


DUBLIN, Jeanuary £, 198386,

Ky desar Mr, Fresident:

Your Christmas and Hew Year message was &
positive happiness to me. The members of my stafrf
Join with me in this expression of appreciation
for the sncouragement you have given us.

I am desaply grateful for your expression of
* personal sndorsement of my services as cne of your
Torelgn Ministers and take pride and gather courage
in the strength of your approvel, for the future.

Your message to the Congress has besn recelved

here, in the Irish Free State, with highest enthusi-

asm and praised as & "Remarkeble Declaraticn." It

was indeed a charter egreed to and accepted as our

guide. It has a powerful appeal for future confi-
dence under your great and wise leadership. Your

future broadecaats by radic will be sagerly listened
for.

With warmeat reciprocation of your good wishes
80 kindly extended, I have the honor to be,

Sinoeraly yours,

Alvin M. Owaley jr

The Honorable
Franklin D. Roosevelt,
President of the
United States of America,
The White House,
Washington.
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Soorotary of Stato,

Washington.

3, Jrone 11, 6 p.ms

Rofurring to my tvlugrom Mo, 34, Due, 28, 9 p.m.

Fo enti=-Surndtic dumonstrotions have followed attompt
to nasnsuincte Opot Aabbl this morning, Mnistry of
Interior has foound commniowe deseribing asgnsain an
montally unbnaleneud ruliglous fanctie, While this lottor
appocra te be truo, statoment by Orand Aobbl and ronortod
toatimony of cyc-witnuasses alloge proscnco accomplicos who
osenped, thus suggosting nsscsein wos anti-Somitie tool.
Othor ronerted uvidence tonds to support thisvidew, nomoly,
nssosoin's that onu thoussnd lei nnd rovelver had been
given him. Juwish community 18 apnrohonsive leat further
acts of violoncu bo committod,

EARRISON,

843 NPL



Jamuary 14, 1938,

My dear Oranti;-
r-mmmhhmmm
ﬁlﬂmﬁyhﬂ:mn_&wmm.
T an glad that you 1ike 1t at
Hmmhtmmumwm*lﬂ
by the King. I hope that the winter climate in
m:-mmmuumuml

Always sincerely,



Tirana, Albania,
Hovember 25, 1935,
Dear Mr. President:
I have requested Colonel McIntyre to express
to you my very sincere appreciation of your kindness
and courtesy in presenting me with a signed photo-
graph, I am very grateful to you.
May I add just a word regarding the occasion of
the presentation of my credentials as Minister to
King Zog. On this occasion I delivered to His Majes-
ty your personal message of cordial greeting and your
expressed desire that the King may at a future date
visit the United States, 1 informed the King also of
your great interest in the welfare of his country, as
you expressed this interest personally to me when I
had the honor and privelege of paying my respects and
bidding you a farewell shortly before my departure for
my post of duty. The King was much pleased and ex-
pressed the hope that he may have the opportunity to
: express
The Honorable

Franklin D. Roosevelt,
The White House.



eéxpress to you in person his sincere appreciation of
the friendship which you hold for his country and for
himself.

You may be interested to knmow that the King re-
ceived me in a most gracious manner and he and members
of his Cabinet expressed their deep gratitude for the
attitude of the Government and of the people of the
United States toward Albania. They are particularly
grateful to your distinguished Democratic predecessor,
the late President Wilson, for his participation in the
maintainance of the independence of Albania at a eriti-
cal period for this little country during the Peace Con-
ference at Paris, Now it is especially pleasing to
them to learn of your great interest in their country.

Incidentally the King generously volunteered to
assist me personally in the matter of obtaining the old
Albanian manuseript in which you expressed interest when
I called to pay my respects,

I trust, Mr. President, that you are in excellent
health, and that you and members of your family may have
a very joyous Christmas holiday.

Very sincerely yours,

TJV"V%/Q Y. M

Hugh Grant



Dear Leland:-

I am glad %o have your nice letter
of Jamuary seventh. Even sinoe you wrote many
things have been happening and, in fact, the
situation changes so fast from day to day that 1%
is hard to do more than make wild guseses in
regard to the European fuure. Even though we
can maintain a fairly stable and permanent course
the general danger of the external situation
oontimues disturbing.

I do hope all goes well with you and
the family.

My sinocere regarda,

Faithfully yours,
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Dear Mr. Hornibrooki-

Many thanks for your nice note
of December twenty-seventh. I am grateful to
you for those very delightful old stamps, nearly
all of which are wholly new %0 my collectiom.
They are a real addition.

I count on seelng you when yom
get back here toward the end of March.

Always sinocersly,

Honmorable William H. Hornibrook,
imerican Legation,
Teheran,



Teheran, Iran

December E7, 1930

Desar Ur. Freasident:

I scknowledge the recelipt of your kind letters
under date of November 13 and 14, wherein nmy resignation
as United States Minister to Iran and Afghanistan is
acoepted apd wish to express my sincere thanks for the
generous sentiments therein contained,

If I may be permitted to impose upon your time
end good nature I should like very much indeed to have
the privilege of reporting to you in person as to pol=-
iticel conditions in the Near Emst., If such suggestion
neets with your approval I shall request a brief inter-
view shortly after my arrival in Washingtonm.

Fresent plans oall for my departure from this
rost not later that the 15th of Merch and sooner, of
gourse, if my successor should be able to reach here at
an earlier dete. I hope to make some connection with
the Demosratic National Comnittee, but in any event shall

eontribute to the best of my ability in swelling your
vote of confidence whieh I feel certain will be recorded

in November.
Lay
The Fresident
The White House
Weshington D.0.



May I again express my deep appreciation for
the great privilege and honor of serving your edministra-
tion in the Foreign Service and elso sxtend the season's

greetings to yourself and the members of your family.

W

Sincerely and Cordially yours,

fim. H. Hornibrook

Encs: Iranian Stamps
WHH:FVH

The Fresident
The White Houae

Washington D.C.
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Hige, January 29, 1936.

Dear Mr,. President:

A telegrem from the Department brought me
word, a couple of days ago, that the final
hurdle had been taken, and that you had
definitely appointed me to the post in Turkey:
and I hasten to write you my grateful
eppreciation. I need scercely tell you how
great a satisfaction 1t is to me to have
reached the ambassadorial rank in the Service,
which I feared I had irretrievably foregone
when 1 resigned from the China post in 19E89;
or that, while I should of course have been
happy to serve in any other post to whieh I
might have been appointed, the Embasay to
Turkey is the one which, if you had offered

The President,
The White House.



me my choice, I should probably have picked.
At least I hope that I may be able to carry on
there well enough to justify your confidence
in me.

We do, indeed, have regrets about leaving
this ecozy little Baltic post. We have been not
only comfortable but happy here; and at any
rate the Wheat Committee business has taken us
put for airings often enough to keep us Irom
bogging down into complacency -- although perheps
we have thereby been prevented from taking root
here as firmly as would be desirable. I only
trust we have made a reasonably good compromise
of it, and cen feel that the Lanes, succeeding
us here, will not find it the harder, on our
sccount, to represent the interests of the
United States.

With the highest respect, and with warmest

thanks and persocnal good wishes, I remain,



my dear Mr, President,
Yours, very sincerely,

ac hmu.tj,

/f.}.,a.%lma_l
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LEGATION OF THE
UNITED STATES OF AMERICA

Bangkok, Siem
Mareh 12, 1938

My dear Mr. President:

L}

i mesgsge frow you through our mutusl friend Secretary
Roper has been received und I expect tc be in Philedelphis June
23rd ready for campaign work. iAfter two snd ¢ helfl yeers I
find this ¢limate rather trylng (nd home lecve I think will be
beneficiel.

The recent troubles in Tokyo have msde cn impression
throughout the Far Esst. It 1s sald to be the rirst time in the
histery of Jepsn that such en cecurrence hes happened. Siam
being & military government is especeiully interested in the Jap-
anese gltuntion. The Constitutlonel Government of Siam ls pro-
geeding ocsutiously, maintuining lew :nd order znd endesvorlng to
educete the people to the benoflts of thelr ne: Goverament,

The "Dupont-Raskob Dinner for Governor Smith"” snd not
the Liberty League Dinner, 1s not likely to sericusly lnjure
the Democratic party. For the past fifty yeors no new polltiecul
party und no member of the United Stutes Senste hes ever sucgeed-
ed after leaving thelr resular organization, and the future will
likely demonstrate what has happened in the pest, nemely frultless
afforts., If my memory serves me right, the Pelmer-Buokner ticket
threw the State of Kentucky into the Republliesan coluwn but 1t hed
no epprecluble effect on the resultsz of the genersl election.
Therefore it seems to me that the Duponte end Governor mith
would meke n very good campaign slogen, properly presented, to
the farmeras snd the laboring clesces of the netion. You have
aedvocated in your speeches & lower interest rate for the farmers
and that the interest rutes they have been paylng heve been ex-
orbitunt. I hope you will keep thet idec constantly before the
public mind., My congretuletions to you 1ln ilgnoring Governor
Smith's speech.

With highest regerds and best wishes for sucecess,
believe me to be

Sincerely yours,

2 %’“
The Presldent of the

United States of
Americe

AIR MAIL



LEGATION OF THE
UNITED STATES OF AMERICA

March 16, 193¢

¥y dear UWr, Fresident:

I have just received notice from Secrstary Wellss
of the State Departmenmt that you have been po kind ms ta
appoint me MWinister in Ouatemala.

Flease aceept my very sinsers thanke.
With my very kindest persomal regards, belisve me
Yours very sinceraly,

L. Drjals

The Homorable President of the Ufilted States
Franklin D, Roosevalt
White House
Washington, D. C.



PSFT stalt

THE WHITE HOUSE
WASHINGTON

March 16, 1938,
MESSAGE TELEPHONED TO SECRETARY PHILLIFS

This 18 a matter solely for the
Committee. You and the Treasury should
appear before the Committee in Executive
session. Bear in mind the faot that the
Canadian distillere owe the United States
Government $40,000,000 and as a matter of
Justice they should not be allowed to
continue to do business in the U. 8§,
without paying all or part of what they
owe. The pressure by these distillers
on the Canadian Government might become

a matter of notoriety.



THE WHITE HOUSE
WASHINGTON

Mareh 18, 1938,

MEMORANDUM FCR THE FRESIDENT

Seoretary Phillipe called up and
dictated the following:

In regard to legislation propomed
by the Treasury covering the export of ligquor
from the United States, the State Department
hae been in very close touch with the Treasury
for the last three or four daye in an effort
to remch a compromise agreement, BSo far they
have been unable to arrive at any such AgTee—
ment, for the reason that the Treasury is
insistent on maintaining the principle that
the Government cannot embargo goods coming
in from abroad owned by foreigners unless
they meet certain conditions set out by ths
Secretary of the Treasury. This we feel very
-t:unflr ie a new dlgqrturu in international
relations, A form of compulsion against
foreigners, in order to compel them to come
into our courts which has never been exercissd
before. Acting on the President's suggestion
Fhillipe went before Senators Harrison and
Eing and (King) on Friday last, They were
very sympathetic to the State Departzentis
point of view and they held up action of the
Fioance Committee, They sald that they
before the next meeting that the two artzents
could etraighten it out, The next meet is
tomorrow morning. Phillips has been asked by
Harrison to appear before that Committee unless
they can reach an agreement with the Treasury,
vhich seems doubtful. In that event no legis-
lation would be noceseary, Because of the
President Fhillips does not like the idea of



&

going before the full Committee and expressing
views contrary to those of the Treasury Depart-
ment, The important part of this whole legle-
lation is that this pzincigla will be applied
ageinst Ameriocans in compelling our exportere
to come into foreign courts.

Phillipe and Judge Moore or Phillips
or Judge Moore would like to come over thie
afternoon. They think it is very important.

Phillipe has spoken to the Secretary
of State over the telephone and the Secretary
also feels very strongly that the State Depari-
ment should not present a case in which they
are in disagreement with the Treasury before
the Committee. Also he says that the principle
involved is of considerable importance and he,
the Secretary, hopee the President will see
them this afternoon.
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THE WHITE HOUSE
WASHINGTON
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My dear Gonsalesi-

lany Whanks for yours of July
m.m:m-dmm
the cruise. I am delighted So have the maps
m“m1h-¢uu-—nm
presentation comes before me.

My heartiest oongratulations
h;u-lm.m-p-m



7/

Letin-Assrican Divislon, State Dept., ndvips
that thess maps have boen recelved and that they
have besn sent to Mr. Boggs, the Geographer.



THE WHITE HOUSE
WABMHINGTOMN

Hyde Park, N. Y.,
August 5, 1936.

MEMO FOR R. F,
Have thesme mapa been
received!? Please return lettsr to

the President for acknowledgment.

0, 3. T.



LEGATION OF THE
UNITED STATES OF AMERICA

quito, July 21, 1938.

The Honorable
Franklin D, Roogevelt,
The White House,
Washington, D. C.

Ky dear Mr. Presldent:

I presume that you heve been as much surprised as to
the pudden concluslion reasched with relation to the Ecus-
dorean and Peruvian boundary dispute mp we have been here
and I personally felt that although it wns a wonderful
culmination, nevertheless, coming at this time in the midst
of our campmign i1t did not seem so pleasing for that reason.
However, there will be much work to be done on the part of
the Comnlsslon before your sctusl time in the matter arrives
80 that I do not belleve i1t will encronch upon your valuable
time in deference to your slectlon matters. I read with a
great deal of interest your prees release which in Ecundor
was recelved with much applause and as s80 many have expresped
It was a manifestation of further good will and "Good-Nelghbor®
policy towards Latin American countries.

agreement belng reached between Ecuador Peru looking
towards the settlement of ite long standipg boundary die-
pute that the people of Ecuador, regardlehs or party, are
now more unit than ever before thelr spirits are high
in the belief that now that Ecusdor hes attalned its long
desired purpose of having the matter presented to you that
no gueation or doubt is entertained but that some solutlon
will be reached and further discord between the two countries
will become a thing of the past. I am frank to state that
in =y humble opinion I believe that the agreement made be-
tween Eousdor and Peru to settle in an smicable way thelr
boundary dispuve, that that in itself will tend much to
create A more trilmd.l.,\r atmoaphere at the coming Pan Amerlcan
Pence Conference than might ve been L1f such an agreement
had not been made at this time, slnce it was the firm in-
tention of Ecuador to take mdvantage of the coming Pesce
Conference to alr 1ts troubles and difficulties with Peru
such to the consternation of the Conference becauss I have
been told time and time agein by the officlals now in power
in Ecumdor that the delegates from Fousdor to the Peace
Conference would be instructed to do all in their power to

You may be surprised to learn that Eﬂﬂ reault of the

humiliate



humiliate the delegates from Peru in glving a full ex-
position as to the dilatory methods whick they claim were
belng pursued by the Peruvian Government in bri ng to
an expeditious concluslon 1ts boundary difficulties,

The delegates who are going to Washington in repre-
sentation of the Ecumdorean side of the case are Dr. Ale-
i-.ndm Ponce Bor)a, Ex-Minlster of Forelgn Relations under

resident Velasco iha.rn: Dr. José Vicente Trujillo, Ex-
Candldate of the Independent party of the Liberal party

for President prior to the resignation of Mttnf President
Pons and the beglnning of the present military dietatorship;
and Dr. Homerc Viterl Lafronte, Ecuadorean Minlster to Peru
and at one time Minleter to Washington, all of whom are
lawyers, well informed in the mattier, but at the sazme time
willing to meet thelr opponents with a fair and open mind
and conciliatory towards a happy conelusion. I am ob-
talning for the use of the State Department and for you a
full and complete colleetion of data relative to the polnts
at lgsue and in which will be found the Arguments advanced
by Ecuador ae well as those by Peru. I have very recently
furnished to the State Department a collection of mapa
duplicates of which do not exist and which I have had in
2y possesslon in connection with Latin Amerlcan matters for
80me Years and hope they will be of pome use during the dis-
cusalons.

I have taken the llberty to write in more or legn de-
tall since I feel that you would be interested in the oub Ject
matter and hope I have not taken too much of your time,

I herewlth take pleasure in encloslng an invitation to
You and Mre. Roosevelt to mttend our comlng twenty-fifth
wedding annlversary on August 22nd next, and only wigh 1t
were posslble thet you and Mrs. Rooeevelt might be able to
honor us by your presence.

With very kindest and sincere regards, and looking for-
ward to seelng you upon my arrival in Washin on on Qotober
2lst upon my annual leave, the first that I have taken glnce
entering the Service, and with very high and personal ex-
presslons of regard and esteem to You and Mrs. Roosevelt in
which Mre. Gonzalez Joins me, I am,

Sincegely yours,

et
Antonlo C. Gonzaler,
American Uinilster,
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The Honorable
Franklin Rooaeyelt and
Mre. A velt
e White Housne,
Woashington, D.C
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ASSISTANT SECRETARY OF STATE
WASHINGTON

August 12, 1938.
Rersonal

My dear Mr. President:

I have been getting reports during the
day from different sources in Maryland re-
garding yesterday's meeting. The unanimous
opinion is expressed that nothing could have
been more helpful and that what you eald to
our friends who were present will have a
particularly salutary effect.

Bob Ennis, whom you may remember as
one of Bert Ritchile's closest friends, and
who was prevented from being at the house
yesterday, came all the way over from
Baltimore personally to tell me this. I
thought you might 1ike to know it.

\mm yours, |
& ]JLJ

The White House.

Believe me

The President,



L

ASSISTANT SECRETARY OF STATE
WASHINGTOMN

August 24, 1936.

My dear Mr. Presldent:

In reply to your memorandum of August
elghteenth, it does not seem to be necessary
for you to reply to the letter addressed to
you by the President of Brazil under date of
August eixth. President Vargas' letter wae
an scknowledgment of your own letter to him
of July 8ixth last snd at the present time
there are no developmente in the naval ves-
sel provosal in which the Brazillian Jovern-
ment 18 intereste ich would warrant your
addressing the Prpsidant of Brazil further.

Bellieve me

fully yours, ,
Enclosures. ( h f ! {ﬁb

The President,
The White House.
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THE WHITE HOUSE
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~ MR _WELLT
Efd.' Pﬂk, H. To,
August 18, 19836.

MEMORANDUM FOR
HON, SUMNER WELLES

IS IT NECESSARY TO REPLY
TO THE ENCLOSED?



ASSISTANT SECRETARY OF STATE
WASHINGTON

August 12, 1938,

My dear Mr., Fresident:

The Ambassador of Brazil handed me this
evaning the enclosed autograph letter froam
the President of Brazil written im reply to
the recent letter you sent him., I attach a
translation.

Believe me

althfully yours,

ﬁ
O [l

The President,
The Waite Houas,



(Translation)
PRESIDENT OF THE REPUBLIC
Rio de Janeiro, August &, 1938,

F

His Excellency

President Franklin Roosevelt. ("

Eminent Friend:

I take particular satisfaction in acknowledging
receipt of your letter of July € last, its expressions
of eateem and cordiality were highly gratifying to me.

Firet of all, I wish to express my sincere thanks
for the attention which you gave to the proposal of the
Brazilian Government, made through Ambassador Oswaldo
Aranha, for acquiring a few cruisers indispensable for
the surveillance and security of our territorial waters.
I believe that, favorably received as it was, and taking
into consideration, as it did, the interests of both
oountries, this proposal would have resulted in a satis-
factory solution, if the unforeseen circumstances flow-
ing from the London Naval Oonference, had not arisen, as
you point out.

In view of the terme of your kind letter, in which
you spproach the matter clearly and directly, we must,
however, await with confidence the counter-proposal to
which reference is made and the terms of which provide

at
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at the same time for the defence requirements of your
country and the necessities of Brasil,

As the Brasilian Govermnment enjoys the personal
good will of the eminent Head of the American Government
and the favorable disposition of ite high naval advisers,
& formula to reconcile all interests involved can cer-
tainly be found, so that there may be initiated, especially
at thie stage of inter-American rapprochement, the unifica-
tion of the types of war vessels of the two countries,
while the work of training tne officers of the Brazilian
Navy continues under tne efficient tecnnical direction of
the American Naval Mission.

The welcome expressions in your letter, President
Roosevelt, afford the government of my country the assur-
ance that today, more than ever, your great republic,
whose destinies you are guiding with such noble aime and
such wisdom, will continue the unalterable policy of co-
operation maintained with Brazil, who, on her part, will
not fail to perform the duties of reciprocity correspond-
ing to those traditional and strong sentiments, now
strengthened by your personal gesture of cordial sympathy,
which is of such high signifioance.

Permit me to present my eincere complimente and as-
surance of friendship to Mrs. Roosevelt, in the name of

Mre,
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Mrs. Vargas and my own, and our peartfelt thanks for the
courtesies snown her on the occasion of her recent &o-
journ in your admirable country.

With the seincers assurance of =y eoteem, I repeat to
you the expression of my high appreciation and consldera-
tion.

GETULIO VARGAB



N

Rlo de Junelro, & de Azosto de 1938,

Exm® Snr. Fresidente FRANKIIN ROCSEVELT.

Eminente Amigo.

Tenho particulur satisfucio em acu-
BAr o receblmento de sua carta de & de Julho
ultimo, cujas expressoes de estims & cordiali-
dude multo me desvineceradl.

Jero exprimir inlclulmente o5 meus
singeros egrudecimentos pelu atengfio que  lhe
meéreceu & proposta do Governo Brasllelro, felta
por intermedlo do Embaixador Osweldo Aranha,pa-
re 8 aguisicio de alguns cruzadores indispensa-
vels 4 viglluncls e seguranca das nNOSSES AgUES
territarisls, Acredito gue, bem acolhlde como
foi e consultundo como consultave os interesses
dos dols mufses, essa proposta teris obtido so-
luciio satisfutoria, caso nio surglssem, confor-
me o declaru, 88 clrcunstunclas lmprevistas re-
sultuntes da Conferencis Navel de Londres.



Diante dos termos d&8 sua amistosa
Cartd, ne qual encars o assunto de forme diréta
€ claru, cebe-nos, porém, asuardsr,conflantes,s
CONtruproposts 8 (ue se refere e cujes condlodes
hio de stender simultsneunente &s exigencias da
defess desse pals e ds necessidades do Brusil.

Contundo o Gov8mo Bresileiro com &
bla vontade pessoul do Bninente Chefe do Sovér-
no Americanc e & disposlciio fuvorsvel dos seus
Lltes conselhelros navals, certamente poderd ser
encontrads & formuls concllisdors de todos os
interesses em jogo, permitindo Iniclsr-se, com
mils essa etups de wproximsciio interamericunn,s
uniricacio dos modelos dus unidades de guerra
dos dols pafses, qusndo minds prosseguem oS tra
balhos de aperfeljoamento dos oflelais da Mari-
nha Brasileira sob & eflciente direcfio téenice
de Missdo Naval Americama,

A8 uprecluidas expressoes da sua car-
ta, Senhor Presidente Roosevelt, dio so Govérno
do meu pafs & certeza de que, hoje mals do que
em qualquer outra #poca, essa grande Renublica,




cujos destinos preside com tants elevacio e sa-
bedoris, continuard cultivando & inaltersvel e
litica de colsborugio mantida com o Brasil,que,
por sua parte, nio fultard uos deveres de recl-
procidade, correspondendo & esses tradiclonals
8 fortes sentlmentos, acrescldos sgors pelo seu
gesto pessoel de tdo significative e  cordisl
slmmutia,

Permite-me apresentar d Senhors Roo-
sevelt, em nome da Senhorz Vergss e no meu ro=-
prio, os melhores cumprimentos de amizade & os
agrudecimentos sinceros pelss distingdes com que
fol trutada, por ocusifo da sim recente estadis
nesse sdmiravel pafs,

Cam & perfeits segurancs dos meus sen
timentos de estima, reitero-lhe os protestos do
meu grunde aprego e alta considersgio.

i



Cuito, Eeundor, Augunt 19 2936,

s dee,
L % ©
Washington, D,C,

Uy denr Mr., Fresident:

- Your very kind letter of comsrutulaticns
Tor our 28th wed mt““ﬁh errived todey, nnd wish to thmik
ar

oconnion,

_ We hope that your veortion ermlne hns lLeen
of bemefit to you since you needed n rest before the aomning

campaipn, Mrs, Conzelex im leny to partielpate therein th
S8 oF Stk uoulli, KL T ARe TItet Mook of Ootibre (pertin the

you for your kind &

‘han been granted

Cons Bad Beun w68 B0 Sie Tied Ligh o huesiomn Fonoy
orenos net for the cember
sinserely hopo that you will Ve sble to let me attond,’

' The Eoundorenn Boundry Delegntion will
lenve here Tor Wash mﬁmummm.:":i to arrive
in Weshington on the of B am-rthu_ﬂri-ufmnum—
Ponos | __!muﬂ,t;.t._ ;:Ew '_H.-q:irt:rui:-hun s
‘roaches --an ; --mru the Frotoe erein mentlone
will have to be rotis ; he respestive Qorgresoce before it
oan be mm “ﬂu _jq:rmglz no ome oan tell how long that will texe,

bRt SR B
i to you end Mrs,
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THE WHITE HOUSE

WASHINGTON ()

July 0. 1536

HEMCRANDUM TO THE FRESIDENT:
Daar Mr. Presldent:

| ms semiing you snd asgling that you

%1: rosd fr.gq pote snlch Mra. Roossvell senit
T ar dato ¥ Flxteenth.

I s alaso numl.nu..&\&g_w; DRmO-
randus which the Searetary of & gsve me Loday, the
glat of which I bave glven lrs. Rocasvelt in & confi-
dentlel note.

Eneloures.




VAL-KILL CoTTAaaE
HYDE FARK. DUTCHESS COUNTY
NEW VORK
TELEFHOME, HYDE FARK &7

July 18, 1936,
Dear Steve:

I meant to tell you last night when I telephoned
that Ruth Bryan Owen wante very much to stay over
here through September and October, and work in
the campaign. Her regular leave would require
her to go back about the first of Beptember,

S8he can not very well afford to stay two montha
without pay. She thought poseibly Franklin

could arrange with Secretary Hull for her to b
given some kind of a small ;um—w‘xW
and extend her leave in the State Department _j'lﬁ

This would leave her free to cover the etates
which Franklin suggested she cover and which
will take practically two monthe to cover,

It would not be aes good if she started out now
besides the fact that she is really tired out
and will have to take six weeks rest, She has
offered to take her own car and do the campaign-
ing in that,

I know there are probably a number of difficul-
ties about this and that is why I am suggesting
that you talk to Mr., Hull to find out what can

be done, We really need her as a apeaker,

I hope you get things 8traightened out ip



department of Juastice satiafactorily,
I am enclosing to you & copy of the mema which

I wrote primarily for Charlie Michelson, How-
rrtr} we want your reaction and anewera very

Cordially yours,

—7



DEPARTMENT OF STATE
OFFICE OF THE BECRETARY
WABHINGTOM

July 30, 1938,

MEMORANDUM FOR
MR, BTEPHEN EARLY.
Re; Mrs. Ruth Bryan Owen:

Referring to the request of Mrs. Owen for informa-
tion as to whether some arrangement could be effected fo
enable her to spend September and October in the national
campaign on & salary from some source, I may say that her
entire leave will expire aboat September 3I. It cannot
lawfully be extended with salary. Probably the only
way her time here could be prolonged with pay would be
by ordering her to the Department for consultation in
relation to the affairs of her post.

You are aware that the press is exceedingly diligent
in tracing the course and the situation of each of our
diplomatic representatives abroad, especially during
the campaign period at home, There would be real
potentialities of a press attaok if, having been ordered
here for consultation, as stated, Mrs. Owen should be om
the stump in various parts of the country during September
and October, I am thus setting forth both sides of

the matter.
I feel



] feel constrained also to refer to what may prove
to be an equally difficult problem which the recent mar-
riage of Mrs. Owen presents. Under the Danish law, upon
her marriage she automatically became a olitizen and
subject of Denmark. You are amare of the preachments
and the dootrine which have been set forth in this country
for the benefit of our large forelgn-born population,
to the effeot that there can be no divided loyalty. It,
of couree, 1s not the fault of Mre. Owen or of our Govern—
ment that the Danish law, without regard to the desires
of Mrs. Owen, makes her a full-fledged citigen and subject
of that oountry, and hence obligated to be more or less
loyal to it, and this presents an entirely different
phase from the ordinary case of a marriage where the
person is still permitted to retain citigenship solely
in hie or her own country, or where the ochoice of doing
80 rendere this action possible.

I would not be frank if I did not express the opinion
that if Mre. Owen should go on the stump the chances are
three out of four that the press of the country, already
overwhelmingly hoetile, would launch an attack upon both
Mrs. Owen and the President, charging the foregoing things
and oriticlsing the Administration upon the theory that
it has repudiated the former dootrine relative to divided

loyalty. This could prove more or less serious about the
middle



middle of the campaign.

There are some alternative suggeetlons about the
matter, such as that Mre. Owen ocould be given indefinite
leave of absence without pay, with the understanding that
she would not speak, and permit her to have a chance
quietly to ease through the ocampaipgn period without be-
coming a target of the oppoeitlon. Or if she would be
dieposed quietly to resign, another woman could be ap-
pointed at once and sent as Minister to Denmark. I
do not think it would be pemmissible for any person to
request the Govermment of Demmark to give her the option
of retaining a single citizenship in thie country and
releasing her from oitizenship in Demmark.

I feel that I should thus present the pros and cons
of this situation, which I myself regard as offering
potentialities of real trouble. I do this with much
reluctance personally, because my whole desire, personally
and offiolally, is to see this very talented woman carry
out her plans, and especlally to see the President have
the benefit of her effeotive campaigning ability.

This memorandum is intended for both tE_Pnlidn__t_

and yourself.

)
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THE WHITE HOUSE
WASHINGTON

7/10

Sec, Hull:

"l was talking with the Presldent
about the Minister to Denmark who 1is
golng to be married I think today or
tomorrow. Tell him I find that
Mrs, Owen becomes & citizen of Denmsrk
whether she warts to or not.

"Under those clrcumstences
the Press will print it up pretty
soon if she undertukes to hold office,

K
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DEPARTMENT OF STATE

OFFICE OF
COORDINATION AND REVIEW

Beptember 39, 1836.

The White House:

It is requested that
_the original amdtmecmr=

Tromsury be returned to
the State Department (TD)
to be dated and sent on to
tha Tren +« A carbom
copy thereof will be re-
turned to the Wnite House
for its files.



Beptecter @9 1p3g | 2 LJ"

By dsnr ur. Fresldenti
1 snalase For your slgnsture, If you appreve, the
following dceusanta:
(1) Proclsmstion of a trade sgresssnt betsesn
'--I‘_.'li“ﬂ_ﬂlllﬂ sonol eded
Nay 10, 1938, tegetier wit: mrrent for
affizing ssal to the proclasstion) amd
() A 1etter from you to tie “eeretary of tha
Tressury dlrecling thet toe duties sroolsined
in sennsgtion with tis aforesentlonsd treds
sjresmsnt wiith Finland siall e s olisd Ln
reeoret of products Laported Into the inited
ftates fros sertaln countriss for sertaln
perisds, whieh eeuntries snd eriods are
ipegified In tee letier.
Tels trede agressent provides Thst It siel) sone
inte foree om Lus thirtlets day fallewing sroelassstion
tareal

Tus P'I'I'I-I-'I-
Tis Thite house.



fop,

)'

=

tiereof by tue President of the United Otates of AmeTioe
and sporovel thereof by tie “resldsat of Finland, ar
siculd tue proclamsation be lesued and the aprovel be
Eilven an alfferent days, on s thirtisth day fellowing
Uik Cote of tie latier in tims of suek proolssstlon oF
spproval. The agreesent Las alresdy been cpprouved by
Ut Prosident of Floland and your eignsture of the
proelesation of the agresssnt, whigh is dated Ootober 3,
1928, -u:mmmhuruunm:.
19386.

in order that the Tressury Departsent say comolete
vrelizinary srrangesents in tims to tegln sdministration
of tie sgresment oo lovesber ©, 1938, the proclamstien
and your letler to tie Necretary of tus Tressury will
Sec . dated LUotober 3, 1876.

Faltisfully yours,
Cordell Hull

‘roelssstionj By o

Ti:8YS:HOK @/28/38



October 3, 1838

Ny dear ¥r. Secretary:

The Aect to smend the Tariff Aet of 1630, spproved
Jume 18, 1934, provides in part that the duties proclalmed
under 1ts suthority shall be applied to articles the
growth, produse, or manufssture of all foreign countries,
whether imported direetly or indireetly. The Aet further
provides that the rresldent may suspend the appliecation
of the proclaimed duties to wrticles the growth, produce,
or ssnufacture of any country beocause of its dlseriminatory
treatment of American commerce or because of other scts
or polieies which im his opinion tend to defeat the pur-
poses set forth in the Aet. Fursuamnt to these provisions
of the Aet, I hereby dipect that the duties proelaimed on
this date in connection with the trade agreement signed
on May 18, 1936, with Finland, and all other duties
naretofors proclalred In connsetion with trade agresmente
sizned under the authority of the Aet (with the exception
of the duties proclalred In connection with the trade
agreemsnt signed on August 4, 1034, with Cuba) shall

be
The Homorable
Henry Morgenthau, Jr.,
Seeretary of the Treasury.



be applied from the effestive date of such duties, or,
“ﬁ“-ju.mlml-‘hhlpﬂlumuﬂ
fram the date of this letter, only to articlss the
irowth, produse, or mamfasture of the sountriss hers-
lu!hrmtmhcmummul-. in the ease of
sach country, respectively, for the pericd Indisated In
the sumbored sectlon belew in which sush country s
Aasl nated,
1. in respset of the ;rodusts of sash sountry
desi nated in this section, the proclalsed Autlss
shall be applisd from the sffective dats of such
dutles or, =s the case may be, shall contimue to
be applied on and from the date of this letter
ummnrmmmuu-m-hmm
mlﬂﬁhummﬂﬂlﬂlhiuh-m.
or on & day eertaln will cesse, t0 be bound by
provisions of a treaty or agreement rroviding for
most-favorsd-nation trestment in respect of
customs dutles.
lenmark Fortugal snd ite
Thaly possessions
2. in respsst of the products of esch sountry
deslgnated in this section, the proclaimed Autles
shall
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shall bs applisd so long as sush dutles resaln
im effect and this direetion 1s not medified in

respect of sugh country,

Afghaalistan

Alve la

Andorra

inglo=igy tisn Sudan

irablen Shalkdoms not
ineluded snder sny
cther designation Im
this list

Lrgentina

Australian sandsted
territarlen

Austris

Pelglum and lts oolomy

mandated territo-
Nhutan
Polivis

fFEfg

Costa Rlea

Cuba (subjest to the
- X
siets i, =

Casshoslovallae

Tanslyg, Fres Clty of

Tominican Fepublie

Feunfor

B

Il “alvsdor

Fatonls

Ethlopla (Abysainis)

Finland

Franos (imcluding A)gerial
and its eclonles, depen-

daneless torates
and -—Ln.::nlhﬂa
Jreat Britain snd SNorthern

Irelamd, and British
mﬂ.. mlﬂl

faved vorritorien.
recce

ireenland

s temala

Haltl



Naw Lealand and man-
dated territoriss

Flosragus
‘orwsy

‘man (Huseat)
[ Enans

Faragasy

foland
fumanle

fan Marino
Emudl Arablas
flam

Epaln and 1te oolonles
and possessions

Lweden
Swltzerland snd lischtsnstelin

Turioey

Union of South ifrlea and
mandated territory

Unien of Joviet Soelalist
hepablies

Urugusy
Vatlean, City of the
Venasusls
Towan
Tugoslavia
Caanaune



Becauss ! Tind as & faet that thelr trestment of
imerissn comsercs ls diseriminatory, - direst that the
proclai=ed dutiss =hall not be appllied to produsts of
the following ccuntriest

iustrallis, Comsonwsalth of
Gersany

My letter addressed to you on September 1, 1036,
with reference to dutles preelaimed im sonneetlon with
trade agreements signed under suthority of the Aet of
June 18, 1084, ls hereby superseded.

l—ﬂuplnliluﬂmldlmllﬂ“nmtm
in sn sarly issue of the weekly Trsssury [selsions.

Very sineerely yours,

FianaflDi. 2 Fovamiaiy

TAIRRIMH
9/e8/36.



October 26, 1936.

My dear Lane:-

liany thanks for yours of Ootober
eighth. I am delighted to have your bird's-
eye view.

We here are couing down the home
stretah -- only amother Seek to go.

My oincere regards,

Always sinoerely,

Honorable Arthur Bliss Lane,
American Legation,

v -



Legation of the
United 3tatea of .merles,
Rlgn, Getaober B, 1936,

b
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Personsl and 1

Uy doar lr. Prealdent:

ihen I had the privilege of seelng you on
April 1€ you expressed tha deslrs that I should
watch earafully the Soviet-German atrugele for
dominenee in this reglon. As briefly as possible
I shall endeavor to give you the result of my
cbservations.

L}thulnini 0n =y wvislt to Eaunas in June
I was miiunaud by the great Influence of the
Soviet Minister, Mr. M. Xarsky, not only over

the rather weak petticoat povernment (the
respective wives of Frosident Smetons and Frine
Kinister Tubells ere sisters]) but in labor
girgles as well, The abortive revolutlon of

June 18 is lald to Soviet intrigue. Since then
there has been & noticesble cooling of Soviet-
Lithuanien relatliona, probably due to two fmetors,
(a) fesr on the part of the Lithuanisn Govermment
lest there would be s eormmunlat revolution, as
evidenced by the wholesale arrest of communists

on the npaninﬁcr Parlisment on September 1 and
(b} amelioration of Cerman-Lithuanisn relstions

ag & result of the conclusion of a trade mgreement

in July.
Latvia,

The President,
The White House,
dashington.
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Latvia: Fresident Ulmanis has told me
personally of his hostility towards communism and
of his convietion that it will make no headway
here. ©n the other hand, the recent devaluation
of the Latvian currency w11l not tend to better
latvian-Cerman reletions. .s I see it, Cermany
is the nation which will be the sufferer in the
general Zuropean devaluation. There is little
love here for either Gerzany or the Soviet Union.

E:Egni-: dhile German trade is all-important
to Eas 8 nnd slthough German culture is pre-
dominent, I doubt whether Zstonim would wi lingly
submit to political domination Germany. The
Zstonian distrust of the Soviet 1a based on
experionce and 1s well known,

General: These countries count on the private
:tutul-nit which Hitler has made (repeated to me by
the W#ilhelmstrasse in Berlin and by the Cerman
diniaters at Rlga and Tallinn) that he deslires the
integrity of the Baltlc States as "bulwarks sgminst
bolsheviam”. As I have reported to the Department,
there is a feealing in certain well-informed quarters
that Germany intends to seek a rapprochement with

the Soviet Union. Obviously, such & step would
weaken the Joviet-French polltlnu-nilltarr understand-
ing. For that reason it does not sound 1llogical;
for I fear that the anti-French sentiment in Cermany
has not abated.

Desplte the ever-increasins talk of war I am
inclined to think (perhaps the wish Is father to the
thought] thet nelther the Soviet Union nor quunng
wanta war; that each country is fesrful of tha other;
and that neither povernment has been able to develop
8 conslstent forelgn policy except one of trying to
make the rest of the world belleve, in the casa of
Cermany, that 1t could denl nfrintivulr with a Joviet

invasion



Bl s

invasion and, in the cese of the Soviet Unlon, that
a8 war would nowhere be fought on Soviet territory,
no matter what the opposing comblnation might be.

Seeretary Hull has undoubtedly transmitted to
{ou my negative reports regerding my investligstlons
ere and in Zstonis as to possible allen nutf:itin:
in the rortheoming elections., I am leaving tomorTow
for Keunas and shall report from there In cass
further informetlion should come to my attentlon,

1 have thought many times of President Willson's
remark to you - which you were good enough to repest
to me - that Salnt Feter would undoubtedly forbid him
entry at the pearly gates bescause of hls having
resurrected thres dead langusges. One moat live in
these three countries to eppreclate the aptness of
your great predecessor's sally!

Belleve me, with great respect and every good
wish for the near and the distant future,

Yery ralthfully TS,



DEPARTMENT OF STATE
WASHINGTON

Hovember 13, 1%36.

The Acting Searetary of Staute sncloaes
for the attenticn of the Frealdent the attached
despateh from the Embassy ut Habana, dated

Novenber 9, 1936.



UNIT:J ﬁfﬁi
No.] e 7 Hab

ATR MAIL

+ (Messages recelved followlng the
e il {mcluuuun of President Roosevelt

vember 9, 1936

5 '1-/":#;/"({##?#&-_

The Honorable
The Seoretary of State,
Washington, D. C.

8ir:

With reference to the Embassy's several des-
patohes last week concerning the extremely widespread
satisfaction in Cuba over the reelection of President
Roosevelt, I have the honor to report that in the
past eix days I have received a very large number
of personal calls, telephone messages, telegrams,
and letters from Cuban officlals, bueinesgs men, et
cetera, all expressing thelr gratification and good
will over the result of our eleotlon. I have like-
wise recelved coples of several messages addregsed
to the Presldent, to whioch acknowledgment has of
course also been made.

Reppootful

.i
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THE WHITE HOUSE
WASHINGTON

THTS WAS NOT 3ENT

(Judge lhnral
Btoute anurtnnt.r‘w;gutn his as & repl to

Sumner Welles telegrom Lo the President.

noonfidentisl from the Presldent to Welles:

Your number nine Hovember sesentecnth After

conslderstios of your telegram ond the

suggestlons set forth thereln with which

Socretary Hull concurs 1 wgree thot it
would be better for you to procecd with the

delegetlon to Buenos Alres and to meet mE

upon =y prreivel et Mer del Plate."
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Dated November 17, 1936
Rea'd 1:55 p.m.
Seorctary of 3tate
Washington

RUSH

@, November 17, noon.

URGENT, COiSRENS: FOR THE FRESIDENT FROM WELLES.

I was delighted to receive word thia moming that
you arc able to carry out your original plan to attend
the Conference, '"hen I list aaw you 1t was tentatively
agresd that I would atop off in Rio dr Janeire in order
to await your arrival and then proceed with you te Burnos
Aires, Certain developments which have sinece ocourred
make me feel that 1t might be wisecr and that I might be
of mere service Af 1 procecded with the Delegation to
Buenos Alres in order to be there and in touch with the
other delegations during the days immedincely prior to the
Conference, Also, my staying over in Rio de Janeiro,
even though for the announced purpose of merely awalting
your arrival, might give risc to unfounded conjecture and
ereate the impression that we were undertaking some con-
fidential negotintion with the Brogilion Covernment which
would govern the aspect of cur delegation ot the Conference.

A



U =2= (9, Wow, 17, noon from 35 AMERICAN LECION

A mEgange I hove reoelved from Chilean sources strengthens
this imoression. The Scoretory shares my feelings in this
regard.
£ have completed some suggeated draft for your

viema Cop your addreas before the Conference which
Ambagsaador Oibason can hand you perscnally at Rio de Janecire
should you agree that 4t will be prefersble for me not
to reaa’n oveEr. I would, of cowrse, mect you upon your
arrival a2t Mar &l Flata and have the opportunity of
talkin; with you on the trein bcfore you reach Buenos
Adreo,

T abhall be grateful Af you will let me know your
decision by radio,

Hale dmmediste delivery to the President and adviae
time dclivered to him.

4
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' New Yark, W.Y, //- [ ¢
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President Franklin D, Roosevelt, v
Fashington, D.C, "'F' f
gSt

Enclosed herewith I am transeitting to you some additlionsl con-
fidential reports recelved from the forelgn agents of Mr. Davis. HNo doubt
you have already recelved advices covering theas matters, but neverthsless
I hope some of the information will be of use to you,

Dear Nr, President:

In addition to these reports; we have advice of very serlous die-
turbances in Mexico which are very apt to break cut in a very alarming way
at ary zoment, We are told that President Cardenas and his main supporter,
Cedillo, who is one of the strong sen of Mexico today, have parted. The res-
sons glven are the lack of intarest on the part of Cardenas in the propsr
protection of foreign capital now invested in Mexico; his antagonism to the
church and his sncouragesent to the Cossunistic tendenciem in the ranks of
the peon labor. Cedillo har moved north of Mexico City and has, under his
contrel,; several thousand armed men formally of the regular Mexican Army.

He has the mupport of the conservative element; forelgn capital and the churoh.
Cardenas has attempted to disara this group, but so far without any results.

Mr. Davia left on a few hours notioe, Friday night last, the 20th,
to return to London, He will be gone for about three weeks, He requested
ne to advise you of the situation in Hexico and to state that hie orgeniazation
has had considerable to do with the present Mexican government looking to
the ald of that governmert In the flnancing of its six year plan, along the
1ines which he discussed brisfly with you. He says he knows 1% to be a fact
that President Cardenas has such a high regard for you that he feels he
would do everything posalble to meet the wismh of the Prealdent of the United
Statea, if such wae expressed to him in time to avold this uprising. In addi-
tion, he says Cedillo is of the same mind, and that a suggestion put to them
by the right parties with smphasis, would probably be the seans of settling
the present diffioulties before serious outhreaks occur, I ocuocte the above
with genuine reluctance, and hope you will not charge me with too much pre-—

mumptlon,

I am sure you will be very happy to learn that the bitterness of

the campalgn as expressed by marmy of the business interests 1s very rapldly
disappearing. I have found this in Pittaburg and New York, and I understand

i+ 18 the cape everywhere, One hears nothing but expresslons of delight at
your re-slection and confidence in your future leadership. This from interests
which weare wvery outspoken against us prior to the campaign.

If I can be of servioce to you, I await your commands.

Wishing you a delightful voyage and a safe return, I am
o7

Very respeotfully yours,

b
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Ispartant changes are expscted in the Oerman csblnet within the
neer future. Reports sbout deep-gested disssnslon betssen sesbers of
the Gersan esblnel becoas mors lnelotest in Berlin. It iz known thet
Gosbbells strongly dislikes Schackt snd this tenslon now L so seute thet
Hitler say bave to declde on & change in the compoaition of the cabloet.
It 13 even belleved that the Fuhrer hus slready arclved st s decision in
this pespact. Goebbels wlso bas & pronounced dislike For Gosring. The
recont appolntasnt of Dosring ms nll-powerful sscncale director of Lhe
four yenr plan sng sude for definite purposes. Goerlog sith hiz tre-
mendous energy ard expanslve stirength will have to take draconle secmoals
masured thet say arcuse considersble reslotamre smonget the popuistion.
Gosbbelz amd his followsrs do not object to Geerlog being the oospe - oat
for such steps. On the other fand Goering hun beet appolnted for the -
paee of divertlog from Schacht the sttacke which must result from hls
necessarlly drastle stoncale ssapures. Ooering, while setling as Scheehtiy
protective phelter, Lo to & great extent only ocalnally the economle dicts-
tar. His sultlferlous other dutles sais 1t physleally lsgosalble to exer-
clse the routios dutles of his new high offlce. Schacht still resalns the
roal lomer lesder of the floancisl future of the Relch and be stands or
fulls with his guccess or failure in acoomplishing the siracles oeeded.
it han even expressed fear of hls 1ife. Oosbbels on the other hand, leads
un extresa loft sovesent of the Nesl party which pees the salvetlon of Our-
many in the sbolitlon of all resalns of eaplisllem, the esall grogp of Ln-
dusirlaliots tarvestlng rieh profitsr the Inltisl program of Lhe Mezi party.
The iedustirielists pefuss to shandon thelr privilsges and fight the Gosbbelst



tendeney vigorously. Goebbsls, however, carnat risk an stiack againat
Goering in eplte of his dielike for him. Schachi who also disl lkaw
Goering kmoes why he has besn sppolnted to his pew post ued retslza his
awn Llberty of motion. Ho meeds L1t for hls incesdant task of producing
framen, sterlicg and dollsre as Lf by sagle and for salmtainlng ithe un-
relenting pate of re-arsasent.

Internal floeselel cortroversies are lncressing but thers will be
no intarnal eollupss of the reglse. The sdeinisirstlve ssohlinesy, entlrely
in the tands of the gevermsent, ln unispalred sad functions well. Frepare-
tlora for m war, teshnlenlly mnd interbaticmally, will be cospleted in
1028 snd there sesme 1ittls doubt that Bussls e the scemy in vlew, There
are no nggressive plags shatsoever sestward or In central ¥urops comirary
to many rumcurs io the foreign presa. The Ahlneland cooupatlon o lergely
intended to safe-guard ngeinsl & resr-sitack in the esge of s Rusnien eon-
fliet by saklng possible tbe construcilon of = chaln of foriresses %0
eountertalonce the Eaginot lice. Berlin alse reckots witl » slsulisnecus
pttack oo Russis by Jepen, and with indirect Britieh suppert through bure—
volent meutrelity. In tle oege of w sar ile Oermen strabegy wlll above
Mujrw-nmmuhnnnﬂmmw-wﬁm:mur fn-
tertal troubls likely to be caused by s prolonged mar.

4 Ourmen atieck pgainet Russle will probubly aim for Ceraloe be-
cnute the aeparatist tendezcles in that district, ss in other parts of
South Musein, such ap the Orioes nod Caucasus,; give hope of intermal
Fusaian uprieleg. Such sld is secespary for » victory plice & purely
silitary vietory esunot defest Rusals.

The Gerssn arasssct lodustry works istenssly. As regards exporti,
it ip pow uaed mostly for barter tramsactioos o chiale food mnd raw-atiulfs,



=&

4 but it Ls hoped that Lt will, in the futuwrs, be an srticle of wxport (Lo
selected cuptomers) of such isportssce that it wlll offest = grest jart,
if ot all, tha deereese of normal Owrsan exports. Guch sn expart will
slsc be badly resded to obtaln food-stuffs, scpeclelly from centrel
Eigopesn countries, which is secesssry to selve this most crucisl jroblem
#'Iit“’l'r..
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The results of the French dewvalustion have been, 1n shorts

The anticipated rise in prices has on the whole, taken place only
in emall degres.

The hoped-for return of the emigrated capltal has not taken place
as has been the case in other countrles where devnlumtlion has been effected.
This is the renl disappolntment to the govermment as the repatristlon of
caplital was one of the primordial ressons for the devaluatlon.

The devaluation will attract an lncressed mumber of tourlats, although
the influx has not yst risen appriclably owing to fears of possible disturbances
and to the teandency of first observing the affect of the dewvaluatlon on prices.

The Rentes have not risen as much as was expected; the rate stlll be-
ing about 28 below par.

An snormous quantity of French eapital etill remains sbroad, hidden
gold and eurrencies have not emerged and lovestments in French bonds, shares
and securities have mot corresponded %o antlelpations., This is due to the
fanot that the confidencs of capitalists in the future and in the government
has not been restored, and that there are fears of intermal or extermal die-
turbances.

On the other hand ths bourse speculation in forelgn values has been
moat lively. It im clesrly the present govermmant which holds back the ex-
patriated capital from France. So far, the expected boom has not cume but
it 1a generally stated, that it will depend on the future flmanclal orlentatlon
of the cabinat Lf the devalustion will bring the results hoped for.
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SPATY

Moncow's note te the non-loterventlon comeloslon wap only intecded

o cover up 1te support of the fpanlsh reds. Hoscow knoss that sooner

or lster the world would koow of this activity and the snots wao lnterded
to legalize Lt befcoreband. How, when thelr setive Jpanish lnterve nticn

ip koown, the bolshevlks try to complicats the dlplomatlc gltustion further
by soderatlng thelr sgigressivity Lo the non-intervention commlittee.

Moscow now completely directs the sotivity of red Spain. Thio ls
cleverly dooe on exmeily the 1ines osce followed by Cenersl Blucher-Galin
in China, The Soviet will say: “Owr officers nnd soldlers in Spaln are
volusteers, we cannctprevent thes from flghtlng for thelr red brethern.
Sosoow will, however, try to hide its Spanieh particlpatlon en long ae
pesalble. A very high Soviet officer cosmands the Madrid forces. He
i s Russian General, whose real name {s *SEOHLEVSKI® but knosn ln his work
in the Tcheks as "GOREV". He i woll known as & speelnlist in organizlng
civil war asd, in 1823, crganised the communist movement lu Cermany. The
soldlers sent by Moseow are chosen G.P.U. troops, the officers belong to
the Russian General Staff. The politicsl direction 1a wxercioed by the
Soviet Esbassy in Madrld aod by the Congul-General Antonov-Ovaelenko in
Brreelonn. In Moscow the situstlon in Spein is comparéed tothet i Russia
in 1919, when white gesersls stood befors Leningrad and spproached Mopcow.

The primeipsl lnstrustlons given Russis's chief comsander in Spaln
i to prolong the war at any cost. Moscow counis with the difficultisn
of & winter campaign and wishes to galn time for propagends. pacterlologleal
war methods are contemplated asd epldenice sy suddenly break out. ALl

efforts nre concentrated on restoring the morale snd eonfidence of the
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red troops. For this st lenst a relative victory is oseded and the Soviet
general has besn instructed socordingly.

The Ruselan attitude toward the consequences of the Spanish sdventure
is changing. Wer is now beding regarded ag & probabliity. The Soviet war
industry pow works feverlshly day and night, sapecially the seroplans and
tank factories (the tractor works are aloo bugy saking tanks). Arms and
ammunitlon are sanufactured not oaly for Spaln, but for a popsible elvil war
in Frence and for the Soviet Western frontler. ALl fortificstions nlong the
Western frontler are put in order and strengthensd in hectic heste. In Moocow
the subway system is being completed by worklog day and nlght to sake 1t into
& subterranean fort. The Moscow-Volge cnnnl, prisarily s systes of forts
in under intensive work. It bas glant dums and pools which can be used to
flood the surroundings of Moscow. G5Simllar work o8 on at Kiev, Minsk and
Leningrad. The whole stretch between Leningrad and the Flonish frontier is
& chaln of forts as 18 sleo the White Ses Canal. Special attenticn ls de-
voted tothe enlarging and equipment of the sviatlon bases on the Mogcow-
Frague stretch. The two lines of avistlon bases slong the Restern frontier
(the firat 100-200 kilometers, the second 300-400 kilometers from the frontler,
are extended. At the latest military flylng pracilce some types of Soviet
war planes ressined in the alr 30-36 hours., This means the poselbllity of
flylng Russis-Spain without landing.

The Soviet army now has 4,850 first olese airplases of whieh 1,500
heavy bombers, 1,TE0 light bombers and reconncltering machines, 1,500
flghters and 1,500 machines of the second line. French experts clalm that
the Soviet aviation industry is now uble to produce 5,000 sachines a year.

A distinot tendency in the interlor Russlan policy L now to exerclse
& resppurlng and calalng influenes, to stlll the fears and anxlety arcused
through Trotekl procesdinge and Jagods's terorlst methods. This
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ln the flrat ease, spplics to higher officislp mmd party members. Many per-
none arrested have been released, the police ls instructed to moderate Lts
setivity. [Discharged officisls get sew posts; the furmer tiaber ipdustry
commisaary Lobov baps been made comelesary for elisentstlon, Schukow (Bykovis
forser deputy) bas obtalned enother commipaarinte, ete.

These sppeasing tendencles are zanifested In other flolds: To the
digpatisfied peasants has besn mllotted 1% million hegtares of forper State
farm land for thelr ccllectlve pesssnt estates. The Sovlet origimally
intended the State farms to become model estates, but felled, and these are
now bolng liquidated in favour of the pesserts who elmays looked wlth distrust
on the State farms. This step 1o taken to prevent peasant revolis likely to
srise from the crop failure and the atate requisitione.

Elmllar privileges are granted the Cossacks, shoge good will the
government now tries to enllist for s fuluwre war or interlor digturbacces,
Thelr uniforms, arms and farsing privileges ere belog returned tothem.

For the recrulting of the communist party the rules are now much re-
laxed. Non-party bolesheviks and previously expelled oues nre sdeitted in
great cumbers and the party will, in this way, sssume & sewn plyolognomy. 1In
the mdministrative sachine, persons with practicsl experiencs are now taken
in in order to incorporste thes in the party, which will conslderably change
ite character; lostesd of ideclogists, it will conslst of practical =en,
many of whom have nothing in comson with Murxism or are, in mamy ceses, even
hostile to comsundsm. The party sdalnlstratlon hee given definite lnstruc-
tone for the selectlon: The Jewleh elesent will, ao earller, predominste
and anti-gemitic tendencles will be elisinated”.
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RUSSLA

Moscon's note to the non-intervention ccamicslon wao only intended
to cover up lis support of the dpanish reds. Moscow knowd that sooner or
luter the world would know of this potivity amd the note waa intended
tc legalize it beforehand, Wow, when thelr actlve Spanish intervention
1g known, the bolsheviks try W gompllieste the diploastlc sltuation further
by moderatlng thelr aggreaslvity in ihe pon-intervention committes.

Mosocow now ccapletely directs the activity of red dpals. This lo
cloverly dons on exactly the liges once followed by Oeneral Flucher-0alin
in Chisa. The Soviet will seyy “Our cffioers and poldlers ln Spaln are
volunteers, we cannol revent then from fighting for thelr red brethren.
Mosoow will, however, try to hide its Spaniah perticipation es long as possible.
A very high Sovlet officer cossands the Madrid forces. He 18 » Russlan Oenersl,
whose resl nase 1o fONOBLEVEKI® but known in hie work in the Tcheks as "GOREV" .
He 1s well known ms o speciallst in organising elvil war and, in 18%8, organl-
ged the cosmunist sovesent 1n Germeny. Tha saldleras sent by Moocow are chofen
0.P.0. troops, the officers belong to the Hupsisn Cemerai Staff. The politl-
enl direstlon is sxerclsed by the Soviet Embassy in Madrld and by the Consul-
General Antonov-ODvsclegko in Sarcelons. In Moseow the sltumtlon in Speln is
compared to that 1m fusels in 1919, when white generals stood before Lenlngred
and approached Moscow.

Tie princlipal lostructions glven Huseia's chlel comsunder in Jpaln
is to mmm-rnwaut. mmmunmu-mﬂmm-nr
& winter campalgn and wishes i guln time for propagacds. Bactericlogleal
war =ethods are contemplated and spldemlce may guddenly break cut. ALL

offorta are congsnirated on restorliy the sofdls and confidence of the
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red troops. For this st lesst & relstive victory lo peeded and the Scvist
general bas been instructed accordingly.

The Russian sttituds towsrd the consequences of the Spanish sdventure
is changing. War is now belng regerded us & probubliity. The Soviet wor
industry now works feverlshly day snd night, especially the seroplens and
tank factorles (the tractor works are algc busy making tanks). Arms and
smmunition are sanufactured not only for Spalm, but for & possible clvil wer
in Franee ard for the Soviet Western frontier. ALl fortificetions slong
the Western frontler are put in order and strengthened in hectlc haste. In
Moscow the subway system 1o belng completed by worklng day and night to make
1t loto o subterranesn fort. The Moscow-Volgs camal, prisarily s syotes of
forts, is endsr Lntensive work. It bap glant dams mnd pools which cen e
uged to flood the surrcundings of Moscow. Similar work goes on ot Klev,
Minsk nnd Leniograd, The whole ptretch betwsen Leningrad and the Finnieh
frontler is a chain of forts s is aleo the White Sea Caral, Special sttan-
tion is devoted to the solarglng and equipsent of the aviation beses on the
Moscow-Pragus stretch. The two lines of aviatlon baser along the Western
frontier (the first 100-£00 kilometers, the second 300-400 klloseters from
the frontier], are sxtended. At the latest military flylng practlce some
types of Goviet war planes resained in the ulr 30-35 hours. This means the
possdbility of flying Russia-Spain without Landing.

The Soviet army now has 4,860 first class sirplenec of which 1,800
heavy bombers, 1,750 Light bogbers and reconnoltering mmchines, 1,500 Tighters
ard 1,500 machines of the second line. Freoch sxperte olaim that the Soviet
ivistlion industry is now able to produce 6,000 machioes o yeer.

A distinct tandency in the interlor Russian policy Lo now o exer-
sige » resssuring and calming influence, o still the fears and anxisty
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aroused through Trotskl proceedings and Jagoda's terrorlst methods. This

in the firat case, applies to higher officlals and party members. Many
persons arrested have been released, the police ls instructed to moderate

its activity., Discharged officianls get new postaj the former timber industry
comalssary Lobov has been made comalssary for alimentatlon, Schukov (Rylkov's
former deputy) has obtalned another commlasariate, ste.

These appeasing tendencles are manifested in othar fislds: To the
dissatlafied pessants has been allotted 1Z million hectares of former
State farm land for thelr collective peasant estates. The Soviet orlglmally
intended the State farms to becoms model estates, but falled, mnd these are
now belng liquidated in favour of the peasants who always looked with dls-
trust on the State farma. This step la taken to prevent peasant revolts
1ikely to arise from the crop fallure and the stats requisitions.

Similar privileges ars granted the Cossacks, whose good will the
govermment now tries to enlist for m future war or loterlor disturbances.
Their uniforms, arms and farming privileges sre being returoed to theam.

For the recrulting of the communist party the rules are now much
relaxed. Non-party bolsheviks and previously expelled ones are admitted ino
great nuabsrs and the party will, in this way, sssuse o oew physlognosy.

In the adainistrative sachine, persons with practloal experlence ars now
taken in in order to incorporate thea in the party, which will conslderably
change its character; lnatead of ldeologists, it will conalat of practloal
mon, sany of whom have nothing in common with Marxism or are, in mamy cases,
oven hostlle to communism. The party adminletration has glven deflinite
instructions for the selection: The Jewish element will, o earlier, pre-
dominate and antl-gemitic tendencies will be eliminated?
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SEAIR

As the situation of the reds growe desperste the antagonisms in
the ranks of their leaders becoms sore mcuts.

The old smmity betwsen Largo Cubellero and his Minlster of Avlatlon
and Marine Indaleclo Prieto has blased up. At the recent cablrnet zeetling
in Madrid Pletro urged the immedlate capliulation of Madrid to avold a
wholesnle massacre amd extremist revolt seylng: "The matlomals will fimd
only » elty of corpses when sntering®. Caballero furiously urged [lght to
the last man, roaring to Prieto: “You are nothing but a coward, a rotter,

o traltor®, Pulllng a revolver from hls drawer he added, "You deserve to
be killed with this weapon llke & dog".

Theae two men are dramatic contrasts. Prieto a former news-vendsr
in Bilbos, than a stenographer, brilliant orator, is s typieel politlienl
glimber. He has amassed by various means s conalderable fortuns, which
he strives to preserve at any cost and hopes to be able to kesp by coalng
to terms with Franco.

Largo Caballero, matural aon of a Spanish Graodee and o maid-gervant,
is the typleal famatlic, but Intrinsically honest and with hardly s cent to
his name. His hard 1ife has embittered his. He was appolnted State Coun-
eillor by Primo de Rivera whom he loyally supported and his bltternsss of
mind was then softened, but later polltieal happenings and disappolntments
brought back his proletarian tendencies. He now profoundly hates capltallet
and bourgeols soclety. He conslders that he has nothlog to lose and wants

fight to the bitter end. Hi® son 1s & prisonsr of the Natlonallst forces.
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ERANCE

Gringoire is m weekly paper, having the largest circuls-
tion in France with over 500,000, It is owned by H. de Carbuccla,
son-io-law of Chisppe. Ever since the beginning of the new Govern-
ment, it has never ceased expressing itself with the greatest free-
dom and is & unigue case. On October 2 Gringoire published an arti-
cle by Tardieu called "The Story of the Five Lies".

The 5 lies cover the space of time extending between the
let of June and the 28th of September. Let us see what the reasons
bave been for the lles and the consequences:

The "orisis™, as seen {rom behind the scenss, has really
lasted between Friday the 18th and Saturdsy the EBth.

On Friday the 18th, when the weekly Banque de France Bal-
ance Sheet was known, together with the ear-marking of gold for the
following week, it was found that, after the Lbth, the stock of gold
would amount to 50 milliards. It being estimated by the National De-
fence Committee that the necessary reserve of gold, in case of wLr,
must not be under 50 milliards, strong representations were made to
Blum by the Committee and the Chief of Staff threatened to resign. A
stampede followed and on the Monday s first meeting took place at the
Hinistry of Finance, where measures were examined,

A polint being: gold is flowing cutj the questlon was: how
to stop it? The position was looked into feverishly and a first con-
tact was taken with U.5.A, and Great Britain: What can we do and

whet will be your sttitude?
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The answer both sides was: Do what you please and you
are very welcome. But anything you do, don't put an embarge on
currency, ag this would be detrimental to us.

On the Tussday morning, the decision was taken that an
embarge would be declared on gold, but not on currency and at 11.30
a.m. the vedous Chief Officlals of the Ministry of Finance were re-
quested to glve their views and prepare for section. [t can conse-
gquently be sald mccurately that no negotlations were carrled with
England and the 0.5.A. since the first of June and that no agree-
ment has been passed with these two countries, sxcept for & declar-
ation of complete good will and a gentleman's agreement to use the
Exchange Fund to the beat of France's wishes to keep sterling and
Dollar within the new prescribed limits.

Blum and Auriol found themselves in such a tight corner,
that they tried to find a way for presenting "the operation in the
eyes of the country®™ and they struck this very bappy idea of trans-
forming an internal catastrophe into a blg internaticnal event,
that is: the promoting of a Money Peace, pending the time when Gener-
al FPeace could be arranged.

The consequences were entirely against these gentlemen's
expectations and for the following ressons:

The Goverment of "Front Populalre" had come lnto office
on the platfors of "no devaluation" and such had been the attitude
taken during the electlionsering campaign.

The Loan had been launched with a formal and repeated pro-

mise by Blwm and Auricl that no devaluation would ever be contempla-

tad.
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The French publie in all classes of scclety, did not
prove to be as stupld ap expected and the very members of the
"Front Populaire" got angry for having been chested and deS®ived.

The Labour, because they immedimtely saw that the in-
creases of wages would immedimtely become drowned in the rise of
the 1ife commodities and alsc because they mll are affiliated to
the "Assurances Sociales" and they pay to the Fund and have done
so for years. In consegquence thelr penslon would finally be cut
by the rate of devaluationj

The Middle Classes having subscribed to the Loan find
that they had been robbed and deceived;

The Middle Trade, the shop keepers find that their pro-
fit margin will have to be cut, as the Government announce thelir
decision not to allow any increases in profits as there will not
be any increase in prices;

The Radicals fipd that they have been led into a trap;

The Socialists are angry because thelr party has lost
caste in the eyes of their own supporters;

The Communists are more angry than amybody, beceuse they
had to vote perforce the devaluation measure which was cne of their
main slogans.

In fact, the Government found themselves, just an hour
after they had taken the devaluation decision, confronted by a ter-
rific piece of machinery which they could mot control and which was

rushing blindly ahead, without their being even sble to underatand

the working of it.
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From the Tuesday, at 11.30 a.2.; Aurlol and his own
group were helpless. They had to stand by and look, leaving all
the strings in the hands of experienced Officials, without being
even able to follow the developments. They found their depth a-
gain on the next Sunday, when they had to prepare lor Parliament,
because that was their Job and we know how they tackled 1it.

[ e e o E ]

Blum made a huge mistake; he did not appreciste the pay-
chology of the Senate and he was trampled down to death. The el-
derly gentlemen in the Senate do not want to be hurried, nor bullied.
They take themselves for the highest suthorlity in the Country and
they had been promised in July that no more steying-in strikes would
take place. They were deceived.

Moreover, an unexpected consequence took plece which steg-
gered even Blum himself: that was the reaction of the peasanta
which grew to an extraordimary pitch between the Saturday and the

Monday:
The peasants think that they have been swindled worse than

anybody .

In July, the Government passed a bill on the Wheat Offlce,
taxing wheat at Fri 140,-- and making the price compulsory through e
national erganism in charge of all buying and selling. Already at
that time, the peasants were rather restless and the Senate, which
is composed mostly of representatives of the country side, had kicked
very hard, but had been forced to follow the move of the Chamber.

The peasants thought that the taxation at 140 francs did

not leave them a chance of making more money LI the market went upj



etill they took it with resignation. But when they found later,
on the 28th of September, that Fr. 140 meant: 140 - 53%, they got
wild and the Senate was inundated with protests andoffers of sup-
port from the whole of the country side.

The Senate finding themselves so well supported by what
ls after all the real majority of the country, thought they eould
indulge into a little scoring of their own and they treated the
Government Just like dirt, The declarstions of Abel Gardey, Rap-
porteur General of the Flnance Committee, the declaration of Cail-
laux and a few speeches made In the Senate, have probably been
stronger than anything that was ever seid in this quiet gentlemanly
old elub,

If it had not been for the fact that the fall of the Gov-
sroment yesterday would have meant an immediate revolutiom in
France, the Senate would have kicked out the Blus Government. So
they suffered themselves to be persuaded into walting a little lon-
ger, until things have been a little bit sifted but they inflicted
on bim the greatest humilistion by refusing to him the full authori-
ty that he wanted over measures to be taken against the rise of
prices and referred all matters to the Economic Committee and to the
Conseil d'Etat.

Blum had to accept and I suppose he would have acgepted
anything to avold falling; but he immediately looked upon himself as
allowed to show his rancour,and his last speech in the Senate rep-
resented a two hours' imsult to the upper House.
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This can only have one end and that Ls the Uovermment's
fall within the next five or alx weeka.

Chautemps Lo already poslng nisself s next Premler and
has phiayed toe leading part in megotistlons whlch prevected toe fall
of the Cabinet (of which he L& a desber as State Minlater).

shsriasran

Briefly, France's devaluatlon experlence aloce Lhe wur say
be susmarized aa followa:

In the Polngare experience, the saln polnt had been that
Polnoare stepped in after devalustion had been at Lts worse and nls
efforts tended to restoring the franc %o a certaln gold parity. At
the tlme there wad a gold esbargo snd an eabargo on currency.

The Exchange Equalization fund was used Lnslde Lhe country
and behind a closed border. The secret of Polucare's sucoess was
that the credit balsnce of the Exchange Fund was used day by day in
buylong Sterling.

The Sterling Bank notes were converted luto gpold and Lhe del-
folencles of the Exchange Fund were [llled up by prioting French Baik-
notes,

in normal times, the new printed banknotes ought o have
been included in the Bungue de France Balance Sheet and the resultlog
inflation would have worked agalnst the rate of exchange.

Bul Polocare worked Lt otherwise: the printed banknotes

were taken out of clroulatlon and pul aalde lo the sase proportlion as
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amount of gold bought and the Bangue de France Balance Sheet did
not show anything except an increase of gold, so that nobody was
the wiser and the amount of gold was growing, whilst banknotes
wore not Lncreased.

Few pwople knew that, and the few who knaw it, have had
the wisdom not to inelude it in thelr apeeches during the last few
days.

Trbratert

But the present experience is very different:

There l# a gold embargo, but no embarge on currency.

The products of Exchange Fund operations will have to go
out of the country day after day and there will not be mny posel-
bility of using the Poincare system. (We have seen why it has not
baen poesible to ke a currency embargo this time).

The Britlsh have sesn their chance of coming to the de-
sired result by letting France dewvalus. They have taken no com-
mitsents and they have only promised that they would not halp in
drowning France.

One point in particular is to be notlced: Sterling and
Dollar can be devalued tomorrow and the Franc «ill have to follow.
But in the meantime, England and U.5.A. are making the most of the
operation by normal speculation on the open market.

CERETEEES

Let ua mow look at the future:

There ia no stabllity in Commerce and industry, no possi-
bility of caleulating cost price, no reductlon in Labour output;



money is golng cut of the country freely without any check; there
is no confidence and no posaibility of bringing gold back to France.
Therefore, the operatlon is a failure and is destined to be a f{las-
co.

The profit which the Treasury =ight have made by revalu-
ation of the stock of gold, that is about sixteen milliards, 18 al-
ready and immediately absorbed by the Exchange Fund (ten milliards),
the advances of Banque de France to Treasury (over four milliards)
and by the refunding of the three mililards dus to the Bank of Eng-
land.

We can consequently say lLodsy that the Country has lost
551 of everybody's money, but the Treasury is Just as emply.

The cutlock is no better:

Strikes, Labour Unions' demards, Labour unrest, general
lack of confidence, etc., make it lmpossible [or trade and business
to be restored.

The atmosphere of unrsst is brought to the higheat plteh
by the open exposure of dellberats lying on the part of the Govern-
ment. Hobody, even amongst the warmest supporters of the "Front
Populaire™ will trust the Government any more and will restrict
thelr support to purely pollitical matters.

In short, the Country is leas united than ever and the
Government is nothing more today than the Leaders of the political
party, temporarily imn charge of ruling the whole country.

La sttt
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How, how all this is golnog to finlah:

Theoretically, the Parliasentary solutlon, in the Re-
publican way, would be this:

The Radical to form a new National Unlon Cabinet; re-
model the constitution; adopt the new systez of voting (represent-
ation proportlonnelle); decide the dissolution and make new elec-
tiona.

The result would be:

76% loss for the Communista,
508 loss for the Socialista,

and the Centre Partles to benefit by these differences.

But it can hardly be expected that amy Covernment will
be suffered to live long enough to achleve these results.

The other sclution is revolution. That la & very her-
ole and costly remedy. &

In the meantime, Parls is ulways on the verge of riots
and ns an exasple, during the night between Wednesday and Thursday
last, cavalry and machine-gun sections have passed through the streets
during the whole night, from the West suburbs to the left bank of
the river, where all the spare troops can be stationsd. However,
nothing happened and it has been possible to tide over.

Eessatrers

One polnt is certain: the Country ls waklng up.

The people are beginning to suffer ln thelr pocket-bock
and this is the only thing they never forglve.

Also, the French charscter does not mind having his leg

pulled to a certain extent, but he camnot stand being taken for an
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absclute fool, particularly when the gasbling is on his cwn purse.

It appears certaln another devalustlon down to 608 at
least will take place betwsen December and the begloning of Febru-
ary, according to the asount of clevernsss which is shown by the

next Government, whichever it may be.



Conplbetmigty | 11110t in October 29, 1936,

FRANCE

The position in France at the end of October, 1888, las
the result of causes which have extended over the last fifty years,

with a decided turn for the worse after the war.

ranch Conatitution

The most remarkable points about the French constitution
are that everything Ls based on the voting system and that the non-
responsibility of the Cabinet is complete together with the fmct
that the overturning of the Cabinet does not imply, ss in England,
the necesalty of general electlons.

The voting system is not based on a proportionate repre-
sentation of the warious communities divided Ln the country by way
of department. One department might have 100,000 voters and return
8 M.Ps; the next department might have 500,000 voters and return
only 9 M.Ps. Hence a lack of proportion betwsen the warious classea

ropresented in the population and representation in the House.

A cabinet can only expect to stand if it is supported by
a majority in the House. In consequence a csbinet might come into
office with the beat intentlons as to lmprovements and sodificatlions,
particularly in the financlal policy, and be unable to earry it
through on account of opposition and the necessity for a majorlity.

Finally, the House can overturn a cabinet without anmy sanc-

tion whatever and it has very often been the case that changes of
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cabinet wer= favoured and even pre-arranged by the leading Members
of the House in order to provide Ministers seats for some of the
leading Members who had not previcusly had a chance of entering a
eablnet. This last advantage is very much apprecinted as former
Ministers enjoy m special pension. The position would be entirely
different if the cverturning of & cablnet meant immediately new
sleotions with the necesslty of each member baving to provide for
his new campaign and for the cost of electlons.
Lt S

Up to 1820, the House had generally been formed in four
partiea:

18t - the Right and Centre Hight,

¢nd - the Apdicals, representing the Centre-Left and Mid-
dle Left,

Zrd - the Socialists,

4th - the Communists, which up to the elections of May,

1956 were represented by 4 to L1 Meabers.

The elections of 1958 were prepared as the outcome of
special circumstances. For many years the country had been tired
of seeing that no reform took place of the former evil ways and
nothing was ever achieved. The Radicals represented at that time
the lesding party in the country and in the House and could only
move with the support of either the Centre Right or the Socialists.
The Communists did not count in those days and were nelther men-

tioned nor courted.

As the country was 8o eager for reforms, & new slogan was



invented by the Soclelists and Communists - it was "It must change",
although noboedy appeared to know in what direction things had to
change .

The Communists were in possession of an unlimited amount
of money from Russia. They also had a strong bedy of young men who
had nothing to lose and everything to galn, and who were directed
from Moscow by printed directions issued weekly and glving them m
complete line of policy to be followed down to the minutest detall.

The Socinlists had refralned for a long tize from accept-
ing a participation in the Govermment and were anxioug to have
thelr chance at last and to apply the Marxlist prinelples.

The Communiets never had wry chance st all, and thought
that the time md coms for them to make a hit.

The May 10938 slectlons proved to be a far greater success
for the extrese Left than had ever been expected.

The Communists got Ti sesmts; the Soclallsts gained £0
peats; the Hadicals lost 50 seats; and the Centre and the Right re-
mained praoctically unchanged.

The elections had been cerried under the heading of "Fopu-
lar Front", this being an allisnce of Communists, Scelalists and
Fpdicals, although the policies and feelings of the three parties
were totally different and could pot sgree lno the long run.

Leon Blum was selected at once as the Prealer of the new
Cpbloet. He 18 a peculisr type of man and has to be well understood
if the events which happened during the last four monthe are to be
intelligible. Blum i# & highly educated man, who har been a Msmber
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of the Consell d'Etat, the highest Jjurisdiction in France which
has to know all conflicts between the State and privete interests,
At the same time Blum is & Jew, and has spent &5 yeara of politi-
cal life in wmiting for the day when he could be in power and rule
over the people who more or leass desplsed him, opposed him or have
snjoyed better mesns than he had.

When the cublnet was formed Blum fourd st once that his
difficulties were begimning. He had to take with him people who
bad beer his falthful Supporters for many years, but they were not
necesearlly warranted to have the mecesoary abllity, He also had
to take s few Members of the Cabinet amongst the leading personali-
tlea of the Radical party and that stopped him at once from beling
able to apply the Marxist principles in their complete integrity.

The three main Uinisters were necessarily War Office,
Forelgn 0ffice, and Finance.

The War Minister Daladier is a Radical with & good deal
of energy but little intelligence, and only sager to wipe ocut the
impreselon of the February 6th riots.

Delbos, Minister of Foreign Affairs, is also a Radical,
and had sbsclutely no knowledge of anything outside his own country.

Auricl, Minister of Finance, is a pure Soclelist and one
of Blun'e main supporters. He has been the Chairssn of the Finance
Committee in the House for a good many years but his experience in
financisl affaire is restricted to that special view of budgets

and figures.

Khen the Cabipet came into office Blum was nlready great-
ly bandicapped by the mamceuvrings of the Comsunists who sucoseded



in starting the famcus "staying in" strikes more than three weeks
before the new cabinet was in power. France was disorganised and
the first lmpression created was of the worst.

Then the financial problems came foremost and theé Fipance
Minister thought that he could copy, to a certaln extent, the
Roosevelt experience, having forgotten, or perhaps never known, that
economlc and geographiesl conditions in the States are totally dif-
ferent from France and that the proportions are slse not to be com-
pared. The issediste result wes that under the influence of the
so-called "Sccial laws® which had to be voted at once to satisfy the
lgbour unions, commerce and industry were disorganized ard cost
prices began to go up.

Confidence became destroyed in the country to such an ex-
tent that money [lew away mnd gold was exported ln such gquantities
that the only remedy that could be thought of was an embargo on gold,
with the matural consequence that devanluation could not be avolded.

Details about the devaluation perioed will be fourd in a

separate memorandus.

Lasaaaan s ool

At the end of October 1986 the positlon is wery pecullar,
in that the Blum Cebinet has succesded in betraying and decelving
everybody in the country, including even the labour masses which
were suppOsed to be protected before amybody else.

The cost of 1ife commodities, both on mecount of soclel
laws mrd devaluation, will scon exceed the amount of incresse aof
wages which was obtained by the labour.

The devaluatlon was mccomplished in spite of all promises

not to do it.



The Communists find that the Blum Government has been
much too weak.

The Socialists think that the fallure of the experiment
is dus to the fact that capitelism has been spared.

The Radicsle think that all excesses, rlotings, strikes,
illegal actions, etc. carmot be longer tolerated.

The Middle classes find that they have been practicelly
ruined.

The parties composing the Right of ths House find that
the country is doomed to ruln If the experience is to be carried
on and the peasants, who represent 8/l0thas of the populaticn of
France, find that they are sore threatensd and more oppressed by
the Blum regime than they had ever been. One instance will show
the feelings of the peasants. One of the first laws voted on the
suggestion of the Government has been the creation of a Wheat Of-
fice, which can alone buy and sell wheat for the whole country, the
price being taxed at 140 francs. It so happened that the crop was
a poor one and the price went up throughout the world. The pess-
ants thought they had been done.

Kext cams devaluation and the peasants found that they
had been done by 30% more.

The next project being a special texstion on all landed
property throughout the country, with a mortgage to be applied to
every ownsr up to the limit of his taxation, the peasants resent 1t

as an insult to their privileges as landowners.

R



o

Mow it must be remembered that both Communists and
Gocinlists have nothing in view excepl & revolution of their
own, whather under the form of Bolshevism or under the form
of Maxeism, and Blum has never disgulsed the fact that he is
still the head of the Scclalist party, in spite of the fact that
he is first Minister, and whatever may be the actlons of this
Government it will nscessarily tend towards a revolution and
cless war, in spite of all assurances to the contrary; but it
pust be remembersd that the Communist party in France is not very
important by itself.

The party list includes only 387,000 pembers and whilst
the Communists obtaiped 1k million votes at the last elections, 1t
is only due to the fact that a grest many people wanted s change
and thought that the Communists would be able to bring about a

better state of affairs.

The Radicals are sick of what has happened. They are
personally threatened and their followers are calling a halt. The
last Radical Congress st Blerrits showed that the Hadical party
had now decided to make a fight about it and the only reason why
the Rpdical Ministers wers not requested to leave the Gover iment
wee that it was looked upon as more safe to let the Blum experlence
carry on for a while and give a better showlng to the people of what
1t would finally lead to.

AL

The Senate is composed of & much quieter class of people

than the House.
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The electicn system for the Senate s different.

.Senators are slected for 7 years and by a restricted body
of electors. (Mayors of towns, Munlcipsl Counelllors, ete.) When
devaluation took place and the Senate had to approve of it, 1t was
clear that the life of the Cabinet would be very short; indeed, and
it is alsc clenwr that the Senate will not admit that the French bud-
get be not belanced nor that the French currency shall run new risks.

It can consequently be safely predicted that the Blum Gov-
ernment will be overturned within the next few weeks, and probably in
the firat days of December, when the 1337 budget is brought out.

But then, and only then, real difficulties will begin.
There are two solutiona.

Ope ip according to parlisentary rule and thet is, dissolu-
tion of the House, new elections, and the constitution of a Natlomal
Union movement.

The other solutlion is very much darker, and will imply =
strong movement by the National leagues, which &t the mosent include
nearly 2,000,000 men very well drilled smd diseiplined. In that case
one has to fear & real revolution, with a short eivil war.

True to say, clvil war would already have been an accom-—
plished fact if the Spanish eventa had been suffered to take place as
the “lum Government wanted them to be handled. It is no secrst for
anybody that arms and munitions wes being handed over the Fremch bor-
der at Irun until the Hational foroes stopped it.

Now the same traffic exists over the border into Catalonis,
through Port Bou. It is alsc no secret that the intervention from
Hitler under the fora of a real ultimatum forced France into adopting

the sttitude of non-intervention when the famous Committes was formed.



The Franco-Russian Pact lles at the bottom of all this,
and the situation can be summed up as follows:

The Communists, soting on Yoscow's policy, are determined
that France will relieve, as much ep possible, the pressure of Ger-
many against fussia. The unhealthy agreezent of the "Popular Fromt"
makes it necessary for the Blum Covermment to conclliste the good will
of the Communists under pain of belng overturmed. The present majori-
ty cannot exlst if the T2 votes of the Communists are cancelled.

Thers 18 no reascn why this state of affsirs would not car-
ry on even after the fall of the Blum Cabinet and the next cabinet
would be faced with the pame difficulty, i.e. form a sajority and keep
it.

-

If & foreign Government wants to help France getout of the
present difflculties, and of course without anmy direct intervention,
the only remedy remains in publicly advocating an antl-bolshevist cru-
sadej B5% of the French population will rally to such & campalgn and
cutslde pressure will automatlicasly deprive the Scclallst Covemment
of the support of thelr Communlst allies. Immediately Freach public
opinion will be relieved and will be sble to bring enough pressure to
bear for the present ridiculous position to be sltered smd new elec-
tions to take place, which will this time bring out a better repre-
sentation of the country into Parliasent.

Hiarreees

A# regards the monetary position, nothing can be done in the

present condltion of things. The franc will have to drop in two suc-

cessive stages. Firet the franc will drop to 113 to the pound, which
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represents the maximum limit of the present devaluatlion law,
Then a second devaluation will have to take place, bringlng the
totel develuation down to 50% of the franc velue on September 1,
1986, mnd if this new devaluation is carried out properly and by
the proper people, the country might reap the bemefit which has
been entirely lost in the first stage of devaluation.

There remains to be seen whether England snd the United
States will not find it necessary to bring down thelr own currency
in the meantisme, 50 a8 to lessen the difference between sterling,
dollar end franc, but this, of course, cannot be predicted now.

It peems quite indispensable to emphasize the fact that
the present positlon in France, which to all sppesrances represents
a final turn for the worse and to bolshevisz, is only a gigantic
lie. The country is perfectly bealthy and would be fairly prosper-
ous within a very short time. The activities of the Communists and
Bolsheviets are only very striking because they mre s llowed to be
so. There is no real poverty, no real desire for revolutions or
rloting. If £,000 people were pent sway or disposed of, and if &
strong and respectables Jovernment came into authority, the whole
eountry would settle down in a short time. There are enormous a-
mounts of money hoarded or sent out of the country, which would im-
mediately come back agaln and be invested in business.

Even the labour masses are now getilng sober enough, and
it 18 not to be supposed that there remains more than 508 of the
labour unlons members who would feel disposed to remain extmmists.

Furthermore, If ome thinka of the possibility of a war,

it is unqueptionable that there would not be in France 1§ of the pop-
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ulation who would be in favour of mccepting mobilisation to defend
Russian interssts; but 1t is also necessary to say that public leel-
ing in France ls atlil]l dead sgainat an alllence with Germany.

The word "Fascisa™ has been used freely as describing a
menace sgainst the liberty of the people. One must realize that no-
body undergtands very well the meaning of the word "Fascism" and in
most peoplea’ minds it 1s equivalent to the word "slavery™. It is
consequently not necessary to attach too much importance Lo what is

thought of Fasclsm in France.



Saakidanhbent Bullotin.

FRANCE

The downfall of Nicolas Tituleseu is not only a Roumsanian
affalry 1t will influence widely Furopean politice as a whole,

King Carcl has had every reason to dislike Titulescu, tut
it is primarily Titulescu's intense pro-Russian poliey during
three years against the will of his King, and of the majority
of the Roumanian people, that has caused his fall,

It was Titulescu who inspired and pushed the Francc—Fussian
and the Russo-Checkoslovakisn alliances through. Fe was the
prime mover of Ruseia's entry in the League of Nations. Tt is
known that Russia made these services well worth his while. As
the eminently intelligent man he is, he must have known that his
influence was harmful to Puropean peace, to the prestige of the
League of Nations, to Rousania and to France. Hs, however, be-
lieves that he will re-establish s position in Roumanis with
the support of Russiam. Hla influence in France has been very
great. FEriand, Herriot, Barthou and Laval have listened to him
attentively., His fall has placed the French government in an
esbarresing position. Roumania, thanks to Titulesou, wam a pafe
ally to count upon, the only dependable cne left to France.
This position will now change considerably; the Russo—Roumsnian
treaty will lose its value and Foumanis will no more turn againet
Cermany. And the Franco-Fussian alliance? Titulescu was not
only ita instigstor tut had a constant fight to keep France to



it. Thie pact, slready unpopular in France, 1s now in grave
danger, Titulescu has slso falled in his anti-Ttalilen policy.
He was the master mind of the sanctlons policy and repeatedly
declared the sanctions to be the best means of restralning and
intimidating Germany, which proved eminently false.

Titulescu's fall may also gravely influence the little
entente of which Titulescu was grand master. FRoumania will
abandon i{ts pro-Bussian policy, Yugoslavia was previously
dead agninst such & policy. Only Checkoslovakim and Benez re-
main falthful to it, but, if persisting, risk the retirement
of Rousanis and Yugoslavie from the little entents in favor of
the Balkan entente.

Bussia will now have far less Influence on the f-relgn
policy of France, especinlly in the case of the fall of Blums
cabinet and the advent of a government which doee not take orders
from the communists.

Leading French politicians had their eyes opened to the
effecta of Titulescu's nefarious activity. He wlll never regain
hie anclent prestige in France and Roumania. The fall of Bussia's
Furopean master spokesman has much weakened her power in Furopean

politice and Fussia will soon notice this.



ERANCE,

The facts of [r, Schacht's pegotlatlions in Parls are
as follows

Dr. Echacht outlined a programme for the economic
reconstruction of Europe through international; financial and
industrial cooperation leading to definite peace,

He eaid: "The European problem ie primsrily economic and
peychologleal. Tt is time to transfer the peace problem from
the political inte the economic domain®. He handed M. Labeyrie,
Governor of the Bank of France, a memorandum containing his
plan for big worke to be carried through in the various countries
and to be financed by international capital through the central
imtermediary of the Bank of International Settlements in Basle,
originally proposed by Schacht but hitherto not enabled to entirely
fulfill ite international mission.

Ir. Schacht proceeded to explain Cermany's situation and
the real cause for its armaments and military expansion: Oermany
mst keep its industry golng and 1ts workmen employed, but Cermany
has not sufficlent markets for its producte, the export field being
practically closed. The State is the only big customer and it has
to buy mostly war material. The moment will come when the Felch
ean no longer continmue in this way., Oermany would consent to limit

its armaments if it could obtaln as cospensation. resunerative



orders and markets - if not, 1t will contimie arming. Dr.
Schacht also used the striking argument that the keep of one
soldier coste hardly one half of that of one unemployed.

He stressed the psychological factorj the lack of con-
fidence of the investors owing to the uncertaln future. If a
compon f1eld of enterprise is established the capitalists can
be aspured that thelr funds are safe, Thelr jolnt internatlional
investmente in big international enterprises would make them
work against a war., Dr. Schacht specially emphasized the
eapitalist wversus the communist systemy the latter must give
way to the first in civilized countries. Pussia shows through
the incremping poverty of her people and her inability to ob-
tain credite that in her own interest, ahe must follow the
economic rules of other countries. Dr. Schacht undeubtedly
meant to make the Blum cabinet take up negotiations to this
effect to obtain the cooperation of Fuseis in the economic re—
construction of Burope.

Dr. Schacht's ideas have evoked the greatest interest
and they will be submitted to the Fussian govermnment. Dr.
Schacht stated, after the conferences, that he had the feel-
ing of being well understood. His negotistionsa in Parie may
open & new era in Franco—Oerman relations for the good of
Buropean peace,

In Soviet cireles this rapprochement, like »ll signe of
France-German approach, sroussd considerable anxiety resulting
in an insolent letter to Mr. Blum from Thores, the Communist



leader, trying to prevent Blus speaking with Schacht, tut Blum

blankly refused to follow the comsunist instructions.






GERMANY

The facts of Dr. Schacht'e negotistions in Paris are
as follows:

Dr. Schacht outlined a programme for the economic re—
construction of Burope through international flnancial and
industrial cooperation leading to definite peace,

He said: *"The Puropean probles is primarily economic
and peychologieal, It is time to transfer the peace probles
from the political into the economic domain®, He handed M.
Labeyrie, Governor of the Bank of France, & memorandum con—
teining his plan for big worke to be ecarried through in the
varioue countries and to be financed by international capital
through the central intermediary of the Bank of International
Settlements in Basle, originally proposed by Schacht but hitherto
not enabled to entirely fulfill ite inmternational mission.

Dr. Sehacht proceeded to explain Gersmany's situation and
the real cause for its armasente and military expansiom (ermany
migt keep ite industry going and its workmen employed, but Germany
has not sufficient markets for its products, the export field
being practically closed. The State is the only big custoser
and it has to buy mostly war material. The moment will come
when the Relich can no longer contime in this way, Germany
would consent to limit its armements If it could obtain me com—

pensation, remunerative orders and markets - if not, it will

contimie arming. Dr.Schacht also used the striking argument



that the keep of one soldier costa hardly one half of that of
one unemployed,

He streseed the psychologleal factory the lack of confidence
of the investors owlng to the uncertain future, If a common [leld
of enterprise 1s established the capitaliste can be mssured that
their funds are safe. Their joint international investments
in big international enterprises would make thes work ngainst &
war, [r. Schacht specislly emphasized the capltalist versus the
commnist eystem; the latter sust glve way to the first in elvilized
countries. Ruesla showse through the inereasing proverty of her
people and her inability to obtaln credits that in her own interest
she must follow the economic rules of other countries. Dr, Schacht
undoubtedly meant to make the Blum cablnet take up negotiations
to this effect to obtain the cooperation of Russis in the Economie
reconstruction of Furope,

Dr. Echacht's ider have evoked the grestest interest and
they will be submitted to the Fussian government, Dr. Schachkt
stated after the conferences, that he had the feeling of being
well understood, His negotimtions in Paris mAY OpEN & new ers
in Franco-German relations for the good of European peace.

In Soviet clrcles this rapprochement, like all signs of
Franco-Oersan approach, aroused considerable anxiety resulting
in an insolent letter to M. Blum from Thorez, the comsunist leader,
trying to prevent Blum speaking with Schacht, but Blum blankly
refused to follow the communist instructions.









Bulletin

FOLAKD

The following are the fucts behind the royal reception of

the Polish General Rydz-Saigly in Paris and the jubilant official
acclamations:

the ice crea by the Polish-Russian pact, the resuming of direct

Txpnlit.l." results may be summarized as a breaking of
co-oparation, a confirmation of the Franco-Pollsh pact of 1823 of non-
aggression and mutual aid in the case of attack and the granting of

v French credit for Polish armaments. But the negotlatlons were most-
ly only of a preliminary character snd in the case of several impor-
tant questions led to mo definite result as regards a definite change
in sither Polish or French foreign policy. The future result will
depend entlrely on France's future policy.

Questions oot solved were: What will France do if Russia
attacks Poland? What position will France and Poland take L1f Cermany
15 attacked by Pussia? A final settlement of the Franco—Follsh pro-
bl..llm has by no means been reached. A French atteampt to obtain an ap-
proach between Checkoslovakia and Poland failed.

Rydz-Smigly I'\I the bearer of a message {rom the German Gov-
ernment. He assuled the French representatives of Hitler's peaceful
intentions towards France and emphasised the dangers of the increas-
ing Berlin-Moscow tension. Ryde-Smigly urged France to intervens in
Moscow' [or Russo-German r-nomimiinn and that thes force of the
Franco-Polish alliance would largely depend on the result of such a
step. This France knows to be a difficult task but she sc highly val-

ues good relations with Poland that she will probably undertake 1t,
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and a change of French smbassador st Moscow may take place.

As regards the economic result of the Parle negotiatlons,
France will - on conditions to be fixed with the Polish State Bank -
grant Poland a credit of two billion france to be used exclusively
for purchases of arms. France will deliver to Poland tanks, can-
nons and seroplanes for 400 million france durlng five years.

Another result will be the settlement of the dispute con-
cerning the electric manufacturing plant taken over by the eity of
Warsaw, whereby French shareholders lost thelr property. A new
trade agresment may follow the recent visit in Wersaw of the French
Minister of Commerce. HRyds-Saigly himself has warned agalnst the
exaggeration of the resulta obtalned in Parls. Before golng back
to Waraaw he unexpectedly went to Venice, which caused considerable
consternation in Parls.

Officially, France proclaims great satisfaction with the
results; the source of which in reality is that the neptiations took
place and that France thus was able to show Germany that it cannot
wholly depend on Foland, the latter country having retainsd its lib-
erty to form an alliance with France. The fact 1s that the Paris
negotiations to a great extent were of a purely preparatory charac-

ter.
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The downfall of Nicolas Titulescu {2 not only a Foumanian
affalr, it will influence widely Puropean politics as m whole.

King Carol has had every reason to dislike Titulescu, but
it 1 primarily Titulescu's intense pro-Russian policy during
three years against the will of his King, and of the majority
of the Roumanian people that has caused his fall,

It was Titulescu who inspired and pushed the Franco-
Fuselan and the Fusso-Checkoslovakian mllisnces through. He
was the prime mover of FRussia's entry in the League of Nations.
Tt is known that Russis made these servies well worth his while,
As the eminently intelligent man he is, he must have known that
his influence was harmful to European pemce, to the prestige
of the League of Nations, to Roumania and to France, He, however,
belisve that he will re-establish his position in Roumanis with
the support of Pussis, His influence in France has been very
greatt Briand, Herriot, Barthou and Lavel have listened to his
attentively. His fall has placed the French government in an
embarrasing position. Roumania, thankes to Titulescu, was a safe
ally to count upon, the only dependable one left to France,

This position will now change considerably: the Russo-Roumanian
treaty will lose its walue and Rousania will no more turn against

Germany. And the Franco-Fussian alliance? Titulescu was not



only its instigntor tut had a constant fight to keep France

to it, This pact, already unpopular in France, is now in grave
danger. Titulescu has aleo falled in his anti-TItalian policy.
fie was the master mind of the sanctlons policy and repeatedly
declared the sanctions to be the best means of restralning and
int imidating Germany, which proved eminently false,

Titulescu's fall may aleo gravely influence the 1ittle
entente of which Titulescu was grand mester. Roumanis will
abandon its pro-Russian policy, Yougoslavia was previously dead
against such a poliey. Only Checkoslovakis and Benes remain
faithful to it, but, if persisting, risk the retirement of Fou-
manis and Tugoslavia from the little entente in favor of the
Balkan entente.

Ruseia will now have far less influence on the forelgn
policy of France, especinlly in the case of the fall of Blum's
eabinet and the advent of a government which does not take orders
from the comsuniets.

Leading French politicans had thelr eyes opened to the
effects of Titulescu's nefaricus activity. He will never regain
his mncient prestige in France and Foumanis, The fall of Fusains's
Furopesn saster spokesman has much weakened her power in Furopean

politics and Fussie will scom notice this.
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0fficial dictator of Soviet Fussia, called by adherents:
*The ingenious disclple and follower of Marx and Lenin®, ® The
Father of the peoples of the earth®, "The leader of the World
Proletariate® eto, Official status: Secretary-Oeneral of the
Commuhist party of the Soviet Union, also mesber of the preal-
dius of the IIT Internationale. Osorglan by birth (some say
a son of baptized Caucaslan Jews), born in 1873, His father
was a shoemaker, Stalin lirst studied in priest seminary. Took
part in revolutionary movement since 1897, always faithful ad-
herent of Lenin. A man of practical facts and action, but
acknowledges wvalue of ldeas in moving the messes. Before the
revolutlon, organized propaganda, party cells, armed groups,
smggled {1legal literature and arms, performed two bank rob-
beries with aid of comrades to obtaln momey for his party. Re-
peatedly arrested, sentenced to Siberin. Was not abroad as
emigrant, only for short visits to consult Lenin and to attend
congresses. During revolutlion handled mostly practlcal questions,
was active on fighting fromte in civil war, organized silitary
groups which formed the pith of red army, Muilt up State machine
and obtained dominating influence on it. After Lenin's death
vanquished and annihilated all competitors for power. Under-
stands to utilise ideas of other, also of enemies. His strength

is his oynleal sense of politleal realities; facts always before



abstract ldeas. Understands to use men with their neads and
weaknesses, Stalin at present suffers from serlous {llness, hans
te visit regularly the Sotshy-lasesta Fadium springs and has
lost his former vitality. He is today more a symbol and a
eover for his adherents, who rule in his name which still
carries an enormous welght in Russla. Of the leaders of the
October revolution 1917 only Stalin and BPubnov remasin in
Russls, Trotaky being in exile., Bubnov alone is now Commissary
of Publiec Information, ia of no importance. Stalin alone is

looked upon as the incarnation of the October revolution.

Ordjonlkidse, Grigorlj (Serge),

A Georglan, born 1888, old friend and follower of
Stalin, has the closest comtact with the Russian dictator of
all Soviet officinls, always appears beside Stalin at offi-
eial functions. Organized Stalin's personal life guard, con-
sisting of Caucaslans, mostly Georglans. Ordjonikidae ia
Commissary of heavy industry. Active in revolutlonary ranks
since 1905, also in Perslan revolution, one of red army leaders
during revolutlonary war, won Oeorgla back to Soviet Russia
by force of arms. MAlthough not an independent political figure
enjoys high repute in party ranks as politieal supporter and

ns ruthless man of action.

Kaganovitsch, Lasar.
A jew, born 1885, Comsissary of Transport (rallways, ship-

ping, olvil aviatlon, motor trafflic), at present Stalin's deputy



and representative in party administration, herald of dictator's
political wishes to state and party machines. Party member

over 25 years, one of organizers of red army, in 1824 introduced
in Party Central Committee, gradually became cne of Stalin's

main supporters, 1925-28 secretary of Ukralnisn communist party,
since 1088 Secretary of Central Committee of Soviet Unlon Party,
gince 1980 Stalin's representative in Party. A practical man

of metion of great politieal intuition, prominent arganizer,
mastor of political intrigue, managed to get numerous relatives
appointed to political posts, one brother beling Deputy Commissary
of Heavy Industry, another governcr of the Central Wolga district.
Kaganovitsch's sister is Stalin's present wife and entrusted with
supervision of Stalin by her brother. Kaganovitsch is at present
a political figure to be reckoned with more than most others.

{(see addition at bottom of page 5).

Molotov, Skriabin, W.,

Russian, 44 years old, Presldent of Council of Folk Commiss-
aries, head of official Soviet Government. Since youth in re-
volution movement, played important part already in March reve-
lution, was Stalin's chief supporter in his fight for power,
Btalin's representative in Party machine up to 1650 and former
president of the third Internationale, Was then made by Stalin
head of Soviet Government and Stalin's personal representative
in state spparatus, until lately played same or greater part as
now Kaganovitsch in Stalin's personal entourage. Is reported

to have fallen from grace owing to his proteste agalnst recent



executlon of Troteky followers, was even reported arrested,

at any rate had to take m vacatlon but returned to hle post
hugust ¥lst. Must now be considered ae opposition figure. May
be sent abroad ag asbassador. Is to be serlously reckoned with
ag politically the most lmportant of the men around Stalin, has
a good name in Russla, also in army. He was the prime motor
of the recent "liberal™ reforms. Is a hindrance to Jagoda and

Kaganovitsch,

Yoroschilov, Xlim,

Russian, born 1881, a former workman, now Marshall and
Commander-in-Chief of red army since 1925, active in revolu-
tionary movement since 1888, chiefly distingulshed himself as
organiser of bolshevik military groups and was one of red army
organizers. In 1918 head of Sth Soviet army, mainly composed
of worksen, led troops under Stalin at defence of Zaritsyn, was
organizer and chief of famous cavalry army. Belongs to highest
party leaders, alwaye Stalin's most faithful adherent. Is
not independent political figure, belng too hot-tempered, often
uncontrolled, tut beloved in army and whole country with politi-
cal name ranking second only to Stalin's. Honest, not asbitious,
no clisber, can be used am symbol. Lately in conflict with
Jagoda-Kaganovitsch group, which however seems to be settled,
War beling considered as Lnevitable within Soviet Union, Vorosehilow
now concentrates on preparation for war. He may become Stalin's

successor ad dictator of Russila,



Tuchatschevekil, Michall,

Born 189% of lower Polish nobility, was in world war as
young officer of guard, taken prisoner by Germans, succeeded
in escaping after several unsuccessful attempts, came to Russls
already after October “'H'Dll;tlﬂn, affered his services to Soviet
government, soon attracted officlal attentlon. Led 5th Army
when it beat Koltshak, also army which defeated Denikin. Was
Chief commander in Polish war and was then pronounced to be
post talented of Soviet army leaders, Suppressed Kranstadt
revolt and thus gained complete confidence of Soviet muthorities,
joined commnist party. Although owing moat of his career to
Trotsky knew how to obtaln Stalin's favour, How a marshall and

Varoschilov's second-in-command, Very ambitlous climber,

Jagoda, Heinrich.

Polish Jew, has for sometime possessed practically dicta-
torial power in Russia, but his influence has suddenly been to
m great sxtent eliminated by his degradation from the post of
Winister of the Interior to Commiseary for Post and Telegraph
Departzent. He created a name for himself already during Fussian
revolution. An extraordinarily gifted and ambitiocus climber.
Begun his carser by marrying the niece of Sverdlov, the influen-
tial president of the Soviet CentralExecutlive Committes. First
became party journalist, then joined Tcheka and ig virtual or-
ganlzer of present political police machine. Eince 1984 until

recently as Minister of Interlor and Commissary General of

Public Safety, held all threads of ilmner and external Soviet



polities through his spy organization and knows everything
ahout everybody of any importance. As head of Police and
Commander of inner political army he wielded the principal
instrumenta of power in Boviet Union, but has not a politi-
eally muthoritative name, Must therefore support himself

on Stalin's political muthority. Had the practical support
of Kaganovitsch and Ordjonikidse with whom he was allied.
Jagodn s one of the Russian figures mostly to be rockoned
with today but 18 also one of those mostly attacked and these
attacks now led to his degradation due to his own terrorist

methods, He may, however, stage a comeback.

Blflcher, Waslilil, Marshall.

A Jew, Chief commander of Soviet Far Eastern Arsmy, born
in 1888, Distinguished himself ms leader of Sovlet Army in
Oranlenburg district and as division General at the conguest
of Krim, in 1971 annihilated remains of white army in Mongolia
and Far Fast, In 1974-27 organizer of Chinese revolutionary
army under name of *Oeneral Ga-lin®., A man of great ambltion,
iron will, very clever, politically well educated, ruthless.

At present allied with Jagoda-Kaganovitsch group. An extra-
ordinary organizer and mdministrator, i perhaps stronger tha n

the temperamental and often careless Tuchatschevskif.

Jegorov, Mershall,
Over 50 years old, head of Red Army General Staff, former

officer in Csarist Army, since beginning of October revolutlon

on Soviet side, organizer of first Soviet army in South, sdviser



and intimate collaborator of Stalin. Organlzed Denlkin's
defeat, Chlef-Commander in fight against Wrangel army. De-
eldedly m man to reckon with, although he never shows his

personal intentions.

Budennyi, Marshall.

Over 50 years old, non-commissioned offlcer in Czarist
army, not a politiecal figure btut very popular in army. Can be
used by others, tut is sly and understands to adapt himself.

Litvinov, Rallach.
A Jew, Soviet Minister for Foreign Affairs, 60 years

old. Him blography well known. Until lately indispensable
to Soviet but as the government takes the course of war and
world revolution the Litvinov politics hitherto earrled on
will be to great extent annihilated, He will, however, try
to mdapt himself and also in case of war, his subtle and
inventive mind and his waluable foreign connections, will
be of greatest lmportance to Soviet rulers.

Tt ia therefore too soon to speak of his impending
downfall. In spite of hie age, he may become an important
factor also in interlor Sovlet politice., If his head is at
stake, he can display a devilish inventivensss. Not a
man bound and burdened by ideas but a ruthless and practiecal
revolutionary.

Additional,
Since recelving the Kaganovitsch hlography an express



message from Russia informs us that Jagoda's fall threatens

his position nlso ms shown by recent officlally authorlzed
attacks on him in "Pravda®. He has evidently fallen from grace,
while Stalin's !llness grows worse and the power of the mili-
tary group, with which Molotov and Andreev have allied themselves,

increnses.



BUSSLE

To understand the present events and trends and the future
development in Soviet Hussim, it 1s necessary to know what bas hap-
pened behind the Potemkin stage seitinge and the psychologleal and
political background.

Russia expects an unavoidable war. Her two principal ene-
mies are Germary and Japen. Both have much to galn from a vlctory.
In addition, there is the great conflict between the world ldeas:
Communiss versus nationalist fasclism.

Further, thers is the racial question: Hussia is looked

upon as the world support of Judaiss and Jewish influence is domina-

ting in Russim of todamy.

Ihe Russisn Army
Russis needs s dependable army for the nex® war. The army

is now composed of two parte:

The political police force, commonly known as the GPU, num-
bering about 300,000 carefully selected men. It ls fully arsed up to
the latest technical standard. Its task is to be the lnner guard to
protect govermment hesdquarters, rellways, and frontiers. In peace-
time it dominates the country completely. This explains the power of
Jagods, State Commissary for Public Safety and Minister of the Interi-
or.

The second part of the Russian arsy is the big natiopal army.

It is mot so well armed ss the GPU, except in Lhe case of mapceuvres

and mctive service.
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It must always be remembered that the Russisn army repre-
sents all strata of the Russlan people, including the dissatisfied
part of it. The Soviet Government is absolutely dependent on (t.
Therefore, since over one year the Government has effected m radical
change of policy with a view to satlsfly as widely as possible the
dipsatisfied groups of the people. This has been attempted in the
following ways:

Abatement of the terrorist methods especially against the
peasantry and the Bourgeols elements.

More freedom of trade and a relaxstion of the collective
system.

Raised salaries to state officials and the introduction of
presiums to industrial labour.

The introduction of gradations; titles, and decorations.

The appeal to Russian patriotic feelinge.

Privileges to non-party pecple, often greater than those

accorded faithful partisans.

Hegutive affects of new

The new policy falled to satisefy everybedy. It deprived
the sealous communists of their acoustomed privileged position. Pre-
miums and higher wages to favoured workers left the non-privileged
ones dipsetisfied and grumbling. Another source of dissatisfectlon
was the conatantly growing demands for increased production. Further,
the workmar lost his food ration privileges. The workman felt that

he lost his position ms the ruling element of Russias.



Another dissatlsflied group ls the mcademic youth. They
find the present goverrnment policy opportunistic amd without gulding
prineiples. All these elements formed a frultful sofl for the left
communist Trotskl propagande, and secret Troteki groups therefore

arose all over Russia.

orelgn pol b 8 digsatisfaction

In the foreign policy of the present Government, up to this
moment represented by Litvipov, the dominating elesent is the inter-
est of the Soviet State, not the communist ideas. Therefore the For-
elgn Office of Russis has got the better of The Komintern. The Hussisn
State now needs ss allles not so much the revolutlonary masses in the
world as the states. A bourgeois France with orientstion to the left
is far more wvaluable to Sovliet Russia than a revolutionary France. The
same ip the case with Spain. This forelgn policy has deeply displeased
the Komintern. The left elesents of the Komintern, former collabora-
tors of Troteki, have again got into contact with him. These elements
also caused the radicalisstion of the Spanish revolution and the streng-
thening of the most radical elements in France. They caused the pre-
sent unrest in Spain. But the Soviet State interests suffer from this
ection. Pelitically, Spain is lost to them with a matlomallst victory,
econcmically, the Soviet lost its de facto oll monopoly, its timber mar-
ket and other important commercial privileges. Further, the Spanish
adventure is likely to spoil the carefully built up Soviet plans and
influence Ln South America to which great hopes had been attached.
Therefore, today only one thing Ls left: to support the reds in Spain.
The activity of the Trotskl groupes ln Bussia; France, and Spaln has



caused the Soviet leaders to aim a decipive blow sgainst Trotski and
his followers. In this way the Troteki proceedings in Hussla arcse.
This also afforded an opportunity to brand sll dissstisfied elements

a8 traitors.

Ihe real rulers of Russis
Stalin is said to be the dictator of hussia. Everything is

done in his name. The real truth is that since 1832 Stalin does not
exist ap an active statesman. He then had a stroke with subsequent com-
plications and still is more or less of an invalid. Stalin's illoess
has been kept a close state secret. His wife Allelulevs died suddenly.
Her death was explained Iin different ways. Stalin got married to the
sister of Kagenovitch and since then has been under the constant super-
vision of his brother-in-law.

The real rulers have been: Ordjonikidse, Commissary for the
heavy industry; Kaganovitch, Commissary for Transport, Molotow, former-
ly official head of the Government; and Voroschilov, Chief of the red
army. Voroschilov did pot wish to but was persuaded to form part of
the ruling group. Litvinov is the hesad of the foreign policy; Jagoda
directs the inner politicejand Dimitroff, an international, ruthless
adventurer, leads the Komintern affairs. Jagoda in 18954 became the
head of the political police and Commissary of the Interior. Ever
gince, his influsnce has inoreased and he is now the de facto dictator
of Hussia. The governors of Leningrad were first Kirow and after his
disappearance or murder, Ydanow. The Ukraina governors are Postyschev

and Kossinor. All these men have ruled in Stalin's name.



Ihe alleged Trotski terrorists

There may have been terroriests amongst the Trotskl groups
and they partly joined hands with other dissstlsfied elementa. But
in the terrorist groups there certainly were Jugods agents. It ias
reported that a great number of the accused terrorists in the Sussian
law case were GPU agents and that they were not executed,; whereas the
sentenced bolshevik leaders were executed. It is doubtful whether
Korow was murdered by Trotski agenta. Rumours say that he was mur-
dered by GPU agents owing to the fact that he was too strongwilled
and beceme too independent of the ruling group.

In February this year an act of terror was committed: the
powerful Jagoda was seriously wounded in the head. This at first
caused considerable confusion in Moscow, but it was Fimally snnounced
that an socident had happened to Akulov, the secretary of ihe Central
Executive Committes. It should be noted that Akulov strikingly resem-
bles Jageda. Jagoda, however, was the Swedish Professor Olivecronas'
mystic patient. It is not yet known who sade the attempt on Jagoda's
1ife. As socon as he got well he began his blg cleaning-up action.
This action has hit all Trotski elements all over the Soviet Union.
Thousands have been arrested and exscuted. The sudden death of 5. Kam-
enev, the forser commander of the Russimn army during the revolutlonary
war, sust be attributed to this action in spite of Kamenev's [uneral
with military honours. There have also been arrests in the army and
party ranks. Jagoda wanted to annihilate also all opposition Leaders
and all those he thought harmful to himself. Molotov and Voroschilow
however strongly opposed. Molotov saids this will mean the annihilas-
tion of the party and will lead to a military dictature. Jagoda per-
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sisted and got the support of Ordjonikidse and Eaganovitch. Molo-
tov then asked and got permisslon to retire and to put the Ukrain-
ian Tehubar] in his place. Jagods was vested with extraordinary
powars.

Voroschilov, however, mms infuriated by the arrest of
Schaposchnikov, {ormer Czarist officer, the real organiser of the
revolutionary forces, later chief of the General 5taff anpd Comman-
der of the Moscow military district. Voroschilov was supported by
thres other aray marshalls and Schaposchnlkov was set free. Future
arrests in the army can be made only with the consent of Voroschil-
ov. The arrest of the London Military attache General Putna has
shown that there was a considerable orlentation towsrds Germany in
Hussian Military circles.

What will happen in the nesar future? The news (rom Hus-
sin will become less frequent and everything will be done to hide
the true facts. Jagoda will rule for some time but will be cpposed
by members of the army command and some of the Central Executive Com-
mittes with Molotov at the head of the opposing group. The princi-
pal weapon to be used by Jagoda's opponents will be the disclosure
of Stalin's {llness which will discredit the leader and deprive Jago-
da of Stalin's authority.

Manuilski, former Secretary-Ueneral of The Komintern and
represanting the left communist element, has now been arrested. [t
is likely that Dimitroff in his forelgn activity will adopt an adven-
turous and revolutionary line of moction. Jagods, after having crushed
the Troteki phalanx, may adopt Trotaki's own revolutionary policy a-
broad. Hence the rousours about Litvinov's possible reslgnation.

As regards Stalin, Jagoda needs him as & symbol f power amd
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s pame. Stalin's reported departure from Moscow muy be caused
by the fact that Jagoda thinks it safer to keep him away from the
centre and surrounded by his own agenta. The report that Stalin

went to Ceorgia to subdue unrest ls, of course, nonsense.



B g 1110t 1n, October 7. 1986,

RUSSIA

Preparatione for military supremacy in Russian politice
are carefully but contimuocusly carried on by Voroechilov and
his followers. The aim is to eliminate revolutionary ideclo-
glets from top positions to prepare a military dictatorship.
Jagoda's dethronement wag an important step, followed by the
Radek-Fajeveky arrests, whereby Litvinov's {nfluence is weakened,
The military group distrusts Litvinov and objects his too strong
position in Pussian and foreign politica. They wish to place
one of their own instruments on his post. Krestinsky, one of
Litvinov's former collaborators and former Berlin asbassador,;
hopes to get his job, tut serious objections are raised against
him: he is considered ae m medium-sized diplomat and belongs
to the former revolutionary ideologists. He 1s the only man
still alive of those who took » part in the execution of the
Czar famlly, which is held against him by many. Another more
1likely candidate is Potemkin, the present Soviet asbassador
in Paris, being more intelligent and a former military collaborator
of Etalin and Voroschilov. The candidate of theCentral Executive
Committee 1p Mikolmus, (an Armenian, commissary for alimentation).
It is, however, certain that the steps against Litvinov
will be quite cautious. He may be dangerous and his knowledge
of world politics is still valuable. His state of health is,

however growing worse: he suffers from a serious liver complaint.



The Commissary for the wood industry, Simon Lobow, has been
removed from his post, owing to the discovery that Trotakyists
used his department for comsunication with other countries, His
successor is Tvanov, a Fussian with a real Fussisn name,in
accordance with the growing tendency to select real Fusslans for

leading poste,to please the people.



Al PR)_ P11t lp September 50,1936,

BUSEIA

The position of the Toheka-chief and Minister of the
Interior, Jagoda, has now begun to totter. The reason is
his terrorist tactics which have aroused animosity against
him, both in military and party circlea. HNot long ago, he
arrested the Chief Commander of the Leningrad military distriet
Schaposchnikov, the head of the Baltic fleet, Haller and the
brother of Marshall Tuchatschevekij, also of high military
rank. Under military pressure, Jagoda was forced to releage
them;, but the anger aroused by his act remained. On the other
hand, party eircles were shocked by his arresting Radek and
Rajevaky (Chief Fditor of the Moscow Journal and advisor on
forelgn politica) whereby Jagoda menaced Litvinov, Voroschilow
was therefore influenced to put an end to Jagoda's power, For
this purpose he used the military manoeuvres arcund Moscow
during which the Fussian troops were supplied with arme, so
that it was hopeless for Jagoda to make a revolt. He had to
glve way, wne deprived of his post as Minister of the Interlor,
and appointed head of the Post and Telegraph Department, which
post has been repeatedly used for thos fallen from grace, (Smirmow,
now executed, held the same post), Rykov was simply resoved
from that post., Jagoda's successor is Jejov, third secretary
of the Party Central Committee, which meana that the party machine

now leads the Ministry of the Interior.



It im, however, too early to say that Jagoda's political
role i finished, In the Teheka the leading men have been
appointed by him, He will contimue to fight - behind the
stage. He has begun to gather his adherents around him. He
has brought with him to his new post as deputy-commissary,
Prokofiev, his nearest man in G.F.U's The new deputy Minister

of Interiocr Berman, alsc belonge to Jagoda's cirele.



Condbdonkd™ Pulletin, September 25,1956,

EUSSIA

Stalin's illness is now very serious and one reckons
with the possibility of his death within the next two or
three months, He does not suffer from Angina Pectoris, as
has been reported, but from the same illness that caused
Lenin's death, possibly an insufficiently cured syphilis.
He now also suffers from a restriction of the heart artery.
Everything is done to hide his serious state. People are even
arrested for merely speaking of it. ©5Stalin is at present
under treatment at the Sotschy-Mazesta health resort on the
Black Sea, famous for its strong radium springs and ite health
giving air. The entire surrounding district is closed and
isolated, The Sotschy Management announced that no patlents
will be admitted up to December lst or possibly later, no
travellers are admitted and the movements of the local popula-
tion are under strict control. Police troops are everywhere,
armored trains patrol the railway line, and the Sanatorium
is guarded by Stalin's life guard. Rumours of his illness cir-
culate all over Russia, especially in Moscow. When he dies
the Soviet government may keep his death secret for some months,
but cannot do so for very long.

Stalin's wife, Rosa Kaganovitesch, who acts as observer
and supervisor for her brother and the ruling group, is at present

at her msband'e bedside.
The question is nows who will be Stalin's guccessor?



The country needs a man with the sympathies of the
massess, a symbol for the Soviet regime. The man elected by
the ruling group is Yorosghiloy, the commander-in-chisf of
the army. Ko one enjoyes his popularity amongst the masses
and he is wvery close to Stalin. On the other hand, he is
not a sufficlently independent political figure, thersfore
the ruling group plans to use him as thelr instrument. His
little personal weaknesses will mlso be used, While he 1s
a very honest and fearless man and modest in his personal
habits, he is very fond of the gay company of boon companions,
of a good bottle of wine and of besutiful women. A1l this offers
the posaibility of indirect {nfluence and of keeping him under
supervision.

The official propaganda machine has been set in motlon
to incresse Voroschilov's popularity. His trip to the manoeuvres
i{n White Pusaia has been made into a tour of triumph. In Eiev,
Ukraina'e capital, inmmerable masses greeted him bolsterously,
hie motor car was showered with flowers, he stood up in it
saluting the crowde with hands stretched out. At the evening
performance in the theatre he was greeted by ovatlonsj a patriotic
play was purposely givenj the artists brought him flowers; he
was acclaimed as "the beloved Folk Cosmmissary® and "Stalin's
second-in-command® when a mge flower wreath was presented to
him. The same spectacle was repeated in the other towns he
visited, Thus he is prepared for the role of *Fllhrer®, while
his mecond-in-command, Tuchatschevskij, was purposely left in
the shadow, Tuchatachevekilj arrived late to the manosuvres,



having firet been sent to the recrulting camp in Luga. Two
other Marshalls, Fgorov and Budenny], were used as decorations
in Voroschilov's suite and Blficher was in the Far East,

The relgning Soviet group has now definitely constituted
itselfl: Molotov, Kaganovitech, Jagods, Voroschilov and Ordjoni-
kidse, the first three now being the most important. Molotow
and Kaganovitsch are in better conflict, Jagoda "Waits and
sees™, This split in the ruling group may be fatal to them,
Voroschilovy after having obtained Stalin's post may use the
eonflict betwesn his collesgues, each of which wighes to be the
virtual ruler, to make himself independent and more powerful
and to pave the way for the influence of his military supporters.
If this happens great changes may come In Soviet Rusala. A
purely military dictatorship may come, but a certaln time will
be needed for this development. It can only be hastened by
a war, Stalin is not yet dead, and as long as he lives no such
decisive change will take place.

The preparations for war are in full swing.



BUSSIA

The dewnfall of Hicolas Titulesou is not only a Foumanian
affair, it will influence widely Furopean politics as a whole,

King Carcl has had every reason to dislike Tituleseu, but
it is primarily Titulescu's intense pro-Russian policy during
three years against the will of his King, end of the majority
of the Roumanisn people, that has csused his fall,

It was Titulescu who inspired and pushed the Franco—PFussian
and the Fusso-Checkoslovakian allisnces through, He was the prime
mover of Russla's entry in the League of Nations, Tt is known
that Fuesla =ade these services well worth his while, A2 the
e=inently intelligent man he is, he must have known that his
influence was harmful to Buropean peace, to the prestige of the
League of Natlons, to Roumania and to France. He, however, be-
lieves that he will re-establieh his position in Roumsnis with
the support of Russia. Mls influence in France has been very
great: Brland, Herriot, Barthou and Lawval have listened to him
attentively. Ha fall has placed the French government in an
embarraseing position. Foumanin, thanke to Titulescu, wae a safe
ally to count upon, the only dependable one left to France., This
position will now change considerably: the Fusso—Roumanisn treaty
will lose ite value and Foumania will no more turn rgainat Ger-
many. And the Frenco-Russian alliance? Titulescu was not only
ite instigator but had a oconstant Fight to keep France to it.



This pact, already unpopular in France, ls now in grave danger.
Titulescu bas also failed in his anti-Italisn policy. He was

the master mind of the sanctions policy and repestedly declared
the sanctions to be the best means of restraining and intimidating
Germany, which proved eminently false.

Titulescu's fall may also gravely influence the little
entente of which Titulescu was grand master., Roumanie will sban-
don its pro-Russian policy, Yugoslavia was previously dead against
such a polity. Only Checkoslovakia and Benes remain faithful to
it, but, if persisting, risk the retirement of Foumanis and Yugo-
glavia from the 1ittle ententr in favor of the Balkan entente.

Fussis will now have far less influence on the foreign policy
of France, especially in the case of the fall of Blums cabinet
and the advent of a government which does not take orders from the
communiste.

Leading French politiclans had thelr eyes opened to the
effects of Titulescu's nefaricus mctivity. He will never regain
his anclent prestige in France and Roumania, The fall of Russia's
Furopean master spokesman tes such weakened her power in Furopean

politice and Rusaim will soon notice this.
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DIGEST OF IMPORTANT DEVELOPMENTS IN FOREIGN AFFAIRS AS OF DECEMBER
FOURTEEN.

SPAIN==-THE OFFICIAL ITALIAN REPLY TO FRANCO BRITISH DEMARCHE
STATES THAT ITALY 18 DISPOSED TO EXAMINE IN THE LONDOM NON- I|NTERVENTION
COMMITTEE MEASURES FOR REENFORCEMENT OF THE EXISTING NON=INTERVENTION
AGREEMENT PROVIDED ALL OTHER INTERESTED STATES AGREE AND THAT ALL
MEASURES ARE UNIVERSALLY APPLIED. IT DOES NOT REJECT THE IDEA OF MEDIAT-
ORY ACTION BUT QUESTIONS THE PRACTICALITY OF CARRYINE OUT A PLOT IN
SPAIN DECLARING THAT THE WILL OF THE SPANISH PEOPLE HAS ALREADY BEEN
SUFFICIENTLY EXPRESSED IN FAVOR OF THE BARFIELDOS GOVERNMENT »
) ACCORDING TO PRESS REPORTS THE GERMAN REPLY 1S MUCH THE SAME
IN SUBSTANCE .

THE BARFIELDOS GOVERNMENT HAS I|SSUED A WARNING THAT SHIPS
OPERATING WITHOUT LIGHTS AT NIGHT WITHIN THREE MILE LIMIT RUN RISK
OF BEING FIRED UPON THAT THE PORTS OF VALENCIA BARCELONA CARTEGENA
ALMERIA AND BARRE WILL BE MINED AND THE PORTS OF TARRAGONA GIESSON
SANTANDER AND BILBAD COMPLETELY CLOSED. SHIPS ARE WARNED TO LEAVE ALL
THESE PORTS BEFORE MIDNIGHT DECEMBER TWENTY.

|RELAND-=~ON SATURDAY THE DAIL AMENDED THE IRISH CONSTITUTION
REMAINING IN THE COMMONWEALTH AND RETAINING THE CROWN AS SYMBOL IN
SUCCESSION BUT ABOLISHING THE OFFICE OF GOVERNOR GENERAL. LEGISLATION
WAS PASSED RESTRICTING THE FUTURE DAY OF THE CROWN TO EXTERNAL AFFAIRS
EXCLUSIVELY.

PANAMA=-=NAT | ONAL ASSEMBLY YESTERDAY OVERWHELMINGLY APPROVED
JOINT RESOLUTION AGREEABLE COMMITTEES STUDYING THE GENERAL TREATY AND
SUPPLEMENTARY CONVENTIONS RECOMMENDING CONS | DERATION OF AGREEMENTS IN
FIRST READING. THE SECRETARY OF FOREIGN RELATIONS 15 OPTIMISTICTHAT
RATIFICATION 15 NOW ASSURED BY TWENTY FIVE OF THE ASSEMBLY'S THIRTY

TWO VERY FAVORABLY DISPOSED.

(PAGE 1 = SHEET 2 FOLLOWS)



f STATE DEPARTMENT REBORT NO. 33 SHEET 2.

COfFyoRwamL

CHINA = NEWS REPORTS FROM CHINA ARE TO THE EFFECT: ONE, THAT
ON DECEEMBER TWELVE TROOPS OF CHANG HAIl EH LIANG COMMANDER IN CHIEF OF
BANDIT SUPPRESSION IN THE NORTHWEST (FORMER MANCHURIA WAR LORB)
MUTINIED; TWO, THAT CHANG HAIl EH LIANG PLACED CHIANG TAl SHEK AND
SEVERAL OTHER HIGH OFFICIALE OF THE NANKING GOVERNMENT UNDER
DETENTION AT SIAN: AND THREE, THE MUTINOUS TROOPS ISSUED A CIRCULAR
TELEGRAM DEMANDING THAT NANKING DECLARE WAR AGAINST JAPAN, ENTER
INTO AN ALLIANCE WITH SOVIET RESSIA, ADMIT COMMUMISTS INTO THE NATIONAL-
IST PARTY, AND MAKE CHANGES IN THE MINISTRY., A PRESS REPORT STATES
THAT CHANG HAI1 EH LIANG HAS SENT A PERSONAL MESSAGE TO MADAME
CHIANG TAl SHEK GUARANTEEING HER HUSBAND'S SAFETY.

REPORTS STATE THAT THE NANKING BOVERNMENT HAS TAKEN NECESSARY
EMERGENCY STEPS INCLUDING THE SENUING OF MINISTER OF WAR TO THE
DISAFFECTED AREA TO FAKE CHARGE OF THE CENTRAL BOVERNMENT'S TROOPS.THERE.
NANKING REPORTS THAT IT THINKS THAT |T CAN CONTROL THE SITUATION.

ALTHOUGH IT 1S NOT POSSIBLE AT THIS TIME DEFINITELY TO GIME
THE CAUSES OF THIS MUTINY REPORTS FROM CHINA MENTION THAT: ONE, THERE
HAS BEEN DISSENTION BETWEEN CHIANG AND CHANG OVER LATTER'S FAILURE TO
DEAL EFFECTIVELY WITH THE COMMUNISTS IN THE NORTHWEST SEMICIRCLE; TWO,
THAT CHANG HAS BEEN FROM TIME TO TIME CHARGED WITH SWMPATHY TOWARD THE
COMMUNIST FORCES ; THREE, THAT HE HAD BEEN RELIEVED AS COMMANDER 1IN
CHIEF OF BANDIT SUPPRESSION IN THE NORTHWEST;AND FOUR, THAT PART OF
H1S TROOPS HAD BEEN ORDERED TO FUKIEN PROVINCE. THE FOREGOING
CIRCUMSTANCES RATHER THAN EXTERNAL INFLUENCES WOULD APPEAR LARGELY
T0 BE RESPONSIBLE FOR THIS MUTINY. THE MOST SERIOUS ASPECT OF THIS
SITUATION |8 OF COURSE THE DETENTION AND SAEETY OF CHIANG TAl SHEK.

IT SEEMS FPROBABLE THAT A DETERMINED EFFORT WILL BE MADE BY THE
CHINESE LEADERS TO SETTLE THIS MATTER BY NEGOFIATION.

END STATE DEPARTMENT REPORT NO, 33.
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work he has done for Lntermatlonal peace, Jmerican-Hoitlan
ralations during Preoidont Roocsevelt's incanbency are em-
phasized ao follows:

*Haitiana, moras particulmrly, reloice over thias

reeclection for the primary reason that the mi-

1itary emancipatlon of their country, brought

about by the efforts end patriotiam of Mr.

Vincent, is dus also to the goodwill md spirit

of justice of Mr, Roosoveli®,
Thoe asrtiels also speaks of the Pan-American Piace Qonferance
at Buenos Alres as follows:

"The Inter-iverican Confersance for Feamcs whlch

will ba held at Suenos Alres on December 1 1z

ona of his (President Roosevelt's) Cfinest and

highest initiativea®.
The article snde by snying that,

wHaltinns, standing =s a singlea man, gnlute thea
reslectinn of the great Franklin Hoomevelt®,

The articls from the LOTIOH KATIONALE is in great part
morely a press roloase announoing Proaident Rocaevelt's re-
elsction. It im, however, precedad by the [ollowing note:

#The entire Haltiean nation must rejolce over the

groat success af Presldent Roosavelt whoge aym-
pathy for our sountry and our race calls forth
profound recognition from us. We present our
wurtiest compliments to the greamt Statesran of
the Continent™.

The HAITI-JOURMAL of Hovomber & alse contuins & highly
compl inentary artiole concerning Prasident Roopaveltt's re-
elsction, sinilar in tone and content %o that of the NlU-
VELLISTE mentioned above, After euloglzing the President
in glowing terms and remarking with what Joy the eastire wopld
has received the news of his reclection, the article goos on
pE in the NOUVELLISTE to point out the important part that
Prasilont Roosavelt has played in internaticonal relntions,
sapecinlly with regard to world peace, and ends with the

following



.

following note of confldence in the Fresident and hies TE-

elsction:
#The Amsrlcoan pnuflu, in reaelacting Irszident Hoose=
velt, have reaffirmed the confidence of the othar
smorienn natlons in the great Republie of the North.
For Rooseyelt is n guarantee for the future of poace
and mutuel respact among the twenty-one American
nations which mst advance toward prosperity always
united and understanding each other better every day".
4/8/ The two articles fron the MATIN and L'ELAN are very similar
in tenor to those oited above, mnd it iz not believed necessary
I' to corment upon them at leagth., It ias perhaps sufficlent to say
| thut the Fresident is a universally popular fipgure in Haltl
snd that the local preas, since the terminstion of the American
pecupation in 1854 at lesst, has never once written of Fresident

| Roosevelt in a disparaging mEanner.

,;b- *&*ﬁ » Pospactfully yours,
o

Ll
F_ R e Lat
q i\, yo) For the Minister

0 Fomte Rt

Third Secretary of Logation

CBE:

Enclosure:
1E WOUVELLISTE of November 6, 1936.

2/ ACTICN MATIONALE of November 6, 1936.

3/ EATTI-JCURMAL of November &, 1938.

4/ 1E MATIN of November 7, 1934.

57 LVSLA% of Hovember 5, 1986,
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December 29, 1538,

Memo to Judge Mcoore
From H. C. Tania
Acting Chief=Mexlcan Affairas

In re=-Property owned by W, H. Hearst about 150 miles from
El Paso, Texas.

EEE-=Mexico-Forelign File=Drawer E--1836



DEPARTMENT OF STATE
DIvISION OF WESTERN EUROPEAN AFFAIRS

December 31, 1938,

OEC 31 1938
M, woone

¥r, Normen Davis telephoned from New York to
express his deep concern at the type of publicity
which appeare? in the NEW YOHK TIMES end other news-
papers todey, to the effect that the Fowers, inelud-
ing the United Stetes, were emberking upon a new naval
rece, ot geters. Ee poilnted out that the cepitel ships
which were belng leid down by the United States and
Great Britein were ln sccordance with the terms of
the expiring navel treaties, that a new treatly would
shortly come into effect regulating types of mavael
vessels and thet the exchange of informaticn provis-
lons of this tresty would remove the fastor of sus-
pleion. He thought it highly dengercus to permit
the idea to get ebrosd that naval limltatlion was at
an end snd thought that perheps the Aeting Secretary
of State in one of his press confersnces might teke
steps to hesd off this cempeign by polnting out some
of the constructive elements in the situstlion., BNr.
Davis relterated his deep concern seversl times and
stressed his convistion that the Department should

at



——

at lesst atte=pt to scotch the wholly uncalled for
newspaper campalsn &t the atart. He expressed the
hope thet his views misht be brousht to the sttentlon

of the Aoting Secrstary.

e
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