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1. The following 18 the text of the abglo=Itnlian Mediterranssn asressnt
sigoed on B Taouary, 1907

His Majesty's Coverzment im the Taited Eilogfom and the Itelian Sovermmenty

animated by tie desirs to contuollute {pcreasingly, in the icterests‘efl
the general ceuse of pemoe and ssgurity, to the bettermont of relations
petwoen them apd between all the Medlterransan ypowsrs, and resolved bo respect

thke rights sud interests of ihose ¥oworm

Becognize that the freedom of emtry inte, exit frem and transid through
the Mediterrasesn 1s a vital interost poth to tue different parts of the
fritish Bmpire and to Ttely, acd tist thess interssts are i1 mo wey igeoa-

sictent with omch otber]
DMaclain any desire to modify or, so far A8 they are cencormed, to Soe

modlfisd the *stetus quo® ag regnrds sational soversigaty of territesy iz

the Maditarranean ATOA]
Undsrtake to respect esch othar's rights aud interests io tae gall ereaj
AgTee to use thelr best endeavors to discourage any activities liable to

impalr the good relations which it 1s tie objeet of the present dealaration

to consolidate,
Tais declaration is desigaed to further tle snfe of pesce aud 1s not

Airected agninat sny otbDer FOWRI.
#, Thare Las also been publiabed az exchnnge of opotes betweon the
pritish Asbasssdor &t Rome and the Itelisn Minister for Forelen affeirs
aated ¥ December, 1935. The pritish ambassadorts note recalls verbal Itslian
assurences that Itely hsfl mo intention of teking afvantage of the Bpauish
rritory in the Westers Mgditerrancen acd asks

savolution to incremse her te

eenfimation, with particular refereace to the Salearic Isl=nds and gpauish
Eorocoo. Tae Itellan worelin Minlster* 8 reply repeats the govermment's lnted-
tion of maintainiiog the territorisl status quo ig toe Western Mediterrmoean and
ptates =The Itelian fovarument bad wot, pither belore or after the Spanish |
gevolution, 1zitinted pegotlations wlth GCeneral Franco for the purpese of
modifying the status que iz ioe Western Mediterraucac ard that the ltelian
coverument doss nob iptend %o proceed with aoy such segotiations®
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1, The successful conclusion of the Pritialr Ttelisn Mediserransan sccord
is cne of tho most construstive and essential steps for the ssourity of Buropean
remcs, mside from ita stabilization of tiw situstion in the Mediterrasssn Besiz.

B. Tor more than a year thore has oxisted between Goeat Dritaln sud Italy
e dapgerous latent and inmctive stete of conflict which bas oocessarily acted
to the detrizent of emoh aod whlch bas mede all of Burops unsasy. How, lo the
epluion of the Itelimn rress, the law of the good malghbor has besn applisd and
the resunption of collaboratiou between Ttaly sud Bugland will result in a fesl-
ing of greater sscurity oot coly io the two catlons invelved, but in all Buro-
pean countriss apd particularly thoss with Mediterrauoan interests,

3. The sgroement ey be sumarized as poloting towsrds toree ends: Toha
inproveanant of auglo-Ttaliso relatlons; tiw lmprovement of relatioos with all
othor Mgditerranean powers whose rights aod interests will be respecied; and
& Daw guaranty of peace mnd segurity. It may be noted tiet tlo Ttalian press
makes s polut of mentloning tiet tle Agreecsut with its extensive funotions
of pence apd soourity hms beeu comoluded antirely outside tie Lesgue of Ketlons
apd witbout muy referouce tleareto.

4. Toe loportonce %o both Eugland apd ltely of [ree aavigation ia the
Vpditerranear is obvious, From %lo Ltnlisn polot of view, figures for past
years suow that of a1l Itslian irports, more thas taree-fourthe came by sea.
0F tle waritize izports more than three-Tourths extered tie Medliterrauesan
through the Straita of Sibraliar, Inports tlwough the otier two entrantes

of the Mediterrsusmn were mualler Lut tho ioportsuce of these two routes caonot
bo oipimized. Tae route through tis Busz to East africa la now vitel to tos
117e af the now Itslian Eopirze. Tos free moute torough tae Dariacelles i3 of
the Li_lLost importanece to Ttaly musifering tue inportesce of the Elack Boa
ports in tus supply of esseutisl wmr materials.

Spoculation is rife a8 to the repercussioas this asw agroocent will
nroblens of ancle=Tieliae oelatione suclh s iLo LOCATTO pro-
F un Meptyeux Tromby, mad tle Spauisi revolution,
Tt s=x.s pocbavle fant Tiely sill we reluctantife coopocate et poterne. Too
Timlimn meese strosses bae [mct thet the agreeneit uas iop oo way l_:.ltnrti
Tinl ian —elasicce with Cemiany sad inslsts Liet Cenageli-lied l'.‘+ELﬂEh1]1
spd eollaporetion mse as close Ams £VET. Pan penlias of bota I-.:.J:'; mnl :-u.-«-
rany to the Pranco-"riticy Mouteelliy Note, puplized today, 1:;-‘.1--'.:&?.:-% gout=
s4pund solidarity of [ooul bolwoed tue two nowers on tus ?;m.fa].. s .‘.:a:;h
T4 zay be sxpestod taat Iuvely will, beforfe long, eoasdut .c: 3 L..:ul..;“
vyl Treaty of 1975, am indisputrble source 5:':'“5 tant a..Eh .H'" .n:_ d_ﬁs-
vas glvew by Oouut Clauo o tun 721 tial miumzsacor Bt :I‘:'.ucm.ul }n,_, __.::m_
cueslone of tle MedlterTascan Troaty. lu coLolderiog .,.,ue .:H-.{ 't_r{"ﬂ.
treux, tie appare.t colduecs whios Lma cxtsted Letwnb. Italy snd Durikey
nslvidst iR
¥ ]l = 7 .

_I:._-—uy'-.-yé-ﬂ.l Sk s ke i e 2 o . i s i b i o e i

= ~
i ﬁ'm ™ lu.-]:un. = n'n"... L mliu Lin :J{u. |...|r|.:u u.l.:.'ll.. & we.

. | ok
e A S D e o s S = !

L
e
brve upoc other
Juet, Lo Favel apreecont, %

TR TS T AT, M SRR T D e

B AR RS puetiee aRbge




WL ESUED BY THE INTELLIGENCE DIVISION, OFFICE OF CHIEF
mvum'ﬂﬂ-.mw:-’rm .

ATTACHE'S REPORT (™)l 'l Al
o L T S S L T S S L L T 6 T S 0. L e e e

From... T . ... Dawe. 28788 103 seisdNob ... ... File No103-100-
—-——
Bource of information . EAJE TWO :”' el =L
T
(et P s (D e no par bnches alasts & ———
Relerence R

e i 8 Gt o S 70 N1 T8 ety oyt 13 ey e s & i

cannot be overlooksd, Selations botween Oreat BEritaln and Turkey on the other
band mro exesllaat, aud 1t 13 possible thet, following British advice, Turkey
will slopt a more friendly and comeilliamtory attitude towards Italy. o wed
ago thore wea concluded a wew Turklsh-Itslisn Trade agreeent which may be the
forarunner of closer collaborstion between the two countries,

6. Concerning the Spanish revelution, opinion in Rome seems to be thet
having received definite mssuracces that Ttaly does mot wrsh to mad will not
expand into the Wostern Mediterrancas, Bugland, wiile aol openly supportiog
tha Fascist Spenion lusirgents, may io the future be less of a deterTent
to tha Franco cmuse than in the past.

7. Uodoubtedly Itely srill taks tle first favorable opportunity to under-
taka megotiations for an mccord with Frepmce regardicg the Mediterrausan Basic
whish would be another favorable step io prometing Burcpean poace. Woether
this cen be dons uotil a chmnge of govermsent in France takea place 1s a

matter for axrsmination.
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1. srom an unguestionabls source it has been learmed that the italien
reply to the uritish note regarding the propossd imtePastional comtrol of the
frontiers and coasts of opain for the sxolusion of foreign voluntsers snd war
matarials, will moospt much comtrol by land and sea. .n accepting the inter-
pational contrel of the movemsnt of veluntesrs inmto opaim Ltdly will point eut
that it 1s not snough to snsure the policy of mca-interventiom and will again
stress the nscessity of providing sgainst the indirest istervection of prope-
ganda and finance.

2. Lt is alsc Tepartsd that ths werman reply will be along parallel lines
and will probably emphasize that the root of interventiomist motivity is the
ospanish gold ressrve now in the oank of rrance and that if this gold were
controlled mnd kspt for the reconstruction of opain after the clvil war in-
stoad of being used to buy armsments and hire voluntesrs, the war would seom
be over. ihe italisn press stresses the continusd imtimate complets oconeord
of serlin-soms motion towards opalb.

5. it is worthy of note that the italisn and werman repliss avold refer-
snoe to control of movemsnt of voluntsers into opalm by ="adr<. whils tha
pumber who could enter by such means would be limited, it is.worthy of nots
that this point, it is understood, will not be coversd in thair replies.

4. wensral wosring's visit to sows during the past weak undoubt edly

portends events of great lmportance in ths surcpsan situstion, ne conferred

at length twice daily for several days with sussolini. uhe Aiseipline of the
sasolst rarty is sush that 1t is practioally impossible to penstrate the
ssorsoy surreunding thess discussions. vha italian press repressnts that
wosring's visit was entirely personal, mads sxslusively for rest. upom his
uﬂnlun_mtup.l.hmnu-uﬂummlw station by the
waee, the inister of sorelign Affairs snd a large gatharing of the highest
eivil, military and sasoist officials, a guard of honor was paraded wad every
outward honor and courtesy normally extended in a state visit of the highast
importance was racdsred. wensral woaring was Erecsived in private sudisnce
h?th-nj,un:;tmnthﬂhht“unﬂtm agoompanying hiz to & gala
performanse at the upera in his bopor. Mussolini gave him an official luncheen
uflbmtm;mlnndmwﬂl-];ltth-ﬂlﬂm venaziaj the
winigter of roreign affairs tendsred him a large official dinner and the sing
invited him to a special private shoot on his ressrve. wensral wosring then
went t0 waples to be ths gusst of the srinos of Fledmont, urown frince of Ltaly.
After his return to mome hs held furthsr conversations with smasolini,

5., undoubtedly the spanish situstion snd the future wovernment Was ona -
of the important subjscts fully canvassed, it is understood that thess dis-
cussions dealt larghly with the conditicms sxpeated to exist in spain subse-

quent to the spanishk oivil war.
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8, ‘the wovermment spokessan in the italias press smphasgizes that the
waoe has sgain confirmed that the stwme-cerlin "axis- soatinuss to ba the
basis of staly's foreign policy and all other sollaberative actions om Atalya
part, such as the “gentlemen's agresment™ for the Mediterransan, ars harmon-
ized therswith. wuoubtless one Teason thid wensral ucering's vislt was
schedulsd st this tims was the desire for some cutward manifestation of the
some=parlin continusd intimate mccord following the Anglo-italian Medi terTansa
agreamant «

7. &8 & resilt of the sucoessful conclusicm of the Anglo-italisn maditerr
san mocord, Mussclini hep undcubtedly modified his policy towards the Ypanish
gonflict, srom an indispu¥able source it is lesarmed that he recently told &
high foreign perscoags that he wiahed all forsigners could be clearsd out and
kept out of apain to afford the openiards a chance to settle their own destiny
;he sincerity of this convittion is not guesticoed. Lt should be borme in
mind, howsver, that there bas been mbsclutely no chenge in the uvooe's unalter—
able convigtion that the sstablishmant of a ucssmunist govermment must not b
permitted in the iberian peninsuls or on the shores of the maditerransan, to
which view nitler is reportsd to fully subscribe.

8. Anpther important subject undoubtedly discussed by smssolini and
wosring is that of raw materisls and sccacmics. <the outstanding importance
of sscuring adequate Iaw mterials cocuples the constant attention of both
wormany and italy. wenaral wOeTing ls responsible for the sour iear Flan
and is the uzar of the supply and comtrol of rew materimls in Lermamy.
umarous problems in this fleld present themselves to these two Fowers as
& remult of their agresments regarding the venube tesin and thelr ever-lapping
interests in the fields of coomerce and sconomics in that area.

9, mothing in the discussion of the spanish situaticm or the important
question of raw matarials should necessitate secrecy, It ssenms thersfore not

unreascnabls to conclude that the political and military situstin in castern
curops must have besn undsr review at thess highly impertant conversations.
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:l: 1. The following sxrtrects from the Qovermment Spokesman's somments oun
ShHEh Minister Blen's spesch on Foreign Poliey im the House of Comsons on 18
Tunuary, and the article publisghed in the London Times dsdicated also to For-
sign Policy, are mibmitted as of intersst and indicative of the attiveds of
the official Italisn press:

*It is said that the important article in the Times, whioh was published
utumutmthrlwlnthnmuln#thtoumﬂ.--
"Inspired®, nmtn-.uu-utmumm;wpm-nmtm
Foreign Foliey in order to orisatate its judgments and affirmetions. The

tone seams Dotably more conciliatory towards Qersany than thad of
Elsn's previous spesch, severaly received by the Jermman press."

'nlymp-nfthmututur-pmﬂ-hﬂlmumhﬂﬂi.
All the nations of Europs should fraternize without regard %o opinioms or
political eredo, from Fasolsts to Commnists, in this moment, dark and
perhaps decisive as regards the peacs of the Western World."

*7 gpain must be restored her national perspsoctive, lost becsuse of for-
sign interventlion®.

beoribe to the wish, as doss Englazd, for a “strong md independent®
;1.: -hmh-l u..&-untunﬂm;hnthnh wepaeit prgl and
abstains from the battle against Commnimm, but ber Fizst Lord of the
Afmiralty bad to dsnounos, day bafore ysaterday, in a stormy sassiom of
the Commons, the sabotage exd oriminal plottings which the comsunists
carrisd out sgainst British mep~of-war without any regard whatscever®.

sesssss The Fascist nations do not pretend that England becoms Faselst.
M-Mrukmttonm muth-—lukdthmﬂth-n

faollity®

*pagarding the sxploration in tha West of "new methods of approash®, thess
paths sbould direet tismsslvés on sconomic snd political tarrain *eesss

"As regards world armament polisy, everyons talks of disamming but instesd
they all rearmm. Where dces ones begin in order to return to the polisy of
diparmsmant? Which is tho state that cannot make har own ths words writ-
ten by British Primes Minister Paldwin, containdd in his message of thess
1ast fow days to a Conservative menbsr of Parlisssnt ®*™ *The Govermmant
procesds to its rearmamsnt program with hasts in order %o serve ths oauss
of peace. We believe that our sountry cannot sustain its part and fully
pontribute to the cause of pesce and prosparity if it bas not the basking
of the foros Dacsssary to command respect and attention'. with these
dsglarations all states are sutborized to arm themsalves, And im view of
ths faot that armaments are & problem cf relations no sgtate can be the
first to stop behind England who arms harself with great force in the name
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i« In the 3I02.4lE D'ITALLs of 7 February appears the :;&1n15pg articls
by Tirginic 3ayda, covermaent spokesoan:! g
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“oure's speech the other day is a most concrete und significant
carifestation of Jritish policy. Going to the Admiralty from the |
~gsition of Foreism  iniater, iocare has drawn from the traditional spirit !
of tast Lody an extracrdinurily animated attitude and spasch, as his
radfort scateents further bear out. Those statements no longer ssek the
shudows of t.at reticent, peneric, aterectyped spescinwhich is used as
4 blind ror coverins cll sorts of intentiocns. In resoluts, frenk terms
thay apecify polieies, sropress and actidn.

Four solsts of tis speech should be comsidered.

firct, she urmouncesent that Sritish paval constructicm will be triplsd
wiziout =a-apd for cost, Let no eountry, he said, illude itself as to the
sags of our construction. We Ttalians do not illude ourselvea if only
Speaise we have never done so. We note, however, this interisive armamsnt
~gliey, t.e facts of wiich . estore clarity and order to mere words.

-go ‘uch loose talk has been put into eirwulation on the subject of
Af ALantd.

- ~gsident Toosavali in his last speech to Congress bad the air of
v opoain: uoen the shoulders -strong shoulders thoush indeed thay are-
s t.s Fajeist gountries responsibility for massive ar—amants which tha
134tunt 1o oorucies ullezedly dialike.

iden, in turn, st-tes on :-Qnua.r;- 19t that Fritish armaments are no
irt 0of S0 jurpcse of Dritdah poiiey. Iloare ;ales this clear too.
jritisl ar.c-ants are a part of toe facts, if not the purposes, of

=jsian poliods

It ia hus & vatter of Jdefinite Imowledzs that England is spseding
ur Lap thorocusi=golng zuval reconstruction. Bisarmansnt, along with
&7 Uther rosy .10248, is relesatod to the attie.

Fecont, quantl {ye -uval program. ongland, Hoare boadted, will
Lawe 9@ dizgest nawy in the world., This stutessnts, of evident interest
s tie actire world, in view of tne poliey it reveals, will narhaps
areus ixed ecosiocs in the United States. The London-Washinzton
a rd
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agreesent for absolute parity, based on the assumption of psrpetual peacs be-
tween the two Empires, was comcluded in 1929, Today, instsad, England
~following the procedurs known to ths French as unilateral mpudiation-
shoves asids the formuls of parity for a return o the ambitious primeiples
of absolute supremacy. The whols system of naval ratios, at which states=en
and technical exper#s have worked hard for years, is sxploded by this
datormined resumption of fresdom of astion. :

Third, qualitative nawval program. Aill countries must realiss, Hoars
sald, that Oreat Eritain is still able to build the best, stroogest, fastest
ships in the world. We, indsed, would not deny that British oaval constructicom
is sxoellent. DBut Hoara's boast, which was perhaps mafde for internal eon-
sumption, runs a few degress above normal tezperature., There are cthar less
gigmtic navies which, for their own purposes, howsyer, are just as stromg,
fast, and -we would say- daring and intelligent as the Eritish. The Italian
payy, for exampls., It is not aslsep either. In partioular it is not content
with what has already besn done &nd what is already lmown. The courags of its
men and the disguieting singularity of its types wers gertain matters taken
into comsideration during the perturbed pariod of sanctiomf.

Fourth, the anncuncement of a strong sxpsditicnary fores ready to embark
at any moment. England, one would egoncluds, is adding %o her Dayy a par—an-
spt army such as ghs has never peasonsed. This is of interest to the British
Empire., It camnot, howayer, ba meonnscted with ths desires France has often
axrpressed and with the evidence of an Anglo-Fremch military collaboration
mmounting virtually to an alliance, This faot nocordingly is of direct concern
to Europe and its politico-military Byptaun.

Hoars doss not dwell om future plans tut axplains pressnt facts. And
his statements confirm the lagitimate character of Vussolini'a statesshts
on Ttalian armements in his apasch of Novester lst and Hitler's statemente
on German armanents in his spsech of Tapuary 30th.

in armarents race Ls startins again. Hoarse's spesch comas just after
the majority approval given -and by the Communists also- in ths French
Charber to military appropriaticn {nvolving 1,011 ndilion francs:mors t han
the previous year for pagal ammanants alons.

Domocracy, which blocked disarmamant, today multiplies it armameants.
Sush is the faect. We hays no ariticism to make. In particular after the
nentdsmen's agreciwnt, we have no dispute with England.

s demand only that thess facta be allowed to' apeak for thamsslyaas 1n
thair owm eloguent languace, without mdding to then the Leaguistic and
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pacifistic speeches which depict guns as garlands of white lilies with which
to crown the Goddess of Feafoe.
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VARIATIONS IN CURRENT ITALIAN BUDGET

L, Amcng varistions in tha current Italian Budget, officlally soneunced oo | |
% February, 1937, are the following:

MINISTHY OF MARTHE
{a) Inoresses

Par, 8 = Malntenance Ministry Puildinga, ete, P ——————, lﬁ'm
= Travel Expenses and Allowances for MigaloDA sesssscsnsan 50,000
= Orew clothing fudd .essccsssnmssscssansmnsssssccsansansns 5,000,000
= MOBBINE OTOWBssssnssssssrrndassscssnaianssaiineiannning 7,500,000
= Borthing, #%0. ssesssssssssssasasaransasnsssarnsnnsacanh m.mﬂ
= Bullding maintenance, BE0. & sesssnsnssssnsnsnEr s nE 3.“.“‘
= Bignal and rediotelephonic porvice at0, sccsssssssssssns 500,000
= Maritime and coast dafense, ot0. ssssssssssacsscssnnnnns 5,000,000
= Automobile Barvices; #t0, sssccsscsscrnnnsscnsaninnsanis 360,000
= Fusls = Liguid and solid; 8%0. csssssssrnssscssnnnncsans H,m,m
= Qonmmable pupplises; 880, sesscsscssrcssssnansnrransans l,ﬂﬂ,mﬂ
= Purchase and inatallation of machinery, o406, sssssssnans 500 , 000
= gparating fund, Havy Yards, ot sesesscnnssvecsusancans 850,000
- mlhl and maintensncs Havy Tards scosssssasassssnnnnnn m.m.m
= Dally wages, plecework wages, #t0, sessrsnnssssssnnnnsnn E,000,000
= Post allowmnoss for salaried worksrs, b8, ssssansnsusne lpmﬂm

SRE2RIREREEERE

Total inoTrelss sssssss 60,068,900

{b] Decrsases
Par, 77 = Improvemsnt of war afficisnoy of Hawl Pases, #%0, ssses 140,000

AIR MIKISTRY

Increasss

Par. 14 - Contingent Fund, --n-ia.---uv-..-----u-.q--;-----t.r--;iuuiiil’-r:.ﬁ.g
B - Pravelling Expanses, B0, sssmsrsnsssnrnensRsnnaaRRRnRY ¥ ¥
%7 - galariss, eto., wrking Fm I.Ill!itllll!iilll'lll%

TotAl susnsssnanennan » [
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CENTHAL EUROPEAN SITUATISN

way oo 1Al
1, Austrian Restoration: A relisbls American News Correspondent stated
thet Count Clmmo personally told him thot Italy ocould mot contemplate a Hapa-
burg restoration,

Cther Itamliens in high positions hint at a German-Itelimn secret Wilitary
Allisnce and a possible Anschluss.

The Italisn attitude towards a Hapsburg restorution suffered a sudden
dhangs from pro to con after the recent visit of Von Neurath to Vieona, The
ohjeset of that vislt wma said to be the smashing of the Hapsburg pretentions,

2, Jerman Colonial Cleims: OCreat Eritain'a decisive rejection of Germany's
pleas for the return of ber colonies is said to be simply pleying into the hands
of Hitler. This will be his azcuse for golng into the Ukraine,

A reliable informant who has recently travalled ip Germsny states thet there
can be no doubt of Hitler's determination to make his move eaptward, If mot this

Spring then certainly later.
Itely and Germany are both alarmed and

3, British and French Fesarmasment:
amnoyed ot the WBEt projects for roarmament of the part of Britaln and Fraoce,
coming at a time when the tempo of their own armament efforts are beginning
to lag for acute economic renscns, Lt may have the effect of precipitating what-
over hostils acticn may be contempleted, for the two Fasclst oatloos foreses
tiat their own strength will decline in reletion to that of the others as time
pesaed. They keeroly feel thelr sconomic weakness and this may make them more

deaperate.

4%, German-Itelian Diplomatic Moves, Om the one hand Jermany bha been se-
curing bar eastern froatiera by pledges to respect Dutch, Belgian, Swiss and
Luxembourg oeutrality and territorisml integrity. On the other hand Italy is
building up her oDalkan ties, ospecially with Yugoslavls, Turkey and Greece.
Togethear with bar Spanish venture these moves tend to securs her position in

the Lediterranean more and more.
FPoliph-German negotiamtions of various scrte hawe been ‘place, with-

out anoy definite report of results. It 18 bere and in Czechoslovakilas that &
docision must spoon be made if it la really contemplated to attack Ruseis.

A Polish=Denzig understeandicg is reported in the Iteliean Press,

The Rousmaoien Police are reported by the Italian press as having closed
118 Masonic Lodges in a campaign for the suppression of Masonry.

The Yugoslay Ministry of Interior rejorts ean active campalgn to suppress
canters of Communism,
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The German press publisbes the followlng estimate of Soviet Military
Strengthy

Moo UDASr ATME sescssssssssssssnnnnnsnss 2,000,000
TRAOKE sussssssssssasssrsanssnnssnssansan 0000 %0 10,000

“rﬂlml FEBEEESISEEEEEEEERARERERRERERE E.M
Subzmarines R T T L T T ] 20 = 1o Baltle
- I 4 = in Far East.

5, Czechoslovakia: The Czech Minister of Foreign Affeirs, M. Erofta, out-
lines bis country's foreign pelicy as follows: (1) based on the Little Entente's
solidarity acd the Frenco-Gzech Alliance; (2) the Joviet-Czech treaty is of a purely
dsfensive pature; (3] denles the "Sovietlzation® of Czechoslovakia; (4] relationa
with Polend are sxcellent; (5) relations with Germany are good, despite the irri-
tatlons of a recent press campalgn; () progressive liquidaticn of the questions
arising out of Italy's Abyssinisn conguest; {7} spproves Italy's mapprocheament
with ths Little Entents and Italy's realistic polities, hoping they will leed to
a geoeral accerd in the Danube Basing (8) rejoices that tie U.3. understands better
the smolidarity of the "Demccratic Netions®™; (%) sejoices that Britein lnterests
heraslf in Central BEurope aond urdarstands the necessity for a Demccratic Czecho-
slovakia; (10) deaires to collsbornte with pustria and Pungary in the ecopomic
stabilization of Central Europe.
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: Bopy tor Ambassador, Rome

a1

ITAIO="UG0SIAT THEATY

1. Mo Tollowdn; ia & transistion of the text of the treaty 'uisnod
by Cieno and Stjedinovic yostordsy at belcrade, just relessed in todey's presa:
Article 1. The Ligh Contrnctin : Parties agree to respect thelir cormon lend
frontiers as well ms ti.e frontiers of tlw two countries on the
sdrigtie, aad in ecse oderof them shiould be the ¥ictim of en un-
npovoked g ression on the nart of one or wmore states, the other |
nerty a rees tu atatein frou any setion tiet might favor such

AZTa550T.

Artiecls 2. In cose of internstional eompliestions, and i the HEigh Sontracting
Parties are in em.resuant thet thelr cormon interests are or ey
bo nensced, tiey see to consult os tO te proper usasures to
take for their protection, with onc enotuer.

Article 3, The Uigh Contracting Pertlies reaffimm their desire not to Lave re-
sourse in their putusl reletions to Mer as an instrurent of thelr
natione’ poliecy ail to regulate ell diver encizs oo conflicts
arising betiucen them by pesceful peans.

Article 4, The i3 Controotia: Partles agres not to tolerate upon their

ras-estive territor’, or to tolerate in acy wel, all activity
wiieh sdsht te directed amjminst tuo territoricl intesrity or the
ostablighed opder of t.e othor Party, or which right be of such
. paturs £a t6 be prejudleiel to tle friendly relations betwoen

the tw. countries.

In order to ive S.eir existent co:zwrelsl relations o new develop-
ment nore gopresriete to tic friendly relatlons egstablished botwesn
tio two countries, tha ligh Contrectlng Fartles e rTee to sonscli=
date and to &.plify their existing coczarelel excaanses, &5 well
as to soeh she reana for o ove extensive econorle sollpboration.
g tuds end snesinl egreeaents will be concluded witious dolay.

Article 5.

Perties esree thnt notiing in tie jresent
{oered =8 contrar’ to the internztiona’ enjajfe-
o tLe two countries and wml

Article 6, Tue Iligh Coutra
aczard aliall 1
nta nbw in Jor

g are rub_ished.

finve u duratlion of flve Jesrs. Save lor

Aarticle 7. Tue nresent trasty will & k
1ts Janounce ent aftar six ronths ootice, it wil. bw nrolonged
B wigant Iro.. leal To [ 8er.

drtiela Ds wpasant treat, aholl Se Afieds
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ROME PROTOCOLS

MEETING OF ITALIAN AND AUSTRIAN CHIEFS OF GOVERGENT
AT VENICE, 28 APRTL, 1937,
Copy lo1 Ambassador, Roma.

1. The following officlal communique on the comversations of the Duce
and Sebusshnigg was issued shortly befors the elosing of the weakly poush
this aftermoon E3 April 19373

"During the Venice meeting the Italian Chief of Govermment and
the Austrimn Chief of Govermment has had various comversationms inspired
by the cordial friendship which unites Italy and Austris. In those
conversations the relatioms of Italy and Adustria with other countries
were exmmined, as well as thoss problems directly interesting the two
countries.

The Duce and the “ederal Chancellor noted with satisfaction
the perfect ldantity of the wiews of the two governmsnots and, on this
cocasion, confirmed the principles upon whioh their frisndship is basesd.
In particular they onocs again pointed out the favorable results of the
application of the Rome Protocols in complete sccord with Hungary, snd
they expressed the falth that thelir collaboratiom will favor and comsol-
idate the bonds of friendship betwsen Italy and Anstris.

They furthermore sxpresssd the certainty that this collaboraticonm
will lsad to the common end which s the orediion of a general systemi-
zation in the Damubs Basin. They are convinesed that such a systemiza-
ticn eould not be usefully concelived without Oermany's active partiol=-
pation.
They are coovinoed that the Rome Protoecols which are open to
other Denublan States under certain sonditions to be dafined from time
to tims, the accords condlmded last year by Austria and Italy with
Cermany and the recent Italo-Jugoslar mocord, are adequate to guarantes
& fevorable developmant of the Central European situatiom in the inter-
esta of the participating countftes and in the genersl interest of
Buropsan poace.

The Federal Chancellor toock sdvantage of this occcasion to fully
exsmine with the Dmos the question of Italo-Austrisn sconogde relations
and to stress the important comtribution made by Italy towards the
soonomic reconstructlon of Austria by means of ths motive Itelo-Austrian
commarolal exchanges. The two Chisfs of Covermment have dsaided to

contious this policy.”

£ m-nmﬁtnmummmmmw
is one of the pericdical conversatioms between the Chisfs of Govermmant of
the members of the Rome Protocols. This meeting in Venics closaly, follows
the recent visit of the Austrian Chancsllor Schuschnigg to the Chief of the
Hungarian Govermment at Budapest whare Austro-Bungarisr relations undesr thae
Rome protocols were fully discusssd. It Ls believed that ths Vanice meating
presages important eocnomic developments.

3. At the Venice mesting today, Austrp-Italien relations with respsct
to the pulytm. socnomic and military si }u in the Denublan Basin -

-
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Balkans undoubtedly came under full review. It is believed that among the
questions on the agenda of this conference were!

{a) the Home-Berlin affilimtiocn and its implications for Austris;

{b] the political interests of Italy and Austris with refersnce to
the Austro-Usrman met of 11 July,1936, and the general aspects and functioning
of ltelo-Austriun relatlons with nelghboring States and particularly Austeo-
Czechoslovaiian political and economic relations;

(e} tha rezent Italo-Tugoalav tresty and its consequances on Austrian
trads;

(4) the functioning of the Italo-Jugoalav treaty with respect to the
ayatem of tie Aome Frotocols and extension of tham to imeludes Jugoslaria;

(@) the napsburg restoratlom upon which both are probably agreed
a8 untimely;

(f) Italiminvolvezent in Spain and Italy's future policy and intendsd
cormitments therein;

(g) discussion lesading to negotiation of a collective agreenent be-
tween the members of the Little Entente and the signatery powers of the Rome
“rotocols extrecing ecopomic colleboration and accord.

e It is of interest to note that the Hungarian Prime Minister, M.
[ruranyi, in & speech at Szegedin, 15 April, 1937, leid particular emphasis on
Munzary's bonds ol friendahip with Italy and Austris and that he took a more
conciliatory atiitude towards the Little Entamte. He ssid that close colla-
bopestion wits Itely afd Austrie within the Cramewori of the Rome Protocols
offered the best guarentes for a pacific developmant in Central Europes. Ha
Jaid lurgary was resdy to pave the way for correct relatlions with those States
witl which ahe had disputes on o basis of cutual accormodation and egual rightss

S: In wiew of the divergent political and military views of the States
ubder the Hone Protocols and the Little Entente, the only basis which offers
srogpects of e common meetin ground for the promotion of posce in this area,
with consequences upon general Zuropean pesce, is in the ecomomie field.
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MIIOLE ETEOPE
ROME PROTOOOLS - DANUEE BASIN

1. The sbsence of any refersnce in the official communique, issusd follow-
ing the recent mesting of Mussolini and Sabuschnigg in Teoice, to the customary
reaffirmation of Italy's wital interest in Austria's independence, snd Signor
Oayda's (Italian Govermment Spokessan) press statement that Bazls would be ia-
oluded in the Austrimn Cabinet, resulted in a strong resction im Austris. The
Augtrian Chancellor found it necessary to issus an immediste official denial of
the Italian Oovermment Spokesman's press statement. The Veniws meating appears
to bave dealt at soms length with the following mubjectas:

(1) The Hapsburg restcration.

(2) Czechoslovak-Austrian political and sconomis relations.

(3) The Italo-Tugoslar Treaty.

(4) Support of Austrisn Chancellor Schuschnigg's position im Austris.

2, The Duce is said to have nsgotiated the Italo-Tugoslav Treaty without
ocogulting the other members of the Eome Protocols, an unpleasant surprise to
Austria and Hungary.

3: Tugoslavia has always stroogly oppossd restoration of the Hapabturg
Monarohy; Italy has besn the chief bulwark of Schusahnigg's dssire for restors-
tion. Italy's withdrewal of this support and declarwtion regardipg its indefi-
nite postponsmant disillusioned Austris, Schuschnigs's position with the
strong Catholic party and the Monarahists, both sssential to him, was weakedpd,
One object of the Venlce mesting was to strengthen, through public isdiesticn
of Italy's support, Schusehnigg's position in Austrie.

4. The Italo-Tugoalay Treaty is no bore popular with Hungary. The Duce
has besn Hungary's principal champion and hope regarding what she considers
bar just clalm for revisicn of ber boundaries, which affects both Tugoslavia
and Rousania. The Itelo-Yugosley Treaty lends indirect Italian support %o
confirsation of Yugoslavien boundaries, thus sdversely affecting Hungary's
aspirations for territorial revision of her boundary with Yugoslavia, ineclud-
ing an outlet on the Adriatlic at har old port of Fiume.

S. A visit of the Italian King-Emperor to Budapest approrimately May 16 -
20, 1937, acoompanied by tifé Minister of Forelgn Affairs, Clano, has besn ar-
rangsd. This vislt of the King to such a mmall country ia partially a sop,
and incidentally to return the recant visit of the Hegent of Hungary to Italy.
Cianc will have the unpleasant duty of assusging Hungarian disappointment at
Italy's desertion of her revisionist mims, This is = delicate matter as the
Magyars are different from any other Burcpean race.

6s The Italian Foreign Minister, Clmno, is now on & vimit to Tirmna. It
ia the first time an Italian Forelgn Minister has entered Albanian territory
= & compliment to this small country. It is Peported that Clano's mission in
Tirana 18 arrengemant of marrisge of an Italian wosan to King Ah=ed Zog I.
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T« Italy is on the verge of contracting a treaty of *Friondship® with
Roumsnis which undoubtedly will inolude lmportant political and sconomic pro-
Tisions affecting the Danmube Sesin - Balkans., It can bardly be osgotisted
without another blow to Hungarian revisionist hopas regarding her sastern bor-
dar with Rousanis.

8. Upon the ocomsiom of the King's visit to Budapest this month, it is
balisved Ciano will taike with him & draft of the contemplated Italo-Roumanisn
Treaty with a view to cbtaining Hungary's approvel, an unpleasant and difficult
task,

9. Austris gives indloaticns of desiring the sase liberty of metiom with
Feapect to treating with Czechoslovakia as did Ttaly with Tugoslavia; the Duoce
Sppears to have agreed to this at the Venlce mesting ss within the framework of
the Roms Protocols, Csechslovak-Austrian relaticns have besno satisfactory for
the past two years, with some recent lmprovement. They have had a commarelal
sgressant for soms elghtesn years and are largely complecentary sconomically,
Czechalovakia has extendsd scomomic mnd financisl sssistazcs to Austria, and
has an unfavorable trade balance with her this year. Italy, having to some
extent undsrmined France's predominant influsncs in the Little Entents, through
the sforemantionsd tresties with Yugoslavis end Roumania, is accused of desiring
to isclate Csschoslovakia,

10. The Duce reluctantly has reconciled himsslf to tha aventual loss of
Austris to Osrmany soms years hence. Italiasn press attacks on Czechalovakia
reflsct the intimats Italo-Jermmn collaboration, for Italy has mno parsonal son-
Tliet of interests with Czechoslovakia, An Austrian-Orsshosleovak rapprochemant ,
odious to Jermany, would sericusly smbarrass the Barlin-Home dxis, At Venlos
dohuschalgg took the position that in ita ferelgn relations Austria will sontinus
to bese her policy on the Home Protocols ™of whick the independance and sover-
algnty of Austria form an integral part®™ and the truce with Germany, but he
will meither now nor loter “take sny part in the formation of blocy®. The Rome
Protocols will comtinue in effective cperation, with Austris and Hungary less
ardent cesbers. Czechalovakia and Austria are beginning to turn hopeful syes
towards Loodon regarding equilibrivs in Central REurope.

11. The Italo-Yugoslar Treaty !s not without effect on the Little Entente
and is obvicusly unwelecome to Czechoslovakis, (What Mussolini will offer Austria
and Fungary by way of cocpensaticn remsins to be seen; perhaps economic trads
concessions).

12. Prosotion of a geseral collsctive scononic agresment of the membars
of the Rome Protocols, Danubian Basin States and Jersany is obriously attandsd

by many somplexities.
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13+ It appears the Duce realizes Britain has not forgotten her moral defeat
over the Abyssinien question and intends to repay it with interest. Britaln
seams umwilling to give realistic sffect to the "Centlemsn's Agresment™, resums
thelr former traditional frisadship and scocord the Italian Nepire opportunity
to develop. Britals ls preccoupied with visiozs of a rising Central Mediterransan
FPowsr and expanding new Empire oo the flanks of her Empire lines of commnioation.
Shs snvisages future threats to rich Anglo-Egptian Sudsn waught betwssn the
plooars of Italien East Africa and Litya, severance of the life-lins of the
Eapire in the Red Sea and Sicilian Charnel and the svestual possibility of an
Italien base in the Balearics. Italy's increassd influence in the Rastern
Mpditerranean and the Duce's rols as Frotector of Islem with oonsequant affect
upon per Mobhsssedan populations, irritats Britais.

14. Britisk poliey in Spain is similarly sotivated otirely by her future
Empire interests.

15, The Duce earnestly desires peace and must have it for comsolidatiom of
Italien East Africa. Hs prefers complets agressant with Britaio and is relustant
to form an alliance with Cormeny becauss of the latter's aggressive smbitions
regarding Austrin and the Daoube Basin, combined with perhaps oot unlimited
trust of the Cerman dictator. Advanoess regarding Italian adherence to the
Oermac-Japanese Alliance were cooly received by him,

16. Mussolini appears to be glving Briteio a last chanoe, hoping to come
to & satisfactory sgresment. Aaticipating probable failure, he is procseding
rapidly to line up a powerful defensive bloe and strengthes ties with Jermany.
Britain's sttitude during the next few months will decide whethsr she will foroe
Italy ioto a Gersan Allisnce in self-defense.

17. Colonsl Ceneral Goering has had several interviews with the Duce in
Roms this wesk, Oermar Foreign Minister Von Neurath will arrive 3 May and the
Gorman War Minister 1s due hare 9 May ostensibly to partloipate in the Italimn
calebration of the Foundatlon of the Italian Empire.

May 29 1973
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TTALIAN PEECAUTIORRY MILITAEY MEASURES

1, The Amarican Consul at Falermo, under date of B0 April, 19837, reported
as follows:

=pbout ten days ago u meeting was ocallsd by the military command at
Palermo of all reserve and active officars of the rank of ocolomsl and
above, at which they were instructed to hold themselves in readiness
for any ssergsocy in view of the axtreme delicacy of the int ernational
gituation, They wers told that the supply of materials for squipping
the amy was not sufficieat for furtber increases in lia numbar, clo-
thing in partioular being mentionsd as deficlent; that in the struggle
which was imminent this country must gain a guick vlectory, as ite
suppliss of raw materials were not adequate for s prolongsd war; that
thay were not to be deceived by the actual optimistic tones of the

J press, as the future was szcesdingly dark and obscure, ste,; aod

{ that undus dspmudsnce was Dot to be placed on reports of the satab-
1ishment of frisndabip to the sastward {alluding doubtless to the
agressant with Jugoalavia), as that was whers the firat blow would be

atmuok®,

g, Io the opimion of the Favl Attache the sxtreme deliosey of the r
Intermational situatiom referred to was with referencs to Spain, The last ;
ssntencs is not given any oredsnos, /
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ITALLAN FHESS OOMMENT ON CONDITIONS IN ENGLAND

1, The following article, published in the MESSAOGERO of 13 May, 1837,
is guoted;

*THE WHITE WIO*™

"Dense fog oo the Thames; the spring 1s very late up thare., To the mn-
favorable weather forscasts are added thoss of the political situation. We
do mot refer to the bus strike in the olty of London; this is slmcst an irre-
velant faot in a mation in which strikes are teading to becoms a mational
sport and are teking the place of football for which eRtbusiamm is waning.
The stopping of the bus service im London coincides with the sersmony of
ths coronation; the gussta will mot be the ones to suffer. Thay 4o not use
the commnn conveyance. Ths orowd will suffer; but who oam sxpect that a
demoorecy which has no beart for the minsrs who are "mrisd alive® in the
{inbumar minss of Walss will bs moved by the passing discomfort of the London
orowd owing to the sudden suppression of thelr msans of tremsport? .o Lomdon
the bus drivers striks during the coronstion festivities; in rurls, the work-
ing organisations govermsd by Jouhsux, the =dictator of the mssss™, are
martyrizing the Exposition even befors it is cpened. This is a pretty “psn-
dent* which seems mads on purposs for the mrmony sod equilibriwm of the
fraternal Anglo-Fremch chronicles, PBut the politieal fog we mantionsd covers

many othsr things.™

=mdsr this fog thers is en assembly, or rather a mesting, of the repre-
ssntatives of warious Buropean countriss: a mseting for which the regal care—
mony is merely the ccoaslion or pretaxt. "L'Oeuwvre®, the ultra-left parisisn
journal, whish will be repressoted at the ceremony by wadsme Thabuis, speaks
of it as of something equivoocal and suffocating end paints in riolent sclors
=ths mislesding stmosphere of pacific plebisn orgy and primcsly snd dlplomatie
confusion=, which bas been ereated for this sxssptlonal svent in the British
metropolis, Princely and diplomatic confusion - we will lsawe the Princes
aside and follow for a while the movements of the diplomats, TUndsr the sign
of the orown whish is about %o be placed om the ead of a pew Soversign - plsass
god it will not produce further thorns), the British Qovernment firmly awal te
the Swedish delegation. Will the iron deal be comcluded? England wants the
monopoly of all the metals in Mother Earth's lap for her cannon, her battle-
ships and her armsment, It is an attempt at =plockade™ which is unprecedented
in history, To the sound of the starling even the water we drink and the alr
ws breaths should become mnglicizsd, These are ths grospects of dsmooratic

pence.

*In his own country Mr. Delbos is not treatsd with the defersoce o whilch

his offise would satitle him, Xven the ropular Front pepers spsak of him
only with tolerance, And yet his position ia neither simgle nor Bappy. At
London be will ke in an awkward situatlicn ocobfrobted by the lnexorable Litwi-

poff, The of Moscow insists thmt oe ansure to the Sovist
e~ ,2 4
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ampublic the exact proportion of military assistance whick Prance would get
from the 384 army in case of conflict, Russaim cofslders harself more nsces-
sary to France then grmee 18 to her; abe fesls mistress of the situstiocnm,
wlpo bacsusa of the armpgant and isperious preponderance that the communiasts
heve mequimed ip the popular ¥ront, and wisbes to dictate her laws to the
sovermant of Blum. M, Delbos will be in an embarressing not to say bumilia-
tiog situaticn at the Londopn mesting. ™

wis may have further displeasures oo other sides. Belglum refusss to
*:lay®. Edon bno come beck from Brussels with empty hands 1nd a bitter tase
in his mouth: 3algium mot only will pever associate bersalf to the projectad

*front® agalnat the Home-3ariin ax

is but even cobtemplates the posalbility of

a sordial azreswot with

Germany amd ls thinking of & new Westarn pect even

though of limited proportions.

in the Balkeans, things are golng oo as though

the ;rench intrigue, which was so sctlve in the past, pow makes oo impression.
The Dugoslav -epresantative whom Dalbos will bave cocaslon to meet during the
London sersmoniss, 18 the same who sigoed and resolutsly placed into sffect
the =adristie frisndship= with Itely, And the Rousan ian represmtative is
no langer, alasl, the dear and worthy wr. Tituleseu, And the Turk ... But we
will not contlous, It may %e discouraging to thoss who bope for marvellous
magmbinmtions® anl formidable solutions from the London meeting, but of sourss
we must adsit that it will offer many compebsations for any posaitle =dbfail-

laoga"e,

for imatenss, comforts itself by spreading beforae

=an Lngllah newspApAr,
the ploturs of tha Lomenss size and

our italimn syes, with great satisfactlon,
opulance of the British dominions, 0 Itnlians who are celebrating your smpire®,
t.ils papsr lmplies, =ours is & very Aiffarant matter®. And we carmot contrm-
41e% The gmpire which Ltaly has ponguared for bhersalf represmta, in com—
parison with the oritish Buplre, serely *a place in the sun®, But we ask, If

i3 so oodest anl sannot be compared witk the other, why 4id magland try

desperately to deny 1t to ua
xlao hes her nonpolatlone.

amd still cannot forglve us? As to France, ahe
Classie damocracy triumphs even ln the madiewal

by the *pPorulaire™ of Leon Blum

saramnaiss at Londen, This 1s proclaimed
ba Adomineted by the white

wigh manounces thut the coronation procession will
wlg of the =speaker® of the House of Commons: “Thers is more democrecy in
that wi_ then +~ . t1ack or browa shirts®. Lrrefutable words. Demooracy,
at the best, is a pewdered wip in a world from whish wigs disappesarsd long
ago. The blask shirt is the uniform of the sopa of the psople - the uniform
of woshers, Who can bellave thet the sus of the future will shine on a whits

wiz7®
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GERUAN-TTALTAN BELATTONS
Copy b Ambasssdor, Roma.

1. The official oemmunique issusd following the Musselini-Von Neurath
confirsations in Home was Tery nen-cemmittal and little has besn learned re-
garding the aganda. The substance of the communigus indicated that the Oerman
Forelgn Minister bad a series of corlial conversations with the Duce and Fersign
Mipister Count Ciane, during which the major politicel and scencmis preblems
of interest to Owrmany and Italy wers discussed. This sxchangs of views wes
sald to confirm the close parallsl lines of interest and idantity ef tha two
oountries’ lotentions. It was msserted that the two countries intend to com-
tious a concordant poliey in all major questions on the basis and in the spirit
of the Italo-Derman agreaments signed at Berlin in Ogtober,1935; and that both
countries wffimm their intention of continuing svery sffort towards a wider
collaboration with othar powers to cnmure a greater and more securs Burepean
political and scopnomic stabllity.

2. The Italian Governmmnt spokemman commented sditorially on the scememic
problems examined which were sald to be: oamerclal exchange and reciprecal
economic mssistance betwssn Italy and Oermamy; cellaboration in the territery
ef the Empire; agressent on and respect of mutual commercial interssts in
Europs, sspecielly the Danubiaz basin; exchange of views as to the new world
sconomlc agreements projectsd in Washipgten. In thess problems, Italy's and
Germany's interests and positicns are parallasl,

3. 8ignor Gayda says that, as to the new world prejects for sconemic
agreaments, Italy and Jormeny are ready te cellaberate on three cemditions:
(1) that they should be practical and not utopian;
() $hey they should be based on Tespect for the interssts of all
metions without menopolistic tendencles for any particular powdrs;
(3) that consequently they should not inteffers with the policy ef
sconorde sutarchy which adverss sxternal conditions have imposed upon Italy

and Cermany.
4, It ils believed that among other subjects discussed wers:

(a) German and Italian concordant pebicy and mction in Spain;

(b) Political end sconomic intereats of both countries in the Danublan
btasin ms affected by the recent Italo=Iugoslav treaty, the Venice confarence
of Lussolinl and Sehusshnigg and other concurrent confersnces betwsan the States
concerned in the Danublan begin. The special position of Austria 1a one of the
main center of thoe Danublan problem.

(o) Reconstitution of a Western pmct to replace that of Locarno; the
effects of the new neutrality poliecy of Eelgium.

(d) Italien sdhesion %o the Cerman-Japanese allinance.

(e} Tepaness recognition of Spenish Insurgent Covermment.

S. The Italisn Covernment spokesman corments that 1t ls supsrflucus te
state that baron Von Neursth's visit to Rome is of the greatest lmportance and
actuality and thet it is clear that Italy and Germany are faced with an offsoaiwe
organization of groups and tendsncies; it is therefors right and proper that,
while confyruing their desire for )‘r}m ai collaboration, they should
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provide for defanss by the sclidarity of tieir relations and ths developmant of
concerdant diplomtie metlon in durops,

6. Upon tie comzlusion of hias Fecent conversations with Lussolini in Rona,
eneral Sosring proceeded direet to -led, Jugoalavia, to confer witl the Prime
sinister of tia: State, whiclh i3 not without significance. It is belleved that
during the lusasclini-Yon Yeurath conversstions the diplomatie groundwork was
fully sxplored to perdt of sarly wilitary conversations ahould they be deter-
rdned upon dependent on develomaant of e¥enis, perticularly in Spain. The
Jercan inister of War, Von Blémberg is dus to arrive in Roms lay 20, Heliable
informstion indicates that the rumor currect in Fome about two weaks ago that
Von Dlenberg would arrive in Rome to attend tihes einiversary of thes foundation
of t.e Ao Zolre, § Uay,1937, wes erronecus srd that ot no tire wos it con-
tecpleted for hiz to cone earlier than B lay. Ven Llomberz's wisit apparently
An5 teal tlred to colnolde with the conclusion of the King of Italy's wisit to
~udapest, lay 16-20, thus offering opportunity for lmedicte discussien of the
Tesults of tie Italu-jfungerien converastions in Budepest. It i3 likewlisa of
intercst thet Von lozber: cores fresh frow his conferences in Lond.n witi the
=ritish Frise Uinister and Foreign Secratary,

7« The Gorman llaval Attache informed oo this date tint he has besn unex-
poctedly sui.oned by telegronh to cerlin. leavin: lruediately, This officer
hus buen called to <orlin abok 4 tines for consultation during tie past & montha,
When he 15 ectually in Itely, ot lesat 505 of his time is spent in visiting
yarious parts of Italy. In my opinion, he has undoubtedly made by far the most
axtensive lnapection of any silitary, Hoval o Alr Attache in Home.

Bs Jettlameat of tue international 2spects of the Spaniah coufliet must
preceds o rwerent on o recoustituted Western Fect; botl esaant ially must antedate
oy sanaral econocde asrescent lecking to the stabilization of the ganeral
pelitienl aud sconcciec situation in Surope. The dpanish situatien is reaching
a very criticel international phase,

9. The Duce's conviction that Britain's luge rearmament srogran is directed
ajelnst Itely is drivia; hin closer into welsons Serman erms and spurs hin on
to foroation of a defenaive bloa, German-Itaien collatorstion has becore more
lntinate cmequently.
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1. The past two months have witnssssd a steadily diminahing cordiality
of Anglo-Italian relations which have deteriorated to m point where they are
little, if any, better than prior to the comclusion of the "Centlemen's Agres-
maat¥,

2. The confliot of Eritish and Italian Espire interests in Spain, the
Lsditerranean and East Africa {s the basic causs. Italy's policy schraces
consolidation of the Empire and extension of her influence which Eritain
regards as a threat to the security of her own Smpire. The Spanish confliet
bide falr to afferd a first test.

3. Italo-Jermen indireet participation in the conflict threatens the Bri-
tish object of a stale-mate in Spain; British indirect interfersnce in ths
Hetionalist blockeds of the Hilbac-Sentandar coast in relleving the garrison
of Bilbao with food supplies, dalpying Frenco's success in that area, comblosd
with indirect Franco-Russien participation, are equally irritating to Italy
and Dermany. If Franco wins and s separate Red Catalen state remaine, will
the latter disturb the status gque of the Lsaditerranean atores which the Anglo-
Italian "gentiemen's sgreement® supported? BEritaln and Italy may be expected
to take different views on thias subject.

4. Germany's depire for restitutlion of her colonles is an lmportant facto
influsncing her attituds towards the Spanish situation.

5. Japanese recognitiom of tie curgos GCovernmant this week is an importan
develoment and indicates & further Jerman-Japansss copcllismtory step in biddinm
for Italy's adherence to their alliance.

6. The banning this weak of all but three Englis: newspapers from Italy
and the re-call of all Ltalian press cerrespondsnts from England eh the eve
of the coronaticn reflects Italimn irritation at the Eritish press treatment
of Italian internatiopal political intermats in general and Italian interests

in dpein in particular.

7. The Italien press devoted only two lines to the cormnation of the
British King, confining cooment to a simple amnouncement of the cocurrence.
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ANGLO = ITALIAK RELATIONS

Copr to. Ambanads:, Roma

1. The Itallian Ministry of asronsutics this week cangelled muthority
previously ziven to toe Eritish sir sttache, Home, to vislt certain arviation
activities at Turin and in Sardegna,

2, A Tequest of tho Sritish Nawul attache, Rome, to vialt northeastern
Ituly (the same trip covered by tie assistant United States jimwml Attache,
Aome, sbout two weexs ago) wma disspproved this week by the Italien VWinistry
of imrine, The astion of tisse two Linistries is the result of the temaion

in angle-Italian relationa,

3, rrom relisble sources it is reported toat [talian Forelgo Miniastar,
Cciano, has issued iostructiona to the Italian PFress to cease lomadistely ad-
varse ;ress articles regarding Eritain. The British Military and Naval .tte-

ches, fome, heve stuted Lo conversatlion, thot they regerd the Eritish press

campaign agsinst Italy equally ualortunate,

4. Since Clano's moderate apeech on Forsign offairs, which is reported
to have bean well received in ingland, it is reported, but oot confirmed, that
the gritish Jovernzent is taking some mction with reference to thelr own press

with regard to Italy.
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Thom ressni vieisslindes some 48 be reserdsd by the sbjeativity of Miswry
by tha seatarisa spirit of sartals newspepere, 14 will b dafinitaly
dseuman tod that the vieteriows valor of the Italiss velwmisars ia Spais, wma,
during the straggle agaisst red fyramay, sverywhars whally worthy of shelr

bareh tvraditions,

I alluded above Yo Lhe danger pe should, fellewing the Spanish
eonflied, split inte two opposing hloes. and sinee Lhere bas been muak Salk
mi dipsusgion of ihis sabjest and simes the hlame for ssh sa svembeality is
poteatially shalked down zguingt ons scumiry or amother, I thiak it wmil w
point out thai the Duse, simew be firsd took sharge of foreiga palisy, has al-
mys mought tammalowsly %0 avold the divisios of Bureps lawe o eetils samps

1]
Eureps She messssliy of golng forward to meet the material asd meral aeelds of
Oermaky, who must, boih besmuse of ber om right and besamss of Luderssiissal
asesaliy, remms in the work of murepess rescisirmtien Ylmt pleses whish Ls
dus har, IV was impossible %o sxpeei aa effesiive, simere seatirimiien frem
ths German People @ loag as 1% wa ll'll-ﬂﬂ:'il' the waight of repareiions, s
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loog as 1% had & pries upom its bead, 80 lomg as 1t was swrtailed in it sativi-
tles as & sovereign Slate, This truth s almys besa prealaissd by Fedeiss,

md we ware the firet to uphold the nessasity of termisating & paredexisal siftma-
tlon whish prevested ihe resterutioa of Carmmy o ihe Tulnsss of bor rights and
bar historio fussiiom.

mbody san paresime in our poliey asy Lntemties of produsing perilews amd
Bemasing solsslons, Om more than oms oesasion ihe palisy of Faselst Italy asd that
of kazl Germsmy mve found thesselves sdvensing along ¥ parelilel lises,

This has besn partisulariy sTidmt as regards \hs wmsters pasij Balglan
Sesurity; Asstriss pelisy sad the Desubisn Basis im gessrel) the smti-Belsherik
Stand| Spanish affuirs, asd more particularly ibs question of MR- Llatervem i lan,
territorial integrity of Spais, and resogaition of the Matiomal Oeversssst af
Gensral Franes| all quesiloss wpom whish Daropsss intersstlosal artivity ms
eantarsd during the past Cew momths,

Ths parsllsliss of palisy, which bed alresdy axisted sad was Erndually be-
scling more end more diphimstly marisd, was sonfirmed aad regulated inring the
parscnal gontasts at the tims of my vimit %o Barlis, The visit resmmily made
us by the ;orelgm Minlster of the keleh sad those of the etber Besi effleisls
bave strengthaned and comtimually brought up %0 date this frultful sollshberaiien.

It 1s not & blos we tmve formed, It bas sl resdy boem pald that the palitd -
cal system paspilg Detwesn fome and Berlin is aa axis, mof & partitiss, It is
inspired by real sand deep sediimemis of sollaborstlon smong all peoplss sad sem-
tsals mothing mysterious end obssurs. The prestiss of the past months s in-
Stead revealed that the parallel pollcy of the two great mtboritariam gtabes
of ‘urops sonstitutes a most uspeful fsator for sseurit; and pesss, a girder
abiut whieh bave besn and will be orisated all the foress shiah imbend %0 save
eivilization from the Bolabevik mensss sod perform s fruitful asd lasting mak
of reconstruction,

Italo=Gerean friemdahip bas already dseply permsated the scsks strata of the
tw Countiriss. This is Tery lspertant, fer if lntermatiossl friesdships -
ting from the intsstioms of the two Qoveromssis ds Bot pemsirate ihe Lmmer ses-
micumsss of the peoples, thay are uafeilisgly destined %o b broksa. Itale-
Cersan sollaborstion will be ecntimued in ¥at spiriv, which suires =s pm besols
in sddition to those signed om the oseasiom of my visit %o Oermaay. with the seme
affsotivensss as 1o toe politisal field it will bs sarrisd oa alm ia the sesnamis
sphers, wharever the fwe great Gatloas may show thelr vigllsat ssmse of lmter-

sationsl responsibilivy,
AGTHIA AMD EDGART

AS intersationsl isstresent shlah, in the sourss of & mew saffisisatly
1:ng sxparisnee, ms proved vital sad affisisai is the agresseat Lmi maites
Italy, iustria snd @uagary. O the basls of ihe Gese Protcsals, eur sallsbere—
tiom with thase fwo meightorisg cousiriss yislds ebviows reslis asd represenia
& sure alement of squilibrimm ia gestral jurepe,

Durisg the ressat Veales mestling, as shom by tie dosument publ ished ot
the snd of the scnversations, Italy sonf irmsd her paliey of friesdship Seward
justria, who, iln ber fum, maistaiss o fusdssental asd usalisrabls basis of Mer
international sativity t¥ha joms FESesels snd the iustre-Oemman sgresssat of July
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fallure of
s right whish we are meibedisally tremslatiang fate reality.
IS E

As Tegaria sur relsticas with Framss, w 4id ot feel tmt wo sheuld,
ot the Yime of the agresssnd with Englamd, sesdluds seeerds of eny kind, -
sanps we did ned thiak, as w siill &0 sed Shisk teday, that Ye stmsaphere
i the Y ailess has sver bosess @ twthled as %o dessad publie elari-
fisation, T sheemmal sitwmitien of 4he rremech dplesmiis fatien in
Reme, npon whish dissussisa sftem toma, is dus W a pemaral of e
ruseigh Oeversment it repeip plamipetmtiariss whe mve the Mner o rogre-
st Yhelyr soukiry ot tie guirisal et pressa’t letters of sredmae sbiresseld
e ts Sevareips with the %idles of Dlag and Beparer % whish sur less mititls
him and whish 3o guest, diplemat though be e, may ks it wpea kingelf e
igsore or aligh, Mn-ﬂ-dﬂpﬂmu:ﬂﬁmﬂ 4
l"ﬂﬂ.lﬂll‘l-lll‘m L% diparisiem
sy seuniry. umuam---_u:’ﬁurmumm m and
theps ware aseepied b, ws, this depended on the fast tat agresmmt dad been
puuumqmmmuu-nuum-w—w-m
to the futwre, and maturally did mot soxtmplate ihe patb,

Thare sxist between cursalves and Frame
that divids ws im & profound way. For our

s without fuille resrimisatioss fo

Freaes sigaifiss the intemtion of plasisg relaticas betwem 1
o s differsat plane,
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s fleld in whieh t'e sollabarstion of Ital, amd Usrmeny with the great
westearn jowers hus Pecently boan oscried oo remulerly wel saslduously, tut for
the tim bLelng without temyibl resuita, is thet of the negotintions few the
renswn) of the Trenty of .oesrno, From last aptenber to dats sleen noted bhare
bean exahen ad w0ag the Tlve jowers direstly sonoerned in the sase by the Tresty,
amaly, tnly, lsrmnny, drest hriveln, Fronce and celglum, Those notes have
sarved, Lf not 1. more, to set furth with notable alarity the posltions respes-
tivaly nasurad on tils problem By the powers conserned. It wst be noted that t
t use caltlons mre stlll veiher diversant., Nor sould it be otherwise in Tiew
of tir fiet thnt %tio Tlve jowers still have differs:t idsas of what the new
ssourity pnet for  estern urops should o] that they evalustie in different
frashlon whut tis relntions should be betwean this paot and the sbligntlons remed-
ing amalatege to whlch they are individunily pledaesd with cther states] mnd that
thay find thewmslves Ln fommlly wnd mubstontially differsoct positlons with
resseet to the an ue of ntlons,

Thw oll Treaty of ‘ooarmo hed the grest virtus of baln; & elear and simple
lagtrwant, It waa n peat of sewcs betwsen irance, Gemmany and belglum, supportel
by a pled:s on the ~ert of Ttuiy ma apland to give imwdinte areed sssistrnce
to the ower attuceed, Jush wus the nolitleal intention of %he formar Treaty:
“Tiw  pirit of .coamo® whia tenled to ersate the sssential conditions for .
fra su=mrmn ragproalient afld to prevent France mad darmany from pursuing aa
Bn wid undarground polioy of mutusl emolrelesent .

it Was aald tist tho aplrit of Logermo liad quickly faded. ligw, aftar so
mna, viclsaltudes, pacte nud new attivudes, ole wondars whethsr Lt has not wvanlsh-
od oomoletely,

[tuly's sresent osltlon with re ard to © new Losarno ia Lhe following.

@ are resdy 'O repe= tle soressent, tu resune Lo full tie former uarates obli=
Aotlone wa sendition thet the ori;olael gherseteristie strusture of oo Treaty of
~bermmo 14 not substantlelly s.tered, Jush 15 the prectiesl proposal whieh we
fade to the oowarsl Lastead of giving ourselyves up to dootrinary disputes, whigh
oould aever possibly L sevtled, on tho strusturs of new sagurity peste, we should
tr & t'm old Uresty, which in floal enalysis suscessafully served its purposs, wad
brlag L% up to date #a tiet 1t nas wioswar the conditions Shet have baan formed
slnoe 198,

~ MW olesent bas resulted from lelglum's poliey. That oountry hos affirs-
od tio prinelpls thint, ‘&1l » sxpeeting » pusr nies of invielability of her from—
tiers s of nsalstancs a Alnet a;pression, she ia not obliged %0 gront & resi-
roanl guarunles. ulplum bas mele s eerdinal polnt of this oew posltiom im her
forelin polieys wn our pert, on iarsh LA we gave ielplum formal sssuresees
tint wa warv rendy to usreoles her lete ity under noy cirounstiasncs, jointly
wit: rrange, sreat oritaln and dermeny, without as<ing for a redlproosl pasmrtes,
« alidler commnlestion wes rade by tho UGoverncent of the lelah, with whom in
tlw matter alav we Love procesded snd alal) santinus to prosed 1o aloss nores=

mank s

The feet §l. ' we doslre to fesusaitate Lhe Treaty of ocearnc in lte Former
sssa tinl slomonte ns » westesT pnot dons Dot nean that we wish to icmnore the wisal
int rests o other natlons In otLer yeogrephieal sonos of ‘wrops, first gy them
the interes's of olmd, wil! whom cur relations brve salweys besn rost sordliasl
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With Turksy, rmmlm sonverssiions, raletioms have retoraed
to that MMH-ﬂdﬁﬁﬂnﬂ“-ﬂi{mnwhﬂr

of March 30,1988, and whieh hnd besn frowdled sslaly
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Extye-Burepen Saladites,

The strengthening of Taseist Italy thyeugh that preat svemi of sontemporary
histery, the founding of the Espire, bas hresdsmed the herisss of swr interssis
| and sativitiss; this net enly bessuss our mew Creainess aviemiisally lsd &4 =
ietansifisation of relations and trads, but alss wesauss fhe strugzle we had
sussesafully sustained sad the vistery = had wa areused
intarest in our sountry thas ever befers. If "
apainet us the soalition of imsemprehensiss sad jealousy, o=
atiracted the sympathy and solidarity of all t st whish represents
today, the fores of youth, remsovatiom, and future. If
that Imperial Ttaly satively resussd mr palisy in

Apsd Qewmiries

In the first place our attention was drewn te thoss sswmxiriss lying almg
the Wediterransan Basin,

Our friscdly polisy toward the arab-Moalsm werld has a lemg nad salid tredities.
Fot only does it respend to a slsar—sul and dsep-rocted fesliag, bui 1% L8 &
patursl nesessity for us to mainain the best of relatioas wiih the ired peeplss,
who eontributs an intensive and fruitful setivity te the develepgeat ofiediterr-
ansan life. After the smguest of ihe Emplre ihis nesssslty =as sves mare greatly
folt when ons smaiders the pumber of Moalsms ihbabiting Italiss ifriss ssd ha
fast that ths somtriss surreugding 1t and ihoss mm the shores of the ind Sea are
Hos les,

Thess are iztimate snd obrious and the sels reasens for sur Islawis palisy.
And it is futils to ssareh that pelisy, as bas besn dene, for slemsuis of
-mmmu\-—uﬂﬂ.’uﬂtunﬂtm#ﬂu_ﬁm. T
thoss who have affirmed that this serdiality of relatisss wiih Arubs shews =
lssk of international solidarity om owr part, 1t may be sasily replisd that preef
of far more serious lask of intermatismal sellidarity was glvem by seriain westera
soumtriss whan, in dsfense of & slave-holding regise, thay ssalesesd against ihe
eivilization of Home,.

hmummlmlmdﬁmlm-lthﬂmll-ln
um—mm-uﬁ--um“munuiummn-u:—

i
i
!

tard of the pesssaltiss and lagitimate sspiretiens
;ntnl-mr Ttaly without barier gave ber muppert o Lopi's desands for
_abolition gf the eapitulatery regime, We are sure that Lgypd, spprealsting
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1, There follows a Fimmary of the interview Mussolini azoordsd to am
Amarican press Tepressntative thias « Tha concilistory and pemseful tons of
this interview, following closely om the heels of Ciano's moderate spesch to
ths Sanate, acourately reflects Italy's sarest desire to do her shars towards
the stabilization of Eurcpean peace.

2. The Duce's corments regarding Italy's scbitions in Spain, Yhe Balearics
and the Western Msditsrransan are L0 assusge British and Frensh anxisties. Ex-
Ppediszey dictates that Italian mspirations in this area be daferrsd. It would
have been more mcourate If thess foments referred to "Lmedistes” smbitiong,

3:  Mussolini'yg inclusion of Polend in the new Five Power Past is 1en-
larly important, (Ses N.A.Rome Confidential Report T/48 of g9 June, 1937, ).

4. A
The Duce deslared that Burope and the world muist firet of all find gn
efficacious oeans of putting a brake on the fruamants race or slss be Propared
to face a erisis of perhaps unprecedented gravity,

This erisis might develop in cne of the following directions: 1t might
be of & political nature and lead to war; or 1t might be of a0 sconomic nature,

unemployment and siriler 11lg will dreg the world into slmilar or evem greater
difficultien than t0gs foom whiak o Posnibility of escaps was beginning to be
Baan,

The only alternative is to put an end to this compatition before 1t
is too late,

"I think," sald the Duce, "that if President Eoosevslt would take the
initiative in convening a conferance for the linitgtion of armaments in the nsar
future, this gesture would eertainly be sucoessful,

"Italy desires psace. 8hs nesds it, and for a long time, in ordar to
develop the resocurcas whish ghe now disposas of,

*I 40 not mean disarmanent but & lisitation of armamante. Disarmemant
at tils woment {5 impossible,. I do not even mean a reduction of present armamant g
The situation has already reachad a point whare even that is out of the guastiom,

"But s future limitation would have some Pposaibility of sucosss, And
when I say "future®, I do not Bean & vague and distant period but the nsar future

"As to the s=bitions of Italy in Spain, the Balsarics and the Westarn
Esditerransan, thess are nothing more than untrue stories. Italy has no mmbi- |
tions of thekind. However, Italy is Tesolutely opposed to Bolshevism sstabligh- | |
ing itself in Spain or the Mediterranean, for Eclehevims is ever the greatest i1
menaze to Eurcpe. For this reason Italy firmly believes that 1t would be mot
only to ber intersst but alsc to that of France, Oreat Eritain, the United States '
and the world, that Geseral France should win®,

Mussolini doss not conaider that it is sssential for the pesss of Burops
that all the nations should adhers to ame m;yﬁ.u. He thinks that the

eould be mcogeflished by five ¢ lose, Tdaly, France, Oreat Britain, Germany
and Folend,/ . =
s s g b e gl —t!-f------lhl-ﬂf—n_--__
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1, Foreign Minister Bden's apsech of 1§ July, 1827, in the House & —
Cocmons, oo Foreign affaira, wes most coneiliatory towards Italy, and was
tizely. The British compromése plan for continussce of Hon-intervention
cootrol was the subject of favorable Italisn comment,

2, Thia following pacoages im Mr. Elsn's speech lms been the subject of
favorable resction by Italisn of ficers and givilians with whom the FNival atta-
cke bas come in contaot asloce the specol;

o5 country s every lutantior of defending its patlonal inter
set iz ths Lsdliterracosn, as alsewhere in the world, (Choers). Thare
mist ba po nistake sbhout t'mt. Yet it is important that there should
be mo missonceptlon amywhers; while we are determired to defend our
owe. interesta we iave po lutentlcn of challenglug those of others,

Toat is why we made with Itely the Moditerranean Asrewsent of lust
January, e stand Ly tlat agressent®,

®l the Mediterranean is for us a main arterial road - and it 1s -
yot there is plenty of room for all om such a rosd., I we infend to
mmintain cur siece on 1t = end we do = we Inve no intentlon of sesking
to turn snybody alse off 1t., Loesst of all %o we wish to interfers
with those who geographicslly dwell upon it, There is acple room for
all, Fres traoffic through and out of the Mediterrucean is tos common
intemest of Grest Aritain and of all the Wediterrmoean Fowers.™

=il TAlN uD TIE HED K.

*In the light of certain reports whiich hate reached ms thare is
ons furtber categoricel sssurance I should like to give, Thls country
has po in ention of pursuing towards any other country a policy elther
of aggresalon or of revenge, BSuch a possibllity has never even ococour-
red to the Eritish people, The word ®yendetta™ bas no English squiva-
lent, Tha foreign polley of this country will nsver Le bused upon
such s sentiment, If any apprehebslons axist upon that score they
should be instantly allayed. To entertain thes is truly to misc ncelve
the aritish charscter, We wish to live im pesce and friemdlhip with
our neighbours in the Mediterranesn as elsewhers, for whiile we will
defend our own we covet paught of theirs, The moment is perhsps
opportuns to add thot what I imve said about the Mediterranean applies
equally to the Hed Sea, It has always besn, and it is today, a major
pritisk interest timt Do great Fower should establish iteelf on the
mastern shore of the Red 3ea, I need bardly add that this applies
to ourselves Do lesa than to othera=.

3, tUnless practical eoffect is given by the British Govermment to tliese
uttarances of the roreign Minlater, only s temporary imprevesent of Britlsh -

8 f=1 -
- iy s gl e i B B _——ﬁ_—:’*— o =
[ S— :g‘l:,‘ u“ﬁ [ tl;!ﬂ h‘.‘.'_ AR M, | Bl [ AL | g Rk | (S8
B[ [ ] T e em~=] e

T T S S L, M S e e o e T i e



L “nflmmman—u
MAVAL OPFERATIONS, MAVY DEFARTMENT

ATTACHE'S REPORT
e SR S S T AT R LT PSS As  m
From.. . .T. . .. Deste 2 05 103 Berial No.#0l s Me.
Bouros of information . m %

bjont ki, Papeariad [T p——— [

DI it i _PAE_ TR
e e (I T et s Srtition o e 47 0. MLl b sty peied ¥ 4 e ey of e St &

n——

It:llan relaticons will result,

4, From conversatioos with the British Fewval Attache it —'h; that
aritein is sericusly concerned regarding alleged Italisn propagands setivi-
tiss !5 Fulestine snd soong Mobmssedans., Speclifiy represstations aw bem
mde upon several occasions regarding radio brosdcasts in Arsbic from Beri
ood tho Duce has recsntly erdered thelr discontimmnoes, sscompanisd by the
stotenent thet Itely lad oo desire to inereaseBritain's difficulties im
Palsstine, TUnloubtedly the possitle consequencea %o the interests of tie
gritisk Eapire from the tireat of such agitation mmong Mobssssdsts is ®
important fector in influencing British polle y towards Italy. i 5

8§, Tue precs of beth Italy and England appears to to lave discobtinued
thelr caspaigns against each othpr, at least for the time being, The “

of the presses 1s mutuslly battar.
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VISIT OF BEITIEA MEDITERRANEAN FLEXT TU VEMICE.

l. Ismproved British-Italian relations are reflscted in the pressnt visit
of the lst Crulser Squadrom of the British Mediterrsnean Flset to Vemiwe, Tor
a musber of ysars past it has bean the custom of the British Msditsrrensan Flset
to pay sn snnnal sommsr vielt to Italisn Adristic ports. For the past two ywars,
m dus to strailned relations betwsan the two countries, this visit has been
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TTALIAN EELATIONS WITH EUROPEAN STATES ~romd

1. The past weak ms served more to confuse tms olarify Italiss relations
with other Buropesn states and the Italian positlen in Bumpsan affaird, . week
-mﬂm-u“m:u-mmmuhdﬂth-h-
gmrding of msutral vessels in the Mediterraasan snd thers was reason o belisve
that Italy would partisipete in a belpful mammsr, being repressnted by the Fer-
sign Miaister, Count Olano, BSoviet Bussia then sddressed s mots to the ltalism
Govermmat, opealy mcousing the ltelisns of slaking Bussisa ships amd desmading
meparations; ltaly prompily disavowsd all responsibility sad Bussis repeated
ber allegations. The ltalisn press bas besn vislemt in dmomoing this Soviet
"lmpudsnce™ snd Italisn .refusal to sit at the Mediterransa Confarencs tahles with
Bussis was . a foregome somslusiem, It appears that the Bussisn soousations e
wall timed to forestall Italiss and German partisipation im the confsremce.
Gsrman-Jtalisn sellaboration was evident inm the almost identical motes whioh
wre daliversd yesterday in whiech sash declined tha imvitation to partisipats.
The Comference is scheduled to mest today, but its sucosss without iteliem snd
Oerman gooparation s ertremaly doubtful,

E. The visit of Musmlini to Germany, whish bas been ramored for mme time,
g besn aonounced durisg the wesk to take place September ESth. This wiait,
Muspolini's first visit of state to & foreign powsr, is caloulated to impress
ell Burope with the state of solidarity sxisting betwsen ltaly md Gersmay and
is halled sntimsisstically by the govermmsnt-sontrolled Italiam Fress, That
this mesting betwsen Hitler md Mussolini is taking place just at the tims when
British-Italisn relations are $0 be reviewsd is mot to be overlooked, The mat-
hﬂhhummﬂhnmbﬁ--ﬂ-nﬂh,-ﬂwﬂ-nﬁmmm
of the conversatlons bave besn hinted at in the press, nmmely - (1) The Mediter-
Tansan problem, lawlvisg relations with Britain snd Framce, (2) The Damsbe preb-—
lem, viewsd in the light of the Rome protoccls and the Germsm-Anstriss ok, (3)
the gpanish war, (4) the Far-Pastern comfliet, (5) Germaa-Italism scoparatioa im
Abysainia, sad (6) The gersan Colomial guestiom, This last gquestion was the sub—
Jeot of an sditorial two days age by tls goversmest spokesmsn, 1n whish e againm
recognlized Gersany's nesl for colonies and ber right to them,

3, Italian participatiom im the Spamish conflist contimses %o be open aml
the Italisn press gives promimsnt publieity to the sstivitiss of Italisn foress
on the war fromt,
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i Tis 'rengh aud sritish Joveroeents luvited tos 4iel lan SOvermLeat to
particiate in the Xyom J nferesse eonvessd agalust plrsey 1o the . editerruc-
saf, lisly md origloally lotesded to tade part in the cunfersuoe. . Cher
regel.t of tie two ‘usslen Dotes Lialy replisd sie oculd mot participate untll
tis inaldent created Ly Lee bad besn satisfustorily setiled, bub 41d pob re-
fups to sollnborets Lo the sropossd slan and lpdiceted the _ondcn mon-loterves-
tlion .ocmidbes a8 the place for negotistlons,

Coy J sdar. Bume

E. w1} s tesber ihe lst acte contalolo, decislons of i Xyum Joonfer-
enge deal pn; with sulesrioe attedics was oocmnicated o llsly, who regarded
the offer of coly ste small Tyrrianlan es as her 3008 o8 unseespiable. . Lier
coamuniosting with Cerasay, Italy desasded "scodltlons of cbeolute parity with
)y otler owar in all zoss of the ;editermosan®, _uudey, 1§ .epteber, the
&nd kote waa deliversd to [isly eootololfg & upplecsctary . Sresent szteuding
0 gurfuce Tosels and  Areraft tie . reogesst resched at .Jus for ibe sup-
presion of plresy, alec saklog [or sxplapations oa the terms of Loe italisa
Bote, slooe (1Y -as Dow slleged) Ve nole bad glven riss to contredletory io-
taryretatioos regerdl g tie sosepianses or refusal of italy %o pollaborate in
the word of ,atrol ic the .editermosan. Jount .lano axplsiusd that =in rals-
ing toe  usetion of parity toe ltalian Governcant iptendsd to sstablish that
ie order to partiolpate in the heaval .samires the ltalian jleet must beve a
poui tlon of equality with thes rlests of sreuge apd Gres¥ Fritalm=, [nls reply
was cocrmunlsated o tois mloh sovernssat,

3, La 20 _epteaber ths [iritish and :remeh Charges d4'AfTaires at .ome de-
liversd to “labo ac lovitation from thelr governssots 10 asdd haval [Zparta
to aris to disouss the necessary modiflecstions of the .yob .Fraogeant md
Mp lemantary  Sresceit %o provide for Itallas particlipation with the Lritish
apt | rengh lests. Ibe :resch Laval .ttache, ome, atates .lano scoephied this
ibvitatlon 1| medistely, scocmpanied by t:8 deslarstion that oe deaired [talisn
partlelpatica ia tas petml arrmogecect Lo be coboluded By 24 _sptezber oo
wtizh cate tie aoa la sebedulsd to depart [or Jermany). ..o offleisl of the
Itnlinn ;iclatry of “erice loformed se this seeting will oeccur Lo .wris 27

«uphe bar,

4, Toe sritish jmwsl apd ir ttacles, .oms, were salled w0 _ondon by
eabled orders _e)tazber Clat iz prepamtlcn for this cconfersnoe and W recelvs
thelir . inistries' lostrvoations regardlig ~Bglo-ital lan Couversations Lo be
undsrinkcen shortly by Lord certh, tohelr pbasssdor, . ome, sand Jount . lmas,
with a view to setilement of outstsnding dlfferences of the two .oplres. [bess
& cvearsatioos w-re armeoged on ‘ussolini's loitistive lost momth, (i ocritish
fawel and Jlr . itaskes returo to o Jeplember Eith,

8, italy's sdbeslon to tie jnvel .easures 1o L.s Jediierrucesn ssiablished
at [ yom uay be sapeated on hos basls of mrlty of partleipaticn with ths sritlsh,
;rengh «od l.aliss ylests, o beccas effeatlvs storily, with a cooss uwsaol olsarer
simos; ud/uur of tecsioca. il
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6, soviet jussis 1g sxpeoted b all to objeset o modificatlice of toe kyon
deolplons, but jritelc and rFrence are prepaped Lo sesurs [tallmm collaborstioo

regardless of Jusalan opposition,

7. Iue on schems firet proposed ccitemplated alloesticn of a mooe 0
sagh sountry % patrol, losluding sooss [oF Oviet .ussla and tos sasller signs-
tory fowsrs, This was sltersd on tis grousd it muld be s disproporiiosate
burden oo the latter with their mssager rescuress, .ritalno sod fFreses ten wb-
dartock to dlvide betwesn them t5e patrol of the satire oediterrecean szeejt
the smll Tyrrhsailas .sa offered [taly. The srensh paval .itashs now loforms
me that with ltalism partlolpation t:w» sehess will be mcdified % provide for
mizing= the weasals of toe thres sountries io toe patrol of all sunes, jhis
Jusation of “zonss= may arise as ome of the debatable problems, srobably [taly
will be satisfisd with equality wilh /rense as to mmmbsr of partieljatlng wes-
sals, [t may be sxpseted that ogland will smoage 0 sxereiss “Comtrol- of

the sntire patrol (as sbe alweys does om the sea) and thef . rence and Jialy will

soguisses,

8, upd-ubtedly slocings of veassls 1o the _edl terraosan i ,u ust resahed
s stage oalline ror metlca, . fter the .oviet attem;t o sabotage t.s ,yoa _on-
ferecee throuch her two Dotes to ltaly, the [reccl-jIritlsh =ethod ol sstlocn
sroduced s dan_ erous sltustlos,

9. Jbe _resch and Uritish sould mot mve falled to cnow that “allosstliom=
of only the suall =inland® Tyrrhenlisn ses |(regarded ss virtually Territorisl
swaters) as the Jwalisn _ons, while tiw british end yrecel assuwwd to tieir
Jleets prectically the sxclusive mopopoly of the adminlstretion of | sditerran-
san ssourity patrol of several thousand miles of toe maln trade routes of tue
iediterransan, would be satirely wiscospiable to [taly. l.poriog Italy oo the
puraly formal grousd of her abtsence from yon wes & stupld blunder ot dume
mar mving ssrious cobesguentes, [t wes obvlous (bst & sabese of . edlterras-
sen patrol sot mhared by Itely bad lvs dangers, Osapites .den's undoubted de-
sire not to divide .urops iluk two csmps, fyom 4id exmotly L%, sorelgn Llne
ister dess allowed renoh-uasian influscos to predomicate at oo, sesslogly
unable to oversoms his sutipsthy w JItaly, For reat _ritalo ausd recse %0
pursus an independsnt poliey im the .edlterrefsan without lisly, snd io view
of tis mmval mop-mrticipation of tos ctber slgnatoriss of the ayom .gresasal,
was Bot cealoulsted as im & spirit of sollaboretivn or sven frissdship, sor-
tuastely a dsngercus sltuatlon was saved by Chaaberlals upon bis retum {rom
wasation £0 september. [ my oploiom, .den's setich &% iyon oun mrdly bave
pleased the ritish .riss kimister and 1% may prove smotusr stsp towards & oDew
rorsign Linister, Itallan loformaticn sredits wdan with be.ng the repressmta-
tive of szteosive oiily (L sdon) Jewish [losmolal iuterests sod oscslders this

[bmaking the chief obstasle % his belng supsrseded,
1@, .be ritish naval t.achs, oms, slales thal after learning _Lhu-
= ko= -
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would not send repressciatives to hrom, Vuelr sbassy re redeived Bo logtrus-
tloas to sseertaln froa ltaly om shat basls ste wuld mrilelpate la the pm-
possd pabrol arrengecsmi. This would mve seemed & Vimsly and prudeat step to-
wards seouring sellabormtion of the priscipel wediterrasesn great jower. 1§
Sppears possible that privals willized this oppermuaily %o reasssrt ber prestigs
im the Lediverransan, their press comsmilag Yherecn thus; “.lwgether sritish
prestige sems to stasnd higler than for Ay moathe=, Franee was glad of Lhe
epportunity %o placate har socsunist ally, Masls, aod at the same time demen-
Firate the value of the jremeh somusetioe o .asferc suropsan Fowars, parilew-
larly ihe smmller States who lmve shown slgos of wavering towerds the yusalst
couniries,

11, The declalons of the Lyom Cumfersnce would plass ltaly, the caly
great sowsr axslusively Lediterransas asd whose shores are almest snsireled by
the waters of tie Lediterracean, in a porition whare er submarises sould met
sogage in any routins saseuvers or submerged sotivitles of say deseripiloa
without Belng subjest to attask by patrol vesssls. This truining is ssmatial
to [taly with ber repidly sxpasding large mubemrise fores, suwsh an isvasion
of soTerelps rights sould mot reasonably mwe been sxpsated. :vean e.needing seah
rights, Italy wuld suffer s far greater hamdieap and lnsonveaissss bessuss a
vory large part of ber aavy ocnsists of subsarises, prastically all of whieh
are havitually statlonsd in the Lediterranean, wiareas the ssse is far differ-
et with thoge of the far flung Oritish isplre md yreses, Under bhe Ko
Arrangecesd, [taly sould mot sesd & single subssmrios %o sea, eTem on the sur-
fase |sush as a mulics treasfer from Tarsato %o Tobmik) withows seading molmr
spadial purfuse Vespel as ssdcort and aven thad oaly after moilfisation to ihe

pariloipating [cowera.

18, Throughout this smiire pariod, Italy bas kept tis <eleh Oovemmesl
fully loformed of svery atep, seamilses In sdvanae,

13, imving presipitated this eritlesl situstioa, the approsshing visiy of
the “uoe %o (ermsly M jeplember apparsaily gave psise for salm reflestioa,
sanalog Vimt he might turn mars resspilve sars to Gemmad lntriguss sn this
visit, tbe pritlsh ,rime vinister ssted and jtalim maval ex,erts wers iavited
to aris W mallify italy. Ses Bawl  Vtashe ome's Serials Mos, 510 of 4 Juss

1937, and 4l4 of & aupumt, 1997,

14, rallure of the Leagus %o regleter the politleal dmise of the amparor
ialle Jslamsle mot only is & bitter dissppolntment %o lialy but bas bees re-
garded as sa ominous wmpiom of the lesak of sritish goed will., Weecgaision
of the rthloplas c-nquest contliuss %o be a prereulaslis %o say rapproshement

in ‘ngle-ltalian relstlions.

1%, iussclini desired Vs inglo-.talian scnversstiong to yYake plase Lome-
dlately following his exchange of notes with ghasberlaln, The §rl tish, however,
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wished fo defer them wntll after the Loagw opiedber saslon and utllised the

death of 1he brother of thelr ssbassader 40 doms as e sreuse for deley in L

Latber's remrm W lialy sad inltlation of ibe somversaflons, 4 British pebesay
Aviashe mre put 1V ks death of Lerd Perth ws mesd fortuitews al this parii-
slar Vime=,

18. rellewiag b dssislons of the Nyea wrresgesent, Eritels and Fremss
withirew all Thsir vyessels frem the Bawl Coxirel in spemish wabers, In sffest
that desisiea desiroys the Moa-intervesiios Commitibes. Thup Mea-Iantervestlon,
upok whish Britals s besa lagiabent all slesg |lastesd of ressgaining belliger-
a4y 1A Spain) ecllapses, mver bavisg bem msssssful or prestisabls, Landes
Faris sill]l meistais that {8 Nes-lztervention sehems silll spamites. T

part imt seatimss %o fumilon ls Ve mbarkisg of eeliral shearvers aa

o bound for spanish peris, A msmall Rritlsh feres schiinsss off Ue ssari
Spals as protestdea for Rritish shipplag, as an independssl narmal fuseilea
the vy,

IY. ioparemily ibe Dersma Fress, somsersed 1n the petemtilal Lsslstlca of
Italy, shouwld insidemis arips ouwl of Lha ssllsetlvwe mil-pireay ssasures wmbsa
by sibar fewers, souisalsd tantlon agalnst belag preveimd by Epea, st 1he seme
time mrning Gritels énd Fresse that m Losns had been reised s whish Jily
sonld net senpremiss, The Germen abd [wllsh press regarded Daglish snd Fresah
siilen as sasming s pesifion of privilege 1a the Welitermamm. T JeEman
pross seamanied on e speseh of Qemer Begria, ppenieh represmiative W e
Leagws; *“‘agland’s repressntaiive ia gesews Lisgtessd salamly %o Begrin's spessh
an 1ha pame dny Yint B¢ Panish ssroplanss Warew bemba ot e aglish destm ey
(Frearleas). This fast Liself sufTless as stmmsatary of the painful seens at
OanaTa™,

18, The spanish #ivil war is the besk-grewsd mi woures of the HIifieml-
flss whleh rouphi abowt ke Wedltermesses pairel aystam. IV seems UUfTieult
to underetand, If ‘iw Powers wasersed are viml sl vt Bea-Isbervemileon in
pain, why they withield recognitlen of balligeremsy. The fallure of the jewars
to resegaise vIn arlligcresay of the spanish Batlosal la¥ foress sse o sendluds
selfink interssis dishte thelr poliey,

19, Covemist mssls, tharough lts Gevermmat sl Press, abiepied o wreak
ihe wyom Cenferends and divide murope lnte %wo hosiile growpe, and scntimsss Lia
sfferia %o saboiage say bepes of mod fesling betwesn London and Rems,

B, csrnas press mupporis Italy asd erivicisss paglanl for "ler sapres
sgaimm and shory sighbedssss~. with ITemes as e ssecmplies, Britais is sharged
with schepiring to seipe maval soairel ia the uedlterressss - sn aetlca e
seribed as -prowsative asd shallengisng® % [Wmly, “Usler the semeuflaged deak
of sollestive seticn agalmt aggression~, It is satved, -wad with e ald of
Mmall pewers playisg ‘he mle of diplemiis spers, the Y Terbamn remary mve

L
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besn able $o make Vhemsalves polissmen of $he kediterremtas~, jermsa writers
ses Be pretense of intersatiosal sstica, but ocaly & barefssed atiempt % i
sreiss Jagle-gresah power,

B, Co wmat im [taliam and cersen press ampwes tat sben datiosalist upm--
fah subsarines attetk ovied ships esarrying war suppliss %o d Mmieasis, thay
will we &% Yha merey of the ratrel weamls, ubrviousaly resogaitica of walliger-
epay would aveld sek dangerous somplisations, wowld elarify the spanish od a-
tien and piretisal attasks, ebviate Bessasl Ay for a wediterrensss patrel sad
promote shabllisy of ‘wrepsan peass.

2. The departure of armed meiropelitan waits for Lybia, & Borml meve-
Bart in agoordanés with sh saloussesst mads e moxths ago, was seliced spom
by mris of the Brisish and yremsl press pristisg alamisg reports usder hlas-
ing madlines sash as “Jurprisisg ltallan mewe in LedlterTensas®, “New maksse
%o Greay Eritals la agyp¥=, “wore [tallan treeps for Norcess=, and “The [use Fe-
spands to the soglo=-Freneh jairols by seading 3000 mem % Lrybia=, ste, Juah
miil-Tialiss journal istis sttasks are wafortusate Lo misleadiag Britlsh publis
opinlon,

E, % is of iolerest %0 Dote thai the airplabe attssk om Lhs British
dsstroyer jearless off ths morth coast of Lpals by spanish eds recsives seant
sotiss in toe mglish preas,

M, Having besn speelally eomveksd froc lis Sisser resess by the resideat
of ihe ,mpublis, the ismtay (iread milonsl sssewbly; mev Lo .agore sepiesber
lst and ratifisd the arrengewot signed by Turksy ad Lyoh. Thls sxtrserdicary
saasion, lasiing oaly a feow hours, was scsldered neesssary bessuss of ibe unler-
taking assumed by Turiey with refersace %o the satry of Arivish and Fremoh war-
ships ilate Turkish waters acd ports ia the perforsases of patrol dutisa.

28, Oeserul [momu, tis Friss sisister, sald that although Turcay had no
direst izterest ia toe pelitisel guestlons whiech $hreaten Lhe pesss of curope,
the Turicish sation, balisving that sscther Juropeas war would bave dire scase-
quenges for fhe shole wmorld, ws willisg %o &0 sveryibing im ite powsr %o awid
suth o disaster. for iba¥ reeses Turimy md subseribed %o ios Kroa srvengesest,
whish md smabled fareps @ hreaths again, Turksy svidenssd sazisiy over a
peapibility of beescming imvolved ln war over a matiar (spanish scaflist) in
which ahe has Mo SoOBNETE.

M, The British sad srensh puval sVtashes, Boms, ballevs that oms oF tw
Italiss ubsarizss were involved i2 %00 so—salled piratisal atisscs ia the
peditarransan, Belther of toimm s sAy mowledge of any dafimite proal of
seak sseurrecsss. Thery bass their ballef om;

(8) The spparsat imprestlsability of 3he caly Ve mowm submarines possessed
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by Gemaral Frameo belng able %0 coTer the dispersion of tie attsaxs, mariles-
larly those im the . geas atd Turkisk watars,

(b) Ihe report of a Gomsul (Undarsiosd %o be sressh) In Lis Halsariss whe
clalas w0 Imve observed an italisn subsariss [lying a dpsiish flag in uw
Baleariss severul months ago.

(#) 4 sllbousite sketab of tha A pearasss of Los subsarios el slak s
ship ia Turcish wabers mads by tie Chptals, whieh is sald not w0 ressmble
~panish mubsarises sad 30 resemble bis arebiseds alasa,

(d) ‘he listing, in the moathly jtalies districution of vessals for Jume,
July snd ucust, of 2 Sbmaribes, TUAMICLL] s8d g hlusDs, am *in mvigation=.
hess Ym Teasals Bormally base oa Tareato. The :sremch aval ttsehe maiess
womplete analysls of all shanges in duly of all ltalles Lawl Offisers whem
Sask roster sppears. = Boted ia tbe lust lasus - sapbmber lat - that no
offisers ware shiowm atisshsd 4o thess tws sibmriSes, ;revicwsly tis nesrmal
tmplemant of 4 sash was Listed, aly teee X supmarisss are listed wlthowh
officers. .ll tie offisers fomserly shows on thess Two vYessals are Listed om
oloar vesssls 1o bas Jeptesber lat Lo,

(®) The jusslen Lavel ,tisahe is abssat [rom soms mving besn called home
for a scafersnse, The rressh haval .ttasis states disalem “proaf ~ scasists of
M allegsd possession of a phowstatie empy of kisisterial orders o [taliss
Ebsaripes to atlasz Jovist veasals sarrylug war sippliss % ed Spain. e
baliswes 1t sctlraly posalble for .ussian intelligense is Jtaly to sesurs sueh

& dooumant,

2, r[he well imewm dealre asd affuris of rremoo %o pursbase naval vessals
should be cept in mind, Italy s seretebed from by pavy List two mbrarines
ia the past year, Laccnll MOCAMIGO sad B-3, om 10 april, 1937, Thess vessals
were scmpleted Lo 1917 sod 1919. The silhowstts af the LAscakl MOUANIGD ia
slaller w0 tomt of the AnCHldals slese SESSFE foF a alight differsnes iz wows,
uw-unpuuu.nr-ru-uhnutu:m:m-u 9 rraam s
Al sedTeey surrounds all suhasriss solatrustion, bases, and sotivities in
Lhe mw-mt-wum.:uu-.--mu-mh
mmmrines build for Bresil will be ads, it Shis possibility is exeluwded f rom
ths realm of seriouws sonsiderstion.

B, This offies bas alee com idered the information somtalned in Lendon
Imbasay sablegram ;587 of ¥ septmbar w ths _tate epartasat md Iatambegl
Sbasay writhea reporta (334 of B4 sugust sod ;348 of § suptembar 1w tale
Jepariaent,

&. Tils abasay was unable o ohials mplifiestica of report yuoted in
Wl . tiashs jome's arial 404 of 17 Sep lember due % depariure of the infer-
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wuld bave besa valuabla,

30, 1 == of the oplalon that probably two ltalisa subssrises 41d partlsi-
pata in the atteeks in the ;editerranesn, that %1 attesk ca the &rltiah destroyer
iavoek was a oase of mistaken ldeatity (This vesssl elosaly ressmbles the
jpaniah destroyer sad is sasily scofussd st oight) sod that r atitesker was
probably a spanisk subssrise.

2l, It is of the highest impordanss that su sssord in prisel ple waa
resthed bafore Pemisr iussclini's departure for Germaay, To mv¥e let Lhe [sas
depart for Cermsay with the fesling of isolatica asd reseciment sagendared by
the kyes parley might hawe resulied in cccmitments waish scwld bave gravaly
influsnssd uropsan stabllivy,

38, ome of the greatest diffieulties ls toe fallurs of the aritish esd
fremeh publis, snd even tbe Jovermmants, 1o rescguise ths fsst that Italy has
besome a [irst elass fowsr. ;Tobably Britsia fisds it regrettabls to argus with
a forser third slass power whish sbs besans scsusiomsd 1o soared Or ignore =hem
frisdin snjoyed domimssse of the Wediterrassen. 1V sesms impossibls for pritals
te bring berself %o treat with [taly as a full squal and Vi spirit in whish
the teshnisalities of the patrol sehems are dsalt witlh st the appreashing meei-
ing in mris will probably be mo sxsspiloa.
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MUSSOLINI'S VISIT TO GEFMANT.

1. Fremier Mussolini left Rome 34 September on a State visit %o M
returning 30 September., This is the first time the Duce has left Italy 12 years,;
the last tims being when he visited Switzarland to sign the Locarno agresmsnt.

It is his firet-official State visit as Chisf of Govermment and Lesder of Faseimm,
The visit has more than an ordinary diplomstie valus; its importanse is evident.

£. Opecial precsutions wers teken to snsure his safety in North Italy,
Austria and Cermany. 4000 - 5000 police and gendsrmes, ons every 80 yards withis
sarshot of sach other, were statlonsd alomg the railroad from fromtier to fromtier
on Austrian soil. A broad stiip to right and left of the raillwsy was likeeiss
strongly guarded and sentries posted in pairs in all strests in Inngbresk lesding
to the railway line and stations and in the violmity of conduits and erossings.
From the Austrien frontier to Munich, 15,000 - 17,000 troops ware stationsd alemg
the reilway lins. In Monish mimute precautions wers taksn to safeguard the Duoce,
the strests balng lined with thousands of Nasi 88 guards, and a houss to houss
ssarch in advanos was conducted. Precautions in Berlin were much less ssd a fresr
demcnstration of the population was possible.

5. Klaborate decorations were displayed in Mumich, Berlin, Essen snd other
polots in celebrgytion of the Duce's visit. A megnificent reception, unprecedented
in the history of German manifestations, mccording to the press of Gersamy sad Italy,
was acoorded Mussolini, Hs was recelived by Hitler, the Cabinet, Heads of the Armsd
Forces, ste. A speolal guard and other honors were sscorded.

4. On the eve of Mussolini's departure for Osrmany, the Italian goversmsst
spokessan and press stated that the wislt d4id not projest sny diplomatic moves
or the conclusion of say new conventions, pacts, agressscts or protoools betwsen
Italy end Germany and none would be signed during the vislt which wes imtended %o
demonstrate the solidarity of lnterests and purposs. It was further esphasised that
00 military allisnces werse to be stipulated nor would there be lald any foundations
for "some dark plot against Burcpean peace”,

5. Acoording to the Itallian press, the note of the meeting betwssn the two
Chiefs was on that of the Farty which sxpresses the political idealogy snd the
militery forces which defemd it. It was stated thet the Bome-Berlis axris is not
a bloe but coly & resolute solidarivy for a reslistic sod comerets desirs for
Buropean peace and that "this solidarity is not olosed to sny natiom bf goodwill
beginning with England, France and Poland®, The sddresses of the Duoce and the
Fihrer to the masses In the Sporss Stadium at Berlism appear to have besn condusted
with & view to imposing sclidarity of naticnal messes in the same menmer in whish
the Itelo-Oerman solidarity of men, govermment, purposes and political idsologiss
has besn furthersd. The anti-Cormunistic sclidarity was renewed, reaffirmed snd
strangthaned. '

+ the pasce sanvisaged by the two
ets comprebansion and dus respect
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+. -ther ceuntriss; (8) the right of politieal, technioal ond especially moral
parity must be recognized in Burops to Italy and Germanyj (3) & greatsr sense
of oomprehension of the right of 1ife end progress must be revived, that is,
international justice must operate with deeds not with words; (4) for the sske
of Buropsan solidarity all mnations must regain a minimm of pride in the cormaon
defence against subversion and s mini=mum of comprehension for its common BANEAT,

7. It sesms probable that Lussclinl and Hitler emchanged viwws and appar-
antly weached desclsionas regarding the kaditerransan, Spanish and Austrien
quasticns. The Eastern Europe or Central Europe-Danube Basin is a harder out
to orack.

8. The Ducs received a splendid reception on his return to Rome, in
recognition from the Iteliem view of his heving made Italy great apd increased
its prestige sbroad as well as ioternally.

9. The sxtent of the ovation sccorded to the Duce in Cermanmy, §is lmpres-
nuunfh!mtm-uhm-ummuhth-nnim reviews and the
\argest Army field maneuvers ever senducted ih Germsny, cannot hawe failed to
affirm the walue of the Rome-Berlin axis under pressnt conditiocns in Burcpe.
The visit to the huge Krupp plant was of paychologleal significance in affirming
the ability to supply the hige war machine.
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the quastiom of recognition of the Ethiopisn conguest renders it imposaibls
to reccgnize the conquest of Bthiopia which copstitubes s prastically
obataols to sny realistic progress and foredosms to fail the
cussions, Various sclonial problems affecting the twe Espires, such as
sornmeetion with the Bthiopisn borders, camot sven be disoussed in view of the

non-recognition of the Ethiopian conguest.
(Two days ago the French Haval Attache, Eome, bed imformed me that the Tri

ﬂl’
I

Upon menticming that I had heard Eritain might now
the conquest of Ethiopia (having in mind the afore—mentionsd
Freoch Naval Attachs), he said Britain could not recognize Et
had not even disoussed it. Hs thought that from the trend of
had followsd it mnd gathered during his recent visit to Lomdom,

pared to recongize belligersant rights to the Spanish Nationalists for

withdrawal of Italiss voluntesrs from Spain. He stated that GOvern-
ment 4id not have in mind rescgoitiom of full belligsransy, but thare at least
some limitations to it. BReplyigg to an inguiry regarding his Oove 's reascns

for not recognizing the belligerency of the Spanish Nationalists, he gave as his
! opinion that such resognition would grestly elarify and simplify the situljion and
it was Aifficult to ses why it was not dons, Hs sald the "official™ reasom put
forth was that recognition involred many Woluntsers of other nations and that it
mght be ecnptrusd as resogniticn of a state of belligerenay betwesn Italy and
mnummutnmm-ﬂmunﬂhﬂnumﬂntﬂ
other., I suggested that it might sesm that britain's policy was directed
lltll—huth-!pnhhuﬂnﬂmawudmnmnuwn-mm y
status gquo existing before the glvil war rether than risk a Franco vietory with
sxtended Italisn strategic influense., He concurred that this sesmed to be the
politieal view of his Oovermment whioh of course involves soms risk of womsunistio
influsnoes remaining in at least part of Spain.

During the course of the conversaiion be repeated several times smphatisal-
ly that mnmhyludmui_lm-nnn anxicus to coneluds the
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earliest possible settlement of trolr differences wit. Ztaly end tlLet toey hed
represented to their Govermment that their Lends wers tied end tan) wWere not al.e
to deal with other important intornaticn-l problens conceming tuo Znpire. They
Bad specifically in mind Itely and the Loditerrann situstion, the dpmulah ecoislict,
the uprisings in Pelestine where tle situnticn 13 aliost ns sarious ss it was
whan tritain desiatched n specin’ division consist ing of lemous orsmnizaticns
ebout B year ago, ‘and the Far Zastarn coufliet. le expressed t.p opinion tlet

-0 settlement witii Itoly would be procticable until the Jpacish co.ilies i3 ove=,
He said there could bacdly reuain mn doubt tost Forelgn cecretur; Sden wns de=
finitely biesed mgaiust Ttely erd hod n great entiputhy for her mnd Lu doubted
whatier settlenent of thelr differences could be achieved whi le hLe mecsined in
ofTice.

3. ANTI-PINACY FATROL. The vritish propesals as prepered to bo nut formmd
et the Fnrls reeting provided for anglo=French soutrol io tie Western, editerrancan
west of Siecily, in the Zasters !editercenesn froo .alts south-eqst nn. in t.e
northerd pert of tie hAsgean bea,in the wicinity o alte elong tie cein azip dng
route; French contrel for the French coast, anl Itelian ccutrel in the Tyrrhentien,
Adristic, southerc portion of tic ABgean anc 1art of the ares botuwesn Sicily anc
the African comst between Tunis and Tripeli. The central areanlong the Jieilien
OGhannel was recognized to be Aifficult of settlement end was me erded as only
tentntive. o expressed surnrise and irritetion st =ot heving been inforved to
date whet decislons hnd been resched at tle Faris neeting of l‘avel Sxperts. an
oral rejuest to tle ..inistry of lLarine for an spnointoent with  .dedrel of Division
dainieri Fiscia [one of the two prineival Italians repnresent ing ltely at the Paris
oeeting) to sscertein the Itelien inistry's views regar Lng *he declsions arrived
at at the Faris neeting, wes "put off sud avaded" by tie Cablnetto of the Linistry
of larine and no anpointoent was given. o was not informed when the vyon entl-
pracy patrol Lecams eflective nor of tle areas st present asgiged to t e Tritial
potrol. e expreased dissatisfeftion ot tue lmck of informaticn Tfurnished by his
homa office.

4. TRIPARTITE CUTFERZICE. He enticipated that non-recognition of Ethiopie
would constitute alsc an insunerabls barrier to realist. e rograss of tie rroposed
confereance. I subtseribed to ties opinion that Italy woula oot poarticipete witl-
out Uermman representation end would suwsgest tue Non-Intarvention Cormittes as tie
proper agency for such discussions; thet Itely would not & ree to withdrew her
volunteers and tiet Lif siu did not oroe, tha, France is prepam d to o en tua
Pyrenses border. He theorefore viewsd tie situstion ns oxtirecely sericus end one
that might result in a first-olass crlsis arising betwcen tiese tuo countries.

5. In conclusion, in ressonse %o an inquiry o8 %o Lis oploion regardin:
Sritish-Ita.isn relnticns at present, be saidi™®n tho wiole I think they are sood",
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1. Aa rerarted by despatel to the Dapr~t.ont tiip date, it Lis Lesn defi-
aitaly confimeed 4thaet the Serna=Taonnese=Itelian puti-Cowminotern pmet will be
initialed tomor-ow, Jaturiay,. 6 levester, 1927, in Reas,

2 dpecisl attention g irvited to tioe followin, reports of Lis Lowel attecle,

Hoc.ay
e £ e
of 18 lovanb=r, 1923,
of 4 Dea, 1930, rars:raphs 3 and &, -
" 19 Fenuary, 1937, ,ur-u.r B By

&=

1927, ;ar-,cep

\ru ph &,

basion of Itely to the Tzipsrtite satl-Jomizvern Pect a.jears %o be

lnfi cunegtad with Itclien 34 99rt of Jermeny's colonial detssds il
mg= 1 painforemient of Ituly's Meditermpana ond § unish polloy.
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SUUTH AMEAT AL LTSPEST I ITeLLJ! LILIDWAY aFFALis

Copy 1o, Ambassads Roma.

l. Ipcreaain; South gywrican loterest ip Itulia Military affelrs is
raflected by tha followls: ¥

ARCETIIA = Militery attacke scerodited to Ltaly.

DLIVIA = Miliiary Attache , Militsry attscie for alr, ood assistont
Pilitary attache for alr mveredited to Jtuly - lat appolntment.

Eilitery atsuche asereditsd to It.ly - 18t gppolntment sinee 1931,

CiILE
ZO0UADOR = Iilitary attache sceredited to Itely - lst appolot.snt sinee 1931,

UTRITUaY = Miliiary attachs acerefited to Italy - lat sypolntent.

AA..
cRASTRY - Iiallan i 1 Klsslon to peraguay, F"’mr’ :?’A..-‘f{"i;‘ﬂ

prs Fon

FIRD = Tialinn alr Mission, & offlcers, %0 Perd.

TReLTL = mpazilian 3iosion in Ttaly - econectlon purchase of Italian

Subunrines,
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8 lovember,1957, repsectively, are given belows

I THE LSO oF CIVILIZATTON,

gystem of internationsl policy.

end order of nations in every pert of the world.

dsin, from the !sditerranean and Atlantic to toe Pacifies
proved to be an intermationsl sction - m world peril. It
by international ceticn of o world naturs,

Just cause.
wary = smbundgnt supplies o speciplists, money and arms.

end against their internativnsl relations.

¥ pul‘}tiunl a
Fal

1. Trenslationa of twe editorial articles by Virginlo Geyda, Govermment spokes=
man, coomenting (n tho recently sijmed _telo-Cerman-Jopanese aAnti-Cozaunist Pact
and published in tLe Ciomale d'Italia of 7 lovembter and the Voce d'Itelias of ;

The diplomatic mot slgned tiis worning by our Foreign linister, the
Extreordinary anbassador of the Helch end tie Jeajenese icbessador, is of
imense world irport. It becows one of the fundeoental facts in the history
of eiviiizationj and es such it is destined to bear ;reat influsnce oo the

The new tripartite protocol of Romw of & llovesber,1937, wiich entirely
sutistitutes the Gemmn-Japansse Protocol of 28 Lovewber,1926, represents the
Tomuation of n resolute and combettive Itelo-Cermen-Japaness unitsd font
aalnst the comsunist propegands asd setlon organized by the Thimd Internetion=
el uhich 18 the moat sericus end concrete deiger that todoy mensces the peace

This froamt estends its.forces mnd cmpmcity of sotion from Burope to

Corrmnima has
must be checoed

It ma; at once W sald that by promoting this poliey of sction, Italy,
Germany sud Jopan mre oot orgenilzing eny mysterious plot for tie purpose of
pursuing hidden and mensciny; ends in the service of tiheir regimes and poli-
tical ideels. It oy ‘alsoc be sald that the three Powers are not cachinsting
wyy coaspiracy, secret or otherwlse, sgniout other States in the world. Their
action is publie. The purnose of this acticn is annbunced in the light of
day by the text of tie Frotocols sigied and published this norning. ;

To the contrary of the subterranean organizations of comunism and thae
serret directives Lrperted by the central omintern, tils asscciated defensive
policy of the Bhree Fowers,which step forvmrd under tie tecit mandate of the
sane and responsible zones of al. nations of tle world, is presented openly
witi, the transparant frankness of tis strong who know how to fight for a

Communisn Lns long since ceased to Le an ertraneous, oplsodie and frag-
sentar; rovenent. It nou has a vast snd systesatic plan of setion, with a
* central mdainistraticns - o plen as well defined and graduated as a plan of

Thus Corpmunim Lns elsc ceesed to be m merely ideclogiosl movement of
propaganda and hos become & conorete action ainmed ege.nst all reglmes aml
countries without exceptiom, ajalnst the coustituted internal order of nsticns

Although sll netions and governments do not yot ses and understand the
or of tils rovement, it is none tie less real, grave aud universal. The
nigles apeak clewrly. ;Thu:- indicate o new, significent
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and threatenin; course, eopecially after the decisions of the seventh songress
of the Hoscow Houdntern in July-August,1935, shich we wers mmong tic first

to point out mnd illustrote and which inendired the first anti-Coamnist Italo-
Joroan aroemsnt contglned in the Herlin protocols of Uotoler 1936, and the
subsequent Jerran-Jepaness agreecent of BS Novenber, 1936,

These decisions declare open war against tho non-corzanist political
regines of the world and especielly ageinst Fasclea not only in Italy und
Gormeny btut iu Japan, Polund mnd othesr stron; countries. An article by Farl
Radek, at tiat tine still mo mzcredited agent of Eolshovik policy, published
in the "Isvestia® of 1 Awsust, 1935, is illumineting. For the ;Arposes of
tuie Cozaunist world revolution it divided the -States into tliree catogoriss -
the satiafied, tie r.stless mnd the dissatiosfied "like Italy, Japan end
Gorpany®™, It went on:™tle two first cets;ories are our allies against the
tilrd. When we have delested this third category we cau start revolution
aong the others, thanks to tae "populer froats¥, and destroy tuoir Statea™.
I"_I.II:LL_.-' lllunmiosting wes the secret report on the -lan ad tactlies of the
world revolution presested tu tl.s songress by Pleck. After affirmin: that
tho teai of tie congress ™is to organize a world popular front® it indiceted
Jepan, Geroany ead Italy ms thc first objectives of tie battle, invoidng an
allianee of the Joviefs with tlhe demoomacios wilel woulu later be the rore
euasily 11 uideted.

Tiis progran la todey under wey in the tumultuous eveats in nany
countries. After tlc seveutl Loscod congress, Conunlwms Les pupidly Iropa=
sated in Eurone, aAsfe, Awrica and the ccloniel territories. Its cction
hes beon falt frow Jwitzeriand to bErmzil. The polisy of "popul = fronta®
i3 being Joveloped under the eyes of nll,frow Fronoe to Spain, 'fers it
quiskly preeipites { amgeorling %u tle pre-sstoblished plan of tio «od mevo-
lution, from Oreat _ritain to other countrics of Burope mad to asrics.

Cori unisc penstrution in Asia, of whici France hLus mlread, bhod to
se.mowled e tus srosesce in Toakin since 1930, and which Japan discoversd
ln Lher own territory in tuv sswe year witl branches in Eorea and even ]‘nn‘"‘_
13 revealed today in its true colers in Ciina. Outer longolie and 3inkisng
= that :yoterious autonomous Chinese srovineces whiclh couprises Lastern Tuske—
stond wnd part ol Zunguris = are elresdy inveded. The Ooverment of Fomicing
Atself feels its direct influsnce snd Ls unable to unify its loonse pro-
vinces wilch nre riddled with commnist propagands anc swanuing uit), ded
baudite end wilitisy and is fatally drewn into an aati-Jopenese current and
solidarity witi forel m Jtates whilch openl) support Contmnist policy in asim.

It is therefore the cleqr and unavoidable dut: of the strong and
courazeous nations to lnotervens auu form. a fir:, combottive defanss Lefors
it 1s too late. Houee the new floms Ppotogol, prepared by the undaviating
polic, of .ussolini end elebornted by Lilister Clano, which asscclates Famcist
Italy - tle first historical center of cpen enti-coamnis rebellion = Ygrrany,
wi hes nlso ro.ssasd herself from Holshevl: corruption, end Japan who ia
engnged in the difficult anti-cormmunist strugele in Asis.

Bveryone w.ll recall Hussolini's words or 1 lovenber,1%.6, in Lis great
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speech at Milan: "It is no wonder Lf we today raise tho bammer of pati-
bolsheviem. It is our old bannar®.

The Protoool which, in the Listory of eivilization, may be defined
as & triparti¥e past for international public health, thus becomes s milestons
in the fight egainst comaunsin and draws a formal political line of dafensive
aetion sgainst the destructive forees whial menmce the whole world., It is
sigued by three govermmnts. It does not, however, serve the interests of
thelr nations only but meets the common need of all the pecples who do not
wish to presipitate into the chaos of a mullifying revolution. It is useless
for partiss and govermmant to attempt to disoover slements of elars and
suspleion., It is csrtaln that 1T a plabiseite were held in the honest and
sane sections of all countries, 1t would be unanimously gratsful for this
firm mot of the three Powers.

The mct comes, in fact, from the three youngest, most virils and
couragecus of the great nations of the world, which are able to ses elearly,
resognize thelr responsibilities and assume them with resclution.

Put wiatever judgement may bLe passed on this Protosol by the various
existant or poteatial popular fronts, the fect is that 1t unites more than
two hundred million men, to which may be added the other tens of millions
of friends and associgges in Europe and Asie. These men heve a solid ip-
ternal unity and ﬂlpzllbh axternal will. Thess man are well ermed om
lend, sea and in the air.

If, ms in the case of the ~editerransan and the fipanial war, the seas
become a vebiwlex for propagands and mrms at the service of the Hed revolu-
tlom, 1t 1s well for the world to realize that, togethar, the thres signa-
tory Powsrs of tie Protocol cen dispose of almost two million tons of war
ships, wiich emount is bolug rapidly &nd ccntliououaly increased. Japan, the
third neval power in the world, has a force of 910,000 tona which, om
completion of the 1941 programs, will resch 1,109,000 tons. Amongst her
present units there are! § battleahips with artillery of the biggest calibres
in the world, from 356 to 406 mm; 6 airoreft earriers; 12 10,000 ton crmisers;
£6 8,000 ton oruisers; 137 destroyers and torpedo boats; 62 submarines.

Pemce is eloo safeguarded by guns. The presence of the armed forces
of the three signatory Fowers of the anti-Oessuni st pact glves conorete
signifieange to the politicel mot,

Tie tripartite anti-Camrunist pact signed yesterdpy at Palazzo Chigl
is alresdy .mown ns the Triangle of Peace. Certainly it apoears to the world
as 4 solid force, a sanitary corden around the centers of Comunist infestion
whizl isnmcc the public heelth of the whole of aivilization in all latitules
and of all solors.

For this reason the tripartite pact presents Ltsslf as the Ereatast
agt of pemce in the world, to which due solidity end extensicn is givem by the
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blee of forces of tis threes nations oo all tlu seos of the world.

Having onoe proved = ms events iu Burcpe, America cul Asia have now
proved - that Cotunise hes ccesed to De en intemel watter ol tiils of that
unfortunats nation, and ies becous ma intorsaticsell; ersized gporntion
garriod on by diverse tecns with the scle ur.cie of world revolution, the
entitloals betwoe: bolotevim: end jouce Lecweés obvious and {irreconoiloile.
Tuus tho isolation, 17 oot tie destruction, of Cazunisn Leccuasc the price
conditicn fo= restorlog tue possibility of contruetli. moe reinteinlng poece
in the world.

Itely, Sermeny und Japen once agaln plece thamsclves ot the head of
sivilization not only by thelr « soptr=ibuticns of ingenulty anc lebor but
by tho supress dsfense ifilcl * .ol sisure. The event Loo en Iiztorienl value.

syt thg *hmas Pouvers are Dot alonce. w.ile thelr coure;o bna lod t.om
to taxe openly the dires —psponsiltility of the w #4-Cormnist battle, + <
‘=@ that the preceds ma . “Ler healthy and robust notlons and that, they
repro .ot the spirit of . els of millions of men who are not fortuna®
anc to have eq y resolute govermuents bt Jully realize the dangers
of Copunimi. rFolingd Juitzerlund, Fortupgel, Austrim, - oy Ju os_avia,
Brazil end other Latin A orisw countrics are also resclved to fefs aczunis
with intrenaigence, drmwia; ti.ol- stoeigth frou teelr owm gpnscionce ad fron
tha Tes onet they heve for their mutionel civilissticns.

The tiree slinatory Fowers o. tihe seet tius cso Znow thet tiey are
not operating onl; fo> toel> u tionaml intorests, for the defense of thelr
rugines, but generously to protect also tle otiex pusions of tho esrth, the
graat Smoires wiil + el vulnerable colonies and the soall undefendsd ontions
and, althowsh they do not nerit 1t, the vor; deuoersgies which mre so alow in
uniaratending, befogged ms they aXe in tleir delly internal squabbles.

It is therofore surprising - though not wery tuck so - thet the recctlions
of Paris, Londen and dashington ace bitter aud polardeal. but they thus reveal
atove all the impurity of comtmcts or tic -dvanced Commmnist influsnce in the
thres great decworncies wlilek only see in the asscclation of the strong cnd
resolute young countries the usual coslition of digtatoraiips. and yet 1t
is these very decocrocies, holdera of the (reatest riches in the world and with
tie most oomforteble bourgeola life, that have nost %o lose by Comrmunimn
whiis. is miresd. trying to penetrato t.elr irmeasuresble enpires.

For tucse whio speak of the pact as a "eatepultin: of pesce™, it kay be
rppeated that the Hone Act is not a militery allience and plens not canquest
but defense egainst the tragic destructlve conjuests of spirit anl territory
by Coczmnimm. But certainly - and we repeat it clearly - this met is also an
sxpression of force im wilch are conlensed aid associated the ective and roady
powers of thees greet untlons, This assooiption will be better defined by
its reception by the other nations. The Triple Amscciation does not mannce
but with#tands a'l renaces and resistance. Afd undoubtedly, Italy, Gemuany
and Fapan will find other vest nid important fields of collaboretion in this
solidnrity besides the Cozunist probleu.
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Thus Ite'inn fereign poliey whiekh, by this met ia projected into the
For Ecst, is extoadiug on a truly world plane witi. new and wider canacities
Wnlzl reflest the presence of t.o Zupire.
LUigitesn nonths alter the oad of tLe lthiopian war, tho irperial wictory
17.,. by luassolini ullel leapt out of tl.o oirele of thu sancticnist soloe, 1a
cupluted witi tiils significast extousion of Itelian power in the world.
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VIAIT GERAN VINISTER HESS TO SICILY

C-nmmlh

1, The Ameriean Consul at Palermo reports that the Oerman Beich Linister,
Bess, and o party of officers are officinlly inspecting strategic points in
Boily, including FPalsrmo, Trapani, llarsala, Sirecusa and Augusta.

2. Tt will be recullsd that the imerican Haval Attachs was recantly
refused permission to visit iugusta and Trapani.
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ITALLAN REACTION TO U.9. MAVAL EXTANSION PROGAMM,

Wiy 2 o 673 s ———,
l. The Italian Press has commnted sxtensively oo President Roosevali's
Hatiomal Defense Message to Congress. The following articls of the Jovernment
spolmsman, Virginio Caydm, in the newspapsr, VOOE D'ITALIA of 31 Jmuary, 1938,
is selascted as indicatiwe of the relatively more restrainsd articlss which have
apmmared.

2+ The widespread snd axtensive eriticims and witupsmatiom at the
prospactive U.5.Naval sxpansicn is apparently ocoasionsd by a certain element
of surprise and dissppointoent that thair assoc {ation in the Anti-Cominmtern
Fact will not bring theas the future degres of pawval strength and support from
Japan that was anticipated and eovisioned in certain possible sventualities.

ZBE N PR

"Tthout fear of cisusing the adjective, the new armsment program out-
liced in Presidsnt Hoosevelt's sessage to Congress the other day may be termsd
eolossal. This progmas, taking into sccount the warious allotments involwed,
in round flgures comes to 80 millions of follars, more them fifteen and & half
billien lire. A fantastic figure which the plutceratic demoereciss of England
and Francs, gorgsd on spoils of past wars, not without scorn for their stramit-
ensd finanscisl somdition, joyously wavs in the fase of Ttaly and Germany; the
snormous sum of money involved, hosswer, is not sufficient to repressnt the
total war powsr of a country. srmarants and the puwber of men are not sither,
To support thess thers must exist the spirit of sacrifice. ind all the fat
ds=ccracies which today find it fashionabls to belittls spiritusl waluss must
again balances aspounts mads only in figures of armsnants.”

*But it is pot this of which we wish to speak; 1t is rather the
quastion presented by American armaments which interests us. No Italian,
certainly, will contest the right of PresiSent Roosevelt to arm his camtry
as he soss Tit, This =ight of which be makes such fres use, however, ia bardly
in barmony with the repeated protastations which echo in his speseches against
thes mepsace of authoritarian states suspscted of aggressiveness only becauss,
following the universal trend, thay, too, provids for their armament.

"ind more to be noted, however, than the sontradistion to be found
betwsan Roossvelt's words and sctions, is the tendsnticusness of the British
press which in ehorus, ealarging upom the words of the message, chanta the
praiss of imarican arsamant. This tendsntiousnsss again Mjects the war spirit
into the avrowed peacs proposals which, in the copventional phrase, '
seaningly inspire the huge armsment nwu- of the imperial democrecies.
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"Ehare Eoosevelt appears to deplore the lack of sucoess of his
attenmpts —sndeavors which have been unnoticed- for a gesneral arms limitatiom
~forgetting the fmot that he lst slide into silence the open invitatiom
sxtended hip by Mussolini, the "Dictator”, in a declaration to an Ameriean
news correspondent on the ETth of May, 1937 bhe simolates alarm for the
*unprecedsnted wpsed of armament® also loosed, after the French initiative,
by the 400 million Found Sterling eredit voted by the Laborites in Commons-
and he sess “"the World prey to extreme tension®, British newspapers rush in
%o disoover the warlike reason for the democcracies’ arssd block against the
a uthoritarian regimes. The YORNSHIRE FOST which is to be classed among the
intimate friends of !ir. Eden, hazarded to write yesterday, for sxasple, the
following wordas:

-

*Not until there is substantial proof of the changed mttitude
of the dictatorships and military regimes who, by reason of sconomic
diffieultiss brought on through their authrchic experiments, are
moved to meance the world, the democrociss will have no choice except
that of being strong and rescluts in defending their libarty'.

*The YORESHIRE FOST seems to0 forget that ecomomic sutarchy, bandisd
about as & war instrument, is simply a means of defense whoss nacessity was
demonstrated as urgent and clear during the periocd of the aggressive sanctions
imposed agginst Italy by London and Censva working in the service of Britiak
Imparial interests.

"But more revealing than the matter of autarchy, to use the
of the YORESHIRE POST, is the immediate gesture of the democracies intendsd to
oppose the auvthoritarian reglmes. 4nd, interpreted in ths light of the dis-
courses alons which for twd years now, have appsarsd in the newspapers and
bave otherwise manifested themselves, this opposition tingles with ths spirit
of war.

“In their manifestation of solidarity at the Maifeld, Mussolini and
Hitler both spoke for peace with justice for all and offered a helping hand
to all states showing a good will. Their appeal fell on dsaf sars. The so
enlled friends of peace, on the other hand, evidently do not wish collaboratiom
and harmomy if it presupposes universal justics and the szclusion of wvassalage

and of dommtroddsn and uncomplaining serfdom.

"Byt whare are thass mapacing manifestations on the part of the
suthoritarian regimes against which the terrifed democrucies, to the tinkle or
billions, should guard themsslves? OCermany who for almost 15 years has stood
for the mmheard of military inferiority impossd by Versaillss, working pescefully
on har internal reconstruction, offers reciprocal nom-agsression pacts to all
her neighbor states, arms herself only within the limits desanded by the
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arpaments of otbers. Italy has carried out the Ethioplan campalzn after
having supported by a documentable pariod of forty yesars of ibyssinien
aggresaion; she 444 so only to approximate her colonial positioms to those
already attained by the great democrecies, following the exact trail blazed
bty the= in wars of cooguest, wars oot always directed ogainst barbarous

pagro tribes. To coufuse

& colonial exyedition with menscing aggressivensss

in the civilized world would signify, in the light of history, the banishmant
from the comsortium of wivilized countries even the United States who hawve
extendsd their political unity and rich territorial possession by means of
pitiless war wage! against the pative population; aend with the United States
alsc Frapce and Inglacd who laid down thelr trail of Ecpire in ifriea and
Asia with fire apd with irom, and who today defend their old and their recent
acquisgitions with these scme oeans.

L - - L]

"Hypocrisy still dowicates the world. and this is its first mie-

adventure. But it is the
bearing attituds, finslly
the pew smerican 15 and a
torpedoe, while the world

cendid foroula which masks sgoisms and the over—
panaging to pass off as m sublime act of pesace
half billion lire bloe destinsd for cannons and
fanper of the modest armements of suthoritarian

states, staggering under the weight of misfortuns, is loudly bewmiled.

or (E)

O hetter, May, % 1878 i .
iy BLE D MAY = 9 1973
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TTALLAN REACTION TO TESTIMONY BEFCRE CONGRESSTONAL
COMITTEE OF CHIEF OF HAVAL OPFTRATIONS, ADMIRAL W.D. IEAHTY, U.8.HAVY.

1, The following sditorial in the OIORNALE D*ITALIA of 4 February, 1938,
by the Govermmnt Spokessan, Tirginic Cayda, is gquoted as of possible imterest:

DON'T SEARCE FOR FRETELTS

“Admiral ILsahy's dsclarations to the U.5.S5snats Committes for Kawval
Affairs in explansation of the 20% increase in strength of the Nerth American
Fleot asked by President Rooserelt are to be noted in their tendarcies but
above all in that certain points decans an immediste clarification.

*"Ss have already written that the U.S5. can ar= themselves af much as
they wizh. We are noot, as the TIMES would hawe it, downhsarted pop restive
because of such armament. We ask only that no search be made for taxts,
that the respomeibilitiss of third partiss nct be dragged in to camouflage
homs respopaibilities. Afmiral Leahy who, justly, iz the light of his
profession, wishes a strong Americen Navy, sidesteps this issus of elarity.

His numercous references to Italy who reputedly has greatly sdded to complicatiom
of world foreign policy and naval problems, reguire, for emample, urgent need
of sxs=inatiom.

"idziral Leahy would like to find in the 1930 London Hawval Confersnooce

th- i.uf of the dowmfall of the naval arms limitation policy. He asbould
ot be -bh o forget that the failure of this Conference is Zue above all to the

tl.ut thlttn;lmdm.d.hihﬂi wore not able to come %0 an agresment. Nor should
he forget that at that eonference it was attempted to deny Italy all the rights
mcognizsd aa dus har at the 1922 Washington Navel Conference. .and if the
Italian factor bad any part in the disorganizing of the Conference all blame
can ba laid to this attempt of altering an already consmcrated principls of
balance and justice., Italy could mot admit of backsliding instead of main-
taining positions already gained. The United States who in maval policy bave
ameliorated progressively their pesition to the point of arriving at parity,
guaraptesd by Treaty, with Oreat Britain, thus surpassing the flest which
truditionslly rulsd the waves, cannot deny this right to Italy.

#ismiral Leaky wishes to recall mttentiom to the fect that Ttaly
bhas not yet sdshered to the 1538 Lonfdon Treaty &nd comtinuss to abstain from
furnishing information regarding hep naval comstruction. He evidently forgets
that a Treaty is the result of colleboratiom just as the carrying out of it
impliss coopsraticm. After signing of the 1936 Treaty, thers wers most clearly
la eking for Ttaly the premises of an effectiwe international collaborstiom

anong the principal Treaty signatories.

"AAmiral Leahy also drags Italo-Germmn-Japansne Anti-Comintern
’i‘r::thvh case; ha defines y"ﬂﬂ rising of a ﬂmu.ll: armed thres
— - L O _'_-.i* — -y = ar——r—
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oation bloc® and affirms that this Frotocol muat be borme 1a =ind when American
Haval de®ense is under considarution.

"This is & tendentious and wilfully mistaken interpretation of the
Italo-Jersan-Japansse front. The .ati-Comintern Tact does not intend to
threaten anyope but is intended omly to defend the threo parties sgainst the
agzressive Co=runist -enace which i3 partiecularly directed aguninat tham. In
this dsfenss project the :rotocol poliey acts ulso in the intereats of all the
hugs and wealthy Empirss, inecluding the United Statea which are polsoned by
tha corrosive manaces of Coommnis: that do not sxclude from their activity the
1ife ard work of the =144ls class and plutocratic statea.

*We should not like to ses ;dmiral Leahy bimself fall victim to the
mansuyer carried out in certain quarters acd which is intendsad to attribute
to certaln other designated natioms that spirit of aggressiwvensss which belongs
above all to thes originators of ths —ove. The phrases in which ha presuppos=a
an svantual attack directed apgainst tha smerican coasts are, to say the lsash,
suparfluous, Whatever couniry ia the world would think of attacking the
United Stutea? ,Ami=ul Leahy spoke of dafense, but other ormtors who defand
Treaidont Joosavelt's program speak of the nacessity of assuring the Tnited
States Davy the posaibili®y of maintalning strength thousunds of miles amay
fron ite coasta., .nd hore tha prineiple of streagth takes on an aspect which
no lomgear ia ona of defense only.

"Eepublican Seaator Johoson, Sepator Hamilton Lewis, Democretic
Senator Bopo and [epresentative Congresssan Martell schosd these santimants
in Congress.

"It is usslenss; than, that ths BALTIIDRE SN, try to pass off
jokingly the points whish we mafde in cur previous articls. Facts must be cet
with facts and not with uselsss ironical chatter which batrays an fnability
to answer documontedly.”
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Agrestmnt.
Fappoged, under tls eirsunstunces,
Saxon eireles whish have of roulated ' fErcuchout ths world press. Om the
o povernents of London, Jushi:

1. & vigorous,
the Italian press during the pust two

antagoalstic and eriticel press eanpaign has besn waged by

-

Weeis on tle subject of United States noval
expansion, All possibls support to Jajan hns best accorded by the Italian press,
This cempalph unjuestionably has officlal Covermuent aporoval. The following
article by the Governraent spokesaan,Virginio Gayda, in the Glornale A'Italis of
15 Pebruary,1938, hus besn the subjfect of wi lespresd comsent in the Burvjaan
press:

- AT A T

"Evoryone by now has roglized that the sensons given for tho new

turst of speed in the araments rece propossd in the United Jtates, with
the shrewd interventicn of sresidest Roosevelt, are notiln: but a pratext.
Actumlly this new amed power wilch the United States wish to oatablish,
without recerd to expense, 19 above mll for tle yirposs of ralain: the tons
end results of thelr foreign poliey.

*The United Jtates want to lnezease the slrandy lar-s nuzber of tholr

da repa

Zeats muat not bo eoufused

at that the Unis

For this purpose, on tie eve of tla parliorentery discussion whieh
ahouw!ld lead to the approval of tie Frojects, & disquieting ctwos hers of
alarie: 1o belns crected - alaost as thouh the snery Ware at the cates and
thers ware not un hour t5 lose.
*Tho United Jtetes also wast to inc=sass tho toaremm of thelr battlae-
ailps = typleally offensive unita.
allenee on har naval orogras t'w notives foo rosction to wn alleped but
meonfimed lncrecss iz Jupanese tonon oe

~tates can ami thecsalves as they lize,
Thio 1s o patter wliel rerurds thel> om soverslegn rights. But these nr-a-
with tlielr talk of pease or with 1. inexistant
rejuiresents of an (neressed need fo- defemas in reletion te inexistaat

%o varlous authoritarisn regires.

For thls purposs the:r seek in Jagan's

"IThe most typleul cese is the Jaoeness protext., There has besn a

brais of this rumor t*

runor, still unconfirred, thet the Japaness Progoas %o lay down new naval
un.ts of over 23,000 tons - the naxiemes 1{adt provided by tie London laval
The ruor hus never bash con®lrme® at Toklo. And it 13 to be

et it 1o started by the se=s anizlo=

Sswn and Jaris heve

E onch sent notes to Jaoan du nding sxplenations, estin: fos Tloures on tha

units o owver 35,000 tons 1T t'u
building su sr-ships,

45,000 toma mud ovar,

aaval srograms, end regserving thausslves the right to Yegln construction of
Teply is aot oatisfistory. Jpan refusss
to announce Ler navel cotstruction nlang but denies that ahe {- eontepinting
AS Jeabington mnd Zondom this cttitude ia aonaldared
ojuivoeal and 1t 15 wade the basls for the new prosras cupriaing ships of
alnce the opulent devdorucies have the rillions, it

1s useful that while spegicing of oce thay should spend the. on seans of
Wiule
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*There ura obyloug and legitinate explanations for Jepan's s{l
Jupan does not consider herself bound by the 1926 London agreenents
8o abandoned before sipgnaturs owlng %o the lmpossibility of azreess

BiCe.
which
nt

on the Parity of rights in naval aranants. On the other hand, Japan is
toduy fscod by a hostile political coalition of the United Stutes, Englund

urd Trence, as ranifested in Fresident Hocsevalt's tireatering speec
Chicago, thn ettitudes talen up at the Srussels conference (in spite
duriings of the Itelian delegate) and daily polileal events., It ia
that this is not the ldes! moment for ar antlielpated definiticn of t
o™ mcents syvstes,

*o tie Japanese pretazt, however, is adde! spother of o still
wider wensce wilel would invest tho wkole of the llorth &wrican cons

h at

of the
obrious
he

t

with itz tongues of fire.: Tha point of departurs of Roocsevelt's Zrasn; o

to Congress for ineremse of breacents was the sensation of an & _gres
threatenin: the United States,

slon

"What eculd this fantastic aggrossion be? In replylng to the many
juosticns asked at tie Navel Comulttes im the House of Hepresentat ives,

aliiral Leuhy lot drop certaln more then revealing inddeations of th

“neuvera of Anerlean poliey. After baving sought to oreate on atrosphere
of penie Yy affirming thet world offairs have not locked s0 black sines

1£18, ho apoke of the Fosalbility of a landing by foreign troops in
or wath azerica which would endanger the security of the United Stat

Cantral
3,

In order to give this o nece, Deputy LeGrath ther alltded to & Garman
attack on Brazil whigh would have to be met by the pressnce of o strong
Anericsn nevy in the Atlauntic, Doputy fniffin then went on to demand that

the United Jtates should arsurs the defanse of all the coest of Sout

k

Acerlca as though it were all purt of the great Starred lepublic, 1In

its turn, tie Fov York Times figured as baving had itself sent dispetches
fror. Brezil ennounecing e vest Faseist and Mazi progrun under way wiming
at establishing euthoritarian regimes in all the Sotkl .sericen republios

end, naturally, fincnced by Roze, Berlin and Tokio,

"as hove indeod core to n pretty pass with thess falry tales and

lovantions, It would appeer that the Baneuverers of this polisy of

EToqt

armenents have Yory little respect for the lotelligence of their audisnce
in maidn: so blatant e use of such infentile and contredictory arguments,
While the papers of the democrdcies mse full of the straitezed fimancial
gcaditions o Italy, Serweny end Japan, these countries still ssen able to
find momey for ercusing not enly the Arabs in Palestine but also the tens
of million of inhabitants of ths Houth arwricen Republics, While it is
stated tlet since 4 February theare has been internal disorder in Garoamy
and discontent in the armwod forces, and that Italy {s unable to meintein

deminion of Zthiopla, the two "axis® powers are suddenly dlscoversd

to ba

meditating a great expedition meross the Atlentic agninst nations whish

faro not enerdes twmt good fiiendal

®But tiough these srotexta for thoy new defansive requiramants are
grotesgue, froo mmotler asjest they reveal distinetly offensive aims,

In aerice it is well known that no one Will ever thireates the Unt
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1. Jorelgzn linister Jden’s slimination fran the critish Qelirst has teen
unlversally velacwd by Italians of nll classes with o fealin: of -est ro iasf
and sletion, It has resulted in o touly rearimble luprovesent in the atrosphere
of anzo-Ite’inn reletions, Liost Itolians ccns!dered inprovement of relutions
Atk Britein im-ossible as long ws Zden remsined in L« Torelgn Uffice. The
tine for undertu'in: the im ortont angle-lta’len scnversations weu fortunnte 1y
chosan and ta outlook s popiticus for a sussessf™l c:tomw.

e

2. Iriae .injster Chuderiain's speocles ars printed In full 4o the Ztalien
niwspcpers Wille Zlen's i onl: purtinlly quoted. The Its'ien Freps haa been
restralned by tie dnfstoy of supuler Culture Troo: exultin: over Jdan's Alg-
idoanl ms an Ztetiun Yintory lest it incoeose 4% streagth of the Sritlst ojpo-
sitdon wlth =onsequent arlarresmaent to Sie barlain,

ede. Lussclind's mcceptunss of the

5 A .J-;r:*.-.'k:
. voluntesTs fron Jpuln, witd ragognltion

Titlak plen P

of belli wreray to Torl 5id wpanial peviis an Luzostent adyunos
nid verovea oo notulbl Loubtlass a3 Joell erduurn-og
*5e Balle® thet partieos Ita' e t=wops aze po lonwr his prograss,

1 announ ed detem Lnut
ient Lo booed on w
™+ grdin

4. Zriue linister Charterlein, ot Zoust, is Mull alive to ths obaclute
cesgity of settling outstending dl *osw s wit)
H violt to ltaly in ley. There L3 »
turaried support of the thres amed 3

Liant of frlondalil; with toaly, feel "Lm 1 =
“tk the rany ir ortent Fooblecs of Socurdty of ti. sritish Bpl=e = Splostine
ife intereatn In tle Far Lass, .

=2 &ui pr.or to LUt

B¢ It L3 not witiont simlfiownge thet the ~erl troudeasts to tle liddle
enl Fer Bupt coceneln D¢ Tet My eortaloned no enti-Lipieds sizopnda, In
ordones witl Ztalien desirea, %o walo=Itu'inn comye “actions #ill $ake plece
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+ Aucecssfil cutcass, the chences of o Bjor sar 1a Jurcpe WitLin & yeor or tuo
sean vory recote. Wit mostorctlon of anpgle-Itulien friendsliy oo o fim: bgais,
sligagling 141) foal less L Polled tovgrds stresgthenin: the Ruw-=erlin wxls, and
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1. ITALIA! LMASURRS AGATIGT JEWd, Il Piccolo, 25 lovember: an ordar
/ has bosn issusd whiorTeby notaries may not stipulate deeds of pola anl purchose
between Taws and Aryans, sither batwsen individusls or between individuals

and companies.

2. MT% Gdornale 4'Italia, £9 Novesber: The VII
Division [Itallen liewy) has arrived ot Fernembugo where officers and crews
heve bosn cordinlly sntertained. The two units will lsuve port om Wodnaa-

dny morning (30 November).

3. MEETIIO AC ATHE, Giormale d'Itelis, 29 lovember:
A despateh from Athens sanounses the arrival of the Chiefs of Guneral Stafl
of Roumania, Turkey and Yugoslevia, eoch witu a gtaff of 10 officers, Irom
the Amy, lavy md alr Force. Togetier with the Oreek Chief of Gensral Jteflf,
they are to meet daily for the Daxt ten days in order to disouss the defen-
8ive probloms of the States of tlo Halikan Entente.

4. HIOLA HETESE TATIVE APCODTED o0 HURIGE. Lassaggero, 30 lovenber:
Tt ig sonounced that the agpolntsent of £ ropresantative ssoredited to the
Murgos Ggvermment Las been apiroved by tie Belglan Govermuent «

5. FURCL I EFIPTLy FLEET,. Mosssggero, 1 Dacenber: It
is raported from Oeiro thet the CJouneil of linisters has approved an appro-
priction of one nillion pounds sterling for tle purchase of 9 unita for
tio Sgptian Fleet.

6. HEIC) FUREIG! JINLIUER U0 VIST. P03, lLeasaggero, 2 Deceuber:

A deapatch from Porla stetes thet sccording to informmtion fram e relisble
source, the Heish Forelgn lldnister, Ton Ribbeatrop, will leave for Paris
next ljonday on o ahort officlal wiasit.

7. IZALY JOIIS LOGEAC JAVAL TRREETY. Lsssaggerc, 22 Decenber: It is
reported from London thet Italy will offiecielly adhere to tio 1934 London
Vavel Treaty on 2 Decsrber.
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This motion, it was said, would seriously
asropautical industriss.

It is reportsd that a total of 6,
trained mireraft mechanics are at pressnt mployed in France
kay dssign and construotion capacitiss.

1+ It bas besn lsarsed from a sources sonsidsred to bs reliabls thad
the Italisr Covermmsnt has imtimated, through ita
France, that it would be desirebls that certaim ltal
mmployed in Frepnss return to Italy. Such of thess
laft Italy beceuss of anti-Fasoist tendenciss hawe,
sured that no unfavorabls sotion would be taksn
besn promised employment in Italy at the same or

beattar ra 0]
affect the Freneh
8,000 Italian

y Many im

Apparently this group of smployees 4id not, at first, resst
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very favorshly to the invitation extended by the Italisn Govermment, cmly
approzimstely 1,000 moospt
thﬂnmluﬂli‘uuudmﬁ-ﬁ*htnmh!m;m‘uhﬂ }
that the femiliss or relatiwves, residing im Italy, of those who refused
to return would be punished by the Italiss Govermmeat, and if relativea
wsre lacking effective sction would be taken against mown frisnds and
assooistes. Tnder this pressurs it was stated that approximately 5,000
aireraft mechanics bave left, or will scon leave Franoce.

Tha resaining 8,500 were thasm

E) nnd T or ()
08D letier, May, 1, 1973
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LOGLTY OF SICILIaNS

1. T 9 following comments on the Loyalty of the Slclliana o the
presant Ttalien Govermment are quoted from & report mde by the american
Consul st Falermo, Sioilys

*In the evert of war, I doubt wery much tlet Itely cen deperd on
the layalty of Sicilisns, but that there is eny danger of & revolt
by the populace I doubt even more. First, beceuss it ls powerless
to revelt without the aid of military forces and, sscondly, beceuss
from all outward appeararces, the spirit of %he people bes bean
grushed., B_uce I bave been in Palermo, the meeskmess of the pecple
ip the fece of want and misery bas bees a sourcs of perpatual
wonder to me. Formerly I was under the i=pression iiat Italiena,
partisularly Sicilians, wers o spirited people, bul the wall=to=dn
alass hare now vem 0 me furtive snd spprebensive in menrer eud
ths pooper people resigoed to misary.

®T haye besn informed by well-to-do gicilians that mever in
thelr memory have ths poorer people of Fmlermo sulfered {rom iLyn-
gor nnd the lack T the neceoaities of 1ife as they Leve tills wln-
ter. The cont of living bas rigen stesdily in the past few yeord
and unesployment io the ¢ltles las ipsressed. The Ligh coat and
inferior guality of all mapufsctursd acticles are partlculerly
potissablé. That, festure ralses the coat of liviog all mrousd,
for if a produser of cosmon foodstuffs, a flshezuan for inatance,
must pay excessive prices 1o clothe his fasdly he in turn sust esk
high prices for his fiah. Bresd, regardless of cost, 15 very poor
in quality, the wheat flour so mized with other ingrodients as to
mako 1t unpalatabl. and imposaible to toast."
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OONVERSe TION WITH BEITISH Maial «TTaOHE

N -
1: In refersnce (o) was reported (1) the motifieatiom of the Italiam
Oovermmant to the sffect that the Myom agressent was mo lomger considersd
%o be in effect, (E] the subsequent request of the Italisa Ocvermment to
shortes the momth's sotices of abrogation required by the agresssnt and (3)
that mo reply to this request had bssn recelived at tat time.

2. The British Hawl attachs states that when the reply was recelved
it marely said that the Myom agresmsnt was based on the Upamiah situatiom
and, gince that bad besn cleared up, the British Oovrmment bad no more
intereat in the mgresmsnt. Brisfly, the Nyom agressect desigmated certain
arsas im toe Mediterransan near suoh basss as Hpezis, Malts, sta., as
opérating mreas for submaTinass. Gutsldes of thoss Areas sulmarines wers
required to remais om the surfecs asd to be sscorted by a surface vessel.
Failure o oomgly subjected the subsmrine to sinking on sight.

8. In disoussing the Mediterransan situation the British Mawl attache
mmunnnt-mmmnnunmmhmwuurm
the Mediterrensen in cass of trouble, the British sontrolling tha sastarm
snd gnd the Fremch the westerm end. Hs said that at ths pressnt time the
British Mediterrassan Tlest is not wery stromg btut that it inoludss thres
squadrons of Adsatroyers, fitted with the labest supsrsomiss and squipped
with depth charges, whick could maks it hot for subsmrines in that area.

He considered tha largs mmber of subsmrines ia the Italiszs Mavy the
greatost menace in the MediterTensan.

bat Fthiopia would be satirely cut off from supplies eof
with the greatsst ease, FHEhodss and Leros are
also mors or less isolated but the lattar is very strongly fortifisd and
rom the air bafore being taisn from the surfuoce.
of, the Eritish Flsst assisted by the existing
air foroes in Egypt, Falestine and Syria, augmpted from lrak, would bave
ocomplete sontrol of the sastern Maditerransan subject to the submarios
IO . mufummm-mumuthmmnum
ransan umtil such time as those southern Orescs oan be used.

te and
5. He suid that at the time of the sanctiomns the British plan was to
attack ismedistaly upon the ou of war, The first points of attask
mould have besn Sirecusa and Catanis on the sast coast of Sleily. In dls-
cussing the bombing of ships at sea he referred to dropping & pattern of
bomba on a ship or formticn of ships and indicated that direat attack om
individoal ships, such as cur dive bombing, would oot be made.

i

. The above information was cbtainsd furing s brisf conversation
with the British Faval attache. In responss to my request to tell me all
he felt fres to tell me regardiug the Maditerransan situation, he said
tmt he could uupmmthhnuhc-lmr-umnthmt
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pleans and did mot know whers the first blows would fall if war ceme.

7+ Ths Brijish Meval attache and others in the British Ezhassy bave bean
wuch interested in what they bawe besn told regarding my vieit to Belgreds and
my audlence with rrince Maul. The new Britlsh ambessador, Bir reroy LorTaine,
is an old friend of rrince mul's and sxpects to bawe a talk with him whem
Frince Feul comes to Rome about the middle of this momth, The Eritish Sawal
attache ip sthens, who is also asoredited to Yugoslavia, will go to Belgrads
shortly after frines reul returns to that oity.
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MISCE LJ%0US ITEG OF CUGLET INTEREST FROL TiE ITALIAY PRESS

1. T « Uossegeero, 13 August: The motorship
CALING was launched yosterdmy at ;onfalccns, It was built by the Cantleri
Riuniti dell'Adriatico for the Socleta’ Adristica and will bo used ch ths lips
batween Italy, Pireus, Rhodes and Alezandria,

2. ERITIZ! MAVAL MOVISGOTS, Giornale d'Italin, 12 August: 4 despatch
froon Singapore states t.at 1o Sritish units including subrmrines nnd dagtroyera
will arrive at that port on Wednesday for m visit or 15 days. The alrcraft
oarrier ZAGLE and destroyer DEFEIDER will errive oo Friday and will stay for
e weala,

3. T Msssaggero, 13 August: A& Eroup of shite
of the German fleet has begun o series of official visits to Daniah porta.
The flagehlp MEISZHAU has sreived at Honne and six nivelayers at Anrhuus,
Jutlazd,

URCIATES ., Msssaggero, 13 August: It 1a report-
orce has purchased Curtiss planes with

& speed of 500 kma. to a value of 3 million erowns from the United “tates. It
is stated that Norway has obtained a licenss for the msnufmcture of this

type of planme.

Osssrvatore Homano, 17 August: A
Teport from Oalo states that a specisl comission under Genaral Gulliisen,
Inspector Censral of the lforweginn Adr Foree, has left for ltaly to purchass
Italisn msronautical material for & walus of 2 million oro.ms,

5. HEP oM oF L. » Messmggero, 17 August: Forty Italian
faullies left Corsica ¥yesterday for repatristion to Italy.

Ba BY + Messaggero, 182 August: The Duze recsived
Marshal of Italy Pletro 1o yesterday and conferred with hin upon questions

of a mlitar, oaturs.

s wﬂg@ﬂ. Giornale 4'Italia, 12 August: The Duse re-
calved the follewing report om au inspaction of the fortifications on the
Franco-Italian frontisr from iarshal of Italy Emilic De Bono:

"I have coupleted the imspections and vislts which you ordersd
=6 to oake of the defenses on the western froatier, promeding as fast
as the ssason pemitted me to resch the various places. I began in
April with the Haritime Alps and hed to wait until July mud early
August to visit the Cozie and Orale Alpa.
"From the reports I have submitted you will have foried an idea
of the state of the roads, fortifications and surroundiog eountry and
of the troops detailed to garrison the fortifications.
o Teel it my duty, however, upon eompletion of my tmak, to assurs
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¥ou that everywhers work is beins parformed with the maxisum

speed and snergy in order to complete every last detail nacesBary
for the fullest efficlency of the defensive squipment and to render
the living conditions of the troops as co=fortabls as possible.

"Every pass is guarded; every possible rosd opan to shesy
infiltration is supported by rear fortifications whish Are Dow
al=ost all in & condition to put up strong resistance.

*The fortifications are garrisonsd by the Frontier Ouard, I
have already minutely described in my reports the measures required
by this new Corps. I m= glad, however, to repeat hare that all the
officers and men of this Corps are fully consclous of thelr task
and the sacrifices it entalls.

*To eater tha fort emtrusted to thelr bravery, patisnce and
constancy and pmot to leave it except in pursuit of an anany - this
is thelr oresd,

"In view of all thia I fesl able to affim without boasting
that, withk the ald whish Providence has given us of the bulwark
of the Alps, our defensi¥s system will never permit an enmmy foot
to trample the sacred soil of our sountry.”

8. BALZBURG MEETING, The Italian press of 14 August quotes the
Tollowing corpmunique from the German D.N.B.1

*Today's Italo-Osrman conversations had the purposs of olearing
up questions held over from yesterday. The mesting wWas hold in a
spirit of duty snd under the right of comsultation bassd on both
the frisndskip and the formal sgrescents eximting betwsan the two
gountries, The two Linisters sxaminsd all political problems pre-
viously brosched, finding the Italian and German policies to ba in
complete agresment. They are fully and concordantly comvinced that
thess problems must and can be solved,

"It goes without saying that the problem of Danzig, whish is now
ones of the most urgent, was an important item. The dsmoocraciss'
pacta of coalition provoke an ever-increasing stiffening of Foland's
attitude, by which Cermany is seversly stricken not only in her henor
but in the treatment of her co-nationals. The conversations have
resulted in 100% agresment. Hot a single problem was left in suspanss.

"As regards rumcrs ciroulating abrosd mccording to which Count
Cimno's visit will be followed by other meetings, well-informed
German oireles point out that the Salzburg conversations have dealt
exhaustively with all acute questions so that further conversations
do not appear Decessary. Oeml-official Oerman circles stress the
extraordinary frisfdship and cordiality whiczh have obtained at the
meoting of the two Ministers which, it is observed, documents in the
two Axis Fowsrs oot ocaly a totalitarian ffiendahip but also a totali-
tarian resdiness,”
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§. "INITY". The following article by Virginio Geyde is translated from
the Biomale d'Italia of 13 August:

"Complets agreement betwean IT.u.:l.,r and Cernany has been econf {mmad
et Salsburg at the cordial meeting batwse: Count Cianc and won Hibbantrop,.
"ind since in Prance they are again hinting at uncertainty on
Italy's part, we ance ageln state that there is and has been mo Italiamn
besitation or divergence in anything to do with the policy and possible

action of the Pact of Stesl in Burope or ocuteide it,

"It will be well if the warnongers of both hanispheres can be
fully persusded of this fast, Nowadays illusions are dangerous, Each
govermment and party must assume full responsibility. PFor the full eXBr=
else of this responsibility, cmplete information is mecessary, This
information comprises kmowledge of the intractable solidarity between
Ithly and Germany in all problans conmested withthe yital interests of
elther of these naticnas or of Burope whick it ia hoped to solve poacefully,
and in war, if the warmongers and “eucirelers" should succeed in starting
it.

*There is thus complete unity of wiewpoint and action between Bome
and Berlin on tho Danzig question, which fs re arded as epocielly dalicate
at the momant. The Sal zburg meeting has merely confirmed averything that
was agreed at the Milen peeting of 7 May. The Denaig question will be
8olved along tho lines of its netural gravitation. In this inevitable
=arch of bistory Italy and Gernany have no need to take many initimtive,
They know that time will do a1l that is necessary. Byt naverthaless,
Gorman; cannot resain umoved by the provecations and mitacks on her
national rights and firm policy. The pact of stesl is ever ready to
a2t with that sutomatic mecianiss in which its strength 11es.

*It should be recembared that the alliance slgned at Barlin on
2E May is based on recognition of the intimate assocolaticm of the intarests
of the two powera which Baturally leads to the intimste association of
thelr acticns and risks. Thass interests comprise the ganeral revision
of the peace treaties and the.conditions they have creatsd insofar as they
offend the elementary naticnal Tights and fustice of distribution which
are irreccaocilable with the principle of belance of forces and rights,
that is, true peace.

*Italy and German bhope that the revision =ay be oade with the
help of reason snd ganarcsity - by peaceful methods. They ecannot avold
noting however that the rest of Burope is working along exaotly eontrary
lines. It is only natural that they should bring their undsretanding
up to date and stand ready to face together any event that may arise,

*This has bean dope at Salzburg and Berchhesgaden, It {3 not
necessary to glve advamce information to the wamongsrs and mansuverars
of the other side as to the Plans laid down,®
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10, mw. The following editorial by Glovanni Ansalde in
tranalated from tue legrafo’ of 15 August:

WO must not let ourselves bes 1lluded by thess mid-August days

whan everyons ia vacationing in the mountaing or by the sea. Wo must
mot be 1lluded by the slght of all the fialds and beachss of Burcpe full
! of people in seareh of cool air and sisement. The Buropean situstion

| 1s serious; bansath the Spparent sumer sonmolence, it is ome of the
most sericus that has arisen oince 1918; in fact we may say that it is as

| soricus ms that of Saptember 1938,

*This situation derives from the state of tensicn in relaticns

f betwee: Germany and Poland over the Danzip quastion. Let us look st this

Ir' Question ofice more in its simplest reality.

"Danzig 18 & German oity = fully and ebsclutely German, ms even

! the redsotors of the Varsailles Treaty ware forced to admit in 1919, and

a8 sven thosd who still hope to defasnd that treaty are forced to admit today.

of the "Free City" constitution imposed at Versailles and sesk to re-unite
| itself to Dermany; and it was natural, and always eIpoated, that as soon
f a8 her hands ware fres, Germany would re-take it.

*This reunion of Danaig to Oermary appoarsd loavitabls from the

first moment in which thers arose the great Poopla's movement in Bermany

*Under thess clroumstances it is obvious that if thers had been

- any real statemmen in the demcoraciss, they would JEATS ag0 have sought to
1' eliminate friction and Taoilitated the passnge of Danaig to Gormany, But
the contrary happensd. Far from doing any sush thing, the men in powsr in
the demceracies have bes: woriclng for a year to coplicate the Danzig
Question maiding it more moute and dangerous, After having recognized a4

"Aotually, these demcoratic statesmen have ssan the Danzig

question as an opportunity to "revenge themsslves® for Murigh apd to

Eake o clear stand in their polioy of snoireling Oermagy. From the momsnt
in which Chemberlain gave the femous "guarantess” to Poland and undart ook
to go to her assistancs whensver shs falt it Deoessary, the Danzig questiom
geased to bs & purely national matter and basane s banner for the mobllina-

lon of all the anti-Oerman and anti-Fasoist foroes.

I ; __:_"‘.I._-_ :l.n LT T Lai u.ulh-: o
= i o [ [resfeoslmfetfee]
[ |tu'1‘fhu'hih"f-. ‘ﬁt[fh]? - fm i [ WP G (AT | =| i, R |

B L O S o s e e st i s

=) B e———
|-



1
&

LA IASUED BY THE INTELLIGENCE DIVISION, OFFICE OF CHIEF OF
HAVAL OPERATIONS, NAVY DEFARTMENT
ATTACHE'S REPORT
ey S TS o i b e b o Myt 3 © X o v 4 e
From K€ T Date 18 August o 39 gerial No, 356 File No, 103-100
LT T
Source of information .
Subjeet ..
Relerence

Bainr —i Tt Peviem. "
P hﬂ-—‘“:mhu:lJ:;m::“Jhd'th-—qd’u——_-qum_

"It is not possible thet a nation mich as Garmany should refouncs
ona of ber most besutiful and importent cities just becauss world anti-
Fascimm sooocurages the Polish calons'sto demy it to her. It is not possibl
that it should oontinue to tolsrats the blackmail of the soolirelesent
powers which deny ber Danzig just to test her snd ses if they cancot in-
Tlict upon her a first diplomatic defeat after so many victoriss; and po
special information 1s needed in order to realize that scomer or later
the Oerman govermment will feel the moral necessity of acoeeding to the
wish of ths Danzlg populstion and will snnex Denzig to the Raich,

"Herein lies the grevity of the situstion, If Oermany should sanex
Denzig and the Poles should brandish the blank check given theo by Chembar-
lain, md if the Frenched Juglish statesmen should tender payment for
the check in the blood of their ows countryren and intervene, there will
be genaral war; not, it should be noted, for Denzig which becomas marely
A0 spisode, but becauss of the poliey of sncirelesesnt against ths Axia
Fowera.

*There remaln, perhaps, five minutes in which to avert this catas-
trophe. Let us resd again the Osrman communiqus on tha Salsburg converss—
tions. After affirming thas absclute solidarity between the two Axis powars
and tho complete sgresmsnt of Oerman and Italimn policy, the nota says:
'The two ilinisters, however, are conviooed that these problems must snd
cen be solved.' NO one in the democratic countries can lmagine that fuls
is n merely conventional phrase; it shows that the two Minigters really
are convinced that there is still & chemes of pomceful solutiom.

*It is new up to the other slde to consider their responsibilities.
The Folish eclomels who command at Warsaw will do well to meditate upon
the history of tlelr country which is independent todamy not thanks to
the armus of the descormcles but thanks to the blow dsalt by Germany twenoty-
five ysara sgo at Tamnsnburg to the Bupire of the Tears; they will do well
t0 recember that Pil sdded with the Central Fowers in the Buropean
war, oot with Bussis; nally, they will do well to welgh the tresendous
risks they are running in meking thelr country into an instrument of the
anti-Oerman coalition and imperilling it merely for the sake of stopping
a definitely German city from re-joining its mother country,

*The statesssn of the western democracles,on the other hand, should
congdder carefully cnce sgain if it is advisables to unloose a storm whoss
results oay be impondsrables but will In any case upset the organization
of the whole world - of which thay are the greatest bensficiariess.

. WhmmmthIMththlm'uﬂutn
all interested pariles to acoept the mstaral and just solutionm of the
Denzig question and give up the policy of sneirolement. May they heed
this warning which is given them, eye to eye, for the last tima.®

1. W The following artiole im translated from
"Halazioni ercazionali’ of 5 August:
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*Ths latest affimmation of Americen policy in eastern affairs,
prior to the denouncement of the treaty of occmerce with Japan, was Cordell
Hull's statement of 19 Juns.

*In regard to the most sericouns spisods in ths Anglo-Nipponssas :"I.le.r
in Chins - the blocksds of the Tientsin concessions, the Washington govern-
mont took up a transparectly smbiguous attitude. On one hand it sccepted
the official Japaness theory that the attack on the concesstons was ao
sxclusively Anglo-Tapsness affair acd that it did not interest the United
States, while on the other, it confirmed the principls of the United States'
right to intervene in Eastern affairas if the situstion st Tiestein should
tend to become more than purely local, investing the rights and interests

+ guarantesd by the treaties relative to China., It was of courss this second -
part that Cordell Hull wanted to stress.

*Thao suddanly, on 26 July, a note froa. the Secretary of State to
the Tokio Oovernmant dencunced the treaty of commerce of 21 February 1911
which for twanty-eight years had formed the basis of sctive trads betwean
the two countries.

"No mew event had ccourred directly affecting relations betweesn
the United States and Japen such as to persusds the White House to abandon
the attituds of "watehful waiting' which it had so far mainteined and which
was confirmed on 19 Juoe. Certain unfortunate incidents involving Americsn
aitizens took place in China during July and certainly comtributed towards
irritating public opinjon and American official cireles, but it would be
abmurd to regard the= as the cause of so sudden and symptomatic a change
from the policy of platoniec protest to that of open memmce. We can, there—
fore, only center our attention on the Asglo-Tapanase sgresment of 23 July,

®The vagus formulas of this sgreement was considersd in A-erics
as an sffective recognition of Japanese belligersncy and comsequently of
the duty of neutrality incumbent on Oreat Britain - a neutrality which
was insdoissible in doerican syes as being contrary to the obligations

! assumed in the Nioe Power Treaty. Apart from thids consideration of dostrinal

|  nmature, the Cralgle-Arita sgreament was regarded as the bagimning of the

| dapaness victory in the struggle against the deccoracies in China and a

! heary blow to foreign interests in that eountry - not only English but

I Aperican. In press coments upon the Anglo-Jepaness formuls thers was

! much criticimm of Oreat Hritain's abandomment of the white race's positions
in the East; but at the same time it was chesrved that the United States
hed dono nothing to reinforce Oreat Eritain's position in the unequal Tight
for the defenss of those positions.

"Ouch considarations on the causes and import of the Anglo-Tapanoss
agresmant provids in thecselves an explanation of the Presidsst's suddsn
action, Hoosevelt would not let alip an opportunity of indiecating plainly
his tandency towards a positive policy of resistancs to Japsness sxpansion
and of glving proof of solidarity between the two Anglo-Saxon countries.

But also, in view of domestic affairs, the President eould not neglect &
chance of re-affirming, in the face of a Congress reluctant to follow his
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| lead, the prerogatives of the axscutive in the field of foreign policy, es-
tablishing toc some extext, by a not unpopular act, the balance which hed bean
upset by Congress' refusal to spprove the modification of the nmitral ity mct
during this session as desired by the Government mnd a large ssction of
public opinionm.

*There is no doubt that public opinion has been growing inoreasingly
Tavoratle towards a pokitive policy of resistance to Japan and that sm
isolationist circles dmerican intervention in the East is regarded, to some
sxtent, with less susplcion and fear than direct interferesce in the Burcpean
asltuation. This is shown by the proposal mads about a month ago by Sanator
Vanderberg, a noted isclatlonist, in regard to the dsncuncement of the trads
treaty with Japan. MAltbough the Sezate Forelgn dffalrs Commissiom decided
on 26 July to postpona discussion of the Vandarberg project, it was sn elo-
quent indication of the country's d#tate of mind. And in fact the pure and
slmpls denouncesmnt of the treaty, in spite of thas brutality of the form which
is without precedsnt in the history of the United Btates, was gonarally
approved.

*For the moment the effect of the American move s purely peyabologl-
eal. Comenting thereon, the Secretary of State said that the practisal
conssquances will depend sssantially upom the svents of the coming 6 months,
that is on the attitude of t.us Tapsnese government towards Aoerican interests
in Chipa. It is prezature to antioipets the measures that may be adopted or
proposed by the govermment to the new Comgress st the boginning of 1940,
#gpoclally since it is not yet possible to estimate the attitude of American
maroastile circles towards measures which, while strikding st Japm's war
efficiancy, would greatly disturb trade relations betwsen the two countries.

*The type of msasurs that the goverrment will attempt to Lnpose is
fairly evident. Tha isposition of special customs tariffs upon goods which
enjoy export premiums; the suspension of purchass of gold and silver in Japan ;
the increass of custéms taxes oo imports of rew or menufactured silk which
is cme of the most lmportant itecs ic Aserican-Japaness trode; the applice-
tion of au embargo on exports to Japan of war materials, which is alresdy the
subject of & proposal by Senator Plttman = all these are steps which would
increase the econcmic difficulties of Japan mnd weaken her chances of carrying
o the war in China to a fully victorious somelusion.

"Ip 1938 Japaness imports from the United Stetes sscunted to 915
million yen, squal to mbout oms helf of the imports cutside the blocked yen.
In this figure, war materisls (oil, serap iron, steel, copper, cast iron,
sachindry, etc.) repressnted about 60% of the total. Exports to the United
States smounted in the ssme year to 425 million yen, in which smilk and eotton
products were preponderant. In 1937 and 1938 Aserica pwrchased gold mnd
silver in Japan to a total of 415,809,650 and 4,202,806 dollars respectively,

*It is therefore samy to realizes that a silsultanecus restriction of
ioports and Amsrican exports from and to Japan nay greatly affect the Japanesa
trade situatiom, reducing both har avallabls forelgn ourreney and her supplies
of raw material required for military opesrations and for cosmercial axport to
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other oountries. All this is of course theorstical. We do not yot know 1if
| the American industrialists and farmers will be willing to tolsrate a large-
| scale dislocation of the Japmness export trade. And om the other haod, Japan
doss not lack possibilities of compansating tha drop in supplies from Acerica
by purchasing elsewhars. i

*The naw trade treaty between Cermany snd Japan of 28 July is not ?
anly a proof of the effesctive solidarity betwen the Powers of the anti-Cormunist
front, but alsc an exsmple of the possibilities of mensuver that Japsn has
towards reducing the effect of tie dmerican sstion. The latter would un=-
i doubtedly be extremely sericus ir Oreat Britain should decide to follow the
i oxsmple of her sister demccrasy. But apart from the various objesctioms to
! the denocuncement of tha 1911 dnglo-Japansse trade mgresmant, there can no
H 1wrhumtmuummthumb}mthpo-n-ndmu-
( quently no simultanecus results - both because it is unlikely that the British
| govermment would take a desision during the parlimmentary vacations, and because
the dnglo-Japaness treaty contesplates 12 months advance notice of denounsce-
ment., Thus before Japan's soemerolal relaticns with her two major clisnts
and suppliers can become effectively dsmaged, the international situation
may be ac modified as to render an actively anti-Japanese policy useless or
impracticable to the United States and Graat Britain.®
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ITALIAN POLITICAL ACTIVITIES
Heported split io Fascist Party and decorstion of Forelgn
Minister by the King.
Loty [ opo ke

#

1. A relisble contamct reports that the following rumor was re-
celved from a source cogaidered fairly relisble:

A slight split in the Fascist FParty had recently teken Place.
Alfieri and Staruce have had some disagresment with othar Fasoiwt officials.
It 1s believed that these two lean towards the Hoyalists and are very much
against Italy goin: to war. It was further stated that st the mesting
betwean Hitler end Cimnc, it was understood that Hitler was vory dicta-
torial and tried to tell Ciano what he wanted Italy to do. Clano is
supposed to have told Hitler in no uncertaln terms just what Italy was
willing to do and just what she would not do. For this standing up to
Hitler, it is reported that the King was so pleassd that hs presanted
the Collar of the Annunziate to Cianc on his return.
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BiITISH RAVAL ~TTACHE'3 CONVERAATION WITH ALORACLIO DI DIVISIONS
ODOARDO SOMIGLI. (Itallan Navy).
Latre N g |
1. On 31 Aigust, the Haval Attache called on smiraglio di Divialooe Odoards
Somigll to pay Lim respects as the somirsglioc had recently come to Aome for duty.
Mothing of particular iotereat developed during the visit,

2. 0On the previcus day, 30 August, the Hritlsh Naval attscie had mads a
similar call from which he came away flabergasted. Hs saold that amirsglio

Somigli's views on the present international difficultiss were exectly those of
acy wall informed Englistman. The points made by smmireglic domigll during

the conversation were as followsi

1. We cammot go on having a crisis every six monthas.
2, Apart from oursslves, the people will become restive and difficult
to govern.

%, The Italiasn pecple do not want war.

4. MApart from thelr matural inclinationm they have had many wars re-
cently and are tired.

5, lussolini can feel the pulse of ths people and that is way he hes
worged a0 hard for pesce.

6. When Bowyer-Smyth said that if Germany makes s single move to dis-
turh Foland by force Breat Britain will atteck at once, ad=iral Somigli
argued that it was not only the ooly course but that it was the right course.

7. Admiral Somiglli and Captaln Bowyer-Smyth agresd that there would
be no peace in Burcps until Cerman aggresslon, which has risen thres times in
the last hundred years, is stopped once and for all timea but Somigli added
that he mﬁmtm{ that the people of England bear not the slightest 111

will against Cermany. In fact, thay wish Germany well.

8. When Bowyer-Smyth sald (as a fecler) that Englend might have lat
Denzig stew in its own julce, Somigli maid that was not possible as thers
was a principle at stake.
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FRENCH HAVAL ATTACHE'S CONVERSATION »ITH AMMIRAGLIO DI DIVISIONE
ODOARDO SQMIGLT (ITALIAN HAVY).
Er 2. ke » 'ft

1. The new French Haval Attache, Le Capitains de Fregate de Larcsisrs,
whom the liaval Atteche hed known in Constantinople fifteen Years ago, cme %o
make his first call on 25 Mugust. Hs is keen and intelligent, speasks English,
Itelian and Cerman, and hes a nice personality. This is his second tour of
duty in Fome and he knows and is likked by many Italian Naval Officers.

2. Hes recounted s conversation he had with Admirel Somigli a few days ago.
Somigli, who has just relieved Admiral Cemploni as Chisf of the General Staffl
{correasponding to C.liul.), was Chief of Cablmet in 1935 at the time the sanctions
ware imposed. Then the British fleet was concentrated in the Meditarranean anod
most of the luce's sdvisers were talling him that the operations in Ethiople were
impossible sgainst the mctive cppoaltion of the Hritish Flest. Howe¥er, Admiral
Cavagoarl aud the then Commsnder Somigl! pointed out that thers was oo close
sccord betwssn the British and French, that France had not agreed to military
ganctions apd that in all probability the British Fleet would not take action
against the Italian convoys. This proved to be correct and possibly accounts in
part for the high stending of Somigli with Cavagnari and the Duce today. Somigli
is probably slated to relieve Cavegnari as Undersecretary in three or four years,

3, Somigli reminded de Larosiers of these circumstences and sckmowledged
a debt to France oo that occasion. He mlso sald that he reslizes that the
situation pow is quite different from the sltustion in September, 1938: Then
neither France nor Grest Sritaln was prepared. Now they are both propared.
Then they were not ip accord. Now they are in elose agresment and will act
together., Ue Laroslere sald that Cemany appears 1o belleve that ake cen take
Danzig in her own way and that Englend and France will do pothing about it.
Sopigli agreed with this sod sald that Cermany will makes the mistaxe of finding
hergelf at war with sngland for the second tlme in £0 years. De Larosiere sald
that a war would be rulnous to the civilizatlon of Burope and that, considering
the things now taking plece in the Far East, it would meen the downfall of the
white map. Somizli sgreed that thet might ba true tut sald it would just have to
work out. Hs ssid that he reslized that io a war at seca Great Eritain and France
wore mush more powsrful than Germany and Italy but that the Itellen Huvy was o
good cne apd things 414 not always wook out as they wers expected to. He sald
he had stulied the situatlon and would be ready with some surpclsss. De Larcalers
has the grestest sdmiration for Semigli.
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CONVERSATION WITH CERMAN MAVAL ATTACHE
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1. Today st ncon I called on the German Haval Attache, Captain Werner
Lowisch, by appointment in order to ask him what informatica be hed on the
reported torpedolng of the Britisk liner atherls 200 miles west of the Habrides
Islands and, if the report wers true, %o try tu rind out what the German in-
tentions were in regard to unrestricted subtmarine warfare.

2, Whem told of the report shich came over the radic at O715 this morming
Lowisch was very much surprised snd sald that he 414 pot think it could possibl;
be trus, Hs said that he did mot know snything sbout the distribution of the
German paval foress or thelr operating plan buf that he 4id kmow that submas
rine Cormsnders hed strict orders to cosply with international lew. Hs sald
that ths unrestricted sitmarine warfare of the last war was something that
would mever happen again. He said that the sinking of this ship without warm-
ing in the first few days of the war would be too horrible to contemplate and
that he felt sure that a submarins Commander who 414 suck a thing would not
only be punished but he might evea be given the death penalty.

%, The Havel Attache sald that he was glad that Lowisch knew nothing
about the report as that indicatsd that it wns probably just another Humor
or falss slarm like the falss alr alerms that Lopdon hes been having. Tois
1sd Lowisch to say that when he heard of the London air alarm sounded only
g few minutes after war was declared, ho thought it might be true becsuse
that is just the sort of show that Goering might put od. Goering is the kind
who would like to have the whole alr force take of f at the ssme time just %o
show what a large force he Las. Ths Haval Attache mgain said that be was gled
that the report of torpedoing wes false and sided that that sort of thing
would bring the United States into the war, to which Lowiseh replisd "Of
sourse™.

4. When the Maval Attache expressed his regrets at the outbreak of war
and reminded Lowipch that at our last meeting he had sald that Hitler would
not go to war over Danzig, he sald that up until the last minute he bal leved
that war would ba svoldsd, WHhen asked if that bealief was bassd upon the idea
that Eogland and France would not go to war with Gemany bescause of the Soviat-
German pact he Teplled in the msgative. Hs said that at first he thought
that the statessen would find some way to glve Denzig back to Germany without
going %o war. Then, when the pact with iussla was signed, he thought there
was more of a possibllity of a war with Foland but even them hoped that the
question would be pettled by negotiamtion.

8, Lowiseh said he fully apprecliated the effects of war
involved and even said that he was glad that Itely 4id pot go

Italy 4id join the war, Turkey would dsclare war and all of Europs would be
involved. When asked how he thought Italy stood with regard to the war, ha
.ddthtnmullhhil.hbulmm“mihumitn be
posaible for Itely to atay neutral, that Itely would have to go obe way or the
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G. Lowisch Ls able to dipcuss theass questions calmly and saym that hae
tries to see both sldes, Hs said that thers were two considerations in-
volved in the events concerning Denzig sod the Corridor. First was the
questlion of justice. Everyone mdmitted that the Treaty of Versailles was
all wrong. Yet the Danzlg wuestion had been open for 20 years snd nothlng
hed been done rhout it. Second ceme the question of power. Hitler had sald
that Danzig must retura to the Reich and he hed Wullt wp a powerful military
force and gotten the people stroogly behind him. He thought that in view
of thim obrious power Eogland would have made some concessions regarding
Danzig. The Naval Atteche expleined ms carefully as he could just why
Enzland and ¥rance were unwilling to meke this concession, citing the
Ruhr, Mustria, Sudsten ard Czechoslovakis snd speculating as to what might
have come naxt. Lowiseh sald he could underatend.

7, When the Naval Attsche was about to leave Ceptein Lowisch wamaly
sipressed his thenks for the laval Attache's friendship amd mszed hiz to say
to Captain Bowjer—dayth and Captsin de Laroslere, the critlea and Srench
fiaval attaches, respectively, that he bed 0o soemy feeling toward them but
oaly a feeling of personal frlescdship.

#. Upon return to the office the Haval Atteche found that nmor of
the sinking of the “athenia®™ by & submarine without warning head been confirmed.
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are stated as facts. Many times during the wesk the the
part that Il Duce played, or sttespted to play, in pressrving pesse

The suppossd Italian Govermment Spokesman, Gayda, has writtes caly cms arti-
els this weak inm which he attempted to elarify Italy's positiom. It was vYary
Weak, merely stressing the initiative of Masselimi in attmmpting to
war, He States Italy has a alear National congoiemoe, that she will remais

!
:
i
L

2. LAK OF WAR WETEDSLAM:

In several instences it has beem noticed that units of treeps marching
through Fome to the railway station, believed to be smroute to Libys,
/ mullen and dcencast and were given no demonstrations or ovations by the aivil
population. Also when the oews was received of the cutbresk of hostilitisas
the civil population in Home scospted the news without enthusisss and appearsd
to be surprised and fearful of the conssquencsatbr Italy.

Italians contsoted are divided in opiniom as to whether or mot Italy will
be dremm into the war.

It is rumored that 3850 Hleckshirts residing at Casale Moaferratc wers re-
sently given orders to report for duty. IV is stated that caly B0 reperted,
the remainder being arrested by the military police and lodged im jail,

3. FERCAUTIONS AGATNST INTERMAL DISORDERS;:

It has been reported from a relisble muthority that several dugs age {“
membars of the Fasolst MAlitia pleced mmall stoocks of mschimsgun ssssnition
in spevaral houses commanding the strests lesding to the Villa Torlomias, thes \]

reaidence of Il Uoos, apparsatly in preparatiom to protect that residencs in
case of internal disorders or revolutiom.
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SHIP CLEARANCES:

LOMBARDIA

&IPS IN POET;

OONTE DI SAVOIa FIEEEE
VOLOANTa (Enroutes from N.T.) OCRANTA
GRADIBCA BATURNLA
CALTFORNIA AGUSTIS
TEVERE EEX

EFERIa 4 CRTISERS
“mu : TORFEDB G TH
— 5 SURMARTNES.

EESTRICTIONS ON USE OF FRIVATS ATOMOBILES:

Commenoing at Midhight, Sepiember 3rd, the use of all privats Tabicles
has besn probibited. Diplomatic Corps cars ars sxempted mud 1t 1s understood
that caresr consuls will be lssusd pminlfu the use of thelr cars,
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Since Ter wmt into affect a rumor has been ¢ reairio-
ttmninmuf-hlhuuﬂlmnundhutwlmhtmt
gasoline will be retiomed.

EESTRICTION O FURCEASE OF OOVFEE AND S0GAR BY DIFLOMATS:

On September 3rd the Foreign Office notified the Nebassy that sach
DMplomatio Officer's femily will be permitted to purchase 7 kKilos of coffes
and 15 kilos of suger monthly. This order will govern until November lat,
after which time 1t will be necessary for sach Esbassy to import thess suppliss.

ATI-ATR BATD EIKRCISES:

: Anti-Alr Baid exervises were condusted in Rome on the nights of August
Slst, September lst snd Baptembar End. Omly blue globes wars peed im all
strest lights and headlights of sutomobliles were required to be comered with
ocolored material. Sinse Septesber End, hlus globes in moat ha
replased by the mormal light globes mnd sn order was posted that the sxer-
eises would be discontimued aftar the night of September End,

FURCHASE OF MEATS:

A deores was isgued that coomencing Monday, 4 Septembar, msat canmot be
parchased on Thursdays snd Fridays.

CERATION OF TTALIAN LINE STRAMSEIFG;

It was officially stated on September &th that the CONTE DI SAVDIA md
EEI have been, or are in the jrocess of belng, comverted iato troop treasperis.
Howaver, it is now relisbly reported that the EET will sail on Septembar Bth
and the reguler scheduls will be taken up after that, At firet it was stgted
that the EEX would sail oo the S5th. However, this dalay was probably cmmsed
by Decsasary re-conversion frem a troop-ship.

v ITAL 1A TROOP MOVEMWNTS;
It has besn falrly relishly reperted that about 230,000 treops recemtly

left Bari and BErindisi, most probably for Libye. It is sstimated that the
pressnt mmber of troops im Libys is betwsss 135,000 and 150,800.

dn Itallen infeniry W.C.0, atteched 0 a Bome Bagiment last night stated
to a relisble contact that he is ncw atteshed to & Bome military hospital
having comtracted aa Lllosss while on the way %o Libye. BEs satated that ome-
bealf of his organigation was sent %0 Libya and the othar half to Serdinias,

Ililtuu.ﬂtlhtmiu:hnlﬂtuﬂtwhmum.
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APPREURISION IN YUGOSLAVIA:

A report recelved from Yugoslavia states that Yugoslevia is becoming
alarmsd over possible trouble from Hungary, and is mobilizing 400,000 =en.

ITAY'S FOSITION:

It is reliably reported that Cleno stated that Itely would not make
any sdditional sonouncements regarding oeutrality. The statement of the
Counail's poaition published st the time of commencement of hostilities
batwean Cermeny and Poland still holds, Cilanc stated that all Ttaly wantas
is to be let alons.

4 Tumor recelved from Italian sources says that the King was reported
to heve msde the statement in his bousebold theat he would sbdicate before
he would sign & declaration of war. Later it was rusored thet the Frince
of Pledmcnt (crown prince) told Il Duce that the King and the Itallan pecple
did pot want toc go to war.

CONVERSATICN #IT: BRITISH NAVAL ATUACHE:

The following was cbtained from s conversation with the British Haval
Attache on September 4thi

12 British planes had bombed Kiel resulting in one direct hit on a
CGerman Battleship (thought to be 2,000 pound bomb). & English planss wers
shot down by Aeh. end fighting planes. The weather was bad spparwntly - low
cailing which neceasitated the British plenes coming below the clouds.

Ha had the idea that En;land might try to get command of the Baltle.
Howaver, he stressed the polnt that he 214 pot imow any of her plans.
de thought the bouting of Kiel was part of this plan, otherwise he could
sse no particular reasos to have bozbed 1%,

If Garmsany hed the idea that if they limited their sttacks England
=ight do the same, he sald this was a mistake, Now that s atate of war
exists England will carry on offensively, doing every possible sct to
gain hor military objectives.

Hs thought the Germen Hewval Attwche's explanation of the sinking of
the Atheanls wasm probably true. If it was torpedced by a sulmarine it waa
svidently a misteke by the Commanding Offlcer, probably loerperlenced.

Es sald he would hate to be in this comanding officer's shoes when he

geta back to Germany.

He ioguired if we had any informaticn sbout the capture of the Bremen.
Ve said thet he hed mo confimsation of it.
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A reconnalssence flight was mads by the Aritish recantly over Carman
territory and 6 million leaflets were dropped.

MY ¢ &y

He thought tha't it was probable that the Germans would retaliate for the
flel bombing by bombing Chathmm. There are mllitary objectives in Chathem,
but if it were bombed undoubtedly soms of the bomba would go astray ead
kill many civilinns, He hoped if this were the case that s protest would
not be mals,

Ho thought that the item intercepted this morning reporting a naval
sngagezent betwsen Cerman and British vessels and planes in which several
ships on both sides were heavily demaged sand several planes shot down was
moat lmprobable.

He thought thet Rusais could not give Germany many supplies primarily
dus to the condition of Russien railrosds. He thought that the war would
not last long. Upon belog queationsd na to whether this would be dus to
internal trouble in Germany, he was rather vague in his reply.

TRANSFER OF ITALIAN MAVAL ACADEMY:

It is relisbly reported that the Italian Nawvel Acedemy at Livorno was
moved to Bologna during the week anding September Znd.

EVACUATION OF PEASANTS IN SARDINIA:

from two sources 1t has besn reported that peasants in Sardinis ars
being evacuated. It im said that they are very sngry as they are required
to leave with crops still in their fialds.

Froo a more authsntic souree it 18 stated that the evacuatlon consista
of moviog all graio, foodstuffs and cattle to the platesu in the center of
the island (about 6,000 feet slevation]. The peasants, as yst, have mot
besn required to move but they are permitted to sccompany their flocks if
they wish. MAll eropas, with the exception of the corn, have besn harvested.
Schools in the vicipity of the northern cosst have bean moved further in-
lend., It ip estimated thet Italien troops in Northern Sardinis mumber about

25,000,

ADDITIONAL AR MEASUAES :

The sale of coffes 1o bulk or as a Beverage is probibited. lot more than
7 ounces of sugar ma¥ be sold to any one person at a time.

Restsurants are 0ot parmitted to serve mors than ons Flate of mant
or fish to one persch at a meal.
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Civil mirplanes cannot fly over Italien territory, iocluding Italian
ifrica and the Dodekaness. This restriction does mot apply to reguler
slr lines.

All places of susement cust close at 11:00 p.m.

Cn 30 August the papers published notices iovitlng all those who could
do_so with thelr own mwans and sspscially the old and women and children
to move from large cities in Lombardy, Liguria, Tusdany, Lazioc, Cempania,
Sielly mnd Sardipim, to small centers in the country. It is not believed
that many lar;e portion of the eivil population will move unless ordered to
do sg by the Covermmant under definite Arrangemsnts, which apparsntly have
not yet been made. .

A notlee in the press states thet Italy has sufficient stocks of wheat
end wheat products, rice epd sgugar, to meet her needs.

Other than the above no specific precautions with regard to protectlon
of eivil populstion have been taken to date.

Mo AsAs shelters are belng dug in Home.

Mo steps have yet Teen taken %o close mussums nrd protect works of art,
rnd very few gas masks are belng bousht by the eivil populatien, slthough
ttey are on sale in falrly sdequate quontitles.

A decress bhas been lssued probibiting the lostellation of plants operating
sxclusivaly by liquid fuel combustico.
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1. The Naval Attache called oo the British Huval Attschbe on the aft
arnoon L
< of 8 September to mee If thers was any late news of wer operations sod also to | a';:_,'
© fiod out ir there hed been mny change 4o the fealing of the British regarding
the present seml-neutral attituds of Italy, !

2. The British Naval Attache said that he had oo news of the war and was
goatting very little from London oxcept what cems over the redio. Hs boped
that the oew Minlstry of Informatior would mcon stert to keop the Bmbassy
better informed.

3. In reply to & question hs sald that there had beon mo recent change
io the attitude of the Itelian Govermment; that the Eritish ware confident
that as loog ss the King, Mussolini ard Clano were in power Italy would not
£0 with Carmany; that this poliey mizht checge I these three were over-
thrown and power got inte the hands of the pro-Gerumn elecent, suich as Starece,
AlTierl end Farinsccl; that be thought Ttaely right now =izht Joln England md
Frazce for e consideratior but that the temper of Lis own Govermment was oot
to give tut to demrnd; thet his goveroment hed doce everything possinle in
the wey of spjessement to keep out of the war but haviog gotten inte it would
fee 1t through. Ses his sttestlon wes culled to the fect that Itoly mesmed
to be golng abend with war preparations, the Eritlsh Nevel attache repliesd
"Hot mgalnst us®. Wheu surprise wes expressed st the fect that the British
and Frecchk had not demended thet the Italisn troops be removed from the Frecch
tonder as e geature of good faith, the British Naval Atteche stated that suck
e decand might ocherress Mussclini and upset the present good reletions.

4. The Pritish Meval Atteche sald that the iscdly attitude of the
Ttalian Wavy townsd Eoglend wes ¢lesrly demonstrated io conversations he had
st the Mipistare yesterday, 7 Septcmber. Hs went to the Winisterec to make
some mrrengecents regording oporations in the Mediterrmaoest (which he insd-
vortantly told me end then seld they were secret and requestsd me not to
discuss them or to report them to the Department) and hed been met more
thon half way io all of bls suggestions. He first weat to the office of
somireglio Farons, Chisf of Cabiloet, who took him to ses ammireglio Cavegoary
who seat for Ammiraglic Somigli. All three were very friendly acd he talked
to them individually acd collectively for msarly two bours, '

5. Mmirsglic Somigl! ssid that the troops which had beez sent to Libya
recently had been sent in convoys, to avold visit and sesrch by muish Dritish
man-of-war as might be sighted. The troops embariked at Brindisi, Bari and
Heples and the transports assembled at Messios. From thare they wers sscor-
ted by two destroyers to Tripol!, Bengasi or Tobruk. In order to keep wall
clear of the Oresk coest and to avold glving slere to that country the con-
voys golng to Tobruk first tock a courss for Deogasi and then followed the
AMrican comst ﬂ?.nﬂ to Tobruk. Mmiragllo Somigli seid that sooe of thess
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trocops were replacements but others were to incresse the forces io Libys.

He 414 pot say anything about the mmber of troops traosported. The Britlsh
Haval Attache was under tho impression that oo troops had beon sent recently
to Albacia or the Dodskansse.

6+ Amireglio Parone sald that he thought Hitler 414 not want to fight
Zzland and France rod that when Polaod had besn crushed Fitlar would try
to make peace with those two countries, Hs ssked what England would do in
that case. The PFritish Nevnl Attache ssked Parone what he would do if he
wore in Bnplend's.place end the latter replied that there was only one thing
to do and that was to contioue the war until Hitler was desfeated,

7+ Ammireaglio Paropas asked if there would be moy German submarines ino
the Mediterranesan snd the British Nevel Attache acked Farons mhat he would
do in Germany's place, adding that 1%t wes most probable that Germenn sulma-
rinss would try to attack thes Hritish Mediterracest Fleet. Farona ssid it
was & long way to come. The British Nevel Atteche sgreed pnd said thet the
German submarioes wers not wvery large, thet they would heve diffliculty
getting through the Boglish Channel and would have to go north und
Scotland, and thet in the Mediterranean they would be s long wyf from their
bteses, Axmirsglic Parona losned forwerd in his chalr and anld®®And by pod
they cannot use Itslisn Fortas®. -
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NOVACRNTS OF MILITARY ATTAONNS REVTRICTED

1. Today the Military Attache was called by telephons from the Ministry
of War md informed that hemeeforth all sreas near the frontiers of Italy snd
all sesports whare military and maval sotivitiss sxisted, such as La Spesia, [
0., would be considsred restrioted sones. ALl Military dttaches i
wre requested to inform the Ministry of War by letter shenever they planned
to visit any of these areas as they would be kept undsr survelllsnce during
sach times. |

. |
2. To date no such restrictions have besn plsced upon the movemsnts |
of Nawval Atteches.
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Ho signs during past weak

realy for slgnature when somethirg happened betwesn February 2pd and February
Bth csusing Italy to call off dsal, No sxcuse glven, English purzled but
balieve dus to Corman threata, Difficulties over coal may be reason. Aftar
March lat, British Covermment refuses to glve payment guarsntess to British
coal axporters.

Italian dmbasssior to London, Bastimnini, returns to Hose, balleved
in connection with coal negotiations.

{2) French Purchases in Italy: Freach say deliveriss on contrascts p
esafling satiafnctorily. l1taly sesms aoxious contimue deliveriss and recel
paymants., French orders placed iv “defensive war® category.

Reported that Cantierli Rlunitl adriatics, Trisate, will bulld 4 ships
for Frmce, 10,000 = 11,000 tons each.

Conmul at Leghorn says a train losd of small trucks with Italisa
merkings recently crossed into France. Bal laved part of large order.

{3) Informstion from Budspest: Heportsd that Csaky's position is
becoming untenable mnd rumored that be Das offered to resign. Home
baliaved to be snnoyed at Forelgn Minister becauss of impression he gave
Ausais that Venlce meeting was not dirscted against Russia and press
articles considered inimicsl to Roumanias. Itely spparently thinks Hun-
gary putting revislonist clalms shesd of Dalkan peace. Aeported Germany
has oo intention disturb Hungary tut will intervana if ahe takes dirsct
action againat Houmania.

<5 4) Rmer of Floating Mines in Mediterranssn: onsul Heport stated
that Cloating mioea Thad Em Gbserved in vicinity Malts which balleved broken
looss from Malts. Iogquiry mads of Ministry of Marine disclosss thet the

Yinlstry has recslved caly one such report (Feb, lat) which was investi-
gated immedintely. Suspected objects proved to be mmall buoys.

{8) Miscellansous: Mr, Wellea' vislt to Italy ceuses much dissusaion.,
Frisodly fesling for U.5. shown by citizens and hops axpressed that viait
will contribute to peads.

Halieved that Italy will not provide large deliverlem of rallway
squipsent to Gemmany.

agparently many sustrisn Italians in the Upper Adige, who mefused to
return to Cermany, bein. allowed to recaln mud cperste farms as before.
Lany young men repatriated to Gerumny making efforts to return to Italy.

Two sbips reported clearing Laples during past two wesis with suppllies
and sous mrumsents for Fioland.

Gy mary of fantestlc mmors heard during the past week, Cannot be

taken serioualy. ‘_—__'—
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During the past week there have bees 0o signs of improvement in the angio-

Italisn commer¢ial relstions, It bas been learued from an absolutely relisble
source that Caprool repressnting certaln big Itallan commerclial interests went
to London trying 0 sell airplanes and armsments. It is seid that Caproni's
visit was sanctionsd by the Duce. The talks were carrled out in an extremaly
frisndly mannsr and upon conclusion Cepronl offered to initlal the rough con-
tracts., The Eoglish said that would not be necessary as they considersd them
as gentlemen's agreements snd the mmooth omes could be signed later. Bome-
thing happened betwean February 2nd and February Bth ceusing the Ital ianas

to potify the British that the deal was off. No excuses was given and the
Britieh are unable to discover the reason for this sudden "about face®, They
believe that it i possibly dus to German threats, However, the coal problem
15 8o clossly tied up to sll dnglo=Itelisn Commeroial questioos that the maln
difficulty may lis thers. It is underatood from the ssme informant that the
British Covermment refuses to give payment guarantess to British coel sxporters
after March lst. In the past the sxporters have hesitated to ship more coal
to Itely due to the fect that she 18 greatly ino arrears in payment; which fact
necessitated the British Covermment to previoualy give guarantess to thess
sxporters. The Eritish say they do not know what will happen after today,
Mareh lat.

The return to Rome of Bastianini, Italism Asbasssdor to London, is

interpreted ir reliable quarters as belog in connscticn with the dnglo-

Italian coal negotiationa.
2., FEENCH FURCEASES IN ITALY:

From Trench Bmbassy sources it is confirmed that deliveriss on
Fraoch contracts are procesding satisfectorily. Italy seems most snxicus
that thess deliveriss snd payments continus uninterruptedly. It is understood
that the reason thess daliveries ars being made is that the Fremch contracted
for articles which csn be placed in defensive war categories.

The Italian Agent for the U.5. Steel Export Corporation stated confi-
dsptially to a wery relisble comtact that an order has been placed for
22,000 tons of stesl for ahipbuilding at the Itallisn Cantieri Rluniti Adria-
tica in Trieste, for use in constructing for the French Govermmant four
ships of from 10 to 11 thousand tons sach. Also reports of sale to the Lancia
Company of $2800,000 worth of speciel steel for sutomoblle conatrustion for the

French.
The smarican Consul, Leghorn, states that from a source sonsldered
authentlo, :t 15 learned that recently m train loed of mmall trucks bearing
Ttalisp rarkings crossed the border into Franas. It is presumed that this
shipment is & portion of the lerge ordar placed by Franos in Italy.

3. INFQRMATICN FROM BUDAFEST:
It is reported from Budspest that from Foreign Office sources it la
-2 =
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lsarned that Home is sonoyed at the Hungerien FPoreign Minister becauss he
had given Russia an impression contrary to that desired by Italy in assuring
the Soviet Forelgn Office that the Venlce meeting was pot directed sgainst
Fussis and because of recent articles in the papers considered inimical to
Foumania. Italy apparsatly considers Mungary as sdvencing har clalms against
Aoumania rather than maintalning an attitude towards protecting peace in the
Enlkans. There are reports that Italy has threatened to deal directly with
Boumenia. It ls reported ip Budapest that Cermsny has no intention of
menacing Hungary as she is aoxious to maintain a friendly flow of materials
fron southesst Surops. lowsver, she will be compelled to intervens should
fungary take any direct action againat Roumania. Unconfirmed rumor cays

that Ceaky's position has becoms untenable and that he hes of fared to resign.

4. HIMOR OF FLOATING MINES:

The American Consul at Palermmo during the past few deys sent a deas-
patoh to the Bsbasay, acd followsd it up with a confirmatioc letter which arrived
today, to the affect that Tloating mines had besn obasrved in the lLedlterransen,
probekly broken loose from their moorings st Malta, and wers considered a
sanace to Mmsricen vesssls. It seems thet thic information was gliven him
by an officer of the BEritish Cozeulate at Palermo who stated thst he was 8o
informed by Macters of Eritish vessels. Hs presumed that the masters were
sdvissd at Malts of the minas and hed been told to bte on the lookout. How=
aver, upon inquiry being made at tiw Ministry of Larine yeasterdsy (28 Febl],
information wns recelved that the oply kmowledge of any floating mines had
btean m report recalved on February lst of two mines cbserved in the vielnlty
of the Island of Lampedusa, southwest of Malta. Upon receivipg this report
the Yicistry dispatched s shlp to that vielnity, loceted the flomting objects,
and found them %o be two small mooring buoys. This was the only report of
mines recelved by the Ministry, mad we were informed thet should a report
be received, this offlce would be imeediately notified by telephone.

5, MISCELLANREOUS:

The arrivel of Mr, Walles and his short stay in Rooe have boen the sub-
ject of much discusslon mmong unofficlsl pbservers. From what s gathared in
Rome, ne well as information contaloed in reports received from Consuls, there
1s evidence of a friendly feeling towards the U.5. on the part of Italian
citizens. BEvarywhere is sxpresssd the hops that kir. Wellea' trip may have some
sopcrete results towards peace.

Upon completion of the recent German-Italisn trede negotistions held
{n Roma the general thought is that Italy will not provide large deliveriess
of railway equijment to Germany. ftallan firms ssem reluctant to place
orders for machinery end machine tools in Cermany owing to the possibility
that these might be rejuisltioned by the Cermans ujon completion.
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4n informant who recently returned from the reglon of morthsrn Italy
atates thet apparently the former reports to the effsct that the inhabitants
of the Alto Adlge of Justrian origin who did not return to Cermmny would
ba obliged to move %o southern Italy mre mot trus, It seems that memy
sustrian-Italisns who refused to return to Cermany are still allowsed to
remeir and operate thelr famms as before. It is understocd that many young
men Who wers recently repatriated to Cermany have been making efforts to
return to Italy.

The Consul Cenersl at Naples reports that two ships, one Italian and
\ one Norweglan, left Neples within the past two weeks with suppliss for
Finland. The Horwsglan ship carried mines, trucks and castor oil to be
daliversd to Bergen. Details of the other cargo are not available but
he has besn sssured that thare were some armsment equipment in it.

There have besn a considerable mmber of fantastic rumors during the
prot weak, nons of which can be taken seriously, ms thoy lack my confir-
mation. mmong these mmors may be listed the following: Two Cerman sub-
marioes operating in the Mediterrancan; Heavy deliverlies of msmunition
going to the Ialand of Fhodes; Large quantities of artillery scmunition
arriving in Italy from Germany (eaid to be old Czechoslovak army stocks);
Fortificetions pow lo process of srection oo the Erenner Pass are not direc-
ted omgainst the Cermans but agelnst France, as they are almed to opposs
any French tuming move.snt coming through Switzerland (German source);
30,000 German of ficers and techniciens now in Russia engeged in sdvisory
capaclity, with a view to effecting refoms in the Soviet military and

sconomic establisiments.
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"IN THE FRAMNNORK OF THE ALLIANCRH®,

Artiels by Virgianio Osyda trenslated from the (iornale 4'Italis of 820 Marhh,
1%40. Author states that the mesting betweea Hitler md Mussolini was
L]

ot sxSepticoal event, part of normal manifestations of Axis snd Allisnce.
Rome-Berlin relstions resais intact. It is Dot opportune to allay indigereet
ouriosity in regard to subject of Bremner conversation, Omly four pwrsoms
wsre pressnt, the Duse, Hitler, Clanc and von Ribbentrop, and none has sads
sny statement. Therefors no cutelder suthorized to make oomjectires.
Bmmors of allsged peass offensive by Duos in comnscticm with Sumner Wellsa'
visit must be put a stop to. Hostile resstion of demcorsciss against this
allsged peace move prove their Swursble bellicosity. HNo further comsent
“t0 be made. Aspsots of war alresdy thresten Italy's interests thus confirm-
ing utility of Italo-German solidarity. Italisn interssts must be comsidered
within fremewcrk of Allisnos. This, amngst cther things,was sssential
purposs of Brenner sseting.

- 1. The followlng artiale by Virgicio Geyda is translated from the
Olornale d'Italis of 80 March,l940, and is repressotative of the gensral
attitude of the Italian press in regard to the Brennsr mseting:

*The meeting betwesan the Duce and the Fushrer, arrangsd during the
German Foreign Minister's recent visit to Eome, has Left a wake of contra-
distory oomjectures and femment in the world press. It is undcubtedly
the dominant faot in the pressnt Buropean situstiom, end is destined to
have repsrcussions on the sourps of events; But it cannct be called an
axcaptional facts It is part of the normal manifestations of the Axis,
the oormal appliocatiom of the Treaty of Allisnce of 2 May 1939,

"In splte of contrary bopes and bhasty conclusions, the Axis and
the Allisncs betwsen Fooe and Berlin remaln intsot. It is tharefors
oatural that besides the daily diplomstioc snd soonomic collaboretionm,
thare should be direst contast betwssn the two great Chiefs of Oovermment,

"What subjects were discussed st the Breaner? This is not the
time t0 allay the indisorest snd anxicus curiosity of thoss outsids our
frontiers. A few remarks aud sxplasations will suffiocs for the pressmt.

*First of all we wish to denouncs the arbitrary conjectures eireu-
lated by the press of the other belligsrents. The greater part of the
political ccnversation at the Brennsr, whioh lasted sxmotly from 10.18
to 18,80, snd the talk during the half-hour luneh that followsd, was
held in the pressncs of the Foreign Ministers Oiano snd won Ribbentrop,
the privete conversation betwsen Hitler smd Mussclini baing wery short,
Only four parscns were present at the couversations. Nooe of them has
mads any statssent. No outsider, therefore, ls authorized to make cop=
Jestures or try to recomstruct ths discussions.

*This being sstablished, it is oecsasary to put & stop to the
resors of an allsged peacs offensive arrenged betwesn ths Duce snd the
Fushrer snd sntrusted to the Duce in connsotion with Summer Wallsa' wisit.
It is sbeurd and grotesqus that the demoornsies, which have mlways
dancunced the allsgedly chronis -ﬂmﬂtg of Italy, should pow persist
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in attributiog to the Duoce the permansnt task of a Eeassmger of peace and
parpetusl mediation. Everything that could be dons for psace the Duce did
batwsan the snd of August aod the begloning of Septembar 1929, Now a
part of Furops 1s wt war. The whole world is aming: Italy too is com=
pleting her armamsnt in order to protect bher indepsndsnos and assures the
legitimate defense of her interests which will haw to be considersd in
the camuse of true pesce sad the coostructiom of a more just Burope, It

is than ectirsly out of place to think of the Duce as rumming to and fro
betwesn ths capitals of Burops in the servios of a psaoce which no govern-
ment has yet aasked for.

"Byt the hostile resction which was immediately manifested in the
pross and political ciroles of the balligerent democracies against the
supposed "peace offensive™, once again confirms the incurakls bellicosity
of the great decocoracles.

*There is nothing else to be sald today. Sileuce reigns over the
subject and signifioance of the EBrennsr mesting. The oew Europesan war
still promises to be long, arduous and complex. Xvery day new problems
and situations ariss. But in ths face of thess problema thare is confirmed
the balance, afiinity and sollaboratica of ilnterests that constitute the
spirit snd conorete basis of the dxis end the Allisnce betwesn Italy and
Germany, The Buropsan war has alresdy revealed significant aspects that
threatean Italy's interests and poaitions and confirm the utility of Itelo-
German solldarity.

"It will not bs forgotten that this solidarity had two ssssntial almsg
the construction of a more just Burcpe, bassd on parity of righta and maans;
and the safeguard of Italian interesta together with those of Oermany.
Thass interssts are directly connected with warious Buropean and world
matters in war and in peace and must therefore be cmsidered and brought
up to date within the fresework of the alliance. This, smongst other
things, was the essential purpose of the Hreansr mesting.”
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Befors the war, Italy, a8 a partner in ths Rome—Berlin axis, was

vicleatly agitating for the correctiom of wromgs. Har grisTendss wers
direstsd mostly against Frence. axis affairs came o « head at Balsz-

¥
sordial mlthough the Itelisn Press eontimusd to support Cemmsny. Af tar
bresking off of Anglo=Itslisn Commercisl relaticns, and particularly
after the Bremer mesting of Mo inl and Hitler, the Italisn Fress
tecmme viclently pro-Cerman ications of possible internal chem-
gea in Italy beceme apparent,’ solini is stroogly pro-Cerman but
majority of Italisn people are pro—ally. Mussclini is the dominant
figurs in Italy slthough bhe has lost scme of his following. although
the ltalisns hate Cermans and Germsns have the greatsst contempt for
Italians, Italy is stroogly supporting Germeny in ths gams of powar-
ities, Thers is a strofg soti-British fesling im Italy, despits the
trong snti-Germen fealing. aoglo-Italisan commaroial nagotistions
ve bean resumsd, Halations betwssc Italy and Fremoe are good desplte
pressnt appearances, Itelo-Busaisn relations have besz unifomsly bed
ani sre so at the pressnd tims, ITlY 1§ tie champion snd protestor
of Bumgary, In the Balkems, there is fear of Italisn aggresaioca in
Yugoslavia snd Orescs. Italim reletions with Bulgaria are good.
Boumsnis fears that sventually Italy will give setive suppors to the F{
Hungarian claims in Transylvania snd to the Bulgarisn claima to the
Dubrugle.” \Jurkey distrusts Italisn intentions and is supporting
British control im the Mediterransan. ° Italy is finscoislly and scope-
. mically in baed conditiopn and is dspandent upon oYerssas sourcss for
food apd rew materisls. Italy's armed forces are fairly stroog bat
pot well balanced sod lack TeseTTes of material and squipment. In-
ternal conditions in Italy are anything but good, The Itallan people
lm pot want to go to war and Italy will probably maintaln ber positiom
pf "non-belligersncy” while continuing to play power-politics.

1, It sesms appropriate at this tims to try to summsrize Itely's position
relative to the war sod the feotors partinmt thereio.

BACKDROTND L

£, It must be remsmbersd that right up to the beginning of hostilities,
Italy precariously oooupisd ons sod of the Rose-Derlin Axis which for some times
had besn viclently and belligerently agltating for the corrsction of wrongs sald
to havs thelr source in the Versaillss Treaty. Italy had enlarged her smpire
through the conguest of Ethiopls and the occcupation of Albmnias. Following the
snglo-Frenoh efforts %o ®gnnirols” the axis Powers, (the anglo-Freach offer of
a guarantes to Folsnd, anglo-french negotiations in Moscow, Arglo-Fraooh offers
of guarantess to Houmanis and Gresce, snd finally the amnouncement of the - pand -
ing treaty betwesean Great Britain sod Turkey), Italy and Germany had exchanged
views at Milen on 6 sod 7 May acnd, on 22 May, 1939, in Berlin, had sigoed s
Treaty of Allignos which hed besn widely ballyhooed in sn endeavor to make the
world balisve that Cermany Italy would fight sids by side, altbough foreign
mthl.yru pot prepared to support a4 major war.
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Italy's immediste and most Publioized grievances wers malnly direoted againat
France and called for better conditions for Italisn nationals in Tunis, & fres-
port in Djibuti, reduction in Suss Canal tolls, and repressntation on the Board
of Directors of the Sues Canal, Italy's discontent dates from the Versallles
Treaty which failed to fulfill the promises of the Fsat of Lopdon, inoluding
Itelian claims on the Dplmatian Coast aod on the borders of Libyn, Eritres

and Somalls, and wam intensified by the Sanctions, which are said to bave throwm
Italy into the arms of Garmany.

5. The dxis affairs cmme to a besd at Salg en 11, 12 snd 13 mgust
*hen Clano wes informed of Cermeny's inteations by Hitler snd Ribbectrop, Evi-
dantly for the first time, he was told that Cermany would atteck Polasd op
1 September, and was asked what Italy would 4o, He called attention to the
fast that in the sxchenge of views st Milan on € and 7 May it had besn agresd
that nelther country would imeediately provoke s war becmiss Ity Tequired 3
Years tO prepars for war and Garmsny nesded 4 yoars. It is said that hs sIpressed
disagresmact with the views of Hitler and von Ribtbentrop, that England would mot
declare war if Poland wers ioveded, and informed them that Italy would mot g
to war unless attacked. He was badly browbsaten on that ccomaion, If informs-
tlon is correct, and returned to Foms s disillusioned man, At Salsburg he had
besn informed that favorable progreas had besn made in the commarcisl negotin-
tions in Moscow, the objective of which had been a limited detants to meutral-
izs Hussis acd prevest her from Joining the polisy of sncirolessnt, Evidantly
be had oo mowledge of a contemplated Gemm alliscos with Fussis. Ono the sven-
ing of 21 sugust, 1939, Clano recelved a talephons message from Elbbantrop say-
ing that mlnmm-ﬂuhphbﬂhnnumthnmmpulﬁ
Bon-aggression between the Eeioh and the U.8.8.R. @m 1 Septembar, 193, whan
Gemmany invedsd Foland, s mesting of the Coumail of Ministers, at which the
Duce presided, snnounced that Italy would not tske the initistive in military
massires, thersby sstablishing for Italy a polisy of *nos~bel ligersncy® rather
than one of ®peutrality”

4 rmth.l'hqmu;nrth_-rhth-mtlm. Italy bas strives
enargetically to malntain her stetus of Bob-belligerency. On the one hand, to
appeass Cermany, but without mentioning the axis until recantly, the Goveroment-
controlled Italien press has continusd to Eive 1ip sarvies to the allisnce with
CGermany and has lowdly supported German clalms. It has given greatsr promi-
oence t0 Dews from German souroes than that from Allisd sources, This was trus
t0 a gredually lesssning dsgres up to the time of brescing off of snglo-Italian
coemsrcial megotiations im February. Then, and partioularly after the Breaner
mesting of Mussolinil and Hitler, the Italisn Preas turned vicleatly pro-Gemman
and is 80 st the present time, most of the forsign pews being under a Cerman
date line, Since then attscks oo Bussis sod Communism Bats bean lesss frequant
than in the past. Dyring the firet five momthe of the war editorisls sd
apesches of prominemt Party sesbars sntly contained passages which wars
oot only stroogly anti-desccratie but snti-bolaherik and anti-bo ’
praising the suthoritarien and totalitarian styls end pointing out that the
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prasant 11..1:[’3 position may Dot be perpatuated - that Italy may tske &
Italy has supplied Cermany with food products, oll and gascline, and ou‘:“m.
oscessities, as far as precticable under pressurs of tha allisd Hlockads, and
has carefully svolded antagonizing Germany. On the othar band, the pro-Cerman
sentiment in Italy has greatly lssssned and Italy has cooperated with the
dlliss to the sxtent dictated by self-intersst. The change in the Italian
Cabinet which took place on 31 Ootober, 1939, got rid of some of the most
stroogly pro-Cerman membars. Italisn shipplog has complied with the require-
manta of the allied contreband control - under pressurs, of courss - and has
profited thareby. Fesotorisa in Itely have socepted large contrects for war
matariasls for the Alliss and in owrtain instances deliveriss are known to have
been made. Italien fires have refused to sell openly sertain imported mater-
inle to Germany for fear of getting oo the bleck list of the Allied Comtrol.
Canarally, Italian sconomy has becoms 0 closaly associated with the Allied
omuss that Itely would have difficulty in extrioating herself, @l though there
have been indications in recent wesks of sn effort %o do so. Put briefly,
Italy is afraid of the military power of Cermany and afraild of the effect of the
sea powsr of thes Alllss - literally betwssn the davil md the desep sea.

HEC ENT DEVELOPMENTS:

5. Howaver, during the peat few weeks there have besn indicstions of a
chaoging external aituetion and of a chenging domestic situation, obvioualy
ralated to the following ewvents. GSomsthing happened betwsen 2 February and 8
Fobruary, probably the applicetion of Je™man pressure, which ceused Mussolini
to give ordera on the latter date that no war materials or war squipmsnt ba
supplied to England. British buying sgeats wmnt bhome. Long before that date
Britain had warned Italy that the ssa<borme coal from Germsny would be stopped
by ths blockade, becsuss of the forelign eredit thersby obtalned by Cermany,
and on 1 March this was sotually dons, Thersafter an mti-English attituds
doveloped in the Fress but sditorial comment was restrained. Om 10 March Ribben-
trop arrived in Aome for a two day visdt, the Italian coal ships hald by the
British blocksds having besn released the day before his arrival, and on 18
Mareh Mussolinl snd Hitler conferred oo the Italim side of the Brenner Pass.
In the mgantime Mr, Sumner Welles had arrived in Fome on 15 March whers he re-
maioed until 19 March. Mr. Flayfair of the Eritish Treasury is pow in Rome
and Italo-British commarcial negotiations have been recpened, not to make a
oover-all sgressent but a separste sgresmmnt for each category of material.
Prasant conversations concern coal and difficulties have besn sncountered
regarding the method of payment. Mr, Hodd of the British Treasury is sxpesa-
ted to arrive in ths nsar future with new inatrustions.

#. Haretofors, the pro=Germsn gupathy of Mussolini snd s small minority
has best balanced by the anti-Cerman attituds of the Crown, the Vatloan, Clisno,
ths most importsnt mesbers of the Goverrmant, snd the great majority of the
Italisn people and this balanos has served %o maintain Italy's positiom of
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"non-belligerency”, Sipece the Brecner meating the indications of a chalge bhave
besn more promounced. Anti-ally articles are moTe mmercus and more Tirulant

and condemnations of Russis are lecking, Although little is kmown of that mest-
ing, cne thing is certain - that the Axis and the allisnce have bean taken out of
eold storage and revived, whather pamanently or for present use remaios to be
8sen, and high-power politics are sgain being played. It is said that Hitler
initisted the Brenner meeting in ordsr to resstablish md strengthen contect
with Mussolini sod to convies him that Masimm nnd Fascims must lve or die
together and that Mussolini gave assurances of the attituds of Itely in the
avant of an offensive.

7+ It ahould mot be forgotten that Mussolini is the dominant figure in

Italy. Mlthough he has lost soms of his following, he has sbsoluts control
ovar the Army, Havy and alr Force and over the Folice, It is said that he
feals deeply his obligations to Cermmy under the alliance snd that he be-
lieves that Cermany will win the war. It is possible that he is dlsturbed by
Clamo's growing popularity apd feels that the country is swinging too far to-
ward the allies snd sway from the lazi-Fascist copeeption, whizh would affest
his own control. While tecitly sdmitting that his own position is mone too
secure (thers is a rumor that Clamo will go to Libyas as Govermor or to Abye-
sinia as Viceroy), Clanc has stated that he does not foresss a pronound ed
change in Itely's position, although the Fress may contitue pro-Germas and
theres may be other pro-Cerman develomments,

INTERFATI OHAL S

CERUNY:
8. The relations betwsan Italy snd Germany are remarksble in charsater

and are ac ucstable as to ba 4ifficult to underetend or svaluats. From the
mification of Itely until 1985, Italy relied upon the friendahip and protes-
tion of Great Britain. Then, when har Ethiopian venturs was threatensd by
Sanctions, Italy turned to Cammany for support. Basically, Italians hats
Gormans and Germans have the greatest contempt for Italisns., Their 4lliancs
bas bean solely for sutual profit in high-power politiss. For many momtha

before the cutbresk of war Itsly was overrun by Germans in large oumbars., Ger-
man tourists filled the resorts and show places, German military Missions visi-
ted and inspected Italien military upits and defenss works and wers glven pro-
=ipent places at all reviews and pareies, sod German politissl snd sconomic
groups were recelved with high hopors and mueh publicity in Hose. Toe "solida-
rity of the Fome-Derlin dxis" was widely advertised, MNow, cnly a few Cermans
ares to be seen in Italy and Groups, such as the Boczomic Misalom of Dr. Clod fus,
ocome and go with little publicity.

P. Oo his last visit to Fome, Fibbentrop was recsdved with noticeabls
ecolness as compared t0 his former visits. Today thers axists a definite
mnti-Oerman sentimsnt in Italy, both ia the Govermment and smong the pecple,
— - A
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al though Mussolinl is smong those who still sympathize with Cermany. The re-
maining pro-Cerman slement is very much in the misority. People say openly
that if Italy has to go to war it will oot be on the side of Gemmany. Italy
doss not trust Germany and for that reason is pow in process of expending
large sms on strengthening defense works on the Italo-Cercan border, parti-
cularly in the vicinity of the Erenmer Pass and in the ares near the Jupetion
of Italy, Cermany and Tugoslavia. Italy is indebted to Germany politically
for support given by Germany during the Ethiopian incident and finamoislly,
prinoipally, as a result of the repatristion of Germans in the Alto adige, and
is dependent upon CGermsny for certaln cammodities, sapscially coal. By openly
breaking with Gefmany, Italy would becoms dependent upon Gresat Britain for coal,
shich is ssssntial for her industriss, sod would coms under the sbsolute domi-
batlion of that Fower. Becsuss of fear of Cermany, tc some sxtent becauss of
Mussclini's leaning toward Germany, and a desire to awoid coming under domi-
nates of Bogland, snd for profit, Itely has paid 1ip service to the Alliance
and supplied materials to Germany. Sinoe the Brenner meeting of Hitler and
Mossolini, the Italisn Press has turned more strongly pro-Germen and thers are
indicaticons of possible pro-Cerman changes in Italy, both internally snd ax-
ternally, but no fundsmental change in Italy's positiom relative to the war

is probable-

10. In spits of the anti-Jermsn sentiment referred to above, there is now
and has been since the Sanctions a strong snti-British fealing in Italy. HNearly
all Italipns balisvs that "Ssnotions™ was a british device to protect her route
to India and the British espire st ths sxpanse of legitimate Italisn axpecsion.
Anthony Eden, in particular, is sosthema to all Italisns. Sioce the war began,
the operation of the British contraband comtrél has intensified this fealing.

As a practicel matter, to sssure profits, Itelisn shipping has conformed to the
requiresants of the blocksds, and Italian merchants bhave avolded getting onm the
Allisd bleck list by refusing to sell openly to Cermany, but ressntment is falt
at the stringency of contraband control which, in effect, puts Italy om rations.

11. After ths war started, the British were slow in taking sdventage of the
ussfulpness to thelr ceuse of Italian ipdustry. When they did finally look to
Italy for war eguipment and sssentisl materiasls, it ia not improtable that, follow
ing thelr usual practice, they tried to link cormercial contrecta with political
demands in a general agresmsant. At any rate, although the British eventumlly
signed contrects with Italisn manufscturers totaling a large sum, the Decessary
validation of these contrsots by suthorities in Rome was pot forthooming and to
date the British bave not best able to get deliveries on sny of thelr war mater—
inl coptrects. Material completed on BEritiah contrects is now op the shop floors
of Italian faotories, suthority for delivery having besn refused. (m 8 February,
Mussolind issusd orders forbidding the sale of armsments to Britain. HNegotis-
tions whioh had been going om with respect to Italisn war materials for Britain
were suspandsd and Hritish buyers left Italy. The Britiah balisve that this
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Italian attitude was dictated by German Jressure.

12, 0o 1 March Britain's threat %o cut off Italy's sea=borns supply of
coal from Cermany was put into effect and Italian coal ships coming from Ger-
many were seized. HNormally, Germany supplies about 7 million tons of coal a
year to Italy, 4 million tons by rail and 3 million tons by water, and Englemd
supplies 5 millicn toms. This sxportation of coal glves Cermany forelgn credits
which the Allies are endeavoring to reduce to m absclute minimm., The British
ga¥s sdvance notice to Italy that the sea-borme coal shipments from Germany
would be stopped and offered to furnish ao equal smount of coal from England
at the price paild by the British consumer, in sdditlon to the 5 million tons
of coal snnually sold to Itely by Englemd., Italy objected to the price and
mothod of payment, although urgently in nesd of coal. On ¥ March England re-
leasesd the Italian coal ships om the anding that no mors Italian ships
be sent to Germany for coal, and contiousd to ship English ooel to Italy under
Government guarantess, which sxpired I1 March. In the meantime, during Ribben-
trop's visilt to Bome, an agresment was reached whereby Cemmany sgreed to ship a
million tons of coal per month to Italy by rail. The Anglo-Italian Commarcial
nsgotiations have now besn recpesned. Instesd of a general agresment, ssparate
agreacants will be mads regarding esch category of materials and coal is the
firat bealng considersd, Ao agreement ls not esasy of accomplishment as Italy
wants to pay for the coal with such itema as perfume, marble and fruit while
Great Britaln wants merchant ships and war matariale in payment.

13. The Mti-Eritish sentizant in Itely 1s pot likely to lessen unlesas
and until an agresment of mutual sdvantags cen be resched becsuse this senti-
mant is founded of a realigation thet, more than any other power, Great Eritain
cen throttle the foreign trade of Italy, cut off absolutely nscessary imports,
apd ultimataly block the political mnd territoriel sggrandizessnt to which

Italy aspires.
FRACE:

14. The loudly shouted grisvances of Italy against France wers concaived
in the moments of France's weakness under a secilalistic goveromant. As soon
a8 the war started the Freoch spirit revived, Hlum snd the Comsunists were
dscisivaly relegated to the backgroupd, and all of France was drawn togethar
against the sxternal edemy. From that moment prectisally nothing has besn
heard of the Italisn grievances until the present snti-Ally flare-up started.
On the contrary, until the Brenner mesting anti-French fealing in Italy had
almost dissppeared and the Franco-Italisn Dorder is now guarded by caly a
handful of mean on sach sids, To date France has handled Italy with iKld gloves
but, on good suthority it is stated, will 1o the future take a stronger atti-

tude toward Itely.

18, Bafore the war the French infomation servics had detemmined (1)
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that Italy would sot fight and (2) that Italisn industry could be utilized to
provide squipment for the Allies, and thareby prevent Italian industry from
wrking for Germany. Accordingly, as soon as Italy hed assumed s pon-balli-
gersot status and before German pressurs oo Italy ocould intarfere, Fresch
purchasing sgents inveded Italy with gold in hand., Contrects were signed,
sald today to total 2 billion lire, which gave to France urgently needsd

war squipmant and materisls and to Italy sorely nssdsd work for !n- indus-
triss and greatly mesdsd foreign sxchange. It may be sald that relations
betwsen Italy and France are good, despits pressnt sppearances.

FUSSIA:

16. In theory Bolshevism is ths patural snesy of Fascism, as it 1s also
of Hazimm. The fact that thess thres dictatorships todesy have many charscter-
istice in common im heside the point. Every Dictator nesds an sxternal snemy
against whom he cen keep the pecple arcused and Russia fills the blll perfectly
for Italy. In 1922 the march of Fascist columns on Rome saved Italy from
Comunism. Although, for commercial reasons, Italy was smong the first of
the Burcpsan nations to recognize the Soviet Govermment, Catholic Italy abhors
the athsaistic doctrines of the Soviet and Italo-Russisn relations have beso
uniformly bad. In Spain, Italisn troops and planss fought acalnat Communistic
forces which were alded by Hussia. Italy ssat equipment, sccompanied by a
fow men, to Finland to halp repal the dussisn attsck. HNow there is fear of
Bussian invesion of the Balkaos and Italisn interssts are in jeopardy. Just
what steps Italy would take to combat Bussisn invasion of the Balksns are not
clear. Italy bas agreesd to give Hungary all possible sssistance %o repal a
Russian atteck. If the Fussian invesion were directed towards Eoumania, Italy
would probably take no sotlion to prevent Hussisn ccoupation of Bessarabla but,
if the Russisn sdvance should go beyond the river Prut, Italy might send assis-
tanos to Foumania and might sven joiln an Allied naval fores in the Black Sea.
Troops and planes golng from Italy to Hungary would have to cross Yugoslay
territory and this might lesd to complications. OCermany has sxprossed a “wish®
that relations betwsen Italy and Russia weres better but Italy will not take the
initiative toward improving relations. The regpeative Ambasssdors in Home end
Moscow heaws returned home on “Leave” leaving Charges d'Affaires in both capitals.

BALKAN STATSS:

17« Italy has important political snd economic interests in the Bel kan
Fmipsula but the Italisn dresm of hegemomy in the Balksns will be Adifficult
t0 realize. The Dalken Entente, avowedly orgmnized to keep peace in the Balkens -
and to keep Bulgaria and Hungary in their places, is also directed against Italy.
Italy is the chempiom of Hungary, has supported the Hungarimn-Yugoslavy repproche-
meant, and is on good Serms with Bulgaris. All other Falkan statss have reason
to distrust Italy.
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18, Italo-Yugoslav relations have naver been good becmuss of Italy's

claim to the Dalmatian coast. Italisn possession of Zars and Lagosta does
mot help to clear the atmosphers. The occcupation of albania by Italy did
nothing to allay the fears of Tugoslavia. Notwithstanding the Itelo-Yugo-
alav Treaty of Friendship of 26 March, 1957, Yugoslavia's distrust of Italy
18 so intense that all movements of Italisn troops in northsrm albacia or
near the Italo-Yugoslav border are closely watched and looked upon with sus-
pleion end Yugoslavia even accuses Italy of spresding Communist propagands
in Yugoslavia in order to kesp that country weak and to have an excuse for
invesion, It is sald, though unsubstantimted, that a requeat of Italy to
send troops across Yugoslav territory to help Hungary or Houmanis agaiost
Fussis, in case of oecessity, has been refused.

19. Oresce has had experience of Italian invasion 8 the Corfu imcident

and looked with grave concern upon the ocoupation of albsaim by Italy. To-
gother with other Balken states Gresos looks upon Albanis a8 & spring-bosrd
for Italy if the latter should sndeavor to force har way sastward, The
Italisn naval and air base at Laros in the Dodecansss dominates the Asgean
Sea. Movement of Italisn troops nsar the Albanian-<Oreek border are closely
followsd iz Greecs, Although the sxisting mob—aggression pact betwsen the
two countries was reaffirmed 2 November, 1939, Gresce is spprehsnsive of
Italian snoroschment.

80, Mlthough Boumanim snd Itely are esch strongly sntagonistic toward

Aupsias and Roumaris has oil and wheat to trede for Italy's manufsctured goods
and both countriss are of Latin culture, Roumanis looks asicancs at the friend-
ship of Italy with Hungary and Bulgaris. Houmanis balisves thet sventually
Italy will give sctive support to the Hungarien claims in Trensylvenis and
possibly to the Bulgarisn olaims to the Dobrugia. dn Italo-Aoumanian Commar-
olal Agresmsnt was concluded recsatly at Bucharest in whioh Italy got substan-
tial concessions regarding oll supplies and sxchange rates betwesn the Liras
and the Lai.

£1, During recent wesks there has besn much talk of an sffort to form
Balkan Keutral Hloc, with or without Hungary and Bulgaris sud with Italy

prominently mentioned as an instigator of the effort and as a guiding spirit.
Italy denies this rumor., Fertinent fectors are (1) Italy would not want to
be associated with such a project if it failed (E] The Balkan States would
mot agres to an inaresss of Italy's influsnce in the Balkans (3) The inter-
sats of Italy and Jermany olash iz the Balkans and Italy doces not want to
antagonize Germany |4) Association with such a group might decreass Italy's
chances of remaining out of the war.

EB., Turkey dislikes the closs [roximity to Turkish territory of the

In.u- fortified islands in the nuln-u- group (formerly Turkish) and
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ths istvemtloms of Italy Lo %be Balkans and im the Mear East,
wants pesce in the Balkans, is oppossd %0 inoresssd Italian influsccs
Balkens and L supporting Eritish somtrel im the Mediterranssn, whizh
th Itallss imterssts.

Es Italy's finssess are in vary bed condition and thers appears to be
B proapset of Lemsdlate improvessnt, unlsss Itealy unrestristsdly opesns her
shipyards snd fectoriess to the services of the Allies, This is Dot probable
because of Carman epposition.: Italy's gold ressrve is very low and her means
of cbtaining foreign exohange are limited., During the past six wesks thers have
besn indioations that Itely hes loat control ower the axchange rete of the Lira.
For a loag time the Lire hes beso pagged at 19,8 to the dollar, with a rate of
E.6 to the dollar for tourista. Thess rates ha™ not been changed but manu-
feoturers who urgsatly rejuire rew materisls have bees given suthority to import
the materisl sod to find thes forelgn sxchange where they csn, paying whatever
may bs neosssary for it. (o this basis trsnssctions bave taken plaos through
the benis in which a8 high as 35, 40 or even T lire to the dollar have bean
pald, This parsita the importation of urgently oesdsd rew materials without
axporting "valuta®", sad svolds, for the momant at least, the crash which would
coms If the Lire were thrown openly om the-market but, as the British Cosmer-
olal Atteche recently sald, it ssounts in effect to the raps of the Lire.
That many Italisns realize the precarious situstiom of the Lirs is indicated
by the fect thet they are putting thelir cash into material things such as
jewslry, antigues, houses, sxtras clothing and stocks of food, GSome Itallans
say openly that the Lirs will sventually be worth nothing.

£4. Otatistiocs show thet 1o foodstuffs and snimel fats there is normally
in Italy m shortage of all important ltess sxzoept rioe and olive oll and that
resarve stocks are practically non-sxistent sxcept 1o the case of rioe and
possibly whaeat. Although thess shortages are oot large, they must be made up
by imporis fram overssas countriss, or from the Deoubian besin, where Cerman
oeeds clash with Italien needs.

E2S. With regard to sssential rew materials, Italy's position is mothing
short of desperate. Only sbout 20% of Italy's coal requiremsnts are mined
in Italy smd that is of wary poor qmality. Mo irom, copper and other ssssn-
tial rew matsrials, with the szosption of aluminum and lead, are mined in
Italy or its colonles in quantitiss worth considering. The great volums of
row materiales is Dormally importsd from overssas. At pressnt Cermany is en-
dsavoring to supply Itely's coal requiremsnts by rall but it is doubtful that
this cen be sccomplished.

ARMED FORCES
25. The Itslisn vy is well organized spd well trainsd but lacking if
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cartaln typss of ertillery snd in reserve squipment. It has had recent axper-
ience in Fthiopis, Spain and Albsnis but, for ihe most part, pot against well
trained forcss supplisd with modern squipment. It has been the gensral opiniom
in the past in certaln countriss that the Italisn is not a Datural fighter and
dces Dot make a good soldier. PEecmuse of the intensive training of youth under
the Fascist Begime during the past sightesn years, this opinion will have to
be revised to some axtent. At the present time there are mbout 1,200,000 men
under arms in the Italisn land forces.

#7. In the Italian Navy thers are now in commission two modernized battle—
ships, Two other modernized battleships and two new cnes of 35,000 tona each
will be resdy to joln the flest this sunmer or fall, Two others of 35,000 tons,
under construstion, will mot be completed until paxt year, Thare ars in coumiss-
{on in the Italisn Navy sseven modern 10,000 ton eruisers and twalve undsrsge light
eruisers; fifty-seven underage destroyars and thirty four undersge torpedoboats,
plus twenty-nine overage but sarviceable onsaj ajproximstaly coe bundred md
twenty sulmarinesj and sbout Tifty M.A.3. boats. This constitutes a formidable
foros for operations in the Mediterraness. The large number of submarinss,
aided by M.A.5. boats and aviation and operating from Sioily, Pentellaria,
Sardinia, Tripoli, Cyrenaica, and the Dodsosnsss Islands, as well as from the
Italian mainland, could sffsotively block passage through the Medlterranean
and ssriously threaten an snemy force in elither and of that sea. GCenerally
speaking, Itelinn surface ships are bullt with a view to oparating from a dhore
hase without emphasis on radlus of sctlon or sslf-sustaining qualities. About
tws thirds -f ths submarines are of the =goastal® type. The Navy hes had no
recant war sxparisnce and sven the older offigers are without genaral war ax-
parience becauss of the limited opsrations of the Itelisn Nevy during the world
War. It i8 doubted that the routine exercises of the Italisn Mavy are such as
to make officers and men profloisnt in ths art of modarn warfare mt sea, MNoo-
rated men in the orews are conseripts as are soma of the specialists.

28, The Italian Alr Porce has had war axperisnce in Ethiopia, Spain und
Albania, but only in Spain was any opposition moountered, It has a total
of about 5500 planes, including all types, of which about 2000 may be oon-
aldered first lipe planes. It has meny axparisnced snd sxcellent flisrs but
generally the pllots lack sufficient houra in tha air becmuss of the cost of
and soarcity of gascline.

INTERWL COIDITICNS

29, Internal conditions im Itsly ars saything but good, There is a great
deal of grumbling and dissatisfaction. The recent incresse in the coat of 1liv-
ing has caused hardship and suffericg sson;at the poorer classss. Others are
hoarding food, clothing, fuel, etc.; againat barder times to come, Lany items,
such as laundry soap, Lave almost disappearsd from the market. A real pinch
is just beginning to be felt. War preparstions are continuing %o be made in
Italy sod people ask whers it is lesding them. They say that the wars in
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Ethiopia, Spain and Albenis wers only a great sxpense and that the Empire has
bean of no material benefit to Itely. Confidence smong the people in the
leadership of Mussolini has lessensd definitaly.

SOARY AND CONCLUSIONS

50. Wen ber blustering attitude in international relations, her flaun-
ted military preparations and threats, and her territorial snd political de-
mands and sspirations are considered in relation to her finsncial and economic
poverty, her absolute dspendence upon overssas sourdss for food and rew mater-
ials, and her disturbed internal conditions, it would seem thet Italy is play-
ing a dangerous Tole. It is certain thet the vast majority of the pecple of
Italy do mot want to go to war and, if drewm into the war, would prefer to
fight on the sids of the Allies. Ono the other hand it 1s certaln thet Musso-
lini, dominsnt figure in Italy, is strongly smti-English, is stromgly pro-
Geyman and is halping the Cerman cause by all means short of sctering the war.
Ir Italy is drawm into the war om the German side, har strategic positiom in
ths center of the Mediterranean, combined with P‘!" large air force and sub-
marine foros, would give Italy asbsolute coptrol over the traffic through the
Mediterrapsan and would preclude Allied operations in the Near East and Bael-
kans requiring transport and supply by that route. Cn the other hamd, Italy's
shipping would be wiped from the seas, her imports of food and raw materisls
would stop, her factories would be idle, replace=scts of war materisl would
be impossible, she would be attacked by land from the Fremch border, and the
hardship, suffering and discontent within her own borders might lead to in-
ternal disturbances. It is probable that Italy would collapse within a few
months, 41l things considered, ons is constrained to balieve that Italy will
maintalr her attituds of blustering "non-belligersncy® as long as possible
and will sodeavor to profit at the pescs conferancs by a strong military
resdiness to fight for her claims.
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REPORT OF COMVERSAGIUN WITH CONTE LEDNARDO TIH_I"IE
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1. The followlog brisaf of & conversation hetwsen an entirely relisbls
Mmarican informant and Coote Leonardo Vitettil, an important officilal of the
Foreigo Offlce, was repsrted to the writer within an hour or *wo aftar it
took plnce on 15 April. Thers are rensons for beliaf that tne statements
and opinions given represant the true fealings of the speaker.

2. TVitettl eaxhibited sicas of sxtrema worry and doubt regarding the
presernt politicel and military situstion. [es sald thet Itely is sitting
on & voleano and does not know from day to day what new deval opment nay
affect Italy's present position. HHe sald theat If Sermany wina in Scandi-
pavia, Hitler may turn to the Balkans and mipght even 40 a0 in cosbioation
with Stalin., If this happens, It<ly may be irvolved and surops would surely
be overrun by tlhe Neazis beceuse bitler is invincible on land, It wuld be &
terrible thing for Burope., Jbglend must wia in Scandipavia apd the only way
that <ngland ¢ao win ia with the belp of the United States. Hs sald the
United dtetes was the deciding factor in the lest war and ooly the strength
of the United States can win this one for tho allies. During the conversa-
tion hempeated saveral times "Tell Bob thet the United States must help
Eoglend®, He asked 1f she thought the United States would help England and
said that he was afrald that the help might come too late, Hs s2id that the
war could mot continue & long time and that -things happen guickly in this war
and only prompt asslstance could be of any valus. During the con¥ersatiom he
was seversly criticel of Hitler and of Nazism. When aaked if he approved of
the extermination going on in Foland and it wes pointed out to him that Itely
414 pot do the ssme thing in aAlbanim, he said "No, thet is not the way of

the Latin race®.

HECTE- The "Bob™ referred to is n mutual friend in the United States,
whom the informant will ses in & few days.
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CONVERATION WITH SPuNISH WAVl AT ACHE, ROME -
CAPTATN ALVARD EJFINOSe DE LO5 MONTEROS.

1. On 16 April I called on the Spanish Nawval Atteche, Captain alvaro
Espinoss de Los Montervs, at his office.

2, During ths conversaticn he sald that he did pot know what to bellsvs
about the operations in Norway becsuss Eritish and German reports are dismset#i-
cally opposite. He sxpresssd the opinion that Italy would mot go in the war,
certaloly not at the jressnt time, becsuse Italy has no oll or iren or coal
and can only take part in a short war, whersas the [ressnt one may lest a
long time, In reply to quesations he said that Spain's relations with France
ard Bogland are szcellent and trade with thoee countries has been pleking ujp.
Thare is, of course, 00 trade with Gemany at the present time. He said that
theare is a small group in the Fhalangist party who are strongly pro-Derman and
would like to help Germany tut Franco is very intalligent and cool md will
maiotalo neutrality. Whan asked about the Italo-Spanish aviation agresment,
he said that the sgreement coversd three lines, one from Fome to Barvelona
direct, one from Rome to Barcelona via Palma or the lsland of Majorca, and
s third which he 4id not describe, He sald that in a few weeks Spanish as
well sa Italian planes will be sogeged in this service, When asked if there
was eny possibility of Spein relsing & question regarding the pressnce of
England at Gibraltar, he replisd that he was sure there was mot, that England
would not give up Gibraltar for snyone. This question was the resl purposs

of =y visit.

3. 0m 17 April the Spaniah laval Attache ceme %o call to introduse a
paw AlrT Attache., I told him that I had heard that yeaterday two high Spanish
Officials had besn received at the Palszzo Venszim and that it was rumored
that Italy mod Spain would jointly invite Enplecd to get out of Gibraltar.

(A conversation to thls effect had been reported). ke ssid he did oot be-
lieve it could be trus, that thers were oo high Spanish officials in Home.
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AMSAIDO*S RADIC SPFZECH TO TFE ARMED FORCES

1. The rollowine is & translation or & redic address Aelivared om 15 April,
1740, by Sigmor Giowanni Ansaldc over the Ttalian State Troadeasting System:i-

"Ths Morwegians wore standing orr by themgelves at the top of Turcpe, im-
tent on rishing ms meny cod as they céuld, They wers coprerned more than any-
thine slse with scnditions of life within the country and with giving each
worker his littls house and garden. '

#They lmew nothing or the {dsclogies or the Turopean eonrliet; nand they
nnd ne intetion or partieipatins in 1t."

Bs then rersrre’ to the unrcrtunate Norwesian roroign Minister, awakensd
by the rrench and British at 5:3C in the morning oo the telephoms to learm that
they had proceeded to mine the Norwegian sea, and & little later ealled up by the
farman Minister who warned him that the Teich had dsnided to protect Forway and
that cemzeguently Carman troans wors landine in Forway., e then said:-

=prter the ovanmts of the rast woek it may be aaid that no peopla inm Eurcpe
oan iasclate itzelf from the comflict. Thiz is & terrible war which at a glven
merent swoons dcen on those who nad thoupht to stay out or 't.

®411 Ttalians who think that this country ean stay out of the nresont com-
fliet are mistaken; nod thosswho thiak that thia gountry should strive only to
sarn & littls foreign ezchanre are dsceivine themselve:s. All those Ttalians who
think that Ttaly can withdraw icto berself and think of nothing #las are ristaken
and selr-decoived.

=iz rrogram rRiled in a 1ittle country like MNorsay. Just think shether
it gould suecesd for us, who hawe frontiers t4th the belligerent sountries, and
Lad {tarranenn intereats.

mTust as war rell upon Norsay 1t micht rall upon Italy.

=¥ou are all {too?) prowd or your unirorms to admit tmt ITtely can allow
war to fall upon her ....s and Ttaly is Pre(aring s.... and at the occcasiom and
moment most convenlent to her.

wThat oeeasicn (and moment) which a memth mgo misht havs been wery remcts
may now be much nearer than ia thought. We cust orepars ror war pot only
paterially [but spiritually and) sceustom oersalves [to the idea?) that it may
B8 ..... TTOE Ons wosk to the next; and when wa g0 to bed at night we thiok or
the sdventure that bersll K. Foth whe woks to learn that his country had been
{mwaded ..... That sar has now rallen upcn NOTWEY ...« DUt WO ATO Ttalians,
eitizens or a great smrire, and we magt not Allow curselves to ba wakened by the
ringing or the telsphome or the blowing of tuzles; the bugles w11l be blown by

aursslves to the appropriate rarty”.
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2.

Jigner Ansaldo is the editor or the lechorn daily newspaper 11 TELEORANT
which i3 owmed by Ttalias Liniater or porsisn ,rrairs Coust Ciano,
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