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* l. Singe refarence |a) was written, cily- wbout two weeks ago, Lheld LavE
besn clear and ummistekatle signs of the Tovival of the Home-Berlin aris. The
Pross has continusd its violeat cempalih against the allies and has continusd
te print the pewm of the motivities in Goandinavis entirely from the Gorman
point of view, For a few days, only German desprtchos appeared on the fromt
PAges, daspatches from London and Paris being relegated to the inside in in-
slgnificent fomm, The Italian pecple wers lad to belisve that British Haval
and Alr Forces had suffersd severe losses md that Gorman efforts were every-
whore viotorious. The Press was so cbvioualy lnspired and ao obvioualy false
in many instances that many Itelians becams disgusted with it. The circula-
tlon of the Vatican deily paper, Osservators Fomano, has inoreased to the
capagity of the plant, and the coples are bought up ms scon es they resch the
news stards, showing thut the Itelian people have a desirs for less biased news.

2. Last weak the situation in Rome mppesred to be oritical. There wars
wild rumors, purporting to come from ralishle sources, to the effeat that the
Tleet wus ordered mobilized that Italy was about to stteck Corfu, or Crete,
or the Dalmatian Coant, etc. Nearly everyons, ineluding the man on tha streat,
mambers of tha Armed services, mambars of the Forelgn Office md the Vatican
belisved that war would coma within a few hours, Thers is raliable informa-
tion that Palbo and Orandi exprdédd all of thelr influsnce over Mussolini to
praveat him from teking the fatal step and thut Badoglio and Soddu, oo the
oight of Wednesday, 17 April, re-sined up until 5 s.m. with Il Duce discussing
the situation. By this time there wes some doubt about the complate success
of Garman motivities in Norway.

%+ During this pericd the Italian Nevy was undoubtedly “resdy”, s it
‘i is now and has bean. Flest exercises were dus to cormence on 15 dpril, re-

973

servists bad been called to serve their anpual training pericd during these
axsrcises, and the Flest hed ssserbled, the lat Squadror at Tarsanto snd the
End Squadron at Palermo, and the subsarines ahout aqually divided betwean

=] Mugusta Bey and Paptellsria. Whether the Flest was ™mobilized™ or not, it
wes ready, (o the other hand no specisl preparations hed besn made to maks
ready the army or the Alr Force. They wers in thair normal “nono~talligerent®
copdition, definitely not resdy. Industry was not mobilized, thers appaared
to be 0o speedily up in the manufescture of war materials, and Italy's marchant
ships were cn the high seas.

4. To heve gone to war, ar to have taken sotion tlat would surely lesd
tc lomediste war, in this conditicn would not heve besl common sanse. Howsver,
it sust be remembered that the final issue may not be dsoided by what ssems to
be common sense. ALl logic appears to be againat Italy's engaging in a major
war. DBut, Mussalini, though lopely, is the dcminant figure in Italy, He is
obligated to Hitlar; he is pro-Cerman sand anti-English; he is convinced that
Garmany ie winning the war; he and Fascisn may fall with Hitlsr and Hazime;
end he is monoyed at being told what to do by his suboirdinstes. If Mussolini
gives the arder, Itelv will march. &

y 5. The hysteria of lest week has somewhat subsided during the past two
or thires days. Now, howsver, many people say that Italy's sventunl entrancs
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into the war is inevitabls. Farhaps this is fust an hystericel heog-over fros

last week, More and mors people ars baglnning to reclize the deficienciss
in Italy's condition for war and there is fear in thelr hesrts, People ars
heard to say thet they are afrald "Cur Dice is growling old®,
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Lo [rige patd; "igtehwond is %= £0 defeod our wori', Is Ituly reazly

irdezendsat? Lifurtvnntel, not. Do 8 ofitla L Tave 2:"farad deely
boaey e ot ons Italian ahd) hes eagaged “Tanoo-oritish cotrol. Ue are
reall  risoners i ledlterrasesn Ag & e Jngliy By o trll tlose Zta'lw

dho farr ¢ confinentel hejecosy but fall to fealize t.c damger of an exist-
ing: reritine Legecony that Fasclst Italy's vord reusins es 1t wnag slven,
the nore in thet our .31y Las asted for nothing. I we Lad been uiith the
other Alllos they would Dave nsbed us to use our forges in their interests.
I bave ren’ized tiat the inds endence of & nation do,enda on direst coatact
it £l 4 coceanss You ars cu ioed to :'*1,'-.1-11: thess reoar:a aa I shall
rejent the . ryae'l op mnotle; gasion thet 1 not be far off. e raust
ahove all reteln our caln and "step on tie ;ma' for ths defense of our work
and the atteinsent of our wiotory.™

dpan:ing before tlia Chanber off Masel and Corjommtions on 27 asril, Grendi
sxoresssd ardent devetion to and unaltezable faith in the Duce. i said
the Fasclst Jnplre is not outsids this confliet of »eoples. IWerts have
not tacen <telisns unewares. The wetelword is mbsolute loyalty to %ha Duoe,
blind fattl in the goals to v leh he _ointas, cbedlence to his cormand.

MY 220
l. Thers follows a tranaletion of a s eech made by iMssclini on the
Itelim: Labor Day, 21 Aril, privetely’ to the Syrdiecnts rejresentatives
Lradiately after his brief sddress to tia pecple in the Plazaa Tenazis,
Coplea are havine: linmited oirculstion @-one Italisn officimls:

"Corrades,

*"To tis crowd I tade & spesak of 30 seconds - "Jork for arcs';
tﬂ you I edd, *.ors to defend our work',

l: now vert to aak you a question: 'Is this nation of 45 million
ltelians really independent?' (Yes ... MNo). Your divided reply sliows me that
you ere intelli gent eocrades, In fmot, all of you mre right, Tiose wio say -
'w:' boacause that is ocur sbsolute. w111. Those who say 'nmo', becsuss motuslly
and unfertunntely we are not independent.

"For 8 pontha, 8 long contha, I have bees undergoin: an intioate
torment widel oauses nm to suffar dee;’y even phystoally, although fror w
aapect you rdght not think so. Eight lon: nonths during which not one, I
aay not o single ship has escaped the hu::un—.:n»,lh*- guntrol. And with what
blzarm cprrice they treat our nerchandisel Yesterday they seiced sultanas,
the day before they lst tho clnom=on go but held pegpers  An industrialist
ogked yesterday Lf Lis cesesof eges which Luve been held at lalta for 15 deys
will b doliversd to hin as chiokens ... In foet, 1t 48 mn unheard of situp-
tion which ;laces us before m hard reality and b ia.u -‘m the ITtmlian
people of n.u illuaions.

"ils are reall: prisoners, as tie Lp.;u.n sy, prisoners s'ut in
betwson Jibralter aid gue:, aid the <nglish are so m‘wl‘t it that they
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Pace 2,

bave aven told us that they eotd ecall) bebard love ... Sut let thes 4 to
send & battleahis to Plicilolno = ths the) wou' d pee what vould hazoend

"Corirades,

*1 tell those Itaians who lael all peliticel mensibility nnd who
sorsist, tiroush fear of & continentel hagecr:, in not realizin: the dar wr
of an existing maritire hepemory, thet tia word o Fesolat itn'y recaine as
it wms lven, all tie more in tlat oup Ally “ag never asked us for anything.
nat would the ctier Alliss Leve asked for Lf we Lad atill been with the=?
"You have & creat antlon, “eorrazhleally mugwrous' thoy =o.ld have said, and
taay would 4 nsied us to epley OuT LASBEE ... A0 tlelr {nterssts. Tils
will not Lappen azain, & 2talicna of todny rececher saly the Jer.on lnve=
siong ... but the not Jorget those of tle Frendh and that in 1795 Veauiose

waa atripped even of | rorses ond thet n Frenel Ganersl gmve his trooss the
ardor *usr o volonté™, 4 Ited lang st pot, Lowever, forpet “Lat thears ums

g Whan oy offd u-' -'-: irtel thet in m certaln Lattle
t the Freteh, me; ,-u.l: tlever rdod, Lo Ay case they

B30 an Itelisn Jsnsral
the Ite'lans wems Cirl
too ar™m enardiest,
"Zorades,
WIP in tle 154k, 16¢0L mnd 17t certuries there hed besn & *iden of

Jtate?, tie altuntion would ta different todar:. To fmlt : to the
stoliars o7 thoms daye; W.llo it was Jogallls -4 liwved 4 s Anatrel
boya, sereuades Ln rlch villas, end Lived, ng Jurind ae 3, ol atuzidas?,

reflized, ool Lefy anyons

"o iy long wditatlons betuesn 1y werk I o
e Lndependent, sust have

to oo te guitoar, Shet e aountrs, L order t

eoitnot Wikl tia coeans; Lt 1. s f-indeendunt L2 1% Fou inddragt ou tebt, and
not Indewsndent et nll I 1t legg no scoitoet wig 0 powan. Tiis iz the tousk
-
an o t wditety at le -
%o ra eat i TLI0 0 I Lave sald nt thilng _eetine il
will a CEL C w1l L re . N im on enotler ssarglon
7 K o P G,

! ving, ;

"Lat us atove mll eta s iy -1 "o i, d citlgnct
4rsan ="""".'|"'|'1. ‘."-_-"- Mirlvas "--‘.‘- t granty of Milet we o0l ot
alumrg "J oortgborag w ol Y : % ot iromrl-tt Lang, i
"Forward '.ﬂ.uq: o3 u", or hetter, ':L rJtunubﬂt Jlma, "With ths ascelarerto=
to - flooz" = for thu delfas i 0 o M oo gullinte rud attnin®our
Pime, =0, ®
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sx_ariaics anl recent desrdes of o glory, the Italian nation i3 clearly con-
eious of ‘_*-; masonsibilitiey un duty, lor acdld It eves bLa otharwiss whan
1ty liburty, jousr, £ts wvory existe.ce . the sxlstencs of the future pnnara-

£

LOnE aPe 1.: FLEe .
These avants hnve not teien the Italldn sb0ple unawares. Your
un tirinr » Ariwin uill-;q-mr hey cver tia gourss of twenty yeers

thet In ams cnd 8 et w.d tarpered thelr sherecter in the bitter

¢ 0F amci dn, ‘.u~.. Juee, heve led the ;-'-n'u, L vlntnr* cus wars and

slonutie works of Julioe, nluns :Lﬂc, gtirupeous and unolen .;11. in audeeity,
-'.1'.‘:-.'I|.'_+-Lr.-a. aral 1n viotor, - I abor as in eanh -t o huve siven then

Nt r..' winning whie lu t'= ;rincinle of
¥ietory, the boldness to defy us one ma nst all, ani as reward of tenacious
Tarolim tl.4 2o i,

*Toma rou wanted = and thus you haws rmde than. S0 wera they
dreaed o by uur heross mu rartyrs aa they fall.

"y nre it you, oloss to you, and follow with greateful heart
uF ariyous, lnssaswt efforts. .

"duah ia t'e owonle of the Fascist .nr..-luti'::. strons in nms; strong
1n its rlits, avare of the urzoses %2 bs pesched wad t9+ rdasion to be
Plfiiled. Fpos te Alps to e Indlon Uoean 14 3 o united amgy of 45
illion suldiers rallled elowe arcund +. . "ialesaty of the Tietorious Ling,

{0 mraonifies tlhe grestness ond Lrortality of tic fetharland,

"Toduy na resterdsa; aud alumes tho watohword La: mhsoluts loyalty
ta you, Duce; fie foith Lo the pooals to whish vou point; silent, nanly
cbedience to rour servnd wnd to the poliay you have designmated as sonformming
to tis Lumer an. ‘Teat bistorie luterssts of Italy. Guch is the faaling of
Bl gointry, Which owes to you its [resent [Tentness, its destiny and ita
future."

Pl

Zoxant :

in & —ritiash _posdeasting Corporation redico pnuounsemant and in
Aaversat’ ons witih JPitish Dohassy offieinls it was stated that ons of the
ropsons for re-routing critish ship-ine around j==ioa vas thg attitudes a*owm

by soeecles o certnin Itelien officisalae. It i3 hllnﬂrn-d these spesches are

the ones meferred to. r|i fanE
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1. The Italler press of 5 iy 1940, sublished the following despatch
from ilexandrie in regard to the suncentration of ju slo=French naval foroma
in the Jediterratuvsat

*The 2nd French Squadron, together with Lritish units inoluding
S battleships, is sailing towaris jlexandris., Two otler Lritis) battleahips,

JANGPTT and RAJLITES, ere on the's way to the Lediterranean, At Cran theare
are two other French battleships, DLKRYE and STRASZURG. In the Bagtern

Hediterranean are 7 Lritish licht crulsers and 4 squadrons of destrovers.
The nuubsr of gulrarines ia not steted. The greatsr part of the French light
surface fleet 18 in the Lsditerranean,”

2. In an erticle initialled by Virginio Gayda, the Jlornale d'Ita’is
of § Usy corments as followa:

*7he Italian nation does not yet really understand clearly by what
particular design the Angle-French decision to reinforce their war flest in
the Lediterranean 1s fAspired. Iut it is certain that it will renain entiraly
tranguiles It 19 not the first time that Italy has seen tiha flesetas of Englend
and France, cperating on a comon politicel plan, oconesntrated in the lisditer-
ranean = with opeuly anti-Italian intentions. Lut uone tle less, she has
never been Lmpressed mid hes continusd the fres sxercisa of her poliey for the
srotestion of Ler legiti=ate interests and the deafense of her ideal of Europsan
interesta.

*If howsver, this unusual and rvstericus songentration of Frenco=
fritish navel forees, which coincides so obviously with tha serious dafant
sufferad by tim Allles in the Yortl Jen mnd on the Dorweglan const, should
signify any ettert ot offgnaive mction for the urposs of diversiom or re-
habilitetion of their -olitical and pllitary prestige, it would rmet with
Italy's proaspt and fim resction. Italy is resolved to fase and rapal any
renace, fro: wherever 1t nay come,”

Js The Lessagnerc of the sare date nakes the Tollowins unsignad editorial
oopyent:

"TLe conce.tration of Juglo=Franch navel foross in the Leditarransan
= whatever its purposs 1A) e - cannot in any wa weaken our fir:. deeiasion to
saforunrd Italy's vital interests. The Allied decision doas not worry us but
1 1t should sipgnify the beginning of offsnsive idens of any kind, Italisn
reagtion would be proept and efficatious, such as to force the derwaracies to

reglater p socond and bitter defeat,”
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1. The Garman Hoval Atteche called at 11:D0 this morning by appelctment.
Gemmany inveded Delplum, Holland end Luxemburg this moroing st 0300.

2, Captein Lowisch stated thot Le hed no sdveuce iafomistion regarding the
sction teken by Jenm.ssy this sorolng and that his Bbessy Lad recelved no naws
rrom Berlin regarding the luvealon.

2, I seid thet it was too bud thet countries like these should have to
bear the brunt of war; they had not in mny wey bean connected with the causea
whieh led to the war, He said thet Le hed hoped thut the war would be finiahed
wlthout involving them. I sald thet the ipvasion of thess meutrel countriea
would make & very bad impression in acorica, Cepteln Lowisch eald he hed thought
of that sod wondered if 1t would bring smerica into the wer. I seld that smerica
dsfinitely 414 not went to go to0 war or to got mized up in Europesan politics AT
it sould be evolded. I pointed out thet President Roosevelt had sald thet ey
414 not wan® to send troops to Burcpe althoughk, =8 far aa I knew, he had said

thing mhout the Navy end the AlT Forom.

4. I ssid thet scericens 4id not went to be rulsd by a men like Eitler
and did pot want Hitler to overrun 3urope becmiss then he would start maklng
trouble in South smerics and that would involve us, He soid that Hitler suraly
bed no intentions of golng inoto South america. I poloted out thet he hed ac-
tuslly dcne so durlng the past few years aud had, through soopomic pressuré,
organized the German slemants in Scuth smerice into strong ezl proups which
wuld have ceused trouble 1f we hed not atepped in. Lowlsch gpaild that Hitlexr
414 pot went the war, had tried since 1937 or 1938 to be friendly with England
end had tried to evold the war in Septerber. I seld that after the Fuhr, Aus-
tria, the Judeten 1anda, zechoslovakis end Poland, it could hardly be sxpec ted
that the Alliss would believe that Hitler would go Do furthar. I pointed out
thet Hitler hed followsd al=ost to the letter the program that he had laid out
in Main Kempf and thet thére was & 1ot more still to come, all of which soaned
to be bessd upon the superiority of the German Face.

5. I sald to Lowisch thet ho a5 & gailorman of the old school end that
1 could not believe that he npproved of the invasion of these small meutral
sountries. For a moment he appeared Dot to hove unceratood. #hen I ropoated
the statement, he flushed gliphtly, appoared confused wrd seid thet he hed hoped
that meutrala would not be invelved.

6. Lowlsch suld thet the {nvasion of hollend sand Celglum would give Ger—
pany bases Dearer Euplend. I seld thet froe these buses the Wesat Coest of Eng-
land could be resched with ease, Le sald thet was thw object. i seld thet
Germany is pow bullding e large number of submarines, that "they® (Dot indicat-
ing how many] would be finighed paxt month and then with the girplanes {ras
bases in Holland and Belpiwm and the suhsarines it would be possible to shut
off mll traffic to the Znglish West Coanmt.

7. Lowisch said that mow 1t appeared that the war would last a long time.

(I doubt if he belleves that). /—
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FACE TWO

A. I maked what he thought Italy would do. Has replisd that Italy was
not prepared for war, would not teke any initistive and would not go to
war unless forced to 4o 80 by scme mction of the allies in the Helikans where
Italy's interest would be in dmger. He spoke of the possibllity of the
Eritish flest takioe bases in Greece md the Alllsd land forces attscking the
Hplkans through Greece or Turkey. .e thought thet such metlcon might bring
Ituly into the war mow. Otherwise Itsly would welt but would get into the
war in tize to be present at the posce confereance.

9, Lowisch showsd consideratle intersst in the Lritish ships at Alex-
andris, ils said he nad heard that there were five or sixz Britlah battle-
ships, one or two French battleships, and some squadrons of dsstroyers thare.
Hs wondersd if the reeson for sending them thore was connected with am atteck
4ir the Felkans or with possible Itellan action.

10. In regard to his own levy, he said (a) He 414 not know when the
Pismark or the Yon Tirpitz would be fipished but they abould be nearing com-
pletion now, (b} The Scharthorst wes not hit et nll in her rig;ht with the
JAenown, The Onelsensu waa hit only twige by the cthore bmtteries in Osla Fjord,
onos in the foremsst structure cnd once on lo. 1 Turret, wnd 7as mot sariously
demeped, (o) The Deutscilund's nume hns bwen clunced to Lutzow bscsuse the
Puhrer did not went thet neme on enything thut could be sunk, The admiral
Sohesr has not been domaged. Loth are in a Serman port. |d) The Hucher
was sunk on 10 april in vele Fjord. (e} The Leipzig was torpedoed and sunk
on 17 Dececber by the Eritish sulmarine Selmeon, (f) The Karlsruhe was sunic
10 dpril in Oslo Fiord,(g) The Hnden was not demsged as roported. (B} A Dum-

! ber of destroyers have been lost. (1) Other thac those nmed above no sur-
fece ships have been loat.

11, Lowisch seid thet Perlin is still convinoed thet a BEritish battle-
ship nnd e crulser of the York cless wers sunk by alr atteck last Fridey, 3
L=y

12, ke asid thet in Norwe) only ome AdT Amy woes used by Cermeny. He
does not know whe* the orgenizetion is pow but there ussd to be three alr

Armiod.
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-inL'I.int,: of HEX snd ships for Far Esst caucelled.
British llaval Attechs stetes =any moall eraft cormandesred by Italian

Srivdisl blecked out svery nicht end troop coucentrativns et riodisl and
Turanto.

Eritish Ssbassy hos report Italy will euter war by attsck on Corsioa,
Egypt or Greece. DEritish believe Italy will try to keep reletions with
Fronce as sood as possible in effort to induce France to make sopartite
praces Almirel Devan says French Goverrment would rejoct of fer of separnte
poece btut such offer riskt cmuss revolution in Pronce. IFritish think atteck
on Zypt unlikely; nttack on Troece more probabla.

adinirvl Parona told BEpltish leval Attoche rumors of sale of I:talien
submarlinng % earmiany untrus.

Sipr Mlfred Sreen hrs srncunced that after Cate o be announced

no anr opol would te sxercised in MNediterranean over It *1 . or snericean
shipa. Iwdly Li meturn to cive Toverment gusrnites ?.. ..ntarlnla coning
inte Itely will te used % Itulian inéustricos emd not _-ur'l‘.l':. Tis

Gl Lh ellett.

Ad=iral —evan Lus report tiet Jesal of Jepansss Caxd=zicn now in
Aote esked Mugsolini Itel lex pesction 1f Fapan ocoupled the Duteh Eest
Infisa, ‘hLosoliri a5 ol ietter indifferent to him. Japansse Ravel
Attacks %o Itely raq:.nt]...r rql!.n\rnd wont to Lopdon fnatesd of returning

directly to Japan from. Itely.

l. Joar Afzi=l Devnl 2elled this roroleg erd ue discussed the follewing

subjects. : :
L i
T -9.'_ ‘:'11 thed o Dol Just confim-ed tha veport $1e% e malling of
thae "m"‘ 4 ? boay cancelled nnd hapr salllns tantabilvaly socheduled
for 10 J"'.I.n.-r.‘ﬂ ::d* t e erd Zp piditlon thEvt the mal o™ the
lood Trisstiro Lipne ships for <he Far Zast T vanp cenop_lad | t the
sailicps of %=t 1ime for ths Itelinn coloniaec.
T ottt nuny ooeste) mad Jislul opeft Jod pesr couosndsered
by the I'slien LL-Vﬂl'Lt! t. Mmong then ware E.d pler ers of poout 000 tons,
14 mots apeed,; Jdet hol tesm smed ernd converted intw trensports. Io eddl-

tion there were [our -:-I' atout G000 tons i lobh pootetbl, woulld be converted for
the 3w @ USe. -0 abtegmer "FC* Led beun fert to Urleste Jor ¢ cwerclon loto

t hospitel akip.

4., Sever peid shet the town of Tripdisi is blecked out every nizht and
he hes hoard unconfirmmed rumors thaet there are troop coccentretlions et brindisi
ard Terante; clso, thet the old erulser "IARAITO® Les been loeding mipes et

BErindisl, Other unconfirmed rumors are to the effect thet there 1s a ohip beling
loeded =itk gesnt to block the Suez.Cenel end that there 1s en Itelienrmubma-

rine base io the Zalearic Islands.
8. "Tha Sritisn .*1.':1';[1: has s report that Italy's sentry intc the war will
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be signaled Y w sttack on Coralea, E-ypt or Grecce. S Eritish ruls out
Coraice os they belleve It-ly will try to kesp relations with Frence ns good
as posslple in oxdsr to help Sermeny o the effort to ioduce France to make a
seperate pooces In thia comnnection, “even snid tint m separate pewce offer
t0 Frence would not be mccepted bt the Govermasnt bhut it =ikt csuse a revo-
lution in Fronce as there would he peny people wio would want to sooept 1t.
The Sritich 40 not belleve thet a sudden mttnell will be vole on Zpypt be-
causs of the Aifficulties involved but belisve that an sttiask on Sreecs is
not uplikely. Italisn neval forces cculd ocoupy Sreel Yarbors cnd land forces
could overrun Oreece before allied hely 2ouldl errive, “reesc oppoaltion in the
eir would be negli ible.

€« Amirdl Devs asid ha teld Adoipel Pen * hed heard mmay ru-
oors to the effect that Itely hed 3914 gu.a 9 Y u rinsg to Sermuny.
admirnl Fmrona Besitoted cnd thon seld *If Jou bES oe tout officinlly I will
hewe to _et you ni woswer, but U you cak 41 simply ee o Sriend I will tell
Jou thnb tiers i aboolutely nothing to tiese ~umors®. (It is Ponaiolo thut
title cetueily .2 oot been trinslerred coc Lot the cubesrines based 1o tha
“ode<aLess e Leing used to trola Soren cubazsrine crews).

Ta =t g neeting of the Jolnt apglo-ltalian Cormisaion om 20 Euy, et
which ~dnlre]l Zevan wes prwsont, Sir Jilfred Green s counced the t; [rom &
tiza to be wimounced Loter, there would be no cocntrol exorcised in the
—editerrancan over Itslimn or Jusrican ohips: The Italien menbeTs were
plensed rud surprised and et a moetin: leter io tle Jday wnounced thet in re-
turn Ituly would give a goverrsent Wrrantes that swterinls coming into Italy
«ould be veed oy Itellen Induatries cnd wuld not be exported. This morning,
26 Uay, Alnirml Zeven reccived s telezra: from the Afmirelty ssyin. thet this
proceure 18 in efflezt upon Tecelipt of the telegram. Eeven acld that exports
fron sereny cre still beuoped but the prectiesl working of this shese Lus npot
tock detoriined, he Tpritish hope to bte able to et "certificntes of orisine
for wmatericls bein; exported from Italy. Usvicerts also will cootinue to be
usod.

Bs ooFmn sold bhis Achessedor hod heerd thet the lesd of the Jepanese
Cormissiun, vhieh is now in Jloce, had asked Pussolini whet his recction would
e i Tnpan ocoupled tie Dutch Zast Indiles. Luseolini replied %iut 1t wns a
nsttar ol l.ﬂii‘:!t'm.ea to him.

9. Tevrr soid that the mecently deprrted Jrparase Ifnval attachs, Taptain
Hideo araide, hed rone first to London inatesd of returning Airectl:r to Topan
fron Itely. ERLEHD
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fspert supplemanting refercncos la) 1
I 3 ard o) arding Lisly! 4
n]_au':.‘- to the war wd fectors pertiusut t.‘mr-mf.t * SYL8 yeal N

ﬂali:._'. ,t.:n::_! Bitacis ayoinat allles, portieularly 3o lapzd. Opprassion of
irisiz L-'_E.'!"ll!r! aihnalzed, and all grievances thowoughly eired in It dian
Prags. Itely's poaition ra *prisonor in Mediterransan™ dwelt upan.,

REfort Lsde .n gress %o intinidete Itelisns who lean towerd the allies.
-riri-c_‘- threrts wde to Pnseist Party neachers who are yro-alliss.

: -Focwuge of pro-ally lerning of Pope, Vetlenn paper stroigly at'acod
ie Itelies press and ita ssle now pronibited. Cri bte buught in Yetican
City. Aii-Pipd Yawnsfeation 1o wara on 14 ey may ba o mlude to oinura,

Ity full of et agents wd -ovortment of flces dominnted by Gerisb.
sarcen pross desp tehes | iven prouluence iz Preos. Co ni o 10 Moy antl-
Zritisk posters copeared 1. Aovwe. Later appesred all over Ivdy. lew gosters
constaatiy belng put ug.

Eforts tu arcuse Tarlike Jpizit Is I4-lisn pwopla obvicusly sucoessful.
dor payclology asslated by succeas of “arway in lorwey, Selpivm, “Holland, ate.
Itulinn =ople now convineed thrt Jerasny will win er. Jtill conaiderable
santiment in Italy asninat antry irto war.

Itely hiza loat fear of Jn-loand cal Feepce; now lears “ermmay snd Mussic
more. his bmought about by avents Lt Deer, Uotany, lolland, Belpium, s tex

It=ly holisves Alliss too occupled wiih Sear mny to zend edeuuts Torces e elnst
har 1f n.a moves.
Itrly acaln polng throush notlors of Jrej-ili: Tor wer, cof bolieves

she iz now lsss vulner . ble becsure of ailled losses w i successes of “epman
cmy. Proparntivns nes belng mede such Bore thormouwk t.en in Jept. 1538,

Itelics cevy Doa recdy. antl=susarine Lets be.ng loced,. A=y has
@ or tuwo nillion red under amas. Alr force hes called sjeciaslists and
eould ecomglete mobilization quieily.

Ituly's intended objoctives tnd choe of laking sctlion Jdirfficult to de=
termine, osorsice rwatlcned cs Jirst objective, Troops belleved belrn. moved
to Gardinie. Eritish 4o not sapect atteck on Corslca or Eopt. Generslly
talisved Itely will not inveds Yo colevias now, Lelieved Lalits will Le stteciked
und Greece most proteble lrswdinte objective of Italy., Humors of truop son-
eantrations et Jrindisi snd Tersnto., Troops in Albenis concentrated oo best
routs to Gelopike, Freek opposition if inveded would pot Le vary strong.
Mumor sets tine of Itoly'e cotry iote wer between limits of few hours end
letter.part of June. Test guess time of entry sarly part of June.

French and Sritish now making Lelated efforts to sppeass Itoly. Dalleved
thess efforts ‘oo late.

Lussolini will decide time of I'wlian entry in war. This will be in-
flusaced hy allied successss or Fallures.

—
1. Jdsference (b) was mn effort to Lring reference (a) up to date and thia

report i3 a continuation of that effort.

2., Sinos refersnce (b) was written the revival of the HomewBerlin ixis has
t and scurrilous atiacks in the Itelian Press aguinst
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the Allles, perticulerly Zn;land. all grievaices beve bess thorougily sired snd
no atooe has been left unturned %0 put the Itelian people in a warliie freme
of mind for entering the wer. The Press has mphasized the on of the
British blockade, the "prisomer in the Lediterrsiesn® idas, t Sanc tions,
Itelion aspiretions and empire hopes, the duplicity of the Allies in connecticn
with the Pact of London, =nd the materisl benefits to be derived from partner
ahip in the axis. ‘The first item on this list probebly has been the nost ef-
fective in arousing the anger of the Itelian people, slmost sll of whoo balilsve
that the tlockade has csused umnscessary lardship and suffering in Italy, and

is indicative of En-land's genercl attitude toward Italy.

S launercus erticles in the Press heve beou designed to intimidste Itelians
wi.o gontinue to lean towerd tho allies. Direct thrests are nade sgeinst those
wio era menbers of the Party and use the Party bedge as e shiald bahind which
to hide their "traitorous® baellefs.

4. Fecause of the pro-ally lcanings the Pope rnd the "Osservetors Homano"
the Vaticen paper, the Vatlean has leen strongly sttecked in the Italian Freas,
porticulerly by Farinecel in the "Regime Fascista®. T™he Osservators Homano is
0o longer sold st newa stands in Home ond ean be bought omly in Vatlcan City.

It would be dangercus for an Itelien to wlk slon; the street with ¢ copy of
that papsr under his arm. On the ni-ht of 14 May thers vas en anti-Papal demon-
giration in Zars which 1ay be a prelude to further demonstrations against the
Vatican.

5. Itely i3 full of Sermrn agents sc: {t is Lal! ve! * even the Govern-
ment offices are dominated Uy Temans. The Presa gives prominence to Cerman de-
spatches, and gone of the maps of the war area published in tie preas heva the
appearence of heavins been furnished by the Jemipn Bibessy, Oz the ni ht of 10
Key thovsrnds of enti=Fritish end ectl-all: posters sppenred in Rome. During
the next thres or four days they cpimwared all over Italy, Frow day to day, since
thelr rirst sppesrance, pew ,osters hove besu ut up. One poster with a wide
blatic border sannounced the deniss of.ie ritish Nevy. This poster was taken
down the next day for some mystarious resson. Luese posters ere Lalleved to be
the wok of Ceren agenta.

§, Efforts toc mrouse the Italian people to & warlike spirit obviously
heve been succesaful, Firat ceme onger at the oppression of the blocksde and
of Sritain generally; then fear based upon the threats against those whe
failled wolehsartedly to support the nationsl effort. The devalopment of a war
wmyehology was greatly assisted, in esch individunl cese, by the success of
femeny in tue liorwscian Cospeign and the belief, instilled by German propa-
ganda, thrt the Eritish fleet had suffered severs losses and wrs impotent in
tie Tmes of eir forces. Flnelly, the sctivities in Holland, Belpgium and France
have convinced the Itnlismu people thet Gemeny will win the war within & short
tima and thot Italy has oothing to fear from the Allles. lowever, there is much
opsosition to entry into the war among the Italian people in nortnern Italy, par-
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tioularly the better cless, end thel hops for an allled wictory ln Frence which
wuld meke Itely pause to consider her position.

7. The ifea that Itely has nothing to fear from the alliss ecd its bear-
ing on Itely's position was summed up ysaterday by ea Italian, sho is & loyal
Party marber and ia belleved to reflect the views of a ummber of the Cabinat,
iz the following terma:

{a) In view of tle events in Deimark and Forwey, in Holland and Selyium,
and in Prence, Italy has loat her feor < Englend end France.
() Itsly pow feers Cermnny and Russia more then 2n_ lend end Fravce.
(¢) Everyons in Itely knows thet Itely 1z zot propetly ecul,psd to go
to wWars :
{4) Itely hes elrecdy done Gernany s militery service by coatalning
British ond Fresch military, nevel acd sir forces and cen sit on the win-
ning side of ihe pence toble when Serusny #lus.

(e} Itoly will not mpotuslly declore wer aguinat England wnd Frarce but
will suddenly inveds sone unimportant pisce such as Coofu mhieh it considers
8 necessary jossesslon to lisire c.ntrol of the adriatic.

A, Toat Itely believes se now hes nothing to [ear from the allies 18 theo
eruxr of the whols situstion. Eecmuse of baing closely end vitally eojeged in
Selgium snd Fresce, Italians belleve that the Allles will not be able to send
edeguate force sgeinat whatever move Itely decides to moke. Eecmuse of wall
imom weeknonses 1t is certeln tinsd Itnly would not expose herself to the
lercers of fighting e irst cless power 1f that power were able to bring ita
full force to heal,

9, Last auust, Itely want through the motions (and talk) of _ettin,
rosdy t0 go %o wor, The process is now belng repeated but under quite differ-
ent condisions, Then, Itsly hod confidense in the effectivemn~ss of Gesman
preparstiona for war but wes stron ly ecnscious of her owm vwilnesability.
Today, Italy hes seen dewonstreted the efficlency of the Jem.-:n var nackioe,
has counted the allisd locses of nes and esquipment as represested in Zeriio
dsapototies, balieves stroncly thet Jeeny will wdr the war, aud belicves
that her own vulnersbility has heern grestly reduced by “he Allisd losses exd
by the close occupetion of Allisd lorces in the vital theatre of wor in wesatern

Prance and Teliium.

| 10, 4a to Itsly's preperations, it may te seid $hat the llsvy is ready.
anti-subemarine nots have teen pleced st il impocsart hartors. anti-airoraft
batteriss e¢ ! - mounted emlon~ *la 2or8t, [.arearnt vegsals leve boesh G-
rendesred, Sallings of Iiallen Line shiys v ve beer cehawelled, "he Al has
over two million men under amas rz? @rn completé pmobili:etion wory quickly.

Trucks r= tractors beTe besr corrmndecred, The Al JoDua Lao el recdy called

tia specinliats rnd could ecmplate polilizetles ln phout Topig=cl ..t nourd.
sepluning ahout 20 Ly tie Alr Forses lu Liye Jore asangy' o ed by seven
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sqisdrors of T4 ters ond &b UNKNCWD TLAer OF |0 DorE. Tho £ LteT® wT® Soeb.
tarsd ot muull sirports alon; the norsiarn enust of Sireanles fron 2 houk to t2e
wostward, Mdfitlensl ascline zopolies rwe Lost 2lnislv ted in tuls area. “he
edditiovel boolers rre 1n tie rejlon of “ar_sri. Plooos ot Den acl luclude

troc; crroiera, The sce pleus carrler Flusepse iraglis has poved frog Tripoli
to Dengesl slth abc ¢t forty plaues, Alclitionsl Scobers hiove besn gest to Pan-
telleria nnd Sileily.

. 1. Itdly's {ntended cxjectives ¢4 tle tloe of takin. ection are &1£71-
Zult Lo deter it-'h Jl.l?:-il:l ls s.chemr of a8 the {lret objuctive. & fuw fayo
20 A transpert locded ith troo;8 lelt Tuwnoe presuably for Cegliari or La

saddalens, Toiuwy Lt wes learued thet 3500 J.u-:.-c a.dris end 1500 reserve ari-
nsors of <ie cleza of 1007 L ove bear scit %o Sonoe for torossort to Libya or

pomdid s

in. The oritish Atessy bolieves thv t Corales will no: be et*ucksd ns

-
I ig nizrated %S0 Lelp Lormant in Do efforts <o 1 dces Prones to nuks o
opacte ipose Toa oo applics %o Tunis. o oussestion is nnde of an attack
on ie JTasth frontler. & surprise attock on oot 1s oloo ruled out by the
: i oo -‘_"gr".. *% hng boen dentioned i rumors. It Luq..ﬂ-'-
el 25 .'L will act oo late Yuooslovie at tlls tics, =lia
tog ad, nc::'vrﬂh,_* o cusT -.u:u't upiulon, Lut Creets 1; LEn=
L & pogs Jrnbebla i elicte ob Jecidve of Turly A0 lezd

Elz eonecticy, Lare s cmeonflimed roaurs o tioop
consantrotions at il L.d Tarauto., a0 old ocrulier, tas Tarsnto, has

beanh rupo-ied na ¢t a lund of nires et .riniisl. lest of .ue troops

in albsnia cre in t's area Dorti of Lake Cchrids ncor the lTost route to
anlonixe, Iz o sudden atteck, Itelinn neval Toress could oeoupy all impor-
tant herbors snd land fornes could overiua Greecs, lhoth casisted from the air,
before thy Allied forces could teke action. Oresk oprosition would not be very
strons, The Jreak Prive Uinizter, !letexas, hrs refused on several occasions
the e usst of the General Stuff to copmflete mobllizaion. It is not improbable
that :E.-gj_;-*. initirl effort will ba corfined to sea urd cir forces in an attack
on the Tritish Fleet in the Jnstert Usd]tarranean.

+DCac P 'u..ﬁ"ﬁ'

12, Jor the peat two weela r.mors heie get tie tloe of Itmly's entry into
the war “etwean the linits of & few hours 17 the lettaer nart of June., In zope
eazes speclilc detes lave been : ationes, so e of WLlel Leve passed, Thas Last
ovegs nt tids writing iz ‘he eerly pert of Juze btut it will depend grestly upen
the outcoze of esents iu Westerm Srunce and el lun.

1. Celeted offorts et appoasecobt Lave oceurred in the fom of & steteusnt
by air wilfred Green, iester of tae Holls, to tie as;lo-Itelian Joint Stardipg
~ormittes thoat there would be 0o more control interfersnce with Iteliar and
smpricen ships in tie editerrcnecns Tae Itellon nerbers of the Committes were
pleaged and later mnﬂum-d thet in return e SOvernuent guarantes would be given
to the effect thet sll materismls enteriug Italy would be used by Itelian indus-
try cnd would not be sxported, It is sald om good suthority {'Fhﬂut.h not con-
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finwed from the French dnbnssy) tict Fravce los orfered Itrly a free port ut
Diitouti, reducticn of Suezr Conal tolla, specicl logal status for Iteliens in
Tunis ond other indues wnts to malltdn ‘er pruescct status. It 1s Tl leved
thet gll of these eflorta cre too lnte,

14. T.e coovonsus of opinion in Roce, confined fra) nwwrous excelloot
sources, i tiat tie declsion Lok becr nede Lot Iv 1y will entor tue war at
g tine chosex by lussolinl, If Cerwny pffers voverses it Fronoe indlestizg
%

thet t'o Allies leve & chinee %0 win, cotict on tils decisicn nimy be indefi-
pitely delpyred.

ADDE DUM = 29 Muy.

15, Peferring to Parcgreph 10 it le rumorsd thot Itely bas Seucht 100 Stukas
from Owrray, Oomean jlanes with Italian pllots have bees arrivisg et the alr-
port of Milen furing the past few days. It was lenroed yesterday thet one of
Tialy's best lmewn lider experts hes btoen sent to Sleily. This is of interest
ap =7 A cifen anginesr Tecontly returned fron Jerusny stetes tiot where Cermna
Jeoeptute troops heve bosn amployod ther are follewad up by gliders (towed by

{rplica 411 gut loose) cerrylng besvy egiligsnt suchk es mackire [uns,
o ko mmaition, ste.
1:. Twferr.. w0 Paregrsph 11 stove, tlLore ere felrll relirble, tliou h

unconSimed; reporss oo pergoartresions of troops, to-lsports sod Dan-of-war
et Azsons, “wri, HSrindisi cad Tarinto. Tuese rejorts strecgtien the indice-
t{iong . % Orssce ney be the objective. However, tae Delietian Const would
be an objeciive uith less dancerous cossitilities, & foctor likely to sppeal

to Itely.

.17, Ruferrin: to Peregraph 17, yesterdsy Clanc stated to friends on the
oolf course th 't ®thirgs orn gelng o happen, probebly betwecn the 10th and
1F4h of Jupme". This rey or way not be the present plan.

15, ZRaferrin; to perecTeph 13, -et tle pext westieg of tae acdo=Itelien
Joint Standin; Comictes, tue Itelicn peiters withdrew the povernmert _uarantes
thet irported mnterirls wuld not bte re-axported, becsuse Ciano would not agree
to it.

19, Yagtardar, & Uey, the Selgien King torew up the sponge, Tuare ia

gbwivosly consternetion mmong forel uers in Hoee Tud tie fealiuce of Iseliens
ra not quite clear, Jor the rost part they lalieve thet 1L will shorten the
war tut tihere ls no _sest rejolcing mong tiam. Lussolini's remction is not
yrowrs but tie general belief continues in forai_n cireles thnt he will atart
his own war on the side retluer than sttock France or Ensland,
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Baticmal Oovernment-
Coordination of Natiomal
Defenss.

CROANTIATION OF THE RATION FOR WAR,

Lam £ May 1940, Mo, 428,
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The Covernmant bhas the task:
1) of preparing, in time of peace, the crganizstiom
and mobilisstion of the Natiom for war;
£) of mctusting, as soon as dessed nscessary, directidg,
soordinating and eocntrelling the mobilisation of the HMatlon.

Fer purposss Of organiming the natiom for war, the
Govaromant 1

1) sstablishes the tasks of the Presidency of the Couneil
of Ministers, the National Fasolst Party and the various Ministries)

2] scastitwtes special organs and offices, as soom as
desmad necessary = by Royal Deores oo the proposal of the Duce of
Tascimm, Chief of Oovermmanot;

3) diseiplines, socordinates and sontrols the astivities
of public and private organizations in any way cocnected with the
preparation of the organisation and mobllization of the Nation for
war;

4) providas for:

a) the development and better wiilization of the
oetion's rescurces and sotivities for the sttaioment of vietory;

b) ths constitutiom of adequate resarves of Tood-
stuffs and rew msterials.

The Presldency of the Couneil of Ministers, the Matiocoal
Fasolst Party snd the various Ministries will sommnicats the
projects snd studies assigned as in parsgraph 1) of Art.f above
to the Bupresw Defenss Commissiom for the nesessary astiom of
ooordination.

The mobllization of tle patiocn for war consists of military
mobilization and eivilisn mobilization, sash of whick may be gsnsral
or partial.

Military mobilization omelsts of the passage of the Almed
Forces from a pesce to a war basis, in accordsnce with the rules mnd
reguletions of the interested Ministries.

Civilien mobilization consists in the passsge of publio
administrations, industries, services, firms and organizstiomns
necessary to the life of the nation, its resistence snd defense,
from a pease t0 a war status.

In cass of ganaral mobilizstion and in cass of partisl mobili-
zation, all organizations comstituted within the Btate, citimsas
oot subject to military service insloding women snd children over
14 years of age, and thoss who, although mabject to military ssrvice
are, for smy reascn; not incorporated in a military unit, have the
duty of contributing to the dsfenss and resistemce of the natiom
with the ssme spirit of davotion snd sacrifice as the oombatamts,
mnd may be olvilly soWilised and oconsequently subjected to war
diseipline.
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The refurn from the taskm, funstions and orgsnisations of war
t0 the tasks, funstions and organizations of peace constitutes the
dsmobilization of the natiom.

Like the mobilizstion, demohilizstion may be general or partial.

Oivilien mobilization and demobilimation of the oitizens snd
organizations as im Arte. 4, 5 and & above, are prepared and sotuated

in mocordsnce with the law on war diseipline and the regulaticns for its
application.

The mobilization snd deoobilization of tha oation, both gensral
and partisl, are ordersd by Royal Deorss on the propossl of the Duos
of Fascimm, Chief of Ooverument, following the deliberstion of the
Council of Ministers.

If special ressoms should remder it sdvisable, mobilizatiom and
demobllization may be ordered even without publiscation of the relative
decres in the Offieial Cazette.

The mobllization and dsmobilization of the nation are prepared asnd
oarrisd out in socordance with a gsneral plan ssteblished by the Buprems
Defenss Comrlssion.

Civilian mobllization mud demobllization are prepared and carried
out in mocordsncs witm plans whish, om the basis of the gensral plan,
will be established by the Presidsncy of the Oounsil of Ministers, the
Eational Fascist Party, thes Ministries and depsndsnt organs and, for
private ipdustrial ssteablishments performing setivities in sonnestiom
with war mapufactures, by the General Commlssarist for War Manufastures.

Cn the basis of estimates mads by the Presidescy of the Couneil of
Ministers, the Ngtional Fascist Party, the variocus Ministries smd the
Gepsral Commissarist for War Msnufsstures, the Ministry of Fioancs will
sstablish the general financial schems.

Demobilization plans will be worked out io time of peace only along
geosral linss, and will be developsd and completed during the courss of
the war in scoordance with ths situatiom.

In ordsr to prearrasge, Qiscipline and esordinate all measures for
the promt and ordarly peassags of teasks, Nunetioms and organi :ations of
poace to the tasky, funoctions snd crganizations of war, to prepars snd

ksep up to date the mobilizstion messures (plens, instructions, regulatiocna)

and to direot and ecordinate oparsticns of mobilization of dependant
organs and offices, oivilien mobllization offices are ilnstituted, in
pesce time, undsrit

the Prepldency of the Coumsil of Ministers,
the Hational Fuscist Purty, sach Ministry snd, if necessary,
under the outlying dependent offices,
ssoh Prefecturs,
each Corpune,
those organizations, services; industries and firms that are
charged with satisfying the essssntial requiremsnts of
ths nation in war and are desigonated by ths Buprems
Dafenss Comxission on the proposal of the interested
Ministries and of the Gensral Commissariat for War
Manufastures.
In Comunes with a population of less tham 5000, the normal Comsuns
orgacs will take the place of the above-mentionsd Oommunal efivilian
mobilization offices.
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The supervision snd sskbrol of the preparstics snd actuation
of sivilian mobilisation by the Presideney of the Couscil of Mini stars,
the National Fascist Party, the various Ministries and t hair depen dent
md controlled organizatioms, will be performed by the responsible
Ministries and, for private industrial sstablishmsnts parfoming
astivities connected with war mesufastures, by the Cemssel Oommissari st
for War Meoufsstures.

Mobilisation end demobilization of the matiom, both genersl and
partial, are prepared and sstuated om the basis of the dispositions of
this law snd thoss of the law on war discipline and relative Tegulstions,
the military lews and all other dispositioms, presewiptions and in-
structions deriving from the aforesaid lews,

Bupplessrctary dispositions for the preparstion and sotuatiom of
mobilization and demobilisation are establishsd by the Presidensy of
the Council of Ministers, the Mational Faseist Party, the interested
Ministries and the Geceral Commissarist for War Manufactures.

For Italisn Africa and ths Italisn Posssssions iz the Asgean,
sparate measures will be sdopted om the proposal of the colpetast
Minigtries.

While general or partial mobilisatiom is imsdnent or im courss,
the Governmsnt may:
1) requisition:
the individual or ecllective services of the citimens;
ths services of mndioates, scoletiss snd assoolstions
arisiing within the Btete;
personal property and real estate in the territory of
the State, excluding thoss sovered by mpecial imsmaity)
8) requisition sny invention mnd probibit its application or
publioation;
5) diseipline conmmption - by mesns of emmtingsots or reticning;
4) limit or prohibit imports and axports, internal trede and the
detention of any knd of merchendise;
6) oblige citizens and firms to dealars the Property owned by
them whiah is necessary %o the dafense of the pation;
&)prooesd %o the constituticm of orgenizations of produssrs and
traders for the purposs of better sntrolling imports snd
exports and for requisiticming and distributing food-
rtuffs and marchandiss of all kisds,.

For all activities %o be performed sbrosd, the Naticnal Fasoist
Farty, thas Ministriss and competent organs must aot io accord with tha
Miznistry of Forelgn Affairs whioh will soordinate and control sbrosd
the aotion of the mbow-mentioned orgenizatioms hnd their agants, sub-
ordinating 1t %o that of the diplomatic repressntatives in the Mlase
whare sush action is performed.

Financial questicns will be dealt with omly through these re-
presantatives.

¥or purposes of the organizatiom and mobilizstiom of the natiom
for war, the govermment may order, in peace time, any census it may
dssm opportuns,

The data and information obtained may be used only for the
sxclusive purposes of defense of the oountry, and the preparation and
actustion of the mobilizsation are of a strictly oonfidential nature.

hrmadh“uqiﬁ-ﬂth:ﬂlu. the govern-
mant may swall itself in whole u:umwthummimutu.
law, sven prior to the order for general or partial mobilizatica.
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li.A. Rome No, 205-L0 of 27 uay 1540

The government is suthorised to sssaste regulsiions for the
sotustion of this lew and to sstablish psnal sanstiomns for infrections
thareof.

Law 8 Juns 1985, No.969, relative to the "orgsnizatiom of the
natiom for war, Boyal Deorese 1 April 1938, No.4l8, relative t0 the insi-
fution of special offices for eiviliss mobilizatiom, sod all cther
dispositions contrasting with this law, are ab

The tranafer to the competent Ministries of the services st
present sxsroised by the orgsns established ubnder the acts meationsd
in the foregoing paragraph, will teke place within 30 days from the
date of sntry ioto fores of this law,
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w 101=800 Italy=Politionl Foroes-
National Govermment -

E7 May 1940, Ooordination of Mational
Defenss,

Arts 1. The Bupress Defense Commdssion is an interministerial organ
for the coordination of studies and solution of all questions
regarding the security and defense of the mation, the organization
and mobllization of the nation for war, the development and better
utilisation of all rescurces and all motivities of the State for
dafenss,

The Buprens Defenss Comission consists of a dalibarative
comdttes and consultive srgans.

Art: B,
Acts 3. The deliterative commities consdsts of:

the Dmee of Fasoimm, Chief of Oovermment, President;
the Ministers Seoretariss of State, membars.

The following will attend as members with sonmultive wvote:

ths Underssorstaries of Btate for the Armed Tewess, the
Undersecretary of Btate for the Presidensy of the
Ocunsil of Ministers snd the Undsrsessetary of Btate
for Albanisn Affairs;

Chief of
e Ohief of the Avistion Oeneral Staff,
Ohief of the Militia Genarel Staff,
the Inspector of Orerseas Troops,

The Fresident may invite persons with specific competence im
the matter undsr discussion to attend certaln meetings of the delibere-
tive oommittes.

The President may also sstablish = if the question under dis-
cussion rendsrs it sdvisabls = theat only those Ministers and membsrs
with oonsultive votes that are specially interested in such quasticone
should attend the meetings of the deliberative oommittes.

Ths deliberstive Committes formulates the guestions om which
ths consultive organs are called upon to sxpress their opinions, snd
emangtes dscisions concerning measures of amsoutive nature.

g

The following are sonsultive organas, each for the matters of
ite own apecial competence:

a | the Arsy Oouneil,

b) the Oommittes of Adwirals,

o) the Air Oounmeil,

4) the naticnal center of oivilien mobilimatiom of the
Hational . Fasolst Party,

e) tha Mational Oounsil of Rssearch,

f) the Genersl Comsdssicosr for War Bamlfestures.

=1 =



Art, 8g

¥.A, Rome No, 286-L0 of 27 May 10

An orgen of the Buprems Defense Commission is the Gensral
Seoretarist which, on the basis of the ordsrs and directioms of the
Duoe of Fascimm, Chief of Oovernmeat and Fresidsnt of the Bupreme
Defenss Commission, will:

prepare in sdvance - by the collestion and coordimatiom of datm,
information snd reports, snd by studies - all the slssents required by
ths Duoe and the Buprems Dsfecse Commissicn for the dsliberations em the
matters dissussed;

submit 0 %he consmltive orgsns those questions om whioh they must
sxpress an opimiom;

formnlste in deliberstions, directions and instructioms ths deter-
minations of the Duce end the Bupreme Defense Commissicn and notify the
interested partiss to take the conssquent measures; fodlow the development
thereof and keep the Duce and the Bupreme Defense Comsdission continuslly
Anformed so that new dsliberstions, instruction apd directions may be
issusd if necessary;

maintain closs contast between the suthorities, organizations and
organa interested in the study and solution of questioms reggrding the
Buprene Defenss Comsission.

The Oensral SBeewetarist will be under a Osnsral of the Army or
a Mmiral or a Gsnaral of the Air Fores, appointed by Hoyal Decres on
ths pro of the Dpos of Fascimm, Chief of Government and FPresidant
of the “uprems Defenss Council.
-Thé Seeretary Osberal:
will dspend directky from the Duce of Fascimm, Thief of
Goreroment sod President of the Buprems Defense Comsxlssion;
will hare the fasulty of delegating his depsndent personnal
t0 take his place in the assemblies st which he represants the Buprems
Defenss Oommlsslon;
may Tequest direet from public and private sdministretions
all slements, information and data that the Oeneral Secretarist may require
for the study snd soclution of matters regarding the Buprems Defsoss
Commi sslond

The organization of the Ceperal Secretarist 1ls established, on
the proposal of the Osnsral Seeretary, by the Duce of Pascism, Uhiaf of
Government and President of the Buprems Defenss Commission, by decres,
md the necessary personoel will be assigned from the various Ministries,
by ccmmand .

The internal organization of ths Seorewtariat is sstablishsd by
the Syoretary Gensrals

The Gansral Secretarist of the Bupreme Defense Council is
sdninistrated by the Presidsney of the Counsil of Ministers.

The sxpsnditures mscessary for its cperstion will be providsd
by special appropristions on the budget of the Ministry of Finance
(section "Presidency of the Counoil®).

Bgotion 1 of Royal Decres 8 Januvary 1938,No.165, spproving the
oodified text of the organization of the Buprems Defense Commission mnd
the pervice of industrial chessvers, modified as regards the constitutiom
of the deliberative cocomities, by law B4 Marah 1930 ,Ho.DB&; Law 30 Marech
1938 No.808 modifying the organizatiom of tha Suprems Defenss Comission;
Royal Decres Law 3 June 1938 No.l48l modifying the constitutiom of the
Suprems Defense Comission - are abrogated.

Art.9 of Royal Decree 8 Jaruary 1938 No.l656 is substituted by the
following: *The servios of industrial observers is placed directly under
the Osnsral Commissariat for War Manufesstures for the performance of the
tasks assigned to the Comulssarist by E.Deerse-Law 14 July 1935,No.l374,
and suocesaive decres of the Chisf of Govermmmt Ssptember 1935,



“ L IBSUED BY THE INTELLIGENCE DIVISION, OFFICE OF
NAVAL OFERATIONS, MAVY Iﬂrﬂm‘}m‘: “?'
- ]

ATTACHE'S REPORT
#Hmw:m;r-tmﬂz e el o

From T Date . 7T Tune 10. %0  Serial No. .
1
Source of informati o
o oY PALITICAL FOROES FALIOY :
Subject JTAY ® = DITESATIONS REATINS. -
: - JUTSATIONS, WRATION.

NAVAL 11 S NcE

-_:-_u Lm_uudm‘i “u:u.-:.-'-“ﬂwn"_"_—.'—--
ITAY'S INTENTIONS IN REOARD TO WAR.
Articls in Italisn mageaine "Eslsfiosl Internssionsli® of 1 Jume, 1940,

1. Thas following is a trenslstion of en article sppearing in the Ttalisn mage
gins "Balasioni Internasionsli” of 1 Juns, in a lesding artiole:

london snd Paris bave still mot realized that ths present orisis of Burops «s.
is in reslity a formidable revolutiom of peoples dstermined by ths snargetic, in~
povating ideals of ths Rsvolutions of Mossolini and Hitler,

Bor lst it be thought that this mew Burops which is being constructad by

1 this new Burope is being born from the ind issoluble scd balsnoing eo-=
sounter of Bomsniss and Gemmanimm, two forces deatined to stabilize the Dew
political situatlons for centuries.

It is with this iopward, unalterable comvietion that the Italisn people
will, at Mossolini's order, interveos in the conflict, The Italisa people is
Mediterrenean. When the Italism people glaims for itself the Mediterrsnsss
and speocinl situstions sonnected therewith, it is but affimming a historias,
patural Tight « sess

The Freoch spd British rejeoted the olaims of the Italisn people. Thoss
claims will be satablished by amms. The momant ewaited for more than fifty Fesars
has ooms, The Italisn pecple will oombat their Fremeh and Eritish snembes with
axtrems resolution until complets vistory is won, The days of imspt and sentl-
mental traditions are o¥ar. Today thers is just ons tradition whish prevails:
that of the suprems lotarest of the Italisn pecple. We are dalibarataly oalm,
-lnﬁlmtmmntm'tnmh. ¥s are a psople of workars; that fundas-
msotal fsct creates an indigputable right. Thoss who have wealth, who bave
salfishly and jealously stored up opulsnt Fesources, who have refosed sy falr
redigtribution of weslth, must today give. The soles wealth of the Italisn pec-
ple has besn wealth of spirit: that today gives us the stremgth to fight.

The ayss of geculns Italisn workers are today more than sever fized upon
Tunis, where Italy's right i» sonseorated in every bit of sod by the Fweat of
the Italisn farmer and eotTepreneur, upon Corsioa and Hice, where Italy's nesd
for ssourity coincldes with Italisn trediticn, upom DJibutl shose prosperitry
dwpends on tha ipdngtrial progress sshieved by Italy.

Mussolini's people is today squal to its graniioss work. That work is noth-
ing bu® $he conslusicn of the nationsl Risorgimento. In all thess sxtremaly alear
goals which the Italisn peocple is girding up its lolns to schis¥e, there liss the
ancient oormend of the fatherlend, the vision of the great snd the dresm of the
fallen; the severs disciplineths Italisn people has cbssrved for sightsen years;
the will of the younger gsnsrations, which has slresly pulverizsd ths sparss
groupa of the old, dablous, incredulous, sod skeptical. A1l this will, we think,
olear up what the demoorats call the Italian snigms. The word liss with the lemd,
sea, snd air forces of Fasolst Italy, the firmly sstablished sxpressicn of the
great Italisn pecple, taildesrs of eivilizatiom.™
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1. at this writing, issedistely befors the closing of what may be the
last pouch for some time, there are wmoonfirmed rumors that Tighting has alresdy
started in Libtyas, whether sgainst the Fremch in Tunis or aguinst the British
in Egypt is ot sald,

2, The smeriom Nabassy has beard om good mthority that howtilities
will ocoemencs tonight. The French Esbasay has telephonsd for a represmtative
of the smaricen Esbassy to put the sals on thelr Eabassy progerty at 0:00
or 5:30 this afterscon. Bothing has been heard from the Eritish Esbassy yet
(6 pems). scoording to arrengesmants which were meds some days age the French
Babassy staff will leavs at 10 p.m. mod the British at midnight om the day
of dsparture. The French presmmably will go to Fraoce vis Switzerland. The
British will go to0 smooma whars thay smbark in so Italisn stesmer for Lisbom.
The Norwegisn, Folish and Duteh Legation staffs bave besn informed that they
will leave within 48 hours after the British leaws,

3, Sines the last repert on this subject, Refersncs (a), preparations for
war have gone shesd in Italy at an scoslerated pace, Troops bave taken covering
positions oo the Tugoalav border, probably defensive. Troops, guas, suppl ise
and squipment of all kinds have besn sent to the Fremoh border, speclslly i the
south, again probably defensive = at lsast for the pressnt. The forees in
Sardinis, Libys snd the Dodsksnsss have besn greatly inoreasel. Thers are largs
sohosntrutions of troops, treasports sad werships in the Bari-Erisdisi-Tareate
[+ 1 1

4. Indisations point to s imitlal a¥tesk om Tumis, Corsics snd Malta.

It is quite gartaln that the Fremoh foroees in Tunis have besa dejeted becsmse
of demsnds on the Besterm Fromt. The seme is trus of Corsics. Malta will
mb-ﬂrhmmwn-thlm- The Alliss have =0 alr forees in the
Maditarransan comparsble to thoss of Italy. The allisd Flest at Alsxsmdria is
strong enough to give battlé to the Italien major ships but the Italims alr
rm-ﬂnﬁnﬁ-ﬂﬂhuﬁ“lﬂ“t- If the allisd Flest ware ali-
minated from the soens, it is probable that Italy would attssk Egypt frem

Libya and abyssinis.
- mmnam-nmmu-mnuﬂ;n-mw
the whols situation. The Fraoch balleve that the western fromt bammot hold ewt
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OCONVESSATION WITH OFFICIAL OF ITALIAN FOREION OFFICE ON 14 JUNE, 1940.
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1. The following remarks were made by an afficlal in the Foreign Office
furing the course of s conversatiom om 14 June, 1940:-

(1) Be kmew definitely that Hitler hed not wented Italy to amter the war
at this time, but that Mossolini realized the war would be ower wery shortly
mi he thought that Italy hed to be in the role of an sotual pertioipant wham
the

oparations necessary. Franss, Hitler surs, wuld scoept the terms
If ingland rejected the effer, one of the two plens would be t iato effest.
ou

or by august that bhe had
gtuttgart for ths firsd

oome. in
1w weaks of September. Thess concerta to be im the saturs of a cslebration
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TTALY'S PHESENT POSITICN.

Italy declares war on France and Oreat Britaln as of 0000 11 June. Cnly
minor damonstrations in Rome, Italians have very littls enthusimss for the

T-all b & KN o

Al Onnd 0 ok y O i, N " -1 1 [ T
Egyptian Exbassies or Legations leave Italy. Leaflets are dropped on Home;
bomba oo cities of northern industrial area of ITtaly. Bulletin issusd st
1500 daily is oot very informative regarding war sctivities. Witk the requsFt
of France for terms for an ammistics, Italians believed that the war was OTRr,
Churchill's spesab changed this belief and they now expact that bhard fighting
is shead, There have been no wholesals arrests or interoment of Freach or
British subjects in Italy, Thers has bsen no change in Italy's relaticas
with othar countriss, outsids of France and the British Eopire, sxoept that
Eaypt bas broken off diplomatic relstions. Turkey has not mobilized.

------- WEEEE SRS SRR R R RS R W S

1. Within an hour after Refersnce (a) was written it was lsamsd that
the French and Eritish Anbasssdors had been called to the Forelge Office,
saparately, betwesn 1600 and 1700 om that day, 10 Juns, end inforwed that
Italy would consider herself at war with France and England as of midnight
that night. At 1800 Mussclini =ade a apssch in the Plazza Vensszias announcing
Italy's satry into the war,

2: Only minor demonstrations took place after this announoemant. One
"damonstrating® group consisted of a thirty pisce band followed by about twmnty
Jermans in Nazi uniforms, thes by a formatiom of about Tifty school boys 10 or
1E years old and sbout the mm.-h-rufmmnﬂlwtbliﬂm. Tie
people in the strest looked st the procession without interest. MNone jolnsd 1t.
That night more noley groups staged "spontansous demongtrations® in varicus
parts of the dity, probably st five Lire a hesd.

3« Very little sntfusiasm for the war has besn shown by the Italisn
people as a whcle. Some sense the gravity of Italy's dscision to soter the
war. Jome feal that this is the opportunity Tor Italy to get the things that
shs oluims, without much dangsr to hersalf, Others are heartily ashemed of
Italy's treacherous sction towsrds Prencs io har bour of peril.

4 ml’rnuhmnﬂ.tlumw. together with a pre-
anporalﬂum,lml_mmh‘dum;thm,
mumm-.mmmwum;mmu:-mthlﬂnm
18 June. Forelgn Office officlals were courtedus and cmaiderate and 41d
svarything possible to facilitate their dsparturs, Eowever during the next
mwnunmmuam:um:umutuwm
mong the various belligerents, ﬁ-t:ﬂnm“thhnuhhhwm
mlﬂﬂuthhﬂludhﬂthmhﬂuﬂwmlqlmw
of u.tunninnrrnhuuhmm the repatriation of Italisns, The
Italian 83 COWTE ROSS0 thth-hit!ﬁmhmmiﬂhmu“
oight 19 Juns for Li whars ahs will - with the British
83 MONARCE OF ___!:lx a0 Embasay from England,
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S5« Hlaskouts in Roms cormenced the night of 10-11 June and have oo~
tinued nighkly since then, On the night of 11-12 June and sgain om 13-14 June
Allied planes flew over Rome dropping leaflets snd anti-airoraft fire was
opansd by batteries within and near the eclty. During the blaskout ome night
a orowl assembled ocutmide the Vatlcan walls shouting "traitor® becsuss a bright
white light was showing from one of the windows in Vatican Clty. Many citles
in the industrial area in the nosth of Italy have beean bombed heavily in night
air ralds; partioularly Milan and Turin, and the port of Oenca bas besn
boobarded fram the sem.

s TItaly's first sct of war was the bombing of Lalta. The Britiash
initial move was an air raid on Tobruk and om the air bases along the comst of
Cyrenaica. These were followed during the next week by mom Italian air raids
on lalta, Biserta, Toulon, Hyeres, Faiance, Fort Sudan, Aden, Moimle, Wadir,
Corsiom, Caphnet des lsures, Cuert Flerrefeu, Berberam, Mandera, Dire Daua,
Ghisonaceia, Borgo Ajmcoio, Cmipo dell'Oro, Calvi, Bonifacic and Porto Vecchio,
nemed in consscutive ordsr as they appear in the daily Bulletins. FAritish and
Franch air activitisa during the first weeks of tho war with Italy were directed
at Tobruk, tue CyTenaica frontier, Asmara, Jurs, Adl Ugri, Agoedat, Turin,
Loiale, Eritrea, frontier posts om the Egyptian border, Masssus, Cenca, Savoma,
Cagliari, Palermo, Dire Daua, Milen, Lijuria, centers in Liguria, Fiednmont and
Sardinia, in order ms nased in the daily Bulletins.

7+ The only mention of land operaticns mads in the dally Bullstins
are; aotivity of small detaclments on the Alpios frontier; repulse of Allied
effort to take Galisia pass; repulse of Allled forces supported by tanka at
Trontier posts along the Egyptian border; repulse of Allied troops from Eenya
supported by artillery and air forces in the Loleles mone; Italian ccoupation of
localities beyond the border on the Alpine front; attecks of Allied armored
units against fromtier posts in Italimn lorth Africa ware ®oontained™; wiolent
ections egainst English forces, su ported by tanks, attacking Sidi Azeis in
Horth Africa; reconnaissance setivity of Itallas troeps Lo the Alpa; repulse
of Allied column in East Africa.

A, Naval mctivities referred to in the daily Pulletins ere: Italian
subnarines torpedoed an enemy erulser (CALYPSO) and a 10,000 ton tanker; one
mall Italiss mineswssper sunk during air rald on Tobruk; eneey submarines
tried to hinder movesants of Italisn flest and two were hit, ooe ssricusly;
during bombardment by enery cruisers mnd destroyers of Jenoca and the Ligurisn
coast on 14 June, the Italiao torpedo boat CALATAFILI torpsdosd two large
destroyers, ons of which sank; an enery submarine was sunk by Italisn sea planss;
Italian destroyers sank two enemy submarines; Itallan sutmarine sank two snemy
tankers, one of large tonoage; Italimn naval reconnaissance aireraft sank an
apamy submarine; sm Italian submarins torpsdoed and sank a 2S00 tom Freooh

destroyer.
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§. The Bulleting issusd in Rome st 1300 sach day are not very informa-
tive and differ redically sometimes from the inforsaticon océntainsd in the B.B.C.
broadcast from London. Forelgn correspondsats are required to limit thelr
despatches to information containsd in thess Bullatins. The items listed in
the above parsgraphs were talen from Pulletins No.l to No.¥, the latter dated
B) June. Osnergylly speaking the Italimn activities have been more imtense
against Malia, Hiserta, Corsica and the Allied Fleet than at other polnts.

10, ©Om 15 June officials of the Foreign Office sxpected France to ask
for sn armistice and, when this was announced on 17 Juns, thers wers mumors
that England also was resdy to give up, Italisns generally beliswsd that the
war was ocver. Their reaction was ons &f relief rather than of jubilation.

A fealing of pity for France is widespresd and the Press is now trying to
sounteract lt.

1ll. OChurchill®s speechk changed the belief that the war is over and
Italians are beginning to think of short rations and difficult times abead.
Editorials in the Press say that there is bard fighting st1ll to be doms and
that Italy's share will be great, referring to the war st sea snd ip the air,
Gayda in the Glornale d'Itelia refers to France as the pewn and wiotim of
England mnd calls England "Enemy No.l®., Hs specifioally refers to the United
States as an ally of England and says that, with the collapse of Francs, the
demccratic coalition has changed to an Anglo-Saxon coalition sgainst the rest
of the world,

12, ALt the pressnt writing Hitler's and Mussclini's terms to bes offersd
to France are not known. That the Italian pscples are beginning to realize that
Franos may bot be sntirely out of the war is indicated by unconfirmed mmors
that France will not acoept the terms offersd, that the Fremob Alr Force has
flown to Lioroeceo and that the French Mevy had left French ports for dsstinations
unknown, The Italisn people are in a state of suspense waiting for developments
in the next day or two, with spscific refersnce to thelr relation to Italy.

15, TUp to the present time there haw been no wholesals arrests or
internmant of French or Eritish subjects in Itely. A few individuals have besn
arrosted or detained for short periocdas.

l4. As a repsult of Italy's intervemtion in the war, all mambsrs of the
British Comonwsalth of Nations are now at war with Italy and Egypt has broken
off diplomatico relations with Italy. There has been no change in the relations
between Italy and any of the Balken states. Turikey has not taken any action
and, from informetion received, does not contemplate any mction undsr the
present conditions under her treaty with France and Great Britain. Turkey's

fallure to mobilizs following the sntry of Italy into the war is said to be
the result of Rusaian pressars based on the Protocol of 1929 and oullifiss
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Art,II of the Tripartite Treaty of 1% Mnh-! 1939. Turkey at present is
spparently unwilling to tale any action which may iovolve her in wars
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4 informative. Italy claims to bave sunk or demsged ths following soany ships:4

cargo shipsa. The loss of eight Italisn submarines claimed by ths B.B.C. is
not mantioned. Italisn Alr Fores contimuss operations aguinst Malta, Hiserta,
Marssilles, admm, the Fleat at alaxandris, and in North snd East Africa. The
dllisd air Foros is opereting sgainst industrisl oitiss in Horthern Italy,
Trepani, Oagliari, Tripoli, Falermo and Horth snd Esat afriosn. The Italian
ammy leunched sn of fensive on the alpine frontier om 21 Junes. The Franco-
Italisn smistios terms were signed st Vills Inolss near Home at 1915, 24
Juns. The 5.85. EXERMONT, with a cargo of copper concentrate from Cyprus

for New York, has besn granted clesarmnce in sdvence of srrival at Maasina,

No diffieculty anticipated ir connectlon with mlz other sserican shipa in

the Eastern Mediterraneen. Italy has not declared an embarge on shipments
origicating in Eritish territory. Italian 5.5, BHRNERO temporarily de-
tained in New York has been releassd., Italisn Govermment would not Ermat
safe condust to the 5.5. MCKEEEPORT carrying Red Cross suppliss to France,
Clano snd Sato have signed mn Italo-Japansse commercial pact which may be

a means of getting supplies to abyssiois. Salling of the Conote Rosso snd

the Monareh of Bermuda was delayed until midoight 22 June., Eritish sad
Franch subjects are being rounded up szcept in Home. Italy took posssssion
of the Villa Medlsi onm B4 June. Most Italisns believe that kngland canmot
resist long but many are not proud of the pert played by Italy.

R e .

1. The Bullstins om the progress of the war ilssusd daily st 1300 is Bome
contious to be uninformative snd cbviously misrepressctative. Bulleting Nos.
10 to 14, deted Z1 to 25 June, claim Italisn victoriss om land, at ses mod in
the alr, as did previcus Bullstins, and Italian reverses or losses ars almost

sntirely ignored.

2. Io the first fourtss:s Bulletios, Italy olaims to have sunk or dsmaged
the following aAllied vessslsi - thres crulsers, thres destroyers, siz submarinoes,
thres teokers, and four carge ships. The loas of ooe minsswseper is admitted.

Bo mention is meds of the loss of eight Italien sulmarines sonounced by the
B:Bels as having besn sunk, nor of the old eruiser S4N GIGEGIO,

5. The only loss at ssa clalmed by ons side and sdmitted by the othar is
that of the British eruiser CALYPSO. At dewn o 13 June an allied, fores bombar-
mmmmmt-‘ﬁalm1-muncmmwm
largs dsstroysrs, probably French. An sys witoess states that he saw cos of these
dsstroyers turn over sod sink and the other stesm sway leaving a trail of hesvy

4. The Italisn Alr Force continued cperations against Malta, Biserta, Mar—
sailles, aden, the flest at Alsxandrla, and in conjunction with the Army im North
and Esst afrioa. The allied alr Foros repesated attacks oo industrial cities in
sorthern Italy {rinl!hlh Turin, ro aod Genoa, and bombed ani,
Cagliari, !'rl.'td. sod Falepss, in !__“yz_ fﬁpi'ﬂtl.'ﬂ‘ with 3Be land o s in
t ko I
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8, Mimor sotions om lsnd continue along the borders of North sod Eest africa
beld in common with the Allies, Om Z1 Juos, five days after Frence had been
reduced to such condition that the terms of o srmistics wers requestsd from Ger-
mmy, the gellent Italisn army lsunched an cffensive om the Alplns frontler ex-
tending from Momt Hlano to the Mediterrsnesn., The Italisn Fress suncunces ol
vanoes all slong the line, The B.B.C., only scurce of Allied information sad
propeagands, states that the Italisn forces were driven back with baavy losses
At osarly all polnts.

6. Upon completion of amistice negotiations with Germany, the Frenach
plenipotentiaries flew to Home. They mat the Italian plenipotentiaries at 1930,
23 June, st the Villa Incisa in Clglata Dear Fome and wars given the Italliasn
terms for sn armistice. France was repressnted by Huntzinger, loal, Lalus,
Parisot and Bergeret: Italy by Clano, Bedogllio, Cavagnari, Fioolo snd REoatta.
The terms wers signed at 1915, 24 June, At 1935 Ciamo notified Berlin that
ths Franco-Italian negotiations hed been completed and, mccording to the preas,
hostilities in France ceased at OL35, 25 June.

7. Since Italy declared war, the Havel Attachs has had several occcasions
to visit the Ministry of the Havy in connsction with smerican shipping. The
first question to arise was that of ths 3.5, ELERMONT, of the smmericen Export
Linss, which was due to arrive Cyprus 12 June, losd a carge of coppsr comcsntrate,
and sall for Hew York om 19 Juns. The Italisn govermment wished to be assured
that the cargo would arrive in NHew York and would not be diverted to the snemy
aftar pasaing Glbraltar. After receiving complete infomation regarding smerican
ownership of the ship and cargo, ecmsignes, etc., and mssurance that the Italian
Consul Ceneral in Hew York would be informed upon arrivel of the EZALONT in that
port and would be permitted to send a repressctative on board, the Italian Govern-
ment has given ordsrs to the sontraband control muthorities at the Straits of
Messina to the effect that the ECZMONT is to be pemitted to procssd without
delay am scon as har flag is idsntified. Howsver, the Stats Uspartment has in-
formed the Mmbassy that there 1 difficulty in getting clearance for the cargo from
Cyprus sod to date no nems of ber salling has besn received,

8. Thers ars six other vessals of the maricen Export Lines in the sastern
Mediterranssn which will have to pasa through the Stralts of Messina. No Aiffi-
culty is enticipated in cbtaining clearance for thase vessals, specially if
assurance is given thet the Consul Gansral in New York will be pemmitied to aheck
them in upon arrival at that port.

9, On 14 June, admirel Rainieri Bisolas informed the Haval atteache that, in -
retalistion for an embargo pleced by England om all sxports from Italy, an em-
bargo effective the following dey would be pleced on axports from all Eritish
territory. Om 18 June, Amirel Eainieri Biscla sald that this smbargo had mot
besn put into sffect and would not be for the pressnt.
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10. The Italian 5,5, BHENER) was detalned in Hew York without apparsnt
Treason, socording to the Ministry of the Havy. Upon presantation of evidence
that the BEENNERD is no longer on the Havy list of suxiliary Tessals, the
HRARDERC was reloassd.

1l. When the Italisn govermment was asked, through the Foreign Offics, for
a safe conduot for the 5.5. MCEEREPORT carrying Eed Cross muppliss to Bordssux,
cbjection was made on the ground that the list of materials snd suipsent carried
included sosp and sutomobiles, which were contraband of war and might fall inte
enemy hands. & complets manifest was requested, whereupon, to avoid dalay, the
destination of the MOKEEEPORT was changed to Bilbao, Spain, and the Italianm
Govermment s0 motified. The Italian Covermment took mote of this change in dea-
tioatlon %o a Deutral port and ressrved all rights under ioteroational law.

12, On 22 June the Italian press sanounsed that Cliano and Sato hed signed
an Italo-Japansss commercial treaty and spoke of the proposed intensification
of trade betwesn Japan and Italien Esst ifrics. This is probebly Italy's device
for getting nesded suppliss 0 Italisn East Africa which is at pressst out off
from Italy.

13, Becsuse of difficulties sxperisnced by the belligerents in getting
soknowl edgements from their wnits at sea of instructions regarding safe condusta
and becmise of the alow commnications betwesn the various espitals the shipe
evacuating the British Embassy staff from Italy snd the Italisn Embassy staff
from England did not sail on schaduled time, The Comte Bosso left Anoona at
midnight 19 June but was ordered into Catanim the following day upon baing im-
formed that the Monarch of Bermuds hed not left Eoglend., The latter finally
sailed for Lisbon at midnight 2B June and the Conte Bosso resumed har woyage

at the same tima.

14. During the first few days after Italy's dsclaraticn of war practically
oo arreats of Eritish or Fremch subjects in Italy were mads, During the past
weak, however, information hed been received from most of the largs citiss im
Italy that these subjects are being systematically rounded up. Gensrally they
are being wall treatsd and our cohsuls are allowed %o visit them. BSoms of the
wmsi wnd old men are belng released after a day or two of detemtion. Omly g
few conoentration cmmps have bean satablished so in most cases thoss arrsated
are held in jail with ordinary eriminals under conditions which are not too good.
as far as 18 mown, Do arrests have been mads in Fome, yet.

15, Om 84 June the italian Government took possession of the Ville Medici
in Bome, which has housed the French sosdesmy snd has besn owmed by Franoe since
1803, This may be the forerwmaner of seisure of other snemy cwned proparty im
Bome end other parts of Italy.

16, Most Italisns balisve that the war is practically over; that England
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will not be able to put up much of a resistanss alone, Many are ashmmed of the
part that Italy is playiog. Most of them are suspleious of Cermany and fear
that Bussia may upset the apple cart. The defeat of Yrance has produced mo jubi-
lation but has been received with an cbvicus fealing of relief by the Italian

people.

17. The resctions of individual Italisns to recant events are interesting
to pote. (a) Ome couple of well known femily are strongly anti-Fasoisti and deeply
ashemed of Italy's present role. 4 few days ago they said that they would never
again be able to go to Paris end famce their French frisnds after what Italy has
done, Now, they feel that the seticam of France in making a separate peace is just
as bed a8 my of Italy's motions. (b} Another e¢ouple, though mot in accord with
Fasolst principles, rifs along cn the band wagon becmise of business reascns. The
wife, particularly, is a fine person and is snything but proud of Italy's part,
at the sams time trying to be a good Italian and absorbing some of the Party pro-
poganda, When Italy entered the war the husband said to the wife "Now what will
E think of us® referring to the writer. (o) An intelligent, attractive,
young widow, who is the daughter of a retired Ceneral snd who has travelled all
ovar the world, is strongly sympathetic with France mnd feals that Italian trou-
bles are due to England. She doss not dislike the English people but the Govern-
ment of England. GShe doss not spprove of everything that has happened but be-
lisves that thess things are necessary to corrsct the injustices of the Versailles
Treaty. In diseussing thess questions she refers to the fallure of the alliss in
the last war to comply with the terms of the Fact of London, to the sanctions, and
to the British contraband control measures during the pariod of Italy's "non-
balligerency”. (4) A silly young wife of a Fascist Navael Officer said that "this
is the day of youth" snd Italy's entry into the war is a "gloricus opportunity
for youth® (e) On Sunday, 16 Jume, at the golf club m member of the Foreign Office
snaid %o the writer, in s most naive fashion, that the aAllies were making a mistake
in bombing the cities of noarthern Italy becauss ®it just orsates bad fesling®.

He hed in mind, of course, that the Allies would not last long acd they ahould re-
taln whet good will remained in Italy. (f) Many foreign wives of Italisns, whose
incomes came from France or England, are mow partly or wholly impoverishsd. Thay
have gona or relatives io the armed forces of Italy. Censrally they do pot want
Italy defented or their native countries defeated., A few are bitterly snti-Fascist
but, gensrally, they do not express strong views, (g) Then there is the Itelimn,
and thers are many of them, who some months ago fearsd the effect upon Italy of
going to war and disliked the idea of siding with Germany but who today sees Italy
in & position to grab something without danger or cost to hersalf and whose ava-

ricious nature is ploassd.
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1. Upon arrivel at the dpanish Embassy this morni I found busy peopl
moving about in the corriders and the clerical force wutrﬁmrg inte :h <
recsption room. The Haval atteche, Captain alvarc Espinosa de los lontemas,
first tock me 1ato a corner of tha reception room but when he found out what
I wanted to talk about he asiced me %o wait a moment and went to his own office,
clearsd out the psoples sod invited ms in tharse.

2. I told him that I hed come to mak a direct question, TYesterday after-
noon our Nabassy recsived a report that Italien troops wers belng sent to Spailn
end that Spaln intended to declare war on England on Thursday (27 Jums) with
the object of taking Cibraltar. I saked if he would tell me what he could about
it. Ceptain Espincss sald that it might possibly be trus but that hs, personally,
bad pbsolutely no imowledges of it, I repesated the quesation, saying that if
Spain were going to war we would like to kmow about it in order to take msasures
for the protection of americen citizens. This time he sald that he had heard
Gibraltar discussed and that it was possible that Spain might go to war over
it but that he had no definite information on the subject. a8 I was leaving
Captain Espinosa said that although he is & Spaniard be hal always beso a friszd
of dngland and that he had hoped and still hoped that the thing I asked about
would oot heappen.

3, I obtained m distinet impression that Captaln Eapinosa balieved that
Gpaln would go t0 war sventually, if mot on Thursday.
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ITALY'S PHESENT POSITION r

Ho change in position of Italy since last report. The people still
talisve the war is about over. The dally war communijues continue to repart
that
on the Alpine frontisr and things are ot going well for Italy in africa.
The Forelgn Office is concerned over the loss of life smong Italisn prisoners
of war in the "Andora Star” and over 111 treatment of Ital lans in England.
Italian Fress calls the Eritish atteck on French ships at Oran “cowardly®.
Italy is somewhat narvous over Russisn sotion in the Balkans. The Italisn
Governmant has bean lenlent in granting clearance through Messina to smericm
oargo vYeasals. French property in Fome has besn sequestrated byt Eritain
and Italy have an agresment not to take this sotion, Italy did4 not receive
ber pormal quota of Boumanian oil during the firet quarter of 1940. The
Italian people are now learning how Balbo was killed.- I::iun is -ﬂnnj,n‘
intereat in the United States' attituds toward the n.r\ A ==

ST N - o

1. There is nothing of outstanding Importance to report in regard to any
change since the last report io Italy's position relative to the war. Itsliasns,
ganarally, contimus to believe that the war is practically ower, that England
will be overrun in two or Shres weeks, or a month at the most, and that Italy
will then get her rights and become a great power. HRmors say that pesce Dego-
tiations betwesn Germany and Eoglend are pow golng on via Swedan,

2, The dally war communiques contioue to claim Italian vietories on all .
fronts, Nos. 15 to 24 inclusive, dated 256 Juns to 4 July, are mot very infor-
mative, OSucosssful attacks are claimed to hawve besn made, or snemy attecks
to have besn Tepulsed, st Asmara, Dire Deua, Masssus, Assab, Berbera, Moyals,
Okobe, Gallabat, Metesms, Capuzzo and Musaid. The bombing of Malta and adsa
contimoe, Claim is mede of successful air atteck on a large British Comvoy in
the south-sastern Mediterrsnesn. & nDaval fores bombarded the Eritish naval
base at Sollum, Enemy alr attecis on Palemmo, Agusta Bay sod Eaples are claimed
to have done little demage. FoweTer, the smerican Consul at Palamo reports
that important military objectives in Palermc were hit (oot ineluding the under-
ground oil stowags at the base of Mt. Pellegrino) snd 25 people wers killed and
153 infursd. The B,B.0. reports that at sugmeta Bay e 0il refinery was destroyed.
The loss of snother submarine is sdmitted; making two since Italy antered the war,
whersas the B.5.0. claims that thirtesn Italian submarines have besn sunk during

this pariod.

3. Mumors current in Fome do not coaform to the chearful tons of the daily
communiques. The hospitale in Home are full of wounded and it is saild that the
military sctivities of the Italian army on the Alpine frontisr just befors the
armigtice was signed resulted in very large losses. It is also said that things
are not golng well in Afriem for Italy. Other rumors indloate that Italian
lund snd air forces heve goos to Belgium to take part in the atteck on England.

4. This morning the Itelisn Forelgn Office is very much conosrnsd ovar the
B.B.O. report of the loss of life smong Itellan prisonsra of war on board the
®"Andora Star" *‘luh A fi::mﬂm and ;unl: by a German submarine off the Scottish
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coast: The Foreign Office wants to kmow If the Intercatlonal Red Cross had besn
potified that thess prisonsrs were oo board.

8. Arrests of British subjects contious throughout Italy, exoept in Fome,
Many have bean released after sxamination and, as far as is known st present, the
treatment of those detalned is generally satisfectory. The Italian Covernzant
sontinues to receive information of the 111 treatmant of Itelimn nationals in

England.

6. This morning's Italian Press refers to the Eritish attsck on Franch
ships at Oran as & "cowardly® sction, The question is too new, howsver, for u
complste resction to bave bean expressed.

7+ The Preass is osutious in its cocmants on the Russian sotlon in Rou-
mania. The Forelgn Office is obvioualy nervous but states that a spresd of the
war in the Balksns is not snticipated and that everything posaible is being
dons to Testraln Hungary sod Bulgaria from pressing thelr clalms on Foumania
at this time. DBalkan military and naval attaches in Bome, except thoss from
Bungary and Bulgaria, are followsd continuously by plain clothes men.

B, The Italisn govermmsnt hes besn guite lesnisnt in granting in sdvance
clearance through the Straits of Messina for the 5.5, EIERMONT and the 3.5.
EFLOEER. The former carrisd a oargo of copper concentrate from Cyprus; the
latter included in her cargo 6,000 tons of ohroms from Mersina, 1000 tons lico-
rios from Alsxsndretta, 200 tons of lumber and 900 tons of asbestos from Cyprus.

The only guarantes required in ssch case was that the Itelisn Consul Genmersl
at Hew York be motified upon arrival of thess ships and be permitted to check

the cargo.

9. The Italisn Government has taken over the Villa Strohl-Fern iz FHome,
in sddition to the Villa Medici, which was cwned by the French government.
The British sod Itel ian govermmants have mutuslly agreed not to sejusstrate
sach othar's property in thelr respsctive countries.

10 EBecause of haggling over the prige, Italy did not get her normal gpota
of oil from Foumanis during the first gquarter of 1940 mnd a eredit of 50 million
lire has soommlated, HNow there is a confersncs golng on in Fome regarding means
of transportation of the oll from Foumania to Italy, the Maditerranesn route being
dlossd. Two routes belng considered ars ¥ia the Daoubs to Budapest, thence by
rail, or all the way by rail, It is expected that two or more train loeds of oil
a day will use up the available surplus by the end of the year. OGemany has been
getting four end a helf trainloads a day and now wants six, which may interfers
with Italy's needs, Tugoslavia asks payment in valuta for transportation scross
that country, to whiach Italy objects.

11. The Italisn Press has not bothered to correct its first reports that
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Marahal Balbo was killed mbile leading his alr Torces in action over Tobruk al-
though 1t is now becoming generally known that Balbo's plane arrived at Tobruk
shortly after attecking British planes departed and he was shot down by his

omn batteries in the 'belisf that his was an anamy plene returning to atteck.

12, In a conversation with our smbassador on 3 July, Clsno evinosd com-
aldarable interest in what is golng on in the United gtotes, He asked sbout the
attitude of the Hepublican nomines, Wendall Wilkie, and was told that it is
about the ssme as President Foosevelt's. Hs asked if the present desirs of ths
depricean people not to anter the war might change and was told that, if London
ware bombed and destroyed and large mumbers of Ppecple wers massacred, that might
mufe a rise in the temper of the Mmerican pecple mufficient to maice them want
to go to war. In reply to a question concerning preparations for war, Clano
was told that we have a vast progrem for sxpanding, aming sod equipping the
armsd sarvices and were making preparations for sny contingency.that may ariass,
Aeferring to the lerge cepacity of the United States for manufseturing war equip-
mant, he asked if pilots ocould be obtained in sufficlent mmbers. Hs was told
that all parts of the United States are now connsctsd by commaroial alr lines which
Tejuire a large mmber of pilots who ocould be ussd in war in wdditica to trained
military pilots. He voluntssred the informetion that he had always balisved that
commerc ial pllots mede the best nilitary pileds.
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ITALY'S PRESEIT FOSITION i

Daily war bullsting issusd in ome are dalibverately mislesding. ZEvep
Itolians do not belleve them anr lomger., dtories to the effect thet things

tiss was published 18 July. OGraziani hes improved Itelisn morale in Litya.
There are 250 heavy Germen tanks in Libya but no Cerman planes. 40 atimtk
on Egypt is nlanned to colncide with the German atteck on England. [ransport
planes are beins used to take matericl and equipment to Lihys to reduce the
mmber of convoys r uired, Itsly's forsaisn trade has been paralyzed since
entering the war and arrrncements are belnpg made to {rcrease trade with coun-

i tries which can e reached Y rail, I:cly received over 1,000,000 'wns of
gonl from Gorpany it Juns, The Itnlien wheet crop is halow aversse; other

grain crops are notmal. otrict ecopomy iecsurass cre in foree Ik recard to

i sale of flour, susar, mest snd cascline. Je comt of livine is rising.

| Itely hes beerr puising pressure on Jomin to declers wer. Loth Italy cnd

J Gerany want pesce in the _elbens. Cieno denies hevin: discussed with Ditler

| plans for reorganizing durope. Itely now reclizes thut indlend will continue

!' to fisht ard thr ¢ Italy nay suffer losses and eXpsrience heardships. .here ia
ruch defestist tolk in acme, Lo the other haund nany jeople believe that Cear-
rany will defesat irglend in a few deys. _ritigh pationels in Italy are belng
interred in small inland towns. bussolini demonstrated his physical condition

1, e ®ulletins on the prorress of tha war iasued at 1300 deily 1n Eome
continus *o be uninformetive, insccurnte und deliberately misrepresentstive,’ so
ghviocaly ao thnt few Iteliars hellsve them.

Y. ™o wullatins sod the Itelisn Pross have pletured an unbroken ssriss
of vigtories for Italy on land, et ses ond in the mir. Iven the sinking of the
_srtolomes Coleonl bty the Sydney was twisted into a [lorious mctlon which demon-
strated I=alian control of the Lediterranean. The asro-navel actlons in toe
lonisn Jes mnd in the Western Lediterraresn on 9 July wers preseated ns the
frostration of sn dnplish effort to bombard the cosst of Itely, in whieh the
snany aulfersd crisvous losses. Itelian sutmarine losses leve been greatly
ninimized and the oeople know it. Itely hes admitted the loss ol 6 submarinies;
the Lritlish aay thet 22 have besn destroyed, 8 by the French and 14 by them-
selves; rumors ir Home put the loases at from 24 to 36 out of 117 bullt and 4
tuilding whon Itnly entersd the wer. The bubble ereated repardiing the gloricus
vietories on the French frontier was scon jricked by the ptories of desertions,
blunders and incompetsnce of the cormissiomed perscnnel told by the wounded
returning from that fromt. Storles to the sffect that things ware not nolng
wall in Litye have been in eirculation, The psople are not much impressed by
the sxploits of the air Force or by Itelian mems defenses.

2, The Itsliamn Fress of 18 July published the Tirst lavy casuslty list
of 385 killed, 284 missin, and 149 wounded - total 60%. A camparison of the
officers’ nemes on this list with the letest "avy List® evaileble, drted
June, 1939, indicwtes that cas iea sullered in the urg sotions B-13 July
Le submgfine FRlV.NA
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are listed, so it zay be concluded thut that vessel hea besn lost, .amunltles
inelude one officer sach in the following sultrarines: = LaadadlGl, Flwl,
GaLILETY, iAlaDE, COAALLO nnd OADINA. lowever, this is not a oure indication

of demaze or loss of these vessels as the offlcers concernsd may have bean
transferrad aince the June 1939 levy List was published. Other officer casual-
tims listed are one sech in the TRIESTE ~nd FULLINE, and two each in the EZSFERO
and AGERTIC DI SAVCIA. The BSFERC has been admitted sunk. analysis of futurs
eamialty lists =ary #ive clear Indicsticns of the ships wideh have been sunk or
deansed,

4, It is sm!d that esprit in . Libye Los creatly inproved since the errival
of Graziani to replree Tmlbo. Halbo wes sreatly lowed by his people in Libya
wt .reziand le Itely's prestest flsld penerul and the people have confidence
ir hin. Jvom a Jood c.ures 1t is learned thot there ore 250 hesvy Leman
tenss in Libyas ard an offensive gpainat &opt 1a belne nlamed w0 colncide with
the -ar o stteck on & land in tie early days of & ust. aNO0ther sovurce stotes
Yiat there are no serman oirplenes in Libre. Itellan tronsport planes have been
uay trarssorting to Li':-'a all panner of muzzliss and equiment from smell field
pleces to clothin~ and bedding.

5, s monson for usine trans»ort planes %o tcke material 2o Lib 1. ‘PPH-"
‘o be a desirs %o Teduce to a miniom tlhe nmihar of convoy -\ erosaing the Daditep-
ronesn. «odthoush the mmute is flanked by Itdian nevel ard air bases, n..l-_» hes
no creat confidence in tha security of hLar couvoys, un;mial:_- siree thes ngval
sctions in the Ionian Jee. 'Me transrortation v senm of drirkin: water and
cartain other necessities to Libja nust cortilnue it Zlanes sre helrrs used aa
far o8 Jrceticsble ‘or other rateriala. aft jresent, troors er-iving in lcples
mrodte Litys ore bedns deleyod al that Jort,

5. I+ 1:*s foreizn trt o hra Lesw sarelyzed since I l:'s declaration of
war. .Jquotas with countries which can be reacted by rail l-l"l huiﬂ& revised and
cew trade agresrwnts “tve already bean mede with dlowvekia, Yu calovie, owltuor-
land end oouenia. & jeilrosd Traflis Couferenco, at Wllel ;.JiJnﬂ Stoten wurse

Joarer tod, wos recentily held in mome. CL1 for Itoly wlil Ue trous orted from
Amenie b seil, In Jue Itely received over a million tons of cool from Cer-
ey W rall. ?a-u-l;.- saliatis Lnfors tion indicetes thet Itely's airplane pro-
petion has resnined at the prewss leval of 40 s month end any odditional planes
¢ vired will "}a vbtained fran Germany.

7. T& Itrlinn vheat erop was doazed by wird and rein ond s so-swhat
slow *F» averare, Cther crain crops are abcut pormal. Coly oane crode of flour
la aritted, visldin - about %0 frow whoet; no coffee ls 80ld; smigar for sweota

g basn reduced 500 thare are Tour mectloss days par week; “rivete mutomobiles
rq not atlowed to a'roulnte; retal colns of 1 ond 2 lire are being repleced by
DApAT mORAY. e oven sant poliey is to prohiblt ineresss L. rices ond in
wamg out the cost of living 1s stesdily riglog.
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8¢ Italy hps besn putting pressurs on Spain to declare war, attack Gibral-
tar and permit Italian planes to base in the Balearics. It is mmored that thare
are Tive divisions of Italian trcops in Spain to asaist in teking Gibral tar,

e best informustion indicates that Italian planes are not basing in the Balearicas
in apite of mmors to the contrary.

9. Itely, like Germany, wants to malntain pesce in the Dalkans, Frossura
is being brought to bear on Howsania to cede of Transylvanias to Hungary and
high Itallen suithority has sald that Houmenia is "reaponsive to present meeds”,
Bulgaria can walt untll the war s over for a ssttlement in the Dobruja. Italy
has asmzed a threatening attitude toward Yugnalavia and has over 300,000
troops on the Yugoslav frontier in sddition to about 110,000 in Albania. Italy
looks mskance at the inersasing friendly relations betwsen Yugoslavia and Russia.
Halations between Bulgaris and Yugoslavia appear to have improved,

10. Ciano deniss having discussed the recrpenization of Burops with Hitler
" tut the Itulien Press, while scmewhat reserved on the subject, indicates that
Hungary and Spain will be given privileged positions, Frmce as a Tan uished
powsr sust pay, England will have no share in the reorganizetion, and danger
for Houmania 18 indicated. The fete of Belglum, Switzarland, Yusoslavie end
Swedean ia left in doubt.

11, Italien hopes that Zrzlend would accept pemce terms offarsd by Hitler,
which hed been raised by rumors that peace tolks were soing on in Stockholm
and in Medrid, wers dsshed by Churchill's speech, then railsed by Hitler's speach ,
and than doshed egaln by that of Halifax, Since 1t becmme evident that Eogland
iptended %o continue the war, the hops of collecting the apoils without putting
forth much effort has vanished and now there 1s much defeatist talk in Home,
Many Itslians predict a long war with severe lossess and suffering for Italy.
They do not like belng bottled in the Wediterrenesn, or the naval situation,
or the aituation in North end East africs. Nor do they like Italy's complete
depardance upon Germany. From a source that should be accurate, it is learned
that the terms of an agresment betwean Ite y and Germany glve the German seorest
police [Geatepo) a free run in Italy. They dc not make arrests but may pursus
thair investigations independently end dencunce individusls, whersupon the
Italien suthorities meke the arrest., The Italian secret police (Ovra) have
similar privileges in Germany. The shortage of food in Burops in case of a
long war is another point troubling the Italilen mind.

12, (o the othar hend thers ar™ many Italians who balisve that Germsny's
atteck upon Lngland will begln in early apust and thet Englend will be oo nguered
in & few days. They wre unable to understand England's "stubbornness® in fighting
on in the face of Germeny's warnings aod can only belisve that Englend still dosas
not reslize Germeny's military strength.

13. The busipess of arresting and interning British citizens in Italy haa
been procesding slowly. dmall inland towns are used as the places of intarment,
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rather than intermient crmpa, end while iihe internses linve no comforts they are
not suffering great hardships, as far as this Snbassy hus been wole to deter-

oios. & oumbor of Itolien Jews have been intermed in the sme way,

l4. Ono deturday, 27 July, Mussolini invited the foreipn correspondents
to the Villa “orlonis to watch him ride in the early mornine snd to play tennis
in the aftercoon. They testify to his obviously pood physical condition but
describe the whole parformance as someuhat ridiculous.

By SLR et MAY 2 9 1973
L
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r Tue Italisn pecple have very litils accurate mlllh'n eoheesrning the
progress of the war. Control over shipments of contrabend ' t6 the Teadfed

Press has endesvored to nip in the bud g growing feeling of Bymputhy for
Franoe; to mssure the people that the United Stetes will not sater the war
in %ime to save England; ad to plok a quarrel with Gresce, The exact objecti
of the anti-Greek Press compelgn is not yet clear but it is probably a pre-
liminary to certeln demands, or a mooke séresn to cover internal disturbances
in Mbanin, or an effort to divert part of the BEritish Fleet to the defense

of Orescs, Large scale operstions ageiost Alexsndris sod the Susz Capal are
belng prepared in Libys. Italy desires Spein to enter the war. AdSmiral
Covacnarl is eoncerned sbout the naval situation, specially the large sub-
merine losses ond the shortages of torpedoss and oll. A code book was cap-
tured from an Itrlien submerine. Alr defenses are belng developed in the
large cities and people are losing their feeling of comparative sscurity.
Thers is much defeatist tolk snd morale is not high.

1. The Bulletins on the progress of the war lasued in fove at 1300 daily
sontinue to be uninformative, as does the Itelian Pross which prints inm full the
news daspotohes from Berlin but only such items from the Deutral Dows services

as serve the purjoses of the Itelimn government. Erxoept for those who surrep-
titiously listsn to British and other foreign broadeasts or read the Swisa pepers,
the Itelisn pacpls haove meagre information regarding the wer,

B, For some weelts the attitude of the Press tomard the Tnited Stetes has
bean lesa violent then ususl. The attituds towerd the Toited States Lin officinsl
quarters is indicated by the statecent of Mmiral Roiueri-Tiscis during a recent
conferance with the MNavel Attache regarding safe co.duct Jor twe sarjoes of
doerican-ommed chrome from Turiish ports to liew York, When asiied wiy the Itclien
Qovermaiant requires more pucrantess 1';1 this ccse thcn were re ulred Jor a cargo
of copper shipped to llew York frum Cyprus earlier in the war, he replied that
"Tio situstion bas chenyed since then., The Presifent of the United States has
epenly ateted thot he will cAve every materiel mid to Itely's enesy and now we
heve to tighten up the screws", indicating the tightening with s motlon of his

hand,

3. During the pest fow weslks thes Italian Press, in sddition to feeding Ital-
isn and Germen victories to the pecple, hus embarked upon sevarsl specific cem-
palgna mmong which are the following three: . i
A

. 4. In order to nip whet sppearsd to be a growing sympethy for France, | e
A fsmong the Italisn pesople, the Press hes reitercted the faot that France ia a de- “
Y rosted netion sod must pey aod has emphasized the hatred of the Fremch for Ital-
ns s svidenced by the shabhy treatment of Itelisns im French concentration L
emps, The Preas gh mmerous occasions hes stated thet the copdust of the Vichy

v Oovertmant is not satisfestory, thet it 1s compossd of the sma men who until
'p\ recently were prosecut g wer ageinst the Axis, sod thet 1t is indulging in
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S: Ip order to allay the fears of tie people, the Press, by quotiug snd
Blzgueting the speeches of prominent Amaricans, hns endeavored to prove (o)
Hiet the United Jtntes will not emter the war =nd (b) that, i *w United
Stctes should enter the war, it would be too late % #uve Sngland,

)

6s ZSarly in Au ust the Itelimm Press lounched a comped 1 mzsinat Oreece
in whet mpecred %o be an effort to plek o uarrel. GCroece was nocused of un-
neutrel service in permitting British t . ni®rs and non-of-wur to use Oreek
cnchpruges. Thean irecce .os sccused of Lowvie | instl nted the pusder of Deut
0gje, who was represonted to be oo AlLenicn patriot und lesder Lut who potuslly
w#es & Sendit with e price oz his heed wno hed bDeon curdered cbout two montis be-
fore the Itelicn Preuss thousut to scouse Jreece. Then cmw tlue torpedoing of
the Greek mine-loyii, erulser "islle® oy & "unimown™ subowrine cul finaly the
bombing of two Oreek dostroyers by ™uninown® airplunes. he bombing planes were
recognized ws Isuliun wnd, scoeording to tue Fresc, Itoly opolo_dized Jur the Lamb-
lng steting thct the destroyers were thow At to Le Zritlish.

7+ The exact objective of this enti-Greek cmmpaulin is not clear wmnd thare
is much speculation mot only in Itely sod Greece but in the other Ealkan stotes
which may be involwved. One theory is thet the purpose of the campalgn is to oust
lstexas, whoe is playing the Cermm geme, cnd %0 instoll s govermment that will
comply with Itslisn wishes where they conflict with Jerman interesta, repudiate
the FIritish -usrrntes and prevent the use of Oreek porta by ships of the Aritish
fleeat., Others believe thet it is preparatory to o demand upon Greece to ceds
Zorfu end to c-mit Ifrlien vmrahips to uss ports in the Ialend of Crete or a de-
ond wpon Creece =nd Tusoslavia for territory for a Macedonlan annex to Albaniam.
A wide-spresd belief his existed thrt the Press cmmpelipn ogeinst Greece is just
aneke seresn to cover uy the disturbances whici have teken place recently in
Anenis in whieh Italiss troops were mabushed end suffered losses. During the
post 47 hours forei m news sarvices heve mpounced thet Itelien troops in Albsnis
sre bLelnc shifted frem the north to the Oreek border in the south but, ns there
cre only ebous 120,000 Itclien troops in Albsnis and as & half million would be
needed Tor an offensive, it is thougat that Italy is mot mreparing for a militery
venture but expscts to attain her objectives by btlackmeil ond threats. A most
likely theory is tast the -threst ageinst Groece 1s to divert a purt of the Fritish
flast to the defense of Corfu or other Oreek territory thus relieving the presmire
from Sritich forces aflort agslist tas projected atteck sgcinat Epypt to capture

Aaxaria end the Suez Cenal.

B. Large scale operntiins in Litje at this tine of the year are difficult
bec:use of the westher. Until recently it Lns been t.0 enerul balief, however,
that sn sttack on Eqpt, «ith its objeotives Alaxudria end the Sue: Cuncl, would
be lsunched nbout tue midcle of A ust W coincide wizh the Gerun invaslon of
Enzland apd with Spein's etry inte the Jer sid etteck au HMbraltar. MNow it is
believed tiwt the mttooi on Biyst will Lo delcyed =:11 Tall weatior '-‘:'"t“'-*
= s the re;loca.uut of 2ulbo by Jrazieni, Slere Lave been intelass
:*:;i.:':tﬁu:lﬁ Litye :‘ﬁ' an attack on Egpt. It is cotlomated S..% there are
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atout J00,000 Isclien tmuo,e lus 50,.00 to 30,00 netive trxo,a io Libya, pro-
bally the saxlme. muwlber tLet cen be supplied with weter, food, pasoline tad
other necessitles. The collepse of Fronce and subsequent fallure to continus
the war of the French forces in Morocco, Algerism end Tunls relessed wll Libyan
forces from the western border mnd-pemitted the use of tmir rull strength
agalnat Epypt end the Sudan, Likewlse the defection of the French inm Presch
Scmalilend and the recent evecustion by the British of Eritish Somsliland
releases m powerful Italien foree to contaln British forces oo thes Sufsen end
Kenye borders of Ethiopis and Itelian Someliland.

9. Itely very much desires the entry of Spaln into the war snd from time
to time there are rumors th t Speln 1s stout to declare war on En;lend and atteck
Gibralter, According to infomuwetlon belloved to be reliable, shortly after
Itely declersd var a fomation of plenes coczanded by Ettore Mutl, Sesretary
of the FPescist Party, lmdel in toe Salearic Islands expecting to foroe Spein's
hend, However, tiey were told to et out. From the smme source it is learned
that recently Sermen sgents in Spala heve endesvored to justify Russia as mn
Ally snd thet Frence foes pot like it. Franco is reported to have rounded up
German sightsears fron ocoupled Frence mnd sent them back mcross the border,

10. Ao infermant, who s in & position to kmow, states that Admirel
Cavagnari is very much concerned over the naval situstionm, perticularly the
lerge loss of submarines, the shortage of torpedoss end the diminishing supply
of oil. Admirsl Cavegnarl is sald to be personally supervising the lssue of
torpedoes to the fleet. Informant, who ls strougly Fesclst end was formerly
very anthusiestie toward the war, now believes that Gerneny connot win and that

Itely is lost.

11. Sever:sl verslons have been hemrd, indiesting: thot thore is some besis
of feet, of & atory that a code book was obtoined fram a captured Iialisn sub-
marines by means of which the Oritish enticed otisr sulmarines to rendezvous
end destroyed them., One version ;ives elght as the meber thus destroyed,

ancther ives fourtean.

12, The development of sir defenses eud the plaeing of send beg protecticn
are continuing in ell large cities throu_hout Itsly. This end recent bocbings
in portharn Italy moke the people realize thot the end of the war 1s Dot Lrmi-
nent. Thelr fesling of camparative security is dissppearing.

13. During the pnst few weeks there has been much defeatist talk in Italy
mong ell closses. The extension of the war makes thex wonder whare food and
sipplies are coming from. Most of the older generstion heove never spproved of
the war cnd do not 1ike the emlliance with Germany. One old shop-kesper in
tolking: to mo Aerigen womsn snild thet Itely's entry into the war was disgruece-
ful, that Itely could naver hold up her hesd a-rin, emd thet cll of the trouble
is due %o the mhbition of "those two bendisa™. A few of the older membare of
the ariatocrsey who are imown to be lgnin!t the Party and who have besn too
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outapoken have quietly dipsppearesd - taken off to jall. The lower closses ao-
countered in welking through side strests cocaslonally moke cocments favorable
to Mmericens snd English md derogatory to Cemans. The pessimistic informant
in paragraph 9 above is an older officer. That there is not only pessimise
but setusl disloyalty smong the younger officers, who might be expected to en-
thuse over the war, is indiested by a conversation among seversl youlg Teserve
of ficers who hed just been called up who were not only snti-Gemmn but even
stated thet they hoped En-lend would win the wer, They salc thnat if they

aver hed to fece an enemy they would teke care of thelr own skins sod be care-
ful mot to be killed or wounded.
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ITELY'S I{E FOSTTION

The Ttellan peopls realizs that the war will probably be a long cne and are

displeased at the prospect. There i85 a surprising emount of eriticism of the
govermment and subversive sctivitiss exist. Mmny infdividuals have boan ArTOS-
ted, Prafects make monthly report to Rome on public sectiment. Dombing of
Italisn cities has hel a marked effect on morale. Repopulation of the alte

Mige has proved to be a 21fficult problen and the departing Tyrclesns ahow

bittarnsss and contespt toward the Itel lans. Italy contlipues to fortify har -~
Gorman bordsr. The rew material sitwustlen in Itdy is bef acd Itely is facling
a sarlous shortage of oil susplies. Tue food gitustion s generally good but

prices mro high. Admiral Cavagnari ig seld to have glven orders %o Italian

ships not to sccept eotion. Hs is coucermed over multmarine losses, shortege
of torpedoes mnd diminishing oll supplies. The BOLEAND wons severaly dsmaged

in sotion 9 July. The CAVOUR was probatly dmseged et the anme time. Thare

is no confirration of ltaly taking over FPreoch ships et Towlon. The Eritish
Floot has Smastery® of the Fediferransan and meata Do opposition fram tha

Itelinn Mavy., The turden of controlling the Lediterramsan has been shiftsd

antiraly %o the Alr Torce mud aviators complein of the insstivity of the Navy.
The Alr Torce is uysing some Jermen [lanss and has pant plenes snd pllota to
Sermeny. Dritish lend, sea and air forcss in ®opt hove been reinforeed.
FurtLer sivance of Italisn force into Egypt 1s dirficult, Malta is still
#0lding out. The Press campaign agoingd Oreecs continusesa. Ttaly is preparsd

to sttsck Oreece or Yugoslevia iT opportunity offers. Germany is sald to be

exercising & restralning influsnce. e Demibe Commisalon hes been sboliashed.

Bussle ims protested sgainst belng

ths confersnce in Tiezoa, Rusala ls messing troops oo the Hurgariesn o

rdar

and sndesvoring to fosent m revolutlom in Hupgery, This will give Cermsny

a pretext to teke ectlon., Turkey hos followsd a pacific policy and has beea
warned of possible isolatlon from the new Burcpe. Spein is undar pressurs

from the axis powers cod may be forced to join them, Clano, fibbant rop

Sunsr mre conferring in Berlin today. In Roms correspondants have besn told
important apnouncsmant and the pecple to have Spenish and Tape-

to stand by for

and

nsss Tlags resdy. Italy though weak lo meny respects is stls to teis the

offensive beceuse of lack of atrong opposition.
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1. The I*alien Press and daily war Pullstine contious to clals Italian
rietories on every possitle occasion. OComplote comdrol of the Mediterransan
snd the Red Sea are clalmed, The "victory™ in Socaliland was ocited as en
axmzple of the valor of Italian or=s and as aoother indication thet the Rri-
tish Mupire is ormcking up.

M., Home 516=L0 of 27 Sept. 130

£, FMowever, the repeated puttiog off of the predicted date of the cupitu-
iation of Epgland has been too much even for Itallan credulity and the people
pow realise that the war will not end in the Limsdiate future, Itol ianp of
81l claases are much concerned st the prospect of a long war. They say'thet
Hitler promised & slirt war and is not putting forth his Lest efforta to
oring 1% to sn snd. Italy ectersd the war only when it was balisved to be
shout over. In Naples thousands of Italian sod Gemman flags were ordersd to
dscorate the city ino celebration of an sxis viotory.

3. Many people are disappolnted thet Itely d4id not get more out of the
Ammistios with France. They are much concerned at the lncreasing material
assistance being given to Boglend and at the possibility of the Tnited BStates
sntering the war., They fesl that the war is oot going well and have very
1ittls confidence in the futurs., There is a surprising mmount of oriticimm
of the govermment, particularly smong small shop keepers and the very poor.
Iz Palermo, whore there is much poverty, scarcity of food anl high prices,
this eriticism has asmumed an ugly aspect at times. Io Milan subversive
nctivities are carrled on by an organization calling itself the "Comittee
for the Comstitution of the Bepublic of Cisalpine Itely®. .

4, Yany people, high and low, have been arrested for expressing them-
selves too frecly. Prince Torloniam, busbond of the Spanish Infents, much to
the dclight of everyone who kmows him, was errested for eriticisn of the
Oovermment, held for a few doys and then reloassd, PFrinse Doria, hesd of
ome of the oldest Tamiliss im Italy, although in poor health, is now in m
lagbor cmmp located near the heel of the boot, OSignor Glovannl Mawad, Itelian
representative of the House of Mgrgen and a well Imown anglephile, is now
unisr mrrest acd probably is heeded Zor internment.

5, Prafscts aro rejuired to make a monthly report to Fome regarding
public sentiment toward the war, local affairs, sdequacy of suppllies of mer-
chandise in shops, volume of sales, ste. Those reports are couplled fram
the reperta of the verlous Follee Captains. The latter sometimes cake in-
accurataly favorable reports for fear of losing thelr jobs,

6. ™ morele of the Itelian poople probably suffers more fram the
effect of alr reids tLan thuet of northern races. The people ware surprised
end shecksd whon alr ralds on porthern Italien industrisl towns sgeln com-
zmanced after the capitulation of France. The alr raids on Palemo by
planss based on Malte have resulted in sbout 10,000 of the wealthisat people
leaving that oity. Turin, Milen and Genca have glso hed large exoduses.
Material dmiage has been considerable but ita axect extent is not known,

It is belisved that at lonst one reid on Genom early in Septecber was nade
by carrier-bosed planes, wWhich hnve on several cocasions bombed Cagliaxi.
Work is going shesd all over Italy of covering ell important momments with
sand bag protection md on constructing fragnent-proof sholters. Thers have
besn very fow raids over northern Italy during the past two or thres woeis
becguse the R.A.F. hos been btusy elseshere. The early sounding of the alarm
during the last fow raids on Turin end Milon ipdicates thot werning wes givem
from Switzerland when Tritish Jlanes yansed over that country.

7, ‘fAraat &iffieulty is being experienced in repopulating the Altc Adige.
Ttelisng brouglkt in from e south have falled to establish themselves and
‘.ve dap.rted, The evacuating Tyrolesns manifest grent bitterness end con-
tenpt toward I%lisns, They expect that scme day the Tyxol will be ineerpor-

pted in the Molck mé then they will reiumm. Strungely enough Italy contizuss
to tailf fortificetions along the entire Oemman frontler.
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8, The rew matorial situsntlon in Italy 1is “ed and many buainesases ars
Mutting down fur lack of rew mnterials. It is oall thet steel for completion
af the battleships ROA end DIFENC ia conlug {ron Jemany via Switzerland,
Italy is facipg = serious shortage of oll mupplies. The large refining plant
gt Livorgo has slready shut dowm for lsck of erude oll. When Italy .;;?.M
tha war “hree end a half months sgo, the large plant at HNaples had on hand
only m four months supply of crude and bas received only mmall quantities
since than, Mbonettl, the Asalstant Maus er of the Italisny owned aguila 01l
fafineriss of Trieste hus recemtly been in Zagreb conferring with the Ceneral
Uanager of the Socony=Veouun Company (Smith) with a view to getting oll
suppliss from Bowsmsnis via Yugoslavia by barges from Giurgiu to Brod and thence
by tauk cars to Itsly. This will be difficult sa atout 756 of the barges on
tha Demoube are in use by Germany. Omith promised nothing, Italisn cwned
rofinsriss (A.G.I.P.) at present are recelving mmall quantities of oll direct
from Rousenia in tank cars via Tugoalsavis and by barges to Budapest and thence
by tenk cars to Itely.

¥ e 9, ™a food altuation in Itsly is goherally good. This year's wheat crop
1s masller than ususl but all other gralns have been harvested in nommal or
srentar then nomal quantities. At this time of the year there 1s sz abuniance
of fresh fruilt mud vegetablos but preserving of fruits for the winter in pri-
vate households is olmost unkmown io Italy, probably becmuse of the lack of
suger, Coffes, tea 2nd suger are carsfully rationed and thers are four meat-
less deys m week, Ouly one grade of bresd mnd ons grode of "pasta® are per-
mitted snd the quality is pot high. Prices are suppossd to have been stabi-
1ized but have besn stesdily mounting and the poorer classes are suffering,
particularly in citles such as Palermo and Naples where proteat demonstrs-
tions heve ocourred at times. A few “necessary® articles, such a8 laundry
somp, are grafually dissppearing from the market.

10, Tnformation belisved to be acocurntes inficates that Aniral Cavagnari
has given orders to ships of the Ttalien Mavy not to accept mction under any
ciroumstrnces and this policy appears to hove been confirmed by eveata of the
past fow weaks. Although the Tpitish Floet hos hesn sctive throughout the
Maditerreneap, it hes not in sny recest instance bean attocked by the Italian
navy. Junlor officers have indicated that thaey hove no dssire for combat with
the British Flest., OCavegoarl lys aerpressed Lis great respect for British gun-
nery. Y has bean gravely copoarnsd over the large submarine losses, the
ghortags of torpedoss mnl the dwindling oll supplisa. It is said that an
investigation is being meds into graft in connection with supplies for the Navy.

11. Itely has officially almitted the loss of eight submarines; officials
in the Ministry of Marine bate saimitted to the Swedish Haval Attachs the loss
of twalve; snd the sctusl losses are belleved to be in the neighborbood of
thirty, Joother cause for comoern is the lack of trained crews.for suluarinss.
A peacetime rotating ressTvs system, ocmbined with the conscription system,
has 1eft the Italiap sutmarine service short of trained crews in time of war,
Information indicetes that at loast a few Itallan sutmarines have gone to
fordsaur for operations in the Atlantic.

12, Mo official snpouncecent has over besn m=aie of dmmage to the BOLIAND
in the sotion in the Ionian Sea om 9 July., Information from a doubtful sourcs
thet that veasal was dmnaged has now bean confirmed. A0 aye witness states
that the DOLTAMO arrived at Mugusts Bay with a bad list to starboard, Apother
Inforesnt states that ahe was down by the head and her officers thought ahe
would pot remch port. Later the DOLZAND was shifted to Livormo for repairs
rnd some of the officers Werse dateched becsuse she WS *udargoing sxtensive
ropal re", Information thet the CATOUR alsc was Ammeged in thet sction appears
to be cerrect though not definitely con {irmed,

15. Thers has been no confirmeticn of a report published in the Swedish
Pross in the latter part of August to the effect that Italy was teking over

certain Prench men-of-ar at er
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14, In spite of Itelien propagands cloims to control of the Medlter-
rensan, British Ooovoys sail the length of that sea fram Gibreltar to Alex-
anfris end through the Asgesn %0 Alexepdriam, Suypliss, equijment wnd rein-
forcesents bave been trensported through the Mellterranean to all three cof
the British armed services in Bgypt. British pavel forces heve bombarded
Lityan parts ond Ttalian land forces sdvancing slong the shore into Bgypt
end have made sweaps out into the Mediterranesn almost at will., Well informed
Italisns lmow this., As one Italien Aovy Offlger oall "The Dritish heve 'mastery’
of the Mediterranesn™., Tor several weaks all of these cpsrations have been
confucted without opposition from Itelian naval forces.

15. The entire burden of controlling the Mediterranean hes been placed
upon the Itelian Alr Toree, which is inslequate for the purposs, while the
Itelian Nevy remeins in port, Forelgn observers in Italy believe that the
Italian Alr Toree hes no bombs sufficlently large to make effective stteck on
papital ships and has mo plenes designed and tullt properly to launch the
largest boambs that they hove, Aviators have been heard to grumble at the
lack of initiative of the Ttelisn Mevy agaicst British navel forces and com-
voys. It lp known thet some Cerman planes are mow belng used by the Itel ian
Alr Force. On 11 Septazber it wasr loarned that 400 Italian plenes snd pllots
hed bemn asked for snd would be sent Lmmediately to Cermany., It is kmown
that durlng the next few days pllots left Rome and planes left from other
localities for Germeny., One pilot is knowm to have gone to Gemmany {rom Rome
and to heve returnsd four days leter for some unknown resson.

16. Churchill haa stated in Parlisment thet the British land, sea mpd
alr forces in Feypt have been heavily reinforced during the past few weeks,
the paval foroes to nearly twice thelr former strength, From m well iuformed
Itelian source, it is lesrned that the 120,000 British troops which were in
Egypt ebout s month or slx weeks agc have bean relnforced. Other sources
sy that there are mbout 200,000 Fritish troops in Egypt, part of the rein-
forcenants coming through the Red Sea. Eulpuent and waterial received by
the British includes teoks and ammored cars, Hurrlcanes and Spiltfires oow
mgmeant the outmoded plenes alresdy in service io Egrpt.

17. The Italian forces in Libya oumber pot more than 300,000 and oply
part of these are available for use sgainst Egypt as a consldereble foroe must
be laft on the Tunis berder until the situstion in Tunis and Morccco is clearsd
up. The present advance into Egypt from Libya hes besn made against very
1little oppoaltion. At Marsa Matruh, the Italians expect to msst real oppo-
sition and are Dow organizing at 8i4i-Barani before furthsr sivance, From
Marss Yatruh to Alexandria is a long stretoh of waterless desert, mow traver-
sed by m rallrosd whish would unfoubtedly be destroyed if nscessary for the
defense of Alazendria, Italians are mot sanguine concerning the success of
such an expedition. The Italisn atteck on Egypt was intended to colncide
with the Cerman inveslon of England, HNow Itely is physically coomitted to
the ntteck on Egypt tut the invesion of Eogland hes not come off om schedule,

18, Melts continues to hold out in the face of repeated bombing. It is
said that there is m serious differsnce of opinlon betwsan Clano and Badgglio
regardi g Melta. The former wants to take Malta by lending operatlons be-
cause he believes an Itelian victory is needsd at this time for purposss of
morals, Padoglio believes that larger losses would be incurred than are

sdvisable,

19. The Press cempaign againat Oreece has ccntinued intemittently for
geveral weeks, A few weeks sgo there were about 140,000 Ttallan troops in
Albanis but this number hes besn greatly incressed, Also preparations are
being made to toke k ialands by landing troops from Fhodes, Oresce has
bean quietly po ing her own defenses but has been careful to glve no pre-
text for attesck to Itoly. Italy hes not lssued an ultlbiatum to Grescs but has
besn prepering & situation of which she con tes sdventoge if opportunity
offers, Osrmany hes used a restrainoing influsnce in oxder to prevent trouble
iz the Palkans ot the present time. After Foumnnla renounced the Eritish guar-
antes, 1t wes implied that Gresce might do likewlse and might come within the
Axis sphers but Greste sppears resclved to resist all such sdvances,

Wk



N.A, Rome S16-40 of 27 Sept. 1510 C
> il

20, Ttaly is prepered also to utilize smy opportunity to teke sstion
sgainst Tugoslevia. Large forces have bean maintained on the Italo-Tugoslev
border, with Hesdquarters now st Castelmuovo del Friadl. Rscantly light mnd
heavy ertillery units have been transferred from Flelmont to the Trieste
area to go into winter quarters. FYor sam time a survey of dwall ings on the
northwest cosst of the Adriatic has been in progresss to provids housing for
Ttaliaps who may be evacuated from the Dalmatian Coest, Itelians of the Har
rece in the Trisste area have recently been interned in large mmbers, esbout
thres hunired being teken “rom oms suburb.

#1. In & conference at Vienna, 5 to 13 September, represesutatives of the
Aris Powers end the countries bordering on the Damube, except Russia, mbolished
the Depube Comrdssion and made temporary provision for comtrel of traffic om
that river, lgnoring Pritish and French interests. Fussis has called stten-
tion to the fmot thet, baving cccupled Besserabis, sbe is mow a Danube Power
and has protested this action.

g2, FRussis is undoubtedly a restraining icfluence inm the Balkans and the
Axis Powsrs hove m wholescme fear of ths troubls Russie might ceuse. Itallan
afficials have recently sxpressed the opinlem thnt war Letween Cermany and
Russis 15 inevitabls in the not distant future. It is sald that Pusaism has
{nformed Cemmeny thet she does not recognize the tramsfer of Transylvenlas
from Roumanis to Nungery, Forelgn correspondents in Rome have infomation
that Bussim is now massing troops oo the Pungarian border end will eddeavor
to foment a revolutlon in Humgary, probably witlh success. Thig will give a
pretext to Gerzmny to mtteck Pussia. Germen officers have been giving inten-
sive tralning to selected Thranisn trocps and will take control of the Rou-
manian army to opposs Russia. 8o say the correspondants, -

#£3. Turkey definitely has been following m pacific pollecy and bal Laves
thet her best interests are with the British. Turkish officlals have boen
much sncoursged by the ability of Eoglend to hold out against the Cemman
bambing snd threat of iovasion. & mmall proportion of Turkish Amy Officers

_would like to teke the Dodskaness Islends sway from Ttaly. OCememy hes warned
Turksy of the damger of becoming isolated in the development of the new ordar
in Burope. ' .

£4. Spain has followed = non=balligerent course and has besn under great
pressurs to snter the war from both Germany eod Itely. It is the gensral be-
1ief thet Prapco wants to keep out of the war snd give his country sn oppdr-
tunity to recover fram the sffects of the recent oivil war but that Buner
would 1ike to join the axis., In the eveat of a Spmnish atteck on Oibraltar,
assisted by Cermeny end Itely, the harbor wuld be untenabls and the British
flest would have bo base in the Western Mediterrsneen. Itelien ships and
planes sould have bases in the Balearic Islmds sud along the Spanish coast.
Portugal would probably be mmable to remain neutrsl. Action sgainst Morocco
would be greatly simplified for the axis Fowers.

8. Sevaral dnys ago the Spanish Minister of Interior and Forelgn aAffeirs,
Buner, visited Derlin = hs has remained in GCermany. After seeing Suner, von
Eibbentrop came to Rome to confer with Mussolini epd then Teturned to Berling (%)
whers he is 4us to arrive today, and officisl circles io Home are ponvinoed |
that m pact will be signed ip Perlin bringing Spein into the war, Local pro-
pagande, which may or may not be mocurate, is to the effect that Spain will join
the dxis as mo sctive partoer and will stteck Clbralter. Vexy 1fttle has lesked
out regarding the eonversations betwesn Ribbentrop end Bussolinl but a high
offioisl in the Minlstry of Interior stated definitely thot the Busalan oenmnce
versation, The slimination of the Aritish from
Africa is slso balieved to have beedl discussed, The Italisn Pross states that
after the Ribbentrop—ussolini cenversations 1t is oo louger posaible to om-
Fﬂiuﬂtlﬂ.nﬂuﬂthumﬂlhtﬂlrmm
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os, About on hour sgo the forelgn cor respordents were told to stend
by for an important prnouncmusnt, At the some tlae it was lesrned thet the
people have baen iold to stend by with Spanish end Japansss flags.

£5. Although oritical articles sometimes sppenr, the Pres:z geperally, for
many wesks, hns been somewhat restrained in ita attituds toward the Toited
States. The transfer of 50 destroyers in pxclange Tor beses in ®ritlsh tarri-
tory was pressnted as a sure indicntion thet the Pritish Wmpire is docmed and
with remarkesbtly little criticism of the Tnited Stetes, It ias polnted out in
a few sditorisls thet the United States 1o taking this opportunity %o got

s shara of tha spoils.

#7. Although Itely la floazelally, sconomically tnd militerily in any-
thing but good conditionm, that country, at the poent, snjoys e legTes of
security end la even atle %0 taks the offensive fur e simple reason that
hor enamy, Englend, is unsble %o bring tu bear respectable “orces e einat
her while hard precsed at home and t.restensd Ath invesion. ALl potenticl

Allies of Englond oust of necesalty sulmit to Axls pressure.
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The Bwedish Naval Attsche states thrt material now Leing delivered to
Swelen by Italy was contracted for in 19238 and 1979, Onmly e amall number
of torpsdoss is included. Yo belleves that Tialy hes en esaple supply of tor-

8. Italians prefer to bomb m ship before attecking with esriel torpedces.
The lotter have not been Tery succesaful., The Itelimn Floot does not seek
sction with the British Floet because thers are &0 raw uaterisls to make re-
placensats in cess of losses rnd the Fleot will Le meaded to contral Italy*s
Epire after the war. Thers has been mo conflmuwtlon of the Press report that
Ttaly would teke over French ships et Toulon wd be thinks thers are mot sufri-
clant trainsd men aveiletle to do so. He seid Swelen would fight I attacked.
Bwedes hove seen what heppensd in Worway sud Demsark and reslige what Burope
will be 1like if ths Axis wing the war but coo do nothing atout 1t. He thinks
Russin has mccepted the axis-Tapan Treaty; Russia will get an cutlat to the
som throuch Persis; the Tnited States must sct now 1T Tapen 18 %0 be sto,ped;

Spein will not onter the war,
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Mo Swediah Fioval Altsche, Temsarzren, orllsd ‘lils morning.’ We saldy

(1) T materisl ros beli_ delivered to Sweden (planes, rotors, °

T r ol
ates) 15 cetericl for which controetc were sined in {':'SE u:l' 1859, 'm??nr:::'
were hold up ul'..-r.. Ttuly weit to war but now I ly heas Jeciled to complete the
;::.'n:;nts, rather thon returs tiw money deposited when tle coutroots were
i ghods. :

{2) Tuem surprise won oxprecsod 4ot Italy would sell torpedoes wt the
prosent time he said t.°% Sweden is getting culy e sacll nuuber, which cen
be replroed by & few days' yooluctlon, =ud he thought Itdy Led a fairly _ood
sugply on hand (uhich is contrary to previcus informetlon received). Bweden
ts buying only torpelocs for milmariies and destroyers - not the type to be
dropyed from [lenos,

(7} In conneetion with torpedo plenea, he said that Itrlians had stoted
thst shay srefarred to atteck e ship first with bouobs to dsstroy the upper
orien m? than sluk 1% with » torpalo, Tether then to muke the original sttnck
A% torpofoss, They 'rve not been very successful with eerisl torpedoes.

(&) Te soid tuct ¢he If<lien Fleet hed not beon active sgainst the British
et 1o i Meliterrauers becsuge Itely hes no raw materisls for replacezanta
ir enpe of losges aud Ifcly will need her novy whon the wmr 18 over %o contral
her lerze dpive. Bves o toeticd vietory would mot be sdvantageous to Italy
{# ths flest suffered losses.

(5} Te scid $hot thore hoa Lean po confiroation of the Press roport thot
Ttoly would trke over French ships mow in Tulon. In ony case he 414 Dot
baliove it coul? %e dcne beccuse tle Itslian Mevy Les not enough trolmed mex.
Ttely tine recently cox dgsioned & battlestipe =ni there are Do nen laft.

15) Then msked mbout Cem wny's attitule touard Swelen, he suld thet the
furmens are very polite and hove told Pussie to hold off. Oemeny wants
Swedish ores sud slsc wonts Sweden as n buffar stote egriust Pussia. He
said 4h-% Sweden tmuld fight if attacked.

{7) After ‘Lis last wer, he seld, thore wes A movasit afoot to foru e
Seandinavian defensive bloe, but Yorway 'culd not join 1%. Yot Morey renained
entirsly unprepsred foT har own defense. e scid taunt L Torway been Eoperly
propored 1t wuld oot huve besu aifricult to push the luveders into Lo ane,
tie mnld tlet in MNorway, oven e pserves ¢id not respund When called.

(8) Wuen msked how the Swedes felt about the overruning of Burope by
Cemamy.sn? Itddy, he snif thot they hed sean wint hes happened in Norwey and
Dermunrk nod Teallze what Murope will be like {7 the axis wins Wt there is
pothing *hat Sweden con do etout 1t.

{9) Te s=1d that Russis appears to heve sccepted the mxis-Tepan Poct with-
out indicating mny rogsntoent, Russia will try to get en opening to the ses through
Persie rather thaon the Dnrdenelles, so as ot to be bottled up in the Mediterran-
srn. He thinks thnt the Toited Stotes vill hove to met now 1f Jupan is to be
pravenied fron axpanding to the pouthwerd. e does not believe that Speln will

anter the var at presont.
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1. Tha following {tems of interest wers cbtained from 8igoor "I™ today:

fa) Itelim casuslties in the maval mction on the night of Frid oet.
were: ARIEL, ALTONE, ARTIGLIEHE sunk and CAMIOIA NERA '.:," badly u-':.i-:lm* '
towed mway - torpedo hit in toiler room. Official Teport to Ministry of Marine
nnlr]rawrtﬂ British crulser oo hit =2nd dmmged, (Press claims British crulser

(b) The following iustructions have besn lssued to the Press; The Arls
Zonows how touchy the U.S. s on jusstlons relating to South smerica., Therefore
the Press must iznore Axis sud Spncish interssts there. The matural aspirations
and racial ties of Frocco in South smsrice =snd the sconomic and commarcisl tles
ond interssts of the Axis must not be =entloned.

(2] Large mumbera of men from classes 1908 to 1913 have been or will be
aalled up in mear future. L

() The Hand of the Domel Agency io Fome says: When Jepsan 18 convinced t
Mearica 1s golog to declare war, Japan will cepture the Dutch Esst Indies by a
lightning stroke befors america con send ships or forcea thare., Wien they get
thase 1alands the Japetese will not be afraid of America or any cambination of
Fowars, |

(e} There is a strong rumor, io high but not officlal plu&us, that the Ax
is of fering Russie control of the eastern slde of the Derdanalles if Rusasis does
not oppose Azis cunjuest of territory west of the Dardanelles.

{f) Sigoor "X" must be cureful cow es one orf twe of his colleagues have besn
arrested, probably.te seare the othars. He will mot telephons but will be =t

arranged rendezvous twice a woek.
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The following 1tems have btean received fran Bignor "XI%i-

(1) Sweden is tullding m battle crulser of about 22,000 tins, speed 2o
knots, Certaln parts and armacent are belng purchased in Milan end opticel
and fire control lnstruments are belng cbtaloed from Gelileo in Florence. The
head of the Swedish buying mission im & Swedish Admirel who is stayiog at the
Columbin Hotsl in Genos.

(2) M though there mre subversive mctivities im Itely there is Do chance
of a revolution until and unless there is & big militery set-back wilch would
result in port of the Ammy eligning itself with the dissatisfied ond subversive
groupa.

(3) Previcus inforunticn that Prance hod asked to be taken into *he Axis
i3 correct but the price demanded was oo spormous rnd unexpectedly severs
that the Tichy Covernment is thinking it over. There are sore nembers of the
French Government who still hope for s British victory and are oot willing to
psall cut completely yet.

(4) The axls is making cnormous concessions rud yrocises to Rusels to bring
that country ipto the Mxis. It iz vitally Important thet the United States rpd
B lond outbid the Axis or Russiam will swing rapidly towvard £ o Mxis. Rusaie
will go to the higheat bidder, end soom.

{ )} e Axis is working eguinst the reelectiicn of Presidant Mcosevelt mnd is
sotunlly finmneing cnti-Roossvelt foress. There ic & pmphlet descriling tlese
mtivities exd Signor "X™ will try to get hold of coe.

(5) The following instructicns luve been lssusd to tlhe Itelicn Press: (a)
lot o make conjectures or mention Switzerlenf's part in ‘he organizeticn of
Burops s=fter tie Axis victory. (b) libt to ne tlon possitle Ceil st clanges in
Pulgaria or anything about the orgecizaticn or constlitution of the Bulgarim

Covarnment
{7) Biznor "X™ noted that tis Mmerlicen Cis rgh A'AfZaires Led visited ke

Gresk Vinister (which he Aid yestarday).
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1. The following items of information were recelved from Bigner "I* todayr-

(1) The Italian Fleet is now msseabling at Tarante and will lsave thers
the svening of 24 Detober to mttack Corfu sarly on the morning of 25 Oateber.
largs numbsrs of parachutists are being asssmbled with ships and supplies at
Taranto and Bari. Plans are all set and can be put into operation on & momant' s
notios. Plan is now definitely for the morning of 2§ October but it might
te delayed as late as the 28th for technical reascns.

(2) Russis now has been promised complete eontrol of the Dardanslles
as & benus for jeimimg the Axis.

-3 Noter Attack motually
did take place morning
of Oatober 28.
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1l SIGNOR "X™
i'l Tue followir ite.s of information wors recelved from Bigoor "4% today:
(1) After Greecs, the next state % Lé co. usred by tio Axis 41..]'.,1 be Yugo-

SI slavim. Ao ultlmotua will be delivered to Yugosl ovia denmnding for Itely the
2istricts of Per, Odiecovize, Tetovo, Ocrida (o8 two or three other smell obes;
I for Bulgeria the distriet of Pirot and edvance of her frontier to the Vardar;
for Gemany o camtrol of Yucoalev affairs sizilar to thet exercised by Cemmny
in Roumenie. TYugoslevis is axpected to mccept this ultimatum. At pressnt
= avery offort is being made %o lull Yugoslavla into a senss of security until
!.z Sreste is unfer complote dominaticn. The Fress hos been instructed moccordingly.

5 (2) Tur'ssy i3 on “ho list of Axis conquests after Greece and Yugoslavie.
4] Ixwet pluns are not kmown but when Turkey has been partitioned by the Axis

=B
i' Pouera there will Lo littls of it left.

] {2) Tie sdvence on Egypt will be menswed in about two weeks If the pre-
s sent totspo of preparoticns is kept up.
’g (4) Signor "X™ hes just retusned from seversl days in Floresce whers be
i" was sant to help orgenlze an internsl censorship - to cheek up oo Itnliens -
; to try to digeover details end personslities concected dth mbversive scti-
[; vitles 1o Tlorezcs which have recently been oo the lncrecse.
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] (1} Itclinn War Fews: 200 fully losded tank cnrs raliedly reported %o be
i; oy 3i4inzA nane pew rellier Liwrno. Nuascos for Zeley io unloeding cot known.
£ dtock for lubrlesting odl 514 %o be low tut hydrogenetion plent arpects coomence
s oparrtlcus soon on 1/4th ccpecity.
] Five Terocn pora’o b ships anid to be 2t Trieate in process of belog armed.
;E 800 lurge Sertmn treasport plines (sindler %o those ueed in NMorwey), reported
1= by source belicved relic*le, %o have been Tlowm to It-ly lfuring post week, He—

ported thot Italircs will trke over.

-‘hll atle source scys Jrazisnl now in Roms, %o unlerge operntlon for cancer
of throat.

Regort, -eliebility unimowm, snys forces iz Itell.n Bast Africe in desperate
situstion fue lack of food.

Mapy Termitns in unilorm sedn in vicind%y ITerl.

Helisbly leernsd that before Jenercl Plotar was Zilled in airplacs crask, he
Led besn clferod u(»._,lln & jot ut mefused to sccapi.

Report thet renovel of Cavaguarl crs =8 r surprices oven to Limself.

Fran feirly _vod source, I%rllou el fleld et Tolol sl Saken over Ly
el TET TN =

Consul , Pn.l.,,n.;n, reports cir mctivisy over Puliemo 2= Decacber osnd reports
resentment of people to poste retionip. end ldgh ;ricos of other [codstuffs.

Fress exjpucsizes Eritish gloom end cppozitlun of Americs to glving of
finepeinl ald, clec ,leys up South Muerice's iolipnetion tewerd violetion of
oeatrelity by Dritish ships, wuotes Lord Lothisn mud Acbessedor Kennsdy as

balng pessimiztic about Tritish viectory.
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(2) Itslinc Morsle! Yorale of people excesdingly low. Meny *pep tolk®
erticles in press. Cempelyn afoot to prove Paldoglic e traitor.

Oropdlie’s and De Tecchi's resignations have crerted e furor in Italy.
People of rll classes hrve confidence in Nadoglio but jusstion Cavellarc's
honasty.

The Consul a%t Tenlce, £ Decer ber, seys there ls much subversive end
fefertict t:ll tlhers, Semen end Itelion sellors recently clashed in & cals.

LY At

(2) ¥iscelleroous: W.en forsign correspondents invited to ipaject warshipe
gt Ueplas, Aaericon correspondents at First oot lnvited, Included tlec at last
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Aoz vat Slapo 2111 to pelisved ! !
ot 4 Orapdd end i1l o es Mmbesssdor
Pross, wirile to breg ebout Itulian vietories on
Ao clesn iffioulties 1a economie ralrtions with S;ut‘hwﬁ“:lhh
Prezs 1.terprets Yugoslav Pri.e Minister's apmech of 7 Decwibar
eg Tisst step townrds coopor-ticn with Axis,
Farelse Mulstor ™l zarle deuies secrot trocty with Ituly.
2lgnrimms 2 not hold Itulian Ammy it hi % estesn,

IALIA WaR; 2090909000 " TTTT-c X

Tron & SAurce colsidered vory rella'le 1% is locrmod tiut et Jraannt (9
Decanber) thers 13 & lerge ccowml-~%iuu of taud: cure cn =idinze ir Livoroe.
It ip ostizctod tiat mbout SO0 such eors, fulls lomded X4k erude ofl, are
weiting %o be unlozded at tie now AdlI0. plrete I% e Ligos:ille %o ascer-
tain the rezson Loz the Jeley 1n wilondi.. anld releesin, e Sank ocra, the
storege tehlis bvolng far Jrag full. Tie informemt siite? $5-t s sucoessful alr
ettock ot tida $iso wauld aoriously Cismept IWl;"s oll trumspurtsticn fool-
1itias. Tho Director of %the hew plact %014 o relislie sontiet on 10 Decaber
thut thare was very little stock forMbricatinog oll ob luud but thot they
expectad %o start up the new Wylrogenmetion plout in about e week wt edded tict
1% i k% he ocedsary to run mimut one Tuarter ccpecity.

It vos lesrned fras s falr cource oL 9 Decaler thet thare are at present
in T4aste O Jarisr nerceiont ships i the process of belng armed,

Pror & 5 ovTes balioved polistle 1% &5 lecmmed tiit during the post wesk, 200
aer 4renspoct pleonss, rludl ¢ % those tugel for troops and prraclutists in
Cramy,y e flomm to Ity 1y Twmun pllotc. Tt 1a understcod thet they have

Limo o mvor %2 *e Telisns, ook plore Is £212 to Leve e cspeolly ol TC
s, =8 _an, Ou¢ o sorrver truntcd £ty Teman avictors at e Tone oimeert lost

Sy, 7 Deaabed,

Aaliztl et = baan lofvroed by s Ti-ldsn doetor thet crazienl
e o inw B Yompdtel Jhera ke wlll undelgo on ogu ot tion, in ihe mext Jow
4 13- 8 ¢ aEper ol tircots

wiknoun, Eos beon le=pd Lot §
. m feayorete it tlon due W 1ok of

st oudy w Tow dagn lom eT.

A gorteet yecoobe ot Aite B lok & T 7 1420 have teoonil

EoaE the “feizity y s 189

T o5t relledly I° Lie ey 20 1a L 1 * mllur Palogliv's
regiga-ilon, Teuez:l Pluitor rem gelsa ¥l s tda Tal .; _::_ﬁ', 'A-‘
socept tLs pooitlon. Tu ALl Le peccilet 1o % ",".""',_P"'""- ~al Semeral
Pullegcino wore Toosutly kiiled I me elplens socizuak

Agaw, T.J580 3d.oriae €0 tader o oS besh L. 8 Nows Lospind
unler treat.sut Jor s foob icjury ALl wad 1o sow wfur ordsTs SO L0 S0
¥oddnlege, Sertinia, o%ated o e sdiclle coutiot ot ALdsrl Covasnd
a1f not know that Le wis 50 Ge custed aulli 1198 of thw ptie dny Siet his
resiou tica woa e.nounced,

a i tar that he has Lo frow e
Mg Copsul, Mila, statef cn 17 Decerdar rmuc‘... :
M'\:":.ﬁiu* *mltruts: th-ot the Itddsn eir field at Mmipd Les beon token
over hy tha Turmtnse

-, A el Prlerae, roported 7 Decachart (1) w.tthi;‘a P4 Lours oo 2
Bam e :‘.J_-.:l:-n.-ul*‘- .1; rﬂI{d alurme but no houke wwere L.mg;_-:d." E:ﬂ.
% een e 4 Amgr the eetask on Yoglss flew over the aity. (2) Tus retlondag
;: ;';L':';L'.‘-"E e por oy v jeTion = J£dck Lagen on 1 Duesler Lus
‘“. P "J,;, & ant, A #eilli-n worker normally wote sbout 1000
-...:u. et o e ‘--"'n'l etinn %0 70 grois gar duy 1s intolersble to Lim, pl.r-
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bread 18 of poor qudity, (V) Couswstal leoa :u,,‘m.

Tue It:dinn press muphasizes Pritish loou muf the yeuwsity of :
help, ths boubing of Loplon and the i.ldlmld.i, the up_.o:.itlm n} Jw.:;:;h;om
fionancirl ald to Pritein sné the indignation in Bouth Accricon countries at
the violrtlon of meutrality by British ships, Thue press ,uctes Lord Lothicn
es howving steted thet the Dritish Fleet 1s not equid to its tesk rnd Aobassador
Ko nedy ns believiog thet Triteln will not be sble to resist the Axis., Thers
is elmost ¢ comzlote lock of despetohes from Itallan correspordents at the
fronts Tie luss of 8181 Parreni is only tecitly sdudtted by stotemants regarding
the Fighting to the wost of th-t point.

2. ITALIAN LOGALE:

Muy "pep telk™ erticles sro mow wypeering in the Itrldien pisce for the
purpose of bolateric, up morile which s exoceedingly low. There is nlao
e oripad o on foot to diseresdit Dedoglio rmd prove bin g troitor., Farloscel
coutinues his atteck in the Replue Tiselsto oo the militury !Iiph Coumand,
mamping Dedoglic wlthout actuslly nmming him, Hs seys thrt ecnecne who should
be keeping qguiet is stating in the sclons cud tes rooms of Fooe thet he 414
got desire the Greek venture cod thet If it were to be undertnken he wented
nmore divielons in Mbaple, PFarinscel states nevertheloss, thst person 4id
asswio the tesk mnd that It is childish to try to shift the responsibility
to political lesders. Ooyda in his "pep talk™ culls sttention to the stotement
thet the Tritish will now throw thelr full wel_ 't spcinst Italy and suggosts that
the ressons for this are (1) Tu reinforee tle Cailin_ British spirit. (2) To
ecavince the U.S, of Iritish strougth =l gpesd up the scanty Lalp now belng
received fram Mmorica. (3) To undemine t'e nerve of the Italian people. [He
cautions the psople thut the war will not be short or ezay.

The resionetion of Eadoglio hea crested s furor in Italy, He 18 vne of ths
few men In Ituly in whom people of all clesses Leve coifldcoca, His rellef,
Cavellero, is considered to be intellljent g atls, but his Lonesty is seriously
questioned, The rosignetion of De Veccld hes edded to the confusion.

The Consul, Venlce, reports & Decembor, tlet anti-Fuscists cre now more
willing to telk then in the pest end there is such subversive talk, Some of
than say ™Let the U'reels win; then even if Cermany does come into Italy it
mry bte the merns of getting rid of the preseant Coverncent®™, Gemmen and
Itrlirn s=ilors 3;5“. racently hed a cleah in & cafe and were seapereted by

tha policae.
3. VIOELLATRCTS:

Woep the forelin Journrlists wers invited ou the tour of inspection of the
ghips st Meples whileh hod tecn in the engegena.t south of Surdivia (N.h. Seriel
G40-40) it wes decided t1-t the Mmoricon journalists would be excluded sa
tue U8, was thou kit to Le in the cetogory of ®"pon=belligerent™ ipstecd of
" eutrsl®, Howstor, a few hours before the deperturs of the party fram Roae,
tha Malstry of Populer Culture changed tielr mimd mud decided it would be
batter +o include than rlso, Three Ausricen correspondents made the trip:
Aszocizted Press, United Press =od the Intercetiopsl Mews Service.

A mmor is still going arcund thet Clime will scon be roplsced by Orenfdl.
Ths mmor now hes it that Clano w1l be sent as Asbussafor to Tepen.

Tie Itrlian i’rnsl, 1ecking mprthing to brag sbout in the ?rnlk oi tuation,
glves prominesce to A rrlcnn nows, aplnsi=ing opposition of tla 7.3. to IL:..?-.-
olrl ald to Priteln, tle slleged afforts of thw T, W utuhli:fl. m econaaic
Yonrea Doctrine, :.J tho opporition fa South Aasrlee to there afforts.

‘o Muocslav Pelioc Miiioter, Cvotiovic, on 7
vz bo a the fi-ot atep in
Yu oflavie with tho als.

Tia opesch Zeliverod Ly !
Duco bor, Les been interp.oted ty the I.lion e
praparing Pullle Oplnicn lar the cooperntion ol
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Te=ll=il
A rallatls 3ivmon 3008 the Cenaan Aly Tese undor constoueion 15
Crletrln b TR -41) s loceted in e wutsklrts of Crotiie,
(7 Mic Idapeciny 1 llor shopkweyer quotes wife of Soit.tn
Bicrg: OF Pa eaging "Jv loct lrst war bocouse of astols,
o'l poubedly lore 84; Lie Lecause of Ttudy®,
. Tron 'A".'r.ll.., BE Deos, 44 I8 1eoruad ‘le t.%ree Minlster gy roceled

ﬂ b-:.'.i»._: -I-_-{;::.:,--------n WRetl apl Gennny t interede e pPoace,

Flalstor of o, Yucdevis, ngoalionslive fue lect Sreek sulcaring
sark Itelien ollar 1: Tu_velev wnters,

Barcnler seya only refluscles Gasged furing suril veks, rll pow
rap=lred,

Itdien preas MOting Qemmrn resetlin to &eorlenn forelm pelicy,
Pleys up fzoletionigt Bicecas 1y Senntors Foloson =nd Taealor end by
Joseph Vaurnedy Judovr, Pooss %8 Aarican help to Suina pac.s 1istla,
RBefutes Presideut's BLtwt o prove Mcis Eowotons A rice od giotag
thet civing- 2l pornitle ms: istince o B lund e pate iLCOBZNLTy
forual declerrtion of ey reinst the U.9,

Lassy capocted to 8actg Deprvt wnt, 7 Tumery, s suot of
livii, et Rowue hes Fison, on wouy ftas a5 I ] as L8 ntinu Juse

A exce’lont source stoted Lot Titler Les _lvor onders agrlaat
usin: polson .es ot Fregont, howmver, cheilenl feetories in MHosthern
Celuwy wrking M1l tlue on & wew rhd very puvertul .cs,

Pross is mgeirn arcusiu; aiti-French focliy , Desprteles frowg
Itulien corres,ondents in Feance say French wlicy ot satislectory
to Axis ond thet an outd-aritig, Frevck policy ls essentisl,

1. ITALIR! TAR 1%S:

e Conmul, Milan, reports thet ell classes of Ttrlians are preatly de-
pressed vy Yhe Menlsssl of Tedoglio md the revarsos iu Albenle end Africas,
Bflorts oF tis Pescist Lecders to discredit Deloglio ead to brend him us o
treitor eve not Leetns with success. T elr reld on ¥ilen 19 Deceler
dranged & lerps epartisnt houses in the poor querter and ceuscd O deaths,

It 15 ool ‘hel tha Cepessl St-fr in Powe hes seld 4t would not cake the
regposaibilisy rorowb £ wight happen if the whisperlug capaicn sgrinst Tedoglio
cotitlnues,

Tie Jousul, Trieate, on T Tepw oy muported (1) Thot reliatls scurces
indicste tivt the nilitrry forces in the Trieate sector mov nwier somme-
whet over 100,000, They iaclule the © ammy Corps at Triests nnl Wiine,
of 5 Avisdens, or rou hly 50,000 men. Tue Alpine Division which was
tropped in the Pindar Mounteins and whiel suffered vary harvy losses, was
recalled from Albanin snd 1s now sirticoned nasr Oerviinano, It lias bean
conpletely roformed with the additlcn of reasrve unita, [2) At ut 100
unlite of tLe truciis coucentrited at Triesta s wow 'Ziown to Liove loft by
ssn for the port of Sen Tlovecni 41 Velum., ™ I%wlin. stexiors trospors-
ing these trucks followed <l Deluntisn corst wiship Tu oalav tercitorirl
waters. This was mpocrontly Zive with L% congurt of the Yu ozlav movatc.ent
%hich rouired thet the truc's besr 1o “ligs as beli - ahipped or meoouut of
"o Sveietn Duiobilisve A1 Foua®, (3) ™ ove is no infor siloy o w, OrhE
alreulpted by the Hritiel Broclcasting Turperetlion 0 the affeot 1 ut m adli-
tary boromok was burned down et Postundn Wiih Lutie '.11-_.1 of satotn o,

Frou Del_rede, "1 Necewbar, it s contimad %4 % Tz 17 M wsted pomaing-
lon to seud the 1000 truks et Trleste ovorlmid to Allenip asd Yu oaslavie re-
fuand the vejusst. 2
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The Consul, Naples, reported 20 December thet (1) Najles hed 2 air reids
B9 Deommber. In th nutlra..lﬂ.m--mmmﬂ

:

(4) Babotage is said to have bean the ceuse of the burning.of sn oil barge i
in Haples harbor sbout 10 days sgo. (5) Tha general morele of the pecple im
almost hopelesaly low snd meny stories.indisating defeatism: apd dislike for
the Fascist Reglee are clrouleting. (6) Wounded officers from &lbania tell-
bhair reising storiss of the disaster thers, Flumed hats of the Barsaglisri
lying on the ground loocked like a slmughtersd flock of birds; officers tried
to drive thelr men at the point of the pistol; man kllled their officers end
flef; wounded sulferesd territly from the cold and stripped the clothing from
tho fosd. One woundsd off lcer said he would kKill Mussclini if he could,

{7) The Seruen Consul im said to have stated thet Hitler was furious at
Bissolind for attacking Greece. (B) The majority of the people belilews that
Italy's danger lies in the Cerusns rather than in the Eogliash,

The Consul, Tenoca, reported 2 JTasusry, thet troops and -t are
being conoentrated "in western Liguria near the Trench border. purpose
ip rumored to bte an attack on Mice.

The Copsul, ¥Milen, reported on £ Jamuery (1) Cn arrival at Mantone 22
December; oo leave, he was informed thet Generel Caribaléi had beenu thare
the day befores snd had cpenly stated that be was plening an atteck oo
Fice about 15 Jagpuary with his "Esd Shirts™, somewhet after the menner of
DAnnungio at Fiume, He said thet an sutopomous state would be set up
iocluding all Fremch territory io lentone, Nice rnd Cannes, under Italian
Jurisdiction in much the same way that Monaco 1o under French jurisdiction.
Inquiries nade by the Coosul indicated thet militery and politicel perscnages
s wall a8 othars in that ares, have no knowledge of this plen and they doubt
whathsr Garibaldi should bte telem sericusly. A Freoch doctor returning from.
Mce to Mentons of J1 December sald that durip; tle differeaces betwsen Fitlsr
end Petaln, the former had threatensd to cccupy more French territory, end .
the doctor suggested that Caribaldi's design io occoupy Hice might be part of
the further ococcupation of Frence. (2) From a ususlly wimpesciable scurce,
it was loarned that all Itelian bombers in service in the mtteck on Eoglend
bave been recalled. Ope pilot seid that he end his crew wers given 10 days
leave in Italy end then will be sent to Spain for further duty. Fresumably
the othet bombers are slso being seat to Spain. The pilot alec sald that
a considarshle mmbar of Cermen bombers, including Stukas, ave recantly
arrived in Ttaly and will procesd scom to Spain.

Trem a reliabls scurcs 1t has besn learned that polson gas, theught to
be phosgens, is baing transferred from the hills back of Ouldonia to southerm
Ttaly. Seoveral men are in the hospitel having besn gassed whan ome tank broke.

Ap Army Colomel of the Itslisn General Staff, who is in charge of the
Msohanized Arms Division in the Ministry of War, stetes that during this
month (Teousry) Italy will begin production of a task that can stand up fo the
now British soti-tenk guns. BHa sta%ed that all Italisn tenks now in use are
obsolsts and mre the tanks which wers used in the Fthioplan and Spanish cmpalgns.

The Oonsul, Venics, reported on 2 January, that as a result of the alr
ulluﬁhn-b-ruwtﬂnaﬂllduhm traffie for 75 days.

to
Ihll.i gaivil morals undier boshing sppears to be lmproving because of
a growing rm‘mtm that British planea try to hit only military cbjectived.
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Many letters are bain: received ativ saldl banle
deseribing the very bed eunditions thblz‘:'ink :; qt:ﬁ ml';.:!ulhm
ete. MAs it is known that all letters coming from the troops must be censored
by their officors, tiis is Literesting as it indicates that of floers are
pormitticg letters with such conmpleints to 88 the ceasor,

It is reported that transports ond escort Toasels are be asseubled
::l.l.:j-xh aud the rumor 1s thet an expedition against Uorlih: is belng
anmad,

It is sald that food ia gotting very scaree in Ethiopia.

2, OERum ummmmrgs

A Hungeriar Corresponient said (1) Cerman troops now in Sicily will be
sant to Libya possitly vis Tunis, (2) Sermen troops are in Ttudy at the
request of Mussolini, (3) Pantelleris hes played very little part in the war
and hass nevar besn boubed by the Sritish, (<) He thinks thet President
Hoopevelt's spesch is one of the grestest events of the war sc far.

The Consul, Trieste, reported3Decaber that oz §-10 Decaber about
S50 Cerusn planes, including Dornlers end Juniers rlew ovar Tervisio, 2
lanfed there because of e ine trouble. In s report on 5 Juuuery the Consul
added that thore are porsistent reports Lot soue Stuxas wore also socen fly-
ing over Tarvialo,

The Congul, Venice, reparts 71 Decambers (1) During an sutomobils trip
in the South Tyrol he was informed that 20,000 Jerman troops with equipment
=nd tanks had sotarsd Italy through the Bronner Pess, (2) Cerman inbabitants
of tie Ml%o Mige hope thet the Troope will stop there on thelr returs and
tint the Alto Mige will be snnexed to Oermany. (3) The tranafer of *ha
Oz v populetion hos slowed down. Tts cost has been pared to 42 billionm lire.

I+ {5 lesroed from & source considered relisble thet the Oerman Alr Tnase
un?er sansteuetion 1o Celabrie (M.A. Bepost 17-—4l) is located in the outskirts
of Crotrma,

e Conmul, Palenso, meparted 7 Janucry that: (1) maile returning to
Pelwimo froo Bome, he sow lerge stocks of sulphur near Terain!l snd stout 20
Terman trucks sternding by. [2? Tbe presance ol the Jermems in the strests °
of Palerzo 18 very muct resscted Yy the local people. (3) There are rumors
thot the Jernon planes carry ssmall tanks iz thelr Lodies end thet there
will be » coctinsd Sorman and® Italian attack oo Malta. (4) The food alua-
tlon in Palermo gontimues to be vary bed. The Teruan air units have brought
thelir own coolka end fool and omt wall. It is probable that Jeman trains
bringing food and munitions return to Germmny with sulphur,

The Consul, Venice, reported that on 7 Jenunry Oeman tri-potored planes
flew over that clty.

From an axcellent source it is learmed that there are no Jemman troops
in Ituly except mir force wihich is completely self-sustcining, having their
omm ground personnel, A.A. batteries, food, gasclius, etc, Tanks without
crews are belng loamed to Italy.

3. MOTELRS;
Mo Italian shopkesper stated that the wife of an officiel of the Oerman

Rsbasgy, recently visiting his shop, remarked;™We lost the war the last time
becnuse of Mustris, we'll prowably lose this one because of Italy®.

From Derlin, 28 Decamber, 1t is learned that the Oreek Minister was
approached Ly Dermans with the suggestion that Oresce msk Jermany to interceds
for paace betwsan Italy snd Greece. This suggestion was refused as Oresce
is suscessfully pushing the Italians back, Moquisscence would have besn -~
playing Titlor's geme, helping to defeat Mzlend and giving him unopposed

power ovar Italy. f
i .
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From Delgrads,  Tanucy, the Minister of 'lu. onld thet o Ttaliar oller
had besn torpedoed msd sumk Ly a Gree: cubsarine Just off the bar north of
the Albanian Frontier withis Tucslar territoriel weters. He is afrald it

might be & serfous iscident, The Yucoslar Faval Atteche, Roms, bes po in-
Toruation of any protest btelng mede up to dete,

From a Rousenian soures 1t i learued that the eartiquake desaged reflner-
les but not the ofl wells, The refireries Leve besu rejeired.

Be Itallas press, darieg tie pest fow days, has quoted Ceruan resctlicn
to the Asricen forelgn poliey and splesizes the contrasting resotiou in the
United Btotos to the President's Speecl il the desire of Ausricens to stey
out of the war, It refers pessimistically to the further belp Muerics will

the Itelisn press states thet American halp to Chios cen mean littls. The
solidarity of the Mxils snd loyalty to Mussolini are scphasized. The press
Tefutes Roosevalt's ettemgt to prove that the Acls threatens dperics and
stetes thet giving all possible assistance to Bglmd moy make necessary a
fornal declaration of war against the U.5. The 7.8, attituls may result
in prolonzing the war. One writer states that the U.8. is resdy to fight
to the lest B.011sbnan,

In discusairy the President's spesch to Congress the press guotes froc
the oppositicn speschas mede by Benetors Johnson, Wieeler and LaTollette,
and by Joseph Kennedy junior. .

The Rbassy, on 7 Teouary, Tejorted to the State Depertmect by telagren
that the cost of living in Tome hes rigan to such a degree that the presact
conpensation of the Staff is insfegquate. Oost of miscallanecus itess have
risen 5884 since Juns, 1940. It wes recounsnled thet coupensetion be baced
on 30 lire o the dollar, an incresss of about sof.

Ao excellent scurce s'nted thet Hitler had glven orders tlat poison
g88 18 not to be used at present. The pources claioed to know that chemicsl
fectories in northern Cermany are working full-time on & now gns whioh 1s said

to be very powerful,

The Itelian ;:“l/ll acaln ervusing anti-Freuch Tesling. Despntches
from Itelien corres;ondents in Frence strte thet Fresch paliey La not proving *
satisfactory to the Mxis and ar anti-Sritish Frooch policy ls essastiel if
Frence is not tp lose the bezefit of Axis cooperation.
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H OFFICKE UF THE NAVAL ATTACHE A=z ALG H

From:
To

Subject:

Asference:

b
this morning

AMEBICAY ENBASST l

oy x
13 January, 1941, 4

Havel Atteche, American Eobassy, Hooe, Italy, » i 2

Mrector-of Naval Intalligence. %’ mmzﬂﬂf_
]

Anonymous Communication referring to planned attsck on l‘i"nuq nn‘- %

by Italy. wt
(a) N.A. Home's Secret Despetch Mo. 191555 of January, 1941,

The followin: mnonymous Communicationh was receivsd by the Esbassy
sod reported in reference (m). It ia Imown to heve come from

Vatican sources:

“In Ministerial snd Party cireless, in all seriousness and generally
from well-informed persons, I have learned;

(1) Thet Italy, in sgresment with Germany, will soon dencunce the
armistice with France and will stteck France imsediately mmd unexpectedly
iz Corsica, but more sspecinlly in Tunis.

(2) More then 50,000 motorized Germas troope - end Italian troops
concentrated in dieily - are resdy to invads Tunis by a surpriss lending,
with the intention of joining up with Grazieni's troope. Freparations

will be

ccmpleted and the sxpediticn Freparsd in detail by the Cerman

General Staff.

(3) A1l the Italian Flest, moving from bases in Bardinia and
Southern Italy snd all the German dvistion (nmored to be sbout 8500
Stukas) concentrated in Sicily, have beso sssigned the tesk of attsck-
ing violsntly nnd simultansously Bissrts aod other locelities along
the comat of Tunis to establish bridge hesds. Thers will immedistely
follow the landing of the German mechanized troops. In short, »
Tepatition of the inveslon of Norway im Planned.

(4) The dats for denouncing the armistice and of the atteck on
Tunis will be fized for the 20th or 23rd of Janusry, 1841,

To

Eive as much tine os possible, iemediately notify the Govern-

mants of Frence, Englend, Egypt, Amsrica and the Militery Authoritiss
of Tunis, Algiers snd Egypt. AOT ELY IT y

2.

It is certifisd that the originator considers it to be lmprecti-

cable to phrass this document in wuch s manoer s will permit a classification
other than Secret.
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ANOITNUS NOTE
1. The following is w trensletion of an unsigned note in Itdlen left : t
the Americen Consulute, Fome, this morningi

*Io the Consulste of the United States of americus, Bome.

: VERY URGENT.
"From . reliable source it bas besn leerned thet Hitler end Mussolini;

the wssassins of mmenity sad civilization, buve given tuolf orders to
provoks anomeous end inoaloulsble demages in America, sspscislly in New
York. In the neme of humsnity do sverything to prevent new massscres md
above wll do everythicg possible to remove from power the wo cbove-
mentioned delinjuents, udventurers, snd wssassins of humanity. Whosver

is oot egeinst them is with them and therefors ano sssassin or dalinguent,

"It 18 elso sald thet o hired ssscssin has beso armed to take
Roosevelt's life."
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CONFIDENTLAL Nok, M‘-S!—l-l of Jan.31,194) .
A

Oayds writes the% the U.5. ssquisitios of bases on Vongss
Lalends is amother indisatiosm of Duge rialistis l-i-nnorth:hl
States. The Caribbesn bases ma's wm Mxis threat sven mors
The United Jtetes’ dsapollin_ o the British Mepirs jusid -
be Italiss cleim to Vrlta aud Corsies shieh are right

ph-.-u:u littls sccziant on the fall of Tobruk, Appaliue warns
le thet Jurther reverses may e sncountared. Dritein has no other
play timm to bring the wer to the lsditerratesn sad test te sali-

Mlikis's stop at Horia

“e Minlstry of Ticence on 34 Tumiery snnouncsd the lasue of § year 50
‘reesury ‘onds at 77.3, the procesds to retire 4 billiom of bonds maturing
o Moy, Surrent henk note cirtulatiom is said to be betesss 38 end 40
illion 1i=e, It was 24.5 billiom in 1939,

Toore ls 8 rumor toot the King told lussolini thet be intended to appoint
sfo_ 11. in the Duce's plete and would then abdicrte it favor of the Princs
I Flsdmont. Massolini is said %o hrve replisd t'wt he woul® have the Sermans
o Ttely in 24 bours 17 eay such thi g were attempted,

Tus Consul Jsneral, Cenca, Teported D4 Jmuary, that sn Itelian Army
Officer on leave from Tolzano stated thet = Tew ‘ays ago 2 divislons of
Jerran troops passed through the “recner lesded soutk,

A young Jlparisn Doctor mployesd at * +» Porlenicl Moopitel says “list
luring the recect vialt to tie lospiinl the Duce was  reste’ in slleuce and
many of the wounded men tu med swey a8 tie Duce pessed. & rumor s 1t
that the Duse's plecned wisita to the wounded heve Lees catcelled.

AL marican snglnesr Lss besn told o, an Iteilen o L8 m azpert oo
cunitions tlut the resson 90 . of Nritisk bosmbe full to sxplods is that tue
vaxy sold temperstures ot Ligh altltudes alf esct tia fuse whieh [alls Lo arm
or otherwise to functiosm,

dn Merican ledy who hears +8d talls wild stories says thet L1 of the
Duce's Ministers got together sd dscided to organiss s Trimvirats to
displese the Duse, They hed 4ifficulty to deside wikleh 2 of U e would fom
the Trimmvirats and hed severnl mestings tc ddsouss it: The Duce heard about
it apd now tha Ministers are belng sent to military duty.

Cimpo +nd & or 2 other ministers have gome to thelr military stations.

Tw Consul, !Mlas, reported 77 Janu ry, thet there is mo foundutionm to
rmors of saricus riotin. in !dlmm.

A usuelly wall-informed forelgs Clplomat stetes thet Jemany has already
toden over the conduct of Gemsetis affairs ln Italy and costrols all key
positions iu Lhe Wvernneat la order to prevent the collapse of the pressat
reglme o+ to svold t e necessity of sending af ammy of occoupmtlom. Ls be=
lieves th-t Jer any <111 not send & large mmsber of troogs %o albania or
Libya ut will assist by independent sation from ithe alr. OGemany la aware

May 2 a - i
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of the defeatist attitads of the Ieliaa any aud doss ot wish clous
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s, To mm wpi - Iicly's armed forees heve failed
t ! missranly,
:r‘u is sub=paro, Lhs People are bungry and are on the Targe
revolt, Lusesolisi wes besn foroed to hntn‘i—whkup
:-hlll‘ f in powsr and Itely im tie war, and Cervan domioation of
aly grows stromgar svery day.

Tresss and, later, in Best afriea) the arijpling of the Igeliss Flest st Twremto,
shariags of foad, Bigh prises and gemersl seonmmls hesdahips, snd the resemt.
wh_ﬂhﬂ“i“hﬂmhmiﬁ,ﬂimu

E
§
:
_i
{

with the resdering of military
sssistense to Italy by “emmeny, first in the fesm of materisl el synlpmeat and
thee by the despatch to Heily snd Talebria of completaly self-sustalning alr
groups. &t this writing thers are sredibls but wee enfissed raporis Lthat Cerman
“troeps™ are in Italy %0 zive setive militery sssistemcs in Albemis and In Africa.
Jerman pelitical smd militnry demicatlom of Itely has gone far and 18 becoming
stronger comtimwously.

2, From its imeeptiom, Sadoglio strongly snd bl ttarly opposed the s¥iesk on
Gresss. W.em he falled to comvimes lassolinl thet such sn aviesk would servs %o
sirengihes the pseitiom of the HBritish im the “mstern Lsiiterrances, be Somas ded
that the Italiss ferees in Albsmis be considerebly stremgihened befors Whe atiack,
This, tos, was dmmisd md Messolisi ordared the sttesk to caxommos on 38 Detober,
witheut heving mals sdequate militery prepareticas and relyin - mlely on his balled

ised by Italisms ss u “dirty Orssk triek®. The I.alian pecpls received the news
of the a¥tesk om OGresse with magry disspproval,

3. The Jeesk compaign weat badly rlmoct from the beginning. Italise lossss
in Elllsd, woumded mnd priscsars wers large (s=id te s owver 70,000 %o date) amd
Italiss tyoops fled inte Albesis slesely fellowsd by she Oresks. Itelias reis-
foressenis were rushed to albsmis by pleme and by ship, the Latter methed of trass—
artation being hasardous bessuss of the setivitles of Swritish snd Oresk maval

and glr ferses in the relt of Chrmsbe. On 7 Nevember Solds ek sssasd of ths
Italien feress in albesis it his efferts to stem the Oresk slvents Vers st esss-
ful, The Itallsn foress were disergesised snd were so slosely Mllswsd Wy the

4. Ewrly in the campalgn mews of
b dovwe ead othar Italisn citiss by the wounded., Mespitals in Beme weres srewled.

Phare wers teles of imefTisismt lesdership ssd of Lesk of entbmsilsss fer the Migh
on the part of certain units. Many wounded arrived st the eepitals without havi
recelved fimmt sid. “ecsuse of insdequats cleothing in severs winter weather,
there wers any cases of frossn 'mnds sod Fesl, sftes resiring sgutation. Hewsing
‘sellities ware insdequats rnd men slept in the opea, the
iinss, The cocmissariat broks down el ses went withows foed for mere tham Pwsaiy-
four hours +t s time, Complaints were heard sgainst the Ijaliss alr feres, which
fafled to wt coptrol of the air, snd sgainst the Navy, which failed i its mission
of bombarding the Jresk Mask from the sea snd of effesting & lemding oa Corfu.

5, The rift betwsen I'ussolini sd "sdoglis over the Albsnisn situstiem, md
later over the Libyss situation, grew in imtessity msl, om § Desember, Hadoglic's
resignation wes smnounced, Immsdistely, there started a whispering cmmpalgn to
disaredit Dadoglic. Strong hists of imsffiolemey md traitorous milon sppeared
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_

utnh-.l-.umm-u'mm-rn- sppeared wmre heard
on all sidea. h—mtlmwwumouﬂ-ﬂnmmm
several large citiss. The ssmy was indignant, firet, besamss 1t had -
demss in "sdoglic amd, sssond, hecsmss Lt Bever showl

position in whieh it found isself im &l

lom of the Army asd wers angered by the offeris
large city the demcmstrators received o sound theesbing s
garrisea. In mether the Comsmding Ceneral infommed ihe
uml_m-udmn-m—-puhu,u-umhn-
-—dmhl:-t:.:-mu-l-. The dempastration wes semsalled. The cmpuign
inetend of ting Dedoglic wes demaging %o tha restiges of the Paryy

the prosen’ Bagime. This wes real imed m-mw’--ltn.

T,
:
‘

E¥
.

i
i

“Hb-l—-tm-t-—',m by & soandal Lo conmsstiss
e hi, Govermor of the Dedssensss
of Badoglic. On ¥ December, Cavaguari
ls sald, bessuse he had besn n member of the court wileh oondemned
the sbove nemtioned seandnl, Cavaguari vas succesdsd as Tndsrsesre-
Navy by Riseardi, s Jeehine reploced Campioni st sea 18 oo ywmd
of the Fizet Squelbres. Haviag slowsd up the Oresk sdvenss so.mwhet, but having
[ o8 12 Jemuw ry resigned end Cavellero took com—
To date no one has Loen nemed to sucessd
[*] snd there have been rumers of a unified
sommand with & Jerman &8 suprems oo mander of the axis Coross.

smtien have Mought the Gresk sivemss almost %0 a shendesill, Howsver, sesh
ars repulsed, soms prisesers are taken sd some alight

wll vamn o ihs Oresk foress takes plase. TValoma has mot yei fallem, Italies
forees heaTe had time to prepare mew positlsns. A strong peaiticn bas besm pre—
pared slomg the Joembl Miver whers the Italien foress plem to maks s last stend

f the Gresks cortimue ic sdvascs. A lergs mmber of Carsbindesd, inelwding
the Somes diatriet, heve been sent W Albamis %o police the area bebicd
the lines rud te prevent dessrtions from the [talian forces.

-
i

fs Gresiani's Egyptian invesiem fores st 3141 Narresi scntimmed to be subjected
to hombardient from the sen, bombing frem the alr sad abtesk by "tlp snd run® arsored
columas, Its coudition was mot improvieg, Food and weter wers seares and of nome
e reod juality and morale was deteriorating comtimwously. Io Foms Lwssolini
s pressing bis for e contioustion of the sivemcs into Egypt whils Oresiani was
inslstlng wpon more water-tamk trucks, more ansored cars ond assisteme s from the
Havy sgeinst the CDritisk Flest, In mid-Nevembaer Lt vas rumored tlit tus sdvencs
would e remswsd iz sbout Yo weaks. In sarly Desesber there was anothor similar

TEmoT .

9:; On 9 Desember Tavell's colwmns struck, The retreat of Ttallin foress
soom besams a reud. By 17 Decamber Jidl Tarrani, with large quentitios of s uip-
mant ond mppliss, snd sa ssomsous mumber of priscners were in the Lands of the
British, The wall-fertified town of Lardis fell %o the hritish on § Tanunry with
BeTe priscmers sl mers sguipment. Om 28 Tenusry Tobruk capitulated, sl em 30
Jammary Britiah foress sntersd Derma. Ly this time over 100,000 Ivdinn priscnsrs
ol impressive questities of war material sod suppliss Lad beer tekem by the British.
Mo setimste is svailable of the Italiss killed mnd ounded. Durin;, sll of thess
eparations the Dritiah elalm o have lost from all causes leas thes 2000 Lan,

10. &4 she begluning of the Eritish sdvancs, Itelisn sir units wend into
miion but thalr losses wers s heavy thal thelr sperations wers discout imued and
British plenss held complete control of the alr, Britvish navel wmits bombardsd
Hdi Baryesi, Bardis snd Tobrek wiih saly an soemslional aViaek by submarines aod
Sorpedc oarrying plasss, Italian surfase ships mede no efford %o prevent thess

bambard-ents .
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L. l.adian Sret africe v i Dodecmnese sre praotically Lsolsted
from Italy smd both are desparately Lu oesd uf food mud Gupplies. alsc, Ttal,
bas suffered military reverses iu Best Africa. All Tielisn forees have bean
drives out of Keala. About the middle of Jamiary, Hsile Selassis travaling by
Mo joloed » loyal mative fores well lnaids of Itelien Ewst africs. This feros,
whish Ls offloered by British offloare, has bess in Frogsas of organisation and
trulning for several months and is now marching sgainst Abyssinis,

12, The Italian Flest bas continued Lits ahoaking insetivity and has pemit-
ted the Dritish meval foress in the Gssters Mediterraness to oparate wlmost with.
out oppoaition, On the might of 11 Novembar Britisk sarrier=based planes, ia &
beautifully saxecuted might attack op Tamnte, sericusly erippled the Italisn Flest,
Mile sttention was riveted on s bigh altitude bombing avtsek, Eritish terpede
Flanes flew iu betwssn the mooring cables of the ballbon barrags snd lausehed their
torpedoss, &8 a result of torpedo hita, the CAVOUR was susk md Probably is a
total loss. The LITTORIO mnd the DUILIO wers dsmaged snd besaksd, Rapaire %o
the LITTCRIC are belog oode st Tarento (The Jewish Naval Oomstmuc tor, dmmlregl Lo
Pugliess, beving bear recilled to sotive service to repalr the domage Laflis ted
ot Taremto) and should be completed abuut the alddle of Februw.ry. Tue DULLIC
ts Balieved to iave boenm trcen Lo Trisste for repalrs whish are sald L
gressing slewly becauss of moarcity of material. In the smse setiea two
ships were dmmaged mnd besshed, It is Frobabile thet the BHELIAN md one of
WETC alase were demaged but this cannot he confirmed, dafinitely. am fmvesdi-
gntion i bosn made uﬁmmt:hcmdh‘ Officer of the GEFUFR
Telled %o aloss watear=tight doors end Telled to beech his akip ol though 1% waa
Wleat for four howrs after belng dmmnged.

13. After the Taranto affalr tls ressinter of tis Itelien Fleet was split
By mmohg several ports, Most o tlhen besed on Huples, Palerme or Cagliari,
Umsally, all ships weat to ses at wcht to avold night air attesk md rewarned
o pord at dayli ht, Lorals ot lower end lower and youn- of flowrs lost all
sonfidesss in the high cerpand, Six “sples”™ were shot me part of the plibi for
the ooup st Tmranto,

i, It s sald thet Ttaly {s informed frem Bpain wonever "ri sk cmveys
pass (dbraltar saroute alexsndria. During the passage of s frdtish comvay
the Straits of Jcily on 27 Movember thers occourrsd a brush betwssn Ttal iem dme
tetlment snd the essort, in which the T.elimas loat the destruyer Lenslors. Contast
"as irst mads bebwsan the light forees; then, Italy's two Feualning Lattleshipe,
the TITTORIO TENETO snd ths Cesars, closed lu support, (The DORTa was and still
is in dry doek in Venice for repsirs to dnmoe coused by the blagks of her ows Suna
in test firing). Upon sighting the AENOWN :Less Teasals cads off at bigh spesd,

Ital isn propagands msahiue tosk this opportunity to lavise foreigs correspondeats
to Haples %0 ses for themsalwes that asither batileship was dmmaged

brttleship in sperating sondition.

16 Por sore months Jtelilss submarines have beso sperniing in the atlentis,
premusbly from Dordssux. This may be & geaters toward waisting Dermany in the
ettock oo Be land or It may be for the parposs of gevtlng the mubmarises owt of
the Usditerrensss whers o0 meny hawe besn lost. Ths best infd
Indieates thrt Italy hes lost 37 submarinss to dabe

subemsrine strenghh,
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B0, Tw Iidlien people nre perhaps mere seasitive tham sthers to sir ralds.
They were sosew'nt surprissd st tus lesk of intensity sad sffesiivensss of air
raids sarly io the war. Now, they realize thet Hritish plenes aim only st mili-
tary objectives =u? this has opsreted %o reduce their imelisstiom o panis .

H. agparently, the firet Italiss reverses in Jresss wers mot dis
to the Jermams sud they indiceted no lntentlon of ;ivieg sssistemce to taly.
‘T reverses becmme 50 serious a8 to dmage axis prestige, it wes g geated
by Cemmems %o the Orssk Misister in Berlia that ke might re usat Gemmany %o inver-
vens for peace betwees Jtaly and Oresce. This he refused o do.

EE. The fivet evidamcse of Jemmsn sssistanse to Iialy after the sttesk e
Gresss was the arrival is Italy of Gemmm trensport plames, tis ssse planes that
wmrs used in the lnvesion of Nerway. These planss with Gemman pilots passed
through Trissts mrouts %o Darl whers thay wers uced to ferry Italisn treeps %o

Mlbasis. Later Jerman W without srews were lomed to Iialy, Itelinn temks
having besn found to stend up poorly agalnst the fritish ssti-temk gume, About
a e gend Jesmen trucks arvived ot Trisste. & re,uset for pesmissios for thess

fresks to pass overlend through Tugeelaria to Albanis wes refused by Tuooslevia.
Thess tmeky are Now belng trassperted by sea to tle mmall port of Sem Olovemni
Misdus in mertherm Albenis tUweugh Tugoalay waters. (At s mise preflt to ship
ommars)., NHisstess Cermm mereiast ships, totaling sbout 60,000 tems, in the

Trissts area were plreesd in full emodssion, &0 Jenan seamsn havisg arrived o

complete the srews.

B, Begisaing 19 Decsmber the mmber of reguler passsnger tralss on Italiss
rallrosds was greatly reduced to fesillitets, a8 1t later develeoped, the movemant
of a large Jermm nir detschssat %0 Blelly snd sowthemm Italy. This Oesman air
dotachmant s complete i svery respect md is satirely self-swstalaing evem o
foul, gasoline snd other conswsabls suppliss, It has somplets growsd oguipment
m4 ground srews, motor-eycles rad trwsks, sebils repalr shops, snd 1%a owm amii-

e
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Moo ther fores; together «ith trensports amd mea—of-—war, was sssembl ing
Nedilng bas come of this sxpeditiem.

in early Jenusry iz the Spesis area and 1%t was rumored that this fores would

BT »
atteck Corsies or Tumis.

Molotoy has besn to Berlis

whers, it is said, b refused large indwesents to swing further toward the sxis,

signed s trels spressst giving Sessia mschine toals for rew materials, sad stoed
Fowman ia has besn over-run ~nd smtonescy has

dxis diplomssy has besm bay, a8 weual .
Cismo alsc visited Barlis.

2R,

pat on his insistemss for jJoint contrel of the lowsr Damube by Sussis s Fouwsanis,

only.
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visited both Berlin ond Rome. Duliarls hes mot Joloed the sxis, ws she wes AL pes -

ted to 2o, mnd hes fesbly wonoumoed har intsntion o defend haer Bsubrslity., Tur-
Esy hes strted in no uncertsin temws ber inteation %o fight I her matienal inter-
ests are jeopardised. Tugoalavia has remslsed aloof SN dhe Axis and has slgned

Weycand may de if Viahy is pressed too hawd. ----m.ﬂiﬂ-il.-
is belng formed in Pards bWy pro—ieman Fresslmes, sseording w m BT oy |
from Dearlin. It Ls set walikely thot the Garibeldd axpedition against Nios wes
h%ﬂmlt“h:muumnldh. amtl-dmaricm
mhmfumu-qnp-muummmhn-m
o great paiss to esphasise the “raot” that the Tripartite Treaty is sot a threst
tea.

situatien im ITtaly at the pressat tise is bad., For the past shres
bean growing stesdily wres, It is res now then It wes of smy
the last war, Ths basis ahortage 1s dus to shipment of fesd to O -

y 0 apeeulation, and 4o inabllity to lmport certaln ltems. The shortags in
betsuse of diffleulties of distribution dus to uss of the rellrosds
for militery purposss. Rick pecple have laid is ttotks of ssrdals food
Soms onsed, suffioiemt %o last for oms or two rears. The peor psaple
slim retlons ead Trequently are unsble to obtals e qusatities per-
ratisn sard,
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reats & shortage or a rise I prices, of widsly weed o
rtufte. h-nnhlutdnhiqﬂnn-lhmhﬂuu‘m.lnu
througheut I umuﬁmmmhmmmu
the soumlyy. 8 Jamuary all oresm sontemt of milk wes srdered o be ew-
irasted bafere sals el the mmmufssturs of oresm chesls was

of mu-arllmmmum-um.
“mm_-ﬂ-ﬂmmunﬂm-uhMﬂhiﬂ-ﬁp
are slmest bare. Fish is sxpensive and hard te find. Thars La now

vry soed bresd and shesss will we retioned. ﬂau--ru}ﬂl---h-.lh-r
fesdatuffs indicats a rise in jriees since last Tuse of BE;%. This is in sddities
to ilis imcreass in prises bafore thet date over ordinary pricsa. Bome lusury
fosds have doubled, %rebled or qusdrupled in pricss. There are indisations that the

supply i rusnisg low,
3. Iwliss morels bas o8 steadily dowm, mmti-Fescimm hos  reatly isersesed.

tmm-fm,ummuuﬂllm.-lumuﬁ—

Fasoist enthmslests. Fealing aguinst C high. inger ageinst him
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confldencs of the pesple, the fimgime is sow giviag sbemtion %o helding e pespls
in eheak & foroe. M#-;::Hh
ses t'e pressnt Regl e overthrows fear 0 I e L
throw t!:f Govarumont would resuli in snarchy snd would be fellewsd prempily by the
ocoupation of I 1y by “ermra troeps which is feared by all Itelisss. Not meay



=8, The Italisan Fress, o surry fevor with the
spirita of the people, hre pralssd s hevoes the def
‘wrdia, Tobruk snd Derma, It has minimized the defeats in Albemia md Libjs

+5 mare tectlcel reverses which have no of fest upen the stretegy of the war.

The Press has insisted repeatedly thet the Tripertite Pest is mot a threat % the
rpited States, but, st the saue time, the Japaness threat
{a suphssized st every opportunlty. Defore the Fresldemti tons
2f the Press toward the United States was relatively mild., Sines the slestions
siw Italimn press, following tle losd of Oerman propaganda, has besm stromgly
antl-dmsrican, discourteous and thrsateming. Presldent Rooseval i's spsseh of

79 Degamber was critieized in the Press tut male a profound impression wpes
thinking I:alisms, imcluding those in the gvermsent. The Fress gesarally states
mtmmnmmammmumthmm of
the Tnited Jtates; that, in giving aid o Englend, the Thited States has ahap pad
over ths neutrelity line, passed through the "non-balligsrent” stage and is mow
in & stetus known as “short of war®; and that contimuatiom of this sne rosthmant
on balligerency will inevitably lesd to war. all antl-Rocssvelt spesciss amd

ol South American opposition w the United Stntes are juoted frealy in the
Italisn Press. The Fress-also hos taken coccasion to wam Portugal snd Turkey ss
to what will become of *.mm If they 4o oot disconticue thelr subservisst atiltedes

toward Hngland .

S4. Tv sum upi= Italy's arsed forces hove failed ciserebly, morale is
sub—garo, ihe psople are humgry sl are oo tue Verge of revolt, Mussclinl has
besn foroed to turn b0 Jermeny to kesp himself lu power rnd to ieep Itely in
the war, md Ger.an deminstion of Italy grows strooger svery day.

El
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1. Is eplifiontion of M.A. Tome's Des, el 301470 =f *'um o [ 7. R, la
ing is submitted exectly in the forms receives *-uo, m = '3 2ilozed ralin la
by this offies; :

Mgh Comand io Litys 18 o lasds of Jesunus. Toooe as =t 3 °

protelly 3 Teman srworsd divielous Lo Tripeli. I Suc B desw wow oL,
Osmay troops, imcluding the aviators. at dogles .2 in Sioi0
police work officially with the I:aliac jolice. Severl Sesc. .1
sonvoys per day pass through Miles, traveilii, scuth. T.s “aLcs o y
net ls belng operated with stesc engines, the aleetilc powsr ot 5., badi
damaged, Kear Tivoll on the Lamks of the Aniens, bl electric ever
statlon and gas meskc and explosives works, Narnl, meer Tormd, =nd Sila
tear Oosenza (Calabrial, importent power stations. Grest lsck of gascline
throughout tlhe country. The Jermans supply thelr avietlon 15 the sout. & w-
salves tut with some difficulty, Scurce: Competent Itelisn of ficors.

A ralntion of mine who returnsd from Parls talls me b ot avery oo
fam uestion of fool and clothes becomes more serious, all the popul.ti.:
iz pro-Beolial, only e part of the upper clasm iz still for a modusc viwss?
¢ith tho Jerimss, but ms the bebavior of the muthorities beccmss nore n.t
tre dlsagreeetle, cany Fremck hnve shenged thelr o;infon. In Mellar? tier
is an spormous Sumler of Derman troopa.

The warship ARANTDC DIAE bhas “esn sunk with 700 mem wd o officers,
17 deys ago. |Iofomstion from fmellies). Mo otier confipmetion. Tos
ships COETE A0S0 and CITTA DI MMSSTA sunk; EOO met oo the DCUlTE BOSSs
They were aviatlon mechacleal speciplists. Informatlon prectically surs,
from Itellan militery scurce. Treds et Turic rod Pilas bullds especieil,
apchios guns, The I<aliso Ak, gune connot shoot more they 6000 metesn.
They are tullt io the Dreds and ansaldo uorks., ‘esen i6flltrstlcs inerwss-
ing every day. The King in st presert entlrel) wdar *'» (nflusnes of
Pussolicd, It 1s belloved that Yugoslavia will ¢ ‘o resist axic diplomati
ord military pressire. Source: DPolitic-l eireles.

4 o ¥

2, In extended ccoversetior with isfoment it Jevelep

tocts, not omly in Itel, end Proce the coliens =nd Speiy, Llerentl;
giurol alac. He scid ‘et tho Juvod citumti oot 11, w0 dan,
Faris end sloee nnd wolaos ace 5o longes of n.o ¢
pore savers lu thelr Lecdlin, of toe aivil 4 -
is feallng pioched iu ool »ud no more Fats o,
5. Ioformant stated tlLot the Jeitens wers Lulldlly seo o defensivs Llues
Polend feclog the ussien frostler in reer of tle Jresect lius, He aloc gies

that the Clookede is Legloning %o get resulta. Tie food sltustion in Folleed wmr
Yorway is growing worse. Contect Lelleves hun er in occupled countriss me, result
in desparate sotion on part of populs«tlon in the naxt 4 or % zontha, Is telleves
it dangercus %o reduce tie pumber of *r oje now io cocupled lunds.

TR |

4, Conteet veporta Ule Locrensiig tenpo of Jen an Infiltreticn lote I0-1.,
in otlar corpes,criers i tallievas 1t pow %o lote o exp
lom is TSy by ercny. Mo scetem ilat 'l Ml
11 tnMluence mil Lo 00t trollaed U Mussciini., TLI -




ISSUFD BY THE INTELLL.  +CE DIVISION
OFFICE OF CHIEF OF NAVAL OPERATIONS

SNAVY DEPARTMENT b

INTELLIGENCE REPORT
116-41 TR k. 108-100 908100
S
T h. Iu-'- i "I_‘.f Al
QFFIC LAL NAVA

was vigiting in Fome, and that others of the sems miseiss were ia Berlias.
He was asked if he o
its work hare. Has locked very smbarrassed and twld the Baval Afteshe
thet the Missiom at pressnt in Homs was under the Fresidesay of Admiral
Abk, but that he could give mo

{information im regard to the work of this Missiom
mought through other channels.
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3 lo-4a A i 1, l02-100 Lodjes
Emi T Hema, Italy 17 March, 4l
W fedrna e

iy CONTAOT " Bal 1able(Unverified)

Qubjeet :'u.:rj.-::_n-q_l'u.. PO 0L I T-FORKIGE,/ DOMESTIO, INT, RELATIONSG.

ia army Corpe has been sem? % Cossasa for fear of am English lmding in the
of Italy., Seuwresei Italism OfTieems.

Bewn frem Folandl Neany mew arresis in Sarsew besawss of s¥iempis on lives of
ftraiters. The "Taglelaki® fedtoriss ot Pesaem and the wagen faetery at
Gatrey are weaking s smements. 4 great lask of speslalist saginsers ia Germany
for satien of indusiry in sssupied sountries, the lecal saginesrs refusiog

] anl ot bping sure - Svures! Dwiss amd Italiasm.

Flae FPreinstion in Gemmy is 2000 plenes per momth. It is & marisem

ha had sesn a searet report at Parue to the
offeet that thewe is a seeret pest betwesa Russis and Turkey and Tugoalavia.
A high Tugeslay offisial sssured him that Tigoalavia will aot let hersell be
the semtimsnt of indepemdssss and homor in the country is
tee sivong snd oo pre-Eaglish. 4 high-rasking Italism efficer is surprissd
that the B.A.F. does ot bamk the Jemoe-Spesia ruilroed sad all its tunnals,
thare is a presision instremsst festory.

wmmﬂmmmlmmtm--
mmmiwhlm-!“m-lﬂﬂlm”
heppen Yery sharily. In view of this possibility pleass send Tumds.

Ths above data was ressived from a contast sonsidered relisble but the facts
related have mot besn verified by this offiss, PBritish Esdis reported the sinking
of a light srulser in the Nediterranean on sbout 10 Mareh, This is bellaved to

be the Momtesusseli. Comtast states this prastisally sure. Comtast further stated
that the mmmmnnm ig dus to Tear of esupation of
Asores snd the@JRRs]l eds bY Englemd or dmeriss.

The sbove is s varbatim $rsmalation from Fremeh

of a report mimitted by comtast.

gttty By s purtplont OuHals

Bty s bbis b wis o 00 % |

e Dl
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CURRINT EVINTS AND CCMMENT
17-84 MARGH, 1941.

(1) 5%&.%-_-_1_ From Italian scuress sonsidersd relisble; Massolint
offensive Mbania ote fallure. Loasssa af least 18,000, probably much
bheavier, Moralé and physical omdition Italiss troops has worsesed considersbly.
apparsntly Mussolinl sxpsoted suceess md trimmphal retura to Rome.

Serious split betwesn Mussolisi sad Ca¥ullare over starting albsaiss offen-
sive. Cavallsro offersd his resignation whes Duce oppossd his view that nalibar
Cermans nor Italiams were resdy for sustalssd drive sgainst Oreses at that time.
Later Mussolini parscmally dirested offensive with Csseral Gelose. Amfuso, of
Foreiga Offise, i reparted to have saild that desd and wounded (result of the
effmnsive) Sotallesd 30,000, Comtasts returning from Albeniem freat bel leve
Italisms san hald their pressnt positions, whish are good, agalnst Oresk
atteaks.

Oalosc is said to have also strongly eppossd of fensive im Albania.

Geamman foress in Bulgaria % move against Oreses shortly secording to
reports ballsved reliable. Oersans will proclaim sttsck mot sgalnst Orescs,
only agaimst British.

Balishls contest says hospital ship *PO" was in complete dariness wheo
torpedosd .

German fordes io Libys sald to be having great diffieulty in scelimatizing
themsalves and slapting themselves to that Yype of warfare.

Eslisble Italias officer says opinion ssong army Officer friends ls that the
Libys smpaign, if British defeat Cermens there, will have big effest all over
Bureps. British ars ballsved te be Sransperting troops by plans from Cyrenales
%o pednta sewih of Tripeld.

Parsabyieos found ressatly at Frosissas md in Sislly. BEsport says pars-

¥l a% large.
.-m-':l drifiiag in frem Adriatls reperied to lave ureaked a mmll bridgs souik
o “Eﬂ' sald %o be undsrgoing mimer shamgss in somparmentation, Detalls

t yot knmowm.
" rl:l.‘h'l. Cruiser "Monftecuceqli™ said %o have besn torpedosd and sunk about 10

Mareh by British sibtmarine.
: It is said that prastisally all Oresk tresps withdrawm

4 200,000 British troeps
from Threse but lan information is o effest tha "
in thet ares who ars preparing o fight %o hald Balemiks. 4 "hold out™ aguiost

(otibsion By Originsior  OallaT s o ‘M

(2) W 1 anac
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Consul Cesersl Temos, 15 Mareh, seaye merals Low thare. have
:Lliu—mmlﬂ_-_lﬂ-—-u:dl l=ﬂ|-‘dq
; sotifisd 16 Mareh by Foreiga Offies that they heve mowlsdgs
mimrlummimﬂwﬂndhmwlﬂu-

n—ef-wgry, Owrs wraing sboui repstitiea of such ocssurremss.

Bew dssres lew mthorizes War Miailstry sssems mew obllgstions of 20
dlliom lire, This mskes total mthorization sines beglaning wer of OO
billtes lire,

BMitorisl soossnts on Presidsat's spestk of 10 Mareh pressnts nothing
aew snd dal iberately misrepresects greater part of renarks.

Gapda says “reversal of ths Momroe Dootrins arsates precedscis which may
ons day be tureed sgainst U.5."

Italian sutboritiss dscids to interm all eiviliss suemy alisas, Change
in comcemtrative localitiss planned.

Ggsaline ratica for members Msbasmy staff reduwsd to 150 liters per month
bagimming 1 april.

h-:m-mm-_mmuummm-—;m
offensive in Albsnis has besn a oomglete fallure. The inalwding dend,
- @i migaing are at least 18,000 and probably mmsh . The merals
-tmﬂm-mutmwmm,mnmmnthm,mm-—l
comsiderstly. Apparsntly Massolimi mpetel the sffensive o b a complete Fus-
imﬂnmmmmmrulwmnhum on

mm.ﬂ.wwrorwm.dum

t mm.-gp-—t—n-hd, as Talosc |ater turmed
out %o be No. ¥ to Musselisi, who persona’ 1y direeted the of fensive. The move
was started on the first sanmy day, rod the results are thoss alresdy qu-rnl.
Figares oa lossss =re mounting, howsver, md smfuso of the Foreliga Ofles ls
wumm:u—m' toat the desd and wounded totaled 30,000,

Fers.ns who havwe been on the Albanisn Froot say tiers 18 oo dangsr of the
I sn wmy orumblimg, despits tie utter fellurs of tie counter—offsusive as
'-‘:L;mm mow hald ;uﬂ positions whick {t is belleved can be hald agalnat sny

a¥isak which the Oreaks may males.
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comtast states thot he was recently delayed for four daye

Scuthern Italy to Pescara dus to the sxplmion of
drifted in from the Adristic and sxploded under s rellwey

ah sroesed a mmall sriresa where 1t sspitied into the sea.

ﬁ

1 n— al

!

in ey sampartmsatation. Detalls of this chesge are ot nown st [resami.

Frem a relishble scures i1 Ls learned thet while the IWILIV IS umdergolimg

repuire at the Centiews deal Tirreso ia -emcs eertain miner cleam es are being
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Bulli (Foreiga Offies), who has just returned from Gemsany, 18 Juoted as
sariag that for the Mired tims the Cermans are worried,

It is learned frem Berlin, 1A March, that Gemmany will make svery sffort
to lnsure that the result of Meteweks's vislt will be & complete binding of
Japas to the axis, They will use every msans % lmpress bhim with Cemasay's
militery might and % convines him of England’'s sarly dowmfall. 4 prominest
Gemman la reported ss lodlosting thet Hitler ia determimsd to preveat the
United States from entering the war, lo apite of his szssporation st the
0.3, attituda, He 1s worried for fear the sxtremist growp in JTapas will
attem;t & coup in the Pecific which might lawolws the U.5. The role whiesh
Gar.any has assl med to Japan ls coe of "manses” ln order fo preveat all-
out Mmerican ald to Yriteln, The Genans will sttespt %o explais to
Matsuoke thet after Bo lend'as collapess, Oarany will artend eflective
political snd if ostessary military aid to sapport Jepesn's clalms. It
is thought thet Matauoks will discuss Pussia's sttlitudes toward Jepea, =itk
the hops thet scmething may be done %o improve the relatloos betwssa the WYwo
sountrisea,

The Comsul Temeral, CGenoa, reports 15 March thet his consulate 1s belng
slosaly watehed by Carablaieri sand plain clothes wes. Ha states thet morele i
vary low ia Cenoa and theare are indloations the % lon case the war 1s pot brought
to a swossssful conmlusion by the fell thoere will be definitely wide-apread
dippontent and danger of a gemeral revelt, Many pecple have laf't Jence sinees
thes mavel bombardmant and uaay osw air rald shalters are Dedi hullt in the
eanter of the cliy.

The dabassy woas notified by the Jorelgn Oflice Lo a note Cated 1o Mareh
that it had coms %o thelr knowledge thuot tle HAed Cross Solp COLD HARPOR arrdwed
at the smirencs %0 the Hay of Usdis sscorted by s Dritish wersbip. Tusy werned
that a repetition of such = occourrsncs wuld make It lepossible for tue Iyallan
Haval suithoritiss to gearentes safety %o soch meutral abipe.

A Deares-lew of 17 February, just pullished in the Official Casetts, muthor-
izes the Ministry of War to sssums #bligaficss for sxpssditeres resulfing from
ths State of "ar to 50 billiom lire in sdditicn o the 14 billiom previcualy
mithorizged., This makes a teial miborined for the Wer Ministry sioes the sskry
of Italy imto the war of 50 billiom lire.

Mitorial cocment in conneetlon with the Fresldeat's spesch of 18 Mareh
presants nothing mew and deliberately misrepressats the grester pert of his
remarks,. One corvmntator says the Presaldsst spoke ia "his csustomary messlsalc
atyle” aod the spesch wes briming over with sxalted presamptica.

Gayda says that the Prealdent wes careful mot to defise the real purposes
of his aggressivs interventlon end that ihe spesch “"thundsred presumptiosn with
the voles of srrageses ond ignorance™, Hs coes oo to aay thet the reversal
of the Mearcs Doctrine crestes pressdants whilch may one day be turned agaiush

tha U,

sarned fran the Fore Offise that the Italisn mithorivles
ien r:l.-ﬂ-' :; lmlu.-.u. have h:ﬁll to intern all elvilien ey
who are still at liberty and to this end suweh eivilisss are belng metl-
that thay must be preparsd to leavs their presmt residescss. The - il -
are slso consifering, ls order %o improve sonditicns, concentreiisg intermess
fow local ities instesd of the 145 localitisa whare thay are at presmt laterme

;

{1t

ressived & Mots Verbals from the Foreign Offles on 18 Mareh
1:.'&.“‘.-”._!:“ 1 April the mmount of rasoline to be pemitted the
of Mission would be B99 Lfsse per month, And all other seeredited smbers

f the staff 150 liters.

o
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GFFICE GF THE NAVAL ATTACHE

7 April, 1941.

From: laval Attache, American Mebassy, Rooe, Italy.
To 3 Director of Hawval Intelligence. CEFLOK o
MAVAL INTELL
Subject: Information received from Uontact mentioned in refsfshos {a).
Hefaranos: (a) W.A. Fome Secret Letter AB=5(9) of 9 Jaouary, l94l.
1. The contect referred %o in refersnce (a) is now in Rome whare

he sxpscts to remain until sbout fiftesn April when he will depart for Lisbon.
;:'Iu' resaining io Lisbon for two or threes weeks he will sail for the United
ates.

2. The following items of information werse obtained froo him in
& conversation 4 April, 194l:-

\m) 20,000 Cerman troops will move through Italy destloed for aAfrica
in thes oext few days. EH is the intentlon of Cermany to keep Germans coming
through until thers are 250,000 in Morth Africa. ‘hess troops will be com-
pletely ejulpped down to the lnst screw and pall. Esch soldier will have 3
uniforms, two khaki and one white, with boots sspecially designed for desert
warfare.

(b) At the presant tine Cerman troops are belng concentrated in Calabria
about the Oulf of Taranto and down in the toe of the boot. They will probably
embark in Calabrian ports, stemz porth through the Jtraits of Messina, along
the sorth cosst of Sielily them south to Tripoll.

{e) Esch Italiam port, such as Haplss, and Catanias, where there is
movessnt of both German and Italian troops out of Italy, is dividsd imto
two distinct sections, ome Italism, dirty snd unkept, snd coe Cerman kept
in apple pie order. The Cerman section im completely under coptrel of Gemmam

efficinle.

{4) ALl the peocple in Trisste szpoct the Cermacs to move in and that
Trisate will mever again bs ltalian. Oreeks, resident thers, who wers ance
Italian citizens, are s~lling their houses and property and moving out. GSooe
of the rlch influsntisl families have sold their property already.

(#) Gearmany contempletes continuing her war in ths Fallans and mctive
operations can be axpected shortly after the 15th of April. Intoc Gresce for
Salonika will probably be coe of the earlisat moves (Omly 14 daye saticated
for Greece); into Yugoslavia to control that coumtry and into Turkey i:r a
further drive towards Asia Minor and the oil fislds. Hlitziorelg tactlcs
similar to thoss used on Holland and Belglum will be mmployed, Fifth Columaists

Bave already inflitrated lnto countries in ‘i“"l‘_“:' e e VEYY M
Aia | ———
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{f] The Alfieri, Italisn Destroyer, was sunk, making the total of 6
ships sunk in the battls off Crete om 28 March,

lg) The CONTE DI SAVOIA is being employed in the carrylng of troope.

ih) vonditioms in Spein very bad. Famine is incressing and starvation
gonernl. ¥mct that England will pot pemit the entrance of sfditional food
stuffs will probably scon ceuse a revolution sad Franco will be deposed
thus giving Cerseny the opportunity she has bean walting for to put her
own men in coatrol. Sir Sarmel Hoars has gooe to London, Helleved ha will
ask his Goverment to allow additionsl foodstuffs te dpaizm.

i) Germany ls buying large stocks of foodstuffs in Portugal and storing
thes thers making it appear that thay aTe srpecting large oumhers of troope.

{§) German scldisrs coming to Italy have recelved orders that they are
to moeept mbaclutely mothing froo Itallisns as gifts in the way of necessities,
equipment, or sven gifts of frult.

{k) From the same contsct who obtained the information from a high
German officisl in Genoa: | The British bocbardment of Ganoa did an appalling
smount of demage, %o such an axtent thet poople with financial mesos have
laft the city and intend to remain out.

{1} Prom the ssme contact, same Ceman official source: Cermany is
sending fifth columnists to the tonited States smong the refugesa that are
being taken out of France.

{m) Same German informed contact that England auld be defeatsd but
when amsrica entersd she would win the war. He pointed out that Jemany.
will do all in her power-mot to declars war againat the U.i., but force tlhe
U.3. to declars war agalnst Cermany, thus making 1t compulscry for Japaa
to spter on Cermany’'s side.

in) It is all arranged i Germany that ahould Germany be defeated abe
will install a Commmist Ooverument at once, webld knowbeg (that Foglend,
azsrica and France will not atteck a communist natiom, sapecially whenm
backed up by the fussians.

o} Germany is ssnding machimaty of all kinds, and personnsl to opsrate
and Airect it, to Hussia and these machines are being used to construct
Auasian airplates, tanks, guos apd sunitions. In return Germany has besn
given cocplete control of the mining lodussry, whers its techolclians are
in charge of the output and are inatalling German equijment. OCeraany hns
also been given wide control in agriculturs, thus aspuring sufficlsnt food

for Cermany. : -
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(p) Cormmny hos moved principal sireraft factories out of Geruany to
Austria, Czechoslovakis and Folend, Dummies laft bahind.

lq) Confirmed fact that Italian Pattleshi; VITTORIO VENETO came in
badly denaged after the action om 24 March.

{r) Germany has a mew A.A. gun which has a ronge of 12,000 meters.

3. It g certifisd that the originator considers 1t to be iopreeticable
to phrase this document in such a mener as will permit a classification other
than SECRET.
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SOSFIDE TIAL

N. d. Home 259=41 ufl.'!' July, 1941

L. aKIS NAR NEWS:
\a) It“::

'rm;u--d-hlmmmuv-ruuu

Y learned that a new light
erulser has been undergoing trials in the Trisste-jol

b ooyl & area. Ihis is probably

“From snother mew scurce it was Learmed that the VITTORID VENSTU snd LI
TIORIO
left Haples for waddalens Bay on the Bight of 10 July after s air reid on h;plu.
sben sbout 40 miles from Naples the Littoris was foreed to tow the VITTOLIC
VEMETO, oloce recent repairs the VENETO reported baving serious shaft troubles.

dating ‘A" = Great mumbers of ® are ried
e - peapl Tepa lsaving Neples since the

Hatlng "A" = Lue to Eritish sutmarines, the difficulty of supplying the
Axis troops in africs is growing very serious. sven the cosstal service betwesn
lmples and Gemom is prectieally suspendsd, This report from an official ltalian
Boures.

*Toe vessel sunk in lete Juns which was confused with the GOATZIA «as the
mxiliary erulser s5PaAla of 11000 tons. (he J04T41. was positively not sunk
a8 reported. satiog a7

“he ltalisn atteck on welte is still unconfirmed (gGee my 252-41 of 18 July).
The ~ilitery atteche, «ome, estimates that there are 6 Jivislons itelian Army in
dardinis. .he ultimate destimation of these troops ls unimown.

*dating “B" = .sported that the battleship VII0all VENETO is conatantly
being ahifted betwsen ports of .icily end .estern ltaly, wnd to sardinis, to
avold Hritish bombing attacks,

fating B = serman and [telian officlals are sstonished at the accuracy of
osw Lritish bombers used in ralds oo heples. «ilitary objectives wera hit and
destroyed within a few yards of non-military objectives without injuring the
eivil population.

MY 2.2 91

\b) Germany:

Germany is sgain moving troopa to sorth ofrica. 500 sermen troopa are re-
poerted to be pessings through italy each night going south, It 1s believed that
thase troope are being concentreted sither in Messine or Hegglo Calabris. .sting
.

*Hating "+" = There ls lccrecses suffering smong Gerzan troops in aorth
afries dus to lesd polsoning dus to use of badly preserved foods. [he German
militery muthorities demsnded supplies from the Italisns who replied that thay

bsd no mors preserved food.

*Hating "B" = German kinigtries reported to have opensd sdditional offices
in Vienna for fear of coming osritish bombardments of Herlin, snd Jerman kinlaters
reported spending much time in Vienna. Tralns runninog south out of Lerlin reported

paoked with people esceping from Berlinm,

—

"Gist of thess items reported by despatch.
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£ RlsCELahadiG:

*anting "B" = [he recently formed Japanese Govermment ls s temporary arrange-
mant which will soom be repleced with a predominantly ammy cabloet with Konoye
out., This repoert la sald to have coms from German smbassy at dome,.

The same source states thst s Japansss force of over oms hundred thousand,
{aeluding five bundred German pilots and mechenics, L essembled =d resdy.
Heavy equijment such as tanks, trucks, gums, planes (loeluding Stukes) is already
londed or transports. Thers is no infomstion whether the move will be towards
smchatke, Indo Chins, or East Indiea.

dating "C" = .eported that thare are now in jiome thres (3] repressata-
tives of the Indisn (east] revolutionary party. Uoe claims to be a professor
in & some sechool or oollege, ona states he was formerly in the United States anod
nothing L8 koown of the third., ao employee of this office has asscclated with
this party and bw wes told that they wers responsible oply to Mussolisl and
Jlano mod that they never 4id businsss with myoos alss. (o oos occasion,
when cut for a walk i the evenlng, with our smployes, they wers balog snnoyed
by & policeman who persaistently followsd closs bebicd them. a8 & descpstration
of thelr powsr bere ons of themgeald he would talk to the policeman and %o
observe what happsoed, He spoke io Italies snd it ia said that the policeman
wan 8o poarsd he could hardly speak and immediately left them to comtipue thelr
welk alons, This office has no further information relatinog to their sstivi-
tles por are their nases kmown but ome of them galls himself sither Chedol or
wedol.

*Glst of this item reported by despatab.
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Italisn oll ressrves Dow being used and they are having difficulty in
getticg replenisiments. lNo scarelty of fual in German foroes indicated.
Cermans transporting oll through kMedlterraneas from dAoumania.

Froduotion of mmthetic gascline in Italy at minleum., 2 plante.

Itelian crulsers and dsstroyers dalivering tecks to korth africs.

3 Uivislons and 4 batialions BElsekshirts ssnt to kontsnegro to conirol
situatiom, 500 revolutiomists killsd im slbania.

Italians producing ged in large guantitisas.

Largs Italisn submarines earry Jerman of floer. Designated “gusst™ but
sotuslly in oommand.

Italian troeps on the Russlien fromt but mot yet in sstlon.

Guarills war in Croatis greatly on ilnersass. Much sebotage.

(&)

Germans %ﬂﬂ“ through Naples in small groups. Heary material
pasaing through Oreeds, leaving from Fatras end Crete. katerial shippsd in
ipdividual ships unessoried.

No information oo Gearman oll scod zasoline reserves btut spparsntly ne
&ifficulty at pressnt. Cil fields and refioeriss in Houmsnis sericusly
4 .

-ﬂnglm pear dmolensk sald to be surrounded but Jermans ere in turs
surroundsd, Vutoome depsnds op avallabllity of Husslian reserves.

koral depression in Germeny mors marked. Food questlon much worss,

some synthetlc gasoline factories io Germeny seriously desaged BY ReaeFs
New onss btuillt and working in center of Garmany.

kost Aiffieult problem for Germany and Italy at presant Lls serlous
legk of oatural rubber. Synthetils rubber doss not stand up in hot olimstes.

Ineresss in disquiet in Germany, some Italians viewing intercal situs-
tion in cermany with Alarm,

Gormsms putting pressurs on Wurks for passage of troops to a¥iaok Englend.
Turkey has bess promised oyris, Irek and Mosul oll distrist for cooperation.

(o) Jgpan
v
Japaness Troops resdy for sovenent aimed st Duteh East : r‘..r' v
iy cnias beleg but - bn -,l_l P ok .! :r-’:,p.'.‘.'--l:l L) bje s SRR Thin farteuk T
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srisf (Contimued;
Es kiscellansous:

asported Eilling of idbts md allegedly crazy persons
prectically completed. otarting scon on old end loeffectilve
people.

800 sathelic prissts of sermsn origis is ltaly. ocannot
returm %0 Germmny, prohibited by semmen government.

atooming to Latersn Tresty rope canmot leave aome
during war time.

Mnglish Lady, married to s Itallism told i letter from
Italian Comsul in Cologae that in the middle of august thers
"would be great heat” ln the lsnd of her birth, lmplylog a
jerman atteok on snaglend sbout that time.

Masontent im ltaly imeroasing, but peoples still heve
=uch sonfidence in Jermany's strength.

s li'ﬂ-.rjl
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1. i

\m) ltaly:

* ltalian ULl Hessrves are mow bBelng used and they are baving g wuuu
in getting replsaishments. There aypesrs %0 be B0 soarolty of fual Jarman
foroes. [hs Cermans are reporied to be tPsmaporticg ol through the wediterransan
from soumanla. dating “B.

* ating "B = Ibs produstion of mathetle gascllss im Ltaly is at & minleus
(48,000 tons| dus to leck of soal, ihare are two fsetories for produstion of
synthetic gasoline, ons at wivorso and mmother at uarl.

*.ating “o" = Lialiss erulssrs and destroysrs are delivering teaks and armored
s ulpment to morth ~friss. (he degtroyers carry cos tsak forward aod one aft;
the cruisers 2 forward and 2 aft.

*hating "a" = 3 Ulvisions and & pattalions of Blackshirts have besa sant 1o
Montemsgre to balp comtrol the gltustion, 500 revoluticalsts were Eilled in
Albanis, This has besn sonfimssd. The lnspector gensral of ommunioations
was sssassinated in uvalmstis.

®gating "A" = The Itelian leborstory for sxperiments on polson gases at MHilan
snd samifscturing plents thers, heve boan profucing gas 1o large Juantlitles,

*pating "B" - An offlcer in the Italiap army om duty 1o gardinis twold o
pasbar of the Neval attache's Office thet all the large Italim submarices
basing in Sardinls certy & Germsn officer on bosrd who 1# officlally designated
as & "gusst” but is netually in eommand.

dating "B® = It i reported thet some Itelien troops bave mesched polnt
op the mussian frost 50 miles beyond the aousnnlan front ler, but have not yet
tesn im metiom.

* pating "B" - In Orostis Gusrills wer by armed bands has ressntly greatly
{noresssd and baglos 1o asmma disquisting proportions, sapeciclly as thers
s much sabotage.

(b) Germanyi

"anting "B" = It ls reporied that the Germmas are sending thelr troopa through
Naples io small groups but wll heavy materiasl, puch an tenks, mitomobiles, planes,
ste., is passing shrough Orescs, leaving frem Fatrss md Orebs, This matarial
is shippsd in individusl ships met in somvey. mlum-tmm ships
are ahlas to mais the jourmay to Libys moatly at night. Helng unssecried they
4o not attreat attentlon.

*Thass ltema reporied bY deapatab. P ¢ PR i



bl emmany |Lonutinued)

“aating "P" = There is no ioformetion on the smount of oil and gasoline
jermany Hes in Feserve, but thers sesms to be no difficulty inm this regard
ot pressat, A conteet reports that the oll fields, sspsoially near Floessti,
ware vory ssricusly demaged snd also the refineries. [This from an Italias
who owns oll property in Koumania).

aatlng "* - a lerge sontingent of sussinns sald to be surrounded pear
dmolensk, btut the Germans are Iu turn surrounded. The final outcome will be
determined by whether or pot the Russians have enough ressrves, temics snd
s ulpment. Lif they have the Cermman positicn will becoms wery critical.

"amting "B" = [he moral depression in Germeny is more and more marked dus
%0 the war to which mo end can be sesn. (he German ~sbhasasdress in Some
regantly returmed from cerlin and complaiced thet even lo the besi restaurants
the food ,uestion has gromm muck worse. ohe snid that during ber stay of
more then 1Y days sae was unuble @ et an ege.

* aating "L" = usaported that some of the mynthetic gasollne fectories having
besz ssricusly damaged by the Aoyal alr Force, oew ooss have Desn built and are
alresdy working more in the center of Jemsny, nearer Berlinm,

® dnting “B" = (he most Aifficult problem at the moment for Cermany and Itnoly
whiah is becoming very serious is the lsck of matural mbber, sspscially as it
is reported that synthetile rubber doss not stand up io bot ol imates.

® dating "C® = Thers has bees an spparsat lonoreass in dis ulet in Cermany and
some ltallacs are viewlng the internal situstion in Germany with alarm, whizh ls
s reversal of the situation of sbout & months ago when the Cermans wers worrying
about the internal situstiom in Italy.

Anting "L* - The Germacs are putting pressurs oo the |urks for passage of
troops in order to sbesk anglend through Irek, Iran, and oyris. [he Geroans
went palu, In return for Turkey's help they have bess promised dyTiam, part of
Irmk, ipsluding the Losul oil district, und Turcestan.

e} Japen
®Hiating “E" = Heported that Japansss Troops referrsd to as uelog resdy for
movessnt have Dot yet Left (30 July) snd are simed st the utch East Indies (Uncoafirs

2. MISCKLANEOES 1

Hating "H® = In sermeny it ls reportsd they =re prectlcally throueh killing
off sll the idlots and people allegedly crazy. JSoon they are golng to start om e
old md ineffective psopla.

snting "A* - In Itely thers are about 500 cathollc prissts of Cermsn origin,
The Germes -overnment will mot permit any of these to retum home, Dot even onos
who ia very slek and would lide %o 70 thers for cedical treatment.

anting "a® = It is repertsd thet sccording to the Lateran irealy, tos sope
is pot suppossd to LeaTe niome during war time. «t 1o balleved that very snatly
the fops will go to the little cotimge in rear of vatloen srdsns wiere former
popes used to spand the summer before the ~opsordat.

®ating 'C" - Tip—off received that all baggege in tis outgoling Sl .- l(N from
Lisbon the letter part of august should be mioutely axsmined by customs sgents.

This is unconfirmed.

“ iat of theas ltems reported by despateoh.
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CURIENT EVATS <D COLENT
26 dupust-1 Jept. 194l.

whla dafl 15850

(a) Italy; (1) Contacts in Florencs report Impression GO.Iuli sunk,
KONTECUGCOLI mot munk - seen by coe conteot. Stesmer ESPERIL reported sunk,
A2l reported still in borth sdristlo. Large ship recently sunk in sopvey of
% ships hesding for Tripolil, OIOVANI DELL: HANDS HERE hes agein basn dmmsged,

+ [2) 2 Sources reports BULLAND sunk, Eritlsk sources report elther BULLANG
or GOAINIA sunk, Very probebly GORLLIA.

(3) General Messe in Ccmmend Italim drmy in Russias.

‘(4) Mumors Badoglio to be intermed =md 3 Canerals to be shot.
“[4=a) City of Tripoli reported slmost destroyed as remilt bombings.

City belng evacusted. Food extremaly soarce. Diffioulty fesding troops in
Afries mnd impossible reinforce them for that reason. Eritish of fensive expected.
(8) Fmmors Hitler warned foysl House thet 4f attempt made to overthrow

Fasoist Hegime Dermeny will ccoupy Itely within 24 houra.

(8) Aeported Italisn hospltal ship TOSCAMA earrying officers and munitions
%o ifrice and bringing beck wunded to Itely on retum. This seens general prme-
tice.

(7) General impresaslon in Florense was thut people want end of war nnd thet
only hope for Italy is Eritish vietory. Impression is thet all hizh ronking
ammy of ficers disaffected pnd against union with Germeny. Jome still respeot

kusselinl but disgusted with those naar to him.

4 (w) Garmany: (8) Jermeny has rejuested Itnlien Uovernmsnt to fumish 1500
madloal dootors for Russalan front.
MISCELLANRDTE 1
(§) Spenish Exbtassy smtnet 1o dome axpressed ballef that Spanish Newy
will never fight BEritish Navy snd that if Spaln is foroed to declare war on
England a revolution in Spain would result.
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[1) sating "C® = Senarsl ilmpression from two ooctrets LE rlorsces ot t tle
GOSIEIA hed besn sunk, tut they could sive oo details, [bess contscts stoted
thet the MCNTECUCCOLL was Bot sunk. ohe hed besn seem by ome ccuteot, Tom
steamar SiFEKRLs wes reported to huve besn sunk, Two controte stated “le .
{a still ir the Horth adristls and is partially sunk alon. :.e dogk., -heth-T
this 48 intentionesl or dus to somo mishap ls Dot cnown.

dating "A" = In a reecent convoy Sesding for Iripoli, made up of © of it=ly's
reat shipa, one large ship was sumi end jreeticelly sll Bmnds lost, oure iaser
of mrmy Lfficer anroute lortk ofries in cocnvoy.

wting "2* = The lirht Crulser SIOV.GN oalle blide wss B8 ngeln
s=azed and 1o under repalr at Lo opazie. S to ¢ montha will bte re Sired
sonplete repealrdas

v

91 =30
Wwting "B = . som twe souress the  lewtl Sss boar Teported sunk. ohe Kurce
gtetas thet the (enll wos ocut o & by wrpeds =tiegz of submerine sbout
wiiuat nenr hessine.
Hone COMESNT: Jrom goot Eritish ources it Ju8 atetad Taet eliler LLe Dilesdd
or 30 Iol~ was sunk in setion sometime ego. OF this they expressed t.euselves
ag =ozitive, If this te the gane 1% wes vary probaebly tle Feithsen:  ROURPOT=
tad mmors of har destruction neve resched tols ofTice but Zove Dot heet oo~

firmed .

Aating ‘v = senernl .cssg is in .oisand of the Itrli-n .oy oporating lo tle
Ukreine. le s mechenized forces axpert oaving besn 1o sou end of tis mechanized

troops in the olbonlan csmpalgn.

02 =300
ai %4 tee o hers mre mEmors theot Ladeglio s W ke ipternad, i rea
ion .eneruls ore w0 be BLEOT.
108 Ll

(f=h; -obing ™ * = .. foliabls ccntscy wWhO returned o cenoe

city or iripold iz oibya la alacct Sosi,Liiily 268.8
are beliy mde eveLE
tiv t e SEUOPS BOS Lo .oTilon oannot be

gtetep LTLEE She
-} ritigh bombing ralds; oot jlras

+ [a0d is axtrecely searce, 0 Wwudh B0
properly fed, mod 1t i grootienll imposss 1o .o relnforce thom tAt SRELIG.
Spor this ocoptact tiso comes = P port of en reagted zritiab Dusk froc sobruk o

tha wuatward =3 far ~a Tripoli.
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mnidp

ot TTEY = Vgrious wbiests {nétonted

T e ————ee e TR TR L s s e
QURMENT EVENTS AND OOMMENT

_1-8 sgrRes, 194,

Fvacy

ili i%l Milan industriss gedng wep spesd, sspseially oreda. Iron, steal,
sonl soming Germeny, Euipment for Italian army manufedtured in Derlme,

dhipbuilding sotive in Gense. Two large ships (prebably CCoTAMEO OLAND
type) resdy for lsunching is 3 momths, observed. MiS toats baing bulls at
sanplerdarens coosidersble numbers, ll-1E Subsarines gbsarved, krterisls arriv=
ing from Milan apd Turin, Littls setivity in Gense harbor. & = & marebant
abips presezt. IMFIRO mot at Gebos.

Largs srulser sad 3 other ships (desiroyers or TSa) pelng repaired in
Mavy Yard, La Spesia., Harbor snirense heavily mined. 12 dsstreyere i
Hagbor on resdy duty. 7-8 mershant shipe jresent. Materisls arive from Cemmamy
during night and lsave in eomvey in serly mewvnisg. Inglds Nevy Yaml wers maly
pibmarines and MAS bosts in sidition o large ships bt 3o partleulars isarnsl.

Liworner Muoh shipbuilding setiviiy. Hawy Yerd oould Dot be chaerved bud
1 Hew destroyers wars in water near yard, one 1ight aruiser was lamnahed sboul
2 3aptember and mother about s momth ago. 4~5 marchent ships present.

Leok of rew materisls maicin; it difficult for Itely %o finish ships.

army Officer 3ardinis seys laTge Itelian erulser sumk recently and his
unit being held bedsuse of heavy Itallan shippiog losses receatly.

Largs glyosring festory at Isole dal Lirl tlown up by Parsacutlsts.
saports Trom many sourees indlcate Britian parschutists sative in Italys

chief Itelisn Genaral Staff Lefd Italy by plane probably for Afriess

gnip eoncentration at lsples V. VENETU Fressnt there 5 Sepi,

Party from Lritish submarine blew up rellwey pridgs at Fratiibelli ia Sledlye

Heports from meany soursss stabe BOLIANG sunk. .

upnrmmllummriﬂhuld.mmﬁmﬂ run st high
spesls besnuse of sxosasive vibkravion.

Italian peasants hiding graia for fear of requisltloming.

ks of Leughtenberg, presidsat of asaisn Jolomy, Home, recently e turned
from Berlin,has prevented formation whideh Bussian Leglon, Formerly pro=jerman
byt mo longer belisves in Germsn viowry. Offlgers of laperinal ooy organizing
fussinn reslstance. Duke saye Relshgwshr will teks over power lu Sermany amd
Italinn arsy will take over power in Italy soen. Told thet Sermany loat 1,200,000
sen first month of war in Zussla. Salleves war agaizst Turkey will begin nt

shd of —eptembar.
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st

{n) Ztalys

* The followlng are obasrvetlsns of s Don-techmleel 2 miedt WBO Feselis,
fro= Homs w Lilare, thence to Lenoe, Spezls snd Livormo. .stiig

0 b0

A d=t0]

Lkt , BUL=T , A o=t

o Ge B RTA,
L
b

At Milane industries sppeared to be working at top spesd Witk toe
freds morks, in particulsr, golng dey end pigut, with Deevy work Losd.
It waa noticeeble tart sbout 708 of mll freight cers Se0n Were Jensl
wrd sonsidersois irop, ocsl end stesl sorep 1s being brousht lo oo
At Torimo, it wes lesrmed tiat wl e uipment for Itelian

Armeny Aeily.
poldiers, such sk clotalfv, blankets, eto., la belr, zaRulae wed LLere.
4 saptaster
aEBe.L uhdssoeeto

L AL proacoin. [rom tue DOPLL, Woe BRuln

. sildirg weys of the Amsaldo Snijpyards wt Veltri, s freetioo of
Sestrl Fonebte. Jwo large ships; ldentlesl lo Bigpe, eslghn snd stete
of scspletion were of tac tulldio, wajys. Jhe Eulls of tLese shlps
rpeared nenrly ocompleted. Juns wers Lot pounted. [t wes leermed
thet these two suijs Couid mot be resdy for leunching 1o lesss than
3 mopthe. .hese £ aklps were described wa belng very lons rnd slim.
It is belioved thet thoy are ths OOoT.ahel SLiad and o sister seip.

(ne motevorthy feet wes thet tom sems plates were wlising un &8 JATFRY ]
of bota ships indiecatiog that toe snlps are Lelng scostructed step by
step together. Cozslderaticn muat be glven to the foot tmt toese ships
=ay b two of the 4,000 ton SCIFIC AFRICANC type whlci are beln. bullt
by anssldc. &t SanplerdaTens MAS boats are belig built 1o copelderable
nusters, <ith at least one bost belng leunchel every dey. .oaré were
tlst 1l=lZ submerioes thers, status unkpows. a8 8t Lilen, sl. coe
maslds plents are working coctinucus sbifts with sesvy Wik lond.
ctepiele sreive dally from Turis esd kiles. It weo lewfhed et tue
ung sor tLe two Large ships Deing ccnstructed (belleved wiahl type)
#ou.d be iostalled et Jenplerdsrens. In Jeoom DOrbor Liore Wud
little sotivity. Lo movessnts Lot the pOrt were observed. [here
were no wershlps io port. [hers wars four or five merc..ut salps
present, not ol tue largest type. The largest wes ldentified as Saw
AUGUGTUS,. The battleship IMPERD =es DOt &t Fenca.

3 L) ﬂﬂm

La spezia: In the Navy Yard, o large cruiser acd I other abips
{4estToyers or torpsdcboats| wers being repaired. The hsrbor entranos
13 hervily mized and it wes stnted thet it 18 impossible for ships tw
spprosch the port from the ses. 12 destroyers on ready duty wers tied
vy ¥nrd. At the mercentile docks ceven or eleht mer=-

wore was eorsidersble moverent La the harbors.

ro tled up.
mad froz m oof leinl scurce tiet naterisls [rom Jerseny
crs nL Lt =d convoya leave in tha eerly morning. Jomtect

s Lapre 5 froe this officisl source thut convoys leeve La apezia
lnside the Lieyy Yard were zany Siloarlioes aud Lhs bosts in addi-
¢ Larrer shiys csnticoed niove, but no detalls ocould ba ot talned

gir caudition. Cantinuous wafire =g heerd inslicetin ioe

testin: of artiller;.
4 septescer

Livorpo; Thers ses such netivity here as 8% La apezin.. ali plunta

e
nd toe arvy ilepd were working dey mc pight on pew constructlic. AOthing
cotld be sesn inside the .a¥y Yard. .owevar, close %0 the yard were wele
3 pew destroyers in the water, ooe 1i-nt crulser atieh bed beer Leunched
nly two 4cys befors (8 september] anc anothber 1i nt ereiser waich hnd
tann leuynched about & mOOth 8g0. 4 or & mevchent ships were pPresect i
the harbor. corneset's i=pression was thit thers were 00 aslps unier re-
peir in Livorao and mo big ships present.

temy fepurted Ly duvspeiol
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B4 L)
Hating "B™ = The lack of rew materials is makin: it vory difficult for Italy
to finish ships under c.onstruction.

o=

®hating "E" = a contmot recolived e lettier from un Army Offlcor in serdinis
reporting that s large Italian erulser bad boen sunk recently und thst because
of heavy Italian shipping losses regsatly the rovement of his partioulsr unit
from aardinia was stopped.
Hons CORLENTE 1he ucval attochs hns recently reported & to & Divialoos of Italisn
troops acve bean stallonel in oordinde, destlngtlon unknown.

-
BOB 602600

* dnting "B" = at ceccano, nesr Frosinone, passangers on a train wers takea
off at 2 o'clock Lo the mora.ing =nd escorted by the police intc the town. The
picy wes sblaze and it was later found out thet a large glycerins factury at
Isole del Liri hed been blown ujp by parnchute troopa, It has besn —umored that
thers are considerstle nusbers of parschute troops in coutherm Itely ans 3lelly.
Hems COLLENT - Heports coming io from varlous sources indicate that nrit Leh

Parschutists are agaln sctive in Italy.

a8

* Ratlng "A" = The Chief of the Italian Gemersl Staff, .enersal doatts,
laft a fow duys a0 with his General Staff by plane probubly Jor «frica.

M

L. . T stad Ty A
1ot 5f theas Lta.a raported LY ies atah
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® Aeting "B" |Mom-technlcal so.ires) Thare 1s & ship suncentraticn et [ic, les,
1-5";5 deptember|. Thers wers s muncer of wearships all types imelul 4 Sesvy
unite,
Sens oobeaiilis one ol these ablps on & september was poelilvel; Ldentifled as the
battleanip VITTORIC VA2ETC. soe 18 cemouflaged with gray and

grean palnt.
el T =ch )
Bonting "=" At Frettibelli (7)) ip oicily o bridge with le aPcues «~as sloan

up and t.s rellway trecss oo esch side of ".e bridge torm up. It wna reported
thet 12 men landed from s subzarine for thls purposs were ceptured by twe Itallaos

the following day.

L P SR | ¥ b 3 mne af Frettitelil i chew W0 te LOSuted oebemen
Fulurfmd ond Lessis fLar brid e L locuted.
Gl il
Sruting =" - ok crolser Jilial sntered sone Itelien port nesvily dows

Bt tol 5CLamil wns Llowa 1o two. The lutialr
urcE i tae sinlstry of ~-riok wnd 10 wes
Ly*a Lo, twon srulsers.

EY the Sterm. anoth
IGUrae asld o be | 3
Fremsrsed thet 1% is o .nbl

¥ . bew untried sont et ot tes thaet ascopding to the sxecutive Officer of

the Cruiser TES! thsat wvessal =nppot fire [ull selivod sand asnoot run at
nigh speeds Ceosuss of excessive vibrstlcn. offorts to rectify Lave been

snaueeessful .
*Anting "B" - The Crulser DClsail ropiried sunk nesr Lessine., Lasat 2so
Le asen stloking out of water.
soabn ol VD ot ULl 5 cusu ok 1 wallevs - Swy Lk 8l Feporia
] iz aflfect ou.e i o il cireeiiofu; ~itadud.n not ZTom
ar 1l SoUrces.
SLi=l00
eoating "s" = .hw battlesnlp VITi0all Vaiell was repocted resdy st Les
ah ol «lEust.
L0 =200
Mating "* = Jue ciallon pessan o B ¢ eriin for feal
the Zovernsant r= uigitlonin M
®oiat of tache atess Tupisiad by CeBp..lie
C
BERLASIREL

ne £ MAY 22 1873
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(v) sermanys Tkl
&8

aating "i® = The Duks of Leuchiecberg, Dephew of the uees, rFresident of
1ke Russian Coloay, recsntly returned fro= Berlis, hes prevented toe force-
ticp of a dhite Hussian Leglon. Formerly Je #as Fathar pro=,oruan tut Le 0O
longer tellesves 15 a Jerman victory. He olalms thet Aursie Has been abee 0
organize her defense thenks to sssistance from some of ficers of the Izper=iel
irmy [there are 70 of them|. He mentlons Szaposzolkoff and says thst Tiso-
szebiko is mot Bolstevik., & reliclous opder bas aad the geme loforeitlon.
“wp Ake ballaves tnet toe Aelccewehr will soop .txe over power lo ~erneny
jed thet 't will moso Be toe Army tunt will overthros the aegume do Itely.
1z this fnge, the .Tinoe of Fledmont would become king. [he Gercsoc teld
of the war in aussle cO8% thee L,-w0,000 =ah. L8

nim the Tt toe I
el laves Tl Lrat Tursey; will beglo at toe enl of Ga tasiel.

Wb = 20

* mting "B" = Lpby Jercen truops tave left for africe Fecentil. .oey enve

by plens fro= Leces for Dengesi.
Yok olianTt It i =~oparsnt it mizsn tro0 e MOYL L afodpa otaly LEte
pafe e
o afrlon, Sut it 1s pot felt it these eXw Do lO0TCes af
f SaLnltude, T MpLuleBLtE.

wrd bl e

Amtife "E® = Lp tC tae presesnt time 5C Feports thel tic Italliane tave
sold ips to the sercena have been roceived, but it is certaln thet there
o Gersur of ficers and seilors on the Iteliasn shlps, exceph She submarioes.

¥ ohe COAMENT: Germen lswal junior officers and snlisted man - V0 Deen 68D
iz #ome in inereasing nunbersS.

100

ortod [ staril ool sources: JLe Jerans nfe evaouating
tupPr, 10,000 weelth Locburcers are o be sant

paneh LEvsl wOufcE comed information tact weelihy Jercoh
liss are ulso settlimg in —cukheru Frauce in cvosldersble
aucnolfis

¥ —|w LI Y
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4 9=800

dating "5® - Sheepskins beins re uisitionsd in Ituly ere to be galpped to
Jormany fur uoe s wintoer clothing. Italien winter elothing is to be linsd with
DEWBp L pRIE .

104=—400

5 e

*hsting "E" - Tue scout traln preceding the Frinoe of rledmont's wcyal
Traln on s tour through Celsbris was derailed.

® 5000 slellien functioperies heve recently been removed from gieily.
Kohe (ENT: & previously reported sloilian boyn functiogaries in Jiclly are
gll being sent to the Itelisn penlnsuls, with their femilies,

becsupes of thelr kmowm pro=fritish tendsncies, and are belng
replaced by similar funotionaries from Italy proper

*Gigt of theoe 1Lems rephried bY :-l‘put-i-‘h-

Mar S
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Rertal ?H Moncsgraph Tralex Guide Na. A8,
Mass ren et il e b B v
| From T ot ome, Italy Dt A8 Septs LML/,
| Sourer  CONTAOTE Evaliniion Inidested saGE
| 1, sl e . . iy A orimide, bl S e W -
| & ITRY VY QRTINS
Saks & i el Sl P emhailiid el Ry e, s etk B, S, i, s Fi

rpedoed twies about 4 August. Able to make
wmll proiested aguinst torpedoss,
8 11 Seph, Both eemouflaged.
by wrpeic sats. Thars 10 days.
bs batwssn 42 snd 48 thouwssnd tons. CAVOUR 1s
tuckled., Halsed by tuilding cement

of mimarises in Mediterrasten| too many sent to Atlantis,
(6) Gms sut of T semveys geiag o Afrisa are belbng attecksd by British,
(7) Brivish ressntly landed on Island of Usiiesa snd took off politieal

(8) Lanling pariies frem British sutmarimes in siely.

(?) Sines 14 July 38 semwys lefh Haples B of whilsh attacked.

(18) Italisss me lenger use Gwesk Comst Teuts to Libya dus soarcity tonnage.

(11) & Italien selmarines soem to a¥iespt passags into Atlentle through
Gibraltar by mimerging wnder culgeing mershent ships.

(12) 50 Itelien submerises in Mediterransan resdy for servios but csanot
operats dus lask of oll. Dus lask of ell whale flest samnot operate togethaer.
Little #il seming from Bowmania as r taks 1% all, Italian submarices

located whers littls shippisg axpes to pass,.
(13) Hitler demanded wse Italisa flse’ o fores darlsnalles md support

" Flask Ses Fromt. Musselini refused sad sdmitted Naw net stxong sough, and
Tlest's shgenss from lems wull crsa®s wafaveralls resstlon msong pecple.
(14) Italiems sxperimsnting with sew gpe i.d. g % . B3 caliber,
m.mmuhunﬁsmm.mwymm
(15) Torpeds war-hesds mamfesturing plant in San Martino rocks.
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AXIS WAR NS /5l
Pl E=b00

(1)*2ating "BE" = The Italisn Crulser EMANUELS

. [+ FILIBERTO DUCA D'ADSTA was
torpedosd twice about 4 August near Falerme, Ome torpedo hit just under the
bridge, the other hit betwesn turrets 3 and 4. The ship was wble tomke itas
way to port listing 25 degress on one side and down by the stern. (Hote: The
::u.tr.:::;rdthu t‘go -.:- woll protected agninst torpedo atteck and for a torpedo

anaze the= they must be hit -

oinl Italien soures). * U SSBICHAEOMRE /NSRRI SRR S S0

(2) "mmting "B® - Th e

~ The Battlesbips VITTUAL0 VANiTC md LITTOAIC were both

l:!-ﬂ:: yestorday morning (L1 Jept); ome tisd up south of the =arittimo dal
Litse doek, the other morth of Mole 5. Vinoenso. They are both emscuflasged and
one Aas & cargo ship alongside snd the other (st the Mole 5, Vincenzo) is sur-
munded by torpedo mets. Thay bave besd thers at least 10 days. In addition W
thess thers are 7 destroyers, 8 submarines and various suzilisries in haples,

Hohe COMMENT = Above information conaidersd very relisble.

\3) V1E=LD0
*The IMFERO md ROMA ars to Da Detwesn 42 and 48 thousand toDa.
The CAVOUR is floating, but the keel is so much sprung that all the bulkheads
are buckled. Oensral Fuglisse, the Jewlsh Haval s icesT who was recalled toO
service for this purpose, w=as the ooly mgloeer who balisved the job of ralesing
the CAVUUE could be done. [t was doos by building gazant blocks o ocover toe
demmged parts of the bull. &ating "B".

Hoeh. COMMENT - Belisved aeliable.

L] §12=900
pating "B" = Italy has some Dew Mis hoats which make 50 Enota.
Koens CULENT = Unconfirmed as ¥at.

9LE=1000  #07

(5] *Rating "B" - Jousce ltalian submaripe Comm.nder: & shuttls submarios
garvice carrying munitions and supplies to Morth africa has basn oparating.
Crews of submarinss are ovarworked and thars havs been cases whare the _ommandars
heve refussd to leave thelr Base Decall® af tired crews snd nesded sachinary
oaverhsul. The Eavy is reported ahort of submarines io the usditerranean having

dospatched too many loto the Atlantic.
07
(6) Hating "B = It 1s reported tbat ooly ome out of 7 convoys goling %o
Africa are being attacksd by the BEritish.

907

{7) Rating "B" - The pritish resently landed oo the igland of Ustices
(North of Falsrmo) =md took aff all political prisonsrs and guards.

907

(8] Hating *C" - It la reportsd that s landing pariy of 40 men landed at
two different ploces lo oieily. 20 to £5 of thsse bave besx rounded up.
Thay wers moatly kaltass and bave the sicllian suthorities sonsiderably worrisd.

gt of thess Ltams forwardsd by despatel. S e
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(9) Raving "B" - Simee 14 July 3 convoys have left Naples only & of which
have besn attacked, The convoys take a course from Naples south 40° West toward
sardinie; From Sardicie toward Fantelleris, but many times they head directly
for Caps Bon, Tunisla, and some tizes they go stralght to ITipoli.

LI VR A

L
(10) Eating "BE* = Sinoe ftoncage i soarce the Italisos no longer use the
Gresk Comst routs to Libys. OSometizes convoys taks 3y days to resch Libya
and § to § days to return.

§07-100

(11) "Bmting "C" = A& reliabls contsst told a member of the Eabassy Jtaff
that he bad learned from the femily of an Italisn junior maval offloer that the
submarine to which he is attached, togetbher with four etber submarines, will scon
leave and try to ssoape loto the Atlsmtle, This jumier efficer has besn om lesave
in Rome and lsft on 11 septembar %o retwrm %0 his ship at Spesis. He told his
family that in a few days his ship wuld depart md left the impression that both
his ship and the other four submarines i this division are mewly construoted.
Informant stabed tat the metbed used in golng out of Gibreltar is %0 submerge
under a merebant skip and go through the Straits directly under the ship.

207 _08-1000
L]

(12) *Bating "B = gourqy Submarine Csptain; Thers are fifty sulmerines ia
the Mediterramesn ready for servies, but dus %o lack of oll thay cmne’ eparate.
This is serrespondingly true of other ships of the Italimm Nawy whish em go out
in groups but the serious lack of oll presleiles the fleet sperating together.
Very little oil arrives in Italy from Ecumania, tha Cermans taking praatically
all of it. This same officer said he had spent a total of 150 days on pairel
in the Atlentie, Hes stated that the Germans usually losats Jtalisn submarines
in sreas whars they fo Dot expétt mush shipping to jass.

wor

(13) *Rating "B® - Source ltaliss bom in suseis interpreter at recsnt
mesting between Hitler and Mussolini on aastern Fromt; This soures reperts
Hitler decanded Italy make preparations to use her flset to fores the Darda-
selles to render spport on the Bleok Sea froné, Mamolind wimitted his navy
pot strong enough to comply with %his demsnd. BEe toll Hitler that the Flest's
sbsence from home waters, lesaving the coastal clitiss wuprotseted, would oreate
an unfavorshle resttion mong the Italian people, and that he could mot afford
%0 risk his flest in such an sotiom.

200900

{14) Eating "C" - The Italisss are mperinsmiing with s tew type A.A, gu
90 mm., 53 saliber. It is capeble of shosting 156 %o 16 rounds por mimute. The
gun has tested so well that the Germans are copyimg 11. It is sble %o fire
1000 maters further than the (ermsm guns and can affestively shoet 5,000 metars.

0210
(16) Rating "B" - The torpedc war-besls msmufssturing plant isin tbhe
San Martinme Hoclks. There is sush a thiekness of roek above his fluat that
bombing would be %o ne avall. mmunhtuﬂulninmm:

domp sesily identified by 5 sheds.
#Gigt of thase items reported by Derpatah.
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(1) Heported A, defenses of La Spesia
balisves these defenses are oo weaker tham others in Italy.

(2) Headjuarters Germsn Gemeral Staff in Neples located in Hotel Londrs
inshors from Molo Lulgl Rassa nsar doe

(3) Mesting bevwssn Italiam and
details which came up as result Hi

(4) 130,000 Italisn troops Teported on Museism fromt; from 80,000 to
1,000,000 more to be semt shortly., Ommflist¥ing rejorts on mumber % be semt.
: (3) Hungarisn contaot states Hungarisns dstest Jermans. MNow 30,000
-. | Hungarians on Aussian frem%, but they will have %o send 100,000 more men.
] German Genersl BErsuchitssh said %o be im Bulgaria preparing Turkish csmpaignm.
o (6) Eeported Germsns plan to take Lealngrsd by B3 September.
Ee their lims will be Leaisgrei-ioscow-and the Doam.
will move into Fortugal if 7.5, moves &r intervenss.

{7) From sn msartain soures it is reported the Italisns are again
working on the Bremner fortifioatiems.
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Garmen military laslesrs to irom out
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For winter
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(1) B03-300

HEating "B" -~ Reported that the Antl-alreraft defecses of La _pezis are
weak, being under the direstion of the Milltis. i i

N.As Commant = Belisved that these defenses are Do wesker than other Ln Italy.
All are considersd weak apd insffective comparsd to Lhe
Eritish and Uersan a.a. batteriss,

803

() "dating "B* - (he hesdquarters of the Cerman Lensrsl Staff ic loples is
located in the hotel Londra, oow called the smbascisteri, L[hls botel ls locuted
diregtly imahore from the Molo Lulgl Aszze Dear the docks.

so8

(8) dating "E™ - It is reported by a rellable Germen c.otact Kat theres Waa
A mesting recently betwsen the Itallem and wer=an military leaders (oot colefs of
staff] to irom out details wilch ceme up as s result of the Hitler-Lussolini

meating on the .asters Front.

{4) #ating "B = There sre said to be 120,000 Itel ispn troops on the Aussian
fropt. From 80,000 to 1,000,000 men are %0 be sesnt abortly.
¥.As, Comment - seports as to pusber Italisn troops in Auseis and nusbers to
actually be sent are conflicting.

(5] Rating "B" = & journallst from Hungary reportis that ihs Sub.erians detost
the Germsns. ThiTe are now (20 Sept. 194l) 30,000 Hun erisns on ihe fussias .- At
A8 8 result of dorthy's vislt %o Hitler they will heve to Bepd 100, 00 more =en.
Braushitsch is said to be in Bulgaria preparing the Turkish cempelin.

Hens Commant - The members of the Hungarlian Legation et fome are strongly

anti-serman a8 are the other Hungariao Katiooals in Itely.

(6) Katizg "E® - From e reliable German source it is reported thet the Jermans
plan to teks sontrol of Leoingred by the E5%th of September, .(hay expect to resch the

Don befors wintar sets in and alsc expsst to isunch a stropg of fensive from the
Gmolensk srea towards Moscow. For tha winter their lize will be Leningrad-lossow-

and the Dom., (The Exbassy sext a message oo thip item)., Tois same coptact also
reports that as scon es the Onited States moves of intervenes the Jertans will move

ipto Portugel.
N.As Comment: Aeports os W whan and why the Garmana will move into Fortwel
are conflicting espscially Dow that the dussiem cmpalzo ia
proving so difrieult and war with Turkey threatsos. Howavers,
it ig “alleved that Portugel aould be seized If the United
Ststes Or Great sTitels oecuples tue azores or sep e Verde Islands,

B0 4=£00
* Gating "C* - (Soures umcertain) - Lt 18 reported tnut the Italiacs are

again working on the Ersroer fortificatlons.

{7}

% {st of thess items Teported bY despatel. ET e .
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