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Dear Mr. Prte1dentt 

THt StCfiiCTAW Or I TATE 

WAStWIGTOH 

I do not know whether ther e 11 anythtna 

1ou could or abould say to the pre11 on tht 

•ubJtct or the t •o JUne resol ution• attached here­

to . In aey ease they are awtul . 

' •1thtully your a , 

The Prtl1dent, 

The 'A'hite Bou.se. 



-----~ ADID ..nft_,UWI 1D110 '"edlbet~ ta.a..M,, 
.. ......,.. to lba ~ Oft \bli llldlc::fal'r: 
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Yr dear Yr. President: 

DE PART MENT 0~ 8TATE 
WA8 H I NCITON 

February 4, 1935. 

There seems to be little doubt but that the 

French m1sa1on to England OYer the last weekend hae 

d1acuaeed tne question ot a'ab1lizat 1on w1th the Brit­

tah Government. I attach oablee received from our 

Embaaa1es in London and Parte reporting observations 

on the converaattona, which I believe you will want to 

read. 

The Department may receive more definite informa­

tion shortly, particularly on the point as t o whether 

the Britiah actually did propoae to the French a 30 

percent devaluation. 

Faithfully youre , 

.Enoloeurea: 
Paraphrase , wo. 50 from 
London , February a. 
Paraphrase, Ro. 89 from 
parte , February a. 

The Pr e at dent, 

The 'lh1 t e Hou ... 



PAJW>IIIUSI OJ TILIOIWI lt&OIIVID 

PROII; Aaeuoa.n Dlbeee:r, London, England 

DATI; Februar:r a , 1935, 5 p.a. 

Jo. a 150 SiihUI£1 OOAJIDDIIIB J'OR 1'UASURT 
RUSH 

ltobert Brand <1. La&&rd rrlrea bad a !rant u11c 

wlth Jlandtn, at Jl&ndtn' a requeot, yesterd&Y· Thu 
w&e in prep&r&tlon !or Fl&ndtn ' • conference tod&y wl th 
Lelth-Roae, &nd hie meeting w1th Cnaaberle.1n oYer t he 

•••tend. 

The following oonalderationa, contributing !e.otora 
to tne !orae.tion o! the British &ttitudea, were out11ned 

b7 Brand: 

Firat. The poaetbilit7 of a.n uncontrolled ourr enor 
depr eol&t1on re.oe 1a not viewed by the Bri tish wtth auoh 
apprehena1on. Th1o 1a due pr1m&ril7 t o the !&ot th&t 
.Laer 1oa r eturned to the gold un1t end wi thin fixed l1aita • 

.t. aeooad reaaon 1& that allould the gold bloc break up, 

tne Br1t1ah atlll haTe tne1r trade agreement&, wblOh would 

b&Te a at&hlli&1ng effect. 

Second, The n&tton&l goTernaent would not have a 

political election aeaet 1n etabiliaation, The Jrenob 

contend that with election• ib 1936, atabiliaation auat 

be achieved in 1935 or poatponed until 1937, Granted 

thie , opinion here 1• willing, tor the neat two :reare , 

to !aoe the proepeot or beiQS of! gold. 

Third. 11 ie not believed by the Britiah that 

in 
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in the i .. e41ate future there will be a very eubatantial 
riae in American prices. It ia their view that the dollar 
1a undarYalued in taraa of sterling by approxtaately 15 
peroent. They are inolinad to alow tiae to teat their theory. 

Fourth. Brand brought up the i~lioat1ona ar1aing 
out of the fact that, nBYarthaleee, •tbe pound ia •ore in 
aquilibriua with both the tranc and t he dollar than they 
a re with each other•, which expraaaion waa uaad by Obaaber­
lain in hie apaaoh reported in Be. 632 of December 21 , 
6 P·•·, troa the bbauy. 

Tbeae impreaaiona ware received by Brandl 
(1) Tba fact that Flandin'• position waa not impror­

ing waa known to Flandin, and the eituation required aotion 
on hla part- aee telegram No . 3 of January 7, 6 p.m., from 
the labaaay. 

(ii) Flandln waa d1apoaad to make conoaaaiona on the 
quota and tariff. 

(1ii) In the long run the gold bloc would have to 
adjust t hatr paritiaa in one way or another - thia waa the 
underetanding Brand received f rom Flandin, although Flandin 
d1d ne110 aay eo. 

I bear froa another eouroe, incidentally, that it ia 
bein& urged by certain alaaente in the Government which 
view ae pol1,1cally unw1ee the undartatin& of further 
•continental oomai taenta•, that aa a partial alternative 
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111 athapt be ll&d.e in the eoonoaio ancl fill&tiOial ophere to oat1oty tho French. 
lly il>!oraanh p&Tticularly requute4 that &ll the 1ntoraation i1Yen aboYo bo treatecl witb tbe etr1oteot col>!1clenoe. 

ATIIJ:RTOII 



PJJITLU. PAIUPIIR.l81 OJ !ILICIIWI RJ:OIIVID 

J'ROII; 

DATI; 

Jo.' 

Allerioan J:lllbaaoy, Paria, rranoo 

february a, 1935, noon 

89 J'ROII OOOIIR.lW 

An inYoioo for two million franco gold bar• was 

.a4o by ~ublin and oo~y, bullion borker o, for ship­

ment on the BRJ:U&J to Johneon llatthoy. 

Tbere io a fairly aotiYe Par1e exchange market today. 

The gold olau•• dec1110D and London conYereat1one contiDUe 

to oau•e narToueneee. It ia feared in martet circle•, 

with reopeot to tho London oonveraationo, that the Frenob 

eituetion aay be made aore diffioult . They !ear that 

in reply to Frenob advanoeo in regard to aterl1ng otabil­

i&ation the Britiob aay inaiot upon i.medi&te 30 percent 

devaluation of tbe franc and furthermore retain tbeir own 

liberty of action to lower oterling further ,should it 

bo neoeaaary auboequontly beoauoe of tbe American gold 

claueo and indobtodnooo faotore lllllting neoeuary a fllr­

tber downward r evaluation of the dollar. ~ Pario friend 

wae told today by an Officer of the Union Corporation 

(of whiob Strakoocb io bead) that the Britiab answer would 

bo in tho above oonoe, as decided upon after a meeting 

between tho B&nk of J:ngland and Treaaury Offioiale held 

yeoterd&y. The recent annual report• of tbe big f1Ye 

banke, be 14414, wore all in unioon on otab1lisat1on 

policy following tbeir prior oubioaion to tbo Br1tiob 

Troaoury for tbo approval of tbe Treaoury, 

JOURIU 
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JOURNII l i DUSTRIALLI writoo in abo•• connection 

•aoot>ngo of tho ~g Englioh ba~ko haYe taten place. 

Tbe tbeoil utntalned in each oaee by the 4irectoro bao 

bee n th e d1apaz1 t y between the three ourrenoiee, dol lar . 

powu4 an<! franc. l ach t l Ee it wae oald that the pouud 

io t oo low tn relation t o the dollar; that i n relation 

to t ho pound tho franc to too btgb , and t aat there mut t 

nooeooartly tako place acme adjustment . 

we eay wttb the aame peroiotence that tbto diapartty 

11 DOt our 4o1ng but c011oo troo tho 1'oluntary devaluation 

of t ho powo<l, an<l the policy followed paralle l with tbto 

riYaluatton , t hat of &Yoiding any monetary expanoion 

which woul4 oorreopon4 to doYaluation action. 

To 41Yalue o1a1larly the new franc by 30 parcent 

uoiding all aonnary expanoion wouJ.4 be eaoy for uo. 

Wo woul(! obtain tn thle way o1•1lar reoulto which wou14 

put uo, (B), on equal tooting wttb eoonom!o parity 

reeotabltohod. But we know quite well that the day 

when reatabilt&atton arrtvea, t he avoided expanaion 

would be produold t ardily and iniYUably. Thio poten­

tial inflation to what moot l ngliob tear an<! it io tbll 

t hat boo a&do thea beoitato tor olx montho OYer conoi4er-

1ng plano whtoh are periodically ouba1tted t o them perhapo 

by Aaerioa. • 

STRAUB. 
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Xy dear 1tr. Preeldent: 

DI~AIITIIINT Dl' nATI 
WAIHIN&TON 

rebru&ry 4, 1935. 

I aa aen41ng you hera.-ith a brief ••orandua ahowing 

the production, the percent of domeetio oon.umption, and 

the nuaber of wage earner• eiiPlOJed in the ll&ng&neee a1ning 

1ndu8try. ltr , amner Wallea told • that you dnired t bh 

1ntoraa~1on and asked me to aend it to you beoauae he b&d 

to leaye saturday night, 

I h&Ye b&d it prepared in .ery brief cODdeneed form. 

If you deaire anything further, pleaae l et me know. 

lnoloaure: 
Kaor&ndua 
•• atated, 

!he Prelident , 

! he White Bouae . 

raithtz:a,/$ . .S~ 

-=--...... \1 
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/ Tbe tollowla& table &bowa tbe production, the ~rcent 

ot domestic ooneu.pt1on, and the number ot ••&• earner• 

eQ1oyod ln the unganaoo al.nlng 
U.S .Yroductlon or 

IIII.D40UOO 
Loy 'fona 

1G27 21,~27 

Percent ot no.eat1o 
Conaumptlon 

6. 5 

lG29 ~1,747 ll.l ~54 census data 

1!131 17,136 10.8 

lG33 8, 700 (lot. ) 6,4 100-200 (Bot.) 

lJilntng Oro 

1. lloro tho.n ~ ot unganooe , both dom01tlc and imported, 

la uood 1n tho manufacture or otoo1 (directly or in 

form or alloyo) . 

2 . !he remainder la uaad in drJ batterlee, ohamicala and 

opeclol IIIUl8&naOO olloye. 

3. About one-tblrd or the dCO<estlc production 1a a choal.col 

grade not olwayo directly coQOtlt1Yo with torelgn 

aan.aane•• • 
4. 'l'llo manganoao lnduotry wae developed durins tho war. 

Domoot1c production roached ita pook in 1918. Based on 

quantity produood no more .. p1oyaont boo boon sivon 

a1nco tho induotry roooivad protection in 1922 than when 

it wao duty 1'1-oo in 191!1 and 1!120, 
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