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K&ngMeee Oro 

Under the Tariff Act ot 1930 tho duty on ~ganose 
ore oont&1n1ng over 10 peroont mangnnoao wna 1 oent per 
pound upon the ~naaneec eont~nt . Thil duty haa been 
eqUivalent to o11ghtly mQre th~ 100 percent ad valorem 
upon the va.luo ot 1cportG dur ing tha 'tariff Act of 1930. 

In rooent years there bae boon a groat doolino both 
1n tho oonoumptton an6 the icportation ot mangnneeo oro 
and the principal •~urcea of impor t& v&ry. Ruosla 1& 
&n i mportant factor in the tr~o and h~t recently supplied 
40 to 50 percent ot the total i.mpor tt. whereas aruu ha.a 
supplied 30 to 30 p~rcent . 

ot tho total domoatic consumpticn of ~anganeae in 
r ecent yaars, aver-etng about &8 , 250, 000 annually (ox-
clueive ot tr&napor!atlon! and ~r tho duty amount ing to 
about t s,&so,ooo •nnually , 1Mperta hav~ aupplied a l =oa t 
e~actly 80 pero~nt of thu total oonou=ption in the Unit~d 
Statee . tn_ cere• of valuo i:n the llnJt~d Sta.tca , d.uty pa.1d1 
imports havo auppliM about 90 'Pf!.t?.J.'• ~ ot do::'leetio consw:;ption , 

tnere are thrco ganoral grade~ ~ ~anese oro oon­
eumed. in the United statca , namely , battery grades , u1ed in 
the production or electric etorage bntter1ee ; ferro gradeo . 
uacd in the otecl induatr1; and fcrrusinoua grades , - a low 
grade oro li~c•iao uaed in the oteol 1ndU£try. 

0! the three gr~ID of o:o th~ ferrO grade 10 ot 
primary 1L~rtancc. tor the five yoaro ending in 1933 nbout 
83 perc~nt of tho total cona~ption ot &11 gTades vas torro 
ore . This li~owia~ 1o the grade in which imports arc pre­
dominant and do~batic production 1o comparatively e~l. 
Noarly 92 percent (toroif villuo) ot tho domootic conawr.ption 
of fer ro ore w~ ouppl1o by imports and about 8 . 5 percent 
wa.o oupplicd b~· d.o~ottic production . 

At the ilr&l"nt. Uttc the battory grade is aompa..rat1vc1y 
un1oportant in do~ootic ooneumpt1on, QOcounting for leoa 
t hnn 10 percent of tho total . Ot tbio conaumptioni howover , 
do~est1o produe~lon la prodo=in&nt, aupplying ne~ y 84 ~r­
cent of it durin! tho flve ye&ra on4ino in 1933. 

~anganoeo ta a nDocaaary ra~ .material In the production 
o! praot1oally all et~el produood in the Unitod States at the 
pre1ent ~ime . Oth~r al1oya havo opeolal uooe, but tbo uee of 
manganeao ia 1nd1apenanble in tho do~oa t io ateel production. 

Although the quon c1ty uaed per t~n of otool la not lexge 
yet aproad over ~ho total p~oduotion averaging 25 to 50 
million tono annually , it 1a a !actor of 1mporta~oe trom the 
rol nt r vie'!f of the t otal coet to t he cono\Ui.,er . 

From thu point of vie~ ot labor, during \he laat ton 
years the dot.on:1o mangn.neao minoa havo nov.Jr au~pllcd an. 
importnnt part or tho total &anganeee roquirod f~r the steal 
1nduatry, ita prlnolpal Uld althoush tho duti· hao aver,.od 
more than 100 porotnt a4 vaiorem ln r~oent y~ora . 7herotoro , 
thoro baa not boon bui l t up a large labor t oroo in thia coun­
try for tho producti o n ~~ the man&anoao ore . Undor reoont 
oortd1tiona full tt~e operation• nould not requ1ro a toroe ot 
core than one or two hun4rod men in tho ~~gnneao mining 
in4uatry. On tbe ot her h&nd tbe •tool 1n4uatry haa eMployed 
under reoeot ocnditiona about ' 00, 000 men . 
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Ky dear Kr. Prealdent: 

D&PARTMI.NT 0 , nATE 

WAIHUI OTON 

february 16, 1935. 

1 ha•e read oazetUlly the ~o ltttere 4eal1CC wl th the 

8ra&111&D exchAnge 1ituatlon which you tent me BlOfti with 

rou..r aa~>r&ndu ot Tobruar:r 13, and u.te oce&elon to 'brtet­

ly ~1ae tor you the ooc.e14er&t1ooe and prlnolplea by 

which the Depaztment baa ~en guided 1n thle =attor . 

1 ~·· of course witb the view expre•eed ln the Hln­

%lcbe let\or \bat •an inoreaae 1n our exporte 11 d~endont 

enUrely upon ou.r getting p&14 !or thta11 • It 11 lnesoap­

a'blt, bowever , tb&t payment tor a larse volume ot American 

e~orta r~ch •• • • eeek can only be aoh1e~e4 t O tho extent 

tbAt our purcb&eee or lnYtU.menta aal.e &Yallable to foreign 

intOl'tlte euftlolent .A.IIerloa.n runde. Jlo chAnge 1n the meth.­

od •• aay uee in our c~rol&l relatione ~ no ooeroton 

that we cay be able to emplor Yie~&-vtt a few countrlee • 111 

fuzni!h a t&tilt&otory &niWir to th11 problea •• a whole. 

In the 8ra1lllen ne;otlatlone the problea f&Olng tbe 

Dep&r\cezn ... \ 0 ••cur• troa 8r&&1l gua.ran"''' reaudlc.g 

the exonange tre•tment lt • oul4 aooor4 to Amerloan lnter­

eete, wUhou.t ro1orUng to & Une ot aoUon tb&t could 'ctll 

lavokecl apian ue bJ other couotrlee at our eer tou.e ex-

'!'he Pree1dent, 
pen••· 

The lhite Houae. 
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penee . Theae •1n1-ua guarenteet are embodied in the ex­

oban.ge of no til w1 th t:be Br&z111a.n Governaent •1 th whloh 

you are faadllu &D4 1nolU4t pro11lttl of e. prOII'J)t p:rovle-

1 on ot the exchange neoeeau-y to pay for al l tuture pur­

chaeta of Aaerican goode, and the ~tber provlelon of ex­

obanse sra4u&l1J to pay off tbt present defe%rec.\ in.debtedneaa 0 

To h&Ye a~ht more tar-reacbtng ter•• than theee, 

•tcht well ha•e .. blttered our relatione with Braail . e.­

aidea it could O.•e been uee4 to juetlfy many ot our beet 

ouetOIItre, tnoludlng Great Brittin, Japan, France, ttaly, 

and cana4$, in applying the eame pr1nc1pl a to our trade 

a t nct the trade relations between ourael•ea and these ~o~ 

t rlee e.re the reveree of tboee in Bl'azil. At you know, 

atrong forcea of opinion, which are more or leaa the coun­

terpart of the op1n-1one exprened tn the lettera in quea­

tion, have baen urging that no pa.)'llle.nt eboul d be made 

a•atlable tor th.e pu.rohaeea ot goOde !roe tbe untted 

statea or payaanta of debta due to Americana except out 

o! auoh exohan&e aa might Oe directly c r eated by A=erioan 

puzcb&ael of their goode. The application of this policy 

to ue would oauae extremely bea•y loaaea, the type we are 

nar wfferiq at the b.e.nda ot CkJriiiLD.J', which 11 pu.:riU.lng 

tbia policy, d1eor1m1natory aa it .ay be. 

IYen tb.eae gua.rantaea ware d.iftioult to aecura 

&nd I rep.rd thu ae a h.irly ea.U afaotory aolution 

of the 411_.. Tlla notaa a•b04J1ng th• ha•• not 

beOD 



- 3-

been published and the Counselor of the Brazilian J:lllbaaay 

has ezpreeaed to the Department fears regarding the polit­

ical effect. Second, that no termination of difficulties 

euoh aa we are meeting in Bra&il can be ezpeoted unlesa 

by proceeding ae you are endeavoring to in the trade agree­

menta program, we further open the channels of trade be­

tween ourselves and foreign countries. Special pressure 

to gain exceptional terms in the minor instances where 

we may do eo offers no solution. Thoss who press them 

upon ue are all too often inadequately informed of all 

American interests , with the exception of their own. 

FaithfUlly yours, 

Enoloeuree1 
Oorreepondenoe. 
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1hlfa1r IIA4 d1oorl.a1AI.UJ111 .. \l>odo IIA4 t~ praotiou 

an \ID4oW>U41J th .rnatoot aOD&Oo tO<I&J to 1Dton>aUoll&l 

nlaUODoll1po. 

IDotoacl. of atr1Y1DS to proaoto d1otr1but1oD, 

all tl>O DOUono of tho world uo cl.olDir thlr boot to 

preYoDt u. 'l'llo tboorr baa beo11 tllt.t oacb oo1111trr 

proooodiD& al0111 would II.Ddort&l:o to rootoro proopor1ty 

wUl>ln uo borcl.oro, w1 th no 1D•oroot in foniSJI tracl.o 

biJODcl. ocatterecl. or 11aUecl. bUatorol truoooUouo of a 

barUriDS or barpin1J111 uture. 'l'llo forooo of 10lf­

oont.&1Daent, reg1aatat1on u4 1eolat1on, baft during 

pen yoaro bo111 ob.aap1oD1DS t hia Darrow eo011oa1o oouroo. 

Triangular, four-oornorod and multilateral trading io 

bliDS oorro opoadingly &nt&&<>n1zod IIA4 injured. Tho 

preetnt progru of 'bit ooun1iry propoaee a balanced, 

11borol o0111erOial pol1oy for tho noraal reotoraUon of 

iDtorD&tion&l trada &114 fiDaDOo. RoOiprooit J ~~rrooaontl 

to tu ez1111t tut thor uo PIU'IlJ bllatorol uo but an 

1DU1&1 otop 111 thio cUnoUon. '1'1118 full prolrftll •• 

&cl.optecl. 'llll&lliaOualJ at KOiltiYidoo. Ulldor tl>1e progma 

•••rr aotl>od of trracl.\&llJ r.dj111UDS clown•rcl. •~ 

barrloro IIA4 obotruoUODo io oont•platod. Lluwioo, 

norr aothod of barhri111r or ot her bilateral \racUJIII 

truoaoU0111 bot- 11141Y1d\&lo or aroupe, IIA4 aloo 

with 
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with rovernaenial P&r'ioipaiion wben not 1n direoi 

oon1raven11on of a major polioy of the governaen1, are 

aleo oon1•plated. I1 b true thai experience haohee that 

trade confined eolely 1o barsa1ning or other bilateral 

traneaotione to ihe exolu.ion of triangular and multi­

lateral oa.aeroe, wbile of apparent, ae it aay be of 

t.aed1ate, adY&Dtage, ie in the end aore re1triot1ve of 

international trade than otherwi ... 

Thb country oould get in ihe rut with other oountr181 

and oonf1ne ita trade aot1vit1ee eolely 1o the extreaely 

narrow aetbode and praotioee of barter and bilateral 

barsaining traneaoUone, but w1 tb the knowledge thai 

during the la•t year our exporte increased 450 million 

dollar•, wbioh ie ae auoh ae the export 1noreaee of all 

the oo\IDtriee of lurope wbere eeveral h\IDdred of these 

narrow barter and bilateral barpining treaty methode 

and CS.vioee were in operaUon. Thil oo\IDtry ehould 

propoee to other natione a broader program calculated 

io reetore the nomal. YOluae of internaUonal trade. 

If other naUone, after reaeonable Uae and opport\ID1ty, 

deol1ne to join in eupport of euoh liberal program, thb 

country then oould only aark Uae and oonduot educational 

appeal• \1Dt1l a aore favorable opport1111Uy to rebuild 

1nternaUonal 
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1niernai1onal. ·hade. !hie 11 the least we oan do howeveJ 

Our propoaed reoiprooity agreements, therefore, 

lhould contemplate the !ulleat measure o! elasticity 

or flexibility, in oontraat with the narrow bargaining 

methode, i! their operation ia to increase the sum total 

o! international trade. It ia in theae oiroumstancee 

that the favored-nation polioy is made a ohie! feature ot 

our present reoiprooity program. !he obaervation o! thi1 

broad rule has the e!!ect to encourage and induoe 

nationa at a !ar earlier stage than otherwise to prooeed 

to eliminate and abandon their more draetio and extreme 

trade discriminations and praotioea, thereby liberating 

o011111eroe to a oorreaponding extent. We should in any 

event consistently maintain the fundamentals o! the 

favored-nation doctrine and keep this doctrine alive 

aa our ultimate objective. Jatur&lly, until other 

natione lhould get ready to join in this broad movement 

!or trade restoration, we would find it neceeeary, at 

least !or the time being, to make exceptions or modi­

fication• o! the unconditional form o! this polioy. 

We would find it neceaaary to restrict the number o! 

caamoditiea in the initial agreement. We might find it 

necessary 
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1110111&17 aleo ~o delay uy :reoiprooHy ag:reemen~ wHh 

oo1111Uiu where the diead•utagu would outweigh the 

adT&Di&gee. In ur 81'en~, the general objeot i •• abould 

be ~o briD& Allerlou foreign t rade throUSb ih p:re .. nt 

period of ••rgenoy by the operaUon of ~be aoet-fno:red­

II&UOII pol1oy. Tbe problla 1n brief 11 gradually to 

re•o•e ~bh oo1111try froa ~be field of dieorlaiuUone 

in all trade aetbode &lid praotiou ~o tbe larger 

field wbere tbeee d1eoria1nat1one are by degree• abolieb~ 

or reduoed to a ainUIUII 1111der the opera~ion of tbe 

doo~rine of equality of coaaeroial righte and treatment 

ae • bodied 1n tbe fa•ored-ll&tion policy. J:•ery trade 

&rr&ngeaent under tb11 prograa would contemplate &II 

inoreaee o1' produoUon ud ~rade for t be lTnited Statu 

ud tbe employment of a larger amount of labor ~bu •• 

preYiouely employed. 

Tbe MonteY1deo eoonomio program 11 b&eed upon tbe 

pr1110iple ~bat in~erD&Uonal trade 11 bo~b a aater1al 

&lid 11eoee.ary factor 111 tbe full and et&ble domeetio 

buainue reooYery o1' 1ndiYidual uUone. Tbh progna, 

~berefore, reete upon tbe broad eoonoaio polioy of 

gradually ooabiniD& witb tbe exieting domee~io program• 

of 
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ot at leaet the 1aportant D&t1one of the world a 

lllli'&ble prograa of eooao.1o oooperaUon ae they •erp 

froa aer1ou. dtprettlon oond1t1ont. ro thit end it 

oonteaplatu the gradual re110ftl or reduction of unreaton­

a~e or uoeulft tra.S. barrlere to eu.ch aO.S.rate lenl 

ae will peraH autually profitable ao••enh of goode, 

aerY1oee, and oap1tal between nat1one. 

Ia thu. re&4Ju.Una do.,ard eu.ch trade barrlera, 

epeolal oare and oaut1on would be ueroieed to aYold 

unreaeonable or exoeee1Te laporte &g&tnet a doaeetlo 

1Dd~ry funot1ontn& efflolently under noraal oon­

dltlone, or to afford ehelter on the other band for 

pr1oe aonopol1te. 

lihUe not OTerloottna &D,y unilateral aoUon deeaed 

Juet1f1able, t hll program 11 t o be 1apl .. ented by two 

additional aethode of oarrytn& it int o effeot, one of 

wb1oh 11 the pureult of a polloy of bUateral reo1proo1ty 

trade agreeaente, baeed upon mutual oonoeoe1one, with 

ae auoh elaeUo1ty ae oan ba agreed upoll. !hie aethod 

le onlJ a etep in the d1reot1on of broader ao•eaente 

and aethode of trade deTelopaent, and oonteaP1atee t he 

rehnUon aDd preeerY&Uon of the fwtAt-ntalt of the 

UDOOD41t1onal f&Yored-nat1on doctrine, aDd that therefore 

there 
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then would not be enough eiOepUone to d .. troy or 

dieoredit thie cardinal doctrine of equality or trade 

rlgbte. The .. coDd aethod deeigned to r .. tcn inter­

n&UCD.a.l ooaaeroe oonhapl&tee tb&t &11 iaport&nt ooun­

trlee eb&ll proceed ti•ul tanecualy, n&turally over a 

reaeouble period or tiae and in their own •Y, to 

bring down the exoeuhe and hurtful trade b&rriera to 

an ultia&te lenl dich.ted by a Mile, precUc&l, and 

moderate tariff and liberal. CCIIIllleroi&l policy. '!'be 

enUre prograa h bottcaed upon the doctrine of grad.u&lly 

eubetituting equality of trade righte and opportunitiee 

for the e:rteUng network of dieoriain&tione, ret&liat 1one, 

&Dd repriaala, \llldtr t he effeoh of which world trade 

today continue• at the loweat depreeeion level . 

hery aetbod of renoring co.oeroe would, 1n 

brief, be invoked to the extent deemed practicable and 

dtli:rable, euoh ae the unilateral, the bUattnl, the 

ngional, &Dd the llultUatenl aethode. .Pong the 

firlt etepe would be to tliaill&tl or reduce thoee exoeuin 

dutiee and reetrictione which retard aoet eeverely t he 

ncra&l flow of interoational t rade, eucb ae dutiee or 

reetrictione wbicb exclude caepetlticn ent irely or to 

enry 
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eYery practical extent, or wbiob b&Ye been in effect for 

a ooneiderable period of time without reiUlting in 

d011eeUo produoUon equal to more than 1~ or 15~ of 

the total boas oonauaption, or wbiob apPly to notorioully 

i nefficient buaineeeee or induetriee , or thole not 

justifiable from any busineee or praot1oal viewpoint, or 

which apply to a -st range of novel ties, epecial Ues, 

patterna, designs, luxuriea, semi-luxuries, articles ot 

materially different qualit1ea, commodities of different 

uee, none of whioh are direcily or seriously competitive. 

The Kontevideo program also would contemplate suoh 

sound ~oans or investments, especially in etable 

political and more or lese undeveloped countries abroad, 

suob ae any hardheaded business man would approve. 

Experience teaches without qualification that nations 

with ~ue capital and aurplue production beyond their 

ability to ooneume at home or to sell for oaab abroad, 

ban found 1t profitable to supPly other oountriea with 

credit and to engage in inveatmenta deemed eoun4 from 

every bueinall etandpoint. 
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My dear Kr. President : 

DEPARTMENT OF STATE 
WASHINGTON 

March 16, 1935 

I believe that you may be interested in the memoran­

dum or which I send you herewith a copy, which contains 

certain retlectione or the Division or Far Eastern Attaira 

in reterence to the question, in broad outline, ot the 

aigniticance, tram point or view or our Far Eastern rela­

tione, ot the disposal which may be made or the Philippine 

Iolande, 

Perhaps most important or the ideas developed in 

this memorandum are: tirst, that the question or the 

Philippines should be considered trom point or view or 

the "long awing"; second, that the American people have 

certain abiding oonoeptions which make it inevitable that, 

whether the Philippine Ialanda beoome independent or whether 

they remain under American sovereignty, the American people 

will continue to reel that they have a apeoial interest in 

and a apeoial concern with regard to the tate or those 

Ialanda and with regard to developments in the Far East in 

general ; 

The Preaiden t, 

The White Houae. 
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.. aara11 'h1rt. th•'• t or eooaaalo reaaona, £aar1oan ooa­
oeru w1 •h ncart 'o •••••• 1Jl tbe J'ar lu' , •• •h••• 
o.ente attoot the quoet1on ot o ... oro1al opportuntt r, w111 
ao time 100e on probablr 1noroaaa rather than 4181n1ehl 
f ourth, that t bo lapanon u U on 1a OQI&p4 1n a natural 
an4 1noY1tablo oourao ot axpandon 1n tho untol41"1 ot 
wbloh ther aro 1aporatinlr nald"' 1nor•onte ot potrolo~a 
an4 alner&l reaouzoea, whtob taot polnta tow&r4 ao• .. •nt 
br them aouthwar4; t1tth, tho' neither rolinqule~nt nor 
rotonUon by ua or ooyoro1pty o•or tho PblUpp1u Iolande 
Will 1Dtluonoo 1D &nf 4oto~1D1DI oonao tho qutltlon ot 
peaoa b•'•••n lhl Un1,t4 Sta~•• an4 Iapan; an4, alxtb, 
t hat our att1tudo ohould bo doto .. 1no4 troa tho Yiowpo1nt 
ot eooki"' t o applf t ho prino1plo ot "tho lr8&toet aoo4 

I 

L 



ll&r ob 18 1113& , 

11r 18UIIr. Pna14eats 

I 'HUne tlaat Jft. .., 'llo latonah4 lll tM -ru­

•• ot wlliu 1 _. ,... 11e .... 1n • eon. ftiu _, ..... 

......a ntlMu .. ot tM DlY1oloa ot .,.., sanon Attaln 

1a ...,..,.. .... tM tM•U•• 1a 'll....a otatllM. ot tM 

oSpit1o..... tl'la polat ot Y1ow ot ov r... . .. ,..,. nb­

u ... • ot tllo Uopoaal. wllioll .., M .... ot tllo PllU1pp1u 

hl'laapa -• Saponu' ot tllo 14 ... llOYolopo4 1a 

tllio -1'0114- aftl tin•• tlaat tile 1{1lOitiOD Of tile 

Pla111n1M• strr14 ..... ,tuM ,_ po1at ot ., ... , 

tile ·~ ..U.• J OOID .. t tlaat tllo AMI'100D people llaft 

Hnaia ulU.C _..,., ... ftiu ..a u t.ntablo tlllat. 

na•llu tllo nlllppiao lo1UI4a ••••• 1DMpa4nt Ol' natllor 

tlllor r d D 8401' AMI'l ... wtwolcatr • tile AMI'l ... JOOPlO 

w1U _,,._ .. t'Ml Usat ..., laa'ft • opoo1al 1a ..... n 1a 

... • opoolal ro•wn witlt. ......,. .. tM ta .. ot t111ooo 

lolu&o ... wltll ......,. .. ~·· la tllo ru ... , 1a 

• llnl.J 
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p»n.l.& tAtM, \hat, :tor eooacalo r.uou, .AIIorlou ooa· 

011"11 Wit.b 'NI&J"'i to OTID\1 1D \he J'U' l &at, aa t heM 

enDta a.tt1ot tbe quaun ot •~rolal opporta.:DJ.ty, .-111 

.. tu. coe• oa p:robOlJ' 1D.oi"MM ret.Ja•-r t~a.aa: 4Ja11Ll-tl; 

rouru., u.at the .lap&aeM a.euoa 11 ~ 1a a aatural 

oM llMTHulo oovoo ot OltpaDOioa 1a \llo Wltol41aa or 

rtiala \he7 .,.. 1apt~.ret1ftl.J' ... k.lac lao,__,. or petrole• 

aA4 alnlral neouro••, whlob taot point• towa.rd m~at 

b:r th• aov, .b:wu4; tlttb , tl:ul.t Mlt.b.or nl1Dqutahm.Ont nol' 

retent1oa )1 ua or eOYiroigDt)' crnr tbe Pbi l 1pp1:Da Id.u4a 

.-11.1 lA.tlU.IIlOI 1D MY dltl~ MDM t.M quiUOD 01' 

~" Mtweea tbe thllhd St.at•• aa4 llpaaJ aDd, a.1%tb., 

&hot ocar oU1\GU olloQ].d bo do .. raiAM t.... &llo 1'1-ilrt 

or ... uDC t o a.p:Pl.7 tb• prt.ulple ot •tu ~teat aoo4 

to tbe CJ"Mi'-•' n•tt•J"'". 

Jatt~ ~·· 
Cord H•ll 



• 

-
" ,,~,,,.., .. 

.. 



IJaroh e. 19:58 . 

'!'!!J PHI!.Il'1'1113 PROBL!II 

It may bt reaarded •• blahlr recret~abla that the 

United Statta •••r •took• the Pbl llpplna Ialende. We did, 
bowa•ar, take thea. Wt brought tb«a with in our ao•er­

atan;y, and bJ that act &D4 by tba • bola procaea ot our 
&dm1n1atratton Iince then ot tboee Ielan4a we haYt created 
or •••iatad in oreattng a a1tuatton and a problem. 

By no aot1on wbtob •• can taka now can •• d1Ytat our­
eel••• ot tha raapona1b111tlaa lnhtrtot ln and ~lob flo• 
rrc:c: the r•ota o-r tba oouraa Wbloh •• ha•• purautC ln tbia 
oonneotton tor three and one belt dtoadaa. 

Tht problta wbiob oontronta the prtaant A4m1D1atrat1oa 
at the preaant ti.c_t h that o! utaguardln.g and pJ"GtOttng 

tht beat tnuraata or tba tln1 ted 9tattl ln the pr·$1D11el . 
In g1Y1ng thought to tbe queetion ot •beat 1ntereata• , •• 

need to thiftk 1D tenaa not onl.r or tha pr. aant ac:a.ent u4 
tht period or duration ot tbt preaant A~nlatratton but ot 
the 1ndtt1n1tt tutura. lt 1• the btllt t ot tbe underalgned 
t~t in dealing Yltb tht QUI It10D •what do tht people ot 

the CU1tt4 Stataa want• wa 11kewtaa abould think not iD ttr:a 
ot tho aaman~ or or tba tm=adlata peat or t~adlate rutura 
but or the lons awing or abiding oonoap~tona, atttcuda , 

btlia raJ aaptratlona &n4 obJeot1••• or Che Amerto&ft people. 

On• 

' 
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One ot the great weakneaaea or the United States in con­

nection with the problem or foreign relations, aa disclosed 

i n the f acts or our histor y, baa lain in the ract that , 

in the conducting or our foreign relatione, aome i t not 

the majori ty or our administrations have made thei r deci­

s i ons on the basis merely ot the circumstances and the 

superricially apparent needs or the moment, accordi ng to 

the conceptions or parties in power or interests possessed 

ot i nfluence at t he moment, without due attention to the 

characteristics, the aptitudes, the capacities, t he inclina­

tions, et cetera, the i nevitable deri vatives from heritage 

and environment, the mental and physical momentum, ot the 

American people ae a whole. 

In coneidering the question what to do with or about 

the Philippines, we should first consider and coma to 

definite conclusi ons With regard to our foreign policy as 

a whole and our Far Eastern practi ces and intention i n 

particular • 

.&.sauming that the corner s t one ot our policy is the 

intention to play the part or the •good neighbor•, and 

that t he greatest objective or our policy is • peace • 

(with nat i onal security), we should aak: what may we beat 

do in the light or those tecta and i n accordance with 

those pri nci ples , 

There 
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There are two waya in which t he principle ot tbe 

good neighbor may be Yiolated: on the one band by doing 

to otbera What we would not w1ab t hat they do t o ua; on 

the other hand by withholding trom othera what we would 

not wiah that they withhold trom ua. Thera era two waye 

in whioh we may t1nd ouraalYaa parties to braachaa or the 

peace: on the one hand by acta ot aggreaa1on, political 

or economic, on our part against othera; on the other hand 

by acta ot aggreaaion, political or e conomic, by othere 

against ua, 

The American people believe that i t ia their {natural) 

right to go all oYer the wor ld, enter other countries, 

engage there in legitimate activities, and recei ve there 

•rair" and •equal" treatment . We would err1rm and concede 

that auch ia, in principle, everybody'& righ t . ~e do not 

in practice liTe up to thia conception when our own domain 

1e in question and when immigration lawa are in procaaa or 

enactment or enroroe~ent, but wa believe in the principle 

and we aak ror ita application in regard to our nationals 

and their movements abroad. 

We haTe contended t or applicat ion or thia principle 

in the Far !eat , in teroa or our adYooaoy ot the "open door", 

eapaoially in and with relation to China . 

The American people aleo believe that it ia a {natural) 

right ct tree pacplea to remain tree. Hera again , whatever 

may 
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be the inconaiatenciea between our own practices and 

principle, we are oppoaed to ettort a, where they occur, 

ot this, that or the other nation or combination ot nations 

to subjugate other nations or exercise over other n.ationa 

control which ia in impairment ot or destructive to the 

•aovereign rights" or treedom or i ndependence ot the latter. 

No matter what may be the acts ot a given adminietra­

tion at a given moment, and no matter what our national 

i nconsistencies, these i deas have prevailed and will tor a 

long time to oome prevail in the general t hought ot the 

American people. 

Henoe, we were perf ectly capable ot removing what we 

considered the abusive control or Spain over the Philippines 

and aubati tuting ror Spanish sovereignty American sover­

eignty, with the thought that we were going to give t he 

Philippine• good government in place or bad; but we would 

emphatically object to t he torcetul taking ot the Philippines 

trom ua by any other nation and t he aubst itution ot another 

sovereignty (other than a Philippine ) tor oura; likewise, 

t o t he sub j ugation ot an "independent• Philippine Islands 

state by any other power. 

The question ia occasionally asked: why abould not the 

United States aell or give t he Philippine Islands to Japan 

or to Great Britain. The anawer to that question ia: t he 

idea baa merit in theory, but the American people would not 

ror 
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tor a moment aaaent to the aale or gitt or f ourteen million 

peraons (human beinga) by the United Statea to the aoYereign 

authority or another oountry. 

It may reasonably be assumed that, whether we •grant• 

the Fili pin.os their oomplete "independence•, or whether we 

retain the Philippine Islands under our sovereignty, and 

whether or not, in the event or a compromise, we retain a 

measure or control with some Yestigas or authority or retain 

e naYal base or naYal privileges or become parties to a 

•neutralization agreement•, the American people will con­

tinua t o reel that they have a special interest and a special 

concern with regard to the tate or the Philippines . And, 

furthermore , the American people will continue to reel that 

they have a right to e quali t y or opportunity end equality or 

treatment in Chi na and other regions or the Far East, and 

that whataYar nations in t hose r egions -- as in other regions 

are tree have a right to r emain tree. 

Thus, the tact or oonaummation or Philippine " independence• 

would not put an end to our epeoial concern wi th regard to the 

Islands and our general intereat in the Far East; nor would 

failure or such consummation i n itaalr be t he determining 

raotor in perpetuation or that concern and interest. 

Whether it be desirable or not , the American people have 

made investments, or i nfluence and or businesa, in the 

Far Bast - - just aa they have in other parts or t he world, i n 

varying &Dounts and degreae - - and the American Gonrn:nent 

can 
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oan no more "withdraw" the United States trom the Far East 

t han it oan put en end to American oontaota with and 

activities in Europe or Latin America . 

It ia true that we have apeoial treaty commitments with 

and with regard t o countries ot t he Far East; and we have, 

t hus t ar , apeoial legal obligations; and we have moral ob­

ligation•. These can be altered . So~e ot t hem oan be 

terminated. Our procedure in regard to t he detenae ot Ameri­

can rights and i nterests oan be modified. Soma raa turea ot 

it can be given up. But, ettect a compl ete alteration ot 

the thought or the American people with r egard to Ameri can 

rights and. intersats an.d obligations in t he Far East, 

t hat is something t ha t the American Government cannot do, 

at least no one Administrati on oan do it. 

The intereat ot the people ot the United States in the 

Philippi nes and in China and Japan, and so forth , will con­

tinue. It probably will inoreaae. Aa our own population 

beoomsa more danae, as the struggle tor existence in this 

country beoomea mora intense, aa we reel increasingly the 

need ot roreign markets , our detini te oonoern tor open 

markets will be mora widely telt among our people and our 

desire t or an.d inaiatenoe upon tree opportunity to trade 

with and among t he people• ot the Par Eas t will be intenai­

t ied . For in that region lie the great potential marke ts 

or the ruture. (UOT~: not aa great and not aa potential, 

however, aa ia or dinarily estimated.) 

The 
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The question then is: What action on our part now 

with regard to the Philippines will contribute beat toward 

preaerTation, tor this country, tor the tuture, ot the 

opportunities and position which will be increasingly 

important to ue? 

It ie believed that, trom point ot view or trade, the 

preserTation ot the exiatina market opportunities, back and 

forth, between the United Statea and the Philippine Islands, 

is or importance to the people ot both countries . Neverthe­

less, while the United Statea ia Unportant to the Filipinoa 

aa a market, it would aeem that, in the lona run , the 

Filipino• could tind other markets tor their exports and 

could tind their import needa supplied at lower prices trom 

other countries than rr02 the United States. In t he lona 

run, the China trade should be or greater importance both 

to the Filipinos and to us than is Philippine-American trade. 

Toward the retaining or unrestricted trade relati ons wi th 

China , both tor ourselves and t or the Filipinos, the 

poaaeaaion by the United Statea or a commercial point d'appui 

in the Philippines by the United Statea ia a substantial 

desideratum. 

At the aace time, it muat be taken into consideration 

that the Japanese nation ia engaged in a natural and 

inevitable courae or expanaion, which is aanitaating itaelr 

pertly in politi cal movea and per tly i n econo~o moves. This 

is motivated by pressure and vitality trom within J apan and 

the 
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Uat lape.n••• peop.lt. It rill MD1teat 1 t:Mlt alooa lln•• ot 

a,sregate •ltaet reeittanoe•. ~tettnc wt tb aomt obataclea , 

it will ao•• in other dtr·to tloae; uetinC with aomt other 

obetaolta, it •111 o•ertlo• thea or deatroy thea; ... cing wtth 

atlll other obetaclte , it will recoil and erprea a ttaelt t llt­

•htrt. Tbt na'ural oourae or tbta expana1on la aouthward and 

"'tnrd rrca J ape.n. The Pb.illpp1Dta 111 on. out or the 

natural linea or Japanese a4Yanoe . The f111plno people are 

aore nearly n lated to the Jap&D.tto t:ban ar·t tbe Ch1.ao1o 

people . The Pbiltpptae natloc oould be aore eaal ly conquered 

and controlled than o&n the Chlntao. In tho Phlllpp1ooa 

tbtrt ere, atar to J apan, mineral reaourott ot Wbloh J apan, 

1.D htr proOtll or lml't'rlal growth, 11 greatly 1.c Dttd. lt1 

the Pb111pp1ntt , euaar 1• produced and r ubber oan bt produced. 

?o tbt •outh or the Pb1llpp1nta chert 11t creat oll ttel4a. 

J apan 1a srt&t ly 1n Dtt4 ot oil. Thea& Oil titldt belong to 

tbt Ntthtrlanc1t, a e:ull ooun~r-y and no t a sreat power, and 

to Ortat Brlt&in, • power a loa& ••7 ott. The Pbtllpptaea 

llt be t•een Japan and tbtae oil tttlde. Whether lap&A dote 

Or dOts not, &I yat, OOYtt pOIItltion ot ~be Pbil1pp1DII 1 

3apan ahould, btr attuatloo and payoholOCJ beLng wha t tht1 

art, aapirt to bring tboat Ialande w1tbic btr amp1rt; and 

abt •~ day will 1DttnatlY ohtrieb tba~ 4teirt. 

!bue. poeeeaatoQ or tht Pbll1pp1nt Ial&Dda b7 t bt 

Unt tt4 Stahl la or will bt a_.n Obttaole to complete good wUl 

by tht J ap&Dtte towa~d the Un1ttd Statea. But equally, 

rttb4rual 
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•1•hdrawol by •h• Un1to4 Statoo from tho Pb111pp1no Iolande 

will tend t o aootntua~e ~apaneat lnttrttt ln en~ er~orta 

to•ard br1Q&1n& thoae Ialanda wltbln btr own 4~e1n . And. 

abould 'b' day ooa. when tht Japantat a tte&pt or errtctuate 

a oooqueat or thoat lt1aa4e, dttl nltt objeotton on the part 

or tht ~artoart people • oUld p~obably be ooncel•ed and be 

promptly txpreaetd. Thua , whether we atay there or whether 

we leave , tho Pb111pp1ne Ialanda are t bar to relations o r 

complete good will e.nd e,_aaured peace between Jopa,n a.nd tho 

United Jtattt. Thla be1ng :be oaae. •• O&DDot make a deol ­

aion on tht bot11 or tbt contention that one oourat leada 

ooooluel•tlJ toward war and the other oouraa oonolua1Ytl7 

towa.r4 ,.ace. 

rro. point or •t•• or tbe alllt&rT problem, eta atratt87 

or preparadnaae 1n oonneotton wttb tho problt2 or national 

aeourlty , the opinion• or c111tary expert• dtrrer and vary. 

It ia believed th~t lt ~•Y aarely be poa1tt4 ~hat poaaeaalon 

or the Phlllpplnea toget her wltb poeataatoo or a noTY adequate 

to calntaln a llnt or cammunice~lon• bttwten thla country and 

tbt Ialand• would be , toward tnaurlna our 1eour1t7, aA aeaet; 

but that, retentlOD or tbt Phillpplne• wi thout poaaeaa1on or 

auch a navy render• poaaea1ton ot tht Phlllppln•• a 11ab111ty. 

Aaaum1Q8 that •• bu114 our naYY up to the atranstb at preetnt 

oonte:nplated e.nd tbat •• tbereatur malntal n, i n relation to 

tho atrengtb ot tba Iapan••• naTY, a 5-3 retto, and •••umlng 

tba' tba central prlnclplee or our central tora tgn policy 

r•lin 
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remain whac they have been, it 1a bel1o•o4 tbet retention 

or tho Ph111pp1noa woUld be to our advantage . 

I t is beli eved that tho attitude or the oxooutlvo branch 

or the ~orlean Government in regard to this matter abou~d be 

rormuleted •lth duo reapoot tor paet oomo1t=enta buc at tho 

a~o tico with tho ooncoptl on tbaC tboao co=mttmonte need not 

noooaaarlly b4 r egarded oa unalterable: gore weighty than 

any other oonalderationa obould bo tho oonoluolon which may 

bo arrived at, otter tull consi deration o r ox1et1ng otr oum­

atances and ot roroaeoablo probable dovolopments 1 oa to what 

oourao would be calcu~otod boot to oerYo ~ortoan and world 

1nterGats in tho wlong r un• . 

Tbo quoatton or waye a.nd moo.n.a may need to be t hought or 

before but need not be thor oughly oonvoeaed until arter the 

tund~ontal QuOat! On Of attitude (end policy) baa bean dooi~td 

upon . 

Tbe Queatton or peace or wor between thla country and 

Japan will not be disposed o r by the deoialon, whatever it 

be, t hat we me,ko wtth regerd to t he Ph1lipp1noa . What we 

need ~o cons i de r 1a: What 4eo1oion on our part will con­

t ribute moat toward Qaint&lnlng or bringing a bout conditione 

ot national and 1ntornat1onel etabillty, oon4t t1ona or hucen 

welfare , condltton• ot pol itical order, conditione or Justice . 

oond1t1ona ot greatea t oppor tunity (or good) tor tbe greatoet 

number, oon4it1one wbicb are pbya ioally and paychologioal l y 

tolerable 
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toltrablt and aoctptablt to tht peopltt moet dlrtotly 

arrtottd, oond1t1one 1n lint wl t b tho ldtale or a "new deal• 

1n rtlatlon not alone to tbt people or tht United State• 

~ut to all peoplta . 
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THE UNOfA SECRtTAAY OF STATE 

WASt-liNG T O N 

A!)ril 1 5 , 1935 

Dear llr. PrUldant: 

lie h&YO reoelyed e r ep ly from llr. Oweley in 

Buohereat accepting the peat of L!l nleter to the 

Irieh Tree State, He eeke that nle grateful ap­

p rec intlon of you r cont inued oon! l dence In him be 

conveyed to you. Leland Harrleon 11 equally 

enthue l utlo and gretetul t o r t h e otter of the 

pos t to Ruman i a , and aeka me to a xpreea to you hie 

Tery deep a ppreciat ion . In tne olroumetancee and 

in o r der to avoid any f u rthe r dol ay wit h ragard to 

till i ng the poet at Dublin, we ehBl l , it you ap­

prova, aek fo r the agrement ot both llr. Owaley 

and llr. Harrleon. 

I h&Ye epoken to II01'11an Anoour ot your purpoee 

to aend him t o Canada and I am eure that 1! he n&a 

The PreUdent, 

The lrhl t e Houae. 
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an opportunity he will des i re to e xpress to you 
pe r s onally h ie gr a t efu l thanks. I t woul d s eem 
to us that i n view of Warren Robbins ' death, e 
r ea sonable t ime s hou l d elaps e bef or e the appoint­
ment of a n ew IH ni st er to Ottawa. I sugges t , 
t he refo re , w1 th your approval, t hat we s ay no t h ing 
about Armour ' s f orthcoming a ppointcent fo r a 
pe r iod of t wo or thr ee weeks . 

Some t i me ago you e xpr e s sed the des ire t hat 
J. Van Neee Phili p shoul d rece i ve s ome small and 
tempo r ary appointment in the Depa rtment. I t baa 
been r athe r diff icul t to find a place fo r him 
in whi ch he wou ld fit , but be is now i ns tal l e d 
and will do s ome special ized work in connection 
with t he trade agreements pr ogram at a s alary of 
$3 ,800 per annum . I have made i t c l e ar , howeve r , 
that we can not comm it ou.raelve e to empl oyi ng 

h im 



-
bla beyond J uly l t ;, •tnee we db not cnow how the 
1plc1tLl tun d. tor tbe eM r.tenenc e of tbe trsd.e 
asree•nu progr• • tll haTe to be el looated . 

•ord hae juet been reoe1wed troa Wr. Blddle 
;be~ be aocepte with •~cb apprecletton h te 
dtl1gnett on P1l Mlnlttor to 1fo rwft3 , However, he 
recrueeu, f or certe.,ln pereonal reaaone, that no 
~nounooaent or tb1e appo1 ntmen\ be m~4e !or a 
brtet pe ri od ot tl.E.e. 
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April 23, 19J8 . 

"'- Bearet&r)' ot the '!'rw.11117 

hae, Yer7 ~perl7, lboWI • the moloeed 

propo H4 -nndlul oa aohanp -'abUi­

uUoa, JIII'81)U'8Cl 'lllr Ill'. a..-, Cl.lab n 
-• 1n'ID4e4 w eend oa' to oar a epa e-

-ta una abroad. 

I UWik ll4ar1 baa a1ree47 epokea 

w 7011 alloa' Ulle eD4 that 7011 tu1l7 oonour 

ae w Ule YeWlAa ot ~ lllgeeUoa. 

!he .,... I rea4 'he ebt_, 

the .:~re dletuzobed I u w thlnlr. tba' .llr. 

IIAAHD OCNl.d haYe been eYen capable ot 

prepartng 1 '· 

f'rulkl7, 1t 1e eo oonU'u7 to 

the tao'• ae lnhrpreted 'lllr the Adalnle­

'raUOD, eD4 eo OODU'u7 W ~ r11QJ ot 

the •••n• e~Uon ltHlt, 'ha' o.a ODlJ 

..:r 'ba' U 1e el~r a "'81"7 lmlntalllg&Jil 

pleoe ot .,J'It or &ha' 1' h cSolle wUh 

~le4p Ula' 1t 1e OODVu-7 W 1011r 

pallor an4 alne. 

!he whole aJ'SW141D' 1e baH4 on 

ho prea!He - tlr•'• &ha' 'buelneee 
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2hle h an Uluetrat1on, which exlete 
1n eeYeral Del)llrtllente, ot some~ •down the 
line• pu~Ung out personal Ylewe llllch a re 
oon~U'J' to tboee ot the &cSm1n1iltl'at1on thq 
are •U'Y1DC· I th'nlr 1t or eutt1c1ent eer1oue­
nue tor JOU to oonllder letting Mr. Haneen 
p. He h n14entl7 entlrel7 llle1ntorud 1n 
regard to ov national pol1o7. R1e po1nt or 
Ylew lllp~ haTe been wrl tteo b7 the oaarant7 
'!"nlet CoapeQ7 or •e• York. Don't 7~ agree 
wlth _, 

r. D. R. 
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Dear Mr. ll1lllehr:-

llu7 tblnk1 tor JOIU'I o f Api'U lOth. 

I All dellt~~ed 'rteh JOW' Sli\IIIM ... Ylllr I)NMD~ 

and the¥ -.111 t oM a rln e nt1d1Uon to rq ool110Uon. 

J\a7 Stewttne 11 bnolt bat 11 eUU 1ft 

norlda 1-nd wlll ·~ there t or a -n~h or two, 1ft 

order t o rep ln hh beol tb. 

e ore etU~ atN8ifllng w11tl ,._ 

Congr111 and I ~ne H • 111 1\11 ln es .. lon 

Wl Ul .1\&17. 

I bope JOU ~l wrl t e .. troll u .. 

to u .. o f 1tle prove•• of rnnh ln Slaa. 

WUh rq elnCMN reprda, 

Hoaorable .J- 1 II. a.1t .zo, 
.....-loan J.eaaU on, 
ftenp-e+• 
alaa. 



Your lot.W;r or Ja1112Ar,/ U t.b c.mveylne tn 11ft llr . Stevena ooua:Ua .. 
t.loa. o! fit;! wo:r:C 1n 51&111, !))ouu co .... 17 ~motl and. I t ha.r.Jt you !or t.Lo ..... 

Mr . ~t4Vo.:\:1 1 r .. 16,-n&t1oo Mn~ ... IIUcb retret.t od bot b1.• ~oroul 
Crltuado ~raJ ea:.,.c.1All.r b)- oo . Tho Ua, contorrec! upo:t hh t he Rtabe .. t. 
Order of t.be Jbite Jno,bl.nt. fo r ht. dh:tJ.n::u.tahed aorV\I:oo u f\d.Yitter 
o! tho Sl....,lle OoverMe"lt. . t hope h!e ctu.l.:c holle ad a c01r1lot.o r .. t 
for eoqreJ 110n ths 1rU1 ooabla h.1.a t.;) &cc.opt. ·1.11 •ppoi.nt.me~t tro:s yau 
•• ho i ,a Oto &rdont. aupport.er- ot :YOW'• M~ your nollclu. 

Tbe •bUcr.atto~:~ or l.1.a• Pr<IIJ'-d~.J.~.k bec4I&O e!"'f~the M.:ltc.' 2nd. 
1)!o Prelller t~'ho bela eoraplet.e cont.rol ot t.~ Au.oubl)', throu,., the ~tb.t,.e 
Council, bu ~w a oocapNd.lo ll:o.-.ocy ui ~c:cedei L., keo'31.:14: 
p.ei\.Ce &nd order in SU.a. SoiM or t.he l ntluon t.:l.&l suppor«.erlt or t.he 
Xin,; have been :-et.: .. .l,•'!.~ ln Liwir o rfielcl 10.:ltJ.o~, t..~A t.Nar&t.twni..o 
t ho t or-c:ea or t.!• ,ro ent. i"'vornaent. 1'be new ~Terntae"'lt. bo.• M u­
b1Uou.• pt"'CJ'OIII lttvolTl~ hi&b.ll.Y oon~tructJ.on 11.11~ bet.t.er ocbooh, w 
bo:I.Ye lncre.a~~ej Ll\el..r W:J ... et. ~col'llr.a~. TJ;,c oeonao.te e.!lresolon he~ 
bu beon D090ro ~ US. i.llproveaent necca1!11lril,r DUCt. bG ale.. 

A word lilt t.o J:.:ran. Sho 11 ller\. t.nJ ·~-.:od t.o a publlc:11J ··ro­
~ exto .:.Jlna; t.b.rou.,:bout tJIO Far Zlatt.. Sl:e U JW.Iti!l" .,..,..:Lt. e.ft<wt.. 
to .neni twtr t.r::.do 1.n 51.~, Bu:n:w&.b, Lbe Duteh laat. I~ioa Gn.;~ t..."te 
Pb.Ulppin.eu . 1 lt.A gl.&.i t.o see ln t.bc pro. :1 t.tat. our .l.sUt.1o M.eot 11 
~ a t'rioodl.7 YieJ.t. t.o J'Cl..po.n . 

A4..a..ln t.hll.nkiao. you for 7ou..r let.t.er &od aUh uaur:..r.co.a or 1(/ 
bl.6;hO!.t. re4,;....:"'JI , beliO'f'o u t.o be 



/ 

J.rrtl ll.t. lt !:l ..a!Ue J;n t.w-J ad l ca *"CCl at ~,.. 

•U...! a c~t.. aet. or ·1---.;e oa\a..j,• t. 

ooa.,l.et. et. ,r •U::a.n U.S ttalfti kll n1 

Pl ..... a.cr.,~ tbe.» dt.b • oa lt..U. ~"' I. r'...-tM. 

l"•r ~ 'IW4 • 

~_._. ,,,_ 

f'A ' ""t :ent.. of t.he Vrd. \.I'> ""\A' or .I.M1'1CIII; 
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Dear Ur. President: 

<" r J 

" 

TH t StCRtTARY OF" STAT[ 

WASHINGTON 

June 5, 1935. 

I enclose a copy of a telegram whi ch we 

have just received from our Consulate in Bombay, 

relative t o the silver situation in I ndia, 

wh i ch may be of interest to you. 

Faithfull y yours, 

Enclosure: 
Telegram. 

The President, 

The Wbi te House. 



PS 
'&Ja ttlec:Nl:l. $$t be 
closely paraphrased bt· 
roro bolns oorwun.toatod 
to an:rone . (A) 

Scorour,. or St.a to , 

••hltt,ton. 

42, Juno 5, noon . 

-7 
Oatel Juno 6 , 1936 

RK'4 8:3$ & • 

ln A 0p1 O!Al h\tOrviOW thh nl)l'"n1n& W1th 51r JAOO:I 
Oriu, 1r.nn 

authe;rt:eoa to a~te t'CII· t ., ~t;ol o tl7 oonrtdentlal 
lnf.,r~t:it:n n: the :'rouur.t hl J !'lQ" t~ be peraitted. to 
ce· acJc • o lndta. , • r Will do t''YI!It'Ytnthr. I pt'Ulbl7 can, 
and t.ht sovemmGnt ot tndia wlll ltUpport M , to prevol'l': 
the rehh;, ot t..~ rupee • trUnF" o ~n.>• lllte• . Wlt!l 
ro~r1 to tho otbo r al~orna~ Lvoa ~ntloned ln ~ tole­
era of Sla1 lf, 5 P•'"~•, ho •to:! ttlat be o~wtou.lly c:o:U..! 
not dltcuao th~ oxoopt t hAt local tnlk to tho orreot 
that th• C.cven"I:D!1nt or tr.rllA wou.a ''"re dollar surlln& 
at.al..111:tt1 was utter rot. Ho rt'l' oat.ed M to atato 
ho wou\ct cre•tly aprroo1ato A.n.7 advance ln!cxrwattan ro­
~r11n~ Aaortcan 111ver poltoy Which eo~lQ rroperly 
(ro~At pro~rly) bo &1 ven hlm ~n or~er to ant1e1,ato 
cUaJ trou. ro JUlt.a to Ir..d!~OW"ronOJ • 

• 



THE SEC RilTAAY 

J uly ~ . l9~S . 

Dear t:r. P:'o•t •tt~ :-

Roftrrtc t~ our o~-

d\a of J·Jly l &'bout. lt'4 Orant~ tor 

tL~laur to .llt. nla, I W'!'l-.ll •Y ~ ~~ 

' e en~1re aatttr hi~•• on your 

!tell ~• t t p:•• t &r.4 pro ... 

peot tvt •'t1tu4e 01 tae aa.atcr to~rd 

70~ a.d.Jil .Ja~r-tto~a ';he !)fp!lr.r:: en\ 

ot Stau h t.e:rttaU.t 1.n o~ tr r .. ,:.eo'• 

.:. l1 \'c• t 1e pt.41e -.u rely to r~v. 



THE U NDER SECRETARY Of" STATE 

WAS HINGTON 

J uly a, 1935 

Dear Kr. President: 

You will reoolleot t hat you asked me to 

obtain information from Rome and London with 

regard t o public feeling in Italy in connection 

with the Italian Oo~ernment 1 s Abyssi nian policy . 

I imaediately sent t elegrams t o our lmbaesies 

in Rome and London , and have reoei~&d t he 

enclosed message from lirk, dated yesterday. 

A r eply from London has not yet been reoei~ed. 

Inclosure: 
l o. 339 , JUly 
from Rome. 

fhs President, 

The White Bouse. 



F- : 
' 

ASSISTANT SECRETARY Of STATE 

WAS HINGTON 

J uly 12, 1935. 

My dear Mr. President : 

Fat her Burke informs me that Bishop Spellman came to Washington yest erday to see the Apost olic Delegate. Bishop Spellman stat­ed that he bad received no authori zation rrom the Vatican to undertake the suggested confer­ences on t he Mexican border, but had agreed t o accompany Judge Manton.solely because the l atter had said be had a friend who was close t o the Mexican Governcent and that t his friend would be willing to act as go- be tween between Bishop Spellman, Judge Manton, and the Uex1can Govern­ment . Magr. Cicognani informed Bishop Spellman that he would not authorize t he trip and, f or­tunately, the whole mat ter baa r allen through . I do not bel ieve you will hear any more on the subject. 

The Llexioan Allbaeeador 1nt'ormed me yes­terday, very confidentially, that Archb ishop Diaz had had soae confidential conferences with Dr. Portee Cil and that t he Archbi shop' s recent statement , whi ch was very f avorably received both in Mexico and here, was issued as t he result or tbeee conversations. The Ambassador also t old 

The President , 

The 'Rhi te House . 



me that he was confident t hat it the Vatican 
r escinded t he appointment of Archbi shop Ruiz 
y Florea as Apostol ic Delegate and appointed 
Archbishop Diaz in hi s place, the Uexican Gov­
ernment would taci tly a ccept t he designation 
of the latter ; and t hat whil e it would make no 
publ i c pronouncement it would give Archbi shop 
Diaz , in t hat capacity, complete latitude t o 
r eorgani ze the Church in t he Republic and to 
exercise t he necessary authority over the Mexi­
can b i shops and priests. The Mexi ca.n Ambassador 
gave me fUrther clearly t o understand that it th i s 
step were t aken, the state governments of Mexico 
would be encouraged to show increas i ng leniency 
t o t he Cat holics. 

Believe me 

F 
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THE UNDER SECRETARY Of' STATE 

WASHINGTON 

J ulY a9 , 1935 . 

My dear Mr. President : 

1, r . l.lo.. 

I should be very grateful f or your cri ti c ism and 

suggestions of the encl osed draft r eply to the 

le t ter f rom the Jewish societi es, which I have 

alre&jy spoken t o you about. You wi l l no t e that 

t hei r lotter (which I enclose) refers to Jewa, 

Oatholica, Protes tants and •liberals of all 

description• as well as to labor . 

We are called upon to protest against the general 

persecutions. Our r eply ie ao i mpo r tant and so 

charged with dynamite , from a domestic aa well as 

an international viewpoint , that I do no t wish to 

aend any reply without your careful consideration 

and cordial approval. 

I n the reply I have not mentioned the Cathol ics 

or any other g r oup by name because the catholi c s 

have 

The President 

'nle 'fh1 te Houae . 



2 

hue not a pproaohed uo an4 1t cay well be tha: 

they prefer to act throurh tbe Pope, wbo ~.ao al­

ready opolr.en. 

I t i s aloo to be borne 1n mind tbat our own 

poe1tion 1a not altogotbor perfect, in vi ew or 

llayor LaGuardia • a uoon t a o t1 o n &aDJ. not a Ooro:an 

o it!&en 1n new York and a l oo the fla g 1nc 1dent on 

the B~ resul ting 1n a r1ot. 

It eee=e to be • lao no t \ o go too r~r 1n a 

public otateeent and yet far enouc;b) an4 th10 I 

ha •e at te:pted to do. 
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Dear Ill'. llaka'I-

I • 4elllfl'e4 ' o ••• 'fO'C" 1-"_. 

u4 to mow ~' thlal• ere so lac ..u. I \b1ak 

of ate. u • ooaperdbel7 peMehl. epo\! 

I wle •atl \ha' I -'.4 be w1Ul 

\be .UlaUo nee' 11b• U 'l'hUe 7011· 



= . . ' 
• 

J.ty d r ur . Pro&iden t: 

.u you have expreaaed a desire to be ln rormecl / concem1ng the relatione between S iam and Ja:ra., I a. aond-1nt: y.>u w.lt!l this air ..oil l etter a copy or a personal letter to me under date or llay 2114 1'ro;o Prlnoe Vernvaidya, who i s Advisor t o the Stele couoc1l lnr ror Fore1sn Arra1ra . see E<bibit "A". 
Tbla letter g~ve me an orportun1ty tor a confer-ence with Prine~ vamvaic!Y'I ' thA st~t" COunolllor ror pore1gn Atrllira who 1s a lao tho Pr•ler, It woa augo:tshd that I m1t;h t 1'\.'llce a statement as •iniat or to the u aoc1ated Pro88 here, mAking a 4en1ai or the publiahod atetsaonts baa eel upon tho ou thor 1 t:r ot the S1aaeae covem::s•n t . Where­upon I augseatn4 tha t a den \ol by t he s1~eae Oovornment through 1 ta Mini s t er in waahinfton, Prince DB:u'fta, woUld be decidedly mor• erreo ti ••. 'lb • cour ,,. na JH.tr'f' l. s .. e E<h1b1t •11• rvr etat=ont. 

I wos t;ret11'1ecl to aee the autnor1~ed atat.,.ent by tho Sillllleao COVOITliDo r. t r -lhl1 •heel in the NeW YOrk Til:Jee or lf.ay 20 , 1"935. 'n1n stotement will give the authors ot the preae rel .. aes in Tolcyo aomotb1<11< tor ren~ction. COT1ea or !Xh1b1ta "A" ~,\ "8" will go t o the uepartmtn t 1n a tullor report . 

1 a. very glad to know that the Alia tic Flut 1s to vialt I'BIIS)c<>,. on Ootober 15th. 

With cord1ol regard• and beat wlahea, balieYe me t o be 

Sincerely, 

' • 

~·President ot the United 
dtatea or A=er1ca 

oaeh1ngton, u .c. 

~~ 
BY UR II<AU. 

t 
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0 ( Croot or s 1om1 L initstry oC Ynl"r 1,-,;. "' l..• 1 p 

y 

D • ~. , e , 

J ••nr<>UIYa Palace 
End l'a. , 193; 

1 t SP"' era Ula t oo r 1n~ to a re,.,l"')r t bleb bas a;­
P ar• d in th• " -. Tork ;1. •• , 1 t b a tau tho\ t he 
Qh1Deae- oov~rru::. .. nt ere contt-ylat.Jilf: t.l' ·r lb'tlon of 
the i=portation or rio~ fro~ Siam into Chln~. ftl an a~t 
or r et:tliation , eo t-ne- report says , ror ar. increase in 
th• 1~::~~1t;rat1on raoa 111 tnlo country and ol o ror tb• r~­
qulr~ent thAt uhinoeo children are to a tudy Slomeoe evan 
in Chine$.. l)h\attl.; . lt te el&ll a t a t ed u~et tbe queatioo 
1• rurtner compl1cot•d by tbe raet to4t thoro 1a a Japanea• 
.A.rJviat'r oc ;t .. n •r 140 Dll,'ltlon ll::t t~at s ta is very 
friendly •I• J ,.,, 

1 would bave 1 t tb~ r~rt pao~ ~·t~v~t pey!r.g a~y 
att.f:ftt1on to 1 t 'but tor the teud~tloue ot-.araet,.r ot the 
etat\Cf!'l 1.. t r • .. "~' Hse advla~r on the ooa.rd 
ot education, whieh , •• you yourself, or oourae , know , is 
no\ true; but 1 do no t lilc· oaohlneton to be under IIJly 
roooiblo m1ooppreheno1on on t b1o 08\<er . oo I a just 
lf!'nd in [ :f01,1 tbeae feW 11008 before } leA'ftt ror liUa ~1JI 
tor a r ... tl8)'fl 1 ltr 1 

Rio ~cell ~ncy 
L:<me1 '-I' I 'l . Ba1<or, 

etc., etc.. e'Lo., 
i!!!£!Cok 

VV:SP 

1 J 1 "" sincerely , 
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!!Xl'IIliT •B• 

Tile rouowl.ng art1olo appeared in ~ho N~.t YORK 'I'DI:E9 ot ~Y e~ . 193~: 

S.W D.: 1 ~ D;CR&u!: IN TOKYO 03 P.'FLUP: Cl!: 

Prine• l)am1'fto Reru I to 1 'I'.Uk or 1.4nal and ""-Y• Benl!kOI< nae 110 1apanuo Adviaor. 

91tec1a1 t• th"" 1\, y,:--< ,.imea . 

IASHlll!l'l'OII o lotay 24 . -- Rt!J'Orts or incroaeinll J apaneee intlu.fll'lcfll in alan were deolarftd t3day by t'rince uor:rea trvekula, tn.., M1n1at4tr or s:L., to be utc.erly .,1..,'\~ut 
!OWidat1on. 

He eaid that dU) •0 I to.:: 'II~ a.n knOWledge or the sit­uattoni conrircetory tnror...,tion hod Jun been received troo h • goveru:af!Ut tn ree~n•'" to L-.ouirtf'la he ~rte con­coming ceruln accoWIU puou..,.., 1Jl ue pr•a or thia country . 

"'l'llo pollcy of "'-'/ BO Yernnlfo t to to atrongthon tho bon·Ja or triondabip w1 tb all tho tuu:r rower •llk• , ana not Pith 

f 
an:r aint:lo cc. 1r I'" •to~la~.- be rr.arkod . lo. f!OYOrn- t men t bee partloulorly eutboriud m• to oa:r that S hoo hu on ur -<1 no •r In t tree t y with ••pan o nor have wo J>locod any 

1 oracr ror thirty warehipa Ylth e ••panoae ahlpbuildor, ~• one rubli~h, l nocount »ut it . 

( • Tbere 11 ao 1apeneee advlat·r -r.J 1 " ~- An)" \~art­' mont or the 81amese administration , •lth•r In th~ board of J education or in the 111 t -:· •Habllab:lo~n t . • 

!he reported political arrtL1otion oetweon 310A &ad l•P'"' 1a uau lly linl<ed wltb the poaslblllt:r or outtinS a aoip canal t hrougn tba upper pan ot tho Malay Peninsula to otrorl llrnot .1t~er routea rr011 Japcn to I nd1• without uk1ni thr1 •ld tour around 81ns4pore . 

• DJ, wty om opinion auch a Ollnel would b., ., •na.Ln.eer­in& JJ:orooaalb1ll y, • Prince ....,... said . 

I. 
I 
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..,(Ill 1"'"' COUidl.A ~!J,O iTJTDI 

.... ll A>r~ te.rle ""11d1ftfJ, ••,o; ~t.on. 1). c • 
Ke\rooolt~ )ZOO 

( Follc.i.ftG, l.a & OON o f &D 644r••• b)* $OM \or WU \ t• 1 . ,+: ... ~.1< 
of ld~. onr t.he Co l•-1• !II"O"dc:utl.Jl4 Cye\.olll Sund«iy , S. 
P • ... , EST. Sol'lltor Dorah'• top1o n.t •0ur ~rttr.n f~Jtoy" . 
helM 1n 8o1ao , Ida ho.) --
poople 1A oll .al b of 11ft. 

I 

O,.ptrtWiity tor • ~,. o f • oe t.l.U'y t o t ttady ud eoulcter \h.• foroee -.toh --t:. 

fbr lts Nl~ or •~e..u, to - t«:h lU fr l t .ndt • DIS U-t fotot. I ,,._ l\ •• «1 

opl.D101!l ton1pt U a t the 'rM\.Mt 4IAIA,u \o COOIUWtl-.1 p.,.rr.Nt.\ 0 \hrt .ott Ul­

tlcllw. ~ of Oloil' dual oy•t.• of a \.llh • Dd r.cltral n.,..rel,"'JI.t)',h \.hat late·o.~e 

partha.a.ah1p whlc h tCIMU,..a plaoea part)' .ltlt.oUib abon count.ry , W'tl.ioh a~.arrondoro 

c:o«L~olonce, &bcHeaWt roa.nn.m c.caspr..t .. 1s-t.rtoU•, t.hllt tho r-rty•• hol.d a&J bo 
not 

•treaet~ed &D4 the ,_r\7 nlp ut..SM. I -..f•,..~ A<~W o f \hat ...., " atilt 

"rrupt:loc which pa.n:t .. .,.. ort.Q to.• t er aai prowct o r of th-e t.u .. .at 4ebt. '*loh 

ulu w t of ,..,.-t)' ut."*ft~DO• ln pubUt uptndltwr••· '""-•• 0\tn,'' aro ba4 etlOUG.h. 

I M •poe.kiQC of thl.t. p&rt.tu.Mhlp -.h!e h, "'D4or t.ho luh of pa__rty la\.er·• •'-• ud U..o 

lDIOthblo oppoUte ror f!O l1\lca l pawer do .. oot. h .. lt.t.. c.o .. , .u ou.r .o•t ou•o­

U • l ln.at.ltut1•• ·•...,r.: .. or ta.b.e --.y U... Ubef"'ty or tM oluun aM rldu tou~ .. 

ehod ... ,. u.. • tJ.oDIJ a.rt ... lt.oU". 

f'wt..oe a t t.ut la .....,. hiltory ... t .. rtGC aoU. tho ChU a.r - the _., t\lr:ll!&­

•atal t.a.t.e ot pet'Uoal Ht~.rty .,..,.. 4Jenpt4 .. or ptns•uut:at.ly t.ptrUM, loeat 

••lt·~.,.,.._t ht&Uod, anS our f're.o OOM\.1\\&tlona.l r;o-..r.,..nt. br01o1(,h\ W tho 

-..ry .,.,.,. of hltNotloo t.hrov.r,.h •h•or pat\hllA bltotry, tt no\. •Mer part1 .. a • d· 

rwu. The .oet. .-ltd C~-~•ruto•• ot the Coo.tUW\l4XI• pl.o&d ~ro tor t..ho l'Utun ... 

4"rltJ of t..he otu . .. , .. ,.. w u .t ... u. lA tho latorMt ot put)'. OM .... ._,u1 

.. uoa • prWlplo ot p,..._at. ..-hioh .-.. aot. a t ,.,. t:t.e 1A our U•t.ory .vrtero4 

))' ,....011 of Sr·r .. pondb lo parttc-.zuh1p. 

tftry attack or M.t --.oet. that. ... ... ,. beon IM40 \lpoft \.he twpr...a Covn or 

t.ht V2Ut.od S'-*t.o• hae boon •do at UY.I boho1t, or vndo,. t. ho in.~piro t.l.n o r cu.rootlon, 



Uoa, aA4 ~1 U.. t.hrM\. of Wboh1alo iapMc - Gt, u . u ... pt ftl .Ue \0 brt~ l.ho 

Court under U... 4lrMU• •ocl oon\t'ol or ,...,..t.y polloU • ...nd Mko tt aA ..a~t. of 

pl.rty ,cr.-or, Cbllr'u or blu and e n n oor rvr\.\on wGre ~!!~ado t n ooNJoot.lon wi th do0 1• 

•1•• or Uao Owrt, •"l•h 4Hh1o .. t-... olOM 'botla recocn.h .. by all • • eow:.d aM. 

jl.l1\ &.lid ... la.yla.£ a f1,.. to\ltldaUon tor t.ht nat.1on• e a4nn~t a.D¢ pro.tperlty, 

M4 u ~ U.. e w-e1t ~n.otot1 ot pa"eooal llbert)• · 

1D ~. lMO• • -.4 euly •'YO• • U. a.publlu.n party be~ • • ..._ .. ¥Jt. ~;~.poo U. 

CO\Irt, unto~Mod u:d l.oclohndbh, aal1ot ou1 • M rlndloa t.he , dl Ln t.ho w..lo otfo r " 

\0 -.ko U.o twrt a pa.r\. ot the poliUoal • Ulzlo o..S to oo.pel 1t. to •• ,..,.~ . . .. 

11Ue .. ,. to\.l'oc1Laoecl \.0 t&b ... ,. UM jurh 41ot:10-D ot U.. Court. lA aott.r• ••t. 

dt.t.l t.o tho por•~llt~t,.e,....tA or t.he ot.Unn, the n*bor or J~o~d,o• nro oho115ed, 

\Ar .. lco4 lapo~,__u .,.,.. -.to, .. .,..,.~lo .. , the opia1oOt ._....,.\ .rhloh t.M.e tl.pt., 

lOQ& c:ont.l.nl.lod to r • nt• • u o oo- rerorn4 \o by a ll Who ba~ ocoulo·n to 001.\1\llt tbes 

01' tDcw U..lr • ort.h, u U. w ry hlt)aut. ox.•pllrtu U oD or the •oet. oal\lt..ry prln• 

olpl .. o r ,... .. ,oYO~l t.Dd o r f!Or• oral Uberty. J 4o !lOt tMak 1t •• ._"•r-

•'7 o r COft,._,t, Yi. t.b lt. c:hoN:b -..a!. \1111...,.••· .o\11.• han been n.4_1eel &IICl perbope 

pii'II*J»D'tl)' eht.ft&~ a6d tl'a c.o.ocopt.Jon or per1oat.l llb..,.ty, u tnown aDd t Mrhlwd 

b)' aU tNo Morl-.oa 0 .o\114 how boo11 ... pt. o.l14o tor 4~ ... lt DO~ tor a U u... 

Wo t.alk -..oh la U..•• day• • bo\lt 41ot..t o n, he" o.o4 abroa4. We haw hl.4 pa.rt)' 
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wt.t I ,_"' ••14 • U I \o .. _., . ...... M ~·\ • • lapoU\lf . ...,_ tM , ......,, 
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b• r...w.4 l.D ~et. 1111 tb:la.p, ..S 1\ trill M • l • n w • 4hU. \l•u~ at Ull• 

.,1111 1-.4& \M PH-PI• t. ,,...t • .... ttbitUOia-1 -..u~ -.u· -tlfr• aU poU\.1• 
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• 1 d.liil, 
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thD P"Plo I I \.1\1 \ U\It. ....ple 1ihO 11'0 M\ ,;t!fll.J' r,.... a t Ui7 pAr\l .. ~r ,...twtl 
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_ ,.. fre t , ~ I N U ~tiMOfltroUod , hbo-rt) et uUoa "'JIO"' t.blt f• rt. tf t.M PMPII 
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My dear Kr, Preeident: 

DEPARTIU:NT 01' BTATE 
WABHINQTON 

October 18 . 19~5 

I teal aura you will be intereated in the attached 

excerpt trom a report dated September 5 , lt35 , troa the 

.AIIer1can Conaul General at 874ney, J.uatr&l1a, in regard 

to Kr . t¥ona' viait to the United States and the rela­

tion• between the two countriea . 

J'ai thtully your•, 

KD.cl o•ur• : 
Bxcerpt trom report . 

'fbe Pree1dent, 

!he Wh1 h Bouae . 



,. 

gcprr J1Ka RIPORT 07 'QRICA!f Cggt!L opiJW., 

l'fE!!I. &tiiTJlA!.l l , iR4MW 8 , 1916, 

mep0111 WID 111 tlrJtll) nup . 

.1. a t.rlt:1Jic faa-... ot t be apeaoboa aado b1 lba 

PriM 1111l1ater on b.ta retum ••• Ilia rra,uaa.t retaranoa 

to lba trliDdlJ att~tuda tooarda .&ua tralla wblob ba en­

tounttra4 tn the OB1~t4 a•a t ta . Ona of bta atat ... nta 

... t o lbl otteot tbot " lbl r rtondablp o t tbo Prooldont 

ot tbo uattad Btatea waa aoaotblDC wortb wbllo to tba 

pHpla ot .&.uatralta• , Ill' a . tToaa &lao 1D lltr apeacbaa 

retarra4 on ,.arloua ocouiona \o the craat ,.raoo.al 

oh&ra of Prea14ot u4 Kra. liooaa•alt. 

fta PriM tini atll", U)OD bta Htura , we&eata4 to 

Cablaot tbat an .l.uat ral1.., 1-1U 111ao1cm abollld rtaU 

\ba uano4 Statea ..,d C...ado u z t r aar. It ••• reported 

1a \ba praaa, bo••••r, that a l &re• eaot lon of t ba 

Cabinet 11 untn orabll to tbo propoaal oa tbe ,round 

tbot 1110b a lli aaloa oould ban DO rulll t t bat would 

laat1f1 tba expondltura ot publlo aoaara . I t 1a ooD­

teDdad tba t t baro aollld be DO praotloal ob leot tor auob 

a aiaatoa, aaapt t ha a'Hilatoll of .&uatrallu b'a4a, u4 

\bat ~\eat autborlttaa ta bo\b aoGa\r taa bawa atata4 

tllat M7 aouldorabla r aadllla-Dt ot trade 1a aooD..-1-

aallJ ~albla. It h alao r oportol tbat \be roaaptloa 

or \Jaa Jftpoaal.· l'a tba .lalrlou tr••• ••• •luta-..m• . 

•o 
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•o a&DOUDo ... at ••• .... ' ' •~• P71 .. Miaia tor 
after lata nhft la ooaaaot loa wt t ll \ lao propoaal to 

.. ~aa4 aa 1aY1\attoe to a 4aleca\1oo ot Aaerloaa bua1-
. .. , •• .. Y1att &aah'aU.a . 

fto •&1• or tontp trlpa b7 h doral lllatotora, 

parttoUlarly ta Yi o• ot \ bo hi &YJ ozpea••• l n tbto oon­
aootloa wbtob kaYo booa 1aourro4 4ur1DC \ho pro10Dt 
roar, hao -••• repeot o41J ,uootlonod ~7 tho looal pr.eo. 

THI LAB08 DAILY boo ooa\lavo4 to pralao tho dtYol­

opunt ot tho • •• J>et.l aa4 lD pe.rUcu.liJ". ill an o4Uor1&1 

oa •acuat 10, •~•••• \bo propeaal t o 41otrtbuto • olltb 
b7 bo&YJ t aza tioa or tho rtob. tho ooaaorYatt• • proo1 
u a rule U• .a.laktao4 u at\1 \Uo ot aloot dou•t re­
prdl.JII till pr-oopeo\a ot &llf oppreola .. lo rooo'tor:r lD t .bo 

OBi , ••• ,., •• • 
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MY dear Kr. Preaident: 

Managua, Nioarasua, 

october 11, 193~. 

I waa deeply srattried to reoe1Te your oordial 

.aaaage or yeaterday in reply to ~ radiosraa ot 

greeting. I truat that your Tacation will do you 

• great deal or sood. and that you will returJI. hOIIle 

retreahed by the ohange • 

.u I do not wieh t o intrude on what ahould be 

a reattul journey,--the European eituation to the 

oontrary,--I &hall not burden you with an aooount 

ot the looal aitua tlon here, whioh haa deTeloped to 

the or1t1oal atap ud •Y reeult in a ooup d•cltat 

apiut Prealdeot Saoaaa•a OOTerDMnt. The OOTern­

MDt ola1aa that OeDeral s~a, Chiet ot tba Jlatlooal 

Guard, Will atteapt auoh a IIOTe. .u I aaaua that the 

Deparbent Will lceep you tully 1Dto:rmet ot aDTthing 

The Praa1deat, 

OD board U.s.s. HOtll'l'OB, 

c/o MC'illm tegauoa, 

Puw, Pan-'· 

that 



that bappene, and ror tbe reaaon already expreeee4 
or my deelre not to intrude, I ahall not send you 
rurther deta1le , unleea d1reoted t o t he contrary. 

BelieYe .. , With reepeott ul regards and kind­
eat r-..•branoea , 

Faitbtully youra, 



r 

Pe raona l end 
egg; :eaqgg:: 

lly doe r llr. Prealdent: 

Ll=a , Oc tober 31 , 1935. 

Lta~ bea Juat celebrated a =oet aucceaatul 

flat1onal !ucharlattc Conference . W.y Colleague, tha 

Papal llunolo , talll "'" the t although tho churoh had 

counted upon the attecoenea or the wo:en. 1t had 

relt It would be entirely oucceaarul If It could ob-

teln the ettendenoe or some rttteen thouaand =en . 

~. told .. , durtnr a con•eraation yeat erday, that 

tbe attendance had amounted to nearly ninety tboua -

and men, and ea I wyaelf wttneaaed t~e rapt e t ten· 

tlon wtth which lerge eudlencea in all the cburcbea 

11atened to the exhortet lone or tho prteata, 1 c an 

eeaure 70,1 t hat the r:uneto 11 right. 

He la , howe•er , no t the leeat decei ved by thla 

arec teole and doea not lend too much atvnirtcence to 

tt aa he ta well a .. r e or tho tlctlenaaa or Pe u•tan 

Tb• Prell4ent , 
Tbo lblta Houa• , 

Weahlnston , D.c. 

orowda 
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crowds, Wba~ ~hey llka, ho t alla ze , Ia public cera­

menial , ond he recolla thot tho same people who ap ­

plauded Lagula wildly In tho laat month o! hlo r egtze , 
la ter •art~~ tlockln,a about Sanche~ Cerro wi th shout a 

and accla 1 ~ , a1=ply because ht provtdod the le teat in· 

tereat and the la teet apec t~ole . Tbe oturch, therefo re, 

will be glad to ge t whet It can out or tha situation, 
but baa no lllualone •• to tho laotln~ quality or the 
lmpreoolon It hoa juot made, 

another alvnltleant tbln~ or whlcb the Nuncio ln­

t or=e me 11 that abou t oi~hty peroont or this grea t 
c ro wd or aen who recel •ed the .. cr~~nt were Apr le taa 

a nd Indicated their alloglanco t o the c~urcb by •a•l~ 

wh l u hondkorcblefa , which 18 the high al<;n or Alle · 
glance to tbe .!.pr e party . Tbo Clvillatea he n b .. n In­
censed by tbe ctrculatton ot a rather btoutiful co rd 

ahowlng t he ,)av tor at prayer and atet1n~ . ln errect , 

tha t "only Cbr la t can • • •• the aout• an4 •onLy Apra c an 

•••• Peru• J 

We bee r todey • although the liuncto did not 10entlon 

lt when ha • • • apeaklnr to :e yeater4ar and when 1 •us­
&aoted that t he ltucharlatic Congreoa mlgt.t han token 

aome 
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aoae or the au n~ out of t-he Aprlatfl •enoee, ... that t he 

Archblabop o r LIDO, and o t her hl,h 41,nl \arl••· ore 

41acusa1ng n appeal to the President r r a g~neral 

amne s ty ~or polltlcal prlaoner a, or whom ther~ aeeo 

to be soce tltteen hund red or two t houaand . ln ~ny 

Quortera thil 11 relt to be a ver y unw1ee move . 

The Clvlll o\ao and aom• Rigb\ ~roupo . 1 am told , 

bad C#de eonatoe r able progress towa rda • unt r tcetlon 

ot those ele~~nta orroaed to •Aprtamo• an~ were gotn~ 

to dub the i r or,antzatton the • Cattollc Partr• and 

cepttalt~e the err t cta or the !Ucharlatto ~ont~rence . 

Bef or e they ooul6 so very f ar , bo• e•er, lt • a • pointed 

out to th e~ th~t a nything ao interna tional tn char a c­

t er aa e party tnaptred by Cetbo!1c1aa waa directly 

C' ntrscry tO thl ~r4?1110DI o: -rtale Or~l~lel Of tbe 

Const itution end t ble erro rt, therefore , bee been 

thrown into dt eor4er and muat mar~ ttce un!ll a ne• 

na~e can be f Dund ror the party and a dltt erent Method 

adopted f or roolizlng Ita purpoooo . 

The :.lir.> o<Uo .. cla f&.:lil7 and t~a COW!:i.CIO are , I 

81:1 
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U lntonted • rldl!UJ f o r 8 t al l . IY•r lll\CI ·•nton!o 

~~ ,ueaada and hla wtre were ur4•r~ by the yo~ns 

.lprlat• . Steer , ln .:.Lay !aat , th., WJ.r~ ,ueaa4a ta:U l7 

baa underta~en to railroad tbe eaaeaaln t, hla death , 

1oatea4 or ·1•1n; t-e Oo••r~nt , tho courta nd the 

ar'Y en opportunity to deal with tho caoo In a dla ­

lnter•atod onnor ao that jYatlca m1ght be dono 1n an 

et~oophoro ot dignity and Impartiali ty . 

They have :ado tho ~elkin ring thro•sb their 

paper wltb whet they would llko t o ba• • known eo their 

con ·epUon or "he rae•.ora l a•a lY14 nc1 he•• Ylrtuelly 

ohell•na•d the F'resldent , tbe Cabl~et an t ll eourta 

to do thei r bidding or b atl~tlzad . ~a fraald nt 

and tal Cabinet ha•e gr eatlY r•a-n t•4 :hl•, and so 

baYa e nwcber ot -he jud~ea In th< cl•ll courta . The 

ra.J l y eomewh~ t won its contec~lona when the ~upr~• 

Cou.rt. t trtutd the caae over , as a poll tloul crt..."De, to a 

mil i tary cour t , but 1n the laa~ two o r three dc;a the 

~lltary oourt has a lso lnour rad the dlaplaaaure o r 

the Wl ro ~ueaoda family by a ppointing • rapraaentotlva 

t or tba 4ataouant who , In doi ng hll baat t or hla pro tc ­

•'t haa run counter to K1ro ~ueaa4a 1deaa. 

The 
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or the GovernMent. This 11 ay own 1apr~sa1on too . 

The ou,look Ia conruood, but I~ :d&ht be that Jorge 

Pre4o, tbo teru•lan Ulnlater In Rio do Jonolro , 

could unlte a autrtctent tollo•Ln~ to ta~e o•er the 

Oovornm~n~ . Othorwloe , .- hoor ogoln that It will 

bo put Into the h•ndo or • Ullltory Junta and will 

not be pe~tted to go to tbe Aprtacea wbo , .or•­

o•er, ror tho ttma betng eeea contented to ooncen· 

trato thetr poattlona rather than to make a btd for 

power, Whlch they ••~c to be reaer•tng tor aoce tt:e 

l n the tut•J ro w en they are even mo ra completely 

or~ n1zed t han they are now. 

Peruvtnn revenuea hAve b~en lnc roeatn~ e nd we 

he~• lt on good authority th~t there • tll be avail ­

able to t he Oover~ent about next W.rob - the and or 

the Peruvton rtacal year - aomo ten million eolea or 

=ora ror epplteetton to certain lon~·•t~nd1~4 debts, 

ouob •• tho ~leotrlo Boot Co~pe~y end tho Un lted Alr­

orart billa, a nd oerv!co on ~oruvlon bondo bold 

a broad. 

At prneent we are endeavoring to 4•suad.e the 

PorUY!ana rroa tTJ!ns to buy up their doproc!oto4 

bon4o !a t ho open •~rko t wlth p•rt or thlo aurpluo 

tho 
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The COWEhCIO , therefore, baa co:e out 1n three 

or four edttoriele o t so drastic end ••••r• a charac ­

ter tha t a orltlcel situation haa been creeted. Tbe 

Oovernme~t 11 tncensed end the aray ta ao worked up 

about t he motta r that there le talk or duala ( o 

r umo r hoa juat roached t he Fabnaay or • duel ea r l y 

thle morning between the Foreign Wlnlater ond ono 

ot t e Deputleo) , the auapanalon or ~ COWXRCIO end 

•artoua other dt re consequences . 

~ne cen undereta~d tha f•ellnga or thP ~lro 

, ueaada t~tly towards the murderer or t~e1r tether 

and aotber , but to eerry their oaae to the publia , es 

the tro , ueeedaa have done, and ezpeot to obltge 

everybody In Peru to l i ne up with the~ and do their 

bidding, le no t only an exhibition o r magulo=nnie but 

lo of tenal va and ahort-s lghtad ond oeema likely to 

08UII eertoua trouble . 

I 111 t word thet In the electlona which will toke 

ploca next year tho Pr ea1dant , General tienovldea , • 111 

no• ta~e per t ftnd t~t be e 1 ~cerely 4ee1rea to get out 

ot 
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the Go•ernsea~ 11 lo ~tlnP ro~•er4 to, •• a abort· 

a1ghte4 and unprotltt~le operation • bleb wtll deetroy 

all th• .oral erreot or the geature the r~v•r~nt 

hes made tn tnaerung an 1 to.>:~ to tbe udae t fo r the 

benefi t or bondholder• , end to convtnoe them that tr 

they r eo.lly wont thel r c rodi t r ea tor d, 1 t. cttn only 

be done by tntttatlng ••rvlce to ao:e ext~nt on the 

bonds no• tn default. I am not • ltbout hope that 

the repr•aentatt • •• or the Protective Co~1ttee an4 

ot the prt•ate co .. ltteea can perauode the Wlnlater 

o~ T1nance or the •tadoa or tbla poltoy. Ir they can 

ttnd this can be done t hla win ter, •1 t.h the preaent 

well- tntentloned Oo••r~ent, 1 believe n aftturtal 

gala • 111 havo b~ en aade ann that the unoertalntlea 

that will aurround t he Preatdentlel electt~ft or noXl 

year •Jll tbua be ctrcU3• ented. 

The Peru•lana are 1n • quendnrr •• t o what they 

ahould do ft& m .. bera or the L~aguo or Nattona ln the 

race or t he problem of' aanctiona . 1 ht'VO wrt t.ten a 

l~tter or two to the Secr etary rega rding an apreal 

from 
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trom tbo rorelgo Ki n!ater tor oomo ln41cetlon aa t o 

our policy In tbia apec! r tc reger4, and t ho J eorotary 

boo lnJioated t~ ae that be would pr bobly be dl acuoa­

lng t~• metter wltb you . 1 quota ao tollowo rroa ay 

reoent le~ter to bie: 

~Plea se let me supplement my l e tte r or 
Oc tober 3r4 • 1 tb regeN to unottono egalnn 
Italy, by telling you tbet I got t he Impres sion 
that thla Governmen t Ia laying tho ground r or 
taking the posi tion thot It will be lmpoaalbla 
to apply these aonc t l ona wi t h the vigor end 
oompleteneea required by Ar ticle 16 or the poet 
ea tebllahl~ the League or Natlona . 

"ln EL CO~CIO of yeoterdey , Dr. Ge r ardo 
Delbu•no , wbo Ia tbe Cba lraan of tho Dlplosat­
lo Co=miaalon o r t he Conatltuont Aaaembly an4 
alao Cbalrcon or the Finance Coamlttoe or tna 
Conetltuent Aaae~bly - tbe two coaaltteea • bleb 
will he•e .oat t o 40 with oeno t lono - baa pub­
llobed ~n article which be lo oererul to alga 
eo "Pr~reaaor or Inte~tlonol Co .. erclal Law 
ln the Vnt•eralty o~ San Marcoe• (• poat t ton ho 
oleo bol4a) In wblcb be , after clt l n« • •rloua 
autborlttea and praot1oe• to ehow thet coeplata 
aanottona era not teaa1ble , • preeaea h1maolr, 
In conoluaton ( In tranolatl on) aa tol lowa: 

"'tlow, let ua cone14er asnot1one aa they 
arrect I ta ly end Peru. How oan they be carried 
out wi th the co=pleteneao an4 obeolu•enooa re­
<lu l rad by Article 16? How wil l 1t be poealble 
ror ua t o break all o?cmarclol or rl nonclol 
relatione wltb Italy; to au proaa all our 
relatio ne •1t~ Ital lane, elther tn our own coun­
try or 1n other quarter• or the earth . and ~eke 
an end or e ll financ ial, oommerolal or per1oael 
con tact • ltb tbaa In Peru and out or Pe ru? 

·'.&.11 
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• •!11 the coapulatona or eutborltJ would 
be impotent and taette tualj all a4a1n1atra­
t1Ya r~aorta, legal or otbtrwlae, to brtn4 tt 
about that rolatlono or all klodo •hlch •• 
matntain wtth Lhe ItultADI tn Peru end with 
Italy itself ah~ll be deatroyed , would be uae­
leas j such relattona were born or tr&dttton , 
have been rounded upon culture, have developed 
in our ramtllea end ore tnaeper•ble rrom our 
api r itual and economt~ lire. 

•• ln ell t~t Qantteatettona ot Peruvtan 
lire Italy la prutnt; I;aly ' o lnfluonco h 
aeen tn ber aetence, he r trt, her educet.toa, 
her labor, her co==-rc~, her rtnance, her 
tnduatr y an her aartoulture . The appltca­
tton o~ aancttona would au preaa all th.a; 
auch eno~us aacr1t1oea aa could not even 
be exacted rroa tbe vanqutebe4 ta a war it ia 
aought to i.:apoae to the oaae or LD i JOaalble 
r~ncr; and to bll&• • people r ..ote tr~~ tbe 
aituatlon to .. ~, tbeae aecrlttcee woul4 amount 
to the sa=e thing aa aakln~ • ••n to •~lunter1· 
ly tear out bia heart ao that in a atr~~~le be· 
tween othera, one or the conteatanta abo~ld 
not lose the tight . 

••stnce Per~ cannot poaalbly be obliged to 
do wba t ia tmpoealblP , Peru cannot bo asked to 
ca r ry out sancttona , beoeueo to do eo woul d 
bring upon her t remen4oul end irre ·erable dam· 
age . ' 

~one or the etrongeat lap eaatona I rec 1~e4 
upon r trat coal~ to Peru, about atx Jtlrl ego, 
waa th6 depth an4 tbe extent ot the Italian ln­
f'luenc a ln thia colllltry . It •• a ••r mre apper·­
nt th• n at the preaent tlae. On all occeatoaa 

when there boa be~n • obons• ot )o•ernsent in 

Peru 
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Peru, Musoollnl bee beatened to be tbe tlrst to r ecognize the new government , a n4 he hao undoubt­edly b en s· ldec! In thla by the •· ry eotute and powerful b~ed of the Bonoo ltalleno , Sortor ~aloccbl, • hoae tine Italian band hae la r~ely contro lled tt.e I t all•n ~eoatlon end the relations be tween I ta l y end Peru . 

~seaor Seloccbl boe directly b•f r iended aomowbat lnaeeure ~overnmenta on mor8 th~n one oceaston , an1 h~ 11 no• exert1n~ h1a tn~lU@DCI t o the tull . I und~retond the t he h~• cloae con­nection~ wtth Sr. ?.albu-na with r ela t ion to thla quaatton of sanct1one, and the tntereet tor Peru in our own Oovern3ent ' a poeltion i n the matte r . 
"There haa been publ i shed today In LA P !NSA an article- bye writer so r~r unknown to the Eabasoy - entitled ' Neither Politically nor !conomlcally would Senctlono ault t he United &teteo'. Thla ertlcle, dlatlnctly pro- Ital i an In to ne, ~oaa to aome pa ine to show tha t In her de ­air• to r e2aln co~pletely un~n t• n·led , th~ nl t ad Statee h~• no tn entton or taking part tn ~ny OQtl which might be ot ren•l•e to Italy. 

"The 1~b~••Y under•tande th~t 1n ~ numbe r or seoret aee1tona in tbP .onatltuen\ t.1ambly and WI tb the Diplomatic Coal salon of tb& Conatl tuent Aeeambly , th~ qu"st1on or aanctlons h~ s been a r 4ently dlacueaed , Tbe ln.ul r y aade by the zorel.,n IUnlet e r through tbh J>mbasay, end thlo ertlele or aeaor Balbuena 'o .... to lndlc•te that tbe Co¥ernaent &ftJ IOOD tiki I pool tlon WOich wt ll , while orrvlng the letter or the obligation to the League , ••old 01 aucb as poaelbl1 the a~pltcotton or h~r•h aanct ton• to Italy. ~ 

The f or.a l doclarat1on ot th o Chaco poaco by the 
Peace tonrer•nce at Rua~o• A1re a has made ra ther a deep 

1apreulon 
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impression upon Peru . It ia r egretted that the dealer· 

etlan 1a so ro~al e procedure end ao ltttl~ or a 

r~&ltty; ta teohn1cel rather th~ n r~al . Uue note la 

taken or t.t.o t act thl'tt whJlf1 hoat1llt1ea ere over and 

dem111t"'r1z6tlon end domob111utt1on hfl ve taken pl•,ee, 

and diploDAtlc relations have been r eeatabltshed , that 

ther e are serloua dtvergenct•• bot-eon tbe two coun­

trlea and that South Acerlca cannot really be tranqui l 

unt i l theae ~trreroncea ere re~oved by direc t confer­

encea bet•~on tho two notions . !xpeo tetlo~ are not 

particularly eengu!ne , but moat Peruvlona aee~ to r eel 

thAt sooner or later , with the terrible leeaon or the 

recent ••r ln mind , Bolivie and Paraguay will find a 

way to •ork out their problem. 

Rob S.oon , George Boker end &OQO friend• e r e 

errtv1ns ln Celluo today end I expeot I shall see them 

before they leave es the elder Bob Bacon , no• dead , 

befriended me very muob long ego et th~ bosLnntna or 

my car eer . 

·y •tro Ia at1ll up In Dutoheoa County enjoying 

th~ aut~n leo~e• end 1aprov1ng . I hope , in health in 

the 
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t be olean a1r of tbe Hudaon Valley . 

Eorr~en Pbl llp and bla wl to won~ tbr oueb about 

a • ak •so, on their way to Chile , an4 l r ound thom 

both look! ·.s exceedlnelY well. I waa abh to be wltb 

th•m moat o• the time they wer~ ho ra rnd t horough ly 

enjoyed It • • I hove nown Ho t tman ror naorly thirty 

ye•r• and oono1der blm to bo one or the very flneat 

men evor t o have beon In our Yor oltn ¥arvJoa . I ox­

poet you re=~mh~r hie carveloua r~eord durlnq the 

war Jn tbe boapltala an~ de~ ntlon o cpa In Conatan tl ­

coplo . 

Wltb wa~at r eeorde oa lwaya, 

Youra aa ever , 

,--. 2 1 - J>- .;3 

Fred Worrte llearJ ng . -
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Dear IAl.-41-

R)'da Park, • • T !l 
Jrovonbn 1 , l\l;lG. 

U I.e goo4 to ft..S JW.T let\u of 

Septe.bel' ,_,,..toe-a • rq l'atan ...s to ao. 

that YOIIl ua aatUe4 la llllobneat. Te!R plown 

of 7 ·•• h 'I'U'J' ol~ and J .. nn tllat ta 

\heaa cSaye of U&tbc • tua loe, ,_ an la u 

esoaa«•acly lat.raattac epot. 

J flail tlalap pnpe••U. ..u -

han an4 - .-ValUy atu4 I.e u-et lal"J'Mlly 

popll&J'. 

Hoaonbla s . IAlaacl llai"J't--. 

... n- J.acaUoa, 

~·. • an'•· 

, __ 



Orpnrt1n~rnt P.'lf ltutr 

::.J•I 
RSCLOWHR 

•• 
uu~, 41n.Rf'd 10/16/:!~ ............ 
The Preatdent • 

............ .. ....... ' 

.. 
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Bucbareet , September 24, 1V3e . 

~1 dear Mr. President : 

r.e bad. a good. •oyage. Bulla Rooan olt, her 
cll1 ldron and o t he r tr1onde , aleo were on t he s. s . 
llashlll$ton. In Poria I bad tho pleasure o r mooting 
Ur . Strauea and. round him del1shttu1 , well- informed 
and onjoytng an enviable poe I uon. Paria was do'OO 14 
or All:..riOM t ouriata , Hotola empty , Shope '01 tll n.o 
busl nooa . People dopr.seod , Lota ot talk aeons 
risntlat elemonta , but I do not ••• Franco going 
Faaciat . General Gouraud handled. t he let t end 
ngbt d.emonatrotlona ad:irably on t he l&th at J Jly. 

Soatbanoa &eha ~r the I .T.LT. wea on the Orient 
E><preaa "ith u a. He conrllllled. ~:~y lmpre .. lon tha t 
t here had. been 1.mprovec:ent in Spftin , Por\UI:)o l , 
Bell:)lum, llollond , Aus t ria , B~ery , tho Little 
lntonto oo untrioa and Poland. sweden and Norway 
have rollo U~d. England. , which 1a t ho boat or all, 

On arr lnl har·a I hod to loolc tor a residence. 
~anwlllln I:.U:cy and the ch! ld.ron r emai.JI In tho 
mounta1na &\ blnaia, aoa two houra nor th by tmtor 
oYOr the only t;eod re ed I.J1 t ho country. It was 
t horo t hat I proeonted ~ let<Ara to the King 1n 
bla Palace or Peleah . .ltter t l:o ueual oxcben&o or 
&Qinitioe, the King antorte1nod ~• at luncheon , 
Hie eon ••• alao present. 

Carol Ia o aby, aome•bat ockward per son. Bu t 
t hero i e no question ot hie a bill ty to hnndle th1a 
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people . Un4or t •. a consU tutlon he is to> all in tents 
and purposes an absolute 110narch. He can lll&lco an4 
bre~ SO•~rn=onta . I was im;reaao4 by two thinga, ­
h1a eY14ent love or country en4 h1a 4ovot1on to his 
son . The latter a qual! ty or ~h1ch wa have no t 
hoar4 as CUCh as O! S~O Others , 

It was amusing t o !1n4 on the luncheon motu the 
following two 1 te:us : 

" 0outs brouilloa 8 la Reina • , a nd 
"l~o i set te s de veau Fevori t o." 

There aeema to be no proapuc t ct: a reo one 1lia t1on wt th 
the ~uaan , and the i nfluence or the revor1ta is at1l l 
auproa:o . 

!laney and I wore e1 so reeoi vod by Queen Uar1e ill 
her Castle ot Bran about en hour o•ar the mountains 
t'rom 3inaia across tte old rrontier into Trar.sylvania . 
Bran was buil t 1n the 13th centur y by Teutonic Kn1 ·bts 
as a border fortres s asUnst tho Turks . <.,ueen 1.! :-te 
1s p.mitted no role ill ,ol1t1cel a!ta1ra . She 
evidently sUl"!brs . St.e hates Tituloacu to r having 
r ecosn1 :.ad tho Sovie ts and al bO t'or hav ing forbidden 
her dauG}ltor Iloe.na , •ho married a Hapsburg , to visit 
hor thi s year . She 1s the ecce or egoiam, but $ha 
is at ~reaont rnther a pi t iable tigure . 

I havo boon il:lpresaod •·1th thia country . I t 1 s 
r i ch in rou uroos , - osriculturo , potr<~leum, t~ood , 
and •~me iron, cool and sole! . Since t ho lone! roto rm 
ot lQ23 tho peasan t ry roao1na contented. Hardwork­
ing, it' no t or hl&h productive ot'ticioncy. I ndustry 
i a on tho UP·t.rade , especially in Tre.nayl venia . 
Thera ia practicLlly no uoemplcymont. On ttA other 
ban4 tt.o a tandard ot liv1n& and "•t.•• are low. Tt.a 
J:Uddle oleos to w:all an4 inclined to aeek a so• arn­
cant Job tor •tat the; can Lo t 01 t t i t . Al l 
cc.vorn: ont o>trtc1els ..... aha:::a!ull~ un.:or_atd nd 
the s,.ot.ec or •b:acksr.eeab" rtJi na • ... )re::e . This 1e 
tt.o ~aaic tro~ble . I t is ra=;Mn\ 0110n~at h1th end 
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low. It 1• tho curse or this country. Rucnn1a is a 
ta1r field tor the un£crupul.Jua, wt.e tht.:.r Jaw or 
Christian . Ye t , in s pi to or this , ~~no are a1E;ns 
or impro vettent . Deoent oloc:ents cb e xis t . particu­
larly amonbst t he peasan t close 1n the territories 
acquired ertor the t.ar . li1 th thom lies t ho hope o r 
tho country . 

In rore t;;n policy , T1tulucu has ll1 a way, ot 
l eas t fo r t ue present . He baa definitely and 
irr evocably coot h1o lot wi th France and French col­
lective security. Ho ha s tho support or tho King 
tho UCh 1t may be that enrol nos somo 1r.cl1not1on 
tc .. a.rds G~n:!llny. T1 tuloso u atondo t our square tor 
the s ta t us guo . *Hold whet we havo•, oxplatna e l l 
b1s actions. No ra vi o1on . No Hapsburgs . No 
Anschluss . No Danubian pac t , and no rearaament for 
Hungary or BUlgaria unless he can obtain mora socur­
i ty and tho cont i rcation or hie bounder1os . He 
d1 al1koa Bock or Pol and . Bo rears Russ ia but bo Will 
~e a mutual assi stance pact with tho Soviets to 
pl uase Fr ance . 

or course , lilY oolloaguea complain b1 ttarly that 
T1 t uloaou 1a al ways abs en t . In all be is hero about 
t hrco months or tha yoar and t hon usually et odd 
intervals . tlo ono in ;be Foreign Office ilaros 
speak, ond it i s c oa t d1tr1cult to obt a in authenti c 
1ntornat1on or o;ot thi nss tlone . T1tulesc u baa no t 
boon in Bucharest s ince my arri vnl . It would be 
i nteres ting to hoar who t he has to soy abou t tbe 
I talo- Abyssin1an cr1a1a . He " ill suppor t the League 
an d the sanc tity or Troetiea. 1%> the £Dd he 1'1111 
fol low France and 1r o brook comes , ho wi ll do all 
ho can to l ocalize bost1li tie a end !01 ap t ho c onflict 
ou t ot Control Europe . 

'riith t ho drop in "orld pr1ooa ror her principal 
exports (potroleuc, cereals end wood) , Rucan1a has 
round 1t 1ncreeainsly d1tf1cult to obtain foreign 
exchange . To abtoin it ond to bold he r Q8rketa, aha 
has had resor t to auoh unooonomlo expod.ien t-a as 



-4-

<tUO~aa , Ueenaea , COCf&nea~ione , eleerlr.aa , m d 
finally axpor~ and 1J:port ~reoiwu . :;one hen 
pz,. vee! aa~h;aetory an~ t .. e r oaul ~ has been leas 
free foroi~n exchange and an ac~ive black mnrxet. 
Trade hac been f orced t o devious methods , Success 
depends largo ly upon baekaJ.eftah and favor! Uao, 
There aro l &r t>e arrears 1n !lor in terntHion11 l PIIY­
awnta . Her oxporta t o countries wi~h blocked 
currencies do not rurn1ah rroe rorai g n exchange, 
and I aeo no percanont relief for Rumania oxeopt 
through world currency stebili~ot1on end t he 
Clillline tion or ertll'ioiel restr1ct1onn to trade , 
Or oourao , our s ituation is oxtromo1y d1ff1eul t as 
tho balance o r trado is ~eet1y 1n our ravor . 
llovarthel esa, Ruoan!a needs ou r apeeiol t1ea and 
somehow she s till a:ana;:;ea to obt •~ n them althousb 
~h is 1 a tecolllins inereea1ngly d1frieul t , 

I must apologize fo r t t.e len0 th or t t.1a 
l e tter and can only hope t~o t ao:e o r it cay prove 
or in t or.on . I WO'.> ld , how· ver , like ~o aay t hat 
arter l ooking o ver t te aitu•~1on, 1 reco=:onded 
t hat tho o.! icea or tho Consula te an' the Lo~ation 
be ooobined ror the sei<e o r ert'ioiency, m d I am 
ha. py t .:> say tbet t he Depart~en t heartily con­
ourrod . I hope t o have the oombina~ion coople tod 
shortly. 

L!uy I add my c ongra tul tlone to t hose or many 
o th11rn for tho a w:ecsa at t und ins your proeru 
bofore tho Cong r ess , and oapoo1al1y ror t ho no table 
impro vemen t the t baa taKen place 1n oond 1t1one 
benerally througbo~t t he country, 

With kindest re erda t o Ura . Roosevel t 1n 
which !;aney J ~1na ce , beline t.e, 
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