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".I % THE SECRETARY OF STATE
WASHINGTON

January 8, 1935.

Dear Mr. Preslident:

I do not kmow whether there 1s anything
you could or should say to the press on the
subject of the two King resolutions attached here-
to. In any case they are awful.
Falthfully yours,

C;v&u/_]m

The President,
The White House.
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! DEPARTMENT OF BTATE
WABHINGTON

February 4, 1935.

My dear Mr. President;

There seems to be little doubt but that the
French mission to England over the last weekend has
discussed tne question of stabilization with the Brit-
igh Government. I attach cables received from our
Embassies in London and Parie reporting observations
on the conversations, which I believe you will want to
read.

The Department may receive more definite informa-
tion shortly, particularly on the point as to whether
the British actually did propose to the French a 30
percent devaluation.

Faithfully yours,

Enclosures; Mw

Paraphrase, No. 50 from
London, February 3.
Paraphrase, No. B89 from
Paris, February 3.

The President,
The White House.




PARAPHRASE OF TELEGRAM RECEIVED

FROM: American Embassy, London, England

DATE: Pebruary 2, 1935, 5 p.m.

No.; 50 OTRTCTETUUNYIDENTIE® FOR TREASURY

RUSH

Robert Brand of Lagzard Fréres had a frank talk
with Flandin, at Flandin's request, yesterday. This
wie in preparation for Flandin's conference today with
Leith-Roses, and his meeting with Chamberlain over the

weekend.
The following considerations, contributing factors
to tne formation of the British attitudes, were cutlined

by Brand:

First. The possibility of an uncontrolled currency
depreciation race is not viewed by the British with such
apprehension. This 18 due primarily to the fact that
America returned to the gold unit and within fixed limits.
4 second reason is that should the gold bloc break up,
the British still have taelr trade agreements, which would
have & stabilizing effect.

SBecond. The national government would not have a
political election aseet in stabilization. The French
contend that with elections ih 19368, stabilization must
be achieved in 1935 or postponed until 1937. Granted
this, opinion here is willing, for the next two years,
to face the prospect of being off gold.

Third. It is not believed by the British that

in
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in the immediate future there will be a very substantial

Tiee in American prices. It is their view that the dollar

is undervalued in terms of sterling by approximately 15
percent. They are inclined to alow time to test their theory.

Fourth. Brand brought up the implications arising
out of the fact that, nevertheless, "the pound is more in
equilibrium with both the franc and the dollar than they
are with each other", which expression was used by Chamber-
lain in his speech Teported in No. 632 of December 21,

6 p.m., from the Embassy.

These impressions were received by Brand;

(1) The fact that Flandin's position was not improv-
ing was known to Flandin, and the situation required action
on his pert = see telegram No. 3 of January 7, € p.m., from
the Embassy.

(i1) Flandin wae disposed to make concessions on the
guota and tariff.

(111) In the long run the gold bloc would have to
adjust their parities in one way or another - thie was the
understanding Brand received from Flandin, although Flandin
did nx say so.

I hear from another source, incidentally, that it is
being urged by certain elements in the Government which
view as politicelly unwise the undertaking of further

"continental commitmente”, that as a partial alternative



attempt be made in the gconomie and finangial

Bphere
to satisfy the French.

My informants particularly Tequested that all the

information given ebove be treated with the strictest
confidence.

ATHERTON




PARTIAL PARAPHRABE OF TELEGRAM REOEIVED

FROM: American Embassy, Paris, France

DATE: Februsry 2, 1935, noon

No.; 89 FROM COOHRAN

An invoice for two million francs gold bars wae
made by Aublin and Company, btullion borkers, for ship—
ment on the BREVEN to Johneon Matthey.

There is a fairly active Paris exchange market today.
The gold olsuse decision and London conversations contimie
to cause nervousness. It is feared in market circles,
with respect to the Londen conversations, that the French
situation may be made more difficult. They fear that
in reply to French advances in regard to sterling stabil-
ization the British may insist upon immediate 30 percent
devaluation of the franc and furthermore retain their own
liberty of mction to lower sterling further,should i¥
be neceseary subseguently becsuse of the Americen gold
clauee and indebtedness factors meking necessary a fur=
ther downward revaluation of the dollar. A Paris friend
was told today by an officer of the Union Corporation
(of which Strakosch is head) that the British answer would
be in the above sense, ne decided upon after a meeting
between the Bank of England and Treasury officials held
yesterday. The recent annual reporte of the big five
banke, he added, were 2ll in unison on etabilization
policy following their prior subission to the British

Treasury for the approval of the Treasury.,
JOURNEE



JOURNEE INDUSTRIALLE writes in above connection
"meetings of the big English banks have taken plece.

The thesis maintained in each case by the directors has
been the disparity between the three currenciles, dollar,
pound and franc. Each time it was said that the pound
is too low in relation to the dollar; that in relation
to the pound the franc is too high, and that there must
necessarily take place some adjustment.

We say with the same persistence that this disperity
is not our doing but comes from the voluntary devaluation
of the pound, and the policy followed parallel with thie
revaluation, that of avoiding any monetary expansion
which would correspond to devaluation action.

To devalue similarly the new franc by 30 percent
avoiding all monetary expansion would be easy for us.

We would obtain in thie way similar results which would
sut us, (B), on equal footing with ecomomic parity
reestablished. But we know guite well that the day

when restabilization arrives, the avoided expansion

would be produced tardily and inevitably. This poten=
tinl inflation is what most English fear and 1%t is thie
fhat has made them hesitate for six months over conslder—
ing plans which are periodically submltted to them perhaps

by America."
STRAUB.

EA:LEW
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DEPARTMENT OF BTATE
WABHINGTON

February 4, 1835.

My dear Mr. President:

I am sending you herewith & brief memorandum showing
the production, the percent of domestlc consumption, &nd
the number of wage earners employed in the manganese mining
indugtry. Mr, Sumner Welles told me that you desired this
information and asked me to send it to you because he had
to leave Baturday night.

1 have had it prepared in very brief condensed form.
If you desire anything further, please let me know.

Faithf
Aﬁ\gd.q_/‘-{

Enclosure;
Memorandum
asg stated,

The President,

The White House.




The following table shows the produstion, the percent

of domeatic n&nlunptinrn. and the mumber of wage sarnars

employed in the manganesse mining industry.

U.8.Froduction of

Mangansse Parcent of Domestia Wage Earnersl
Long Tons Consumption

le27 21,327 6.5 ——

1828 31,747 .1 364 census data

1931 17,1386 10.8 -—

1933 8,700 (Est.) Bad 100-200 (Eat.)

lyining Ore

1. More than 90% of manganess, both domestic and imported,
is used in the mamufacture of steel (directly or in
form of alloys).

2. The remainder 1s used ln dry batteries, chemicals and
spacial manganese alloys.

3. About one-third of the domestic production 1s a chemical
grade not always directly competitive with forelgn
mANZANese .

4. The mangeaness industry was developed during the war.

Domestio production reached 1ts pesk in 1918. Based on
guantity produced no more employment has been given
alnee the industry recelved protection in 1922 than when

#S

it was duty free in 1919 and 1920,

fim
A-8/T:EIM:VBL
214135



	0001
	0002
	0003
	0004
	0005
	0006
	0007
	0008
	0009
	0010
	0011

