or o o..,plane. 

o , .lbliwetok (In J"aponoao, a :r.ur..t.J!l!D'l'O) 
.Looordill;:; to a half-li:<W&ka ae.llor or tha ol\l.p KCrYm L!.IJ!IJ, 

t:o . & ot t ho ! • ..,yo Soyoki, tho Japoneso i n J"une 1932 11nd 0 s roat 
nuober or cocoa-treee OJ. t down near t he entronce cham.el or Sniw­
tok. They told t he na ti'O ea tbot 1t woe to install n coal depot and 
ao.ce warehouses. T!:o JWI&I l.:A...'I!:' •• ordered t.o take nuaeroua 
aound1ru• b tho interior ot t h e atoll and tl:eao ..to- that there 
1a enoush dept h t or largo s hipe over a 10 llilo aroo and nry near 
to t he ortorior lede;e. 

r . lfotl! ( I n :aponuo WOZZIJI) 
1 .Looord1nC to 6 dittorlll t i nromante .,o tavo vial ted 

(

thoro the e nt rance paaooc;o io deep o.nd excellent o.nd t b o i nterior 
cnohoroae .tulr1lla nautical requ1rc>t nto. .L ro41o etation allll 
a ntenna wore built at lfotjo in lQ23 , .L Jcurnaliat ....,14 :loodworth, 
paoaine tbro.1gb lfotJe at tbat time , pul>lilbod 1n tho Cbioago Tr1-l bune oome ertlolea, tollowine wl\l.oh tho Jepanoao tore dOwn t he 
radio .-.aat and dmol1ahe4 tho 1>.11lcl1n;!a. &.It tho ta. nclatlona atill 
exlat. (bobincl tho nat.iTe aobool), SOO>e Jopenee o laTO boaatod in 
rront or Mtina that 1n oa•• or neoouitl' tho Whole t!ling cou ld 
be rcountod in a rew 4~•· It ia trom tho art.iclu ot 1.!1'. llood­
worth tbat the idea tlrot came, wl\l.ob I haYI r ound or too in wr1 tingo 
a!l4 oonTOreat.ion , that tho ctranoo puaago or OlotJ• oa.ld be u 11d 
by .ubmarin••, iamer•e4 ••.....•.•... 
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110 1notallat10NO. l:en-or-wr, notably tbe A&WA, tho I'llo!l, tho 'l&II:IOA, a lll.n.-lqor, ooM w-rin.o an4 IIODI un14ont1-t114ob1po O&rr)'lll& &lrplonll wlll. Ob 414 _,mo fi)'1118 baT I oallo4 It lalult ot 41rroront tlmlo, 

b, J.ilthp (.U.o l:!fbiop , I n Japanuo RILt»1'' l 
Altbousb the ,.p 4ooo not appear to 1n41oato i t , t b h atoll ba o an oxoollont an4 aoooeoiblo pao.aso, doap and 200 ~•tore wldo, an4 ottera an oxtonolYI .,oboraao 1n a14e , (£ ooord11111 to a rool4ct ot Loldop, ooptaln or aohoonora, tbl puaago oan bo en­t oro4 bl' au'bmarlnoo 1lnoroo4, an4 t bo anoboraao h a t loaot u goocl u that or WOt jo, D1ttoNOt taOJ>-ot-wr, inolu41 ng t bl uam.A, u .. 't'1a1te4 tber. • ••••....• • 

1. Dit'tennt 1alon4e ~ .2!. ~ l!&roboll Ialan4o . 
'rbo l~&nooo biYI a tu4114, uoclor protoxt o t natural hlltory, t ho t ollow1116 1olan4o north ot tho L:..Z.oball SJ'OUPI 

IMSP.U !UOO (or 'l'&onJi l (In lapoMoo ,J'CICAAIII'rO) 
BIX.u (In ol'~oeo 111DJ1m! l 

Tho atrat ag io poa1t1on o t t h o .. iallllldl io 'OOry 1ntoroot-1ns. But , tboy oro not ••ry a!U aablo, aooordins to an int'ODMZ~t Wbo '11ol t o4 tbla, !'be ctraDOo obannol o &ro 41tt1ault, 101r0ol7 praotioeblo in soocl - tllar, Tho atoll 1a ,..ry low, nrr otton oOY&rod b)' .,..111 'lllh1ob oau• nry IOUsh wtor in tbo interior. They are not 1nhab1~ •••.•.••• • • 
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'Tbe aonnzuot1"" ot a -rc1al por~ _. Wl4arWkan oa 

kip&n in liU a~ Tallapacut.i.n ~ba la&oon 'bcUD4e4 OD ~be aor~ lty 
~ba barrier of reate utlllCUQ& ~ ~ha .... ~ ot Tu&pacu ao ~ba 
_,tb by tba reate atretohi.n4 to tba n ot ~ba po1n~ ici.'U lm'rrO. 
Tba aortbaro barrier oODDeota w1tb the 111&114 ot lloa iacaba, 1alc4 
mo., looally •• OW>kanobt.a ( 0 1al&D4 ot waroblpa•). (n I;)JIMI'I 
tbat tbil 111101 Oca.l from na fOl'll &D4 I~ Of ~- 111m41 1Jl4 
bu no 10111 t&r7 atsn1t1oanoa IObateoenr,) 

Tba oonatzuot1 on 11 a ,.,., • .,.., t antarpr1u wt ~ at no .. 
1nata11a4 on tba ooaat batwaD JIID\a IIUtyo c4 .._Pii\1• Tba t'IIDila 
proT14a4 wra tua4 at 1 G00,&60 yen an4 tba worlt ~ b e tl.c1oba4 
by li31, But 1 t 11 tar frnm ooaplata4 an4 they pra41ot aow tbat 
1t wtll be t1c111ba4 by liS&. It -..ul4 appaar tba~ t ba enhrprlaa 
11 a t I ltan41t111 due to 1&011: Of flln41, 13i,i_, ylll wra srutell 
in li30, an4 117 ,• :18 yen in 19Sl. Tba a~baaq~~eot t1&UNI ba.,. 
not -n publ1alla4. Tba llu1W,.a gi.,. an lapraaal.OD ot ..,._,,t 
abe.D4om:aant. One aole 4re4a• and on• .... per wre •••n tberl, 
apparentlY .,rking T&1'7 little. 

The harbor w111 barelY parm1t aooau ot ablpa ot SOOO 
tone at tba moot. Tho oaptaln ot tho 8H:ImUCIQ JWro tol4 • • tlat 
he utlmatall tbat bla ahip (lSO matara) ooul4 not ctar t bara. 
Thora boa b•n no proT1a1 on ma4e on the plan abowo ~ 101 tor a 
coal e.s>ot nor tor tan a ot o11 1 an4 1 t wcul4 appear ~bat there 
w111 be roCD ! or only on• lhip at the pier. 

The looatl011 11laota4 11 generally opao to or1t1o1a. 
It 11 ba11an4 that 1t ww14 ban - D batter~ oonatnaot ~~ 
new port at Gt.Hpan, prlnoipal agglo::>eration o! tba ia1an41 11bara 
1t wcul4 ban -n better protaota4. It 1a baliwa4 ~bat beoauM 
ot the prnalllng w1n41 (1:. to • by Waat) the new part wtll ba 
Tll'7 ba41Y aheltarall. Tba height ot the north raat wtll ba 1n­
outt1oiaot to prannt tbo awlla trnm antar1,., an4 tbara hu b• n 
no proT1don tor oonatNoting a braalr:atar on ~bl• raat , wbloh 
woul4, moraonr, be a oonaillarable un4ar1'1.11:1ng c4 a Tary 41tt1<01lt 
one. 

It woul4 be 4itt1oult ~ oonll14ar th1a proJaot •• in 
preparation tor a nanl ball, a'bcUt whloh there han -n rUJIOra 
1n oertai n papera. 

OO.U. DKI'OSI'IIS D: Till SOOTH 5&1. Ic.&l:lll: 

Coal 4"!>011ta or little icpartan~e wra ae111 at tba 
baloW<>ent1one4 plaou. n wu not 11•71 poaa1bla to uoartai.n 
Whether the ooal belonga4 to the OOTo..,_t ot the Ia111n4o or to 
the t:t.ll)'o Bo:rall:i Compan:r. 'l'ba liippon !llaon lta1aba hu no fllel 
cle,>es1 ta 1n the 1a1an4a Tid ta4. Ita ta nr ooal nor 

{
taka on truh •tar 1n the 1olan4a. no o It, atr1ot1y 
apeall:1ng, one might boll en 1t po11i ti • to oon • 11orat 1\lppll .. 
in thl J:nrtannaa an4 Olrol1D.OI 1 JJOUDtaiDOUI an4 Z'OU&h illal"'1o o it 
.,ul4 ba oollij)lately 1mpraot1 oabla in tho l:a.rohalla • wbara the 
atratagio 1ntoreat woul4 be ~uob greater - !la~ a~lla, onlY a 
taw matara above eaa lanl, .tiara the GUl .. t oonatzuotlan 1o 
rta1bla, e van 1t oonoaalall by ooooo-traaa. AI tor bll1141n& IUI4ar­
s:oun4 t&DII:a , it .,ul4 ba a oonai4arabla Ull4ertall:lng, n ao ... itatlnc 
tba " " ot large tanll:a, an4 blll ne ao ale" ~o aaa laTal, a~ob IJl .I Wl4ertaii:1D.g o<Oll4 not rcain unlr:nOWD to the natl ua. 
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• • 1&11?!!1 
.1. .UJi'ply or ooal Of li~~le 1mportlli'IOI 

at; Oe.rapon , noo.r tbo phr or tho !.anyo So~·elci. 
oo~. 

•· !'111San 

(tlbout 200 ~ons) 
llelq a ~o t h is 

1:o ooal. aooo, (I ooulcl no~ l oorn it tho lllt;ar retinol')' 
IIA4 tbo ro.Uzoad burn oo&l. It appear a tba t they do DOt. I 

o, ~ 
.1. auppl;/ or oolll belonging to t b o J:anyo lloyeki o r co re 

probably to tbo OOYonuoent 11 a1 tua t o4 to the NW ot T!ll<eahlma . 

4 . Pollap • 
.1. .,pply ot ooal,ot wbioh tile via1ble port oppears to 

be aonatituh4 or about 200 ton• or br1~ott .. , 1a looatod to 
tbot a outb o r Banaato 11lan4 near tile wbart, It boil. OJ16a to the 
Ooyv..-,t • 

.l.!:lotbor ooal 4o..,a1t ia 111 tuate4 at ltor<>Di C>C t h o 'quay 
• l1 ttle 8altb or t b o 4ook or tbot !(anyo Bofeki to Wbioh 1 t 
belonsa . It oonldeted o r ?00 tona, auppl1o4 aboUt 8 contha ago, 
&n4 now •••:M to baTe actually retained about 2~ tone. 

•. J:u•al•· 
No ooal . 

r. Jaluit • 
.1. ooal ~~Upply o r about 300 tona o r briquettes, belonging 

probobl)' to tbo OoTert.n~ t,ia looato4 1o tile 1mmo41a ta ne1Sbbor-
11oo4 o r tbo 4oolc 0 r tho ll..,yo Boyoki. 

g . adwtolc. 
'the .Tap.aneee be•• cut down a n\Cber ot ooooa-treea near 

tllo ~tranoo obannol (IWII 1932) prosu::>abl)' to 1:Jatall a auwly 
ot ooal . 

!WliO l'.l.CILITIBS n . T::ll SOLTli SZI. I SU!:DS. 

a . Salpn 
.latabl1aho4 by .l'apanaao J:a.vy 191&. Oa:lpr1au: a 

broadoaeting atotion occpoaad o r 2 oaots, about SO cetera higb , 
about 100 oetera apart, tailing about north-aoutb and wpport1ns 
1 o b1ol4a4 antenna, ... .. .A rooa1 vi ng station ooQpoal4 o r a 20 -uoto.r 
otMl pJ'lon aituated i n tile gar4on or tho OO'fo""*"t occpound an4 
anotllo.r 10-cotor stool pylon a1tuate4 111 rront or t h o a~ation • 
.1. ab1ol414 anton.na or 4 wl.roa o:rt.mda bot_, tbo two pylona , 
..,lob taoo about oaat-'"ot and ara tuo hUno1ro4 ootora apa.rt. They 
are oloa.rl)' v1.o1bla r:roc tho ooaot 1n tbo e,Wcr-orat1on or Gara.Pan, 
out or ~ho pier or t ho llanyo Boyaki. 

b . '1'1111 ... 
lbtabl11ba4 19:11, S:.aJ.l a to tion oo=nioat1na only 

with Salpan. No antenna T1a1blo . Loootion or t hil otot1on wao 
not 1dont1t114 but 1t 1e cloubtlllooal:r at t bo poet orrtoo o r polio• 
atation. 'l'boao two bu1141nga,ebcut 100 l:!&tera apart, are on t be 
pr1no1pal etreet or '1'1n1an pan.Uol to the ooa o t , abou t hel t .......,. 
botwon tbe p iora o r t bo wear tcotory an4 tbe Nanyo So;'oki , 

• • !'ruk 
- Station oatabl1lbe4 by J~Waneae I.a-._. in 1916 . ALtonna 

11 OOIIIPOII4 or 2 c.tal.l1o m ote or 60 t1otara aa41 or tubular ataol 

~ :;; ;BUil l: 1P 
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or about t ;;a !10, 8UJ1porte4 1n41 914uall¥ to t_'lo ero\Uld, ':'!I••• 
=uta a.bou.t. 200 nete.ra aput tao• eaat.-weat . The¥ M•• a.n 
&lltmoa or two llorloontd ahlol4e, or 0 wireo eeoh. lfatoh 11 
oontlnuoua . Dynomca, run by Dil .. l oil ootore ftloo t\lrnioh 
oleo trial ty to town . Sl;ort waves and lona ......... 

4. Pons• 
Station built by .l'eo;snuo t:u";t 1917. On a hill whioh 

4o::Un:l.teo Jtoron1, 60 ~>otou north or t llo eovarn::>ent bu1l41nea . 
£ntenna 11 oor,posod or " a otal lio r:aat or .0 o etero oedo or tubulAr •teal or 2 n !50 aupportod b;r oto:ra to tbAI s roun4. .1. 
..all 1!1-metor ~•t le loo~te4 about 100 : etore NW. Sbio1de4 
ADtenne bot woen the two. It appooro that in addition thoro 1a 
an ant•nne. tor abort waft . 

•· X.Uaaie . 
r:o -dout.in6 ote.tlon. ~ll rooolrtne atetlon tor 

o!fio!.o.l u .. onl¥ 1a cmnod b;r tl>e pollee, s1 tue.tod " l1tt1o to 
tho li\t or tho pier or tho ).on;ro Boyelt1. 

r. Jalu1t. 
3tut1on oatabl1ahod by Japanoeo liavy 191&. Loootod 9 or pier or r:anyo Boyold. £ntolll>& oonpoood o r 2 60-metor motalllo 

aaata nndo or tubular atool or about 2 a !10 0 oupporto4 by •ta¥• 
to sraun4. Theae ::.eata, about 200 getva apare , taoe uortb-eoutb. 
3bioldod antenne,f, bor17.ontal , or 5 wl.ru . no allort .,.. 1>-;na:aoa 
w1 til D1uol oil ::aotora rurniob aleo o1ootr1o1ty or villaeo. 

'fotjo. 
aoo above, •m4or -:au tory Ina tallat1one•, 

b. Palao. 
-- On Jto.rol 1aland, exaot spot not ltnown, Loo10t1on not 

91&1 ted. Utebl1ello4 b7 Je.panuo r:avy 1016. .A.!!t_,a euprorted 
by aix 90-coter cotallio p7lono. Conti nuoue watob . 

1 • .An.zaur . 
lle tabliebed by J'a).OJle : o 1:<1vy 1915. t:ot v1a1to4. Rxact 

loc~tion not knowo . 

:Ja~$bllshe4 b;t :fllpi.DOie :;:>9)' 1917 • 
not known. Oontincu• ntob. 

r:ot rt s1 to4. Dete.lle 

t!Iil :Sbil II& 
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Report l lo . 191 

.rq~an 
.t.ucua t 30, 1938 1000 - .&.vi t. t l on 

.L~V.U. !£!& -"VL\'l'IO D!!l&J'l' 

30 Juno 193? to 3 0 :W o 1~38·······' 

•• ApRropr1 •Jt1ons - t1 aoa l ;' eU' lQ~?-36, 

T!le ail'propr1i>\t1or • .s l i:.~ed ore t ou tor r~tJ.v o.l. - '1Lt-1 on 
onl,y or.4 er.rl~· to tto J~Jl"roao f1ocal ;· ... r axtencU.r..; f ro;. l l.frl1 
193? to 30 !!~ell 1938. 

l . Regular !!U!l.;:o t: 

Un4or Ordinbry .&.ccounta, on· OOLU!!.S 

Aviation :lep< rt:t ent 
Or41na r; Upkeep l 11vr.1 Air 
Ordnnnco 

$t t.tion e 
453,?04 

2 0 , &89 , 008 
131,200 

e,ooo,oco 

:!!iJ'IUtocture Air loepon s 
pbnes til'\4 &<~lptOwt) 

(.&.ir- 52,,.9, 518 10,300,000 

Ro~ir .&.ir "•<~J ona 18 ,424 , &25 5 , 350,000 
Reaearc!l Air :toapona 5,ln,eeo 1 , 500 ,oco 

Cn4er ~r&or41nart 4coou~t . 

lt:<po nal on or t:anl Air !'orca 26 , 8?6 ,724 7,800 , 000 

(Tll1rd P.or1on1ehno nt Plan \ r1rat 
year ot tour ~tllr ..,e~riod ---------- ---------

TC!'.U. 124, 365, 2&4 3&,100,000 

Ir. addition to tl o lte=.s ..:,....,, o~ovo, 1t I a boltovod 
t.~at t e...•e a re _.:rovl a l o:-.s lr. t! .. e ~._,:la.r 1\:.i,:et tor htl."t'&l c.v1a.t1or. , 
\lnd.er "tM::U.r:s Wh• r• evl11 ttor. is ot ~.Jcel"C1ble. : ·o C!l :;1:: • .&.t e ot 
t.'Wae :"' .. a .. 4s !.s eo:.ta1no.1 11"'- t':is r"~crt . 

11\.;rt::ter tun4e or& t. el1evoG. ..-rovided ror t.LvW.. vit tlon 
1:. SUptlo:~ont.:-.:..r;.r 3U4...,eta . Since 1932 t\o :e~rco-.taGe ot : t vul 

vi tlon .runcts 1r rolu. tio1 .. to fic ureo ror t . o tota l 1 -.v~· ! 111 
:Jtuaclily inc:"&ti:Jed rrcx:. 12~ to 2~. A:t t~ o ~k"p lo ... ..arte.ry 31.1<1.,..etG 
Are lucp :runs ap ... r orria tod t or .o;•.o uao ot t' • :·:....vy 1!"' t!'l o .rroc.e r t 
!r.Oi!ler.t d f13\.:XO Ot £5:; ~S beer c:.c OOl. oG S e. t .ir c;~t1:-.6tU o: t 0 
s : .. a re allotted to LO.Yel "'"'16 tioL . 'l"- 0 activit ;; at ncv!ll a Ylotio:: 
10 belieTOd. to uar:"!ll t tf.ia !!!Cr&G.SO Ot rerce :.t.a.:e. 

2 . 3uip1econ t ary '!U!!Coto ~ 193?-:513 . ., 
.otol • ot: Yer. Dcllnrs 

1"1rc t su_ ..... p l anbht.lr'/ 'Udaet 9.100,060 2,27~00 880,000 
Socon1 SUpp.ltr.:J.ento.rj' .:.uucet 8 48 ,000 212 , 000 &1 , 500 
T~r~ 3uppl 8r.lon tar 7 JUdaet --.... ---
:!'curth SUJ'r lor:ontur;r Cu!!Cot 9!1, 000 . 000 23 , ?50,000 e,ceo,ooo 
l"ltt:..... Sut,.l tiD fll t :...r:r ~4.;et 1:150 , 000 ,000 8? ,500 ,000 25 ,400,000 
3\.p~ls::eo:; tt.ry BU~Ot 1, 050.000. 000 

(Fa oaed 1938, AY&11ebla 
tron .1c.Lucr .t 1938) :ontts 
:w .. . • ?ob. , • ..;...roh 26~ ,500 , 000 &5 , 62~ , 000 18 ,8W,OOO 

TCTll 17Q,~e2 ,ooo 52. 000. 0('0 
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l'ubllo s1na to the r>a.y ot alroratt ban bM n aoknow­
ledce4 by tlM No")' De~rtm.,t, .L total ot 'f U , 068,S:I! 1a aolc­
no'ldedce4 u o r so J\u!a use. Tho,. tun4a oro probably uaad to 
purou .. t ro:a a tor041o alroratt manutaoturod by prO'rlouo u•1a t1on 
tunda , 'l'ho alr oratt rolooeod nlll:lbor about one llun4Jtod , 

S, l'ubllo Oltta to tho l!a'l)' u or 
so J'\ulo 1gse totol 1 19, 068,332 . 

Pro rota oharo ... ot so I :Uoh 
use. 

• · a.uaaqc 
.. :;ular a>c!eot, Ordlnary and 
a.traordlnary .Looounta 
~pplontlltary a>c!eota 

l'ubllo Cltto 

b, Produot1on, 1957-118 

124,365,264 

1 ?9. 56& , 000 

14,6?6,249 

Doll ar• 
4 ,&!10,000 

56,100,000 

tl&. 000 . 000 

4,250, 000 

Publ1oat1on of produotion ri{Ouroo ot oirorart ma terial 
io not allowed i n Japan, for thio roa aon ouob information oo ap­
pear• in tho prou OIUot bo woi ghod oorotull.y , Information ho o 
boon rooo1vo4 durins the year or lar~o oxp111 oion o r t:1toubioh1 , 
lta...,Mki To.oh1i<o•.a , and .Liohi Cloo~ apo1t1oallt. Jon anal.ya1 o or 
tigur01 t o r tho bony 1nduotrioa (atratosio produota) publ1ohod in 
t ha oonao"~t1va praaa • llOW3 o. ;lS.I'kttd a xpo.na1on . .fl"'c t hoee fi~rea. 
tho porotlltos o i ncroooo ot pl ant oapao1t1 oo io ooloulAtod u U~ 
s roater i n 1938 thai• in 1937. Tho ~oroe~t041o 1norouo i n untilled 
ordoro t ar tho eao period 1a :;tj~, r.to airor&tt 1n4uotry 1o bo­
l1aTa4 ae aot1Ta sa Cl.lt" iutaTJ 1n4uetry. I t a e xpana1 on haa bH n 
a1gn1 t1oaot ooouah to oauao opoAial loghlaUoa t o oontrol ito 
c!oYOloJCoot . 

T!:la osti=atoa aub!:llttad ocwer alnan DOn~• ot wtlr pro­
duction . ~· unit o~ production 1a taken •• a two 1oated, •1~le­
OJl31no b1pl&no. Pro:lllction o r s tandard and •xtet1 n.J typoa 1a oo­
suned, .L<!oquao] in -~toriol cd :;.eroonnol 11 ool\lr:lod. 

It II eigo1tioant that this ,-., rtico ;>ro&lotion io cccQ:1-
pliaho4 i n a nation 1toolr untouoho4 by irYeo1o• or cttaolc . 

Inporte or a.'t"i otion cater1a_l !'.ave not boer. consid.ered. 
:~aval aTlat1on UJl'leare to 'lave been de•eloped on 4 •.ore orderl y 
proeram t hDn ..my aviation . Tile ::>C1jor! t y ot 1uporto hnvo b oo n 
ror t bo Ar.uy With t!IO OXOOj> t i or. Of Od:JUnist r cti VI tJilih r;t t rana­
l>Ortl , ~l!l1tory tY'J'OI i t1portod !lava boor ho!lvy bO'•lboro and t1Sbto.lra, 
3oth t;rpeo i n t~c !.&T'/ !lan boon 04t1staotor :• . 

It ' .at boon reported tbat t::.oro 1o a nt1l1< od and distinct 
1otio1onoy in tho nocoooury alloyo to produoo opoo1ol otoolo . 'l'~o 
aa;)l report et4tea that tho • ::sine tine betwoon oTerbauls :tti.tz 4Ter­
~e4 1!!0 !:oure dUo to t h is dofioio:Jo;r , .1. doptll ci.,Uo r"!'ort. stated 
tbat tool oteol a llo;,oo ""ro lac~q;, ProYio1ono t or c i niz:8 11Uboi­
d1u and an ou1na ot !aport rostr1ot1ono tor allo)' .ot alo a re 
a::J<ll>3 tllo ::oeaONroo tckon to proYido o roa ao,.bl o ouppl.y. 

PrOct.lot1on oxpcuuo1o:> 1a olxmo b7 tho 1oor .. u i n total 
oap1tall&&t1o: ot t l» :;tl!Or !l.irc.ratt c.Dd eneiae u.anutaoturuere i.JJ, 
rouiblY , tlao h d two :·oaro, '1"-• b01t obta1Dablo t1,uru a.o toboilatod 
ohow ao i nor oaao 1n oap1 t&lizat1on ot !!.,_, Tho ootlnoto or total 
produotion ot ai r orott 1a ali~;!:.tly L, oxoou ot t llo.t (arrivod at in­
doponeootl.y) ot a tortlisn .Lir .l.ttoobo, 



I pri¥+1] $21 ~ PRQWCIICif 2l ,tiBpB+.II 

:n·~~ooo ~f~ft.OOO:PHoen' : .ProduoUon t'raCI ~ :.Produatlcm from Uaz1 oum. pro-
:Co t - uo :lbql1oy- : J\lno 1937 to ~ :~ JUno 1938 to duotton pou-
:~um Copttall-: oeo , Jllno 19:18. :30 JUno 1939 it 1b1o W1 t b 
:TOtal. &a t1011 :lll:'cr&n: - - - :Ioo1411'1t oon- tao1Ut1ao .. 
;Peid U]l .l.l'm;f : Nny Total tUnuea. o t ~ J'Uilo '38 'I'1PM 

.IJ.ohl. Cl.ool< 
u .o 
6 .:!S .~.o-1937 : 3000 '10 '10 uo 200 400 V'l', VD 

.Jopao .Uror&n 5 . 0 
t.'15 Jt.o-1936 700 10 10 80 ~ ~ 

~·~jKa801!lisa- 50. 0 
36.0 :l..!.Q-1937 ~00 170 170 E50 500 : VY 

K.ooronio !11 5.0 5,Q-19l.B :!000 1110 1..20 l.BO 350 VY 
1,! 

l.!&notllria .1T1a.t1 on 20. 0 :1, 8-1937 2000 50 7!1 VOS, VP,Vl 
Colll>&nT 

111 t oubl oh1 
1.20.0 :lliO.Q-193?: 5000 7!1 tP.!I 500 400 900 1li,VY, \'D 
90.0 

KU.Jiz:la(Oto-caohi) 20.0 7.Q-l935 5000 7!1 I 2Z5 500 400 900 VY,"lS,VO,\"J 
20. 0 

Showo .u._.tt I:nc. 39:R 11eoOTIUT eotobU tile d. 

Tooh1kooo ~orott 13.0 
Co. ( tomerl.Y Iohi- e.2!5 : ~.Q-193? 1 300C :lGO 3~0 :lG O 41)~ VN, VO 
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folaloUita II..A..ll'. I lllQ>ced 1n over,...ul , test and e:q> erl.:oon tal.. !!:Qer1"len to1 

.!QUUI 297 . 0 I .... 0 ~,700 : 780 I ?00 14130 1090 37QII 
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o. ~· 
In~lu4t4 in tb.io onalytio or baua aro t hoM 1n 

Cb.int upon wtdou inrormation boo been reotht41 acO tbt wxaey 
or eb.1p-bau4 aircr..rt both in Japanuo an4 OIUn"o Wl1toro. 

At t ho atart or t~a O!IJ.na I no i4ont in .I.UjO\IIt lVS7 
thoro 1e 11 ttlt 4oubt that tho oomple .. olta or tho JapMI baae4 
equo<lrcna wore oonlidorably depleted. It ie probable that a 
nuoleoue only retM1ned at eaob ot~tion. loa tho Ina14 ont oon­
tinued it 1o boliovod that t ho ho~o-boood aquo4rona wore re­
built. 'l'he oxttltt or t l11 a robu1ld1na 11 not known; bor~evor, 
it 1a rouonoblo that tho llo::o aquo<lrcne art not.rly at thoir 
or1c1nal otronctb ao noted ~erein, 

l:&hiU'II l:anl loir lltatioo , until lately the only 
at~tion on t!lo J=;an Sea between 3onet Ruuta an4 1n4uotr1o.l 
Jqan 0 a;poara to ba Um1er-ca::pleoantt4, OlUDlcai l:naJ. lo1r 
St<1t1on i n lCorN ,,.,.. in the """" otatuo, Ol!ure. l.er~l 1o1r 
3tAt1on hal ~robably b .. n organ1:o4 4ue to tte SoYiot thrNt, 
Mko, R:;oJu.n an4 04ooar1 !1ne batn not o4 witllcut ooa:ent 4Ue 
to ~ntfnut4 , but unoonr1r.,.blo , reports or t ho1r exilt«~oo 
aa h ll'YI .ur St:..t1one. 



• • 
- e -

1. •n::.~.n cr s:.:o:~~ &:.SID .URC!U.Fr I: <.u>.l!-.u Trt.'!:TC2\' 
r l a n o a 

S!':OH 3!111 
• :Squ44-
l ron• 

:Firat : Re- :Tra in. : 
:Lin• :~erTI:~ ~~•r·: 

:11'lontal 1 

.<>koaUl<o IW 

l(aaulllisau ra 

Tocobo 
An Ju (new) 

Yatabo 

K\lre 
Saaobo 
Ocura 
Tatoyama 
Saelc1 

'l'a:d taka 
0:11Dato 
l~aiZUN 

Chtnkd 
X:ano;ra 

2 

a 

2 24 
I 20 
st 42 
&t eo 
&t •o 

l i 18 
i ' : 8 u ; 8 

2i . • 30 
Kiaar a:u 2 24 

12 'l'oml.oko.(Yokonat~A) 2 
•• 'Un.(Y\Iy& 1116;>) • 

18 

12 
10 
21 
30 
20 

:: 

12 : 

~ao 3 18 9 
Boko (Poeoodoroe) 
R:roJun (Port .Lrth- : 

ur) • 
Od~1 (Sakhali n) ; 

4 
103 

130 

90 

70 

297 

Operatlona, axperlcentel 
.AA!Tilll ood Tra1xd na 
Intor=ediato k A4Tan oo4 
Lan4plano Tra1n1ns 
Pr1mory LarHiplano Tra1n1ns 

1 Pr1.clery , Intol'!M41ato Sea­
plano t:-a1n1Da. 

Bollno4 A4unoo4 Land· 
plano Tra1D1D&. 

Opor ut 1ona T1'11, TOI 
O,orat1ona TOI,Tr 
Oporatlona TP,VTB 

I Oporo.Uon• vr. '1'1'1!. TOI, Tr 
Opero.t1ona TB, '1'1'1!, vr , Tr 
AllX111aJ'7 to Saold 
Operotlona vr,VTB,VOI 

1 Oper ations VOS 
T.<>rean Opero.t1ana VOl\ 

: Operation• vr.VTB ,VB 
Operation• VTB,VB 

: :Operation• TP,TOI 
Rororte t:oa . Sl-38,118-38 
ro~•• Oporat!ona VB 
Ho 1n1'ol'IJilt1on. 
r:o 1n1'cr .. at1on. 

No 1ntor:Jat1on, 

Sc;rle:tntlr..,: t~• a:..ore b•s•• i n .re;an a.re t he ahore establ!a~onta 11eto4 b elow. It la bolleTod that a uch ot the overh~ul necessitated by extended 0Fi rut1on• i n w~r cond1t1ona la aooo~r11 a ~e4 nt t~ ••• eat~bl1a~IDta. 
Yokosulta ::eT&l Al:cratt 1act.ory o.nd ~rbon~l 

~'l'<'rotoJ'7. 
~r! ro :;!lve.l .U:-ora!'t 7aotory. 
S~sebo A!~er~ rt ~e;Dir Ue ¥Qt. 
~o!·a .,t·~e"" ct 3•\se!)C . 
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ac,.4ne .VB, 1 •ct4n .V7 , !....! 1 sq4t 
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l 4t .;.o::' t.~!. ' 7!, 1"!. vs. 
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.Ur Cc!"}l: rcor t. •• :..eee! d 
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':'-• W:e ';.- .:J!er !.IJco. 

S~qlt: o t· 14. 

lo~rl lC.v•: -ol t.t . L ... :-..;o 
r1ul4 , .w . ..,.t.rs , l!_' th-
}lc.J t , 1"' ~1o o 1 .. 11 . '-• t , t.l'l..oks 
f.l%.11 lol_ d:ooY. • ut.ter !a 
tJ .6ll0·'· 

::1 xoll J -.,; drot • .. a h ..... old 
--:------:---+---_,~••. ere~ l •told. 

~(':"~; :!l ~l t2 95 
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Coments 
Durir..c t be current yel\r ot t bla d!.,.o-t , ir..to: ·.:.. t ion >taa boon 1:0at 41tt1cult to obt h.. ..ttor l'o.rt16l. prefU'•t ~or. or both t be J.nnut..l D1• o:..t e.nO t~• .l.Tia tlon :J:. .t1et1oal SU. -4.-r:, ad41t1onol -.e.lut.l>le d.ata :.-o.a rooontl :r obt::J. r.ed tro ~ t • . .o ~o r<o!.~r 

Air Attoo ~ea, T~o l~forrbtlon 1: ir.oludod 1~ t~o r rrt o~ t~e 
..I.Mu~l D1aest sul:rnJ. ttod 11r.d will b e 11 eludod i n re-oo•1p1led Aviation St ~tl:tiool Sw.rutrr to be ror;mr i ed by l'ext .ui l . 

'l....!le t.t • !1~'"\.lrea !;. t l 1s !"& .. ort • r .. <!ict.t s t-!..t t. e I n\W.blr Ot %.&Val pla.r.la Ot: 3( J'"...:-.0 19~ \OQI 4.2~ C"l"Oc tor t ":.ar. 
leot ;·nr (·Lich <looa t.et lr.olu!e Ar;:roxiua~ol;· 250 rl 01. u oo t1mut•4 to h~ve ou t l ost i n ~n"or. t ~OYt1l1t16S t l io :re .r) V 
t~e vi tally s~n1t1o-v.nt f ttot, 1r1 so t D..r ·• o we t1 re oonoornod, is tho riQarkeble 1r or•••• ih Jnpan • ~ n lror rt r~oduotior. t 11cil1Uu. 
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... \eUw 10, ltiMI 

.:.:.:::= ::.===::..:.~:~ ===n~..:z - 1 l!!lfltll 
•• 

.. -ma-.. 1o111t ha 111 trlpUMM 

(a) ~· looiM-8f ot 10 ~ ltlf 
(hnu«i..l& let\er ot ~'l'iat.loo 1\a\11\loal. 
~ ot 1 ~ ltS7). 

ft til tM ..:oe,U• ot ron. a hoUoo 7 _, a • OirtUao 
~na\loo lPIIr-1e 1\ baa -· 111pnot.1aa'llle to prop .... .,oloiOilra 
~ 111 eoo:W.oUoo wUII \u ottloe ot tM 11111\0>7 ~\\aollo, 

!he .,....... ot 11ltoaaU• -\a1ao4 io tlllo ~ aro 
IIUIF• !he raUal11l1\7 ot \llo eo.....,.1 1o loe\\or \MD no.,..., 
C!!oenno1o ot lllf-U• ...Soli old. oW pn1'1ouo17, t- tlacN&II tlleT 
wret.llla" -· o1o-. '0'- tM pu-.o ot tuii1U\or7 .. oroto 
u\ cuooooel• ot .....too airorat\ or ot \he artaUoo i.o-17 
baa llleoa 4ru\1oall7 ....na11o4, - \M air d\aoiiM ot _ ... 
ooo'-ai'al.T &M001do4 wi\lllqan -la1o till&\ \Mlr o...,..ot10DO 
.... 1Datt1o1-t to _ ... - a r-oablo 111torolluco ot 111-
ton.aUon, It 1o re do4 tllat tldo report loe rM4 111tll raooc-
o1\1on ot tMM t•wroa. 

rom ~. IDOlo- 1o \Ida tom ara all tho airoratt l>o-
11eftd to bo •p107o4 -,. tM lapa11ooa Ba"7 Wldor t.bo pro-t -r 
-41\lou, bt-oa (a ) 1 tM to..-r41DC l etter tor tho a1111lar 
rapon ot lut rear o\aW4 tllat 1.o u .. ot -rceoor t.bo total 
pluM tu Ba"7 oo;;.{4 P"t 1.o tllo air .,v.l4 bo larco &114 81loll llao 
l>Mn tlla -· Ott1o1al tlproa oo looMo ara 1ooorroot, It 1• 
eo\S..to4 tllat ISO DD'ftl plaooo loa,.. - loot, ~tllo<lcll ott1o1o11J' 
e\ato4 •• oaUotaoto17, tM operotiiiC tS.. •- .. Jor oftrlllu.lo 
l o loeUoftd l ow. CorreopoD41Dill tl>e plao .. 1o oftrllmll alloal4 loe 
111p, 'l'll1o .....,.t loe -rtao4. 

r om 8 . .....~ reUablo eourooo lla,.. oorrol>o.raW tboo 
.. ts..t .. ot 11 ... oolooial an4 ollip-l>a- equadrono , 8q.......,u 
obora-l>uo4 l o cb.L,; llaYO -~~ notecl a ooor41JIC to tboo b oot lllto:raa­
Uon aftllal>lo, 

ro .. o, :n 11 .. -~~ pooalbh to 4ote..too tboo Mllufaotur­
orl ot MilT t:rpe1 ot 110402'11 Daftl alroratt .. dolo. It llao IIOt 
l>Mn pooolble t o obtain airplADo ollareotorlotlOI, porto~Sa~~oo 4ata 
AD4 oq,vlpa•t lllto ... uoo. 

rom &, !he Daftl, aJ.U t &17 an4 ol'l'il br&IIObOO Of tbo 
10-\ OOD\1Doa1lJ' _, ... 1&0 tM DHOUitJ' tor tra1D04 a'l'iaUOD 
peroo ••1, '!'lie t.ftlo-t ot ..,. tra1alJic · raoUl u .. 1o alow 
a ooor41Ac to o.a. 1\aodard&. -•r, 1\ 11 .,oourqo4 -,. l ul>-
1141 .. , patrloUe laDd 4ooaUODO, •4 olno airport ao4 air oo-1 
4eftlDpaon\l, 11a4 \boo oppoaiUOD •oOOUltored 111 tboo p ...... t IDo1-
4•t l>Mn tboot ot a .. u orcaoi•o4 air toroe, tboo rapl..So-t 
ot paro-•1 .,ul4 Uft l>Mn a real prolll•. 

rom r. lldp-l>a- alroratt ooul4 l>o -•rahd wltb 
- ... ao ..... q 1t 1t ,.. ... pooalble \ o ob\alll llltomatloo oo oldp 
-.\ftotlODo IDto ... tlOD OD laJ'1DC 4oe, l•ooii1JIC1 ~onploUOD, 
-oroiaatlOil &4 OODYoralOD Of ftl8alO OUDOt M O~'IIUAecl Oil \boo 
..,... illport•' \J'PN• ID tboo earlJ' lloetllltlM lt h probable tlla\ 
t--. a 4eplotloo ot elllp-- pe.......-1. '!'lie- o t oarriar­
- pere-al ao4 M\or1al u ellora-- 11111 te 1.o Oldoa 1e oar• 
tala . - tlllo !lap_.. lt lo l>allno4 \ut a •ol-. peroODDel 
-. -- -,. ao1u equipped witlo air•ratt to ladoo,rluto • ­
poruoul witll rople-ot Mtarlal. 
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. l•p~re No . 236 
Jal>'l:l 
November 28, 1Q38 

.. 
• 

Tokyo ~ Attaoho' o ~!!ill to Sh!l!l!hai (November~) 

Unde r authorization ot the Navy Department I proceeded to 
Shanghai to oonror with the Cocmander In Chief As1at1o Fl eet, ar­
!'i'l ing lSCO Oo tobor 31st and departing 1200 November 14th. 

Th' primary purpose ot the visit was praotioall)' the same 
as that which prompted the two previous ones, in September lQ37 and 
June 1936 ; I. e . to acquaint myself with tho existing situation ae 
it appeo :red from Ch ina , thus being in a bett er position to CDAke e.n 
ost iJtoto or the m111ta!'y situation and to attel)\pt an enal:yalo ot 
J apan ' s politJies i n regard to Ch ina and the changas in trends and 
a ctions wbic:h \It-ere now beoomin.e e vident here . Anot her rea son tor 
t~e- visit was a selr-assuc:ed l iaison betv.'een the American Ambaaea­
dor to Japan and the Cocoander In Chi e f, U.S . Aslatlo Fleet. 

\'-.hl!.e probrbly of not much conseQuence to anyone but me , 
It appeur ed ~~at m:• vis it " as well timed . The A.'T.erloan Naval 
Attache to China arr ived In Shenghal during my visit. He had mode 
a hurrieC dash to ~o~th Chi na , hop i ng t o ~et to Cant on before It 
fe ll. In th~s be was unsuccessful but did bring back Interesting 
news froJu the t outll &.nd especially from Hankow and Changaha wher e 
Captain )!cHugh , U.S.!,:.c . , one or his assistants, has been a lmost 
continuoUsl y . Of vital inportance, as it has been ! rom tbe tirat, 
Is the political, milit ary an~ moral capao!ty or the Centtal Govern­
ment t or further re s i stance . Comcander Ove reseh 1 s estimates 1n ro­
sard t o ~hat , ~ogether Wi th the opini ons expressed by Captain Carlaon, 
u.s .~.c . who had Jus t returned from t en months spent with the 6th 
Route Amy I n l;ort hwest China during wbioh time he hod penetrated 
behi nd t he Japanese lines , oro considered or considerable ~portenoe 
at this time . I also had the advant age or dally oorl,ultatlone with 
Admiral Yarnell and membe r s of his sta_tr , t O'JOther wi th aooeas to 
the ir Intelligence f iles ; fre quent talks with~. Oeuse~ t he Ameri ­
'}e.n Con:lUl · Cencral. Major Hagen , the Assist ant Nave l At tache • ADd 
~a.pt&in Oe.an • our r esident naval or·rice r. I a lao conversed at 
various tlae s witb Colonel Fegan end otber ottlcera ot the Fourth 
Marines ; Vlee Admiral Naokuni Nomura , Japaneee Naval Attache in 
China ond head or the tempnror:y Naval SpeQ~&l Service Section ot 
tho Japoncsu Ploet in China WaterSi ~rl Hidaka , tbe J apanese Consul 
Gene ral; l.:r. ll.oKay, bead ot National City ll&ruq ltr, Boordwell 1 
acting he11d or tile ex-Dollar Line; Mr. Toogood, bead or Standard 
Vo.cuum; t:r . Cre ss , in charge of Cbryele r' e Far Eastern Department; 
Ur . Bu.nt l and ,As lc.tio Petroleum Compony'a rapresento.tlve e.t Che.Dg&b.Oj 
~-~r zaeland fN>m Slnc.n-ru onG ee• e rc.l othar business ~~:.en i n similar 
nr l· s s er oapaoitlus; Major General Telford Smollett, oomme.nding 
British A.rmy forces 1n Sbonghel; tho se nior British and I t el1cn 
Novt~l Officers at loot; t b.o Den ish Consul. and lest but not leoat, 

l
Ocptcln Douglas, a British Nevel Rcso rYa Officer In command or tha 
n.!PRJ!SS OF J APAN, who bus kept hla eye a and enr a ope n d.urlng tho 
post sixteen months to the bonerlt or tho Bri tish Nn•~l Intell l genco 
Ser'Vice. 

Importtnt nnd highly slgnltloattt • • enta bad occurred a1nce 
my visit l~st Jun~ . At thLt t~a o matter or oonoero wns the under­
lylns motlvo ror the reorgrn lzr.tion or tbo Japaneoe Cab i net In .Tu.ne 
and \'thci.t wou.l d be the imr.~edie.te r esults tbereor. A• a roault of 
that vis it I bec~a or the optn~on , doubtleea ahered bJ oountleae 
oth~ ra, t hct oerto1n changes b&d been made 1n the Cebinet to obtcin 
unity or thought e nd ~otion tor proaeouting the wor to the extent 
desired br tha m111ttory 1 wb1oh wna none f't.bar tbe.n oom:plPtfll o('lnqueat 
or Chino with no wtthdrcwnl nftorwnrde . 
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Ea rl;, ln Au(' .JSt t. !•o picturt. bugan to untold :teelt. OD-. ~p.,..., tad :11rr J.C'Ul t.i.) b butt'll t,., be .,r.count e r e d b y t he J apa.ne ee 111 
;: n~ Hankov• O!\r~re~g:1 bc;..tn l'r?iU C~i:1oa.1 ro31&ta.noe and t he el ements. 
h'h.la the Ja,tU.<JSd at'.v&n~o co t.t1) 1,7uto!l o 1t1e8 d14 not bos down ooo­
;>lut ol;'. it NC~ "o~ C$ repid as hope~ ror . As pnclioUcl 1D 'Ill'/ 
rcnort No. 152-3~.1r tho Japanese a dvonoo wee held up temporari l y 
& mave ~n Can":"n~ m1eht be preo1p1tateiJ. . nut uve nta other t han ' 
'"••ln~·~t. .·c·, t;.,.: IJ•l ttnd t.ha e lements Y''3 l''l thd oCintroll1na r easone 
··~.· .:'a:;n:-.. : ~·~··.ch.n decision to rtOVd cg\~.n~t Canton . Gene ral osald 

.t.l ]cr-'1'1' .1.1 •a:..ot-tr H<.~ was known not to be in high ten·or with tb.e 
t>T'.i f~3 ~.-.. 1 tc ti. J t l t;ary l') l!'rtent wh i ch h'id, !!'oro than over be tore , 

) ;:"n t~ •t c:.: c:~ .. ,: or '":.l:e .rcpanoee Gover;t:tcnt . A man of character 
: ,~~" ~ ... ~ '..r.t.·: ·:!:~;.· hi a recent eppointrnt.~nt e.s Yor o i s;n Jl1n1ster ~ame 
-"' c .~: .. :- ::1 , . ., : ~ • ., ~ny. Ugak1' s announc .. r.: i o'#..,:ations t o fost er and 

•, ,, .... 1:;.-r ,, :.~ ~·.:~.:!C.i2: with Tb ird Fo·,;-e1·::.: e::r:"H)cially Engl and , 
- ·,, ... ., •t" • :h ,:. l ' .. t..CI z.,.Ct tes , wer e nt:ver to t~c l iking or the M111-

': r:· \J:':. ':•· .. n ~.u:J 'l. ::::m·ude:rable f rioti nn tAd G.eve l oped Within t he 
... ~f'i:-.• :.. -.:.-£;'! •:: \t- 11:; :.n ~uc Inner Cab1n4 t. composed ot tho Premier , 
~ .... t' .':''\!': :.~ll'\l~~~r ( il'~c.Jrij end the War 1 ~{avy end Finance ).11nis t ore. 
':1 t: l r. Jc!"' ~<:·- ... n.~t. e-d~ct lln.d .abetted bj' those two firebrands, Admiral 
.3u-"t~ 'l•l'' , 1:' ;-J Lli;1!:- : e r". and Cenerol J.rak1 , !ducat ion Ministe r , 

·; cr, ·..: .. 1 .:. ;• ·· ; .. r! flu· C"!lna s.,ard d O\'ilt t'go ki ' s throat . The adopt i?n 
<"~ ·.·,· • ··: : .• : ~=---ljl·l~ .; !d cause o r h il" s•Jac!en resignc.t i on lll&t Sep ... 
r;-::n.~e:. ~·. r~r.;&':.:. ., - ~-.~ .3 the last straw which oc.usad him to got out 
but 'ot:h~ ,., r. ::.=~ se,.;.Aa t vlre were undoubtddly utf)re po i gnant rae. sons • 
.P i rst o.. • 1 • :t-e tl.!~·:: , which he.d been clDJ&oring tor the isolation 
or HoJ:~k • · ;.;ur SL.:C' C. t ha blockade wns eetab11ehe~ lest year, to 
be tol:"·· .. ~1 n st.tll t"urthe r mo·ve to the southward o.g&i:~st the 
I slam~ .;-·-; ::!'t i"le~ u:·:tt.1 ' r.to the Tonquin Cult , h.!ld perauadeO the Araq 
to Jc•!. n ~.!a~::~ in th, ir 6 e 1"1And tor the Ca.ct on campaisn . Zvoota in 
!..'..ll'"O;"e prior .;f) thll Munirsh Confer ence had told them t hat lit.tle wos 
~~ ~u flle red a~ th~ mcoent from Englc~d. ~~ile hind sight is ouch 
'll-:.nr e r than fll r & s!ptj:., it is well krown t he.t the Canton campaign 
~; 1 b~~n th ~en~eni~~ for over e ight cont~s end ~het the r eason tor 
! ~ ') be in~ ho ld in nooy~:'lce Y:as the t ccr by tba non .. mllitary e l ement 
_,. ~h& Cabine t. of B,.!.r;ish r epe:-oussions. l.fter the Cabinet was re-
, .•gunlzad ie.st spring the milit{':ry began to so tn 8\lCh cor:trol that 

:t.=~v \IOIIJ re final.Ly able t o ove rride thu objectors. The O:)jections 
'"' ! th<" Foreign ;:iniste.r -... ·qr 6 unaoubtudly ber.ed upOn his tear that 
.;uch C'. ccuop61gn VIO"Jld nullity hie dfforts t o k.)OP Thi rd Powe rs pla­
cat ed . I t elsa m&y ~bva been Ugeki • s opinion that Japan , und~r its 
prouont military do!rline.tion , was going p laces beyond its power ot 
e.sslniletion a~d t hat he could not conscientiously r urna1n in power 
a~d be a party to its downtell . But, Whatever mDY bnve ~eon the 
t~ssons, be r~sign&d in Sept~mbor . His succeseor, Ar1to, appointed 
t:> ft)l' eo:~side rablo political jookeyine; ,. b.es undoubtedlr .r.Ade t1 com­
;lato surrenddr to thd ~ilitary. Unlos& somet hing unfot ~ ')~On bup .. 
yen:l . we can r e st assured from now on tb.ot our protes~ c w-!11 fell 
uron dear eers . 

The Ugnk1 climinntion was the tlr$t of the oh~ve-mentione~ 
: i~~iricont events whiob bad happened in the inte rim ~1nco my lest 
\'lslt. Tht~ second WtiS th-.s t.:unieh Conference . The afte rm-ath or 
t.het o."lnf~rence geve Japo_n L.dded confidence in its obillty to see 
t be Ch ina Wor through to thd desired end . · ~bere f i rst she stepped 
r !lthur gingerly , r eorlng ot c.lmo.st any moment intervention or some 
otbe r noti on by Third Powers . the results or tbe a.!u.nich Con terence 
conrirmed he r belief that England , Whom she most teerod, wos tor 
the time buing lmpotunt, vo'hilo previous events duriD8 tbe past 
t w;e 1 .. /u rr.onth!l had shown her th.ot France and Russie. wer e practioolly 
Li.:td to Sri t i sh t.ction . Nllvertheless , tbe.t int&ne;ible, v.ncortn i n 
pcwe r, tha Unltud States , still r emained. Fortunate i ndeed t o r 
Jbr~n ~~ s tho uunioh Conr~renoe ond aubacquent events in Zurope, 
pe~~Gu lc rly Bitler ' a ond cussolin i 's anti- Jewish oamp¢1gna . Those 
cve:tt.c war o eo CLH~P ,zr ee.ter inte r est to t be Ame rican Publ i c as to 
o t·owt1 orr th& front pog6& nf our pre ss the extr..,mely o r 1tiool event e 
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.-tl!oh wuro bopJ<anl"i ! .1 tho 1)1'1' " " · Tbla tact , tl:louah, uy 1>o a •'.~••I IIII Ill '1"8"1av t o the Ulllt•d Statu Oonnuunt. 
Tho t hird alsnit i oaGt e vent we e tho mllitary•e complete '-.tct eon'f1no1ng auooctll in the Canton orut Honkow oe.mpeigna. toaotber with Cr~at drlt ain'a opp~rent apathy at tho loaae a to bar preatlgo • . nd lnt~ruau wblob reaultod t rom tho f u ll or Canton . I<Dny a re tbo ~ousona r4•noo~4 tor t ho eu4den tall ot tbat olty. So~e ore re thor tontoat lG 1 IUoh a a tho bribin& ot t110 Chlnooo Cenorala by o down pa,.ant or thirt y million each In yon or yuen dopondlng upon Where tho ... ~y Ia told. Ot h•r tboorloa advanced nre tbo Cenoralleeimo•a r eported look or contl4once In ble Cantoneeo goGorele Gnd that o t ~blneeo etrategy ot oh~alqa Ita own battle ground, Tbe latter ap­poura to be .oro In kooplns wltb wbat bee happened In the previous ~polgno ot thla wcr. Sut or one thing I om certain: tho Jcpanoao ~:e prope rod for rocl resi ett noe and w~re eurpr1eod at tho eudden toldlng up. 

Tho tourtb lignlticant e 'fent WUI tbe preaent~tlon Of the C o~o~or 6tb note by tbe United Stetoa followed a aontb lctor by more or lues ldentleel notes tree Croat Brita in, Tr~noe and tho United Stntea on the sub J•"t or treedoo or n&vlgntlon or tho Y~ngt:e. Ae 1a well knewn t.o :...:. , De;.nrtrtent, tb.eso l etter note a r esulted trom Admiral Ynl noll'a et~to~~nt tb~t t~e time would eoon come when it WOUld be 1m:peret1Ye ror hie g"J.nboe.ts to hove o oertelo rreoc!oa ot .oTecent on thct r1ver Wbil~ Japun•e repl ies he d not been ~do ot the t.l.mo or Cl)' Y1a1t t ' e ro .-::1 oona!dorc.ble speoulotlon c~a to 'Whe t the onawere ~uld bo r ~~ Whe t would bo tbd ndxt atop when tho ctmoet ceauroc1 uneutiatacto;.•r repli oe were recoived. 

1e.pc.n a c.nno\:oced milltcry !nte ntions c. ro to at..:lmp out tbe Ch.1ang JCci·aheic r cs,1Tu e a4 ell other t'Dt 1- Jcpcneee el(.c;enta 1n Chinn. Tbetber or not she otn ~ccompliab t~vo e t lll appec r• to be c ~tter : t un4uronco , tinen~,!c l nnd ot!le rwise . Ae pr..:dlctod in m~· previous r eport it 18 ovldon~ t he.t tbd Jnpcnoee o.::an ge1n a ny r cesoanblo m111·· :ory obJ•o tlv<> in C!uno they ~ual re . Noth i ng hno oocurrecl to dis· pr~ve thi a . Lett ~ lona , lt 13 ~~~st cer~ain they cnn conquer Cbi na rroc e mtlltary at~dPQlnt . C~ lcng Kc i-ahek•s r enounced atret ogy !a purely det e nsl•o . Re bopea to rorce J&pen to boc o~e so o••r­oxtonclod cllltc rlly ~nd tinnoolclly that abo will broak. He doeo not Intend to rualet Jnpon rrontc l l y. Ho lo bc~xlng upon n de t enaiv• wart~re , torclng hie ondmy to 4et e nd lons 11n~s or co:mun1cct1on neoesatto. ting poaalblr the m::.tnteno.nce ot o.n an:ay or c million v.en in ~be tleld; conatLnt haroea.ent ot t~o.o linus or co~n1cot1on bot~ trom the tlaaka and trom the ~ar; rotuaol ot b1a Cbl~eao in cc~ap1 e4 t orr1tor1JI to nccept lapane~ doclna~1~c 1· guerill~ ~rr~u ~nd kiodrud ecte. It to my oplnlon thot Ch icng Ka ~r.hek ' s ooec la v'pr 3et1co.l l y hop~ldSI unl ess outaido hulp ia recdived. r~pon will \'Sc the ec:&o tc,.,tl~• in Cblno· ca she baa in V.anchoukuo . Thor., in rn, t ew ywera ~dlctely aubeequent to 1931 where Chineao gu~rlll~ to~aec 1 o~only col led bandlta , w~r~ counted by the tbousan4a, tbey ,..ow nwt.ber but bun4r-ttds and c ro re st 41ao.ppeari.na. The Ch1neae e re not c ~l1tar1st1o race. They hove been conquered befor e end they will undoubtadly be conquered now. Whore the Ooo1dontal would pro ­bably be worn out en4 broke n down by the mony and repeated oota or aobotr ge Which the Cbtneab era now 1Dfl1ctlng an4 will continue to Inf l i ct tbo l epeneao will atcnd ~p. Under ailltery leederablp tboy be007~ ~ cruel, dete rmined .er· like race . They ~r-• now under c mllltorr-tooolst domlnctlon Wblob bao no contempora ry percllel . '1'heir past h1atory he& been one or continual strife and wnrt c ro botb Wltbln end wi thout . Tbelr present program in China l a one not torutsn to their nature . True , all will not be clear eailin& tor tho JLpono ao. They will r eceive aetbeoka. But tbalr ~llltory leedera , now the 'baolu~e maat ora or the OOvernmont, know ~t tbey wiah on4, more 1cportont, exactly bow to occompllab 1t, They ere 
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ul pereiotent as t ho aurt whi ob 'brec.ke upon the ebore, grc.dua lly 
but euro ly woarlns nwfly c.U in ita pnth. Thoir goverrucent baa 
no threc.toned ~h4n~~ ot ed=in!at ration every roar years with wbioh 
t o contend. Their 'bc aio na tional polle i es cro tormuletod, not over 
ni&bt, but t or tha r~r diatcnt future . They have announce4 thoir 
China Policy oa "iomctoblo• end Juat that it ia. Wo ha•o eoneidoreb le 
to loom trom tha J'cpe.neae . Pb711oolly ~nd tcm:pa rc.mentc.lly the y tlro 
na hard a e ~ nre aott. Pao1t1 .. , communism, l abor a~itnt!ons , 
stude nt movements, oonao1ent1oua obJ~ctora ~nd mettera or similnr 
ilk e r e com~letely out or tho Japanese picture . G<>nercl Itegoki, 
tho ¥;er l:inieter, n ry cptly oxproeeod it whon be said thnt JapQn • a 
etr•ngth lioe in tb• r onliZQt ion of all classes or tho poople tha\ 
•••rything they poe•oea ie DOW euhordinnted t o tho diviDe will . 

~ Aa to lopan•s economic atrueture: there nre no outwnrd 
.,/signs yo ~ or its ;r.nk1ng. It will a~ond up under the present strein 

for several ycore to como even though she hos d.el1berQtel y cur ta iled , 
o.lmost t o th~ point or extinction. ce rta in 1nduetries upoc which 
bor rise to induetr1ol a~rength boa depended . ~bile it is true tbot 
tbdre a re oertcin dCOnomists in J apan, a l so n tew industria lists, 
who or a crying walt (under the ir bre~th ) thoru 1e no question in 
my mind hut ~hot J opcoese tinonoe will ste.nd up ror c.t lecst c.nothe r 
t ,.-o yeu.••\; . OuX' eo·re.rrnont hcs compet ent obsorvera bor e , experts in 
their l ln~. wl:n h.n•~r. wa;:;e bed the s ituc.tion close l y. None tho.t I 
know of a i &egr"'e rcd.ic"l;.ly with zt:l3 in the c.bove obse rv:Jtions . The 
wor hcs cos~ Jt.pen se~en and ~ hnlr billion yeo in tbe fi r s t sixteen 
months . At the end or two y&Lre it is e xpec ted t bct it will cost 
Jnpan bo~wee~ eleve n and o belr end t welve end e belr billions. 
economists es~imeto tbet JapeD oan ste~d en expenditur e or rro~ ten 
to twenty billion ye n pa r ye:.r tor o period or rive yea rs t o carry 
on the wt.r . The atc.nda rd or living boa not R.4 yot retrogressed t o 
~ny greet oxtt:~t . Should lt become neeosscry , howeve r , Jepco 1a 
propere~ t o go back to its st~derd or thirty or more ye~rs ego . 

As reg~rds the Chine se : it i e e ppor ent that t her e ore DOW 
Lwo roroe s wit h which Jc pan must contend - first , the Nst ionol 
t~rmy undt: r the Oent: ra lidsimo :- und seoond, wh9t ie COltlltiOn.ly known e.s 
~oo Red Entity in N•·rthwest Chine . The l etter is apparently more 
'~!lan c. me re Arm.y. At the present moment it is o militory, polit i cal. 
aoonomic and soc i al org~n izetion w~lch might cc ~celvcbly beco%e 
ChinG' s "Valley rorge". Captain Carlson states that it is not "Red" 
i n the general l y accepted meaning or that t ermi 1nste~d it resembles 
Social Democracy rctbe r than Co~unism. Lees than three yeers c.go 
: hiong Ke i-sbek wao fighting this orgeni~ntion. Now, if re porta e re 
cr,Je . he is beg inning to accept their tenants or nationclism e nd, 
whl :.o t here is not yet actual ooope ration between t he tw.:., there i s 
~Qnfidercble morel cohesion. 

Reporto ore to tho eff ect thnt Ccieng Kai - sh•k bas ono hed 
'~ Yunn1..n some for ty o r mor,e peroent ot the munitions that beve 
!:''Hl commiJl8 to him ror tbe pLat twelve months f rom South Chino. 
~·:en c.t that it cannot be aeon how either his Army or tb&t or the 
,)th Route ocn stand up trontc l ly agt._inst a ny Japtmose o.4vcnce. How 
long e ithe r onn continue a purely detensivo WQrtc re wi th only ri t l os, 
~ayonets end bend grene4ea ~gcinat mode rnized equipment , artillery 
3nd a1rpl cnea i s a question. Some sey eix months , some any a ye&r. 

1he preaent oitu~tion ee it oonoerna tho United States: 
the rell of Canton end He.nltow b.aa brought more to light t .han ner 
~b• r3ol intentione or tho Japcnoae aa regards Third Powor intor oat e 
lu Ohlnc. Elated by their military aucceaaoa aDd confident or their 
Jb~lity to make ~n eoonom1o euooe•• or their Cblna venture, ther 
hnvo a onounced to tho world thflt a new e ituatioD has ariaeD in the 
Ori•nt ond thet it will be neoaaeorr ror Third Poware to underat•nd 
that aitufltiaD before ther will be permitted to eserciae the risbta 
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' ner 116vo prnioualr enjo:red in China. or thlo 
;n'll!ht brierl)' be e:rpreaaed in olanc: plar ball 
you muat play aooord1DS to our rules• . Powera' trade with 
Chl na 1o hereafter to be under Japanese • In tact all 
China's relation• with the outaide world will be eiailarl)' con­
trolled . Japan• a nullitication or Third Powere• intereato in 
c nina will be aa complete aa in *ncholllt\lo. Freedom or naYigetion 
r:•t ~he inland wetere ot China, extraterritoriality and foreign eon .. 
c~3~iona in Cbina auob aa tbe International Settlement and the 
~~~~oh ~once~eion in Shanghai may eoon become only interesting 
!"'..,ta !.n hiat.ory. It J'apan baa her way Chin.& will be a a dark t .o 
t~~ Ooc1Uental a a Manoboukuo ie now. 

The Japaneee NeyY 116e been e ngaged 1~ e quaoi-naval war 
! .,':. t.he pest. sixteen month a . While her battle fleet be a not been 
! . ., ee ~ua l tl~et combat, nevertbeleee it cannot but ba•e profited in 
~· tar 68 ettieionef ie concerned, by being in a atate or reedineas 
! ··'· •otlon during all tlwt time . So tar as eon be learned , fleet 
....... U.P h:t7e been in tull coam1ae ion, i.e. tully man.oed , tuelled , 
•=mi o\oud &nd supplied. Ita training 116& probably been tb6t or 
*' -:.'J.t. .. t wl•ich l4'JFt bf\ :-e-eliy at a.ny =oment to :meet an enemy. It is 
, .:J .:.:·:~ t on!. 1t crui::;.,s e~ high speed durins daylight and darkened 
~ e night . Parts ot it have been on blockade duty winter and summer. 
'i'h~ eme.ller units have been in actual combat with an enemy. Cer­
ta~n parte ot the fleet ~ave carried out joint operation& with the 
;..rmy. A very high toebniquo in convoy work, in oupporting • landing 
and in actua l l ending operations baa undoubtedl y been deYeloped. 
The ope rations or ligbtor units on tho Yangtze sod Pearl Rivers 
appear to have been arduous and to have been carried out under oon­
d1~1cns of modern combat not expe rienced by any Navy during the 
~nat two decade~ . During these operations mine-sweeping, defense 
,Jsa!nat aircraft, def e nse egeinet &moll torpedo boat ettaoka, e s­
~ort duty and lnnding operations have bean conducted. Older otti­
~~rs in our Navy who know the difference between peace time training 
un t war operations surely appreciate the beneficial treintng re&ult­
lr.3 from &uoh operations. Furthe rmore, the opportunity the war h8s 
r ~76n Japan to· increase her naval establishment should not be ove r -
J :l..lb:sd. As baa been prav ioualy repol"'t6d large inc_rcas&s in funds 
b~ve ~een appropriated by the Diet. but this does not. it is be­
lieved, r epresent e ll the money that bas been mode available to the 
~avy. For the two fiscal years ending v.arob 31, 1939, tbe otfieially 
appropriated tunds t or the Third Repl enishment Program baa been 
Ye n 717,~00,000 , the total cost ot which program, extending over a 
re rlod or tiYe years, will be Yen 1 ,138,000,000 . Wbat tho unotri­
oial fund& &.mount to ia not known but some estimates are to tb.e 
etroot tb6t the war ch.eat augmented by Jll88l e d appropriations will 
at:out double the tunda otfio1ally appropriated tor increase ot the 
Navy. 

Lest end moat i~rtant ot all factors tending towerda 
~cvo!op1ng tbe efficiency ot the Navy has been the opportunity gJveo 
~Q ,fo.pan tor employing 1n aotual combat that ·newoet weapon ot a.ll , 
r-.ava l aircraft. No other tiret ol.ase Naval Power has had. similar 
.,,a.r experience or anything even approaching what Japan has enjoyed. 
Consider tho poeit1on or the Jo~eae NayY in this respect: From 
August 12th Hl37 b.er neval ai.rora.tt have been continuously employed 
~.n t\coo~at operations. In reot, durins the riret aix months or the 
'iCIIlr the only eirore.tt ao employod to any exte nt were naval e~rorart. 
•'or u ,c r >Orlltt have engaged 1n every type ot ottena1ve and defensive 
·. , rf•p·e .. xo ept poaaibl7 torpedo Urine. Sho 1168 operate~ oarrier­
• aa~d ~lanes trcm carrlera, eeepl~oe rrom cruiaera, seaplanes trom 
\ er.J,J·e. I'Jhore-boaed pl anes trom air baaea in J'apa.n proper. Foreoaa 
br.d x•nt· . .u.LS• Her planes have engased in all types ot ottenalve 
J,! sPt~ca a~ainat an enemy - obeer.ation, bombing, a trating. pro­
~ 6ct1o~ Qt ~ombtng 31uedr~~A anrt aup~ pr grQund t nroee. While 
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aircraft lo••~• hove been heavy, tb• Pzperience &•lne4 auat hive 
been Invaluable. Tbla epplles not onlr to operat i on experience 
but also t O the developoent Of cataria Cf all we&pona eMployed 
!t !s doubtful whether any am. ba a benorltted to t ha ntent whlch 
airc raft baa. Whe re, before t he war, 1t coul d t ruthful ly be 
atoted that Japeneeo neval ai r c raft ware several yeara bah!nd our 

l o'"" • It would be moat unw1ae tor a nation to hold aucb an oplnlon 
t~doy . Furthar=ore, lt .auld be juat aa unwlae t o 41acount th• 
quality and ab1llty o r Japan's avla tlon personnel. 

Jllpan• a li!.!!! Stretesy !!l! !!!: ~! l;aJor ~: 

Japan's announced building policy is t o build a f leet 
in eeeordMcc with her national traiu and ehnraoter!etics whi ch 
will ba bble to deteat any tlaet a al ngle Power can bring against 
h~r In the west ern Pacific. 

Tnls does not Imply that Japan•a strategy la a defen­
sive ~no, tha t she would not attack untll attacked. On the 
contrary, she undoubtedly would not hesitate t o und•rtake offen­
s ive ope ra~ions but not beyond supportins distance of her strate­
g ically •xc•llent geographical posit ion. Sy this !a Meant that 
Hongkong , Singupor e , Dutch East Indies , Philippi nes , Borneo , Cuom, 
Aleutian Is l ands and pcttlbly the Hawaiian Islands would bo in 
J~opardy dep~nding upon who chal l enges her etforta at Asiatic 
d~ir.atlon . Sut , the deo1alve fleet engare~ent ln any naval war 
in whie~ she engages would be ln wat~ra or he r own ohooalng. Theo~ 
'Nater s \'IQUld be none other than those encoopassed by Japa..n proper 
and ita r~ny outlying l elanda from whloh he r fleet would bave 
tbe support of air c raft and submarines opera t ing from numer ous 
oobile and imcobile air end submarine bosses. Tha t fac t or i s 
on~ rea son Why it oppeara ~ost logica l ror t he Jeponea• Navy to 
· " ,·~nt ""lt"' t..ion ~\J i !d1rs ::,o'Hle se~ple:• m!<:.fl 90Uth41>r • han upon 
~he =or• ~x~nstv~ end YUlnerable earrler typ~ . 
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'Report No. 8 
Japan 
January 16, 1939 

• • 
QOO - Navy 
QOZ - Policy 
100 - Saaio 

Capital Ship Construotid j£_ 
The British Assistant Naval Attache, who baa J~st re­

turneO rrom s trip to Nagasaki, has given me the following informa­
tion : 

A capital ship is being built on No.2 bui l ding way at 
the Mitaubiahi (Nagasaki) Oook Company. In support of this 
contention he states •• follows : 

a . At dusk or the ear ly evening welding lights have 
been observeO through the screens (Soc NA/Tokyo Report 
No. Q-39) the e xtent or ~·b1oh appeers to be over a l ength 
or ?20 t eet. 

b. Tbe e nlargement and strengt hen i ng or the buil ding 
vmy, which has r ecently beon completed , ~~uld only have 
been done tor the builOing and launching or an extra large 
end heavy veseol. 

c . Pre ceutions t o obse rve secrecy &ucb es eoreening in 
the building way, swetl.r ing to soor eoy the worlaJ:en engogeO 
on tho work ond not replacing any when 111 but keeping 
their jobs open unell rocovbr~d. 

He also believes the inboard screenod-in e nd of No . 1 
way (See NA/Tokyo Report No . 9-39) is being utilized to assemble 
plates , armor an4, possibly , araament r aeher than for building 
o small vcs s~ l oa thero is no othe r space r~edily availabl e near 
No . 2 bu i lding ~y tor such assembly. A merchant vessel is undor 
construction on the remainde r or tho slip. a~ doubts whether ~ 
submarino or destroyer· could be l aunched successt'ully trot~:~ s uch 
e. height end dist ance from tho ·;.·ator if construct ed on the inboa rd 
end . 

As r egards tho vessol being built on No. 4 building woy 
ot thu Kawasaki (Kobe} Dook Yard, see NA/Tokyo Report No. 24a- 38. 
I t has b een r eported that t his building wny was screened in les t 
summe r but thet the Sept&mber typhoon carri ed away the screening . 
Nothing is known about this but it is known that t he build i ng wny 
was not screened in l ost November . 

co~~= 
Porsisteot r·eports or rumors ore to the erreet thnt tour 

capito l ships cro under construction; one et Nagasaki, one ~t 
~obe , and two at Navy Yards (eithe r t wo a t Kure or one at Kuru ond 
ono a t Yokosuka). Both the Br itish Naval Attccbe an4 I have been 
ot the op i nion until r ece ntly tbot capital ships would be constructed 
only at Nevy Ya rds . Howe ve r, tho ebovo ioformotion , coupl ed with 
the cbove -mentioned persistent rumors nnd tho insistence of the 
? r enoh and thu f ormer Italian Navol Attache for the pa s t ye ar that 
private yards woul d be used, ~ko it pOss ible that we may have been 
wrong . 

- ---------
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!.Gpon No. 19 
Jap•n 
January ee, 1939 

• • 
600 • Cl tloa·ont Towu 
&02 - Coaat ol tlea and towns 
&00 - lnduatrlea 

Airorart ~enutaoturtns Industry - Reoent De•elopoente 

Ret.,r~nooe: M/A Tokyo Report 9ee3 or 4 October 1938 
NA/Tokyo Report No, 91 or 2 )'ay 1938 
NA/Tokyo Re port No. 4 or 13 January 1939 
NA/Tokyo Report No. 201 of 21 July 1937. 

.. l 

The roglmont otlon or the major alroratt produoora and 
•f !!lletod lnduetrloa in Japan under the Alrore!t Manufacturing 
. ,dua~,·y Control Law end Ita Ordinanoee (Rereronoo (e) hu placed 
.'""" ;>ro4uoore Yirtually in the status or An>y and Nny Alrore!t 

· ac•o11ea . Reteronou (e) , (b) , (<>) end ( d ) ahow the dnolopmente 
1\S i..h~e hae pro,reaeed. Tbe:re ere other attendant t eaturca pertirJ­
t._.,: ,;.) plaoins thle law tn erreot . 

~ !'-l.~n.! !2£ Llceneea under th4 A1rerat't l'anutectorlng Industry 
: ~.::-"'1 l..ftw: 

- ···--- ---Appllott lone tor licenses ~re to be eubmlttod troo 
1 ~~zuat 1938 (d, to on which the l~w became erreot1•o) t o 30 Septeober 
1938. Se• oral oompentoa tailed to eubmlt appllcotlona In tlme . 
~ev Jn now oo=pa~lee cona14ered technically incompetont end prev1ou$ly 
wsc".od by the J.illltery apparently will not b• lloenoed. Some or . 
thJSu wero financial ventures designed to take udvento8• or the 
Privileges granted by the law. 

Licensed Aotlvltioa: 
Impor iol Ordlnnnoe 60? of re ferenc e (a) &t otes .tuat 

.. 1oenaes wi ll bo issued separately f or: 
1. Aircrort ~Lnut~c turing. 
2. Alrcr<ft ~•sembling - clrplcno port a. 
3 . Fuaolc3• ~cnurooturing. 
4. )'otor m~.~.nufLCttarlng . 
5. Propeller ~nutecturing. 

""..:n..~nt: 
--·---Arch! Clook and Electric ~achloery Cocpony Ia th~ only 

~o of th~ fourteen lloenaod e~p~ies to recel•o a lloenae tbr the 
lcssirlo~tion (1) above, thet is, "Alrc~rt Yanuteoturi~" or 

'·Production ot Alrcrott", 4epend1Q8 upon the tranale.tlon. A precise 
det lnltlon o r the work involved ln "aircraft =cnurccturlnf" 1s not 
cvetlcbl6 - howo•or , it lo believed to be e blanket cleoo !lce tlon 
cove rlne; alrorott 1eog1nea and aoooseorlea 1-n ed.d.ition to avi£tion 
o.atericl. 

Propeller Lloeneea:· 
A comp~ny engcsed in a ll ot the rbove to tlvitlus , c lthough 

oompet"nt end ral1obl e , wos not ne;ceaanrily e nt it led to licunelng tn 
ell roeturuo. Tho propellor dep~rtmenta or tlvo ~~jor oompenlo• 
wora not lloooaod. Those firms mny b~ allowed to reapply In tho 
ourron~ yaar tor their propoller branches. Thoao firma Whoa~ pro ­
peller dopcrti!Wnta ware erreotcd a re: (1) r!taublohl Keavy Indus­
tries Ltd ., (2) !lakajbto Airplane Company, (3) ~otonabo Iron ll'orks 
(e llowod to continue operations t or ono yoar ) , (4) Japan Atrplone 
Co~~cn; , ond (e) Showo Airplane Firm. 

Thole firma licensed to produoe propcllore 8ro: 

f

l ) Kewo.nlahl A1rcre1't l'&nureoturln& Company 21 ~umitomo Cetol Industry Cocpany 
3 Japan Aircraft Co:peny 
4) Japan ~uaicol lnst~6nt Venute~corlr~ C~£PADY 

(wooden propellers) . 
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By tbts roatrlotlon to the tbovo manurect~ra, l t 1a hoped to attain the f ollowing objoot lvea: (1) Propeller branches or major !Irma oro r olaoeod to • nseso In engi ne ond 6 iror ott pro­duction ; (2) Tbe expena lon or lor sa firma t o t he cont rol or all brcnohoa or tho a ircraf t Industry will be limit ed In t his r eapoot; (3) As loaa tocbnical ability Ia raqulrad In t ho manu! ect ura or propcllora, a:£ller cOQPonlea can ensos a protltebly 1c tbla bualnesa, 

co~nt : 
Tho authentic i ty or thla l oat reaaon Ia queatlonad . I t Ia more probLble that~ propeller atot ra or tho lcrgor unlicensed rectories wi l l be conoentratod ot those roct orloa that a r e licensed to produce propellera. 

1.,n~~~ Tex !~ Busincaa Profits !!!!,: 
A~tlole 9 ot tho Al rcrett Vanutecturlns Industry Cont rol 

!.'.lW 1 so\, reference (a)) atete:l approxlmc.tely thot "ae.nutooturors 
t ~ ~ ~xempt , ~conditions praacrlbed ~ ordinonoe , from income 
tax enU bue!nves profit tox for nix yeers art~r license". Cne or 
~he conditione prescribed by ordin~noe , not at bar.d , Is that tlrms or ~heir branches whlob have been In bualneaa over tlv~ yea> a oro not execpt troa the lnooce tax end business profits te• . ~neae tlrma or-Drenches thereof ere: Nuknj~; Vltaublsbl; Koweaokl ; tetancbo; .0.1<"11 Clock· Sumltoco; Jepen J..'uslcal Instrucont; Tokyo Ges and El t rlc - (l) Alrerett Aasecbly , (2) Engina nonutootur e ; Kawonlabi -(': .lrplone Assembl y, (2) Fuselogo mDnutecturlng , l3) Propeller r mtl c.oturlng . 

Those rtn.s or branches thereof wbloh ere exempt rroa 
lnco~e tcx and buslnesa protlta tax ere: Tokyo COo and ~lee trlc -tusdlogu ~n~recctring; Kcwan1sh1 • engine ~nuteoturing: Japon Airerort uanutocturing Compooy • eirplone assembly , ruselaga ~nu­
rnc~ ... urlngj Shows - airplane as sembly, rusele.se mllnufacturins , engine conuft:.ctur1ns; Je.pan Aviation Induatry Co:npa.ny ... el rplan~ c.aeembly , 
tus~l~ga ccnufeoture , propeller ccnutooture; Iahlk6wnJ1mn ... engine mcnuft.cturlna. 

ImP"-~ Duty !Xecptlon ADDllcLtlono: 
Appllo~tions by licensed compan i es tor Import duty • x­empt1ons on tcre i gn mQohi QO tool xuryhesea hove been filed by tlrty poroont or thoac eompanlea under rt ole il of tho Control Lew. The NC.:.Inlng com.~nles no doubt will follow l=edletely, 

Co~ent: ~ Restriction by foreign countries or exports or olrorott ~ machine toole and their dealgn rlghta would have o serious ett ect on the c1rcrcrt industry or this country , 

lli'< ?..!: Lic ense~ Co!llptnloa: 
!nclosuroa (A) end .(B) or reference (d) contcln pertinent \ 

lnto~tlon on the roe•nt ly licensed co~penlea which ~re listed ~-low. Th~ e xcct addreaae• of rectorlol ere 1n41cc ted ror pu~aee ~ or record to show new end future cddltions 5nd to reetlltcto other work . 

Mlt su~lshl Jukogyo Knbuahikl Knlshe (~lt8ublahl P.eevy Industries 
Cs~ol: Yl20,000,000 Co:pany, Ltd . ) 
Office~ tio. 4 , 2 - cbome, lle.runouobl, Tokyo. 
Foctorlea: Negasnk l Dockyard, 1-cbome , Akunoura=achi, N~goaakl 

Xob3 Dockyard , 3-chor.~o , l.·o.dasokl·maohl , Hyogo - ku • Kob Ji l ko Ji mo Doc'kyor d , No . 1 , 130 , Hlkojiii'.O , Shlmonoscki Ncgasakl Arsenal , No .•O, Shigeacto-machi, Ncsn•ekl • Nogoya Alrorett l!anuracturlns Shop , No . 7, Oy•-machl , 
lllnato-ku , tloaoye 

Tokyo uoohlne ~enutaoturl~s Shop, No . 5600, Cl ~orlmeo· 
obo , Sb1cogowo•ku, Tokyo 

Yokohor.>O Dookyt;rd , No. 4 , 3- ohoma ,Midorl -cho ,1\ckc-ku , 
Yokoho.mt> 
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Nagasaki Steel Worka , No.Ql, Sh1.geaeto-~oh1 , Negesek1 
Tamngewa Maoh1no Shop, No.32l, Shimo Maruko-meohi , 

Kamnta-ku, Tokyo. 
• Nagoya Engine Shop, No.QQB , Okinaka, Ta1ko-maob1, 

Higaahi-ku, Nagoya 

• Engeged in airorort production . 

l:o nurcotluring a.nd repairing or vo.rious planes (fighters, '!lJ&JSi 
t.orpddo- planea reconn.niseenc.:.-plenee, training mt:.chines, oo.m­
r.erolnl planesf; aero-engines (l! it subishi Hiepcno Suiza Water­
ccolQ4, ~1teub1sh1 Junkers Water-cool ed , Mitsubisbi Pratt and 
'•l1titri!y Air-cooled engines); accessories (J.Utsubishi ilcndley­
Poeq Slot-wi ng, Mitsubisbi Dural umin Propelle r, Mit s ubisbi 
Crodel Cerburetor , V.itsub i shi Ferman Reduction Coer); redintors 
(l::d stcrtera . 
E~teblisbed : October 1917 . 
Letest i nspec t ion report - NA/Tokyo Repor t No, 172 or l? June '37 

Sumitomo Kinzoku Kogxo Kabusb1k1 Kaisba (Sumitomo Metal Industry 
Established: 1BQ7 Company, Ltd. ) 
c~pital: ~loo ,ooo , ooo 
No . 3? , Sh i mLyn-meoh1, Konohona-ku, Csokn 
l"~ctot·ios : Copper ·rolling mi ll - No. 56 ,Sbimeya-mschi,Konobena-ku, 

Cscko 
Steel manur octuring shop - No.249, Sbimrya -meoh1, 
Konoh~no-ku , Osaka 

Steel pipe me.nuf eot.uring mill .. No. 2 t tlishi - no -mcchl , 
Higashi Mu~o- Jima , Amagasak i City 

Propeller shop - No.26, Shlme ya-mcchi, KonOhena-ku, 
Oscka 

Duralumin, supe r dur~luml o, megnes ium alloy j v~ r ious light oetcl 
tubes , plat~s , etc .; propeller ~nO crank case, e tc . 

Latest inspeo~ ion - NA/Tokyo Report No . ll4 of Z3 Apri l 1937 

Kawasaki Kokuki Kogyo Kobushiki Kaisha (Keweseki J.irerart Engin-
Formorly a scetion or Hyogo Shop of eering Company , Ltd.) 
Kc~aseki Dockyard ; became independent 
in Novembe r 1Q3?. 

Ccpital : Y5o,ooo,ooo 
Ot't'ioe ( end Kobe Factory) : No .e, 1-ohome, \''od:oyama-dori ,Hayash!do.-ku , 

Kobe . 
Factory, Meij i-dor i : No . 6,Z-ohome MeiJ1-dori ,Reyesh1da- ku ,Kobe 

(Engines) 
Fhctory , Kognmigohere : Sobare-murc,Inaba-gun ,Oitu Prerecture 

(/.1 r crert) 
Tokyo depot: Romm No . 620,Y• sen Building, Merunouohi , Tokyo 
t.:CA.Dufc.oturing and r epoiring of airerett , engines , parte , end 

o.coessor ias . 
l.nte&t inep'ection r eport on the engine factory - M/A Tokyo 
Report No. ?79? of Z6 l.[ay 1935, and NA/Tokyo· Report No . 126 
or 23 t.:oy 1935. 

Kngamigahcra Factory (a irereft) - No inspections. 

Tokyo ~ !1!.!l.U Kogvo Kabushiki Keishe (Tokyo Ces ond Elec*rh11ty 
Engineering, Co., ~td . : gatt bli shed : August 1910 . 

Capi~cl : ¥~6,000 , 000 (Incr eosed rrom Yl2 ,000 ,000 (rereroooc (b) . 
1. !'fioe: No . lOO , l - chome , Irierai , Omorl-ku , Tokyo 
FLct~ry : No.lOO, 1- chome, l r1arc1 , Omori-ku , Tokyo 
t.!e r.u.fccturing ot tuseleges and engine s , vessels ' motors, manu-

roe turing mrch1nee end tools , olootric ho1&t, mncbine-guns. 
Lete st inspecti on r eport - M/A Tokyo, 19 ~!oy 1937. 

NA/Tokyo, B Moy lll3?. 
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J.lchl Toke! Denlcl Xabuabilc.l Xahhe (A lcbi Clock and !loctric 
E.t;bii;b;d: -;;;:oh, 1898 llcchino CC>rQ>ony , Ltd, ) 
Ccp&Ul: '130 ,000,000 (lnerecaed from 115,000 ,000 (reference (b)) . 
Office e nd taotory: No.1~ Cbltoao Funakote, Vlnami-ku, Ncgoyo. 
lllzuho l hop: Np.3 , 3-cbome , Hottn-dori , Win~l-ku, Nogoyn 
Hongor at Voborr: No..54 , Taukijl 4-goohi, Wlnumi-ku, Nogoye..••••• 
10-goobi Hcngar: Nogoyo Plying rlo ld. ~ 
Flylng t!old: Yaauml-mu& , Nishi Knmo-gun, Aiohl Preroo tur e . J4 
Fuaeltgea or a!rplnnus end flying boats; eero-onglnaa ; acro -
rcu1~t6re; propellers ·, parts and nooeeaor1ea; vt~ rioue erma, 
ol~rio oroe ; torpedo eros; metera end c l ocks. 

Lctut 1napeot 1on report - NJ../Tokyo No;24 or 4 February 1936. 

!!!!.2!!!!. Hlkokl Kogyo KLbushlki Kaialul (ShoWD /.! rcrcrt Engineering 
3atrbl1abad : Juno 1937. Comp:ny, Ltd . ) 
Cnpit&l: '130,000,000 
Orfioa: Osurn Oil Building, No.1;2-ohoce,Kobuna-oho ,Nipponbcshi-ku 

Tokyo. 
Vorloue pl~nee ~nd ~rts; vcrioua intornnl cocbuetlon engines end 

pcrtl. (Tho r~ctory or this cocpany will be lOC<ted It possible 
end reported . ) 

No tnapec tlona hLve beon mrde or this oocpany. 

Tnch ikcWD Hikokl Kcbush!ki Keisho (Tochiknwn /.ircrort Co. , Ltd) 
EstLbl!aho~ovember 1924 (formorly branoh of IahikuwnJimn 
Cepltal : ¥2:1,000,000 Dockycrd) 
Ofr leu : New Kc!Jo Build ing,l-chorr.c . ~·crunouoh!,KoJ lm•.ehl-ku, Tokyt\ 
Fcetory: No.3628, Toeh1k~wc-mcch 1, Tokyo Prorooturo . 
&ea1gr.1ng end manurcctur!ng or ruse1cges ond coooaaorioa of 

mill tcry end civil plenes: 
Ulteat lnapiot!on report : lVA Tokyo No. 9277 or U ~·Lrch 1938 

r;ckaj hr.a Hlkokl KebushJ.kl Kaishn (NckLj l::>r. /.lrcrrrt ComP£ny, Ltd . ) 
Sat bl!ahcd: Doeeober 1917 
Ccpitcl: v2o,ooo,ooo 
Office: YurGkukc n, No .4 ,3- cbo::.e, &,•t runouchl ,XoJ lecchl · ku, Tokyo 
• ~t~ shop: O~c-eachl , Cuccn Prefecture 

•• Tokyo ehop: No.ea, Shuku -~chl, Sugln~-ku, Tokyo 
Cus.oahlno ahop: No.&50. Nlsbikubo, Uueoab1no .. Q(..Ch1, Tokyo Pre­

toct.uro 
Tcccah! Coat ing Shop : No .30ll , Ycto , Tcntah1-ocoh1, Toky~Pre -

r eoture 
D~algnlng end m<nur Lcturlng or mllltc r y ond oommorolul pl on•s ; 
designing r.nd :ncnut c.ot.ur1ng or v( rioue wotor- und tAi r-cooled 
ae ro-onginos . 
• A!rc r oft Fcc tory: 

Ultoat inepoct!on: 

•• 
V. /J. Tokyo No .8794 or 25 t:oy 193? 
NJ./Tokyo No . 324 or le December 1935 

J ngino Factory: 
Latest lnepeotion: M/J. Tokyo No . 8799 of 2? Vey 1937 

NJ./Tokyo No . 322 , or le Deoaober 1936 

Kabuehlkl Xcl•hc Tokyo I shlkcwuli~ zoaonJo (Tokyo Iabik~wcjicn 
tatLbl!lbed (englno section): -~prll 1936 Dockyard) 
CLpit ol: ¥16,000,000 
?rr!oe : No.:l4, TaukudeJU<a, Kyobaahl-kU, Tokyo 
Fcotorlot (angino sections): No.5,3-cho~e, Nllh!mcohl , Shin Tsuku­

dejll>c 
No.3l?•, l-ch~o . Showo-mcch1,Tomlo­
ke -oho, Isoko-ku, Yokohema 

r:cnuraotur1n& and repai r ing or oaro-one;lnee t.nd perte. 
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Yihen the T~ohik•wa Airorott Company Ltd . wee romod rrom the eir­
or oft branch or Tokyo IebikowoJtmc Doo kyvrd i t woo r eported tbot 
tbe ubon oompcny wee ong<god in engine produc tion, (r., rnonoo (d) . 
Tho r oot tbet it boa boon l i oeneod lndiottoe thOt tbo engine 
aootion 1a on cc tiva concern poeaibly witb two tcotorieaotl .......... . 

Kcweniobi Kokuki Kabuabiki Kaieba (Kcwan1ab1 Ai rortft V-cnuracturing 
Eatcbliabed: 1928 CompLny, Ltd. ) 
Capital: ¥15,000,000 (Jnoractod rrom ¥5, 000,000 (r ororonoo (b) 
Office : No .1, DL1to , N~ruo , Muko- gun, Ryogo Pretooturo 
Factory: Noruo, ~ko-gun, Hyogo Prefecture 
Tokyo 1\opot: Nckc. No.l3 Building, llo.l2, 2-cbooo , l.:l.runoucbi, 

Kojim<.ch1·ku 
Militory cnll co~oroiLl plenea, engine porta und ooooeaoriaa , 

woollen and oet cl propoll• ra . 
Lotoat inapeotion: Nl,/Tok yo Report No . 19 ot 1 l'obruo ry 1931 

Kabuohiki i<~lsb.o " 'tent bo Tokko Jo (I:Ltc.n~b• lron •:orka , Ltll.) 
!etob1iahed: JLnuLry 1688 
Ccpl tel : ¥6 ,000 ,000 
Ott ioo u~d fLotory: ZCaehonokuQL , Fukuokr. Ci t y 
Depots: East No .?, Bu1 ldir~. V~runoucbi, Y.oji~obi·ku , Tokyo 

No . 41, Htra -uohi, Saaobo City 
J..lrorart teo tory: : .. djccent to ro.i l.rond ate tlon ZcaabonokwrA. , 

6 mi l es southecat Tukuokc on ~in l i ne to Kuru%e . 
Vt.r1oua o.rma c.nd pc.rta; r·uaolLsea , und.er- ee.rrice•• end pcrts : 

J~ankc.wa-t)'l)e ehc.reot.l gee genoretor . 

Nippon Hlkoki KLbus~lk i Kniahft (Jcpnn Aircrc rt V.onur catur lng Co . 
Est cbllahod : Ootobo r 1934 Ltd . ) 
CLpitnl : ¥5,000,000 
Orrico : t:ew Ko ijo Bu1141ng 1 l · ohona, nerunoucbi, Koj1Jtt.chi - I<U, 

Tokyo 
Fretor-y: ~hov.-o-r-.-eehi, Tol!'iOkt:-occhi , ~s.oko-ku, Yokohr.M 
~atening , ~nurccturtng ccd selling or Llrertfta , earo-engines; 

T4pt.irs of th~ 5Lee; CLnufcotur tng Of VG rioua pcrtl 
LLtoat Inspection : NI./TokyQ Report No . :no of ll Docor:bor 1936 
This office bts been lnrorccd thct tour-engine pet rol plene• 
c.r. bdng unurcotured by tb11 con<pcny. 

Ktliehc (J'-pc.n l~uaico.l Inotrumente 
e.~cnu-rao turins Co., Ltd . ) 

Nippon ~ Seizo !(ebushlki 
Est<blishod: September 189? 
Oupi tol : ¥4 ,000,000 

No .20 , N~kozcwn-~echl , Hemecateu Clty 
?·obom~ . Olnz~ . Kyobosh i-ku, To~yo 
1- ohOI'lO , Kite Horlye K~i-dorl , U1ab1·ku , 
OBLl<O City 

Orrico end f~otory: 
Tokyo branch offi ce : 
CaokL bronoh office : 

l'ukuok~ brcncb office: Shin K~WCbLtc , Fukuokc City 
Yokobrmc tcotory: TsuruyL•DOCbi, Kencgawn-ku, Yokobcot City 
Wooden and oet cllic propellers, e te. 

Q£1 Ni ppon ~ Kogyo Knbuahikt Kotsha (J.,pan /.ori•tion Eng l neer in 
!atebl1ebod : l{.Lrob 1938 Co., Ltd. ) 
Capitol : Y5 ,000 ,000 
Gffioo: No.2 , 1-ohoms , Kobuno-oho, Nipponboehl-ku , Tokyo 
Fuotory: Mo . 26, Mor1-oho, Fukt\go.wc. .. k:u 
L·onurooturing , repoirlng ,llle rketing , importing and exporting or 
t1rareft porte ~ nd acoeasorioa ; menu!$e~Qring, repairing ,mar­
k~~lng, 1~port1ng ~r.d. exporting of rire r~ft end. eutomoblle er~ine 
P' rt.a , «...nc1 ecceasorioe; ~nurcoturtna. repa.1ring, rxrket.ing , b ­
porting and oxporting or airo r rrt Lnd outooobile mfttoriola; 1n­
v atnent 1n bua1nesaee oonneote4 with foregoing work. 

~f,lf.S ~ aaw;~ 
~;e.J--t/S: f' -a-) 
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A pltn ror tho ro~tlon or elrorar t oub end oub aub 
co~trrc,ora lnto guilds under & oontrrl body such ~a a "1edorct1on 
or lndustriol 1.1 rort.tt Pc.rta J.~enurooturors" le under cona ldert.tlon 
b)' the cllltory euthorltlee os pe.rt or tho airo r rrt pro4uoUon 
prosn:m. 'l'loo Mtho4a OH under lnnotlgr tlon: 

(l) Sotoblla~nt or oa =AnJ guilds or clrcr•rt pcrta aonu­
!Actu~rs ea there e re porent fl~s 11cenaed to aeaemble 
olrortrt 

(2) Eatobl l ohmont or pretecturel t lrcrtrt aub-oont roct or 
guilds 

Tb~ pretectural guild plcn Ia being studied du• to 
opposition by the larger or pcrect olrcr~tt ~nurcoturars. Ucdor 
nonoel oondltlons theao firms cP.n fobrlctte tll clrcrt tt porte 
with tho!r own t acilitloo. ht preaant c largo porceot ege or ports 
or o sub contrtot ed . It tho demand shou ld coosa tho maJor rlrme 
rooson thot they will hove orson!zod s trong competitive groups 
which by eomo develop::.ent could oocpete b tbe por ent compenloa 
t!olds . llol<oj lJ:;e, l:luublabl , Knenlsbi ru:d Ka .. 11ackl brvo boon 
holding ragulr r ccetlngo at which this :£tter Is discussed. It 
preser.ts t cutucl problem. It Ia probtble thct the CLi n Ideo Ia 
to preve~t c wider distribution or profits &nd to protect or igincl 
lnvest~enta . . 

The eilitcr)' ore ln~ereetod in developing the guild !dee 
In order to: (1) Distribute profits tor the l c rgo budget e~endl ­

tures over o wide field; (2) ~provo tecbniccl ettnderds of olr­
crett sub contr£c~ors by bevlng the ptrent c~pcnies sup~rvlee and 
r•port on tho rccilltloa or sub contr• otor s; (3) I nc reeso potential 
production r ac1i1t!es by tre1n1ne eub contr rotora • personn~ l In 
fobrlcotlon Of Llrcr<ft mote riG} , 

The a!lltory outbor lt!ea hove cgroo:oenta with the licensed 
coop<.J:Iea wltb rog&rd to epeclcl!zetlor. in elrol'frt orders oworded. 
The co:.pcnlee er• divided between tho .. rmy and tho Navy ei ther 
co~pletely or on f. p' rccnt oge beals end ee.oh oompc.ny is cwaNed 
contr~cta involving typGS end eoounta. It is the intention ot the 
m!lltc.r y tht.t this system be developed by the poro nt or licensed 
o1rplur.e Lnd engine oaae~bly plenta by extending a1mllc r egroements 
tror- tba cocpcnles to the aub-contreoto••· With the sub contrcctors 
In €'111 ·1 8 rigid control would be oxorolse4 by tho c !lite ry over the 
entt ra Liror~rt production srsto= . 
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Report No . 35 
J'~pt.n 
F•brub r y 14 , l Q3Q 

t 

QOO - NLVY 
902 - Policy 
100 - 8&810 

NcvLl Polley £!!:! !!!._lli Zxprnaion !..! ::numer c t ed ~ lh2 Ncvy 

1.'1n1ster !!! the Q!ll 

Tho following quotetions (f rom t he Dome1 r elease) of 
certLin inte rp~lletlons ona cnaw~rs the reto s~rve to l l luminrte 
Jopt.nese nc V! . l policy , ncvt. l e xpc.ns i on end nc.vcl vi ews on de t e nse . 
polit ics ~nd other t £ttors. 

Policy: 
"To c.ssure control of the sees end of the oi r in t he 

P<ci tic (t.r at. not dof1Md) ~nd to b•come tho propelling force 
for t he enforoe~e nt of our nctloncl policies . The Ncvy ' s present 
("unde r pr esent Dpproprictlons") ~rmLmen~ i s sutficient for the 
estublishmont of L new orde r in Ecst hsla". hdmirtl Yonci on 
8 Februar y 'eclined to diocuss tho possibi l ity or the occupct1on 
ot Hc.i n«ln Islt.nd . 

NL vbl Exp~nsion en~ Neve l Construction: 
When c skaC concerning tho ve rsion or Itclien origin c.bout 

Jt..p::.n's const ruct i on or huge anpitr.l ships of 4.6 ,00? tons , Admi re.l 
Y?nLi replied th~t the version cur r.ant 'bro~d WhS quite untoundeO 
'"~ furthermore r ef used to Gisclose the tonncge of now ships unde r 
const ruction . In onswer toe ques tion cs to whethe r Japan's ~ir­
ertft eerr1er strength is quite cs g r eat es it mi ght be be r eplied : 
"The Ncvy hope s to add som.a good c i rorcrt ct:. rri et's"'. To impress o:JD 
t he Diet m~mbers t he:t tb.a r bove -mentioa.oc:! "unGor present oppropri­
c.tions" wos of impc·rt"nce, /.d.mtrc.l Yone. i sc.id th£'.t he hc.U ful l 
confidence in the cep~b t lity or Jcpan to finc nce the r evised pro­
grc.m , edding : 

"Thcs Novy of the Empire is conrident or mc.king the nevc.l 
e erense cUequ~te by combining the present nc.vnl powe r with the 
enfor ceme nt of & new construction pla n to b~ &ubmitte~ to the 
Diet shor tly in the form or c supplementcry budget . The o rme ­
ment replenis~nt up to the yec.r of 1941 con be ~one tn cccor~­
e nce with th~ present commo~ity mob111zc tion plen o 

"The forego i ng supplementf:. ry budset reprosents a plcn t o 
r uplun1sh :::.nl.i re vise the e xl&tine plan (3rd Replenishm.ent Pro­
grt.m) or the Jt.pnnese Ncvy , whi ch t he ncvel authorities onnounced 
som& t ime ego , to cope with the swollen L!rm.C.c¢nt ex-p~n s lon plc,ns 
or cract Britcln . the United Stttes, Soviet Russia e nd othe r 
Powers. The suppl~mentcry bu~get , in ~ooor,Gnce with the l i ne 
or tht: existing plan , cells ror t. oont1nut..t1on e xpentl iture ove r 
s~vcrcl yecr s . for the cons truc tio n o r ~~~rships nn~ a n increase 
or the nUD.ber or evi c tion corps'' • (Pr o bc:.bly upwcr d r evisicn in 
n~ber of ships , plene& un~ pe r sonnel}. 

When ~sked regcrUing the pro~peotlve CGpccity or the natior 
Ln~ its r el otionsbip to nttioncl 6c f ense mc~sures • • the AdmirGl 
r bplie<'. : 

"Tbe fiacel yec r 1939-40 wil l be the most ciff i cul t peri~d 
ror the replenishment or the pro<!uot!ve cr.pooity but it wil l t•l•­
come oaaier i n the fisc(l year 1940- 41 . The r eplenishment of 
~rm~ent eon be ~ccompl19hed ~urine the thr ee years in cr.cordence 
with tbe meterial mob i l i zation pr ogrem now i n foroe o" 

!)-: tense: 
The Nc.vy a.'iniste r mc.cle c deniol thet the Nc.vy hod c ny 

•111t :..ntion of e st.t.bl ishing a pe m Nne nt bAao on the Chinese contin-
'" ... ,~ . 0 • 0 subsequently sto t i ns: "!Jn the ene.sts of Cent.rr.l e nd SOuth 
~hina t he pr esent ocoupie~ oreos must be def ended so that they may 
e~ntribute to the construction ot the so- celled 1 new or der in Enst 
j . &i·; • • •• such i s t he Ncvy ' a f1rn conviction . '' 
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In re pl ying to Ln intorpelletion urg ing tho strengthening 
or Jopan'e ~etenaea in tho 9on1n, Peecodorea nnd Xurlle Ielonea, 
Admiral Yonai begged to 4oter hie reply until the presentation or 
tho aupploment r.ry bu,got tor new ncYol conatructinn (pro~cbly o 
secret •~•alon) . 

Political: 
A~ir~l Yon~l ~ealo' tbct the Konoe atctecent of 21 Dec­

eober (peoce termsl he' Goy ottect upon t~e orricero on4 men or 
tbe lmporiol NnYy GD~ 4enie~ tb~t tho letter bod been tbo leoat 
crreot•G by the Co~intern•a attempt to sov ietize them, a'~lng tbct 
eurt1o1ont preocution woulU rlao be t~ken 1n the future. 

RegcrC1ng relc tione ~etwecn the Itclo~Garmcn~Joponeae 
cnti-Comlntern pr.ot o.nu the Ntvy, the Nc.vy l.~inlster atnted "'oa o 
member ot the Government": 

"Tho tnt1- Comintern P~ot 18 e n 14eolos1ocl es r ocment 
~n~ ~oea not touch on oonorote metter& connocto~ wltb notional 
Jo ronoo." Y.ll1le .:onying eb1li ty to roroonat the future, M.mirnl 
Yonni •~id be thought a Sino-1Lpuneae orronaive en' dorenoive 
Gll1ance woul4 contribute arec t ly to the new or~er in the 1Lr 
!cat. 

Uerohent V.a rtne: 
~en oskea if the present cerch&ot fleet ( 4, ~00,(00 tons 

ot ahipe ebove 1,000 tone I woul' '>e sutt1ciont it Jopon, ~·cnchoukuo 
~nJ Chinn ~~re to cooperc te ~• one unit, ~~lrcl Yonel urged thLt 
the pre ecnt tonnage be Uouble' r.nJ that tbe present mero~ntlle 
merino eohools end s~tlmen'a trc.1n1ng institutes be inoreceed. to 
copo w1 th this expt ns1on . ·(Note : 1no1<.entclly , thereby aading to 
Jepun ' & nov~l r ese rve effoottvee both in officer on' e nlisted 
poroonnol). 

Novc.l hVlntlon: 
-- In response to c auuurtton that there might bc.ve been too 
1ntcns1ve use ot the no~el el r Lrm in the Chine Inot,ont, th' Kevy 
Ulnlator attteo t~t: 

"1.11 that hLs been loot 80 rc.r in the fighting Ilea been 
roplece( an,, in ~'~1t1oo , we ~ve more then auttlciont to re· 
ple.nl•h the Air Foree. 'l.'e tore pretectly contl~ent on thet score." 
J •• mirol Yonc.l c.;,ittec! thct t~o Nory bed surroro( tho moat ~omoge 
in Lircr, rc., r~~ing thc t tho lola of vessels h~d boon neslislhle. 

When n skef 1r. tho Nt.vr l Air Forces diJ not excel those of 
thv /,nny in mcohc.oict.l equipmant c.nl:; technique t.m! whuthor the Ne vy 
hoa un.:er oonsii\er r tion the oroution of o. oentrr 1 t< vintion reaeorob 
orscnizction ror thu _evelopmant or uviction for the two services 
l .• ni r ol Yonc I (th rough mo~uty?) ignore' the pro luGe en~ replied 
":.t pl"oaent, we hcve no auob teea." 
f;uor: Gn~ Ae~e rice: 
-- -- In eontlnuetion or our Report Uo • .l2- 39 c.a to Jc.panase 
r ec.:ct.tona to propose'- u.s . tortltlet.t.lons in the Pcoitlc, J.!c!rel 
Yonci ltLt•C oa tollowa: 

"1 see no r e£aon Why tbo rrlen~ly reictiona bet~en the 
Unite- Stc t es Gn~ J&pcn ahoul~ come to c rupture. There can he 
no oh· ng~ in the Jepeneao nn•el ~~ent policy or non-ccn&oe on~ 
non·oggreea1on, giving the minimum strength nooeescry to caau:~ 
&?liJ nr..t.lonr. l Je fenae. Ir the Unite~ StateS ehoult! euaprJct .rapnn 
o f !lOr.•J t•Qercss i V6 1ntJ DtiODI 1 it 18 0 gross MiBUDdO r &tcnC:.ing. 

"If the United Stntoa ahoulJ tcke pe.1ne to strengthen 1ts 
Cucm boee I con only sny thct I woul~ ~e sorry tor it. For , to 
bull~ e fortress c t en ieolcte' point is in itaelt to wooken the 
f1thting str.,ngtb or the zt.e1n forces. The Jc.pC>niae DLVt·l cuthori .. 
tie a OJ'"l tlf)t ht t.onh1n.;;c rt'Unh Sc.J)()rtrnce to the CUca pMjf"Ot ." 
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~ Sull-lng Progrema: 
Jn reply to en 1ntorpell~t1on roac~lng the p&at bull,ln& proaram (Secon~ Raplenl shcent Proarcm to be complete' In lQ3?-38) u~.omlro.l Yone.i calleG upon Roc. r L-zlrcl S . Inoue, '-! re ct or ot the Nevel i.tt~lrs Burocu wbo Ia quotod '" ecylng: 
"The r e tlttlng plc n pre pLr e( un<ler N< vy V.lniate r Ceucl kept to the l imite within which the tracty Power• were to retlt thelr oc pltel ab lpa tor Lir on~. sec ~etenae. Tbe navy' I plc n, os tnr ca It Ia within tho trecty llcita , ~• been cocpleted on~ eaob yeo.r we bove been ~•~n,lnt rpproprlot1ons tor re t itt ins 1n, eppnijant £L lbA trdcty 11m1ta in or~er to mclntoin r.nJ lnoreaeo our fighting strength. 
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Report No. 57 
Japan 
l!arob 1:), 111:)11 

• 

Fourth Replenishment Prosra= 

Rererenoe : NA/Tokyo Report No. 36-38 

• 
1100 - llavy 
1102 - Polley 
100 - Basic 

A& reported vis State Department oable on 8 )'eroh 
the Fourth ~oval Supplementar y Building Program (total Yl 6?4 142,000) 
rerorrod to b1 Admiral Yona! (NA/Tokyo Report No. 16-311 ' ) w~a ~de 
mao!reat by tho inolueioo or the Initial out1oye ror thia program 
in tba Firat Supplementary 9udgot (111311-40) proeonted to the Diet 
6 Norah 111311. 

Ship Construction Srpensea: 
reteronce tor det&ils 
yur 111U-42) 

(Six year program) (Sao page 3 or 
or Third Proeram exp!r!D£ fiscal 

111:)11-40 
11140-41 
11141-42 
1942-43 
1114:)-44 
11144-45 

y 60,150,000 
1111,250,000 
289.785,000 
384,185,000 
290 ,QSO, OOO 

_ _ 62.!.:!30 ,00~ 

1oto1 Y 1,205,?60,000 
(Approximately 15~ or that prov14ud In tho Third Program) 

Additions !n! Improvement s to Shore Sta tions: (Five year program ) 
(See rofdrenco for usua l purpoeos or thie expenditure} 

11139-40 lJ 48 ,1108,000 
11140 -41 ?9, 493 ,000 
1941- 42 H ,300 ,000 
1942,43 ll , 640 .000 
1943-H 3,980,000 
Total ¥ 188,321 ,000 

(Core than 2~ or t~et provided under Third Program) 

E9Dnelon ot !!!,! !!.!: ~: 
1939-40 
1940 -H 
1941-42 
1942-43 
1943-14 

(Fi ve year proeram) 

y ~& ,6< l ,000 
71,500,000 
?2 ,850 , 000 
69 ,~50,000 
29 ,600,000 ·---

Total lJ 300 ,0-.1 ,000 
(Nearly 40~ or corresponding allotment under Third Program 

Thie progr am vena blnmed ( 1ntorent1olly) on rearm~~m~nt 
prosrama ot Croat Brltuln and Ame:-ioa -- "It othor Powore whl(l h in 
various waya h6Vb o boarlng on our country 4re lnortaaing their 
armaabnta . we car.noe help ~e king thee in account in our armament 
pl~na .. .. ". "~~et 11 to be carri ed out from 1Q3Q·40 filo&l yeer is 
o fourth plan but In a way it will continuo t he t hird plan and so 
t~v t~~ can bo oonatdcred en 1ote£ral whole." (Admiral Yona l ) 

~on eakdd if lepan'a sea power in the •estern Peel· 
rtc !a to be h•ld against the two naY!ea or Great Britain and Acerl -

• ca , the Navy Vinlate r atat6d that tho I=porlal Navy, in directing 
lts conatruotJon and ot her plans, had in •lew neither Britain nor 
th~ United &tot~• ~l~~- ~ut the country that haa the lt rongeat naYal 
power , ln •nt '7 p r•~; as •o how the ant!•Comlntern pAct w!tb 
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C.noeny and Italy would arreot the see power or l~pan, It the J'lnlster thouaJ>t that the naval torcea could be lau beceuae or thle ant.i -Co.ointern pact, or more because or 1t, the Nevy r·1n1ater said 
~hat the anti-Comlnt drn poet hod little erreot on t he determination or Japaneso novul atrength . 

The ro~er of thole atat emente wa1 ed i tor ially interpreted aa !110an1ng that " the Navy 1e building In oonelderat l on or the strong­oat navel roroe a that could be put into play Jn tbe ~eatern Pecitic at 
a given time Lnd under g1Ten condit ions. ~betber these torce a would be 
tho~ or Britain or ~·~tea or ot thee both, must be dete rmined by the polloy or tho Governoent and not ot the Navy•. 

The second statement was i gnored by oertllin or thct t crna­oular pr$&8 ond not oo~ented upon when printed . Tbe vernoculer press 
when inte rpreting this :>r,srem we re u,nnnimoua in stating that it was designed to prevent th!:d powera attempting to bl ock lapen•a aspira ­tions ~nd to guarantee the tire establlahcent or the "New Order In !est Asia" . 
c 'l!l.'ZNT : 

Tho hypothet ical progrcc refe rred to In the COble ot 8 Morel wos based on the auppo•ltlons and assumptions In NA/ Tokyo Report No . 2M·38 which ropr eaentr. tho bast estimate or this office at the pre ­sent t ime. I~ our ~stimata or the i ncrease i n the cost of construct ­
ion in J~pan ia ln error nnv~l construction under the Third end Fourth Replenlshaent frogr~s w~ll be correspondlctlY largcrt The ebove­m.ntloned hypoth• tlcal pro£r~ Is undoubtedly the least Japan will undert&ke . TWo Foreign Nevel Att6chea ere or the opinion that e&ch progrruo calla tor tour c•pltol ahtns . Tbe So•let Ntval Attache e r -

1 tlrme that the now progrOJ:I e~•ena ei~ht bottleshlps In tddltlon ~o the orlelnel tour ot the Third R<plenlshn•nt Progre~ . 

Cort(lin J'opnrit•lJe nevol ''eX-p\#rtq", in art i cles written e.t th6 time of the denunciation or t~b ~cshington tre&t y, pointed out that Jcpan ' s eubz:u..rina n.e:oda '1.1!:' then 122,000 tons in tbGt category (and such data ~Y ~>ll havo been turnlsbad the wrltora by tho ~avel Publicity ' trice ) . Cons~tlon or these n~eda eay be lndlceted so~e­•tat by the prcaent subg rlno construction (llA/Tokyo Report No, 16- 39) . 

LATER COM!f.ENT : 
--- Th~ Itall~n ll~vtll At:oche lntomod m• yosterdry thot he was having the StiJIIO dlrtlcu1ty hie predecessor hod In obtaining lnfol'Cl t lo: from the Jspane•• Navy Depurtm•nt. P.• atat ed thot they refuse bluntly to. ansv.er hla qutries in re(tJrd. to specific ~ttc;rs . He ltc.t ea that It Is to be ozpaotod thbt the y "Ill not alvulr• their building prog!'61:1 but It cakea hl= engry W:.en they Ntuse to t•ll hll:J enytblng regarding thd increase in cost or nt-vl..l construction during th~ pc.at five yeers upon ~~loh ho might beso on ostlm,te or what thdlr budget appropria ­tion will perm1t them to build. ne belidvea , howaver, thot the cost or oonst ruotlon ia about 133-l/3~ of whet It was In 1933. He quot es 
i~Y=3ster Copt41n Usbinosuk~ Y'mnmoto of the· teportcent ' l Accounting 
~ur~~u to subatbnti~te this •tlaLte : 

"The nLvcl craent.la cc.cG.siont lly employ reaele work.drS Md thoro II no plrtleulr r ahortfgo ot ltbor. The hlgh .. t (ddly; "8ge for • mclo • ork• r Ia V6. 48, tor e temole "~rker Vl ,56. The 
loHest tor m.cl"s is 38 son ; ror fOClClea 31 sen . The avorr@'o& work out at ¥1.30 for mo1oa end 83 sen for f emal es . " 

It Ia known that nrval estrbllshmento t ook early ~nd er­
:~ct ive me~surea to eoosurvo end increase their l~bor supply tnd 
, ro ~uch better ott l .r. t.hia r"apuct thc.n prh·e.t.t munition concerns. 
•""t ... r.., is groot coop.lt.ltion rZDOng the le.t.t.dr ror s killed work.• rs. 
rotn~neea beve been ~nac~ed during th~ prlt 18 months to atop tt~ 

~ut -thr~~t c~cr•tttlon in ob~r tnlng ~t~ ek1llo4 And un~~t\l~d lGb~r. 

OS! IJU. T1: Is 
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R•rort. llo. 6:'l 
J'tpt.D 
ll.&rch 1~, 19:9 

• .. 

~00 - Co~ercla l 
~0~ - Verohent. l•erlne 

"J~pan'a Poaaeaaton 2! Vessels l2 ~ Expnndo4 !2 6.000.000 !2n!~ 

The following a rticle oppecred In the Aeobl Sblmbun on 
!Jereb 14th 1 

"In roply to c.n 1nterpellnt1on by t.~r. Keto Yamamoto, 
V.lnoelto, at the Shipbuilding ~lnonclng Bill Committee me•tlng 
In t.he Lower Rouse yootordoy, Communlcotlone Mlnleter Mr. Shlono 
etotod thee thv Govornment shipbuilding expansion pltn alms ct 
1nor~Gilne tho nttion~l posses$100 Of VOIIOll CrOm thO pras~nt 
4 ,000,000 tone '" ct the end or 1936 to 6,000,000 tone by the 
ond or 1941 end rurt~or to 7,5CO,OOO tono by t.be end or 1942. 

"Kr. Shiono, to cler!fy. stated thet ~be Oovernmant 
1nten4a to lnor~cae the totel tonntgo ot the voaeela by 2,000,000 
tone by tho end or 1941 and rureber by 1,~0,000 tone by the ~nd 
of 1942. 

"In connoc tion with the Govarn:ent policy for the exe· 
outlon or the foregoing policy end tho n~tloncl ehlpbulldlng 
ccpt.olty to cope with tht policy, 1'1n1stor Shiono o.nd Wr. lsetenl, 
Llrector or th~ Shipping Bureeu, mrdo t~e following strt~ment: 

"'At prooont, ther e oro 97 ollpe or p,ble or building ~ ~ 
sh1pe ove1 1,000 tons 1n Je~n . The totol or pac1ty or 
thosu ellpe exceeds aoo .ooo tons ,;nu.lly. The overuse 
shipbuilding capeclty or the operet1ve' 1n tho shipbuilding 
industry amounts to 10 gross tons c y•Jor. So oven jude;tns 
rrom the cepcclty o r the totel workers , the Jopenese ship­
building oopccl ty reaches eoo.ooo tone yearly . Lock or the 
proper su~~ly or raw ~Lt~r1cls was th~ prinotpel receon tor 
the puat tLilur~ to op~rcte et full crp~city . Beccusc tho 
supply or r&.w matllricls is del&y~~Jd , v~eaele fro forced to 
remain on the slips ror e lo~ tl~~. end. the capacity is 
compelled to bo tronstorred to oth~r lnduetriea such es 
munitions or el•il engineering works. Under th~ new com­
codlt y mobtlt~ntlon syst~m. the supply or rcw ~t~rlcls to 
the onlpbu!ldlng industry shall be given priority next to 
tho munlt.ione industry. For thct reoeoo. the d.C'Imestl.; ~btp­
bu!l41ng cop~clty shell be executed cocpl~«Aly ~Y the 
.. _"'-••h~·l tttr•rll-'Jttt'n ~ r.,_. r"'f4'" J tttl"·'" 
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Repon No. 68 
Jopeo 
lo:orctl 28, 193$ 

- -

Lis tlt ~etel kaouracturina Induatry 1=! 
Enclo8Ure: (A) Tronelntion o f tho full text of tho lew (originnl 

only) 

A 8yoop8ie or this luw r eoontly pe8eod by the Diet i a 
given below: 

Article l• Tho olm i8 to promotti the oubjcot induatry tor porreetlon 
or n&tionel 4ercnao and the industry itaol r. 

Artiolo 2, I t 'PP11oa to tho oluminum nnd mcgnoaiuo 1nduotr1oa. 

Article 3. lo:ore then halt the stock and peraonnal or the compcoies 
ong~ge4 ahall be Jepanoee in order to obtctn Gove rnment pe~iasion 
to engage in t ba industry. Should tbia otatua oh•ngo permission is 
retrc.oto4. 
1.rt1olo 4. (l'ot given, but ~<ay be included in Aniclo 3. ) 

Article ~- Po~ltte4 componies shell coomenoe operrt lona aa speel­
fied by tho Covornaont. Y'lling thia , pormiaaion 18 roerec t ed. 

krtiolo e. Government permission for plant exptnaion ia necessery . 

Arti cle ?. Pro4uote or the expended portl~ n o t plonte • on Govern­
mo)nt perm!aaion .. nre cxem.Pt ror five ycera, during c.nd following 
expune1on compl et ion, from income and busineae pro fit s tox. Ex­
ception: ft. ilure to oompl.ote oxpcnslon in spocir iod time . 

Articl~. Unlesa opprove4 by tho Gove rnment taxation by any looel 
gover~enta ot th is industry ls prohibited . 

Article 9 . A chr.nge 1n co:opony orgenlzetion 4ooa not ~rroct the in· 
cooe 6nd protlta tex provisions . 

Art icle 10 . On go•ernment approv~l exemption trom import taxes la 
provided . 
f.rtiole 11. !rpropriLti~n o f lend for expcnaion iB provided. 

t.rticlo 12. Expca8illn or oeplteliznion priv1legeo h provided . 

hr~iola 13. o."nturea beyond the provisions 
mby be iaaued t o twice the peid up capitol . 
Low provlslone control debentures . 

o r the Coa:e roiol Code 
The Factory Mortgage 

Article 14. Ooverruoent permission ia neceeat ry to c hange •~hodul•d 
operLtions. mersora ond d1saolutiona$ 

Article 15, The Government controls oo:opcny pl~na. 

Article 1&. Comp~nlo a aub~it reports and &ra Jnapeoted by the 
Coverruz;ent. 

~rtiele l ?. The Go•erncent controls deCDnd-aupply end price regulc­
tlon f ecturea. 
Article 18. ,.~111tary requ1recents coy neceaaltate ple.nt. ebr..ng eP ac~ 
expLnalon on Go•ernQ4nt ord~r. 

~tlcle 19 . The a~e applies to sto~ge ot rew ato~ka . 
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Report No . 68· 39 • 2 • T Is 
-"rt..icle 20. Gove rnment compenst.tioD tor l eeaea unde r J\rt.iclea lQ 

~nd 20 I a pro•14o4. 

~· ~· Government subo141oo r or reooc rch end teat i a provided . 

,·.rticle 22. Tbe Co••rru:ent co.n ord.er COIC.Pt..niea aa de emed necoaaary 

tO OOIGI O in 1mport, export tnd OLlo wi th price COntr ol • 

•• rtiolo 23 . Tho compnni ea or .l.rticlo 22 ohcll bo two thirds J"ptneao 

Oli."Ddd. 

/.rti " le 2t . The COIOPCDiU or i.rticlea 21 tnd 22 (horoortor "order ed 

compnnioo• ) need Government pormiooion t o engc ge in other thcn Oov­

erneent buaineaa. 

~rt.lcle 25. Other oomp~iea e&y be orde red to aoll .anur, ctured or 

1mp~rtc4 l ight metele to "ordered oompenlea" . 

l..rt!ole 26. Prices ot "ordered compeniea•t e re completely Oovernmtnt 

controlled. 
krtlole 21. /,11 lnterne.l e nd tinr.nc lc.l t.ct1v1t1ea or "ordered coc­

pcni ea" must be government opproved.. 

/.rt.tcle 28 . Loans to "'ordered compc.nies" :must be Government c.pproved . 

l.rtlolc 29. Bua ineaa regu l4tione ' nd chr:nges thereof mue t be Covern­

o~nt t pprove4. 

Ar-ticle 30. Plena or "1'\rder-ed c:oepe nies" e nterpr taes ~•t be Govern­

ment c pprove4 . 

Article 31. "Ordered oompt.. n1ea" c.ro completely controlled. toy the 

Coverncent •tth regard to r•po~s , 1napect1ons end cccount1ng tya­
tems . 
.. r t i clo 32. Ooetlnc.tions c.nd st.l ee or "ordered oompe.ni ee" 6 r e 

GOvernment control led. 

/.rtlcle 33. Peroons In the UgM cetel lnduotrleo otller tbon oocpani ea 

ond "ordered cocpeniee" shell aubcit reports cs requ i red by tho Cov­

e~nmant on the ir business conditione ~nd oquipmen ta . 

brt lcleo 35 ~· Punishments ro r violations or the lew ere pro­

vided . The or~ stringe nt and encompass v1o1Lt1one o r ell recturee 

~f the lc.w. 

Suppte:~~entorr Rul.!." 
Com"' •Jieo e ng<.go d In the light meta l Indus try a t the 

present time C.t· r egc. r<.1ed permit ted compcnisa under J .. r ticle 3 i t 

quoli r lud . 

C'll1."E!':'l': - - 'l'hlo low io desisned primt rlly t o f •oilite te t he menu­

r~ctu ra or elrorort tn conjunction With the /. 1rcr~ rt ranutccturing 

Industry Cont.rol Lew t.nd the ~'c.chlne Tool • ·anurac t~rt g,g Inctuatry 

Control Lew. It i a a further step by th~ Oovd r nment t o aeoure ex· 

PGnsion or &treteg1c industr i e s and r~(ld1n~ea ror wor on two r ronte , 

Chinr end th4 S~viete. if necrsu~ ry. 
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Report No. ?t 
J'ape.n. 
APril l2, 11::19 

I 

300 - liDCLIICe 
302 - 9uqota. 
2.00 - II& Y7 • 

J'uan .. a !!!!!! l!u4geta - rtac&l l!.!I lt3t-_!2. 

l"OllOW111& qproval bJ' tba Diet certain 4eto.1la ot tbe Govern­
mont• • bu1o seneral budset and auppl .. antarr buqeta wore pro=ul­
gatod in the Ott1o1al Ga~otto . Tbeao detaila are s1ven below. 

A. Boe1o General l!u4set 

~1affi Pa:r Prop•r 

2. 

b Ott1co exponees 
~11. ?&0 
231. ?94 

Total - Navy Dopartcent 
proper 7~3,M4 

l&l.Utery !xponeea ia\ Pa;r &3 , &23,14~ 
b Ott1ce expanses ( tum1ture, 

poetase , atet1onery, hauling 

(c) 
OXPeneea, telegraza , cable.) 1,?20,229 

111acell. po,y and oxpoMea 
( tore1gn and do:est1c travel, 
employees pay, auba1etence and 
quarters allowaneeJ entertain~ 

(d ) 
oent expeaaea, eto ?,28,,939 

Expenses ror rood anO cloth-

(e) 
ing 30 1590 ,33t 

Ship construction, ordn&nco 
oonutac~ure and ropai ra 
(1nolud"" purchase oJ.~lcmea 

m 
and aviation e~uipment 119,0~5,802 

Expenaos tor caneuvera ?l~,34t 
Core ot patients 1,606,8t~ 
upkeep or Novel Porta 1,200 ,6ta 
Operoti o.g expensoa or abipa 

and atatioDIJ ~0,636,?34 

Hl 
S,.drograpbie expenaoa 1 ,8111,385 
IUaceU. troJ.ning expeneea 2,~35,U? 
Aid to ramiUea or enUated 

DOD 1,1~? , 76~ 

(II) Sube14y ~ employees' mutual 
aid guild 3,~&1,220 

(n ) Expeneea in connection w1tb 
prleonere 11,338 

(o) Contidontial tuDd &3,300 

Bud got 
1938-39 

U9,2?~ 
201,340 

&20 , &15 

&2,253,539 

1,620,684 

&,?34,576 

29,388,966 

126,385;201 
714,727 

1,454,562. 
1,262,840 

M,005 , 168 
?12,547 

2,53?,249 

1,082 ,404 

3,607,90? 

11,041 
99 ,300 

Total - Military exponaoa 28~.~87 , 555 2tl ,860,7ll 

3, Wieoell . oxponaoa (dioeherge allow-
ance, epoo1al death gratuity, 
acc1aont allowance, etc,) 884 18Q6 900,823 

TOTAl. - ORDINARY ACCOtml' 287,210,t95 2t3,382,l49 

ExtraordinarY &eeount 
1 . §hip conatruotlon expeuaes 239,?24,&2~ 218,420 ,578 

2 . Addition• and iQprova:enta to 
ehore etationa t?t,?80 <•! orr1co expenses · 
(b r: .. val dock;arda, addi tiono anO 

iaprov~onta to 26,368,124 
(ol rac1llt1ea anO equipment ror 

vorloua defense eorpa 8,?5C,l$0 

1,~1,614 

43,930,073 

4,548,200 



-
Repor t llo . 79-39, PtlllO 2 

A· Boaic ccnorcl B~dget , eontlnucd 
~. cont inued 

"""'E'itroord1nary Account . continued 

2 . Additions ·o.nd improvemo.nta to shore 
stations , conti nued 

{d , l!isoell. equipment tor Naval 

Dud get 
1939-40 

ports 31• 38, 400 
EXPenses ot tro1ni ng tao1Uths 3,090 ,122 
El(JlllnS1on or boap1 to.l tno111t1os 743 ,740 

7,128,800 
3 ,568,563 

587,900 

Toto.l - 1 te: 2 43,372.316 &1 ,115,150 
3 . Expansion or Ncvol Air Foree 6 ,732,155 18,150,000 

4 . Alterati on , rapoir end oquipnont 
ot vessels 
(o ) Mode rnization or ships 
{b) Special repc1rs to ships 
(c) Ropl Gcemont or subnorine 

40 ,717,000 47 , 427 , 460 
12,795,000 12,630,000 

storoge batteries 
(d ) Construction or m1soo1locnous 

boots 
Total · HCllll 4 

1, 728 , 424 

790 ,000 
56 ,036,424 

1 , 289,044 

660 ,000 
62 ,006,524 

5 . Roplon.ishoc.nt and ronowol or 
mlli t r.ry stores 7,864,000 11,700,000 

6 , Construction ~nd rcp~irs to buildinG• 239 ,062 

7 . Expenses or tric l di gci ns or novel 
rosorvo oil fi e ld 760 ,000 

8 . Work to be pcrtorccd by Navy for other 
goacrmt~nt doper~cnts 160,129 

9 . llllking ch&rts tor public solo 146.962 

10 . Resonrch expenses 
(o) lleseorob oxpcnsoa tor onam1cul 

wo.rfa.rc 135,000 
112,916 

ordnoncc 5~ 430{000 
5 , 6 7,§ 6 

(b! Aviation resear ch 
(c Rrscarch i n oneinos end 

Totnl - i tcm 10 

ll. . Gratui t 1os 
( o) Lump sum payment 

1.2. .. Jopnn ' S share ot Iotcrnnti Clnol 
hydrosr~phic expenses 

13 .. Rcssorntlon or onrthqur~c danngcs 

5 ,579 

200 ,000 

14. Despatching vcssols to northe rn waters 180,000 

15. !!eking cc tcorol ogiool ohOr ts of 
upper nir currants ~9,663 

16. Incroo_s o in nllowrnoc due. to opprcol-
at ion or for e ign currencies 537 ,8&5 

17 . Uxponsca ror ordnt.ncc cc,uipntnt ror 
tra1ni nc purpoaos 2 ,000,000 

156,0G2 

520 ,000 

160,129 

110 ,584 

150,000 
1U ,670 

4,800,008 
5,091 , 61 

271,814 

5,575 

200,000 

50.0 ,000 

148 ,012 

525 , 560 

1,?00 ,000 



Repor t Jlo , 79-39 , rc.co 3 , 

A. Bes1o oe nerc~ Budsot, cont1nuo4 
iRAVY, continued 
~rcordinerr 4coount , conti nu...d 

18, Amount trrnsterred to spccio1 
nccount to rcplGni sh oirculct­
ina ocp1tn1 or llr vy Y<:rds ~o .ooo 

19. surveying to be pcrfon>od by !levy 
tor other 'IOVCrnn<.nt 4epc rt:>onta 100 ,000 

20 , Inspecti on expenses or c.e ro1o!l1cc1 
obaorvttion p~rforcLd on bonrd 
ships 94 ,032 

3 ,000 ,000 

59 , 687 

0 

TOTAL - Extraordinnry Account 
Ordi~ry occount 

366, 726 , 767 383,976 ,291 
2S!.Jl15 .._119~ 293 .~2 , 1i9 

TOTAL - S'sic Gencrr1 Bu.~et 653,942,762 677 ,358,440 

B. ~ SupplcctnttrY. Dudfict 
NAVY 
~inr.ff Acoount 

l. 111 [;~;~:;~;:~d c::penm 
(d =r.~~naLC ~or rood rn4 olotbinc 
(c. S~.ip conat:ouc.tio·n , ord.ntncc. ut.nurnct.urc.., 

r.nd r ;;.pr ira 

!r =xp~nsGe for ocncuvc.ro 
S C~r' or peti~nts 

!1 Opor~t1nc G.~'-Dsos or ships r.nd at-t.l ons 
j l'ydror.rr phic c.xpcnacs 
k Hiscc.l l . t.r .in i~ t.Y.'J)onsca 

(1 Suboidy tc oaployc.,a • nutuc l r~d guild 
(n) Confid<nt lr.l fund 

To tel - i tc:c 1 

Tot al - OrcHnery J.ccount 

c. xp one c.e 
: This is th- in1tir.1 • llocr.t1on ror 
Pourth Replen lslll:K.nt. P:-ogrr-..c. ?hie ie o 

continuing oxPLndit~ whi ch provi dc e n tot cl 

5'1,321 
lt: , 590 

219 ,032 
GG3 ,01.1 

1,963 , (56 
18, 2G5 
11,576 

1,378,41..2 
139 

Sij , 271 
810 ,535 

36 ,000 

5 , 510,670 

60,150,000 

or Yl ,205 ,?80 ,000 to be oxpondc.d unde r this prograo over n periOd of alx yc~re . The r~ visod 
r.nn\lcl nllocr t.ion of t'u.n4a !"or .:ohlp cone t.l"Uct.ion la now fixed r.a rouowa: 

1939-40 - ¥299 ,874,625 
19'.0-41 365 ,607,000 
1941- '-2 384,836 ,000 
19t.2-13 384 , 185 ,000 
1913- t.t. 290 ,080 ,000 
19((-~~ u: , J~o . ooo 

z . Additions ~G 1~~rov~~nta to nhor~ ot· tior.s 
( ~b· l O!t1cL e xpc.nsLs 1,010,720 ( tt:.v: 1 Docky" r<s , r.d41 tiona : no 1aprov~-

M! nt s ~o 39 , 067 , 110 ( o ) F.'.o111t1Ls c nd Lquipr:h. nt tor vr r1cuo 
de rona<.- c orpa .;., , 648, 700 



Report l!o . 79·39 , pr.eo 4, 

B. 1"1rat Supp1enentr.ry !lu4r;ot, continued 

~rr.orc11nr ry Account, C:-tntinucd 
2. Additi ons :-.nd l uprovr..nc.nto to S!~ort. 

ot.·t l ona , continued : 

I~! l:l.aoc ll. cqu1:;>ncnt ror !lr.Y' 1 poru 
Expc.nsion or trr.1n1ns t r eill ti'" 

Totr.l - Hc.a 2 

W·vc.l Oocky .. raa, :-. dlt.lons ... :na lnprova:1<.nts to 

581: ,600 
3 ,398,870 

'·8 • 908 • 000 

e5 , 43BJ231: 7~ .o68 ,826 : 35d92l,eeO : l0 , ?77 , 9s0 :3 , 903 , 300 f .. c lll tlc.a ,.na cq poc.nt for v---:rtous c t c.nsc corps 
13,600 ,8501 17 , 1~4 . 200:11 . ?35 , 500 : 3 , 237 ,900 : J:tsccll .. .nc oua cqulptJ; n£ tor ?:r.,. . 1 Port.s : 

G,02lf000 : Gf 53t. ,1001 3 ,019 ,050 : 833,100 ! xprnDion Of tr~in n~ f~ct it{c.& J 
6 , ~80t902 : 11!~16,258 : 6 ,638,000 : 500 . ~20 £xp:-.nsion of hoapl I t- ci ltlc.a: 

?·~:; 1·~0 I 575 300 : ??5 300 I ?73 200 
Tot·.ls 

3 . Expr.nsi on or tho U·.v- 1 ;\lr l"orc~ 56 , 6~1 , 000 

I tc.a 3 , r.bovc , 1a ::. eontinu.inc c.::p"'nd1tu.rc. dc.t·.ila 
wbich follow: 

Tot r.l np:provod down t.o 1938-39 20<. , 2-~ , 959 
/~proved 1939-~0 (Fourth Rcpl cniah­
n< nt Progr r.n ) 

Totr.l 
Aoount expended down to 1938-39 190,195 , 215 
Aoount t.o bo c;xpc;ndcd rrcc 1939- 40 

to 19~3-..-4 :nr. ,09~ ,6,.,. 

liOViaod Mnur 1 nliOC! tiOn Of fUnds: 
1939-~ - 65 ,3?3,155 
lOt.O-,.l - ?6 1 821 , ~89 
19,1-'-2 - ?2 ,850 ,000 
1~2-~3 - 69 ,,.~ ,000 
19t.3-,.~ - 29.600 , 000 

,. • Work to be portormcd by Jir- vy ror othc. r 
govorn~nt 4,p· rtn~ts 

Tot .. l - Extrr.ord.inr.ry Account 
Or, in·. ry J.ccount 

Tot r l - l"irst supplcocnt· ry buds~t 

1,600 ,000 

167.299 ,000 
5 ,510 ,670 

1?2,809,6?0 



I 

c . 3<•9114 SU"tl<n-nt· nJudj;cjr, 
-roT.rvy lena In t. s u ,c..t.. 

o . Ch!nr, f ncld nt. ~uicdt 
he O.'fic f :".ZC.tt.t. civc.a the. tollowtne lnrom t1on 

conccrnlnc this bud~c..t : 

;.my 
Uf"vy 
llort(.rV<. t'Und 

'l'o~r.l 

or r bovc budects : 
O~cta: 

n r~ b a c bude't 
71 rat. SU~plcc~nt~ry bu~gct 
Second suppl~n~·ry budgot 
Chinr. Inoldc..nt budga t. 

YJ , lo~j.J ,OOO ,OOO 
812 ,000 ,000 
6~0 .0~ 

•l .ISO~ ,000 ,c..vo 

Tot·.l 

ot wbich t.he t'ollowin.g ·~0Wlt8 wt.ro r.llOC! t. '-d to t."bc; n·.vy: 

Gc..nor"' l B ... e1o BUdget 
Firat SUppla:ontr.ry Budget 
Sc:OOI:\4 SUpplw:~o.nt.r.ry Dudgct. 
Chi nr. Ino14 n t Budget 

Totr.l - IIOV}' 

&53. tr.z . ?&2 
1?~,80~,670 

0 
811! .000 ,000 

1,&38.752 ,~32 

Ot tht. t.ot 1 of ¥9 ,<':.09 , 5<.1 ,000 r pproprtc.tcd V5 , G5l ,80l,OOO 
(or olxty pc.rc.:.n t or the totr.l ) v:ill be.. obt ... lnt.d through bent 
l!JBUCG . 
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Third ~ Fourth Repleniahm•n~ Prosraca 

900 - Novy 
902 - Pol1oy 
100 - Bcaio 

Bcaing hia ••t1ooto or tbe l~pcnoae building programs 
upon the coat p•r ton or Qlttcr~nt typea, ono Nevel htt4che la 
ot th• opinion thot Jopon ie buil~ing oa tollowa: 

8 bottloeh1pe (40/000 tone dieplueementl 
4 lergo oruiaors B,OOO tone aieplooement) 
4 carriere (20,000 tons C1apl,oomont) 

He 6at1metee the cost per ton ond the amount avc llable 
tor ecch ca tollowa: 

(ol or Bcttleeh1pe o 3500 yen per ton, the aoount ovc1loble , 
1,200,000,000 yon, will permit buil~ing 8. 

(b) or 20!000 ton ocrriers c 3000 yon per ton, the ~ouat 
cvo lt>blo, 240 ,000 ,000 yen woul<l pernit bu114ins 4 . 

(c) or l argo oruiaore c 3000 yun per ton, tbe cmount ovoi l Lble, 
100 ,000,000 yea, will p~rc1t buil~ing 4. 

(4) Cost or su~rine construction ie 4100 yen per ton. 

He ~kea no ostlcrte ot the nugber or sub=nrlnea or 
~eotroyore to be built in these progrrme but strtee th4t 2,000,000,000 
yen le tv~ilcble tor tot~l construction, Which, cccord1ng to his 
rigureo , would lecvo 460 000 ,000 yon tor types other th4n bnttle­
ohipo , cruisers enC oorri•ra. Ha oleo ia positi~h~t one bcttle­
ahip o&oh 1a under construction at s~ aobo, Kure en' Kobe. 

COI/l"ENT: 
The Tbir~ rioplenish:ont Progr~ provi~ee solely for 

abip construction ~52 , 200 1000 yen for ye~ra 1939 to 1941, wbilo 
tbo Fourth Rep1eo1a~nt Prosr~ r.uthorlzea 1 ,205 , ?80.000 over c 
eix yeer peri~ (1939-194 4) ; totnl V 1,?5?,980,000. HoweYer, it 
ie quite possible thct Q portion or the tunJe llppropricte4 under 
the Chinn Incident to tbe Nevy ls being divertee to ehlp construc t ion 
~~ ~11 as Reserve Fun4a opproprlctod to tbe Flnenoe Deportment . 

It is known thot Building wnye floe. 1, 4 nnd 8 ct 
Kowr.at..kl Oook Ycr~, Kobo, e re oow scroen~t: ln. 



-
I .... .._..,...,.. .. T • ••• 4...caora..or 
MAYA&.~ ...... NAVY ..... ft I 

A1TACJUos ltBPORT , •1 
.... .:==:c.:z:t .. ~..=l'-~C.t'.'="l:.==:IOL· 
,_ .. W .:llli<X!l 0... .lllu .. Ull., lt •• ~.R 8oNJ No ....... l!l!'. .. ,_ .. , ,. llo. i 9.!>_-.!Q.Q§_ 
- ollol-- _ Q,(J.l.l!a.l._. _________________________ ?..::::::~ ............ ~~~ 
~ l111ap ··- --·-··-··JJ.!t.U9!' - c nti9l..U.------------·-..,__..... _.............. ...... 

G.llllll 
a.o. , ........... 1 ... '(a-· 

a.> ...... )l4t a. u:2 
., Hr. ,.,... ,JIA~ 2 l \973 

.<f~lk. · ... 



.. 

Report No . 128 
Japon 
Juno o, 1030 

1000 - Avlction 
1006 - Co"""'rolal 

~ AvlL~lon Budret and tcvelop~~nta 

The following 11 o resumo of the o:ouots epproprlotod 
tor clvll cvlctlon In th• budget t or tho tlsool year 1030-40: 

oopftrtmont ot communioatlone 
Ordlnnrx Account 

Avl,t lon Bur~cu 

!ol Pcy 32? ,288 
b) Ottlco oxponaes ?38,?6? 

Control Aviation Rooeorch LLbcretory 
(o) Poy 4~ 0 0?0 
(b) ZXponsoa or work per!on=ed 303,451 

Extroor41nnry Account 
Avio t lon subsidies 
Air t rcnepor tt t l on subs id ie s 
SubSidy ror estcbllahmont or flylne; f i elds 
Temporary trcinlng expenses or pilots 
lxpODIOS for <StLbl!Shmont end equlpmODt Of 

!lying rielda 
The &bove 11 c continuing progre= det411s 

or wblch follow: 
~xpended down to 1038- 39 
1939-40 
1940-41 
19&1-42 

3 ,614,593 
2 , 4~0 , 31~ 
1,184 ,468 

64 2 ,~5~ 
Totol ? ,802 ,?50 

3xp•n••• tor estrblishment or trc1n1ng rac111tles 
tor pilots 

Tho cbove 11 c continuing progrca deto1la 
or which follow below: 
1038- 39 
1939-40 
10~0-41 
1941-42 

1,160 ,000 
n,le3 ,2?8 
8,4?0 ,000 
4 , 7!12,000 

Toto1 25 ,565 ,2?8 
Expenses ror eviction testing r ec111t1ea 

Tho cbove Ia o continuing progrLm dot<11s 
or ~n1oh follow below: 
1938- 39 638, 462 
1939- 40 1,1?9,324 
1940-41 411 , 1?8 

Totcl 2, 228 ,964 

340 ,421 

680 ,83? 
8 , 185 ,000 

6?0,000 
2,616 ,000 

2 ,450,315 

11,183,2?8 

1 ,1?9 ,324 

ixp~n&es for eat~bllahlng Central hv 1et1on Resenroh 
~borotory 3 ,200 ,000 

The ~bove is o ccnt1nu1ng prosr tm doto1ls 
or wblch follow below: 
1939- 40 3 ,290 ,000 
1940 - 41 5,~20 ,000 
1941-42 1:1,060,000 
19, 2- 43 15, ,?0,000 
1943-44 12 ,660,000 

Totd ~.ooo . ooo 

Exponoos ror ~<king pr opcrctions for opening 
internr tionr.l c l r rout oa l3 ,23e 
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rtnepce Depcrtmont 
!rpenaoo t or eat~blla~nt ot ~vic tlon ; xparlmontcl 

LLbontory tor Coi'ICIID1crt1ooo Dept rt!Mnt 6~,000 

Tbe rbove 1e c cont1nu1os prosrem 4cto1le or 

wbloh tallow below: 
~nded down t o 1938-~9 l,~oo ,000 
19~Q-40 63~,000 

lQ, 0-41 1,60Q,703 
3 , ~&2,703 

Oo pl r';mtJnt ot E4ucct1on 

! apeneoa tor cateblishmont ot earologlccl obsor-

vatlon t co111t1oa 104,0~ 

: :per101entt l c>xpanaea tor unlt}'los c. vir Uon 
reaonroh 00,000 

Mrcf. ·1 CO•~rnment Gen ..:r(..l 

~:nt1on subsidy 
•• ,·1nt1on trt~naport< tlon 
:~tcbllabment ot ~1r ~oute t ·c111t1ee 

FormoAo OOvcrnmont G~ n~rol 
Suba14y tor aattb11ahm~nt ot c.1r detenao pl~n 

Avlt.tlon trc.aaportc t.lon aub.l14 )· 
Clvll ~v1r t1an a~ba14y 

Suba14y to Al r ~oronae Society 
Tuoporory c.l r e..:tonse end. g..1C.rd eX'J)eosea 

Scg~lien Pr erooturu 
EstLbllahmo~t or rr4!: ~~e111ties for ~or ie l 

ncvtgrt1on 
Air dotenao An d a,J.,rd QX1)CnSI)I 

~ ~ Pr!.tect.ura 
Eetcbllahment or t1.eillt1es tor o!r routes 

Total 

71,~98 
4~,815 

2,343,000 

5,000 
1,265 , 000 

60,000 
20 ,000 

3,119,526 

27e,l32 

ll 40,420,623 

A rogrouplr~ or tb.<l itu:s Lppehrlos i.n tbe budget re­

veals tho nmvzlns growth or the Civ i l Air trnnaportr tion ayateo 1n 

Jbpon, Gnd reflvots tho 1nturcst or t bo Government in tbe ~st~blish· 

coot or new cir routea deetgnot ov~~Luelly to o~pota wt~b other 

estobll&hod IntJrn~tionLl Air linea . 

lowa: 
Tb~ 1~39-'0 C1Y1l Alr Sudgot will be oxponded ~a rol­

(11guro• ln PLrantbeels •rc :ppropr1~t1ono tor 1938-39 cnu 

1937-Z&, in t~t order . ) 

1 . For co~etructlon 
co::unic, tioo tcolllttes 

ll 19 ,703,038 

or o irport~. iD,rovomanta in eir 
nn~ wecthor rcportin& s~t tiona: 

( 9,~06,771) 
( 5,S27,90ol 

2. Subaldloa t o olr tr~nsport cocpcnloa: 

ll 10,6~6 , 652 / ( ~ . Q87 , 74Q) 
( ~.160,000) 

3. T•nlnlng ot o1v111~D pllota: 
v 13, 799 ,27B c ",130 , oool 

( 901 ,330 

rout41 , 
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~. 

5 . 

&. 

!2.lli 

:;:xpe rilllentotion 

y !1 , 102 ,324 

/.lr Dot onao : 
y 3 , 314,~75 

J.:1aoollonooua: 
Y l,428 ,7H 

lf 53 ,286, 581 

( l noludGa t bc oatnbllahmont of now Avlct lon 
roaocr ob l cborotor loa) 

( 1 ,&45, 71&) 
( 1,039,040) 

~~~=~~~~~~ 

1,345,222) 
1,791,063) 

25,252 ,081) 
l~' 420 .230 ) 

JD regt.rd t.o this expc.nslon the :·avol At.toehc dcelros 

to point out the following: 

l. l!oat olv U drporta In J c.pon are sm.nll end. unsui t ed to 
l orso t rcnsport operut iona . w:tt h t h6 1ncret.se in size of equipment, 
o roorgcnlzLt lon en! enl~rglng progrrm Ia being undortcken to pro­
v14o odequoto rcoomod~tlona . ~ven the lnrsest field plnnnod hGe 
runwoye only throe thousLnd teet tn lengt h; ~lle rew st&tiona hnve 
radio be~ toollltleo to cllow sc~eduled tlig.~ta to proceo~ un!or 
lnstru=cnt conditions . The wecth~r reporting stttione ovorlap , both 
in locct ion e nd perto~~nce , but tho Oovvrnmant ta reported to be 
alowl y e liminating tb l s undosircble tendency . 

2 . Under the Del !11ppon Aviation Compnny Lew (Apr il 12th , 
1939) the Government guercntees c six ~drcent d1v14ond tor ten yerrs, 
compenattea tho co~ny ror ontorc~ loaeee (creahoa) end rrenta 
llberel subaldlee ror operations throught the comptn)·' a sehedulod 
Qir rout~s . The amount ot th i s yecr'e subsidy indlcLtes an cctive 
o.nJ t r emendous incr ease ln the compcny' 1 opcr'' tlone over loat yenr . 

3 . Since most or the cetive pilot• in Japen hcve been oaaimi ­
leted by tbe 'n:e~ torcas, the budget provi,ea for tbe est~bliabment 
ot enlarged trcinlng taollltles Cor civilian pilate, un'er tho gu1-
'8nce or tho mllltcry ser•lcea. Ten ac~ools ero to be built this 
Cieool ybLr , With en cnnuol output or leas t hen e hundre~ first 
close pilots . Th1a seems on unr ecsont.blc outlay on aepc.r cte rtolds 
when co~pc ro~ with nny ot our Commercial Air colleges such na 
SPt,.rtan , Ryan , etc . One por t lnent teet whic h ocy be overlooked 
11 t hat , provided the Chlnc war ls settle,, c lGrse n~ber or well 
grounJed pilots trag the cn:o~ rorcea con be oboorboC Into civil 
~Y1Lt1on, ea te done in the Unite( St~tue . 

4. Funde ~&re provide! ror t ha e ateb-listL."ttCDt or G Ccnt rnl /.via­

tion Re sear ch ~boretory e nd en 3xper 1=entel Lrbor,tory for tho 
Coacunic,tione Depc rtmen~ . The tormcr 1& no t expoctod to oparnte 
prior ~ 19,1, but rroc tbOt yeer on thu tunas alloted i ncrecae tre ­
~en(ously, 1n~ic~t1ng Jopcneao concern reg,rdlns tho technicol c~­
vtnce~ents ot other po~ra . 

5 . Tho lcrgoet single Item ot Air Cofcnse Ia tor the protootlon 
or Toiwen (Formoso) . Th i s !tom properly bolonss , •• do savor•l 
.>thoro &eslly rooogn lze~j unCe r n l! tnry cppr opr 1t. t1one . Slnoe o 
:htneao plend tlew to Tn wen tro~ Chino Lna ~roppoO lcstleta on the 
populcoo or Telboku en~ alnoo tbls woo followot by ooo reid in -~ich 
bo~ba were ootuolly Croppod tb< r ocalblllty or =ore aorloua ralda I ~· besot tbo cutborltl•• ohcrgo( with the 'etenae or tho Ialrnd . 



Roport 1:o. 128·3~ + ' -

JClptno•o olvll ovlc.tion aurtora fro:; t l rck: of prop .. r 
rr~lll•r}ty with thv equiP=ont useJ Which In turn, - lth th• leek 
or ~1nt~nrnoo £n~ dngind checks, h~a ccuao. en unpr~oo-ento( n~· 
ber or f ·- t.c·l orc;. ehoe, c rous lna; the Cle t c..n~ J>lOplo to rt~ch. it.l 
l otlon. Other c£ue~s of poor s~rvlco c r~ th' oou~tc lnoue t errcin, 
gonurLlly poor wvat~or , l t ck of propur r,~ lo commun1o r t.1ona (both 
plnnu t.o pl«.no (..n, plt no t o ground) t.nC o '-t..alr o to provo to othe r 
n"tiona tho oclf outtlclency or Jr pcn . lt II cxpect o< , however, 
t h< t c m<rkcC Improvement in aorvieo will follow ahortly , ror the 
covurn.n:\Jnt. hoe intcroat vd itself in t be problom on.: hc a l oauc( r e­
gult.~.tlona ont... pronounc ements cc.loult. to(. to lnor ... r.eu tho offici ency 
o r t.n ........ coru'l8C: mt rk\lC.ly the ;.oc i ( ente to trr neport tv lction i n 
Jc.pnn . 
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ReP<>r\ No . 136 
.Tap an 
luna 20 , 19:19 

.. 

900 - Nuy 
907 - Oparat iona 
700 - llonMnta 

Operot i ns Sohedule £! ~ .Topaneae Combined !!!!1 
'l'ba t ollowl cs into,..t1on in resard to t he opar at1cs plana ot vaaoel o ot t ha .Tapanaae Jirat and Seoond Fl eets boo bean obtained i n conve rsa tions wi t h various Japanese naval ottioera a nd Japanese c ivilian otti oi al a who have sons aervi ng in tho Na vy . It i a conaiderad to be r al" ble. 

Since July 19:17 the .Tapane aa Firat and Second Flee t s have been on a war root i ng , and all ships have been kept, a a tar aa the oper t i on• i n Chine wil l pe rmit , in r eadineaa t or war . Shortl y afte r ~he i ni tia l mobili sation , however , it dave­loped that the "Chi~ Incident• would not require the aervlcea or the Home Fleets except tor very short perlode. It also beoaca 1ncr oaslngly clear that there we e little peebabllity that Soviet Russia, Cr oat Bri tain , t ho United ~tatoo or any ot her naval power would coma to China ' s aasl stanca -or 1r they did, that there woul~ be autticient tlco tor rlnel war moaoures to be taken by ~he <araneae Navy. It waa decided therefore that t~a Fleet In Home wotera. that Ia the First and ~econd Fleets , must keep up th• ncrmal trai nlns acheduloa, but tha t ror r easons or economy. cruising must be kept at a mln lmum conducive to erticiancy. The demands or the naval toroea operating in China were very great and at tbe sacs tlr;e reaerve stocks ot tuel, am:unltion ~4 supplies tor Pleet use in case a maJor naval war developed must notbe 4epleted . For t beao reasona the Firat and Second Fleota be:te done little cruising , be ve r educed t he rro­quonoy of tb~se~ practieas, and h~ve econoQJze4 iD ever y woy poaolble. On t~e other hand, drill periods at anchor have been lengthened and lntenaltled, and grea~ at~ention baa been paid to overhaul and upkeep In order to make tho material condition or all ships as high aa possible . Ar t er intenslva drl lla and practice e~ anchor the Fleets have operated tor short periods at aea a,nd have cade abort cruiaea to Chinese porta (especially Taing<ao and Acoy) ror training purposae and to give the ottl ­oera and cen a chance to see part ot the areas wbere the naval roroae in China are operat i ng. The opinion was expressed that this plan had proved moat suocosatul · and that at no t i me In the history or the Japaneaa llavy bad the state ot training been more ad•anced, ~he cateri&l condition or the Firat and Second ?leata bet~er or the mora le ot the crews higher. 

Tbo t ra ining year is still , as in the past , divided into three periods. Tho t1rst perlod,extandl ng ror approximat ely three oonths rro~ February to April , Ia devoted to Individual ship operations; ~he aocond period trom luna ~o September Ia davo~f>d t o d1Yia1on t raini ng and the th t rd period rrom October to early Decembe r is devoted to Fleet training . 

'!ba Fl.:t 11 thoretora at tho pr sent tlDe engaged in d1v1a1on exerciaoa end tra1nlns and ia concentrated at Arlete Bay in Southern Kyuahu. It Ia expected that early In September •eeaol a will return to ho~o ~orta tor a abort porJod to prepare tor the t\nal Pleat uxer c i sea . For reaeone or economy no "arand" or ~m1n~r~ mano~vere wilt be bel4 in Oct ober an4 November ea during nor:al tl~e, but tactical exorolaoa aod ~noery practises will bo conducted in tba operating arcaa near the main Iolande -probably orr Kyuohu . 
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S!!Il'l'ING ,lli ~ JAPAII!:Sll DIPIR! DURING~~ 

CONS'!'RUCTION 
Order• !2!, !!,! Tonnage: 

The iopetua provided by new leglalatlon placing the 
ohlpbulldlng industry on a preferred baala, eo tar ae tho eupply 
ot ceterlale end the availability ot funds are concerned , waa tully 
evident In tho n~ber or order• tor new tonnage announced during 
April. 

So•enteen ordora, 1n•olY1ng 2~ sbipa were ennounced 
In April aa against seven ordere tor twenty ehlpa onnoU4ced in 
llarcb. Partlculexs ot tho ordera announced In April are given be­
low. It will be noted that approxloately hal t t~e orders wore 
aotually placed In llarob: 
Dockyard No.ot Deadweight Class or 

Vessel s Tonnase Vessel 
Contraot 

Prloe 

• KoyagiJI.ma 
zoaonoho l 

1 

2 

1 

2,800 l'relgbter Yl,lOO ,000 Tobo Klsen 

• • 
• lllteul Taca 

zosenaho 
• Nanlwa Senkyo 

• Osaka Tokkosbo 1 
• " ,. l 

• 
• Hakodote 

Senkyo 
KoyogiJima 
ZOeeneho 
OaeJca 
Tekl<oaho 

• 
• 

• 

Tauruml 
Seltotau 
zooonabo 

Mlteublabl Kobe 
Zoeenaho 

Osaka Aaano 
ZOaenaho 

Mihara ZOaonabo 
Wltaublahl Kobe 

ZOaaneho 

1 

1 

2 

2 

5 
2 

1 

1 

1 

1 

1 

2,800 

0,800 

3,000 

7,000 
4,250 
4,250 

4 , 100 

2,800 

10, 000 

8,000 
7,000 

9 , 000 

6 , 300 

1,100 

1,400 

4 ,200 

• 
• 
• 
• 
• 
• 
• 

Freighter 

• 
• 
• 
• 

• 

• 
• 

• 

1,100,000 Oeno Kiaen 

2,000 ,000 

1 ,200,000 

. 2 , 500,000 
1,550,000 
1,550,000 

1 , 500,000 

1,100,000 

3,500,000 

2,900,000 
2,500,000 

3,200,000 

Y400 per 
ton 

500,000 

?00,000 

n oo per 
ton 

la:ateuolta 
Klaen 

TIUJ"\UU ru 
Klsen 

R....,ne Shoten 
Okazaki KlseL 
Okoda-8\11>1 
Kinkel 

YUeen 
Kurlbayoshl 

Shosen 
!llaean Kl$on 

• • 
• • 
• • 

FUkuyo 
Klaon 

K. Masuda 

N110e not gh· 
en 

Hare ShoJI 

• Orders were placed during llarch. t ·OO late ror inclusion 
in tb.e March report. 

Tbe le.xgest alnglo re.ctor i n the new tonneso market 
eppoora to be Nlssan Klaen (Nlppon Sangyo Klsen Kalaha). ThiS Ia 
o1to4 in tha pre&s Jls a manitoato.tlon ot the abortese or bottoms. 
tor tho compan.y In ~ueatlon 1a primarily a olnlng conoarn. Dlttl­
oulty lo obtalnl&{l: reasonable ollartera and. rrelsht ratu under pre­
~ant : ondltlons tas apparently been tbe decldlng raotor In tbe no~­
panlec ~ewly icitla<•d policy or ordering a fleet br Ita own use. 
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Scheduled ror inception on Apri l 1 , 1939, a now three 
year plon t o cake Japan oelr-ourricient in certain itema by April l, 
1042, oallo ror inoreaoed domeotic production or tho following 
itema in tho amount indicated: ordinary atool! e~; opocial otoolo, 
10~; pig iron, 10~; iron o~!L.l~~; ooal, ol ght ly over 3~; 
olum1n~1 20~; magneeium, 1~; copper, over 8~; lead, 0~; 
z inc, ?~; tin, 1~, pluo; aynthetic saoolino, 2,0~; natural gaao­
line, ~~. pluo; oynthctio boavy oil, ~; and machine toole, 1~. 
Thie liot ia not complete, but it include• a conoideroblo amount or 
materiel oonneotod with shipbuilding. 

It io not believed that the position with regard to &hip­
buildi ng matoriolo improved particularly during tho month under re­
v iew. AI wao i ndiceto4 leot zonth, the Japan Stool Salea Company 
wae ~or=o4 trom tour ro~er oooperativo eeeooietiona handling the 
oeloe or otoel plato, wire, bare and ingots. On April 28 , a oommit­
tue ot tho Federa tion ~t Stool Cooperative Sol e& Aaaooietione passed 
o dratt plan tor tho estebliahmont or t wo new saleo rirmo into, which 
oll cxioting Join~ snles t hua ror s tool produoto, other than those 
cen~ioned &boYe, ~·l bn absorbed. Ultimately, tbeae two new tires 
wUl moot likely !.<coco an 1r.togral port or tho control body. 

The O ft~~4 profcoturn l cuthor1t1ee , QCenwbile, have round 
it noceaoary to t~~u steps towa rd stricter control or the diotr1bu­
tion or iron on1 r.~ool. According to preu r eporu, tbore boo been 
a tendency to tile telae produc~ton returns in order to ob~ain larger 
euppltee ot mater ial . This is to be combatted bencetortb by lesuing 
41strlbut1on certlticates on the bas is or previoul bus lneae profits 
toxee po~d . 

~ •• , poraon 1n paaka. was orroatcd ror 1114lc1ng i llog&l pro­
tits out or tho sc.lo or pig iron ct Yl!~~ per ton, aa oginst tho orrt­
oio: rote or Y15~. On April 11, the League or Nippan Iron Producers 
4ec1ded upon c re duction a•oraglng Y20 per ton on prices or 1nter­
me11ote hard ond eemt-hard steel , which la reported to be a• atleble 
in graoter quant ity thon ordinary s t eele , on wbioh no price reduction 
le 1mmed1Qtoly contemplat ed. Eerller reports eoviaaged reduc tions 
on all oteel. 

It waa eloo indicated 1n the press that the euthorities 
Here contomplcting oltber the 1nvocnt1on or certain provlslona or the 
~enerol t.eob111zat1oa Law or tho e x-tension ot priority at:e.tue to car­
goes or iron ore, aorop iron and coel in order t o insure an aaaignl 
meet or tonnnge sutriolen-e to mAintain adequat e dOQOStic transport 
ODd import tccil i t i ea tor theiO lmportcnt items, 

A plan to lncreeee the doaootic produotioa or niokel 
involves e aubeidy or ¥230, 000 r or tho year 1939. It is stated that 
the cost ot nickel produced from domestic ore ia around ¥4.400 per 
ton, es cgoinat Y3,200 ror that produced rrom imported ore. The 
Nippoa Nicke l Company and tho Sbown Wining Company w111 be tho main 
r ocipionte or the subeidy , amounting t o Yl,200 per ton . 

Sbip !2_nncse !!.!! ~>;eye !!!! Ordered: 
The atocu1y increaee io the numbor a.nd tonnage or vessels 

under const ruct ion end ordered. noted during reoent months, continued 
with rioe in number t o 148, on ~aroh 31, 1939, cggrogcting 8&3,e~o 
d,w, tone1 co t ginet 137 and 844 ,600 tone a month eerlier . Corres­
ponding flguree tor ltorch :11, 1938, wore 13!5 shipo and 1,07!5,530 
d.w. tone . A eompcrleon or tho number and tonnego a year apart cc­
phcsizes the present ooncentr$ t lon on e~ller vesaole. 

It is understood thnt tbe keol or one or the projected 
27 ,000-ton tappon Yuaon Kaiebo luxury llnera boo been l e.ld ot tho 
t:ogoaoki yard or tho W1taubloh i Heavy IDduatrioa , Ltd, The ot her is 
achedulc! ~or oooatruction ct the kawaeakl ynrd in Kobe, but tbe keel 
~r ll not bo laid bctoro October or this yeor . Both vessels ore 
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aobo4ule4 r or commiaelon onrly in 19•2. 

Lau..cehlya: 
Por~ioulcra or tho l aunobinga 4uring t he mont h , oe r o­

porte4 ln XAIUN, &ro sivan below, They tot~1e4 rlve , one mor e t han 
l<.o~ aontb: 

Nome or D. W. Spoo4 Cl o aa or 
Vess el !m... ~ V&aoel Doolcxcr4 Q.!!l!£ 

llla:XAI!A e,eoo u.~ Prols bter Teuruml Sol- Kowoaok i 
lo;ARU teteu zosonabo Kloen 

K!NYO v~ 13,eoo 19 011 Tanker Kowoacki Kokuyo 
Zoaenebo ltlaon 

TAT:nnnru 2 ,eeo >3.e Pre lgbter Koyagi J lma Tot euume. 

.II.AR\1 Zoeonsho Kleen 

lliSSJ!O 8,130 ~' Pcasengor- Kobe IUtaublahl Non yo 

I(ARIJ Cargo zoaenaho Kaiun 

t.!YOKO ~.eoo 17 l'roightor 
~:ARU 

Yoi<oht.mO ~~~ tau- Nippon 
bi sbi Zosenaho Yueen 

Y!lf'UKU a.ooo • YokobaCIII Dock- Klnkol 

t.!ARU (gr. or d.w ynr4a Y\laon 

not Btl'): .. ~~ 

I: Will ~~ date4 that t~e lest or tho cbove 1cuncblnga , 

~rlng1ns t ho total to ~tx, ~a not an nounc ed in KAIUN . Pcrt i culors 

wo ro t~~~n rr~~ o ~roas report . Tho ~in fco~urc o f tho vessel la 

reported to oo c S)001al1y-4oveloped Autocatlc oool stoke r, whlob 

4evelopa c bl~ teupereture ot 2.aooo Febr6nhc1t, tn contrcst to 

2 ,000° devoloped b:· the ueuol type or m"oheniccl a tokor . 

The HAYASHIO , o d. atroyer, wno l~unoho4 on 19 April ot 

t~e Uragn Dockycrd . 

Scruppins and Sal vas lns: 
Ae wes oon~1one4 lest month, very little remAins or tho 

•scrap• portion or the aorcp and build progrea in1t1cte4 1n 1932. 

The ura~nt need or bottoaa tor cocat~l end n~craeo service bee not 

only proved intluential In bringing about oddltlono1 rinnneiol hel p 

for sbipbuildtre, but has oloo precluded tbe release ot tonnr.so f or 

ecrcppina . Hence the scrcpping prosrea hea beeo obondonod, tor tbe 

tl~e bolng . Under the prosrum, nino voaeols, oggrcgrtins 36,041 

srosa t ons were to bo sc rapped by l~y 15, end thlr~een othero 1 total ­

ing 4 7 ,29t g,r(oaa tone, wer e to be broken up by Hoy lll. The Mlnlst r y 

o: CollliD\IJ)iccti,ns :va, howovor . extended operotina pemlta on these 

Yesaela tor bnctbcr yccr , it wee announced et c meeting ot the ed­

mlnistr~tlve committee or tho Ship Icprovecont Society on April 12. 

Bu1LHns 92..!;.~ Coopered: 
A newspc~er it~= act forth the foll owing intormct ! on con­

corning tho oompc.rative fluc t uation ln shipbuilding coaoto ln .Tcpon 

a nd Gr eet Br i tain dur ing tho pest 12 yenra . Tho 1ntormotion io re­

'orted to hove been relecaed rrom the t~erccnt i le ftorl ne Bureau or 

~he Cocmunioe ~iona ~iniatry: 

1?28 
1929 
19:0.0 
1931 
19Z2 
lP~.,:·. 

Britcln 

y 94 
93 
89 
75 

122 
l U 

Japon 

v 120 
120 
90 
90 
90 

120 
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1934 lU H2 
1935 164 160 
1936 178 21~ 
1937 246 276 
1938 246 28~ 
1939 246 350 

The stcnderd upon wniob the cbove oo&ts hLve been based 
is given ns c •triplo- engined freighter or ?,500 tons•, (pr esumably 
dcedwe i ght). It 100uld seem to the reporting officer tbet the 1939 
figure stven is eo~ewhct below octunl cost , unless the ship is 
powered with reo~proeeting engines ond devel op& n speed or 14 knots 
or less . 

SHIFPING POLICY: 
Inorua sed 'l'o nden~ "l"owc.~~ Government Control : 

Despite the o:u s tenoe of legisle tion providiog tor tho 
direct gov~rnment control o~ shipping ect i vlties , none or it appenrs 
to lleve been invoke~. Thct. the •entimont In Government circles to­
Wllrd 1nvocct1on Js inetrct.t.: ne W':S 1 however , demo~strt ted dur i ng the 
c:~onth '..lnder r ev!E:w. a:."'Juuc~• ~he re still 9&ema to be o. ge neral note 
ot r~luctonce to t &ke ·vha step. 

Thdre has been consid~rcble £ct1vity in the charter end 
rrcig~t C>Lrkete withe result1ng l oss or nvcilnbl o tonntgc where it 
is most vitc.lly t!eeded . There ~.s c. tendency to c.acrihc the short age 
ot tonn~ge on vi t~l necrsea r~u~eR to speculr.tion in chtrtor nnd 
tre1gbt con~~cts 1 ~nd the Covcr~nt contin~es to hold over the 
sbippine comp<.ni es the 11kul.1hood or ~he 1r., oo~tlon of c ontrol l egis­
l C.tion. wh!.le t he c.utono·'tOUS vo lunt~r; con~rcl body ~O!'ltinues its 
efforts towt.rd strenathcl'ling v,.>Junt t.:-y CJ~:Or":>l ot cberter end freight 
rc t es £...nd t he distribution CJf t.tn,:rc.,p . 

By t he middle of the II'Cnt :t it cppeer od thll-; t he Government 
might invoke Ar ticl e 13 of the ll<.t1onc.l !>tob1lizntion Act (cuthori zing 
the Govurnment to a l l o t shi~s to service in the ~.nner it considers 
oost ot t isfectory) unl ess the shirp4ng compenics find n method or 
b. ssigning adequate t onnc.ga for the trc.nsport o r iron or e &nd other 
v1tol m£turials from Ch ine , "Manc~~ukuo" e n' the South Sees . 

. By t he end or the month , press reports ind ic~ ted t hat 
vol untLry control woulG continue , tor s while longer ot least, but 
in the meantime the Anoy onaouncoe thot it hod r ooehoc on agreement 
with shipping inter ests lowe ring t he ohcrtor r otes t he Army would 
pny by seven percent ~or l~ree ships ond five percent ror sw~ll 
vessel s . At abou~ the same t i me. seven l ecd ing Jcpen~ se shipping 
fi rms lost out on cont r r cts for t he tronspor t ct ion of some 400 ,000 
tons of stlt from tho ~editcrranecn, the contracts going to fore ign 
l ines dt·spitc the Covernoe!lt. 's r eluctance to grnnt foreign exchange 
po.yment s for the tr"'nspor t of rr.oteriols on foreign lines . There wet~: 
not hing in the press to indicc t e that the step wns taken os o merrs 
or bringing 4own freight r t t es , but i t might be signitie~ot that tho 
c.nnouncement' crrme ot a time when tbe seven compe_n1es hoe c.greed to 
make the shipments on joint e ccount , eccb sen, ing one shi p ~nd egreo · 
1ng to chc.rte r jo!ctly tny Cd.d it1onnl tonnt'ge neeC.ed . The press 
car ried no Ceto>ls or the rttea quoted. The shipping firma e re re­
partee to hove boon grur ~ly eurpr~sed r.t losing the oontrtcts end 
ap;po rentl y " took steps" to insure tho1r securing contre:cte on 920,00.: 
tons or oro a1m1l r.rly orro~ed. 

On April 10, Article 11 or the Ne tiooal Gener a l ~obilize­
tion l.ct W>at i:~t.o effect, ThiS prN tioolly pegs ~he C:!vidends whict 
firms m~y 'cu!e=b at the r ote 1~ effect last ~une or Oc tober. It 
<lacs net cpply t.-("1 ah i )p}ng com·p~rJ es alone , but c.s one ot the inCuso 
't.r ie:~ wt..chFt oc.rnings !l3;·e ar,e.t~v 1noree. aee Uuri ng t he course ot the: 
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omor1•ney ln Chl oe , it ao ema likely tbat tbo ahipp i DI induatr y will now rind t hat tho Government bL o' o etronso r voieo i n tbo d i atribu· tion or eorporato ineomea. 

Govern~~ent S tuUl el Inauro..nce Problema: 
Tho t •noo aituntion ln ~rope durin& t bo letter port or Apr il lee t o a oontoronoo between ot tioiala at t bo Deportment at Cocmorco enG Induotry ond tho hocde or tho prineipal i nourODGo oom­pnnio o w1 t h ro1crd to tho prooo,uro to be tollowod ln tho ovont or tbo outbr ea k ot o Europee.n wer, pc r t i oule.r ly 1n80t c r oe merino in­aur anea ¢n4 re-inauroncv ero concerned. 
~llo notbl~ ot an cbaol utoly aetin i to nature woe doc i~od , it bocw.e cpper ont t~t \ho out br eak ot wcr, mati ns it impossible tor tho Jepono ee oom~· n1e o to r e insure i n Engl cnd , woul d like l y ro~uire tbe J'opc.neee Oovorru:wn-:. el thar t c un4otJtnke c.l l r e insuring no tivitl es direc tly, pnrtio ipe~o equally wlt.b pr i vat e i ntoroa te i n tho t o,...,tion or n apeciol oom~nny tor re - lnsurlr~ war cn' morl~e r ieka , or l end 

~ct1Ya support to~ privrto ~aop&ny tor=ed speclc lly tor the purpose . 
~INC CON!'EREN\)~~ 

Silk ~ ~~~.t.~: 
AOOt\rC.1nc to a pre 'Is r e7ort, tbe .,.. .. ,n membe r s o t tbe Trc ns- pecit io Con!erenc-,, c:>!"lf.r~.~i~ aeven ~ !po.neao l ines G.nC. three 

toroign~ inclu,lng tb' ~rirLr Pr~fti~ont Linea, roache~ on agree­
~ont LB ot Ap•-1 !, ro: t~c ~·~=~onl~tion or the ohipping pool on raw ailk co.r§Ot-1 f o r t~lJ Un!.teL .:..!'G•i er. vie the trnna-PecJ t1c anf! Pcnnmt" C~n~: r~Jtea 

Th, 'sr c&tlcnt pro a~"b& 1.;ht~t tho ::C7'flO r c t ios eho.ll r emai n c.t 86 per cent tor the Jcpt.:nbtU~ ltu.o11 !::.n' j( "':.lrO(Int tor the t'oreign linos . Fr eight rt.tes wo":'c tl:a.< ll~ ~Z.?CI for ';.ea!. Coc~st. cc raooa ond 
~4. UO tor abipcents vto tho Pen~ :r ~l. ~e egrcc~nt rune tor one yoer, until I'< rob 31, U 40 . 

{ll!.D'PI!IC SKRV1CKS : 
~ A<.d iti ons !2 ~~~~ :?..=~: 

It wee r eporto( laot mo"th that t be Oockn Syoaen Kaiohn haU etl~et.: tbe 10 , 000- ton JJII:WSA •cum to the Doiren run in or4or t o rol~ovo eongeatlon in pnwao::ct"r t;"'..f!"ic ccusec~ ty imrl.1gr at1oo c.nd 'Oy 1tul1ent bodl o• ;oing .t.<' Ponel:;)1 t_)"uc" tor the awm:aer on voluntary t r uu loba r praJoot&. 
Apparent l y tbo ~ l~ ~t!on or tho ARIZCNA A~RU boo not been sutr lclent to moo t traff ic deuQn~l r tor the company bps announce~ thnt. i t would ploce tbe rollo·.,1ng I Obltlo in apooial service on the 

r~ute , l eaving Kobe on tho ~l~~~ 1n!1oa t o4 : 

NOh"l'EVIDEO V.At:IJ 
LA PLATA I!.ARU 
BUENOS AI RES 111-..'!U 
AFRICA MARU 

1 ~ •ot:e, 
10 :oco ".t'lr.e , 
lO .OVC · .. one , 
lO. CCIO tons , 

N . Y .K. Ro•umos He.ttbu~ Seryj~"l. 

Apl'il 22 
l!.ny 1e 

J uno 10 
J;Jne 28 

Reawcin.g c. ao"ice ttt!! ·. t!il ~en S'llSpenC:ec! since ahortly .. rt.or the outbreak ot hoat111t.ics 1.:"" Chl:lb . t'te Nippon Yueon Xo1sho C.J8 (l,nnouncGd t hat t he port Of i-':ut.~\.rg ~ul.;;l "...c 1'1oluded in thO Eur o ... 
~'"" echu(u 1~ or tho M'1'SIIMOTP t:'oR'' lonv i ns Yoko!UIM on Mny 1?. 

Wl .. ll the •~iling or t~la •hlp r.ll th~ H Y.K. •o E'uropean s,:. .. ,..tc-,3 wJ \.1 ht..ve: been l'Oiu."liecJ. , ..... &. thct to &cc.n.~1nnv1lln porta . :· !s 3-;.o to! ~!lt.t the 6UJ¥ nC: ~c. '; ... :.na&ft 1n :n.a.rae.l •orv1Go caused 
• ch~ ... J 1!"'.lOt.lNl of t.l"a :a..>rt.hcrn E'u:"..,';C'On .Jerv\cea. 
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S t eamere D1Yertet to Tniwon• 
Wi th a •1ew tO r elieving the oonseation or poeaense r 

trLt!io bctwoen Tc iwon and Jopon proper , the Nippon Yuaen Ko1abo 
will Uivert veaeela on the South ~mer1c~n and European aerviea to 
ooll Ot Keolung Wbonovor poaaible. The t1ret yoeeol to inolu'e 
Kc<>lung un~er tbie plllll woe tho YIIXUYO w.Jru , on April 18, wbioh lu>~ 
oullo~ at Hongkong on 1te r~turn trip trom Velp<ro1ao. 

Tbe ro ere ourrontly six liners ot the Kinka i Yuaen Kaisba 
(en c rr1l1cte or N.Y.K.) on' tour Oeoke Syooon Ko1eho veooolo in r e­
gul~r service between Toiwnn e n' JLpcn proper. Tbe N.Y.K. ~1ver&1ons 
will continue only until t he congestion 1e relieved. 

,o.s.r.: . !£. ket.~ ~ 2.!! '"est ·~trico ~: 
Osakc. Syoao:l Kt.. ishc. 1 s now cargo vessel, SEIA ~'ARU, & ,:500 

tons, wo.s f,elivered to the oom;;-any on April 28 , c: nd wee sch edule<:. 
to enter service on t he \'.est !..trion run on Mc.y &, sailing from Oeo.ko 
tor the Belgian Congo. ~s the new vessel ~evelops ~ mc.x1mum ot 17 
knot~, it 1e expeote~ tbot the t ime between Os~ko on~ V~to~i will be 
reaueoC. to 38 c:.nys, os c.ginst 52 '(~ys heretofore required . 

SHIPPING COl:I'IJIIl!S 1-t.'D DIVIDEI1DS : 

O. S.K. - Yr.mosoito .l~cgui:r-9. ~cwr.sc.k1 Sh£~: 

A5 wn~ cntioi,~tot in l~st month's r eport , Osr.ka Syosen 
Ka i sh~ uoqu~ ree ~ l c rge block of preferred stock i n the Knwasaki 
Dookyera , Kobo , by p~rchuse from the Fifteenth Sr.nk . Tho bcnk haO 
held som" 426 , 000 of the shr.rus c.s 'Jccur ity for L loon , which wo.s 
male in~ireo~ly by the Governme nt 1~ 1927, when tho Kawcs~ki Dock­
ytLrC: t.n~. it s '!l~tbsi~ ittricd wor e in o preec rious position follow·ing 
the ~c.ni~ of thot yec.r. Vlitbin three ..l.c.ys r r ter the f'lurohase , how­
ever , pre ss r e,orts str tel that half of t !'l.u 4J O,OOO shar es ocqu ire;l 
b)' O.S.K. hc.C bee n trnnsfcrrel. to \nJ;ltls~itc Ki s e n Krisbe. . 

Tb'! r c ]:'o rtef purch:.1.so price wee ¥60 per shnre , or c. tote.l 
cr opprox~te!7 ¥24,800,000. or tbis ccount, e lmost ¥4 ,800 ,000 is 
rc~orte<. to ~tvo been pni~ in oe eh, the btl~nce hdvi ne becoce t he 
~ebe ot Osaka Syosen KeishL to the Bcnk . 

Upon lecrning of the trcnsf er of these shnre& to O.S . K., 
t he Kc.wo.s.oki interests im:teG i l.! toly ;>rotesteC. ont~ anllccvor eC to r ega in 
contro l Of them. It iS bolievel'.. thc.t the t!ockyt:.r G ot~:npony \\'QS in & 
poo ltion to r ,oC.eem tho loco but ohoso to lee.ve tbe shr.r es as security 
in vit.w of t he low interest r 'lto. B~, t L.e enJ of the mont h no tincl 
s ettlement ot the 'isput~ hcC been r o &che, . The only conce ssion tbot 
the KCW(:S&ki i nterests coull.! obt1 in wt.e thr.t the possLssion or the 
shores woul~ not te usoc- t o oh~oge the preaent ~agement an~ per­
sonnol of the KC1tlt.fHJ.k1 orgcnizotlon . I t i s reported thct the totnl 
number or shnros )>·"'·~ by the Ka.wc.saki Dock:ytr~· s is l,aoo,oooJ The 
shares bought by c.~.K . are preferre4. however , ond may ultibte.te ly 
lead to the l2ss o! control by Ke.woae~_ki interests . 

~~ile J~ 9eems that Yamashita was the f irm originally in­
terested in aoqu!Il~~ a substantial 1nte~t in Ka~~saki Dockyards 
(as we l l as its ~~t~ldieries , Kowasaki Kisen Kaisha, Kawasaki Avia­
tion Company, Kawa&3.k :. Vehicle Coml)any , Nippon Steel Tubing Company, 
e t o .) } tbere is elsu reason to suppose , that osaka Syoson Keisbe was 
11nx1ous to acquire e. 4ireot interest in o promlne.nt shipbuilding r1 rm 
!n ~rter to enhenoe it! competitive position vis-a-vis Nippon Yusen 
l~e.ish.a, wttose connect1ons witb the Mitsubishi organization are very 
~) 030 , There have also been rumors that the dea l had its inception 
i r a c11 BP'l " e be~ ween ~he mili tary end certain industrial 1 nterests, 
.. ho 1"~"11:1e ... un1~Jubtec!; r preterr ing amor e oentrel i z.ed I'!Ontrol , both 
..... rl'Td+. e an~ rub 'lie, ever shipping. 



J-.1 

- ? -

Aooord!ns to the prose , the aoqu!a!t!on or the Kawaaak! 
ablrea by o.s.K. and Yameoh!ta !I expected to b1! ns about a un ited 
rront between t haao two r!r=a i n matter• concern!ns tho ~oluntary 
control or ahipplns. Voluntary control hoe not altogether .. t the 
Oo•erncent'a requlre .. nta, acd it aeema unli kely to do eo without 
a.reater oentreli~atloo. 

Policy !!!:!! ill Japan ~ Routeo ~ ~ ,<ncorporated: 
Provioua reporta ha~o mentioned the projected ronoat!on 

or a •notional polloy• rira to conaol!doto ae~!cea on tho Japan 
so•. Progr ess t oward tho ro,..t!on or thia concern baa been bl ocked 
by tho railuro or t ho throe tiraa concornod to r each on ogrooment aa 
to tho amount and typo ot !nvestcent to be contributed by eeoh. The 
"'hoaen ·rusen is reported to heve been tho moat rel uctant t ·o join the 
new company becau.ae or concess.lona it wou14 haTe to cake with ree;ard 
to g!vi::lg up ita uana-Japan Sea "'1"!1Co and continins ittelt largely 
to coeatwiae work along tho peninsula. It 1a now reported, bowe•er, 
that ogreeeent hea been roached and that tho new tirm, with a capi ­
talization ot V.O million, will be incorporated during '!ay. 

~ap!tol 2~ Bureau Approvea Inorooaod Capitalization: 
The Copitel Cont rol Buroou or the · Bank or Japan announced 

on April 26, tho extension or permias!on to three abipp!ng rirma t o 
increoae cap!telization tor the purpose or placing orders tor add! ­
tiono! e~!ps . Tho tirma and the amounta borrowed oro ao tollowo: 
lnul Stolll:!s~ip Compan:y, '¥3,500,500; Towa Stowlllbip Cocpa.ny, ¥2,1~,000 ; 
and the Toyo ll&rine Treneportotion Compa.ny, ¥1,636,000 . 

N. Y .K Earn1118S Increoae: 
It 1a reported that the Nippon Yueon Ke!sha inoroasod both 

income and expond!turea during the halt-y~ar ended 11a.roh 31. Re­
ceipto !ncreaeed by ¥6

6
500,000 over tho previous belt-year , end ex­

penditures by ¥4,000 ,0 0. The gain in income woe a result of increase' charterogo ord f r eight trort!o r esul ting from the emergency in Chine . 

S!ockhol4ere are stated to bo bopl.ng tor a one percent 
increase in aivldends, but aucb an lncreeee la likely to conflict wi th tho present govorncent pollcy with regard to inoreaelng dlvldends 
and tho aancge~ent 11 inclined to deTote tbe increased income to t he 
tund tor depreciation ot vessels and equipment. 

~or o .s . ~. Assets: 
Under tho hooding "Corporate E~rnlng& ond Internal Re­

s&rveet', the Japan Times 4::. J~ai l tor April 15, carried tho f ollowing 
item, which mny bo o r interest: 

"There le a &arked tendency a:oong indust.ri&l c..,ponieo 
to build up intunal reserves . The Oaako Shosen ltaiohl !a ghan 
ae an outst~11'~ !natanoo. ·Thio shipping co~pany returned tor tho second half ~r loot year a profit or Vl6 Mil~1oo, or Which 
only 15 percent woa dlatrlbuted and tho remaining 65 percent hold 
wee turned to the internal reserTe Account. The osseaamont ot 
ahipp!ns is ¥13? per ton wb!ch is romorkobly low cona14oring that 
cvon scrap \ron is now wor' h n oo par ton . The compe,ny owns 
220 ,000 ah• r•a in tho Kokusa! lt!son Kolaha , tbe velue ot all 
thoao ahcros being veluod at onl y ¥10,000. Tho prevailing market 
~uotct!on ot the K.K.K. shores la ¥3? per ahnro. In other words, 
w~at !a worth aometh!ng llke ¥6 million ia oasessed $t onl:r no. ()()I). • 

~ .u!!21Q W1.llil!!!11 
!!J.!'}.!:.lbu.H!!!! 2£ !!>.!!!'~' 

Th<r4 wore no oh~ngea or s!gnitioonce in the d1atr1but1on 
.,f• t ?nntiJO LS of tho beginning or April . 



Report No, 137-39 - 8 -

Inc rea ae .!!!. !!£ 1!.!!k J!!ll!: 
Ref lecting tho incrooeo in war risk rat es t hat was put 

into erroot in London on ~orch 23, tho v.arino Inouronce Association 
at Japan raiaed its rat es tor Europa- bound cors oee as at April 1. 
Tho '1 emium tor ce.rgoea proceed! DC between Japan on.d Europe via the 
V.oditcrranean was raiaod to Y0 . 3?t from ¥0 . 2~ per ¥100 , and tor 
thooo prococdins vie the Pannmn canol to ¥0.32 tram ¥0.20. 

On April 14 , otter tho publicati on or rates had been 
withdrawn in New York, the above retea were increased to ¥Z . OO ond 
¥1 . 00 roapectivoly. 

While tho Japanese Government did not teko positive steps 
to r e- insure r isks, as did the Brit i sh Govornment, the metter wes 
taken up between repr esentatives or the inaurence compon i es and the 
Deportment of Co~erco and Industry ln a meetins which left the 1m­
pression that the Government would lend materinl Dssistence in the 
matter ot rc- insuronce, should the need arise. 

Seles: 
----- Tbe purchase by Japanese interests ot the Britisb steam­

ably M'JNERIC and the five Creole vessels, MOUNT ATLAS , MOUNT CYNTIIOS, 
AGIOS 'lLASIOS ~nd MI CHALAKIS, reported last month, wes confirmed 
locally during the month under review. The purchnso prices end 
terms ot credit wore not , however, mnde public . These vesse l s were 
bought by Yamo.sbita. after the r e fusal of American int·erests t o sell 
old tannase . It is r eported t b.a.t numerous opplicctions to purchase 
foreign t onnage hnve been mode , but ther e appecrs to be li ttle pros­
pect th~t cdditional purcbeses will be allowed in the necr future. 

On Apr il 18, the RYOKA r-MRU I 5,307 gross tons, 9,000 d . v.· • • 
built in 1903, wp,s sol d looolly to Toklli Unfio for a r eported p ric e 
ot ¥600 ,000. 

Cho.rtor Ma.rket: 
The heAvy demand tor charter tonncge continued, with a t 

l ecst 36 fixtures duri ng tho month. It is belloYed, however, thet 
owing to the shortage or tonnege, most or the fixtures r epresented 
e xtension or obortere nlr ecdy in eftoct. Brokers r eport e r eal need 
tor roreign tonnfige but do not anticipat e any immediote r elnxetion 
or the Covernment's attitude on forelen charters. 

Representative fixture s tor the month or April ere given 
below: 

ARATAMA MARIJ 9600 d.w. tons - 12 monthS - V5.50 
NANIWA t.!AhU 6971 " 4 • 8.20 
TSUNEHIKO 1/.ARU 5340 " - 12 • 6. ?5 
TM!ON MARU 4?60 " 5 " 8 . 10 
SllOWA MARU 3800 " 5 • 8.80 
TAIHO !I.ARU 3203 " - 12 " 8.00 
FUKUI MARU 2600 " - 12 " 9 . 00 

Retes were very tirm end probt bly would htve risen, had 
it not been tor the control exercised. It wil l ba recal l ed th&t 
the Army reduced the rote on its charter contrLcts during the month. 

Freights: 
A strong demand wus reported tor colliers, especially in 

the coasting t~odo, and tho Kyusbu-Yokobaco rat• on coal inoreosed 
by ten sen to ¥4 . 90 per ton . The Kyushu-Shanghai rete remained firm 
ot ¥5.00. I t •~•me likely thet both rctes mlgbt have rioen material­
l y in o thorou~hly tree oorket. The Hongkons, Singapore and Monllo 
re tes remained nominal ot ¥? .00, ¥8.00 end ¥9.00, r espect ively. 
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Bullktr £2!1: 
Tbe eo~roity or bunker coal (and manilc rope) baa caused 

operotora oonaidercble oonoero, eo muob ao in r oot tbet tbo Ship­
owners• Aaaooiation davoted moat or tbeir mid-April moatins to tba 
eubJoot. The monnains director reported thet petition• bad been 
tiled with the Depart!lant or CoiiiiNiliortione, tho Dep t.rtment or 
Comme rce and Industry end tho Sbowo Coel Sclol Coepany end tbot oe 
c reeult tbo authoritiee bod si•en aeaurancea or ~ better aupply. 

Broker• find tbo aoaro1ty eo acute tbct sroat difficulty 
ie o~er1enoed in c<iing ony purobceoa at all, Pr1oee, r.o ,b, and 
tr1eea~ ot !.!oJi, remnined unohansed in •lew or Covernment price 
control: 

~· 

No. l LUI:Ip 
No.2 " 
No.1 unao r oenod 
Dust 

1'2~. 00 
21.00 
20.00 
18.50 

8tape Toward Ovore2!!'!!!A Shortaso 2,! See.!ten: 
Aa bas bee~ l~dlcate4 ln recent reports , the ebortage ot 

qualified aea:en bas been cauatna grave concern to botb ablp ppera­
tora an~ tbe Co•o~nt. Apparently sucb inducement• ae tbe ebipping 
companlee theoaelves bave been able to otter have not proYe4 euttl­
clent to increase caterially tho number or men wl lllns or qualified 
t o til l Jobs at1oot. 

To augment tho inducements to be orrered throush tho 
Seamon• a Insurance Aot ( to so into e!!oot next year) and b1gber wages 
end bonueea tbon have been orrered in eo~e years1 tho Covernment is 
reported tO have deoid•d UpOn thO inVOOOtion O! Artiole 4 Of the 
General ~obil1Z4t1on Act, under which it is &utborlzod to requisition 
the eer.ioe s or 1ot1v1Uuals in case or need. The War Office, Navy 
Department and the Depa:"tment or Public 'll'eltare are underotood to be 
drattlns an entorciog ordinance under the law, which will proYide 
!or tbe dra!tiQ8 or QOD between 16 end 50 years or .,.. Tho act doea 
not , or courae , apply sole ly to abipplng actiYitiea but ia intended 
ae a meane or mobilizing labor tor tbe best use to wbicb it cay be 
put. It ia ao senoral 1n application tbat only aoldiera, sailors 
on the active list, students at a~ and navy ec~oola, reslatered 
pbyaioiane, public ortioiala and. prisoners a.re exempt. 

Before Article 4 11 invoked, however, it aooma that the 
Governme nt will ma.ke uae ot the recent oomprehenolvo roslatrat lon 
ot all eeamen Who have spent D year or more at aea to conduct an 
active campaign to induce suoh per1ona to resume tho aeataring life. 
Tbo Co•ernmeot is aleo reported ae intending to orror abort but 1n­
t eno1Ye oouraa oieing at tbo trainlns or 3,000 edditional orrioora 
and l~ ,000 aallora by 1942. The courses e.re to last trom three t o 
t.wolYe aontha. 

O.S.E. ~Trouble Continuoo: 
Por aome montba tbe Oaaka Syosen Kaiabo baa been exper1-

e no1ns pe r1o41c 41rt1cultiea witb e number ot ita 1eacon Wbo are 
members or tho ZOkuin Club , wbooo mocborahip io oompriaed solely 
or o.S.K. marino worke ro. Tho club aeome to be In tho noturo or o 
company union, though certainly ita ootivitieo 1n recent months would 
in4ioato that 1t io not very atronslY under oompony domination . 
The dlaputea tbet ariae trom tlmo to timo do not aeem to be or a 
very 1or1oua nature on the eurtace, beina announced aa blckeringa 
in oonnootion with tbe oetabliobmont or a club bouse in Kobo . It ic 
likely, however , that tbo demand s or tbo club combers so beyond the 
mora oa~ablilhcent or a club boule an4 oquipoent to demands tor 
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beneti~o ~o the taailioa ot euch members aa e r e called to tho colora 
and t o actual incraaaoa in wece• and improvomonta ln workin& condi­
tione . Not all O.S.K. aoamon are mombora or tho club! and thi s tact 
oft en leads to trouble between two too~iona eboord ah p. 

One ot these outbrealca oaour·red on April 28 1 when 3• out 
or ~3 aailora on tho TAXASAOO ~ ot tho Japen-rormooa ooroice lett 
the obip a~ Kobe. They returned upon the adttoe or ~be preaiden~ 
ot the Japan Sea:en•s Union, bu~ trouble broke out between tbeQ an4 
the tao~ion ~bat bad s~ayed aboard , the latter de:&ndin& ~ba~ tho 
•~rikoro leaYO ~be abip. Tllo diapu~e wu apparently settled, though 
the tol'llla ware not cede lmown, tollow1nc lnteroention by otticiela 
ot ~be Japan Seamen•• Union , the Kobo Gendcl'liiOrie end ~bo Woter 
Police, 

~ho 
baa 

I~ ie believed that tho ~rouble woe oauaad thil time by 
diemiaael or the president ot the Zokuin Olub, whom ~ha company 
blamed tor inciting trouble between the cl ub and tho management. 

Sources ot Inroroation: 

l . 
2. 
3. 
4. 
5 , 
6 . 
7 , 
e. 
9. 
10 . 
u. 
12. 
13. 
H. 
15. 
16. 
17. 
18. 
19, 
10. 
21. 
22. 
23. 
24. 
25 , 
26 . 
2?, 
28. 
29. 
30. 

Osaka Wainiobi, April 8, 1939 
lopon Chronicle , April 13 1939. 
lopan Advertiser, April lSi 1939 
Iapan Chronicle, April 8, 939 
Oaakn ~cinicbi, April 14, 1939 
Jopon Cbr,nicle , April 30 , 1939 
Oanko Ueinicbi , April 28, 1939 
Japan Obro~icle , Apr i l 13, 1939 
Domei oa r•ported in Japan Chronicl e , April 15, 1939 
Japan Chronicle , April 20! 1939 
Jepon Ticas end Ueil , Apr 1 13, 1939 
lapon Chronicle, April 28 1939 

lepan Ti~ea and Uail, April 7, 1939 
11. Y .K. Passencer Ottioe. 

Oeako Woin!cbi, April 25, 1939 
Kobe Shit:lbun, April 15, 1939 
Jopon Advort t eor, April 18, 1939 
' Jopcn Advertiser, April 26, 1939 
Jopo.n Advertiser, April 18 , 1939 
Jopon Chronicle, April 1, 1939 
SIIID!Il4rs & Co ., Sbip Brokers, Kobo: KAIUN, l'ny 1939 

" KAIUN, ibid. 
Summora & Co.; KAIUN, Ibid. 

• 
• 
• 

Japan Cboniole , April 16, 1939 
Japan Chronicle , April 5, 1919 
Japan Chronicle , April 30, 1939 
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Roeulationo !2£ !&! !ntorcement 2! tb•- ............. ., 
Military Reaourcee Secret• 1!! t 

R$6Ulat iona tor carrying out tbo "Wilita ry Reaourcea Secreta 
Law" were promulgated on 2e Juno 1V3V end were ma4o otroctiYo a a or 
tbat data. Un4or t be proYiaiono ot tbeao new rogulationa! wbiob are 
quoted in full, information in regard to production oapac tiea or 
various war materiale end resources must be kept aeoret , an4 muat not 
be made known to either Japanese or foreigners . 

Tbo roatriction applies to Japan proper, tho Hokkaido, 
Chosen , Taiwan, Kararuto , KWangtu.ng Leased Territory and a.ll areas 
uador tbo jurio4iction ot Japaneao customs orrices. 

It wil l be noted that under tbooo regulations produ~tion 
capaoitiea or taotor iea producing aircraft# automobiles, truot e, 
buses, ensinea, etc. aa well as the numbers actually on hand must be 
kept secret , a nd tbat tho following minerals otc. are spocirioally 
mentioned: 

Aluminum, ma.gnoalum, nicke l , ferro-nickel, tungste n, 
molYbdenum, terro-u:olybdenum, manganese, terro-mangaaese, ferro­
chrome , cobal t, terro-vnnadum , a!uminum al loys, benzol, carbolic 
aoid , tuol oil and lubri cating oil tor aircr aft etc . 

" Wbilo tbase regulations are in keeping with t he general 
poli cy ot' tbe Japanese Government or making it impossible tor tho 
Japane se people as wel l as toroign government s to l earn the true 
state or etta irs as regards· Japan' a economic and tlnanclal ab111 ty 
to continuo tho hostilities in China, it appears that they bavo, in 
those regulations gone to great l enatbs to accomplish that purpose . 
It 18 imposs ible to reoch any concl usi on other tllan that the Japanese 
ere racing a shortage • perhaps serious - in certain ot these materials 
and that tho government does not desire any persons, other than govern­
ment otriciala to become acquainted with the facts. What ever t he 
reasons , the Japanese b&ve added to the dltt1cul t1es ot fore ign ob­
servers in Japan who a.rc interest ed in estil:wlting Japan's wartime 
capacity , and her stocks ot essential war materials , 

.Tune 26, 14th Year or Showa, 
(lV39) 

Ordinance ~or !&! WiniBtry 2! ~and lli Winiatrx.2f !&! !!!!I= 
Tbo regulations governing tbo enforcement or the Military 

Reeouro~s Secrets Law shall be as follows : 

Minister or ~ar , Seiabiro Itagaki 
Min i ster of the Navy , Mitsumaaa Yonai 

Regul ations Governing ~ntoroement ot Law Protecting Secreta ot 
R~aourc ee tor Military Purposes. 

Article 1. 
The pre sent ordinance is promulgated to prescribe regula­

tiona concerning the preservati on or secrets regarding military re­
sources ao apoo1r1o4 by the Min.istor ot War or the Minister ot tbo 
Nn.y, to preacribo regulationo concerning tho posting ot notice and 
the issuing ot oertitioetca in regard to entry. inspection etc . ot 
ostnbliebmonto(other than government orrioes)oonneot ed with military 
induotrios . 
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Article 2 . 
In thh or<liDADoo wbo n tho .,r4 "La.,. 1a uee4 roteronoo 

1o •4• to tho Law protoct1111 Secrete ot tho Rooourou tor 111lit ary 
Purpoaea and when tho wor4"or4 i nanoo•ie ueod reforonoo io made to 
tho Ordinance Pertaining to the !ntoroome nt of tho Mi l itary Roaourooe 
Secreta Law. 

Article s. 
In accor4anoo with t ba pro•ieiona of Art icle 2 of tbo law 

referenced reaouroea for military purpoeea aa apooif1od in tbo appen­
ded liat ahall bo eooret. 

Art1Qle t• 
Not ification• of tbo liat of reoourcee Wbiob for ailitary 

purpoae o are ooorot in aocor4onoo with tho pro•ieiono of tho pro•1ao 
of Article 2 of tho roforonood low aholl bo medo in writing. 

Article 5. 
Wbon o ohaDSo ocoura 1o tho pereona wbo aro required to 

recei•e not1t1cat1ona baaed on t~e pr~v!aions ot tbe proviao or 
Article 2 or the referenced law, the ducooaaors ahall ~tbout delay 
report in wri tins to the 111niator or liar or tho Minhtor of tho Navy 
g1vins t bo nomos of tho peroono wbo M· .. e ooaured control and tho date 
of the chango. 

Article &. 
Notification of tho withdra~l froo tho oocret liot aball 

bo in accordance wi th tbe proviaions or Paragr aph 2 of Article 3 of 
tbo reroroncad low and aholl be mode in writiDI. 

Article 7. 
Persona wbo h&Ye m&pa 1 bcoks or artlclea reterrins to 

reeouroea Wbich for =llltary purpo~ee ho•e been declared secret shall 
attccb notices to ouch cape, book• or articles in aooor4anco with tho 
provisions of tbe ~ollowing clauses: 

(Omitted. Articles indicate bow mops etc . oball be markod.) 

Article 8. 
(Refers to prompt recoYal of aooret markings on booka, 

mnpa , e to. wb1ob baYe been remo•ed from tbe secret list .) 

Articl e 9. 
Orders of tho 111nilter of War or tbe 14in1ater or tho 

NaY)' 1n re&a.rd. to the clos1ng Ot the COYer1ft.8 ot 1 or Otber DOoeeaary 
atepe ror oonoealtna tram unauthOrized. pereons eatablisb:enta or 
propertioa affected by tbe rorercnced law or tbio ordinance aball be 
Siven in writing, except tbo ae co provided in Article 10 end Article 
ll. 
Article 10. 

Pereona Wbo ha~e reoe1Te4 auob orders in accordance With 
tbe prov1eiono of Article !) or tbe reroronced law oholl without de­
lAy propere regulation• concornins the entry, i nepeotion eto. ot 
eateb l1ehmonta, reotor1ea or proport1ea required t o be cloee4 to un­
authorized persona end submit tho aeme tbrouab tbo appointed authori­
ties to the llinioter or Wer or tbe 111niotor of tbe NoyY for approYal. 

Article 11. 
Poreoca Wbo be•e reoe1•ed auch orders in accordance with 

the provision& or Article !) or tho r e f erenced l ow ohall, following 
th~ inatructi~na or tbo appointed cutborit ieo, poet noticee 41 prc­
vl4e4 on tbe prcmJeee ot thti eatcblishmenta concerned. 
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J.rtlolo U . 
non poreou ll!lo buo recohod or4ora tro• tbo oppoilltod 

autboritioe An aooor4anoo witb tbo provieione ot J.rtiolo s ot tbo 
roteronood low truator, Uecontilluo or euepond tl1o oetobliell.onto, 
buoine•••• or propertiee they aball report to tbo Miniltor ot War 
or tbo Miaietor ot tbe Navy. 

Article 13. 
Ia eetobliehmeate whore aoticoe bavo boon poated in ocoor­

danoo with Article 11, no troapaaaing , surveying, photosrophing , 
sketching, etc. aball be permitted ineamucb 11 it il prohibit ed by 
Article 6 ot tbo rotorenood law. However , oxooptionl 1hcll bo made 
In the Onlo ot poreon1 who have obtained tho pormialion of tho ¥1nis­
ter ot War or the Mini1tor of the Navy or tho appointed outhor!tioa, 

Article 14. 
Peraona who desire to obtein peraiaalon to enter.surYey 

etc . no provided In tbo foregoing article (except thole wbo bave 
boon especially pemittod by t11e llin1ater or 11cr or tbo M!nioter ot 
tl1o Navy) eholl preoont a ~itten oppl!ca ticn tor auob por.iasicn 
ln accordanoe wltb n aepar&te tore to tbo peraona in obftrge ot the 
eateblilbcenta ooDGernod. 

Poreono wbo bove received written oppl!oot!ono ill accor­
dance witb tho provh!onl ot tbe torego!ng pcrcsroph oboll torwarcl 
tbo saao to tl1o appointed autboritios. 

Article lS. 
Wbon government offices other then thoae of tho A~y and 

Navy desire to obtain approval tor tho action provided in Article 13 
in ocoordcnco with tho provisions ot Article 12 ot this ordinance , o 
written nppli oc t!on tor ·po~iaaion corroepon4ins to the written appli­
ootion tor permission as provided In o sepe ro~e form ohnll be aub­
mitted to tbs M!n!Btor or ~·ar or tho 1!1nh t er or the Navy. 

Article 16, 
Reports r equired rroc o~ere or oatnblisl>Qonts coming 

under tho proviaiona of the referenced low shall be modo only on tho 
authority of tho lliniater of Wcr or the llinioter of tho Navy, to duly 
outborizod orr!o!ala or other pe reons. 

Article 1?. 
The pormias!on to enter, inspect oto. oo provided ln 

Paregrapb 2 or Article 15 or this or41nanoo ~11 bo given in accor­
dance with ths following cloasiticf tions: 

Artiolo 18, 

1. P!ret olcaa: Permission within wide l1m1ta. 
2. Second class: Permission within limite Wbiob oro not 

as wide 08 provided in tho foregoing 
claUse. 

3. Third class: Permios1on witb!n l1mits other then thoao 
Which are Included In tho roregoins 
clause . 

Porm1sa1on as provided in tho toresoing article aboll, 
when 1t Ia given to sovernmont orticera or public oftio!ala be do­
livered throush tho Minister or State concerned otter coneuitotion 
~otwoon tho Min!ater or Wor or tho Win!ator ot tho Nnvy ond tho 
~in!oter ot State concerned (the expression "llin!ater or State Con­
cerned" uoed heroin 81 well oa hereint tter , shell oleo aeon the 
vn ornor-Oenorol of Chosen, th.e Covernor-Oenorcl of Te!•n and the 
Direotor of tbo OOver~ent ot Kararuto), 

When persons otbor tbnn gpvoraoent ott!cera or public 
~rttoiola dor1re to obtcin porm1aa1on oo provided In the roroso!Dg 
~rt1clo, they Oholl apply to tho M1n1ator or War or tho Minister ot 
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t ho Na.y throU&h tho s a.orn.ent ottlca Which hoe Jur1a41ct ion over 
t he ir bualnaaa. In tbl a ceao, t ho doll vor r ot the r.rataalon ahall 
be made by tha Wini etor ot War or tho Winiot e r ot t a Navy ott er oon­
eultat ion bot wooD tho Mioiet or ot Wor or tho Minia tor ot t ho Na.y &D4 
tho oo.petont Mini ete r ot State, 

Artiole 12 . 
When owuere ot tactoriu e tc. who have received order• • • 

provided In Article 9 han OOIIPlatod t o.klaa atop• tor concoaliaa and 
c looiaa the i r eetabllehment e to unauthori zed peraone • • ordered , they 
aball report to the Mlniote r ot War or tho Minieter ot the Na-rr throU&h 
tho appointed authoritlee by let ter. 

Article 20, 
When gove rnment ottioera enter . 1nepeot or quest i on 

eetabliebment ownor e I n accordance w1 th tho provisions ot Article 9 ot tho referenced l aw, they eball carry t ho necessary permiseion as 
proYided. 

Article 21. 
When tactorr ownero apply tor cacrponaation ae baaed on 

tho provlaione ot Artlolo 10 ot tho roterenoed law, they eball attaoh 
a written etateaont showiaa costs, loeeee etc. connected with guardiaa 
their properti es and present aaae to the Minister ot War or tho Minis­
ter ot the Navy throiJ8h the appointed authorities, 

Articls 22 . 
Tho Minister ot War or tho Mi ni ster or the Na-ry may , When 

such meaeuroa are deeced neooeoary, not ifT t be owners wbo have re ­
ceived orders ae provided in Article 9 ot the l imiting dates when 
tho orders are to bo carried out. 

Article 23. 
The Ministe r ot War or tbe Minister ot tho Na-ry shall, 

when the amount ot oolO)>oneation baa boon deterainod, notity the appli­
canta by letter. 

Article zt. 
Persona who bave booka, etc . Which are attootod by tbe 

retereocod lew and who desire to obtein poroisalon to ebow, deliver 
or publish tho eaid secrete, shall sube>lt e written appl ication tor 
permlaaion i n accordance with separate torm to the Mtnieter ot War 
or tho M1n1otor ot tho Navy through the appointed authorities. 

Article 2!! , 
Notwi thnandiaa tba provisions ot tho rorosoins arti cle , 

persona wbo baTe books etc. mentioned in the tor·eso1DB artiolo aay 
show or dolt•er tbe said secret boots , eto . upon receipt or lnatruc­
tlona trom tho Miniotor ot War or tho Minister ot the Navy to por­
oona especially epecitiod by the K1n1etor or War or tho Minister or 
tho Navy or when ouch 1e requested by aovercment ottioea other than 
tboee ot tho Army and Navy, 

Article zo. 
Exooptlaa tho eo caeee proYidod 1n Artiolo U, persona who 

doa1ro to obtain pore>1se1on to show or del iver or publ18b secret 
mator1al within the e>ean1ns ot tho lew shell prooont a writt en a ppl i ­
cation tor permiss i on in accordance with a separate form to t ho 
M1nistor ot War or the Minister ot t bo Navy through tho noaroet 
nomcaador ot gendarmerie (the oxproeeion "commander ot aendermerte~ 
used b~rein as wel l as hereinafter. &hall also mean commander or 
b::anch gearmerio and co ...... ndor ot s ondare>erio detachment) or the 
nearoat director ot pollee atatlon (tbe oxpresalon "dirootor or police 
station• eball be represonto4 by Cun-abu (director ot country orti ce) 
~ad dlrootor or branch orttoe or d1etr1ct go• ern:ent in tbe oaee ot 
TaJ-..n). 
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Antol• ''· 
Wbon so ... ~nt o!'tloea other tht.D thooo ot the Anay t.Dd 

NaY)' 4•olro to obtain approYal to ahow, doliYor or publloh ooorot 
DOtorlal thoy ahal.l preoont a written application tor approY&l to 
the M1n1otor ot War or the M1D1oter ot tho N&TJ. 

Article 28. 
When tho appointed authoritioo haYo rocol•od written 

appl1cot1on tor perm1ao1on In accordance with tho pro•1oiono or 
Article 1• or Article e•, they ohall proaont tho oamo to tho Miniotor 
cr War or tho M1D1oter ot tho Nayy toaothor with a atatemont ot their 
recommendation• oicopt In caoos proYidod In parasraph 2 or Article 30, 

In thO caoo or tho toroaoins par~aph, tho appointed au­
thorltloo may, when they cono1dor such moaouroo nocooeary, oook the 
opinion or tho commanders or gondormorlo or director or pollee otatlono 

Artlcla 29. 
When oomaendera ot gendaraorle or dlrectorl ot police 

atat1ono han recolnd written appUcat.ion In accordance with tho 
proY1olono or Article 26, they shall koop one or tho coploo and pre­
sent the other two copies to the ~inlater or fter or the Minister or 
tho N•YJ tosether wit.b a atotement. or their recommendation. 

Article 30. 
Tho Mlnlator ot War or tho 111n1ator ot tho NaYy shall, 

when pormloolon hoe boon granted, with or without conditlona beins 
att.aobod thereto, in occorda.nco wlt.h tho pro•leiono or Article 14, 
Art1olo 24 or Article 2e, deliver a cort.iticato ot permission. 

The appointe' authorities shall, when they have given per­
mloeion ae booed on the provisions or Articlo 14, with or without 
oonditlono being attached thereto , doliYor o oert1r1cate or permis­
sion. 

Article 31. 
The lllnietor or War or tho lllnieter or the N&YJ ohall , 

when approYal ao based on the proviolono or Article 1!1 or Article 27 
with or without conditions bolng attaohod thereto, dol1Yer a certlri­
cate or apprOYal. 

Article 32~ 
Peraona Wbo enter, sketch etc. or Wbo take action aa pro­

Tided in Artiole 13 eboll without tail carry a cortlfioato or per­
miaolon or a oertlticate or approval i .n order to ebow It at any time 
at the demand or the appointed autborltiee, sendanoea, pollee orrl­
cera or peraone guarding tbe eatebliabmente ~onoorned. 

Article 33. 
Pereone Wbo loae eertitioatea of permioaion or certitieetea 

or appro•al ehLll without delay report to the Niniotor or War or the 
Minister or the Navy or the appointed authorities , tosathor with a 
etetemont ot tho o1roumatancea unde r wbiob the oort1 t1oPte in caao 
ot noceeeity. In auch oaaea , aucb poraone may continuo their duties 
or buainoao even though anotbor ccrtirioate boo not boon obtained pro­
vided the approYal or tbs appointed authorities or the nearest coa­
mandor ot gendcrmorie or director ot police atetion hOI been Obtalned. 

Article 34. 
Wltb reference to the 4ppo1nted cuthoritiaa aa proY14od 

in tbe preeent or41oanco , the Winiator ot Wor or tbo WlD1eter of tho 
Novy aboll doei~te tho persona who oro in obarae of the eotablieh­
=enta , booka oto. 
Artlolo 3,. 

Wben pereona Wbo haYe cort1t1o~toa ot pa~aaioo retuae to 
obow the oort.ltiocte In aecordanoo wit.h the pro•1o1ona or Article 32, 
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they ahall be puniohe4 wlth a tine not ozcao4ia& YlO, 
l.rtiolo S&. 

Poraono Wbo 4oatroy or dotcco tho noticoa montiono4 i n Article 13 obcll be punllhod with a Uno not ozcoe4ina VSO. 

Supplementary Rule• 

Tbo prooont ordinance oholl be ontorced aa t~om tho dey ot ita promulgction. 

r 

Liat ot Secret Watoriela . Ztc , 
1. In ocoor4anco with Olauoo 1 or Article 2 ot tho roterenoe4 low tho following aboll bo conoi4ore4 oocrot: 

a, Tbe production ot the ccmodltloa onl.llllereto4 hereunder r­Ja.nuary or the 13th Year ot Sbowa ( 1~38) 1n t ho entire country or in a district (tho ezproooion "4iatriot• used herein sa W$11 aa bere1natter , rotora to the preteoturos in Japan Proper. t he prov1noeo in Chosen Taiwan, Kor•tuto and tho X>entung Lensed Territory and dlatr!ota larger tbcn ouch; cuotoma diot~ta and To~yo City, Yokobamo City, Negoya City, Osaka City and Kobe City and diatr!cto oomprioing two or more or thooo o1tioa); tho copooity of producing thooo materials eo well as tho plana t or the mobilization or coomoditioa aa determinod by t ho Cabin­et Council or tho competent Winiotora or State aa trom January of tho 13th yocr of Sbowa; and the production end prcduot1Ye ccpocity •• included 1n the pl~n• f or tho erponaion or prc-4uot1on including maps, books and orticl os indicating ouch: Al uminum Magnesium Nickol , torro-nickol Quicksilver TUngsten ore, t orro-tungaten 
Colyb~enuc ore , ferro-molybdenum 
Kenganeee ore , terro-mangnneae 
l'erro-ob.rome 
Cobalt 
Perro-nnad.iw:t 
Aluminum alloy 
Vol atile oi l tor eviction purpoaoo, lubrionting oil for avia tion purposeo 
Benzol, o<rbol1c ao1d, t oluol 
Trueko 
Airorc tt or olrorott tu.eleges , motors or propellers 

b. Tho production or steam engines oa trom January of tho 13th Yocr ot Showa (1~38) in Japan Proper , Chooon or tho K~ntuas Loaood Territor y; the oapncit y or producing auch • • well as the production ant produotiYo capnoity aa Included in the plans t or tho ozpans1on or production •• 4otorm1nod by tho Cob1net Council or tho competent Winittara of ~tate at trom January of the 13th Year of Shown i ncluding mapa, bookt and art ic le• ind1crting such. 

c. Number or the Yor1ouo racilit1et aa enumorotod hereunder as from January ot tho 13th Year of Shown (1~38) in tho entire country or 1n a d1atr1ot; including mepo , booko and ortioloa indior.tin& such: 
Eloctrolysora for aluminum end magcoaium including roct1 f1era tor Mme 
Rollers t or aluminum a l loys 
rroctional distillation appnr r.tuaoa tor benzol nnd toluol 
Appliances tor manufocturing bullate 
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2. Artioleo atr eoted by Clauoo 2 ot Article t ot tho reto ranood 

laW I 

Pro4uotion ot ara.e tor ni>Yol ond a111te.ry purpooee , t or a111tery 

purpoae a or tor U.TCll purpose a , IIUOb f\1 eou.erated hereunder, 

at the t aotorieo produaiJIII anu ( ino·ludillll thooe in t ho lt'wantUJIII 

Loaoe4 Territory) ae tr~ January ot tbe 13th Year ot Sbo• (l9:5e) 

and tbe capacity tor pro4uciJIII oue>h inoludillll .apo, bool<e and 

ertiole o indioatins ouobl 
Rltlea , sune, gun-oarrtaaee , turret a 
Cartri4&ee, perouooion capo 
Gun-powder 
Tanl<e , armoured oa ro , treotion-e11111nee equipped with reilo 

Sh i pe , e1141ineo (1noluding boilere, condenoero , etc.) 

Atrorett OF. airorat t tueelages, motoro or propellers 

Torpedoo , ~rpedo-launohiJIII machines, .. obanioel a1nee , 

aeobonioal m1ne-laytns apparatao 
Wine-..,epi ng apparotn o 
Ra~~~~&-tlndera, aighto 
Pllotograpbing apparetue tor a viation purpoaeo 
Wireless telegraphic apparatus, wtreleao telephonic apparetua 

Search 11gllta, audipboneo 
Steel caps, gao maoke, goa-proof clothtng 
Catapults , parachuteo 

3, Articles errected by Clause 3 or Article 2 of tho ref erenced law: 

Production ot oommod1t1ea aa •n~rated hereunder at the rect­

ories producing such oommodit1eo (includins those in the Kwon­

tung L~n•ed Territory). ae from January of tho 13th Year ot 
Showa (1938) and the oapacity or producing such aa well aa the 

production and produetl•e capacity ae baeaed on plans tor the 

expanaion or production aa determined by the Cabinet Council or 

the oompetant W1n1sters or State os from January of the 13th 

Year or Shows 1noludins mope, books and articles ind1cat1ns 

such: 
Alumin~ (excluding articles produced from waato ) 
ltagnes1um 
Nlokol , ferro-nickel 
Quiol<e1her 
rerro-tung&ton 
Ferro-molybdenum 
rerro-u~~~~&neaa 

Ferro-obrcae 
Cobalt 
Jerro-nnedium 
Aluatnum allo7 (ercludiJIII oaet art1oloo) 
Volatile oila for aYiatlon purpooee, lubricating oila tor 

aviation purpoaee 
Toluol, pure bonzol 
Trucks 
Aircraft or a1rorat~ tuaelaaea, eo~ra or propeller• 

Steam enslnea tor uao on tracks wider than 1.0&? motera gause 

6. Art1olea attected by Clause 6 ot Artiole 2 or tho rotoronoed lew: 

storage or volatile oils tor oviation purpoaeo , hoaYJ oilo or 

crude oil a 1n tho ent ire country or in a dietrict na fro~ Janu­

ary of tbo 13th Year or Sbowe (1938) and tho storage oapac1ty or 

tanko tor uae 1n etortns euch, 1noludtng 110pa, bookl and artioloa 

indioatlns ouch, 

~. Art1olee 4ffeoted by Clause 0 or Articl e 2 or tho rorerenood law: 

Amounts ot importa ot the ooamo41t1oe aa onu.orate4 boreu.n4er in 

the entire ooun~ry or Japan Proper , Cboaen, Ta iwan or the KWaD­

tung Leaeod Torr1t~ry ae from January or tho 13th Year ot Sbowa 
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(19;,e) u4 t "- plUia tor s..porta • • 1nolu4e4 1n tbe proara-a 
tor tbe ..,b111&a t1on ot o-1tlu a a 4etal'll1ne4 by t"- C&IIU.t 
CoW101l o r tbe 0011petent IU11latara ot "'tate aa t rc. JUiuary ot 
the 13th Tear ot 8bo• ( 1938) 111olu4111C - P•, booll:a 1114 art1oloo 
11141oa t111C ouobt 

Bau.x1 to , a11111111ua 
ll&pu1ua 
R1okel ora 
~1oko1lnr 

Tu11aato11 ore 
llallsa11eoo oro 
Ao14 cobalt 
Vall&41ua ore, 

b , Amount a ot ~orto ot tbo coamo41t1ea ao aent1ono4 1n t he 
ror110111C clauae 111 the harboro ao eii\IIIOratod hereunder ao 
t roa luuary ot the l~tb Tear ot Showa (19;,e), 1nolu41ns mapa , 
booll:a u4 art1olea 11141oat111C ouob: 

11\u'oran "-rbor, Toll:oham& harbor , Nasoya harbor , FuohUd 
harbor , Oaaka harbor, Kobe harbor Imabar1 harbor, lloJ1 
barbor, Waii:Amatau harbor , linoon lchomulpo) harbor , 
Keel UIIC harbor , Takao harbor , Da1ren harbor. 

e . Art1olea arteoto4 by Claaue ? ot •rt1ole 2 ot the reterenood law: 

Total number ot the apeo1el technlolana aa enumerated hereunder 
1n tho ont1ro country or 1n a diatr1ot ae trom January or tho 
13th Year ot Showa ( 19~) a.nd tho number ot tbe •ariouo olaoooa 
or ouch tocbll1o1ano 1nolud1ns mapo , book• ond artiol oa indica­
tins auob: 

Poreona J:I41111111C ateem ens1noa - ensino 4ri ... ra , aaaht4nt 
engine 4r1n• e 

Peraona mann1ns a1roratt - eviatoro, piloto ,mooban1oa 

Pe rsona skillod in tbe manurooturo or w1roloee oommun1c&t1on 
o.ppe.ratue 

7. Artloleo etteote4 by Claaao 8 ot Article 2 or tbe rerorenced law: 

a. Total nUmber ot the Y&rloua aachioea aa enumerated bereuoder 
in tho entire country or 1n a dlatrlot eo rrom January or the 
l:ltb Year ot Sbowe. (1938) 1ncludins maps , boolca and artlolu 
1nd1oatins ouob: 

Alrcratt 
Truoko 
Buaaea 

b, Total number ot the boraea ae enumerated hereunder in tbe 
ont1ro country or in o d1atr1ct (rotorrlns to tho prot eoturoa 
1n Japan Proper, tbe prov1nooa i.n Clloaon, Tai....., , xa..-ruto and 
areao larger than ouob) aa alnce January ot the l3t~ Year or 
Sho• (1938) and mapa , booll:e &Ad artlclee 1nd1oat1ng a1ob: 

MAture horaea (reterr1ns to horaea lese than tour yeere 
and not more than l? yeara or age) 

Horooa dee1gnnt od ror military purpoeoa 

e . !nterprlaea etteoted by Olauae Q or Article 2 or tbe reteronco4 

low: 
Tranoport1ns oepao1ty ot tbo ra1lwoya beloiiCliiC to tbe Xeratuto 

k1lway OoD~p&ny. 
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t OO • llaYy 
tOl - Orsaa izat.ioa 
aoo - Plootl 

Ob!!M5e ,!a Orpp1yt1op it ltptMH D!J1 

Conaidarabla iat.araat ••• arouaad br the 111"7 Mia1atar on 

24 July Wboa , i n a ooatoraaoa witb Japaaoaa aow ... a, be onnounood 

that a now aaYol tl•ot wao to ba orr,a iza4, Ia roYoaliac tbo axiot­

onoo or t~o now tleot, tbo 111"7 Mia atar atato4 aa t ollowa: 

"l aoto that tbo loYia t a baYo a4opto4 the lino or bringing 

proaoura to boar on J apaaaaa oil 1atoraata in llortb laabal1on. Tho 

extant or thia proaouro ia not oloar an4 tho .attar 11 ua4or negot­

i ation botwooa J.mboaaa4or lhiaonorl Togo an4 t bo Woooow Government . 

Tbo I:porlol NoY7 l a tlnolr roaolYod to aot w1tb 4otoralnat1on ln 

aatoguar4ing t.bo loalt.l.ato lntoroata or Jepon. • 

Aocor4ing to tbo proaa, tbo !loot he l been oraanizod tor 

tho following t~roo purpoooa: 
l . To pro•• to the we1tern Powwr• tbat the nation oan 

orford to hove Q mobile, 1n4opon4ont ! loot at hend to deal w!th 

ouoh potential problema o a third Power intervention, 4oap1to pre­

oooupntlon wit~ tho Chino Incident. 
2. To bo ready ror pooalblo oorreotiYe meoouroe 1n caeo 

t~o Aaglo-Joponeoo contoroaoe tor oettloment ot Tientoln i oouoo 

rolla to ocb!ovo ootlorootory rooulta. 
3. To keep a clooo wotoh on llortb Sogbollon, Whore tbo 

Soviot Union 1e throotonlng to expropriat e J'apnnoao coal ond oil 

oonoeee1ona. 

Tho Navy epokeoaoa in a preoa oonteronco witb r oroign cor­

reepondonta etated that tbo new fleet wil l ensage in training with 

tho Cocbined Fleet on4 ie 1nten4ad to oooilt 1n eeouring ooaaon4 or 

tho Woatorn Pao1tic ror tho purpoeo ot oo~abliehing tbo Now Order in 

Eaat Aale. He refus ed to anftar question• concorniog tbo etrenstb 

ot tho fleet, whether it 11 compoaed ot ne• ly constructed ehipa, 

whether battleablpa were 1nolude4, and tta proposed base ot opera­

tiona . He 414 aay, however, that two or sore ab1pa tora a squadron 

and two or more aquadrona rorm a !loot. 

It ia be l i eved that tbo new ! loot ie ca.pooe4 or un1to Wbioh 

have been in reserve atatue nnd are now bolus placed in active eer­

vioo ror autu:m trn1nlng w1 tb tho Combined Fleet. The nua.bcr and 

ai~o or tho unlto conoorrted io not definitely known but it ia pro­

bable tbat oomo or all or them will be continued on activo service 

ot~or the oomplot1oo or tho t~in1ns period tor duty in northern 

water a. 
It mutt be reaeaberod th4t tbe orsanhat1on or this fleet 

waa announced botore th.o Unlt·ed States announced the abrosation or 

tho l~ll co ..... roo-Nov1sat1on Tr eaty aa.d at a time Wben Britain wee 

cattna eonoeaelon after oonoeaaton in the Tokyo t alka. 

It io prooumed that tho Jopaneoo bolie.YOd tbo7 coul d take 

advantage or tho eeemtns Brltlab retreat and devote more attention 

to tho SOviet Union wh1oh baa boon allegedly violatins laponooo 

treaty rishta with rogard to coal oDd oil in Saghallen and J'oponooo 

tlahing rlghta. Another roaoon Which the Navr Minietrr mar ooneidor 

ot eurricient 1aportonoe to Juotitr mo1nta1Dina a ... 11 !loot in 

northern watero io tho dooire on tboi~ pert to duplicate tome or tbe 

"horoio" reate or tbo Japanoeo Ara7 against tho Ruealano, ond got 

their "nc=ee 1n the paper" aleo. 

In a future report tho Naval Attaollo will oubait turtbor 

iarormation 1n resard t o tho organization and oampoa1t1on or thio 

newly t oraad unit ot the Japanooo Navr. 
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Repoz:t No. 1?8 
Japan 
.tucuat 9, 19'9 

1000 • .lYlat1on 
100? - _..,. 

ANI>VA.L ~ .lVl-'TION DIGzsT 
~June , 1938, ~o JUDe , 19~9. 

a. Al'PROPRIATIONS , !'ISCA.L YEJ.R 1938·'9. 
The ; apaneee tiaoal year comme noea on l April and ter­

minat•a on ZO ll.arob. Appropriation& tor naval aviation durl"8 the 
tisoal year l9:la-39 are Hated below. In general, they abow an in­
Cl'etac over laat year• a a;>propriat1ona mainly attributable to the 
1norc33~d prloee ot materials and purohaeea ot wa~ etooke. Tbe ap­
propti~!10D3 ~re l aboriously pieced together from •arloua sources 
•• tr.• o~f1o1al figure• are confidential and not available In tho 
otri,!Ll ga~e~te. 

1. ~~!!.! bud.set: 

Ne.vy pay 
Uiaoollanooua pay 
Av~atio~ e~uipcent 
Stations, upkeep 
Av1at1on roaea~ob 
lloteero1ogy 

y l2,?2t,029 
~.ooo 

23,811,100 
10 ,121 ,:we 

112,910 
94,032 

1f 00, 102 ,000 

• 3,535,000 
139,000 

&, &20 ,000 
2 , 860 , 000 

31, 300 
20,100 

Booidoa tho items t abulated abovo, ~octal auma are pro­
vided in tho Oh~n• Incident budget and otbor Supplementary budgets tor 
naval aviation under 41egu1eed hcadinas, making tho final naval avia­
tion appropriatio~o tor the year larger th•n a beaty examination would 
reve4l. 

Aot!v! t ioa or naval aviation in Chi na have expanded tre­
Mendously with tho lnoreaeed aeopo ot operations ot the Navy along 
thP China coaet and st inl and bases . New atatlona on the Zopaoese 
ca1~land , 4eotsned to cope with any threat from the Soviets, ere 
oo1ng oatabliob~~ and e8nned •itb tbo least poaaible delay. The 
conetory outlay i a , necessarily~ increoalns in proportion. 

2 . ~plecentory buJget: 
lxpo.DaioD of Naval Air l'orco 
Cb!oa Incident Budget 

1f 50 ,641,000 
1f 162 '400 '000 

3. Publlo sitts, or contributions . 

• 15,750 ,000 
• 45,150,000 

Ninet y-two aircraft . rco.ng1ng in alzo t'rom lingle sector 
tlghtere to twln··OJ:.gi:led bombers! have been preeentod to the .rapaneae 
Navy during the 700r by tb> public . Approximately 94~ have been 
alngle or two aoutora . Ot~er gitts, tor "wor aupplloo" , have totalle~ 
1f 125,000. 

4. Sumarx: 

Ragulor budget 
Supplementary budget o 
Public 01tto 

Total 

y 00,102,000 
219 ,041,000 

17 ,ooo ,000 

y ~2,143,000 

• 111 , 631 , 400 
00,900,000 
4,710 , 000 

The teblo ot poy and allowance• ot lapcne• e ••1at1oa per­
'Onnel 1e aloWI.y bol"8 cocpiled rro:: reliable aourou WbC>IIl It 1a dit­
ti<>•J.lt to burry. Ae>tual tlgurco aro .. ailable only tor Liautenant­
C~~dor and Comman4er, but tba report will bo oubmittod Wbon ava11-
a~l .. . 
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b. PRODUCTI'"· 
A•~ent1on 1a 1n•1ted to KA/Tokyo Report No. 172-~9, OOPJ or Which 1a onol~scd (orig1nol only), marked annex "A", oo• orins tho oirorart U'on•Jroct·.ll'ing industry in Jopo.n ao or l .Tuly 1939, 

!atizatoo aubmitted oo•or one yoor or wartime production ot neor ~Ucua oopooity, Unite or production are eotual eirplenoa, rogLrdloaa :,r type, and represent the number or planoa on hand, in ltor&.ge, e.nd on order trc:a tbe v·orloua u.uutaoturore. 

While reporto have beon hurd that Tltally nooouery alloy otools aro at n premium, a Mitsubishi engineer raoantly proudly pro­ol6!me<\ t.ho virtues ot stainless steel exhaust colleotora cn4 "Kinsel" engioes, utating that he thoU8ht thea bettor than American onea , !ng!.re tice between cheoka ia 50 boura, oo~re4 to 30 houra ln. the Aaer!oa"l Navy. but the major overhaul period la reduced to about two hucdrc~ houro oporoting time. 

Rocoot heavy purohnsos ot Gorman an4 Italian airorort, amounting to about ~.ooo,ooo are believed to be bomber typeo tor use in China, or tor copy on4 later production 1n this country. 

Aotue1 production or airorart 1D Japan woe approximately tWO thousand for the yoar. This includes training planes and the tew airorer t ror oocmerolol use . Tboae tiguroa obeok with those ot two foreign Air Attaches, !nginea produced total about throe thousand 
The price <lirtorential toraorly ox1at1ng between American one! Japanoao a1rp1anoa 1e groc!ually <liaoppoaring because or tho in­cree•ed pr1coa or c:.ateriola end tho higher wagoa paid sldlle4 wormen In Jopan today. 

Tho following tabulated 4oto show in 4o tail the production or aircraft one! aircraft onsines in Japan tor the year 1938-39: 
t1<ereft Production 

Aichi Clock 3,000 
KawoS6kl 3,200 
Kawnnish! 2,100 
Witsubishi 6,500 
NckojiltD 7,500 
Taohikawo 3,500 
Watanabe 1,200 
Tokyo Gas El. 
Japcn A1rora!t 
Showe 

Production 
June' :li-19 
Army~ 

?5 
325 

?5 
175 2?5 
215 275 
255 

36 
30 
10 

85 

27 ,ooc 1,040 785 

Airorctt Engine Produ.£!12..'1 

Total wox1cua 
Production Estimated 

Production 

75 
325 
?5 

440 
490 
255 
85 
30 
30 
10 

1,815 

eo 
400 
100 
500 
5?5 
360 
85 

2,100 

VT,VB 

VP-VP 
VP-VB 
VP·VOS 
VN-VB 

!l:l.ploreea Production Mul.mulo !Z2!! 1938-39 J'rodl otlon 
Aichl Clock 1 ,100 210 230 Biro W.D. 
Kawoselti 2,000 375 420 111W-we , 111W 
Kawnn18h1 1,700 250 300 Blro w.c. 
ll1teub1ahi &,300 750 900 Myoko(llornet I Kinsel 

I twin waap) 
NokeJilta 6,500 800 950 H1kar1(Cyclono) ,Kotobukl 
Taehilcawa ?!50 7& ~ Briatol,lupiter 
~,~kyo Cas __ !._5<Y.l 4.!50 600 AD1kue, Xeml.Jcau ,Shl.mp\ 
Totals 23,85.) 2,910 3,525 TeiOPU 
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o. eASJB, 
J•panooe naval air baae o are generally laid out in tbe 

vicin~ty ot m!jor naval bases , on tbe nearest suitable land. Since 
tbe s:oat 11>1\jorJ.ty or naval plan.eo are landplaneo it ie no aurprioe 
to find only three stations or ~portance Whore seaplane activity is 
or eny ~portanoo . 

Tone o~erwbolming oeotion ot tbe countryside devoted to 
agrionltut"al pursuits and forests , coupled with the naturally moun­
tnj,r:.ous ter!"'ain, oakes a large scale air rield expansion out or the 
quest1on an( injec ts an el ement or danger in fli~ht operations. 
5t,ould an e1-eine beOOC!e 41sable4 OUt Of gliding distance Ot 8 tlying 
!ield , the craokup i o ordinarily major, a~d f atal. 

Serv1r.1ng tac111t1ea at the major air stations are com­
para~l• to tho'o exia~ing at our basos, e xcept tbat the flying fields 
~re eot surfheed and operations in wet weathe r are dangerous. No 
rcdio beams nor ot her aids to bad weather f l ying are in use. 

A!l ma jor ai r stations have adequate storage facil ities 
tor airplAnes &nd tuel . Spare parts are a probl em to tbe Japanese, 
accord!~~ eo reliable reports . They have no set ayst em ot spares 
and many planes remein idle, awaiting the arrival ot necessary spares. 

Housing facilities are provide4 tor e nlisted men. The newer 
buildings are or substantial construction, well laid out . 

Defense installations ooneist ot anti-eireraft guns at 
the major bases, with additional provision tor mobile batteries rrom 
the Army to aid in the base defense . Hangars are be ing camouflaged, 
oi l and gasoline tanks are situated underground or elaborately bidden 
by dev i ous means . 

Overhaul facil itie s are not adequate. The overhaul stations 
are at Yokosuka, Hiro : Sasebo and Kanoya, and the annual capacity ot 
the se bases is &bout 250 airplanes . Priority ot overhaul is given new 
type, war-use planes . 

d . ORCANIZJ.TIOIJ. 
Japanese naval aviation exists as a distinct entity. Its 

head is the Navy Minioter who, through a chain ot comm&nd, di reots 
its activities. Shore-based airorart are separate from carrier or 
ship-basad planos, and ar~ eo~anded by Vioe Admi rals tor each geo­
graphical location. Naval air s t ations are under the jurisdiction 
of t he commander ot the major nava l bose in t he immediate vicinity, 
but have their own commanding officers. 

The normal tactical unit is the eq~adron , consisting ot 
t •,.·el ve planes. This is further subdivided into two divisions ond 
each division i .nto two sections ot' three planes eaob; Squadrons 
axe assigned a reserve ot 5~, or six planes . These, generall y, ore 
older types than tbe latest squadron equipment , and serve to mai.n­
tein twe lve planes ln t ho air at any given time. 

The peroontago or oo~ieeionod pilots to e nlisted pilots 
i s about 3~. Officer pilots e.re section ond squadron leaders. Tho 
high percentage ot enlisted personnel is said to be duo to a desire 
on the part of th.o government to otroot s snving in flight pay. 

Aircraft carriers operate with the main f l eet, or inde­
pon~ontly in support ot lending and Army-Navy joint operations. 
ln the letter ceaes, liaison is maintained by having en Army oftlccr, 
1n some oases the commander, oboard the carrier. 

Tables showing tho goo~raphiool distribution nnd strength 
ot ~bore-basod· unlto' tolloY;: 
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Shore - baaed Alrorat~ In Japaneao Terr1tgrY 

Shore Baau 

Yokosuka NAS 

Tonobe 

Anju 

Yatabe 

:Squad­
rona 

2 

2 

Kure 2 

Sao~bo 2 

Omura 3i 
Ta ~ey8l:la ~ 

S&aki 3i 
Tom1taka 

Ominato 11 
llai,.uru i ? 

Cb1Dlta1 i ? 

Kanoya 2i 
Klaarazu 2 

To~loka(Yokohamaj 2 

Obura (Yuya Wan); 

'l'akao 3 

Bako (Peeoa4oraaj 

RJOJW> (Por~ 
Arthur ) 

Odomeri (S&glla-
11en) 

Plane a 
:nrat: Re- :Training: 
'Line :servo:& ~xper-: 

Purpose an4 Types 

24 

20 
42 
60 

40 

18 

6 

6 

30 
24 
12 

16 

336 

: '1men~al 

18 

12 

10 

21 
30 

20 

9 

3 

3 

1!1 

12 

6 

le8 

4 ; Opera tiona, !xper1nenta1 
103 : Advan.ce4 Training. 

130 ; Intercedlete 6: Advanced 
: Landplane Training. 

90 ; Primary Lan4plono Train­
: 1ng. 

70 : Primary, Intermediate 

397 

. Seaplane training. 
:Believed Adnnced Land­
: plane tro1n1ng, 

~ Operation a VTB, vos 
: Oporations VOS, VP 

; Operations V1', VTB 

:Operations VP, VTB, vos, 
: VP 

; Operations VB, VTB, Vl", VP 
; Auxiliary to Saekl. 

;operations VF,VTB,vos 

; Ope ret ion o VOS 

;Korean Operations VOS 

: Operation.s VP, VTB , VB 

; Opera t lone VTB, VB 

~ Operations VP, VOS 

: Report a No a , 81-38 , 
: ue-38. 

; Formoea Operation e VB 

; No lnrorcetlon. 

; No lnt'ormetion. 

:No 1nrormet1on, 

SUpp1ecenting the abore -baeee in Japan are the 

•bore eotabliebmen~e lioted below. It ie believed that muoh or the 
~varhaul noooaa1tato4 by extended operations ln war oon41t1one la 
oooompUebed at tbeoe eatabl1sbmente. 

Yokoeuka Naval Airorart l"ectory and Jfxperia:en~al Laboratory. 

Hlro Nnal Aircraft Factory. 
Saoebo Aircrart Repair Depo~. 
t<anoy-a Breooh ot saeebo. 

Ropon No. 1?8-39. 
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o • TRAI!ITh'O • 
Roporu or tra1nill8 aohools and oourooo or inotruoUon an 

oontalood 111 nr1ouo reports from NA/Tokyo a.n4 are kept up to date. 

The Japaneao Navy now uooo tbo ayatam or preliminary 
fll&ht trainine tor student volunt.oors, and 1e well aetietled with 
the system. Sovorel lteoa in recent newapapere have attested to a 
ahortsgo or otudont aviator& t or bot h tho Army and Navy. A recruiting 
IYiteo Wboroby OOI:ICiiaslonod Offioor s (1 lit YlriOU. IObOOls aDd Wbip 
u;» enth,Jslaso ror aviation, then select a tow sen tor prel1D1aa.ry 
training, has been in otfoct tor a abort tiJce, 

After graduation from tbe naval flying aebool at Kaauml­
gaura, pilots are indoctrinated in a sorvioo aquadron by spending 
a roar at a naval air station wboro tho typo planoa to Wbiob pilots 
have been assigned a~e oporatine. 

There ere no private flying cluba having official atetua. 

The Asaiatant Attache tor All noted dive boo:bill8 training 
at I'Ukaya . Dina were entered from level tUsht by a QO dagreo turn 
and aigultanooua easy pushover. Altitude at entry was 1eoo ro ot and 
at raoovery 300 teet . Tho divaa ~do by tho aamo pil ot wore quito 
a1m1lar, ond none was over 50 dosrocs. Viniaturo bombs wore dropped. 

Training to~tion flights have been obse rved ae•oral 
tl:ea, as well aa ron:ation flights or service pilots. ln .. ery case, 
ro.,..tions have been very loose. A tol"'ll&tion wingover was observed 
near Yokobama, with the outaido D&D getting lost each ti~o the man­
euver was practiced. 

Accidents at ·training statione aro opparently quito high . 
V,'reoked tusele.goe totalling seventeen were obeerved at one roil 
aiding lead ing to en air ata t1on, and about tho •~• number or now 
trainers were being unloaded t ro01 crates. Reports troa ottioial 
Japanese sources odlllit a terrific GIOrtal1ty in troinlng and aervice 
training tlighta, particularly during nlgbt tlylng. 

f. TECHNICAL 1/.ATT!iRS. 
Japanese tochn1oal end research facilities and man-power 

are at a l ow level in comparison with the United States and other 
toreign air powers. They have not designed, by themselves, any types 
now 1n production for the arced aorvlces. Tbo ability of tho country 
to 1mport 1 then copy, planes from other countries , with the aaaistance 
or foreign technical ezperts, continuos to grow apace . 

According to A:oorioon end other foreign englneora, ocployod 
by Japo.nese oonoorne, there ia no coordination in the production 
methods employed 1n Japanese footorios. Thoro may be a lone otrlng 
ot ruaelages awaiting engines, or ton ~any wingo piled up at one apot , 
but apparently t lloy rail to v1aual1z.e tho smooth distribution or porta 
nocoaaary to ettio1ont production. lt is a matter which 11 causing 
concern in goverment clrolea ond the aid of foreign ongineora 11 

being sought to remedy tho dof1oionc1oa . 

g. OPERATIONS. 
To Judge from tho ton bombing attacks by the Navy on 

Chungking, they bavo adoptod formation bocbing, though oooh plene is 
ouppoaedly equipped with o bombsight . Bo~blng altitude& bovo ae ldom 
exceeded ten thousand r eet 1 e•en ~en nntl·airoreft 4etonaoa ere 
lc.nown to exlat. 

Coordination between air and lan4 torcea hca been good in 
Chino, all maJor land oporotiono being preceded and followed by boa­
bordcont from tha air . Scouting !lights hove alao preceded movocont s 
ot troope . 

Report No. l?B-3V. 
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Or operat!ona ot aoo, little 1o known. It !1 known that 
Japanoee oarriera aro "'wet" ahlpe lo a heay-y aea , 'f. hen ope ratione 
aro ourto1lod . 

co-.pulto oro otondard oqu!pment on hoo.y oru!ooro and 
cap! tel ah!pa. These oro or tho clr and po...Sor qrpo, Photographs 
or lounohlngo troc Japanooo ahlpo hove boon OODt t~ Ort!co of Naval 
Intolllgonce . 

h. LICHTER THAN AIR. 
None . 

1 . WAR US!!! OP' COI.!Ill!RCIAL PLANtS. 
Japanese commercial aviation uses American o~u1pmont ex­

clua\voly, mnlnly Douglas ond Lockheed airliners on tho main runs 
an' Boecborarta tor f eeder eorv1oee. These commercial oratt would , 
In war, be uaod tor transportation or starr orricora end vitally 
Important cargo. This io virtually tbe coso et present, tor the 
planes oro rllled with milltcry pcraonool and a military poos is re­
quired tor o trip, 

Douglas planes number oltht , and Lockhoo4 14'1, twenty. 

It has been noted that tho Tochlko~~ rectory ia about to 
produce Lockheed l4'a mo41t1ed aa bombers. 

J. MISCELLANEOUS . 

• 
•• 

Total flying hours, navol eatcbllshmont 
Average pilot houri, per year 
Number t&tol cccidonto 
Number tctol\tioa 

200,000 • 
200· 
320 • • 
450 

Eat.i:.oted fro: ?reea an4 other scuroes . 
Con•er~tlon ~th laponeae naval evtator end others . 
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600 - Induotrial 
~9 - Manuraotureo 
700 - Airorart Pro4uction 

!J!! Airorart IDduetrx ll 2ll!ll 
BJ.CXGROUND: 

Sinoo tho China "lnc14ont• tho manuraoturo or aircraft a.nd 
parte hae booome or prime ~portanoe to Japan and nery orrort hae 
boon made to place tho 1nduetry on a eound, permaaont baoia . Cor­
poration• formerly intoreeted in etoel and other heavy induotrioo 
have realized thtt quick prorite to be made by pertioipat1.ng in tho 
war boom, and have entered tho t1ol4 or aircrart production. Now 
ooncorna bavo aprur&g up, with tho approva l or tho governmont, and 
patents, prooesaea or 11oenaea have been bousht from foreign ownera 
tor Japanese production. 

Each auooeed1ng month, however , the supply ot raw materials, 
cone1at1ng principally ot steel, a luminum and iron bas been more 41t­
t1cult to obtain in the world carket because or the precarious situ­
ation in regard to roroign oxchar&ge. Japan i o unable to produce aur­
t1c.1ont raw materials a.nd mu.at neooa earily import them from abroad. 
Rieing coats or labor, machine toola (which aro. al.o imported, tbon 
copied, 1t poaaible) and the vaga.rioa oooincident with strict govern­
mental control ot materials have combined to infest with a cancer 
tbe aircraft manufacturing industry eo that planes now produced coz­
~are favorably in prioe with those produced abroad, where the higher 
scale or living baa hitherto enabled the Japaneao to undersell their 
competitors. The cost ot a recent navy bomber, twin ~ngined mid-wing 
monoplane, has beer substantiated at about on6 million yen, or at the 
present rate ot exchange, $2?5,000. 

Preas releases have indicated that n.ow concerns, cepitalized 
at over three m.1 l l ion yen , are springing up lU(e mushrooms. Much or 
the publicity 1s 1 obviously, propaganda tor home and torcign coneump­
t1on, tor the capitalization or the aggregate concerns announced in 
the last rew months bas r eached staggering totals. Having witnessed 
former statements or tbe press and seen no materialization ot the 
grandiose plana onnounoed, it r. difficult to ••• bow tho money is to 
be obtained except in the imaginations ot reporters. 

Recently, a move to establish parts f actories tasked with 
production or accessories tor aircraft manutacturore bas been in the 
oaoendancy. Instead or buying aoceasories from independent concerns, 
engin~ manufacturers are eetabliahing their own plants to provide 
themselves with engine parte at a lower cost than formerly. Uni­
formi ty or construction ia another goal aougbt . 

With regard to the rinL•bod produota or Jnpaneae aircraft 
mo,nutaoturers , it oppeere that their standard 1a comparable to that 
ot American manuteoturera , with the exceptloo tbet the Japanese are 
inclined to ekimp in materials even where strength ie a vital factor. 
Ketal work, welding and final tiniab ia good . Production, Wben raci­
litiea are compared to American plants or like d1mena1ona, seems to 
sutter by eomparieon. The greatest an4 moat important draWback to 
Japanese aviation, aa auob, 1a the total lack ot suitable design and 
teat tacil1t1ea. No aucoesetul Japanese doaignad modern a irplane ia 
in uae on any or ita airlines , in the armed aervicee or on sale abroad. 
Copiea are producHJd ot German , Itali.e.n and A.merican aircra1't, either 
by purchase ot rights or out 1sbt .mimicry. This year, tho government 
baa provided tunda to establish aeronautical research laborato~e 
but un,lesa aati aro.otory talent ia availoble ,Which to deto it is not, 
t ho institutes will acoompliah littlo more than a rehaabing or roroign 
tocbnioal odvaneoa. 

American and other torei.sn OIJ6 ineora continue in d emand 
tor teohn1oal advice and aaaiatenoo in eet t iQS up machinery and 
smoothing dltticultiea in production. Unless tho Jnpaneae produce 
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in tho tuturo wbat they have eo badly leokod in tho pnot, DAIIely, 
oopcblo toohaioal poreoccol, Jopaneao aviation and icduetrial dovolop­
mant wUl ro:ooln trw t'IIO to three yeare behicc1 that or the tJnited 
Stctet. 

FACTORS APF!CTINO PRZSJNT PRODUCTION: 

Tho Ua1t1q taotor in droratt production in lapoc 11 tho 

bottlocook oauaed by toola acc1 diae. Tbeee are worked to the liait ot 
capacity, due cora bains obaer.ed to za1cto1n them in aodium to sood 
condition. Praoieion toola are a majo~ item or import tram the Onited 
Statoe and they are regarded ao tho boat obtainabl e, Japanoeo tools 
lack tho nocoaaary preciaonoao r equired in maohic1ng metals tor oloao 
working tit, and turther, their cacbinoa do not etand up tor loq 
periods and are costly to produc~. l!any coaq>acies have sprung up 
rooontly , capitalized at trom one to three million yon, to manutocturo 
machine tools . Pr1oee bavo rookottod oky bigb and tho &overnmont io 

exper1ono1q great d1triculty in trying to ettoot a roduotioc in price 
decacc1od by the armed eer.icee. Sbould tho Japanese ba able t o install 
eurticient codorc tooling, their produGtioc or ecgicea and tueelasee 
would ul2.c1oubt ed.ly increase to & ratio cocaenaurate with ours. 

Labor employed by aircraft macutacturore is largely trained 
by them with a nuclooue or ekilled workmen, Apprectioea are bouaed 
in doraitoriee adjoining tbo tactorioe acd 'IIOrk in oocjunctioc with 
a skilled zan until tboy have acquired tbe rudiments or zacbice man1-

pulot1on. Tboy then are aaeigood to procossins on their own. Tho 
period or approntiooabip 1a approximately one year . Hours or labor 
ere , aa previously cent1one4, governed by tbo necessity or maintaining 

tooling in good abape. At present, the airora.rt 1cc1uotry, working 
under tho pressure ot a major •tnoldoat~ 1a workins two ebitta ot 
about oigbt houra oecb. This is ~aximum capacity tor precision work. 
There oxlete a acarcity 'ot skilled labor , oven with the apprentice 
system in vogue. Waaes tor skilled workmen are oomparat1Yely b1gh 
but , witb tho oxpane1oc or tbo industry, a abortago ... inevitable. 
one pertinent taot ahoul4 be here contloned. !be Japanese are Dot a 

naturally Eeohanloally minded race . They are not brousbt up, oa our 

)~ucgstere are, with a taeto tor experimentation with automobi le and 
other engicoe, cor do tboy bave tao opportunity abould tboy eo desi re 
it , Coneoquently, Wboc moe era being traicod , they bave to aaaimi­
lato raota which are aococd nature to tho American boy, and thia re­
tarda the natural development ot a competent mecbacio, It is believed 
that oven wbon ooneidered a eldllod mechanic in this country, tho 
Jepaneao mac knows bis particular Job , yet undorstrcde little ot the 
process or , say, ueecblins an onsine tor Wbich bo turciabed a pert. 

Transportation, both to~ row materials and t1n1ahod pro­
clute, 1e ohenp and ett1c1tnt in Jopan, Tho coats or bac411cg have 
!~oreaaod with tho r i se in wngea of labor. 

Power, oleetrio and ste&m. is at a pre~um &D4 tho IOYOrD­

••nt baa undertaken an alloteect ayotem Wbereby tbooe 1n4uatr1oo moat 
~ocesaary to tho aucoesatul prosecution or tbe war would be able to 

lecuro the maximum allownblo, A shortage ot coal and tbo eoaroity or 

roictal l tor hydro-eloctrio generation have oauaod a power famine 
: bis year. Roictall cay improve t he bydr o-olectrio d1tt1cult1oe, but 
the coal oituation 1e not oxpeote4 to improve , acc1 coa.l-atoaa soner­
~tod power will decrease. 

Row materials, •• proviouoly mentioned , are cot round in 
goat quactitioe in Japan, nor boa bar poeition in that respect ia­

J~vod .. t orially w1tb tho aoqu1a1t1oc ot l!acoboukllo. Strinsant re­
!ulntioce prohibit tbo import or any but tho moot nocoaoery Itoaa. 
1teol nnd iron companieo han e.malge.mate4; llDOll mUla are doomed, 
•or thoy ore cot oa arr1o1ont as tbo lnrgor onoa. Proooaooa are pat ­
:ornod attor Amorloon and Oermon stool mothodo, and tbo tiniebod pro­
lucu oro COOIPiroblo in quoU ty, thoush generally interior. Alumicua 
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an4 1ta alloye haYe oome into wide uae tor aircraft conetruotion. 
Aircraft manufacturing eatabliohmenta i n Japan ore well 

lald out, adequate in oizo for the purpooo intended, and · doa18nod to 
be opread out oYe r a wide territory in anticipation ot air raids, 
Corporation• have erpandod widely in recent month&, buildins new ad­
dition• , enlarging old raoilitlaa, or ~rgins both plants and inter­
lookina directorates. All ere aoooaaible by rail end eomo by both 
rail and water. Tho output ot airorart has not 1noreaeed in propor­
tion to tho 1ndioated plant erpanelon because or raotore mentioned 
heretofore. 

Praotically tho entire output of aircraft ie obeorbed by 
tho military sor.ices, Civil aviation in Japan depends ontiroly on 
~rioan equipment tor eerv1oe. The question inevitably arises ae 
to what would happen should tho Incident end. In order to koop work· 
mon employed, the raotorioa would bavo to turn to tho export field, 
Yot , with planes ba1ns produced in t hla country which a re only cop!oe 
or those made abroad, probably slightly leas efficient, it is d!fti· 
oul t to conceive that Japaneao planoe would find a market. A solution 
to th!a porplexlns problem will no doubt plague Japanese ~utacturere 
tor eome t illl.e to oooe. 

LIST OP I'.ANU?AC'IVR3RS: 
~ltaublohi Heavy Induatrioa (Plane a ond !ng~nee! NekaJ!ea Aircraft ( ,. • 
!Coweaeki ( • • • I Taohika~-. 

! • • • 
Tokyo Oa~ Electric • • • ) 
lahikawajima • • • ) 
Showa ! 

.. " • ) 
KawLLniehi .. • .. l Aiohl Toke! ( " " .. 

Tho above mentioned concerns are old-line airoratt aanu­
tooturera , report s ot Whom ere on ~ile 1n Office ot Naval Intelli· 
gence. Now companies, tormo4 or iu that proceee, are lilted below, 
together with pertinent oocment. 

Kokueai Kogyo (lntornotlonal Induetrlol) !a belns organized 
to manuteoturo la1ge s1~e4 airplanes . otticoa at Tamuracho , Shiba· ku, 
Tokyo. Copltalizatlon Y ~0,000,000 (?). Buainoea to oocmenoe 1n 1940 

Toyota Weaving ~:aobino llfg . Co. is intoreeted ln absorb1ns 
Sbowa Keavy Industries and will advanc e to the manufacture of aircraft 
parte on4 t1ooessor1e s. 

Toyo Airorort ~tanufooturing 
Plant ot Fukuoka and eventually engage 

xowanlsh1 Alroroft Ooapany 
tor tbo ca.c.nute.ctuN or motore. 

co. will oroo t o Y~,ooo , ooo 
in the cenutucture ot mot·ore. 

is enl arging tbelr plant 

Omiya Aircraft Industrial Co , arfilloted witb tbe Nakajlmo 
Co . woe organized oorly tbla rear to ens•£• 1n tho production of pre­
o1a1on porta tor its parent organtz~tton. Cop1tal1zet1on ¥1 ,000,000 
one fourth pold up . 

llanohur1e A1rplone llfs. Co. en aftil1oto of tbe llanchuria 
Induetrlol lo inoroooing oapltallze~ion to ¥150,000,000 (?) to in· 
ororoo the a1ze ot !to W.ukdon plant . 

WatLLDab• Aircraft Porta W.fs. Co . lo lnoreoaing onpltallzG· 
t1on from YZOO , OOO to ¥300,000 to enlarge 1ts pro Gont plant . 

oriental Airorntt Indust rial Co . appliod tor YlOO , OOO , OOO 
corl". l ' Mtl~n (?). It ie expected that the oompnny will bo organized 
~ n~ atr.rt op~r~tione next yonr. Ott1oe, Kondo, Tokyo. 

Dotolls and portloulara pertaining only t o No•al cl rcratt 
wlll bo round 1n the Annucl AYiation Digest, now in preparat ion. 
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AVIATION STATISTICS- FORM C 
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ll.I. O. -O.N.l JOINT FORM 
TO BE S~ITTED 

I.I.Y ON I SEP't ...... ,.. 
O.ATA A S OF I J ULY 

AVIATION STATISTICS - FORM C 
AIRCRAFT CHARACTERISTICS AND PERFORMANCE 

FORM C SECTION 3 SHEET • 
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M.LO.- O...L .IOOHT fOAM 
TOK~TT£0 
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AVIATION STATISTICS - FORM C 
AIRCRAfT CHARACTERISTICS ANO PERFORMANCE 

FORM C SECTION 3 SHEET > 
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AVIATION STATISTICS- FORM C 
AIRCR AFT CHARAClERISTICS AND PERFORMANCE 
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M.I.D.-O. N. I. JOIHY F()Rtr.l 
TO liE SU8MITT£D 
ANNUALLY 011 I SEPT. 
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AVIATION STATISTICS- FORM C 
AIRCRAFT CHARAClERISTICS AND PERFORMANCE 

FORM C SECTION 4 SHEET '> 
eENEIIAL DATA 

TYPE OF CONSTRUCTION 

... - t.:oho "'!"'l't .. c . l.a.:S..39 ror ruu c!"'o<rrt .. r.1on or •"'"'~f"'t bn"t 

l"'l• - : !ll.w\ - :..J -· - UC'o .. ~'I""':. - !'--b. . . . . . . • 

--
-

-

-

TPT L 
NATION J~IJ; 
OFfK:E .-.J:,..J7a _ 

.illl:y U!-9 DATE l 

-
-- -·-

- -



( 
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.. port. llo, W. 
lapu. 

toO - lla'f}'. 
903 - Parooanol . 
100 - lll=bere, ~t 10 1939 , 

aoraron••• DKI latter Op- le-z A3-l/QM/Ir37 or &l June 1939. 

Th• rollow1n& hport on Japen .. o NaYal Penonnol u or 
1 JUly 1939 11 eubaitto4. 

The tlguroo ginn 1n tllh report are 11t1,..t... Inqull'loa 
at tbe Jnpaneae llc'f}' Dapart:cont e-4 that the lapan111 -1'1 u 
WlWi!.an& t~ia year u tbl)' wna 1ut ,..u to axollanst> poreonnel 
dettt. It 1a notod tbat no roport or Japan .. • nanl peraonnel wu 
oubQ.tte4 tor 1 1Ul)' 1938 • 

.Utboueh tile t1gur11 aro ooticateo, 1t 1o believed that 
they are aoourato w1 tllln tt.1rly n&l'l'Ow Umlto. It will be DOted 
t!lat tllal'l Ilea been a oonaidorab1o e:rpano1on in both ort1oer and 
onllatad peraonno1 durin& tile two )'ell'l or lloot111 t1oa . Tllh 
oxpaneion 11 cont1nu1Q& altllousll at a doorooaed rote duo to tbo 
1ncreaeo1 noedl or tbe Ja.Panuo I.Zf:S1· It ia belieYOd that tuturo 
nnval personnel requiroaenta will be met by calling reaanoe to tba 
colore ratllor than by 1noreaa1ng tint en1.1otmonta . 

A, 

B. 

RegUlar NaY)' 
Colonial NaY}' (llancbul<uc) 
Olrtllana portormln& Naval 4utho. 

Jm.Ployod 1n NaYal AY1at1on 2,GOO 
Prleon gunrda 870 
Hoap1toJ.a eeo 
At Nn'f}' Tnrde e tc, ~ __ _ 

TOtale ,,290:8 ,6:10: 3,060: 168,500 
Aasresote toto.l ... .. .•. • .. . .....................• lM,480 

Ill Percentoae or otficere and ... n etloot .S.3" 
2 Nlaber nidelllpciOn at eea - 326: n~Cbor n.ebore - 1:166 
3 RUabor l'lt1rod ortioora and men 

on acthe duty • zoo: es,ooo 
( ' ) 11\mber reeorn otfioera jllld mon on 

eotho dut,. •.co: 1 6,000 
(5) lll&bor ort1cora all4 DOll 1n NAYOl 

aY1at1on - ••1 ,4-~: ••1•,050 

• - Thoao tlguroa not 1no1udot in P&l'O&l"'Pil A ( 1). 
••- Tille• tlgul'la 1no1udad 111 ptol'08J"'IIIl A (1), 

o, a .. l'ka on ~llatm~. 
(1) li• ?Or fiat iitaatmenta - 20; llo. or t1ret anliat­

••nt• - :Ia 000 . 
(2) Loll&tll pal'l;;.{a ot onliatmcnta,...and l'llnlia-ntel 

Petty ott1oera • 6 )'16l'a . 
Voluntoora 5 ,..ua. 
Oonacripta 3 yeora . 

(:1) Ollal'lotor ot onlio-ntea 
Volunteora • ~ 
Oonacr1pta • .0~ 

Report No. ~.39 . 



• • 
I -

o. R•o& on onl htaanta, continuo4 
(4) or on!1eto4 aen by por1o4et 

I.oea tbOD tour :roore 88;000 
1'our to oiellt yocre U,OOO 
Mgbt to twolYo :roo.re lG ;ooo 
Two1vo to eirteon yocre 10,000 
Over s1xtoon year• 7 000 

(5
6
j NUmber onllatod mon proY14od tor i n N.eonl yoc.r 1G3Q - 168500 

( Numb' r oxpootod to llo proV1do4 tor duri ng coming 
t~ue~>1 yoru: 175000 

J , ~,..11 no yorpa 
\~Tt oors 'nd mon performing dutioo oimilnr to 

U. ~. Marinoo (cootly in Obinr.)(asboro) •ze,eoo 
•- This tiguro included in pnragrnpb A (1) . 

'!: , <f.llllbto;: of Officoro ~ ~ - TOtl>1 

Adm:Vi co :Roor:Oapt:Com4r:L1out :L1out:L1ou t:Sns1gn:Totn1 
:A<W :Adm : : : Oomdr : : (js) : : 

hl1 Corps 8: 28: 124: 520: 960: 1640: 1824: 1748: 1648: 8500 

"1 , ~~ Olnos1t1od aoeordln& to J!.§. ~ o1Msif1oot1on . 

A4mtV1oo :Ronr : 

C. Warrc.nt Officers of Resu1nr !1!!rr 
tine - 20so--
lng1noer BOO 
Poyoastor 200 
Bandmaster 10 

Total ~ 

Fl . Nt.mlbor or o:t'ticors t.nd con a.ssisnod to various c lcaacs ot ships: 
10 Ban'1oslilpo -11;10' 
37 Cruisoro 19 ;877 

6 Aircrc.tt ccrri or.o 5;580 
5 Seo.plc.no tondera 2;039. 

119 Dootroyors 15;970 
20 Torpedo boato 1 ,400 
lS Subccrine ebnsors · 615 
63 su~nnos 3,770 

1 survo:r ship n o 
12 Gunbooto ·ego 

7 subcc.r1no tondora 1;921 
? Co nat dotonso s hipo .2; ?49 

51 Mlno layora ODd aWQopora 8;843 
13 Oilers and eolliora 1 ;BOO 
40 lolisGollenoouo ~ ;GOO 

St eff Ptoroonol 1; 100 
Total 85,2SB 
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I 

To~u !!labeL~. 'H•m i!nolrf All! ~~u. 
T -yj,r8 U ooD •••rYile oc.poM4 ot ott1oer1 

aD4 .. , no haft .. rw4 l D t~ l~ar NeT)". Tb8 IPe<>l~ 

lluer~• 1a o001p0•4 of otticare m4 .. ., ot ~118 *rolwlt 

v arlDO who are ll"'4uat .. ot llarob.en llar1~>e aoboou. 

l a t m4•1P•<>lal1Tot~ 

21>4 ·····-· R•••rw: 

Tot ale 5VOOO: 2580:62180 

:r . C'tt! .. ara and e!J!. U11fjD!4 .!£. 1hore etat.1ona 02802 
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.I.CTIVIriES OF T!U J.'J'.U::!Si1 ~~~VY !l" C'llllA 
as Announced by th6 l'Ubl1c1 ty ?u~eu at tho !C(lvy Depart::ont . 

Brhf r uumo of tha ectivi t1eo or tho Jhpo.nooe havy 

ln Chlna ee cede public by tho Jt.panoso l uvy !:"ep4. rt;j,eot, lncludina 

ccusente on the :;ava.l Sloc)zde ot the Ch.lnese cOClats. obsttrv .a.t lons 

on t~e hoatllitl ea 1n the ~h&ng~i area twc yearD ego, ant s eneral 
statecec ta rege.rdins the ruult of two years of lloat111t1oa. 

It abould be noted tbBt tho Japar.eac a~lll coko cuch 

ot ~rltleh ass l stunco to China and hint that a !'lor ·o 1ntene1vo 
blookede o t the Chir.L coast• cay be necossa.ry . 

The J'O<Pauae ::e..-y state that tl:ey havo seou.roc! ooo­

::ar.d: or tho :testorn r~c1 ric, t;~Cd ~,. Y8 Prt.'Vented t.h:e UrJ. t.ct .Stl).tes , 

Great 9:! t aio or Sov-1 ut Ru:.aie trom 1nterven1.r.c ~n behalf o t China. 

Or.T 3 1938 

··--- -

' 



Rept>rt No. 1B9 
Japan 
Sep~e~ber 5 , 1939 

J 

ACTIVITmB OP 'm! JAPAnS! NAVY IN CHINA ao Announced by the 
Publ1ci~I Bureau ot ~he Na!Y DepartiiMint 

The tollowing summary ot the ao~ivities ot ~he Japanese 
Navy in China was issued by the Publicity Bureau ot the Navy Depart­
ment . It waa publiahed in the "Tokyo Qazette~ which is under the 
auperv1s1on o f the Cabinet Information Bureau: 

ZXtenoion 2! ~ Blook£de: 
• "The I~rial Navy la now bloakading the ent i re 2,850 

mile l.ib.ina ooaat , trom Shanbaikwan, on the Ke.nohoukuo China border 
in t he No'rth, to tile bOrder between SOuth Chino and French Indo­
China, including a&inan leland in tho South. Tho rirst prool~tion 
tor suspension or trerrio olong the Cllina ooaet, applying to Chi,neso 
shipping, was issued in the name ot tho Oommander-in-Chiet ot the 
Tllird Fleet, on August 25, 1937. Suspension or trsttio since has 
been e~&ud&4 on several occasions, until it is now appl ied to the 
entire China coast. Tllo Japanese tleet is m.aking invisible but 
substantial contributions to the termination or the present con­
tliot with China by patrolling Cllina waters, seizing Cllinese junks 
and cutting ott the supply or a~s to the Chiang Ko i -ebek regime. 
The warships on duty patrol not only the muddy waters ot tho Yellow 
Sea, but the South China Sea and inland waterways as well. 

" I t is no easy task to patrol euob e vast stretch ot coast· 
line. Although thoro is nothing spectacular &bout it , such as.an 
encounter with a powerfUl enemy tleet, it calls tor the constant 
vigHanoe of the Imperial Fleet against Chinese blookedo runners 
who attempt to smuggle •~• and war mntorials to the Chiang Kai-
ahek Government, and also against Chinese vessel s which ere dis­
guised as third-Power ships and are used tor similar purposes . I n 
addition, the naval forces must fight the elements day and night. 
Their quiet role requires extraordinary patience and perseverance. 
The great contributions they ere making to the cause of the Sapancse 
crusade in China moy sometimes escape public notice , but the officers 
and men in the naval service nevertheless or e doing their be• t i n 
tho disobarge of their duties, wi thout cering for public eoolaim. 

"In entorcing the suspension or trott1c, attention first 
must be glvon tho seaports. Since the outbreo._k ot the current hos­
t111t1e e , tbe major ports ot China have fallen to the Japanese, 
inc luding Tangku1 Chetoo, ~oihaiwei, Tsingteo, Lionyunohlang, Hei­
cbow, Shanghai , Amoy, Canton, Hoihow (Haikow) and Yulin. The last 
two are in He.i.nan lalond . These seaports hc.ve ceased to t'unction 
entirely tor the supply ot military equipment to the Chiang Kai­
shek regime . There remained , however, some treaty ports lil South 
China. Which were not yet occupied by the Japanese , and Wbicb were 
util ized by ve&eel a ot oertnin third PoWers to supply the Chungking 
regime with vital necessities. 

~New opera tions, therefore, were started recently by the 
~perial Navy egainot tbeee strateglo porto. Following the Swotow 
cnmpaign ot June 21, a Jepanese navel unit , covered by worships 
end aeroplanes, etteoted a l anding in the southern part ot Chueban 
Island ot tho mouth or Hangohow Say early on the morning or June 
23rd. The aume evening , the Japanese landing party occupied 
Tingbai, island capital . Taiahan Island, north ot Chuahan , also 
'fll't\& taken. The Chusan group consists ot Klnto.ne, Tel shan and a 
number ot tiny islets. Tiley domio~te not only Hangobow Bay and tho 
mouth of the Ynngtze River, but Ningpo ond Chenhai, porto in Choki­
c..ng Province. 
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"The Cbuntklcc rea1mo bad ccncentratod a lcrse body or 
Central Anoy troopa olont tba Talentana River, with baaoa at 
Sboohlng and Nlnapo with tho Idea or bringing In wcr mntorlala 
from cbrocd through Cbuaban lalncd, Ningpo and Shoohing, Ohlneao 
troops croaaod tho Taiantans River from time to time in ottampte 
to invade Konachow, capitol ot Choklana. Tba Jopcnaae occupation 
or Chuahcn leland, tasether with tho earlier aeizure or SWatow, 
therefore, boa erect atreteeio aisnitioonco, upaott1D8 aa it dooa 
the Ohiceao plan or operLtiona. Asoin on Juno 27, the Japanuo 
novol roroa carried out c blookcdo asoinat Fooobow, oopital or 
Fuklan Provlnoo, end 11'enohow, !Joport.<lnt seaport 1A Chekiens 
Pro•lnoe. 

"On July 12, tho lmporid l!avy cleoided to blooknda 
Chuancbow. new trecty port in ?ukion Prov1ncoi as well ee Tungabaa 

and Cbcocn, in tho tree proYlnce . Consequent y, the Co==Andor­

ln·Chler coomunlooted with the rorelsn conoulor corpe and the 
Chineeo l(crltlmo Cuatoma Adm1niatnt1on to tho orrcot that l(r, 

Yoahlekl l!luro, Japanoao Conaul-Gonoral ct Shanallel, was request· 
in& third-Power .. 'Crablps end merchllnt veoaelo to w1 tMrcw from 
thoao porto. At 8 o'clock on tbe =ornina or July 1~. the !levy 
at orted. oper::.t lona to blockcde tho three porta. 

"Further tightonln& the blookcde of the South Chino 
cotet , the Imperial Kovy captured SWDbue ln KWn"8tuns Provlnoa 
et 8 o'clork on the cornlns or luly 18. Swnbuo llae beltway be­
tween HonakOD8 end S~~tow, forcing e transit point tor tbe Other 
two ports. It nlso is c centre or cono t ol trode In South Obion . 
Hingh~u. south or Fooohow, we n bl ockeded tho next morning. Tbe 

Powers were notified three deya in advance in both lnete.nooa. 

•So.ntuco, Loyucn end Shccbont, all porte In Fukleo Pro­

vince, wore blockcdod on July 21 end 22. ~enn~~ile, the Japanese 
novel authorities on July 26 informed the roroign consula r bodies 
et Cnnton and HOD8kOn& thnt tbo Peorl River would be elosed t o 
rorolsn shipping ror two wooka, atcrt1"8 July 28. 

"The Japanoeo eusponeion or shipping hitherto hns been In 
ettect only orr tho Chiao co~st , but it now is eororocd vigorously 
in tho seopo~<s ns well. Jopon Ia fully cware or poaaiblo trlotlon 

with third powers In trade quoationa, but Ia soniteating her solid 

nntionnl clote rminltion to deprive the Chiang Kal-shek regime or 

roreisn assistance ot ell coats. 
•suaponslon or port trattlc baa tho eage object as a 

cooetal blockade, that is, in depr1•1"8 the enemy or war .atoriala, 

In view or tba tact that tho obJective ot tho China Affair Ia 
tho construction or a New Order ln East Asia by crush ing tho ' 
Kuoaintang Oovorncent and tho Chlnoao armiaa oppoaing Japan ror 
tbo aalce or laatin& peace lo the Par Ia at, aod not In antasonlzln& 
tho law-abiding Cblnooe peoplo, war baa not bean declared by Japan 

asainot China. In orriciol tor=inology, thorerore, tbo current 
conflict Ia not a war, but an arralr. Thorotoro , tho term block· 
ado ia not uood ro~~lly, but iosteed the Navy•a programme Ia 
called auepenalon or Chlneao lhippln& or a •paacotlme blockade•. 
Thla practice Is recognized by international law. l(oreovor, 
biotory al\owo thot ••~• or tho Powere which ere aow oriticizing 
tho actioo or tho Iaperial NaYy tbe=aelves have enrorced •peace­

time blockades• openly 1n tho past. 

•A peacetime blookodo Ia not directed aealnat tblrd-

Powor shipping 1n prinoiplo. Consequently, Ch1neao veasela fre­
quuntly atte=pt to alip throush tho Japonoeo blockade under ralso 
colora. Japanese patrol boata therefore order all vessels or 
suspicious appearance to heave to while a boerdlng-party lnapects 
then. Tho Japanese blocke4e units cannot eel&o munitions an4 
othur soo4s au~plled by rorolgo Powers and destined ror tho Cbian& 
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Xai-lhak OoTarnmont, 10 loa,. ae tboy r emoln ln neutral territory, 

loaeed territory or r oratsn bottoms . They are eoizod i.aediatoly, 

bowoYor, once they paee into Cbinooe ban4e. Such aoo4e ueua l ly 

&rd landed at BoDI!kODI!, J!aoao or JCwanaobow1 
French lone4 territory. 

From tbaao point e tboy are tranebippad in cbinaea Junke tor emus­
lliDI into Chineea porte. 

"Explanation muet be mado hero or tho rooeon tho NaYJ bee 

ti!btenod ite blockade or tho South China cooat. Nowadaye any 

count.ry . even ln peacetl.m:e, cannot atta1D lnd.epondonce , extetence 

ou4 development by aoc ludiftl iteolt rrom tbo outside world. Tho 

aea provides trade la.nee, Qd Naporte torm the doore ot intetr­

natlonal 1ntoroourao. It 11 hardly aece1aary to say what o aovere 

blow a country would aurrer it it bod ito door c l oead by onotbor 

Pcwor. Now , Cbi.na ia not on induotrial country , ond altbouab 

oho may haYo bad o lorso etook or munition• botoro the outbreak o r 

hoetilitioa, bar attempt to wage protracted wartarc ogoinat Jopon 

=elcee it neceeaa.ry tor ber to import more aunltlone rrom abroad. 

I t i o true that thoro otill oro aome routes bY wbiob tho Cbiong 

Kai-ahek regime moy import munitiono. one is the ao-callod Re4 

route in Northwestern Chino vic LAccbow, capital or Keneu Province, 

through which China con prooure munitions rrom tho SoYiet Onion . 

Another io the Burua route. Still another i o tho French Indo­

Chino route. Through the loot t~ avanuoa, China can got whet 

she noeda rrom torolen countries via Yunnan Provi.nce . Tbe ro oro 

other o•erlond and, ot oouree, air routes. The toposrepby ot 

China, however , cakes tbe eeo-rou:o moat conYenlent beoeuse goode 

can be hendle4 in ereatcr volume and aborter time. 

"Now thct the aoa hee been cloee4 to tbe Chinese Govern­

mont, tho numbor or foreign vessel& plying between Ohineae port a 

since tho beginnins or the China Artoir ia clearly abown by 

atatiotica compiled by the J~pcneae blocke4e unite. It ia worthy 

ot special notice th~t British oh ippins baa topped the liat or 

foreign veasola calling at Chineao ports eioco the atert or hoa­

t1lit1ea. 
"Even ottor tho Jcponeao oeoupe.tion ot Canton , Which null1-

rie4 the Yeluo or t he Cftnton-HLnkow ~ilwcy and tho Canton-Kowloon 

R111lwey c o s\lpply routee , Hongkong bao tl(~Ured CK>St prominently 

a s c source or armo supply tor the Chungking Covornmant. Tbeae 

met or1c.la are londed at sonekong, rroa where they ore transhi pped 

to Haiphong in Pranch Indo-Chine, Swatow e nd other South Chino 

seaports. 
"After the tell or Toinatao , Shaftlba1 and Canton, the 

thr oe moJor trccty porta or Ch ina , Swotow remoine4 ~• the only 

oveilcble se~port tor the Chinese Government. The Rort became 

croWded with ahipping or tb1r4 Powers rrien4ly to the Chiang ro­

rime , During the throe months Which rollowad tbo t oll or Canton , 

SW8tow accounted tor 38 per cent or the total foreign t r nde hondlo4 

by the sao porte under the juria4iction or tho Chiang Y~i-shok re­

Sime, ~hue occupying the roromoet place among them. Tbil woo be­

tore tbo tall or NancbcOI, capitol or Kiongai Province. Since 

the Japonooo occupation or Noncbang , Junction or tbe Chokon Roll­

way 11nd tbc Kiukinng-Nonchang Roilwoy, wbicb caused a disruption 

or tho toraer line betwoen Cbekiong end K1onge1 provincel, SWdtow 

seined rurthor importonoo, uritably bocomlna the only aJor •••­

port lett to the N'tionolist Government. 

"Swatow enJoyed c Yery l arse excea a ot erporta over iD· 

porto . This ebowa what an importont role it pleyed 1n supplying 

the Ch1an& Kai-ahek regime with war einewa by aacurin& roroisn 

ourrencioa tro~ ita rcvoroble balance ot trade. 

"S.Ctow, together with Amoy, Chuanobow, Oenton on4 Hainan 

Iel c nd, ell ero now under Japoneae control. 

Report No . 189-39 



Report No. l8V-~V -. -
•The Kuomintcng Government alreody bee loot ita major 

aouroea ot ro•en~o - ouetoma e nd aclt eobelle revenue - and 1e 
now facing lose ot enotber no loaa important aouroe ot r eve nue 
in tbe form ot remittance trom Chinese natlonela ~broad. I te 
opucio hol4ingo in foreign countries oleo ere being otea4ily 
4rnine4, n4ding to ito finonoial difficulty. But doe~it o t hese 
toctora, tho Kuomintong 1a deaperc toly oontlnulns roaietence egainet 
:apon, relying mor~ end more on third Powers, pa rticularly Groot 
Bri>.ain, a t the some t1me p&ying no hood to the suffering of t ho 
Chinese peoplo. Suoh baing the onae, tho longer Britain oooists 
Gonoral Chi ong Ka i-shek, the more prolonged will be tho suffering 
of the innocent maaeea. On tho oth~ r hbnd, t he Japanese blockade 
ot t he Chlnu coost will be tightcnoa in proportion to the assist~ 
a noe rendered by Britain to tho Nationalist Government . Viewed 
in this l ight, the policy or Britain i a the mnin obst acl e to the 
r oul1znt1on or peaoe i n tbe Fe r Best ond ehe construc tion or e New 
Ordor in E&st Asia. Britain must be urged to recons ider her att i­
tude . The Japanese for t heir pnr·t must bo firmly determined t o 
prosecute hostilit i es a nd corry on construc tion at one and the 
slll!l.e ti.mo . 

~- ill!!!! r•sry of 1!!!, §!!a!lflihai Ce.mpa.lsn: 
"The second anniversary of the outbreak of the Shonghai 

campaign was observed on August 13. In t he SUil:lll&r or 1937, tho 
month following the ~iarco Polo Bridge incident in North China 
fur~ished danger signals ind icating imminent trouble in central 
and South China . The Japanese naval authori ties on the spot 
exerc ised the utmost self-r estraint, while protecting Japanese 
life and property, so as t o prevent t he outbreak of untoward in­
cidents . The Chinese authoriti es , howevor , feverishly pushed 
war preparat ions in accordanc e with t heir fixed pl an. In the 
Shanghai a r ea , they defied the truce e..greoment and moved r egular 
t roops into the demil itarized zone , where they started the con­
struction of detense works . They thr~otened to overpower the 
Japanese with their military foroe , which W$9 numerical ly far 
superior to the Japanese force . The wanton murder of J apanese 
naval Lieutena_nt Takeo Oyama and 't'iarrant Officer Saito , on August 
9 , sto.rted the Shanghai inci dent. On August 13, the Chinese 
forces opened tir e on th.e Japanese l anding party, which was com­
pell ed to r espond and to chastise the Chinese aroies . 

Lesson or ~ Shens hai Campaign: 
~At the outset more than 100,000 Cbineeo troops had sur­

r ounded tho I nternational Set t l ement of Sbaagbai . The Jopaneso 
landing perty W&S onl y 3,000 strong, though the Third Fleet wes 
concentrated at Shanghai . The overwhelDing odds against which 
the Japanese tousht, complicated by delie~te international as­
p6ote, placed the Japanese at a heavy strategi c disadvantaee . 
Indiscrimina t e oer !al bombhrdments resorted to by the Ch i nese on 
end after August 14 intensified the seriousness ot the situation. 
But t he Jcpenesc fought vallcntly. 

"During the teo days thllt passed before the vanguard of 
the Japanese military torces erracted a successf ul l~nding in the 
Woosung sector, t he Jnpancsb landing pcrty~ l eas then one-fortieth 
the size ot the ~nemy forces , bore tbe entire brunt o f the Chinese 
ott ooke. Even when a l &rgo body ot Japanepe troops was deployed 

stoodi l y south or the Yengtze e s tuary, the landing porty, na the 
cxtr ece left wing ot tho Juponose lino , s tubbornly defended the 
!ntornationcl Settlement agcinet the Chinese aaseulte . Covered 
by the t le&t and the ncva l air force, it suco&eded in driving 
the Chinese forces beck from the Shanghai eren in conjunction with 
t he military roroes l c t e in October , thus preparing tho ground 
for the drivo on No~~ing. 
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"Durins t .ho entire OAIIIpl>ign, the Co,..,nder or the Jcpcneee 
l onding pcrty retrcinod trom roquoattcg rointoroeoonta, pleoin& 
tull oontidonoe in hia men . Thua , tho Shanghai Compclsn roaultod 
in en impressive victory tor tho Jcpcnoao, thanka to their hl&h 
morclo nnd tho tull ut1l1zntlon ot modern wecpona. 

Development 2! l!!.! ~ ~ ill.lli!:l Oporr.t1ono: 
"ln,isortminnto bomblnsa launched by the Chlneae air toroo 

ot tho beginniD8 or tho ShaOLbai Ccmpcisn roueod tho Jepar.cae 
naval otr toreo to action. Tr•na:>cec.nlc operrttooe roaolutely 
carried out by the Jopanoee no•ol air terce pro•ad ao auooeoatul 
that oot only ""• tho turioua Chine•" onelau.sht qalnot the In­
ternctloncl Settlement obeoke4, but the na•ol tllora bad neerly 
l1qu1deto4 tho Chinoao air terce by tho end ot September. 

"Tho action or the lmporlol Ncvy ainoe baa been marked by 
oloaa oooporotion and coor41nntlon with the Army in 4rlv1ns the 
Chlnooe forces i nto tho Interior. Lending partioa hnve been oo­
tivo in vr.rious seaports of Chine; a neva! unit biLl euoooeatully 
pushed up tho Yangtze River, end tho nevel roroea hove kept up 
their att acks on olmoat oll l.mportcnt to~~• in central end South 
Cb1no. At soc, the lapaneae rleot not only deatroyed tho Chinese 
nevy, but suspended Chlneao eommereicl shipp1ns olons tho entire 
oooat. Tho stecdy development ot tbe cllitnry aituotion hoe 
oollo4 tor large-scale Joint operations between the Army and 
r;8Yy In vcrious porta ot Chine, Including Hangohow Ba:r, Bias Bay, 
Hsi,or lslend, end S...tow, Wh~ro both tigbting eerYicoa hevo 
oonia<od brillient su.ccoaeoa. 

•Special contion muet bo made ot tho Combined Fleet ot 
tho Imperial Navy, wblcb not only hoe firmly secured tho command 
or sene in tho toe stern Pno1tlo 1 but baa succeeded in prooludlft& 
ony pooaiblity or undue preasure o~ intervention on tho part ot 
third Powers, p~rtioularly Croat Britain. the United Stotea and 
tbe Soviet Union . In tbla connection , it ~ust be remembered that 
eoourlng the co~nd ot the ~eattrn Pccltlc provldea a key to the 
aucooaatul construction or a now Chino., ldlile c.t the ec.ze tilte, 
tho Imperial Navy boors turthor sr~ve respensibll!tloa In view or 
tho noevy DLvel buildiDS progr~s now beins puehod by Creot 
Britain, tho United States, tho Soviet Onion, ~nco and other 
Powera. 

•In observing tho eooond onnlveraory or tho outbreak ot 
the Shonghc1 CacpGign tribute must be paid to the war dead as well 
oa to tho sick and wounded Who fought so valiantly tor tho notional 
oauao. Whil e wishing their t~illea health and prosperity, we 
ooll upon the notion to redouble ita endeavors tor the oohi~vomant 
or the ultimate pur poaa ot tho present Attalr , tho oonetruotion ot 
o Now Order in East Asia. " 
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RopoK No. U 4 
Japan 600 • Cltlea ancl Towne 
September 11 , 1939. 60t • Coaat Oltlea and Towne 

1000 - Loslet loa 

Japanoae 2!! Situation • Ca lendar !!!! ~ 

Reference: NA/Tokyo Report No. 1?6-38 

Enc l osure: Oontlclential Tcble ot Dct ollccl l'!gurea. 

Tbs following 1a • INll:!llar7 or tho on o1tuat1on in J apan tor tho year U38. The d8tailo4 tiguraa ID barrels , turn1aho4 by a reliable eouroo, are f orwarded as an enoloauro. Tbeao ttaurea 
han boon oonnrto4 Into ton a tor tbh report. l'or OOIQpar!eon, 
the tigurea tor 193? are included. 

Converaion taotore used are aa tollowe: 
Fuel oil 280 gallons equal one ton. 
Crude oil 300 gallon a equal On8 too. 
Diesel oil 320 gallon a equal 0118 ton. 
Kerosene 330 gallons equal ODO ton. 
Light or rae oil - 330 gallons equal ono ton. 

(Neutral below 2eo A. P.I . ) 
Gesollno 360 gallons oqunl one t on . 
Lubricating oil 304 gallons equal ono ton. 

l. Do:estio Production: 
.m! !ill. 

(a) Cruclo: 

Japan Prop or 342,039 344,000 
l'ormoaa :S , 241 5,060 
S4ghal18n 1:10,363 22?,600 
llanohurla 148,?64 146,600 

Totale': 646,90? 725 , 660 

Products proclucecl rrom imported and 4omoatlc crude oil: 

(b) !!!!.! ~ Diesel Oil 532,61? :S43,642 
CConYeralon ractor 280 gel) 

(c) Oaaol1ne 873,022 694 ,660 
(d) Kerosene 2H , 30? l:Sl,680 
(e) Light 2£ e;ea oil 158,469 1??,400 

(Neutral below 280 A. P . I .) 

( t) Lubrloatl!!l! ill 335. ?14 30<l ,600 

Report No . 194·39 
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2. Ic2orta (Other than Government) 

.ill§. ill! 
(a) ~· 

(A) Japon-Korea-Fo~ea 2,287,VV2 
(B) Doiron 11!8 118V 

Total .e, u &,l8l 2,168,000 

(b) !l!.!! 2lli. 
(A) lapon-Koroo-1or:osc 3&&,U4 
(B) Dalnn 

Total 3&&,424 628,000 

(o) lli.!!.! lli: 
(A) Japan-xorea-Yorcosa 872,0ta 
(B) Doiron 10,0&1 

TOtQl 682,10V l ,OV2,000 

(4) Caaol1ne: 

(A) Jepon-Korea-Pormose 378,284 
(B) DaLren 8~ ,830 

To tel 464, 11V I!!IV,~ 

(a) Xeroaene: 

( A) Japan-Xoroe-?o~sa 5&,180 
(B) Dairen ta,5V4 

Total 104,?74 136,~ 

(r) Lybrloatlns Q!!: 

(A) Japan-Koren-?orcoso 31,224 
(B) Doiron &,2&3 

Total 37,ta? &0 ,240 

4,30l,OV4 

Report. No . lV4-3V 
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3. Oo•en.ent laporte: 

(a) ~~ 

United Statee 
llex1oo 

Total 

(b l !l!.!l 211: 
United Statee 
Dutob !eat In4ieo 

Tot al 

(o) Oaaollne: 
United Statee 

l,078,27e 
12,200 

1 , 090,&74 

202 ,~4 
40,3.S 

3ll ,oee 

105,888 

3<&o,eoo 
82 ,250 

<&31,750 

4, ~Supply (Domeat!c Production plua Imports , 
Oo••rnm•nt) • 

33,200 

includiD« 

0, 

0. 

(I) ' Crude 
(b ) lUel and D!oao l 

(Converalon factor 
ouol1na 

4 ,183,002 
2 ,208,~4 

280 gal) 
1,443,020 (o l 

(d) 
(e) 

( t) 

Kerosene 
Light o1l 
Lubricating on 

Totals: 

552,082 
158,480 
374,203 

8, 719.700 

3 ,300,000 
2 ,700 ,000 

1,318,000 
280,~ 

177,eoo 
303, 500 

8,208 ,400 

• Besed on production and icports ot the current yoar 1938. 
Stock carried over from previous tor= not taKen into con­
aide"" tlon, 

Consumption (Other then Government) .. 

(a) Crude (Oomoet!c Pro4uotloo 
<lDd Imports) 2,942,725 2 ,070 ,000 

(b) lUol ond Dloael 011 
(Dolluriosl 1,8&2,515 1,008,000 

(Convorolon factor 280 tal) 
(c) Oaaol!no (Dollverloa) 1,028,005 1,138 ,000 
(4) Kerosene (Oe1!vorloa) 260 ,130 263 ,700 
(e) Li&bt oil (Dellvorloa) 113,955 125 ,ooo 

(r) Lubrloetlng oil (Doliverlea) 359 , 511 372,000 

Totola: 0,507,540 &, 536,700 

C~nswr.;2tlon (Oover'"""ot ) •• 
(a) Crude 1,240 ,937 690,000 
(b) 1'1161 and Dleeol on 3&4,766 461,800 
(o) Cuollno 105 ,888 30,010 

Totals 1,711,501 1,190,810 

•• Total ooneumption 11 bGaeO on cctual aaloe and oatlmoted 
4elivor1oa into oonaucption except tor crude, ror Wb1ob 
protuotion and ~port tlgurea have been token. 

Report No. 194-39 
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7. SupplY 2!!£ COD!Wipt1op (1no lud1ng OOTeraaent): 

~~) Crude DOlle DO De 

Fuel nnd Die eel 011 ( - )18 ,0?? 2&3,870 

(a O.aol1na 308,446 1U,980 

!i ICeroaene 91,943 190,4,3 
Light 011 44,:53-l U0,820 
Lubr1oat1ng 011 14,692 (-) 8,260 

e. !!!.!l .2!! ~ Storaae : ••• 

(a) Orude and ruel 3,000,000 3,000,000 

(b) OaeoUna 300,000 300,000 

••• l!!atl.mL>ted. 

9. C1•111an Companie•' Reaene 2!! Storage: • • •• 

!"' Cruda 1 , 000,000 1,000,000 

b) ll'llel 011 , ,0,000 4:50,000 

~~~ 
Dieael 430,000 4~0,000 

Oc.aol1ne ~2,,000 :52,,000 

a) Keroaeno 12~ , 000 1?0 ,000 

!) Light one 1!10,000 200,000 

(g) Lubrlooting on 100,000 140,000 

•••• l!!at!Jooted . 

Aooording to tho Amo r ioon r oprosentot1vo or the Aasoo1otad 

011 Co~pany in Tokyo, the Japanese Ooverngont 1n July, 1930 , waa 

desirous or purchasing a large 1111ount of crude and fuel oil but were 

unnblo t o oarry out the plnn due to the tact that all storage epeoes 

woro tilled t o o'poo!ty. S1noe thot time smaller purohasoa haTe 

been =ode to replece oil as it is uaed. 

Report 110. 194-39 



I (1) 

( 

( .. ., 
• • .. ... 
0 
"' ... .. 
& .. 
"' 

P":TROL>:IJ!I ST!TIS'Il CS 

Fonnoaa 

Dome a t1 o Prod. uo tion: 

(a ) crude 2,4-4& , ?0? 37,4.3? 

(:legllaUen-SOv1 et Pro<llct1 on 2,32~,838 Ee.rrela) 

Barrels 2! !§ ~rtcan Callens 

Seshalien 

1 , 074,026 3 , 558, 170 
(Jepeneae 

produ.eUon) 

uo.nohurta 

1 ,002 , 600 4,620,770 

!'rod uo to .2I!!AJ~p,a ill ollluil ~ tmnortc~ !!!! dor:eatlc ~: 

(b) Fuel and D1eao1 2,541 , 67? 400,841 2,942,516 009,~93 3,552,111 
Oil 

(c) Oe.sol ino 6 , 356 , 07 2 ~06,676 132, ?27 7 ,077,, 0?7 40~,068 ? , 463 ,01!1 

(4 ) ;~oroaenG 1 , 55? ,490 262 , 280 17 , 391 1 , 637 , 161 10!> , 1169 1 ,943,130 

Co) Light or Oo.e Oil 99-r. , 840 171, 330 9 , 6~5 1 ,175 , 825 69,446 1,245 , 2?1 
(.fout.ral belo,.. 280 

A.. . I.) 
( t ) Lubrl co Ung 011 2, 1?6 , 64-4 213 , 105 3,158 2,392 , 907 44,26? 2 , 43? , 1?4 

------ ---
TOtal• 13, 627,223 1,636,234 162,931 15,426,388 1,234, 343 .l6,660, 7Sl 



.!W!.± ~£.:.!.:. 1owa.an1a ~...!!!2 £.:.1:&•.l! !!!!!!! ~.2! ~ ~ T.!.!.!!. 
(2) lm.l!orta I~ .!:.!!!.!1 ~or ruunt) : 

(a) ~rude 
(A)Jall"n-ltoreo-

tormoaa 15 ,006 ,678 766 , 081. 2i3 , 99' 108, 516 l6? , 52i l6,~2 ,?i8 
(B) 1 ,020,666 109, 255 1,129,921 -Total 16 , 027,3.:-.; 766, 061 403,21.9 106, 516 167, 529 17 , 472, 719 

(b) Fu.el 011 

!"') B) 
1,670,8?2 ??1,95'z 2,( :2 ,826 

'total 1 , S?0 ,8?2 7?1 , 95/; ----
2 , ·~2 , 626 

(c) D1ooo1 Oil 
(A) ,,,9,4-9,196 l , CGt, , 980 6,6..-·t , l76 

"' 
(B) 52,5.:9 ~108 76 , 657 

Total 5 ,001 ' ?1..-5 1 , 719 , 088 6 , 720 ,833 

(4) O..ooline 
(.ll 
(B 

3?3,~18 
666,852 

1 ,002,9'·' 
36 ,021 

206 , 669 1,65? ,400 
J2 ,858 

3 , 2 4'2 , '..31 
135, 731 

Total 1 , 0-~ , 270 1,038,965 206,669 1,600,~8 3,978,162 

(el Kerosene 
(.l) 2,221 166 , 3?5 272,822 .a, ae 
(B) 362,~03 10,j~5 381 ,008 

"' rt Total 36<.,624 185, ?80 272, 822 823,226 

• .. (f) Lubricating 011 ... 
It I 212,766 24 1,063 12,155 226,008 

.:!. t.5 . 162 175 .. 5 , 33'1 ----
i 

Total 257,928 M 1,063 12, 330 2?1 ,3~~ 

Total jAl 22, 215 , 1511 ' 208, 669 1 1 , 538,035 I 1,931 , 2651 293 , 991. I 108, 5161 l &'J 15291 
12, 155 29 , 339 , 61\? 

ell Totn1 B) - 2,11~432 32 ,856 !09, 255 175 e , JG9 , .• s; 
0"::"" "'O ... JJ. 2!-!!dll~ 20b,J60 1.538,0.55 1.\18 • . 1!3 •.03. ?..0 l OA.Si i! J,,? , :i-~0 ~ 11 lfh " 1 

.~ 
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(3) Ooverrcent lci;2r-ts: 

Ia ~ Cl'\lde ? , ?01 ,9&6 
(b Fuel Oil 1,6??,260 
(o) Oasoline 90?,610 

Total 10,286,851 

~ Roucania 

328,990 

328 .000 

!Jr . 3orneo !lT .l'Glaya ~ Scuador 

• Topped Cr\lle 1 ncl \llod 
witb Fuel 011 In prevtoue 

,lapa.n , ;:orea , 
?on:osa ond Jeshnlt en 

atatc:enc:. 

t!enchur1a 

(.;) Total~ (Do••eatto Production, lcj>orta, 1ncllld1ng Goverlll:lllnl lloporLa): 

(o) Crude 2? , &00 , ?83 2,102,521 

(b) l'Uel and Dleoel 011 1~ ,035 ,?';'6 686 , 250 
(c) Gasoline 11 ,228 , 02'1 1 ,1 .0 , ?99 
(4) Kerosene 2, 278,5?9 .;8? t 7?? 

1~1 Ligbt Oil 1,1?5, 825 69' .... ~6 
2, 618,015 eo ,&cv. 

Lubrlcotlng 011 

Totol 31,33? , 122 2 , ·i.73 ,876 

~ 2i!!m !2!& 

87,M9 ? , ?89,815 
2 ,00G,e5G 

00? ,&10 
87,8~9 10 , 703 , &00 

Tot.o.l 

29 , 883 ' 30(,. 

1,,?: 2 ,026 
12,368,ea 

2,?&&, 35& 
1 ,~.5 ,2?1 
2 , ?oe ,:no 

33,810 , 008 



J:;::!)cm, Koreo, 
Toto.l 

I 
Forooaa and ~Ahftllen P.nnchurin 

(!I) Consu;ptlon (Other them Oot~ttrnment ): 

(nl Cru4e (~stlc Pro4~ot1on a Icporte) 18, 826 , Q.2 2,192,521 21 , 019, ·.63 

( b! l"uel (lnd Diesel Oil (llellverleo) 12,123 , 2?~ 293,·~99 1 2, a &, ?6·~ 
o Gc.eoUne " 6 , 022 , &62 79~. ?23 8,817 , 385 < l d Koro sen o • l , 60G,OS8 ~::s-.. , 896 2,0 ·;,3,95·:. "! L18ht Oll " 8<12,1~3 03,006 8Q5 , 35Q 

(r Lubr1cntlng 011 " 2,377,1,26 22'. , 750 2,602 ,170 

Totnl 2·~ , 9?.;. , 5?1 • 1 ,801 , 061, 2:6 , 775 , 838 

.. 
(0) Consumption (Oovernmmt): 

( e>) Crudo (lGlpcr to only) a ,863,o.a 8,853 ,0..1 
-- - -

(bl l'uel end Dieoel 011 (laporte only) 2,006 , 256 ,2.5,517 2 , 4Jl,??3 
(c Oe.aol1ne " • ;o1 ,on 90'i' , 619 

( 
TOtol 2,9l.J, 8?6 425,517 3,33Q,3Q2 .. ., 

• • .. ... 
0 .. 
1! 
8. .. 
"' ~~ 

"' 



I ·-· 

(?) Supply over Consump ti on {including Government): 

(a) Crude (A) Jape.n-Korea-Formoeu-saghalien 
(B) l!unohuria (incl udi ng Dai rcn) 

Total ----- ----
(b) Fue l and D1ose1 011 ( A) 

(B) 
Total 

(o) Gasoline (A! (B 
Totn1 

(d) l~eroeene (A ) 
(B) 

Total 

(o) Light 0 11 (A~ (B 
'l'otnl 

(f) Lubricating 011 ~~~ 
Total 

2? , 690 , ?83 
2 , 192, 521 

29, 683 , 304 

11,228 ,02? 
1,140, 799 

12,368,626 
2 , 278 , 579 

487 7?7 
2 , 766 , 556 

1 ,175,825 
69 . 446 

1 ,245,2?1 

2,618 , 915 
89 . 604 

2 , ?08 , 519 

-- ·- --- ------------ ·- --
Total - Jepan-Korea-Formoao-5oghalien 
Total - lloncharic {1nolud1ng Duiren) 

Total 

31 , 337 ,1.22 
2, 4?3 ,8?6 

33, 810 , 998 

Total ConsUQption 
•• por {5) & (6) • • 

27,590 , ?83 
2,192, 521 

29,683 , 304 

11,129, 531 
?10,006 

14,848, 53? 

8 , 930 , 281 
794 , 223 

9,'725 , 004 

812 , 153 
53 , 206 

895 , 359 

2,3?? , 426 
224, ?50 

2,602 ,1?6 

2'1 ,886, 1.49 
2,226,!581 

30,115 , 030 

SUppl y over 
c.?ns~pt1on 

{ -J 93, ?55 
1-l 32, ?56 
1-]126,511 

2,297 , ?46 
1)4§ 076 

2 ,643 ,622 
669 , 521 

52 ,881 
722 , ~02 

333 , 6?2 
16, 240 

349 , 912 

241 , 489 
(- )135,145 

106, 343 

3 , 448 ,673 
247 , 29~ 

3,695 , 968 

Notes: • Total~ Boeed on product ion and imports or the current yonr 1938, ne per {4} . 
- - ~toclc oarri c4 over rrcn !)roviou.s tem. not tnY.en into considerotton. 

•• Total Consumption a~eod on ac tual s_~es & ost1mntod doliv~rics into ~onaump\ion excopt tor 
-- crudo ror which "0 h.clvd t<".kon production o.nd ia.port figuroo . nap-er (S) end (5) . 
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Report No . lVS 
Japan 
8aptaaber 12, lt3e 

- -

.00 - Zoonoaio Forcea 

OINIIW. ImJ.LlOit!CZ SJMW!T • lAR'l' III 

The "Cbl.u Incident" baa pla.oed a sreat atrain on Japan' a riunoial and ooonoain structure but at the aamo tl.lle it baa added &roat ~patua to the internal inAuotrial roorsanization or the COIIJl­try Which baa boon atroaood by tho armed eo~iooo - that ia, tho 
oha:lfii.Jl& or Japan rrom a "land or oilk and ootton to a land or iron end ateel". Under present oon41t1ona. t he Japanese Oo•ernment 
thrc•~h tho National Mobilization Aot hao direct and complete control or n!l phases or Japan's economic lito, and oan do almost anything troc oonsoript1nc capital to conacriptin4 labor. That ie under tho National General Wobilizotion Low and tho Watorial Mobilization Plan, t~o Go•orn=ont baa control OYer tho commodity and poraonal re­ocurooa or tho entire nation, 1ncllld1ng tho risht to dratt all Bllb· jocto tor aobil izotion onterpriaoa, to ootabliah regulation• govern­inc tho use or labor, aatablhb working boura and wage raua, reo­triot or prohibit tho importation and exportation or goode, raiao or lower import and export dutlea, expropriate oommoditloa, control cepital invaotmonto and dividendo, regulate diapoaition or buoinaaa protita, restrict the eatabllahment ot new 1n4uetr1al enterprlaea, fix prices tor transportation, restrict or prob1b1t the publication ot news, provide t or tbe t.ralnlna ot t ·eobn1o1ane and workere, end. 
gra~t aubs1d1ea to the producers ot artiolea &cd commoditioe required tor D&tional detenae. 

After mora than two yoara or hootilitiao t ho Government hae ovolved and baa put into errect various plane designed to onoble Japan to bri.Jl& tbe incident to a aucoesatul conclusion. It recains to be eeen whother tbeao plana ora really etrective end in the mean­time Japan now tinda horeelr raood with a now aitiiAtion brousbt about by tbo boat.1l1t1oa In Zll,ropa. That situation 1a in brier that Japan will probably bo out ott trom bar mejor aourcoa or 011pply or eaoontlal war and peace time materials - except !2! !h! United Statee. On the 
other bond, it appeora proboblo that abo will bonatit by on increased demand tor certain peace time monutaotured goode In belligerent and neutral countriea aa well aa increoaed domond tor ohippi.Jl&. In thia connection it ia doaired to point out that tbia new situation may have tar z:eaching errecta on tho tuturo or Japan' a relatio,na with the Uni­ted Statea. Tbe Un1t6d States muat necessarily becoae Iapan' a only certain aource ot raw oo·tton, wood pulp, iron and steel, oil, machin­ery and other induetricl equipment, non-rerroua metals and those chemicals wblob have been imported trom Germany and Great Britain in tbo poet . It tbc Unitod States reruaee to ratify a new treaty or Commerce and Navlgction, or it, due to Japan•• refusal to modity bor policieo in Ch1ll4 tb,e United States were to place an embargo on erporta to Japan, tba Jopanoee industrial ezpanaion program tor the yeo block countrloa would break down and eveo the present productive capacity would be aarioualy curtailed. Japan :uat aake oortain definite and drootic cbangoa in bcr roreign ao wall as her economic policioa. It ia etill too early to predict What tboao will be but tbo rollowing io o briat summary or the commercial and economic 

conditions ~a tbey are ot tbe proeent time. 

FINANCE: 
Tbo total outatondiQB national debt or Japan at tbo end or June -• Y18,44li,.C52,000 ot wlliob Yl7 ,167 ,6!19 ,000 were d01110atic loana and Tl,277, ?e:!,OOO wore foreign obligations. Tb.e doautic debt bee inoreoacd Y7,860,498 1000 aince July_!1 lt37, and turther inoreasea amounting to approx~tely 13,000,oou,OOO can be expeote4 durinc the t1aool yanr ending Sl V.aroh 1940 due to tho iaeuonca or notional honda to cover futuro ooate or tbe China incident. Moot 
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or the banda which hove been i eauod be•• been absorbed by the 
var ious bonka ond tho Government Deposit Buroou - although almost 
Tl,OOO,OOO , OOO have been aold direc t to t ba publ1c through the Poet 
orricea. un~or tbe present conditions thoro appoara to be no reason 
why tho bonds to be issued in tho future abo~1d not ba obaorbed oa 
r aedily aa t hose Wbich have olr eody been i sau,d, 

There boa boon a great rncreose in amounts deposited in 
Postel Savir.gs and in the various bnnka tbrcugbout t he country, Tho 
Goverr~nt sponsored t hrift campaigns , end t ho campoign t o soll 
pr i votely owned gold to tho government have bed considerabl e ouc­
cess. The Japanese people hnve nlreedy shown o great capacity to 
seve money nnd to economize and it is probabl e that they are cepobla 
oi m~king even greeter eff ort s in the future should it become neooe­
aory. 

The money morke t i n .rapon during the rirst helr or the 
present year has been easy end .-ith the usursnce or increased 
governmont expenditures end payments and with larger bank resou~ceo 
and 4epos1ts t hero opponra to be no reason to expect any obanse. 
Al so t he value ot securities and bill clearings continuo to increase. 
Foreign exchange which b~d been held steady tor months hoe dropped 

l I a l ong wi tb tho ~ngliah pound, but it i s probable t hat it any turtber 
f \IM'(jdrop takes place t he yen will be Unked with the do llar . There 18 
l tutf'no reason to expect any great change 1n the rorei.gn exchango va.luo 

ot the yen unless unf oreseen events take place in Japan 1 B inter-
national re lations. 

Japanese private business and tinanolal leaders are natur­
ally e:r:ercising s .reat ce.ro and caution in their t rensac tions due to 
government control or all or their activi ties as well as to the un­
settled s t at e or world arrair s. Th.e failure or tho recent Anglo­
Japanese negotiations over economic issues in China. the renewed 
tension with Soviet Russia, and rinally the outbreak or war in 
Europe have all tended to add to tbe uneasiness pr evailing in Japan . 
This condi t ion will cont inue until Japanese business has bed time 
to adjust itself to t he new situation , and until Japan makes more ot 
a success or her continental venture. 

INIXJSTRY: 
.repan's industry is subordinat ed almost entiroly to the 

production ct basic commodities r equired for nat ional def ense and 
tor carryi ng on t he host ili ties i n China, All otbor commodities 
are subject t o rigid restrictions sod even the production or export 
items is curtailed if there is any conflict with military needs, As 
yet ther e is no great bardship to the general public t hrough pro­
duction curtailment or goods tor general consumption but there is 
pl enty or evidence that if tbe three year expansion program r,cently 
announced by the Cabinet Planning Board is carried through the 
general publi e will begln to surrer . 

The general plan tor industrial expansion as i t exists a t 
present, is to make Japan , V.anchoukuo and North China independent or 
fore ign sources or supply tor basic conmoditie s - that is, iron and 
steel t:~Bterials, non-ferrous metals , geeoline and heav·y oil a , obemi­
oals , pulp, ·mschlae tools, rolling stook , motor vehicles and wool -
by tho spring or 1g42, This plea naturally calls ror great arponsion 
in t he industrial capacity or t he three a reas concerned and also 
greatly 1at ensiried exploitation or the natural reaouroee or Man­
ohoukuo end North China, As announced, t ho plan calla ror t he foL­
lowing percentage increase in the production or various baaio .... 
moditiea: 

Ordinary steel 
Spacial steel 
Steal ingots 
Pig Iron 

·, .00!1 
100!1 

OO!I 
100!1 
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Iron oro 
Cool 
Aluminum 
lle&MSiWD 
Copper 
Lead 
Tin 
Zino 
cuol1no 

• 

Natural 
Artitioial 

Hsary Oil 
Naturel 
Art1tio1al 

Aloohol 
Sc<la 
Caue t io soda 
Induetrilll oelt 
SUlphate ot Acaoniwc 
Pulp tor Paper 
Pulp tor P.ayon 
Cold 
Maobine toole 
Railway rolling etock 

Loco:oothoe 
Passenger ears 
height care 

Aut.o:oob1lea 
Wool 
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In order t o tinQnco this e:z·penslon. all availabl e Japanese oapltal i e to be reserved tor tbeao eo-cell ed vital projeote, and 
capita~ tor all "non-emerfency" 1n1uatr1ee 1a ~ be eliminated. It is well known that Japan a having considerable difficulty in ob­taining auttlolent oapltal tor all of these ent erprises , bUt govern­ment circles appear conticient that tuncis will becoae available wllen needed. Another great eouroe ot worry to tho government asonoios charged with the e xpansion program is the shortage or labor. Steps have been taken and plane drawn up to ICOb1l1ze all available labor reeouroee and to train toohn1c1ane but even with these ot~orta there ie a Ubor ohart.age in mony induatrioo - e ll])eoielly ot ettioient laobr. Tha labOr shortage in ltanohulcuo and North China 1e o'08n ICOra acute than it ia 1n Japon . 

Tbo auocesa ot these ambitious plana depends tberetoro on a number ot very uncertGin And unknown ractora - unknown because tbe Japaneae Covornoent hea macie it aliCOst impoaaiblo tor any one not connected with the so•erncent to learn tbe true ·~ete or lapaneae industry , by placing t be Wilitary Soorota Law into effect. Perhepa, howe•er , the beat s u=mary or Jopan'l industrial posit ion at tho preaont oGn be given by citing tbe t oot ther e haa been, in the last two yoara a l~ incraaoe in normol peace timo goods production and AD inoreaae Of approximate ly ·~ in production or heavy indus tries ooci muni tiona . 

Japaooae trade atatiatloa tor recent aontba ahoul4 bo di­vided i nto two groupinga - trade within the yon-t loo, and trode witb non-yen-bloc countries. ror tbe tirlt eoven montba or the present year, significant tlgurea 1o rag6rd to Japan' s trade are as t ollowo: 
Imports trom non-yen-bloo oountr1oe 
Exports to non-yoa. bloo oountrtee 

Untovoreblo balance 
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Ot the ••ove non-yon-bloo trade , ~ ot tha !.porto oame 
fro. tho United 8tato1 ID4 ~ ot the a~rto wont to tho United 
Statll. Ir trade w1th yen bloo countr1u l~IDOboukuo aD4 North 
Chloe) 1o 1noludod, l apan hao a favorable balance or over 
Y200,000,000 , but trade within tho yen bloc 4ooo very little to 
aooiot in bolotor1na lapan•a international a ooounta, 

Japan• a r orolcn trade wi l l or neoeaaity be cona14orably 
intluonood by tho war 1n J:uropo. Already plana to make barter 
arrangononta w1tb var1ouo oountrieo are bolnt atud1od 1n order to 
try t o aasure auppll ee ot raw oott·on, wool, oil, iron ore, onJde 
rubber. Now markota tor l apaneoo f1n j ohod gooda are being oought 
in Central and South ~rica and elaeWbore~ Co•erncont plana to 
aaeiat "amall and mo41u. a1ze4" manutaoturera are being mede, 1n 
or4e~ that they can reoo•er, to ao~o eztent, the loaaea tbet they 
ouota1nod since tho outbreak or tho China Incident. 

O~L: 
Japan• a oconomio structure muat, or neoeeaity, continue 

to be gu1dad by tho eame e:oneral principles that have boon in effect 
tho last two years • that is, abe muat continue to devote bor ettorta 
to oupplying her arDUol on tho continent and in bu! ldiD£ up tho 
munitions and bea.y 1n4uatr1es tor poaa1ble greater ettorta in tbo 
tu~e. ~aJor re•1a1ona must be made , how.•er , to :40t the new 
e1tuation caus8d by tbo European war. It 1o 1mposeiblo to atate at 
tbie time What rovtaiona will bo round noceaoary, bocauoe tbie de­
pen4e to a great extent on moves by the United States ao4 European 
countries. It soeme certain, however, that Japan will in tbe 
tuture endeavor tot 

(e) V.ainta1n tbo external value or t he yon ot ito present 
rete; 

(b) Continue or even inteneity tbo present economic con­
trol ceaaures; 

(c) Prevent tho advance or co~dity prices ae auoh ao 
poaalble; 

(d) Keep =onoy rates low in order to allow national bonds 
to bo obaorbed readily; 

(o) Koop Japan's beevy 1nduatriea an4 export comoodity 
manufactures well auppl1e4 with raw cateriala and change national 
policies as necoeaary to insure tbia; 

(t} Incraaao gon~ral orporta to non-yen-bloc countries in 
order to insure an increased supply or rore1gn exchongo. 
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Repor~ lfo, 107 
Jap&D 500 - c .... rotal 
sept .. ber 12, 10~7 808 - VOII'Cbont llar1aa 

Aooor41na to atot1attea code pub11o by tho Col!ll!lun1oet1ona 
~1n1atry, tbe numbor en4 tonnnso or merchant voeaele rcs1atered in 
Jcpun on Juno 30, 1939, are aa tollowe: 

Number or Oro•• Rea1atero4 
Ship a Tone ToMae;e 

20 - 00 tc>DO 1,010 8?,&04 41,00~ 
100- zoo toaa :;4:; 00,840 !10,088 
!100 • 499 tone 211 82,702 44,2?!1 
!100 - 000 tOOl 233 1?2,82!1 100,0!17 

1,000 - 1,000 toDI 2~2 3!18,2!18 211,008 
2,000 - 2,999 tone ~ 4!13,!130 2?2,8!10 
3,000 - 3,000 ton a 1:;1 !110,207 30!1,100 
4,000 - 4,000 t ,ona 120 !177,?!17 3&&,030 
!1,000 - 5,000 t.ODI 1~9 682,4!10 38?,296 
6,000 - &,000 tone 90 &!12,043 410 '005 
7,000- 7,000 ton a 61 4,!!,115 2?!1,680 
8,000 - 8,000 toea 37 313,871 10?,72.0 
0 ,000 - 0,000 tone 2? 257 ,151 1!1!1' 436 

10,000 a.n4 ovor 32 402,420 254,811 

Totola: 4,029 5,205,062 3 , 282 ,550 

TOto1 - 1,000 tone 
4114 over 1,121 4,852,802 3,04?,046 

Report No. 107-30 



• 
• • 

t1 w.a. • -..D 8Y..,.. ~aac& DIY_,.. OI'PIC. 01' CHra' 01' 
NAVAL 011'11&4~ JIIIAY"'" Da' .. TWDfi 

AtTACHE-s REPORT 1- • I · 'I I I ~ :. · .... ;: 

--"==-~~~L-==c..~.C.t-.~·!:1: .. ~.=::"· 
...... !!W~!L.. o ... J?.~ •. -n.~ .. 1e .. ft s.riall'lo._IM ____________ PUo l'lo. 1Go.Q,..lO.o.t 

~- '!:'m-.. 
8outt'll or informaUoa ----~J.~~---~g-~--~..!l!L..=.. .. _ .. ,.~·-··········---···-··-~-~~~~-

S..bj .. , ··-- l~~;;;;;;;;·;;;········-·······---·...,.;;!t~!!,--=-!l.-.DI.al.-;;;;,;,----

1. .uaportaoe or oi Y1l airwaT• reoogn1&e4. 
a. r~ .. routea. 
:S. D1tt10Gltlea uo0Wltere4, 
'. .IIDoouraa..,t ot tile airor&tt 1D4u.at.rJ'. 
o. a..eazoll. arrorta. 
a. .t.naUoll tninluc. 
7, t.l'roY-Ct &104 ezte ... 10D or anatiOD rao1l1Un, 

) 



Report No. 2.111 
111>&0 
ooto:.er 9 , 1939 

-

OiTil ATiation Prosreeo 

l. lmporta'!2!, 2! C1Y1l Airwaxa Roaosnbad, 

1000 - ATittion 
lOOe - Commercial 

Tno importance or aiTil aviation ia increasing in Japan, as 
in other aoun\riee, not only a a a moans or b.igb-spood transportation , 
but a s a rs&erTo toroe tor notional detonaa, wbiab ia bigbly signifi­
cant at tbia time or unpreaodontod abanga in last Asia and interna­
tiona l political and military atrite . 

With tho oatabliahmont or a aound natiobal policy tor air 
tranaportation and tba aTiation industry becoming urgent, t ho Depart­
ment or Communications baa ad9ptod a now policy tor tho read just ment 
and development or civil aviation and tbo development and e xtension 
ot air routes in lest ASia along tho following linea: 

(l) Establishing and extending both domestic and int ernational 
air route a. 

(2) Strengthening tho airplane manufacturing industry. 

IS) Training civilia n aviators and moohanioa. 
4} Construction and extension or faoilitles for aviat i on. 

2. New Routes. 
In tbo autumn at 1922 tho Japan Aerial Transport Institute 

inaugurated the t1ret air service in Japan between the city of Sakai, 
near Osaka , and tho Island or Shikoku, in the Inlond Sea. Hydroplanes 
were used . But it was not unt il 1929 that commercial a ir transporta­
tion worthy or tho n11mo was established by tho Japan Air Transport 
Company with a line connecting Tokyo, Oaeka and Fulcuoka, and l etor 
bet ween Fukuoka and Dairen , 

Combined e~rorts or the Government and private e nterprise s 
during tho 10 years t hat followed hove brought tremendous improvo­
~enta to civil oviution in Japan. Airways today virtually cove r the 
Empire. Japan and ~anehoukuo are connected and regul•r line s opera te 
between Tokyo and De iren, FUkuoka ond Taihoku, Tokyo and Sopporo, 
and Tokyo and Hsinking. Last October, Tokyo and Peking were linked , 
as were Fukuoka an4 Nanking . to ~eet the acute demand for speedy 
oOI!IIluniootiona between Japan and the oooupie<l. a r eas in Chine. l'iith 
the inauguration or oeriol service to t he Asiatic mninlond , 6 new 
epoch was born in the annals ot Japanese avia tion . E( rly this yeer, 
giant seaplane s ~nt into service between Tokyo and Polno, thereby 
shortening the dist<noo between Japan and tho South Sea Mandated Is­
lo.nds rrom a two-week Yoynge to a two-<l.ay tllsht and laying o step­
ping atone tor tbo future extension or Japan••• air route s to Aus­
t ralia, our great southern· neighbor, end the islands ot the Peoifio. 

Tho total mileage or oirlinea in Jepan paasod the 19,000 
kilometer merk this year. Tbe number or passeneers and tho volume 
or goods carr ied oy air have inoroaaod accordingly, 

The development or air aer..io oa opertted by the J apan Air 
Trunaport Company (now t ho J~pon Airway• Company) during the 10 yours 
ot ita existence is traced on tho :atta obod table, Appendix A. 

The company operet 6d a total ot nine air route s in 1939, 
adding t our more in 1937 aod still two mora in 1938. Th• lines ex­
isting i n 1936 and the subsequent extaoaiona ar• •• f ollows: 

(April 1936 to ~arcb 1937 ) 
Tokyo, Dairen , Osaka-Shanghai, Fukuoka-TaibokU, Tokyo­

Niigata, Tokyo-Toyama-Oaaka, Osaka-Matauo , Osaka-r.ochi, Taiboku­
Takao and Ta1boku-Karonko. 
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(April 193? t o Weroh 1938) 
Tokyo-Dairen, Tukuoka-Taihoku , Tokyo-Niirata, Tokyo­

To~·OI&ka, Oaaka~taue, Oaaka-Koohi , Ta1hoku-Tainan Ta1boku­
XaroLko, Tainan-B&ko, Tokyo-Sapporo , Tokyo-Ba1Dkinc , Ke!Jo(Seoul)· 
Da iren , and Tokyo·Naaoya-Oaako. 

(Apri l 1938 to March 1939) 
Ta1boku-'l'ainan and 'l'&iboku·II:Cronko aeroio .. in ror:oaa were 

a4dod to tbe new Round leland Route and new routaa ware opened be­
twoon Tokyo and Peking, rukuoka and Nanking and Kaijo and Seiabin. 

Tho above t able reveala that t~a length or airlines opera­
tad by tbo Jcpan Airways Company t oday are a1x timea tba length or 
routea oxiating during the firs t year or the co=P&nJ'I existence 10 
years ego; the number ot pesaengere oarried baTe 1noreaaed by 25 tl~e•: 
the Tolwto or goo4a hauled hes been 1111l\1pl1od by UO, and ""'11 t:atto~ 
oonnyed baa inoreaaad 95 tiJDoa , 

With the unexpected epread or the Chiaa Affa ir to ita 
present cagnitudo , ombraoing the lanath and braadth or China , &nd 
tho consequent advance or econo~io reconat ructi on in !aat Aaia, it 
hu become or paramount 1mportr nco t o promote aviation on the Asist1o 
Continent through t ho ayatematic extonaion, unit1Mt1on and oont :ol 
or tha air routoa over the th.roo alater oountries or Japan, lt.onchou­
ltuo and Chino. 

With tho oxponsion or tho Chinese areca under l apeneae in· 
tluence foreign a 'ILUon compax:ias auoh aa the Cbiaa National ATia­
tion Corporation , baokod by ~erioa.n intereats, and the Oenoan 
!Uraaia Aviation Corporation bave been obl iged" to narrow their rcnge 
ot ope rction. 

The Chi na Av1~tion Company waa established under Joint 
?hinose end Jopane~o capitalization in Deoembor , l i 381 with the tor­
mar Huitung Compan, na tta nucleus, Two months before, the Japan 
Airways Co:npcny bt.f opened new routes to China, as mentioned ebove . 
Uocau res now aro pending tor 1noreea1ng the cepitolization ond ex­
pending tbe teo11itiea or the new Chine o.V1&t1on Comj>Cny. 

3. Di~tlcultiea !ncountered, 

Deaplto tho noteworthy progreaa or the peat taw years, 
tbe ~nogcment or &Tiatlon companies baa encountered difficulties 
such os tuge expenditure• tor costly planes , equ ipmont and tuel , 
making it bnrd to oarry on busineaa with profits. Yat in viow or 
tho topor tance or aviati on in tho notional progroea or Japan, · · ­
poololly at this momsnt, it must be p"ahed to •ven greater devel op­
mont . Ccnsequent ly, t ull recogni tion b£s been given the noceaaity 
or national ~eaaurea to promote civi l eviction , ~ich hitherto baa 
bean lett in the bcD4a ot pr1Yate eaterpriaos. Tbe eatab~nt·or 

a DLtional corporation called the Ja,cn Airways Company (Dei Nippon 
!Coku Kabuahiki Kaiah~) tbrougb the morger or tho Jt.pen Air Trcnaport 
Company and tho Internntioncl Air Trenaportotion Company , baa boon 
tho rlrat stop in thia d i rection, 

Tho Oovernmont onrly thi s year submitted tho Bill t or t h1 
Eatabllahment or tho Japan Airwnya COII\Pt.ny to the ?4th aaaaion or the 
Imperial Diot, Following Its enuctmont , tho Iapan Airwaya Company 
Lllw woo pro~atad in Apr11 and '""• put into r oroa In ' :a)' 19Si, Unde r 
provisions of tho Law, the preaent C&pitallz~t1on of the eompeny 
wbioh la 2!1,500,000 yon will be increaaed to 1,000,000,000 ran. Aa a 

• n<.tioDAll corporctloo, it will bo p~t un4er tho protection &nd 41reet 
ooctrol or tbe Oovernmont , nnd not only will monopoli&o the air trana­
portotion or Jepon but elso will oonoern itaelt with t ho t1nnno1ng 
ond 'evcl opment or oviftion componioa on the Aaiatio ~ontlnent , 1n­
c.u4ing the llencboukuo Ao ronautiocl Company, e n.eti onal corporation 
or ' :onohoul<uo and tho Ch ina •. v18tion Company. 
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Tbe Japan Airw.ye Compa,ny' .a ox,pansion program en•iaae;es 
the io~lOVdoent and strengthebins ot air transportation tao111tiea 
tor too exl.oting Tolcyo- Hoinkine; line, tbe inaULuration or a new 
7okyo-Hh1nk1D6 41reqt· line, etabilization ot the new service between 
Japan BL~ t~e South Sea Mandated Ielanda• and tbe eetablishment ot a 
JLpan-~tutb Cbina route. Tbe future linking or Japan witb American 
and Zu:opean countries also is being considered~ 

4. l ·n.!ouraCijement 2!,!!!!. Aircraft Industry. 
'!'he aircraft a:anufaotur1.ng induatry has not kept abreast 

ot the progreaa made by othe r Powers . Improvement in the t echnique 
ot airoreft. manufacture, enlargement ot' the productive capacity or 
aircraft raotoriea and improved t raining tor speo1al1ets and meoban1e a 
are k~~nly dbm&nded in order to raise tbe standards ot the industry 
in Jcpan to t he level ot those in the moat advanced countries. In 
order ~hat a greater supply or superior airora.rt may be manufactured 
wi thout excessive coat , the Aircraft V.anutaotur1ng Industry Lew was 
promulga~ ed laat year. Under its provisions , th$ Government i.e au­
tbo!':.zed to give proper protection and enoou.ragement to aircraft 
m~n~taoturers, at the same t~e effecting systematic control over 
tbee1. 

·rhe Airorart llanuteeturing Industry Law prescr1bao a 
license syS"td!!. for the manufacture of aircraft, engine& and propel l e rs 
designed to preve nt an excessive increase in competitive factories . 
It also cuthorizea the Government to award various p rivileges and 
protective mehsuree to these ~Anufacturers, and includes seve ral 
State orders r.ccessary for national defense and public interest. At 
present h tot~l ot 14 compani es are author ized to make aircr aft and 
aooe ss~rlbG theroot under the taw. Sue t he productive power of these 
compani~:~t- i~ rer shor·t of the present and prospecti ve demand. There ­
fore, to assure the attai~ent ~f ~he proposed program tor the deve ­
lopxent ~f aviat ion, effective measures must be worked out immediate­
ly f or the expansion or production rao ll1tiee in existing rec tories 
and t o ~ncou~aee the e stablishment ot new companies . 

Tbe Chine Affair boa given gr eat impetus to eircratt me.nu­
reoturing in tbo country. Tbe i n4ustr 7 ~•s been handicapped rrom 
the start to a certai n &xtent, however , and is not ye t totally inde­
pendent of the influence of Western countries. The types of airplane s 
and engines oostly follow toreign codels and many of them are manu­
factured und~r toreign patents, 1.c ... olvin8 the payment ot la,rge 
r oyalties to patent holde rs abroad. Tbe present ability or Japanese 
aircraft ma~utacturere and the produc tive capaci~y ot their factorie s 
are sorn~wbat insufficient to meet the ever-increasing demand tor 
superior planes i n great numbers . 

5 . Research Efforts . 
Eat&blished in Japan at present a.re the Army Aeronautica.l 

Institute , the Naval AviDtion Arsenal and the Aeronautical Institute. 
Tokyo Imperial Universit y, f or r esearch end investigation in the 
special science and practica l art or avietion • . The se institutes a re 
making valuable contributi~na to their respective spheres or aotiYity . 
But thero ae yet hfls been no institution specially established tor 
scientific research, both tund~ental and practical, to lay techni­
cal foundations tor the e.irc rat' t Clbn.utact uring i ndustry. 

Tbe Coomitte e for tbe .E&tobllsl:lment or a Central Aoro­
~eu tleal Institute, therefore, has been organized, including as ita 
1t1embe rd competent a.uthorltie s and experts insriation manufacture. In 
1eeordanco with t~e final recommendations ot the Commission, the 
Governmont hos decided to establish tbe Central Aeronautical IDati­
tute , to carry out an oxba·.ustiva five-year research proe:ram at the 
coat or ¥50 ,000 ,000 . The Institute came into being on 1 April 1939 
as on establi shment undor tho jurisdiction or the Department or Com­
~unica t ions . Thd Instituta at present is concerned with 1nve$tigation 
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~ooldlll! t oward (a ) tho III&Duhotu r e or hi&h-opoed airora.r t . (b) lars• ­
sized P•••~nser P~oo , &D4 (o) tho poaoibility or sroator pro4uotion 
ot ou~orior airplanoo . Tbe installation or all equipment neoeaoary 
·or auoh t horough and apooialized r•oearoh ia now beins oorried out. 

&. Avia tion Tra1n198, 
llqually l..alportant •• P1'06ram tor improYiQS tho airoratt 

uanutaot~rir.g induotry ia the need tor proper trainins or avi ators 
end mooha~iea. Skilled tlyins poraonnel ia r equired tor tho aound 
de•elopment or c ivil air transportation and tor reaerYe de tenee r e­
quiromenta, Hither to the work of tho Boord or Aviation in training 
p1lota and meohanios h&a boon rethor lu:, end only a mall nW!Iber or 
youns men wes sent to militery schools tor training as pilots and 
moohanios, But tho e xecution ot tho propoaed program tor t he develop­
ment ot civil aviation in Japan requires the institut ion of a funda­
mental meaaur~ tor better and moro thorough training of more future 
aviators. To onrry out this part ot the program, the Covornment ba a 
ostobl1shed central and local institutes wbioh are un.dor the direot 
""'nagement ot the Board ot Aviation. In those institutions, young 
oen wi ll be t rained thoroughly as pilote and meohnioa, the number or 
students beins restricted to the actual need t or tbe year, so there 
will be no gr3dU&tea out or work. At t he eame time, a tixed numbor 
ot civilian aviators and mechanlce wil l be beld in reserve t or t imes 
ot tn:::ll,)rgecoy. 

The local training inotitutoa will be estcblisho4 at t i•e 
important points in Japan proper during t he 1;38-39 r iscal year and 
in five more places in tbe 1;30-.0 f iscal year, Addi tional schools 
will be established aa nee4ed. Students will be trained ~er coursea 
or study s imilar to those in the class A techn i cal schools . They will 
be sr~ducted e ither aa pilots, mechani cs or technicians, to ente r 
Urectl y into ooC'mercial avilt ion or th~ aircraft manutectur ing indus­
try and as n resend force tor nat i onal datenae . 

Tbe C•rtral Institute tor Aviators will be e atoblished at 
W.ateudo , Ch1ba Pr~teoture tor the purpose ot tro1n1ng ioatructoro to~ 
the local institu:oa, Pitty graduates or t be loocl institutes wi l l bv 
selected annually to finish their training in the centra l institute, 
Tbo institute will begln to runotion normnlly in 1;40 fol lowing two 
ye~rs of preparet1on . As it is sel f-evident that several years will 
pass before the first students are gr rdueted from this 1Dst1tute , 
trei ning will continuo in oxiating organs to supply tho immediate need 
tor'av1at1on personn~l . 

7. Improvement end. .Extension or A•1ot.1on P'co111t1es. 

PropeT airport equipaont, mechanical tlying a ids and aerety 
do• ieee nAturally are indi&pen&nble requisites .tor the smooth operat 1o~ 
o f regular air lines . For instance, the improvem.ent ot weather oboer ­
vation and rad1~ tao1lit1ea ie moat important tor the enhancement ot 
safety and guiding pilots during stormy weather . The role played by 
the wireless in aviation is tar more important than moat peopl e i ma­
g ine . To enable aviators t o tollow an accurate cour ae aately through 
darkneae , raiD and tog when visi bility ie redueed to inches, seneitjve 
aaugea and indi c ators in the planes, rad io beams, light beacons alona 
tbe route and special devices to rac i ~itate blind l andings must work 
together witb hairline preoiaion. The full insta llation or such equip­
mont is indispensable . As nigh~ flying is e eoantial to perfect tbe 
::tystem ot speedy transportation and comcun1oat1on, a l l routes to be 
covered at nisht muet have beacons. a long tho way as well as neon la.nd­
marka, slana to mark obetsolea, lighted weather-vanes, searobllehts ur' 
wall-illuminat ed airports. Em<>rgenoy landing field s between regular 
.c.irporta also are necea6ary. 

Per tba installation ot tho taoil1tiee1 tho Government hsa 
£xeroiaed a'll possible efforts in recent yeare a.nd aucb equi pment on 
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tbo ~In air routes In Japan proper now are nearly adequate, ao tar aa tbe present need le ooncernt41 . Howe•er. auch equlpcent 11 not aur­tlolent to copa wltb th e altuatlon cr•ate4 by tba apee41ns up ot tllsbt n4 tbe eppearcnco ot buge transport plenea. So•erel lan41ns tlol4a more then 1,000 =>tUra In lonsth ere to be prepared tor 1•1'8• passenger planoa. Regular alrporta or a to be extended In oren t o 300 ,000 taubo. The Oovcrnmont this yoer began t ho work ot enlarging Cannosu Airport 
~t Fukuok• , wbloh aervoa oa a bub tor tl!gbta connecti ng Japan, Cboaen , .ancbou.l:uo an4 Cblno. At tbo atJ:e tl=•, tbe 1Clpron01ent ot tbo Honeda Int.rnotlonel Airport In Tokyo aDd t be conatructlon ot the now SUna­m&ohl olrd~e 'ro being carrla4 on. Autborltlaa cleo are conte=­plet!ng t he conatructlon ot a nwobor ot new t ly! ng tlclda. 
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'>":'T:Ul!'l T 01' t.m :; 11VIC'! JV TT JA[IL' !Jr .,.. • ro1 ~<J !'Jc"Y , 1929-1939 

Yo•r t.onatn 'Uilbor Dtstonco _J:ns:Jcnsoro Go<'4o flail l 'ottor 

Aprlrto or Routo or or I'li;;Mo A£8:ro 'l to Volumo Ton .. Vol ume Ton-

I .a ron fi n laaJ nlshts pn k,,., 1 NUnbcr Dta&.anco !In !!f! l Jc1lo:otcr !In !55! k1lo:t.eter 

1•ZII-30 Z ,~?5 2 , 558 1 , 020, 300 2 , ?55 1,01. , 610 2 . ~~,. 1 , 029 8 , 59: 3, .53 
1930-31 2, 5?5 4 , ,.$'. l , 6?0,;o() ? , 6 .. 2 2,0e.-; , 200 6 , 906 3,61·~ 25,063 9,06:! .. 

f') 

oO 19::11-32 2 ,5?5 -~ ,86? 1 , ?53 , 230 6 ,766 2 ,317 , 61~ 32 , a4 11, 016 -~0 ,8?1 l·i ,1·~3 • 
a3Z-33 ?. , 5?5 5 , 301 1, ?·.·• , 105 10 ' ?16 3 , 1?0,311~ 20 , 510 9 , 539 93,950 29,59. oO .. 
1033-~·- 2,5?5 0 , 2, ... 1 , 715 , 100 10 ,992 ;., , 100, .95 28 ,0 ~0 o,s.a 219 , 560 GG J l:."'J .. 
193-:-35 2, 610 5 ,1h0 1, 683 , 6~2 12,18? 3 , 252 , ?.·.G 57,0 23 17 ,026 19? , 100 5!J , 65? 

0 
1935- 36 •! , 220 :> ,s.a; 1 ,6::1~ ,0~6 10,622 2,676 ,,~52 6? I .. C? 19 , 56? 263,960 80 , 62? ,.. 
1036-3? 6 , 925 9,20~ 2 ,056 , 262 16,955 6, 203 , 9:.>? 00 , 116 20 , 9.: .. 5 354 , G·a 120 ,3·~9 .. 
11137-30 10,305 ll , 2?0 5 ,126 , 385 47 , 342 1? , 012,760 2·~6, 60? 122 ,059 591, 156 242 , "'-21 .. 
1938-39 15,3.>5 1? , l 1t4 &, 209, 8?:'1 69 , 266 32 , t,9G,937 2g7 , DO? 176 , .'.l 819 , 261 419,163 0 ... 

" o; 
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Report No. z:n 
Iapan 
October 11, 1939 

.. 

toO - t:a-.y 
902 - PoUoy 
100 - Baslo 

lapanoso Oepltel Shlpbulldlns Prosram 
Tho tollowl~ lnrorcat!on In regard to Janoneae capitol ah!pbuild!ng program it believed to be reliable. It wee obtained In oonversLtlone exten41n& over a period or several monthe with varioua Japanese novel oftloera, and tro~ other sourooai pr!no!pally other na'lol uttaohea. llh1la oe;rtain details of thla nforcotlon 1!16y be in error it ia cone!dered that the ~rrin of error !a a:cll. It !a hoped that 6dd!t!onel Information on t b!s subject can be obtained in the near tuture. 

The Third and Fourth Replenishment Programs, covering tho periods 1939-41 end 1939-44 roepootivoly, provide for a total o f Yl,?5?,QSO ,OOO tor tb., construction or vessele. To tb.oae e.mounta hove been added fUnds eatl.n:ated to exceed Y~OO , OOO,OOO or!t!nelly intended t or the Chine Incident but which heYe not been ueed for that purpose. Approx!J::.atoly ballot th!a total, that !a r~ly 
Yl,~O,OOO,OOO is being used t o conetruct capital ah!pa. 

It was tho orig!nal Intention ot tho .Tapaneee trevy to build only tour capital ahipe of 40 ,000 tons mounting twslvo · l6- i nch 
e~a, and runds to begin the conetruc tion or t hole vessels were pro· v!ded in tbe Third Replenishment Prot~reo. All tour ships wore laid 
do~~ ea r ly in 1937, to be co=Plet<d In 1940-41. It Is undarotood, 
howev~r , that due to various delays these ve eaela will not be ready until tho eummer or 1941. Later, under tho Fourth Replenishment Program the total capital ship oonatruc~ lon was increased to eight vessels . Those tour additional vessels are ot approximately 43,000 tons and elao mount twelve 16-lncb euna. 

Th.e four ships bu1ld!ne under the Third ~ra:o have tbe following choroeterlstios: 
Tonnage: 40,000 (Approximutoly) --;;> Aranment: T>o'Olvs 15-lnoh in t our trlplo turrets 
S~aed: 21:! knots (upproximately) 

yards: 
These Yeaa&la are under construction at the following 
1 at Yotosul<a 
2 at Kuro 
1 at sasobo 

All of the above vassola have been launched and are to be completed TiiJ.941. 
The four capital ships building under the Fourth Program havo the following obaracterist.!oa: 

Tonnage : ,3,000 (approx S..:O tely) 
----:}>Al"CIIIlllont: Twelve 10-incb in tour triple turrets 

__::::;.spood : 30 lcnou (npprox!.mately) 
All tour ot those veasela hove bean laid down during the •~er of 1939 at t ho tollo~ins yards: 

1 at Yokoalllca 
2 at Kure 
1 at sasebo 

It is orpeoted to complete these vceaela In 1943-44. 
It w!ll be noted that aooording to this tnrormat!on all or the obove capital abipa ere bolll£ built In nary ynrds. Reports 
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aoport No . 231-30 - 2 -

ha•o b'4D reoo1Te4 tro• •arioua aouroea that cep1tol abipa -.re 
eloo under oonstruot1on et ~:1toub1ab1 1n rl&f!eUic1 end at Kaweaek1 

1n Kob•. It io bolioYec! that tbcoe reporto nro in error one! that 
!'1taub1oh1 1o bu1lc!ill8 two oruiaero ot approx imately 1~ , 000 tone 
wh1lo Kowaonk1 io building n lorgo carrier ot 20- 28 ,000 tono. 
Subooquent roporto In rogcrc! t o this and other aopooto ot tho 
Jeponeao bu1ld108 progr~ will be oubc1tted In tho near tutura. 
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l!onl Artot1on oot1 Y1 tlu, otloot and ubore, 1D lop an proper 
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Report No. 2!!8. 
.,..~. 

1000 - Avia tion • 
1002 - oreanlzatioD. 

!!00 - A.ir at ron&tb . Deoembor 1 1939 

Rovieo4 Summery £! J opoDol• !!!!! Aviat i on - 1 November ~· 

1. 

3. 

4. 

!! . 

'l'ot.ala 

:-:~·utb Seas 
--uoranarr IslaDda, 

Jalult 

Othora 
Ch lrikai 
RYoJ~~n 

1 

!'i 

1 

i 

'e 2 ag. 07 6. i sg. SSP 
78 

r. PAT 

& 

1~ 
PAT 
PAT 

Total aborebesod airplaDee •••••••••••••••••••••••••• 686 

£. l!m ~ AIRCRAl'T 
SSJ' SDB Tntol 

l . CaJ-riera 
Xl<og1 15 • 11 ! 15 30 
Ke.ga 1!! " l~ 15 ( 0

0 ll8.•l 30 Ryujo 9 • & ( ~ 30 
Hoabo 1!! 0 12 1!! 
s,ryu 3~ • 12 l"le! 12 1!1ryu l!! • 12 15 • 1e 12 
Shokaku 15 • u 15 • 1e 30 

0

121 • e 
0 12 
•u 
•1e 

(aquadr,ns formed , ahlp not operet.ln& yet) 
Zuikaku ( launched l.,:l~.;/2:;:.7:..~/..::3:,o:9.L) ____________ _ 

Tote1 oorrier booed olrorort - 333 ( 0 2&0) 
• • Br1t1ah Air M1n1atry eat imate seen by Aaat. Naval Attache 

tor Air. 
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l!a1"W>4 
1Cl rlah1&4 
Yamnablr.> 
Puao 
Kongo 
Hyuga 
lee 
H1yo1 

Total 

v 

e 

e Scout SoaplODII 
~ 
3 
3 
3 
3 
3 
3 
3 
3 

31Y 

3 . Oruiaera 
Asbigera 4 Scout aeaplODea 
Hsguro 4 
"yoko 4 
lluchl 4 
Tolce.o 4 
Atago 4 
Chokai 4 
!le ya 4 
woe am1 4 
~altum~ " 
a\lzuye. 4 
KUDO!IO 4 
Ctl~ 4 
'lone 4 
K1nugoao 2 
Aobo 2 
l'urut.,ka 2 
Kol<o 2 
Ot 2 
Klso 2 
Twtil 2 
Kltoeaml 2 
KUI:Ul 2 
Nngcre 2 
S=ll crulaero 11 

T~tal lf' (• e?) 
• - Britiab eat1mcte. 

4. Alr9rntt Tenders 
-x-cmor 

Notorv 
Cbitose 
Cblyodo 
l.:izuho 
Kcmikc.wo 
K1nuga se 
Kngu 

o. 

e. 

Two others DCUIMI 
unknown (10 eeob) 20 

Totul W 
• - Br1t1ob information - no eoeiutel as, they bovo tb• 

mork1ng ot every plano e nd know d t lnitely typo nnd 
number. We therefore oooept tbe1~ 1Diormot1on as 
oorreot . 

~ubmt.rlnee 
1-5 l 
l-6 1 

l 
Submarine tenders 

Taurugl zaki 3 
Tokasakl 3 
Jingel 1 
Cbogoi l 
T~1go1 1 

tot.al ~ 



c. 
!& J ::1 -

ese 
fleet Bcaed 
Ciii'rml ::1::13 

BCI t tleehipa ::10 
Cruieere 8? 
Alrorert tenders 90 
Submorinea 2 
Submarine tenders 9 ~~1 

Cran4 total - Navy 12::1? - rirat Uno , 

Tbe ebove aumonry Ia on occurate surv•r or the tiret line planee or tho J~ponoso Nevy. It doee not inc udo the training plGnee ot tro1nlns oontore . These number about 400 . 

Tho Brltleb Air M1niat ry estimates wore eoen by the Aaaiattnt Hc~el Attccbe t or Air, It wee noted that the entire resources or the British Intelligence aervioe woe used in tbe oompi lct ion or the ir s~ry. The totals reached bY our estimGtes ond tbeira dittered by a tow planes , 

Abl>revlotiona 
eq -
n-
oB -
SSF 
B -ss -
9? -

uae4: 
eque.dron . 
torpedo- bomber 
dive bomber 
aingle seater tighter 
bo:ber ( ec011t) 
ooout aecplcne 
type 9? (193? first production model) 
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Report No. 7 
Jopon 4 :. 
January 16, l~ 

-
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-• 
iOO - Nny 
9l.Z - Sblpo 

Speeds ~ Japaneae ~ Veaael a 

Tbe follow!~ Inf ormation In r oper4 t o tbe epeede of 
various typea ot Japaneee veeeels wa s obtained from a eouroo wblch 
lo bo lleved to be r e l i able . It will be not ed that on an avero,o 
the epeedo or Teasel s r iven are between ~~ and 1~ In ezoeoe or 
announced epeede. There appears to b~ no way in whic h thla l nto rca­
tlon con be nrlf l ed I n Tokyo at tbe pr eaent t ime. 

CAl'lT~L ~: 

·!:!!!!. 
k1J'I'SO 
r:J.CI.TO 
IS! 
liYIJC~ 
FUSO 
YA!'ASHIRO 
KONOO 
RIJ!UN~ 
KIRIS:il&!A 

•Hl!l 

l'llbllohed SpM d 
23 
23 
23 
23 
22 . 0 
22 . 0 
~6 
26 
26 
? 

~otua l Speed 
2~ 
2~ 
20 
2 0 
2 0 
2~ 
28 
28 
28 

28 ? 

• Reported e s t~ving been rearced an4 res4y ror war service . 

Al BQBAfT CAEBl ERS : 

!i!£2! Publiohod !:peed Aotuol Speed 

SORYU 3~ 33 
?. IRYU 30 33 
!IYUJO 2~ 28 
JW)~ 23 2~ 

IJ{A(II 280 30 
H05l!O 20 28 

~"!f. VY CRUISERS : r .• ,.. Publ lohed Speed Ao t ue l s 2eed 

AT/.N) 33 30 
TAXA? 33 30 
C"OKAl 33 3~ 

II.AYA 33 3~ 

r·Ac:oi 33 3~ 

I"YOKO 33 30 
ASHIC:J.RA 33 :10 
:iAcu:co 33 30 
1':11 :uc J.::A 33 :l6 
A08A 33 36 
I'.J.Y.O 33 36 
l'tJRUTAY.A 33 36 

:.IOHT CRUI SERS: 
!i!!!.t Publlehed Speed Actua l Spe•d. 

CIK'\A:.A 33 36 
l OCAI:I 3 3 36 
SI..Z\1\"A 33 36 
KW.AJ.In 33 36 
"!"0!\! 33 36 
CPilrui.:A 3 3 3 6 
JI~SU 33 30 
J;J..'<A 33 30 
5!1--'DAI 33 3 0 
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hl2!!! CBUIS!RS 
!l!e!. 
ISUZU Olua 
K1JllJ. Cl~ea 
YUllARI 

p!STROY"'..RS: 

!X:2! 
KUROSI!lO Olua 
KAt:AXAZ! Clue 
ARIAT.J; C l ao a 
I"UBUKI Clue 
I'U'I'SU](l c l oa a 

.. .. 

(oont1nu•4) : 
Publ1abo4 Spoe4 

33 
33 
33 

Publ1abe4 Spu4 
34 
3 4 
34 
34 
3 4 

- 2 -

.. 

Aotual Spoo4 
33 
33 
33 

Actual Spe•4 
36 
::16 : ... ./ 
36 
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