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JRINCH FOREIGN POLICY; Disoussion in Fremoh Senate on

Anglo-Ital ian Ledi tarransan
"Oentleman's igreement”.

l. A disoussion in the French Senate, on France's foreign
poliey - especially the possible consequenocss of the recent
Anglo-Italian Lediterranean Gentleman's agreement, took place
in the French Senate on &3 February,1937,

€. The Government's foreign policy was approved by a vote
of <13 for, and 1 against,

ds While the many mspects of Franos's relations with
the Little Entente, Germany and Italy, were discussed, as well
as the Spanish Civil #ar, this report deals prinocipally with
the remction of Franoe to the Anglo-Italian Kediterranean
"Gentleman's Agresment®,

4, The replies by the Minister of Forelign iAffairs and
Minister of Marine, to the interrogations on the Ledi terranean
Paot, are of particular interest.

3, Referring to paragraph 17 that the Franco-3oviet Tamot
was Yoted as a reaction to Hitler's pressure against soviet
relations, and that the Paot was followed by Germany's ococoupation
of the Rhineland ; this is only partially trus as the Soviet
Pact would have been woted anyhow but, perhaps, with a smaller
majority. The French Foreign Office was informed, mhead of time,
of Germany's intention to coccupy the Rhineland using the Franoo-
Soviet Paot a® an exouse. But the Frensch well knew that Hitler
had intended to cocupy the Rhineland as another stap in bilging
the Versailles Treaty.

8. Referring to paragraph 5 on Italy's and England's
interests being "oomplenentary®™ 4n the Ledi terransan, the
Tight French press (still pro-Italian) is earrying on a mild:
propaganda for an imunediate mapprochement with Italy s0 as not

be caught in what 1t terms "future rivalry" of these two
égnrl in the lediterranean., That England's intarests are
complementary® to Italy's is not amccerted by the mil:tary
opinion in Franoe. kilitary writers see cause for "dagger's
polnts™ between Italy and Xngland in the Zastern L'sditerranean,
and claim that Red Jea and Ethiopian waters are ohly a con-
tinuation of the l'editorranean insofar aes :ngland's route tothe
Indies is concerned,

7. Contrary to the [ress prop ganda in Italy and Germany
that France was excluded from the discussions between Italy
and LEngland, on the !editerrancan Accord, and must therefors
interpret such an “"exclusion"™ as Inglend's moving towards closer
relations with the Facist blook, the French Linister of Foreignm
Affairs (mee paragraph 47), states that Fronoce was kapt informed
by the British Government of the entire conversations ooncerning
the Gentleman's igreement. As Franoe has continually refused
to send an Ambassador to Italy due to the faot that the Italian
Government requires the credentials to read "King of Italy and
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and .3“ of ithiepia®, no doub® ltaly took mdvantage of
this sitintion to exelude Preneh rejrossOotation at tho Itale-
£glo lediter.nnean eonfererme, The entire o of the
Yiolster of Foreirm ffairs st.ows that Franes is ln:ﬂ.ﬂtlr in
acgord 'I_L“'Ih italy and "nsland on the to¥ms of the ! tarransan
Lraoen

8, The adnission contuined in raragreph 54 by the ' inister
of Yorrign ‘fralrs that Frones did at first refuss %0 prohibis
voluntoers going to -pain, when Oer-aay and Italy wers in favor
of the 'rojosition, is of note, The reasons iwea by the !inis-
tar, and his eiticz the names of sueh liberty bearors ad L .Fa=
Yorh, ROCHUDEA, GARIBALLI, 6%8., % 'iove the rigt ef
®*indivi unl 1iberty® in defoise of threatened demdara@y, are of
partioular intarost aud 8cewhat lwmorous, The - njority opinion
in Franee, both Left and lfﬁ feal that Fruoe delibers
prrmitied the froedo- of wo u.nln-'l'- t: @ to .pnin An urder
help the ranish eds to sotile the war Sefore the Faolst
voluntacrs 0t undorway,

9. Tho state-ent by ., Bargeon (se: jamgrnph 40) about
the ashington Troaty being roearrnr od with .n:land and the
Uni t»d otates, nnd iovidng “rnroe and Itnly to "sign® is
of intorest.

l., The sut¥e ro ly of the inister of nrine to the
questions brought u in the deobate (sec aragraphs 39-87) 1a
of particular intorest, e deals ;rinoipally with the "readi-
pesa® of te Trocoh lavwy for any en rgenoy, and donfirms the
state-ant of the : Lilater for .uv:eismn ffalra that the
It lian ‘gree ont is Lichly sooe tnble and a; Toved by the
antire reneh lavy.

11, irineipol polnts of military Ant.rest br.ought out in
the deba%t® aro as followsg

le, On the 17th, of Cotober 1938, shen we ware dellshted
to have heard reassurlng dw.lut-n’honn fron the Govern on

the forelgn situatlon, the Delgian Covernsent dencunced the
Logarnc treat;, It iovoked am the winoipal reason tlat a
large ajority of the Uolgian people, for looml as well as
politi reasons, d1d not want to be tied down with a -ilitary
alliange with ’ronoe. fing Leopold, in a discussion n fow days
later, infored us tint he did not wish that his eountry be
drazmed into m war with mar-aoy as a result of the Tronoo=
soviet (mot,

1)y Tugo=-lavia is drawing cloeer a:d oloser to Pearlin by
roason of eeonomio tronties; ou-nnie, notwlthestanding the
aspurine state -~ s of her Jorel ‘"iniator, is hm —oTe
and cre tcwrds or-an i'eas]; Cmsoho-.lowvnida now has doubts,
dus to Goraan foar t1“ioations on tihe ihine, whet-er Frunod ean
eo7e to her nid in oase of nttack,

14, ioland is Jam'wd 1o botween fussina and Oar-mny, and
is ounticually haunted from nll sides, .l shows alteroative
signs of friendshi for Frouge and Jemany, dep-ading on her

o
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her needs, until such tioo as ahe is on mble of naking a
definl te declislon,

15, Are our relations with Italys s oordial ms they should
be 7 The Jtresa froat has nel ted !

18, «ith referenoce to the inglo-ltslian "Gentlesan's .gree-
ment®, 1 understand .ozland has Fl‘ﬁﬂl-ﬂ 1 the facdlity of
transi t shrough ish Somalie from the s of Deila and
Berbera. Is not this agreecent &strimen to the port of DJjibouti ?

17, Fronoe is sooused from =1l sides %o have thromm “urope
into s turmoll by sontracting an alliance with _oviet Hussia. I
phjeated %o this lwet in the _hamber, but without success, but
permit me %o state that 1 think a good ~any of the nobers of
the !‘ouss voted for this Fact in order % giw the inm,reanion
that they were not oeding to ressure from llitler. The Paot
was follosed by the coouration of the Ithjnihlfmm, by
the Oer-an=Jarnese raot, an! jerkaps it w aventurlly be
the oauss of an alliance between Cer-any and Jpain whare at
presen$, in _railn, is boing fought the first round of the Tight
for the ilussian nh and wheat flislds,

18, ‘'hile on the question of .pain (eTnit ne to State that
the r ason that ltaly and ."n.-r-.nni oonsem ed to tha blookads of
ﬁnu s t'at they eousi er the "triek® as done, and tha% Genaral

ango's sucoess i# assured,

19, I woted agninst the Franeo-loviet -mot bDodauss 1t wad
dangerouse it 18 no mere tnlk whem 1 stote tiat very fow ‘rench-
pen will ut tieir knapsseks on thoir bask and (o and fight fer
the glory of SALLKE in fromt of the German fortifieations eraoted
oo tho hibe,

<0, | slile tiese quond ons rescnt a sall ploture of present
Zurorean conditions, their i-portiiee %o Franoe 18 by no means
mall, and we n:pﬂ{ enlightoiont of the =my policies involwed,

Anglo-ltilinn ioditermanean reengnt (ir Flalsant),

«l, If we understand oorrectly the recent ‘nglo-ltalian moeord,
it ean o 1y be a source of satisfaoticno to ust easing of Fessnt
tension, rocognltion cf exieting righta,ote, liowever, 1 we
mogept the litaral interpretation of the lettlers exohanged betwsen
Count Clapo and .ir Erio Orum-ond, it is nothing more thaf a proaise
to res;eot the int-grity of .-anish territory - the status que eof
the ‘sstern . edltorransan,

way If we st ooly see in the \nglo=Iltslian acoord the

"status quo® in the .ostern editerrnnean - sspecially viewing it
the day aftar the "big fleots® arriwved in the editerrniean - 1%
is a pesyshologienl elowent and retains our entire attesticn, If
to the gontrary, wo -ust oonsi er 4%, as it was interproted im '
fome, an aet of "eonfirmatlon® or “"weakenlng® of the equilibrium
of naval foroes in the (editerrunsan, we hareby dealare it un-
agoe;ta the mgoom™ oan only raise in Trunos strohg Tesorva-
tions. In £, that the nglo=Itallsn aocord adiores strietly
%0 1ts bilat-ral oharaeter and not Tetond %o incompass the entire

latorraticnal theatrs of the Iﬂl-nrrnn-n_
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F After the signature of the accord it was proalaimed
to be of benefit to all - such may be the case., But, it is
impossible that Mediterranean interests should be discussed with-
out the presence of Franee; in Kediterranean matters France's
intercsts are superior to any other nation,

24, It has been stated that the Anglo-Italian accord
was only natural on the part of Lngland to safeguard her route
to India. We know, that since the tim of Nelson Lngland has
never had a better Aimbassador in Hurope than a h{tlllhip in
the Lediterransan.

<5, In order to have us accept the accord, the dangers
of whioh I have menticned, we are told that there are no con-
flioting interests between Ingland and Italy - that their in-
teresta are "oomplementary®. I like this "expresaiocn” and I have
noticed that it is greatly used in the Chanoelleries in bringing
oonflieting interests into harmony,

28, Ob, indeed, there are no confliocting interssts in
the Mediterranean ! How about Ilot d'Ibigza, the smallest and
moat muthern of the Balearics which indireetly commands the
outlet of Gibraltar. We could likewise say that it is in our
line of communications - Oran-Algiers-Fort-Vendras, A question
to wh.ch we would like an answer is; "is the Ilot d'Ibiza still
oecuplied by Italian trnneu, and what are the hopes and plans of
Italy in this seotiom ?

7. There i1s alsc the Ile de Pantellaria, South of
Sieily. It is often repeated that there is no point of frieotionm
here - that this isle simply com=ands the passage towards lValta,
This Ile de Fantellaris is alsc oriented toward the Tunisian coast
and, having been strongly fortified by Italy during the last
three years, is now capable of commanding the Yestern lsditer-
ranean basin, 5o you see, Gentlemen, that there are opposing
intarests in the Western Lediterranean which require a conferenos
of the interssted powers to arrive at an unders tandl ng somewhat
similar to the Montreux Conferenoe on the Dardanelles,

Anglo-Italian Kedi terransan Agresment (Monasieur Beargeon].

<8, Bentlemen - my intervention in ﬁhi: debate is at the
Tegqueat of the Naval Committee in order to develop a few pointe
brought out in the debate of Monsieur Flaisant,

- The Naval Committee, as well as the Foreign Affairs
Commitiee, in June 1935, suffered somm penible sentiments at the
Bigning of the inglo-Oerman naval treaty; this treaty threw out
the balanoe of naval power as established by treatiess,

30, Again, in the Anglo-ltali an Gentleman's Agresment, we
Were not oalled to present our observations on the possible Tea0-
tions of this agresmants .

= i
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Jls AS the aprolited interpreter of tho Nawul and
Tore Lraire Cor-itteed, and iu order to avold sinilar
P ure as euntioned above, 1 had writtan in thes cuestion=
ogalre Tos Ltod to the @ hﬂll'?r of ‘oreim Affairs, on 13 lovem-
ber,1%6, the fallosings

®if a editorrnnean inet should be eousidered,
is Fronos mpasured by igzland that the negotiations
will not be eonduo ted witlout her eeopemmtion ™ .

Sy You well hoow the santi onta of the lHawal and
Forelgn ffairs o it.eel of the .enate regwding the montiae
tions betwsan 1t.ly and oncland on thae - ediserrancan d\frun-l.
Tou uat have baen ablo to Juge the displsasure and lu‘ipulnr-
oent of the two Comal ttees when they l-amed that a "Oentleman's
izreeent™ boteoen ticen teo ccuntries was tor-innted withous
Fronge bd ng inoluded in tha oo fnronoe,

43, Jpenking partieularly for the lawal Co-mittee, 1%8
digsnaure is readily understood whan Frnnee, a big ! edl er-
regens .ower not invlted to tuke nart lo the eunfirenes, soveral
Foars am took the initintive of a !edi terrancan Nawval . reecant
of the int risted rowrs as bolos necosoary to ;emge within the
framew rk of the LeaTss 27 Lations,

Sy “liat 18 really n% the botuwa of thie refusal to
have ‘ruses roseut at the unyrlo-Italian conlerecoe; this is the
queoticn to be anmwored,

33, 1l thot was conceded to Irr.ee, in this Centlsman's
agrooant, was A vyagus n.tioo ex,rossinz the desime of the two
eontracting jartiss to "sec an masalliomtion of the rals tions botwsan
the two ai matories and nll the | editarranean gonrl," ad to "ros-
pegt tho riits aud intercets of these powors,

348, It ip ;Teelisoly betcuse “ranse 18 mnticned in this
greownt, Just like any one of the cthar small | &dl terrenean
ors, that t.e lnval Low=ittes 'as well founded prececups tions
the natter,

7. From a slmple reading of the taxt of the "Centlecan's
JLroe ent™, it o uld be inof ensive; but Af one conaicers Lhat
suoh a0oords = ex srienos has taucht s = ¢an be a course of
danger £ r oations not invited to resent tieir views and who may
::nun ‘isarwd as a result of nr lotar retation of eertain phrases
A s00%ts

Ja, Jusi whnt are the "rights and i:ntarcota®™ -ent loned
in the acrre-ent tiat it is a "quoation o ros-scting® 7

I8, It 1s for Uranoe to evalunto these, o full equality
with ..ncland apd ltaly, 1in a conferonoe w ore Jrasoe would Lave a
Shanoe % explain her editerronean position, In the | edi terranean
Fronoe's intor-uts are somnonie and stratescle,

i, ‘0 must not forgnt the sad memories of our belng
kspt apart from the  reli~inaries of the -ashi: tton Co.ferance in
15-l, ~ixtoen yuarTs ago tie .ashisgton conferome took plase and
this conlorense was preceded by a preliniuary oodofervnos betwesn
«niland ar! e Uilted statos] rence was not invited, \ftrrwmrds
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Japan ap eared on the soens and arranced her mgulred ta,
Then enne the turn of ITenee and It:ly who round »a
gonfmnted with an irreducible josliion. The mame ethod Bl
used in the nglo-Geaman naval sooord of 1983, ler shis roason,
Gentle sn, the ;rovisions of the aglo=It-lisn /edi terranean
socord do not cive us any too -uch nemuranes,

41, Finally, a strong lavy 1s what weheed fas
liavy 18 the best and nost eluguent .mbassador and the cne who
g8 the mos t attantion,

"),

4, Oentlesen, ! wil! andeavor to reply %o the questions
posed during tiis debate.

43, aprogos of the "Gentlenan’s ‘gree-ant® betwern Italy
and .ogland in the editerrnnean, this Governcent has never lost
Bigh% of %he i-yortunes of this agres=ant to “ronee,

44 Last June, be oFe the -afiate, 1 ronaried on the
inportunes and neeessity of a ledl turranoan agropsent of all
tnt-;ru led jowe.@ due to tle aftermath of the Zthiepian oconquest

¥ 1taly,

43, <hes 1 spoke in the Jenate, the Jpanish Civil har
had uot as yot brokem out. The rosult or thie war was to hawve
dolayed n ganeral :editwrracean oent which I have just
Dectioned., 4@ oould no% very well have asked the Jpanish
Feublican Govera ent, fighting for its life, to uniertakes com-
plex inteynaticnal negotiations,

48, Tie most important rroblem, ms the lenate well knew,
¥as to keep the . anish war from dntioplng into a world war,
Unler s.sh conditions the Yreneh Govern eat looked favorably e
the desire -anifosted in .ome and Lordon to u-r:r VediterTansan
4ifTeronees arising out of the Zthiopian and <spanish wars, A
Usditerransan mcoomd, therefore, should not have raised any
objestions on our -art} this mcoord never hed, and ocoul” ney have,
any cther cbjo#t than that intonded,

«7. The idea of regulat ‘8dit rransan interasts, withe
Sut the reseses of Franee, would be absurd, Having boon kept
infor-ed the Oritish Jovern-ent of the entire e0hm TR
of the ltalc=-Oritich aocord, and being assured that "ronoe's
intercste werc ot codangersd, as the ao-ord i maroly the
rotontion of the status quo in the !sditer aneam (scen thing e
which Frnoee ia Sinceraly attashed), we o-uld not do othervise
than lock with s thy on an accord whigh removel =isunderstands -
ings between I and ‘ngland,

48, 1o the desloration sicned « January at ‘lone, the
It21lian and Sritish O vern waots ; roolsl-ed thedr oom on ettaghe
amnt to the status quo in the iediwrransan; at the sems time
the let:ers exshnnged on 1 Ustember betwe n iy :h-t;“:l-“u#
and le Coote Clamo oonteined srecise assuranees on "
que of the 'editcrranean; the Frensh governsat also reseived

o e
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regseived confirmation of these assurances in communioations with
the Italian Goverament.

49, The permanent position of Franee in the Medl ®rransan
and North Afrios is not endangered by this mcoord, Is there any
peed of me adding, Gentlemen, that France will know how %o
defend her position, as she has in the past, if threatened 7

50, TFranoe weloomss any Mediterransan accord which canm
be eompleted in the same spirit, and which does not menaoe any
nation. Bus, I am in complete mecord with X, Flaisant - bi-
lateral mocords will not suffiee for a gensral peace. They may
have thelr ussfulness, but their extemt is linited: a guarantee
of treaties and general seourity, we must not forget, are subor-
dinated to o ther conditions,

51, If we consider the entire Ledlterransan problem,
it is not by a series of declarations and bilateral accords
that we oan solwe, for example, a reduction in Mediterranean
Fleets. WNothing definite oan be arrived at until esach intearested
power ie® assured that in case its lines of communication are
menaced the agegressor will find himeelf confronted with all other
powars,

54, TWhat applies to the ledi terranean is equally appli-
eable elsewhers, It is for this reason that tha French Govern-
ment is rem lutely attached to pacte which are open to all na-
tions under the guidanee of the League of Nations.

53. I do not oare to enter a discussion on the different
phases of intervention in Spain by warious powers. No cne, I hope,
doubtms that Franoce will permit her lines of communication, or the
seouri ty of her frontiars, to be threatened,

54, Experiences in Spain clearly showed us that non-
intervention should not be li-ited to arms, but extended to
volunteers. In this respect it is correot to state that the ques-
tien of prchibiting volunteers was proposed by Italy and Germany.
At that time we estimated that the Trespect for individual liberty
and the glorious precedents which we had the right to invoke -
sufficient to :[uuh the names of "Rochambeau", "Oaribaldi™, "La-
faystte", and "Byron" - did not permit us to agree to this sug-
geatiom; we wers under the impresszion that only purely individual
cases of wolunteering would ocour,

55, But, eventa proved dif ferent and riaked to assume a
sarious aspect; intervention direoct and of a massive nature: for
this reason the London Commission was requested to take steps to
prohibit all voluntesrs entering Spaln.

58, Replylng to certain remarks in the Chamber, I do not
share the pessimism of M, Ambruster in regard to France's friends
and allies. I think that Fremoe in her allisnces and friends oan
look into the future with confid ence. Never have our relations
with Great Britain been so frisndly - and my words are only an
eoho of what is sald moross the channsl - and this solidarity of
the two nations, ready for any sscrifios to guarantes Poace, im
the best guarantee of peaoe in Hurope, .

57. The communion of ideas which unites us to the
Republis of the United Etﬂ:u- should also contribute to the
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maintenance of pesce because this ideal, affirwed by three
werful demooracies, is a powsrful foroe for peaoce in that
t menaces no other nation and has no other objeot than the

oollaboration of people in indepesndenss and 1liberty.

58, The Franoco-Joviet Fact keeps its full value -
defensive and pacifio; also our allianoce with the 1ittle
entents and Foland,

=1 Kedl terra a8m
Minister of Maripe (K.Gesnier-Dupare),

59, (QGentlemen, after the desoription of M. Delbos
(Minister of Foreign Affairs), I would not have spoken had
it not been to show my respeoct and courtesy for the Naval
Commi ttes and its Vice-Fresident L. Bergeon,

80, The gquestion put to me 18 § "What doss the Frenah
Nary think of the Anglo-Italian Mediterranean iceord 7™ I
should state, without any hesitation, that the Frenoh Nawvy which
is responsible for the lines of communication with our colonies,
and especially North Afriea, highly approves the accord,

8l, That Navy was, and is, anxious about events taking
place in the Medi tarransan. It is certain that if the pressnt
situation in the Mediterranean beoome s definite we would find
ourselves in a precarious positionmn.

82, We are pleased that the "Gentleman's Agreement™ first
of all eased certaln friction in the Vedl terranean - friotion
suscaptible of creating an incident which would have had con-
siderable conssquences,

63, The "Oentleman's Agreement®, in deolaring for the
status guo in the Ledltarranean, brought a feeling of relisf to
the Navy. .

64, Referring to the gquestion of the Balsarics, notably
the Ile d"Ibiga, this island serves for commercisl aviation, As
to the Ile de FPantellaria, belonging to Italy ( which has no
harber), it oan only serve as a temporary landing plsce for
airplanss,

85, It was mentioned, in the ocourse of the [resent
debate, that the distribution of our naval foroes in the Medi-
tarranean placed us in an inferior position to that of Italy.
Parmit ma to state that if the Italian naval foroes concentrated
in the Western Medi terransan, it would only need a few days for
us to tranafer our Atlantie Fleet to these waters.

.1-H Mention was also made that we must beware of any
treaties reducing naval foroes, and precsdents have bean ol ted,
There is nothing, that I know of, that would lead cne to suppose

P T
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that Franee will accept any arrangement fixing definitely
and sine qua non the Wediterranean naval forcss as they
exist to . The London 1936 naval past was eonoluded on
She basis and principles el together d1ifferent and, on the
questicn of gquantity of tonnage and quantity of vessels, we
conserved full liberty of aotion.

87, It was stated that the country should have a nary
in keeping with ita polioy. Last June when I took over the
Ministry of Marine, I had a "splendid navy", in excellent son-
dition, turned over to me, and up to present date it has further
expanded and improved. At this wery moment, the new projected
naval program is ready for presentation to Parliament for approval,

88. Tinally, when we examine the "Medi terranean Gentleman's
Agreement™, between Italy and England, from any aspeot, we ocan
only see happy results for Franoe; I repeat it again, speaking
for the Frenoch Navy, that the mccomd betwesn Italy and England,
because it preserves the status que ante, was an svent of
absolute neceaslty for the defenss and ssourity of Franoe,
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The return of Vom Hb’untmt to London, has again started
rumors in the Frenoh press about "new propositions® from
Hitler; mention is made of a Losarno No,2, and of Hitler's
desire to straighten matters out before England and Franoe
become armed,

French opinion aocepts the German-Italian relations
(Rome-Barlin axis) as the marrimge of the "rabbit with the
oarp®. It is rrnlir voleed that Italy and Eome sxpected the
famous "Berlin-Bome™ axis to bring pressure to bear on Franos
and England to resognize the dm ger of the "Bolahevik sdvanocs
on western oivilization®, However, unknown turn of events in
conneetion with the Ethiopia conguesat and the bid for domina-
tioen in the Medi terranean of Italy - not to mention the re-
militarization of the Rhineland, brought France and England
only eloser togesther making the Franco-Soviet Pact all the more
binding and compelling England to recognize the Franco-Soviet
pact am an essential step in her foreign poliey (Montreux agree-
ment, glving Russia access to the Medi terranecan, enginesred by
England and Franoe).

The fury of the propmganda sent out, through pamphlets
and the radio, by the Dictators blinded them to the peculiar
political peyohology of the Gallic French (who live on internal
political disputes), with the result that they became self-
convinced that "Bolshavikisa®™ was not far of f in France. This
glaring error in judgment, of the Gallic tralt of controversy
goupled with the misteke of thinking that England would desert
a power with a good army, and a key Meditsrranean position
(Franoe), has now put Germmy and Itely in an embarrassing
position.

The result of the Barlin-Rome axis has done nothing
mors than awaksned the democracies of Franoe and England %o the
fact they must be armed to defend their positionss.

The following gist of an editorial from the EICELSIOR
of 12 March, showing the "irreccncilable policies® of Germany
and England is considered of interest as showing the trend
affalrs will take during the coming ¥years

" Now that Von REibbentrop has returned %o Londem
rumors have cormenced on the 'new propositions' which
he has up his sleeve. Coprect inform ticn soming from
Berlin dsnies these rumors and prove that Ribbentrop has
nos a Locarno No.Z to discuss with Ejgland.

The foreign poliey since 1919 has been to
gquestion the territorial status of eastern Furope. The
Republican Government of Germany, who were on friendly

ralationa
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relations with France and Czechoslovakia, concentrated

on the Polish carridor, The Naszis, to weaken the diplomacy
of Frange, did an about faoe and omde an alliance with
Poland and started hostile pnp:gunh against Ruseia and
Czsohoslovakia. The tactios oyed may vary but the
idea remains the ssme; dismssociate the guarantees of pegee
in the East and West and break down England's and France's
influsnge io Central and Bastern Europe.

That is thie eternal dream of Germany so often men-
tioned in books, spesches, eto,, and lately revised by
Hitler? Germany intends to make over the chart of Burope
from the Baltioc to the Blmok sea, Ths Brest-Litowsk Treaty
gives the best answer to this guestion and shows German
aims,.

The Brest-Litowsk Treaty, too often forgotten, called
for i ; -

Rourmania having been dealt with by the treaty of
Bucarest, Russia was to abandon her provinces of Finland,
Estonia, Lettonia, Lithuania and Foland - and of course
the Ukraine. All thess provinces were to become 'indepen-
dent' under the tutelage of Germany (Poland was to receive
a Saxon King). This dream came to an end with the victory
of the amlliad noaticnas.

The details of the Brest-Litowsk Treaty eame to mind
when we examine the Nazis' attitude to the negotiation =
always announced, and always delayed - to a Weatern Fact,
an Ocoidental Fao#%, but which will not be a Locarno No.2
a8 haa been erronscusly announced at timea,

Notwithatanding the illusions expressed recently,
in smeveral speeches in England, negotiations for the Looam=
=no Ho,2 start in a very unfavorable atmosphers because
Hitler is very displesased with England's sctions and es-
pecially so with Baldwin and Eden. Englsnd has greatly
gone down in Germany's estimation sinos she refused to
join the 'Anti-Bolshevik orussde'. England has sggravated
har case by not taking position against the treaties con-
oluded between France - BFussia and Czechoslovakia. England
has beoome insupportable to the Germans by not declaring
publioly to Germany i

"I am not interested in anything which
takes place on the Continent 20 degress
sast of Gresnwich Longituds' ,

England, while refus to become engaged in sastern
European problems, maintained her fidelity te the League
of Nations, and striet adherence to the pacts of non-
aggression; this mot of England perhaps envisages the
sventual protection of Cgechoslovekia from ageression., This
is a thorn in Berlin's side if we judge scorrectly from the
Berlin press,

[T L]



100 - Peolitical Forces
Ho.l158 105 - Internaticnoal
March,1937. Halations,

Advice of Neatralify -
German sentiment, apropos of a Western Faoct, was

recently exposed in detail in the 'Observer' in an article
b M. Garvin. This artiocle was reproduced in Germany, wi thout

glng or adding one word. All German propaganda follows
thul same lines as this aptiole in the Observer; reminding
England that she will meke a grave mistake to becomm mixed up
in som thing that does not really concern her - anything east
of the 20th. degres of longi tude of Greenwioh, £ OGermany pro-
poses am an aot of 'wisdom” the sagasoity of Belgium in decla-
ring herself neutral,

In suoh an atmosphere the least that can be ‘said
is that the chances of a Western Fact are mot so bright, German
tactios have not changed; . her preccoupations are the same -
break French oriental aliiances and keap England from acting
through the League of Hations to ddfend central suropsan pacts,

A Germany well armed on the Rhine has nothing teo
fear as no one wants to invade her. It is, therefore, England,
Holland, Belgium and France, that are asking protectiom. The
price of ngn-aggression .lnliiuitml from Germany is well knowng
the absolute disinterestednesa of France and England im German
expansion Sewards the East. The question is sguarely put to
England by the HAMEURGER FREMDENELATT, at a moment when negotia-
tions are about to open: .'Is.the. British Government ready,
oonforming to its natural inoteressts, to limlit ita nilitm
sngagements north-west of Europe, ur does she want %o engage
herself in unknown ground by permi tting herself to be dragged
“lu.: thl;flﬂ-ﬂﬂ -Soviet Paot inte the political arena of Central

ope.

otey The Fremch are ssericusly considering what Germany will
do when .the sconomic slump will oceur when armament is
completed. As German rearmament should be completed in
about 1-2 years,-it is reported that German employment 1s
ﬁﬂ‘ employed in armament bullding - the French feel that

is the only outlat to stave off unemployment. German
mnlian in the Bast seems, to the French mind, to be the
logical step to forstall an economic crisis when Gerpany
oan no longer eamploy her pecple in manufacturing munitions
and armamen ta,
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ITALY AND ENGLAND - NOT TOO LATE TO BECOME RECONCIIED; WAR IN THEE
SPRING.

Report No. 160, 15 March, 1937, is trans=itted harewith.
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ITALY AND ENGLAND HOT TOO LATE TO HEOOME EEOGHOLLED;
WAR IN THE SPEING

The fo ng articls is taken fram the French Hoyalist paper
L'ACTION FRAN and is of intersst - not so much for the prophesy of
war in the spring, but for the warning to Italy that she is taking the
wrong road in going counter to England in the Msditerransan.

The ACTION FRANCAISE, more pro-Italian than pro-Jerman, dus
to Italy's Bourbon ecnnecticns, is very favorabls to Italian aspirations
in the Msditerranean sc the article is more from a friend than an enemy:

"Latter received from Rome acnouncing war in Spring!

"What appears to me to be the worst mistake of all, and the most
threatening for the world peace, would be for the Govermment of Eome
to mvold the chances of coming to an agresment - whieh chances are
still available - befors it is too late,

*The moment that England feels harself threatensd by Oermany, which
pentiment appears to be more and more confirmed, it 1s not possible

that England will increase the number of her a ffioulties by antagonizing

2 nation who, in case of war, would be nothing more than a %good sscondt
for Berlin., The best we can say is that Iy is dangercusly placed
for s maritime people who wish to have fras movemant batween Gibraltar

and Suesy®
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FEEAGH JOMSIO0N POLIOY: Speesh by M, Delbos, Minister of Yoreiga Affuirs.

A s Congress meeting of the Radical Foeialists FParty at Oaresssonns ,
on 1B April, 1937, M. :-1‘-: Minister of Fareign Affairs, smde several
statemects sonserning Yrmnse's Forelgn relations in the present £ uropsan
disturbed eonditioms.

¥, Melbos readifirsed the dasire of Frame for peuce as well as iis
faith in the League of defions, reviewsd the ‘rensh stilfude towards the
cpanish eonfliet, and sxpressead soafidenes in the future iz spite of the
many obataslas.

Gpeaikliog of the Frensh desire for eace, K. /wlbos smid that 1%
ma 0o pressrious srrangssnd brisiling with bayoneds that they sought,
but trwe peacs based on mutual respesk, independencessd liberty. The Lsagus
of datlons, weakemad though it had been by past svents, still resaiosd
“thm surest of peass realitiss,” and that with reforss now under son=
sidarstion the Lsazes would sonquer maxy obatadlss whish lay shead.
The Trensh proposals for reform of the Leogue adhersd 40 realivies, sinoe
they ;reportiomad the afforis of each Edate %0 the danper it isourred.
Instend of sll wing oallsd wpom for their warestrieted sup-art (whieh
would be irrestibls, but wes impos:cibls for the moment,) military
assisteaoe should be orgaaissd by moans of reglomal padts beatmmsn oouatries
threste2ed by & sommon danger. Lsanwhils, whils souiiing oa herself asd
ber alliss for the oalateps e of peace, Francs was ready 0 seak any
aveons to & frisvdly un eretaidisg with other natlons.

deterring %o the Zpanish eonfliet,; K. mlbos dealared that thelir
dasirs for pance hed been shown by $helr efforts to mis non-imtervectlom
a reality. The ome bright spot in the entire Spanish affalr has been the
reiaforosmest of Franse=iritish friscdabip, whish, Backsd by the resourses
of the two sountries, was the surest safegmrd of world pecos. ol one
of the reasons which made him view the future with scafidence wms the
kiowled,® that the th ec gread Ssmosrasies, Oreay Eritain, 'rence, apd
feerien, were united in their dsteminetion to svold idsclogisal bloas.

This did ot msan et danger no loyer axisted. The greatami
was the formsation of those bloss, of whish he hed Just spolem, though
» still belisved in the possibility of wadarstandings botwssn nations
with widely differdng furms of Uoveroseri. Therc was also the arms reass,
But surely 1% wss aet $00 ambltious 1o ask, as & beglaning, for ssatrol
and the publiestion of amme prograns, That was whai Fra ce would
aroposs at ihe meeding of the Ulsarmemed Con"erents Duresu neal morih.
Finally, there was sgonamis iselation, Wt here, oo, eertain slgna gave
homs of ma improvemsst, snd ihere were indications that W, Yen fonland
would be abls to dsconstrute his wahnieal and statemmalibe guelitiss.

Conaluding, ¥. Delbos agresd with Ur. Jchash¥ that & politiesl
improvers st sust pressds an secnomie ome, apd paid that above all, snd
first of all, bearts and misds must be disermed. The t1loe has soms %o
sut & tumm %0 lositement and to break down the spiritual bulkdwsds beimsen

mtions.
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(o] /Tt Ouldo ehnidk, cstrisn .scetary of (e, ad nol wen able
[ %0 g% 8 riting tongible in wris beyond sasourm; el tosards
| closer @oox-ation with Ceseho— lovekis aand jmary] =% the Tensh
did horr roors that Loglend rmised Ouldo Debnld moct Meavored
milon slsusss provl ad .ustris gollsbomted wigh Cssaho= Lovails,
Iranoe, Tor sscaonle rersons, #mld o nele wry sladler proadses.

(B} The stiitule of oland foeards csscho=lowikia La interpreted as
being mout ‘ostlle mad definitely wihelpful.
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&m %0 the 1 flueose of Cousl Clano, & gempeaonhily, =8 well ws
the influsaos of srm of the youwsr Mesists sur-ou ding Mussolind.
st At oldr Italisn olewol deplored §he anglophote and freasohobe
turn wich af“nirs hid telen Ia I.aly.

() ! anoe eculd aot unjersiand haw Ialy who hed glven b r sush ascurewses
of sxom-atio =t t'r flme of aval's visit %0 fas ewmld, in sush
o ghorg tire, develop such sntl- Tengk Mselinme. [t ves Wi that the
Ttalis s wee wgr-wiul and re lon wes cwde 2F the fuok that 1IN
“ms . Twio8 et mifmlvrd “ra bl wlog oll sAngdl o ou Italy, when
cale i e tEiw t0 foroe e losue 1t 1s elai-ed tted “0ll™ osved
Tealy 12t . % ioplnn sffair.

(o) ‘e arring to the -wition o t's Nion gowwrrewt It le ‘®lt thel i
s eatirely =@ for tle | uoll) the oaly Sork Bpot me the rosults
o ep llosticn o thd 4l=hour we ik =% oh wo cauning sgourde lislestion
and e @ el dlsgoted vith 4'@ (lddle ole: o8, I7 el:ofione ware “ald
it vh. rorored et It wald politios’ ¥y alune ' wir, 19 would
sertaiuly 'wing shout & weelng o the Comouales and olelist periles.
1t wvap sortiomed et swoler Jilum woull cowend to A colcte hirself
with & i‘over neat 0w d of & gertals ele-ent of his  calalicte
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the Soruslista dafiaitely sut of the pleture.

| ersonmel oualnot, phrm ooures, with en o "loial 'rm tle .seoh smilom,
develoged the Tollowing Meola

(s} Casch of fleials not mri‘eulsrly wo. icd over .os bosloveicia‘'s
preoect external relotiue, »rilesulsrly with epangy. Clai-wd
tied Omsehoalovikis is sxoeptliomlly vell sred with & skrong
=aginot 1w~ of 1a wm, &0l 8 wll Jefl wd s o0k with .wwania
w'mwby, In the eved o7 hoetllitles, tent /w ful wp storinl v &t
be Lloc ted rt eried odoce 1o outtscatern casahoalowwlides 80 withia
.omnlan territary, thus i vl lw v e 'ectlve 11w 0" retiel, by
slow prtama, 1740 is-anis,

B “het "mogh My hee co'e grech Strides sloce ‘onds woera resl‘ent,
and t'mt P8 1o srestly latemoted in erey ¢ “uire, haldlng o wmrel
atar wedl s bi-we kly in regue,
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THE INTERMATIGNAL BITUATION FROM THY AUSTRIAN POINT OF Tiw

SARG OF DNOBUTION - Of groven reliability. SETRASEA\ R R/ |

The following view of the Internatiomal slitustion somas from a man
who has ben for seversl years the oloss personal sdviser, sonfidant and
"arranger® for Chansellor Sobusshaigg: M is af pressnt statiomed im Paris
handling sertals aspsots of Austrian Fraas Telations, but alsoc asts aa
persomal representative and go betwesn for the Chanesllor whem sush duibiss
betcms meceasary. His mowledgs of £ Topeal af'airy ig seid 10 reak smomg
the wary Best, and, within the lash year, informstiom frem him by sembers
of our Lagation in Viemna has besn unfailingly as:urete.

BUCALL

My iaforment takes m most pessimistis view of the pmral pituation.
Ths danger is extiremsly grave and any imoldent may st iz motionm & train of
svents tha end of whish mo ome san forsses. For us, with our deteshed Tiewpoint,
1% 18 sasy to asesplt the present sirmimed diplomatis situetiom. For the
mpressatative of a mmall sountry, Lowsver, it is am eniirely differeat matter
for sertainly if svents scme to pass as now indicated smTeral of the small
oountries will esass to axist.

JEE RUFRGLR0 CONVERDIE:

h-'th-lq'dthhr-cuﬂnﬂmuh Fear has alresdy wesnm

isdisated. It is %0 b justios %o Osrman Baxi miporitiss im othar lamds.

Their rights and organizatiom abrond will sontimee %o be diseussed as an
abvsiraet prinsipls; tutunu;mm-nuhut-n-munm
throwing stomes at any partisular foreign sountry. Om 18 Sapbenbar, the
"Fortal Tag®, om whish date Hitler will address the Gonferemss, there may b
soms gurprises alomg this lime - parhaps sven peaifis aitvuations may e
mantioned .

I8 has been definitely stated by many Fremeh offisiale high ia pudlis
affise that if Osssho-Slevakia is sttasked Fresce will go to war

Smarren ttar gualified to kmow than the writer belisve that she will,
FPerstmally, howmver, the writer believes that although indignation here would
ra extreordisarily high and & diplometie break would probahly coewr, that

e
Mﬂlmwfh—hrlm“u—. nn:-m-
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Bussia, most o servers feel, is sempletaly cesupied in the Far Xash
snd dare 204 risk a war om Ywo frowis.

Fithout the immediste sssistance, and in fores, of Franes and fussis
1% 18 8ot believed that amy of the Littls Intente sowntriss would dealare
war to protest Cssshe—Slevekis. Osrtainly Resania would sot asd fhere is
114tle Taith that the Juge-Slevs would. Thus Germeny's momext for shis
scup is axtreorlisarily propitious.

Before somtimming 1t in dssire %0 resmphasize that the foregoing
is ot & prefistion. It is merely a fear of what pay happen| followsd by
an attempt %0 trace svents %o their logieal somslusiem if 1% doey happens

FOSINE REEYSTANCE:

The Osscho—Slovaks sstimnts that they ean hold ocut sgeinst Jermany for
two monthe. Austria, assisted by the Opseks, ssiimmtes she ocam last a momth
more. This is mot mueh amd dons mot hold out mush hops unlsss stroang allics
esan be obtained. Ttaly eertaimly will mot objest %o the first phass, the
repartifion of Cosche-Slovakia batwssn Dermany and Hungary, bul will mod
1ikrs the ssecnd; the Anshluss.

fsoantly the Cmschs anf sustrisns held Army mapsuvers at nsarly the
same tims and mear sash other along the fromtiers which some cbservears felt

wars almost " joint manswrers”.

wm SOLITICS AN TWE INT FSLATIOMAL TMPLICATION TO BE DRAWN
~ -

Lart April Chameellor Sebusehmnigg, who is an ardent momarehist, brought
up with MPassolin! the grestiom of the restorstiom. Mus-climi, st that Yime
anxious % solidify the "FHoms Berlinm Axis®™, gave Sehusehnigs a stera "N0" em
the propesition. Jusl mow, howsver, flushed with sucoes: iz Spain amd
axxious to heve somsthing to trads with Hitler st the fortheoming sonferenss
om 84 September, Mumrolinil has intimsted gquistly %o the ‘ustrians that reriora-
tion may mot be & desd ipmus,

The Vios Chansellor of Austria is old Jepsrul Hulgerih, a war hero of
tha Caporetto, whe is getting feeble amd will shor¥ly retire. OChanoellor
Sghusshnigy is said 4o be sopn smplating o reorganisatiom of the cablmet soom
and aprointing as Ties Chanssller irehduks Eugene (Otto's Usals). This would
b & most desisive Momarshist move and would Sring all the “restoretiomist
strings® imto the Chanesllor's hands. Thus an sapparsntly losal matter, the
appointent of a mew Tice Chansellor, may have s wide international sffest.

SOLIDAITY OF ROME-B'RLIN AXIS:

It may well be tha® all the protestations of good faitk om the sirengih
and harmomy between Toms and Serlim are imtended %o sover real weakmess. It
is & wall Inown faet that Italy has 8o melish for the thought of Jermmus at the
Tremmer; and this thought will always e a domimating ome. Thus while ltaly
will sit eontentedly and watsh ths partitiom of Owesaho-Slovakia, the snshiues
will be & Aiffarent ma *or and restorstion may well be used as & bar- Chanssller
Satuschnige han al mys indisated thet, in last axtremity, thare will » rerlers-

4iom rether than Anshlusss

gams, san caly wait and ses. ]
hrmmmnhwmhﬁmh—hhuﬂuﬂm. If she sventa
b a o

herein deperibad tas plase there may t
"Hetiomalist Oppositiom™, whish is im reallity ¥
its renl pams. In this sass the Covermmnmt mi
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FRANCE - PREPAREINESS FOR WAR.

The writer gave a luncheon today for Commandant Batat, Chief
of the Military Cabimet of Admirel Darlan, Chief of Staff of the French
Hevy. Interesting informmtion gleansd was the following:

{a) The French Marine Ministry end the French Alr Minlstry
have bamb-proof, underground quarters prepersd, into which they ceon
move at & moment's notice, -

(b} Commndent Batet is convineed that France will be at war
inside of two years, and wagered & luncheom with the writer to that

affect,
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JRANCO-SOVIET TREATY OF MAY 2, 1935,

General Duchéne, Frenoh Army, has written a few articles
on the working of the Franco-Soviet Treaty. In a recent
artiole CGensral Duchsoe takes up the applicaticn of the Franeo-
Boviet treaty as.affected by the hu{:t of Nations. The follow-
’:I: , from a report submitted by the Ecbassy, is quoted as of

nteresty

'ggnn-ﬂoﬂ!; %E“P General Duoch@ne polnts out that
e Council o e League would first have to render a
unanimous decision that there had been an unprovoked
aggression, in which case it would determine what, 1if

any, sconczic and financial measures should be taken by
the members of the Leagus againast the aggresscr . The

estion of military sanctions would not arime sinos
Laague as such has no military foroe at its disposal,

In the case of an l%ﬁflﬂﬂiﬂﬂ against France, the most

that the League could do would be to recoamend to third
parties fthat they fmcilitate the passage of the Russimn
army foroes to the aid of Franoe, In the case of an
ageression againet Hussia by Germany, this situation would
not arise since thers is a_common frontier betwsen Germany
and Franoe. General Duchens points out further that
there is a much greater risk of an aggresaion by Germany
against Franos than there is against Fussiam .

He conoludes by stating that from
the viewpoint of reoiprocity of military cbligations the
treaty 1s orushing for Franoe and was a great mistaks ,
From the political viewpoint, if one contemplated a
Busso-German rapprochement, the treaty might be dsfended
but 1t is doubtful if this compensates for the military
disadvantages. "

=1=
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SUBIROT m-m—n-mmmm--“
by Premisr Ohautemps. ]

Bourest Fersomal chesrvatiom.

On 7 Ostober ¥he writer Scok the Frensh Liaisem Officer

mmlm-ﬁhm-:ﬁmum-mm“huth
Mhmm.mﬂmnunumnm.

nﬁm_ﬂmu-tmthlm-qn-n-ﬁh

the following sbesrvations upon the international situstiom srnarallys

tod that within the last few days & French commereial
reportsd passing elose aboard & meall Engsisn carge vessel
oss to the Eastern Coast of Spain. This vessel was prooseding at
kmots speed and had a beavy wire tow-lime out but the plans eould
t was on the emd of it.
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OOLONTAL PROBIEM: French reaction to Gemman demands for Bcuth
Afrioan Colomiss,

Beference: (a) T No, 513 (103), October 12, 1937,

Gemmsny's sonstant dsmand for the retum of ber former colomiss,
mmum affair than French, brings very littls responss in
the preas, Evidently Briand's offer of the Csmerooms to Stressman
in return for Germany's rencs to Locarno, #to0., has made the Germans fesl
that littls opposition will some from the Frenoh if Epgland decidss to
surrender the other Germmn Bouth Africen eolomies.

The French, pricr to the military comsback of Germsny and Italy,
gprally considered the Oemeroons as & commerois]l undertaiing (and a poor
cns &t that) and this svidently snsouraged former Pramier Briand to offer the
mturn of this colony to Stresmmen.

Binoa the return %0 the status of first olass military powers of
OGexmany and Italy, and more sspeoially due to the constant urging of England
to bave Franos act in coopsration in all matters (Lonfon-Faris axis versus
Berlin-Roms axis) the Frenoh are now stressing the military aspesot of the former
Oerman soclonies and the absolute neosssity of prohibiting Cermany fram returning
to & position in Africa where she can threatem the frontiers of the Fropch and
British colomiss.

The following points were developsd in an artiels by Flerre Mills, in
EICXISIOR,; on this subject, snd are transmitted as of intersst:

") SUNELDNUGE S g iR (s S soiec
whi ™ ars pow t positions of the wital
arteriss of the French and British Nepires, The Gorman demands for
mturn of ber eoloniss under the excuse of obtaining rew materials
is not eonsidesred the truth. It is more likely that Germany mquires
the e oolonies 0 as t0 threaten the solonial fromtiers of England
and Franos in Africa. With Italy in Libis, only a short distance
aoross Afriea to thw Osmercons, it would be an sasy matter for
Oermany and Italy %o out the Frenmch and English African eclonial
possessions in two (sse ohart).

oussed wit
mARY SXouUSSE, B oming to power, to snable
Oermany to obtain her former colonies; wis:

ot

(2)

(a) Nead of sxpansion for German populsoce;

(b) Nead of eolomial products;

(o) Nead of mn outlst whers Germen marks can be used as
money in exchangs due to shortage of forelgn currency.

When all these sxouses failsd to register with the English, and the
of Nations in meny pemphlets proved that Cemmany's arguments
414 pot hold good, Oermany then hit on the surest sxouse: Frestige,
It must be asmmed that the Hitlsr-Mussolini talk dseoided om this
reascon a8 the one %0 withatand all argoments: "I want what is mine’,
Bince the return of Mussolini w withess Italy dsmanding mn entire
pettlement of Oermany's problems (solmials) in the interest of pemcs,

1
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France aaters te first zoos of the coming war. = article by
Paul Hey-aud,
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FRICE RITERG THE FDST LOME OF THE COLDIT Wadt

Paul Beynaud, lember of the Chember, after touring Oe rmany
and Contrel Burops holding conferences on fineneial, sconcmie end politieal
problems, hes published his opinions of the trip espacielly from the stand-
point of the military espact of the present erisis.

Fagl feynaud is conpidered level handed and ultra-conservetive
in his statsments, In the finencisl tnd econanlc gphere ha is right 0%
of the time; to what exteat his political and nilitery ghge -vetions can be
wei~-hed con only be judged by his g1l round axperience =8 & Kinister in
gaveral cobinoata.

The following points were dsveloped by Reynsud in his statement,
published {rredistely upon his return from his tour: i

"First lar Zons: Frapce hos entered the first war zood, end if she
wins thif bout & wer may be evolded, Onte again I have visited
Germeny, and I find 67,000,000 people bent cn ons ldem: excansion

of the Gormap nétion. In @ measure 84 their power increasss 80

their arms ere spresding out over Europe for & place in the sun.

Two yenrs 8go Hitler protested that his struggle was sgaipst Somunism
and that it was purely ideologic. At the recent Congress at Hurembe g
Hitler chanred his views: *The world is berning around us and e mAny
is &n impregnable block free from the fires of Cozunim.”

"iow wa findi Hitler exploliting his '4dsologle’ cempalsn to further
Germany's political ends. Hitler states that he pass Camunistic
expansion B& deatroying the Eurcpean equilibriza. What doag this mean?
It mesns that Hitler reserves the right to interf.re in the int rnal
affsira of other nations. Wa now see that Jermeny's forelgn policy
hes chenged in the past two years, comsnsurate with its increase

in powar. Kossolinl is singing the seme refrain to cover his exploits
in the Mediterransen, Formerly he gtated that Faolsm wes oot an
articls for exportation, but on his recent visit to Berlin he statad
that "all Europe will be Feoist by the logle of events.” The two
diotators are, therefors, in pamplete aocord on this pact of their

foreign policy.

nJapan, for the seme remson B8 Germany and Italy, is seeking expansion
for har populsticm, has also invaded Chioa to prevent the spread of
Camunism. Hitler, who claimed in his beok "y Camp" that Germany's
golonies were not of much interagt, now demands them with full force.
Thepe demands for colonies &re pothing more than proof of reslstance
to the democracies. The Gormans wall know that the return of thelir
colopies will not solve their problems.

"iow are we to explein this insslept toms of the dietatora? Without
doubt, Italy hes tled harself white to prepere for wars. Without doubt
Facimm hos reassured her that democracies are nothing tut vermin, &od
that Franse is not to he fepred, Our loss of the race Istreg-Daman
is, in & pense, & factor in the war, Bas Italy been the originater
of the persistent attecks seainst our Horth African ecolonies? Decause,
epontrary to tha opinioms of oertain alsments, the ithioplan conguest
has not patinfied har appatite but only pharpanad 1t. French Horth
Africa 18 to be the rewsrd for soopeTation in weelkening France's
strength. Meens to an end? Formenting troubles in Syria, Peleatine,
YWorth Africa; troopd seant to Tripoli; oocupation of the Balsarica,
while Germeny pooupled the Canary Islanda.

1
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wrhe Dictators recognize elso that the war in Spein is & war
sgainst France, but Italy cen only play 8 follow-up role. The
final mttitude of the Dictatora depends on the development of
Gepman prepersdness, end this gevelopment is well underwiy.

#It was not with 1dle thoughte that General Ludendorff gaid, six
months ego, thet Horth africa would ba one of the principel thoatres
of the m@xt WaT.

#gemmany, now that she hes gll pew war materials, is 1leading the
armement rTece in Eurnps, and cutside of the Havy (which plays oaly
& late role in operetions) she is winning the TALe,

#In the 'paychologicel’ arena preparednsss is no 1ess axtensivel
Yosterday Hitler stated "the Gemman wos glweys & good soldior, but
$o-day bs is better than ever. If it is necassary he will fight
with & dif erent fanaticimm than the bourgols Germen soldier

4id befére the war. "

mira the demoorscies putting forth the sume affort? Two yoars 2g0
in the Chamber I edvocet.d "quelity" if we hed not the "quentity”,
but I vas not listensd £o. s mre no longer ot the time of Louls
ATV when wers were won with caubinaticns; nor ere & &t 1914

when it was only nececsery to prolong the period of pilitary
garvice while mwelting pobilization. With the specislizstion end
mecanization of modern emice 1t is imposzible %t prepere for wer
without the concord of the working messes.

"is are now, let thore be no doubt, in the first zome of the cozing
war. The war of producticn is onj the war of expansion is daclered,
The space hetwesn the ranufmcture of planes, ant{-girereft gund,
cannons, tenks, 8tc., in the two camps - dictatora yersus democracies =
are the defeata and victories in this hettle of gilenga. Those

are the austerlitz, the Sedans, end the Cherlecis. The diplometic
sot-backs ere only the shedows of defeats oo the gresn gerpets of the
ponfarencoes.

#Con: ronted with these facts, what is the resction of our pecple?

Far from dcubting their sinceraty or accusing them of leck of
camprehension of the gravity of affeirs, '@ s&¥ to them: "four role

{g dectsive in the first phese gf the war = if it 1s won, Wer can ha
ayoided,” The gueation of {ndustrisl production cannot be separated
spom national defonse. The production of inﬂuatq 1z an espontinl
plsment of seourity for our woen gnd children. 4t is the wellere

of the workers wiich 1s at gtake in ceca of losing & War, and it 1s

a 60-hour week instesd of 8 40-%our ons thet swelts the worker in such
an event. )

#Edousrd Herriot nobley atated at the Eadical Sooielist Consre=z:c
apropos of aus olini's stetement "durope will Te Feelst": "It 1= the
deily production of the Fronch enginecT exd wordingmen thet will give
the reply to this question,” In this sipst var z-we it 1s the diplomacy
af thy wa-i=e 7 ta~ gr1i 0B the Garman &nd French worknen LTE
farging, but at a Adifferent pace, their own destinye

=Finally, if you osk me for conclusions depived from ry trip end
sonversttions with impartent parEONAcEs, I would gtete es follows:

(o) &l1 the energlcs of the Cerman peopls ars wernapsed to
{norease Sermeny's exsansion;

(b) &t the present reta in amament rece, tioe ig wordias in fevor
of the dictetors;
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() This is why Germany does not need immediste conversations
with France, nor immediste war, S5She holds Italy in her
power, and Italy has a fulse conception of ¥rench militery
power and is tempted to find an ocutlet for her disssterous
financinl situation in & war;

(4) If France were divided by serious troubls, Herr Hitler would
invads hor under the guise of the ideclogy of Cozmuniem,
and do’ense of Buropean order, & systom he now uses to divide
his future victims;

(2] To wenken the democracies the dictators do not stop ot
tresson to the white raos; they make overtures to the Mooslem
end the Asiatio;

(f) There does not exist in the dictator countries eny moral
or religlous force capable of stebilizing their desire for

power;

{g] The demands of the Aletators will incresse in proportiom to
the length whish they outdistence the demccracies in war
of preparation;

{B) It is urgent for the demoormcies - whose materiel wealth
ig irmense - to harpess thelr rescurces end bar the route
to war mﬂ'-mtul servituds;

{1) To e strong is the essentinl condition for en mccord with
Garmany.

*If the French pecpls understand these conditions they will camprohend
that they are in the first war zome,.

wIf they know where they stend, no politicel or social consideration
will prevent them “ram stiffening their backs in & manner worthy of
a naticn which does not want to die."

The labor troublee in Frunce since the inauguration of the
Socialist program is, according to the Kilitary Chisfs, doing more than anything
alse o0 encourage the Aistators and spur them on to gotive oporntions. Iua to
the social progrem France is fer tehind in industrisl productiom, thus jeopar-
dizing the military services in their efforts for preperedns ac.

The "™wor psychosis" jeveloped im Italy and Cermany stends
out in contrmst to the "atstus guo™ mentality of the dezooracies and their desire
to feast on their surpluses like paid up members of the "haves elub®. The
French, whils earrying out the "forgotten man'e" program, like the two great
dister dsmocracies, paid 1ittle sttention to the famct that whatever right there
=a7 be in the claims of humans %0 "liberty and the pursuit of happiness™, such an
{anovation was no match for the well trained eggresaive amiss of the dictetors.
It took the stubbordness of Italy end Cermany in handling the rocant delicate
iuropean problems (the dictators gave Frapce, England and Bussis plenty of chances
to fight if they had had any fight in them) to awaken the French to the fact that
the "pursuit of happiness™ must be left aside and that the workman must don hie
armor if he saven wents to retain his pressnt standard of living.

The articls by Paul Beynaud, touching the important questiom of
tndustrial production in Francs, is only one of the many articles Bppearing
in an andsavor to convince the Trade Unions that they have cheosen the wrong time
for soeial changes eand that a wymr® will be on their bands, brought cm by thelr
own social barrisrs which were intended to avoid war, instend of & "gloricus

world pemce® ms dreamed of by thelr loader, Jaures.



FRACE 100¢ Political Forces
Hos BEL 103 Int:rpational Helations
Hovember 1937

The attitude of the Radical Scoialist lsaders at their Congress
(sse Y No. B46) towerds this important question shows olearly that the
Govermuent is finelly listening to the reascning of the French Gensral
Staff and putting the soft pedal on the aspir tioms of the masses for a
torrestrial paradiss. ¥

While there is still a mejority element in France which beliswes
that treaties end negotiations will stop the Germans from expanding, asd
thet the Cerman hates war Just as much as anybody, Peul Heynaud belongs to
the Clememnoeau school of thought whose dictum are that Cermany will fight
anyons ghe feels sure of licking end that her thirst will be satisfied when
the entire Gontinent is Cermanie. In the lest fow months, after the Right
hes beepn hammering it hoame for the past £ years that Spain wes only the
"try-out®™ for the big wer, the Laft politicians are beginning to ses the
1ight (this is cleerly disceraible from of “ieisl statements and articles
in the press) and ere now advocating that labor rest on the "pause” and
apeed up production. The propagande is being carried on in & clover manner
&nd appeals are made to the "free, demoeratia birth rights of the Gallie
race who kmows how to put "freedom' before 'welfers' and keep the ‘musket?
a8 bright as the 'spade’.”

Several French oritica even claim that the basis of the Japapese-
Italian-0eprman enti-Communiat allisnce is nothing more than & military
alliance under the btanner of ideology (just like war is no longer declered -
you just move in to prevent disorder from spreading) snd will cams inte
play ercund 1940-1942 when the diotetors are strong enough to Lfssue en
ultimatum to the democracies to "oough up or shut up."

L]

How far propagenda will sucoesd in arousing the Frenchman to a
fighting mood when he well imows thet sach war left him poorer and more
miserable , 15 & matier of conjecture, OSame writers state that the situation
111l become intolereble should Geperal Franco win and install & military
dictatorship in Spein demanding return of Spain's former glory and prestipge.
Such a stand would hiwe the support of Germeany end Italy end would astoma-
ticelly throw France into the isolation ward apnd melke h:r the next victim.

Nota by Neval Attechd:

It is my opinion that in spite of the dangerous situation and increass
of ammaments in Burope, there will be no war for at lesast two ymara unlass
game extraordinary and unforessen ofisis oco-ure. At pressnt there doss not
peem & gincers will to fight end the pressnt system of alliences such as
the Berlin-Rome Axis do not inspire enough mutuml trust in the partnare
concerned to mllow them to enter into a war fully trusting eachother es
alliss, Of course the whole situation would chenpe if a gountry such as
France developed greve internal disordsrs end could be regardsd as an eesy

Fr¥a
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Eovemdey 1987 ‘ermaticeal Relatiems

FRANOO-SOVIET MUTUAL A-rISTANCE PAQT

ever the sonstani an¥i-Fasist propegands in Franes sarrisd em by exiless,

As & "het-heal” move, in reply to Hitler's Wvaskes of the Tersailiss Treaty,
the Mtk Ceeber vetad the miifisation of the Boviet Maed. A% e time

,1 -t the dobl qmesiion) with grest Joy:

har old #ime powerful ally”, ete., sba,

For & %ime %k presa was l."l.l..l.-l with glowiag artislss om Sovied Bmasia's
milisary powsr, as wll as the potential mrist for Freush produsts.
e

Spanigh g stion was not then oo the ajpends, and the Fressh did
2ot Fesomaise the Weasity Whind the Third Internstional's deplre 40 spread
Omwramiet dosirines owtside of Fosrim. W¥ith the flarimg up of the Gpanish
affair, and 1 dstemnined sfforts of Cersany and Italy 4o desmnd & "shew
dowa™ feor & rearran»ment of raw caterials, asd solomies, the Right o lesent
Franes begen fo wonder if the Coviet Paad was worth asything. Fer & thme
e right palitieisns (lLaval and Company) defended the pach aa being
llswd for Fresoe is that 1t g her & powsrful slly $o eeap Oersaxy
m Ve oesaity for an mti-Osssmist fremy, fisally rousded of T with the
Freopessd Berlin-Roms-Tokde past tuhnuhlh?mﬂu u-n-—h
invads anl imterfere in the affuirs of ciber sountriss mader 4w gulses
of muintaining orier), the Right and Osnter politicians of Framse began 4o
paeh was not afd the bottom of all Berlin-ikome saimcaity tewards
« The Lafy politieians nesuse Hitvlar of starting his anti-Scviet
Stalin refused %0 f.llow the lsad of Yhe higher pre-Ourman
r hymy in meking & pact with Cormany and droppiag Frunse.
ILafy epinion in Franos today slaias ¥t Cermany will plek up Russism
frisndahip the day she susessdss in separating her from Frence. The ressmd

for Bitler, Af b desired Bussian frisndskip, and sines den the slogan
"fanger %0 peace of the Franse-Sovisty Boh” is advansed by Berlia and Rems
m all sosasions when Frasce's friendskip is meotiomsd.

Ttk the presmat Lafy Covermmant in powsr, it dows not seem Yhat sy
baps san befall the Fraaso-Scviet Faed unlesc Bovisd Bossia o mplevely
sollapses. IV eza be safely stated ¥imt the pressal mass sxzssuilens goisg
on in Messis is anyihing but pleasing to the Lofh Covernmeni &g 1% wars ewd

LI TV T M Ry R 7 R (Y B o R
that the Sovist militaryy streagth - sapesially avistiom - was orerrated aad
that bar Army ®ould not be relisd ujpon in the savemd of mar, But 1he
effieioney of Mnesisa aviafion in Cpain smtredisted to & ssrtain exbent
this epiaiom of fussisn sviation.

The ending of hewtilitiss in Epain and China may brisg som desisive
asrtion om ¥hs part of the Frensh fowards the Sovied Treaty, should Gemsany
aad Isaly lasist ea this beisg & sonditica for pourparlsrs for a peassful
past, It is fel, ia many Frensh eireles, that England bes 1ittls love for
1 Franse-Soviet :lrl snd would publiely l.l..l-lp rove of 1% (as sausing
Eupopsan unrest] should she no loager naed France's belp in Tromt of Yhe

dirtatars.
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Tius 1 Frensh Conservative goverment of May 19898, as wll as the
govermssi press locksd upom the Franse-3ovied Pact with the utmost faver,
They slaimd that "this frenk and sinoers exchens of views with the heads
of %he Boried Governsend has ervated, »etwsen the lay er aad Franss's
reprasantaiives, "sn ajmesphere of friendship snd sonfidence'l Ties
petween the two sountriss wars thus "consoliceted' emd eollaborstion of the
o bixg sountriss was %0 b4 & step Sovards universal pence.”

Bt Blerre laval went farther in his dselaretions, (m & wisit %o
the avistion field of Monimo, mear !Josow, whare he witosased plans aad
parashute perforseaces, hs emplinented larshal Vorcehilov ia ¥he following
S rml |

“] sm bepry to express my mduimiion for your planss, your soliisrs,
your offieers. I sm greatly imoressed with the steagih of your alr feres,
its diseipline oo tbe ssthusissm of the ofricers sad wen. You pos-ess fime
planes, wilant pilots, and you are & great ehlef!”

Then resaimwd by the cembers of the Uoseow Soviet Ansembly, M.
laval agaim dvelersd thet bo had besu sxtrersly foushed B sordial
wlsces he had received frem the populefion of loveos Co-80VI T
Frisndship would sndure,

alpo, during his vieis, M. Laval had inspeeted ome of the largs Meotow
fustoriss and b and his pardy bed besn wery feversbly lepressed. In Wnis
scanesiion, the Agenss EAV. stamd:

*In %his fasbary, sver-ihing tends %o inereass the somford of the
workman and stimulate his seal and interest in the Meotory. Fith its
industry progressing as 1% dms, coviet iuscis is well cu ide way Vo beemiag
one of {ie mest powerful industrial ssticus in e world."

1 souaider 1t mmful %o reeall %his trip of Laval's %o Mossew, his
impressions at that ¥ime, and the socmwmts whish appeared ic prastiieally the
sutirs srensh press two years age on this Frunse—Jovied faet. To-day,
alay, we find ocmesnt so the subjeet guite diflemeat. ¥ry this mdieal
aipnge? This is wiat we =ust find owd. A% any rete, the Sovist Talem is iz m
wmy raspensibls for this camplote shanm. “hey haw during the last twe
years glwen many proofs of their desirs %o malntaln peace, They resain
#ighful %o the terms and the spiris of Ve Fael of May 8, 1938, refarred Yo
so snttusiagtienlly by Tvom Delbos mmd .douard Herriod at the Aadical Comgress

recently held s Lille,
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FERNCH FOREI® IINISTER'S VISIT TO CAFITALS OF EASTERN EUROFE
Sopy to: Ambasssco, 4y,
WY OpEITRGUY 8 J;d.p:,,

1. It has been officially announced that M. Delbos, French Foreign Minister,
wilk leave on & tour of the Eastern Buropesn capitals December 2, He will wigit
Poland, Roumsnia, Tugoslavia and Ozechalovaris and gonfer with the heads of thope
Covernments,

2. In Pragus he will attend the celebratiom of the XX Anniversary of the
creation of the Czechalovakisn Army, While in Polend he is also schedulsd to
1‘1.:_“'h Cracow, South Poland.

3, This tour of capitals in Eastern Burcpe at this time reflects fresh
French efforts to keep the members of the Little Entente within the sphere of
French influsnce and policy.

4. Undoubtedly the French Forelgn Office is alsc interested in the recent
apparent change of Cerman pbliey to pacific pemstration in 5.E. Euwops instesd
of militery aggression. Foland's key position ia therefore deserving of special
attantion also.

S. It is reported that Eing Carcl of Houmsnis, when hs asked M. Miksilachs
to form & govermment, told him thet he must include in his cabicet the pro-Cerman,
anti-semitio, semi-Fascist lesder Dr. Vaida, and giwe him and his friends key
positions. This is of interest in indieating the efferts of the Foumanisn sove—
reign to direet ocontrol of the political policy which is hardly calculsted to be
pleasing to the French. This constitutes an edditional reason for the French
Forelpn Hinister's inclusion of Bucharest in his tour of Buropean capiteals. Today's
press indicates M, Tataresou has been puccessful in forming m Govermment without
ineluding representation of the Peasant Party in tho Cabinet (demanded by the
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FRENCH FELATIONS WITE YUSOSLAVIA AMD POLAND.

1. The attached newspaper clipping
frin the Londen "Dally Telegraph™ of
19 llowessber, 1927, reporting a lecture
by .Bdronger, Chalrmean of the Forelgn
alrs Cormittes of the French Senate,
is forwgrded as of posalble interest
in cess it has not elresdy reached the
Department .
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ITEAS OF EURCPEAN SITUATION - ADSTRIA, CGERAUNY - AND

COLONIAL QUESTION

Ao intervisw betwsen & member of this Embassy end the
Press Attachd of the Austrian Legation in Faris developed the following
points of geperal intercst om the Eurcpean pitationg

isit of Voo Papen to Feris:

With mgard to the recent visit to Faris of imbassador von Fapen, the
offioisl reason thersfor was that it was sntirely of a priwmte character.
Hs did, howsver, see certain jerscons of importance here and, 1t 1s apsumed,
dlsoussed the situstion in Centmal Burope, particularly with regaxd to
France's attituds towards the relationship between Osrmany and A ustris
and Cermany and Opechoslovakia,

Bhortly after lsaving Paris, von Papen saw Eitler either at Munich
or Berohtesgadem. The latter asked him with regard to the Hazi Farty in Austria
and wes told that it was continuing to lose strength and was in mather a
bad way, As & vesult of this, Hitlsr himself crdered to be written the
recent article in asbacking Austria. Austria
protested against this an Assistan af of the Preps Bureauy &t Berlin
went to Viennsa to discuss the situstion., As a result of this discusaion,
which showed that the Germap press hed made many more attacks om dustria
than the Austrian press bad mads on Gormany, it wes agreed that each country
would endsavor to prevent the publicationm of vitriolic attacks on the
other country and of articles tending to stir up i1l fesling betwean the
two sountriss. This is the situsation at present, but how long it will last
it is impossible to say, =8 such agreements heve besn meds before and have
usyally lasted only two or theree months bafore & new outburst oocurred.

G Situati i

At the present time, due to the Berlin-Fome axis, Aygtria is
much lsss likely to be the wictin of Cerman aggrewsion than is Czachoslovakia.
I+ would ba very Aifficult for Italy not to intervens in the avent of &
German attack om Justris, apd Cermany now wants payment from Italy for favors
granted by Germany to Italy at the time of the Abyssinisn war and during
the present Spanish war. Net only would Cermeny have to count upom the
poasibility of Italy's coming to the aid of Austria in caps of & Cerman
attack, but also she would heve to taks into mccount that in Austria thers
would be no natiomalist question to help her, and she would have the whole
gountry against hor.

Likewise, England and France would probably not sit bask quietly
and wateh Cermeny gobbls up Austris. England would be much more likely
to maToh in the event of &n aggression against Austria than she would in
the event of sn eggresslon Against Czachoslovakia (Dr. Fucha said that this
statement was based on information given by Eing Soris of Bulgaria whan he
cams through Paris a few days sgo, und wes based upon impressions cbtainsd
Boris “rom conversatioms which he had with the Eing of Englapd and

by
with Chamberlein).

1If Germany wers to attack Czachoslovakia, 1t would teks litile time
and comparatively few troops to gsab off the German paotion of that country.
Even if France did mobilize end declare war, it is axremsly doubtful that
gha would be oblas to break through the German defensive fortifications in
tha Hhipsland, and even if ghe oould do mo, it would be only at a tarrifie
cost in men, which she gould not efford. .

The only other lims of attack would be through either Delgium or
Switzerlend, which it 1s belisved would not be permit ied, France oould
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cArTy om 8n Asrial bombardment of Jerman industrial centers, but Germany
eould reply in dod. FPolapd, Bumanis and Hungary would certainly remain
wiutmels Io the event of & Usrman atteck on Czechoslovakin, Russia would
probebly not be of any help to Yrence, since it is prectically certain that
naithor Foland nor Fumenis would mllow the passage of Russisn troops.

What England would do is problematicel. If Cermany invadsd France, of course
inglend would merch. However, if Cormany were clever encugh to fight a
jurely defensive war, doing nothing sgeinst Frence except dsfend Cerman
tarritory, then it is an opén question &8 to what Englend would do.

If Cermany received satisfaction from France and England om the
guestion of coloniss, even though it be temporarily only symbolie, she would
;robably stay quiet for the time being. If, on the other hand, she dows not
recaive satisfection, it is probables that she will break out, not, however,
bafore the spring or swmmer of next year. She may first take Danzig and
then ‘go after Czechoslovakiam, or may strile right eway at Czechoslovekia.
The spring of pext year will be & eritical pericd, because by that time the
Spuish war will probably be over and there is the possibility, sven
probability, thet Italy &nd England will hove come to terma, which will
regult in the complata isolation of Cormany, thus foreing her to cbtain
some satisfection on the eolonial guestion or else to attack before such
isolation is accomplished.

b o end ) 2 O
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BINO-JAPAESE WAR: Extrects from French dimousalon of Nevy
Budget for 1338,

Two extrects from the discussicn of the 1838 Freach Navy Dudget
concoerning the Bino-Japansae eonflict, and the Jepepsse Hovy, are
transleted as of {nterest.

The extract from the "Introduction to the Budget" showa the
Sine-Japanese affeir as viewsd by the "Hoval Oamittes™ in their drewing
up of the 1938 Navy Budget.

While the press snd offieisl utterances on this questicn have
baen very mild, no doudt exists (as seen from British papers) that the
Fronch ere,.worried over the turn of affairs in the Fer Eespt - eppacinlly
since the Berlin-Heme-Tokio bloo is using the ocoasion to force mcceptance
of their demands in Europs, Severel inferences in the press indicate
thet the "triangle™ will not even stop 8% blooking Franoe and England in
Burope, but mey extend their operations to the Fur Eest apd, with Japan's
Bup.ort, csuse a reslignment of interssts in Chinm favoruble to the triangls:

Extrect from Introduction of Haval Budget,

CQNFLICT IN EXTHEME ORIENT

1t'is ® peculier incident that m fight between Jepanese and
Chinege troops stationed at Lou-Eou-Chiao during the aight of 7-8 July,
1937, wes the cause of the bloody war on the frontiers of the Pneific and which
malr reault in & chance of the fate of Eurcpe. Japan found it en occasion to
extend her economic expansion in Ghina already comenoced in Correa in
1905, Manchurie in 1931, Jehol in 1933, Present hostilities which
have besn undemey for a period of five months, without sither side breaking
off diplametic relstions, heve as their theater of operations: *

Horthern Chinm
Shanghai Distriot
Chinese Sea.

rati f Kort These opearations, of & maritime
cherecter, have &8 their principel mission the occcupation of the Provioece
of Shen-Tung, the possession of which will give Japan ocomplate control of
this area, not only in the Gulf of Petohild, but in the entire Ysllow Sea,

If thess cporaticns ere successful , namnl communjcations with
Vladivostok end the outer world will be Aominmted by Japan., If ghs succesds
in penetrating into the provinces of Mongolis, limits of Manchurias
(Sharer end Sui-Yan) she will also thremten the land camunications lesding
to Viadivostok. We cen easily conceive the risks which this conflist
may create between Ruecia and Japen and its possibla ™ poroussions .

rations the 5 i District: GShenghai, capitel of Buropasn
interests in » 18 in the heert of the provinces coning under the
Goverpment of Henking and in which sector Jepancss influsnce hed no chanoe
of installing itself by pacific means, This axplains the militery
operetions of the Japaness being particularly intensive in ell this region,
However, contrary to thet which took plece in Korthern Chioe where the
sonflict mey becime purely & Husaisn-Tapansse affair, militery oparations
in the Shanghei distirict interest the leading Buropeen povers having
possessions in Shunghei.

The cerds which are now being played in the Far Best not only
congern the prestize of all Europesn nations, but that of the entire
White Race, Without doubt, since the beginaing of the eonflict, no pre judice

1
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SINO-JAPMNESE WAR: Extrects from French disoussion of Havy Budget
for 1938, (Continued)

has & yet ooccurred in comnection with foreign privileges in Chine. .
But, W& must remember thet Chinm profited (prior to the present conflict)
of the Spanisgh situstion to dsolare that the citizens of Spain would
coese to benefit by the exterritorial privileges which to date they
enjoyed. It is manifest, should the Jepansse win, or should the Chinsce
tove & complete suocess, thet the congueror will profit, to regain
prestige, if not to suppress entirely the meny sdvantages which were
taken from the Yallow Zmce by the Whites from the West. ALl weakneas

on our pect will te considered as o eign of abdication. Thus we pes

the necoszity of keeping at Shanghai, es well as in the Yang-Tse-Kleng,
es strong o naval foroe as possibls. Onoce apgein the homor of France is
placed in the hands of the Havy.

Exts of et a3 Hostilities in the China
Goa, at the mouth of © BOE esrteinly extend towards
the South, and alresdy we heve leemed from the press that Japapnse reids
have teken plece in the Islands "Les Patrea”, "Los Farecels," and at
Bei-Nen. By this move the seocurity of Indo-Chipe props up; the stme
epplies for the British interests &t Hong-Eongs. If Japan has,
for hearly a hundred years, her eyes turned towsrds the Chinese comtinental
provinces, today she is further interesting herself in the islands in the
China 5en, - grounds naturally enough leading to Eritish possessions in
Asia. We find aserous proofs in studying Japanese economic ectivity in
reoent yuars: pemetretion into the lsleands and perts South of Japan und
Formosa Island, na well &s into Fu-Elen, Hainen, Perecels, Fhilippines
and as far as New Guinea end Borneo. By resson of this economie penetration,
present hostilities could easily teke a form of outverd agsresaion.
If we consider, on the other hand, that Siem, up to present years a
friend of I'rence, is ectually & center towerds which converge efforts
af tha totaliterian powers, we can well ask ourselves, in case the powder
¥eg explodes, what will be the fete of French Inde-China?

Without doubt the "triangle™ - France-Great Eritain-Holland -
sould sasily become the "square™ by the eddition of the United States 1if
the Fhilippines wers threatened. This "aquars® could counter-belsnce the
powera now {orming the anti-Comnunist peoct (Barlin-Rome-Tokyo) , but the
diffioulty of meintaining this balance and evoiding all complications
should be olser to the eyes of eVeryons.

n%n_-w_% With & view to conciliating the
difference betweon Jepan &n na the Brussels conference comvensd. With
Japan sbsent the confersnce fell through and the conference edjourned

"gine-dis", Jfit present writing the problem remains unsettled and all hopes
of & pacific settlement of this quastion are loat.
The ccnelusion to be eccepted fram the brief sumary of facts
set forth herein is:
Qur-4uty oonsists of meintaining our position in € hima. Our
naval foroes in China are entirely cccupled. They should sct in lisison with

foreign naval foroes who are defending their eitizens at Shanghai. We must
also kmep our eye on the threats to Indo-China - fro=m the coast ss well

as the Siam frontler.

And all these problems cannot be solved unlessa France maintains a
powarful floet.
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STHC-TAPAESE WAR: Extrects from French discussion of Navy Budget
; for 1938 (continued)

¥ ClES

Japan: The size of her fleet hes not ceased to expapd. It is not
without resson that the Japensss government chempioned the right of all
nations to freedom of constructiom.

Whils spea:ing of Japan, espscielly at this tims when we witnesa what
is taiing plece, we tiight recall that Lonsieur GARRAUT (former Minister
of Golopies) often stated that the faith of Burops would be dscided in the
Pacifio.

e have not the right to forget the Laritioe sfrorts put forth by
Japan. s soon as the Treaty of Weshington was screpped, Japan refused to
consent to be tled by sny further restrictions on tonnages = and she has
profited by her stend.

Bar building program of Japuary 1937 eomprises 65 millicn pounds
sxpenditure for & S-yoar progras, in sddition to annuel budget credita:
2 battleships, cerriers, crulsars, mina-laysrs ond destroyers, 28 wall BB
newrous submarinss ere upder constructlon.

On Hovember __, 1937, the carrier B0 (10,000 tens) was launched tﬂ\‘
apnd this unit is capeble of carrying 40 planes.
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FRANCE (ROUMANIA) 100 Folitioal

Ho, 662 105 Intersational Relations
29 Decsmber 1937

Bubje ot ROUMANTA - Defection from the Little Entente.
Bouroe i Relisbls. :

The Europsan head of & large deerican oll company to-day
informed the writer that e regarded the pressnt orisis in Eoumspnis as &
most serious threat to Buropsan peacs. Through his asscoistions in the
o4l business he was abls to kmep quite well inforwd on Houmanisn affairs
and he stated that the present crisis is o' wvery definite break by Roumanis
from the French orbit and an alignment on the side of the Faoist states.
He paid that the movement would be anti-ssmetic and pro-Faoist in pature
and would most probably result in the ousting of Lupssou and the possible
abdddation of the King, He regardsd this turn of events am spormously
strengthening Germany's war-making powers, for if the Eoumanian oil wells
were held by m strong group instead of being blown up as in the last war,
Germany's supply bf petrolsum would be assured.

My informant stated further that the Fremoh had bean aware of
this impending situation for sams time and had rushed Mr, Delbos around
the eireuit to try and prevent it. He visited the other Little ETntents
sountries in ordsr that the visit to Houmanis would not be too pointed,
Mr, Delbos' visit, howsver, was forsdocmsd to fallure, primarily becauss
he represented a laftist govermment and, sscondarily, because his parscoal
reputation did not carry great weight. My informant was thus of the opiniom
thmt this first dsfinite break in the Littls Entente would be followsd by
others and would greatly increass the prestige and power of Garmany at the
expanse of Franoce.

While other chssrvers with whom the writer has discussed thias
development think that the foregoing 18 a mther axtrems view, noms deny the
importance of the svent.
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! The faverahls peply of the Japessse 0 The
m-hﬂuhm_-. It was restried Lat the
Devator anl Facist sations eould, real sppesitien was iz & s

brounght %0 their ssoses Just like any weak satiem.

% fellowing prase sonditvioss, ascording fo the preps, havwe e
offered %0 Chima ¥y the Jupanssei

(1) Sepudistion of Concunism mnd scopsrution with Japan agaiash 1%.
In other words, Chink mus® ssass to0 o mnbi-Jupansss and Wemw Snti-Russisa.

(2) Becmamis ssopsrwiiom: Yhis %o insleie the semblighment of joimd
alr serviees aad ¥he sematrusiion of sertaia mailwsys in Horih Ohims.

(8) Asimowlsdgeent of Onima's liability fer the souwrss of Japenese
military operations. Ais Horth Ohiss is wmsbhls %0 pay & war indemity this
-ﬂtmm-thnn-dmwummummu-nm-
tha sarpmaricing of Cushoma revenad.

{4) Pesognitien of lnnetmime. This may tals the fomm of sommrsial
anl sxsmmisations sgreemsnis.

{5) ™he areatiom of & demilitarised mows arcusd Ehanghel sad pessibly st
ottey plases whars Jupasese inteTests mquire this fom of proteriisa.

(8) Onima to smpley Tupansss advissrs and 1o agres that Japassse iroope
ctcupy wertain plasss for & Yime.

Items iz the Trensh press state that thess sonditloms, whish are
dsaidedly Osrman in erigis, am oaly prelinimyry sonditions asd that u
Sanpls e mtd-mtmm.—hu-wnwmmm-
blow.

lq-uluu-un-inthm-mhnmm
States may scomblae and wst their iaflweness to pressrve thelr sombised
interests in the Far Easi.

The Eight press states shat vhatever may be the military resulis of the war
1-mmm.mm.uum--um--nmium-un1
mhmnunwnu'pﬂufmupmiumm'-
a3t move in the scurse of the mex) demmde. epsnding on the streagth of
the HM_D}H.M‘H ability %o silek vogether uniil
a yedigtrisution of solsaies tales plass, wll deptnd Fapan's mexi move,
mumiqummmm--ur—n Indo—Thims

n—dummmmuhm-mﬂmmﬁmw
mhluhmﬂwﬂ,ﬂﬂ,ﬂhlunhun‘“rlnﬁuim
mars presiige snd ke retenbion of doubiful assets in Chima.

Egyph by Taly asd -qlﬂuuhl-:l.lﬂ.ﬂ:uh
axything but “palive petes” %0 the Japansss| that Blogepore Homg romg
m-nmwﬂﬂmﬂ—umm-—hrrﬁun—m
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Wails & year ags mrikes wre prevelest for Abe enberesssad -
hr-h.-.pimm-i-tm,turhunhhhulﬂlﬂﬂ
-mrwmﬂﬁmmm daprive smploypers of natharity.
mw:-mnpmmm.-—m.h-
typiml instenes of Jaber s attitude. It was mde
of mrais dscarpd veriers. Tor e first Wi e

e sirie, vhish is sonsiiared mast strious, sad seoupyiang we 018y
i Federel Geovermmnd, i ¥l "tmasperi® mirie in the Deparitmsat of

thelr scllengmys oa strie at the Faris deli mariets. Tmasperwmiiem

ws empletely stopped, vxeepd taxis, fer a of M houre. T8

Gor Fow 1t _mhuﬂﬂmhﬂnd-uﬁnﬁhﬂ“-ﬂ
-m—,nnuun-hh-.hp_l-ﬂnhuhmm

saks ever all mnieipal tresssortation. TFimally, tere was no nesd of waing
allitery meehanicos as the sirie snded with e M-hecr pretest.

Thils Ve reascna givea by weriera Tor the resmat ptries are "isersases
of pay”, "ullowanses®, oW, e mierlylag isses o psars %o W e
right of smplayers fo dismiss mtn without sulmittisg the eases to arsitmiien.
A sress segtiom stuldy of the many Argewnis sonserning the ramnt siries
fadisate that ¥ smpleysrs are willing $o sulmid %o arpitration sa swEy
poixt exsept the right te dimiss mea. Te belittls this "right® e the pard
of soployere is %o Lganere the maning of e wari"peampeim® %o sll Frenshmas.
Epmvar, \ls verers,vhe oy 1tile wad 40 "tnditiam” of Ve ing
slags, am beni & ovaining rights whieh will smsure them fram [ 1
mﬂhﬂuqlwumihuhihpﬂ. It is "mow @ mWr
with v worimre sad mhmmumﬂnmmnm-m.

Nesgmar, 1t mist aah e ansmssd Yhat 1 "majerity” of Fremth wermrs,
in all isdmtries, are ia fuver of thope seontimssd dispubes with the
Eaplepere. A enmvass of the lsading departesat steres, beaks, islurenss
sompaniss, muaieipal emplayesd, shew that over §0% ave in faver af e
“pmum” and sonsollidating present mins. This sabegery realises that rFising
scsts of livisg will sab wp aay small laereases ascorded after pretreated

di sputes .

Apming that thare is nothing mare
wApTS ) - lepments in Yranes, 1% 1s wet theaghl that
the pre st unrest from sirikes soataing aay lsssdiste threal to the Ohiwbempe
goverment, IV my be mﬂ,”r,mtm'rﬂtWHMhn
mululmmhhnw‘ Gevermment josimying e appeams bolh
mm:.mnulwnﬂqni. T™he "rightisis” whe s k seumiioml svents
unmu‘mm-ﬂlnihtmmm—ﬂq'nn'
or "resiga® as & Wault of W sirims. Howevar, the scassrwmiive
o maxin (mmup-hwnnnmﬂkuﬁhuml feel that e
mtlnlw-ﬂlm:mu“.nm-ﬂﬁ
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AR L CATTELY sandon-ent of distant seloniss and
sanseciration oA .frisan salonlss,

fellawing sxserpt from the Brest dlmrunsing
the theory of .'himcum“!r_’l m -apime im
his "Voluze I1l- Théories Jtratigiques®, is transmitted as of
partisulor intersat a% ressat mﬂ:..

Tha artlsle with ‘dsiml Castex, that Franss sanmdt
dafend her distant possessions, and siould have bargaimd them
off at the proper time)

W A shoFt whils ago I remariked the
en 8o of our flee% in the Lrient % defend Frensh
interosts now in peril Wy Japanese agcression, This sol-
diti;a aleo applies to ‘nited .tatas and ‘ngland wvhe have

more %0 loss than Franse,

I have re=read Costex' Welume III
*Théories .tratigiques®, which dsals with "Colonial sxpan-
mlon and Nawval stra « vontnined thorein are mony
subjsets for thought,

It is a sattar of somoen o boast
of Franee's solonial dcsain in five sornara of tha Globe,
& are asbustendd t0 pralse the otonomis nnd mill ad-
vantages 1o tise of peass amd wnr,  dolml Castex
us that whils our .frisan solu: ies have issense adwan
and poseibilities, tho seene echarges 0 one of great ik=
eonvenicnss whan we Gonsl er our possessions im  xis and
Fagifis, No ned of resaring that lndo- himm i8 defesnme-
lass in froat of Japan, or oven Chimm, and that the worry
of holdin; thes and ;roteetin: them costs aBOrmOuUs BEmE,

His conslusion was that we should
abandom sll our 41istnnt eolonies and gek the best
possible for them, This would rormit Ul W SOROSE Ers
our efforts in .frisa = from the lediterraosan to the Conge,

“han this work of Jdmiral Castax -rp-ﬂ
in 1930, 1t was received xith indigasatiod by the _olorials =
tis guestion of senii-eot and iles was discussed, But, if

- hers %o salid logieal a s we nust adelt that
Waiml CastaX was sorreod, Castex sald that w must ever
lese sight of the wisdomg %ée sust propordon the p-}luul.
froot, and military froat, %o sxisting possibilities,
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BIGLSURE: Liwd of mow Gabinet of Premier Léem Blwm. oo JAY 23 4953
1 Asseriing %o the press Gemeral Frasse's prestmt drive
- 4 1s & mll pepared of ‘ensive and miy b loading %0 2

dsaision in Ve Epanish sonflled.

P Rght press slates that sanplew demapelissdion exiria
¢ Republisas meaks, a8 well as withia the Eepublises samtrollsd seeiiema,
o semplete sollapse sould Wi plase a¥ axy Yime.

During i disemsions exteriag izto e foreatien of Yhe ww
waa nobiesahls how the lmdieal-Oosialists, s well as all

y insisbed en shaelute wutrality ian scnstsbion with te Epalish
This 1s {a eping with the Sritish polisy of "hands ofr™ Ila

as nol S0 samplisase e Iwlo-iagle-Osmma megetisiicns new uaderway.

s
£

i

 }

|
i

The press alee mperia that meesat Alr mids = Fmpublisma
sl e oy Cartagens srisusly desaged :
WUMEL, and the dssiPoyer LESNTO, Confimsation of this is swmibed, i sheyld
it w s fest i4 plases e Fepubliesss fleed ot & great disndwatags.

i H‘um-lnhntilv_ﬂﬁu:h-m
r s 1t press sevemly sosmated m Ve probekls future
in sbers fer Cessheslewida.

|
:
£
j

T press sates Unt Frenee bas asimd o dealde, now,
wiat will e bor ressilon in sase Gnmsiny presssda A Cupe-alog Lo irln
in the e way a3 Ausiria. The Frensh rirangly iaferred that Freaoe

Elg press, over doubiful of England, stated thel Gearing's sasurade o
Casehoslevakis will % Gsespied by Ipgland as proef of nrmmny's geod
intentions and 4hat 1% shviates the weesssity of Lagland sesmitiing ereslf at
e pregul namewt .

Thems appeariag in ite press indicsts et Imly was wounded,
mars thin 4he Iwmliss papers imlients, by Ve lowaice of Anmiria bWy the
Capwans. I% 18 pointed sut that the avwerege I'aliss hed been 1sd %0 Wilew,
for the pagt B years, Wat Italy was the parilm of Aastrisa Lveriy.
ils Vasssliai submit 40 Oomm fores, 14 10 iaferred that kis L]
resaivwd & pavers shotk. The presd states thsd e latter frem Hltler
Mus:alini, givisg him lasy nimste yeties of his inteniiess So lyvads iustria,

saly mads satiers worss As 1% slsarly isdiestsed that Hitler conslbared Italy
a5 & pedoni-rete miiom in limiting Twliss fromtler %o the Drensey phes,
. -
DIEGGA SITUTIN X
= Fremisr Caubenga, sTwr mading
s dne on » ia ¥l maigatim of his Cevermwni.

(ewbamps, af%r mtares dalivratiiss and sellaberaiion wigh
all politisal parilag, deeiisd timi his Cowrmeni vai aod repre sduilve
snsugh for all parties 4o sfTisiedily besdls ¥he may delisate problems ¢
sonfronting Franes anl Eurepe. r_{\& . 3
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visw of the foregoing, Yhed Liem Blum
and answer speeifis g stloms sondsrning

(1) The Frensh Covalrmmant’s astien toenrd svesis ia susiria)
(2) Nen imVerveniiem ia Hepublisas Epain wndsr any fomm

whi Laoira ¥
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appainteeat of sa iAmtapsader to Koee amd
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(1) Presise iafommtion a8 o the sveniuslity of & forsed
lems or of & sonversion of wonda|

(8) Beatility to sxalmnge scairel.

Zesial pelley -
(1) Presime laforwiioa ssassraing hiriag sad firisg, ™1
v Labor Cods)

(3) Cossation of escupailons of Msioriss.

Il appeaed tafors & sscond mesiing of the minerity groups o
9 anpwnTaaswer e BT U b lond.

Endeavoring e salm the chjestlons to the partisipatica of the
Communiste, ia & Naticsal Unica Govermwat, Mlam ressllsd how his fomser
Govermment dsfended Franse's interests by & strist polisy of noa-interwatics
ia Gpain, To ¥ eritisim that ¥he inslusien of Commmists in the Onbiasd
would prevcls a ad imgression em Toreiga pewwrs, Nlm retorded Yat 1% s
undignified %o think thet /Tanes sould not remais twreslf.

lmm seinewlsdged that Uwre existed points of fristlea Wissen Thim
sonserning feweiga polisy but that they could be ivened oul. T minerity
group asied Blum sertain wsticas,fer smmpls ihose senssruing resognlvies
of 1he sthiepisn Bwpire; sending &n /sWssador 3o Rome, fimansinl problems,
ate.

Gertain sppeeition growps Telt, be (Blum) sald, in = Some of wrning,
that sxmone slse than be sould e mars gqualirisd %o bead a patiomm]l wniom
govarmant. “hat cight e possible today aight not 'm poazible SamowTew.
low szospiioml dlreunsianses mids that ualem pos- ivla, sines the fommla

md ressived sountry-wids a;urevel.

Blum ssatadr
iaim onre; Af you do not sesepi it Yo-—day ¥he ssmiry will b
-y 3

In spite of Blam's dselarmtion, the minerity groupe remimd cdemnat,
apew tieir previews deslarstion of
whary Ceameuaists held ssats.

hm'ur-n-lltlhh.-lh—n-fh-h-twm
Blms sousluded that it would e impos:ibls to form &
Uniom, and ssated|

':mllm—mml—Mlhncﬂﬂht_l
grvarmsat vhieh the sountyy demands . A1l the croups

ninerity, szt the ‘opular Lemperais , bave glwa
refuml, I samiot hide my surpriss or wy sadnssd

L]

ir
“ad I thought that t- fommties of meh & govermmny, wnder
the imidiagive of smother politieiam, hed a ettar shanes of
susssss T would Lssmdistely reacunes gy maniate. B, the svwmia
of the day mwve furalabed proof Yo the sonlrary.”
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1y
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lis
A Wi

frereness and give Fremse & stabls
Hrtisuly prisd in Nayepeen afraire.

opinicm te e fuilure %o ferm &

i

leas of & dlmpoeinting mbure.

saArly %0 sxamal

It is % foe
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FIACE:  Items emplled during wesk following invesion of Austris
by Ew-

3 With the fall of the Frensh Cebinet, and inibility to form & Nationsl
taioa Cebinet, eoupled with the invesion of austris by OGermény, it may be
suid thet Perds hed the "jitters" during the past weelk.

The Attechd hes campiled, us m matter of pessin: interest, seversl
Littls incidesces of importenoce:

i Cherles Happoport, oms of the foundsrs of the

h nrund: ¥ and Purls corresponient of the Liosoow newspapsr
L3VESIay hos handsd in his resigwtion both cs & rember of the Coawmnist
Fecty ond we cor-espondsnt of ISVEITIA on lsarning of the recent sxecuticnos
in Woscow.

EET LT CbDE: Mobilizetion cerds have beea mailed to 21l French
«zxaerviste up %o the oge of 50 yvears. Periodieslly, mobilization cards are
nailed to Wring records up to Jete. On mobilization the ressrvist is inforred
what depot to report for further Adspogition. Inforrition received tagds

t2 ghow that a parcentnse of reservists: artilleary, tenks and eviation, have
tren diverted from formar depots ia northecstern Frencs to more socuthern
Foints oloce to the Spasish-7F-anoo frontier.

While this 1s & natural sequence of trouhled events in Spein, it s
of interest os show'i that the Freaeh hawve their eve on probable develogments
in thet sector and Northern Africa.

¢ The Attachd has spoken to meay French officers,
ars, oo how France would came to the aid of the Czechs
end received the reply, "we do mot kmow,"

The press reports thet [litler will melw a desmand on Czochoslovakie,
in the immmediste future, to grunt Sutonomy to the 3,000,000 Cormans (Budests)
on the borderlend, and the creation of B neutral state on the. sfyls of
dwitzarland for the remeinder of Cgechoslovakie, If the Czechs agree Hitlsr
is willing to guarsntees the socurity of the matiom., Otherwise, Ozechoslovakia
will be pluced on the "index™ and will sweit Hitlar's®power politios® et his

pleesure,

It'is nlso mumored thet ditlsr, in & bid for Hungary, will guerantss
Hungary's security under the gulse thet Hungary 1s & step-sister to his belowved
sustria and has kiadred ties end relationship.

ﬁﬂah,!e nources of aotion Tor %mi Meay peopls in France,
particularly the poorer clegies,; bellewve that ce should oo to tha

resoue of Czechoslovelxie, The workmen end communists sesa the sel-mtiom of
Irance in eiding Spain. But ss much as the French Generul Staff would love
to sscure their route to Africa, which Jrench military writsrs have writtex”
many articlss on recently, it i3 a great temptition for France to seize

the islcarie Islande or to set up a puppet stete in Catalonis, whfoh would
huve & French naval base &nd alr atatiomas, butythey would not dere risk
this because Earland asbjscts very seriously to any adventures in Cammnistio
Spein, The French of “lcers ure also worricd, probably due to their fears of
what steps Hitler amd lus-olini mey take next, s they think that the longer
PR ooy 11 dams aqk #ot the better England end Frence will be ersed,but
thbre ¥y the poszibility of Italian cction vgzainst Tunls whare there are so
many Iwaliens under Frenoh rule. British officers discount this but think
thet the next sction mey be token by Mussolini. They frenkly etate their
foars that Egpt will be the next Italian ohjective. There is evidently no
sooporation betwesn the Dritish wnd the Irench, The officers I have talimd
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""" ool il L SPTN: lonslewr ZiTwmsid, oas o” the ilitrats

S =CTEr, 10 o ertiela g the Joodilict Aper IS SOTALL,
ur-es the Sowrisnt to cend troops to Qootpy oylialgh Ldnoron tald S.2aisgk
woroeto, tod o4 in every toy the .ed forgon of Spain.

A resolitios tos talen by the worlu=e 1in the Peris ums footory
of "aring to work GiS hour e dey oxtra to  cowfueture tros for aublicun Siin,

.dhe Lritish Aticchds (Navel wad .dr) stated th:% they
Vith e Iull's sps ok on Joeclocn forelgn relotions,

when the austrisa Consul

] ! L heul dows the .ustriss flag and holst

the Lermin flag, he replisd to the ef- et tat ke would not holst sny flog
but the Cemstitutioncl sustrien Fleg end thet he had elresdy handed in his
rosignetion.

~enercl de Jahn of the .astrien A gy, end austrien Lilitary atsechd
in Purie, re_orted for duty ee Assietent MAT tery attechd et the Juman Eubasay,

i il FrueiCl LEF Sewubi feports from Sptin, deted 16 Lonrch, stete that
“anare]l F-tnoo tancurce 16t *a will not cede one inoh of tar-itory to any
“oreign pover, end thot thore will “e =10 ohenies in the Vesatern Lsdite ransun.

Froneo further stated {het he hus now A7 less foeizn voluntesrs
than o yeor spo, ord they cre berely 54 of his forces; t et ks hed no furtter
10924 of forelgn cssistance, ond thet 211 ‘eports of recent Cemen ond Italisn
troops erviving in Spain we-e felse, '

Fre 0o 13 ejarted cs steting tret he hopud for very ‘riendly
roloiions with Fraonce ond Zoolend when the seafliet s aver,

&L .. sidh VRTSERGISY SONS U0 CATIEY GUICELLID: A two-smok viait to
worinay by 1,000 sonzg ond dou_hters of srench wor votereng, pleonned for
the month of wyril, his been cancellsd,

The lecler of t.e novement, Lonsieur Ploghot y in & lstter to the
hezl youth loscer stated:

"alth great regret in the nsme of the Jalerel Union oo the ave

of the dapirture of our youths Tor samany, I have to desline
your livitation. e cie forcad to do this b the course of
Intsrictionsl events, tha cruvity of w'fch ceqnot be ignored.

In order th t no mihigulty rey arise from this decisiom, I affim
thut the desire for sSreato-Germun enteate o ding exrplcte 03 our

R

3 0F Slfod Tov ia S0 " Td Do Saat “he projectad
visit of the Jsrofn trelning ship SIET to Toulom, me & return visit for the
JELLE 4%l b2 Wil lzot yenr, hes bean o.Tioiz)l 1y postponnd,

Slrvorete procrong ware in.viaw of teling the trip of the 251 ¢
Tuge SU02080.

The presa stated thet the trip wus po tponsd by mutunl ngpes-mnt
batueon the Jrench and Jormoa gowvrnents.

The Teulon pujwr Lo FUTIT i e, roves tha postponinr of the wipit
for the Svosan 1ttt Ueuloa is & Cacumist center rnd theve corte faly would
hove hoon giaust mantinge tad de castictions to protast Jerexy's Dover

folitica in Sontral Zusope,
.~ i
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i, Charles Mamrrap, im 1' CTION FHANC: 15R, pelmis
Shat the whole Casen of defense .f the Lag
Bohaumir reliss om Premsh interventim, and ssksl
onn sush *a intervention be promiced in the precent sirte of
Surepe ! The peliey of i §5rier datmes wos n1rerdy vtupdd
in 1519 »ad mow it no lomger exiocts.

"% OF BETTER."
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® In the ~ir, ¢ Osillawx bh-o Sold we, "t!s BOLALRYUR
e.atimmes, "thet w ~re bshindh-hid, very smch behimdhand,

SH.NT F TANKD,
r reeuld of eiriee md the dé0-howr wesk, Frruoe

AR
has not yei the mmber of s shish the %o daicter thought
indispensabls +t the end 1956, nor *m Ar foree whish is

could rmyone drecm of dealoring an of fensiw war inat
when, far frem h-ving 0 par esmt of obr \Em
be obl at 4is omtest % remain .n the defenciwe
"Ram o
-3 =
1]
£ O 11657, Sor 2Ey eeld S0V ov () _

DED betge, My, & 1972

f 4 M! & :'.Ju'r--:'
By =4H Lwte ¢



IZMA (oxwo0u sL. 7 K1) m s Ielivens %o

sontent %o hate L tiies, sth » Oemm-uy
ltnz.lnp-. ?_rl Jplll,-ﬂ“ﬁl.i.'ll"".
on them,

" hem 1% is £ the :d of
s h?h-_‘l E‘:J*-.-: e l'l“_‘
F‘Hll nrﬂlm.ﬂnﬂhﬂn(ﬂ-l“

]

® Omeehco- lovrkir sonstitutes n grave sald pre-
" admit thet it gonnet be disml with a of
shoulder.. But U, Bergery (a Je goas %00 far |
msimtirine that %- divide Copghs- . el . would W s
fol or war the pertitiem of Jol-md o

old

[
" al-ad was o renl ooumtry, mmay eenturiss
S0 o sbpolute unity. C ‘lov=kl:, whigh i8 20 yeare
ald, irn waret, from point of sonstratiom, £oak
hetarogenous of the ‘ilsonisn tates.
“w

and the
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28 Muroh 1938 105 - Colonies (N. Africh)

The Importance of North Africe's Meritime Fole in Frence's
Wntional Defense.

The followlng rdsusd of an o rtlels by M. dlbert Le Buil (Deputy
from Finisterrs en? vice-president of the Havy Ooax iscien in the Chamber
of Deputies)which mppearsd in the "Journel de la Larine lLarchande™ of
10 knreh, 1938, entitled "The Importence of liorth Africa’s Laritime Role
in Jur Hetional Defense ™ 1 subnit ed:

The writer spesks of & very real enxiety which exiete in ilgerle
und Tundse reparding thelr de“enses npuinst foreign cgpressico.
esntributing ceuses for this fesling, ho oites Dalbo's review of 50,000
troops in Tripoli, r=dic propagende frem the Itelien station at fari.nod
the numercus ceneuvers conductsd recently by the Ialien navy. ALl
thig, he 3uys, shows Itely's interest in the Irench colonies.

The dsputy hopes there is B perceful solution hut stetes thet 1t
1a the country's Auty to be reedy for wer in this locclity since the
fipkting 1ines in Durops swould quiexly be stebilized efter which lLiorth
Africe woild “woomo one of the Irinrcijel thasters of operation, e
eryhesizes this polat strongly. 0 cesums, throughout the discourse, B
yor hetwoen srance snd Italv, Sicee cvietlon would mest probably reader
yatenahle Toulon te & base, he fesls thet Lers-al-Eftir, in [leeris,
of fers itself es the logicel beze for the nevel unite. This port hes a
g0t sendgterd end is protactsd fron enany planes by 1ts flstance ™unlees
the sney hud the alecrie Islsr's cs & hese,” [is crpument is to build
liers-el-Efbir {=to B rench Tivreltsr, -eliag of it © sentirel es noer
*s samiible to the .tlejtie-laditersansan see leme =nd & worthy twin
of _izerte situsted ot the ~th-or end of thw Iranch Afrlezn cocest line. In
t i conmection, he deseri -s IZizerte es & fomidable tase, both Ze’easive

end of'onsive,
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"o FLANOE ILVE A FOEEIGE FOLICTT™

The following rdsumd of an article by ki, Flerre Gfrisocurt in "L'Acticn
Frencaise® of 27 Februrry, 1938, entitled "(an i"ru.nu have & Forelga Polioy?®
is submitted:

This article iue written efter & debate in the French Chember of
Deputien, smbrecing mAny subjects,

On the guestion of Spain, ope member (Grerd) demarpds to kmow
why Frence coutinues to remein aloof from Rome and more specifically why
ghe oontinuss to supply ams and punitions to Darcelons, He then otys
thut the government is denying this but that such statesmnts ere made
in certain French pepsrs and if they are false, certeinly the lew oculd
suppres=s them. But they are not stopped mnd that would prove thelir truth.
He spuggests & oommission to investigate in Spain. Ha then urges the acceptance
of Frenoo rather then ellow what is three guertsrs of Spain to fall
to netions which do not love Frence.

A second cembar (Dupont) followed with the same idess, Spanish
fwlondship is necessery for French security, camerce end industry.

He then peconds the motion of Gdrard for & oammission to inwestigate,
which, he says, would find French guns of the latest model et Teruel and
"the Spanish will know unfortunately that not only French meterisl tut
French hends have killed their brothers."

oW oA kR R o W

M. Dslbos, the Foreign Minister, spoke then on his policy (weekly ‘
agoording to L'Action Francalss), Hes disputes that France is lsolnted or thet
the Lengue i irretrievebly condemnsd, He tries to diminish the gonerel
possimism of the speskera. The Minister then sets forthnFrance's dukles -
to be faremost mspeoples wanting pesce, to protect thelir moral end materisl
horitage; & Frence w-ich has engsged itself to thie end end cennot isolate
{tself to prectice & policy of evstention., Hs affirmed the aoliderity of
Great BEritain end Irance 2nd his own confidence in the pact with Russia,
Throughout this pact of the editorial, the writer uses & barrege of sarcasm

against Delbos.

LR

The next member to speek, k. Wontigny, &ppears to be more apprecicted
by L'Action Frencelse. He is violent in hias denuncismtion of & poliey that
hes only words end no sotions, specifying that of Sarreut concerning German
genron &t Stresbourgs In this eonnection, he elsboretes oo the German war
and industriel machine, Afding thet the French army is orgenized solely on &
de“ensive besis, he urges thet an offsnsive mechime e ineusurated.

L O B B B

K, Flendin, grested by leftist ories of "isil Hitler," then spoke &t
long langth, after implying that England no longer talisved in the League,
he wonders why Frence should continue %o base all its forelgn poliey om this
dsnd affort, Thors must be & choles between Dussie's wer poliey end Britain's
pesgeful end, realistic methods. and if Franos is %o lime up with England,
thean negotistions should be opensd with Italy and Germany, It 18 then asked
1t Prance doesn't hove the right to mow where she 1s belng led. e mokes a
rduumd of the ectivities of recent years wherein France was forced to follow
Groat Britain when it would heve besn much more to her sdwpntage to converse
yith Italy mnd Germeny. Ho criticises Blum #nd Cheutemps for their indirect
dselings - since they followsd Englend who meds an sbout-Teoe in regard to
I:aly end Jermany, why not deal directly with tham instead of through the
Lritish? The french interests in the Lediterremsan end oz the Hhine a~e
ahiparior to Saglend's.

1
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L B B

Premier Chgutemps spoke sho tly prelsisg the work of Delbos, ealling
for 8 strong netionel defense program tnd £t the s&.e time hssuring the
Shember thet, megerding Germany, the government was exerting ewury efforf
towards en egresnent despits the meny obeteclss in this peth (L'Actiom
Franoaise then cclls atietion to the utter leck of Cheutemps' words
oo the coplexities of the oantinued eletion with Larcelopa), The Precicr
called for & long 14“® of the League end onied his spesch with an eppeal
to the Irunch people for disefipline end pence during ths t-oublous times,

iR e R s om oW

The articls finished in & blaze of sarcemm, aofter Chautemps had
finished, & motlon for & vote of confidence in the govermment ves reed,
fhe writer of this sriiels then ed 'sd "The ouly signature mirsing is thet
of andrd Larty, now in Ledrid in caresd of the I-ternetionsl Bripeies,®
The vote chowed 439 in fuvor of %o govervent sgainct two but "more then
169 mbatentions - 169 pecple lmekin: the eours; e to signify thsir disgust
in those who are lscding us to wer through the blosdy prthe of the
Leezue of Hetions,®
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W = Press reports o:u'r-hl indisate that
a%s © publis:n Govemmant be dsoidsd perhaps
in the mext few weeks.

The militery foroes appear %o be dis-
organised with Franoo's rossat cdvaues and are nnxntl.‘
wherever retreat is pessible. Despatches from Spain sta
that Oeneral Prance's arviation forees are pounding the Republi-
oan linew, making amy dsfinitwe stand impossible.
inlieate that the Mepubtlissns ar short of t:l.-
and that trensh worfare is about to set in ordar
last stand in defonee of Bervelena .

Owver 10,000 Spanish ﬂtinc {8,000

nuunun.m tha fruomtier Frenge; the eseaps was made
ugh passen %o Pielee, which was s mush Toute

of ssoaps than ever ilw %o Barsalona . The &, 000
soldisTs ame the remmamts the 10th. hrhu- Army eorpd,
dafeated in the upper Aragen ot Ensssa Barbastre.

Before learing Lushon the [+
troops wuire given the optiom of retuming %o Bares . OF

dwmhhunlmﬂ'lhmﬁ'mn-. No sgemt
of ral Froose wes sllowd to sddress the trogpe, and the
terms of the refersndun whish was to be taken were announced

. %0 them by Major Zapaterc, s fepublisan Offiser, a4 follows)

- i:v. still :‘l‘ﬂ ‘j:l.l for liberty
or want to w
ranks r{mﬂm. who fight for ral

i ff‘f ’_T.

b tnia?
fteles

Aftar this the scldiers were marched

i l../ tarough s svurysrl befoxe Frensh Officers end given thelr

"' i

-

[

I

L

-]

ahoies. Abous 300 anti-Republicsns, who olaimed to have beem

poed inte ke Pepublisan Army, vobed %o go % n-ugu

ral Franse's troeps. The Temaining tToéps were semt
train to Catalonian towm to join the Fepubliosn Furess. Truins
wore dslsyed due to Franec's furees Port-Bou, tie
Spanish towm just ever the fremtier whare troops were to
be ocavoyed . If tha digorder is as at as reported Wy
the press, it ir surprising that the wa ority wers willing %
go bask.to Ispu lisam Spein.

The prees Teports that a high Fremeh
Offioinl, who prsced through the ntier on his wany from
Buroslon:, statedl

tu.t‘-h war is nesrly over. T
gtﬂ of the Hepublicen Forees im
tolonin and the hopeless disorder
pr voiling in Bareslons itself nre
suek that the fimal downfall may
soms within u few dnyw."

-1l -
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Even the most eunservative opinion in nris is that the
wir will be over inside of a couple of monthe.

How that the Ujmaoish oonflist appsrrs to be drawing
to = elose ihe majority of the Freush pr (mo tuwards
tis winner) has t ken nn mu-lmuuu'ﬂn; attitnds and
i: hoping for n ru.id.l. vigtory for Frraec's foroes of "low™
and "order®. The “dlite” of Prruwe wern .?tnfﬂ.l not be
otherwiee) pro-Praneo rid consluered the _unish lepubliesns
as "led-Coumunists” from the start of the conflist., This latster
view was also Leld in higher nilitary ocimlss in Franoe.

gitation is now on foot, in the RIOHT press, to
prevent moss refugees fr m oroesing over the Frontisr., Items
in the press indieate tiat Frono: intends to deal seversly
(death) with o211 tioipns and military officers who took
lanling perte in olvil war, It would be herd for the
Frengh tu rofuse asylun to puin's lewfully elecied llepubli-
orne, espeoinlly in the fnoe of dsath, but the press infers
thot Lt moy be tie ocuse of frioti a with Fromeo in the post-
wuir reoonstniotion period. Items in the press also indionte
th t the Hepublio'ne heve o ny thousands of Hoyalist hootnges,
inelud prisooere, =0d thot & geusral g tar mny t:ke
plros prior %o fin 'l surrender. The Frensh T press
fuvornble to the depullierms, infer thot Frensh LEPTISTS have
requested the _pruish lepubliown Govermmnt not to adhere to
wholeecle maesqore, in event of defeat, and bring the sondemna-
tiom uf olvilisation om tiwir hends.

last mimute inforw tion indientes thet the 43rd lepu-
blionn army divieion, ermped on the panish side ¢f the from-
tier, ies wrking prepcretions to oross the ‘ran Vallsy into
Fronoe.

AMPULNTED MB'S5S ICE 2u T ] Certain secotions

T prece 8 FPnpan's c.gpu!.n-t
to Ankers is motiveted by a desire on Berlin's pnrt to
resusoitate tiw fomer Gemnno-Turkish nlliengs, it being
npprrent thct Ataturk holds the ey to British-Franeo-Ru sian
mﬁm‘hurrtiun.

EXCELSION obuerves that Hitlerisn Gemuuny feeling
agrured that she will not |nmunt-:-w:{ serious recistsnce in
Central nnd Esstern durope, has re her psn-Oermsmio polisy
of the "push toward the Bust™, nud is exerting her effort to
resusoitate the rllisnses of the former Cermnn Empire 3

" MHitler is loekin; frr nhesd -nd, in the
exsoution o f his smbitious y 1a %
no more notios of the cearst apyprehensions
of Italy thon of the legitimate fears of
Frones, Epglond, ond fussin .

® It reaains to be seon whather ‘taturk will
rove ne doolls to the orders of Berlin as the
E‘l’nng Turke™ in 1914, t.o wreaiers of the
Bumpsan snd sintie Hopime of the !mblime
ores.

'l"' (RN
R ——
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" The v Ta , migtress of the Straite
15 s noral and materisl fores with vhich
all the tediterransan powsrs, so unfortu-

%0 sowmt. 1% wounld

% imprudent for Frmee, trodidd
Turey's friend snd , %o pa bat
Fower rnd -llow her to fall agsinm wader the
heal of o Oe who would spare mothimg %o
sasure the ymps and support of the
smknre Joverooent. "

There is a Tumor that Ataturk is very slek.

% § The importeut items st present on the
7o oalendor ared

(1§ presentation of Fremier Blum's financial
projects)

(2) formation +£ n Wational Union 0o ve roment §
(3) ending of iniustrial strikes.

Ou .f.z:.ﬂ ¥th. the Hlwm fimenoisl projeet will be dis-
gusssd in Chambar. The follow is & summnry of tha
finanoisl messures proposed by ! ar Hlumg

BUCGET KD THE SURX 1

1.~ Modifiertion f the income-tax seale obnd
of tha inooms-tax r duetlion under the
hending of family charges.

2.~ uppr solon of besrer seguritise nod their
pr_ﬂﬂnt by reglotered securities.

3.~ Hsdugtion of the seeurity dividesd tax from
£4 to 18 pe: omat.

d.- Suppression of pertain tax sxamptions im
faver of rente holders.

Ba- h;rn:!.u for two years of the publise -
dsbt sinking fund.

5.- Exoess profits tax for armrment firms.

¥.- Orndusnted levy om itrl abowe a oertain
1imit beginning st 150,.00 franos.

§.- Disecuntoble lrafts for govemment contrastors.

§.- Fosilities for banks to ecmvert their foreigm
exahange holdings into Treasury bonds.

10.- Issus of rho ré-termm Trecsury bonds %o small
amounts . ;

[ iH CREDIZ

|'.I.'|'. . -'-- _h”'l‘
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CHEDLIT 'HD CUR 4NCY 1
1.- Davelopment of middle-term aredit.
Ee= Obligntory secept nod of drufts.
3,- Lowering of interset rates.

4e- Supervieion of eredit operstions by the
Bank of Pranod.

B.- Bevelustion of the gold of the Bunk of
Franee at pressnt rates.

" §e- Gentralisation at the Bank of Fr-noe of all
forelgn sxa operations, whieh will have

EOON.MIO AED 0001 L PFOLICIES 3

1.- AMaptation of tariffs %o the differences
betwesn world and Frensh priess.

2.~ Rnsourngement of tourist traffie to Framee.
3.~ Oontrel of ;ries movemats in Franoe.

4.- Enecoursgeeent of bullling sad sonstrustiom.
§.- longer hours in the arsnment industries.

Ge= 014 age psnsions.
7.- Completion of the labor sods.

8.- Extensien uf the syvhem of allowaneds for
large fomiliss.

The publiestion of theee finanslel Dessures hro

strong oppositien from ell rides exeep’ the exireme .
The proposed eapitel levy ir expected to e mis e "'E' of
s sonoeried attask the ecnservative slomsats whe T
thay bave al 4 o handsome lavy ¥y the frll in stoeks
and bomds sines $he eoming imto rnrntthl‘nﬂ Populaire
Goveromemt. 1% is mentioned that the shered of the Bemk of
:ﬁ- dus %o miﬁ ?ii un,-l'“ nise .pl.tﬂ.

nga dus Loe st a0 ‘N " levy
of ﬂér;lr thrifty oitisens. All stoaks ind bonds, dme %0
adiitional eherges necsssitgted by the soeial lewe, have
loet snywhere m 20 to 80% of Ar valuwe.

The folle points giw o brief idea of what the
naw finanes low nds %o soeomplish 1

(n) Premier Hlma ssks deorec powsrs for a period
of 3 munthe)

{b) enpit 1l levy on eepitsl above 180,000 franas,
at riein rntes from 4 to 1Y peremt]

(a) ;antnl of foreign exehenges, in a disguieed
om |

-4- (a)
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(4) revelistion of the g.ld ot ek of the Bamk
of Franoe)

(@) sbolitiom of 40-hour weok in ur#lonsl im-

dusiries (probsble ina o 48 working
e anpe %0 wo

(£) supsr-tax on ;rofits from lntional lefemse
progr me |

(g) lowering of interset mtes un netionel bonds
by menna of conversionj

(h) snspensicn of nmisl reduotion of nstional

dsbt.
As mentioned in Trevious reports, Fronee's prineipal
trouble is "finsnoe". There is an srtin ted 1938 Xy

defiglt (rear-mment, eto.) of a7, 000,.00,000 frinos, t is
oonel.ered almout impossibls for the fios noisl murkets to absord
such & sum by losns, ste, IHsnee, vrenier Blnm's drestlo oper-
ation of m Woapltel levy®.

premier Elum sstimates that the Govemnen$ would obtuim

sooe £0, W0, ;00,000 fr naoe by the oapital lavy - £, 000,000,000 &

er for a period of 10 jears, anl sn sdlitionsl smm of

, 400,002,000 frenos, mpunlly, by suspension of samal redsmption
of nntional debt. Asarmement for 1938 tnkes 47 of the mtiim
bulget, but Irealer B lum has stated that mamament is the
watoh wori of the day, and absolitely sssential to the national
interests.

The Finsnoe Committes of the Chamber approved the
Government's program by 20 votes sgninst 18, 3 appaxition
dsveloped in the ‘ndionl .coislist growp. Bat for the votes

record ss hortils to the Govermvsnt bill, snd = split im the
Popular #ront would have opourred be”ore the bill went %o the
Chumber. OUppositien of the Endieal- ocelallsts Was bnaed on the
view thnt it savored of o dietatorship.

Opinion in spris iw that Premier Blum will fall in a
aatier of dags ° 1t is a question not of an excuss to fimd

to throw him put oly to ind a multable Cabipet to ™lieve him.
It 1o yrobabie thst Herriot, Dulalier °oF Chsutemps, will replace
Prealer Hlum perhaps at tha head of n Hutionnl Uniom Government.
The wmall mo venant to make uprohal Pdtein hesd cf ths gowm-
ment 1¢ grOow strungeT. 0.t of the ‘nolens Combattants and
sven wome of workmen. orgr.isations have pleoords for him

m 7B Ih-

ur.ltldgley Corter, mecbar +f the uurrl. Bankxing Firm,
informed the Hevel ‘vtoghd thet if a ztrong stionnl Goverm~
sent wes formed in Frmge, the Frenoh frane would be st

anl French finnnoes would feel the bealthfal rebound as tuok
plree in 1926 whon the Ipinosre Govermsent Was formed, no the
sxported gnpital would heve to return sad get over 30 franos to
the dollar, if the nolaere oould only trus that a strong govern-
sant wiuld be fomed thnt could medd the poolnl lewe nnd pre-
yent tha present adverss trads balono® .

- As
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As an example ¢f Fremgh patristien in finapsial mettors,
a maber of this offles conve s with a war nhn.l.i'

TLON The question of o National Uniem
o seami

[
%0 W making cslow hesdwey. The main objeotiom of t: EIQHTIS®
is the fear that the extrems Soclalists snd Communirts may use
the National Uniom Oovermment to fovtor some of their pet schemes
for the maseed on Parlissent.
in

The HIONT having absoluts refused %0 Jo nn{lﬂ-.nll-‘l
mumnmrumnnn sscoms to have bo the
iseus down 0 tha twu sol .1.

(n) dimpolution of the Chanber sni new elsstions}

() form National Uniom Govermment with all
partiss, sxaluuive of the Cuommumists (this
with the consent of the Soelalists whish
would eertainly 8 brenk with their
Comminist friends).

“hile the moeses pay little sttention to the Bati
Union Governmemt (imow 1i4tle what 1% meane, snd ears less), the
gonmervative and Right elecemds are pl'ln!.ni the isews. Some
extrems HIGHT elemente even go further and & "Oowngil of
Tublie Sefoty”™ similar to the "Oonitd du Salut Fublis™, under
ho iarre, at the time of the Fremsh Fewlutiom. Mlg:—
poeis will have o hard time %0 o hoed ur the i
olams would ssal their osm fate (a sh thed r mandates
a ermmtion. The rresident of the Republie will handly h.h

responsibility of oreating sush an institutiem as it I.!
vhunssd, sasily ths suntirs Fepublisam strusture of
conairy. There 1is 1ls -unﬂ..pn.t:‘nnlundul De fense

Union, smeh less handling the eounkry over %o & Oommittes of
ublis Safety.

Howmver, some Frengizsen are thinking im terms of a
"Oommitiee of .ublis Safety” ss will be ssan from sxtraats of a
letter writtaa H.n.l.'l.ul—.um.'l.lt Daputy Léien 'rehisband to
the Fresidmt o Deputy Archimbawmd is so indnential
member of the Ihl.ud..- u-h].hi Party - the perty known as the
"hoakbone™ of Re ioan idesls and prineiples - tut cons:ilars
the Country at "arosoropds™ of dsstinmy.

In hi: letter o the ‘Tesidmt of the Sspublis, Depuaty
Arehimbmd wstates, in parsl

-

T
e | —— .
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N.A, Faris
Jmpary NHo.lB4d 1= rolitisal Foress
103= lntermational
. AP iv 8, alations.
o &

WI m pril Ath the reornralsation of
at of lationnl ‘mion® ( e ubliomm) was

sans L1 tutedy
Froslient sl dnister of
Hational efense 1 Juan Megrin Lopes, ocajalist;
sinister of tute g vs » dal /nyo, .-nuuul
Lrdetor of Interior g I'eflly Zni, ooinlist]
iniater 5f Justios 1 leGs Tema, U.0aTs}
s “laletor of dorieulture 3§ finoent liribe, owmnlst)
Wi des
B Ardeter of Slomoes 1§ Fo o iops, lLeft @publioan
B-£3 “huleter of cublis orks, Lele Imote, ief% "mpubliocen)
.-4_:«;._,_;_; ﬁ?.f_ 5{-. g _“r ..'rf Lo I-
Aeet 1ot ~tians | .0, 48 loa .des, "nion !Wp.}
ok Lo s “indster of labor § J4% Mgy, Left Tep. rnd
i Y . iinistore (without ‘ort- Josd Oirnl, Left fep. amd
~ -folia) . nmmel 48 iruje, Mmeque Na-
= Jir =timnslist,

The new Govermoent lerued & deal mtlon viatings

" itr abeolute deolision to condinme the war
for thw indeperdence of jain until it is
freed fr.. the rorensd of those who have
attroced ol Luvedsd 1% with the moed
monstrous luternntiond emplicity that has
evar axicted., ¥

The édeoleoration further stutes thnt the Fresident eof

L the Cabinet we ;ooeived | r to apply sanctlions to "traitors

} b and ouwrnrle™, il r fere the recemt note mlidresesd %0 Fronee
pad fuplosd on t'e eubleet of surehasing cuniiions im the opsa
murke ts g

hile tiw vurious desiaraiions -eoently sinde by the

capublioan Covermoent tend to convey the Lepreesiom t nll
is wol., nnd that the ting spirit ir sxeellemt, news loak-
ing tnrough fras Lalm ioates that the Commeent 18 onking
ite logt siand prior %o goliapee. It hos been oon’imed from
rliable s.uroes tint the @;ublicans iuterd to oske Froooe

devrly for finel vietwry (eseo T.Bol.00 of april 1lth,) aod
lm wnr eould woll be prolon ed for save: nl woeks.,

FB A amtioned
Rer NE snd ST o (B

Bubser, Blay, A 1972 » ]l =
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An wentionsd ia mrevlious reports, should the war be
lost %0 the epubliosms, it 1» ml;u that the
liets ountomplate % liguldotion of "elass snemies™ (Teports
imiigute th t mune ¥, U prisomers and alass host . o8 nre im
queetion) as a finel "urpe®,

frenah po.loy reg rlin: min, reg rlless of extrems
laft denonutr-tions £ woring laterveniion inm one form or ano ther,
is one of "non-intarventi foliowin, <nginnd's lesd,

Ao It L o 0Tiadedl of the Jenaml dleetrie Cwm ~ho
hod reoently beeu im Sramos  pedn inf rwd the Hewel Et
thet the wudeh ar soold very wall last fur severml uore monthe
amnd wna ver oyagathetie tu tie frooou slde,

PoiCU AID %0 CidCi-- JOV'EL" 8

The /runoh ‘ore winister personally handed
written Lostriotione to the Frema inistors %o ‘regms, Pucaresy,
Loggow nid nrpew gndssvoring to sseertala fros thasd Ssountriss
te osition tlemy would tece in onse of a Oerman ng Tesslom
agninst Cseghoslownkin, 1in view nf the fnot that Frenoh smd
Oritiah c;omrmente Led now of flals lly deflusd thelr poslilom,

The franal Fore Jinipter erlse reseived the
isle ntos fr.: t.eee ounutries rod disousesed the e..1ire Central
furaopsan (wotlon with theme

The Juurnd L'Re0 E obeerves that to olarify
@ gitw timm L. %t the fure oin; Ln retions have been givem §
rolapd hnd slwnys reonined fritiful %o the Frenso-ivlish alliemoe,
that 1¢ t: gy, thnt sh® would sone to Fruoed’'s add Af Cermemy
attroced hor. Jut the Juestlon was what jelnmd would 4o were
Jronoe % ct. 0. erunly to help Cseshoslovekia T 'm this
nugetion o land whould 'l'u;la.l' answur.,. Thare was also the
wertion oe to waother Jolmel Would jemit 4he passage of “ovied
ruaps uver lor territory. Om thlie, the reply will probably e
nerative as © lonl fonrs bolelevik influenoss.

‘g for the ittle Autente = Tagoelavie mad Mu-
*anmle 7ure oot 4 help CEsghorlovakin exeept in onse of am attiak
by mgsrye ©T noe wonted to cwow what Lhelr aoliom wuld W
in ease of sa wiinek by Germany. -8 fur usenis te pessage of
suviet truope over her territory wos rnised, wilch was aleo
quite unlicely, Fioclly, Turkey siould ol cnoell who ter she
would o dlepused to nscure tue Liberty of the . traifs.

igoording to the /raush .Tess most of the
Osrman troope hnve left ﬁutmﬁtm maluies for t/e wnoment
the iden of n goup d8 fOIee t Cesghoslovnkia »

! § Fronee, in lwr turn, e rego;nised the
] 0 : to tramefom her ie; tion in Memas inte
a Consulate=Genaral.
FRER ~ [EX 1L}
b Qi ™ o B -l
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KEI_DALADIAR 00VRH JNT 1

¥ithin 24 hours aftar £-11 of the Kws
Cab Monsisur Sdounyd D'L'DIRE formed his new Cablist.
DrLAD of f= od the oelslists s plase in the Onbinet im an
sodeaver & furm & mﬂdlhlullil.ﬂtmh@lldl'gru-
Put G Soeinlists abetained, referring %o renain @ elde
lines, DJalsdisr then tiurmed towerds tho Centar and Jﬁt ~od
has sucescded in foming n fairly » Cabines. It
sxmeted Liat this Cabinet will ressin power, providing
a h.l.?utnmmhmu. until tw amte anl ChabeT are
ripa for the formtion of m Metlonal Union Dovornsent «

The DAL'D1EA Onblnet is am followsd
Fr gidant sml inister of lintional ‘efense - Sdousrd DAL DIRI

(e mty),
fiae=- residemt end Anicter of Co—orlinstlom- Ceullle CHAUTECFS
( ‘enator)
intisnal Zounomy - inymond FATQIOTRE (Deputy),
Justioe -  imml YNUD (emty),
lnterior - ltert 5:%1 U7 [ enster),
Fforeisn AT ire - Osorpes BUNIET (Dep ty),
Finsnee - Pel MtTQIUNLEAU  (Deputy),
Hnry - Osanr C:llHCHI {neputy),
‘ar - Ouy L' CiluBER (reputy),
Va ralent - rine - Louls de CHACRDEIAINE (“eputy),
Co-meree - P, OZNTIE, (Depuiry),
‘duontlon - Jean IXY { e uky),
grioulture - fenri “UEUILLE (Ve mty)
o rmnieaiion - Jules JULIEN (Deuty),
fablio “arke - ee FRLCATD  (eputy),
Lebar - Mml LLADIER  (Depusy),
Mblie Henlth - Jnre TUC-RT (eputy)
uar fetoronp snd - QN PETIRN de TIBES | emetor)
Jansioas-
telanies - deorges CANDRL, (Ceputy) .
o] i ]
E O 'IIH-I..»‘_I. '_"": ll-ll‘.| "-llf" w L5 kg
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Premisr DALAUIAR will yresent his new Jove e
aent to the -hember today. U lef polms in Dalndier's pro.ram
are exisated %o be §

1- Mill powars for n siz—o:nth eried

2= .ailnteananoe of t'@  repent furelpn poliay) nol~
interventlon in wing

3= fate of oredit of 8, 0, 0, W frenes for im=
mad iate troasury neods)

4= tepe % oubt in a 18, .u.mmﬂlmhr
aontimy tion of re-srsemat mgromf

B= fwnouwtion of socipied faato ries)

G- fate 3f a strike lew Jdestinel %o jul & deficite
snd to confliots Letwean saployers and e=pleyees|

- 1 eliste deportation of anlesirable £ Tl ners.

11 g brosloast spewol 1. the metiohm Franier
Inlalier aspanled to L@ cetriotiem, npdl eamion senps, of ~li

Pruna hmen Lo bring L@ gulntsy aut of the nrosent 41 floultlies.
Pro-ier Urlmiier sintod, iu ~T48

® g hand of the governsont reey neible for the
dertiny ol tao ouuntry, 1t ip %o all /renches®l that
1 nicran: ogself]

® | have Do ¢ t sower., ‘wovarsl monthe ago 1 wonld
sot noseyd it in onler 1o ssnrearante nysalf to lis-
tioned o ofense)

® Pedny, oo e acntr r{, 1 hmve respondisd withoud
hesitntiun, "he T vo difflo:lties the intarier
of the eountry, i es whioh on our *rontliare risk
ego in evon o red sutnble |

® .gn i oslled upon jou for henvy gnorifioes to Lring
onr sntlonsliiefenss tu the r'rength necepsn at
;g eant hour, sou replisd to oy np #al. it
Hetionel o« fonse exoeocds todes the frmaenrk of the
milit ry anpnuaisatlion. ‘¢t uresent hour, nll that
wilon osmsefus Lo Life o f the esmtiry sll the
politinorl, scol saononle ood 2inmoial jrobless
nr alosely ucited tu the .mblen of rmr(?.
glosely lin-ed itealf %: the pnfa unrding of jenoe.

" Tgre 1o oo J.u;?r today a sicles of  cotlese] there
is only une toblemg tw salwition o the sountry. 1%
ig nenoscary & weaent o1l ite obl ¢ntions nml
it o nrgen”

Ioteg ltem {7) e L tlun af Umdesirrble Somelipmerg™i thie 18
alised st te  usoian Corw anlets who ‘;mve olt Aned smploy-
gnt L oy of O noee's lerdiy indortries cad cmoe(d the

a el et Moslle™ within the or niSatiam »

k 1 1 wnd GO ol 'b-—

o s R

T,

AT &



i 4 Lol 100 = Melitienl Feross
RIS M- 1 = Intern-tiomal
L1008, Aelationo.

hour, sod iv wile awpks %0 $he memy 1o smxfrontimg Frraee.

Neturally, like all poiitielisme, he

sonuwetion with the rictimg whieh

while fave nem=in esticn in ‘paim as being eme of the

itemn oa the sl loslalist Progrum, is for a

attituds infromt of tw Distaters. Ha is

':I Frooee bteing in the vew of
ﬁ 1 sl sn underetanding with Gemeny. e i & "realist®

on the Atrry side of the fenes, and fesl

of vreatian, ﬂhﬂmtw aw., is somrensu

thd milit .ry foress o the o iy,

:.
T
3
Es
7
-4

The. t{ of the Dalpdier govermsnt will be dater-
mined when l,ﬂmllﬂuﬂ'frlll Chagbar for
probebly on /pril 17th. In view of the Voting » of U
‘oplalists snd Commniehs, who have Aseldsd %

the governcent depending on the eirewm the outloslk
utcnmhmmnmm-ﬂmm hﬂh-‘-{t-

%o avoid dismster, This goversmsemt will mw™ E

supyort of the ‘eaate, whish eans & lot in Frangs, but

spreading of iedustricl warest (with most workers towmris
tL opyosition) eould brimg ﬂ.ll—wu&- fron the palalise
and Commaniste. #Fhile Dalsdler's ! tars osm b4 SoMA -

o handle the cany administrative mblems e ,1.1 from

time to timd 4% will be Mo mthr L ] halIt

slsasnis erc with o , 8. ARy "hard-boilel®

saotlol, on yart of the Covernment, in handling Laber womld

hr_ntﬂuwulnnuuup-nl.lwm- u?-

Laber would see in mish tasties the "hig ot

Capital. 'ush & pelisy would only wekindle the mseldariag fires
labor due %o pereesition of their lesdsr Hlwm md plase De-

lndier in a preearious pesition.

while Daladier will eertainly have the mppert of Capital
and ‘dght alenents (sontyary to Blwm), this will not W
as laber, whops geoperuiion i ""ﬂi-ll. mist W assured that their
mosnt privileges unier the oeial lLeww are not digburbed.

The weakness of the Delalier Cabiret say, tharmfore, W
desoribed ae due 40 the "narrow® Farlissentary ™ whish
n-;nnuhu-n:--fthlm-lmil‘l-l T™he Cabimet
does not eoceand a safs msjority im the C 5
depand on the support ewming from the _ocelalists. ™w w
ar: restntful by the way they have beem Inn-l:th
‘grators, aol -ay llli “iv talarenge o

se 1t does not ¥ nt-h any of tha ;u'l.nnﬁ- of Cosinlism

!u‘nhn, with the largest neJority im the (the _oela )
inam mood detemined o taks the firet epportunity
% dowm & | oal= ceinlist gowromat, lonsisar Delsdisy will hawe
%0 proseed slowly with his Togrem. The sontimmed muppert of e
-‘115:1 nod ttfhl nesessary to cmintein a wmjerity) will
dspend on taf Juledier ;me t0 appease the soolsl demmnds of

the laft.

o oo (B
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aiy L e I i L eepeinind sias
Yom: '] T e is diw
E"-.u_; Umiom Jovem ent was ml% at \;ﬂu- i toal
the fosls thmt Delnlier ear well ;mpare the way
for the Hat on Oove mment whish =ust eventunlly eons)
Lhe mu H.lnﬁnlntu at tie weaksning of the Framt Iopululire
ook ol ¢le tuat Daladier will be Armm townrds t-h’
(Palsdisr is jersvmally hoetils to she Prom¢ Populnire ),
any eventuslly male his pa (the adioal- coislists) a
"Contar-iight” geoup in the -hmber.

Precier Daladier f wors i:wdists negotistiions with
Itnl.{. nnl Prango  opadn, with 8 view to precotin, frisni
ad imo - Sut 4 £l renoes. It is expeeted that an ‘mboasnder
%0 one widi be ome of te first sots of the Jaladier Juverm=
memt] & Teprugecttive (on the Dritish wigls) is %0 be
sant %o Omuarel Frencc's paln. These nowE Buow swo rving
ewn; from te fromt iopulsire peliodes of anti- ussolini, ad
antl=,renoo .

BTLASRRE
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The following wrtiole by (eneral = Cugare Le submitted
wa 3f powlble late™ 8% %0 Ue eperteent os a0 illustretiom
af sie proseal feslisecs of & mejority of the Fressh:

*{he Liversstionsl sigoation of bur ps Ls iodey dreamils to
e Flghest Mmgres, '8 Toel cursslves &% the oo oy of an inelasnd
sltber foriuiteous er premédli ted. ‘ire Ls & sesarel feeling thet
preom Ls seowrsd gmly by & Swresd,

“fee ,riscipml t ple of soiversstios is tha guastioa of the
sdetes, bt guepiica of she minorisiss Lo Ussckatovakia, the usstion
of ibs wrmas-Chreckosal-vak sonflist. Ll these expres:lons ~re
.ieput i ‘efining The prossnl arupesa teusion . ‘ley n e oaly
ostulle, 024 do Aot &% 8ll £2 t. the bottas of W problan that
aruapE Wy sat Sur.pe AT Lo .

apne oap Fecr it waid, "I belleve ia nob golng to o ur with
LATRALY OFETr the Jhecks. Thay s the Triens af e ov ets and 2w
el Tavsunleb.

et the mrowar and the Jeciom argee 1t wut, witk thelr
abierities, telr slucticos, thelr cowtitutivo. 4% ia Toatmlly
1400 ereat T us.

s A the fonlishnes 5% e cing curselwen waalivd toreaty-
fudr yon ‘s Bda fo2 the arbs, “a =& rfo a0t gring T0 mat oaughy
r aln far tie Teeka. ™

A1) whe pma mo Buva 4o recl undereteading oF the probies.
Thay Wave fomml ea thet edow prece ‘ed gdaa By oaly Pour iears.
I8 wemm #p i thes howe aven [orgot en the  schlusns of ouly
b= am¥eE nEa.

=Fag veohlem tRet 18 wfore uroge fg that arf the sujrerweoy
of & netlon of entmel cur ope; it fu that of the daiacoos of
arrmay 17 the ceqiar alf the suatinent. 9 3.0 F L mtlow Lp no
lee - = oaly 12 oe-ugy 1%m ter 1%aryg 4% le t) o8 ugm L milenys
¢ arear gremnicetions, 44 L0 tumagloe Ltscndos, A0 all,
end ite “ret iem, 17 ereauy cen sceup lwhesds, Us fumsr will
s BT 117 Almzoaition, tesltes & zeglon righ 1a 4l TRis, the cutiti e
worce of “xad, W ich fur daled 1a 1F14-1R ®l1] the erelillury &l nll
the u itiome moguired by the  ustpo=lunc” FLRD . FTOY.

“inoe = tur of Cleekcalovekle, tn eiak will e Soe moow
gtmp %o o f ite dwdretion of wil af poutiee 3 arops. The no .t
pray Eill ‘e tu tuka owar lung?TY with Its few=%ls wheo¥ Tields.
L fre e tbs will curss the bu= ol jwacsale end L% oil wed of
Cugoee leris with 1te et e fad wood.

vooe of LT sk ller witions Le ospe le o resipting Us mkeg,
ey st oy ssoke armes diiasntion by tein; sapporiod by Lhe oeest
sosers, Ad the queation that o' ould 'e put t3 the Zhansellesiea » 14 o
surupeen ublle vplnios eruld be fomulrted te e Llows :

e v willlpg %o nocept thaAt wrany & mld e
L meeter of RLlL ihe soples spd of cll the Tw metericles of
santrel cuareps “ros Lhe celtle o the Hingk wal

if Lopspe 1s wilileg e allos durmioy Lo beoone R astloa of
1BO 8¢ 100 cillion seouls, toootlar with the resouries of the center
a® the oonblee b, then it ek slevery for Lw % of the peo,le
Bfssnsan
1
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of furpe irrediswiy sreemars, It s 8o loyer perely & qussilon
of the "udstes, nor of minoritiss, ~or of reees, nor of sassnists.
“t 18 the juetlon of wnmn g.prenasy oa the soutiosnt, 1% 1a the
realigatlon of the dieeas of & ma=lercAny, 1% 1o the jusstios of
liberty Tor . rups o of Lis soslsvesnt,”
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% 100 - PFolitioal Foroes
port No. 309 103 - International
Juns 13 1938, Relations.

PREWCH MOBILIZATION ORDERS FEADY FOR

FUBLICATION on 21 MAY .

Referring to the Cseoh-German tension, on May 2lst.
Deputy Etienns Flandin (former Premier) stated in a lpl“»‘l
to '_hlu Centar Politioal Party:

"Many Frenojmen will be mrEriud to learn that,
on 2lst May the general motilization orders were
ready for signature. Less than 20 years after
the armistice we were to again see the "White
Fosters' of mobilization."

Premier Dalalier, in a statement in the Chember on June

"Prance was a few weeks ago only m 'few centimeters'
(meaning May 2lst.) from a war, "

Rumors were rife in Paris that the British Ambessador in
Berlin informsd the German Covernment that 1f Germany invaded
Czeochomlovakis the Frenoh would ocome to the assistance cof the
Csechs and that Britain would fall in line with the Fremch, It
was rumored thet it was thig mction that stayed Hitler's hand
in duplioating his Austrian sxperience .

S0 muoh pro and con has been said and writtem in Frenoe
about thes *rench coming to the aid of the Czeohs, in camse of
invasion by Germeny, that 1t im almost imposzible to state Jumt
how far the French would g0 1f Germany attacked Cszechoslovaiia.

The ebove statement by Deputy Flandin that the "mobili zm-
tlon orders™ wers resdy for signature shows that the French in-
tended to ocarry the "bluff"™ to the extreme limit, or else carry
out their agreement with the Csechs which meant amnother Buropean
war.
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PRESS RXTRACTS, POLITICAL EVENTS, WEEK E.DING

JUNE 28th., 1938, -

il

. o B w2 (D
SPANISH STTUATION R N \ 373

Premier Delslier has issued orders to practioelly
olose the Spanish frontier to the shipment of war materiasls., All
nhianunta are now carefully exemined by the Customs and shipments
of "guns" marked "agricultural machinery™ is no longer possible.
This was done as & gesture to England in har endeavor to have
the non-intervention committes arrive at some definite conolueion
on the withirawal of volunteers.

Tha threat of Spanish Republicans to bomb Italian
ports s being the "real™ oulprits in the open town bombing in
Republican Spain is not taken seriously 'hi the prese. Itnfl
gtated that the French Government inforred the Hepultlicans that
they must bear the drastic consequences of any rash action such
as the bombing of Itelian towns .

While the Frenoh Communist press is olsmoring for
help for Bspublican Spain, the Daladier Government is deoidedly
in favor of the British policy of leaving the odds in favor of
Gensral Franeo and not interfering in sny way that would help
the Spanish HRepubliocans .

Even the section of the Soociasliste, under control
of Léon Elum, are veering around to the point of view that

ligquidation of the Spenish affair by the defeat of ths Hepubli-
pans appears the logiesl solution of the Spanish affair .

INTERNAL AFFAIRS
The postponed visit of the King snd Queen of zuflgna,
£ the

! at the uug{gﬂatiun of Presldent Labrum, due to the death o

Queen's mother was played up in the prese as "another" proof
of the complete frisndship and understending between the two

peoples.

. low that Parliement has aljournsd, the Covempent
is profiting by the reepite to complete the decres lews on the
oalendar, bor is mcoepting certein vaeriations in the rigid
40-hour week, in key industries, so that a complete test nu{hbi
made to prove or disapprove the many pontentions regarding
socnomlo dengers of the 40-hour law,

Boonomio eituamtion is, as is always the case ,
{mproving due to summer trade in tourists; hotels are all booked
up for tie visit of the British King and Queen, The trend in
soonomie situation is being olosely watohed by the Goverment,
end heavy government expsnditures are underwsy in an endeavor
to prime the pump for a fall pick-up. The 1life of the Daladier
Gowvernent mey well depend on the eoonomic situation when Par-
liement meets naxt Ootober. If unemployment is not on the
dscreass Labor will certainly de and the application of the
Soeial program whereby funds will become available for publio

. | ————
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publie works ard inorease of saleries of Covernment employees.

FRANCO-JAPANESE FELATIONS i

The Pranch press conteined mamy articles on the
Eropaud. oocoupation of the French Indo-China ieland of "Halnan®
y the Japenese. It can be gleaned from the press comments that
while the Frenoh (for remsons of prestige) do not want the
Japansse to ocoupy the island, cﬁ. Pranck will not use foroe %o
ﬂﬂ"ﬂf- Japanese cocupation for fear of international oomplica-
one .

The press reports tiat the British amd Frenoh
Governments have notified the Japaness that the ocoupation of the
“lﬂtni Hainan would bring such joint motion as the circumstances
warranted ,

By .
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