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General Intelligence Summary - Folitical

When the Japanese Army withdrew its support, the ibe
Cabinet was foroced to resign, and a new government headed by
Admiral Yonal, former iiavy ;:iui-nr, was formed., It is signi-
fioant that the irry refused to allow an irmy officer on the
active list toc assume the office of Prime ..inister. This
indicates that the irmy declines to accept openly the Taspon-
8ibllity for governing the country in these difficult times.
Admiral fonai's appointment has been well recel ved.
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Report No, 9
Japan
Januery 18, 1940

100 = Politiecal
100 - Organization

General Intelligence Summary - olitical

A8 has been reported to the Lepertment by despatch, the
“abinet headed by Premier General Abe resigned on the morning nr
15 Januery and hes been replaced by a Cabinet headed by Admiral
Vitsumasa Yonal, former Minister of the I'avy and now & member of
the supreme War Council.

General Abe's resignation was caused by the gensral and
widespread fuallng of dissatisfaction over the government's ecenomis
palicien. This dissatisfactior was inoreased ty the fact that the
Cabinet made an unusual number of blunders over what should have
been routine administrative matters. As a result, the Army, which
hiad been supporting the Cabinet,withdrew this sunport and the Cabinet
was foreed to resign.

Admiral Yonai's desirnation as Prime Vinlster was vary
unexpected. It was generally assumed thet since Prince Konaye
®ould not accept the post and since the Army - the real power behind
Bny Jepanese Catinet - was opposed to nominating either a Feneral
on the active 1ist, a politician or a financier, that some retired
officer such as General Vinamil or Admiral Suyetsugu would be appoint-
ed. However, Admirsl Yonai's appointrment has been very well received
Since he is recognized as an able administrator and as a man of
troad vision, steadiness and devotion to duty.

The Cabinet which is expected to be installed todey is as

follows:
Post Name Age Previous Post MNative Schocl
Frovinoe
Fremier Mitsumasa Yonai 61 HNavy Minister Iwate Maval Aca-
demy 1901
Foreign Hachire Arita 57 Forelgn Vinis- Niigata Tokyo Imp.
ter Univ.Law
le09
Home Hideo Kodama 65 Cverseas Min- Yamaguchi Tokyo Imp.
ister Univ.Law
1900
Finanoe Yukio Zakurauchi 61 Min.Com.&kInd., Shimane
Agr.kForestry
War Shunroku Fata 62 ‘ar Minister Fukushima Mil.Acad,
‘ 1904
Havy Zengo Yoshida 56 MNavy VMinlster Sega Nav.Acad,
1904
fustice Shotatsu Fimura 62 FProcurator- Humamote Kyote Imp.
General Univ.Law
19M6
Education Cninjirc Vetsuura 69 Vice-l'ir,Bduc., Ehime Tokyo Imp.
Pres.¥yushu Univ.Law
Imp.Univ. igg8
Commerse. GCinjire Fujihara 72 Chairman,Board Tokye Feios Univ.
& Industry of Cirectors, 1891
CJ1 Paper Co.
Cormunica- Masanori Katsu 62 Manager, Min- Fukuoka Tokva Imp.
tions selito U.Law 1905
Railways Tsuruhei Vatsuno 58 Adviser, Kumamoto
Selvukal
Overseas Kuniakl Kolso 61 Overseas Vin. Yamapata Vil,Acsd.

19C1
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Fative
Fobt Kame Are Previous Fost Province School
Welfare Shigeru Yoshida 58 Chief Sec.of 0Oita Tokyc Imp.U.
Cebinet Law, 1911
Chief See. Sotero Ishiwata 50 Finave ¥in. Tokyo Tokyo Imp. Univ,
Cabinet Law, 1918
Cir.Board Hisatada Hirose 52 “alfare ¥in. Yamanashi Tokyo Imp.lU.
of Legis- Law, 1914
lation

It is difficult to predict the future of the Yomai Cabinet,
1t 18 certain to face eritical and complex situations as long as the
Chine hostilities continue, "hether this government - or any govern-
ment - can solve the country's economic problems without netional-
izing national wealth, commodities, labor, etc. remains to be seen,
It remains to be seen also ®hether the Japanese people are prepared
to accept the economic sacrifices that will pe necess: Ty to carry
on the program in China,

Judging by the opposition of the pPeople to the Abe Cabinet
it is impossible to escape the conclusion that the Jepanese are tired
of the numerous economic restrictions thet hive been necessury these
last few months and are unwilling to accept additionsl reatrictions
o meke greater sacrifices except under protest. Unless the Cabinet
can restore public confidence im the Covernment and in povernmentel
policies as regerds China these policies will have to be changed,
and peace made on the best possible terms or the Covernment will
have to fece the possibility of internal disorders,
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Japanese Comment on the U.S. Naval Building Frogrem

Japanese cfficlals and press view with concern the
dmerican navel expansion program. The Japanese publio has
been made to feel that the United States Plans to keep in a
supericr position in order to be able to attack Japan in her
oome waters.

The similarity of the press comments indioate that
the above ideas are being spread by a cemtral agsnoy = probably
the Naval Publioclty Section.
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Rﬂpﬂﬂ Fo. BO
Japan
February 15, 1940

Japanese Comment on the U.S. Naval Building Program

The comments of the Japanese Naval spokesman, Japanese
naval writers and the Japanese press leave no doubt of the concern
(ith which news of inoreased United States neval bullding is being
received in Japan., Ever since our Congress met early in Janua
there has been a stream of comment, both official and unofficia ST
in regard to America's plans and intentions for her Navy, In making
thess comments the Japanese officials and Eubuu overlook, or at
least pretend to overlook, the fact that the United Stetes must for
the time being be largely gulded by events in Burope and they pretend
that any steps taken to strengthen the United States Navy are being
aimed ond directed against Japan, In order that the Department may
te informed of the very notliceable reaction in Japan to our neval
plans, the following comments which have come to the attention of
the Naval Attache are reported in scmewhat more detail than might
ordinarily be considered necessary,

On 11 January, the Osaks Mainichi in its editorial columns
made the following remarks:

"No prediction is possible as to the fate of the third

Vinson Flan proposing the additional construction of 77 combat
ships end 30 auxiliary vessels with the total displacement of
400,000 tons at the expenditure of $1,300,000,000 in the course of
the next three years,

"However, the Naval Committee of Congress suspended con-
sideration of a bill authorizing the Fresident to control ships and
factories in & nationsl emergency. The Committee thought such anm’
asuthority against the principles of democracy. The Vinson Bill
may meet the same fate.

"From a practical point of view, since shipbuilding faci-
lities in Americs are insufficient to put into immediate effect
such large-scale construction, the Third Vinson Plan may end as a
paper program. At any rate, Admiral Stark's assertion that should
the additional expansion plan be approved by the Congress, the U.5.
Navy would have & strength spproximately 5 to 3 against Japan or
even slightly superior, was noteworthy as it expressed frankly the
intention of the U.S.Navy.

"According to Admiral Stark the U.S.Navy is still adhering
1o the naval ratio of 5 to 3 against Japan. The U.S.Mavy plan is
to let this unjust naval rotioc under the already abolished Washing-
ton Treaty stand as &' permanent basis for relstive naval strengths
between Japan and the United Statas,

"To say nothing of the question of whether the 5 to 3 ratic
should give the U.S.Navy an absolute superiority over the Japahese,
the faot that the former adheres to the retio plainly show its in-
tention to conduct overseas operations against Japan,

"The fundamental strategy of the Japanese Navy is based
Ypon non-menace and non-aggression. It is understood .that while
/apanese strategy is designed to prevent any invasion by any for-
clgn navy, it does not contemplate any sctions to cross the Faci-
fie. Should America, however, purposely ignore Japan's intention
ind strive to nlntuin absolute superiority, Japan would have to
expand her naval strength necessary for defensive purposes.

"It is doubtful whether provooative naval expansion b
America will conmtribute towards the promotion of peace in the Paci-
fle. While we recognize the right of all countries to form their
own defense plans, we should not hesitate to toke decisive counter-
meapures agalnst provocative plans or threats from abroad."

On the same day this subject was given the following
“reatment in the Osaka Asahi:
"Nobody can discuss international situations intelligently
without making reference to America's naval expansion program which
involves the construction of 45,000-ton battleships and the
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1trinfthnnin¢ of the Pacific and Atlentic Fleets, In Admiral
Stark's pmgoul to fortify Guam lsland, America's intention to
intimidate Japan is very in, However, we need not be surprised
at America's attitude of bringing pressure upon Jepan. The so=-
ocalled insecurity of American national defense is thecretioal
rather than real. No American actually believes it probable that
the U.S.Navy will engage powsrful enemy foroes on both Pacific
and Atlantic Oceans at the same time, Fresident Roosevelt said
that America ocould not help being affected by wars cocurring in
l:urnr Asla or Africa. No expansion of naval force should be
sufficfient :slinut &8 feeling of insecurity derived from such a
state of "

These editorials in the two largest end most influential
Osaka papers were followsd on 12 January by articles in warious Tokyo

Journals;

Commenting on America's neval expansion programme , the
"Chugal yo" stated that it cennot understand why America should
embark on the large-sqale replenishment of her armaments st the
present time, It is $nconcelivable that any country in ths world
hes any territorial designs on America. If the contingency ever
erises of the American mainland or any of America's poesessions
being attacked by a foreign country it will only be in the very
distant future. At the moment, there is no such possibility,

The most disagreeable thing in connection with the Ameri-
oo naval expension programme is,the Tokyo journcl procesds, that
it 1s evidently directed ageinst the Jepenese Hovy. HNotwithstand-
ing the plausible reasons given, Amerioa's mctusl intention seems
to be to coerce Japan by dint of en overwhelming neval strangth.
The Guom Islend fortification programme is certeinly e challengs
to Japen, for no convineing reason hes yet been produced by Ameri-
ec to dingal the Jepanese susploion that it 1s & chollenge,

t is, of course, only proper for any country to do ell
that is necessary to protect its own territory rpeinst nlien at-
tecks, but i1t is grevely to be questioned whether the Americen
Government end people really think that thelr country is exposed
to such & danger. The feir observer will heve no doubt thot Ameri-
ca is ebsolutely free from such risks. As for Japen, for instaence,
the Tokyo journal seys, she is absolutely innocent of eny such de-
signs., It is, therefore, very dissgreesble to lecrn that the
Jepenese Navy is given £s an excuse for the expension of the
Americen Navy. All things considered, the Chugal concludes, it
is difficult to resist the conclusion thet the Americen armements
expansion plan is not defensive in choreoter but ogressive.

At the some time the Tokyo Nichi Niehl hcd the following

"The American ncval plan to construot 52,000-tom occplital
ships and to strengthen the Peoific and Atlantic fleete is decided-
ly en alarm bell rrﬁuniﬁ the Japaness people from the New Year
holiday sleep. No one with o shred of interest in internstional
effairs can turn c deaf eer to the warning.

"Thet Admiral Sterk, Chief of Neval Operctions, should
hove egein teken up the Guem defense lssue, which was the sub ject
of such hot debate in Congress lest yeor, ia an obvious sign
thet intimidetion of the Jupanese people is intended,

"American dockyards cre now filled to o:pacity with the
building programs clready in hend and it would & two or thres
yeare to bulld 58,000-ton cepitcl ships on scheduls, But we con=-
not cfford to consider such plans merely paper celeulstions de-
slgned to frighten hypothetical foes.

"These peper plens cen be thrown into the tresh besket ot
any time but it is unilkulr that they will be.

"On the other hend, we need not be surprised ot this strge
Lt the Americsn policy of bringing pressures to becr om Japan., The
United Stetes hes merely indicated in undisguised terms the ncture
of its nctional defenss plens, rcther then revecling its glaring
hostility toward Japan.

Repprt No. EO-40
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"The American sense of insecurity in regard to its
nationel defense is paper imsecurity. Frobebly mot even Americans
think it gon:iblo that there should arise a situstion in which
both the Pacific and Atlantic fleets must fight at the same time
against powerful enemy fleets, But for those who consider hypo-
thetlical possibilities, the senss of insecurity is not unwarranted,

"President Hoosevelt has sald that the United Strotes can-
not hold aloof from any international conflict whether im Turope,
Asia, Africa or nn{ islands in the sea, A navy cepable of removing
a8 sense of insecurity of such magnitude must be of infinite pro-
portions!

"In this sense, the United Stetes apparently is endeavor-
ing to strengthen its world poliecing suthority but it is not apainst
ell the strong naval Powers of the world that it herbors hosti ity.

"There can be no doubt that the United States feels inse-
cure in regard to Japan. Much of this insecurity is based on its
misunderstanding concerning Japan, but it is ocurlous American rea-
soning to over-emphasize American inseourity and at the seme time
to attech so little importance to the sense of insecurity that
America's oppressive attitude toward Japan has created among the
Japanese, It is this dogmatic and unreflecting sttitude on the
part of the United States that one must fear most,”

About one week later the press took up the attack again,
numerous articles appearing in most of the papers, On 19 January
the Tokyo Asabi carried the following editorial:

"Closely on the heels of the testimony made by Admiral
Stark, American Chief of Naval Operations, before the House com-
mittee on naval affairs to the effect that the U.5.Navy intends to
demand bullding appropriaticns totalling $2,276,000,000 for the
construction of 77 vessels, Hear-Admiral Samuel M, Robinston, chier
of the Navy's Bureau of Engineering, on January 17 alsc reportedly
declared before the same committee that the nevy expects to lay
down a total of 76 destroyers - including replacements - during the
next four years at a cost of $632,800,000. And to this, if we add
the construction of 68 vessels which the U,S.Navy already has been
authorized by Congress to carry out - and if this projected cons-
truction work is really to be completed by 1945 - the American
Navy unquestionably will heve acquired an offensive character., The
American Navy in that event will be able to carry out trans-ocean
operetions, particularly cgalnst Japan, close to the latter's
territorial waters.

"Though we doubt whether America today really has bulldine
capacity to smoothly carry out such a gigentic construetion program,
if the plan sctually is put into execution, the result nn{ prove ex-
tremely serlous to Japan. What can be America's true motives for
pushing such & gigantic construction plan?

"One apparent reason in our view is America's probable
attempt thus to acquire an advantagecus position in her claim for
possession of superior neval strength in the possibly forthooming
neval disarmament perley which is expected after the termination
of the current European war. Another apparent reason is that the
United States is trying to exert pressure on Jepan, as to Japan's
new work in China covering the new order. This possible attitude
of Washington is slready reflected in Japanese-American conversa-
tions about the conclusion of & new commercial pact.

"But the reply to any such probable attempts on the part
of the United States is our warning that Japan will never yleld an
inch 4in her plan to have rightful claims in China properly realized,
Ve now have our relisble Admiral Yonai at the head of the new gov-
ernment organized to guarantees the naval defense security in any
serious development.”

Two days later the Tokyo Niohi Niohi carried the
following:

Report No. E0-40
/ff



Report No. 20-40 -4 -

"Representative Carl Vinson, Chairman of the House com-.
mittee on naval affairs, has 8nnounced reduction of the U.S,.Navy
budget appropriations invulvin; execution of a gigantic naval
expansion plan, from il.ﬂou.ouc-.ooo to $800,000,000. The American
nation who in enything aims'at ‘the rirst amd foremost in the
world', so far as this naval e nsion plan is concerned, is found
to be levelling relentless orit olsm against the Roosevelt Adminis-
tration. The new 8tep taken by Kepresentative Vinson a rently
is believed to fall in 1ligpe with this trend of publie opinion in
the United States,

"What is most 1nt.qr_utins in this connection is the fact
that the views of Admiral Stark, Chief of Naval Operctions; are
being practically opposed h{ those of Hear-Admiral Robinston, chier
of the Navy's Bureau of Engineering, who hes readily approved the
Plan of financial curtailment put forward by Mr. Vinson. This
Seems to Indicate clearly enough that the American Navy really does
not require so b btudgetary appropriations as it had originally
demanded. It is indeed highly undesirable and reprehensible even
88 well that the United States should try to st late needlessly
other nations by formulating such a big naval n, meraly for the
sake of utilizing the question for political purposes. But a
thousand pities it is that every time such a plan is pushed forward
to Congress Japan's name is unduly quoted to warrant the scheme,*

And from the Chugai Shogyo of the same date:

"In the past there have been suggestions that America was
expanding her navy because of new world developments and changed
conditions. We note that she has at last drawn up a naval expan-
sion program including a plan for fortifying Guam. By new condi-
tions or state or things are meant the present Chins incident and
the European War, which offer plausible pretexts. ki gareful con-
sideration of verious facts, however, makes it difficult for one
to sccept at its face value such an explanation. For, &s a matter
of fact, there is little possibility of Americe or her possessions
being attacked in the near future,

"According to Admiral Stark, unless America expands her
nevy by 25% as proposed under the Third Vinson Flan she will not
only be unable to maintain the 5-3 npavel ratio fpainst Japan, but
8lso will be unable to cope with the Japanese Navy. Though five
reasons were given for the proposed expansion program, it is sus-
pected that these are only pretexts, and that the true motives back
of it are to oppose Japan and to br{ng Pressure upon her, The fact
that the fortification plen of Guam has been proposed again after
its rejection last vear iz a proof that our surmise is not wide of
the mark. At any rate, we have not heard any explenation which
convinced us that the fortifying of the Fecifile island was not
America's challenge to us.

"What we want to know in this connection is whether Ameri-
ca actually feela that she is in danger of being invaded. Americas
muy be under an illusion as to the danger. So far as Japan is
concerned, it is annoying to be used as an excuse of America's
navel expansion, when we heve no intention of invading her. We
cen reach no other conclusion but that the purpose of American
naval expansion lies not in & defense policy ageinat possible in-
vasion, but in a fer resching end agressive plan."

When the newe reached Japan that certein reductions would
be made in the Americen bullding program, the Oscka Yainiehi hed the
following remarks to make:

"Mr. Vinson announced that the appropriations or
£1,300,000,000 covering thke neval expansion bill recently intro-
duced into the cunfr-au would be reduced to $800,000,000, The
Amsrican public which is salwavs in fevor of any plan intended to
ochieve the best in the world has been seriously eriticizing the
nevel expansion plan, since the necessity for such o lerge expen-
8lon was not apperent. Mr. Vinson's drastic cuts of the proposed
new tcnnege from 400,000 tons to £18,000 tons, oand the reduction
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of appropristions to $800,000,000 were designed to neutralize this
eriticism. It is very interesting to note that Admiral Robinson
At once agreed to the revised plan which reduced by half the total
new tonnage which Admiral Sttrg had said was absolutely necessary,
hooording to Admiral Stark the total new tonnage can be completed
in the course of the next three years without expanding construction
faollities., According to a Eenator, however, up to November 15,
1839, not a single ship of the construction program approved in
1638 has been completed. Under these circumstances one doubts the
practicability of completing in the next phree years an expansion
plan calling for a total expenditure of $800,000,000. Even re-
duced by half, the Vinson Flan might after all be termed only a
paper program,

"This is not the first time that Jepan has been used as a
tool by certain American politicians, who make political issue of
naval expansion programs. If America was sinoers about her naval
polley and her naval program she could not have effected such &
urastiec reduction om a bill which was not yet considered. In other
words, an expansion program which could be reduced by half is not
an urgent progrem. Sensible statesmen in America should seriously
z:nmina even this revised program which has caused great resentment

n Japan.

The American naval pProgrem was alsc made the subject of a
number of syndiceted press articles, written by various paval writers,
including retired naval officers. The following,written by Lt-Comdr,
(Ret.) T. Ishimaru, appeared in & number of Tokyo and Osaka papers,
and is typical of the semi-official views expressed on this subjeoct:

"America has launched upon an unprecedented naval expan-
slon program. According to an announcement by Admiral Stark on
January 8 the U.S.Navy wishes to increase by 25% the naval cons-
truction programs already approved which increase 18 to be effective
in the course of the next three years. When this asdditional cons-
truction is completed, the Admiral explained, the comparative naval
ratio between the American and Japanese Navies will be 5-3, or
even slightly more favorable to America,

"Since Americs is already building 79 combattant ships and
17 auxiliary vessels the new expansion plan calling for 19 combat
and 5 auxlliary vessels will bring up to 120 the total of the ships
under construction in the new riscal YEAT,

"However, this is only a part of the entire expansion
Plen the U.S. navel authorities have in mind. In addition to the
foregoing plan, the muthorities intend to establish an independent
Atlantic Fleet B0 as to cope with the joint strength of the Cerman,
Italian and Japanese Navies. W%hen the intended Atlantic Fleet
conslsting of 220 vessels including 12 capital ships will be added
to the Pacific Fleet, America will be in possession of 33 battle-
snips, 13 aircraft-carriers, 35 heavy crulsers, 39 light cruisers,
312 destroyers, 126 submerines, and 250 miscellansous ships. Her
strength then will be far superior to the three Navies combined.
Thus Americe has changed her former policy of Joining forces with
England and is now forming a new policy of equaling féreign powers,
if necessary, unaided by Englend, This is the true meaning of the
Present American program.

"snlso, quantitative expansion represents only a part of
America's construction plan, for in addition she is planning to
Put into effect a qualitative program, which will make her nevy the
best in the world.

"It is recalled that at & recent session of Congress, the
Secretary of the Navy, Mr. Edison, and Admiral Stark announced that
the U.S5.Navy intended to bulld in the future battleships with a
displacement of 52,000 tons or more. One difference between &
45,000-ton and a 52,000-ton battkship is that the latter can mount
eight 1l8-inch guns ageinst the former's eight or nine 1é-inch Funa,
Also in addition to heavier gunas the larger ship can carry heavier-
armor. This 1s proof that Amcrica intends to posiess the world's
best navy by making other nivies cbsolete,

Report No. 20-40
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"American naval authorities are sald to have considered
the bullding of battleships with displacements of up to 80,000
tons. The principal reamons which made them decide on 52,000-ton
ships for the time hcin? are the limited width of the Fanama Canal,
insufficient dock facilities, and their confidence that a 52,000~
ton eapital ship is superior to any foreign battleships now under
copstruotion. The American -uthuritiul are reported to have con-
cluded that while the total bullding cost of three 85,000-ton
battleships is approximately the same as four 52,000 ton ships, the
smaller vessels are preferable as regards fire-control and damagé
control. This does not mean that 58,000-tons displacement will be
the maximum for battleships. As long as the nevel constructlion race
continues, displacements will increase almost indefinitely.

"There are two methods in constructing a nevy with a given
expenditure - either to build many smaller vessels or to construct
a few larger shipa. It is well known that England followa the
former method, and the U.5. the latter. Nevertheless, efforts to
#ive each unit the maximum fighting strength and eed, and hesviest
armor, all superior to corresponding ships of forelgn countries,
will naturally lead to an increased unit lagement. As the
conatruction race continues all countriel, ly larger units
than their competitors' but mlso m larger number of units. In the
end the distinction between the two methods will disappear and
all neval powers will compete against each other for larger number
of larger ships, with naval appropriations increasing in geometri-
cal progression.

"America has already adopted the policy of the largest
number of the largest ships and has brought sbout & general naval
race among the Fowers. There 1a no telling how far the construction
race will go.

"In considering a possible campalgn agalnst Japan the
Americans have decided that the Hawaiian lsknds are too far from
the probable operating area. Accordingly, the establishment of an
advance base is required. Should the bese lack permanent means of
defense, however, the American fleet would be exposed to attaeks
by Japanese submarines. The sinking of H.M.S. ROYAL CAK by a
German submarine in the present Europeen war showed plainly the
danger of overseas operations. There is no other.way left, then,
than enlarging the facilities at Cuam Islend to those of a main
bese. Thus, the American ncval authorities' insistent demand for
the e¢stablishment of a base at Guam reflects their intention of
despatching the world's greatest navy into the Weat Pacifiec for a
campaign against Japan."™

It will be noted that there is grsat similarity in the
views expressed in these newspaper articles, which leads to the con-
clusion that they were inspired by some central agpency - undoubtedly
the Jafanuae Naval Publiecity Section. However, Japanese officials
in their own comments have not gone into ea much deteil as the edi-
toriel writeras. The Forelgn Office spokesmen confined his remarks
to the statement thet "Jepan is greatly concerned over the United
Statee Navel building progrem”™ and Rear Admiral Kanezawa, the Navy
spokesman added "the increase in America's naval strength is appar-
ently designed to maintain a superior ratio to the Japanese floet
and the Japanese Ncvy hes to regerd the step as a motter of grave
congern®. Hde intimated that "certeln memsures™ taken by the U.5.
Navy in recent months are directly or indirectly aimed at Japan -
referring no doubt to the inereases in the Aslatioc Fleot and the
units stationed in Haweil. As regirds the Guam fortification issue,
the spokesman is reported as saylng that since the proposal haod been
rejected by the last Congress, it was "poor sportsmanship” to revive
the issiue now, As usual, the Jepanese naval officiel declined to
give any hint as to what Japen might do in the way of attempting to
answer the American progrem end he elso indiceted that Japen was not
in eny position to exchange information with other countries in re-
furd to her program. At cnother press conferance, the Admiral
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stated that the construction of 52,000-ton copitel ships would mark

an epoch in neval ermements, and thet he wes not in any position to
reveel Japoness nevel drta,

From the forcgoing it is cleer that the Jupenese are really
concerned over this latest sspect of the ncvel problem. The Jrprnese
jeople hive been mede to feel that the United Stites is 'huudlnf a
strong eggressive nevy for the sole purpose of sttocoking Jupen in
her home waters ond the Jopeanese Mevy con be expected to use this

public feeling to the utmost to obtein more epproprictions for build-
ing up the Jeprnese fleet.

Roport No. 20-40
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General Intelligence Summary - International Relstions

The most pressing international problems which now face

e Japanese Government, aslide from the problems arinin? from the
;-stilities in China, eare the adjustment of relstions with the United

states and with Soviet Russia. CDCuring the past several months the

ipancse have made verious attempts to improve relstions with the L
(nited Stetesa so that a Treaty of Commerce end Favigation might be &
regotiated and &t the same time to remove various points of frictlion
vetween Japan and the Soviet Union. So far these efforts heve met .

#ith indifferent success, HNot only has Jepan's internstional posi-
tion shown no improvement but with Americean-Japanese trade relations
teing placed on & "twenty-four hour" basis, it appears to hrve weaken-
¢d considerably.

The uneasiness and uncertainty of the future of Japan's
relations with foreign countries has been reflected in the interpell-
ations in the Liet, in the press end in the general conversation of
the people. There is a deep undertone of anxlety in regard to the
pressnt situation, both internal ond external, and certainly one of
the greatest causes for this anxiety is Japan's precarious internaticn-
al position. This is a period of crisis in Jepan's history, end from
the Japanese standpoint this crisis is made worse by the fact that
nobody in Japan seems to know what to do to meet it.

Japanese-Chinese Reletions!

Japan's internetional difficulties spring from her pro-
blems in China, During the pust two and & half years she has spent
164 billion yen and lost several hundred thousand of her best citl-
zena in trylng to carve out an Empire on the continent. So far she
has failed and to muke matters worse she doesn't know what to do te
insure success. Greater militery efforts are possible, but they
cannot be exerted without running grave risks of internal trouble and
dissention. Present militery efforts have proved inadequate and n»
rEtrent is possible without endangering her hold on Manchoukun and
Chosen.

Hecent Japanese military efforts heve been designed to
infliet severe damage on the remeining Chinese ermies rether than to
acoupy territory. LCrives to the west of FPaotow into Inner Monrolila,
to the pnorth of Canton and to the west of Nanning heve been mede,
end in esch case the Japanese have withdrawn - for no good reason ex-
rapt thet the forces used were not strong enough to defend the ex-
tended lines of communicetion. No real progress has been made since
the capture of Nanning. Other Japanese efforts heve been designed
to eut the remaining supply routes to the interior of China &nd in
this, greater success has been &tteined. The recent attacks on the
Yunnen rallway seem to have destroyed for all proctical purposes the
nost important remaining route, Further attacks on this line end
the roada from Indo-China can be expected, and if the "incident™ is
not settled scon, attacks on the Burma road and on the overland routea
to Soviet Russia ocan be expected.

The Japanese public is putting great faith in the new cen-
tral Covernment about to be formed under Wang Ching-wei. They be-
lieve that the peace terms revealed in hongkong eerly in Januery ere
spproximetely correct. Unfortunately for Japan the acceptence of
these or any other terms by & new puppet government, will not ereate
the stability and security necessary for economic and politieal re-
construction. Jepen must continue to lose men and to spend money
in China - beceuse if she does not she will Tind herself reduced to a
second or third rate power and she i8 not yet prepired to edmit de-
faat.

Report No. £9-40
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lapanese-American Relations:

The Japanese do mot know what to do about theiy relations
with the United Stites, They realize that it is essentisl for Japan
to continue to export silk and other products to America and to
have American rew materials evailible for their use and now they find

iemselves in the position of being mssured of neither of thess
=ssentiala. The action of the United Strtes in terminating the
Treaty of Commerce and lavigation has left Jepan without any such
sssurance whatever. The Japsnese Government, the Army and the peopls
ere genuinely elarmed - in spite of bold announcements that Japan
w11l not give in to outside pressure,

If it is the considered policy of the United Stetes to
do everything short of going to war to heve the Japanese contipental
program fall, the present policy of "non-cooperetion® with Japan
will be continued. Easch month Tinds Japan becoming weaker and
weaker - economically, financimlly, socislly and militerily - and
each month finds her ferther and farther from her goel in China
provided Chinese resistance does not collapse completely, It nfrht
=ven be to the advantege of the United otetes to glive preater assis-
tance to China - financial, materiel and moral, in arder to increase
Chipa's ebility and determination to continue the struggle.,

Many Americans appear apprehensive that such & course
will eventually lesd to hostilities with Jepen, but it is belleved
thet such & risk is very remote, Other countries - Soviet Russia,
Greet Britein, Frence, Cermeny and Italy - hove supplied China with
materials, money, technlcal sssistence, etc., and hove not gone to
wer with Japan. The United Stetes cean do the same without taking
undue risks.

Other Americens believe thet Jepan end Soviet hussis may
combine and agree to split China up intc spheres of influence. This
of course is possible but effective Zoviet-Jepenese cooperctlon for
ny great period of time seems to be entirely out of the question.
The aims of these two nations in the Far Ecst ore too far apart for
that to come about.

Japanese-Russian Relations:

Japan's relotions with Russia are better now thon they
fhave been for & number of years, tut they are still far from satis-
factory. Late last year & modus vivendi extending the validity of
the fishery egreement for mnother yeer was signed and trade discussions
aiming st & trede agreement between the two countries are bel
feld in Moscow. On the other hand the border negotiations held at
Chita snd Harbin ended in fallure and the problems connected with
the Jupanese lemses in Karafuto remain unsettled, There can be no
doubt however thet there has been a recent improvement in relations
hetween the two countries - as evidanced by the leck of the usual
*herge and counter-charge when the Herbin conference broke up - but
it the same time there hos been no positive or complets rapproasche-
mant.

The fact remains that it is to the edventage of both Jepan
and Soviet Russie to compromise their differences to the extent or
Gvolding & repetition of the Nomonhan and other border incidents
0 restore normal trade relstlons between the two countries, This
'an be done without bringing up such controversiel guestions as
fugsian assistence to China, conflicting interests in Inner and Cuter
‘'ongolisn and the anti-Comintern Pact. It is probeble thet in the and
it will be done, to the mutual edvantoge of both countries., At the
aame time it eppeers most Improbible thet & genulne rapproechement,
not to mention an allience (as advoocated by certain Jopanessa redical
elsments), will be brought about in the neer future.

and

Report No. 29-40
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!ngnnane-ﬂ;lgllg Relatlons:

Japen's relations with Brituin continue to be bed, end the
prospects are thet they will remein bad until the Chinu ipcldent 1s
settled one wey or another. An importent pert of Jepen's continentel
pro?rnn is to eliminete forelgn interests from the Fer Eest rnd the
netion with the preetest interests - Creat Britoin - heppens to be

he country which is the most vulnerable and lemst able to strike
back. Japanese attacks on British interests could be expected for
this reeson if for no other. There are many Japenese who feel that
this policy - which is reslly an Army-l'avy policy - is a mistaken one
and that it is in Japan's best interests to restore good relations
with Great Britain in order to prepsre for the eventual strurgle with
Russia. However, just as the work of this proup begins tc show cer-
tain results a Tientsin incident or an AS/VYA VARU effair happens and
the relations between the two countries deteriorate sgain. Fublle
feeling in Jupan toward the Sritish will not improve for & long time
to come,

Relatinns with other Countries:

Since Japan, at the present time, has adopted a policy of
*independent and autonomous” diplomecy based upon her need to dispose
of the China affair, her relations with countries other than China,
the United Stctes, Soviet Ruesia and Great Britain depend entirely
on the attitude these countries take toward the new situatlion In
Zast Asia. The anti-comintern pact has not Leen sbrcgated, since
to do so might antagonize Italy, and feeling toward Germany has con-
tinued to be generally favorable in spite of the German- Soviet
rapproachement. WVarious problems between Japan and these other
countries remain but they are of minor importance. Among these are
the disagreement with France over the bombing of the Yunpan railway
which may make the negotimtion of & new commercilal pret between the
two countries difficult and the termination by Japan of the Treaty
of Arbitration and Conciliation with the MNetherlands. These are,
however, relatively unimportant compared with other problems facing
all of the countries concerned.

Report Mo, 29-40
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Japanese Comment on U.3. Hav
BuyY

while of.iecial comment on our paval maneuvers has been
restrained, the Japanese press has taken the attitude that the
mapsuvers ars a demonstration against Japan.
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Vunsuvers

4 As usuel, the conual muneuvers of the United Stetes
Fleat were given the widest possitle putlicity im Jepen. In
generil, the news reperts und editerial comment were ~pvicusly
tesiined to five tae J.p nese pecple the imprecaion th.t the
United Stites ! vy weg stiging « demonstrition (g/inet Jrpen

far the purpiee ¢f restr. lnincher :no {nfluencing her continemtil
policy. The mineuvers iere incluced 'meng the nther entl
Jip.nese ctotien: of the . meris:n Covernment, Jn the cther h.nd
effial 1 comrent vi: f irly rostr ined. For evimple, the K wil
vinister, Viecs dmir 1 “enpo Yechidr, on 17 ‘pril infarmed
Jipinese nevsp.par scrrespondents thet:

*The Lmerice: Mevy makes it £ praotice to
narry out grend mansuvers in April each yea: avd
this year, too, the United States 'ury is holding
the mareuvers es ususl, That is all. It is
unnecesasry £ar us tr ccnsider thet the grand
pansuvers of the Americen Navy has anything to
do ) ith the estetlishment »f the new ocentrel
rerime i~ China, The Unitel States may attempt
t3 utilize the meneuvers for & political purpss
tut sven in thet cese our navy vill feel no
menane whatscever. Our stand is always for
non-menace and non-sfgression.”

Frevious tc this comment bty the Fevel ! inister, the
Nevy spokes-en hud steted that tha United States was at likerty
to held nAVEL TeLeuvers to test the efficiency of the Fleot,
but he hoped thet thess mansuvers would not dexoeed defenasive
bounus Enc essuze tn argressive nuture”. If the méneuvers
extended west of the Interncticrncl Dete Line, he gdded, they
soulu bte comstrusd s telng epgrsasive.

The follcwirg nevspeper artlcles whieh eppearsc in
impertant Tokyo papers are typisel of the menner in shich the
prass ?nndlad the rews., The 'Toky~ lsahl” an 21 Yereh comrented
gs [nllms:

"The jimericsn nevel manesuvers in the Puoifie,
originaily scheduled for ayout Februsry this yeer,
neve heen postponed until Wey. Secretery of the
¥evy Eoison repertedly v11l leave " ashington shrrtly
to viaw the mAneuvers.

* hy this pestpcnement of the neval menesuvers °
ifter gathering ell sorts af informetion soncerning
tmericen vie-s of the FYar Eastern situetion, we
reanh the conelusion thet the United States possitly
ey te trying tc ste & & sort of demonstration ssainst
Japen somewhere neer the time of the new "ang EwvYorn-
ment's insusruretion.

"washington sppe rently is now recomins impasient
over the developments in Chine surroundinr the
estetlich ont of the nev centr 1 regime under "'Lng
Ching-vel. Pnszibly the fortheoning grind nivel
meneuvers in the reeific aim to sho- of hmerioar
pavil strerpth. Je en hos sten throu'h this
jmorioin threat.

Report Fo. 68-42
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"It 18 the secrst of victory in & fight
that & nation should know her own fighting strength
&nd that of its oppcnent as well, Are the Japanecse
navy euthorities fully confident of our navy's
Buccess in any naval engagemsnts "

Tuls was followed Wy snother editorisl in the seme paper
sn B9 Karch:

‘imerican navel maneuvers this year vill be
started in the Facific om fpril 1, with Hawall as
the center of cperations. Though details of the
program remein s yet ohsoure, competent ohservers
uncerstund that the ares of sperations will te far
larger then the so-called 'tricngular defense area’
fovering Haweii, Alaske and Panema. It will inolude
Vidway, “ske, Guam, etc. And the waroraft vhich are
to teke part in the mensuvers are reported to total
14y exoepting submarines, Perticipating efficersa
6nd men tre seid to number 42,000, If these figures
eére not mistaken, the comine Americsn navel meneuvers
in the Pacific must be said to bo on an unprecedentecly
large scale,

""hy such vast navel menecuvers ° The ceuse
PErtly mey bo the tense world eitustion. But in this
Attempt of the United Stetes ‘e find something mere,
a8 reveletion cf its Fer “estern polieoy.

"The esterlishment of the new Central Government
of Chine under *inr Chiner-vei 1= now soheduled fnor
Varch (L. Jepen is thus te meke & bkig forward stap
in th projceted sonctruetisn ¢f B Mew Lrder in Tast
iair, Sueh a development cbyiously vill be vi. wed
by the nited Stetcs es culte displeesing. The
United Stetes vhich lecks due rvongnition of the
true motlves anc int.ntions -f Japan. Amcricen moves
to check this construction of 5 now Order include the
20,000,000 loan nffersd to the Chiang refime scme
tim; 80, &Nt the fortheoming navel mencuv-re in the
tanifie. )

"But in fact of ruch a challe ging attitude
manifestea by the United States, Japan mty wall carry
on her scheme to accomplith the Listorie uncertaking
of the Zast -hslan Now (rdor construction. In this
connoction tne Jepencsc nation mey vell repose imoliecit
confid:nec in the essurances given bty Mevy Minister
ldmlirel Zengo Yoshica in thes Diet that the Inperial
navy is alvays prepercd to cope «ith any dovelopments
ozensionad By fmerica's neval oxpansion.

“Jupen mey w.ell silently ‘ork in collaboration
with the ncw "eng Chinf-vei regime in construetion of
thc ¥ew Srder. In timea Americe vill lcern how unwise
and lll-consider.d sh: hes been to stef: such unpre-
ecedantedly larFc-scalc navel mancuvers in the Facifie.®

On tho semo dey the "Tokyo Yomlurl” offored the rollowine:

report Mo. i5-40
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"In the forthe American navel mepeuvers
in the Pacific, commencing from April 1, it is
reported that i«n varships and airplanes and .
submerines of unknown number 1 1ll taike part. There
&re to be really speotacular 'cubie' mansuvers!
ind the area of rations, ¥t is also reported,
will cover, with i1 as the center, the Aleutian
Islends in the north and Midway, Weke, eto. in the
south. From the copes of apeut{on- it reedily can
be seen which metion the United States has in view
as her imaginary foe. But let America do as she
will.

#It has been the greatest of illusions cherished
imerica that Jepen mey surrender as & result of the
abrogetion of the Japeness-fmerican commerciel trecty.
fpein she has been seriously mistaken when she thuu@gt
Jepan would rive in to the veiled threct uttered by
Lmbassedsr Jeseph Grew. Now the United States 1s seen
to be trylng to edd snother glaring example te her
1ist of errors by staring the FPaolfle mAnsuvers.'

Sinse these articles were published, there heve been other
newspaper comments in a similer vein, but no new points have been
rdvenced ty the Jepinese Journelists. They have found better
anti-fimeriosn meteriel in the statements of the Secretary of
State in regard to the new larnkine government and the Netherlands
Zast Indles.

Report No., 4¢-40
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Reported Soviet Submarine Base on Komandorsky Island
Reported Soviet-German Naval Base in Posslet Bay

Japanese naval sources admit the possibility that recent
reports of the establishment of 3oviet-Oerman navel bases in
the Far East may be true, They are, however, incliped to doubt
them.

-
bd
LS
AL n
T,
N
Diatrimtiou:l )
—pDNI 7
CinCAF il}
Com 16 1l
%
1'2‘. \
| ARV
\ [y [er—_— .t ‘,1' - -dl—u.mf.u_:___u-———-o-—-—-_-_ o
lra:-: u'h%“ = ',-,:ll-u ;ulIz“ s F'Iu.ilh il 'H.I.Ir_ll. By | i Illll:-l u_ni
|L |‘h-l= a.'i"'-lh .:.‘i&-.|'r |}..L_ | f-lhlh | n—l. vt L

= _-“r t--q-l-—_mz E =|._“-I| mnhmﬂhhﬂ-m“ [rep——

R ERSRAAEEEL A8 AT 0T



o,
Repcrt No. 72 800 - Olitles and Towns
Japan 803 - Defenses
May 13, 194C

orted L bma rins ae

Reported Soviet-Jerman Naval Bese in Fossiet Bay

There have been newspaper reports from Shanghal that
the Scviet Ruselans are engeped in fortifying the Komandorsky
Ielands, apd that vith German sssistance they are establishing
2 submerine base thare. Another revort from Shanghei states
that the Soviet Russiesns are allowing the Germens to establish
& submarine base in Possiet Bay, south of Vliedivostok.

Efforts have been made to try to learn from Japansse
naval sources vhether these reports are considered to be true,
end if so, wiat the Japenese think of these developments. Only
negative informetion hes been so far cbtalned in Tokyo. The
Japenese navy has no infcrmetion on either of these reports,
and from the ettitude of the offlcers witn whom the reports
save been discussed, Japunese naval authoritles are at present,
inclined to doubt them,- Blthourh they admit there 18 a
possibility that the reports are correct. It was stated that
Japen would view with serlous concern the extension of the
European wer to the Per Esst, but that thers were no signs
thet this would toke plaece in the eress to the nerth of Japan.
They sdmitted that there vere incicetions thet the Soviet
Nevy in the Fer Zast wes being strengthened, end thet Soviet
nevel sctivity in the Viedivostok-Fikolaevak erea was
incressing, but neither of these wos particularly alerming
to them. The impression wcs given however, thaet efforts were
being m.de or would be mede to try to lecrn whether the
Shenghal reports vere true.
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The United States Navy snd Japan

MAashwe i LTO

A wsll-known navel writer, discusses the United States
Navy, expressing what are belleved to be semi-officlial views,
It should be noted that he expresaes the followling opinicns:

1. The United States Navy is too blg for "legitimate®
defensive purposes.

£. The latest U.3. veassels bave "unususl crulsing power®
in contra@t to Japanese vessels. This shows that the U.3.
fleet is aggressive, the Japanese fleet defensive in general
character.

4. The Unlted States should revise her naval policy and
maintain a "defensive™ navy.
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The following :rticles vritten by the well knevn nevel
writer, Yiscnori Ito, copeired in Contempor:ry Jepen” recently.
¥r. Ito's nivil eonnections rre such thet it 1s prob:bly thet
this article ves vritten in collaborction with officers of the
Publicity Section of the Fuvy Cepcrtment, end represents there-
fore semi-officicl vievsi-

"Both the Jepenese Covernment :nd people Live
evineed extruordin: ry concern over debite on the Third
Vinson Muvel Sxpension Bill before the ‘mericen Congress.
Thare tre two re.sons for such ' idesprecd concern; first,
the politic:l cttitude vhich the United St:tes hes sssumec
toverd Jepen in recent momthe, tnd recond, ¢ genercl recog-
nition thet the /meric:n lovy's renge of operctions mey
possibly be :xtenmded to witers ne.r Jupan, The first
r:ason is beyond the scope of this :rticle, elthough the
f.et c.pnot be overlooked th: t the :brog:tion of the Treety
of Commerce tné Nuvig.tion of 1511 :nd the United Stctes'
reluct.nee to enter into negotistions for its remewal or
revision heva left :n indalible stomp on the Je se mind
Eglravauling .n intention to negrte Jeprn's policy toverd

na.

'‘Such being the ©iBu, some vomdor whether ¢n eventual
ele sh batveon Jepen end the United Sgetes cen be wvolded.
Jepen's continent 1 edvinee 1s en immutible m: tiomal poliey
thieh .dmits of no chemge or concession before foraign inter-
ferenca, but the United Ctetes is epp rently bent upon clter-
ing this policy by its refus: 1 to co-operite. Worcover, the
United “tet:s mey go to such longths es to imterfere posi-
tively 4ith Juprn's policy. In aither et ec, whether the
amerie.n rttituda is neg.tiva or positive, the presemt situr-
tion is fr uwht witk d'nger. Thus in view of the presant
tmeriern mevil expension progrimme, it is ipcumbont upon the
Jipen:sc netion to tik: ¢ celm viev of these developmonts cpd
not Lttompt to provok: netiomtl sintiment eguinet the United
“titcos.

1 hi vo mn Tecson to indlet the imericen mewel uxpinsion
progr.mmc itsclf, *hich is, of coursc, justificd not only by
‘moriesn sovercignty in m tionrl defonecs, but clso by the
nt vl situ: tion throughout thc verlé. Thrce yeirs (go, vhin
Groet Britein dooided upen hor flve-your newil recrmement
plen, I pointcd out tiit on: of its lmportent rosults ' ould
be to stimul: t¢ ‘m.oricin mewil cxpension, "hich in turn vould
cffeet Jepon . oross tho Poeiffe. Sctting cside the russtion
of ite Lbzolutc necossity, it is the objoet of Amerie.n nevol
policy to meintoiin perity vith tho groctost n vel forea in
ta: .orld. It is niturcl, thorefore, thet the Britlsh cxpen-
sion progrimm: vill locda to further nuvel construction im thu
Tnited Stotes, ' oloh v i1l igrin compel Jepen to bulld up her
ovn forocs in order to moot the L rpor imricen floot,

Yoy cttumpt, hovover, to fix rosponsibility for tn
crmemont recc inv ricbly onde in f.oilurc. But If wicwad
from wnothor engle, from the st:ndpoint of world pcesc, the
.mriein progremms is opun to eritlelsm., /né &gtin, if
viuved from the point of wicy of .stiblich.d strotugy for
o tion:l daf.mec, the imerie n progr.omms r.isus ¢ numbur of
yusstions. If the pruscmt .xpeneion m W suros oro errrizd out,
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th. Unitcd Stetos vill huvwe nevil strongth too blg for

1 pitim tc dufensivc purpasca. C:n the Unitud Strtos,

en. pafore, cxXpcot the verld to recognize the streto ic abjact
of thy /meric n progrimme in th2 light of m tirmel dofcnec
Ml BAr 38 4

oThe First Vinsom Hiwvcl construction 2111, *hich wee
pproved by Congress in the Spring of 1904, wes desipned
te provide for & bettleships rnd 986 curiliiries of wirinus
cl.sses, 107 vesseles in g1l * ith en oggregite of 430,000
tons. This bill wes intended tn bulld up /n efficient,
gll=bil noed fleet for the United Stites, It cennot be
tuken, therefore, =8 «n ipdlcition of the stert of n.vel
sxpcnsion on the pert of the United Stites, for untll it
ve8 pLesed, the United teeter rd hed the most pov erful
mvy in bettleshipse . nd ‘-cl.as erulsers, but hed been
‘uelitetively imferior im the three ertegories of B-cless
srulrers, destroyers, .nd subm rines, hiech hed mot been
me int. ined in stretegic retic vith b.ttleships. Besldes,
the Firet Vinsom Bill wmis {ntanded to bulld up . tresty
flset, o8 recocnized by the niv.l Porers goncerned.

"It wes conceded £8 noturil thet the United Stetos
shoula repl ce those 13 pettleshipe *hich vere older
thin the Cklehoms, plinnad in 1911, vhile ten light
pruis.rs ' 2re too smell for the United Stetes. There vere
223 reglstered destroyors in the /mericin Nevy, but most
Af thum vers out of dite, boing smorpency ori £t bullt in
191€ . né 1919, 8o tict only 50 verxe servica. bla s first
iine woesels, Of tha 91 subme rincs, ebout 73 vere of modarn
typz. The Vinson Bill thus pimed to - eplece superennueted
bittl.ehips tnd to m ot the striteple reculrem nts in
euxilierize by the eonstruction of modorm vossals,

1'g this bill v¢8 ¢pproved in 1974 vhen th: London
¥iwil Traety of 1930 wee etill in fores, it mcy be con-
tendod thet the Unitod Sgitcoe only cxereiscd her troety
right in bullding 96 rurilicri.s - ithin troity limits.
For this re com, I did not rog: rd the First Vinson Bill
.8 [ prevoectiva tid for ¢ mv' 1l Troe. !t the srme time,
ho zver, I could not forpet the fiet thet ¢ tro ty fluet,
compos.d of wrrships af ths litcet typ: ndo cd with
greit mobllity, ould rind it cr ¥y to oxtand its offon-
glve opert ticne to VitoTs noi T JLpen propoer ith Parrl
Hirbor t8 ¢ b 52,

It is genoT. 11y Lgreed thet €11 W rahips built under
the First vinson Bill h ve been putstonding ruccetséc,
entirely different from tas henvy crulser Seclt Leke city,
wuilt in 19F9, -nd the Ponee sole, built shortly efterv: Tds.
Those tve vesszle (PP rently did not come up to expectetions,
but the cruiser Brocklyn ith é-inch gun ¢: libre the firet
vessel comploted under tha vinsen pl.n in 1978, is indeed
impressive. Fifteen g&-inch guns ere not extriordine ry
crmement for ¢ 10,000-ton erulscer, vhile the spaed of 20
knots per hour mcy not be rem rkeble. The armour plete
of the Brooklyn, hovever, ie more thin twice &8 stromg EB
thet of eny othcor heavy aruiser in the vorld, thus overs
goming the gractest defect common to thie Eype of wvossel.
Moreovaer, the Brooklyn's TLOES of op:rctions is eatimeted
to extond ever 12,000 miles, £ record foT gurfice boats.
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‘The destroyer flotill: vis generrlly believed to
be the gre.test * e:kness of the fmoricin fleet, but
rem rkible progreses h.s been etteined on this point ton
under the Vinsen plin, For exemple, the Cr: von, the
firet destroyer constructed under the Vinson plem, has
2 displ cemont of 1,500 tone, but she app: rently hre t8
efficient fiphting pever 18 .ny other first-cliss
destroyer in the vorld. Her ermement is four 5-inoh guns
tnd sixteen Zl-inoh torpedo-tubtes, Her speed of 37 knots
per hour miy not be exceptiomi 1, but the Creven is belleved
to possess ¢ orulsing rinmge grecter tun thrt of any
British or Jip nese destroyer, ¢s m y be seen from the
fiot thut the tikes in 400 tonr of heevy oil ¢nd ern
erulre 8,000 milas v ithout derending upon depot-ships,
The Somers cliss, *hieh 1r built side by side vith the
Creven clies, displeces 1,600 tons, 1s armed with olght
S=-inea guns, (nd acs & rodius of rotion estimeted at 7,000
ciles. J subme rine of the Perge cl.ss is scid to be eble
to mke & long erulse of 15,000 miles, though it omly
displeoss 1,250 tons,

'These three cetegories under review, the oruiser,
the destroyer, emd the submrrine, hsve common fectures
in thit they possess exception: 1lly pood rrmament snd have
& lirge cruising redius. ‘hetever veaknerses these vessels
mey Dove iz mede up by thedir unusuel cruising pover, This
reflects ¢ bit of mewvel etritegy peculler to the Americen
Progremme.

‘It 1= self-evident thit the crulsing ringe nf a
Wers.ilp c.monot be increcsed vithout sacrificing its :rme-
ment. .n inoreese in crulsing renge not only demends
more spd ce &nd velght for fuel end provisions, but elso
specitl fieilities for the officers end crew, ' ith the
result thet ¢ certiin ¢mount of tonncee must be deducted
from thit ellotted for ermement. Definite figures rre
impossitle to present, but ¢ destroyer of the Creven oless
might be hle to cdd enother S-inch pun to her armament
should the cruising r nfe be reduced from 8,000 to IZ,000
miles.

Jepinese ' erships present :'n entirely different
pleture from the 'mericen in th't crmement ie strengthenasd
tt & srerifice of crulsing ringe. This testifies clecrly
to Jup n'= str. tegle plrn, which is eimed Lt defenaive
oper:ttions in the 'estern Peciflc. The Japrnese Nevy hes
no intention to undertcke trensfocecnic operstions, s=o thet
it c.n e.elly dispense ith e lerger crulsing renge :nd
more comfortible cw rtera for officers end orew, By
econoalsing on the . llotment of tonnige for these tvo fre-
tors, the Jup nese Muvy Is sble to inore:sse ermement . nd
ermour plete.

‘411 nev vwierslips of the United Strtes ere designed
tnd built vith c view to extending their eruising redius
to the utmost. IZuch type of construction contemplates
trensocesnie operations. To put it in enother vey, the
rmericen nevil bullding plen is bised on sffensive opera-
tions in weters thousinds of miles from ‘mericen b.ses of
cperttiont, nmely in the “estern Picifie, tnd sree which
the imericcn Nevy regirds ¢5 the scene of its hypothetiocl
bettle, Thir is vh t ir referred to vhen Jep nese vriters
peirt to the menoce of the First Vinson Bill,

Repnrt No. 78-40



peport No. 78-40 -4 =

There is no gtinesying the fiot thet the Vinsen
plen represents e itim te exercise of treety rights,
but the mew fleet bullt under thir pl.n gennot be reg: rded
in the reme light ¢s the old one, meinly bec. use of its
exception:tl orulsing rcdius, Japin's grave concern irises
from the aifference in &n /mericcn fleet of 1.30@,&00 tona
with & eruisins ringe of 2,000 miles vpd (nother ‘merican
fleet cf tae s.me tonmge ith : crulsing renge in the
peighborhood of 8,000 m les. The porsitility tht t the
pew  mericun Tleet cin eesily cperate im waters neir to
Jupen orn be seen from the fiot tirt o fmericen 1,50C-tn
destroyer of the Creven cl.ss cun meke ! &,000-mile VNYEge
vithcut support. Thus en /fmericen traider' scuedren, vhen
supplied by such an edvince pcet £9 wake 37 Midvey Islend,
vould be able tc sperite elong the m jor tr de rrutes of
Jupen for more thrn a week, vhile it vould experience no
inconvenience in jcining the mein fleet in & decirive
pattls. Incidentilly, it mry be mentioned thit the 6,000~
mile cruising ringe of & destroyer is : lmcet the seme LS
thet of £ buttleship et the time of the vgshington Confer-
ence, thich is illustretive of the phenomenel incretse in
the mability »f werships.

‘During 1973 end 1974 then the situstion betreen
Jepin snd the United Stitec ves stri ined ¢8 ¢ result of
the ¥enchurien incident, elmort none of the fmericen
destroyers hwud s crulalng renre af 6,000 miles, though
snme 30 /mericen cestrnyers hed ¢ cruising renge of 5,200
miles. This shortcoming entelled sericus restrictions om
the operetions of ‘merlcen brttleships in the " estern
Pacific It is commenly recognized by nevel strotepists
th: t trensoce:nle operstirns by rifteen bettleships re-
guire ¢ minimum f1n.tille of 9C first-cless destroyers.
“{theut such ¢n suxiliery force, rn{ big bettleship rleet
sould not be expected to plve ¢ full display of its
efftelency. This is the reason why I hive devoted £o much
sttentinon to the ‘merie.n gestroyer-tuilding progrimme.
This 18 : ls0 the reeson why I reve inferred thet these mew
destroyers indicite th t rmericen me vil poliey is rimed
at trunsoceanie apercticns, especiclly in the ' estern
Prelfic.

“hile the Americin Nuvy wes beins built up to tresty
strength, the Zecond Vvinson Bill wes epproved by Congress
in 193€, aimiog st & tventy par ‘aent. increcse in the
tmericen fleet, vhieh " o8 tbout 1,200,000 tons under
trecty provisicons. Under the second plin 72 yesgsels
¥111l be built, including 9 supe r-br ttleships of 45,000
tvns ecch, on cgeregLte tot:1 of 400,000 tons. This
represents the first jmericin step to meet the trestyless
sitw tisn in mewvel eff. irs. jperic.n nevel comstructicn
plins, including the First end Second Vinscp 3ills ind
the pevel bullding profrumee 1 hich folloved the industric 1l
reconstruction plin of 1873 {providine for the bullding
Af 32 wesgele tntclling 170,000 tons) will glve the United
Stites the follos ing ehips: 8 bettleships, 5 sirerert
eerriers, 21 crulsers, 10) destroyers, 41 sutm rines, tnd
3G spaciel service ehips; ©U8 vessels {n rll - ith ¢ tote.

cf 950,000 tons.

=]t is significent to note thet the totil strength
of these new /[merliccn varships exceeds the sntire Jcp. nese
e vel forea in 194U by more thin 1und, 00 tons, o these
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pew arift, nver 97 (including six tettleshlipr) rre under
arutmt{un. while the keele of over 70 ships cre not

yet leid, Nevertheless, constructi~n 'ork on 74 rddaitirnal
shipe * 111 bterin in the ccurse nf the present yeer. By
19472 it 18 telieved thit (1l there vessels vill te com-
pleted with the exception c¢f tvec super-bettleships.

'In tdditinn to such ¢ glprntic vl construction
plen, tnather mv:l expcnrion hill hes bean intro~duced in
the current secsion of Cenpregs, It if knovn '8 the
Third Vinson Bill, :nd provides for the constructicn eof 3
eirer.ft cirriers, 8 crulsers, 50 destreyers, I2 subm rines,
ind 31 speclil rervice shipe at an estimeted onct of
o 1,300 000 ,C00. Sgro oppceitinn, hevever, o8 Tolzed
eguinet thi: bill in view cf the frot thet the keels of
cver 70 vecsels, provided fer by the First ¢nd Tecond
Vinson Bills, i v= not yet been lrid. .8 { result of this
oppositisn, the scupe of the new blll ki s been reduced tn
2 vecgels, ond thi: amendment ia llkely tr pLes Congress.

"The amended bill, ho ever, does net represent eny
actw 1 redustisn in the proposed expinsion progremme. It
merely divides the originel progrimme int? tvo fteges, The
origintl bill c.lled frr en expenditure »f °1,300,000,000
for the ennstruction of 95 verchips in sir ye-ras, but
the tmended bill vhich passed the Houce ef Represent:tives
eells fror en rutlcy of 850,000,000 to eunstruct 47
yessels in tvo ye.rs. It m:y be contended, therefrre,
thit the cmended bill #ontempli tes even grecter nevel
exprorion thin the ariginel ~ne. In either c:se, by this
tuilding prugramme the United Ttites is cerrying out ¢n
axtended renov. tion af its fleet, beth qur litetively end
cusntitatively, end 1t £n exceedingly brisk tempo. Japanese
chaervers cennct esorpe receiving the impression thit by
this progrocmme the /meric n Nevy pling tn extend its renge
of aperctions tc the 'estern Proific.

jg eirly t8s 1916 it sas contended thet /meric'n mivel
policy ccntempl: ted tiking the defensive in the /¢l ntie
1nd essuming the cffensive in the P.cifie. This eontention
ht s subsecuently teen substintiated to2 clecrly to reculrs
comment here. The point t~ consider, he: ever, 15 vhether
euch neve 1 strotegy is poseirle. It wes genen lly believed
until four »r fivs yecrs cgo thit conziderable difficalty
would sttend the executi-n of =uch nevil strategy, due to
vn inrurficient cuxiliery foree nd the lick of proper
froilities ot the tdvence t.ses. Thinks, h ever, tn
g series of mvel expension pline, it ls now expected thet
the Unitef Stetes Hevy i1l be in ¢ position to cerry out
its cherirhed stretegy in a few yeers, thuz cceentusrting
the i ntegrnism betyeen the Jepenesas tnd fmericrn nrvies.

71n 1971, vwhen the epshington Conference ves disou: eing
the uestion of & nrvel retio Betvesn Jepin end the United
Stutes, I wrnte & number of erticles for the Philedelphia
Public ILedger rnd the Heltimere Sun regerding the 'stabilimd
retin', urging thet the navil ritlo tetween the twn coun-
tries should be fixed s0 r5 to mKe the Jap nese end
fmericen m vel forces insufficlent for sffensive purpuses but
suf ficient for defence in Jrder to guurantee the stebility
af the Pioific. 1 hive :dhered tn this aantent ion f~r the
pcst tvencty ye:rs, end in cuncluding thie ortiels, 1 wish
tuy emphLoiza it onre mors.
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*L nivel cgreement providing for forces 'insufficlent
for of fensive but sufficient for defensive purprses' ern
be corncluded on the bieis nf ¢ retio mf globcl tonn: ges rf
the rr vies concerned »r by restriint ~n strutegiec prinei-
ples. In & miv.l tgresment aoncluded on the former besis,
the ritla of superiority to be mrint: ined by one nivy over
the other must be limited tn 30 ver cent or less. In frermer
times(during the nevi 1l rroe betveen Gre. t Brit-in wnd
Germany), it wis contended thet fuch ¢ retin af superlority
hid t2 be limited to 50 per cent., btut tod.y 20 per cent. |
is sufficient in viev of the rem rkitle lporerse in mobility
of presemt-d.y fleets, A ncivil egreement bised on restriint
on striteglc principles presupposes on ctendonment of
offensive stritegy ty bealng novil .construction poliey ¢ leng
defensive lines. 1In nther :ords, the n.viea concerned vould
hive tn exercise . restriint on their stritegic principles
by concentriting cttention on the defence of their respective
territoricel sieters cnd by not desipning vessels copable of
nper. ting in witers neir forelgn countries, thousines ef
miles from home b ses.

"Such w defensive prlicy hrs been rpd 1s strictly
tdhered to hy the Jip nese MNivy, vhich his never contempl: ted
assuming offensive operitinne nesr /maricen viters. In my
Aapininn, the United ftrtes mu ¥y m intrin ¢ stinding 0 vy
superinr tn J:p n's niwvil foree if nnly the fmericin Kivy
is nnt ~rgcnized wnd evulpped for trinssceinic epar.tiens,.
"hit i import.nt is to revise this undue r tio of super-
inrity 1nd fnr /xericins to .mend thair mentil . ttitude
tovird ni vi.l paliey. "hen e ¢sk the Unitad Ot tes to dr
sn, I firmly beliove thit *2 (re nnt m king unre: son ble
deam nds. For the s ke of future Jiprnese-fmeric p rel tions
.nd for thy c.uge of 1a7ld poroe in penem 1, it e csscenticl
thi t both th: Jup neeo tnd Jmorio:n n-vies be mi int: in>d
strictly upon . dafonsive b sis.
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:uﬁmn Vievs an Nrwal Dt‘l‘=1£mﬂtl

Durine the pist severcl months, thit ie, rince the termini-
tion =T the Trauty ef Commerce rnd Fevigrtion bPetveen the United
ctrtes tnd Jepen. the Jepineee heve mude much F vh t they
121 the 'reckless 'nti-Jipenese (ttitude” of the United

tites Nivy. The f51loving summirizes some of the fficicl
tng Wnufficiel 7'evs oaf the véprnese cn our bulld ing Frogrem,
our nEvel mneuvere, ate,

J.5. Hewel hullai;&z Prgﬁrm: The policy nf the United ftetes
In f-rr.'ne o m Int: In the ive-thras ritio is en open chellenge
L3 Jepen. It i, clecr thet the United Ctoter desires te
osintiin her supericr pecition for the purpose cf trelng eble

t2 threaten tnd mensce Jep.n auring pecce time, :nd in time

of WerX %2 be tlle to send ner fleest serrss the Peoific Oceen
‘nd eStick Jepen in her home veters, The United Stites shavrs
*n sstonlshing lisk of understencing ~f Jep:'n's poeition end
deternine tien. Jeprrn w411 nct te influenced Ly ,meric:n thrects,
rmd 1 11l, cn the ccntrery, trke the nece: giry steps to tuild up
her litvy cnd her defense forces 83 ¢8 %0 te rtle to meet eny
rttenk,

J.i. Newel Mepeuvers: The Jeprnese Eewil Uinister steted thet
08 8!V NC recfca 50 connect the epnusl nevel meneuvers =T the
Jnited Stites Pleat it: Trr Eestern proclems . but this view

is not shered bty the Jipinoss press end puhlie. The press in
perticulir hi s strossed the timine of the meneuvers ' hich coin-
cided ° ith the estellishrent of the "rnp Ching "e! regime, :nd
gtites thet they rre obvieusly mernt €5 + demonstrition esr inst
ctprn 'in the fers necr Jepinece shores'. They rdd thet vhile
I2 is net pleesent to e the ot Jeet of “"tlunt ' no vil msneuvers,
thers is nn need ‘for the Jepunara putlie to become el rmed. The
deprnese nLvy ir fully praprred for rny emcrpsnoy.

In eonnection vith the mineuvere, the
tnrountad dssiclien t3 rotein the Fleet in He'elirn veters
*indefinitely” wis oh riotsrized ¢s tn enti-Jop nese move™
by th: peivel eprkasmen on 3 Mey. He rdded, hovever, thet booiuss
af the Troquensy of Soese vnti-Jip:ness peostures by tha United
At tas Mivy, th: Jep.nes: Nivy ald not cttich much import:nco te
this. Zueh ¢ movs bty th. "nited Stut:es hed boen inticlpeted.

Jac. Zatim tes of cerpun’s Fivil Progrim: Tho Seoret:i ry ef the
VY . I =T 92 el Tperctims heve mode etctcmonts
reeantly in ropird te Jupenoso tullding progrums. The Jip nose
ELy thot it is otvicus tie t thess etitep.nts opd thes. stirtling
ind flotitious _stimetcs ore bised o0 unrelictle inform: tion.
The recsons for ciking these zt: temente 1o, .cowrding to the
JipLness, ole:r. Firstly, the .mericin muv: 1l cutharities desire
increcsed (ppropriitions ind one of t & test viyr to pet these
tppropric tions is to extgperite the Jrp nege progrims. “econdly,
the United Stiteg desires toc knov “fe t the bullding progmm s
fng « fter over-estim ting it cvonsider bly, 'vnts Jep.o to m ke
Bome ricicl stitement. 'ctu lly, ccording to prees | ccounts,
wipn lus no intenticn of reve:ling her progr.m . 1though the
/merioan estimtor + re teyond the arp olty af JTip neses yrmia,
A¥an It tha mawmy * ape cwrili tle,
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Rerr 'dmir.l Tiussig's St.tements: Re: r ‘dmiril Tiucsip's
SELLement® 1ere m de,Locrraing to the Jipinese viev, for the
mpcne of influencing the Cenmite K.vil Ccmmittee to «pree to
rec sed L ppropric tions for the United Nt.tes Fivy., Hovever,
he, like mnet other /meric.ns, fiile to .porecl te Jrp.n'se
tims nd intentions, Th: J pn-ee £t te to t this 'provoc: tive”
tttituds h 8, ind vwill continu: to prevent mutucl underst. nding
betwean the United “t.tec .pd J.pun on the numerous problems
tat f.ce tha tvo countrics.
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Juns &, 1940
OPINIONS EXPRESSED BY VARIOUS RETIRED NAVAL OFFICERS
AN EEGARD T0 THE EUROPEAN WAR

In recent weeks the Japane se public has had the cpportunity
to read variows opinicns expressed by high-ranking retired mval
officers concerning the hostilities in Europe and their effeot
on the Far East. Among these are articles by Admiral Nobumasu
gunturusu. Rear Admiral Gumpei Sekine, and Rear Admiral Tanetsuga

osa.

In an article which was originally published in a Berlin
newspaper Admiral Suetsugu is quoted as follows:

"The present war cannot be militarily won by Britain - neither
by blockade nor by Propaganda. Supplies of foodstuffs and raw
materials are not cut off from Germany by a ring of enemies around
the Relch. It is true that Britain has stopped Cermany's overseas
trade but as long as Italy and Russis are on friendly terms with
Germany the eastern routes of communications from the Baltic Sea
and the Bleck Sea stretching as fer as the Far East will remain
open to her, Under these conditions Germany will be able to fight
ten years or longer.

"The British fleet has besn compelled not only to evacuate
the North Sea, but elso its bases in northern Seotlapd and to
withdraw to northern Ireland. The claim that Germany is gaining
absolute control over the North Sea has been Proven by such facts
a8 the sinking of the British auxiliary oruiser RAWALPINDI and
the unmolested return of the German liner BREMEN from Murmansk,

"We in the Par Fast are best able to Judge what issues are
At stake in this war. Germeny's enemies aim at her destruction
no matter what the German govermment or system of regime ia.

"0f the four big neutral powers, three - Japan, Italy, and
Soviet Russis - are friends of Germany. And the fourth, America,
has shown no inelination to Pull English chestnuts out of the
European fire,

"As far as it is humenly possible to Judge, England has no
chence this time and the mep of the world after this war will
differ greatly from what it was in 1919."

In & series of articles which appeared in the Kokumin Shim-
bun, Rear Admirol Sekine attributes all of Japan's external
troubles to Great Britain and expresses the hope that Germany
will win the wer to remove the menace of British Imperialism in
the Par Bast. In e parting shot at the United States he states:

"Like Britain, the United States is apprehensive of Japan's
nationel strength, end whenever it thinks Jepan is in a disadvan-
tagecus position, it unfailingly brings pressure to bear,

"During the great earthquake of 1923, the United States
manifested unusually deep sympathy for Japan, but thers was purpose
in this kindness, as we were soon to discover. American Congresa-
oen, hearing that the great stores of oil at Yokosuks had been
exhausted, and realizing that the destruction of Tokyo and Yoko-
beme had weekened this country temporarily, lost mo time in pass«
ing the Oriental Exclusion Act.
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"We also learnsd another lesson in deall with America
at this time. While the blll was pendi in Congress, Mr.
Charles Evans Hughes, then Secretary of State and now Chier
Justice of the United States Supreme Court, advised the late
Ambassador Masanawa Hanlwara to write a protest threatening
‘grave conssquences' if the bill were enacted, feeling that
it would glve Congress pause,

"Surprisingly enough, the warning had Just the ocpposite
effect, and the Exclusion Act wes passed almost immediately
after the protest was delivered.

"This incident will show that America's sympathy for Japan
during the great earthquake was not sincere.®

Admiral Sosa in a recent article advises the Germans to
establish powerful alrbases and supply depots on the Belgian
coastline and then move up heavy artillery capabls of firing
high explosive. shells into British coastal forts and into London.
Tosn,after proper preparation, heavy bombers and transport planes
loaded with parachute troops should be sent to raid strategle
points in the interior of Englend. These should be followed by
an armada of transport ships, carrying shock troops end mechanized
units, protected by all avalilable warships and waves of bombersa
and pursuit ships. 0ld freighters and other useless vessels
would be used as decoys to draw the fire of the British navy. At
the same time, minelaying aircraft would sow mines on each side
of the transports to provide an attack-proof lane. As a prece-
dent for such an attack the Admiral cites the successful landing
of the Japanese at Byas Bay in 1038,

The above views are believed to reflect the gensral opinion
in Japan in regard to the présent European war. The Japanese
publiec 1s on the whole, pro-German, and the general hope end
expectation 1s that Germeny will emerge victorious and the British
Empire will be destroyed., They feel that this will result in the
elimination of British power and influence in the Far East - leav-
ing only the United States and Soviet Russia who will be dealt
with at the proper time.
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Tne 12, 1940
;0 ZRICAN AND SOVIET NAVAL COOFERATIONS IN TIE WESTERN PACIFIC

JAPANESE COMMENT ON

The following article, written by & Mr, Tadashi Saito,
ppeared in the 1 June ilssue of the "Diamond”, a well known
Tokyo sconomic journal. While it reveals a very apateurish
-onoept of the strategle problems involved in a war betwssn
Jupsn snd the United States, 1t is interesting to note that a
-sputable magazine like the #Diamond” would publish an article
an this subject. It shows thet even Japanese journalists fear
poesible American-Russien concerted action against Japan, and
sapt the Japanese government to prevent this - through diplomatic
seneuvers = if poasible.

__————_.__._.__,-._--_—'_-_-_

"The Anglo-Soviet nevsl egreement that was signed in July,
1937 already suggested in an ynmistakable manner t British
intention of making use of the Red Navy in the Far East. The
agreement stipulated that so fer as the warships bullt or the
neval tonnege planned for service on Far Eastern waters were
concerned, ithe Soviet Unlon assumed no obligation of notifying
aritein thereof. Also, so long as Japen does not join the Lon-
don treaty, ®ha Mdviet Unioh hasonc abligationnto .observe any
qualitative restwiction on the building of its Far Easterpifleet.

"It is obvious that the sgreement is almed at enabling the
Soviet Union to bulld up a Far Eastern fleet strong enough to
restrain the Japesness Navy on the Facifie., But in respect of
the zeal to Join hands with the Soviet Union in order to utlilize
its Far Esstern naval bases, the United States by no means falls
pehind Britain. In fact, the American Navy's plans regarding
the Western Paoific for some time past have been based in &
large measure on cooperation with the Soviet Navy.

"In the hypothetical event of the United States Navy send-
ing a fleet to the Far East, three lines of attack can be visual-
ized, ns is well knmown in naval circles. One is to start out
from the western coast of America, make Hawali, turn slightly
to the porth s far as the Midway Islands aud go on to Guam via
%ake, The second 1s to go stralght from Hawail through the
Marsnall Islands, which are part of the Jepanese Mandated Islands,
to Quam and the third is to edvance slong the snow-bound Aleutlan
Islands far to the north amd strike at the Kuriles. The last
named line of attack requires the collaboration of the Soviet
Union, only by means of which can it be expected to display per-
fect strategic value.

"pmong the three ways by which = United States fleet may make
an attempt on Japan, the third wia the Aleutians is the shortest.
it amlso enjoys the advantage that the fleat can hug close to
American territory slmost the sntire way. There is no danger of
its line of communioation to the reer being cut by ths enemy.
This is indesd the one blg merit of the third plan compared with
the other two in which the United States fleet must pass through
the Japenese Mandated Islands and navigate for thousands of miles
constantly exposed to attacks by the enemy. It also has the
added attraction that the fleet can proceed from one advance base
to another, needing to cover only a short distance between two
bases. Another factor in its favor is the thick fog that settles
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over the area giving good cover to the fleet, Especially thisk
is this fog over the area in the period between July and Septem-
ber, the only period thet permits of a m jor -:;:iu-nt in the
area, There is slso heavy rainfall. Such ral 1 and thick

fog work together to hamper the operations of the submarines

and sireraft that might come out to meet the attack. But in
order to make the plan perfect the United States Havy must tile

up with the Soviet fleet. The following are the strateglc effects
that the United States fleet may enjoy by virtue of such a tie.

nIn the first place, it would mmice the strategle lins for
blockading the Japenese Islands so complete &8 to Enu noth ing
wanting. Needless to say, the way to gfight Japan which the
United States thinks most effective is to blockade the Japaness
archipelego. Imagine a vest area extending from the Aleutians
to Guam and curving round Formosa to the south as far as the
Phillippines, This arc conatitutes the Americen blockade line
the United States contemplates.

"By constently moving its warships over the Pacifle along
this are, the United Stetes can cut all the sea-borne trade of
Jepan. Of course all trade between Japan and the Americas will
cease the moment the United States fleet begins to operate.
Japan's trade route with the South-eastern Pacific countries will
plso be severed by the American blockede.

"In such an event, the great naval station that the British
mave bullt at Singapore v11l doubtless be placed at the service
of the United States fleet. Then all possibility of Japan main-
teining trade with the Dutech East Indles end other countries to
the south must be considered at & zero point.

nThis iron girdle sbout Japan, however, hes one weak spot
and that is thet in the northern seas the Americas have no sult-
gble bases from which to operate. There is, to be sure, & blg
naval station et Dutch Herbor et the eastern tip of the Aleutlans.
For some time under restrictions agalnst fortification on account
of the Washington Tresty, this large islend of the north has
recently become a scene of feverish armament end constructlion as
a base. The strategic value of this naval station is equal to
that of Pearl Harbor, The only drawback is that it is too far
from Japan as & base for @& direect attack on Japan.

"Thus the Soviet nevel station at Petropavlovak takes on
much strateglc significance. 1T the United States flest can
secure this &8 a base it will have & pe rfect foothold in the
north from which to oparcte. The harbor having a diameter of
six nautical miles,. it can fully take in the American fleat.
Its position elso 18 of vitul importence. The apex of the
strategic trisngle which the United States Nevy draws in the
Pacifiec mll but colncides with the point in which the harbor
1ies. Its distance, moreovar, to the heart of the Japanese
archipelago is only 1,600 nautical miles and it is only 200
neuticel miles to the morthern extremity of the Kuriles.

#If the main force of the United States fleet were to be
stationed at Petropavlovsk and to threatin the northern patewoy
to the Jepancse Islends end ulso the Jepaness sesboerd itself,
the Japunese flaet would be compelled to come out and meot the
pmericens in the seas of the Kuriles. WVould this not afford
the United Stetes Navy an opportunity to meet the Japapese in &
decisive battle under clroumstanccs most favorable to it 7 The
northern half of Honsbu (the ¥ain Islapd) will elsoc be within
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the flylng radius of American bombers if the Americans lntend
to conduct air ralds over Japan with Petropavlovek as the base.
How much better base must it mks for submarines and cruisers
in their destruction of the Japansse merchant shipping 7

nFurthermore, Petropavlovek is by no means the only base
that the Soviet Union can offer to the United States in the event
of an American-Soviet tie-up. The peaboard of the Soviet Marl-
time Provinces constitutes one long ohain of alr bases for Amer-
jcan fighting aireraft. Activitles of light warships in
Japen Sea with Vliadivostok as base would cause A& grave mejsce
to communication between Japan and the Asiatic mainland. With
the trade Toutes to the Amerlcas out and the traffic with the
Dutch East Indies and other eountries to the south stopped, the
only supply line left to Jepen 1is the Japan Sea route between
the ismlands and the mainland. If even this lest supply artery
left to Japan were cut, therefore, the very existence of the
Japenese Empire would be exposed to the gravest danger.

"At any rate, any operation of the Soviet Far Eastern fleet
in the ific in conjunction with the American Tleet would tend
to restrd®n the Jepanese fleet in the morth. Even while Inui.n?
its main naval foroces in the south, Japsn pust set aside part o
the total naval strength to the north in order to be prepared
against an attack from that direction., That, in turn, will
facilitate the operation of the main force of the American Navy.

"Looked at from whatever angle, the strateglc advantages
that the United States can derlve from tying up with the Sovlet
Unicn must be considered enormous. Thus, what we must guard
against to the uwtmost is ecoordinated operations between the
Soviets and Americans.

"No longer is an Lnglu-m:'iunn mval collaboration worth
considering. Even if Britaln were able to combine with the
American fleet with every ship in the Empire, & combination of
gso many warships with many of them of the same class it can
scarcely be doubted that trouble would ariss over the guestlion
of command. Nevertheless, it must be admitted that even if the
Soviet fleet, consisting meinly of submarines and other ships
for 'surprise attacks’ operate independently of the AmeTican
fleet in Japanese waters, yet pursuing the same ob jective as
the United States, then it would become & far more deadly source
of menace, In this sense, we sarnestly wish that the Japanese
Govermment would subject to a most pareful re-examination the
foreign policy that it 1s to carry oput for the future, ©
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Bie, 1040 B
NOTES OF NAVAL SUBVECTS
1.) The battleship HYUGA, the ror of Manobu-
kuo, tn}'hﬂ ln!nhh-“ on 26 June. mﬂ:-mw

the destroyer ASAOIRI.

2.) Rear Admiral Haruji uhu-l-muﬂmmtwnrm
Liaison Department of the Affairs at Amoy on B July.
He succesds Rear Admiral Haruzo Mito in that post.

s.) Captain Hideo Hiraide,former Naval Attache to the
Japanese Embassy in Roms, returned to Tokyo on 7 July.

4.) OCaptain Prince Asaakira Kuni was gg;mu Command ing
offiosr of the armored oruiser YAKUMO on 9 . 'The TAKIMO is
now attached to Yokosuls Naval Statiom.

5.) Lieut. Commander Prince Taksmatsu, younger brother of
the Emperor, was appointed Gunnery Offlcer of the battleship
HIYEI on 3 July. He has been serving on the Naval Oeperal Btaff.

8.) Admiral EKichisaburo Nomura, (Ret.) left Yokohama om !
10 July for a tour of the Vandated Islands and the Philippines. 5
He is soheduled to visit Daveo on 28 July. .

7.) Admiral Beron Kantaro Suzuki was appointed as Vice-
President of the Privy Counoil on 22 June, sucoeed ing Mr.
Yoshimichi Hara who became President of the Councll upon the
reslgoation of Frimce Konoye.

8.) The Ravy Vice-Minister Tokujiro Sumiyams visited the
t;g“““ training cruiser LA ARGENTINA in Yokohama on 25 June
Lruuntnd its Commanding Officer with two flower vaseas on

of the Japamsse Navy.

%.) A phonograph record of Admiral Togo reading the
Imperial Resoript granted to those in the armed services has
besen presented to the Togo Memoriaml Society by the Victor Talk-
ing Machine Company. The soclety plans to kee *the record
in Admiral Togo's former residence whare it will be played for
the bepsfit of wvisltors.

10.) Admirsl Oengo Hyakutake, special maval inspeotor
began his seriles of inepections at Kure Naval Statlon om ai May.
Amont the places inspected were the following:

Kure Naval Station; Hiro Navy Yard; Iwakuni Naval
Alr Station; Tokuyama Navel Fuel Depot; Dita Neval Air Station;
Seeki Navel Alr Station; Usa Naval Air Stction; Beppu Haval
Hospital; Naval Academy; Meizuru Navel Station; Kunda Naval
Alr Stetion; Novael Enginesring College.

Admirel Hyakutake reported the results of” his inspao-
tions to the Throne on 24 June end was the sames day enterteined

at luncheon by the Emperor.

11.) The Argentine training cruiser LA ARGENTINA, 7,800
tons, arrived in Yokohsmsa from Honolulu on 20 June. The Com-
mond ing Officer was recelved in audience by the Emperor om 22
Juns .

beha

officers and midshipmen of the ghip were taken on a
tour of Yokosuks Neval Station on the twenty-third end in com-
versutions with them they revealed that the tour consisted of
en inspection of the Eng neering School and a luncheon aboerd the
KIKASA. Mo docks ware sighted and no new construction wase
visible., The visitors commented on the totel absence of war- .
ships at the bese ond on the unfavorebls impredsion they gained
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f the Japepese Mavy, particularly personnel. One Commander
tserved, "I had heard from ons of your (American) senior
ffioers in San Franolsoco that your navy did not rate the

‘apanese very high., In the short time we bave been he
rust admit mt‘ghlhnr- his opinion.® S

LA ARGENTINA later visited Kobe for a faw days where the
‘ompanding Offloer received a flower vase from the mayor.

5 12.) The TAISEI MARU, 2,423 ton training ship of the
Tokyo Meroantile Marine College, sailed from Yokohama for
Honolulu on 22 Jume with 55 students on board. Many of the

students were without passports and it was feared that they would
not be parmitted to land in Hawail.

13.) The SHINTOKU MARU, training ship of the Osaka Higher
School of Mavigetion, left Kobe on 19 June for a 8,400 mile trip
through the Mandated Islandes and Shanghai. Fifty-six students

and 45 othera who had received permission to make the trip were
on board.

14.) The crulser ASHIGARA entered Osaka harbor at 1:00 p.m.
25 June for the purpcee of lett.l.ng officers and men visit nearby
shrines. The Naval Academy training ships CHOGEI and ATADA
entered the harbor the following day at 3:30 p.m.

15.) The gualification examination of the A-class Aviation
Preparatory Training Students for the second six months term of
the current tralning year was as follows:

1. Physical examination.
2. Written exemination
fa) Algebra
'p) Japapese and Chinese classios
fe) Geometry
‘d) Chemistry
{a) Tapanese history
g Fhysica
-4
(8

English
Geography
3. Oral examination.
Candidates must have been born between 3 December,
1520 and 2 December, 1924, and successful candidates were admit-
ted for training to the Kasumigaura Havael Alr Station. The
number of students selected is not known.

16.) The principsls of 115 schools in the Maizuru Naval
Station district assembled in Maizuru on 15 July for 4 days
naval training. A similar group will be formed to recelive the
training in September. Upon their return to their schools the
principals are supposed to lecture students on naval subjects.

17.) The minelayer OKINOSHIMA was moored in Tokyo for
peveral days until 1 July, when it returned to Yokosuka Naval
Station. On its return trip it carried about 500 officials and
civilians as passengers for whom it held various drills and
mAnsuvears.

18.) According to a press report the following officers
and men were killed in an accident while conducting training
{the pature of which was not stated) inm Tsugaru Strait:

Rear Admiral Teizo Matsuo
captain Jiro Ishihara

Ccaptain Yozo Okada

Commander Masao Teukata

1at Class P.0. Tatsumi Kobayashi
" » Masashi Tanaka

" " Yoshio Komatsu
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2nd Class P,0, Baochio Muramatsu
. 2 Hisao Nakada
All were attached to Ominato Minor Naval Station. It
was later learned from a reliable source that the above men were
killed in the crash of & "new type bomber™ which was being tested,

19.) Planes attached to the Iwakunl Naval Air Station
staged an air fl!lllﬂ.t on 8 July for some 400 guests including
the Commander in Chief of the Eure Naval Station, Vice Admira)
Hibino, Supreme War Councillor Admiral Hasegawa, and the Super-
intendent of the Kure Naval Arsenal,Vice Admiral Niim{,

B0.) Contributions to the Navy since the outbreak of the
Incident now tptal ¥50,803,004. PBesides monetary contributions,
1,312,511 comfort kits and 8,993,795 other articles such a8 newa-
papers, magazines, food, ete., have been regeaived,

2l.) Press reports smte that Japanese shipbuilders are pow
receiving meny orders for ships from more than ten countries
including Britain, Siam and South American countries, It is maid
that the Communications Ministry will femt the exeoution of the
orders provided that Japan's ahipbullding program is not impeded
and provided the country concerned furnishes the necessary stesl,
Also, ships of mere than 9,000 tons will not be construstad for
fear of revealing the secrets of Japanese building technique.

22.) The statemant by Senator Walsh to the effeot that the
United States could not Succesafully wage war against Japan with-
out ald from England and France was prominently featured in the
Japanese press, In commenting on the statemsnt, the Navy spokes-
man stated that the views of an individual American semator do
not relieve Japen of "grave concsrn® in regard to the activities
of the American navy. He sdded that Japan attaches much more
importance to conorote facts and deeds than to mers verbal gea-
ture,

23.,) In a recent poll of the parents and guardisns of college
students in Japen, the following question was msiked:

"Should Japan go to war with America if the latter
attempts to restraln this country from securing the
resources of the Netherlands Indies 7

The question was answersd affirmatively by 6,428 and

negatively by 1,334.

Another question was, "Which would you prefer to ses
o win the European Wer,- Germany or Britain 9w
d Germany was favored by 9,897 and Britain by 344,

B4.) According to figures announced by the Communicetions
Ministry the following ships of over 1,000 tons wers registered
in Jepen at the end of April, 1940:-

NnAge ber of ships Cross tons Het tons
10051858 Humber g-shies  Orgse tons 95 517

L]

2000-2999 lg2 475,871 BB5,825
3000-3999 158 533,703 318,180
4000-4959 131 586,288 370,551
5000-5989 la0 888,253 591,741
8000-8999 108 698,430 447,368
7000-7999 85 474,215 293,847
BOOD-B999 an 313,883 198,215
F000-9999 A 266,944 181,255
10000 and over an 48E,738 EBB,901
Totals 1175 5,088,314 3,184,628
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JAPANESE NAVAL VIEWS ON AMERICAN-JAPANESE RELATIONS

In a pamphlet, designed primarily for propaganda purposes,
the Japanese Navy Department sets forth the officlal views on
various subjeots, Sectiona dealing with American-Japanese
relations ars translated in full, other secticns of the pamphlet

in outlines.
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Report No. 119 100 - Political
Japan 103 - Internstional Reletions
August 5, 1940

JAPANESE NAVAL VIEWE ON AEIHIG&E-JIP!EESE RELATIONS

As usual on the Japanese Navy Day (27 Mey), the Japanese
Nav{ Department issued a pamphlet in which world naval and
political problems wers discussed, This ;umphlet 1s issued
primérily for home consumptlon and is designed to puide and
educate the Japanese people along the lines desired by the
Nevy Department. Most of the pamphlet is pure propagande and
therefore of little interest or velue. However, sertain por-
tions particulerly those dealing with American-Japanese
relationa are of interest since they indicate the official
views of the Department on these relations.

The pamphlet this ye&r 1s divided into 16 chapters, These
chapters are as follows:

1. Navy Dey in this 2600th year of the Eupnnane Empire
Foreword by Vice Admiral Yoshida, the Minister
of the Navy)

II. The 35th Anniversary of Nevy Day.
(Introduction by Rear Admiral Kenazawa, Head
of the Publicity Section, Navy Department )

III. The orgenization of the Country for protrected war-
fere and the mental attitude of the People.
(The Japanese people are urged to face the
difficulties of the long drewn out hostilities
with & united front)

IV. The Imperial Nevy and the 2800th year of the Japenese
ire.
The people ere urged to recall the pest glorious
exploits of the Navy, the pert the Navy hes pleyed
in development of the Empire, and to be resolved
to support the strengthening of the Navy)

¥. Review of the operetions end achlevements of the Navy
during the 3rd yoar of the "Holy War*,

VI. The Influcnce of the Sea on Japenese History end on
Presemt Day Greater Japan.
(The Future of the Empire depends on an expansion
on the continent which in turn depends on Sea
Power)
VII. The Battle of Tsushims
VIII. The great schievements of Admirel Togo.

IX. The Naval Situation of the Worlds Powsrs.

I. Rcoent Americen Attitude regarding the Far East.

XI. The Brilliant Japanese Naevy.

X11. Why the Jepanese Navy is strong.
(The Navy is strong beceuse it has the full
support of the Japanese people, )
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XIII. The Wer of Nerves.

(The people must bewsre of attempts to create
unrest and must Tece the future with the same
indominatable spirit thet Admirel Togo ahowed
in the Russo-Japanese “'ar)

XIv. The ses &nd air Defcnses.
(The defense of the Emplre depends not only
on the Novy but on the Air Forecs Ea woll.
The poople must be prepercd to toke their part
in Alr defense)

xv. The "Spirit of the Imperial Woy" as seen on the
Battle field.
(Brief sccounts of herole exploits during the
current Chine hostilitles.) -

vl Theiiapanusn women end Defcnse ageinst foreign
sples.
211 Tepencee end especielly Jopone se women must
be on their guerd egoinst forelgn spies.)

The obove is ¢ genurel putline of this propogando
pamphlet. The following is e tronslction of thet portion of
the pomphlet which is belisvced to be of interest:-

nSince the outbreek of the chino incident, Americe hes
tesn following the development of the situntion with gtriot
watchfulness, while showing throughout o pro-Chicne Kei-shek
ond enti-Jupinese onttitudo, secretly or overtly. %ith progress
of Juptn's stretegicol rnd other opercrtions, thit country
griduclly hos becn he rdenins its nttitude cpcinst Jopen. It
showed one threct to Juprn by cnnouncing its decision to
renounce the treaty of trede end noviection lest July. Jepen
hed undertcken diplomitic negotictions in ell gincerity to secve
thc situstion, but, ipnoring these the United Stotes crused
the trecty to be nullified cfter Jonuory 25 of this year. More-
over, hocted discussions hove becn roging pro end con in the
present scssion of the Congross with regcrd to the proposecd
“nforecment of on emborge cpainst Jupcn. Actuelly, thers is
no knowing whit serious coonomic pressurc Amcrice will bring
to beur on Jepen, cnd when. Indeed, thet country hes clroody
been cerrying out €& so=ctlled morcl embLTgO tgoinot Jupun,
thet is, it secretly hcs been cnforcing rastrictions on exports

here.

won other hend, Americc, asince the Menchuricn uffalr, hes
been eorrylng on & heevy ormement cxponsion progrem with
Jepen os the country in mind. This hos becn rocelerated
especiclly since the outbreck of the Chins ineident. Then
ogein, following the stert of the Europorn wor, Americc hus
boen pushing wer prepcretions on L big sccle on the plec of
meinteining its noutrelity. It is eppurent, howcver, whet on
ulterior motive it has in view. It is cpoinst Jopen, of coursc.

nIt is superfrluous to point out thet it is in recordcrnec
with its treditioncl For Ecstern pollcy, Chincse territoricl
integrity, Open Door znd equul opportunity, thrt is, in
deference to the spirit of the Wcshington Mine-Power Fuet,
thrt Amoriec hos been meint: ining its cttitude of support for
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+he Chiang Kai-shek regime and agalnst Japen. The real fesot
Af the matter is that America has been making & polnt of
preventing Japan's expansion in gencral and its advance imto
“hina in particulsr behind the tantalizing mask of its so-
~alled Far Eastern policy. As & matter of faot, thet country
nes boen showing & readiness, in order to enforoe this policy
of intensifing its economic pressure on Japan, end cven has
peen making & threatening demonstration of force of arms.

nJapan, for its part, is firmly resolved to carry out
sonsummation of its set diplomatic policics which are impora-
tive for maintenence of peace in the Orient and for its national
.xistence, no matter what sacriflce may be required. This is
particularly the case with the task of scttling the China inci-
dsnt. This position of Japen is as incontrovertible as it is
unshakablc. Indeod, it is as firm as & rock. In this, Japan
can 111 afford to do Amcrica's bldding. It is foolish, then,
for Japanesc to allew themsclves to be beguiled by the speeches
gnd sets of the limited number of Americans who are compara-
tively favorable to Jupen, tnd to paint & rosy pleture of
future relstion between the two countrics.

"In short, the subjcots of the Japanesc Empire, entrusted
as they are with the heavy responsibilitics of bullding up a
new order in East Asie, must put forth every ouncc of their
ensrgles for strengthening the national powcr with fortitude,
firm resolutions &nd an invinelble spirit, resolute to ovor-
come any trials.

"O0n the outbreak of the European Wer in Septcmber of last
yoar, Americe, on the pretext of requiring a sufficient forecu
of arms in ordsr to maintain its neutrelity, bogen war propara-
tions on & huge scalc. For {nstancé, MANY Tes8cTvVo novel craft
were placed in commission, the naval force roinforced all round,
alrendy fixed navel and militery progroms wore socelerated
defanscs of the coast snd othcor placcs of strategicel import-
ence increased, informetion end anti-csplonage organs extonded
and change mode in the disposition of the neval end military
forccs. But then the Europcén wer showcd no such rapid develop=-
ment as first hed boon oxpretod, and Americo found it unnacus-
sary to have eny big militery power to meintein its neutrulity.
AmeTicen puthoritics sew no ncocssity for perticipsting in the
European war for the prescnt ot least, nor arc the mcjority of
its poople willing to join it. Im spite of &1l this, the
Government hus not reluxed its offorts to reinforce the war-
Eimc nationel orgenizetion but hes cetuclly been strengthcning
t.

"whot is the object of the present worlike prepoarctions
on the port of Americe 7 The cnswor is obvious. It is oll
plein even to the men in the streot, let alone persons of
gpood sense., It is sgolnst Jepen thet the Amerleon armement
cxponsion is cimed, of coursc.

"The present cxpunsion of American war preparctions
ppeinst Jepen, in outlina, is cs follows:

®n 1,) The navael foroe eight (first-closs crulsers,
one oirercft carrier, one light grulser, 18 destroyers cnd other
oroft) which were dispctohed to Hewoil last September, will be
stetioned there o8 port of the regulcr nevcl units for the
tim: being, despite rumors to the contriry.
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w 2.] Fifteen fighting aircraft, along with the
airoraft carrier Langley, were zent to Mnnila lete in
Septesber of last year, and early in December six superior
submarines of latest construction (P type) also were sent
there. This act of Americe in reinforcing its armaments
in the Orient is expected to be continued in the future.

» 3,) Appeorimately 110 destroyers and special
gervice vessels of old type so far out of commission, have
been repaired and refitted., The greater nurber of them
glresdy have been placed in commission, while the remaining
ones will follow in the not distant future.

Vessels Recommissioned

" 4,) For banning the reserve vessels now placed
in commission as well as the nmewly built craft, the American
naval suthorities early in September lssued an order for an
increase in the numerical strergth of the navy by 35,000
{inclusive of merines), end later in the middle of December,
it is said, a further 30,000 more were galled, As a result,
it is estimated the total naval numericel strength reaches
approximetely 200,000, At any rate it appears that the
American naval authorities are endesvoring to men 100 per
gant the entire fleet under wertime organization.

m 5.] Further, under the naval bullding program
of 1938, thet is, the epcalled second Vinson plen, work has
begun to increase the total tonnage of battleships to approx-
imetely 1,530,000 tons and of special service ships to some
110,000 tons, that is, 20 per cent in excess of the treaty
navel strength for Americe. Other programs also hava bean
upder way, including one for gonstructing 3,000 naval air-
craft, for constructing 500 large merchantmen over a 10 yeer
period with 50 ships laid down yearly, and for extend ing the
air spd submarine bases of operation in the Midway zone. It
is possible that the battleship tonnage, at the end of the
program, will exceed 1,850,000 tons, &8 in the future an
increase probably will be made in the size of ships.

" §,) Not content with the above plans, the American
navel suthorities are contemplating further expansion. They
have introduced into the present gsession of Congress bills
involving & totel outlay of $1,300,000,000. Of the plans,
one is the so-called third Vinson plan and 1s aimed at build-
ing 77 eircraft carriers, arusers of larpge size, destroyers,
end submerines to & total tonnege of 400,000 in the course of
three or four years, as well as constructing nuval sircraft
up to a number of 6,000,

Bases to be Enforoed

"There elso is a plan for repleting the provisions of the
various air end submarine bases of operation on en extensive
sople. Under these plans, it appears the building of huge
pattleships and super-blg-type eruisers is contemplated.

nThe aforessid third Vinson plen at present is under
discussion in Congress. The contents of the plan, as approved
by the House of Reprosentatives at its plenary mecting on
¥erch 12 this year, are as follows:
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"Aireraft carriers - - 79,500 tons
Crulsers - = @6,500 tons
Submarines - = E1,000 tons
Total = = 167,000 tons
Special Service Ships - - 75,000 tons.
ﬁfgurnft - to be increased to 4,500 in number.

Alrships - to be increased to 12 in number.

Time of completion - E zuura.
Cost of Construction - 3654 ,902,000.

"The above teble shows thet the expenditure of §1,300,000-
000, es demanded in the third Vinson plan in its original form,
hes been reduced to §650,000,000, end this, on the face of it,
gives the impression that the originsl plan has been scaled
down. In reality, however, this revised plan is one for speedy
realization of navel expension with an ey to en acceleration
of naval craft bullding. This is an important point particularly
to be noted by Japan.

"Originally, that is, under the first Vinson plan, the
American naval program was aimed at maintalining the naval power
up to the old treaty naval strength, while under the second
Vinson plan, 18 battleships, five aireraft carriers, 16 erulsers,
72 destroyers and 38 submarines were to be constructed in the
eourse of about 10 years from 1938 to 1947. But, the third
Vinson plen, which has been brought into the present scasion
of Congress demands a 25 all-round increasse in the naval forces
gs fixed under the second Vinson plen, and also contemplates
en additionel construction of craft before mentiloned during
the 1941-44 poericd.

"In point of fact, however, the second Vinson plan itself
has Just got under way: most of the craft contemplated still
remain & 'flcet on paper'. To this fleet on paper, the third
Vinson plen mcans to add another fleet on paper. 'This is
meaningless,' insisted Congress, which meintained thet the pre-
arranged plan should first be cerried out by moving up the
general Arrengements &8s well es the date of completion, end
then en edditional bullding plen should be updertaken, provided
there is found room for it. This wes tho rcason for Congress-
ional opposition to the third Vinson plan. Hence the afore-
8ald revision.

“From the above, it is evident that the Americsan navy has
been mwakening to past criticism of its 'fleet on peper' to
a pructical sense of the necessity of & 'real fleet'.

"To sum up in a word, the basic point of the rcevised
Vinson plen is to complcte the naval building plan om the
whole by 1943=-44, and to undcertoke & new plen after thet cs
occasion demends. It 1s needless to point out thet this
revision hes been prompted, too, by the prescnt streined world
situction., Under the available naval plen, America will be
parrying out fully its cherishcd oim of large creft end big

guns,
"The plon for extension of the Penmcme Cconol, involvi
the construction of ncw leock-gates for the ccnel at cn outley

of $277,000,000 cxtendcd over slx ycors, which was possed by
Congress lost summer, is elrcedy on the point of beinmg under-

teken,
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"A sweeping change has been made in the appointments of
importent posts of the American navy since last summer. Most
notable among the changes are the promotion of Vice-Admiral
Stark, comparatively young, capable and with great promise, es
Chief of Operations in June last and the appointment of Admiral
Hart, leading authority on submarine operatlons, as Commander=-
in=Chief of the Asiatic Fleet. No less important are the
appointment early in January this year of Admiral Richardson
as Commander-in-Chief of the combined fleet and the transfer of
Vice-Admirel Blook, ex-Commender-in-Chief of the same fleet,
to the post of commander of the neval station at Pearl Harbor
in Hawaii (Commander of the l4th navel district). From all
this, it is not diffiocult to conjecture what is the real inten-
tion of the American mavy. After having thus read justed its
entire orgenization, the Americen navy has carried out grand
maneuvers with the participation of mll the fleets over an
extensive area in the eastern Pacific covering the Aleutian
Islends and Hawaii for a period from April to May this year.

"The American army, too, in view of its original dutles
{of co-operating with the navy in trans-oceanic operaticns
and defending the mainland of America as well as the important
places in outlying possessions) has been repleting its force
and equipment. It newly recruited about 200,000 men in Septem-
ber and December last. It has decided, it is said, to increase
the numericel strength of the standing army to approximately
600,000, including 280,000 regulars. It hes also been endeavor-
ing to reinforce its fighting strength by edjusting its organi-
zation end improving its equipment. Besides, it has been push-
1n€ on its program for constructing 6,000 militery sircraft,
which inelude, it should be noted, meny trans-ocean bombers of

big type.

#The nationsl defense estimates for the next fiscel year
submitted to the present session of Congress at the outset
smount to $2,300,000,000. This manifestly is an unprecedentedly
huge defense appropristion in pesce time, sans parell in the
finsncial esnnals of America., And this remeins the same, oven
supposing that some revision be mede in it. Of these cstimates,
it is reported that those concorning the navy passed the plenary
gseszsion of the House of Representatives on February 16. The
naval estimetcs in question total §96&,000,000.

"It may also be noted that the Neval Secrctary on Jenuery 3
this year prescnted a demend to Congress for eppcting & law
investing the Presidcnt in peace time with authority (es given
to the President when America perticipeted in the last European
war in 1917) to set about reguler navel war preparations (inclu-
sive of requisition of vessels and factorles). This demand has
finally been withdrawn boceuse of its unpopulerity, it 1s true,
but this bere foct is sufficient to show the real disposition
of the Amcrican novel euthorities.

"In short, the navel &nd military preparations Americe is
going to complete in the peer future mark the meximum possible
under the President's peasce-time competency. 8till, Americe is
straining every merve to build up its nevy to cLn overwhe lming
predominonce over thet of Jepenm, snd to complote its militery

reparetions. Here, too, is apperent whet an ulterior motlive
s in view in oll this.

npmerics sceks en outlet for the development of its nmetional
power in North ond South Amerieccs snd in the Far Esmst. It cpplies
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the Monroe Doctrine to the former end upholds the three prin-
oiplcs of meintenance of China's territorial int:sr!.tr, the
open door and equol opportunity to ell with regard to the
letter. This two-phase world policy constitutes the besic
structure of Amerlcmn netionnl poliey. Claiming that the
object of mtional defense ie to uphold the natlonel polioy,

it is odopting & defensive strotegy vie-s-vis Europe in uphold-
ing the Monroe Doctrine, end in its For Erstern pollicy it ls
prosescuting offensive at.rnt.;fiuul preperationa. This eggres-
sive strotegy Americc sets firmly as the fundamentol policy inm
its worlike tocotics ogoinst Jogmen. It is o well-known fact
thot cll war prepcrations, nowsk end militery ermament building
cnd disposition of the navol e 'militery forces, are based on
the cfore-mentioned policy. ’

#If the Americen For Eostern poliey is sorutinized beyond
mere surfoce detoils, it beocomes ¢lecr thet the aforeseclid three
principles for the Far East have now comc to be nothing but a
hindrenoe to Japcn's cdvance ond development in Chine, now
thot the British, Prench, German and Itclian influences in the
Fur Ecst hove merkedly dwindled., To put it differemtly, America
is afruid Joepen mey become so strong .s to be & menace, and is
trying to nip the possible Jopeonese mencoe in the bud.

"This 1s quite evident even from the policy of pressure on
Jepen,America hes been pursuing cfter the Russo-Jopcnese war,
egspeciclly since the Weshington egrecment in 1921. Then, ugein,
in connection with the present Chinc incident, it hes been moking
persistent protests to Jcpen on the plea of the latter's clleged
trensgression on its notionmcls' rights cnd interests in Chine,
which ot best cre petty cnd negligible, if cny. This stete of
things cen recdily be understocd if one thinks of the real motive
of thot country's Fur Ecstern polley.

"Therefore, Americe hos foiled to understeand the frir and
proper attitude Joprn hes been toking sinee the outbrenk of the
Chinc incident. It even went so for as to renounce lts treaty
of trede end nevigotion with Jopon rll of ¢ sudden. And by so
doing, it hos reserved the freedom of teking meosures of economic
pressurc ceeinst Jopen., From this unfriendly gesture by America,
Jepun received ¢ pninful impression, of course. But Jcpen oar-
ried on negotiations with ¢ view to rdjusting relctions in aoll
sincerity, but Americo hos ignored these. Moreover, Americc ia
disposed to look cskance ot the new centrcl government of Chinc.

"In fine, the troditionel Fir Eestern policy of Americc hes
for its true object tho preventing of Jupin's expunsion cnd
development, ¢nd this policy is backed by its formidcble nnvy
tnd ormy, s well s by ite huge cconomic powsr. Even ot present,
this Americcn For Ecstern poliey undergoes no chenge. Not only
thot, but, to wll cppearcnce, it 1s being strongthened. It
would be premoture to think thot beccuse Americc hes not been
indulging in blunt anti-Jopenese speeches ond opotions of late,
its cttitude towerd Jcpen hes tcken o fovoreble turn. Ameriecn
sentiment end ettitude towerd Jopen ere desp-rooted end firm-set,
tnd their motive foctors cre very strong. Therefore, it would
be unwise for Jepon now to be glod, now sad, becouse Americo's
ettitude tempororily hos softened or hardened.

"It ias ¢ measure of eoconomic pressurs thot Amerier he s
devised os the most effective mecns, except war, for carrying
out its F.r Ecstern policy, in other words, for restreining
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Japen's sotion in China, This 12 based on the following reasons:

mwith its armament as it is, Americe is not confident of
its ability to beat Japan in war. Though there ars not &
small number of advocates of war with Japan in the ranks of
the American navy, the American people in general, let alone
pacifists, are against war.

ipmerica is imbued with the very simple thought that should
it put an emhnr?o on export of requisites for war to Japan, it
would be depriving the latter of its power to carry on its
military actions in China, It thus lacks recognition of
Japen's firm resolution to see the China incident to & complete
settlement.

"America has thought that its embargo against Japan would
be telling on the latter, as since the outbreak of the
European war, the exports to the latter from European countries,
including Britain and Cermany, have markecly decreased.

"Intending, from the above reasons, to intensify its pro-
cedure of economle pressure against Jepan, America, as a first
step, has denounced the trade agreement with the latter, and
has thus prepered the ground for carrying out an embarge at any
time.

"If, however, America carriss out an embargo or economic
blockade agalinst Japan, such mcesures will prove a two-edged
weapon, and not only Japcn but Americe itself will thereby be
placed at & disadvantege. In this connection, Americea is handi-
cepped in the following respocts:

Japan Underestimated

"The Americen side, too, will be hard hit economically, as
is easily concelvable., First and above e£ll, American traders
;nd manufactures are dead against any extrome moasure against

apan.
"2,) Meny persons in America are egainst economic pressure
against Jepen fearing that it will eventuelly lesd to an armed
clash.

"3.) As & counter-measure, Japan will possibly open up
new international relations elsewhere so as to mect the emorgency
situation.

n4.) The resources of Japan are not really so poor as they
are represented to be through propaganda by tha Chiang Kai-shek
regipe and other anti-Japanesc quarters. As a matter of fact,
the Chine incidcnt has lasted for two and-a-half yeers now, and
yet Japan is not subjected to any such scverec contrel as 1s seen
in the belligercnt countries in Furope. It is dangerous to
cstimate the real powcr of Japan too low. Besides, in case of
rupture of woonomie rcletions with Amoriea, Japan will take
every effective measure possible to insure imports from third
countries.

"Also there ere varlous fectors restraining America from
going to extrem.s with Japen. Actueslly, opinion is gaining
ground in that country in faovor of prudcnce end caution in this
conneetion, and the weight of public opinion manifestly inclincs
aguinst any such hesty act es & general cmbargo egalnst Japan.
The enti-Jepeness embargo bill presented by Senator Pittman to
the present session of Congress has proved anything but populer,
end indicetions ere thet Congress will refrain from moting om
it, during the prosent session ot leost,
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Moral Embargo Continues

"Be that ms it may, it is not that America has relaxed
its hold of economic pressure on Japan, Externally, Amerioa
is refraining from codifying enti+Japenese economic measures
in order not to inocite Japanese sentiment, it is true, bub
internally it is already enforcing an embargo against Japan
in part through moral direction end encouragement and by
administrative procedurs, This is called in America the
moral embargo, but seen from the Japenese side, it is not moral
uthall. but should be called an unfriemily administrative
embargo.

"To state it more precisely, America, through adminlstrative
measure and gulidance, has been enforcing against Japan an
embargo of aircraft, materials for aircraft manufacture,
including molybdenum and aluminum, and appliances for manue
facture of petrol for airplanes. And under pretext of the
European wer Americea is contemplating the enforcement of a
rigid quota system, for exports of scrap lron to Jepan, the
intention being to reduce its exports to Japan to half the
amount of last year, Other instences in which Amerieca is
trying to put restraints on Jepan are simply too numerous
to mention in particular. To cite only some few inatances,
it has been reising the prices of exports to Japan, delsying
scceptance of Jepenese orders, and lowering the quality of
exports to Japan., As it is, there ls absolutely no guarantee
that Americs will not carry out a general embargo against
Jepan at any time in the future.

"As stated above, American pressure on Japan, becked by
g strong force of arms and economic power, has been intensified
and less disguised., And on the other hand, America has been
rendering support to the Chiang Kei-shek regime, sccretly and
openly, evidently with the idea of prolonging the Chinea inpei-
dent. Therefore, the Japanese nation must be preparcd to meet
this grave situation with firm resolutions.”

* & & & * ¥ 2 B
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SECOND KONOYE CABINET

The Second Kcnoye Cablnet has been organized with Army
mapport to:

(a) create & "natlonal defense state™ on Fasclat lines;

(b) take advantage of the present "golden opﬁrt.unit.y'
to seize French, British, and Dutch possessions the Weatern
Paclfic Area.

The Cablnet is moviog slowly, but is making preparations
to accomplish these objectives. Much depends oo the success
of the expscted German attack on England since Japan feels
that she must walt the outcome of that struggle before taking
definite motion to aligo herself against Great Britaln and
the United States.
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Report No. l22 104 - Political Parties
Japan 200 - Principal Leaders

August 7, 1940

SECOND KONOYE CABINET

The Second Konoye Cabinet which was formally invested
on 22 July is made up as followa:

Office Name Age
Prime Minister Prince Fumimaro Konoye 50
Foreign Minister Yosuke Matsuoka 60

(concurrently

Overseas Vinister)
Navy Minister Vice Admiral Zengo Yoshida 55
War Miniaster Lt.Ceneral HEideki Tojo 56
Home Vinister Eiji Yasul 50

(conourrently

Welfare Minister)
Finance Minister Isao Kawada 57
Justice Minister Akira Kazami 54
Education Minister Kunihike Hashida 58
Agriculture and Tedosatsu Ishiguro 56

Forestry Minister

Comme rce and Ichizo Kobayashi &7
Industry Minister

Communications Shozo Murata 62
Minister (concurrently
Reilway Minister)

Kinister without Kaoki Hoshino 48
Portfolio (concur-
rently Director of
Cebinet Planning
Board)

The policies which the Cabinet will follow in foreign
and domestic affairs are still unrevealed; the vague and
indefinite statements which heve been made by the Prime Minister
and other members of the Cabinet piving little indication of
any concrete plan or plans. It 1s apparent, however, thaot
there will be chenges, or the Konoye Cabinet will elso be forced
to resign after a very brief period in offlce, in spite of the
fact that it now has the support of the Army, the people &nd
the various political groups.

In considering the probable policles of new government,
it is of interest to note the reascns why the Army forced the
resignation of the Yonai Cabinet. Admiral Yonal had been
following the policies of the previous Prime Vinisters as
regards the China Incident, but bad:
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(a) refused to lend amotive support to the one-party
plan sponsored by Rightest Groups and the Army, with Prince
Konoye as the nominal head.

{b) refused to consider any steps which might align
J-g.n definitely with Cermany and Italy as opposed to Great
Britain and the United States.

(e) refused to abandon the policy of "non-involvement"
in the Europeen war, thereby, sccording to his critics, missing
the present "golden opportunity” to expand southward at the
expense of the British, French and Dutch.

It cen be safely mssumed, therefore, that the present
Government will chenge the above policies and will adopt , as
long renge plens, the following:

(a) an effort will be made to form & new political
structure which will include all factions and groups. The
exact nature of this structure is not elear, even to the lesders
of the movement, but it is certain that great difficulties will
sttend the formetion of & single Fascist or Nazi party organi-
zution. It is expected that concrete steps will be takan in
the near future and thet Prince Konoye will issue m statement
sometime this month.

(b) Japen will be trensformed into a "nationel defense
state”, and an even larger part of the energies, and wealth of
the mation will be devoted to national defense. To accomplish
this, three man who have had long cxperience und moderate success
in transforming Manchukuo into such & statc have buen given
koy positions in the Cabinet. These men are Forelgn Ministur
Matsuoka, Wer Mimstoer Tojo, &nd Minister without Portfolio
(Circetor of the Cabinet Planning Boerd) Hoshino. More strict
government control of all phescs of netional cconomy end a
low.ring of the stenderd of living of the people have alrcedy
boen predicted by Kr. Hoshino,

(e} The "yen bloc" plan will be mccelerated, and plens
Tfor economic cooperation among Japen Menchukuo and cn{na will be
pushed. In perticulsr, an effort will be made to increase the
supply of raw materials from Chinem and Menchukuo to Japan.

() Without lesing sight of the importance of a speedy
settlement of the China Incident, Joapan will begin the "Southward
Atvance™ ps soon a8 a good opportunity prescnts itsclf. Prepera-
tions for this mdvence hove clready been made by the Army and
Nevy. The first asttack (or"protective occupction”) will probably
be mode on French Indo Chint since such & move will not involve
Japen in o wer with Great Britain end Hollund, end will, in
Japen:sc opinion, probably not urouse the United Stetes to the
point of breeking off rcletions or plecing on cmbargo on matorials
to Japan. Yhen French Indo China 1s occupled, and if and when
the British ore defeated in Europe, Japtnese plcns for the
Netherlende Indies will bo sterted.

[e) While Japen will teke no immediste cetion to nlign
herself with Germony or Italy, her policy of expending southward
will inevitocbly bring her oloscr to the se powers. She will, ct
the seme time, try to prevent belng isoleted in order thet she
will not have to fuce clithoer Soviet Russic or the United Stotes

unc.ided.
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It is difficult at this time to predict either the success
or the failure of the Second Konoye Cabinet, silnce so much
depends on the ability displayed by the government in regiment-
ing industry and the life of the people. At the same time
events in China, Burope end the United States have & tremendous
bearing on Jepen's future. The fact that Jepan has been greatly
weakened by the straln of three years' hostilities in China
must not be lost slght of , and the fact that at the present
time there are serious shortages of almost all important commo-
dities must be borne in mind. Japen has displayed remarkable
and unexpected strength in carrying on the China Incident, but
she has been able to carry on because of her free socess to the
merkets of the world. Without these mrkets,- which would be
largely lost in the event of a wer with Great Britain or the
United States,- the situation would be completely changed. It
is to be seriously doubted whether Japan, in her present
exhausted state, could carry on & major war with Soviet Rusals,
great Britain or the United States for more than a year without
collapsing completely.
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Report No. 129 100 = Political
Japan 104 - Political Parties
September 3, 1940 100 - Political Parties

POLITICAL PARTIES DISSOLVE

The political parties which, up until the last few years
have played an important role in Japan's political structure,
have dissolved, and for the first time in some sixty years Japan
has entered a "partyless period”. This dissclution for the
announced purpose of assisting in the formation of a single
party which will meet the "present requirements" was on the
surface, accomplished by the parties themaselves, Actually it
waes the result of a combination Army pressure and "boring from
within® plus the popular demand toc do something concrete to
settle the China Incident. The coming election in April 1941
was Blso & most important consideration for the “"reformists®.
How long the present situetion will continue is not known but
e committes appointed by Premier Prince Konoye is now at work
on the plan for a new polifical "structure™. Presumably the
Flﬂn will be completed and the new structure set up in the near

uture.,

The movement for a single party has gained in momentum since
the beginning of the China Incoldent in 1937, end has been sspec-
ially strong since Juns 1940, the month of the greatest Nazi end
Fascist successes. On 24 June, Prince Konoye resigned from the
Presidency of the Privy Council, in order to be free to under-
take the formation of this single party. There was considerable
opposition from Japan's professional politicians to the movement,
but one by one the parties were forced to disband - the Soclal
Mass Party on 6 July, the Kuhare fection of the Seiyukal on 16
July, the Kokumin Domei on 26 July, the Naka]ima faction of the
Seiyukai on 30 July and the Minselto on 15 August.

While too much importance should not be placed on thia
latest political development, it may have very far-reaching
effects, For the past few years,- at least since 1937,- the
role pleyed by the Japanese political parties has been & very
minor one. The Diet has met and has gone through the motions of
passing legislation, but governmental (that is, Army and Navy)
messures have met with little or no opposition. Criticlism of
the armed service or of the conduct of the China Incident was
carefully suppressed and any attempt to discuss controversial
subjects in open session was avoided. In some instances critical
speeghes were not published to the people and in one case (that
of Mr, Soito in the last Diet session) the critic was expelled
from the Diet. However, the presence of a number of diverse
political groups in the legislative body was a source of embar-
rassment to the Government and Army, and was onc of the weakest
spots in the "national defense state” which the Army plans to
form. In order to be sure of controlling the politiclans it
wae necessary to discredit them in the eyes of the people, to
"hore from within® to break them up into small and weak groups
and then to choose an casily-lead parson with a great name to
form & new party. This process 1s now being carried out.

The skill with which this work has been done is shown by
the fact thet there has been no adverse comment on the part of
the Japencse pcople to the doing eway of the party structure which
has cxisted since 1881, It is probable that the party system
meant little to the average Japanese and that Japan is not a
country in which western parlimentery practices can flourish.
At nny raute the single party experiment will be given a chance.
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Army officers will no longer pe able to say that "if there are
political parties which place their own interests above state
interests they must either change their ideas or be required

to dissolve”, In the coming general electlon, scheduled for

April 1941, the Army can have &n important volce in selecting
gandidates of the proper political views.

Report No. 129-40
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Report No. 130 100 - Political
Japan 104 - Political Parties
September 4, 1940 100 - Folitiocal Parties

"NEW POLITICAL STRUC TURE"

Japan is to have a new political structure in which there
w111 be only one political party. This political structure
is still an unknown quantity since even the regulations govern-
ing the party and the basic Principles for its establishment
are still under discussion and consideration. However, certain
aspects of the structure are already fairly clear, as are the
reasons which make some domestic political reforms most urgent.

Japan is now going through an "ordesl” such as she has
never before experienced in her history, with domestic conditions
approaching those which obtained at the time of the Russo-Japanese
war, There is no telling when this ordeal will end, nor is
there any essurance that domestic conditions will not continue
to deteriorate. At this time when Jepan's financlal, economic,
militery and morel strength are at a low ebb, there are "golden
opportunities” for expansion at the expense of France and possibly
Great Britain end Hollend, Af the people can be forced into mak-
ing greater sacrifices and Bccepting increased hardships., This
ran only be expected if some semblance of political unity is
méintained, end if doubts can be kept from the people's minds.
Above all, it is imperative that at such a time as this there
be no general electlion under the old party system. A general
election for members of the Dist at such a time - and under the
consthtution & general election is scheduled for April 1941 -
would probably be disastrous. Under a single party system
candidates approved by the Premier and , which is more important,
by the Army, can be appointed for the various constituencies.
The Japanese hope to succeed in Asia as the Germans have suc-
ceeded in Europe and they feel that the one-party system must be
adopted to accomplish this,

The new political structure appears to have almost universal
support, although what it will mean, is not elearly understood
except by a few of the originators. It is generally hoped that
current domestic conditions will be reformed and improved. 1In
their present mood the Japanese people will support almost any
movement which promises to improve their lot,

Prince Konoye, who from the beginning was considered to 3e
the person best fitted to lead the party has issued verious
statements in regard to the aims, ideals and organization of the
new structure. These statements have been carried in full in
various press reports which are forwarded to the Department.

The tenor of all of these announcements is:

a) The need for a new politicel structure is urgent.

b) If the nation is to surmount the present dirri-
eulties, it must be organized into "one living whole".

¢) The lack of such & structure is responsible for
the present misunderstandings between the government and the
people.

d) Esch Japunese subfect must serve the nation in every-
dey life, and the new structure must enable each subject to do

his duty.

e] The "people must be organized vertically and bound
together horizontally™.

Report No. 130-40
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f] The movement is "essentially national, all-embracing
and public spirited”.

g) It must stand ebove any politiocal party and must
embrace all parties and factions.

h) It must not be contrary to the basic principles
of Jepansse mational polity of "one soverign over all®.

In order to study various problems which must be solved
in setting up the organization, including general regulations
and the edjustment of relations with e:ist?ng governmental
organizations, the Fremler has appointed a preparatory commis-
sion of some thirty members from all factions and political
groups. Each member of the commission, which includes such
radicals as Admiral Suyetsugu, Colonel Hashimoto, Mr. Shiratori,
and Mr. Kuzuu (Maneger of the Black Dragon Scclety) as well as
such liberals as Count Arima, Mr. Fumic Goto and Mr. Teketora
ofata wes required to nL%n a pledge to "observe the Imperial
will, to diseard all selfish considerations and not to allow
themselves to be hampered by things of the past or individual
views". This pledpe given at the initial session of the commis-
Fian is considered by the Japanese to have great political signi-

ocance.

The most important point in the new Japanese political
structure - that is the relstion between the party and the Army -
remains to be clarified, It is sald that Prince Konoye and his
advisors hope to form such a strong national group that the
"Army radicals" can be "curbed”. Whether this will be accom-
plished is open to question. In the meantime, the War Minlster
has stated that the agency to bring sbout close cooperation
between the Army end the new structure is being studled, but
that "consideration of the supreme commend" makes it extremely
difficult for the Army to unite itself inseparably from the
new structure. It is probable that Army influence and control
under the new domestic order will be strengthened and simplified
end that the plans for the formetion of a "national defense
state” will go ahead even more rapidly under the new structure
than under the old system.

Report No. 130-40
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Report No. 131
Japan
September 5, 1940

NOTES ON NAVAL SUBJECTS

1, (103-100) In connection with the sending of an economie
mission headed by Commerce and Industry Minister Ichizo Kobaya-
shi to the Dutch East Indies, the Navy Ministry announced that
naval members of the mission would be Captain Yoshimasa Naka-
hara and Lieutenant-Commander Tolchi Bakasuji. Two army
officers, both of them being aviators, are also in the party.

2. (802-800) About 36,000 square feet of floor space of
the Ishikawajima Shipbuilding Company in Tokyo was destroyed
by fire on 3 August. Six small factory bulldings adjoining the
plant were also consumed in the blaze.

3. (903) Captain Tadao Yokol was appointed by the Navy
Ministry on 3 September to be Naval Attachd at Berlin.

4., (903) The Navy Minister Vice Admiral Zengo Yoshida
entered the Navel Hospitel on 3 September suffering from a heart
aillment. The following day he submitted hias resignation as Navy
¥inister to the Premier. Admiral Koshiroc Oikawa, Commander-in-
Chief of Yokosuka Naval Station, is mentioned as his probable
SUcCessor.

5. (903-200) Prince Aseakira Kuni attended the graduation
sxercises at the Naval Academy on 7 August. Seven honor students,
of whom Kezuo Yamagishi was the only one named in the press,
regeived Imperial gifts.

6. [903-200) The Yokosuka Naval Station held a five day
lesture course from 5 August for 170 students from universities
and colleges in Tokyo. In addition to listening to lectures on
navil subjects, the students were glven potual naval training
on combatant vessels.

7. (903) Rear Admiral Yaichiro Shibata, former head of
the Liason Office of the China Affalrs Board in Tsingtso, returned
to Tokyo on 24 Aupust. His new assignment has not yet been

announced.

6. (907-700) The Jepanese Training Squadron consisting of
the eruisers KATORI and KASHINA embarked midshipmen for the train-
ing cruise at Etajima on 7 August. The ships then went to Malzuru
where Engineer Midshipmen were embarked on the tenth and to
Miyazu where Paymaster Midshipmen were embarked on the eleventh.
Newly commissioned offlcers in the Medical Corps also went on
board the vessels on 15 August to participate in the training
cruise. According to newspaper reports from Manchurie, the two
vessels were in Port Arthur from 25 to 27 August and in Dairen

from 27 to 31 August.

9, Vice Admiral Geoffrey Layton, new Commander-in-Chief
of the British Fleet in China, passed through Japan on his way
to Hongkong on 21 August. The British Naval Attache in Tokyo

attempted to srrenge an interview for him with the Navy Minister,
but due to the latter's lack of enthusiasm, the Attache's plans

did not materialize.

10. Vieo Admiral Rokuro Kamaya (Ret), veteran of the Sino-
Jepensse, Russo-Japanese, and World Wars, died in Tokyo on 18

August.
Report No. 131-40
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11. Rear Admiral Seil Ohta (Ret) was killed beneath the

wheels of a train in Kagoshima on 10 August. Admiral Ohta was
the younger brother of the late Admiral Count Combel Yamamoto.

12, According to & Domel report received in Japan, Comman-
der Junleh!i Motoki, Naval member of the Japansse inspection
party which was sent to French Indo-China to halt the arms
traffic to Chungking, was killed in mction on 7 July. According
to other reports received, Commander Motoki was a passenger in
a French plane which was shot down by the Japanese on that day.
He was posthumously promoted to the rank of captain.

13, Commander Kiyoshi Maeda, former Naval Attache to the
Japanese Legation in The Hague, returned to Tokyo on 1B August.
In an interview with press correspondents he stated that in his
opinion Britein will be unable to withstend German attacks for
more than & few weeks., He asoribed Cerman successes to thelr
remarkeble spirit which he likens to that of the Japanese samurai.

14, More then 3,000 young men participated in the 3rd
annual Naval Sports Meet in Osake on 4 August. The meet was
sponsored by the Osaka Meinichi with the support of the Osaka
Naval Personnel Office. Events included landing operations in
the face of an ensmy, river crossing before an enemy, life saving
from boets, end other water events. The Osaks Sea Scouts steged
& navel battle, and mine sweeping operations were demonstrated
under the direction of the Naval Personnel Office.

15. The Navy Ministry hes ennounced that there are 100
wveosnoles for men between 16 cnd 35 yecrs of ege who have com-
ploted grommer school or high school courses in the Experimental
end Resecroh Sections of the Nevel Fuel Experimentol Stetlonm in

Yokohome ,

16, The HAXUYO MARU, 1,327 ton troimd ship of the Flsheri-
es School, returnsed to Tokyo with its 34 grodusting students of
the fishery course on 9 August from ¢ three months' training
erulse off the shores of Kemchatka.

17. The spirits of 14,400 more soldiers and sei lors who
hove died in the Chins Affoir will be enshrined et Yasukuni

Shrine on 15 Qotober.

18. To commemorote the memory of Jopanese soldiers end
soilors who died in the ection ot Shanghci in 1937, & lorge park
of several squcre miles is to be constructed on the Yongtze
River between Woosung and Pooshon by the Soeclety for the Pro-
teotion of Loynl Sculs. The perk will conteln athletic flelds

and ¢ memoricl pegodo cnd is to cost ¥4,000,000.

19. The Osakc Mcinichi Publishing Compony on 7 August,
donoted ¥100,000 to the Nevy Ministry for the comstruction of
pevel moil plones.

20, Mr. Zenemon Konolke of Osakc, who recently suctlioned
his fumily cntiques, hos presented Iﬂﬂé.ﬂﬂﬁ of the prooeeds to
the Wer Ministry, und ¥200,000 to the Novy Ministry for the
Nctionol Defence Fund.

21, Thres Jopanese fishing vessels which were selzed by

Soviet officicls in northern woters lost April were returned
to thoir Japinese owners on 25 August. Press rcports state thot
the negotictions for their return were conducted in o very

friendly ntmosphore.
Report No. 131-40
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22. Eight Jopuncsc seomen, who drifted in ¢ smoll boat
in the South Sens for 43 doys before they were finally rescued
by the Amcrieen freighter "Dr. Lyker” cnd token to Honolulu,
roturned to Yokohomn on 18 August. They reported theot thay
hond received kind trectment from the Ameriocans.

23. The coptcin cnd crew of the Greek freighter, "Volen-
tine™ (4,713 tons), under chorter to the Yomoshite Steamship
Compcny werc token into custody by the Yokohome gendarmerie
on 26 July. The captoin is ocoused of ocoting in o mysterious
menner by orulsing in the vieinity of Yokosuka Novel Statlon
for cpproxim tely three hours cfter hie departure from Yokohamn
to Otcru on thot doy.

24, The Kyokusei Moru (5,493 tons) of the Doido Koiun
returned to Jopen from Cobu on 31 July., Her coptoin made the
following remarks to the press: b

"While my ship wes in Cebu hnrbor, & Amerlecn
submnrines were et cnchor in the port, cnd were
keeping close watch over ships coming into the
harbor. I hove been on the some run for & months,
but this was the first time I sew Americon men-of-wor
toking such striet preccutions. I presume that the
cotion on the pcort of the Americen warships was due
to the rumor of Jepsn's southwerd advance.

"On the surfooe, populcr sentiment towards Jopoan
seemed friendly, but secretly,strict wetch is belng
mointoined over Jopcnese residents.

nContrary to Mcniln, the Joprnese morchonts in
Cebu nre enjoying grecter prosperity thon Chinese
marchonts. ™

25, The coptuin of o Jeponese fishing vessel, the Kinsel
Mcru, cloims thot while he wos enroute to Tokoo cnd in o position
chout 12 miles off Monile Bey, he was menaced by an Ameriean
plene which eireled his bouct severcl times cnd finclly dropped
o white object resembling o bomb. The object, however, did not
hiv. the bont. The ocptoin stoted this Iinoident occcurred on 15
July cnd thet the number of the plone involved wos 54.

26, A smoll Americon vessel, "Estelle”, wos detcined by
Jopenese noval ruthorities in the vicinity of Hongohow Buy on
31 July for being in the oreo in deflence of o Juprnese blook-
ede onnouncement. Pross reports stote thot the vessel was
relecsed ofter meking o satisfcotory explonetion.

27. The Internctioncl News Service report thut high navel
officinls hand anssured President Roosevelt the U.5.Novy could
sweep the Joprnese Novy from the sens within three weeks, wos
given wide publieity in the Joponese press. The possibility
thrt this stotement wos ¢ determining frotor in the President's
decision to prohibit the exports of gnsoline snd serap iron was
nlso mentioned. Strenge to sey, the vernooulnr press hod nmo
ballicose comments to mike nbout the Teport.

28, The third enniversnry of the outbrenk of hostilitles
in Shenghei wos oslobrated on 13 August at o mesting in Osaka,
held under the cuspices of the Osokc Moinichi with the support
of the Nrvecl Personncl Office in Osakn, Among the principal
spesckers wns Viee admircl Kieohijiro Homudo who pointed out that
the Fronch defect wos due to their lock of interest in defense
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and that the British, who once boasted of controlling the seven
seas, have now lost thelr power and are on the verge of defeat,
He then went on to say: "Japan has been called an island country
bourded by the seas. I maintain, however, that Japan is an
island country bounded by land in all directions. The seas

are ours if we but possess the strength to sail them. From the
point of national defense, then, we must be strong on the seas,
end we cannot be so unless we have naval bases. We now dominate
the coast of China, but we should expand further toward the south.
We are fortunate in being well placed strategically and so there
is no reason why Japan cannot have adequate defense. With .
mﬂdmmummnamunm.mnmndmthnﬂhﬂﬁwhh
Just the solution of the China Emergency. We should go on,
strengthen fully our defenses and solve once and for all, the
problems of our time."

28. During a lecture in the Central Public Hall in Osaka
on 6 Aupust, Rear Admiral Gumpel Sekine similarly declared:
"We cannot walt for the German blitzkrieg on Britein, Even ir
the United States places an embarge on important goods to us,
we will not be troubled, becmuse now those goods can be obtained
from Europe. Rather, it will be the United States who will
suffer from her own hostile mctions, when she will no longer
be able to obtain rubber end tin". He went on to say that
Jepen's clash of interests with Britein was inevitable if Japan
were to grow &nd gein security and that the most important thing
for Jepan now is quick, unhesitating action in securing her
position in the Duteh East Indics and Frenmch Indo-China. Denoune -
ing rumors that Japan would lose & war if such came about be-
couse of lack of materimls, as being the "malicious pPropaganda
of sples", Rear Admiral Sekine made it plain that Japan is in no
way suffering from a lack of materismls and that as long as she
is pro-Axis and Axis-aided, there was nothing to fear of even
the combined British and Americen navies.

30. The announcement made by the German Government on 29
August, to the offect thet a German warship had sunk the British
tanksr, "Commander” in the Indian Ocean, created a slight amount
of consternation in Jepen., The Asehi in an editorial reminds
the people‘that this sinking, coming so soon after the sinking
of a British ship in the Tesmanian Sea, means that the European
War has now reached the Greater East Asis Solidarity Sphere.

The newspaper continucs with the warning British naval units
will be sent to the eree to track down the ralders end , there-
fore, the government of Japen must be prepared to toke suitable
aetion.

Prepared by

Forwaded by
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GENERAL POLICIES

Japan, under an Army-dominated Cabinet, is making signifi-
cant changes in her damestic and forelgn fnl'.inlu, the extent
of these changes ia not elear, but the Prime Kinister has
indicated the basic outlines of thess policies,

The Government proposes to:

a) Develop Japan intoc & "mational defense state”™ based
oo totalitarian prineciples;

b} Create an sconomic bloe of Japan, Manchukuo and China;

o) Establish a new political strusture with a single
national party;

d) Settle the China Incident in sccordance with Princs
Konoye's statement of December 1937;

o) Moke changes ms necessary in Japan's forelgn poliey
in order thet Japan will not miss the present "gelden opportunity”
te ¢create & Far BEastern hegemony.
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Report No. 132 100 = Political Forces
Japan 102 - Polioclen
September 5, 1940

GENERAL POLICIES

On 2 August, the Premier, Prince Konoye, made public the
basic outlines of the Governments domestic and foreign policles.
The statement as issusd is as follows:

w... The world is now facing an historical turning
point and new systems of politles, economy and culture based
on the birth and development of several states are being
greated. Jepan, on the other hand, is also going through
gan ordeal such as she has never experienced before in her
history. In order to execute perfectly her national
policies based on the supreme spirit of the foundation of
the Empire at this important juncture, it is of the most
urgent importance to reform her general administration
immediately by meking a correct forecast of future world
developments and to devote all her efforts to the accom-
plishment of her national defence system. We have accord
ingly decided upon the followlng fundamental policies:-

w1, Japan's fundamental policy is to establish
perpetual world peace in accordance with the great spirit
of the foundation of the Empire., In the first place,
Jepan will make efforts towards establishing a new order
in East Asias based on a firm coalition of Japan, China
and Manchoukus. In order to attsin this object, Japan
will first establish such firm state systems as will suit
the new situation end will devote her full national power
to the realization of the sald national poliey.

ng. HNational Defence & Diplomacy: In view of the
pew situation st home and abroad, Japen will replenish her
armemsnts in such & manner that the security of this country
pen be fully defended and national policies can be satis-
fectorily executed. Japan's diplomacy must base itself
on the establishment of a new order in East Asia, and the
utmost importeance should be attached to the complete settle-
ment of the China Affeir. Japan must make a correct judgment
of the drastiec changes in the international situstion and
her diplomacy must be constructive as well es elastic so
that it can meet any changes in the international situation.

w3, Reform of the domcstic systems: It is of urgent
importence to reform all Covernment administrotions in
scoordance with the nature of the national constitution in
order to establish firmly the foundetions of national de-
fenco. To attain this object, the following points must
be realized:

" A) Renovetion of cducational systema must be ef-
feoted in mocordancc with the netional constitution and
egoism must be excluded and mational morals should be so
gsteblished thut service to the gountry be made the first

objeotive.

" B) To establish & new powerful political system
so that state administration will be brought to complete
unity: a) to establish & new national system under which
officials and private poople will work 1n co-operation and
unity in serving the country, b) to establish a firm
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system of ututiu{ the Diet in sueh a manner as will

sult the new political systems, ¢) to effect a fundamental
renovation of sdministrations and to establish new systems
in Covernment oircles aiming at unity and expedition in
adrinistrative functions.

" @) To establish firm foundations of natiomal.
defence economy on the basis of the economic self-pufficlency
of Japan, China and Menchoukuo en bloc, makl Japan the
centre ui‘ the sconomy of the three powers:- &) to establish
e joint economic bloc including Great East Asia, making
Jepan, China and Manchoukuo the centre of the biuu, b) to
execute planned egonomy by the co-operation of Government
and people; especially the control sys tem for production,
distribution and consumption of staple commedities must be
adjusted under single unit control, ¢) to draw up a firm
financial programme for developing the national economic
power, also to strengthen the control of finanee, d) to
reform the trade poliey to meet the mew world situation,

&) to establish self-sufficlency for daily necessities of
the people, especizlly for importent foodstuffs, f) davelop-
ment of important industries, pspecinlly heavy, chemical

and mechinery industries, g) Development of science and
rationalization of production, h) to adjust and expand
communications end transport equipment to meet the new situa-
tion et home and abroad, & i) to draw up a firm plan for
developing resources in Japen aiming st increase of netlonal
POWEr.

" D) Permanent measurcs will be adopted to improve
the quaolity snd physique of the nation and to increase the
pupugation. Fundamentel meoasures will also be esteblished
in order to stobilize snd develop ggriculture end the liveli-
hood of the forming population.

wm E) Inequality in the soerifices made by people in
the exooution of netionnl poliecy will be rectified, end
while enforcing verious mecsures for the promotion of publiec
welfare vigorously, the metionel 1ife will be reformed and
such stapderds of life will be rixed os are rit for o steady
ond sturdy notion copeble of overcoming the national crisis
with susteining energy ond perseverocnce."

*® % B ¥ ¥

As usucl with public stutements by Jopone se officinls, the
cbove indicctes in only very general pnd vegue terms whet the
present government proposes to try to ccocomplish. Stoted in
more simple terms, the government now proposes to put into
effect the long renge plon of the Army to:

n) develop Jopen into & wpetionnl defense stote™ based
on totolitcricn'prineiples;

) erecte cn economie bloc of Jopen, Monchukue end Ching

¢} =steblish c new politicel structure with s single
nt.tionsl party;

d} settle the Chinn Incident in occordance with Prince
Konoye's statement of December 1937,

¢) moke chonges ns necessnry in Jopen's foreign poliey
in order thct Jopan will not miss the present "golden
opportunity” to crerte o Frr Ecstern hegemony.

In sonnection with the cbove detoiled plans for 1. nationnl
cnd regloncl defense, E. distribution of population, &. politi-
erl reictions, 4. economic progress end 8, culturnl cdvencement
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are being formulated by the Cabinet and the Cabinet Planning
Board. These detailed plans will be reported when additional
information becomes available, It is ¢lear, however, that at
last & supreme effort will be made to unify the country in
order to try the Army's plan for a "new structure". If carried
out successfully, this plan will mean fer-reaching economic

and socisl chenges - changes as significant as those which took
place at the time of the Meljl restoration,
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ANTI-FOREIGN TENDENCIES - - COUNTER-ESPIONAGE LOVEMENT

Under the present government, anti-foreign tendencies 2
Forelgn ipstitutionsa and teachers

can be expected to inorease,

will be forced to 1eave Japan,

or will be placed under complets

Japanese control. In the new naticnal defsnse state which
the government plans, there is no place for forelgn influence.
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Japan 102-200 Domestic Folioy

September 5, 1940

ANTI-FOREIGN TENDENCIES - COUNTER-ESPIONAGE MOVEMENT

GENERAL

In the "national defense state” and the "new political
gtructure”, for which the present Japanese Government 1is now
parfecting plana, there is little room for foreign influences.
is in all states established on totalitarian linea, ideas which
are not originated by government agencles are unnuidurud to
be unwelcome. The Japanese /irmy and the more nationalistic of
Japanese politiceal and patriotic groups have long advocated
the expulsion of these foreign (or liberal) influences and
methods and the surpression of foreign (or "radical”) ideas.
~ocording to these factions, Japanese civilization and culture
is superior to all others, and any attempt to introduce foreign
culture or learning is an attempt to pollute Japen. Under
the leadership of the present nationalistic Cabinet, and gulded
by the Army, it can be expected that anti-foreign tendencies
and anti-foreign propaganda will increase. The elimination of
foreign institutions, teachers, etc., will be gradually but
thoroughly carried out. /i few of the manifestations of this
temdency are outlined below.

I. COUNTER-ESPION.LGE MOVEMENT

One of the most effective ways of discrediting foreigners
in Jepan is to instill in the minds of the Japanese people (who
are in general incapable of thinking for themselves), the sus-
picion that &all forelgners in the country are spics or potential
spies. In a country like Japen, this can be done very easily.
Government announcements in conncction with espionage in Japan
are typileal examples of how this is being handled officially.

On 31 July, the War Office issued tho following statement:

"Esplonage, propagenda and intrigue by hostile
Powers in this country have letely been going on ln a
legitimete monner through the networks formed by various
orgenizations, trade, economie, religious and communication,
Sples oare sometimes specielly dispatched to this country,
but in view of the fect thet the system for the prevention
of espionage is so developed that illegel spyling out of
secrets is rendered prootically impossible, it is usual
that through organized activities as coplous meterlisnls as
possible nre eollected in ¢ legitimate menncr so that the
informotion drawn from them may cpproximete to the truth
as near es possible, Such being the case, it 1s up to
every Joponese to be particularly caroful in regard to the
preservation of State ¢nd militery secrets ond not to
be token unowarcs by such legitimcte cotions.

"Propogonda by those Fowers hes been very subtle of
late. A8 it is being carried on legitimetely and by means
which bear no sseming cspect of propagonda, the Jropanese
people must be on their guerd. Instecd of giving ready
eredence to whot they cre told by these distingulshed pro-
pegandists, they must pey the ¢losest attention to the
internctioncl situction which is chonging momenterily. Im-
trigue by hostilc Powers in the Japoncse world of thought
sgpeecinlly hoave been golng on casiduously for scorea of
yenrs omong cll clesscs of soclety. For instancc, the For
Enstern policy of Britain elwoys secks in its initlal stoge
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to spread pro-British ideas in the country concerned,
while endeavouring to create pro-British elements. The
pro-British ideas thus implanted serve as a hotbed for
British espionage and intrigue in Japan.

"what the authorities regard ss most regrettabls
is the fact that some Japanese act es agents of these
hostile Powsrs with their eyes open to the wickedness of
thair condust. The Army will deal with such Japanese very
sternly. There are other Japanese who come into contact
with foreigners with the good intent of contributing to
the improvement of diplomatic relations, but regretfully
enough they are often turned to account by the other party,
instead of atteining their object. These people must
parefully weigh their own ability end refrain conscienti-
ously from such a course of conduct. In short, it is
most important for all, the Army, the Government and the
people generally, to hold aloft the slogan 'Thought
National Defence' end make the utmost efforts to extirpate
all kinds of espionage, propaganda and intrigue by
foreigners so that natinnnl interests may not be impaired.”

L O B A

Shortly afterward the following article entitled, "How to
Defend Jepan hgainst Sples" appeared in "Shuho", a weokly publi-
cetion of the Cabinet Information Bureau:

"Foreigners who reside in Japan are of varied soclal
status and include ambassadors and ministers, Army and Navy
attaches, employees of foreign banks and other business con-
gerns, newspaper correspondents, students, missionaries,
tourists, etc. Of course, we cannot call all of these
persons spies, but we should not forget that many of them
are publicly or stealthily conducting esplonage activities,

#In addition to these persons, there are spiles who BTe
gent here disguised as businessmen, tourists, ete. In
Japan where the activities of sples are hindered for recial
reasons they employ Jepanese as thelr agents.

"jocording to populsr notion, sples are supposed to
work in secrecy. In reality, since anti-esplonege measures
have been well organized in most countries, and alsc because
informetion sought after 15 not always conflned to military
secrets, esplonage ectivities are more often than not con-
ducted publicly and by legitimate means. As it is possible
now to detarmine & country's fighting strength from its
economic strength, informetion which mey appecr to be of
1ittle velue to the aversge person 1s sought after by sples,
By collecting many periodicals and by seientifically arrang-
ing their articles, internal conditions of & gountry may be
determinsd. A certain embassy in Tokyo has bought, since
the outbreak of the present incident, ¥25,000 worth of peri-
odicals. Indiserete publication of artioles amounts to
furnishing spies with materials. When the resourccs of a
country are known, their supply mey be cut off, cepecially
in the ocese of & country like Japan. Also, information es
to communication routes, rolling stock, automobiles, mer-
chant ships, and conditions of land and sce communication
feoilities constitute valuable materiel to Judge the capacity
of wartime transportation or the speed of mobllization of a
gountry. Information regerding aercmsutical, automobile,
ghemical, and dye industries, ato. furnish mtarials from
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whioh to determine wartime strength of aviation services,
mechenized units, and chemical warfare unite. Alr
photographs of power plants, telegraph offlces, important
factories, reservoirs, and cities in general are valuable
materials for air ralds,

nSples get such informetion from answers to their
inquiries sent to Governmental offlces, schools, fectories,
companies and shops. Since these applications assume the
forms of scientific inguiries or business letters, they
agppear innocont.

"puring an oral examination for the eppointment of
new employees, & business concern established with foreign
capital asked cendldctes the totaol number of gutomoblles,
principal highweys, harbor focilities, cte. in Jepen. A
foreign concern ooilectsd through branch estoblishments
pll through Jepen, pictures of important bulldings. A cer-
tain group of university studcnts wera of forcd automobiles
by on nutomobile compony with foreign cupitel. The students
took en euto trip through the country, and reported to the
unmpanir, rocd conditions, weather, stote of industries, etec.
Belng ignorant of the fect thet they were used ns agents
of spies, the students thus reveeled goneral moblilization

sagrets.

wpoliticcl ond diplometic secrets arc quickly revealed
to foreign countries. Forelgn correspondents in Tokyo send
despatches of the fell of = cobinet two or three daoys
before its actunl heppening, when Jeponese Ere totolly
unaware of the coming event.

#The above mcy be termed intelligence agents, but
there r.re others who my be termed plotters. These sples
are sctive in pence-time as well os in wartime. Their pur-
pose is to elienate the Army tnd the Nevy from the people
by edvoccting pocifism; they instigote strikes cnd schotage
among the working clcsses. communistiec propagenda consti-
tutes on excellent extmple of plotting to influence the
peoples thoughts. As he s boen the cese in Jopen singe the
beginning of the Incident, the most simple excmple of their
cetivities is to sprecd wild rumburs.

nForeign intelligence services collect intelligence
informction on military secrots, polities, economics
ipdustry, ete. through sgconomic orgenizcotions, rnligim
bodims, sclentific rasoclictions, news ogencles, etc., which
in peccetime sstoblish close sontects with our people.
These orgcnizotions eTe employed not for obtoining intelli-
gence clono, but plso for plonning subversive activities,

wWe orn defend ourselves from the spies who anre efter
intelligence information simply by not revecling secrets
to others. Employees of Government offices cnd munition
frotories perticularly should not revecl seorets which como
to their knowledge even to thelr fomilies. One should not
toke it for granted thrt only foreigners &re sples. Mili-
tory secrets should not be written down. It L8 customory
for sples to collect wnste paper from homes of Government
officinls, Army cnd Nevy officers, munition factory owners,

eto.

wppeguution should be tcken in onswering business
ingquiries. By this mecns, it is possible to learn the
monufroturing occpoelty of types of industry all over the
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lnd, or the totnl stook of kind of commodity. A series
of seemingly ordinery questions mcy hide one importunt
inquiry. An ussooclation should refroin from printing

in its prooeedings letters reooeived from the front. Thero
heve been instrnocs whero seeret ogents gothercd importont
intelligence from such lotters.

*Open-mindedness 1s & chrrocteristic of the Joprinese.
From the stondpoint of defending ourselves from cotlvities
of secret cgents, this is & serious defeot. Also, thore
is o tendency to admire forelgners ond to tolk too much.
An exomple of teking cdvontoge of these chorooteristics is
found in the British system of proprgendn which consists of
the distribution of pomphlets in E ish sinecec mcny Joprnese
ere plernscd to receive them. The first stonge of the British
Far Eostern policy consists in obtrining ¢ pro-British fre-
tion in Jepen, cnd through it to propangctc pro-British
sent iments.

"Wa should expzl ct this time individunls cnd groups
who hnrbor thoughts entogonistic towords Japen., We should
also do nwny with economic groups of foreign origin which
vre clreedy unnecessory in Joprn. The scme thing is true
of religious tnd educntionnl bodies.

#In short, spies cre no longer scprrote individucls,
vut erce ineluded in net-works. To cope with this, we
should orgeonize our country. The new natlonrl system 1is
necesscry for fighting cetivities by forelgn cgents.”

% ¥ ¥ W

Finelly, the Metropolitan Police hud the following to say
in regord to foreign esplonnge!

#is long o8 Jepun's importcnoc cs the lecdar of Asilo
inoreases, it is quite noturcl thet e£ll phrsos of her
developments cre keenly wotched by other countries. All
our nrtion should bear in mind that werning cgeinst esplon-
age is the rirst notioncl defense.

#It is regretted, howevar, thot the overcge Jopenesc
do not realize the importonce of shutting out the sples of
forelgn countries. This, I am afreid, is one of the netion-
nl ehnrecteristics, presumsbly coming from the fret thot our
territory is scantily bordering other gountriea. On the
other hond, there is ¢ too honest ottlitude disployed by the
avercge Joponese. They connot kcop secrets successfully.
Another ecuse is the deplorable tondency Seen cmong some
atrcto of the mation, thot they are frivolous ond will take
o feney to onything new or foreign. These must be ocro-
fully gucrded agoinst.

"There rre various woys for csplonoge cetlvity, Some
spies opprocch their victims through vorious means of
socinl orgons such £8 gocicl clubs, sports mcets ond ot
homes. Those who moke use of their love affcirs with -
Jepenese girls moy be found emong this type of spy. Some
others, more openly illegel, resort to the buying of
informetion or even to theft., The lotter are not considered
hare ns these coses ere gleringly plein, Whut I want to
worn the nvernge people cgninst cre the spies who creep
into mony socinl funetions or who try to listen to nll trifle
dcily conversations of Jupcnese.
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"We should not discuss anything concernmed with the
mtionel defense, however trifle it may seem. Often
men and women are found talking proudly of scanmty informa-
tion they get from some sources about the types of the new
warships, airplanes, etc, on street cars, in barber-shops,
tea houses, and puh]’.ic baths.

"Absorbed in putting out information, they are usually
completely unaware of what grave consequences these proud
talga cen have on the fate of their own country. This I
wish the people would stop right away.

"Another thing I want to stress is the nfpnrent tenden-
oy among our fellow countrymen that they usually think all
Western pecple in Japan do not understand Japanese, This
is wrong. We would be better off to think that all foreign
residents in Jepan cen understand Jepanese perfectly well,

"Lastly, I want to refer to the general inclination
of Japanose women. They are usually very talkative. As
long as their talkativeness remains on internal affairs,
it will be allowed. When it comes to international affairs,
this habit must be completely prohibited. They should
appreciate the truth of the mexim "Warning ageinst esplonage
is the first national defense'."

L O O

ITI. ANTI-BRITISH DEMONSTRATIONS
which

One of the recent events/brought on the ebove official
oputbursts was the arrests of & number of British subjeots by
the military police for esplonage activities. Actunlly this was
a4 politicel move to demege British prestige in Japen and to
further the designs of the pro-German natlonalists. The prompt
reteliatory orrests made by the British plus the enti-Japeness
boycotts which steted anew in Canada, Indla end Australlis mande
the Jepansss reflect, and the arrests stopped. Not, however,
unt il consilderchble anti-British end enti-foreign feeling had
been aroused in Jopan. During the middle part of August, anti-
British mass meetings were held in most of the large cities in
the country, with thousands teking part in the Tokyo, Kobe, Osaka,
Negoyc, Kochi, Tokemetsu end Kocgoshime meetings. Typleal resolu-
tions werc passed to "lose no time in striking Britain, our
inveterate and orafty enemy. Our first line lies in the Thames.
Chungking fells when London folls. Strengthen our ties with
Germeny end Italy at once to eradicate the source of eild for
Chinng Krni-Shek".

The Kobe Chomber of Commerce added its bit by telegrephing
the following resolution to the Cebinet, the British Ambassador

cnd others:

"The Kobe Chomber of Commeree & Industry 1s gravely
concerned by the arrest of Jopenese effected by Briteln
especiclly becouse of the internntionsl neture of Kobe City
and expresses its views herewith.

"We industriclists heve st all times endecvoured to
promote trode between Jopon cnd Britain ond we believe it is
our duty to demond Britrin's reflection on the unlowful h
retcliotory mecsurcs she hos token. Japen is £ constitutlonui
stote ond it is quite lowful for her to crrest any British
whose ections ere found deterimentsl to Jopon in referense
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to the provisions of our domestic laws; we cannot
understand why protests should be made with regard to such
lawful action on the part of Japan. Britain nevertheless
is reported to have arrested Japancse as a retallatory
measure without giving any reasons for such arrests.

"Eapeoially in view of the fact that Britons always
talk about humenity and morality, the action teken by
Britein cannot be disregarded. is it Britain's intention
to interfere with the domestie administration of Jepan, or
does she intend to challenge Jepanese industrislists ?

We can no longer keep silent regarding the unlawful
mensures taken by Britein, and earnestly hope that the
Government will take very strong sction at this juncture.”

L I A B

This enti-British agitation has hed end will continue to
heve an pdverse influence on American prestige in Japan, for inm
the past few months, the Jepenese public has been informed that
the United Stetes is now "Britain's watch dog" in the Far East,
The Jepenese will probebly not demonstrote ogninst Americans
here becouse they know thot for every American in Jepen, there
gre & score of Jopenese in the United Stotes and Hownii and
they realize how impertoant it 1s not to cntogonize two strong
powers ot the seme time,- but nevertheless, Americans are
gumigm rs, and the untf-Erlt.ish agitotion is essentially cnti-

orelign.

III. FOREICN SCHOOLS AND CHURCHES

Another significent enti-foreign movemcnt is designed to
close or toke over most of the hospitcls, schools cnd churches
under foreign muncgement or supervision. Although this move~-
ment slso sterted os an enti-British move, it hes now spreaod
to include hmericen orgenizations. In some instances, teschers
ond missionaries heve been informed thot they must leave the
country within o month or two. In other instancas, the foroign
hecds of institutions heve been cllowed to remoin temporerily
at least in subordihote positions. The fate of these forelgn
{institutions has not been decided definitoly, but the attitude
of the ATmy leaves little hope thot they will be allowed to
continue cs in the past. Ammy views on forelgn religious groups
ure outlined in the following Wor Officc announcement :

m,... Religion, it goes without scying, is essentisnl
to notionnl life, The crmy, which hes grove congern

about defense of the country in the ficld of thought, is
impelled to teke cction asgainst those who, under the cloak
of religion, compromise the intellectucl life of the
people by working rs cgonts of forelgn intelligence ser-
vioes, by tonking positions in the forefront of forelgn
drives rgoinst Jopanese thought, or by cllowing themselwves
to become ¢ hotbed of foreign intrigue ngeinst Jepene sc
thought, aport from the guestion of the religion in whioh

they heppen to believe.”
® % Ok B #
In regard to foreign sohools, the prevalling opinion in
Jepon is thot “the gdusrtionesl system must be renoveted. This

renovition must be based on nationnl conseience and the neoes-
sity of excluding senseless admiration of European and Amerilean
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gountries. Mere imitation of Western systems must cease.
Under the present highly eivilized state of affairs in Japan,
and in view of Japsn's status as & leading world power, there

cBn be no reason why schools under foreign management should be
allowed to exist.”

Haval Attacue
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JAPANESE FOREIGN POLICY

Japanese foreign policy cennot be determined fram official
anpnouncements which are vague and indefinite, A4s yet Japan
bas made no definite commitments, but the trend is pro=-Axis,
enti-British and anti-American. When the probable cutcome of
the Buropean war becomes oclearer, Japan may aet to carry out
an aggressive Southward Advance poliecy. Until that time,
diplomstic pressure will be used to gain objectives in the
Netherlands Indies and French Indo-China.
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Report No, 137 102 - Polley
Japan 102 - 100 Foreign Pollcy

September 6, 1940

JAPAMESE FOREIGN POLICY

The Prime Minister, Prince Konoyes, has given the follow=
ing as Japan's basie pniiny:

"The basic aim of Japan's national poliey lies in
the firm establishment of world peace in accordance with
the lofty spirit of Hakko Ichiu in which the country was
founded and in the construction as the first step of &
new order in Greater East Asia, having for its founda-
tion the solidarity of Japan, Manchukuo and China,. . Japan,
therefore, will devote the total strength of the nation
to the fulfilment of the above policy by setting up
swiftly en unshakable netional structure of her own
adapted to meet the requirements of new development s

. both at home and abroad.

"..... Japan's foreign policy which aims ultimately
at the construction of a new order in Greater Asia will
be directed, first of all, toward a complete settlement
of the China affair and the edvancement of the national
fortune by teking a far-sighted view of the drastiec changes
in the international situation and formulating both con-
structive end flexible measures."

P

At the seme time thaot the above statement was issued by
the Premier, the Foroign Minlster, Mr. Yosuke MNatsuoka ,issued
the following statement:

#T have always sald that the mission of Japan is to
proclaim and demonstrate the 'kodo'®throughout the world.
Viewed from the standpoint of internctionol relations,
this smounts, I think, tc enabling all nations end races
to find each its proper place in the world. Accordingly
the immediate mim of our foraign policy at present is to
estublish, in sccordemce with the lofty spirit of the 'kodo’,
g great East Asian chain of common prosperity with the
Japan-Manchoukuo-China group &s one of the links. We shall
thus be able to demonstrate the 'kodo' in the most effec-
tive monner, and pave tho way toward the establishment of
an equitoble world peace., We should be resolved to sur-
mount all obstecles, both meterisl and spiritual, lying in
our path, Furthormore, in concert with those friendly
Powers which are prepared to cooperate with us, we should
strive with courage end determinetion for the fulfilment
of the idesl and the heaven-ordained mission of our

country."

»
{(*Imperial Way) e

There is, of coursc, nothing in the above statements which
reveals what 5‘ap¢.n'u real forelign policy is to be - except thot
the Chine affolr 1s to be pushed to a "oomplete settlement™.

It is probsble that the stotements were issued for the cxpress
purpose of keeping the Jepenese publie and the world at large
from knowing what Japen inteads to do. It is even more probable
thot ot the time they were issued, the Covernment itself did not
yet know definitely what {ts policy would be. The Forelgn
Minister hes informed the press that he is not in & position to
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mike detoiled statements regerding foreign policy, but that
ot the right time such statements would be rarthnnninf. He
cdded that Jepan would mct energetically cnd positively in her
deelings with other powers in order to "make friends" as much
as possible under the prevailing circumstances. The poliey of
trying to mrintuin friendly relctions with all powers will
however, be nbondoned - especially with those countries which
have in the past failed to occept Jopan's advences,

Thare ure, however, numerous indicctions thet the Covern=-
ment which wes formed to toke cdvantege of the "golden oppor-
tunities" to erente e Oreater Enst Aslie bloc, is meking excel-
lent progress toward completing the necessory militory preporo-
tions. When end 4f the right moment comes, Jopan con end will
strike swiftly cgeinst French Indo-China and the Netherlands
Enst Indies, That moment hos not orrived becnuse

{u} the British hove not yet been defested;

b) Soviet Russis while deeply involved in Furope, is
5till o dangerous potuonticl enemy with whom & complete
understending has not been reached;

(e) the attitude cnd probable rotion of the United Stotes
is still en unknown qucntity,

Therefore, until the outcome of the European war is more
elecrly scen, Jupon will probnbly ndopt o weit-nnd-see poliey,
will not burn ell of her bridges behind her, ocnd will try by
diplomctie meuns to gein some of her objectives in the South.

The trend will be more ond more pro-Axis cnd pro=Russicn
ond ot the scme time cnti-British end enti-Americen. However,
the eordincl prineiple of Jopronese diplomecy which is to reduce
her potenticl enemies to onc will not ¥c violated.
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JAPAN - THAILAND TREATY

! The treaty of amity signed on 12 June ia, according to
the Jupanese, "more close and friendly® than ordinary treaties
of amity, It ia slsc the "first step toward rejecticg the
intervention of western countriss in the crient®,

b gl e g

i = e et el e e o o

1 . -
i] ."j. D 4 T M 1 = L=, LLE
s it i
3 g "hbrh---hll.l. Imrnh;u'-_-d:-r-n:ﬂan; mah_.-l-l u n--.-'?:
II' [ - o Gk ey iy —_— et
éi A-B-C-O-EkF R j | { e, . |
@ . I:(
Rk | o, o mo
B %" (%™ | sorerararararnrasasine ? h"“|h--..|"""
Har ‘ i (Tabfcan| B | RAL | WAL [ ke Pluq St li"-._h‘ﬁ-.lgl.-lf' e | = lrare
[re
G| Bet | Ged | B | Gem | Ondl | G | Gnd | Gem | Gem | S | O | M
Ol
s g — .
i

R SEIESERAT TROETIES EE ]




Report No. 139 103 - International Relations
Japun 103 - 100 Treatlies

September 9, 1940

JAPAN - THAILAND TREATY OF AMITY

A treaty of amity between Jepen and Thai was signed on
12 June in Tokyo. In connection with this treaty, the JTapanese
Forelgn Office issued the following announcement:
". «. « The treaty between Japan and Theiland concerning
the continuance of friendly relations and the mutual
respect of each other's territorial integrity was signed
between the Foreign Minister, Mr. Hechire Arita, end the
Thei-Minister to Japan, Fhya Sri Sena at 10 o'elock this
morning, June 12, at the officisl residence of the Foreign

Kinister.

. The treety has been concluded for the purpose of
reaffirming and solidifying further the traditional
relations of amity between the two countries and to
contribute thereby toward the stability and peace of
East Asia. Its main points are:

m 1,) Mutual respect of the territories of the high
contracting parties and confirmation of the peace and

friendly relations between them.

" %.) Exchange of informetion and consultetion with
regard to matters of interest common to the two countries.

" 3.) A pledpe, in & case of one of the high contrecting
parties being attacked by a third country, of non-assist-
ence to thet third country.

" The treaty will be effective from the exchange of
ratifieations snd will be wvalid for five years.”

a ® B B ¥
In explaining the circumstonces which lend up to the treaty,
the Foreign Office spokesmon added:

"It is.c metter for profound congratulation that a treaty
of smity ama friendship has now been concluded between
Jopsn cnd Theilond two netlons which, es 1s well known,
have meintuined very cordial relantions as Orientel

netions in Eust Asiao.

"The friendship of Theilind for Jepen thet was so unmis-
tukobly demonstruted vt the time of the Menchurien Inei-
dent hos been to our people & source of deep eppreclotion.
The Government ond people of Jepan on their part have
olweys menifested wholchearted sympethy townrd the growth
of the spirit end movement of nationnlism in Thallend.
For instanoe, Jopen co-operoted fully with Theilend in
its afforts to free itself from o status of inequelity in
internctionel relctions, and concluded with Thaelland
in 1937 e trecty of commerce end nevigetion on & completely
equol footing. The cordielity of reletiona betwean the
two countries hos since inoreased in wormth, end todoy
a treoty of omity end friendship was signed to reaffirm
cnd strengthen further, their treditioncl friendly rela-

tions.
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"The grﬂpunnl for the conclusion of such a treaty was
originally mede by the Thai Government, with which
negotiations have been conducted through our ¥inister
it Bangkok, Mr. Kuramstsu Murei, resulting in the
present instrument,

"At rirst, a desire was expressed for the conclusion of

& non-aggression treaty. But, in view of the mentioned
emicable relations subsisting between Jepan and Thailand,
as well as of the fact that & mon-aggression treaty is
not necessarily suitable to Japenese-Thailend relations

in the light of the recent examples, the Japanese Govern-
ment , placing more importance on mutual co-operation, has
concluded & treaty embodying the points as mnnounced. The
present treaty provides for mutual respect of the terri-
torlal integrity, reaffirmation of the peace and friendly
relaticns between the two countries, exchenge of informa-
tion end consultstion with regard to matters of interest
common to them, and pledge of non-asaistence to each
other's enemies, By this treaty we believe Japen and
Thailend will be able to maintein their friendly relution-
ship on a firm basis, regaurdless of any change in the
world situction thet mey teke place in the future, und to
contribute toward the stebility end prosperity of not

only East Asis but the entire world.

"Orent Briteln snd France, it is seid, have been conduct-
ing negotistions with Thailland for the conclusion of o
non-oggression paet. Jepon hes, however, alweys carried
on nepotiutions quite cpart from them for the present
treaty from an Independent stendpoint.”

L B B A

In eonnection with the treaty, it is interecsting to note
thet Domel stotes thut it is "the rirst step towerd rejecting
thc intervention of western countrises in the orient ond will
Fo L long voy towerd proventine the extension of the Europecn
confliet to the Fer Epst". The possibility of inereasing
trede between Jepon end Thelilind ore not being overlooked -
nor 1s tk: possibility thit Thei will boecome on importent
sour¢e of rice, tin, rubbar, iron ore, ete. loat sight of.

It should clso be noted thot the Joupanes: presa went to
consideruble longths to point out thrt non-oggression poots
botween Theilind, Grect Brituin end Frenoc whilch were signed

bout the scme time were "forcod”™ on Thoilend, rnd were the
result of British rnd French pressure, Jupin is convinced

toct her trecty 18 "morc close und friendly™ thrn the othoer
tronties.
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Japan, Germany and Italy have signed an agreement to
cooperate in establishing "New Orders™ in Europe and Greater
East Asla, The agreement is designed to induce the United
States to discontipue aild to Great Britain and to China,
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Report No. 187 103-Internctionc]l Relutions
Jupen 100-Importunt Alllcnces
October 7, 1940

JAPANESE -GERMAN - ITALIAN AGREEMENT

On 27 September 1940, on cgreement wos recched by
Jeoem, Gernnu{ cnd Ituly providing for cocoperction rmong these
three powers in esteblishing ¢ "new world order”. The
naummt TY" of this trip.rtite treaty relecsed by the Jroonese
Forelgn Office is cs follows:

"The Governments of Nippon, Germcny rod Itcly,
considering it rs the condition precedont of uny lcsting
perice thot cll notions of the world be given ecch its
own prop.r pliee, h:ve decided to stind by ond co-operate
with one cnother in reg.rd to their efforts in Grooter
zust Asic cnd the rogions of Europe respectively whore-
in it is their prime purpose to cstrblish rnd mintoin
. mew ordsr of things crlculi ted to promote mutucl
proeperity 'nd walforo of the peoples congorned.

"Furthermere it is the desire of the threc
Governmenis to oxtend co-opurction to such m tions in
othar spher:s of the world cs mry be inclined to put
forth endurvours vlong lincs similir to their own,
in order thet thoir ultim.te cepirctions for world pecco
r.y thus be reilized. Accordingly the Governments of
¥ippon, Germ.ny, «nd Itcly hive cgrovd L8 follows:

wiprtiele i: Nippon recognizus und respeets the
lendership of Germ.ny und Itcly in the cstcblishment
of ¢« Now Ordar in Zuropo.

"irtiocle 2: Gurmeny tnd Itcly recognize cnd respcet
th: lerdership of Mippon in the estcblishment of £ New
Order in Grouter Erst Aslc.

"Article 3: Nippon, Germeny :nd Itrly ogree to
go-opercte in thoir cfforts on the wforestid lines,

They further undert:ke to cssist one cnother with rll
politierl, veonomic rnd milit: ry merns when onc of the
three Contricting Prurties is cttooked by & power ot
present not involved in the Eurcpcin Wor or in the
Sino-Nipponesc Confliet.

martiole 4: wWith ¢ viaw to implementing the
present Prot, Joint Techniorl Commissions the mombors
of which :re to be tppoint:d by the respoctive Govern-
ments of Nippon, Germeny rod Itely will mect without
delcy.

"irticle 5: Nippon, Coermrny rnd Itcly offirm thrt
the oforescid terms do not in tny wiy : ffcet the politi-
e-1 stotus which exists -t prescnt ¢ 8 botween cceh of
the three Contrneting Purtics (nd Soviet Russic.

#rrtiole 6: The proscnt Pret shill come into effcct
immedirtely upon signsturc :nd shell rom in in forec
for 10 yorrs from the ate of its coming into forec,

At ¢ proper time bofore the cxpirotion of the sid term
the High Contrroting Prrtics shill, rt the request of
~ny onz of them, onter into negotiitions for its rencwrl.”

FERERRRE

Lt the stme time, tn Impericl Resoript wis grintod, rouding
.8 follows:
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"To enhonoe justice on ecrth tnd mcke of the
world one household is the grewct injunction, be-
quecthed by Our ricl Ancestors rnd which We 1luy
to heart duy cnd night. In the stupendous crisis
now confronting the world, it cppecrs th:it cndless
will be the cggruvition of wir cnd confusion rnd
inorleuluble the disrstors to be inflictud upon
munkind.

"We farvently hopu thit the eccssition of the
disturbonces cnd the restorction of pence will be
rot.1ized cs swiftly cs nossible.

"pecordingly, We commanded OQur GCovernment to
deliberrte on the metter of mutur l casistonee cnd
coopert tion with the Covernments of Cermeny und Itoly
whien shira in the wviews cnd cspirs tions of Our
Erpire., We cre deeply grctified thot ¢ prot s boen
concluded botwuesn thesc three Powors,

"The tusk of encbling ecch nition to find its
proper pliee tnd rl1l individucls to live in pccoe nnd
security is ind2od one of grect m gnitude, unprrclleled
in history. The gotl lics still rrr diatent.

"Ya, Our Subjects, elarify cven more the conccpt
of m.tiorul polity; think decply :nd look frr; unite
in hacrt ond strongth, cnd surmeunt the present
emergoney, to casist thereby in the promotion of the
Imperitl fortun: coevil with heovon .nd enrth.

"Suptember 27th, the fiftcenth yorr of Showt
(1940)."

FREFEREE S

It will be motou thet only ¢ summ ry of the ugrecment
hes been m.de public whieh leuds to the conclusion thit the full
toxt of the poet his not becn cnnounced. The niture of the
searet or ot lecst unpubllishcd scetlons of the trecty nre
not known, but therc cre probcbly olouscs defining the
rrens in which the signotory pow:rs cre glven o free hind,
tnd there should be some elecrer expline tion or dofimnd tion
8 to whet the thrae .xis powors mecn when they refur to o
new world order., There my cven be ¢ cliusc relocsing the
sign tory powers from their trcoty obligctlons under ecrtoln
conditlions.

The Joint Technicol Commissions to be sut up in nocord-
~nee with Article 4 ore expeeted to be estoblished in both
Tokyo rnd Berlin in the necr future. It 1s understood thot
the Commissions will first donl with militery cnd coconomic
mtters cnd thet for the time being politienl problems nmong
the contrreting powors will be h:ndled through ordin:ry
diplomatic e¢honnels.

The formrl zllisnce with Germrny rnd Itcly hes not baen
enthusitsticrslly reccived in Juprn, but thc Government rnd the
hTmy uTe nDow unnduct!ni publicity compeigns to popul: rize
the pret. Results will no doubt be rll thit the government
dusires. The Army Ministcr his indlected the offieicl vicws
of his dopurtment in instructions to th: Army which heove boen
summy rized in the press rs follows:

#The poth to be followed for croction of o now
order in tho Gruanter Frr Erst hes been elocrly shown by
the estrblishment of the now structurc in the country
.nd the conelusion of the tripurtite trocty.

" o extremely twed by the grucious Impericl
Resoript which hrs boon grinted to vindiecte our mission
ot this jJjunoture.
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"In accordence with the Imperial Will and the
prinoiple of Hekko-Ichiu (the world as one household),
the people must endeavor to promote the country's
prestige, without underestimating small enemies and
being undeunted by great enemies.

"The path to be followed has been indicated. Any
obstacle lylns in thet path, we should deal with
ugu&rnly and gandidly. We should never resort to petty
plots or ba divided our opinions and views.

"Having renovated the country's structure, the
Expire is now going to be one of the pillars of & new
order in the world. To achieve this glorious end, we
must be Em:mrad for thousands of obstacles and trials
that will erise in our path.

"You offieers of the Army must especially be con-
scicus of tals and endeavor to fulfill your respective
duties. Today, cooperation among the whole nation is
more urgently needed then ever before.

"Cooperstion end mutusl understandipg betwesn the
Army and Navy is the foundutlon of national defense. On
the occasion of the conclusion of the tripartite treaty,
I hops esrnmestly that this cooperation be further
enhenced to pass through tho present greve GEergency
period.®

EBHERRER RS

Similer instructions were fssued by the Havy Kinister
who required ell offiecers in the Dopertment to take an oath
to eot in falthful observance of the Imperisl injunctions.

It is cleer even to the Jepinese people that the tripertite
peet is directed egulnst the United States in ordor to tr to
induce Americs to discontinue siding Grcat Britein and Chins.
Alrcedy thore erc signs thet the peet hss feiled to egoomplish
this purposc. Whether it will aid the exis powers to bring the
European end Chine hostilitics to speedy conclusions remains
to be seen.
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Reaport No. 200
Japan
12 December 1940

NOTES ON NAVAL SUBJECTS

- 1. (505) According to s report issued by the Communications
Ministry the following steamships were reglstered in Japan
at the end of September, 1940:

Nurher Gross Tonnage Net Tonnage

20 tons to 100 tons 1945 89,883 42,210
oo » = 200 587 108 , 337 55,383
300" " 500 " 224 87,218 46,463
S00 " ® 1000 * 246 181,469, 105,787
looo™ " 2000 * 225 397,599 234,014
2000" = 3000 " 196 486,976 292,001
000" * 4000 " 170 575,150 343,102
4000" w5000 " 152 591,196 373,444
S000" " 8000 ™ 160 EBB 806 . 592,294
000" " 7000 ¥ 107 704,935 451,258
Fo00" " 8000 " a7 4688 ,089 202,099
8000" " 9000 " 28 322,287 202,485
goo0o" " 10000 * 28 266 ;944 161,855
10000" " and over 29 490,287 304,397

TotalS... 0000 4204 5,679,834 3,506,322
Totals, 1000 tones &nd over 1202 5,213,129 3,256,349

2. (800-8C2-200! The toun in Okayama Prefecture formerly
ecalled Taza hes beean enlerged snd renemed "Tamano®. The large
Fitsul Shipyar. located there has been renemed the Temano

Shipyard.

3. [900-802) The following changes in duty emons high
renking officers heve occcurrnd recently:

hémirel ¥Kiyoshl Hasegawa, member of the
Supreme Viar Council, was appointed Governor General of Talwan
on 27 November succeeding Admirel Seizo Kobayashi.

Rear Admirasl Yoshimasa Nakahara was appointed
Lirector of the Personnel Buresu in the Navy Vinistry on 28
Movember relieving Rear Admiral Seiichi Ito who was tranaferred
to s post which was not mede public.

Reer Admirsl Kiichi Endo was appointed Chief
of Staeff of the Yokosuks Nevel Stetion on 2 Degember relieving
Resr Lamirsl Shin Nka who was sssigned to the Totel War Inati-

tute,

Vice Admirsl Boshiro Hosokaya was sppointed
Commender of the Jepanese fleet in Central China weaters on s
Degerber, succeeding Vice Admirel Umataro Tenimoto who was
ordered to the Nevel Gensrel Staff.

4. (900-903) The Seioksl (Ster end Cherry Society), &n
gesoelction for retired ermy end nevy officers for the cultiva-
tion of friendship between the two services held a meeting at
the Gunjin Keiken in Tokyo on 5 December, Over three hundred
merbers were present with the War and Navy Ministers and other
high ranking setive officers as guests of honor. During the
mourse of the meating Ceptein Hiraide of the Navy ¥inistry spoke
coneerning the attitude of the United Stetes toward the Tri-
pertite Pact end Pacific problems while Commender Hikasa also of
the Navy Ministry spoke of the Europecn situction end condi-
tions in the South Seas.
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§. (900-903) Quelificetion exominetions of nmavel volun-
teers for the training year are to be held in the verious
nevel distriets during Jenuery end Februsry, 1941.

6. (900-912-2500) According to an announcement by the
Kure Nevel Stetion on 29 November a submarine chaser Tnuithnr
neme nor pumber given ) was leunched on thet dete at the Temano
Shipyard, Temeno, Okayams Prefecturs.

7. (900-902-200) The Navy Ministry is preparing & site on
recleimed ground nesr Tokyo to give nawal training to school
ehildren and other interested persons during their spare time.
3uilboats, motorboate, A.A. guns, machine guns, torpedo tubes,
aignﬁlling apperatus, eto. will be provided for the training and
it 1s antleipated that 60,000 persons per ysar will receive a
certaln emount of instruction. Further details concerning this
project will be reported as soon as they are made publie.

8. The fourteenth Imperisl grant of posthumous honmors to
navy personncl since the pres.nt conflict started was announc ed
on 4 December. The list of nemes comprised 38 officers end men
who were killed or died of illness between 1 December, 1938 and
10 April, 1940,

9. A iuint funeral for four officers and 18 men ineluding
Lieut.(Jjg! (5.C.) K. Hattori and Werrent Officer J. Igarashi
who were killed recently in Chine was held on 11 December at
Yokosuke Nevel Stetion.

10. According to press reports Vice-Admiral (S.C.) H. Areki
(Ret.) will soon become president of the Ishikewa jima Shipbuild-
ing Co., relleving Vice Admirel K. Metsumure (Ret.) who has
eéxpresscd & desire to resign on eccount of illness,

11. The stone lantern which the Temily of the late
Japencse Ambassedor to the United States, ¥r. Hiroshi Saito, is
presenting to th: U.5. Navel Acedemy wes reported to hsve besn
shipped from Kobe on 8 December. The lentern is a6id to be
25 fect high end welghs ebout 15 tons. It is insoribed as

follows:

"In memory of Jepenssc Ambassedor Hiroshi Saito,
who died at Washington on February 26, 1939, and
whose remains were, by order of President Franklin
D. Roosevelt, conveyed on board the U.5.5.Astorie
to his netive land, end in groteful epprecistion
of American sympethy wnd courtesy, this pegoda wes
presented by his wife ond children to the United
Stutcs Nevel Acedemy, Annepolis, in Oetober, 1940."

l2. The following items concoerning the U.S. Nevy have

recsived publicity recently in the Jepenese press:
1l.) The allotment of 350,000,000 for the development

of bases goquired from Great Britein.
2.) A deniul by Presidont Roosevelt thet the scle

of crmor plete to Jopan is slowing up U.S. warship construc-

tion.

3.) The ennutl report of the Chief of Necval Operations
in which he stressed the necd for overseas beses.

4.) A Domei report from London stating thet President
Roosevelt is consideri the convoy by U.S. noval vessals
of merohent ships cerrying supplies to Britein.
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5.) A Domel report from Mew York to the effect that
units of the U.S. Fleet will shortly leeve Hawell on & good-
will oruilse to the Dutch Eeat Indies, Australia, Shrnghel
end other Fur Eastern ports. This report conoludes cs follows:

"In view of the tense intcrnotionel situation,

the suggosted crulse is ettrocting wide publie
notice., This crulse, besides being designed es

& demonstrotion egalnst Nippon, Germany, cnd Itely,
is scid to be plinned for an&hii the men of the
Float to geln first-hond informotion chout the
British Chinu Sgqundron cnd its formetion rnd the
crea where the Eritish Nuvy hes plrnted mines in
tha westorn Prolifle.

"In cddition to this, the proposcd orulse is to
fecoilitcte the colliborction of the United Stotes
Fleet with the British Navy in the event of the
outbreck of & Peolifiec wer.” l

LA B I
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JAPAN-THAILAD TREATY

The text of a five year Treaty of amity between Japan
and Thailand provides for mutuasl respect for the territorial
integrity of the contracting powers. It also contains e
clause whareby nelther country will jolin in an attack on the
othar,

dhsther this treaty will leasd to cloaer cocperation or
even &n allisnce between Jepan and Thalland cannot be loreseen.
Jepun i3 encouraging Thailand to etteack French Indo-Chine and
is supplying her with planes and munitlions. Certeln nationalis-
tic groups in Th.iilam! are oooperating with the Jepaness and
seam willins to follow Japen's lead. Whether these groups will
contrel Thailand's future moves remalns to be seen.
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Report No. 10 100 - Folitlcal
JEpED 103 - Internstional Relations
14 Jenuary 1941 100 - Treatlies

JAPAN - THAILAND TREATY

The text of the Tresty of Amity between Jepan and Thalland
signed in Tokyo on 12 June 1940 hss been made publie having
been cpproved by the Emperor on 27 Lecember, 1940.

The text of the Treaty as announced is as follows:

"His ¥ejesty the Emperor of Jepen and His VFajesty
the King of Thalland,

belng equally animeted by the ssrnest desire of
reaffirming and further strengthening the traditional
bonds of friendship between Jepan and Thailand, and

bei gonvinced that the peace end the stabllity of
East Asis is the common concern of the two States,

have resolved to conolude & treaty, snd for that
purpose have named as their Plenipotentlaries, thst is to s&ay

"His Vajesty the Erperor of Japan:

Hichiro Arita, Zyosanmi, Grand Cordon of the
Imperiel Order of the Rising Sun, His Imperial
¥ejesty's Vinister for Forelgn Affalirs;

"His Yajesty the King of Thailend:

Fhys Sri Sena, Knight Grend Cross of the Most
Koble Order of the Crown of Thailand, His
lejasty's Envoy Extraordinary end Vinlster
Flenipotenttary et the Court of His lejesty
the Experor of Japen;

#gho, efter having communicated to each other their
respective full povers, found to be in pood end due form,
have mgresd upon the following articles:

Article 1. The High Contracting Partles shell mutuelly
respact etch other's territoricl integrity end hereby
reaffirm the constent pesce and the perpetual friendship
axisting betwsen them.

Article 2. The High Contrecting Partles shall mutually
meintein friendly contect in order to exchenge informetion,
and to consult one snother, on eny gquestion of common
interest thrt may arise.

Article 3, In the event of one of the High Contracting
Parties suffering an ettack from eny third Fower or Fowers,
the other Party undertekes not to gpive aid or ssslstance
to the seid Power or Fowers spolnst the Perty attecked.

Article 4, Tho present Treaty shrll ba ratificd end the
retificctions thereof shell be exchongod &t Bongkok, as
soon 85 possible.

Artlele 5, The present Trosty shill com: into effect on
thes dete of the exchrnpe of retiflections end sholl remcin

in foroe for five yecers from thet dete.

"In ense nelther of the High Controcting Pertics shell
hive given notice to the other six months before the
sxpiretion of the scid p riod of five y:urs of its
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intention to termincte the Treety, it shell contlnus
operctive until the expirction of oni y..r from the drte
on vhish cither Purty sh:1l hve glven such notice.

wIn Witness Whereof the ruspective Plenipotentliri.s
hove signed the present Trocty und hove horeunto effixed
their ssils.

"Done in duplicute, ot Tokyo, this twolfth dey of
tha sixth month in the fifteenth your of SyowL, COITub-
ponuing to thu twelfth duy of the third month in the
two thouscnd four hundred ¢nd eighty-third yusr of the
Buddhist Ere, cnd the twelfth dey of Juns in the nine-
tosn hundr.d tnd forticth yor of the Christicn Erc.

(L.5.) Huchire Arite
(L.S.) Phya Sri Senc "

BEEEFA SRS

This trecty erpeers to bo th: usucl innocuous friendly
puct but cs hes baen roeported, Jipen is riking every effort
to influcree Thoilend to joim her in her plens to set up on
wErat Asittic Autonomy sphere” upd to "reject" Europein cnd
Am-riocn influcnee. The Jepinese tre supplylmg Thellind with
plipes,munitions uno instructors cnd tra gneourceing Thollond
to Lttiok FPrench-Indo Chint, The Thiis seem to be willing to
follow Jlgt.ﬂ"ﬂ- L:cd ¢t lecst up to & point tnd miy aventuclly
begoms t1licd with Jipen in hor politierl cnd militery vemture
in Southutst Aslu.
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Repart No. 14
Japan
2l January 1943

NOTES ON NAVAL SUBJECTS

1. (505) Carrying a crew composed of 54 students of the
Kobe Highar Mercantile Marine School, the training ship
SHINTOKU VARU, 2518 tons, left Kobe on 12 Decermber for a
eruise to Ponape, Seipan, and other ports in the South Seas.
The vessel is due to return to Kobe about the middle of March.

2. (505-100) In view of the growing need of merchant
ships, the Communicaticns ¥inistry has decided to grent
¥135,000,000 during 1941 advance funds for the comstruction
of the vessels. Thie flgure represents an increase of B0 per
gent over the amount granted last year.

3, (606-100) Under the ruvised Strotegic Zones Law which
pame into force on 1 Decemter, & number of towns and villages
in Yamaguehi and Fukuocka Fre’eotures have been incorporated
in the strategic zons under the jurisdiction of the Shimono-
seki headquarters.

On the sem: day Yokohama city and harbor
became a strateglc zone and the taking of pictures thare 18
prohibited without & license. Any pictures previously taken
rust be submitted to Tokyo Bay Strategle Zone headquarters
for censorship.

The new limits of the ebove strategic zones
will be reported when they are learned.

4. (900-903) Thes following chenges in duty of naval
afficers have oceurrsd rocently:

Resar Admiral Maseo Kenazowa, Naval Attache to the Japenase
Embassy in Nanking and concurrently Resldent Navel Offleer
in Shenghei was relievad of his Shenghai post on 17
December baing gunsceedad by Rear Adrpirsal Toshisaburo

Fujita.

Captain Shigeto Kuwabara has been appointed Assistant to
Rear Admiral Fujita in Shanghei .

Commendcr Aklo Matsubara, Neval Atteche to the Japanesd
Erbussy in Ankera ana to the Japancse Legation in Sofla
wias assigned goncurrently to the Jeponesc Legation in
Bucharest &s Navel Atteche on 16 Jenuary.

In complisnce with &n alleged request from the Nanking
governmnt for & group of military and navel eXxperts

to serve as advisors to the new regime, the Nevy Minlstry
hes designated Rear Admirel Hikojiro Suge snd Commender
K. Nuksuno for such duty. Yajor General Kagesa, Colonel
Tenihegi, Colonel Kawamoto end Licutenant-Colonel Herukl
are the military mambers of the Commission.

It is understood that the above list does not include all
the advisors appointed but the nemcs of othoer advisors
have not been learncd.

All the sbove officers were members of the Sino-Jepanese
commission which concluded the Sino-Jepencse Treaty.
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Report No. l4=-41 e/

5. (908) Anti-esplonsge and anti-sabotage drills were held
in the Oseka-Kobe arca for three days beginning 15 January for
the purpose of sccing if the people were on the alert to
detect sples and to acquaint them with approved methods of
combatting fifth columnists. During the cxercises members of
the "esplonage bands" specificelly organized for the purpose of
acting &s spius and saboteurs attempted to accomplish their
tasks while the authorities end the populace were supposed to
eatch them in the aot.

The following warnings wer:s issued to the people:

1.) Special police cordons mey be laid during
the exercises and in such casus the public is cautiomed
epalnst belng frightened or starting wild rumors.

2,) The activity of fire engines during the
exercises should not be made the occasion for starting
canards,

3.) In case ordinery citizens are stopped and
questioned by police officlals or gendarmes, who are
engaged in the deteution of "apies™, or thuir houses are
vislited, they should answer questions frankly. They
should not do anything which may impede the exereises.

Fress reports state that the people played the
geme enthusisstiocally.

8, (912) A ceremony for the roturn of the captured warship
YUNGSIANG end eight funboats to the Nenking government by the
Japancse nevy was held on Liukung Island ncar Welhaiwel on
12 December. In eddition, barracks and grounds at Tesingtao,
Lienyunchian, Chefoo, and Lungkow were also returned to the
Chinese puppet povermnment's jurisdietion.

Vice Admiral Mitsuyoshi Shimizu, Commander in
Chief of the Japanese flest in North China weters who presided
8%t thce ceremony mede the following statement concerning the

transfor:

"It ls a matter for great congratulation that
th: transfcr of tho warship YUNGSTANG and the North
China Specisl flotilla of punboats tqg the National
Government of Chine should be teking place on Liukung

Islend today.
"With the conclusion of the basiec Sino-Japancsc

Treaty, the Jupanese Navy decidad to transfer the war-
ship YUNGSIANG and the special North China flotilla of
gunboats, the training of which the Japunese Navy took

in hand.

"The transfcr of these warships to the National
Government todey is nothing short of the reveletion of the
true intentions of Jepen to construct a new East Asis
hend in hind with Chipa, and it is to be earnestly hoped
thait the Chinuse Navy, given impetus by this most felici-
tous occmsion, will strive to build up a powerful mvy as

spuedily as possible, so that both Japan and Chine ocen
muintein the pewoo of the COrient through close eo-operation

Butwoen the two netions.®

7. The following items Ycrtnlnlng to American defcnaes
heve recently reoolved publicity in the Jopanese press:
1.) Chunges in the high commrnd of the navy. Commonts
were mede to the offeeot thet Admirel Kimmel is known to
fuvor & strongor polioy cpelnst Jepon then Admirsl Richard-

20N,
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2.) The proposed establishment of dirigible bases
on both coasts.

3.) Pumors of the establishment of naval bases by
the United States in Kexico.

4.) Admirsl Towers' remarks to the effect that
American navael plenes are second to none and his predic-
tion that our naval ailr strength would outstrip the Axis
this wear.

5.) The President's budget message which caused all
the editorial writers in Japan to heap abuse on the

United Statzs in & frenzy of anger.

8. The first Naval parade of the year by the Yokosuka
Navel Station was held on January 15 from 1:30 p.m. at the
Yokosuka Nevel Barrasoks. HRear Admiral Junlehi Wizuno commanded
the units parading.

It is probable that similar parades were held on the
same day in all mval stations.

9. Ceptain Kanji Ogawe who recently returned to Tokyo
from Weshington l=ctured to cebinet Viee Ministers on 9 January
concerning the general situstion in the United States, including
the arms expansion swnd warship construction programs.

10. A San Frencisco telegrom to the Asahl states thut
American suthoritles wre evidently keeping o close watch over
the movement of Jepanese, perticulerly militery or navul
officers, after their errivil in the United States. It is
further reported thet Japrnese officers cre no longer permitted
on trens-FPeeifie Clipper plunes. C(uite recently, the report
continues, & certein Jepunese navul offlcer booked o scut on
a Clipper, but leter the Pen-Americen Alrways notified him thut
they could not tuke him on bosrd. This notice ceme two or threo
duys after the officer visited the Nevy Department to suy Food=
bye and told the wuthorities thet he was going to Jupan on the
Clipper. The report concludes with the remark that the
hmericen euthorities are snxious to prevent the possibility ef
the armements on Guem end other Peeifie islands being obscrved
from the planes by Jepenesc.

11. Mr. Keizo Sexi, Vice President of the Toyo Spinning
Co. in Osake, 5n 16 December donsted ¥500,000 s & fund for
the welfare of navel =en tnd cnother ¥500,00C for ruscarch
regarding their clothing materials.
Worksrs in Sassbo Neval Stetion on the siume duy
donstcd ¥65,000 to tie Navy Ministry for the comstruction of
&n sirplane.

12. 1In the most reecnt «¢ition of the "Sheshin Shuho", &n
offloisl weskly pieture regezins, &n unsign.d erticle entitled,
wEast ASie Vutuel Prosperlty Sphere end Our Navy", epp-ared.
hooording to the suthor, JupLa by means of her invincible navy,
must resolutely insist upon the usteblishment of the so-celled
Bast Asle Mutuel Prosperity Sphere which to him meens Japan,
Menchoukuo, &nd Chins &8s & cent:r end French Indo-Chine , Dutch
Eest Indies, Thellend, Burme, Philippine Islinds, Borneo, ond
New Ouinese &s the eireurfercnee. The polnt is meds that with
the resources of &ll theze lends ct her dispossl Jupen cen be
indcependent of &ll other countries.

Report No. l4-41
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Report No. 34
Jopin
27 Fobrurry 1941

—
NOTZS ON NAVAL sg@nm‘

1. Thoe British Embussy in Tokyo hid inform.tion telleved
to bo relicble thit ¢ Germen nivel office hes becn opencd
in Kobe for the purpose of supervising the fitting out tnd
supplying of riidera. According to cnother source the roider
KULNERLAMD wes originilly rittod out ¢t the Oscke Iron Works,
epd Lt this tim ¢ eutipult cnd torpedo tubes were mounted.
Work on Cermun ruidera is clso siid to be dome ct Horime Dock-
yi rd which is normully quite inuccessible to forelgn cbservers.

2. Germ.n cgonts In Jup:n ¢ re endecvoring to crringe for
gartiin Creck or other noutr.l wess:ls to curry grsoline from
the United Stetes to Frinee. 0One Grock e:ptoin wes cpprowched
with ¢ plin wheroby Do wta to elw r nis ship for the Unitod
Kingdom but w.s to ootuclly delivir ¢ corgo of gisoline into
the Sironde. If his ¥ossel wore requir.d to scil in convoy
he wns to pretend to hove englne trouble. Cnoc in the genercl
cret he wes to hoist the Germen flup und:r the Greek flog, which
would fdentify his wvesscl to Germin or Itclion submoarines cnd
they would sco him scfoly inte port. Whcther cny doefinite
Lreirgemints hove boun muds to corry out this procedure, is not
known.,

3. Th: throue vossels which »erc reported to be recondi-
tioning in Tsinptio for use by the Cormins o8 roiders cre now
belicvid to bo the CHEN HCI, the YUNSEIANG, rnd the HAI LI.

Thoe former vesscl wos *t ons tips ¢ Chinuse min-of-wir cnd wos
sunk by the Chinese ot Tsingt-o 1n 2938 tnd loter reised by the
Jepinese. Tha lotter two vossels cr: former Chinesc merchont
ships.

The: CHEN HOI tnd th: YUNGSIANG hrve teon recopdition:zd
t.nd cre now ¢t cnchor in Tsingtro, belnp minned by JopLneac
nevil crews. The HAI LI is s:1d to be still in dock undor-
going repuir.

It will be remcmbercd (MA/Tokyo Report No. l4-41, Item
68 thit ¢« vassel nimed the YUNGSIANG wis trinsferrsd from the
Jup:nese m vy to Chinese cuthority in Dzeember, 1940 ct Walhui-
woi. It is not known whether this is the s.me vesscl which is
now in Tsingt: o.

&. The Ministry of Yirine hus cdmitted to the British Newcol
Attioh! thet it is pl:nned to h we the mcvil trinsport ASAKA
i rry "cartiin novel stor:s for the use of the Japneso NLvy"
on the outw.rd journey from Liston. In this connection it is
helicved thet the British nt v¢ prevented the delivery of the
“n.vil stores™ to Lisbon :nd thit insterd the ABAKA will t:ke
delivery ¢t Bilbuo in Spein. It is umderstood Llso thrt the
ASAEXA miy mot return to Jiprn wie Proeme but mey be sent cround
Africe .

7. (500-505)In response to v oimpt ipn liunched by the
Imperli]l Miritim: Pitriotle Assooittion :nd the Juprn Mercimtile
M rinc Soclety for volunteers to sorve in the merohnt merine,
more thip 800 young men ht ve requestad trcining. Those coocopted
Lre to be treinod by the two orprnizctions cnd will be leter
usslgnecd to the virious stesmahlp comp.nics.

e. (500--805) ¥r. Rokuro H-rrd:, President of the Hrredo
Stermship Comprny, the Ceckr FPrefocoturtl government, tnd the
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Japan Mercantile Marine Socisty hawtmde contributions totalling
¥1,000,000 for the construction of a new mercheant marine
training achool. An eight acre site in Sano, Sennan-Gun,

Osaka Prefecture has been purchased and construction ocam the
schonl is to be started in April. It ls expected to he
completed befors the end of the year,

9. (600-A02-B00) An institute for research in ship-
hullding is expectad to be established in April with a staff
cf about 100 experts for the purpose of making Japanese shlp-
building technique =gual to taet of foreipn countries. The
fact that englnes for their wvessels ere built under foreign
patents is perticulsrly galling to the Jupancse and the insti-
tute will make & spezlal effort to remedy the situation.

10. (900-912-2000' A ceremony for transferring four
Jepanase naval vessels to Chinese authority was held in
Cantcn ¢n 4 Fe'ruery., Comdr, Stejima acting for the Japonese
navy, declarea as follows rersrding the transfer:

"Zipnoe its ipuvgurstion last Moy the locel
Chinese River Derince Hemdguarters has heen
rendering untiring efforts for its replenishment
toth in strength amd ataff members with positive
efforcs of our Jeseness navy. And the Japone se
navy Las so far lent thr-c warships besides arms
end m=-unition and todey one more warship to Chipa.
fut =f these four ships o gunboat, KIANGTUNG, hos baen
sctive on the Pearl Hiver since February 1. By
the epd of this montk ell of them will begin their
Bepiv:ties to prescrve pesce and order in the Pearl
River delta, in full co-operation with the Japanese
navy."”

The namss of the other thras vessels which were transferred
were not mantior<d in the press.

11. [(900-%02-200) Two groups of Chip:se seamen have beon
gradustsd snd & third group is now underpoing treining at the
navel stetion on Liukung Islind, neer Welhaiwel which was
agteblished by the Jup nosc several months &po. Trelnlng is
ss1d to ke sonducted in the Jepanese leppuage #nd the length of
the training ccurse is three months. Upon gradustion the
stude=nts ere assignsd to nuarby coast defense stations,

12. (900-903) An eirplene carrying Admiral Baron 1'ineo
fnsuml, Suprupe sur Counciler, Recar Admiral Hikojiro Suga,
Correpder Tekso Sumita, Commearnder Elich!l Shirahams, Commander
(57} Chugoro Teziimi, wnd Lizutenant HideowMatsuds crashed on
§ Fobruary nesr the summit of ut. Hucngysng, in the wielnity
of Canton, killing all of the ocoupants.

hocording to the Jepansse vorsionm, the

7lene wes snroute from Cuntom to ficinen Island in low wisibility
nnd hed imsuffisisnt sltitude to clonr the mounteln. The wreck-
Lgu of the plins wes loccted by Jepenusc airmen end o novel
icrding foree hastened to the spot and recoversd the bodies.

The Ohinese, howower, elaim that the pline wua shot down by
Chin:ss guorillos end the bodics together with important popers
wsrse roegovered by them.

13, (900-9723-100) Since the Army volunteor system was
wotebiishsd in 1938 in Koret, the numboer of spplicunts has becn
replily iporcesing from yeor to year. On Februery 18 ot &
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budget committee meating, ¥r. S5, Boku, & representative from
Koren, asked whether the Nevy had any intention of establishing
B amilur system in Korea, In answer to the interpellation,
the Chisf of the VWilitary Affairs Bureau, Resr Admirel Tekezumi

Oka, mads the following comment:

"1 agree with ¥r. Boku as to the desirability
sxtending the same trestment to natlonals born in
Korze as those born in Japan Proper. Howsver, for
reasons including numbers of woluntzers and comscripts,
the Nevy does not think thet now is the time to establish
the voluntoer system in Korea., In the future we shall
give due consideration to the matter.”

14. [900-903-100) At the committee meeting on February 20
to consider the Tos hkalun Compeny, Ltd. iew bill, ¥r. M. Yone-
kubo, M.P. asied whethsr Navel authorities had any intention
of revising the Nevsl Reservists' Roguletions so as to enlist
all the orews of merchent vessels as Navsl roservists regard-
lass of their renk or traipins, or of revising the Vilitary
Sarvice Regulotions =0 a8 to cnllst Army resgairvists as Mavel
regervists after s cortein psriod of treining, in view of the
present close releticnships between the avy end mercantile
merine, In enswvering, the Vice Vinister of the Navy, Vice
Admirol Toyode susgested the possibility of such revisions in
the near future. 1The following is tha gist of his statcment:

*]1 think your propasel is guite reasonsble.
In Englend, for instenue, &t every spporiunity Navel
offisers, includin: ceptuins, of me-chent vessels are
exchinged so ee to unify the two units. The Japencse
Navy in conjunction vith wvurious cuthoritles conocrned
heve long boun considering the 2nlistmont of ell the
erows of morocatile merine s Kavel reservists, and is
dusirous of an carly <mbodimcnt of such tn ides.®

15, (900-903-100) According to @eptiin Humenaks, Chicf
of the Nuwvael Personnel Office in ®seka, the low intellesetual
quulity end lack of common scnse af this year's mevel conseripts
is u mattor of grave concern. Fellewing ere some of the ques-
tions and enswers in the exsminatien given to conscripts in

215 distriot:-

§. In which direction docs the equator lie 7
A. To tha wcst of Japen.

Q. S%here is Formosn ?
A. North of Jupen.

Q. To whom do French Indo-Chine and the Duteh East
Indice belong 7
A. I don‘t know.

16. [900-90%' Rear Admirel Chou Kwang Tsuo, navel
utteeht of the Nenking goverament to Tokyo, arrived in Yokohume
on 19 Febru.ry with thrue officers of his staff.

17. Ewch of thz 35 brunches of the Nippon Women's
Potriotic Socicty huve ducided to contribute one militsary air-
plene to cither the crmy or the nevy. The cempolgn for doneticns
wug originully meunt to cover the cost of 10 wirplines for euvch
gurvicus, but contributions mounted so repidly the effort wus
incr..sed to cover the cost of 35 plines.
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18. The Japen Actors Associatlion has decided to campaign
for ¥100,000 from its members for the purpose of bullding air-
plenes for the armed services.

19. The Nippon Marine Products Company on 12 February
done ted ¥50,000 each to the Var and Navy Ministries for hui{ding
military plapes. The sums represent donations ty 12,000
employess of the company.

20. A mass lecture meeting ettended by 6,000 persons was
held in Nsaks on B8 February to hesr discussions on "The Facific
Problem” and "Nationml Air Defense”. The meeting was sponsored
ty the Osaka Prefectural muthorities and the Oentral Defense
Hesdquarters, Lisut-Conl. Koai delivered the principal sddress
end emong othsr things declared as followsa:

it the time of the Treaty of Versallles,
the Americans displayed an unfevorabla attitude
toward Japan.

"In the ensuing years - during the Washington
conference, the Marchurlan incident and the present
China aeffair - Americen antagonism has mounted to
such an extent thet Jepan at present is grinding its
teath w'th vexation, The relation between the two
coun~ries hes come to & crisis and in some American
quartess, opinions are volced to completely disregerd
8 compromise.

“if apd when & war breaks out ketwesn these
countries, it is practieslly certuin that the U.S.
will try to effect en economic blockade because
Jepen hithervc hes Leen depending on forelgn countries
for its importest comrodities. On the other hend,
oyar-estimes’ng thet Jezen has dissipeted its
netiont. power throusn four yeers of hostilities
with China, Americe is intensifyling its aid to the
Chisng Xel-shek regire, enj consequently, viewed
from the netural tendancy the United States, will
paurticipate in the Europesan war when the Germens
attempt sn invasion on British Isles,

"Tuking these conditions into account, it Is
imperutive that Jepan will be exposed to aerial
cttecks snd should stress the absolute necessity
of our speedily completing the snti-air raid
mebsures.”

Another spesker st the meeting was Ceptiln Hemenoks ,
Chisf of the Nweval Personnel Office in Osaka who telked for more
then forty minutss on the topie, "The American Attitude towards
Jepen snd the Paeific”. His quoted remerks are as follows:

*Jupan-U.S. roletions reached a climex
repeatedly in the pest, but war did not eventuate
simply because smerice lecked recl power. Ever
sinoe, however, Americe hus becn concentrating on
the armemcnt end nevel cxpunsion program and st the
same time, escisting the Chunking Government. Per-
ticulsrly efter the Tripertite Alllence was signed,
the United Stetos started preparing for wur with
Juptn, teking such mecesures ss8 establishing a
Consulate-Gensral st Vladivostok, thus hoping to
place itself at en adventage in case of emergency.

"Whether they like it or not, the Japensse
people must form & single mind in arms, politics,
ideas, ecoromy and in other capecltics to prepare
for the coming war."
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2l. In answer to a question by a member of the House
of Representatives st a committee moeting &s to whether the
Japenese navel suthorities considered the expansion of Pacific
defensas 1nn1udin§ the fortification of Guam proposed by
Amoricen authorities too provoocative a meessure agsinst Jepan,
Vice Minister of Marine, Vice Admirsl Toycde, made the follow-

ing stetemant:

"Aporopristion of $240,000,000 for the expansion
of Peclfio defenses was epproved by the U.S. House of
Reprecensatives on Februaery 19, and it is now before
the Senate., Cf this smcunt, $4,700,000 is to be
devoted to the defense costs of Guem.

"The Novy does not think & meusure of such an
extent will creste s serlous menace against our
nationsl defense, In foirming plans, the Navy has
taken into considerstion such mattars.”

28. The following is & summery of an editoriel which
tppecred in the Chugui Shoeyo nowspoper recontly during dis-
cussions of defecnse epproprinticns in th: Amsriecn Congress:

"The bill proposing the expsnsi‘on of American
navol bescs on the Pecific was unanimously approved
by tho House of Rapres:zntetives on Februery 19, emd
wns sxnt to the Scencte. Iin view of sp=oches most
provocative crpuinst Jepin heard during the discussion
of 'the bill, it is el v it pivots eround the expansion
of defences at Guam cnd Menilu. It is expected thet
with the expunsion of these defenses, which lie eclosest
to Jupin tmong Amcricen nevel beses, her Poecific strotegy
will tuke on more poslisive uspects.

"Guum hes o populntior of sround 23,000, of which
over 10,000 ure whive. The islond hes been under the
governorship of & nuvel offiner cppointed by the Presidont,
cnd the present governor is Ceptiin Alexender, who wes
nomin.ted in 1937. Thus it is true thet the island hos
becn under novil rule ever sinec it wos ccded by Spuin.
Nevertheless, up to the present, Guum hes had foucilities
sufficient only for ¢ stotion for the trans-Proifie cir
route, cnd only tbout 800 men cre stitioned there. It
is reoclled thi t the propes:l to fortify Guim ts ¢
stretegle bisc cgeinst Jupen he 8 ropectodly hecn brought
up. For instunce, Admircl Hepburn first proposed in
Jinw ry, 1939, the fortificction of the islind to support
the doefense of the Philippines. The Housc of Represcn-
titives rejeeted the blll on Febru ry 23 for the recsona
thit the islcnd wes too for distunt from home to ba cn
effective lcee, 'nd thet 1t wes too much of ¢ provocctive
mew.sure. Toword the ond of the scme yerr, the U.5. Nuvy
Depertment cgtin introduced ¢ similer bill, which wes
rejected wlso. At l:cst, however, the positive theory
tdvoe.ted by Admircl Hirt cnd others won frvor, tnd c
lurge=-sct le fortific-tion of Guem hcs leen cpproved.’

"As for Tutuilt rrd Rose Isl:nds, they belong to
the Americin Somou Group. Prgopigo hurbor of Tutulls
;sl:nd is considercd to be the best port in the South

ELB.

"The islunds tre ruled under the supervision of the
U.SB.N°vy by ¢ governor, tssisted by L councll composed
of mtives, Ever since the islinds beccme U.S5. terri-
torias in 1872, they hive been employed cs supply bises
of Americen miwvel vessels tnd merchent shipa. The bill
effects the erection of defenses .t the two islunds for

the first time."
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Report No. 40
Japan
12 Mareh 1941

NOTES ON NAVAL SUBJECTS

1. (505-300) As the result of a study by the Commerce
end Industry Ministry of methods to inoremss the transporta-
tion capacity of ircn ore from iron mines on the Yangtze
River to Japan, it has been decided to build three special
type freightera fcr this purpose. The vassels to be con-
structed will be atout 52 feet in beam, 400 feet in length
with & tonnage of 5,780. Frur V-shaped holds are to be bullt in
the vessels end specisl oranes provided for the quick loading
and unloading of the ore. It is said that due to the faoct
ordinary freighters are at present tting used to carry the ore
to Jupan there is a dearth of tottors for the transportation of
other highly essential goods.

2. (900-303! Acnording to & report received by the Embassy
in Tokyo abour two thirds of the 200 Jepuness naval officers
in the Sungari River Flotilla returned to Jjapan in February.
It 1s belleved that these officers were returred to Japan feor a
special course of instraction in conmectica with t9e announced
policy of strengthening the river fleet and border defences.

3. [900-908) Vice Admiral Koki Yamemoto was appointed
Cormander of the Bako Seccndary Navel Sase on 28 Feabruary,
replacing Vice Admirel Koremochi Takahashi, whose new duty has
not yet been ennounced,

A brisf of Vice Admirel Yememoto's career
is as follows:

1887 Born in Wakeysma Prafectura

1508 Gradusted from the Navel Avademy

1829 Commander of 16th Destroyer Division

1939 Promoted to Captain

1e*l Commending Cfficer of MAKA

152 Comwanding rfficer of MAYA

143 Commending Cfficer of ISE

1235 Head of Bureau in Neval Techninal Department

1936 Promoted to Rear Admiral

1936 Head of Crdnence Section, Yokosuks Naval Station

1938 Head of 2nd Section, Bureau of Aeronsutiocs

1940 Priomoted to Vice Admirsl and attached to Naval
General Staff,

4. (900-203] Admiral Seizo Kobauyashi, former Governor
Ceneral of Formosa, returned te Toxyo from en inspocticon trip
to Hainan Island on 10 Merch. Commenting on condl:ions on the
Island, Afmirel Kcooyashi declared:

"Trerquility has teen prevalling ovecr
the whole purt of Hainen Island with peace and
order uonpletaly restoresd %o normaley thanks to
the untiring efforts of “mperial foroes. The
developme=. of the 13lerd may be paved with sime
difficulties because n* 1ts considerably large
erea. Catile-breeding. end the mining industry buve
uwright prospacts., Acourding to experts, the mines
are some 3 the most promising ones in the worid.”

5. (900-903) Two artists, Mr. Yaschachl Saito snd Mr.
Kinge Ctsuke, who joined mawval forees in South Chins in the
#irly part of Febtrusry to paint battle soenes, wers killed in
actlon near Canton on 4 March.

Report No. 40-41



Report No. 40-41 Fi-T4

8., (900-903) Scme 15,000 a and navy war desd who
were killed in action or died of sickness during the present
conflict will be enshrinsa at Yssukuni Shrine on 23 April.

7. (900-903-10)) Navel conseript exsminstions in the
various distrivis for this year were completed on 23 February
with sbout 48 per cent of tho applicents being qualified for
naval service. According to the press the rural ocand idstes
were a8 8 rule phys:ically fit but mcodemicslly wanting.

B. (900-902.-100) In accordarce with a recent revision of
the Military Service law the "econd Reserve Service® for
hoth military end neval men will bte a*olished on 1 April 1941,
At the same time the term of service in the First Ressrve for
alTy men 1a to bte increased from § yeers end 4 months to 15
yeurs and four months while the service of navy men in the
First Reserve 15 to be increass:d from 5 ye&ars to 12 years.

Men who are now in the Seconi Reserve will have their term in
the First Reserve devreased by th: wrount of Lime whish they
Téii have served in the First nnd Sccond Feserves on 1 April,

9. (900-907-100) Aceording to the press, the Shipping
Protectlern Bill, which was introfucud by the Lavy Kinistry and
approved by the Diet during its recunt szcssion ls designed to
Protuct capansse shipping from enemy sttauks on the high seas
thereby enabling Japen to carsy on the transportetion of
materials from other countries in time of emsrgency with
complate security.

Comments made by Commander Jutsu Sato
in explaining the W 11 to the House of Peors apd which appeared
in the pruss were as follows:

"The Shipping Protec’ion Act will be invoked
when and Af Japenese merchentmen are placed in
dangercus posivions &8 & result of developments of
the present Chiza affalr, or a possible outbreak of
& new wAar between Jupen end a third Power.

"Ihe system to protect shipping during war
pericds was early developed in Europe. But in Japen,
this is the first time thet such & bill has been
introduced to the Diet.

"3f course, during the Russo-Japanese war, all
merchantmen of Japsn were placed under the protesction
of the navy, but at that time, the denger of being
attocked by submarines and airplancs was neglijitle,

"The protuction of shipping would pot be 5o
importent for a country like America, which possesces
abunient materials within its boundaries. However,
this country must constantly import materials from
other countries both in times of peace and war,

"AT prasent, meny Japanese merchantmen are
making tripe to the South Jeas regions snd as far as
North and South Amorica. All these vessels must he
protected by the navy in cese of emergency.

"The fi=st step t2 'e taken in such an event
is to =gtablish close liaison between these ships
and the navel authoritics., The positions and courses
to be taken by these vesscls will be decided “y nmaval
experta. In case the situation becomes further aggra-
voted, a.1 merchant shipa will be ordered to return to
Japan immrdiately, following the courses designated by
the navy.
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"Gunerally apeeking, merchantmen are like womun
and children for they are more or less powerless
against the attacks of enemics without resouers.
However, the dangers of being attacked can be minimized
by taking the following precasutlions:

“l, Constent and close watch against submerines

and oines.

2. Meking the color of the smcke issuing from

funnels as light as possitcle.

*3. Nevigatlion in the derk.

"4. Sailing at high speed.

"5, Seilinz in a zigzag coursoc.

"6. Colliding with enemy submecrines in case of

attack.

"?. Bpecisl seiling so as to avold teorpedoes.

"8, Takirg ~efuge behind & smoks-soraen.

"*9. Camoufliazing.

"Besides these messures, merclsnt vezsels are
permitted to mount two guns of lesus thasn »ix inches,
end ones enti-airoraft gun of less thep three lnches,
but even with thuse wempens, they can hardly e expected
to escape safely from enemy submarisss whem the lattor
hve spotted the former on the high seas. This wesk-
ne88 of merchart vesscls has puved th: way Tor the
development of tne convoy system.

“During the jest Great War, Cermeény lsunched an
unrestricted hic ard run warfarc on the sces with e
total of 106 satmarines. JTn Februsry of thke year when
Gurmeny sturted this, the Allies suffared a less ef
540,000 tons of merchant shipping, 570,000 tons in Merch
end 880,000 tona in Anril.

"Groctly ecbarraased by the heavy loasses inflicted
on its shipning Sy Germen U-coats, britein edcpted the
convoy systuem, which immedietely rodaccd the losses con-
siderebly, for subsequent to the mdopiicn of the system,
£5 per cent of unescorted ships were sunk, while only
6 per ccunt of convoyed ships suffered the same fate.

"i Collective convoy system consists of two methods,
direct end indircet. When noval forces ere not large
spough, snd whon therc is little denger of being nttucked
by surmerines, the novy will merely woteh the courses to
be foliowed by merchantmen.

"yhan the courses rre exposed to greet de.ger, the
perobent vessels ars order:sd to gether in a fon formotion.
In thic wey, they mey soil on & zlgzug course under the
constant wiotch of eirplepsa.

"That which hes elready been stated is the bulk of
whet is oimed ot by the bill. While: the wotors of the
Preiris nre trou-led, the mition must clearly understond
the importince of the meesures to be token cgeinst sec
trensportution destruction werfere.”

10. About 700 puishu in Kyoto dometed ¥130,000 on 19
Foebruery to the Nuvy Ministry for the construction of two cir-
plines. A delegetion of 30 reprosentutives of the gelsha gullds
were conducted through dcizuru Nevol Stotion as o rewerd for
thelr patriotie cet.

11. Muri & lecture recently bofore the Shimeikei,
privite cultursl socicty, Admirel Sunkichi Tokohushi (ret),
former Communder in uhicf of the Comblined Fleet, deolered thot
Jepen®s southword odvonce hes possed the stoge of discussion cnd
the nution should moke prepurotions for it. He odded, thet when
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Japun's preporution hes becn comploted through olose netioncl
co-oparation, Jepen's southwerd push will spontcneously sucocod,

Other romirks mcde by the Admirel ere quuteg for
informotion:

"With regird to Brituin, the country will, cs I
heve scid o whils ogo, au.rulz ba defectod bty the sub-
morine worfore of Germony. f the British Ealuu ore
dﬂatm{ud, the vest dominions rll over the worid will
naturelly be disconnccted, tut whan the British Empire
withdrows from world dominction, it will bring onother
Power to tcke churge of itc interesus, This Power will
be no other then the United Stuias, which will glrdly
underteke the tosk. Hers riscs the _cponcse-Americcn
proolem.

"Shortly efter the formution ~2 the prescnt Konoye
Cobinet, Jepenm aotunlly entersd thoe -xis throash the Tri-
pertite Allicnes. Thur Jepan’s fosuign pelicy wes firmly
degided, ond, c¢8 ¢ result. Jopin cnncunted her intention
to ereste on East Agle Co-jrosperity sSnheiu.

"The United States .nd Buitcla, bowever. do not
racognize yupen's policy Cn Lthe eiicrocy, the United
Stotes 1s tightening its exhurpo waon our counkbly.

"The Unitod Stites wis atiasciiing & fovorstle
cttitvde to Juptn when Joven opined veits to foreign
gountries. Butwith the romatkeble duvelopment cnd expon-
sion of Jepen, the Unicad States ohenged its cttitude
unfovorably, eapeciclly siree the Munchuricn cffeolir.

The United Stutus looks ou “he presunt Chine Affcir lIn
the ligkt of o Jcponese invosion cma oggrossion on the
Chino continant,

*Sinne the United Sgoctes hes pliced rostrictions
upon us, it is cf vitcl necessity to get supplles of
negesscry meturicls from other countries then the
United 3Jcutes. South Americc is too fur from Jupen,
cnd none of the South Americcn countries hos cll the
moterizls Jopun wonts. Niturclly Jopen must keep its
eys on the Nethsrlunds Ecst Indles.

#The United Stctes, fecring Jupen®s southword push,
kcs been consolidoting ¢ wer structure.

"Should wer breck out betwcen Jopan ond Ameriec,
not cll the Americcn flects wiil enter Mcnilo, despite
ths common conccption of the ume teur. For from such
eoncoption, fleets will hide themsclves, for nothing
is moro consumptive in sec werfors thon scorching for
enemy ships.

"The mein floet bottles of the post would mever
poour. We must expect submorine cnd cirpleone worfores
in ¢ future wor. The United Stutes would try to block-
gde Jopun. Wo must be prepured for considerzble losses
on the purt of our merchantmen. Jopen must breck the
blockode, 50 the wor would inevitubly become C 12ng one.

nJepen'e mevy, however, is fully prepered for cny
evontusnlity. Our novy is ionﬂnnud it cunnot be defected
by ¢ nevy of wny other nution.

2 "Inythia aim, it is most importuant thit the
Juppsse nation muke up its mind to tide owver nnoy d4iffi-
cultias, while prepcring for ony eventunlity. I we ocreé
fully prepursd, the Netherlonds Eost Indics problem will be
solved noturclly im fevor of us, even without resorting

to LIm8.
TR E R
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12, Possengers returning to Jopen from Los Angeles
recently werc nlleged by the Aschi to hove scld thet the publie
in tre United Stetes 1s strongly epposed to Americcn portlei-
pection in wer, end therefore, though netion-wide efforts cra
mcde to supply crms to Chieng Kri Shek, the workers In wvirious
munitions footories, fecring thut this will loud to Amerlec's
entry into wor, croc going on strike,

They cre t1so quoted cs scying thot this trend
extends to the ncvy, for just prior to recent wide-soule mon-
euvers m.ny blue joukets desertud beeruse they thought the
United 3tetes hod declered wor on someonc. AS & result,
their ship wes stronded in S.n Froncisco cnd the Novy Deport-
mert hud pieturcs of the deserters posted in virlous post
officcs, offering rewcrds for their ocpture.

13. In coother werbel blest ct the United Stites, the
Yomiuri elcims thot in spite of the desire to wssist Britedn
witli ships, we hove shown ourselves woofully weak in ship-
tuilding cepecity. For instinue, it suys, 1f substinticl
Lié is to be remdered, the United Stctes must build 1,500,000
tons per yeur whereus only 280.000 tons were luilt yeur before
1.8% cnd only 540,000 tons L st yecr., Gumming up the situztion,
the poper stotes thet even though we hive the moteriols ond
cguipment, the workmen cre not compétent tnd we cEn hope for no
better then to bulld worthless merchtntmen cnd men-of-wor Cs
w.5 the ccse in the lost wor.

14. Items concerning United Stoctes defenses which hnve
rageived considercbhble publicity in the Jrpt nesc press during
rocent wecks tre os follows:

(1) The uncnimous spprovil by the House Nevel Aff:irs
formittee of the Vinson bill to increcse novel personnel to
232,000 men.

{2) Wir Deptrtment plins to sent two cdditienul
squcdrons of pursuilt plones to strengthen Philippine
defenses.

{3\ The grenting to the United Gtctes by the Prnomonico
government of sives lor earerolt bnges.

(&) ioprovel by the Honcte Novel Affoirs Committee
of projects fer uucm, StmoL, und buses in the Western
Hemisphere ve-ulred from Grect Brituin.

5) .nvestigriicns £t the Konsts City ATt Institute
to perfedt the cr% of consecling industriel ccnters by
manng of comoullogu
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ECONOKIC CONDITIONS IN JAPAN DURING 1 9 4 0

A survey of economic conditions in Japan during 1940. It
should be noted:

a) There was a general economic recession with decreased
industrial produstion, agricultural output, foreign trade,
crdinary business transactions and general internal prosperity.

b) Industries suffered from shortages of materials, labor,
fuel, and elsoctrie power,

¢) Agricultural output was 8,5% below 1939, Large quantities
of rice had to be imported.

d) Forelgn trade 1a unsatlsafactory with an import exceas of
¥880,000,000 with forelgn currency countries.

@) The great strain on the nation's finances continued dus
to heavy military u?nd.'lt.u.ru.

f) Heavy industries will suffer even more during this year
because of American export control of sorap iron, machine tools,
ete,

g) Commodity prices have been stabilized by government
control but the cost of living has risen considerably more thanm
wages,

h) The trend of Japan's economy depends almost entirely on
the EFuropean war, and on whether she can cbtain essential commo-
dities from China, Indo-China and the Netherlands Indies. The

PTospecis are pOol.
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ECONOMIC IT100 IN JAPAN DIRLNC
%_‘ Iy ZAP:N

The folicwing survey of Jenerel econur.c conditions in
Japan durirg |90 wus obtein~d from thy Comzercial Attaché of
tio: Embrssy in Tokyo.

Gener .1

Kajor efforts during 1940 were direcr=d Lowards the reargan-
i=etion of Jeinres: economy Wrdar Stize Curtrol and the ereaticon
¢’ L strong y.n bluoe srea. Janan eccntinmes iu her efforts to
bacome econom.c&lly indenendent and sel’ sufficient.

Stats control has bacn extended to ave~y rhase of the
sntion's life - industrial, financial, agricultural, commercial,
filitical &nd socinl. While some progrecs has been made, the
yoar 1940 witnessed a generel economic recesilon with decreased
industrial production, mgricultvrel output, foreign trade,
ardigary busine ss transuactions s.d4 profit, and genmeral internel
rosperity.

Industrial Frotustion

All availabl: reports indicet: & slow deterioration of
industcy under th: .ontiruous strain of the pratracted struggle
in Chiae, the serlous shurtogses of eseautial meterisls, labor
end electric powes, and £ further declite in industrial efficiency

Heavy induscriss suffered gre+tly freom shorteges of mater-
ials.

Light induslcoies and pients minufasturing consumers pro-
ducts suffe-cd sver more heavily,

ric1ltura

Agricuiturz! outout wes F.5% below 1939, The rice crop
vwus lewer by 11.7%, cosocn production lower by 3.66 and barley
by 3%. "heat output ;. .ined 8%. Couvermment control of sgricul-
tural products includ.ng offizinl price fix.ng &na & rationing
syztem, were extended,

Thers wos s genzral scoreity of deily nccessities ard
nigh pric=s prev:illed in spite of goverum=at control.

Foroign Trade

Deteiled forelgn trede statistics are no longer published
{sinee Cot.16,1940) but such information as is availahle shows
un unsntisfectory condition. The import excess with foreign
surreuscy eountrics was epproximstely ¥B80,000,000.

Trade proap=3ts .Te not good becruse of Jeman's relations
#ith the United .jtates end Great Britein. Eiforts to obtzin
nseded raw metericls rom the Yetherlenis Tndles end from Frenzh

ndo-China hevs buen intensiriod,

Poport Mo, 41-4L
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Pusiness hotivity

Domestinc husin.ss experienced o certain degree of prosperity
but this wes _aTgely offset by higher cormodity prices, scarcity
of supplivs &nd efficlally rostrictcd tusiness esotlvities.
Nur.rous small. and redium sizod firms heve beun forced cut of
busiress. Lurgs buziness interests ehow the effects of unsourd
3t *¢ ountrol cnd thore ere unmistereblo signs thot meny key
ipdustras s are on the down grude from laefflislent minagement
Lo, fimenslal s.rein.

Troncpostetion

Tesents sutirs commerolol treas,orittion cystem is in a
A repll ste.o  Roilway equipment 1a wad ind uigzently in need
Gf repoirs. pusks, buses, end privets rietemotiles need replac-
2%, Rowds oo deterioruting.

Shippirg fecilities suffer from shortugny of repelr
rorarials, itoo uod conl, Invisi-le peymmnts for shipping ser-
fires BAte bues substenticlly reducad dus to the curtsilment of
vyerAses shi;ping. Militery conscription of vessely hus in-
crzzad the sccrtocge of bottoms.

Trend of Econom.c legislution

Stute geniral over the production distri»ution end con-
sumption of essonticl miterinls woa intersiricd in 1940. This
pantrol cxtends to corporcte cnd buak funds, roreign exchengse,
fareiga trede. commodity prices, fuomlonts, foresta. ete. The
trand sowerd totelituricnism wos coeeseruted throughout the yeor.

Fimneicl Duvelopnants

The stroi= on the nutlon's fincpees wus munifusted by
na inerecse in #1,112,397,000 in the notu girculetion, ©
decline of 1% in the rute of nctioncl bond absorptiom, o risgs
of ¥6,668,000,000 or nlmost 24% in the nitionsl debt {ncreas.d
text tion, en inersase of 117% in the import cxcess w{th foreigzn
surreney countrics und & reduction of 50% in gold exports.

By the end of 1940 the Chiun Tieidant huod cost Jepen over
sizteen billion yen.

Nutione]l debt or 31 Des, 1940 wus ¥28,250,000,C00 - almost
three tipss ks nuticnol debt in July 1937,

Too 1941-1542 Budg.t ia yet to be ppproved but the total
will Be e'mest ¥2%,.000,000,000 includling = boud issue of
¥7,050,000 .000 approxipetely helf of tha budget is for
aflitery enéd semi-militury expenses.

Bond digestion in 1940 wes 78% - o decline of 12% from
the previcus yecr. 7This wpperrs to be en unsutisfocotory con-
dltion cous=d by decline in buslncss gotivities, highar living
ensts, the preveiline tigant meney merket cnd perheps doubts
ctout the velus of the bonds, Government ef7orts te conscrint
L1l eveileble fupds for wertipe lndustrics and bond rbeorption

aont inus
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TuXx HRevenue

Texes hey, teen revised upword four times since 1937,
wut for the first uine months of the prescnt fisoctl ycr the
receipto from tocces were lower thon ian 1939 indiccting o
dacline in gurcrcl tusiness votivity., Estimcted tex reccipts
for the 1941l.42 hudget cmount to ¥3,690,000,000.

Yoney Merhet

The gemsr.l monstery situction wos fectured by o declded
gonrolty of funds, tud yurr-cna setileoments were completed with-
pu. oserious finineicl diffiouities being cnocountered. (m 31
Peocnbsr 1943, note eirew) tion pmeunced to ¥4,930,000,000 or
¥.,110,000,000 more then ik Decomior 1339.

Coutlion rnd wporenens'on dimintted sisel merket sentiment
Led shore pric:s followed ¢ sicady downwerd tendency throughout
tia yeor. Tine Tokyo Stock ma-horge price indcx fell from 189.2
ii Jinuwery to 152.8 for Fovenber.

Industriel Vuveloprant cnd Production

All ovoileble indices indiouto & volums €ecline in indus-
tricl output du-ing 1940. The principcl foetors rosponsible
for this dweline ore shortage of skilled luoer , metericls, fuel
tnd eleotrie powss. Aseurcle ststistics cre not aveilsble but
the genersl indux shows tt lecet a ®.2% dacline for the first
cight months of the ys=tr. Iiusmuch &5 wcnufucturing conditions
during the lust four zonths were much mera unfevorchble, it 1s
srobeble thit tha decline for the entire year was oonsiderchly

grector.
Tron ond Bteel Iadusiry

The grectest problem fecing the industry is thet aof
finding substitutes for Prerleca sercp iron. Irom cod steal
will operctions will undoubtedly be dresticclly ourtciled
dur ing the coming veer. Walls elforts cre being meda to eon-
serve existing stouvis znd to cxplolt iron resources of Nerth
Chinr., the protlum is 1. Very Serious one which will prohLbly
not ba solved satisfcetorily

Employment crd Woges

Employment in the mettl industries rose C.Tk, mechine tool
industries 12.3%, chemictl indusiries 2.5% whils in the taxtile
crd peper industrics cmployment felil 6.1% and 7.9% respectively.
Avercge Woge rotos inercusad 8.2% but living costs incrocsed

Commod ity Priecs end Living

The price 1adices indieute &n evercge increcsc in whole snls
prices of 30% und in retcil prises of 50.5% since July 1837.
The Government now conlrols prices of cll importont commed itics
und is, by drestic meusures, preventing prices from inereocsing.

Living costs for sclorics workers were 17.4% highor cod
for loborers 18.3¢ highor then during 1939.

Report No. 41-41
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Agriculture

The government now controls the productlon distribution
gnd pricus of cgricultural ?:n-dunts. but no solution hes been
found for the shorteges of lebor, farm implemunts, end fertili-
zevs., Extensive plens to incresse ngricultursl production in
1940 wers unsuccessful, It is estimeted thot the output of
the leading crops declined sbout B.4%.

Rew Silk

Totul raw silk exports cre estimsted ot 209,382 beles,
o denlipe of 254 =8 comprred with 1939, Shipments to the
Unit.d Stetes ure estimcted ot 254,810 boles, o decline of
23.7%. e oxistirg deprussion in the rew silk industry hes
been due primrily to diminished demends of Americcn importers
although goverrman: price contrel, distribution control cnd the
entl-loxury luws hive slso played cn importuni pert in depres-
ping the nurke!,

Rlco

The f:incl astimctes for 1940 nplece the rice erp ot
310,000,0CC bustels which is &.6% bolow the rverage of the locst
five yetirt. ~hare s o shortcge of riee which will necessitute
fuirly cxtensive imports during 1941, Arrcagements huve been
mods to cogqulire %00,000 tens from French Indo-Chine on o barter
cngls, Fusthu puschoscs my be necessury. It is probeble thrct
Jepen will leve to continue to import foreign rice in spite of
grvernment mecsures to inireuse pruduction, to crcourcge the use
of such svbstitut:s cs btrecd, noodles, pototoes ond beons, and to
enforso tue usc of mixtures of riec cnd borley.

Qutlock for 1941

The trend of Jepcn's economy, net only for 1941, but for
mny yenrs to coms, depends clmost ent irely on the outcome of
the Europecn Wer. Certein progress hoa been mode towerd the
re:1izution of the two m.jor ohjectives: the estublishment of
e highly orgtnized nctioncl defense system, und the ereation of
L Grecter Enst Asic Co-prosperity 3Sphera. VYost preptrctions for
o more oxtensive wur ure now upderwey. All rasourcus of this
country, Chinc cnd ponchurin cre being mobilized, production of
wor muterisls cnd supplies is belng gpevded up, lcbor 1s being
regimentoa cnd re-cllocnted, fincneicl resources ure being con-
soripted, foodstuffs cre belrg preserved ond legislution encoted
glving the Government sweopiag powers over nll mutters pertoin-
ing to nution.l defcnse. Thuse efforts tre belng strongly
supported by t lurge atjority ef the Jupinase people nolwith-
stinding the herdsnips tnd duprivitions they envisuge cnd those
tlrucdy being suffered from the four yecr embroilment im the

wur with Chinu.

A certein degrec of success hois been achieved in the
asteblishment of the Grecter ELst 4sic Co-prosperity Sphore
with the subjugction of L gond purt of French Indo-Chino cnd
the improvemcnt of rel-tions with Thuilend, Put roturl consum-
prtion of this grendiwse sch me depends entirely upon the noture
tnd seope of interfercnce oflered by the United Stutes ond
greut Britein. On this one lssue rests the destiny of Jopan.
Any uttompt to forecnst the t-end of davelopments uring the
coming yecr, therefore, must ba prefooed by on emphotie "If-
Jupcn=-Is-Not-pruwn-Into-the-Turcpetn ~War".

Report No. 4l-41
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Regerdless of whather Jupan bucomus embroiled in the

Europzan War, her genoral écon ing 1941 E_uzlg vitubl
gontinue the recessionary Er-:HF whiué prevallo HH

mands on ustrial production w curtalinly E'Fininm!ﬂuﬁ,
us will the difficulties to be encountered in securing ade-
quate supplies of ruw matericls, laber, coal cnd eleotrie
power., The voanishment of the United States ag & ruservolr of
assentic]l materials will lesve s wide gep in the supply and
depend position, one impossible of bridging by shuffling sources
of supply. B8tooks on hand arc an enigma, but it is believed
that these ruprescont a very limited ?uantit-;r. With the declin-
ing effioiency of transportaticn fucilities, partiocularly ship-
ping, 1t will be increasirzly cifficult te obtain delivery of
even the limited wvolumo of meaveriuls avellable in Munochuria,
i2ine and French Indo-Chira. A greeter stringency must, thore-
fora, also be exercised in the supply of civiliun demands, with
even furthear ocourtalilment of deily nucesgities.

From & finuncisl standpoint the streinm of natlonal bond
évsarption will be fclt more ¢outely than herutofore for Husi-
ness profits will decline, ocrmod .ty pricos will advance, pro-
diwtion costs ris¢, end I{vlne. w4monses wount to record levels.
immesous methods will be employed Yo augm-no netionsl savings
tid to mors completoly consentrate all fizenolal resources in
the hapds of the GCovermmsnt. Norcign exchengoe will be more
rlzidly controlled but money willl be of secordsary importence
for this is the era of comuodlitioss, not money. Contlnued ten-
sion will most likely pruvall ir the money merket from losa of
oquilibrius betwoun the supply and domand of capital. All
fineéncisl institutions willl bucome further woekened from the
surfelt of mutionel bond holdings, and the nation will be drewn
suverel steps Pearsr to thoe brink of finensisl disaster. Hww-
ever, no actusl collapse is enticipatod during 1941.

Jupen's internstional rcolations are very problematical
for if sll internutional diplomu.sy is to be governed by Axis
motives, reletioas with mny countries, the United States in
particular, are fraught wich much danger. Commercial relations
thurofore will be serioucly ‘mpuircd, end forelgn trade with
dollar end sterling arcvas notubly reduced ln spite of the sore
nuvd for esscntiel meterials, To offset thias loss in trade
the military will w-tumpt to sguocze more goods out of China
und French Indo-China, groster pressure will be brousht to hear
on the Netherlanis Test Indics and other prospective sogments
af the Co-prospsrity Sphere, and larger uesr mude of synthetic
produsts. Also, & mora extonsive utilization of the yn in the
sittloment of Interncational scoecunts will bo attompted to suse
the pressurc on forcelgn excherge bulunces. Export trade with
oth:r wrecas will be vigorously pursued through compensatory
trude sgrecments end vhe burter system to insurc the largecst
possinle quuntitics of imports of csscntial goods. Nevertha-
loss, u sharp érop in both exports und imports is expeuted.

A further sggravition in sgricultural corditions is expcct:u
due to more pronounced shortages of fertilizers, labor, farm
implermetnts and furm animals despite the officinl measures inuti-
tutsd to augment supplies snd the extencion of State control
over distribution und consumption of ferm produats, No opti-
mism is warrented for Ilnercused grain productlion, ctnd the out-
loock for the raw silk industry is extremoly gloomy &8 this
product is fuced with the probable loss of its chlef market end
msin sourco of revenue, The government's priece fixing policy
procldes Lll possibilitiszs of any broad advencc in agriculturnl
prices or lunds. Parm incoms, therefore, will show little
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improvemunt, financial problems will be intensified, and living
conditions will grow worse., Furthermors positive partioipa-
tlon in bond purchascs by the rural pupuintlnn. Despite this
discouraging ploture the actual living conditions of the farm-
ing classcs will not be as adversely affeeted by the repercuss-
ions of the China Incident and the Europusn War as thosc of the
urbsn population.

hdmittedly Janan is faced with desperate sconomic, finan-
cial, cormercial, political and soeial probvlems, the molution
of which i35 largely in the hands of idealists and military
oppartunisis. She 18 following very elosaely in the steps of
Germany wns cmeking almost mll the cconomic mistakes Germany made
in the “world Wer of 1914-1E. Skte has ¥icldad to the dangers
of ccntrollud ecoromy, has exposed hersclf to cconomis and
uiliSery presrure from the Unlted Statos and Groat Britain,
ias assucud the responsibilicy for the defiant isolation of East
Asis, and h8s cast hor destiay in with that of Germeny. In
e¥ery reszect Lhe netion i3 weaker today than she was bofore
the edvert of the Chinma Incla.ut, Thers ars meny indiecutions
of the disintegretion of econoric, fipanciel and secial struc-
tires, but there arc not sufficlent signe to warrent e definlite
gouiument that an lmmediate collapse is inevitable,

vepar's selvation in 1940 was Geérmany's success and the
cullapsc of France, which epabled Japan to obtein urgently
required supplies, espeeinlly rive, from French Inda-China,
For 1841, her steke is in the Nethwrlands East Indies and in ths
rargainirg power of thooe wital materiels, sush as tin erd
rubper obteinubly thers wnd sbsolutely essentisl to the economic
end defense programs of the United Scotes.
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JAPANESE VIEWS ON THE POSSIBILITY OF AIR RATDS

At a recent conference between Japanese paval aviators
and newspapermen, the officers aired their viewa on the
possibllity of air ralds in the event of a U.S.-Japanese war,

From the conversations, several noticeable conceptiocns
prevalent among Japanese present themselves for lmspection.
These are:

l.) Japan would make an effort to bomb our alr bases
at Mldway, Wake, Cavite, Olongapo to discourage concentra-
tions telng readied for possible attacks oo her.

2.) Patrol planes will probably patrol offshore to a
distance of not more than 300 miles.

3.) The Japanese are certain we will not rald from the
dir:ctlnn of Alaska, and that they have no great fear of the
Sovliat.

4.) Alr raids, like death and taxes, are a certainty in
the event of a war.
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st & round tuhle confuerenne held in Tokyo recently, represen=
rative JEpaneBe nevul sviotors werd que stioned by newspapermen
colotive to the possibility of Americsn eir relds.

feplying to the question, wpo you think that Jaopan may be sub-
jected to air ruids 2+, Communder Kiurs said, "I think she will
terhaps be, %0 @ uertain exount. At lecst we must be preparsd
ughinst Eush 8 gont ingeney Row to minimize this possibility
18, 1 think, & turning guestion just now. "

A roporter remareod , "We luyuen irsgline that in cesa of air-

roids, encmy planis will prebebly coms feirly nsar to Jepan by
redans of piane cerriers, or Wver tha Aloubian Chein®. Comman=

dor Miurs evedod & direct answer, orserved, "Although I montion
that Jupkn may b air-reidad, there ie no knowing what strategy
the enomy will rusort to in the ovent of war.

*The only “hing we cen do is to wiew matters placing pursslves

in the snumy's posltion. 1f the enc is as bravo and dountlcss
s zhe Japansec ond attompt to effect alr-raids & the Tisk o
Fhsiv 1ives, there will, 1 think, be & possilility of their
boing mble to reallze the ir objective. I wonder, however, if
tie spomy heve tha COUPELE to do so reudlly. We are meking
jrop.rations to r-opulse Ty hicstile plines. I cannot tell where
wo Bnell ambush them in that avent."

An editor menifested his concern over the Aleutisn route for
agirereft, while Commuand er Miurc sought to re-assure him. "1
should think it is feirly dirrieult, ir not absolutely impossi-
ble,” he emphusizod, "boceuse of spow storms in winter end

fogs in summer, snd with thu present efflclemcy of the plenes.
On the contrery, it 1s poasible for Jupan to pttuck ensmy's
pities By meens of plunc gurriers, but in that casc we rust

be prepured for their complete loss. It is vory que stionabloc,
however, if eir rcids ot such greut cost on senpide oltlcs arc

worth attempting.”

Commender Yomcshite interrupted the sonversation, disclosing
thet, "The other day, Admirsl Suyetsugu ment ioned that the
enemy would bo unable to como over unless south of the Equatol
cnd that the possibility of enemy oroft toking & course south
of New Cuinen cnd pustrelic to Singapore or the Philippines is
the greatest. I the enemy thkes this coursc, the F.I. ia
neorost to Jupen, from whers they mey be ablc to sxtend thelr
wings to our coumtry. An otteck from the Morth ? Well, this
scoms highly 1mpmntianb1u. but we must be olwoys clert, It 18
unimaginable thet plene parriers Llone, without convoya [egeort)
will vttel to oross over tho Proific, so thut they will con-
cuivebly pled alo boscs of operutions, but ot sny rate, the
people must be f‘l.lﬁj" proprred gguinst possible ralds.

Another reporter poscd tho ingquiry, "Do you matn to soy that
cir roids by plone carriers .Lre most likely ¢ " Commopder
Yuroshito trenchantly retorted, "Only cno or two plane corrlers
will be unoblc to cross the Preific safely en long as tho
Jeptnesu Nuvy cxlsts, L8 the reglons north of Inner South Sea
tulongs to us, 80 to spock. Unless the enumy OTO oble t2 loek
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uLth- Japenese navy into, say, the Jepan Sza (Inland Sea 7)
they will be utterly unnbin to make their appearance hersawouts
with safety."

Skipplng lightly over generalitles and vogue pronouncements,
w2 come to this gem of evasion. Zditor: "Reverting to the
subJect of plane carrlers, if any of them approach Japan it
would be pretty hard to locate them, wouldn't 1t, Commander
Inous ?" Inoue's slusive revelation: "Heipng air-ralded to B
gartein sxtent will be unaveidable. In E'hir fo defend this,
1t will be navessary to wipe out of existence the sources of
hostile planes Yy elither sinking plane-carriers or demolishing
the bases of flying-*cats, and et the sams time to seize all
strategle points which moy serve as the steppirg stones for
en.ay craft. If these messure® are carried out completely,
enecy planes will lose all means to epproach Japan. However,
this is far essler to spoek or than to nwractice. The riret
thing we should do is I think to destroy the place of origin of
spapy oraft, and 1f we are not successful somu of them will try
to enter Japau. in whizsh crse wes will down them Ptafore they do
eny mischief. Mr, Shimokewa and others will have to axart
thergalves in thot evert , but sati-alr-craft fire, high angle
guns, machine guns, etc., must alss be mobilized in cooperation
with our eir forces. As it is clear thet more or less bomba
will be dropped by enemy plenes meant im~, we must take measures
to minimize eay possible damege. This is an lmportent problem
for the people to soive in connection with national alr defepse.”

Confessing himself nonplussed, the Editor agaln queried, "In
loonting the place of origin of hostile planes, it would Ye wvery
dirficult to do 82 if iv is made up of plens carriers operating
in the Ocean ¥ % Commanier Inoue parried the thrust and
obs=rved genially, "Untiring ensrgy not to let pasa undiscovered
& single plans spproecching Jepen 13 essentinl, together with a
largs nurber of plen=s at our disposal for that purp2se. The
gooner we discover them, the better it 1s, of course.”

Cormander Miura chimed in, "You seam to be greatly concerned
ovar sarrisrs, Mr. ®dltor, but as most landplanes and Tlying
boats have 8 Flying radius several times larger than that of
ship planes, even 1f carriers take action in neightoring waters,
thuy easily come within the sphere of searoh of these planes.”

= @ # ® W

Dadustions from ths confersnce aAre:

1.} sapan would make an effort to bomb our alir bases at
Nidway, Wake, Cavite, Dlongapo to discourage concentrations
being readied for possible attacks on her.

2.) Patrol planes will protably patrol offshers to e
distance of not mare than I00 miles.

%,) The Jepanese are certain we will not raid from the
direotion =f Alasks, and that they have no great fear ol the
Suviet,

4.) Air reids, like death and texes, are a certeinty in
the event of & war.
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Report N>. 48
Japan
. 24 March 1941

NCIES ON NAVAL SUBJECTS

1. (100-200) Possibilities and probabilities in the event
of an Americen Japanese rupture form the subject of a series
~f articles in a recent edition of the Tairiku Shimpo, a
Shenghai publicetion, by well known retired navel officers.

Retr Admiral Kunishige Taketemi in one of
these wrticles declares that the construction of bases in
the wastarn Pucific Yy the United States and the gosuibility
of the use Ly tha United States of British bases 18 worthy
of Japan's s=rious attention. He continuea as followa:

"Ia other words, what 1s Americs golng
to do w_oth her fleet at presant statloned at
Hewezii 7 Should Americe and Britein meen to
block Jepsn's construction of the Greater East
hsla Co-prosperity Splere st the point of the
tuyonet, then Jopen would certrinly rise up in
LIMB.

"‘wing to & peucity of natural resources
&nl en insreesing populetlion, Jepen is destined
to expund towerd the south, if it is to survive.
Ir 1ife snouid be denied both in front and in the
rear, there is nn alternative tut for the entire
nation to rise in arma at the stake of eve hing.
And the geographlcel edventeges promise & victory
for Jepan.

"Japan 1s consolidating the structure to
edvence southward. This is & netural force, or
rather & foree of neccssity. Mo foree cen check iti-

Rear Admirel Tanetsugu Sosa, (Ret.), Japan's
so=-called Heotor Bywuter, in e similar article considers thot
upon the outbreuk of wur betwezn the United States end Japan
sevare naval ection would occur for a period of time, culmin-
ating in Jepunese attucks on the Philippines, Hawseill, San
Frunoisco, end Penema. The war would then become an endurance
contust with the fighting spirit of the people and thelr
tbility to withstand the ordecl being the decisive fuctors
in fevor of the Jupanese, He then deserites the sffeet of the
Wer upan the United Stutes:

"As & result of this war, Americae will be
isolit=d end thrown into en economic depression of
the gruvest nuture with excess production. There
will b2 & sea of unemployment and sociel unrcst in
the United Stetes, cspeciclly since Americn is &
conglomerction of wvorlous roces, Hereln lies ths
wagkness of the United States. This will lead to
on economie cdvence of Germeny to latin Ameriocso
which will finclly be scpercted from the United
Strtes.

"In the mantime, Jepan will estoblish the

Groater Bsat ASin Co-prosperity Splere cnd will

ut the scme time ccpture the voirious nevel beses

of the United Stutes in the Western Pieoific.

Menile cnd Purme will become independent wnd will

be membeors of the Co-prosperity fomlly. ©On the other
hind, the Garmun cnd Itclirn fleoats will cppeer on

the Indicn Deetn (nd -ttuch Singcpore in concert with
Jupinose flect. The militory rnd economie ec-oporntion
thus est-.blish:d hotwoen the Axis Powcrs will
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ultimately lead to sccelesration of the new
world order. And America will follow a path
of decline, Only then can a solidarity of
humanity be realized.”

2, (900-903) Admiral Osami Nagano, member of the Supreme
War Council has been appointed chalrman of the or nizing
gommittes for thes Spring Festival at Yasukunl Shrine from 23
to gﬁ Apsil during which about 15,000 war dead will be
enshrined.

a, (900-903) Captain Shinosuke MNunejyukl, Lieut.Comdr.
Hikeru Mano and Lieut. Masaichi Okuyema were killed in the
novthern part of Formosa on 1 March when a MNavel plene in which
they were riding met with en accident. All three of the
officers received posthumous promctions.

4. Aacordlnﬁatn a report received from the American Consul
in Kobe, the Italien escort vessel ERITREA (2,172 tons), entered
that port on 22 March after an apparently long and arduous
crulse.

5, It is rumored in Tokyo that several of the German
merchent vessels including the SCHARNHORST which have been
1nt.a|:;nad in Kobe will be sequired by the Japamese and operated
by them.

§. The Navy ¥inister, Adeiral Koshiro Oikawa left Tokyo
on 21 March to attend the graduation exerclses at the Naval
Acedemy and the Submaripe School on 25 March.

7. Viee Admiral Baron Toshiatsu Sekamoto (Ret.) died
in Tokyo on 17 Warch at the age of E3 years, He hed been &
member of the House of Peers for meny Yyears.

8. The Ceptain of the ZUISHIN MARU, a small fishing boat

of 19 tons, upon his arrivel in Tekeo on 10 March, claimed
thet while neer Luzon on 2E Petruery his ship became the target
of & bombing sttack by & large four-motored monoplene, nation-
ality unknown. One bomh was dropped by the plene which fell
into the sea about twenty yerds astern of his craft.

After dropping the bomb the Ceptain stated that the
plane made off in the direction of luzon.

The Yomiuri, in which this report appeared,, reminds
its readers that a similar attsck on & Jupenese ship ocourred
in Fhilippine waters last sutumn.

g. The following items concerning the United States'
sreperations for defense heve received publisity in the Japancse
press resantly:

1) The debate on &nd passage of the LeAse-Lend Bill
hes been widely reported down to its last detail
erd subsequent to its becoming law editorial
comment hes been to the effect that the United
States is now &n sctlve partmer of Britein.

£) The President's proposed estebliskment of a

supreme leshor meciation toard in an effort to
inorecse production of war meterlels.

Report No. 48-41
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3) The approvel by the Senate and the House of
the §3,448,000,000 naval eppropriation bill.

4) The navy's proposed training of 25,000 men
as reserve aviators.

85) The visits of American men-of-wer to Aucklend
and Sydney. There has been little or no
u:iicnkl commant in reference to these
visits.

Report No. 48-41
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Report No. 60
Japan
5 Lpril 1941

NCTES ON NLVAL SUBJECTS

1.(900-902) Captain Kozo Suzukida, Commandant of the
Ryojun Minor Naval Station died of an illness on 25 Mereh at

Ryo jun.

2,(900-903) Vice Admirel Otojirc Ito, (Ret) died of
apoplexy in Tokyo on 27 March at the age of 7% years. Until
his death /dmiral Ito had been conneoted with the Harima Dock-
yard and Kobe Steal Yorks.

3.(900-903) Vice fdmiral Rinroku Epuchi (Ret.) who parti-
olpeted in the battle of Tsushima Strait, died in Tokyo of
pneumonis at the age of 76 years on 19 March.

4.(900-903) Of the 14,976 soldiers and sailors who are
to be enshrined at Yasukunl Shrine during the period 23-28
~pril, 285 are navel officers and men. Kaval officers who
were mentioned by name in the press were Lieutenant Commander
Tadahike Harada and Lieutenant Commender Isac Nakamura,- both
of whom were shot down by Chinese planes in Ootober, 1938,
during Jepenese air ralds over Hunen Province.

5.(900-801-10C) i new Muvel Personnel Office was opened
in ikite, ikite Prefeoture, on 1 .ipril. Ccptein Zenjiro
Shibete has been appointed as its Director.

6.(900-902-200) The greduetlon exercises at the Nuval
Loademy end the Submerine Sehool were heid on 26 March in the
presence -of H.I.H. Prince /saskirs Kuni, and the Navy Minlster
idmiral Olkawa. BSix gradustes of the Neval /cademy ineluding
Suzumu Yameda, who was the honor graduate, end 11 graduates of

the Submerine School received Imperisl gifts.
gradustion exercises at the Naval Pay-

mesters School and the Neval Engineering lLoademy were also held
on 26 Varch in the presence of H.I.H. Fleet /dmirel Prince
Fushimi snd Jjomirel Zongo Yoshida respeccively.

7. +occording to a Domel despatch from Buenos [.ires,
Commender Jose del Porto hes been appointed naval attache to the
~rgentine Embessy in Tokyo. This is the first inatence of an
.reentine nevel officer being assigned s naval atteche in
JEp&ED .

&, Commenting on Presidert Roosevelt's speech of 15 March
in the Diet on 22 Murch, %.r Vice Minister Lieutensnt Genersl
Korechike ..numi declered es follows:

"Wietever, President Rooocvelt mey say,
Jepun is proceeding with the settlement of the
Chinu affair under the firm convictlon that we
are not an aggressive rstion, end we will mot
blench before eny foreign threat.

"Thaet Jepen will repel pererptorily all
countries which try to help the Chiung Kal-shak
regime ) whoevar they mey be or whatever the measures
resorted, is the fixed poliey of Japan. Whetever
President Roosevelt may say, Japun is now procceding
vith the settlemunt of the China affeir er the
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bunner of & orusade and under the firm
conviction thet we are not an agrressive mution,
end we will not tlench before any forelgn threat.
Whatever they say 1s the mere howling of a dog,
tnd the Japenese people need not fluctuste botween
exultation and grief over what they say. .11 wht
should be done is to carry out the puI{ny of the

Erpire.*

On the seme dey Reer /dmirel Tukezumi Oko, Chief of the
Burcau of kilitery ..ffairs of the Navy Einistry replicd to
inturpellutions concurning the fortifying of Poeifie nevel
bescs by the United Stutes with the following statement:

"ln vicw of the growing tension, in inter-
netlonel relutions, such es the Chinu effuir, the
Thel-Frunch Indo-Chine border disputc, and the
reported .nglo-.merieen joint defensc of Singupore
tnd the alleged ogreument for joint defense of the
countrics in the South Seus reglons between the
countrics concurned, it is licble for all coun-
tries to cvngoge in foverish wur properctions.

"/.8 u metter of feot, they cre expend ing
ermoments. However, toking into considerntion
t1ll possibilitics, the newy is teking cll nec-
¢880ry Lnd edequrte defonsive mecsurce te cope
with cny situction, tnd, for this recsom, I hopeo
th:t you will not worry yourselves on seeing
only . portion of whet i8 going on. Whilc Jepen
his not invoked bdligercnt's rights in the Sino-
JepLncse conflict, by firming up the sec blockade
Jepin is obtoining the seme rosults os though she hod
invokcd belligorent's rights.”

9. The following items concurning defense preperctions
by the Unitcd Stites hrve received press publicity recently:

1.) Lpprovcl by the President of the $7,000,000,000
cppropriction bill to fincnee the "rid to Democrceies®
Progrim.

2.) The intention of ths U.S.irmy to csteblish eir
biscs in ..lcske on .nnotte Islend ond on the Yokutot
Rivear.

3.) The cwerding of contrcots for construction of
nvil buses cnd wir stetions in Trinided, British
Guicnc und Newfoundlond,

4.) Strike disorders in plints throughout the

n.ticn which vre hmpering the mtlonul defense
progrum.

§.! Seizure of Germen, Itclinn, tnd Donish merchent
ships in U.S5. hurbors by government cuthority.

6.) Colonel Lindgergh's crticle in "Colliers™ in
which hc i3 quot.d (s stying thot the United Stotes
is entirely unprepired for wur.



e 43700 f"*-’c-t
' ISUED BY THE INTELLIOEMCE DIVLEMOM
OFFICE OF CHIEF OF MAYAL OPERATIONS
MAVY DEFARTMENT
INTELLIGENCE REPORT
Bartal 0088 rvaa T g'rﬂﬂ'mﬂhﬁ% L
From ...E‘..t" L Attaohd . et e TOKYD oo Pyte I8 APTAL . 104l
m N T b e s e e e W e e

e el T T p———

s

Source .. Qffi0inl L . Evalustion . Rellable

= e sy ey = T

Subject . Jopan 1.13!?1!" - Intermational Relations - Agreements
I i i e e ke i ] pETT ik p——

gl o sl il

M Lk ke il ol e, i e p— e, P

JAPAN/SOVIET NEUTRALITY PACT

Japan and the Bovilet Union have agreed to respect
each others territorial integrity and that of Manchukuo and
Mongolia, and each has agreed to remain meutral if the other
becomes an objeot for military aotlon by a third power.

The advantages to both Japan and the Soviet Unlon are
obvious, Japan oan use the forces now in Manchukuo for operations
in China or Southeast Asia, and Russia can devote hsr smtire
attention to EBuropean prubion. Whether the Soviet Union has
abandonsd ber policy of alding China is not olear.
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Report Mo. 55 100 - Political
Japan 103 - International Relations
18 April 1941 100 - Agreements.

JAPAN-SOVIET NEUTRALITY PACT

The published text of the Japan-Soviet Neutrallty Pact
which was signed in Moscow on 13 April 1941 by Forelgn Minlister
Yosuke Matsuoks and Lt.General Yoshitsugu Tatekawa scting for
Japen and Commiszar for Forelgn Affairs Viecheslar Nolotov
acting for the Soviet Unlon 1s as follows:

"ha Japanase Empire and the Union of Soviet
Goclalist Fepublics promoted by their desire of strengthening
the peeceful snd friencly relations subsisting between the
two countriss have decided to conclude a Pact of Neutrality
and have mutually agreed as follows:

Artiele 1 - The two High Contracting Parties agree to
mEIntein pesceful and friendly relations between them and
to respect each vther's territoriel integrity and
inviolebility.

Article 2 - In case eithar of the High Contracting Parties
becom=5 Bn objlect of military action by one or more third
Fowers, the other Party shall observe neutrality throughout
the entire period of such & conflict.

Artlicle 3 - The present Pact shell be enforced from the day
of the completion of its ratifications by both High Contract-
ing Partiss end it shell be valid for the periocd of five
years. In case 2ither one of the High Contracting Parties
doss not meke notice of its abrogetion a year before the
oxpliration of the said pericd, the Pact shell be regarded

as having automatically been prolonged for the next five
years.

Artlcle 4 - The present Fact shall be ratified as soon as
possible. Ai exchenge of ratifications shell take place in
Tokyo as soon as possible.

Simultaneously with the signature of tha Pact the Governments
of Japen end the Sovict Union issued a Joint Declaration to
tha following effect:

The Government of the Jupencse Empire and the Government of
the Union of 3uviet Socialist Reopublics in order to assurc
the [ eaceful and friendly relations subsisting hetwoen them
on the basis of the spirit of the Neutrality Pact concluded
between the two countriss, respect, on the part of the
Japancse EZmpize the territorial integrity end inviclability
of the People's Republic of Mongolia, and on the part of the
Union of Soviat Soclialist Republics the territorial integrity
and inviolability of the Xkmpire of Menehukuo."

It is not known wheth:r there ara any unpublished clauscs
or seoret understendings in conncotion with this treaty, but in
view of the elircumstanc.s under which the treety wes signed, 1t
appears unlikely that thore are.

Cn the sume day that the trcaty wes signed, the Frime
Kinister, Prince Konoye issued the followlng statoment:
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Report No. 61
Japan
25 April 1241

NCTES CN NAVAL SUBJECTS

1. (2€0-201-470) The following appearad recently in the
Rigugun fehe, a semi-officiel megazine suppcrted by the Japanase

Army:

"Par wore then 17 years many Americans havs beaan
of ths npini'n that the qusstion ¢f Japanesc in Hawnil
was ol B grave naturs, A3 wWARS 8 Source of m grert dAanger.
Uf the present Hawiiian porulatlon of aroum 329,007,
ahout 16J,(0. are Jaran 3~ and +gag~rnd gonsraticn'
Japaness; ¢f 7°C ecnreripts snlisted in December 1940,
7% wore 'sennni gancTetion' Japenose, These fects
might wall *= causcs of worry for the fmerican authnrities.

"Fram the Amsrican steanépoint the most garinus
dafect of Jepancse irmicronts 12 that thuy never farpet
that they mre Japancse. They will n.t inter-marry with
pative girls, Sut send for -pietura trides'. Hawalian-
born Japsnsss will nover 'ecom hmerizanized, ainte
Japancse immigrunts establish prisary gnhnols for thelr
own children usder the pretaxt of tesching then Buddhism,
the Japsansse lenguage. The children auvor beeoms fariliar
with demooratis principl:s clther., When the Hawallan-
Lorn Jeyanose entap Army ceaps Lhey are anacortyi by thsir
frierds and rolatives carrying Yemners in Japanese feshion.

"Th: Jepansss in Hawall menopelize the cultivation
of gsuyar-cans and fishery, and own seversl hundred fishing
baats., Though tiey are oallsd sampsns, they are unllke
the smell sampars which go up mrd down Chinese oresks,
but are modern epead-toats equippeé with diescl englres.
Xorsover, thelr capteins &re Bll a'ir retired Japencse naval
ferscnn=l,- a fact most dialiked ty the Amerlcen authcrities.
Their fishing trips in and around the Hawsilan Ialands
have made them guite familiar with the moat compliceted
ohernels - they can ke powsrful Fifth Columniats in &n
emerzsney - they cni their effie fent spoed-boi t8.
wjpn the surfeos, however, pecce prevells in the

{slinds, Though Soth Army tnd Niwvy do not permit
sivilicns to enter fortress cnd th. npovil port, even
foreipgners cra freely cdmitted to points necr'y. For
instcnoe, one can look ot nevul ships from ¢ low Riil in
the wicinity of Pecrl Hrrtor, or ont oIl mrtor throuzh
army ocmp grounds. Thesa (re frots quits inconeelvu:le
ta Juptnese . . = « "

2. (509-575-520) According to Lt T aort received frem ths
Agericin Consul in Kobe, gquite ¢ nuxter of JCPLDase merokont
ships crriving in the t port cre veing delryed in their deprrtuve
Yy tn unusuclly long peri:4. He cdvrpnea the theory thrt these
vagpgels cre heing moved to Jjian, noor Hirozhim: , tnd :.re there
being equipped with gun mOuntings. Nimer of such vessels were
not mentioned tut they will te repurted If cnf when uaguert: ined.

3, [507-535-63C) The KaSUGA MARU (17,307 tens), sister
ship of the NITTA MARU :rd AWATA YARU, which is now under
constriction nt the Witsubishi pliat in Nopst ki, 1s “eling com-
vortad te rn ¢ ireroft currier ragording to reports. The shiyp
is ¢ lmost completed cnd the foet thet it s c flight dcok ls
uumistekubla, This flight deck is clmust helf finished. IS
b s nlao bean larroad thet the N.Y.K.'s 27,200 ton IZN0 KARU
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and EASHIWARA MARU bava Pesn taken over Fy the lNavy fer the
purpess of “mnrung them into alrersft carrisrs., Wnll= theas=
reparts oems from reliable scurces they have not ween verified.

4. [B0C=8I2-1AFC) In mocerdence with a recent Aeares Wy
tha Kewe port offlicimla, it an become gocpulaory fcr all in-
soming or outgolng rnrn.{gn yessnla to angRze Japenese pilets
in that port. It is sald that bheratefrre the only feralign
vasasls whieh zngaced Jepanese pllets In Kote wera yeasala
of the Amoriran DPrasident Lina,

5, (6CN=AD2=1806) The reconstruct ion and expanaicn ef
Kobe harkar which will we accomplished undor en eleven yoRT
plan at & cost of ¥24,85C,0CC was atarted en 1 April.

%When the program is snmpletsd, the port
will have mocommodations for mooring morc than alxty odeen-
gning vessels and a ceargo hendling capacity of 1A millisn tona
per year or A milllion tons more than its prescnt cepacity.

6. (20r-001-309) On 22 Merch 1341, an Impcrial Duares was
issu=d putting into effact Naval Ordinenz= #5 catablishine
pertain reguletions for submarine “eses. The texts af the
drgres apd of the regulstions were sscret,

7. (9€7-903) The frllewing changes in duty of high rark-

ing of ficers wers announced by the Navy Minlatry on 4 April:

Yice Admiral Teijirc Toycda promoted to
the rank c¢f Admirel and pleced on the retired 1ist to ansume
the office of Commercs and Induatry Minister.

Vice Admiral Jinichi Kunekam eppointed to
Superintendent of the Neval Academy.

Vice Admiral Yorilo Sawanoto detached from
Commender-in-Chisf of the Jepansgse fleet in 3outh China waters
to the office of MNavy Tice Minlister.

Vice Adzirsl ¥asaichi Niimi appolnted to
Commander-in-Chizf of the Japancse Cleet in Bouth China waters.

Rear Admiral Sakee Tokunaga appointed to
Chisf of the Education Bureeu in the Navy Minlatry.

Viecs Adniral Mesuzo Honda (SC) appointed
to Superintendent of the liRval Paymaster's Ochool rel ieving
Tice fdmiral Ryulchi Kenays (3C) who waa appolnted to the Xaval
Gen=rAl Staffl.

ceptain Shinichi Torigoshl was appointed
Director of the Naval Persannel Office in Csaka relieving
Cﬂrzain Tadasuke Hamanaks who was osrdered to the Mavel General
Staff.

A, [930-903) @n 9 April, H.I.H. Admiral of the Floot,
Irince Hiroyasu Pushimi was relicved from the post of Chicfl of
the Nevel Geniral Staff. Heo was succerded by Adairel Osami
Nagano, member of the Supreme Wer Ccuneil.

Prince Fushimi will continue his duties as
& memuer of the Suprems War Council.

9, (990-993) Resr Admiral Kimpel T.racke was mppolated
48 Chisf Maval Advisor t3 tne Nanking eovernzent on 12 April.

1. (9r0-903) H.I.H. Cormsnder Prince Notuhlito Tekematou
was relisved of his duties es Junnery Cfficer of the HIYEI
and opfainted as &n instructss iz the Yokosuka Neval Alr Corpa
an 7 April.

e
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11. (900-903) Viee Admiral Xikuo Matsumura (Ret.) formerly
President of the Ishikawajima Shipbullding Company died in
Tokyo on & April.

12. (900-903) A joint fumeral service for Lleutenant
Sholchi Okada and 29 other noval officers and men who wers
killed in China wes held st Yokosuka on 11 April.

13, (900-903-200) The hesdquerters of the Kaipun Kyokal
{Wavel Association) which has been under constructlon since
June 1840, was recently completed &t a cost of ¥125,000, The
:uildiug {s loceted pear the Neval Museum at Harse juku, Shibuya-
U.

Admiral Prince Fushiml as President of
the Associstion is expected to make it the lialson center of
all navel end merine associmtions such as Wi rine Scouts, Sea-
man's Institute, eto.

14. [800-807-700) The destroycr ISOKAZZ anpd scveral
Japanesc tombing plancs are roportad to hewve left Selgon on 4
April. Since that dste there have been no reports of Jipancse
naval units in Southern Indo-China,

15. (900-907-900) According to press reports dated 25 Verch
two torpedoss, ons ca&ch from the HLAUKAZE end HLTAKAZE, havec
boen lost in the Formosa Channcl. Tho torpedocs are stampced vith
the name of the ship to which they balong.

16. (900-908-200) Au Azmcricen Army lensuRgpc officer
recently reported that during e copversation with a Japane sc
neval offie«r in Aomorl he wase informed that & naval officer is
sttached to cach ma jor unit of the Jepanes: fishing fleet. Thes:
of ficars, it was stated, are for thc purposc of ortaining hydro-
graphic data as all of thc larg:r rishing vosscls are equipped
with underwater sound devices.

17. (1000-10005-890) Lieutenant ¥anboi Shimokawa of the
Yokosuka Naval Air Corps dicd In an airplane crash during a
treining flight at Yokosuke on 17 April.

18. The following information has boen obteincd concerning
Gerpen merchentmen in Japan:

Presant in Kobe: ANNMALIESE ESSREIRGER
AURCENLAND
=154 ESSBERGER
SoH.RITHAGRST
R.C. RICEKMZRS
KULVERLAND

In vddition, the RANESES has recently arrived in Kobe
from Shandhai.

The ELET and REGINSBURG left Yokohams on B and 10
April respectively but their destinations arc not known.

The whereabouts of the FULDA, OCENTALD, and SAARLAKD
Are not Known.

Tu. AUGSBURG is belicved to have buun renamed TEIRYU
VARU end is now cngapad in commercc butw.on Horth China and
Jupan, It was last scen in Chipgwangtiao on 28 February.
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19, It was recently reported to the Amsricen Consul in
Yokohama that certain Jipanese lighthouses had not been func-
tioning regularly. Ap inguiry by the Ecbassy to the Lighthouse
Bureau elicited the reply that the lights in question had never
peased functioning regulerly., It is belleved that recent air
raid drills in various parts of the country mey have included
the temporary discontinuance of navigatlonal lights.

20. A typloal Jepenese comment on our "Too Ocean Hivy"
plen is as follows:

WA-CIlie wiOts to bulld a two-ocean Nevy hecause
she seeks to offer positive interferemce with Far
Esstern and Europesn affairs, contrary to the provisions
of the Monroe Coctrine, for no country has any aggressive
designs on America. In the existing ciroumstances, even
paval cperations in the Atlantic ere not e metter of
imperative necessity. Ahs regerds navel operations in the
Facific, Americans must be undsr the impression that their
present naval strength is sufficient. This is especlally
so, if, as rumoursd, Britain will transfer to America
two or three ol her newest battleships of the KING GEORGE
T class in exchange for Americen destroyers end other war-
shipe., The amtition to bulld the biggest Nevy of the world
may underlie the insistent advecacy by the Americen naval
authorities of increased construction, with undue emphasis
of the need for the completion of & gigentic fleet for
two-ocean opeTations, Even if such duel operations
are impossible for America at the present time, it is
wzll fer Jupan to besr in mind that America will socon be
in & position to carry out operetions 1n the Paoific.”

21. The following items concerning U.S. defense measures
have been given prominence in the press rocent 1y:

1.) The egreement bstween the U.S. government end the
pDanish Minister in Weshington to place Greenland under the pro-

tection of the United States.
2. The commissioning of the U.5.5. NORTH CAROLINA.

S.l The arrival of 2,000 Americen troops in Menils on the
transport REPUBLIC on 22 April.
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Report No. 65
Japan
26 May 1941
NOTES ON KAVAL SUBJECTS

1. (408-1000) heocording to press reports a "rich" new
pil rield was discovered et Umayose, near Nilzu, Kabahara-gun,
Niigata Prefecture on B Key when a wall which was being drilled
ty the Nippon Petroleum Company began to produce, It is
ﬂati:ntnd production from the well will be about 14,000 gallons
per day,

2, (602-700) In Hydrographic Office Bulletin No. 18 published
26 April, 1941 the limits of Malzuru Naval Statlon harbor were
changed &s follows:
Tae former border line which connected the’
northern n:tramit% of Ke'ima ernd Kurosakl has been abollished.
ew hirbor lirits are inclosed by lines con-
necting the north-esst extremu.cy of Sniroyaps K Taexehema Harbkor
and the northern extr-mity of Kapmurl-jima thence to Khroﬂuka.
North-east extromity of Shiroyema - Lat. 35
29'.6 N., Long. 135° 33'.3 E.
Hostharn gxtremity of Kenmuri-Jima - Lat. 359
41'.1 M., Long. 135" 25'.% ¥,
Kurosaeki - Tat. 235° 35'.E N. Long. 1359 15'.4 E.
Tus entire sSea area of Kunda Bay 13 to be

regerved for seaplene operstions.

3, (901-100} The Navy ¥inistry announced on 15 May taat the
Fifth and Sixth Sections hed been added to the Bureau of Accounts
whick had previocusly consisted of lour sections. It was further
steted that the two new sectlons would engage in matters con-
cerning the maklng of contracts.

Rear Admiral Teneo Yorishima (SC) has been
ordersd to the Nuvy hinistry for duty &s the Head of the newly
established sections.

4.(903) Rear fdmirel Kumelchi Hiraoke was appcinted as
Comrender of the Japenese navel force in Shanrinai on 1l Kay
relieving Rear Admiral Jin Kobayashl whe was ordered to the
Nevel General Staff.

Vice Admiral Taiji Ohta was sppointed Dirsctor
of Keval liaison with the Nu+king Cuvernment, succeeding Vice
Admiral S.izue Tsuda, on & Mey. Admliral Tsuda's nev assign-
rent was not announced im the presa.

Ciptain Kyoho Hamanaka was appointed as navel =
attacne to the Japinese Legstion in Koxico on 15 ki3, relleving
C.ptain Ketsuys Sato. This is Capatin Hamanake's second tour Bl
of duty in Mexico.

Captein J. del Titro, naval attache to the
Argentine Embessy in Ju-en, arrived in Tokyo on 15 kKay.

Captain Eizeburo Yamaguchi was appointed Chief
of the Third Section in the 5¢sebn Naval Personnel Office on

15 Mey.
Captaln Konshiro Oizhl was sppointed Cirector of
the Sepprro Nevel P isonnel Office on 15 May.

5.(003) Admircl Eiyoshi Hosegaws, Covernor=Generanl of
Taiwsn arrived in Tokyo on 14 ¥ey to confer with the Government
on tdministrative matters for & period of sbout one month.

In &n interview with the oress upon his arrivel
Admirsl Heseguwu commented os follows:
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"It is commonly sold that Talwen is &
stepping-stone for Japen's southward expansion,
but I think it i{s the hesrt of Jepan's southward
activity, If the Jepanese Empire wants to be
sctive in the South, this heart must besat healthily.

"The geographical condition of Taiwan is ell right
for inaustrislizstion. The problem hus pussed the
stage of discussion snd entered thst of practloe.

I want to tolk over concrete matters on this point
with the Government.

"The Assoclatlon of the Service of the Royal
Subjeots, which wes inaugurcted on April 19 in
accordence with the Imperlisa) Rule Agsistence move-
ment in Japen Proper, 1s being extended briskly in
the island., The populmie of the islend, whlch
numbers more than 6,0J0,00U are closely unifled.

Much is expected to the future of the Associotlon's
movemant.

"I have inspected “he 1slsnd theroughly since my
appointment to the prosent post. I felt happy to
find a certain seriou.nese prevoiling not only emong
the Japeness but elso smong the natives of the island.

"The Association of the Patrictic Touth's Service,
which aims e% truining of the youth in the island,
is also schieving soud results. The reslization of
the system of voluntecrs cn its tosis is under consld-
eration of the wuthoritles of Taiwan,

"The production of Tertilizer 1s promising in
Tauiwen. The harvest of rive this year in the islend
will be very successful, cnd it need not ceuse worry."

6. According to & report received from the Americen Consul
in Kobe the following Cermtn end Itullen vessels wera in that

port on B Mey:

German Italisn &
Bchernhorst Trrtelazzo f*
R.C.Rickmers Coriguenc e
Winneton Pietro Orseolo r
RBergeniand Adda
Elsa Zasberger
Munsterisnd

¥ _Anneliese Essberger

~—femesas
Kulmerlsnd

The Itelian sloop gr tres wes &lso in Kobe on the

-

sbove dete snd hed spperently completed its overheul.

7. Jaupenese salvege compunics are making preparations to
regover ten vessuls which heve been lying on the bottom of the
sea along the French Indn-Chins coust for thoe pest scven to oy
ten ysars. Some of the Trescls mentioncd in the nows rapart sre -
en 8,000 ton stoamcr off HINGAY, onc of 1,500 tons et the mouth
of the Stigen hivor, two of 1.560 tons in KUANGCHO"™ Bey cnd £n
1800 tonner off tho SHINKAN Islends. It is plenncd to reflout
som: of tham and put th.m into scrviec while oth:rs will be
troken epert und:r wetor.

Salvege work is ut prosent bolne donc on the tausec

{15,207 tons) wnd Yushimu(12,500 tons), two Jepon.sc wurshios
vhich werc sunk of T tha n ANTUNG Peninsule during the Russo-

JupLncse wor.
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8. Japan's first manti-Eaplonage weak" was observed from
12 to 17 May. In -xplltnini the purport of the week to the
ﬂnbpl; the Lirector of the oreign Seotionm of the Police Bureau
gtated:

»yWith internstional relations so compliceted as
they are at present and Japan's world position grewing
mere and more important, secret maneuvers sgainst
Jepan are becoming more end more intense. As we
have no border ocross which foralgn agents can steal
into our territory unnoticed, the people have been
quite nonclLalent in regard to esplonege but when the
position of Jupend ip i=ternstional affeirs is con-
sidered, it will be clearly seen thet spics are at
work to unesrth our country's vital seccrcts. The
jdea cof fighting esplonege rust be fully propaghn=
dized and thoroughly put &oross during the week.
work of spies conslsta of intelligonce-se king,
propegands end cons irecy. All these must be fought
Iéth knowledge and ntolligence by the people at

Tge.
"How, if wur were merely & matter of battlcs oD
the fiecld w8 in former days, th.re would be no seorat
so casily obtained Bmong the pcoople. But in a total
war, vith sll tnoe rescurzcs of the ne tion mobilized
for warfarc, verious scorcts arv lying about. Economics,
idnnlm%y spd ull other soelsl frotors pre lisble to yicld
witel informetion to the enemy. Count.r-csplonage 1in
s steto of gencrel mobilizetion must be participated
in by evorybody, not only pollce end of ficials. what
must espeelally be sweidad iz to do thines which will
cpeble splus to cbuse whutover informetion thoy may
obtein.

#En.my countrice &TC rusy preparing radio pro-
grams, motion pietures cnd publicutions which will
further tholr own int.r:sts in vorlous ways. Agel nat
thosc we must be fully armcd. Sporeading of wi ld
rumors 1s &n instenoc of propagendo warfare. Not to bBo
moved by such rumors but to have confldunce in tho
govarpment in the sonsciousness of being & loyul subjet
is extremely importunt.

nionspiracics to aspassinutc the Government 1coadcors
af the mtion in question gnd sctting fire to jpportent
pulldings ara SOMmM3 of the methods employed by rirth
polumnists. Whet I wunt to cmphasize 1s thtt spizs
do not n.ogossarily go sbout earrylng roagonts for
daveloping code MCSSLELs OT worm into high socliety
to cntice gancral staff officers, B5 W& B5¢C in the
movies or r:ad about in novels. Sueh scerct sotivitics
are¢ rather rarc end ara not tho moin work of gpius.

The tig work which gpiss + ro dolnz is to gather informs-
tion by lcgitimete mcans end to put togputhoT the

verious picecs to me ke definlto snough pletur:s for

the benpefit of the int:lligencuo d_portment et home .

So we must guerd egeinst giving away any information
1ieblc to b2z abus:d in this way."

Redlo hroedowsis pnd locotures throughout the country
wore made durd the week in en effort to muko tho people dofin-

itely spy-conscious.
Another omturc of thc cumpalpn was the issunncc by the

Informution Burceu of 100,000 c¢xtra poplcs of tholr publiohtion
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"Waekly Graphic" in which the activities of the alleged British
spy, Mr. V.0.w. Peters, who was taken into custody last simmer,
were prominently reocordsd.

9. The following items concerning United States' defense
preparations have recently received publiclty in the Jipenese
Fress:

1.} The arrival in Manila of the army transport
'...E.HIMTDH ecarrying 2,000 troops end an undisclosed number of
planes,

2.) Ahlleged discussion ty the War Department with the
British Embassy of e plan to train 2,000 British airmen in the
United States beginning in mid. summer,

3.) "he speech mede LY Admiral Stark to the latin
Arerican naval representatives in wnieh he is quoted as saying
the United States will dec vhatever is necessary to keep the war
from the Vestern Hewlsphere

4.) The shipbuildips strike in 3an Franclsco which
halted work on %300 000,000 warth of defense projects.

5.) Goverament plans to store ot least a 8ilx montha's
reserve food supply in Hawaii, Philippines, Porto Rico end Aleska.
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RECENT SHIPPING CONDITIONS IN JAPAN

A confidential report on recent shipplng conditions in
h::: prepared by the imeriosn Consul in Kobe. It should be
no that:

1.) Government shipping control measures show a distinot
possibility that s kinistry of Shipplng will be sastablished
apd thet the N.Y.K. snd 0.J.K, will be combined aftar a
dispute betwesn ¥r. Chtaml of N.Y.K. und Communications
Minister Murata, representing 0.5.K.

£.) Japan's commeroisl comstruction polioy is directed to
bullding vessels convertible into troop carrisrs or commarcs
raiders. Kokusal Kisen Keisha and N.Y.K. possass vessals
of this type. Commercial shipbullding construction is fal-
ling fer benind soheduls, with the serap iron and materials
shortages lmportant faotors, although metals are balng
diverted to war industries. Bulilding maintains & fairly
sound charsoter, with welding inferlor to Ameriosn. Ship
repuirs are being greatly skimped, Dunish diesel snginoe
techniclans have arrived to sseiat the Tama chipbuilding
Company.

3.) Tonnage distribution tables are thoroughly unreliabls for
nearseas and lald up ships. The extreme ship shortage 1is
sogounted for by large scsle war movements to Formosa and
Heinan Islsand. Stevedore shortages are & bparomster of load-
inge.

4.) Foreign shipping firms in Jepan nre prooticslly ide, with
mony olosing. Niockel and Lyonms, Ltd., on Government pressurs,
wes taken over for Japansse management. The imerican Presi-
dent Linss i@ the only Ameriosn shipping company oooupled.
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B.) The British and Nerweglam awthoritliss unsusesssfully
attempted to obtaln the Telsass for thalr use of sevea
Chimnese registersd and two Norweglan reglstered vessels.
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Report Ko. &7 500 = Commerciasl

505 = Merchant Marine

RECINT SHIPPING CONLITIONS IN JAPAN
Summary

1. duvernment shipping control measures show a distinct
possibility thet & Ministry of Shipping will be estebllished

and thiat the N.Y.K. end C0.5.X. will be combined after a disoute
between Mr. Ohtenl of I.Y.K. and Communiceticns Minister
Murata, reprecsenting 0.5.K.

Japan
2 June 1941

2. Tupen's comuercisl coastruction policy is directed to
wullaing wessels comvertible into troop carriers or commerce
reiders, Kokusoi Kisen Keishe and N.Y.K. possess vessels of
thiz type. Commerciaml shipbuilding construction is falling far
behind schedule, with the screp iron and materisls shortages
important factors, olthcush metels are being diverted to war
industries. Bulldire reinteins & feirly sound character, with
walding inferior to American. Ship repairs are belng greatly
skiared. Denish diesel engine techniciens have arrived to
485815¢ the Tema Cnlpbuilding Compary.

3. Tonrege distritution tables are thorourhly unrelisble for
nearsaus end 1aid up shins. The extreme shiv shortage is
pecsuated for by large scale war novements to Formose end
Hoinan I3lend. Stevedore shorteges ere & barometer of load-

iugs

4. Forelgn thipping firms in Jajpen are practically ldle,
with many elosing. Niogel ond Lyons, Ltd., on Guvernment
aressure, vas tegen over for Japrnese menagement. The American
President Lines is the only american shipping company occupied.

5 The British end Nerwegisn authorities unsuceessfully

attempted bto chtuin the relvere Tor thelr use of seven Chinese
registared and two Norweglun reglsterva vesdaels.

# ¥ ¥ ® % ¥ RSB
® ¥ & & ¥» ® B
® F & NN
L B A A
& B b W



S—

Heport No, 67-41 e/
Introduction
8. Aecently a survey has been made of every forelgn

shipping scurce in the Kobe area friendly to the United States
thet ocould be epproacied with a view to obteining the type of
data regardirg shipping conditione in Jepen which could not

be ineluded in the general monthly shipping report prepared ty
this Consulate. The following report includes informsetion
given by somz ol the Consulate’s informants, who in many cesed
&re now preparing to leeve or have already evesuated Japan. In
deference to their wishcs, speoifiec sources are not named. It
was falt no.sssary before such past useful contacts of this
Consulete Loft the country that their confidentisel comments
upon pkas._s of Japencsc shipping matters should be ohtained
and incorporatod with those from sources at prescnt remaining
here, Th: following roport is ths rosult.

LEE L)

Government Control of Shipping

7. with the question of wartim: control of shipping in
Japen there comus the discussion of tho advissbility of forming
&n independent Kinistry of Shipoing. Scvoral sourccs with

food Ikmowledgc of the subjoct of Geveornmunt control of shipping
have meinteined that in their vicw it is perheps only & matt r
of time until such an egency is form:a, slthough £5 onc eptly
put it, for &all pructicul purposcs tho country elrcedy hus onc.
This is certainly trie when one considers the groct powcrs of
&llocutl vessoels and of scl.cting curgo thet the Comnmunicu-
tions ¥inistry posscas.s through its supcrviscd esg.oneizs such es
the Central M. rine Transportition Control Association.

e, Hend in hund vith the beliel in the inovitability of
even more ccntruliz.d shipping control is the ideés hold by cll
the Consulete's sourc:c thet som: form of cles.r working errunge-
ment, 1f not consolidution, 1s in sterc for the Kippon Yuscon
Kelgha &nd the Osuke Swoscn K ishe. The qu.ostion was bri:fly
ruisad in the Impcerisl Ciet. Asl sgroc thet the former N.Y.E.
president, Kr. Ohtuni, would b2 opposcd to such & scheme, sineco
he is reliebly riport.d to hevo statod to onc sourec that, in
his belisf, &ny compiny units lerger then the prascnt on:s would
b. unwicldy. All egroc thet thors would be & confliet on this
qu.stion butweon Kr. Thteni ¢nd Communications Minist.r Sheozo
Nurete, formor 0.8.K. prusicont. The lettor 1s charactoriz.d by
on. who huss known him s cll for yoers a8 un sggr-osive typa of
tha "Oseke business men®™. In Jepen this connot.s one who is
thoroughly met.riclistie und sclf-s.cking, uvs contrest:d with
the supposcdly moru altrulstic typc of Tolkyo business igurc.

It is stutcd thet Mr. Murate, boing poersonclly embitious, would
dusirce to superscd. Kr, Ohtznl, sn old.r men, es the Zceding
figury in Jepen.sc shipping. The influcnec of standiw and age
is importent in cll walks of Japun-sc 1lifc end it is <hought
probuklc thet Kr. Ohtanl could buck tomporerily whet 18 sdmit-
tzdly the consolidution trond in Jupenous. shipping. Two sowrecs
with sound Beas.s for this boliof stetc that i1a the cvent IKr.
Chtani rolinquishcs his shipping conncetions the meth. r of
N.Y.K. - 0.8.K. conso_idation would bc & certeinty. Then,
instoad of two stiamshlp compani & oporcting with sma’_:rp
subsidics, thors vould b: on. lurge orpunlzation witn in
txpondod Govoernmont subsidy.
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Commercial Construction Policy

2. In the view of this Consulate's best qualified

technicel informant, Japrnese commercisl ship construction

policy may be summed up briefly as being the bullding of inter-
mediate coarge liners of about 12,000 gross tons, cepable of speeds
not less than 15 knots with some approaching 19 knots, and

which in time of war could serve tne double purpose of troop
tranaports end of commerce raiders.

10. The tIpea of vessels best 1llustrati the country's
construction polley are the three or four Kokussil Kisen Kaisha
boats of tha Kinkel Mury elass, which ere claized to be capable
o an all out speed of 2. knots. The six A cless ships posses-
sad by the N.Y.K, are stiuted to have gun mounting positions in
the nolds snd between decks, to have & service speed of 17 knots
up to 19 knots, and to be intended definitely as commerce
reiders.

Commercial Shipbuilding

11. All of the socurces consulted possessing eny know-
ledge of the progress of Jepensse commercial siipbullding epreed
that the country i far btehind In i1%s construction program. One
¢datact, whom tne Consulete believes the most authoritative in
this. regard, stated his belief thet Japen vias fully two years
behindi schedule. The Consuleste's Japunese construction figures,
which were reported previously, show thet in 1240 commercial
construction dipped telow 400.C00 tons. The Consulete's last
mertioned informent steled his [irm view that the flfure was as
low as 360,020 tone. Every ouarteT opproacihed eagreed that in
1941 commerai:zl gccretruction is golcg still lower than last
yeer. The N:wasaki ind kKitscbishi sniptullding yards at Kobe
are offer=zd as axamplus of this, with the rate of launchings
being considered well below that of last year,

1z, Meanwhile, commereisl leunchirg enncuncemants are
withheld, sc that the Kesuge Moru {18,500 tons), the sister ship
of the two N.Y. K. shipe nleced 1a sarvice lust year, the

Nitta Meru and Yawnts Kuru, wes roported as being gquietly
Tiunchid ot Megasikl this month end nov in the process of being
rfitted out.

13, Tha HN.Y.K. hed ennounced vwith & fenfere of publicity
at ths beginnins ef this yaur thot its two great 27,500 groas
ton linura of sbout 650 focir length, the Kashiwsra Varu and tho
Izumo Meru, would be leunshed this year. The Raoniwara Nuru is
belng Bullt ¢t the Kuweosukl Dockywrd, Kobe, whilc Its sister
ship 1s t.ing construct.d at the Mitsubish! Yurd in Nupasaki.
However, thelr Ziunchings ore stutcd to be deleyed, for it is
most relisbly offirmed thet the vesscle are being gonverted

into suxiliLry uirereft curriers.

The Sourcity of Shipbuilding Mut.rials

14, Admittedly thire 18 & socurcity of shipbuilding
maturiels, moet important buing iron vnd stecl. There is some
dcehate whothor the decline in shipbullding com.s from lick of
muterisl in the country or from the fuot thet it is boing
div.rted into the mnufeoturc of wer mteriuls. In the main,
Kobe shipplng eirclos wgroe thet the divoersion to other pur-
Poses is the main reasson for the shortege. The fighting sorvicecn

\
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apr i to decdde this, and Vr, Hechissburo Hirao, head of the
Iro: una Stesl Control Assooiation, is stated to bave indirectly
gcomo .:ined that "apart from the unsatisfactory distributlion of
iron end steel”, steel materiils heve often been found concen-
trated in speoisl quarters.

16, Serap ion is needed for good quality shipbuilding

steal in Jeran. but the ratio of pig iron has had to be increased
to zuch & high percentags thet the quality, this office’s

sources agree, hes suffered.

18, On the amount of serap iron svaileble in Japan since

ths United Ste-<s' ecbargo th:re ere conflicting reports, with
tvs of the moss relisble info-zants in disagreement. One does
not “esitute to fey that there is scrap iron for six months'
production remeirning before the pinch will be really rfalt. The
secord source referred to believes the situstion &t the moment
is much more escute fror the sorap iron shorteze angle. Both
contamcts agree - and with fFood busis for thelir opinlons in view
of thelr technieal cepecitlies end wide Jaupunese sources of
in*o-matlon - thet cepacitiss of steel mills which ore making
epzoified shipbuilding stecl have besn extended &nd that new
cnev huve been aterted, Althoush reports differ on the smount
cf presant setivity in steel miils, it cun be acsumed on the
basiz of & comwvouni of views tlat within seversl months the
sarap iron shorisge will heve becnme very resl, cnd, since large
quunatities ere essentlisl in Jupon's menufsctur., én actual iron
tnd stes]l shortags, regardless of diversion to "speclel quarters®,
will & & reality.

17. A ship.ing sourse gavo ths :lluninating story of
recently being <old ty & shipyurd ownsr that, ¢t the time, the
kesls of two sh:rs &y in hia y.rd and thut buildins had pro-
coeded no furti.r for sovertl wioks becetuse of his irebility te
secure additionul materinls, dospltc promises. Peint for the
ships' bottoms -ik:wisc hed not bucn obtained.

Techn-gue tnd Rupairs

iB. In weldirg, ona of the grost new shipbullding dovelop-
ments, Jepanes. technlelans erc emphatieslly roportod to bo far
bohind the United Statos. Tochniesal sourccs consultod stutsz

that this i{s indisputable. An example of this is eluimed to no

& light Japenzs. naval ship, lounchod last yoar, which wus wold.d
at Kobo dockysrd end was fore.d to luy up for .xicnsive welding
r:pairs on two scparate occaslicus in connucetion with two triul
runs.

19. Gencral shipbuvilding und cngine construction is con-
sidored to bo s5till n.intuining its stindards of good, plain,
sound workmenshir.

g0, Rupairs arc mow bocoming quits @ problum. Lloyds'
Recglistur of shipping, which still surveys 1,500,000 tons of
Jepen-sc shipping 1.cpitc th. Jepan Committoe of Lloyds' Regls-
tur being recontly aissoa.d for oationtiistic rcesons, claims
thet in th: tomneze surv 7ud thoy wre foreed to ovoerlook muny
dufoots and 3kimpy fepaivs, work is pess.d thut eould never
qualify to stendurds cutsid: of Jupan, sinoc ducisions are now
n.oiessitatoed in Jepen by the sceroity of roepeir amatorials,
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21. At present Japanese :hippini is considered to be
"jiving on its fat", so to speak, since previous to the

"Irnoldent” Japanese ships were sald to be lald up under Govern-
ment orders for at least one ten day gurind a year for gensral
repairs., Tnis is considered to have been an extremely high
period for repairs in contrast with the pulic¥ followed in
other countries. However, 8s a result the ships were in tip-
top condition. Nuw they are not able to get this attention,

and vassels of about the fifteen year class are beginning to be
seriously in need of extensive overhauling.

Forelgn Tecanicians

2. Despite the adherence of Jepan to the Tripersite P.ct
en? the Axls Powers, in shipbuilding the country seems to be
cepeniing upon its own technicians. Tae only deviation from
this ruie of which the Consulate and its informants are Aaware
appsars to be the arrival three months ago of three technical
experts from the firm Burmeister and Weln, Copenhagen, which
concern manufectures high speed diesel engines. Thusc men,
ciaimed to pe & Mr. Hansen, & Mr. Knudson and a Mr. Diiminsky,
aru stated to have established an offlice in Kobe and to be
ausisting their compeny's sole Japencs:c liconsec, Mitsul's Tama
Enipbuilding Compauy.

Distribution of Tonnace

B Every shippirg sourcc consultcd states that the shortege
of shi»ping in the nearsces arce of Japan cannot be cxplained
by trhe volum: of cargos buing carried. With ships withdrawn
from overscas routzs apd conscnirated in East Asis it 1s main-
teined thet thce reasons officielly offured for the shortage are
very thin. It can only be cexplain.d by what 1s rcealized to bhe
extensive transports of troops end militery equipment. Persons
with suffieiznt background, when msked th: destinations of such
movements, ¢xpresscd thelr bullef that they were dirceted
toward Formose and Heinen Island, thc improssion being that
Japan was bullding up grost suppli s at the latter place as e
Junping off base southward.

24, Weak cxeuscs for the shortage of shipping have been
oftered by the April issuc of the Orientsl Economist in the
following termus:

“Veny are in d-ydock undargoing repasirs,
and othoers arc moorcd for oth:r nead.d attontlion,
while still othors h-ve bzen badly demigoed by marine
woccidunts. The rcsult has boun thet the 1dle tonnage
is 761,000 tons gr.os:r then abt tho seme timec a year
ago. "his 1dle tonnepe is partly attributed to the
fact that shipowners provur the proveiling compara-
tively slack scason in wnileh to offoot necded repalirs,
but ther: is the susplcion thut vessocls in general
have been subjocted to unduly herd work during the
summer months lust yesr.®

25. Tt should be noted that the met.rials shortage hurdly
gives any basis for the oxtunsive ship repairs being donc, us
stutcd by thoe above journsl. In edditior, thc factor of greatly
incrcascd "1dlc™ tonnag. is o definite indicetion the other

way, since it is well kXuown that outside of the tonnage Tigures
publish.d for overs.es shippirng (somcthing which c&n bo casily
c¢h.cked by &n inter.stod country) the oth.r figurcs of laid up
end ncarseocs shipping crc cbsolutcly unrcliable.

Report No. 67-41
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Steveaordns

L8, Forelgn shivping sources determine the extent to which
so-galled secret shipments are belng made froz the Hanshin

{Koce - Osake) area by using the supply of stevedores as &
beroueter. Fos example, the last few weeks a sizeable stavedore
chortage hes basn reported, end the estimates are that the long-
.horepen beve bien busy losding in the port of Oseks, wall

ipside %he mort end away from all foreign ships, which are

gtat=d always to be carefully kept wall outside to avold poesille
otservetion,

g7, grest izportsnce is attached by the Japenese authori-
ties *o havirg <heir stevedoring activitles entirely free from
eny possiple ferelgn supervision, so thet pressure was brought
te bear upon toth Nickel and Lyons, Ltd. and Helm Brothers, Itd.
The latter firm is steted to be dolng no business and now to have
only Jepenese anon its stelf. Kickel end Lyons, Ltd., a

British firm, i1 which for 12 ysars the Sumlitoso interests have
keld 51 per cent of the stock, wes completely reorgenized at

+ra end of April. It is mow being administered under the
pansgument of Sumitomo Warehouse Company, Ltd,, and 18 known

by tne name of leisho Keiso Kebushlixi vaisha (Taishe Transport
Goupany, Lsd.). Needluss to say, the original foreign members

of tus staff ere not connected with the naw concern.

28, Kickel end Lyons, Ltd. first experienced difficulties
with the suthorities when it was learnecd that the firm was
supplying the 3ritish Consulete Gen.ral at Hoba with vital
irforration regarding the laid up German merchant vessals in
Kobe harbor. Then with new Government regulations, the Sumitomo
iptarests were forced to tekc ovuer opersting control of the
pusiness. It should be menticaed that until this time the
fumitomo intercsts had never attemptod to interfere with the
British mpegem:nt of ths firm. Relations between the Briticsh
snercholders and stefs of !lickel snd Lyons and the Sumitomo
intercsts ere stated LY thc most rellable sources to have been
of the highest arder.

Kobe Forcign Shipping Firms

29. with the trend of events Kobe forelgn shipping concerns
are in general expcriencing & new low in the wvolume of busineas.
0ld esteblished brench offlecs of British firms such as sardine,
Matheson snd Compeny, Ltd., Mackinnon, Meckenzle and Company,
(7apan), Ltd. are now closed. Dodwell and Company &re deing &
shipping businass with the Near East by hendling two vess:zls
under the Eeyptien fleg thut are loadod in Japcn &t wery :rofit-
sble rutes Thase ships are reported to be duc agein in “apan
during Junc. Butterficld end Swire offices in Jepan have
reoeived instructions to rcmein open"™until tha last®, in view of
the t{pu of cxport business the company doass from Jepen, desplto
the abscnse of company ships. It is fclt that Cenedisn Purifie
Steamships will closs thelr offlees this summor, sinec th -y are
sbsolutely idle. Ta. Jugan office of Lloyds' Ruglstar of 3hip-
ninz is being loft in Jupencsc hends. Aa 1 and Company, =nd-
ling Norweglan vemwsels, Erc absolutely 1dl..

ac. The lonc foreign shipbrokcer, Summcrs and Compey,
ruports & similer condition in his ficld, not only for t.ls
firm, but for wll Japancsc brokers as well, Tuls lest endition
is stutod to be ccuscd by the amount of Guvernment rogu’ition,
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which has mde it impossibles for brokers to continue in business.

31. 0f American shipping firms only the Americen President
Lines contirues active. The States Steamship Compeny and the
Everett Steamship Corporation have not had eny ships ealling
at Japan for at least two months and have no defiaite pros-
pacts in sigh. for June. Tne American President Lines, in
addition to its osn ships, in bvelng kept occupled es sgents
for toe Lykes Stcamshlp Compuny. Tlree or four vessels of the
tter sompany arrive in Jepan each month loaded with lube oil
(which was formerly delivered in steel drums and is now shipped
in wooden barrels), petroleum, pitch coke, and smell emounts of
carbon black and cotton. 3hips of the lotermen Steamship
Compeny coming to Japan are landled by the Mitsubishl interests,

3R, With reference tc the shipments of oll in wooden berrels,
instead of the former steel drums. it is of Interest to note

that oll seapege and loss fave innreasel as 4 result of this
means of shipmant.

Dispute Concerring British and Norwegia- Shins

o3 For the past five mcnuhs the British authorities are
reported to have been negotiating with the Janipese Government
with regard to two twenty yeer old Norwegian registered vessels,
Veakok (8,692 d.w.; and Shenghwa (5,381 d.w.) end seven stated
tolnese registered ships of the old United States Shipping
Board "Look" class, such as the Munlock and Vitolock. The

matter 1s said to havs arisen criginally through the Norwegiesn
ragistered vessela erriving st ¥Wakarmtsu with scrap iron cargos
and being heid up by the Japinese sauthoritics on the basis of
question regardirg registration. Scveral years ago, it is
reported by those interested, & lorn of & million yen was advenced
by Norweglen interests upon three Jupancse vessels, which were
trensferred to horwegian registry. Cae shiv has slnee sunk,

but the loan is now sta%ed to be rodeemahls by the original
Japenese debtors, who badly ncod the ships. Howover, the Nor-
woglan Shipping Control Ccmmission, ccopcrating with the British
authorities at Lonann, hes rcefused to relcase any Norwaglan
registerad vessels for the duration of the war, The upshot

has bean that the Norweglen registored ships heve becn taken
over by the Japanase, ~itb the Nc-weglan offie=rs ¢jocted, The
She wa is repcrted to be 1n service at prescnt. while the
Wenkoh Is now in dock.

24, Wrton the controversy ercs: as doseribod apave, the
British Government likewise intervoncd in behalf ol the scvon
Chines: registercd "lock" class ships, which wicrc astually
British ownad. Thcse ships had bteer taken over by she Japanese,
whn were operating them. The British proposal, whiczh iu the
end proved fruitl:ss, wae that the Japancss “overnment, in the
naturc of e compromise, rhould roleas: thres "Lock" :lass ships
and on: Norwegiec rugistrred ship. Since the Japancse authori-
ties ware in pusscsngnn of all the ships in the dispuss, thay
rofussd.
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Report No. T2
Japan
27 Juna 1941

NOTES ON MAVAL SUBJECTS

1. (407) hrrengements are being made to stage large-scale
trial diggings on the islends of the Inland Sea in search of
tungsten end rmolybdenum. A metion-wide campalgn for the sal-
vage of scerep metal from factorles end plants is being sarried
out et the present time. Optinistic authorities state that
"if Junk metel in factories, mines, power stations end other
plants throughout the country is reclaeimed, there is every
reason for the country to be self-sufficient in metal vital to
national defense production for years to come, ™

2. [505) About 12 of the larger cities of Japen are making
preperaticns for establishing training stetions for sea
scouts, with the purpose of providing a source of personnel
for the merchant marine end navy.

2. (903) Rear-Admiral Hiseshi Kobayeshi was eppointed Chief
of the Hydrographiec Department cf the Nevy Dept. on 2 June
1941. Hiz blographicel sketch as reported in the press is
ag follows:

"  Rear-Admirel Kobeyashi was born in Yonezawa
in 1891 and wes gradusted from the Naval Academy
in July, 1910. was ordered to Britain

in 1914. Followinge his gredw tion from the Naval
Staff University, he was promoted to the rank of
captein in 1929. Later he beceme an attoche to
the Nippon Embassy in Washington. After commanding
the battleship Yamashiro in 1935, he was promoted
to & rear-admiral in 1937. He was then mede the
chisf-of-staff of the Stsebo navel base end later
commander of the nuvel forces in the Shanghsai
district. In Mey thiz yeer he was ettached to
the Neval Genmeral Stuff.®

4. (807) In the evening of 22 June, the Assistant Naval
Attuchd observed o forme tion of 24 destroyers off the west
cotst of the 1sland of Kyushu. They were in an approximcte
flotille formrtion of two squadrons in line, but thelr stetion
keeping was very peoor. From observetion of messares being
sent by blinker tube, their spsed of trensmission of wisual

me ssages 18 quite slow.

5.(912-500) It is reported in the press that the AZIMA, an
old crulscr of B,840 tous which wes built in France in 1901
and which hes recently been moored &t Malzuru for publie
inspaotion, will in future be used cse ¢ tralning ship for
reorults nf the Moizuru land corps.

6. The following artiols appoarcd in the Manchuria
Delly Newas of 23 May 1941:

" The standards of efficlency attuined by
Japensse warships erc higher than those of
foreign ones by more than 25 por ccnt, it was
cloimed by constructor Visce-Admirel Yuzuru
Hirega in discussing thc traditions of the

Report No. T2=4l
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Japaneas Navy with a representative of the Asahi
anf;r.u chain of newspapers.

" Instancing the 7,000-ton eruiser Furutaka, Vice-
Admiral Hiraga pointed out that the Furutaka ia
sjuipped with six 8-inch guns, while the 10,7C0-ton
cruisers of the Myoko class are equipped with ten
8-inch gurs, adding that 'armament of the Japaness
war-ships on an average 18 more than 25 parcent
beavier than that of foreign onea.'

" Furthermore, the Japanese fighting vessels from

battleships down to deatroyers and subtmarines are

far superior and far more well.-balaenced than the

same categories of foreign navies, the Vice-Admiral

claimed, although he seid thet he did not mean by

;':uporiar* that displacement namely, tonnage, is
TEer.

" Stabllity and seaworthiness in oceanle sperations
are also claimed by Vice-Admiral Hiraga for the Japane ge
warchips."

7. On the oceasion of Nevy Day, 27 May, Captain Hideo Hiraide,
Naval spokesman for the Imperisl General Headquarters broad-
Ca8t & speech over radio station J'AK which received wide
Putlicity in the press and contained several interesting pointa.
After reviewing the Japenese Nevy's history since the Russo-
Japenese war, Captain Hirside woent on to say that U.85. partici-
pation in the Eurcpean War is imminent because af the protability
of our escerting convoys to Eritein. 1In the event of U.S.

entry into the war, Japan would be directly affected because

of the Tripartite Treaty, but he did not specifically say that
Jepan would be obligated unde:r that treaty to g2 to war with

the United States. In the event of & U.5.-Japanese war, the

U.5 would resort only to guerrila tactics because of the dis-
tances involved. Such tectics, he went on to state, would not

be a8 serious as similar operations in the Atlantic. Aside

from the orligations of the Tripartite Pact, in the evant af
hostile nations bringing such economic pressure against Jepan

88 to threaton her existence, she would be compelled to go to
war in self-defense. Captain Hiralde concluded with the follow-
ing remarks:

" The Imperisl Jepancse Navy is now operating on the
Chinese coast with over 200 warships, brth large cnd
small, while with over 300 warships and neval bascs
neceasary for them, the Navy is defending the western
Peelfle. The fortificetions built on these maval bases
are of such B8 neture as has never been seen in the
history af Jepan, end Japenese neval warplancs and war-
ships are entrenching themselves in these bases to
erush in & moment enyone who dares to challenge Jupan.

" The Imperial Japenese Navy air forces are now nearing
4,000 fhmn with the close cooperation of the people,
and quite apart from the air firces now engsged in the
operations against the China of Chiang Kaoi-shek, they
&re now working out atratagems which will deml i{nstan-
taneous death to any nation.
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* Judging from the present internatinonal situatien

no one o&n assert that Jepan will not enter into war,
and full preparations are being made to cope with such
an uunt-ullit.{. Therefore, iretead af being unneces-
sarily worried, the people should leeve everything te
competent suthorities and do their share for the csuss
of the pation from each one's occupational fleld with-
out allowing themselves to engage in useless arguments,
S0 that they can courageously march on the road to pull
through the present national crisla.

" fThe famous sigmal of the late Fleet Admirel Togo
resding 'The rise eor fell of the natlon iz staked on
this battle, do your very best,' it appears to me, ia
agein revived and 1is flutterirg high in the sky of
East Asia.”

a. Jepan's Nuvy Doy, the 36th Annivorsary of the Battle of
Teushima , was observed on 27 M.y by paredes, commemorating
ceremonies and spesches in the Tokyo-Kobe-_SLau elf8. Any cere=
monies or events in the outlying distriets were not reported

in the press.

" The general tenor of the speeches made by the varieusa
digm.taries, agide from Cepteln Hiraide's talk reported above,
was to the effect that the Japaness Navy has a glorious tradi-
tion to uphold; that it ls fast tecoming invinelbhle, but that
the people of the netion must be willing to muke any sacrifices
necessary to bring it to the stete of perfectis-n essentinl to
safeguard Japan's future. Thke only raval units rewtzd taking
part in the ceremonies consisted of ¢ porade detac nt of
about 1,000 of ficers and men, from the Yokosuks Navel Bpse,
who paersded in Tokyo, and & formation of navy plancs which
ge:nanntratqd borbing end combot tacties off the coest near
Bgoyn .

2. The Dome! News Agency end the Nevy Minlstry collaboroted

in steging quite a large exhibit of meval subjects in cne of

the lerge department stores in Tokyo during the month of May.

The exhibit wes designed and advertiscd to warn Japanesc

;Etinat the 17.S. offensive praparstions egainst Jepen in the
cifio.

e, The following article mppeared in the Japen Times and
Advertiser of 22 May:

" The lstest situetion in the South dea 1slinds wes
vividly told by Kiyoshi 7kube, ccptain of the Takechiho
Meru of the Nenyo Boekl Steamship Compeny, which
recohed Yokohams Wednesday from the South Scas after
an abscnoe of approximately cne ycar, BGys Domei. The
Takschibko Meru is & 3,420-ton liner plying tetween
Ponepe, New Britoin, New Guines, Fijl Islamds, New
Celedonia and New Hetrides thres timos a year.

"  Approximetely 4,000 Australisn troops ere stotioned
at the port of Moresty, New Guinea, which was mede

& neval port two years sgo, Alr rases and fortiflca-
tions have been constructed in the port," the eaptain
stated.

Report No. 72-41



Report No. 7E2-41 /&/

" The Talyo Mining Company under Japanese mAnage-
ment in New Caledonia had to be closed dve to prohibi-
tion of exports of nickel to Japan. On MNew Hebrides
Islands we witnessed fortifications at two polnts,
and some 3,000 Australian and New Zealand troops

were stationed at the Fiji Islends, which may be
interpreted as one phase of the Anti-Japanese feeling
prevailing in the i{slands, he continued.

" The Tonge Island, which is otherwiss called Friendly
Island, is governed by & queen and is very friendly

to the Japanese, The inhabitents there lotk very much
1ike Japanese peopls. However, the islend is pow full
of New Zealand troops who are engaged in the construc-
tion of & number of airfields. Defense works at Babaul,
New Britain, ere now being speeded up. Rabaul 1s known
for its gecgraphical propinquity to Japapese mandated
territories in the South Seas, eand it is sald that there
are already 30 fighting planes and about 100 military
trucks in the laland®, ¥r. Ckubo conecluded, "

11. The "Asahi”, New York correspondent, on 24 June quotes Gen.
Hugh Johnson as stating that U.S. nevel vessels have already

gunk German submarines, and that the transfer of the U.S.

Fleat from the Pacific to the Atlantic is a preparation for

the occupation of mgnrtunt bases such ms Dakar. Reports in

the U.S. press are also said to confirm actual convoy duty

being carried out by U.S. naval vessels.

iz, The newspaper "Asahi®" of 25 June, reports that the U.S.
has sent 120 pilots to Chungking in order cstensibly to help
reconstruct the Chinese sir force. The real purpose however,

it is reported, is to estsblish an sdvanced base for American
aviation in the event of hostilitles tetween the U.S. and Tapan.

13. The Eobe Chronicle of 28 May reported thet plans are
being drafted to test and index the blood type >f all the resi-
dents of the city.
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IHIFD EONOTE CABINET

rhl Third Eonoye Cabinmet which was installed om 18 July
IE pears to be a mores unified and thersfore stronger cabinet

the Second Xonoye Cabimet. The major changes are the
Foreign Minister and the Finanoe Minister.

It appears that there will be no drastic ohamges im either
tomestio or fore policy for the present. Japan will probably
follow an inoreasingly independent course im order to ssttle
the China Inoident and consolidate her positiom om the ocomti-
nentbefore the Eurcpean war is snded. Her asctions in South-
east Asia and against Boviet Russia will depend on developments

in Europs.
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Report No. 79-41
Japan
29 July 1941
THIRD KONOYE CABINET
The Third Konoye Cabinet whioh was formally installed on
18 July is comstituted as follows:
PREMIER. s vosssnnsssssnsssssss "Prince Fumimero Konoyse

FOREIGN MINISTER......0s004s. Admiral Teijiro Toyoda

OVERSEAS XINISTER. .. evauassss
HOME MINISTER...e..csssssssss
PINANCE MINISTER...evocnssns
WAR MINISTER. . esvonrenssnssss
MAVY MINISTER. .. eessocresssss
EDUCATION MINISTER...oesesses
AGRICULTURE FINISTER. v eeuss s
COMVERCE NINISTER..eseesenses
COMUNICATIONS KINISTER......
AAILWAY VINISTER.....

P R

WELFARE MLIKISTER...

R

JUSTICE MINISTER....

]

BTATE KINISTER. csssvnes

PR

STATE EINISTER.cccssssssroans

STATE LINIETER AND CGOVERNCR
CF PLANNING BIARD...ccvuss

Admiral Toyoda (Concurrently)
Harumichl Tenabe

Masatsune Ogura
*I{sut.,-Ganeral FEldeki Tojo
*pdmirel Koshiro Olkawa

“pr. Kunihiko Hashida

*Hircye Iuo

Vice-Apdmiral Seizo Sakonji
*Shozo Murata

Snozo Furata (Coneurrently)

Lisut-General Chikahiko
Koizumi

¥Vichiyo Iwamura
Baron Kiichiro Hiranuma

Lieut.=0cneral Helsuks
YanasAawa

*7 {uut-Ceneral Sadaichi Suzuki

Chief Secretary of C-binet.. .*Kenji Jomita
Chief of Legislmticn Bureau..,*Naozel Murase

President of Resr~d of

IntormatdDssssssssssssens Dz, Hobumi Ito

(* Represents men reesypcinted to hold the sans office in the
Taird Koanoye !'intatry as in the prececing Second Konoye Cabinet!
It is uonaiiered that this Cabinet is & more unified end
therefore strorier cabinet than the Second Konoye Cabinet.

Tue dom-ctic and forelgn policles of the new government are
not yet cla.r but at the present time it appears that there will
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ba no drastlo change in sither.

In domestic affairs the economlic and finanoial policies of
Gecond Konoye Cabinet will no doubt be continued, with inoreased
and intensified govertment control of trade, industry and agril-
aulture = in short,in all phases of the nation's esconomio life.

-n foreign affairs, it is expected that Japan will follow
an incressingly independent course in order to settle the China
Inaidsnt end consolidiate her position on the continent before
the Buropean war is e~ded. While it is unlikely that she will
breel opealy with Berlin ed Pome, her policiea will prcbably
be indepeniant of the Azis powers, sinoe ahe has learned that
they are not to be triasted. At the same time her actlons
against Soviet Russia erd Southeacst Asia will depend on develop-
ments in Euarope. I1f aultable opportunities ccae, and if gains
either norh or scuth cen be made without too great a risk of
tecoming involved in a war with e major power, -apan will teke
irmediate advantage of her oppo-tunitles. The Japaness Army
18 row making extensive preperations - by mobilizing an estimated
750,000 men - to be ready for just sueh opportunities,
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NOTES ON NAVAL SUBJECTS

1, (900-612) During the paricd 1-f July, a ronsiderable por-
tion of thn Combined #leet wes anchored in the Yokosuka/Yokohama
area for l:avm snd reareazlon. Although not possible to
derinltely identiry aili ¢f tke ships bocause cf the regirictions
phaced by the gezdarmarie on foreigrers appreachlng aay peint
f=om whick a fairly effective view of Yokosuka might be had,

it is vertein that at leesc the following “ypes and numbers were
proacat.

Pa:ties:'pa: ISE, HUGA, ) FU30 and 2 unidentified,
Carriors- Tvo unideatified.

Foavy Criisers: 3 KAKC, & YIoGArl

Lisht Cruisers: 1 JINT3U, 2 NATORI, /XA

JCSTIOYer3: 8 SI0URT, 10 ANMAGIRI, 4 unidentified
Susmariaes: 4 FATGUN tyoe. 1 oceangoing type.
Tankers: SHIRITA 6 NARUTO

Tauders: Two vridentified

Tr« ninz ship: EaSEDA

An uncon®irmed report added “wo carriers and 18
light aref: (croisers apd destroyers' presant at Yokoouka.
Uf the threo KAKD olaas cruisers, o

#

1 iy B t the ca 1t, presumably
" viete interforence of -he must striature with visibility
from <he after fire corntral s%ation oy to Tacilitate the bandling
af planes. Har after stack was considerzbiy smaller then thet
¢f the other two shinma. The captain of an American freighter in
nort at the time seid that he had ebserveld s ship corresponding
tc tais al%ered KAXD class crulser enterinz end leaving Yokosuke
on wbat were sppirently post-repeolr trials, which would indicate
ibe pobability that two of this class have hed some major
sngiavering alterations performed. Durinz the time that the
ships were ia po~%. tle lorel guthoriries went to unuuval,
lenz:hs to aéb thut the pe.sonnel enjoyed themsolves. Bars ond
houses of prostitutiorn we-u ordered Lo opex earlier than their
legal hours, ani bear was sold at hal? cf its usual reteil
price. The mval suthoricies granted special liberty frealy, and
gave ths mun one menth's pay in advamco. It was noted that of

the ships at Yokohama , & erasnt hod de-gaus
fitted on the outboard sids of & + PFoirly raliable
BcuTocs state T destroycrs have been de-gausscd,

the work being done at civilian cs wcll as navy yards. On leav-
ing this area on the evenlng of the éth of July, the same source
raported thet “he Combincd Fl:ot would opcrate In the Arieke Bay
srea, end visit Beppu and Kure. Orand meneuvers were scheduled
tor vhe month of August, during which torpedo attacks on capitcl
rhips by iight ®orccs end circ=aft would be strossed, end fuel
coonomy emphesized. On getting underwoy from the Yokohame area,
the sLips epperuntly did not follow ony sortie plen, but moved out
in orber of conveniance. All the destroycre observed hed protec-
tive shields bullt over the upper sides of their torpedo tube
mourtse, similar in eppearsnce to & low turret. A rcport wes
recaivcd to the effeot thot 611 destroyers in the Japanese novy
heve “een so equipped, and that the shields are of b tensilo
stes) designed to withstand mechine-gun bullets.
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2. (BOR.-10NG) Tho Cuutain of an A-ericen frelghter which
retently delivered 10 000 %ons of gasoline ([in crums) to the
Japanese &% ito=ekl, on the norsh coasic of the Inland Sea ahout
40 piles east cf Kure, stated that he observed the Japaness
—oring it in small sevinss arl olefts in the hills on several
of the small isiands et the enirance Lo Itozakl. The st.rage
appeareé to be permanent. In that the successive layers of mrums
;ore woll ahored up and the tops of the individual deposlits
wepe napcufiaged. Gaseline from other ships present was being
a'milarly siowed, Unrartunalely he did nat know the names of
tha .3lanis concerned.

¥ 1.,9.7%0 ' The lerge sh’p which was built at the Mitsublshl
CaTi oan Dypscki and repiried as possibly being &n alroraft
carsiep uT.ng the early 9.egap of its conatruation wag S=el
by tha Assietant Faval Attarhs after it was 1ayzched and pefore
Palrg Lowed away for fitting out. Tt appears o2 be & large
fwurgur of eround 15,000 tons #ith one lar¢e asack with 2un-

s onsie rake aft. The vricas gtructure was about w0 parcent
ge=n'ewedt prd sheds wera hLuilh over the ferward epd after
veroatbe 1o.etions. The Lengui was abouwy 15 feet; main deck
weg rlush ~ith considerapla goser forwardi, Scroeans were Oung
rwer Sbe bow Tor a distanne 0 g'out 87 fect frunm the stern and
WwoTk Tearges werse alongaide.

we 302. 780, The XASHIVARA VAEU which was e1so built at Negasakl
has teen raporied from seyeral sourcas as having derinitaly been
converted to e carrier, elthough & good dscarivilon of har 18
rot mvalleble.

§.(e05)  Ghanges ir Cffiser Fersomngl. e following changea
in offise= pars.mr'nE‘[ ware ennounces wo the Japenese press®

viee Lomirail Boshiro Losopuyn, Lommanter-in-Chiaf of
the ¥leet ia Cuntral Chinc ¥Wagars wuia rolieved by Vice-Aduiral
Marquie Terviisa Komatsd. formerly Commesdir of the FPort Arthur
Nevol Stericn. Adairal Horogaya proceeded to Tokyo end made 8
repor= to tha Throne o +he motivitins ol his Jormer command .
His pext cssignment hes aot beon panorneed., A press blogrephy
of pdmirel Eometsu roads:

ryise~admirel Kometsu i{e now 54, snd beceme
g 3rd lientenant in 1910. He was gredusted from
ths Nevel Staff Unlwersity in 1922, cfter which
he wis appainted stuff officer of the gencnd
torpedo battle unit, then an officer of the
fevol Goneral Staff end tpstructor of the Navel
staff University, respectively.

nhrter comnending the warshins, JTingei end
Nachi, he beoace commender of tha first surmerine
unit in 1938. Then he followed cutics as need
irazruasor of the Navel Staff Unive-sity &nd mexber
of the navel technieel srpmission a4 the sene
timpe. 8nd later &8s mombed of the board of navel
zonstraition's terhnical commission.

rroyard e ond of Jest year, he was premoted
to the -ark of yise-admiral. [t may be edded that
M rquis Komatsu Mud pesumed the stutus of & subjeot
froz nis previous Irperisl renk of H.I.H. Frincec
Kitashirekawa in 19.0."

viee Admiral Hidehilo Ukita wes ordered to commend
the Navel Station et Port Arthur. He was born in Tokyo end
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gredunted L ¢ Navel Acedemy in 1909. Previous csslgnmonts
Tee included commsnd of & submarine fleiills, vommend of the
wyvi egnd Direstor of the Sutmerine School. He has recently
pasn Lhief of the Burceu of Novel Cunetructl-n,

Vicc-Admirel Mitsuyoshi Shimizu, Ch.csnder-in-Chiaf
of the Fl-at iu Worth Caina Yetors hus bacr relicved by Vige-
pandrel Tokuzo Fuglyema, Acwiral Shimiza has l'¢on rusignod t~
~he FEve, Sencrel 3teff, Adrirel Sugiyers is 50 yenrs cld, end
gradve ted f1om the N val Acidemy in 1910. Eo wes mrde o Vige-
Sorerus .rar yoar, His previous assignments include?

Kawuer of the Nevel Affeirs Buresau

farmaa! of the HYUGA, Cainf of Staft of the Chine

Fleet undar Arnarol Hasegaws
Jermepd of & SquadTon (neme aot given), end
Proeidont of & £:heol (neme not giveu)

_ Lisutenart Commendss T «cshi Pusucke relieved Corzen-
far Tonlkl as Asaluten: Lo the Kavel 2. Ticer ctiticned cv
Moarbka.

6. \§03-200) Fxtracie from the Zxfaciel G gatter
=k Ao ial Gezovte of 27 Jung oRTTied £n LOnounve-
maat thit D« revisicus ¢f she Fleet Reguleiions hive haen
plooed 17 effact, Th: July 322 lasue corriod the fellowing:
By the Jrhaciel wulownoe No. 733 uwtod July 1,
1941, Figher N vcl Jrllcge Hoguliti-ms were 89 rovised
thet *rgineer Suudeats of the College mey be eppt inted
from em-ag Lieutencat Commupder of the Eaglncer brench,
in sddiclon to Lisutenernts end lieuterents J.5. of the
soid “rench.
The revision is to remcin offective for the time
hci-ng. Y

7, (g01~307) The Gazetts of 7 July carried the following two
notices:
45y Militery Ocder Na, 13 deted July 5, 1941,
Article 7 cf the Neval Stetlon Regulstlone wos roviacd
as follows:

Article 7: The Commendor-in-Chief shell be catherized
¥o toke ocommend of Tlocts cnd vosscls undor junler
commenders or Govornmontel efficcs whish tre not undar
his jurisdiction but ere situcted Lt tas ¥ vl Stinldn,
regerding defensc cnd meintenense of crder in distriots
undar his jurisdictica, or importout meitors, iz tho
axooution of which unity is requized. 1In essuming the
command , howover, the Lormendar-in-Chisf shell nst
interfera with principe’ dutlcs 4 the seid flects
end vessols, or of tha Governmonte) "Iflcas. This
restrioticn shell n-t cppiy when thore ire urgent
Tocesslil.s Ct rosprotave nLvel PouTs.

(UnderlIncd poart hes tean insericd!

Ny ¥ilitery ‘'rder No. 4, dutod July 5, 1941,
Artiols 12, Perogriph 1 of 4hc Minor Hevel Stctinn
Reguletisns wos roviscd es follows:

Artinls 12, Purcgreph i: The Commindent shcll be
Buthorized to Enga coamend af fleets und vossals
under junior commendcrs on duty ¢t cinor ncwvel
stetions, in connection with the dcfense tnd moin-
tencnne of arder in districts under his jurisdiction,
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wnd in tﬁu in the excoutionn of vhich

unity is roquired.
i g however, the ndent shell
= [ pI el dutics of Hhe o 14 T-oote
van vesscls. This gue [eution shi 1] not epply V2cn
fhate 16 o ent necess [g tt thie ¥ior Mevel Jort.
tonderTined pirts sﬁw rovislon; orlglin. ) tox® rocd: "Howawer,

with the oxsoption of en urgont meccssluy, tae Commindunt shill
ras intertera with prineipcl dutics of the ficeots tnd vossols. ")

3. 1§03-2C0" Suhcols: The following itcms soncerning troinicg
vnwe cppecred 1N tho praoss during thc o 5t morth:

Tha Tetoyum Nivel Gunnery Schoel hus been estch-
Zishod ¢t Ave-gun, Chibc Profocturc.

On July 5, 3 officers cnd FB -otty officers und
non-roted peit groedueted with honors from wiriovs N vil schools.
¥okooukr Fove) Stition:

Bizgir atudents - Lisutentnt j.g.(Bng.! 2, EIngisn (Eng.) 1.

Spocic) students - Aviction Troining Ctudents:
Fiving P-tty Offlccr. lst ocliss 2
Flying S.cmun, 3rd cluss 1

Auveecoed Cliss Aviction Ara Trilning Students:
Rigfer P tty Officer, 2nd cluss §
1] W Ll s:ud L]

Acvinoed Cluss Rigpoer Troining Studonts:
Riggcer Pttty Offiner, 2nd clcss 4
g y . drd clees 3
Patty Officer, 3rd class 1l

Torpedo Sthool:
Eaﬂ_nnaﬂ Cliss Torpedo Trtining Students:
Petty Officer, 2nd clcss 5
i " arﬂ " 3

Gunnery School:
pecit ]l students - Gunnery Treining Students:
Patty Officer, lst clras 2

Advinced Clugs Gunnory Trtinlng Studonts:
Poooy Officer, lst closs
i " 2nd cluas
L - 3rd cliss

RO

Advinooed Cluss Rrnge-7inding Troining Stulonts:
Pauty Cfficer, 2nd clnss
Patty ILffieer, 3rd clcss

rara

Hivigotion Schosl:
JeLm.nshnlp Triining Students - Steoring Cluss:
Patty Cfficer. 3rd vloes
Sormun, lst clLse
Emergoncy Closa:
Potty Oorficer, 2nd oclcse
" " 3rd olcas
Setmen, lst clcss
Advinced Signulling Treining Studenta:
Patty Officer, 3rd ocluss
Scoumen, lst cluss
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Mevel Communicction Schorl:
T Adviaved C1Use T:Ll:griphy Trulning Stud:nts:
Pnt‘tr ..ffiuur, 2rd olces 2

3rd olees 11
Scumun, lst clesas p

Hewel ﬂ:hu:r ng School:
Adv.zoad Eng m%'zring Troining Stulonts:
1

P:tt‘; fhf.l..ﬂl', 2nd clcss
3rd olues 5

Advinied Elcctrie Mctor Treining Students:
Potty Officcr, 31rd oluss 2

_'L Mins Schaal:
dvinced Pinc Troining Stud 'nts:
.'E'et...]r Off nor, lst olcss 1
H fnd ¢ 1l
" " Srd " 1l

Advircad Subnirine "cage-finding Triining Students:
Peizy Offloer, 1t tleass 1
" .l 2rnd o 1
" " ra v 1

Frwe) D.m_ip Coatr:l] Sehcol:
studcnts - Salo-Titting Troining Students:
Shi‘p-"it.‘r.*r "r‘.'..;r ore ic:r, 1st olces 1
2nd ) b |

fokosuko Hewvel En__pi" e
vinscd Bursing lroiaing Students:
Prt.t.:r Gffioor, 2nd clcss 1
by rd elcse )

The coremoszios of cntuering Nuvol Berrroks were held ot
virious N vul St tions cs foliows:

Melizuv XNuwvel Stetion:
lT'w.. resTults of thoe lotter period of the eurrent treining

yeer rcoruited from 7 profeoturss under the jurisdietion of th
Neynl Stetion hed bBeon rerciving clementrry truining ct Newel
Berrecks. On the 4th beginning ¢t 9 £.m., the cocrcmony of cntor-
ing the Novel Borrecks woo held on thelir bihelf in the pruscnoc
of RoLr Admircl M. Mctsuyum , the Commind.r of thc Brrrooks,

Kure Newel Stgetion:
Tha veremony of entoring Nuvel Birrocoks Tor rcoruits coming

4
up from 15 profcoturca under thea'éuriadiution nf the Nevel Sto-
tion wecs held on the 4th from E°30 c.m. Chizf of Stiff of the

Kewel Stction R or Admircl K. Ugieml wes proseont on the ococsion.

The Emperor gove on Jume 20 orders to His Highnoses Prince
Tokome tsu to cttond oe his roprosontictive the jeint commonoomont
ceremeny of the Nevel Cunnery Sockonl, Torpedo School, Minc Schoel,
Nevigition Sohool, Communicttiorn Sshroi, Frgincering School,
Dumege Control mhaal Yokosu¥c Nevel Alr Stotion, cnd Yokosukc
Hewvul Hospitcl to ba held on wuly 3 ct the Yokosukc Niuwvel Stition.

The ennucl eruise of the genior cliss ccdets of the Nuvel
Enginezring College is to be hcld from Junec 30 to July 5.
The ocdets willl loocwe Higushi M. izuru onm boerd o worship
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on June 30 ot 5130 n.m., vrriving ot Hokoto onm July 1l et 3 p.m.
Aftor visitine historiotl pleoes mecr Hokete, they will lecve
the port on July 3, rrriving ct Hu.gl in the ovening of thes scme
dry. At H ii tae genior-nlresmen ngein will visit show Tlioes
in ¢4 ceound the Lown, rr.d return to Higushi ¥ {guru oz the 5th

tt 2 PR

9. (903-490) gasmerdcr-in-Crisf of the Covbined Fleog:
i 31iTonter aketoh rf Agmir( I isoroku limrmoto,

Commender-in Chisf of tho Compined Flcet uppeured ir the Koden
Club, ¢ populir 8%OTY prgezine for ¥ey. The crtloloc erodits
him with Selng & strint disoiplincricn tnd cn int-opid end
pgerossiva lecder. He is scid to bo extromely tralturn wnd
cupiics this "prictice in s!lencc” rulc to the fcrecs undsr
L1z comunnd. Ho wes woundcd during the Russc-JLpf D80 WO,
lcEing twd fingors from the left hond. The crt'als does not
give detzcils of prior cesignments other then te stcto thot ho
hees hod experience in regulir line c8 well gs Genertl Stoff
futius. He wes Vice-Minister of the N.vy in 1938.

10, (905-200) Officez Personncs: The followling item cppecred
in ¢ press report of 24 Jans:

wTh: Kovy yesterdcy sont cut € oL 1l for
gollege graductes to fill the necd for treined
men in techniocl cnd mediocl depc rtments,
pspociclly niming the medicu?, phermoceutieal,
poyma ster, 2evel . rohitecturc, cnginecring cnd
ardinenne dopertments,

Wina condidetes must b collage greductes
botwaen tae rges of 20 cnéd 32 cod If they
successrully puss the cxcazinction they will
racolyn two yoors commission c8 Junior Grode
Lieutencnots.

mqg tipe limit for epplientions 1s Ootower
10, 1941, for the mediacl cnd phermeceutionl
depcriments cnd ¢ month gcrlier for the other
depcrsments, College students grodw ting next
spring cre eligible.”

11. (505) Shipping: “n 8 July the Informetion Botrd of the
J: prnese Coverrmel rnnounced thrt Jupenese shipping would be
conoentrited in the Preifie, giving o8 recsons (1; thet Jococn
SO e hort of sottoms tnd (2] thrt the rmount of trcde chet
Jepun hos on the eost pocsts of North cnd South Amcricc does
not worrcns sending ships such long distenecs.

Jepenese ship operitors, s & rosult of negotic-
tions, hr ve decided to rolsc freight retcs on the Jopen hilip-
pinc rua ty 15 percent. Ti: now retes will be put into offact
on 1 Aupust 15941,

The Communic.tions ¥inlstry {s roportcd to be mk=
ing pre;urctions to st tion Goverament Merinc Supcrintcndconts
in som: twonty diffcrent ports beglnnlng of rly in Aupust.
These cfficers will be mede responsible to the ¥erine Seotion
of the Usmmunicctions Burecu crd shay wiil solleborete with
the c-atrel Ko ritime Trunsportution Control Agsod iction to
froi-itcte the speedy clecrencs of ships from ports in thelr
roapective distrists.

2, [505' Ta. permission cf the Communicctions Minlstry wcs
grented Tucsdiy for the construction of 14 nciw vessels, tho
keels of which cre to be 1cid in the noor future cnd to be
gompletod by Jemuery next yeor. gevercl of tho plinmned ships
tLra ore -tronsports cnd the ropuindor, erdincry frolighters, siys
tha Niehi Niohi.
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In this connection, the piper ronocrts thot the :m:.lfam-
tion move cmong stecmehip compenics hs beon rrogressing in
linc with the Government's polloy towe=d st-ictor shipping
control. Atrcmpts hove clrecdy been m. de sicccssively by
w. for steamskhip firms to cbsorb smclleor shi> ¢rperrtors. In
tals connesticn the Kuribay shi Steemship Compeny, ocpit: 1ized
t: ¥10,500,000, reocently succeedcd in vireing the Yomrmoto
.-'1".Limh1p Comprny, orplitclized ¢t ¥2,000,00%, under its con-
LT = Y
The Conmunicrtlions Winlstry officicl.y,continucs the poper,
wre fivoring the merger movemont , bearurc the tendcney is in
canformity with tke spir:t of tho Chipping Erterprisc L w which
his not yet beon submittcd to the I-ooritl Dict. The officirls
«70 intending to promulgrtc the Shisping Encerprise Orcincnce
unL tho brais of the Hotlenel Gome:cl Vobilizetion Lew, If eireum-
suinocs permit in order o glve tlio move legrl suppart

The foll:wing tcbl. srhows the duvelopment of the conscl-
faction movement imong stcumehip compunics since July, 1940

1.) July, 1940 - T:- Nisecn Stocmship cbsorbed the Tukyo
2y Btecmship.

2.) July, 1940 - Th Croke Shosun K- ishs chsorbed the
Sigoshim. Stecmship.

3.) August, 1940 - T Tomoyegumi Stocmship succecded
in pliei the Azumc Stotmship uadcr its contrcl.

4.) August, 1940 - T. Y .cshitr Stoomship seoured
control over the Todel St--mship.

5.) Docember, 1940 - Tis J 2rn P-troloum Co.puny cbsorbed
the Ozure Petroleum Compeny.

6.) Jinuary, 1941 - Tho Kitto St. .mship :bscrbed the
J.pin Tirnker, D 1.d Nittc Stcemsh'v cnd Shircsckr Stecmship.

7.) Mirch, 1941 - T Deldo Stormship cbsorbed the Yumc-
to Stecmship rnd the Tulriku Stcomskip.

B.:) Mcy, 1941 = The Toifuxu Stecmship wes plreed under
the control »f the Dnido Stcoomshin.

§.) Miy, 1941 - The Kuxoku Stocnmehip wrs cbsorbed by the
Kiyoji Stecnship,

13. (505) Mcrine Doy: The 20th of July was observed in Jrprn
os *Morine Ocy" in on effort to muke the people of tho country
rore conscious o m ritime mrtters. The 20th of July wis
sulected baoruss 1t is th: enniverscry of the drtc on which
Erperor Meiji returned to Yokohrrmr from Aomorl chocrd the

MEIJTI KARU sore 8b yeonrs cgo., The Jopen Merine Aff-irs Promo-
tion Asscolition cnnounced thut ¢ Mcrinc Librury costing
¥500,000 will be estublished in Tokyo within the ncxt fow yacra,
tnd will be devoted to books covering rll possihlc phe eos of
merine offcirs.

14. (507) Undcrweter Tumnel: Prelicincry surveys hove beon
sterted in T vaoscn Strelts to determine the Tersivility of
outting ¢ tunnel under the Struits botween Yobiko willoge in
Stge Prefecturc cnd Chosen by wcy of Iki Islind., The tot:l
dictence im 84 miles, tnd Iki Islind is 18 miles from the
Jepune se Const.

15, The ncmes of individucl ships wors romoved from the ocp
rivbons of Jcponese bluejuokets in Moy of this yarr. They
now simply recd the cquivalent of "Impericl Jopocnosc Novy™,

16. A sourcc which is belicwved to be frirly relicble hus
furnishod the followling miscclloncous iteme conccrning tho Novy:

4} The 4.7 “’1" of the destroyers hve r meximum elevition
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Al The s A, armement of most dearioyers consists of
iwo <% m.,m. machine funs - g have four,
¢} The “Tas:ukrni Muru, token over 4y the Newvy, is now
A suimcrire tender, and the Suwe Lary, revently
takar over, is to ba fanvelted to the same usa,
The depanere are building & navel pip Stetion in
Paluv on a:eqakve San Islrnd which is exsorted to
, ba Pluielwd {n 1543,

2, There ‘3 . capitel ohip fittize out at Xure which
Wis buils ot Yckosukr and whizh 18 suppoced to ke
ready fov irials in fugust of this yeor,

T} The Lisshir is rot the pice of o aew tetileship,
But It ¢ sewplrne teordaep of 10,400 tors - sister
to the Thicdo =nd chitngn, 3he ig s%i11 Titting
out. The design of the Chiosdn trd Chitose ig

. 8eld tc be not entirely saulsfretory,

81 Beth the ccrriers EHOKAEY end [UTZAKYT will be
gert to Dure Jor finrl fittine eut cond tricl.

h) Kure is reported to b= m.2ing funs lf rger thon

g 40 em. which ure tc be instelled ox 4 coplitel
8lip5 building there. 4 eherooseristic of the
new ships is thet they huve grecter beom opd Lre
cornLreiively short g0 28 to yrovide moximun
Protection. Tueir hridge structure i smtller
then former suipe - chout the s8lie of thet of ¢
Eeuvy orulsar.

L: A1l ecpitel snips will tike prt ir the August
ELNBUVers.,

J} The new desctirore=s cre reported to hive 81 om.
torpedoes. "AVAKALE"is the 2wpe of oze aof ths
new NCa,

k) Jupiress @essroysTs Lre -epcried to slow to
betw:en 6 cnt 10 <not:- to Tire Lorpedoss

1) Ths copitel ships bering Ju Xure :re the ISE,
HYUG:. :ud FUSO.

m) The "WOULMI" cluss eruisers 11l have eight 23 om.

uns,

nl ghﬁ "I" ¢ltss submirines hove ¢ su-frae steed of
£3 kncts wnd o submerged speed of & anots. They
ecn opercte ¢t full rpeed submerped for 10 hours,
One rocently returned from o eruise in the Howoiicn
trec which eciries cne cirplone.

bl

17, Wer Ponctions: The Jipenisc Novy hrs received donr tions
tmountIng o ¥73,900,000 since the outbreck of the Chinc Inci-
dent, ¢nd durinz the some poriod hed rleo reccived 2,440,000
‘omfort begs., The Nivy Deportment strted thit the funds were
Jeing uscd for three ourposces; (c) to ostrblish rocrectioncl
stellities for mon ot the front ted in hospitils rs woll rs to
C38ist wir-"ercored fimilics, (b to purehr se 397 row plrnos
trd 388 navil woupons, tnd (o) to promotc sclontific roseoreh
in newil munitionn rna other wer supplics.

15, The imerienn Comsulite ct Kohe reported on 18 Jul? thet
vhere were 10 Aris mevchontmen in pert inumes not given'.

On thu 19th cf July rm crmed Ikt =1La merchontmen, tho
"E*ITREL" wnchored in the ouzir hrios eof Kobe,

The former Gormin ship, "R.C. RICKMERS" wca roported by
foto to heve been token over Ly the Juprnose cnd re-ncmed the
"TEIFUKU MaRU™,

The Germen ships "HAVENSTEIN' ond "URSULA RICKEMTRS"
which wers refuged in Deircn wore reported to hove roceived
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Chinsgse orews and sal’ed for Jepan on 30 June under the Japanese
fleg with goods which was in Dairen enroute to Germeny when the
Hovis'/Cerman wer broke sut,

i9. h noldent Anrivereery: July 7th, the fourth anni-
Ttruﬂrg the culbreax uf_EE_EEhlna Incident was thearvad
Lhrnushout Japan with religicus services., speschen, and

special gatherings hald by schouls, younz pef‘pla 8 a3scoiations,
factories, end ne: ghhurhnu‘ assoc iations., The gereral tanor of
the speeches was thet tha China Incidert is & Holy War to ea-
tullizh the NHew Order in East Asla, amd that the people rust
plece confidence in the determination and atility of their
gorernment to “ring it t¢ & succesaful ccuacivs.on in splte of
Amorisan/British/Chungkiag efforts %o pro.ongic. Rear-Adoirel
Mizcru Mayeda, spokeaman of the Navy Kinlstry i1ajected a few more
paiated remarks in his spcoch as reported w.n the press ana

qutied below:

"The sirengthening of maval and air rases Yy the
United States Navy i the Pacifiec as well as expansion
cf United States Fisct itself, Rsar-Almira’ Mayeda declares,
is directed sclely egains+ Japan, while 2o less importont
fact is that the Netherlonds Zast Indies, Avstrelis,
Fhilippires and New Xealapd are attempting b2 encircle
vapan, rallying under che United 5tatcs barner. Needless
to say, the Navy Sp.resman continued, the Chuagking
Tegime has adhered to this joint anti-Jupepnesa front.

"The Navy Sporesmtn sayr that "as a suguel to Garman/
S:viet war, the northern Pocifio sitieticr claims our
sarious sttention in ccmnection with the United States
announc=2d aid to the Soviet Uni:n. %hon it is rememtered
that the Uplted States has anguirad impecrtaat naval and
eir beaes in Atlentic in return for eelling 50 destroyers
to Great Pricain, nobody can tell thet thz United States
will not repeat its oli trick in extending ‘mld' to the
Soviet Uni-n. Should %his elarmist view come true, the
cupanese sense of secucrity in the N-rthern Pecific will be
ghaken to the ground. Further crisis might arisa in the
Jupen Sea itself, should Viaedivostok muke on anti-

Japanese move.

"Pointing out that the Chine conflict is not limited
to Egst Asia alone but, on the contrery, had teccme part
of the large-scale wor.d disturhance, the Kavy Spnkesnan
urged the mution not to limit thelr attenticn to the China
affair but instead to prepare themselves ezeinst & new
cunflagration B*“ﬂpinﬂ th: Zrelfio.

"Toe Nuvy Spokesman, however, assured the netion thet
the Imperiel ¥evy hes been fully prepared against any
emergancy, leing firmly ooavinced :f victely, by saying
thet 'comparative paval sirturgth cannot be determined by
quantity micne, 'wt, on tae contrery, quality forms the
degisive factor in determiaing oomperative navel sirength.
If the full espect of the Inperial Nuvy is laid vefore the
publie, it is my firm beliel thet it will nnt be the
Jipanese nition slons who will s struck with admiration.
In the war with China in 189£-5, and with Russlio in 1504-5,
the Imperial Mivy ennihilsated navies which had heen fsr more
advanccd and stronger then itself. Ia the firat World War
the Icperial Nevy was ectlve in the Peoific and es far as the
Kaliterranean. In the current confifct with Chira the
Imperial Nevy has evolved & new strategy. The Imperial
hiwvy 1€ living true to ite tradition rf ‘completing prepara=
ticns to win without fighting end fostoring ta cmerge vio-
toricus from any battle if it is fought.

” Rep:rt No. B0=-41



Repert Nu. aﬁ*ﬁ-i’

#luzplete settlement of the China Affair and
gmratlichinent of & sphere of commnnu prosperity throughout
G-eate: Faot Asla fTorms the two leacons gulding Japan
alorg her path to construction of a New Order in the world”.

£0. Makas:olagteel ‘bservatory: What the Japanese claim to be
LLe 28°g°Lt an. “¢s. aatronomical observatory in the Crient has
sepuntly been completed on the summit of Mount Ikoma in Nare
spstengure. it 18 called the Central Meteorologlcal Cbservatury.

2'. ships. Twu gun'cats "IKTALG N9,JL" w.d "IIANG NO.14" recently
%215 {0 Sbarghei will be sent to Nanking soon for service in

22T a8,

22. Military Peceraiion® n July 7th, the Emperor hestowed the Or-
dar of the LGo.den Lite on 42 Nawy ¢ /ficers and men who had served
{7 the China Woer., Tals wna the first instence when this order
kud been graatod to paTscrnel still alive, in connection with the
carrent China affair. On #8 Jure rocchumous evards were made to 97
¢yicers end men, which cvcnsSiwuted the 19th iime awards were made
tollavy nersonnel sicce the custreak of the Inoident.

£23. Chiness Fivel Lttanké: Vice Admirel Ling Halso arrived in
Tokyc on E5 June ﬂ.u"ttﬁl-_:“'f:'s'.; Kevael Attaché of the Neanking Govern-
ment t. ‘e sent to Tokyo.

24. Yoluntary Wilitery Service in Taiwen: On 21 June the Cabinet
annourced tnat beglnning Peit yesr voluntary militery service

will b2 established in Taiwan.

25. Anti-Spy Cemsaign* Thke police end militery suthoritiss have
becn sneglirg enti-spy campeisns throughout the country at froquent
intervels, uaing eli known types of publicity, end that they have
succceded in indueing quite & stote of spy-hysteris amomg the
peopls is perheps hest examplifi=d by the below articlc from &
EKobe paper:

"An anti-sspionsge cumpelgner in en erticle appecring
in thc Nippon Keiun undcr the Litle of 'Spy amd Carrier
Figeon' strongly odvooetos thet foreignzrs should he pro-
hivited from reising or kecping carrier plgeons because
these pigecns con ¢aslly be used in espianage work without
the least suspicion if they so desire.

"He points out thet a ecerrier plgeon equipped with a
midget camore ven be directed et will to fly over any militery
zones or strotngis places where photographing is prohibitcd
and sccomplish the cim without running the risk of relsing
susplcion becouse no-one would suspcct an inmocent-locking
plgeon in flight to be the agont of & spy. Ho claims thet not
£ few of the fureigners in Kobe are fenolers of heming pigeons
gnd ss it 18 genaerally impossible to sccuse ocnyonc of GSueing c
8py without incrimincting evidence, he suggests thet it 1s
best thot they ell be prohibited from ruising or keeping

corrier pigeons."”
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Report No. Bd-41
Japan
21 August 1941

MISCELLANEOUS NOTES ON NAVAL SUBJECTS

1. (901) Organization ©n 31 July, 1541, the Navy Minlstry
made the followling announcemsnt:

"i.s & Department in the Navy governing construa-
tion and civil engineering matters it has been decided
that thers be established a naval Facilitles Department
under date of August 1 and that consequent ly the Civil
Engineering Bureau of the Navy Minilatry be abolished.
Decision also has been mede thet &ll navel eonstructlon
chiefs, in so far as thelr technical arts are concerned,
be pleced under the supervision of the Director of the
newly established Naval Pacilities Departuwent. The
Direotor for the first time of the Nevel Facilities
Dupartmemt is Viee-Admiral Shiro Kolke."

The mew Dirsctod of the Novol Fooilities Department, Vioce-
sdmiral Shiro Koike, 56 years old, was born in Tokyo. He was
gradusted at the Naval /cademy in 1909. Jrter gredustion
f+om the Naval Staff Collepe he was appointed neval attache
to the Legation at Rlo de Janeiro. He was then appointed
ceptain of the special service ghip ERIMO, being then appointed
successively as adjutent in the service of the Neval Gen:rel
Staff Offlce, end captain of the warships /LOB/. and CHOKAI.
Later he wos appointed director of the Meval Nevigation School
gnd then director of the Hydrogrephical Dapertment of the Navy.

1939 he wos promotod to be Vice-idmirsl and was ordered 1n

nY of the same year to work et the Nevel Gene ral Steff Office
3 and concurrently also in the Navy Ministry.

The abolishced Civil Engineering Buredu was insugurated in
1923 under the initicl directership of Dr. Konzeburo Majima,

g civil enginesr in the service of the Novy Ministry. The
directorship of the Buresu was then teken ovar by ¥r. Tadashi
Yoshide, who hus held the post up to the prescnt.

The forerunner of the Burceu, the Civil Engineering Depart-
ment , was created in 1896, This Department dcolt with metters
covering mvel crehitceturcl cnd eivil cngineering work, plan-
ning end hondling motters goncerning nevel property. wlth thae
strengthening of the Imporicl JLpLne Sc Nuvy, this Department
hts been continuously strangthencd in its orgcnlzation., Under
the new a:.rat.an], the erstwhile system of gppolinting o olvil
tngincer LB chtzf of the Civil Eng incoring Burecu REs been
gbnlisnhed cpd declsion hes beoen mede t0 cppoint o flcg of floer
of the Nuvy in the ceotive service cs Dircctor of the new
Feeilitics Deportment .

2. (901) ,.ocording to the Offieicl Guzette, Nevel Ordnonoe
1l.'.E:u:urt:.1-|.|u|:rtmn Supervisors ere loc: ted cnd hove supervision cs
ollows:

™
A Tokyo Navsl Chief Supervisory arsa:
ToupervigorT Tokyo, Kanagawa [Including Yokohama

Ccity, Tachibana-gun, Tsuzuki-gun; and Tokyo
Sorew Manufacturing Compeny, Tot suka Shop of
Hidachl Seisakujo, Tsujido Shop of Matsu-
shita Dry Battery Company), Chiba, Saltama,
Ivareki, Tochigi, GCumma, Yamanashi, Nagano,
Niigata, Pukushima, ¥iyagl, Yemagata, Iwate,
Akite, & Aomori Prefecturas.
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0 val Chief

ervisor:

Kobe Navol Chief
Supervisor:

N!EG?E Nevel Chisf
upervisor:

Negasaki Senior Naval
uEBI"ITI:BDl‘:

T.Tra_l&u Senior Navel
SUpervisor isor:

Muroren Senlor Nowval
Supervisor:

Yownto Senior Hovol
Supervisor:

Hiroshimn Senior Mevcl
erviscr:

ﬁggnkn Senlor Nowal
Ehiaw !

Tome: Senior Novel
Eu';arv!nc-r ;

/2/
Supervisory ares:

Osaka, Hyogo (imeluding Kewabe-gun,
Amngasakl City Muko-gun east of Muko
River & Kewanishi Alroraft Co.),
Kyoto, Shiga, Naro, Waksyama, Fukul,
Tshikewa, Toyema, Shimans (limited

to eirorcft shops in area east of Ii-
ishi-gun and Hinokzewa-gun) Prefecturas.

Hvogo, (exclusive of Kewebe-gun, Ame-
gesokl City, Muko-gun east of Muko
Rivcr % Kawinldhi Alroraft Co.), Tot-
tori, Shimane (exclusive of alroreft
shops in area east of Hinuknu—zun &
Ii-ishi-gun), Tokushimn, & Koch
Frefectures.

Alchi, Gifu, Shizucka & Miye Prefec-
tures.

Nagosaki, Kumamoto, Kagoshime , & Oki-
nowe Prefectures; Formosa, Korea, &
Ewantung .

Eanegown Prefecture (exelusive of
Yokohame City, Tachibano-gun, Tesuzuki-
gun; Tokyo Screw Manufecturing Co.,
Totsukn Shop of Hidochi Seisckujo,

& Tsujido Shor of Mctsushite Dry
Battery Company).

Hokkaido, Sakholin Islend.

Fukuoks (Muneknta-pun, oree east of
Kurote-gun & Togawo-gun), Oite, Miym-
zokl, & Yemaguchi (Abu-gun, Mine-gun,
Atsusn-gun, & cres west of Ube City)
Frefectures.

Hiroshime , Yemoguchi (exclusive of
Abu-gun, Mine-gun, Atsusa-gun, & crea
west of Ube City), Shimene (exclusive .
of area sest of Eimhm-gun & Ii-ishi-
gun) & Ehims Prefeoturas.

Fukuoke (exclusive of Munekoto-gun,
& creo enst of Kurnte-gun emd Togawe-
gun) & Sago Frefectures.

Oknynme & Kogown Prefeootures.
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3. (903) Perso . HNavy Dept. orders of 11 August 1941
announoed the Io ing assignments:

Resr Admiral M., Matsuyama as Commander,Kure Naval Barrecks.

Captain T. Nippa &8 Commender,Maizuru Nevel Berracks.

Commander T. Tsuzukl es Head of the Third Section, Kure
Personnel Office.

Captain K. Hamada as Chief of Staff, Meizuru Neval Station.

The new stations of the officers relleved were not ennounced.

Rear Admirsl Matsuyams wos born in Wakayame FPrefecture;
aspointed Ensign in December 1913; gradusted from Novel Gunnery
School in 1920; promoted to Liesut-Comdr. in 1924 end to Comman-
dor in 1930. Promoted to Caoptein in 1934 when he commandad the
specicl service ship SUNOS : commeanded the KITAGALI inm 1935;.
the KINUGASA in 1937; the TAKAO in 1938 epnd the spevicl service
ship ASAHI in 1939, Promoted to Recr Admirel in 1940,

The Navy Dept. ocnnounced én 18 August thet Vice Admiraol
5. Inouye, Chief of the Aeromsutics Dept. hos been tronsferred
to sec duty cnd thet the Vice Minister of the Novy, Vice Admirsl
Y. Sowamoto hod been appointed Chief of the Aeroncuties Dept.
ce on eddisionel duty.

The Bocrd of Decorctions ennounced the pnemes of 12,000
of ficers end men of the Army end Nuvy who have recenmt ly been
rewarded for their services in the China Affeir. This is the
socond occosion since the outbresk of the Incidemt thet surviv-
ing parsonnel hcve been honored. 5,092 Orders of the Golden
Kite were bestowed, of which 157 went to Neval personnel. No
nfml officers were on the list of those receiving the distino-
tion.

)

\“".q.\. (903) Noval volunteers from six prefectures under the juris-

diction of the Mulzuru MNevnl Station, who receive appointments
during the second helf of the currcnt troining yeer, are scheduled
to enter the Mulzuru Nuv.l Berr.cks on September 1.

5. Tho second volums of the "Records of Loyslty™ was completed
by the Navel Eduwectlon Burcou of the Navy Department on August
13 in memory of the fourth enniversary of the outbreak of the
Shonghui Incidenmt. The first volume wos completed on August 13,
1940. The second volume contains a description of actions be-
tween August 18, 1937 ond September 13, 1837. It also records
the righting by Lieutenant Commander Yoshida who was killced dur-
ing the air reid of Yangchow on August 21, 193, cnd by Lieu-
tenont Commender Kemishikiryo who was killed during the cir roid
of Kwung=te on august 29, 1537. The volume is of 570 pages;

end coples havy been distributed emong noval offices, and primery
schoole where officers and men whose meritorious deeds are
recorded in the volume were eduscted.

6. (903) Speeicl insignic will be awcrded to sccmen who beve
gompleted the Jopan Mercant ils Merine Patriotic Associntlion's
-3 month course in hund, light, cnd rocket signclling now belng
eld £t the Yokohemn officcs of the associntion under the
dircetion of cn officer of the Imperiel Novy.
The rosociction instituted ¢ courso in signalling in
order to oncble the crews of morchent ships to signol warships.

7. (902) By Nevy Deportment Order No. 23 deted Junme 17, 1941,
Nevnl Construction, Engincering, &nd Ordnence Cedets regulctions
were revised so cs to imclude Dental Codets.
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pental Cadets are to be eppointed from emong cand idates of from
17 to 25 years of age; and are to receive training at one of
the following schools:

To Koto Shikai Gakko (Tokyo Higher Dental School)
Tokyo Shikaigaku Semmon Gakko (Tokyo Dental College)
Nippon Shikmigaku Semmon Gakko {Japan Dental College)
Osakn Shikmigaku Semmon CGakko (0saka Dental Colle e)
Kyushu Shilmigeku Semmon Cakko (Kyushu Dental t:ol? a)
Kei:o Shikalgaku Semmon Gakko {Knijn Dental College
Nippon Dalgaku Jepen University)

%8, Regent publlicity campa igns desiened to make the publio more

consalous of marine matters have had some sucoess, especially

ji with young boys. The Young Ven's Associstions and the Boy
Socuta of Osaka Prefecture have pombined with the Osaka Marine
Scouts to form the Osake Prefectural Marine Scouts.

9. (903) On August 2pd, &n Imperial Ordinance was published as
followsa:
"Naval of ficers, special service officers and

warrant officera on the retired 1ist, who volunteer to

enrolled in a reserve sietus after & qualifyl test,
the details of which are to be determined by the Naval

Miniater."

10.(903) By Navy Department Notice Ko. 21, dated August 20, 1941,

&he last date of application for the cppointment of Lieutenant

\‘N.g.'s {Medical and Pharmacist Branch), end of Ensigns (Medical

} and Pharmacist Branch), has been sdvenced from October 31, 1941
to September 30, 1941, (Note: The foregoing officers are appointed
from among graduates of medicsal schools. |

11. (803) Heretofore enlisted personnel of the Avistion Branch
of the Navy have been divided into two categories: 1) Aviation
Service Seamen (Kdkiihel) emd 2) Riggers (Seibihei).

: As of June 1941, the designations heve been changed
ee follows:
All personnel who perform duty {involving flying are

Flylng Service Seemcn (HikDhel).
All othe r personnel : Riggers (Selbihel).

12, (907) retions - Occupstion of Frcneh Indo-Chipa: Fress
releases on ?ﬁ: beoupstion u% ¥rench Indo-Chine heve bech

extrome ly meager, and then couched in only the most gemeral terma.
On thes trip down from Japen, perial petro wore constomtly
mointained over the convoys, tm rll ships ron derkencd ot
night. On 31 July, an urd isclosed number of Japane se worships
and two French gunbootse wels reported by tho press o8 being in
Comrcnh Bey. On 4 August, © relicble report indiccted thet
~"there were present {n the Scigon Bey Lrof onc girercft corrier,
«pnc heavy ¢rulser, one light cruiser of thc NATORI clcss, eight
destroyers cnd six torpedo bouts. Om 31 July, the ranking
officers of the Jopano8c Ammy epd Novy in French Indo-China
published a stotem Dt to Fremch Indo-Chine officicl and un-
officinl qucrters through the French Indo-China press in which
they expressod thelr grotificetion ct the signing of the cgrec-
ment for joint defcnse. The v continued on to 8oy thct thoy com-
sidered it on honor to hove chorge of the joint defonso of Froench
Indo-Chine , «nd concluded by steting thet while dececliring their
strong determination to co-operote with the Army rnd Novy of
French Indo-Chine, ot the scme time they wonted obsolute co-
operetion tnd casistonoe from the officicl ond un-officirl cireles

of thut countIy.
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13, (910) nance - Inventions: The Jepan Chronicle of 14
hugust, carried an acoount a 27 yeer old employes of the
Mitsubishi Dockyard in Nagasaki who claims to have invented
438 'Weiselsss mechine gun after eight months of research. The
'K“\\J'mwly invented weapon has been submitted to the technicel
N herdquarters of the War Office.

14, (505) Shigni_ni: The 1700 ton KANO MARU NO.3 was ceught
in a typhoon miles off Tokunoshimn Islond, Kegoshime Pre-
fecture on 7 August and sank with £ll hends,
~ .;"-;% Plons cre being warked out for plecing ell me jor
o=ty idestries of Jopen under Stote control under the provisions
' '“f" of t'e Nationel Gepernl Mobilization Act. The shipping indust
A ‘n one of the first to be so trected: o sepcrete report is
being submitted on it. It bes recently been announced that
corraluted industries such cs Huirbor Tronsportction cnd Steva-
dorimg will ¢lso be put under Stote control.

15, (&{2-800) Megcsukl Hrrbor: A large gruving dock is under
construetion on Euyﬁgf-ﬂm to the northwcrd of the slips and
drydoci: shown on H.O. Chert #2421, consecutive number 2748,

The powsr tronsmission line between Kyushu cnd
Koyogl-Jimn s been extended from Koyugl-JTime to Okinoshima.

T All building woys ct the Mitsublishi Yord are

fitted vith gontry crocnes. A lcrge floating crone is neoring
comple®ion ot the Mitsublshi Yourd which will probebly beve a
ecpr 3lsy of oround 100 tons.

ls. 2il: The Depurtment of Commerce cnd Industry is moking
prepctione to strengthen the oil rotioning eystem ond orecto
e con.rol associr tion for the refining industry, cs it too wil
soon ¢ ploced under Stote control. As r preliminary step it
is wring the chbsorption of the smcller refinories by the
lerge: compenies. In foct this hos boeen goling on since 1939,
as & result of which the number of rofinories his dcoeressed Ir
32 fiins ecrly in 1939 to the present 2] firms. Seventy perce

] of the totol oil production in Joprn 183 being turned out by

\) the Juen 041 Co., omd its subsidiurlies; 20 percent by the

' Muruzes, Aschi, Hayeme, Alkoku and Mitsubishi oil firms and 10
percex by the smeller refineries. The Ministry's dcoision to
spur consolidation further is now expeotid to olimimete the
curredt difficult condit lons of amell-scrle refiners and aolso
improse the oil refining ccpoacity of Jepan 50 ©s to meeat any
possible oil emborgocs ocgoinst this country.

17. [ron: At & national confureme of techniclicns held on 30
July, the conclusion wos recohed thet iron end steel makers
in Jpun will be able to curry on their buainess even 1 Amori
end “ritoin out off the supply of ore from the Philippines on
¥oloyo. The luck of these surces will be countar-bolanced by
un corpected inerecse in production in Jepen Proper, Chosen,
Monchukuo cnd North cnd South Chino., Although this oro will
not e of os high quclity rs thot from the Philippines snd Mal
-~y such ¢ minor hundiccp will not prevent the munufroturers in
\") this country from meking iron tmd stecl which ccn be roted equ
to jrevious stundcrds. As to the supply of mingancse, the oon
farces deolurud thot the Ecmolishi plont of then?c'pt-n imn £nd
Stecl Monufooturing Co. ind the Oscke Iron cnd Steel Mrnufrotu
ing Co. hewe recently perfectcd processes of coonomizing the
ocoasumption of mangoness, cnd therefore the irom nnd steel
mnkers ere not worried nbout cny possible decline in the impor
of mangonese in the futurs. The Kowostki Heowy Industry
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Company is planning to institute an Industrial Boiemce Laboratory,
by investing soms two milllon yen, to improve the technique

of lhiphruigiu. stesl plate manufecturing, rolling stock, air-
sraft, ste.

18. An 1-:!9.;0:1!;4: The Anti-Espionsge Soclety, realizing the
threa® cf esplonage mctivities under the prevalling delicate
intermtional situation, s decided to distribute some 50,000
pamphlets to all large orgenizations, Government offlces, cities
and farming distriets, to train the peo le in the practice of
prevent ing and fighting esplonage activitles, according to the

i 1!I.

The soclety has printed seven posters warn-
fiz the ﬁ:aph with apt anti-esplonage slogens, such as "Don't
forgot that Jepen is at warl” "Don't become & foreign fifth
col.mnist,” "Regain your Jepanese spirit,” “"Unitel® and "Don't
speak or iisten to things thet are of no value!"
Specinl pamphlets have been printed for
farmers, fishermen, city people, of ficials, and so forth, warn-
ing them to be on the lookout at oll times.

18. Tutulls Incidemt: Om 31 July, the Senior Alde to the Minister
of the Navy called on the Naval Attachd und under instructions
from the Minister of the Nevy orally expressed the regret of
the Nuvy for the damage done to the WTUTUILA" by Japene se naval
air forces in & roid in Chungking on 3¢ July, and after giving
assurances that the bombing was eccildentul stated thet the
Jopeness Nevy is propered to meke full reperetion for any
demege. As ho was lecving,the Alde stated that the VMinister of
the Nevy wes very much worrled over this l.test bombing incident
end hed told the Alde thet the Jepnnose Novy would do everything
poseible to prevent o wor between the United Stctes cnd Jepnno.
on 5 August, the Senlior Alde to the ¥inis-
ter of Merine honded following stotement to the Nevel Attrohé:
mQoncerning the inoident of the U.S5.S5.
TUTUILA being domoged during our sir reid on Chungking of July 30,
the following conclusion wes drown upon the besis of report by
c pder ot the front lins, detciled explenctions by c steffl
fcer speciully despatched to the fromt, und repected cnd
minute investigctions:

"The bomb which fell in the vielnity of
the TUTUILA woe dropped from e plime 1n i forme tion that pertl-
eipcted in the cir ruild in following o coursc the formction wrs
compolled to trke, end the bomb went wide of its m rk on cocount
of en infinitesimsl deley in relsnaing it. The incident wes
pnused by & pure accident (we wish to emphe ticclly deny o rumor
reported to be current in certr in qurters thrt we intentionclly
bombed Amerioin intercsts ct the time of the cir rrid, end hope
very much thi t no such misunderstonuing exists.)

#our wnir forces ure under strict orders
to exercise utmost crution during opercrtions in Chinc lest
Amerionn interests purticulirly Americcn men-of-wer should be
domrged, and heretofore, the orders were well cbserved. Howover,
the cttention of the Commender ct the front wos grlled immedit tely
to the regrettcble incident.

#In informing you the result of our invesa-
tigotion, we wish to exprass our profound grititude cnd respe ot
towerds thoe Americcn Government for the measures it took in con=-
nection with the incident."

20, Pross Comments: Bditoricls cnd crtleles by vocrious comments-
tors hcve buen consistoently stressing the manciralement by the
ABC" thome, ABC boing Ameriec, Britcin ond Chinc. Since the
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occupation of French Indo-China this bas usually been increassd
to the ABCD group to inolude the Dutch Epst Indies, and
recertly the Soviet Union has been added, However, with
sconomic support from French Indo-China anmd Thailand, Japan
will be able to withstand these attempts at sconomio strangula-
tion and will proceed with her misslon of btullding the Greater
East Asla Co-Frosperity Sphere. Wost writers agres thet United
States partioipation in the European war is nant , and that
whetever the outoome of the Soviet-Cermen oonflict, ths U.5.5.R.
will be so weakened that she will not be ablas to wage war on
cApan.

- gaptein Hirside, the Naval spokesman, made & spesch on the
14th of August in whioh he wormed the people thet a war in the
Punifiec would bave vastly different affacts on them than they
heve been experiencing during the Chins Inocldent, since from
the wary start of the Incident , Jepan hus mad control of the
ssa and air. He also waerned other countriss not to under-
pstimate Jepen's strength, since Jepen’'s gharecteristio is
the- har outwsard appesrtnces do not revecl hor inner posscssions.

Masanori Ito, Counsellor of Uomel News Agency and news-
peper mRn of soms 20 ysars' experlence, who has publishad
asveral works on politleo-military subjeats, had an articls in
the June lssie of "Contemporary Japan" entitled "The Future of
the Two-Ocean Fleet” which is wor:h noting since be is con-
s'dered a qualified commentator on such sub Jeats.

In the article, Ito traces the develcpment of the idea of
8 two-ocean ravy from Felruary 1938 when Admiral Leshy first
suggested a sixty-six percent increase in our naval foross to
the seventy percent expansion bill approved by Congress inm 1940.
Ia reality this amounts to &n increase of over elghty percent
since it is an increase of seventy percent over and above the
sleven percent inorcase under tha third Vinson Plan of April
1940. When Adriral Loahy's plan wes first ment ioned in 1938
Congross and tha press were inclined to view such a glgantio
navel cxpension os fentestic, but the fact that &n even greater
sonle imressc could be authorized only two yoars leter was
duc to the wcstonishing victories of the Germun Army and the
British rotreat froz Dunkirk in Jupe 1940, which stimulated
American interest in ermaments.

Ito continucs to state that the frngrumma is en 1m§?uvlued
and hastily continusd plen, emd thet it is problemetical whether
it oen be ecorried out, the difficultics being & probeble short-
ege of building mtoriels und equipment , cnd o probeble short-
age of treimed personncl to operate guch on wrmodo 47 it is
finished g8 schoduled in 1947.

As regards the first poimt, he concedes thot progress in
nevel construction hos been highly satisfoetory so fer, cond thot
it is possible thet the scmo pacc might be continued in build-
ing cruisers, dustroyers cnd suxlilinry vessels, but the main
construction difficulty will be with ccpitul ships. To quote:

"For here tho question of preprredness comes in. As

o mettoer of feet, not sufficlent equipment cxists rt

present for the mrpufteturc of £Imour ploto of o grector

thickness than sixteon ingches sultcble for use for ocpitol
ships, ca well cs for meking stecl ingots for the monufra-
ture of blg gun-borrels ond other essentinl armuments.

These cquipment s erc cbsolutely essential in the construc-

tion of cupitol ships, cnd for onpitcl ships only, not

being required for the gonstruction of othor cotegories of
ghips, And no industriol country, however odvanced, ocn
convert potoctime industry to the production of such

cquipmont .
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wihare is in the Unlted Stotes only one government
feotory, loccted in South Chorleston, which ocun meke
such equipment, Therc cro tlso thres privote conoerns
mking sipilor equipmnts including the New York Ship-
building Compony, but ull cre on 8 puoh &m ller soclo
thun the government footory. It belng obviously impos-
sible to build sirultuncously so meny big ocupittl shipe
with only these frotories, ome wonders whother it is
posslble to count upon the coturl start, for the time
being, of the construstion for the scven big cepitel
ships under the Stork gxpansion progromme.

#Tha United Stotes cuthorities ernnot , of gourss,
pe uncwere of sush deficlency. The sum of $1,500,000,
hos been investud since June, 1940, for the expunsion
of government nnd privite rrmemont fnotorics. There
etn be no doubt thit this money hes been used primarily
to enlorge the equipment for the production of heavy
rrmour plote ond steel ingots for ccpitel ships. But
to complete such exponaion will require ¢t lecst two
yocrs even in suchtn {ipdustricl country cs the United
Btotes. Aoturl production of the required equipment
tnd metericls, therefore, connot be omntﬂdqbufora the
boginning of 1943, One of the recsons why the work on
the 55,000 tonner, the ILLINOIS, ecnnot eceily be storted
then becomes @loGT.

nrhe second defeot in polnmt of preporedne ss for tha
building of large copitel ships s the shortoge of grid-
irons. The United Stotes his slxteen gridirons sultoble
for the tuilding of ccpitcl ships up to 45,000 tons ecoh,
but they ure not lLrge enough for 55,000 tomners. For
this partieculsr purposc, dry docks mecsuring about
1,500 fect in length cpd over LB0 feet in width must
be constructed. BSuch sonatruction hos elrecdy been
sterted., However, os this will roquire sbout thirty
months, ths bullding of supe r-Dresdnoughts ccanot cotur 11y
be commenoad bofore 1944. In other words, it is nooes-
gery to spend two or thres yeora to preperc for the
eonstruotion of those monster ships.

nIf ipatecd of the two-ooOOnR floet plun hoving
becn hostily desided upon in 1940, its first period expin-
gion hrd boen declded cpd preps red for sipce 1¥38, those
verious neceSBLTY cquipments would hawe plrecdy been
instulled cnd the cocetruction of the ships would bave
progressed without gay hiteh. But the plen wns cotuc 11y
dcolded upon in hx g9 with the comsequence thot ¢ number
of yeurs will be poquired to mrke prepurotions. More-
over, if the nssertions of somc tuthoritics ore cosepted
nt thoir fooe wolue thet the "arc of 18-inch guns" is
poming, the grepect of £1l the projected big ecpital
ghips of tho tuited Stotes belng finishod by 1947 is

ed.”
very slight, 3ade P

fhe second difriculty, personnel, is trected ns followa:
The ruthorized eme:gency strongth of the Navy ns per the Lw
onmoted in 1918 w:id 205,000 officers rnd men, imo uding medicel
gorps personnel, In M.reh 1941 ¢ blll was pessed by Congrods
{p:reasing neve: personnel to & peceetime strength of 232,000
pxd BN emeTEercy strength of 300,000, At the boginning of
1941, Ito estimated the regular Novy personnel to be about
.B7,000. Simce ull of the 138 ships which wore building lust
yaar will be gompleted and put into pommission in 1943, those
ships alons will demand ot once 100,000 officers und men.
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Coloulsting the required personncl strength in propertion to
the inorcese in ships, the following figures nre cbtoined:
1942-3......... 300,000
1M3=decivesnes {10.000
1944-5......... 485,000
1945 Buuussssass 520,000
1046-7. . iucnuas 535,000

It is very doubtful if such ¢ high rate of inerense of
personnel ocn be mintrined, oven cdmitting the rether remerk-
tble success in enlisting men for the Nrvy ce shown by recoent
records. Even cssuming the t the quotos could be met, tho
prepondercnoe of men menning the ships would be rew recruits,
einve it 18 generclly cdmitted thrt it trkes three yerrs to
miice full-fledged seilors. The officer personnel problem would
be correspondingly more serious.

Ito comc ludes by soying thot it would be c mistcke to
suppose thrt the throo Axis powers will not increcse their
present building progromme to counterbol oo thet of the United
Stotes. He personclly estim-tes the totrl pumber now under
construction in the three countries rs being not less then 18,
end ©8 time goes on, suy in 1948 or 49, the number of copitsl
ships will be greator on the Axis side thrn an the United Stotes,
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Japan
23 August 1941

COMVENTS ON MAVAL AVTATION BY JAPANESE NHAVAL
LVIATORS

The "Shufu-po-.cmo" megazine for August 1941 published
a"Ryund Table Confar-nes’ article dealing with Naval Aviation
subjects, excerigis y'rom wolich are quoted below. Those par-
ticipating in the conferelce were:

Commander Saka,;v Yemashite - Alr Steff Offlcer,

Liswut . Isogu Masuniga
Lisus. Juji Murats
Lieut. Tsuneo Kotcoukd
Lieut. Atsuji Tada
Captain Keizo Matsushima

Comdr. Itaru Tashire

Lisut. Jiro So

Tokcsuka Navy Yard
- Neval Air Corps, Yokosuka
- L " L L1
L] " " L]
- " L L "

= Chief, Third Sectlon,
Parsonnel Dept., Yokosulm

- Fourth Section, Naval Affairs
Bureau, Navy Dept.

- Third 3ection, Fersonnel Dept.
Yokosuka

-

Editor of the "Shufu-no-Tomo" Magazine.

% % % @

After erplaining the mla

ogperations during the strateg

sion of aireraft in scouting
iz phase of & major paval engeage-

ment, they come to a discussicn of the tactical use of air-

orafc:

Lisutenant Mesunags: '{m attack plane units commence action,
maaEﬂa rto

dlviding the

hor izonte) bomber unit and dive

bomber unit. It takes only & lictle over ten seconds to
dive eiming at &n anemy ship end relessa a hit, so that the
enemy bas scarcely time to respond our assault. After all,
however, what gives the greatest dszage to the enemy is the
torpedo cirplene of Lisut., Murata.

Lieutepa ot Murata:® A torpedo plane cerries aerial torpedoes
=no relemses -hem ints the sea & little distent from em enemy
ship. Whan they recch “he weter, the {r screws start motion
gnd hit the ememy ship. The torpedo plane goes down to tha
low altitude of 30 metres or 50 metres st the most before it
drops aerisl torpedoes. Otherwise, there isa possibility of
the seriel torpedoes exploding too soon.

Command er Tushliro: Oinee the Slsmark of Germany was sub jected
to three mericl torpedoes, I am asked at verious meetings
whether Jepan has serianl torpedoss., I &lways Bnswer this
question by saying that they should feel easy becsuse thess
erms heve been fully studied and experizented since we were

still cadets.

Lieutenant Murate: When the time comes we shall certainly rise
Up. Gur 3t ob jects of borbing will be plane-carriers.
Thet expansive landing deck is the best terget. The deck
is easily licble to demcge into the bargain. When the deck
is dameged, all planes once flew off from the plane garrier
are unuble to come back, which will be the cause for the
annihilation of the hostile sir corps.
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Ceptain Mutsushimo: While the cir combat 1s going on on one
nr.rﬂ_w§l.5 t L iga splendour, en exchenge of fire is being

conduoted oo the other bhend betwoon the squadrons, each
eutirely invisible to the other. They ere not firing,
however, at random. They are edopting the tcotics of
oburra& fire through ths egency of eirplanes.

Editor: We should 1ike you to go o little further inte thet
P s if you please.

Licutenent Tode: As none of the hostile ships come inmto the
vlelon of our telescope. we canno* know whether our shots
tock effect. In order to sscertuin this, reconncissence
picnes go up et cn altitude ebout one cod holf times os high
£8 Mt. Fuji, about helf way betwoen the enemy squedron end
the friendly one, end rocomnnoitre in whet direction end at
wict distonce the epemy squcdron is loceted cnd to which
direction it is heoding, end report their findings to the
chief gunners by redios. The chief gunners fire guns cecord-
ingly. The reconnalsscnoe plence continue their cbservotion,
meonwhile skillfully keceping clarr of the trojectories or
scekl safoty from attacks by histile fighter plance.

They wireless to the ochief gunnors whether their bells fell
wide of tho mork or otherwise, and the lotter adjust the

shocting range cocordingly.
Commurder Yomushita: It is the crecem of super long distence fire,

Lisutenant Tade: The most importont work for the reconnalasance
Plunes ot this stoge 18 to mecsure the speed of enemy ships
corroatly. Seversl seconds must clapse betwoen the firing
end the shell reaoches the distinetion. Toking thise into
cocount:, the veloc ity must be ustimcted vory minutely ond
preciscly in erder for the fire to tell.

Commender Yemoshite: .... In level bombing, cnemy plencs release
bombs irom & Be Ight of 7,000 or B,0J0 metros, which do not
produce much effect. Why do they drop bombs from such o
height ¥ Beoouse they cre prevented from noming down lower by
sky guns, which aere incesscntly fired et them. The merit
of keoping hoscile eireraft ¢t ¢ certcin cltitude must go to
high=-ongle guns, to be sure.

Buitor: Tho seorchlight is ¢ lsc cn importcnt protector for o
werehip, isn't it %

Lieutenont M suncee: Yos., When an nirplene comes into the
TumTncted croc, it is ccsler to tuke o corrcot oim rt it

then in the doy timo.

Ceptonin Motsishimo: ..... Inc mwel brttle, -therefore, cir-

plenes must get cotive first cnd mrke short work of hostile
cirercft, The prineipls of the Nuvy ¢t present is "c decisive
bettls , under nlr supremoy®.

Cuptein Mrtsushimn: In addition to the fact thot Germony s no
plene-curriers, the Gormen cir force is one, movy rmd army
combined, vnd no specicl treining is given on the sec, This
mey be only moturcl on cecount of the lcy of lend, but there
is no doubt but th't this loock of troining on the sew ia
giving for the Germ.ns some herdships in nuvel operctions in
whick they cro rother on the defenslve. They hive te resort te
submarine botte e at proscnt. As the British Fleot is the
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whole of Britein, if it is done away with the rest will be
quite easy. The Flanders operations is a good example of
this. The seme remarks apply to Italy, which, although
heving a fleet l.a.gregnt.lng 600,000 tons, has no plane
carriers, and for this reason, they are very poor at making
use of nirplnnu in pavel operations. Britain, on the con-
twary, s very skillful in this &ert.

cggt.nin Vatsushima: As regerds warships, America's objective

5 & totel tonnege of 3, 4000 tons or 70l shipe, the con-
atrue tion of which 18 now being hurried on =ight apd day.
These figures were declded on by President Roosevelt with a
view to toking supremacy over the Fecific end the Atlentio
&t the scme me. Whan the home country is ruined and the
Eritish Fioet tekes refuge to Amesica, the defence of the
Atleptiec will be sufficlently fortified by the British Fleet
clons, Germny and Itoly ere no motch for Britcin in point
of cepitel ships. Americe will then concentrate cll its
nevcl strength on the Peoific. For this purpose they ere
now enlarging the Pemcme Crnel, which ¢t prosent 1s copable
of letting pres ships of 10.005} ton type at the most. Thoy
are now proceeding with works on the Cancl, so thet ships
of 60.000 ton typc, which cre now under comtruction, cen
prss through it. The deteiling of squodrons by Americoc at
presant 1s nothing but the unfolding of hor tactics. They
Lre roady to commence wLr L8 soon as orders ere given. At
this very junoture, if the Jup.nese peopla take thinges ensy
on the ground thet 40% of populer voice in America is still
agtinst wer, they will be subjected to unexpected misfortuna.
Wor with Ameriec 1s alrecdy going on. The cconomie werfarc
his come to the extrema. There 1s no room for improwvement in
politicel werfare. The only thing which roemoains to be done
is o wer by foreo of crms. Jepen is not desirous of en armed
gonf'lict, “wt is fully preptred to do it if she is dered to.
As stited in the Hirulde Stetement tha other doy, we hove
500 ships «nd 4. 000 mwil plnas. The chences are decidedly
in our favor. We must not, however, rest .esurod with the
presont powvel strength, We must endecvor to inorecse the
numbers of our ships .nd plin:s conslacrcbly ond treoin our-
selves more Lnd morc.

Commonder Yume shite: If cn Americcn warship is sunk by c sub-

m.rine tiis vory night, Cormmny cnd Americc will open fire
egoinst cceh other ot once, The time is clrecdy prst when
w2 och be considering whether ¢ JLprne Su-AmoTicEQl wor
treck cut. This must b Tully recognized.....n
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Report No, 98,
Japan.
September 22, 1941.

Notes an Naval Subjezts.

1, (902) perscnnel - changes station, There have been
numerous changes i1n the assignmeuts %% seni.r nfficers annsunced
recently, and in view »f the present international situatlon they
have caused gonsiderable speculation im the preas. The shifts
announced are as follows: :

Admiral Koichi Shiczawa - from Commandsr in Chlef Yokosuke Naval
Station to Member of the Supreme War Jounci.

Admiral Shigetarn Shimala = from Commander in Uhlef of the Fleet
in JOhina waters t- Commander in Chief, Yokosuka,

Vice Admiral Mineichi K:iga to Commander in chief of the Fleet
in Chipe waters.

Vic: sdmiral Eikich!l Katagiri to Chief of the Naval Aviation
Bureau,

Vice Admiral Nebutake Konde from Viee Chief of the Naval General
Staff to a sea ormmand.

Vice Admiral Ikuda Sakamoto to Commander Chinkel Naval Statlen.

Vice Admiral Nishizo Tsukshara from command Chinkei Naval Steticn
to the Naval General Staff,

Rear Admiral Seiichi Ito to Viee Chief of the Neval Genersl 3taff,

Rear Admiral Shi=o Kawase to Commander Naval Torpedr School,

Rear Almiral Kakesaburo Makita to Cormanler of the Naval Landing
Farty in Shanghail,

Hear Admiral [Eng.) Hisatake Suzuki to Presfent Nevel
Eng ineering School.

Resr Admiral Tokusaburcs Kozumi to Director, Supplies Dept.,
Scsebe Naval Stutlon.

Captein Tokuji Morl tc Chlef ¢f Fersonal Seotirn, Mulzuru
Naval Statlion,.

gaptain Takeo Ariga t3 Chief of General Afiair Bection,
Hydrographlec Oifice.

gaptain Seiichl Kamata to Asst. Naval Attache et Shenghal.

captain Shigetada Horluchi to Jhalrman of the Naval vommittee
in the French Indo-China Special Service Corps.

gaptain Katsuys Sata to the Buarl of Informctlrm.

Cuptuin Hisamasu Sekonju to Noval Attache, Bangkok.

2. When Admiral Shimamda returned to Tokyo on his change af
statisn, he was given an escort of homor from t station to the

Ioperial Paluce, where he was repeived in audiense by the Empercr,
and thence to the Navy Department.

3, (903). Last year the Novy Dupurim=ot promoted 27 Special
serviece Licutunants to the grade of Lisutenpant Commander, These men
hed first enlisted in the Novy shortly after the Russo-Jupanuede WaT
and had over 30 years servi:e, It was reported that the Huval
authorities Lad accorded the honor to them in line with their palicy
of laying imprrtance inm long experliecce 1o engloeering, gunnery,
sramanship, eto.

4. (w03-700). As of Deceuber last year the follewing
sohedules of money mllowances were made effeative, Teble I is the
sfuitiolal money allowanres to be glven t5 naval and olvillan
peresnnel who are cn duty with oorps and other shore agtivities 1n
wyna o French Info-China. Tuble # in the a)lowance for orews of
vesseld specially despatohel on guarl duties to, the ocoarts of China
-y ¥rensh Indo-Chine (incluling Menohuriaj. In oase the amounts
ancull “e smailer than the navigation allewanoes provided in table
g .t ;:e Naval Allowance Regulatlons, the larger amounts shall
be pall.
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* £, {101% The Zacinet ~n 5 September decided to reorganize the
Home Office administrative structure by oreating two new burcaus -
the Alr Cefense Bureau and the Neticoml Lond Bureau., The scalisnt
points I the revision of tie Howe (ffice structure, which went into
cffect immedlately, were.

(a: Ia order to defend the country thoroughly from
raids, the plarning burcen has baen altered to the Alr Defense
Bureeu.,

(b}

In order to se< that all publis works arc
systematized collectively and ecivil engincecring projects arc
carried out pivotally, the'national land bureau has beon orcuted,
and the present publiec works buresu will tekc over the elty and
distriet planning now handled by the planning tureau,

(c) The whole country has bucn divided into 4 districts
cach of which will be undcr +he jurisdiction of a district office,
this will strengthun the llaison with the Coentral Goverament.

(d; In vl police mdminlstration burcau the vigllanoe
scctlon has been orcated and the eir defenac section hos been
abolished,

6, (409). Zorep Iron. JuPedese sulvage companies are
aotlvely enpuped in 3alvege operationn in wldely separated areas of
the world, Ryoocnt r.ports indinute that they have refloated the
Nippon Yusen K.uloha ship Arima Maru which sank off the ceast of Peru
in M.y, und Lave tiken 13,210 tons -f metal from the U.S. ship
Pridlueent Howver whish grounded apd sauk off Fo@woBus AL present they
ure slso work.ng over the Procliaent Qiezon, the Hokufu Go (1900 toms),
Aun' Uuru (o000 tope),. the Acokume Musu {eb27 tans), a 700 ton
Finawanlan ehip wnd & Chinese froighter of unspecified tonnege.

7« (LOD), The Goveruw.ent las declded to oreate a M.ritloe
Auuri wiu uwistriot maritime buresus under the c-ntrel of the Communi-
cations S.riev in order to placse the shipping adminlstration under
inified esntrel, The plun will be submitted to the Privy Councll
bhortly cnd will be formally decided after aprroval,
Thu proposed 4 ricvime Boura wiil wlso take over
the uffeirs now handled by the shipping end 1l .hthouse burcaus,
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Tre following 18 the outline of the orgenization of the
Merivime Board:

The Muritluwe Bouru wiwll be uuader oo ontrol of the
Cowudulo.tions Minister ond bundle aflelrs pertalning to the
shipping and shipbuilding industries, vessel movoments, Bsea
routes, scamen, marine beacons, harpor routlne, natters now
herdled by the liphthousce burcau, seamen's trolnile odeiiols,
end nautieal institutions,

With resp.ot to the execution of the Vessel Prot.ction
Law snG the cGuc.tion of rescrve navel orew membasre, the N-wy
Minlst.r ahall cxeveolse control over the Booird ihrough 1ts
pOVETAOT v

In ordcr to ualfy control over hartor eiministratfon,
distriet maritime bureaps shall be estatlishoed. Tie BJAIouus
shall tuke over the marine arfalrs of the coumunloations
buresu, harbor cust mo sdministration, &nd quarantine adminis-
tration.

The ciroveor oF w wlawciot werlisime burciy shell elso
be the chief cust mu esllectur for the seme district.

In orcos to thorou iy unlly the chijseln, ézinistration,
special liaison shall oc est.ilished between the Heaw .nd
Coruniection Orcis s, Spuc.al linlson €T b alinll also Tc
¢statlished in overazes torritories.

Simulteneovsly with the estatlishment of the Maritime
Board, the Toky? und Eobo Neubicsl folleges, 7 distriect nautical
schools, end the mavigatioa srelning schrul ln Tokyo all of which
are now under the sontral f tae Bducatisn %f%ice, will be
transferrod te the Comminica%ions Office, Tnis means that the
Taisel Maru, treining salp of the Tukys Heutical College, the
Shintoku Maru. training ship o1 the Kobs feuti:al Colloge, the
Nippon Maru ond Kato Mars, training chips af the Navigatlon
Truining Sehocl, will also be trsasferred to the Communlcations
Orfioe.

8, [505). Kerchant Merine Fersonnel Training., On 184 September
the Cabin:et ﬁec1%L3 Tty allocate Z.10,00:; out cf Lhe Bccond TeSCIv
fund for the purposc of treining arflccrs for the merchant marine.
The plan is to cstebllah tws institut.s for the training af such
offic.rs, onc to trein middle schocl gradustcs as swcrnd mates and
cngin..r8 (onc y.&r course, snd the other to qualify the lowr
grades of ships' officers for the berths of Ceptains, first metis,
ghi:f unginc.Ts or first .ngincurs, Both schools will be
catatlished somowhere in the Osaka-Kobe arca.

9. [505). Drifting mines have been raportcd off the northurn
poust of Korca and in the Jspun Sca, and are balleved to hove boen
leid off the cntrance to Vlicdivostok at the outbreak af the
Soviet-Corman war wnd sct wdrift by the storm whlch struck that
reglon on 23-24 aLgust, They are roeported te be sphurlcel In shupe,
ubout 70 em. 1o diumetcr and welghing about 50 kllogroms..

17. (505). The Tokusun Meru (5230 tons) of thu Osaka Tomoye
‘o, was remmced snd sunk off the coest of Saghalion on 4 September
bty the Eoki Maru 3f the Yokohoma Hashimoto Co. Eleven lives were
lost, Reasan reported to be poor visibility.

11. (507« Transportation aud Jommenieations. On 5 September
the -abineot cdopted 1ts transportotion esnd communlcation mobili-
zotion plan for the 134l-42 fisecal year. As reported im the press,
it is es followa:

The outstanding feoture of the new plan is thot it
cmbruces verious measures for bouth the mobillization of the
communiestions rnd transportation fecilities nnd control of the
opurction of the fic.litius, Hitherto the governmcnt had two
scpurote mobilizetisn plans for feollitles themselves oand also
for the opoeration thureofl.
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With its two principal objeots of assuring the efficlant
transportation of urgent vitol goods und of operating all the
tronsportation nnd communiection faeilitics for national
defonse purposes under the prinoiple of priorities, the plan
fixes a perfect structure for trenmsportotion ond communiections
in order to mcet satisfeotorily the intsrnatiomal situction
which has undergonc drestio rltcratlon recently. Under the
present plan diffcrent depertments of transportotion anpd
communications will be opercted elong with the following limes:

(a} Land transportotion: Land tronsportation systems
will be cpertted at the highest possible efficlency for
surrying most importcnt goods on the priority besis,
Hoturally, further restricticns will be plioced on the
tronsportction of genmcrrl goods for olvilian demcnd opd
on pnuunn?ara.

b Maritime trcnsportotion: Tronsportation of wital
gords will be scoured giving enreful comsideration to the
relations betwecn lopd :nd maritime tronsportation, In this
connection, measures will be undcrtcken to lnoreusc vessels,
to improve stevedoring fucilities in Minonukuo ond effecte
ively to utilize sniling ships,

(e} Air trensportation: Excoution of plics for
lurge secle triining of avictors ond aviction cngineers, alr
navigotion sccurity freilitics exponsion will be cxpedited,

(4} Uommuniections: Prisrities will be piven to
importunt communicetions, eollretion of informetiocn and
reports, publizity end cnlightenmont ocomp:igns, while toth
contents of :nd time for gemeral oivilisn messages will be
restrioted,

12, Honors ond Cercmonies., An e¢xtri-ordinary festivul of the
Yesukuni Shrine wiIl be hold for six duys from 15 October for the
clghth time since the outbreck of the Chine Tacident. About
15,00¢ wor dezd will be enshrined during this period.

Fur the fourth time since the China wur stcrted, honors
woere bestowed on living officers and men of the Nowy who have
rendered meritorious serviee ot the front. The list included 49
officcrs and men below the rank of Licuten.nt who were glven the
order of the Golden Kitw,

13, 1In a recent article published by the Novy Publicity
Sietion, the Jopanese publie was wourncd not to overeatimate the
vulue of Jopunese submcrines in o war in the Paoolific., Thr article
st.ted that many J punese hod been mislead by the succecsas of the
German submcrine campalgn cgolinst Eo, lond ocnd thot oplnlons were
being sxprossed that the large cnd efficlont fleat of Jopanese
submirines oould easily control the western Pooiflo. This was not
the case suld the crtlele. As e matter of fact, while sutmcorines
would play an important part in the defcnse of home waters =nd in
attzecking enemy commercc, J p.n must be prepored for considercble
losses in her merchant flest due to her extended lines of communi-
o.tion to Freaoh Iudo Chin. cnd the South S-.s. Th: ertiole ended
by scying that the public must expect such losses,

l4, Reor Adsircl Hisao M teuna,z, Chief of thc Oceanio
Depertount of Jopen Alrw.ys in an interview published in the
newspaper "Hoohi™ tclls the readera not to be unduly alarmed over
the possibllity of air rolds made in Jopan by ABC foroes; thet on
the cnntrary the ABC povernmente ere in a purely defensive position
in the Far Eost and are really over-awed by Japan's strength., To
gr.ote one peragraphi
"I flew over Guam by airplanc at an altitude of 3,000
mutera 16 timos., This yeer I slso flew over Guam, but not a
single Americcn plane wos to be scen. The gan:rai publis in
Jopan might be thinking thet Jupan is enoireled by the ABC
line, If it werc so, cll things would be mada oleur If we
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excmined tho cetusl strength of the ABC line, In this ABC
line there are only 300,000 .rmy troops, 150 warships, and
1,000 1enes, With this limited rfrmcd foroe what could they
do ageinst Jopecn? Jopoan might well remuin just cs culm cnd
qulet as ever.,”
He concluded his intervicw by suyling:

man Ameriean -irplunc of super strongth cven o.n stay
in the vir only us long os the tlmu reguired in covirlng =
distonoe of 6,000 kilomcters. and for o plune to fly over
to Tokyo from K-mehatks it hus to covir 4 distznec of 2,500
kilomotors, This would mean thrt if o super strength
Amerlecn pline were to cover the distonce nd m-ke & roturn
trip, there would still be left o TLBScrve stren: th of
1900 kilomctcrs. But -etuzlly o plunc could édisplry only
60 porcent of its power posacssced, So .n A.srictn super
stringth pline could fly sctuclly only 3800 kilomctorsa.

nThus, they won't be oble to return to thelr bose
¢ven If they come from Kemoh.tkz. Tokyo is =lsop 3000
kilometers ow.y -w-y frocm M.nil-. Att.cking Tokyo from
+ Mnila is apporently hopoless, AuG 1t should be borne in
mind thet five yerT8 -go, pr.v'te pilots using =n old modcl
.arplane,, hooped over 4340 cilemstcrs from Tokyo to Aloske
.né hod eoll sufficicnt to cover 2000 rdditionsl kilometors
left. This is 2 living excuple of the supcriority of
Jupan's -viction., So long =5 the Jrpcnese novy tnd 2ir forocs
defend the oountry, therc is sbsolutcly no favr vhetever of
cnoemy 2ir attrcks, Tho mest importont-thing is to tukc things
cusy wnd defcnd one's own self with the preacnce of mind".
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