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tless there are some men in the

Venezuelan ernasent wvho would talk with you some-
vhat in idence about this subjeot. You should,
of oourse, leave me out of it altogether. It is wy
thought that in the crowded state of affairs in
some nations in Europe and in oertain areas of the
United States, existing situations could be relleved
by & small but fairly constant stream of emigrants

the unococupied parts of the world. As a result
Spanish Revolution, for example, several
of the best type of Spaniards would
be glad to leave home -~ and the same thing
may apply to parts of Germany, Poland, Osecho-
Slovakia and Auwstria.

In

any event, you might think this over
and put out some feelers.

Ever so many thanks for that perfeoctly
wonderful Pahasa hat. It will be most useful this
AUmBOT .

lr

As ever yours,

Honorable Antonio C. Gonzales,
Ameriecan Legatioa,

Venogueia.



Caracan, Venozuels.
Moy 20th, 193,

The Honorables
Frapklin D, Roossvelt,
The White House,
Waahington, D.C.

My dear Mr. President:

I wiah to sdvise you of my arrival at
Caraces, which I have found to be all as you described, a
beautiful place with charming people,

Mrs. Gonzalez snd I axtend to you and
Mra. Boosevelt a most cordisl invitation to visit ua, and hope
¥you will honor us by so doing.

I wes very sorry not to hawe besn able
to see you while in Weshington befors leaving for this post,
but reslized how busy you wers whan Col, MeIntyre was unable to
Elve me &n mppointment, However, I hope you received the Pranams
bnt whish I left with Col, Melntyre for you, and although it wan
not &s fine & hat as I would hawe liked, nevertheless, bope you
cin use it s & second,

I hope to scon send you some Venszuelan
stamps for your collection, Hoping that this may find you and
Mrs. Roosevelt in good health, and with sinecsre and kindest
regards to you and Mrs, Roosevelt in which Mrs. Gonzales Joina
o, I am,

Vory ly yours,

o C. Gonmalez



b ” THE SECRETARY OF STATE
WA M GTOMN

June 28, 1938,

Dear Mr. President:

At the suggestion of Minister OQudahy, I am en-
closing hie letter of June thirteenth, in which he
gomments on the Europesn political eituation.

Sincerely yours,

Enclosure:

Letter from Minister
Oudshy.

The President,

The Wnite Houase,

N



Dublin,
June 13, 1938,

Personal and
R

Dear Mr. Secretary:

I was grateful for your telegram grenting me per-
mission to visit Prague. Wilbur Carr raised no objec~-
tion; on the contrary, he gave the impression over the
telephone of welcoming my wisit. I slipped in and out
of Frague without comment or commotion, as I knew I
could, and believe it is a good thing for somecne on
the outside to visit posts with the detachment of an
outsider provided he ocan escape publieity in so doing.

The immediate orisis passed in Czeohoslovakia with
the fighting, determined attitude of the Czechs, who
massed a large concentration of troops on the Sudeten-
German frontier when France stood firm by its commit-
ment to the Czechs and Great BEritain stiffened its
attitude and gave the impression that it would stand by

France

The Honorable
The Secretary of State,
Washington.



France if the German armies orossed the Czechoslovakian
frontier. But the situation at this writing is still
very tense, with potentialities of explosion at any time.
It is expected that a minority statute will be intro-
duced in the Czechoalovakian Parliament on June 15 or
thereabouts, This will make every possible concession

to the minorities--Sudeten, Hungarian, Slowvakian and
Polish--but on certain features of the Sudeten demands
there will be no ylelding. The Czechs will not concede
any territorial sovereignty nor control of foreign poliecy
by any group of minorities. The issue, therefore, would
seem to be presented after this minority statute is
adopted by the Czechoslovakian Parliament, and the cruecial
queation would appear to be whether the statute will be
aceeptable to Hitler. It is known that he has demanded
that the Czechs abandon their alliance with Russia. This
they will not do. One view is that it will be only a
matter of a short time until Germany takes coercive
measures to enforce its arbitrary demands. Another view
is that of John Montgomery in Budapest, reflecting the
attitude of the Hungarian Foreign Offiece. This is that
the orisis in Czechoslovakia has passed for this summer,
that Germany has no intention of waging war for at least
another year, that it is absolutely necessary to harvest
the orops in Germany before the armies could think of

marching and that, therefore, any aggressive military

measures
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measures must be deferred until next year, The German
armies are not yet ready and will not be ready for some
time. It is the intention of Berlin not to bring mili-
tary pressure to bear upon Czechoslovakia, but to reduce
it to the status of a subservient state by coercive
egonomi ¢ measures.

Take either wiew that you will, the fact amerges
that all sense of equilibrium, unstable as it was before
the Anschluss, has now been irretrievably lost and whethsr
the proximate cause of an outbreak be in Spain, Foland,
the Baltiec States, Rumania or Czechoslovakis, the situs-
tion is charged with dynamite. Everyone seems to Agrea
that Czechoslovakia has a brief tenure of life. The
Sudeten demands have precipitated demands of other minor-
ities and Czechoslovakia is subjected to a four-sided
minority attack, for in addition to the Sudetens, Foland
is insistent that the Folish minority in Teschen be given
autonomous recognition. The Hungariane are demandinz the
same rights for the Magyar minority, and only a few days
before I went to Pregue there was a big demonstration on
the part of the Slovakian group which had always been con-
sldered united with the Czechs. It is difficult to see
how any State, with such elements of unrest and with the
threat of German pressure can continue to exist without a

drastic revision of its political comstitutiom.

The
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The important thing from our viewpeint is not to
be caught unaware if a war breaks out in central Europe
this summer. It is entirely probable for the reasons
herein given that this may not ocoeur, during the present
summer, but the situation is oritical and I would not
like the Amarican peopls to get the impressicn that our
Government has been taken completely by surprise if
hostilities develop this summer.

I would like to have stopped off for a talk with
John Wiley, to have learped from him the situastiom in
Vienna concerning the jews, but I did not have time %o
L T o
..kgpnmnlm. Later in the summer perhaps I shall cable
you for permission to wvisit Vienna and Homs.

I think probably the President would be interessted
in some of the comments I have made in this letter. Let
me agaln express my appreclatiom of your confidence in
permitting me to make this very interesting and, I be-

lieve, instruetive trip in central Europe.

“";{ZZD‘/
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Hpde Park, N. X.,
June 29, 1938.

Dear Franki-

Many thanks for youre of Juns
thirteenth. we are all of us, of courase,
intereated in the way the oat 1e Jumping,
or may Jump, in Rumania. These weeks are
certainly very trying ones in the inter-
nationmal field. If all goes well I hope
to leave in about ten days for the Vest
Coast.

¥ith =y sinoere regards,

As ever yours,

Honorable Franklin Hott Gunther,
Amerlcan Legation,
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Bucharest, June 13, 1938,

Dear Mr. President:

There has been here lately a Mr. Puell, Preaident
of the Forelgn Polioy Assoclation, which I believe has
a membership of some 15,000 in the United States and
is the organization upon which, together with Drew
Pearson, a number of congressmen depend for their
notions of forelgn affelrs. Tony Biddle tipped me
off that while in Warsaw Buell gave a pompous interview
in which he sald that you were "leading the American
people up a blind mlley.® He alsc warned me that Buell
was coming here so I arranged that he would not be
invited to give interviews, and In the ocourse of con-
wersation with him I let him know that I knew what he
had done in Poland. Otherwlse, I did everything I
eould for him and he had a perfectly satisfactory time
here. At my instanee he saw the Minlater for Foreign
Affairs and he arranged himself to ses some of the
leaders of political parties and ean now pose at homa
as an authority on Rumanian affairs.

The public statements from home of late om our
world position, especially the Secretary's and Sumner's,

The Fresident
The White House.



Been to me to have struek Juat the right pasychologioal
note, Hitler is a neurotie, saw with his own eéyes the
horrors of the last war whigh he has not forgotten,
and the last thing in the world he wants, I think, 1s
another war. He is a student of history and knows
Tull well that had the last war not taken place Germany
would have dominated Europe economically within a few
yeara. However, he is a champlon opportunist and bluffer.
The best way to stalemate him is to play him at his own
game for we know how to bluff too and, above all, to
maintein a united front, A wished-for opportunity pre-
sented itself to him by the concurrent recent murderous
mess in Russia, Franee in its 105th Govermment of "isms®,
and the defection of Eden from the British Govermment,
It was too good to be missed and he took advantage of 1t.
Quite a 1little interest has been shown here in
what the Mexican Govermment is achieving in the way of
netionalization of its petroleum resources. However, I
am glad to say the trend is in another direction as far
88 Rumanla is concerned, They want British capital here
and know that there is not mueh hope of the British
taking any interest Tinancially in this country unlesas
satlsfactory guarantees are offered for the protection
of forelgn capital. There is a wealth of minerals yet
to be exploited in Rumania, ineluding even bauxite and
mlybdenum. A small Rumanian company was recently formed
to develop the latter.
Re the Mexican imbroglio, it is a source of amazement
to me that clever as the British are, no one ever seaned

to
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to think of incorporating Mexlean Eagle in Cannda, whare
there 18 alresdy a large Oanadian interest in that
company. OCanada has a gunboat or two, I bellieve, and
Af not could have boon loaned some, and just what would
wWe hawve sald had our good neighbor in her wrath sent a
ocouple of gunboats down to Mexleo? The spectacle of
Mexieo thumbing its nose at Great Britain behind our
ampls skirts has given people many a good laugh in thia
part of the world. Howewer, I am all for your good
nelghbor poliey and was opposed at the time to the note
writing of 1924-E5. Never get into a written legal
argument with the Mexlecans |

I == 80 glad to learn in your letter to me of
Mey 1l2th last, that things are a little, though naver-
theless definitely, better in the United States. Due
to you, I belleve with Henry Ford that we are on the
rosd towards a measure of prosperity in the United
States such as has never been experienced before, coupled
with opportunity and better safeguards for the pro-
teotion of capltal. However, for the present at leant,
I am skeptical of more than a leas than soasonal recovery
next Fall, We muat look forward, 1 fear, to the Spring
of 1939. I wonder if you ever saw my letter to you, No. 2
of November 16, 1937, and the snolosure from Raffalovieh.
It was pretty long but sound in retrospast. The quary
now is whethar we are already in another world depresalon.
At last one 18 in the making. I still think it 1s un-
necessary and baellewe that If you chose it 1s well within
your power to bring about a recovery in our country of

ma jor
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major magnitude. That would turn the tide.

Eing Oarol is doing so well since ha gave up
relgning for governing thet one hearsa nothing more
sbout his marriage plams. Porhaps he 1s too busy and
also perhaps he no longer feels that a royal wedding
is immediately necesssry for his prestige. It is on
the inoresse throughout the country. From personal
cbservation and from what 1 hear, I would say that the
farming and ipdustrial elementsare well plensed with
what is ectuslly being done for them and in prospect
and glad of suresanse from the unfulfilled promises of
politicians. Loyalty to the Sovereign is endemio
in this people anyway.

Thank you, I am indeed enjoying this Fost which
has proved to be even more intaresting than 1 expooted.

1 hope that your recent holiday, albelt brief, 414
you good. The strain and stress of vour great offloe
is s terrifie cne and we hope and pray for strength for
you to fulfill 1t.

With highest regard, I em, dear Mr. Fresident,

Yours moat respectfully,

Americoan Minister.




de Park
nnlp;nt éa, 1938.

Dear Tonyi=

Thet 18 a very interesting report
mﬁtvihwmu:hhﬂnuﬂlm

{w will, without hrlngm me inte
l.t, tr;r to get a line on additlonal onigntion
from the Uenezuwelan Cubinet.

I bhad a wonderful trlp to ths
Galapagos Islands and spent moat of a day with
Prosldent Arosenens.

Ever 10 thanks for those delight-
ful airmall -tup-.-g are a great addition
to the colleotion. -

My best wishes to you,

As ever yours,

Homorable Antonie C. Gongzales,
American Legation,



Carnens, Auguet 13, 1038,

Ky dear Ny, Presldent:

I refar to your very kind and Intereating
latter of July 3 and have walted to reply un=-
til your return to Washington after your trip
to the West.

With relatlon to the colonization of lands
along the Orincco river; after an examination
of the question I Iind the following to axiat:

There ie a vast, practically unimhablted,
reglon lying = pruximtal 300 to 400 kilmnturl
south of i.'.':.urh Bolivar, in the State of Bolivar,
located esast of the Territorlo Federsl Amazonas,
oxtendling alnont over to Eritish Oulana and from
50 to 200 kilometers north of the Erazilian
frontler, that is reported by a mumber of ex=
plorers who are bellioved to be fully rellable
to have an altitude of from 8500 to 1600 meters,
in which there ore a great mmber of rich, fer-
tile, grossy plains sultable for both ngriuulturu
and stock ralsing, This reglon llesz on both
slden of the o waters of ths river Caroni
and the haadwaters of the river Paraguan,. The
reglon 1a croased by numerous gmall rivers of
clear water and the reglon ls generally well
watered with nbundant possibilities for develop=
ing hydroelectric powor.

There

The Honorabls
Franklin D. HRoomovelt,
The White Hounse,
Washington.



Thers 15 a small sottlement asouth of the upper
watare of the river Caroni, probably about BO or 90
kllometers from the Erazillan border, called Santa
Elenn, whero a Venozuelan lives married to an In=
dian woman. He has developed a herd of about 500
eattle and hag gone in for agriculture in a small
way with execollant results,

The mltitude of this highland plain makes 1t
hoalthy and free from malaria. It 1s reported by
oxplorers that this reglon unidoubtedly has the
most favorable condltions for farming and stock
ralsing of any part of Venesuels, and that climatic
conditione compare favorably with thoese of Cnracas,

The maln drawback to the development of this
region is that there are no ronds of any kind in=-
to the region and that outside of making the trip
to Sants Elens by meroplans, the only way of get-
ting into the reglon i1s by golng up the rivers in
small bonts where many portajes are necessary be-
cause of raplds end waterfalls, which requires
several waeks.

This region is reported as belng ldeal for
colonizantion by Europeans in avery respect ex-
cept that at present it 1s practically insceessi-
ble because of lack of ronds or other means of
transportation.

With the recent change of Cabinet, I have
been handicapped in inguiring as to the attitude
of Venezuela with relation to the subjlect involved
but a:gnnt that in the near future, when the new
Cabinet offlcers have been better inatalled, I
will be able to discuss the entire question con-
fidentlally with some, with whom I am peraonally
acqueinted.

A short time ago & group of thirty-four Danlsh
familles, numbering one hundred and alghty=-oix per-
Bons, arrived in Venezuela to enter the agricultural
field, and othera are expected, including twonty-
five Dasque familles, now refugees in Frence. They



are located about one and a half hours distance by
automobile from Valaernciam at an altltude of 2100
feet in a very wide, fertile wvalley, surrounded

by mountalng from which water is supplied through
pipes to each of the hounes and bulldings so
occupled and malaria is non-existent. Up to tha
present time one hundred and fifty houses for the
colonlsts have been bullt of concrote blocks,
plastered and painted white, of one-story con-
structlon. The wooden besns and wooden faces for
the bulldlings woere imported from Alabama and sach
house 1# completely furnished, with elactriclty
Installed and partially screened. Each house
occuples & lot from one-third to one acre in size
and they were conatructed for about sixty-five
hundred beollvares due to the mass production. The
colony forms a small town or village and each
colonist is given a minimum of elx hectares of
agricultural land in the valley. The Govermment
further intends to buy about one hundred dairy
cows and some good bulls from the United Statas
and to install the necearary equipment for the
making of butter and cheese, Supervising the
dairy end of the profect iz s Danish family who
lived for about ten years managing a dairy farm

in Hudson County, New York. All of this seemm to
be indicative of a friendly disposition on the part
of the Government of Venezuela in the matter of
colonlzation and I expect to confirm this fact soon
through the members of the new Cabinet without any
indiecation in any way as to your interest.

I hope that you have enfoyed your recent trip
and obtained some rest. Enclosed please find s
set of current Venezuelan alir mail stampa which
may be of intereat to you, as well as the new
twenty-five centimo stamp 1ssued on the inaugura-
tion of Labor Day.

With very kindest and personsl regards to you
and Mrs. Roosevelt from both of us, I am

Always sincerely,

AT
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/ 1 DEPARTMENT OF STATE

THESECRETARY

September 20, 10938,

VEMORANDUM FOR THE PRESIDENT

The attached memorandum of con-
versation between Mr. Moffat and the
Anbessador of France ls self-explana-
tory. The French Ambassador is coming
back on Thursday to see what 1s your
real attitude toward accepting an
invitation to an international con-

ference, and Just what sort of con-

%fﬁ(ﬂ

ference.



DEPARTMENT OF STATE

Memorandum of Conversation
DATE: S8eptember 20, 1936,

suaJecT; European Situatlon

PARTICIPANTS: Count de Saint-Quentin, Ambessador of France

Mr. Plerrepont Moffat, Chief, Division of Eurcpean Affairs

COPIES TO:

= ey === CEITTET———
LI

The French Ambsssador called this morning. EHe sald
that the decision France had made had been a very painful
one, but was due to the fact that France was not prepared
to fight. Her inferiority in the alr made this out of
the question, and he only wished that the Government
might be able to explain thls to the people as the under-
lying reason, but doubted whether, as a practical measure,
it could do so.

The Ambassador sald he had been quite shocked at the
tenor of some of the editorlasl comment in thies country
during the last forty-eight hours. He had little com-
plaint to make of the New York Times or the Washington

Poat,
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Poet, but there were many editorials that were wounding
him as well as a large number of letters, more or less
insulting, that were beling addressed to his Embassy and
to the various French Consulstes. He had reported briefly
on these attacks to hie Government in Paris, but urged
them, under no account, to enter into polemics.

The Ambassador went on to say that while he had a
high regard for Mr, Blum, he felt that his recent appeal
to the President had been 1ll-advised.

As a matter of fact Mr, Jouhaux had seen the
President a day or two ago. The President had referred
to this message of Mr, Blum's, but pointed out that he
814 not feel the situation warranted any initiative from
him. Such an initiative, if not accepted, might make the
eituation even worse than it was. Mr, Jouhaux then asked
the President if he could not summon a conference. The
Presgident had replied that the same gonglderations would
militate againet this, but that 1f England and France
should summon a conference and invite the United States,
he wag prepared to accept. Mr, Jouhaux had then asked
whether he might make use of this information. The
President replied that it should not be given publlieity,
but that he might discuss 1t with hils friende.

Mr, Jouhaux had naturally reported thie to the

French
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French Ambsssador, but upon being interrogated frankly
admitted that he did not know what the President had in
mind, whether it wae a politicel conference, a disarma-
ment conference, a conference for the humanization of
war, et cetera. He did not know whether the President
was thinking in terms of an ilmmediate conference or at

a later date, though the Ambassador added that if 1t were
put off too long Germany would have had what she wanted,
As Mr, Jouhaux was undoubtedly going to influence both
the French and British in the direction of initiating
such a conference, the Ambassador thought that 1t was
very important to get the President's i1deas a little more
clearly before his Government, and to that effect asked
me to present this matter to the Secretary of 8tate in
order that the latter might be able to give him more

e e Jaen

specific information when he came to nal%{ probably on
Thureday.

Pilerrepont Moffat

Eu:PM:CMB
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The attached confidential memorandum, handed to
me by Mr, Messeremith on September 20th, while prepared
previous to the Munich meeting, contalns some comment

and viewe in which you might be intereated,



DEPARTMENT OF STATE

ASSISTANT SECRETARY
ALl

Beptember 29, 1978,

|

Dear Mr. Secretary:

Needleass to say I shared yegpterday the general rellef
which was felt by, I am sure, all of ua when the news came
over the ticker that an immediate outbreak of hostilitles
was to be avolded by the four-power meetinc at Munich todaye.
I believe, however, that thoughtful, well-informed persons
muet have this optimism and relief seriouasly tempered by
fears that the greatest mistakes made in handling the European
and German problem may be made now, If, in the dealre to
avold the war with which Hitler is threatening Europe and the
world, too far-reachling concessions are made, we will find
that inatead of arranging for peace a war has been made
inevitahle.

The fear of war has grown into a hysteria and there is
grave danger that in the face of the tenalon and peychology
prevalling in Europe today and elsewhere preliminary arrange-
mente and promises may be made at Munieh in the next few days
which, if ocarried through, will either make Germany the maater
of Europe and of a good part of the world eventually =- with

all that that invelves for others and ourselves, or sm war will

be made inevitable, If arrangements are made at Munich now

or
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or in a general conference elaewhere later vhich are a oynical
sellout of prinoiplea ==~ Just to avold a war, and Af Hitler
will get promises of economic help, which he 1s certaln to
ask for, 1t will mean that the present Government in Germany
will be solidified in power, glven permanence and means to
exist and fattened, and then through the avoldance of war now
we should only have put Germany in a position to carry through
successfully the war which she intends te fight and which she
18 not in a position to wage successfully nowe

It 1a I believe clear that it cannot be hoped that thia
four-power meetinz at Munich will do more than to arrive at
mne preliminary arrangements which will ward off lmmedinte
hostilities. No four powers ocan sit down and settle in a few
days the general prollems which are digturbing the world.
Further Alasougsions and a more general conference would have
to be ocanlled to settle thege problems and 1t will be a long
Arawn out procese at the best. If promlises are made of
economic adjustments now of a far-reaching character, which
promises cannot be met later, the maintenance of peace may
not have been advanced but further prejudiced. In spite of
some of the reports which we get, I am convinced that the
welght of evidence is that the economie position of Germany
and Italy and Japan is such weaker. I am convinoed, out of
my direct experience and observation, that there can be no

peace in the world and no real progress towards the re-

eatablishment
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ostablishment of law and order as long as there 1s not a
return to law and order and an observance of international
practice in the present totalitarian states. These ptates
are weak and can not much longer continue in their present
practices unless they are given real ald of an economic
nature, This ia what they sre after. While the economle
readjustments muat be made Just as much as the politieal,
they cannot be made at thie time 1f it 1as done in a way
which will merely strengthen thege totalitarian states and
put them in a position to dominate the rest of the world.
Thia ig thelr unquestioned aim. If there had been any doubts
as to the lssues at stake, the laat few weeks ghould have
dlepelled them to any person who can think reallstically.

If the powers meeting at Munich, or which will meet
later at some other place, will be only dominated by thie
fear of war and the desire to avert it at any nrice, then
arrangements will be made, whether we glt in or not, which
will have the most far-reaching congequences for us not only
in our political relatlions with other states but in our

economle relationships and the repercussions on our internal
sltuation, political and economic, will be far-reachings

Our trade agreements program will go by the board -= we ahall
have to take the orumbs which are left to us. Our relation=
ghips with practically every state outeide of this hemlephere
will become more difficult. Our problems in a good part of this

hemisphere, which are already diffioult, will become nacute.
We
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We ghall ourselves eventually be faced by war which will
become just as imminent a threat as that which has faced
Europe in the last daye.

I 4o not wigh to mssume and am not assuming a defeatlast
attitude., I have continuously from the beginning of the
totalitarian regimes endeavored to malntain a construetlive
but at the same time a realistic attitude. To face the renl
sltuation 1s not takling a defeatist attitude but a reallstic
one., The Germany with which certaln arrangements could have
been made under Streseman and Bruning is a different Germany
from the one we have to deal with under Hitler today in many
wayes And arrongements which were then poasible ,and which
would have been constructive, are today impossible until there
1s a regime of law and order in Germany. Certaln economle
arrangements will eventually have to be made and should be
made ag soon as possible but they can enly be made with
gafety with a Government in Germany whiech has definite regpect
for the rights of others — large and small -= and which is
not almed at world dominations

I put forward that 1t ls not realistic to assume that
with the gaining of 1tas now proclaimed objectives in
Czechoslovakia, Germany will be satisfied po far as her
territorial objectives are concerned. Only a year ago the

German Government sald just as definitely that 1t had ne

obleotive in Austria affecting the poverelgnty of Austrin.

Until
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Until less than eix monthe ago the present Government in
Germany sald that it had no objectives in Crechoslovakia
affecting ite sovereignty and territorial integrity but

only wighed to mesure decent treatment of minoritiens I
will not go over the long record, but I think we must view
the last Hitler pronouncement realistically and in the light
of the known facta and with the réeallirzation that with Germany
made stronger now, 1t is inevitable that the progreass towards
territorial expanaion will continue.

Nerves are giving way under the strain in more than one
part of the worlds We cannot and will net lat that happen
here, The Monroe Doctrine is Just as much of an irritant to
the present Covernment in Germany aes the maintenance of the
Czechoslovakian State., We have in the end the moat to loge
Af arrangements are made now which endanger our interests
and, as I see 1t, there ia a grave danger of that,which muat
be realized by anyone who takes n long=renge view and a
reallstic attitude. A wige man asked me yesterday what the
difference was betweeh Hitler taking something which didn't
belong to him and had never belonged to his country and
between Chamberlain and Daladier glving away something which
waan't theirs and had never been theirss I am fearful that
in the arrangements about to be made,mnd which may be made in
the near future growlng out of the Munich meeting, somecne
other than ourselveas is going to glve away something precious the
belonge to use

It
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It is necessary fTor us, as I feel all of ue in this
country will, to keep our heads and to malntaln the long-range
view. There are grave dangers in the situation even in thiea
oountry. A few months after the present Government ocame into
power, Goebbels wap telling me what the Party was golng to do
in order to regiment the German population in every way and to
make 1t an inptrument of the state. I remarked that the
methods which had been emmloyed in Rusela and which he waa
planning to employ in Germany would probabtly nct be sucocess
ful as the German population was much more intelligent and
informed, Ooebbels, who 1s the moast profound eynie in the
world today, snld in German the squivalent of the following,
"There 1a nothing so untrue which if repeated often enough
all the people will not end in belleving". Ae a fundamental
practice of National Soclalist Government this requires no
eluoidation, How dangerously true it 1s is reflected in the
growing opinion in this country that the Crechoslovekian
Government has really oppressed and ravaged the Budeten aren.
The world has apparently ended in belleving that what was 1n
reality a certaln unequal treatment of the Sudeten waa in
effect a regime of barbarity and oppression. There 1s food
for thought in this.

. G. 8., Meagersmith.
A-Y:Gal VNG _



MALACANAN PALACE
MANILA

October 13, 1938,

Mr. President:

Tnis letter will be presented to you by the
Honorable Serglo Osmefla, Vice-President of the Phi-
lippines, whom T have suthorized to travel to the
United States and, with full power and authaority,
for and in my behalf, to meet and confer with you
and other appropriste authorities of the Unitad
States Government in connection wlth the execut {on
of the recommendations contained in the report of
the Joint FPreparatory Committee on American-Phill =
pine Affairs,

Hespeotfully,

The President,
The White House.
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Hyde Park, N. Y.
Ootober 17, 1938.
Dear Bertie:-

Many thanks for yours of September
twenty-sixth. I think it is entirely right
for you not to come over because even with
the present appeasement all kinds of things
may break out at any time.

I was glad to have your slant on
Italy.

As sver youra,

Honorable Herbert C. Pell,
American Legation,
Lisbon,



Liebon, Portugnl,
Beptember 56, 1838

My de.r Mr. President:

I arrived in London full of the intention of
returning to the United States to aseist in the cam-
palgn but the European epituation appeared to me B0
bad that any aid 1 could give in imerica would be lees
than the possible scandal involved In wy mbeence from
my poet during thie time of criele. I have sritten
to the Chalrman and will send over a geriss of articles
to be published in various newspm;ers. These I ghall
have translated into Portuguese and French.

On =y period of lesve I went through Italy and
France with my boy. Italy wae amuch changed eince I
had last ceen it before the war. The gpalety anc nolse
to which I was accuetomed were entirely pbeent. There
were no exclted groups talklng vigorously and no sing-
ing. In spite of gome definite nnd obvious imorove-
ments, the people did not imprese me ao #ither being
as well off or as huppy ne they had been in the peet.
I mm told thet they are thoroughly diesntisfled with
the idea of the Germane on their border nnc that the
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majority of Itelians do not like the idem of the Houe-
Berlin axis. Then I wre a Loy one of the woat

popular phirasce %o chel: on an Itnlisn wrll waa "Death to
the Grrmans® nnd thie troditional wttitude Rne not changed
very ouch.

One of the thinge thet soet ghocked me whs the éigne
painted on nlsost every wall; the cost bellicerent phrasen
exiracted frow Wuesolini'e gpeeclee nre cieplayed in enor-
mous letters nnd 1t im a rare thing to be out of sight of
mt leanet one; “"Bellewve, obey, flght"=-"Italy fears no ope®
--"The plough opens the land but the swora defends 1t."
These snc eimilar phraees nre plastered all over the eountry-
Bide. A rather nmuelng astall rae that we BaW p fem cheer-
ing Hitler and the Germane btut sll of theae weTe nlong the
Taillrona line snc vielble frow the tralne, ploced thers on
the nesumption thet it wns not worth bothering abous the
few Geruang who had woney enouxh to travel by automobile.
We dic not et n sincle one of thees elgne out of eight of
th! rallrond.

. In epite of all the bullyhoa, I did not find the
Italisn roade me much lmproved aver 1513 as the French. Of
courge in both eountries the roade were better than they
were then but the difference in averase po-ed wap quite ns
Frent in favor of France today ae it was before the war. I
am of course epeaking from the point of visv of a safe

driver,
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The Czeck situntion had 0% reached ite grentest

intensity until I errived in Londan. At thas ti=e the people
¥ere sollidly back of the Gavernment. I belleve thot Oham-
berlain kae Tother divided Rl own people than united the=
but 1f the ormeh comes, they will units quick enough, Of
eoures I can wlve you no fross af sny value. There 1s not
n eingle conceivpble Poseibility anc few inconceivable onss
that 1 hawe hentc in the lass Te® daye e coulng dirsct
from the horee's mouth., The anly thine that is obyicus is
that the British are Freparing to throw the blame for any
fmilure they mny mnke on France or of the United Btateas,
The general trend or conversation esems to be that they
®oule howe gons wore if the French or the Asericans had done
something olge,

1 hope you will Bxouse we for not returning but I
wi oertain that you will underefand my attitude. [Let we
know if thers i anything I ean do. If ¥ou still want we,
I eould come over for g eouple of weeke during the caspaign
and will of course do go if you telecraph,
Olive mende her best,

Falthfully yours,

Jealia
Her rt 0. Plll

The President,
H The White House,



Belgrade
October 20, 1938

My dear Mr. President:

I received this morning your letter of Octo-
ber 10 and am very grateful to you for taking the
time to write me so fully.

I am very glad that you concur in my view
that Belgrade 1e now a key post in the European
gltuation. The sympathy of the Yugoslav Govern-
ment 1s undoubtedly more with Italy than with
Germany, but due to the economic strangle-hold
which Germany 1e exercising over the Danublan
countries 1t may be that Yugoslavia will be forced
to play the role of a satellite to Germany.

Dr. Funk, the German Minister of Economice, was
here recently and ie sald to have offered to take
elxty per cent of Yugoslavia's produce over a
perliod of three years, paying prices considerably
higher than those of the world market. We are
feeling the effect of this pressure in our nego-
tiations, which are now proceeding, to normallze
our trade relations with Yugoelavia. Yugoelav
authorities clalm that they wieh to break away
from German economlc domination, but since the
lose of influence of Great Britaln and France in
this region (and apparently in other reglons as
well) Yugoslavia feele that the only country she
can count on now for economic support is Germany.

On

The President,
The White House.



On the next occasion that I see the Prince
Regent I shall carry out your instructions and
convey to him your thanks for hies solicitude
regarding your son. As telegraphed to the De-
pertment this morning, I have Jjust extended con-
dolences to Prince Paul in your name on the
occaslon of the death of hie father, Prince
Arsene.

With my kindest regards and great respect,
bellieve me, my dear Mr. President,

Felthfully ypurs,




Bucharest, November 1, 1938,

Denr Mr. Fresident:

There is only one way for "the st to Sump™ here
and that is into the German basket. It would mugh
prefer to remain playfully on the bmok ¥ard fence but
unless the British, or ourselves, or curselves via the
Britlsh, extend oredits and take m reml finanoial
interest in the country thers is nothing for it.
Germeny tokes over a third of the produce of the country
and sella off what it does not use for atrong exchange
via Hamburg, sending down a few EuUns, camerss, eraatz
products and sapirin in return. The Rumanians know
the Germans sell off a lot of thelr stuff and hate it
but there 1t is. Between our two sountries there oan
never be a falr balance ss both are oll and grain pro-
duelng eountries, They 1ike our Eachinery and armament
and are put to it to find the dollars negassary to pay
with. Henoe the Eirg's appeal to me for aredits am
reported to the Department. Iven if we 414 maet tha
requeat, which I doubt, 1t would probably be behind hana
and Rumanis would alresdy be in Oermany's handa. As to
the queation of polioy of whether we want to extend
eredits hore, I am lukewar: myself, though on general

principles

The Fresident,
The White House.

—



I would like to see s better equipped Runanimn Ammy even
if only a8 a deterrent. Mot that we would lose any
more money—if not done on too blg a scale—than we
would with similer aetion in Latin America. In any
oase, I would personally resommend limiting credits

to purohases of armament, if we gan spare it and first
of all, in any case, T would 1ika to sea n debt settle-
zent well under way. All the above in greater detail

I have already reported to the Department and am mean-
while rather shemelessly using the Rumanian eraving for
oredits as a gosd to amction on the debt,

A8 reported to the Department, your intervention
with Hitler, Mussolini anpd Benes was hailed here with
deep admiration and relier. on all sides and from all
quarters I heard your pralses sung and 1t made me £low
with pride.

A8 to the future, I for ane realize that I do not
know “the half®, as the saying goes, of what tranapired
between Chamberlain and Hitler. Anyway, Eurcpe today
and Europe before the Munich Accord are two different
things. One of the many prominent German Dropnganda
visltors——they have one hers nenrly every week—aald
at & luncheon party the other day that Chamborlain was
lonthe to risk war as he knew that the German Covermment
hed approached mnd bought Marshal Bluecher. I should
think 1t quite possible as in the onse of Tukachiewsky,
though it seems a little far fetohed to reach out all
the way to Siberla for Bluecher, but he ia reportoed
to be their best genaral and likely to be brought back
to the West. Anyway, Mosaow hnas auffered a grast
defeat and in omse the reglme changes in Russias the

politionl
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pelitienl and moral reason for the exintence of Mazism
will largely disappear. Of sourss evants hardly evar
produse immediate sconsenuenses whore human belngas are
concerned, because through the foroe of inertin thelr
thoughts and often thelr sctions continue in the same
general groove,

1 have a grand story for you of Princess Bibeseco
about her viaslt at Marshal Ooering's country place, how
knowing his covetousness for hearty Jewels she plnned
oo her jersey in the morning the most barbarie pleces
she ocould find in her collection of helrlooms snd how
Goering's eyes glistened, and of the toy train in the
attle which was bombed upon prossing a button and
Fruncols Poncet who aaked whether it was that time a
Frenoh train as it had been when he saw it or whather
for her the Marshal had changed it to a Rumanian train.

There is one current us well of a vital interview
botwean Hodza and the French Minister in Fragua, when
the latter upon belng pressed for definlte assurances
of French military support replied that moat sertainly
the Czechoslovaks could count thereon with the utmost
certalnty, but naturally fu'en raison de ouarantes
heures par semaine.

We are off this week for a few days in Folend, two
at a Follsh country house——Countess Betka's at Lanqut—
where 1 shall meot well informed Foles and hesr talk
of thelr Government's plan regarding Ruthenias, and two
with Tony Biddle at the Warsaw Enbnsay.

With
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With higheat regard, I am, dear Ur. Froaident,

Yours moat respectfully,

A DR O

F. 3.

Of course if we should happen to nohieve a trade
sgreament with Germany, which would result in ita taking
large smounts of agrioultural products and oil from
us, the satraln and pressure here would be sorrespondingly

leasened.



November 13, 1938,
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iy best wishes %o you,

As ever yours,
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In my telegram to the Secretary of State on
September 28th I reported a gonversation with the
Prime Minister, in which he referred to the argu-
ments used by King Boris in his talk with Hitler in
Berlin on Sunday, September 25th, urging that a
Germen=Czech settlement be negotiated without re-
source to force.

I was received by the King yesterday, who in
discussing the erisis, outlined at some length var=-
ious of his views., Because of his remarks as to the
timing and impressions ereated by your first message
to Hitler, I venture to transmit them as of special
interest.

The King began by saying he had had to do
with diotators all his life; in fact he had
been
The President,
The White House,

Washington.
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been firet included in audiences granted by
his father, whom he now envisages a3 & dictator.
In the course of his own reign he had to deal
with Stamboulisky and Tzankoff, both dictators
of contrasting types. He remembered Mussolini
when he was an ardent Socialist, dreaming re-
forms for his country, and likewise he had kmown
Hitler for some years, At the outset these dle-
tators were doubtless sincere in their vision
of the welfare of their country and their people,
and impressed this not only on their immediate
entourage but a great part of their nation as
well. However, as responsibilities developed, no
diectator could rely on the disinterestedness or
self-abnegation of his advisors, who often un-
consciously began pressing their own viewpoints,
or in seeking favor consciously presented opin-
ions they knew would be favorably received. He
sald, for example, Mussolini would be far more
ably served with Grandi as Foreign Minister than
Ciano, and Hitler better advised with almost any
other Foreign Minister than Ribbentrop.

King Boris said that in his talks with
Chamberlain, Halifax and again with King George
at Balmoral as late as September 1lth, he had

gtressed



atressed his personal conviction that Hitler

(a mystic end a visionary who had not traveled
outside of Germany) had never received an ac-
curate pleture of the attitude of foreign coun-
tries regarding the Cerman-Czech erisis, partic-
ularly that of France and Creat Britain., It was
his personal belief that Hitler wes not a soldier
at heart, and because of his experiences during
1914 - 1918, was averse to war; nevertheless,
members of his government were deliberately fore=-
ing Hitler into a position where he had no other
choice than a resort to force. King Boris said

he believed this so strongly that he informed

the British Government he was determined to make
a personal appeal to Hitler in his Berlin visit,
and I had the very definite impression the Eing
believed his remarke in London confirmed Mr,
Chamberlein aleo in his desire to talk with Hitler
face to face.

King Boris then told me that on his arrival
in Berlin, just after the Godesberg conversations
had terminated, he had talks with CGoering and
Ribbentrop before he saw Hitler and clarified his
facts. No one else was present in his interview

with Hitler on Sunday, September 25th. Hitler

began
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began by storming against Benes, declaring that
Hodza had been following a poliey that mede ne-
gotiation possible, but that the Government of
Syrovy, who had adopted a more aggressive attitude
vis-a-vis the Sudeten Germans, had left no alter=-
native but force, since he (Hitler) could in no
other way achlieve the ends he had promised to

the German peopls, At the beginning of their

talk it was quite evident to the Eing that Hitler's
edvisores had persuaded him that force wae inevi-
table; also, as the King in turn began his argu-
ments he was apprehensive over the stiff and
intransigent attitude Hitler adopted, which for-
tunately he cculd see gradually became more mode-
rate. The King began by urging Hitler not to

make Germany responsible for beginning enother
world war. "You may be", said the Eing, "forced
into war, but do not agaln put a world stigma
upon Germany of starting a world war. You say it
wlll teke only a eshort cempalgn to conquer Czech-
oslovakia, but I must point out you obviously do
not realize gs I do who have just come from France
and England that if a war begins, no matter what

your preliminary successes, these two netions are

preparing
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preparing for a war to the bitter end, a war
for the end of Germany. Furthermore,"™ went on
the King, "not only must Germany not repeat
today the misteke Germany made in 1914 by begin-
ning a war, she must not repeat the mistake
Germany made in 1914 by underrating her enemies,”
The King asked Hitler how definite he was
as to the combined strength, resources and deter-
mination of England, France and Czechoslovekla?=--
what would be the position of other natlongfe==
hed Germany correctly judged what would be the
final attitude of the United States?=== "gnd,"
said the King, "when Germany is war weary, ex-
hausted in vietory or defeet, are ycu as the
German Fuehrer then prepared to meet the impact
of 160,000,000 Ruseians who will wait for Germany's
hour of weakness to enter the war effectirvely
against her and condemn all Europe to Communism?"
The King pointed out that Stalin's purge of
10,000 men was nothing in a nation of 160,000,00C,
where the new forces are unknown and where general-
ship oould be imported from "Christian netions®,
if necessary, for a war against Germany.
In conclusion, the King pointed out that
Bulgaria hed in turn suffered with Germany in the

past



past. He d41d not want Bulgaria to suffer the
privetions and terrors of Communism and anarchy
now because of Cermany. In the King's opinion
two cholces only were open to Hitler, one, war,
whiech eould only end in a vietory for Rusela
and Communism, or two, negotiation, which would
assure Hitler the successes that had already
been promised him =nd a proud place in his coun=-
try's history. At the end of his talk the King
said Hitler escorted him to the door of his car
and he knew his words had mede an impression,
According to the King it was almost immedi-
ately efter this interview that Hitler received
President Roosevelt's telegram of September 26th,
Thet was the day the King left Berlin, but before
his departure he was told of the tremendous ef=-
fect the President's message had had on Hitler,
and he felt confident his own talk with Hitler
had been a dramatic preliminary to the "inspired”
and evidently quite unanticipated personal mes-
sage direct to Hitler from the head of the Ameri-
can nation. The King eaild he felt this forceful
message at such a decisive moment prevented Hitler
from definitely élaaing the door to further nego-

tiation, as reflected in his public address of

Mondey
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Monday evening, September 26th., Since that time

the King sald he was more and more convinced

that even though the price demanded of the Czechs

might seem high, the pecple of the world end the

German people ae well had lesrned that conguest

by negotiation could be just as extensive as con=

Guest by war. Thus, war, which no man wanted,

was just thet much back-staged as a necessary in-

strument of national poliey.

Ir coneclusion, the King referred to Germany's
polley of economic penetration in Southeastern Europe,
and closed with some reflections on Bulgarien netional
policies. He gave me liberty to transmit for your in-
formation any part of his remerks which I felt might
be of interest, requesting that in other respects they
be regarded as strictly confidential, because of the
nature of the views he had expressed.

I remain, Sir, with great respect,
L—l—‘-‘—"—‘l‘—r Yo ®
f‘z?zldlef' (:32L;;{:Hh_,jf;luz____ -

—
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Bucharest, November 14, 1938,

Dear Mr. President:

Sinoe writing you on November lst, I have spent
six days in Poland, a most Interesting vislt, but we
are glad to be back and thank you and our lucky stars
that we are stationed here, not therwe.

Firat of all, Tony Biddle is doing a grand Job
and people llke them both immensely. He 1s keen and
a sincere student of his work., We stayed at the
Embasay and Tony and I went over our respactive prob-
lems from A to 2. While there they hed s dinner of
sevanty odd, besutifully done and the obvious liking
of the guests for the hosts was only matched by the
latter's charm and hospitallity. The caviar came from
Bumanla and the Foles went after that dinmer like lionsl

You ware good enough to instruct me to send you my
impresaions, after conferring at a nelghboring post, so
1 venture to burden you. They are varied and I shall
interlard them with various things I heard from Folea
both in Warsaw and at a country house——Lanqut——which
WaS O0 OuTr Way.

The Seoret Service information of the Foleas was
thet thers was absolutely nothing baeking up the four

divislons

The Fresident,
The White House.
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divisions of Russian troops on the Polish frontier,
and there was only one road to servige them! These
appear to have been the only Russian troops moved up
durlng the Czechoslovek drama &s here in Rumania our
information wns that the Russians had moved all troops
fifty to a hundred kilometers back from the Russian
frontier so that thay couldn't possibly get into any
trouble. 3o much for Russian "support”] The Folaes
say that when the Russian tanks had cherged up to the

Follsh barbed wire frontier the commander of the
Folish troops ordered his men forward, halted them at
the barbed wire, ordered them to turn around, then to
bend over and take their trousers down! Follish humor!
It appears to me that one of the best cormentariess
on Bolshevism is that after all these yecurs even bordar
Foles far from having been won over to Communism are the
most viclently opposed to it ms they know it the best
from personal observation, ghastly, grizzly failure
that it is. I have lately hed a couple of long sessions
with Walter Duranty here in Bucharest. He seens
thoroughly dlsgusted and fed up to the point of assert-
ing flatly that he will never go back again. I heard
while in Poland a curlous explanation of the wholesals
Slaughter in Russia, to wit, that a woman with great
influence over Stalin was in fact a German Gestapo
Agent and that she it is who is direoting the planting
of Russian generals and gradually getting them killed off.
1 feel satlafied, and Tony conours, that the
Ruthenlan question far from being settled is only Just
beginning



beginning. The Germans find in it a good substitute
for the Sudeten cuestion. ELverytime the Hungarians
get obatreperous, Germeny will use it, as well as to
annoy the Foles. The Ruthenians are excited and are
golng to be kept that way. It is sald that anyone in
Ruthenia can be bought from the top down. No final
solution would arpear likely until the whole Ukralnian
queation is settled one way or another, who knows

yet how. Another danger is that the prineiple of self-
determination, invoked alwaye when purpose sults, may
be used by Hungary with Cerman support asainst Fumania
to make up for having fallen short of what was hoped
for by Hungary in Sub-Carpathla. I have dealt wlth
EKing Carol's attitude in extenso in despstches to the
Department. Germany will probably not try anything
too mggravating on the FPoles as Germans know that the
Foles, unlike the rude but pusillanimous Czechs, will
fight rather than give up one inch of their rights or
territory. At bottom the Foles hate the Germans but
have to live next door so make the beat of 1t.

The Czech Maginot Line, a8 you know, has fallen
into GCerman end Polish hands, It hes been a renl eye-
opener as to defensive warfare and proncunced by one
and all a8 absolutely untakaeble without prior amcourate
information, The possibilities thus shown for defensive
warfare are such it almost lesds one to hope that
aggressors will be restrained where such or similar
dafenses exist. There is another salutary feature

which
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which has struck me and thet is the widespresd oprosition
of ocivilians everywhere to war, end the older generation,
on acgount of air ralds, now talk about danger to women
and chlldren—ueanlng themsslves—swhon formerly they
were the ones who egged matters on and mumbled things
about "our brave boys at the front." This applies alsc
to politiocimns who formerly ran no risks. I told King
Carol here recently thet my impressiona in Germany

last summer, after telking with everyone avuailable,

waa that the German people dreaded war and were not

at all prepared to fight.

There was ourrent an amusing story of a poor

neurssthenic confined at home who every time he turned
on the radio Hitler was talking for two hours or so.
Everytime he opened a Cerman newspaper it wea Just
Hitler, Hitler. Unable to stand it any longer, one day
he went hay-wire, ran down the stalirs and out into the
street Just as the army was morehing by, but, neverthe-
less, in his extreme nervous exeltement shouted, "Down
with Hitler." Aand then stood walting to be killed; but
the army ocontinusd on and nothing happened. So he sgain
eried, "Down with Hitler,” and agein for the third time
when o soldier broke ranks end advanced towards him.
The poor neurasthenic snuared his shoulders expecting
toc be bayonetted, Instesd of which, the soldier said
in a soft voloe, "Bettar look out. There's a fellow
two companies behind who is for Hitler."

Certainly, thast champion upstart and opportunist

Hitler got a very bad fright in September when his bluff
onme
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oame 80 near to being called. I em told thet he hed
not at all eounted upon the mobilization of the British
Fleet, muoch less upon the connotstlons of vour firm
remonstrances., Lven a short war would probably see the
end of him., However, he will probably be at it ngain
ere long in this general dlreotlon and egged on by such
poisonous politiolans of the party ms Coebbels. As

the mother of Napoleon used to say: "pourveo cue gm doors."

Garmany of today ia Mapoleonle. I have hed some
long talks here with a very knowledgeable German Jew,
Otto Jeidel, well known to Mr, Yessersmith, who used
to be very close to Sohacht and haa a thorough acaqueint-
ance with Sohacht's finanolal edifice including the
"intermediate finaneing,” a euphemism for inflaticnary
finanoing. Jeldel has got away from Germany aaving most
of his personal fortune, it is said, ¥e feels that the
only apparent weakness in Germany today is overstrain——=
in everything——in the daily lives of the people as well
as in Covernment tension. I was talking with him re
Germany's financisl weakness, a specisl convietion of
mine. He granted the polnta I made but maintsined that
it was one of those situstions which might drag on for
years and was already ameliorated by the Sudeten amcqui-
sitions. Oertainly, if they achieve complete financial
hegemony over this part of the world, with Runanin's
grain and oll their resources will be far greater against
the time when war does come, if ever. Unless the British
and or ourselves, or Just the BEritish with or without

help from us do take a blg stoke here and quickly,
the
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the above, in my humble opinion, is only a question of

a vary short time in the life of this nation. I do not
relish the thought personally of belng here mn unwilling
gpeatator while Rurania is being gobbled up by lager=fed
gwarms of CGerman loousts. The recent British purchase
of wheat 18 too small a bite at the cherry to do any
real good and will serve only to speed up Cerman plans
for complete economic dominetion of Rumania. Time is

of essence if anything is to be done to save 1t. So

far the British have, a8 usual, taken s good long lock
at the bus from every angle and then missed it. However,
King Carcl mey get somewhere during his wvisit provided
that there is not a taelt understanding between Chamberlain
and Hitler regarding thils part of Europe. I would

like wery much to go to London myself after the results
of his wisit have erystallized and see whether I can
find out from my own sources and elsevhere just what

the British really intend to do., I would like also,

if permitted and oan spare the time, to spend a few daya
in Paris, as the construotive plens of Daladler and
Reynaud are most interesting and might eventually result
in influsnces of enormous importence to this country
and, indireectly, to our interests here. Of ocourse,

as you know, the French have largely lost out here to
date.

It was the Otto Jeldel, sbove mentloned, by the
way, who made the suggestion to George Rublee that the
only way he could think of to cause favorable reception
in the U. 3. A. of new trode negotiastlons with Germany



e

was ror the latter to be induced to make a substantial
eash contribution to help out in éventusl transportstion
end assignment of politiesnl refugees. Jeldel's nidroos
wlll shortly be the uptown Fifth Avenue Branoh of the
Bankers Trust Company. The Minister of Finance hare,
¥lreea Canolcov, told me that Jeidel hes his fortune

in gold bars and, naturally, out of Garmany.

With highest regard, dear Mr. Freaident, belleve

ma,

Yours most respectfully,



LEGATION OF THE
\ UNITED STATES OF AMERICA

Lisbon, November 22, 1538

My dear Mr. President:

I have gone over the results of the elections ae
carefully as I can and it is poeeible thnt you might be
interested in the rolnt of view of a distant observer
®¥ho wae not able to take any part in the Campalgn.

The thing that firet Jumpe into my view ig that the
Ereat fundamental princirles of your developments have
been accepted by the people at large as an integral part
of the American socinl echeme and that toey refuse to con-
slder them any lonrer as party rrineiples. Such an evolu-
tion is obviously neceseary if tney are to be ap I have
described tnem "developmente®--1f tney are not to mark an
alwoet revolutionary bresk or dissolve into fallures, of
plous memory. The time ig caming quickly when we can no
longer claim them as party contriputions any more than we
can clalm the Declaration of Independence or the Republi-
cans the Emaneipation Proclamation. Ae far ae I can see
Practically every Republican elected accepted them en masge,

1 do not believe that the election indicates a epift
in public opinion favorable to a reaction and a repetition
of the Coolidee carnival. "Eack to Normaley" and ®eeping
out of tne cooler witn Coolidge" will not again be EUCCEER=
ful political cries. Tne election did not indicate that g
weary people has turned beck to tne old gode but that aestute
politiciane in charge of the Reputlican organization have
declded to renovate tneir stock in trade ang to of fer the
cugtomere at leaet an imitation of tnoge goode which at thne
rival eetabllehment have proved so popular.

A8 far ae I know, with the poselble exception of James
of Fenneylvania, every successful Republican ran on a plat-
torm and advocated principles wnich would hnve horrified
Coolidpe and (I infer from the ~eneral nature of hig gpeech-
es) did norrify Mr. Hoover. Our patent is running out.

I aleo tnke the oceasion of calling your attention to
the fect thet you are the firet man who hae eerved two
terme Eince Ancres Jackeon, just over 1U0 years ago, who has
mnintained a continuous party majority tnroughout his eight
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years. The nesreat approach to it was Theodore Roogevalt
whose first Congrese, mae you and I Tememcoer, Waeg elected
to support MecKinley but wno succeeded in leaving a Repup-
lican Congrees for tne first two years of Judge Taft's
term.

Another encouraging feature is that there has never
bteen a change of party in the White House eince the Civil
War wnleh wae not rreceded by a lost Eouse of Representatives.
The exception which you will undouotedly inctance of tne
Democratic Congrees elected in 1858 ie not a case in point
cecauee Cleveland in the election of '88 received a larger
porular vote than did Harrison.

If you have not eucceeded In converting all of your
ow¥n party to the wilsdom and justice of apll of your ideae
you have certalinly convinced the oppoeition of tpeir
political neceesity. Thne jubilations of tre thnousand
sleepere of Wall Street who have gucceeded tneir geven
Erhesian predeceesore (by tne way a triumph of American
quantity production) are quite unjustified. Tnere will
bte no penitential cnepel srected over tne bonee of Harding
gnc those happy pllgrime wno vigit toe tomb of McKinley in
the expectatlion of hie rreeent resurrection will ee+ tneir
nopes wither.

Your developments in which I am proud to nave had a
emall share are doomed to succeee; they may be battered
and loee tne snine which they mignt nave precerved in a
flase cace. They Will never acquire tne nostalgic charm
of a loet cauee but they will be an integral part of tost
America, luproved by our eervice, which we will leave to
our cnildren as tne only payment we can make for the America
improved by the efforts of their ancestore which we inherited
from our fathers.

Clive eence her love and I shall hope to see you in
the near future,

Faithfully youre,
mﬁq
ervert Q. FPell

The President,
The White House,

HCP: DG
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THE SECRETARY Ny

|
November 28, 183a.

MEMORANDUM FOR THE PRESIDENT

The following message has been recelved from the
Secretary:

"The members of the delegation, Mrse. Hull
and I, deeply appreciate the cordial mesaage
recelved from you and Mrs., Roosevelt, Ever yone
is delighted thue to he remembered by you,

All goes well, Hull.®

& int

George W. Renchard,
Office of the Secretary.
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In reply refer to Nowoekar P 19
FR 811.001 Roosevelt, F.D, /6114 iy

My dear Mies LeHand:

I am sending you herewith a copy of & resolution
paseed unanimously by the Chamber of Commerce of Auch
and Gere, France, expressing Eratitude to the President
for hie efforts in behalf of peace, which waes forwarded
to the Becretary of Btate, for the President, by the
Ambaseador of the French Republie.

The Ambassador has been requested to convey toc the
Benders an expression of the President's appreciation
o1 thelr courteous thougnt,

8incerely youre,
—~ )

7 g
cﬂ;ﬁﬁufﬁuipﬁ.qguvé,‘
Ohief -6f Protocol,

Enclosure!
Copy of resolution,

Mies Marguerite A. LeHand,
Private Becretary to the President,
The White House,
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EMBASSY
OF THE PRENCH REPUBLIC Washington,

IN THE UNITED STATES

The Ambassador of France to the United States has
the honor to tranemit, herewith, to His Exeellency the
Secretary of State an address passed unanimously by the
Chamber of Commerce of Auch and of Oers, intended for
the President of the United States.

The Ambassador of France would be Ereatly obliged
to His Excellenoy the Seoretary of State 1 His Exoel-
lency should have the goodness to forward this communi-
cation to ite high destination.

M. de Saint-Quentin 1s happy to avail himself of
this opportunity te Tenew to the Honorable Cordell Hull
the assurances of his Yery high oonsideration.

Washington, November 10, 1938,
His Excellenoy
The Honorable Cordell Hull,
Seoretary of State of the United States,
Washingten, D, ¢,

TR (1ML
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EXTRAIT DU REGISTRE DES DELIBERATICNS

Sur la proposition de Monsisur Masurice TRCUETTE, Prési-

dent, la Chambre de Commarce d'Auch et du Gers voté & 1'unani-

mité la motlon auivanta

Les Président et les Membres ds la Chambre de Come
merce d'Auch et du Gers reconnaissants des aff
Honsiesur le Président ROOBEVELT a tentés heurs

pour sauver la paix du monde lul adressent 1°'

orts gues
de leur gratitude st de lsur admiration,

usamant
axprasaion

Maurice TROUETTE, Préesldent, signé,
Pour cople conforme

Le Préaident
de la Chambre de Commarce d'puch &t Au Cars




THE WHITE HOUSE "1l
WASHINGTON

P ——— Deceaber 1, 1978

The State Denartment has haenrd
no ward on the following matter and ig
wondering Af the letter has been mlsplaced:

On Koveaber seventesanth
Agnlstant Secretary of State Bayre wrote ta
tha President with resnect to a proposed trade
apreensnt between the "nited States and
Venesuela involving s reduction of the imnart
tax an potrolews,

Could you check thip and let me
know {f any metion has besn taken an (t?

41/

Ji Hows, Jr.

e



THE WHITE HOUSE
WASHINGTOMN

Warm Springs, Oa.
December 2, 1938.
MEMORANDUM FOR
HON. FRARCIS B. BAIRE |

.

Would you talk this over
. U
with the Secretary of the Interior ('
g
and his oil people and we oan

disouss 1t next week?

F. D. R



o,

¥y dear lir. Fresident:

Felative to my conversatiom with you om Jume 3,
1538, with respect %o a proposed reduction of 50 percent
in the isport tax om a limited cusntity of laported
crude petrolsum and fuel oll in connestion with the
proposed trade agreement with Veneguels, I now take
teirs opportumity to lay before mﬁm presently recosm-
zendied propassl.

A redugtion in the Lluport tax om these products
iv sspential to the comclusion of & sutually satiefnn-
tory trede agressent with Venesuels, but would not be
granted by this Covermment without obtalnimg in return
from Venesusls substantiasl comcessions for Umited “t:tes
export products. Under those conditlonm Lt ir proposed
ta gramt in = trade agreesent with Venesuels, s redus-
tion from 1/2 cent to 1/4 cent per gallom in the import

The Fresident,
The "hite douse.

&
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tax on orude petroleum and fuel oil entered for con-
sumption, such reduction to be applicable only to an
amount of imports equivelent to 5 percent of the total
guantity of crude petroleum processed in the refineries
in the continental United Etates during the preceding
calendar year as ascertained by the Secoretary of the
Interior. The import tax on all imports in excese of
such an mmount would be bound at the present rate of
1/2 cent per gallon.

The Venezuelan Government has strongly requested a
50 percent reduction in the import tax on crude petroleum
and fuel oil. It is believed that such a reduction, ao-
companied by the above-mentioned safeguard, ie entirely
justifiable from the standpoint of the national interest,
as well as being in the interest of American export trade.
A® you are, of course, aware the United States is on an
export basis in regard to petroleum and petroleum products.

1 should greatly appreciate knowing whether the
proposed concession meets with your approval.

Faithfully yours,

FRANCIS B. SAYRE



THE WHITE HOUSE
WASHINGTON

Will you be good enough
to reply to the enclosedf

F. D. R,

Note from Sen. Carter Gluss, Lynchburg, Va.,
12/6/38, forwsrdTng telegram from Judge Jacob

« Kaplan, Conference Cheirmen, and Elihu
D, Stone, Natl, Vice-Chair man, United Palestine
Appreal, 600 Washington St., Boston, Muss,,
12/5/38 to the Senator, ssk ing that Britain
increuse immigration into Palestine.
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\\}}ﬂ DEPARTMENT OF STATE
WASHINGTOMN
In reply refer to December 14, 1938
FR

My dear Miss LeHand:

I am returning herewith & comeunication addrsased
to the President by the "International Institute of
Pence", which wae apparently referred to the Depart-
ment from the Whlte House for tramslation. The Ineti-
tute deniree to present certain glfts to the Fresident
and Mre, Roosevelt,

The American Ohargf d'Afialres at Paris has been
requested to make appropriate acknowledgment of the
recelpt of this communication and to suggest to the
writers that the presentation of glfte to the President
is & matter which should properly be taken up through
the French Amberesdor in Weshington,

Bingerely yours,

--z'.'." j
<~ % J-m-.m{
George ‘T, Bummerlin,
Enclosurc: Ohief, Divieion of Protocol,
B'rl.f:lnnl Commin i ca-
tion from the Inter-
naticnal Institute of
Feace, with enclosures;
Copy in translation,

Uies Marguerite A. LeHand,
Private SBecretary to the President,
The White House.



DEPARTMENT OF BTATE
WABHINQTON

December 15, 1838,
———-

¥y dear Mr, Presidant:

With reference to our recent conversations on the
subjeet of Erazll and with reference to the talk that
Ereckinridge Long had with you upon his return from his
trip to Rlo de Janeiro, I have received today through
our Embasay in Rio de Janelro a translation of & com-
munieation in German sent by General Heinsz von Horntz
to Ribbentrop. Aranha e sent me this document in the
utmest confidence, and I belleve that you will be in-
terested in reading it.

Eelleve me

al ully yours,

The President,
The White Howme,



ENGLISH TRANSLATION OF A PCRTUGUESE TRANSLATION OF AN ORIGINAL
IN GERMAN

MINISTRY OF WAR

October 28, 1938,

COPY . Note - Translation of Document No, 2.

His Excellency
Herr Ribbentrop,
Minister of Forelgn Affairs,
Berlin,

I have now been here about one month, having Journeyed
through the Federal District and the State of Minas Geraes,
and being at present stationed in Sao Paulo, the third stop
of the first itinerary. I hope that I have accurately car-
ried out your orders, as I have made every ossible effort
to put Your Excellenoy au courant with the facts which I
considered most important and which I was able to observe.
When I arrived here I no lungur found Raunegger, the person
mentioned in Your Excellency's telegram, who was set free
by reason of the substitution of the Chief of Police of the
S8tate of S30 Paulo, I ascertained that he showed cleverness
and intelligence, having removed all suspicion existing
against him, He left for the South of the country, and is
at present in the city of his domicile, There was absclutely
no necessity for me to intervene, as instructed by you tele-
graphically, in favor of Willesbann; he 18 now at liberty,
continuing his activities, has suffered no harm and 1t ap-
pears that he will continue unharmed, according to informa-
tion from the police themselves, The competent authorities
do not believe that he is one of our agents, Frederico con-
tinues in the powder factory, and has conducted himself very
creditably, no suspicion up to the present having been
aroused againat him, I am sending you a résumé of what I
observed in Rio, Minas and S&o Paulo, and Will send a de-
tailed report, together with all the documents which Your
Excellency requested, within the first week, I should leave
for the State of Parand within twenty days, and from there
I shall go to Santa Catharina and Rio Grande, where I shall
verify our constructions (siec). **

POLITICAL - Brazlil is one of the most disorganized
countries of which we have knowledge. Those having least
righte in thie country are the actual native sona of the
country, Politics absorb about 90% of the national activity;
those engaged in politlcs are men easy to manage, of low

price, little character and no patriotlic sentiment; they

#% Probable meaning:; - the organization which has been bullt up.
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place their personal interests above the interests of the
nation; the same is true of the officers of the Army,

though to a lesser degree, My experience with an official

of the General Staff of Minas wase growned with complete
success, ae Your Excellency will see by the papers which

I am sending., INTEGRALIBM continues, though divided, There
418 a sort of nationalist factlon, which will be easy to
dissolve, composed mainl of the military and intellectuals,
existing in greateet numbers in the State of Minae and the
Federal District, The rest remain obedient to the leader,
Salgado, and faithful to the same ideas. COMMUNISM, under
the cloak of Democracy, 18 the largest party in Brazil, The
entire Government of 53# Paulo i8 closely connected with this
paeudo-Democracy a:rrging on a struggle againat reglonal
Dolitics, the latter absorbing the attention of the Central
Government. The "Intelligence Service" is intimately con-
nected with Erazilian politics, orientating, assisting and
with pounds sterling manceuvering to defend British interests,
It i8 aided by the American poliecy of absorption and Jewish
infiltration, preventing the country from organizing and
arming., As Your Excellency already knows, the mineral riches
of Brazil cannot be developed because of Anglo-American
pressure, Even within the Army there are malcontents and
anti-militariste, The Brazillian Army 18 a political aray

and very divided, There 18 a not inconsiderable number of
Teuto-Brazilians; the officers are badly paid, weighed down
by debts; however, practically all of them are well prepared
technically but badly orientated, and are closely conneoted
with the internal politics of the country. All the great
Powers have their information centers located in the four
Southern States. The network is large, especlally 1n 8&o
Paulo, Japan is the best organized of all, maintaining abso=
lute control in the interior., The Jews are largely responsi-
ble for the campaign against us, They have become organized,
alded by the false democrats and by the agents of the I1,8,8
they have done us plenty of harm, They are gaining control
of commerce and induestry, and instigating a big campalgn
against the Aryan. With regard to the speech to which Your
Excellency referred--Program of the Fuhrer, "Austris-Czecho-
slovakia-3outh America", the Jews have exploited it fully,
attempting to create hate againet us, hate which increases
day by day. Molly told me that she had received information
that plans are being made to persecute Nazl (Germans, thie
being the greatest vengeance of the Jewe and Communists,
There are here many agents-provocateurs of the G.P.U, who
oeccupy themselves exclusively wi thie task, _In the Federal
District and the Statea of Minas Geraes and Sao Paulo, I
organized a good network of resident agents. The preparation
for the armed movement 18 already well initiated., In Minas,

#% Presumably the Intelligence Service,
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SURERUS will superintend 1t; in Rio, THEODOR WILLE and
KOENING and some more of thelr friends '131 undertake the
necessary. I gave orders that they should approach the
armed clasees, Integralists, discontented gLouns, and
oppoaltlon poiltl parties, Von Coasel belleves that
Your Excellency's plan will be successful. I visited

our deposltes in Minas, the Federal District and Sao Paulo
and found them small in case oivil war should be achleved,

I know that the Japanese colony is well furnished with
techniclans and materiel, With regard to the Italian and
Thite Ruseian colonles, I did not obtain informatlon. If
givil war is broucht about, everything will take care of
1tself, 1If 1t should not be spuccesaful, I do not believe

it would be good politics to consider the esthnical minor-
ities in Santa Catharina. Of our new agents atationed by

me in 8aoc Paulo, 22 are Brazilisns. The Austrian colony

is not so small as Your Excellency believed, The informa-
tion eent from our Esbassy here 1s not absolutely correct,
The Austrians resident in B&o0 Paule, remaln, as they always
were, digintereated in things German, not recognizing the
Anschluse, I learned in the Consulate that they intend to
naturalize themselves as Brazilians. I do not know whether
they are united with the Jewe. In owr circles, based upcn
information received from the South, only the plan of our
Fuhrer could favor our objective, without drawing in the
United States. The Republic of Argentina has Erutl;r re=-
duced its information service, being intereeted only in

the military and naval aspects. I did not find out anything
of intersst in my visits_to the Esbassy at Rio and the
Argentine Consulate in SAc Paulo. I do not belleve that we
can have a great deal of confidence., I beg leave to remind
Your Excellency that 1t would be interesting for you to
communioate with our I'-:lbnﬁ:f in Buenos Alres, and after
reaching an underetanding th the Chief of the Mienlon, to
communicate with me, in order that I may put owr consuls

au courant with the faots, for the better orientation of
TUr mgents. Our Fuhrer haas demonstrated, once again, his
great capnclity. Our effectives in BAo Paulo are considerable,
comprising mere than 358 of the poyulation, Gemans, Japanese,
apd Italiens, and even Erazllims. I shall leave for the
8South, where I shall write a new letter but only after very
careful observ ation, I awailt your ordere for the Consulate
at Porto Alegre., If Your Excellency approves, I shall leave
for Buence Alres, where I shall confer with our Ambassador
and the Chief of the Miseion (siec). There will go forward in
the comeular pouch of Friday next two seoret regulatlons of
the campal orders of the Army, from which ¥Your Emellenﬂi
wlll be able to see that they are identical with the French.
The Argentines who are in my house are at your entire

¥¥ von Comeel 18 the "Qultural Counselor” of the Oerman Embasey
in Rio de Janeliro.
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digposal, 1a the power of my dsughter Ruth. The photographs
of the forts of Alo and Santos and of the vessela of war, and
a "vade-mecum" of the General Staff, will also go forward,
Molly will see to the traneziesicn of theme., Our agents In
Saoc Paulo are cont P;nd.'lnﬁ with some monetary difflculty; the
German firms domiciled here, however, have alded them con-
slderably. We need more funds. Two weeke from now I will send
information regarding Parana, from where I will leave for
Sants Catharina, in order to Inspect on the ground our con-
gtructions, nm i already stated sbove.

ete., eto., 8%0., +oss
Hell Hitler.
(signed) HEINZ von HORNTZ

Lisutenant Genersl retired (Reserve)

Sao Paulo, August 25, 1838,

Compared with the origlnal

(aigned) Major Octavio da Silva Paranhos,
¥ajor, Chief of the Secret Service.



Ur, A. Louden was born in 1892. e ham spent
nearly his entire career in the diglomstie service,
having served previcusly ln Sofim, London, Mexieo City,
Msdrid, snd Ssshington (s Seeretary of the Metherlind
Legatlon in 1928). He vas Minister to Switzerlasnd at
the time of his sppointment sz Minlster to the United
States. He will slso be scoredited as Nethorland
dinister to Cubs.

1o sddition to his mative lsajusge, he speaks
fnglish, Frongh, Dersen snd Spanish, all fluently.

Ho was sceompenied to Wushington by his wife
and thelr baby daughter.



dr, Horinouchi =as born in lE86. He yrodunted
in politionl selence from the lokyo Iaperial Juiversity,
1910; begame s diplomstic attashd Lo 1911; served Lln
the Commeraial Duresu of the Forelgn 0ffice, in the
Consulate Oeneral st London, sod ss Third Gearetary st
the Imbassy in London; secompanled the Japuness dele-
gation to the Versailles Pesee Conlerence, 1919; Chief,
second seotlon of the Eurcpean-Aseriesn Burssu of the
Foreign Office, 19i0; Consul General st Talogtao, 1920;
Counselor of Embassy sod Chergd d'affaires Lo Chlss,
1929; Counselor of Embassy la Washington, My 1930-
Jenuary 1931; Comsal OGeneral, New York, January 1931-
April 1934; direstor, suogcssively, of Fosesroh end
inorlosn Buresus of Forelgn Offlew, 1934=36; =ade Viee
Minister for Forelgn Affalra; april 1936, whioh post he
hes held uatll his pressnt ajpolntmeat,

He was socompenied to the United States by hls
wife. They have no childrem. Spesks English.
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