


PEF it (Bud,

June 30, 1936.
Uy dear Cassar:

1 am writing swiftly and bluntly lest time be lost. A situation
has developed in the State Department with which you are probably
acquainted; but I am writing to make sure.

Fhillips' sppointment to Rome leaves the Under-S8ecretaryship
open, Both Sumner Welles and Cordell Hull consider that Sumner is
entitled to it on all counts; and they are right. It 1s poesible Bumner
would not care to remain if passed over. Were Hull otherwise constituted
he would probably say so to you; but as you kmow, Hull does not make
representations, especially just now,

Huoll considers he was personally repudiated and insulted at
the Philadelphia convention. I was there; end I thought he was, He le
in no mood to make requests of the White House just now. Fortunately,
the newspspers have not yet got hold of it, Perhaps to make sure they did
not, Eull left Philadelphia Thursdsy and has not yet come back to Washington;
arranging not to be back 111 after you leave.

1 think it would be wholly unjust not to sppoint Welles as Under-
Secretary. He has been substantially doing that work for the last three
years; pulls his political welght not only Maryland but also in the
confidence which LaGuardia snd the majority of the Eastern Liberals have
in him, This may make considerable difference both in Maryland and New
York; and in the Congressional support we get in foreign affairs in the
next Congress. GSumner happens to be the kind of man who asks no favors;
tut I wish (since Hull will not be available) that you would make an
opportunity to talk things over with Bumner.

1 am sailing for France July 3, returning August 3. It locks
to me like the beginning of a real French revolution., The result may
leave Britain and America as the last of ths Democratic powers.

My congratulations on the Fhiladelphia speech! 1f and when I
can be of help, let me kmow. As always,

Taithfully yours,
A A Berle, Jr,
The Fresident,
The White House,
Washington.
ﬁm m;luu-'.‘ ;...'.‘u. 5.,..._, the R.N-C., S0 ng
st T Lose de i



l4E EAST NINETEENTH STREET
HEW Yomn

February 4, 1937,

My dear Caesar:

In Buenos dAlires you asked me whether
Mayor Laguardie intended to run spgain for Mayor
of New York; otherwise he might be brought into
the government, He expects to run, feeling that
if he takes & job with your govermment and declines
to run, he will be mcoused of making a deaml which
in return for a safe berth in Washington he clears
the decks for a combinetion between Tammany and Far—
ley. I think he is right, As things stend now, he
has a hetter than even chance of be elected,
Anyhow we would rather be defeated trying to do scme-
thing we believe in than throwing up the aponge,

I hope you can keep clear of this, Ais
in 1933, there nothing in this for you; the al-
leged Demooretlic machine ineclude the very people
who tried to cut you and did cut Lehmen., In Teturn
r.l;ur are apparontly asking you to give them the
City.

When, Jjust before election, Marinellil
finally got his order to turn in the usuasl major-
ity for you, he demurred, The h command (I
th{nk Steve Ruddy) said he mustn't out. To ecut the
President would come back on Tammany Hall, Marinelli
vas ocast down, but he came up smil with an idea,
"AL 1;1:1'. I can hold an honest election, cantt IP"
said he.

With kind regards, I am, as always,
Faithfully yours,

maﬁ/ﬂ.ﬂ-ﬁg

Hon, Franklin D, RHoosevelt,
The White House,
Weshington, D, C.
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HEw Tomn
February 4, 1937.

My dear Cassar:

The other day the law committes of the
Stock Ex e took ug a mpuul made by one of its
members to hire & Washing representative,
never had ome. A small minority pressed the neeessity
of & lobbyist and proposed pointing out
thet he had an essy entrée to the White House, msnd that
he wanted the job; and that he had uufﬂ{ {l.lnt-ad Cities
E.i;:%i: Co, through the mess without legislative inves-
t n.

I opposed, with the immediate support of
Cherles Gay, Frank Aﬁ.nuhul and eventually of a large
majority of the governors, The Exchange has no busi-
ness to be hiring eny kind of lobbylst; certainly not
Tom Chadbourne's old Havana representative, But I
think you ought to know this. These fellows heve no
degire whatever to go inte the lobb business; they
are told, however, that this is the o way of nvold-
ing constent attack.

When the time comes to replece Landis I

you will consider Bill Douglas who is perhaps the
ablest man én the Commission, He is one of the few
intelleotual liberals to whom could say with some
force that whet they need in t 5.E.0, mainly now ls
an instinet to make the ﬁmn simpls, At the moment
with the beat intentlion the world it i1s rather more
complicated then an Einstein formula, A man like, say,
Carl Wheat who is investigating the A.T.T. for the F.C.0.
gould contribute a lot to that gituation were he on the
Commission.

fut I cannot convince anybody that in gov-
ernment es in mechanics simplicity is essentiel.

Faithfully yours,

Qo d h&g

I|' ~
Heon, Franklin D. Roosevelt, 4
The White House,
Washington, D.C.
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Get hold of Berle and tell
him to be darn careful in what
he writes me because the Staff
see his letters and they are
highly indisoreet. Tell him a
1ittle later on I want him %o

come down and lunch with me.

F. D. R.

-
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THE WHITE HOUSE
WASHINGTON

February 98, 1837.
MEMORANDUM FOR THE PRESIDENT

Rudolph Forster and Mao
and I are much disturbed over
these letters which are sent %o
you by Berle. Undoubtedly he
hae a ocopy in his flles of every-
thing, and also they are not sent
through me. Consequently, they
are seen by the Btaff who open
the mail, They are highly in-
disoreet. Can we not ask him to
bear in mind that he is wrlting
to the President of the United
dtates?

M. A. L.



70 PINE STREET ( Sl

NEW YORK

November 9, 1937.

President Franklin D. Roosevelt,
The White Housse,
Washington, D. C,
My dear Mr. President:

It appears that Jerome Frank has been eon-
sidered for a post on the Cireuit Court of Appeals
for the District of Columbia in the event that Clark
deelines that judgeship, as he is likely to do. I
hope you can find 1t in the stars to appoint him,

On the strietly political side, I think it
would be useful here. Jerome Frank is more or less
recognlzably on the side of the American Labor Party
whioh just at the moment is hanging in the wind.
Obviously, 1t ought to be annexed definitely to you,
and I think Jerome's appointment would be a consider-
able help in that direction.

The campalgn being over, I hope to see you
some time. The real diffioulty beglne now. The
Demooratic manhine: thanks to Tammany and Lehman,
has to be completely remade if there is to be a
Demooratic party at all.

I am, as always,
Falthfully yours,

4y At b Awied B 7 {:},QL‘(‘\“L
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Jenuary Eﬂ, 1938.

Ref to the ogad Bp-

potntuent of fir. Adoloh Berle as
slstant Secretary of State, you

may recall that I atated the pro-
{g:l 1s agreeable to me; that he

essed me, on the trip as dele-
gate to Buenos Aires, as be B
person of splendid .uil.litr
excellent oractical judgment.

I herewlth return your note and L

the other enclosure to which it was
and is attached,

Hure







DEPARTMENT OF BTATE
WABHINGTOMN

January 24, 1938.

My dear Mr. Presldent!

The Seoretary asked me this morning to find out
whether you did not think it would be wipe, now that
Hugh Wilson has left, for you to send to the Benate
without further delay the nomination of Adolf Berle as
Asglgtant Becretary of Btate., If the SBsoretary's sug-
geatlion meets with your approval, I will have tha
necessary papers prepared and sent over to the Fhite
House at once.

Bellieve =0

F 1ly yours,

The Presldant,
The White House.
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\\, March 21, 1938.

MEMORANDUM FOR THE PRESIDENT

The Canadian power notes were
handed to the Canadian Minister on
Friday. At his request, releacse to
the prese wae held up until today.
They will presumably be in the news-

papers some time tomorrow.

| ( Suanta,
N W H=rads
Asslstant Becretary of Btate.
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ASSISTANT SECRETARY M
March 22, 1938,
MEMORANDUM FOR THE PRESIDENT!

Becretary Hull suggested that I send you a line
regarding Secretary Wallace'!s memorandum proposing the
appointment of a Cabinet Committee to suggest a program.

Beoretary Hull is up to hie eyese in foreign mattere
and he questions whether 1t would be wiee to make him,
even pro forma, head of a committee on domestlec affalrs.

As matters stand, he cannot give time to 1t; politically
he has his work cut out for him in handling the present
sltuation, 1including the British Trade Agreement,

Aside from this, he 1s wholly in accord with the
move to bring out a brief and vivid domeestic policy, which
may accelerate the end of the current buslness recession.
He feels that if it keeps on, we may lose a good deal of
support in the next 90 days.

I personally agree with this last. I doubt 1if
the recession gete any worse; I think i1t will end naturally
in another three or four months. But we shall have politlecal
repercussions beginning.
Secretary Wallace was good enough to read his

memorandum



memorandum to me and I am for it. The program ie
actuslly going forward; 1t might well be crystalized
as a matter of pyschology at some appropriate time in
the not too distant future.

Q3 YA d31rle

A. A, Berle, Jr.




P DEFARITMENT UF STATE W

ASSISTANT SECRETARY o
March 24, 19838.

MEMORANDUM TO THE PRESIDENT:
RE: CAPITAL CREDIT BANKS.

As suggested, I talked with Governor Eccles, likewise
Jesse Jones,

There appears to be no dispute anywhere on the prineiple.

I gathered that, since you have determined that this
belongs under Jesse Jones! supervieion, it 1s plain that
the mechanlice will be actually staffed by R.F.C. This 1is

ab?iuusl¥ naoeauar{' to erect a new machinery would be a
matter of many mon hs and 1t is plain that time presses if

next winter is not to be bad.

The immedliate problem 1s whether it 1s feasible to
draft and pass legleslation setting up a capital credit
bank, with 12 branches or in the alternative of 12 capital
credlt banks; to organize these and establish their standing
quickly enough so that they can lesue and sell debentures,
and make and approve loans for capital construction this
epring and summer. To this Jesse Jones answers that he can
do the same thing by slightly increasing the powers of the
R.F.C.; and ueing his 32 branches throughout the country;
thereby getting thinge under way at once. The R.F.C., of
course, has already establlished a market for its debentures,
which the commercial banks freely tske.

The R.F.0. now has everything except the power to
buy long term securitles at will, It already has power to
sell its debentures. Probably the useful way would be to
give it blanket power to buy, underwrite and sell securities
of all sorts; and once leglslation were passed, ae it probably
would be without question, to 1lssue an Executive Order re-
etrieting the power as might be desired, so as to steer loans
toward actual construction and activity. Ultimately leglslation
erecting the R.F.0., into a Caplital Reserve Bank, (which it
really 1s) will be needed.

I see no answer to Jesse's argument that he can act
now; whereas the erection of a serles of banks will take time.



An R.F,0, debenture is, of oourse, in effeot the
obligation of a government-owned investment truet, with a
portfolio representing a crose section of the United Btatea.

This leaves time to elaborate Bill Douglas' suggestion
as a final organization which would carry on the functions
of the R,F,0. It is, in effect, the creation of a capital
regerve system. As one of the most silgnificant pleces of
legislation coming out of your Administration, it ought to
be worked ocut during the summer, if it 1s decided to tackle
the Job on & large and final scale.

The attached annex puts in & few significant figures.

A. A. gerlt, Jr,




ANNEX,
REDIT.
EFFECT ON NAT ION 0

(1) The national income depends in conslderable
degree on capital construction activity. Roughly speak-
ing, every billion dollars of capital construction in-
creages the national income by about $2,500,000,000.
(Maynard Keynes: "General Theory of Employment, Interest
and Money", 1936, page 128); the statement has been
eriticized, but appears to stand up.

(2) Actual new capital investment in the United
States for the paet ten years has been approximately
as follows:

Year Iﬂill_ﬂlniill_ln% Of Which U.8,  Natlonal
vegtment. Amount

Government Con-  Income.

tributed
1929 10,182 - 80,757
1930 7,873 251 67,969
1931 4,856 1748 53,499
1932 2,838 1646 39,545
1933 2,565 1856 41,813
1934 4,624 3238 49,575
1935 4,666 3154 54,955
1936 5,908 4025 63,799
1937 2,940 900 69,000
Comment :

(a) Capltal construction in any year may show
up as national income in that year or in the following
year, On thie lay-out, the year 1938 would be very bad.
Actually, it will not be as bad as that; but 1t will
not be good.

(b) Of the new capital investment, substantially
none was government money until the year 1830, From
there on, the government begins to pick up until today
it parries two-thirds of the load,

(e)



-

(e) Your Government picked up the load in 1933.
Actually, 1937 wae the best year for non-federal capltal
investment elince 1931. A considerable part of thie was
atate and municipal finanecing, rather than private.

(d) To all intente and purposes, the private capltal
markete have been closed for eix years, A maximum of two
billion odd of non-Federal investment (only reached in
1937) meane that only one-third of a normal load was
carried last year, and last year was the best since 1932,

(3) Source of funde: I have never geen any sense
in the theory that all capital activity comes from
"gavings". I agree with Harold Moulton that it fre-
quently comes from bank credit. If the R.F.C,, or the
capital credit banks sell debentures to the commercial
banke, they top thle credit. Naturally, if they can
sell to private investore, so much the ﬁutter. In
practice, this 1s going on now, Government expenditures
are financed by federal bonde, which are sold to banks,
which ereate credlt for the purpose.

(4) I see no danger of inflation. When bank credit
is stagnant (me 1t 1 now) the banke can use or create
eredit and buy securities without danger of unduly
ralsing commodity prices. When 1t begine to be active,
they can eell eecurities and diminish the amount of bank
credit. In this reepect a capital credit system, whether
it had the R.F.C., or a series of reglonal banks as a
center, would work much like the Federal Reserve System,
which can regulate bank credit by buying or selling federal
bonde through "open market operations."

(5) I have continuously had in mind your suggestion
of scme years ago that there was no real reason why
public agencies should pay more than nominal interest on
money they, in effect, create; provided the credit or
money 1g amortized and retired. I think thie idea could
be worked out through a capital credit financing medium;
but that ie a separate subject.

(6) Commercial banking hae developed very far in the
last century. Investment Elnking (capital finahce) has
hardly changed since the Rothechilde invented it.



ASSIETANT SECRETARY

April 18, 1938,

MEMORANDUM TO THE PRESTIDENT,

The suoceas of the Recovery Plan will be tested
by the amount of aoctual private econofic ootivity
genarally in the aext few months. Unless the Governe
ment nationalizes great blocks of industry, reliance
must be had on at least ceven times as nuch privato
gotivity as government szotivity.

(1) Part of the stimulation will be automatic; but
1% ought not to be left to chance,

Private cnpital ies now made avellable through the
R.7.C. The easlest method of sysctematlic stimulation
would be through the R.P.C., unlecs some parallel organ-
ization ecrested for the purpose ls more degirable,
8pecifically, the R.F.C.'s reglonal branches or agencles
have loecal advisory committces vhich might be used. These
night be re-bullt into committees to stlmulate commerclal
expansion and might take on, as part of thelr funections,
the job of seeking commercial work which could be done;
of bringing together the busineessman and the capital he
needs, It would be desirable to add to the various dis-
tricts some labor leaders, who could be put on the com-

mittens.

(2) If the plan works, we should be gpproaching a
boon crest early next year. Ve have used the controls
get up in 1933 twice; once on the downside (last October
through the Fedoral ﬁeserve now on the upside (through
the Federal Reserve and the Treasury}. Both moves have
been drastlic. Any control of an unswing this time should
be gradual and inconaplcucus,

Such control has to be double-barreled. The banks
%11l now have excese reaserves of more than $4,000,000,000,
The Federal Reserve control of increasing recerves and
buying Federal bonds will be f&nsufficlent. Consequently,
the Federal Reserve and the Treasury will have to work
together. A slow process of graduzlly ralsing reserves
and resterilization ought to be devised; but aughx to be

B i e e o —

—




adoptod to gradunol use. Both the Treasury and the Federal
Regerve aproo on this.

They actually have prebty regular conferences. These
ought to be erected into a real committee and the committee
ought to give you a very briefl report, say once in two weeks,
of their viewo. Thig i1s especlally true now because it will
necd an extremely stecdy hand on the tiller next Falles wiwke.

A, &. Berle, Jr,
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April 26, 1938.

MEMORANDUM TO THE PRESIDENT.

I have accepted Phil LaFollette'as invitation

to go to Madison on Thursday. I talked to LaGuardias
on the telephone this morning., Matters call him to
New York on Thursday and he has left his proxy with
me. The inetructions are to sign any declaration in
support of the New Deal; together with any recognition
that many more fundamental adjustments have to be made;
to decline to jJoin a third party at this time, but
to express the hope for realignment adequately giving
representation to the progressive thought of the
country.

This will be of help in keeping the movement at
least in sight of shore.

@AY {322,

A. A. Berle, Jr,
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DEPARTMENT OF STATE o V)
ASSISTANT SECRETARY

May 3, 1838.

MEMORANDUM TO THE PRESIDENT.

I went to Madison, Wisconsin, on April 28th, and to
lunch with Governor LaFollette. He had already determined to
launch a new party; and waes about to file articles of incor-
poration of the National Progreesive Association (which he
showed me), signed by himself, by his wife, Elizabeth Brandels
(whose husband teaches at the Universlty of Wisconsin) and a
few other local people. They were filed in Wisconsin and in
(I think) twenty-six states that day and in the following days,
James Causey, of New York, and David Niles of Maseachusetts,
were the only non-Wisconslnites I noticed who had signed then.
Phil invited both LaBusrdia and myself to sign it, if we wish-
ed, though he courteously said he would understand perfectly
1f we did not feel free to do so., He had been in discussion
with several hundred people for months, including Junior exe-
cutives of many commercial firme, Progressives, heads of farm
and labor organizations throughout the country. He described
John Lewls as being in agreement.

I pointed out that we had had more liberal legislation
under your administration than during the past twenty years;
that groupe with whom I was in touch were not prepared to
divide forces until it became obvious that the Democratic Party
would cease to be progressive in outlook., Phil thought that
battle glready lost. suggested that, even if this were true,
which was not yet clear, we still had to govern for the next
two and a half years, Therefore, we could not now join with-
out nplittigf the Liberal forces. Phil explained the general
outlook of 8 party, ving a part of the substance of the
epeech which he later delivered,

The meeting was a good show, though Phil's effort "to
make democracy ae dynamic as fasclem or other movements" {his
phrase) induced adoption of a little drama which may go badly
in the east. The background of a twenty foot banner with 1ite
circled oross recalled a different plcture. Wisconsin Progress-
ives were there in force, the third parties in other states
were econseplouocusly nhuani.

I telephoned LaGuardia and found him in agreement with my
feeling. He 1ssued a friendly statement, indicating eympathy,
but that the time for party formation was not yet ripe. He
thought we ought now to stress realignment entering a new party
only when 1t became clear that neither of the old parties would

represent



represent a progressive point of view, The American Labor
Party and other progressives shared end stated this view,

The Wisconsin C.I.0,, Labor's Non-Partisan League, some
Wisconsin Progressive papers, some, at least, of the farm
organizatione, have gone on record in this sense. My estimete
is that the new party may make progrees in Minnesota, North
Dekota, poesibly Iowa; will probably plek up the ¥Upton Binclair
forces in California; will go no further at present; but may
develop strength rapldly later. Ite paper organization will

be extensive,

Returning to New York via Chicago, I picked up some re-
actions,

The apgeal Phil made ought not to be underestimated, Cur-
iously, 1t "took" in the New York financial district, and among
the white collar classes. I had Loule Faulkner go out to gather
opinions; several younger men have telephoned my New York of-
fice about it with enthusiaem, The emphasis Phil 1leid on pro-
duction, on permitting recognition of superior ability in con-
trast to the equalitarian talk of the labor unionse; on recognition
of individual initistive, were popular. I do not think these
Eenple understand the implications of the program outlined by
aFollette (I doubt if Phil does); and I cannot imagine Wall
S8treet going along with a progrem to nationalize the banks. The
labor policy has not yet been disclosed. Times are hard, how-
ever, and the support 1t gets from disturbed Conservetives, big
and little, seems due in part to political intrigue; but far more
to a tropism toward another catharsis like that which the country
wanted in 1932. Especlally Theére was comment that Phil condemned
nobody, but talked of sweeping constructive change,

G

A. A. Berle,Jr,
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ASSISTANT SECRETARY \Yh \'

June 1, 1938.

MEMORANDUM FOR THE PRESIDENT,

Re: Canadian Power Negotliations.

As you see, we shot the Canadlan draft treaty
and intimated in the press the possibillty of our
being willing to finance for Canada, if they needed
it., Wagner expresses approval as to the dam, but
not as to the deep water canal. Yet, of course,
the deep water canal will have to be bullt as a
corollary if we dam the raplds. The Power Authority
studies indicate that no damage will be donme to New
York.

I will see Wagner and talk to him, but perhaps,
at your convenience, you may have a chance to put
in a word with him, Perhaps we can block off some
of the opposition which turned out for the old treaty.

L

A. A. Berle, er.
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ASSISTANT SECRETARY

August 15, 1938,

MEMORANDUM FOHR THE FRESIDENT.
Re: Thousand Islands Bridge Speech.

1. This 1s a plea for prompt consideration of the
8t. Lawrence Treaty.

2. You talked to Mackenzie King when he was here
gometime ago. He asked you to give him a year so that
public opinion might be prepared. The year is up. I
hope you get & chance to telk privately to him and that
you talk to him like a Dutch unele.

3. No mention is made of the Canadian Trade Agree-
ment. This 1s because Norman Robertson, chlef of thelr
delegation, suggested it might be unwise. I do not see
why, but perhaps we have to take thelir feelings into con-
slderation.

4, Presumably, Mackenzlie King will be host.
He is addressed as "Mr, Prime Minister.,"

A. A. Berle, Jr,
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DEPARTMENT OF STATE

ASSISTANT SECRETARY

August 15, 1938,

MEMORANDUM FOR TH: PRESIDENT.

Re: Queens College Speech.

1. Queens College 1s a Presbyterian School, not
unlike some of our denominational colleges. Two or
three of 1ts graduates are in the Canadian Government,
among them the Under Seoretary for Foreign Affalrs.

2, The head of Queens College, Doctor Richardson,
has the title of Chancellor. If Doctor Wallace 1s
hoet, his title is "Mr, Principal."

3. The German Army 1s now partly mobilized and
maneuvering in Bavarla within striking distance of
the Czech frontler., We have to allow for the pos=-
sibllity that things may be on the way to a blow=up.
I do not think so; and the Warsaw Embassy agrees,
but other observers think the situation is worse than
it was last May. The theory of the espeech 1s an
endeavor to create a certaln amount of doubt abroad
as to what our intentions may be. Thia, 1t is
thought, may have a moderating effect.

4, You might consider taking someone from here
on the train with you to keep up with developments
and redraft, 1f need be, The situation might change
over night. I think it will not, but it is certainly
in s danger zone,

A. A. Berle, Jr.
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ASSISTANT SECRETARY OF STATE

v
Qv{f}/l WASHINGTON

August 16, 1933,

Dear Mr, President:

I am enclosing my resignation, in accord-
ance with my conversation. I made the date
at your pleasure in September, but I hope to
get away for a holiday about September lst.

There was not sufficient time to fﬂ over
the whole situation with ¥ou so that merely
note the following:

Inlangdemiu woﬁk, % have piune§redtcurtain
egconom lelds. evelooment of them a
pagng wﬁare %gey mey ga ﬁse?ul in so¢1ai evolution
seems to me of major importance. I diverted from
thls some six years ago because of the cripis;
and worked at various gﬁblic Jobs as eituations
arcse. They included £ ca@paign of 1833, the

o

i ne of the City of New York in 1934 and
1508700887 he ShtE 01, reorganization of the

City Government. 1936 bro T a succession

of foreign problems, culmina ing in the Buenos
Alres Conference. fThis Winter, as you know,

the thing that brought me here was the necessity
of mobilizing some sort of agreement on a recovery
Plan - that is, that you would get unanimous
advice at least on major outlines., We are getting
our recovery.

There 1s a difference between this kind of
work and the sort of thing Jackson is doing. He

The FPresident
The White House.



15 working on the progressive thesle of the
gg'sﬁ qhich wﬁs »1d in the time of McKinley.

e hole in the Drogr i a way of supporting
the fifty miilion:ﬁgﬁgﬁe in a country today
who live fpom thne proceeds of a large scale
inaustriel system.

: The paramount necessity now is tO do some
thinking at least one lap anead of tne obvious
financial and industrial crisls, wnich 1s
plainly indicated within the next few years.
In feeling tnis, oY views agree with those of
Marriner Eccles and Weyne Taylor. If Government
can only use ideas which are already pretty
well developed and dlscuseed, there 1ls no
reagon now for staying around except to do
Btate Department administrative work, wnich
twenty other men can do better than i or the
purelﬁ sentimental reason of staylng Er Sumner
end the Secretary. Both of them seel to be
doing pretiy well now that the economic decks
are clearing. Also tnings politically were
looking bad last winter. Now they are looking
very good; and, in any event, you need your
supporters in the states and not in Washington.

My plan 1s to clear out on or about the
first of geptember. I need hardly say that

I will defend you against all your enemles,

forelgn and domestic.

1 am, as always,
Falthfully yours,

o
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August 16, 1938,

MEMORANDUM FOR THE PRESIDENT,

Re: Meeting with Prime Minister Mackenzie King.

As suggested this morning, I hope you will take
occaslon to speak to Mackenzle King about the St.
Lawrence Waterway, Power Treaty. The Canadians expect
that you will take it up with him.

You, of course, remember that, when you discussed
this with him before, he asked for a Year, during which
to prepare the Canadian mind. The Year 1s now up and
considerable more besides. The State Department!s
position 1s that King will take the 1ssue up if he has
to, but he i1s not enthusiastic about it, particularly
bDecause, under the Canadian custom, thére probably will
be an election in a year and a half. As nearly as we
can make out, Canadian sentiment 1s in favor of the
Treaty. Montreal 1s generally agalnst i1%; so also, but
with less intensity, the rest of Quebeo. As one gets
progressively farther from Quebec, the sentiment becomes
more favorable and is militantly favorable in Ontario
and the lake provinces,

A. A. gerlﬁ, Jr,
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August 31, 1938,

MEMORANDUM TO THE PRESIDENT,

The following 1s for your information:

Kennedy csbles from London that he talked to Neville
Chamberlain Just after the Cabinet Meeting; that Chamberlsin
opposed the group in the British Cabinet which advocated
declaration of war should Hitler march; and that he would
definitely not go to war until he was absolutely forced to
even th?ugh France went (Kennedy's cable No, 838, August 36,
5 p. m.

On Auguet 31, 3 p. m, (cable No. 1372) Bullitt cables
from Paris that Bonnet stated the"British Government had
declded yesterday afterncon to glve Henderson, British Am-
bassador to Berlin, an instruction to be read to the German
Government in which it would be made entirely clear that, if
German troope should cross the Czechoslovak frontier and
France should go to war against Germany, England would go
to war on the side of France."

These two cables do not gibe., Either (a) The British
are decelving the French; or (b) The French are giving out
false information as to the British position; or (e) The
British did issue the instruction to thelr Ambassador at
Berlin, but were bluffing and allowing their allies to draw
their own concluclions.

This comes terribly parallel to the situation in July
of 1914, in which the Germans thought they had one commitment
from the British, while the French thought they had another.
Both cables obvicusly refer to the same Cabinet Meeting and
in each case to the minister responsible for the conduct of
foreign affairs.

I call this to your attention because plainly each of
the other foreign offices 1le playing their own hand in the
matter; we had, perhaps, best not become very emotional about
1t. The history booke will probably debate this guestion
about 1948, but it will not do us any good.,

@S

A. A, Berle, Jr,
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MEMORANDUM TO THE FPRESIDENT,

It seems that the dénoue of the German situation will
be a move by Hitler, followed by the virtual absorption of
some, 1f not all, of Czechoslovakia. This will be success-
ful and the rest of Europe will back down, But feeling will
be intense; subsequent moves will bring recurrent crlses.
American emotion will steadily rise.

I venture to set down an oppoeite point of view. All
thinking jJust now 1s emotional, based on our horror at the
methods of Hitler and hie group. We, therefore, ldentify
Germany with him. Humanly this is sound. Historically there
ie a different slde. During the Versallles Conference one
branch of the American Delegation felt 1t was a misfake to
break up the Austro-Hungarian Empire; and, indeed, the re-
sult reached was more dictated by French military considera-
tions than by trained political men. It was then estimated
that only an area roughly equivalent to present Germany,
plus AustrisHungary, could be nearly enough self-supporting
to be in balance after Poland was reconstituted and Alsace-
Lorraine restored. The sentiment generally favored anschluss.
Liberal poliey and thought favored this reconstitution right
down to 1933, preferably in the form of a customs union or
other cooperative or federal arrangement. The idea foundered
always on the rock of the French support of the Little Entente.

It is now assumed that a reconstitutton of that area
will create a power which will invariably attack western
Europe, This is emotion rather than analysis. Actually,
that unit of sovereignty existed in Europe without upset
for some centurles after the death of the Emperor Charles V,
that 18, after Spain and The Netherlands were detached, In-
stead of swallowing west Europe, 1t was principally occupied
in maintaining its own organization and putting off the Turks.

I suggest thie i1s likely to be true if a reconstituted
great Germany, plus the old Austro-Hungarian reglon, were
re-created today.

Some study of the German economic system shows that 1t
rests entirely on extremely high organization. This becomes

increasingly



inoreasingly diffiocult as the march eastward takes non-
German groups, Raw materials and food would be available;
but you canmot fold into a high organization many millions
of Czechs, Rutheniane, Magyars and Traneylvanlans without
radically weakening the fabric., This wae the experience of
the old Hapsburg Empire,

Finally, in the not distant future the eastward march
will meet the Russians, probably in Rumania or Hungary ;
and the new empire then finds itmelf occupled by the Blavs,
Just as the old one did by the Turks.

There 1s no partiocular remson to belleve that the Italians
will remain a tall to this kite. They are more likely to gravi-
g:gu into the Anglo-French group, thereby reconstituting the

ance,

The brief point i1s that our emotion is obsecuring the fact
that were the actor anyone other than Hitler, with his cruelty
and anti-Semitlc feeling, we should regard this as merely re-
constituting the old system, undoing the obviously unsound work
;fggnrunillua and generally following the line of historical

ogle.

I think, accordingly, that the attitude has to be the at-
titude taken by Metternioh, PAtt and Castlereagh during the
time of Napoleon. Their view was that they disliked the man,
but liked the French; that they would fight him when he trane-
cended the logie of France, but even at the end, after Leipzig,
were willing to grant him the then logle France. It 1s quite
poseible that this half mad "socourge of God" is the only in-
strument capable of re-establishing a race and economic unit
which can survive and leave Europe in balance, In that case,
American emotion ought to be reserved to combat the atrocities
rather than by entering a general war to try to maintain a
sltuation which was untenable from the time it was created by
the treaties of Versalllea and Baint Germain,

I teke occasion to send you this memorandum because 1t is
both difficult and even dangerous, in the existing atate of
emotion among a good many of your group, to set out any view
other than that fascism must be vanquished. God knows there 1is
80 much to support this view that I hardly blame the people who
will let loose personal attacks on anyone who lays out a colder
analysis. The Russian Forelgn Office, however, 1s taking all
the advantage of that view 1%t can; and the generous emotlons
of American liberals are as likely to be abused now as they
were in 1914, We have yet to encounter the full welght of

British



British propaganda, should they declde to enter, We have not
yet developed a Walter Hines Page or a Colonel House, who will
secretly start us on the road to war behind your hani and that
of the S8tate Department; but there are probably three or four
candidates for these roles in the offing.

It seems to me, therefore, that we should be developing
a north-south axis, and not be swung off base by elther
diplomacy or emotion, In this conneetion, requests from
Halifax to Kennedy asking continual consultation and the
gimilar moves of the French roreign Office could eaeglly and
ina;naibly meke us esubstantially "an assocliate power' before
we knew it.

Bummarized, I doubt if what i1s happening will precipltate
a general war; but if it does, I doubt that Europe will dis-
eppear; or that even a succeassful great Germany will be forever
the hideous plcture 1t is today; and I reject the thesis that
our intervention would have any resultsother than those
achleved laat time,

«7-3¢Y
A. A. Berle, Jr.
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November 19, 1938,

HIHDEAEDHH FOR THE PRESIDENT

On November 7th you spoke to me about the posai-
bility of a Spanish armistice, outlining the possible
method, I went to work on this,

I believe the Becretary of State has already told
you that he was working on the matter. The present
ldea of the people here 1s that in view of our changed
relations with Germany it will be necesgsary to assoclate
some South American countries with us; and ir posslble,
make 1t a unanimous aect of the Lima conference. A
formula has been prepared which Sumner will probably
take up with you. It seems to me that some move is
essential., I think that Loyalist Spain would accept;
there 18 a poslibilitrlthat Franco might, but that if
he d4id not, the knowledge that he had deelined would
liberate political forces which might force peace
within a few months, Further, if he did refuse it
would clear the way for changing our position in the
matter of the Spanish embargo,

What
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What must be done here ie to make sure, if poseible,
that the Vatican goes along. This would have to be
handled while we are en route to Lima.

I feel no possible harm would come from making a
strong move; great good might result; and the move
works along with your policles whether successful or
unguccegsful in immediate effect. The caresr people

feel there i1s at leaet an even chance of its being

A. A. Berle, Jr, E

auccegaful,
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MEMORANDUM FOR THE PRESIDENT

Re: Turkish Police Misslon

The Turkish Government, without glving us much
notice, shipped the head of their police force over
here, where he now is. He 18 Mr. Adil Bager, and
he is locking for three American police people to
reorganize the Turkish police forae. The Btate Depart-
ment tried to get Justice sufficlently interested to
arrange a meeting for him with J. Edgar Hoover; but
thus far we seem not to have been able to lmpress on
Hoover the faoct that Turkish relaticns are worth a
little effort.

I covered the situation, ms usual, through Fiorello,
who is taking care of Baser today. But I wonder if
you oould relnforce our own requests to Justice that
Mr. J. Edgar Hoover take a little time out to receive -
the Turk and show him some courtesy. As you know,
almost any European government would go to any length
to have the chance of organlzing a Turkish police syetem,-=
I hate to bother you about foolish little things like

this, but we seed stuck.

a3
A. A, Berle, Jr.
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August 14, 1936

MEMORANDUM FOR THE PRESIDENT

At Denver I met, firet, the Conference of
Oatholic Charities; and the following day, a group
of Oolorado political people. The following, for
what 1t is worth, is my size-up of that Colorado
gituation, after talking to the Cathollc Bishop
(Oonservative); his political Monsignor Mulroy (Bon-
gervative); Monsignor O'Grady, Washington, D.C.
(Liberal); John Carroll, Denver District Attorney
(a Liberal Democrat); Tom Morrissey, the strongest
Diastriot leader in Denver, and several of hie
colleagues; likewlge the old Costigan orowd; Joseph E.
Roach, and later, the more conservative group, inolud-
ing Wilson MoCarthy, the railroad men and one or two
of the banking people.

The machine is at present in general controlled
by Alva Adame. The men down the line are rather
quietly talking about Garner. They figure that under
the complicated mechaniem in Colorado, which requires
firat a set of local caucuses that plok the delegates
to the Btate Conventlon, which in turn calls a "Btate

Assembly" and thus gets out nominations for final
determination
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determination in primariea, Benator Adame and his
friends would normally choose a majority im the Con-
vention and thus eventually control the delegation.
It 1e assumed, without definite statement from Adams,
that this delegation would begin by belng for Garner.

I 414 not meet anyone who believed that Garner
could carry the Btate, however. The Conservative group
thought quite definitely that the Btate might easlly
go Republican were he elected,and stressed espsolally
the fact that Hoover and his friends had been very
active and that Hoover perscnally had been getting a
good reception. The younger Liberal group, more partlou-
larly, John Carroll, the Denver District Attorney, were
very olear that Garner would be defeated, if he ran.
Thies made 1t practioally unanimous.

Equally, it was unanimously agreed that none of
the 1little group which the columnistes delight to call
"the New Dealers® (I suppose on the assumption that the
New Deal is a private Washington group) had sufficient
standing to get anywhere. Wallace was ruled out, as
aleo Farley.

All dlsoussions finally bolled down to two
individuals, yourself and Mr. Hull -- 1n stating this
last, I have discounted for the fact that he 1s, of

course, my Chief and therefore might be talked of
on
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on that acoount). The general theory seemed to be that
unless you ran for a third term (as to which a great
deal of dlscussion, pro and con: the anti-third term
tradition is strong there), the likeliest winning
combination would be Mr. Hull, flanked by a younger,
capable fellow-Progressive, preferably able to act as a
strong influence in Congress. A good many of the
Jounger men on whom the Liberals have to place reliance
pelitically are aleo men who got their start with the
Adams machine and a good many of them were brought in
to gee me at various times. To their mind, the choloce
lay between being shepherded into a Garner delegation
and ultimate defeat, or into the camp for a third term,
which they thought might carry the B8tate; or a Hull-
Frogressive combination such as that suggested.

Bome additional gossip: Monslgnor O'Grady,
Becretary of the Catholle Charities, had been crulsing
the West. He reported Iowa as quite definitely gone;
Nebraska rather broken for some sort of a Progressive
or middle-of-the-road ocombination; California as very
probably Demooratic in either event, though he sald
that that Btate 1s always surprising in ite political
reactions.

The speech, substantially along the lines you
suggested, was extremely well recelived by everybody

except
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except the Denver Post (which 1s much like the Chicago
Tribune); though it was interesting to note that the
prinoipal matter the Eastern papers ocarried waes a plea
for tolerance and lack of hatred, designed, of course,
to counter the influence of Father Coughlin in the
Catholie group. That influence is certainly not general;
but stronger than I could wish in certain quarters.

A good vacation to you.

ﬂ32{7

A. A. Berle, Jr.
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MEMORANDUM FOR THE PRESIDENT

Thank you for the copy of "The Week", whioh eliminates
your guest of yesterday morning. Record of that conversation
hae gone to the White House for file,

This Department is not given to predietion, but I have
taken the liberty of sending you herewith a reugh map of what
I believe to be the probable design for Poland., This meana
that the Ruesian mase is now in action. They have already
ferced the Turkes to send an emissary to Moscow; Molotov will
undoubtedly try to coerce the Turke into the Moscow erbit.

If thie is succeseful, the entire Danube Valley down to the
Black Sea falls automatlically teo Oermany; and the Oerman-
Aussian domination from the Ahine to the Pacifiec is, as far
as I can ses, unchallenged. This loocks to me as though 1%
would be the new map of Eurcpe and Asia within the next few
months (if not few weeks); added to somewhat by the fruits
of a Russian-Japanese "non-agression” pact which really will
divide China between them,

It seeme to me that in any event we shall have to

intensify our Bouth American polley up to the limlt.

QoD
A, A, Berle, Jr.
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While the above facts might eurgost that the Government is pursuing

a generally deflstionary pelicy 14 18 of course true that the imsvitable ip-
flationary tecdency of war produces a situation 13 which tha above mentioned
policy for the time belng mevely tends partially to cancel the inflatiooary
affaocta of war financing,

In an attempt to distingaloh the gensral trends of British wartime
financial policy — with all its :‘.!p{‘.'a.'.:-r..mi:.“.: on American fipanmce — it 1s
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IStratesy of Meutrallty"

The keennsss with which Berlin io watching the progress of peutmality
developments in tho United States is based above sll on great’ expectations
from the effects of the present United States neutrality poaition in relaticn
ko neutrality of Italy.

The Bremen's change of nationality in mid-Atlantie is seen as o
micrecosm of the whole Nesi "strategy of neutrality,"”

-As alrsady reported in THE WEEE, the Oermans have all along favored
Bpanish neutrality on the grounds that this would enable raw materisls —
particularly mipernls — from Spein to be conveyed to Germany via Italy with-
out the possibility of Allied interfarence or at lsast with the poosibilities
ef blackmailing the Allias into non-interferance by threats of neutrals Jump-
ing off the fonco in the wromg diraction in the event of a drastic blocksds.

With the neutrality system now extesdsd to Italy, Gorman econbmioc
exparts beliave that if the present dmorican Neutrality law caa be presarvad,
the Engis will be ablc to acquire huge purchases on the Italisn account in
the United States mnd it ls undorstood that Nerl ngents ars already lounching
o hoge buying compaien in the bellef that the Heutrality Law will be fimally
altered but thet they can in the meantime moguire very large stocks of mar
materiale via Italy befora the Alliss mrs in a posltion to do so,

It would of course mlsc be possible — though lese coovenient for the
Germans ~— to purchase throush Spain,

The latest lssue of "Mplomatische Oorrespondenz® with 1ts threats &
the Neutral Powers — porticularly directed at Hollezd — confirms the report
in the last fssue of THE WEEE oo the "atrategy of neutrality" as a snjor ale-
mént in the whole Serman attack., Tha Carman bovermment belleves that as a
result of the United Statos neutrality position, and as a result of Berlin's
o "'.'-:-.a-rt" action in tewporarily assurins the neutrality of Italy and gusr
.antecing meutrality of Helland, Belgius, and Switzerland] they have T
'the ground for o 'battlo to beat the British blaclkade of much’groater extant

than anything seen during the last War,

(Clawd Cockburn now cables THE WRET to the Americon Offics from which
it 1a published aim cusly with the London editios 0
Rogular subscrintion rates to TEE.UETE: §6. ha

vif ¥Yoarly: ‘:J}. FRarly.
If air-mail. delivery is desired, $£7.50 half y ¥i. §11.40 yea
Kindly adiress'all gosstlons roga ipticrs tay .
THE 'E.'ﬂ. 20 Veeoy Stroet, City.
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Mamorandum for the President from A. A. Borle=dated- nt_tf_hf_;s_.l_?_ﬂ

He-Intergovernmental Committes oo Refugess snd the taking of
Myron Taylor ints eemp by the British mnd the French-their
¥iews being that if they won the war there would be oo
refuges problesm,

Sea:Palestine folder-Drawer 1-193% for letter.
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THE WHITE HOUSE fiﬂﬂfﬂ
WASHINGTOM .-:“

Ootober 23, 1839,

will you and Adolf Berle
read the enolosed and return
for my files?

F. D. R

Radlogram to the Presldent
from Oswald Garrison Villard
urging him to take steps toward
bringing combatante together
to prevent collapse of ocivi-
lization.



Ny dear Mr. President:

You will recall that you recently signed a letter
to Preeident Ortiz of Argemtina on the occasion of the
tenth anniversary of the establishment of direct air
service between that country and the United States.

The original of the reply made by President Ortiz
has now been received from the American Embasgsy in Buenos
Alres and 1s enclosed, together with an Emglish transla-
tion. The text of your letter and the reply from Presldent
Ortiz were givem to the press in Buenos Aires and in
Washingtom on October 12, 1939.

Falthfully yours,

A, L. BERLE, JR,
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MEMORANDUM FOR THE PRESIDENT

I have checked on the supposed connectlon
between Djamgarcff and Hamilton Fish., It was
pald that they had split some commlesion on
Mexican oll, The F.B.I. have turned up nothing

yet; they are etlll investlgating.

25,
A, A, Berle, Jr.
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b December 20, 1939

MEMORANDUM FOR THE PRESIDENT

Heferring to the proposed Christmas message
to the Fope, designed tc be sent also to Jewish
and FProtestant leaders:

The best candidate for spiritual leader of
Amerlcan Jewry that I can find 18 Dr. Cyrus Adler,
Fresident of the Jewlsh Theologlcal Seminary of
Azerica, Broadway and 123rd Btreet, New York Oity.

As head of the cutstanding Jewieh Theologleal
Beminary, he more nearly approaches theclogical
leadership.

The President of the Federal Counecil of the
Churches of Chriet in America is Dr, George A,
Buttrick. The address is 297 Fourth Avenue,

New York City.

eli?

A, A, Bll"il, Jr.



——

CF
s/

Lettar from Barle-Deo 28, 1939

Encloning last draft of the lettsr sent by Fresident
"oosevelt to Pops Fius ¥ITon Dec 23rd., Olad the Frosident
approves ldea of sending aphotostat copy of the drafts

to Arohbishop Spellmsn in K. ¥, In view of his Ereat work
in the matter, Attached is oopy of transmission letter

to Archblshop Spellman,

Bea:r Italy folder-Drawer 1-1959
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\j MEMORANDUM FOR THE PRESIDENT

Re: QOhristmas Mes to the Fope,
T, rio : ar.

You will be interssted in the following despatch from
the Jewlsh Telegraphic Agency, which reads in part as followa:

#Phe President's amotion came as a complete
surprise to Jewish leaders hers. At the Jewigh
Theological Seminary it was said that no one
here had had any advance inkling of Mr. Roone-
velt'e intention mnd it was thought that even
Dr. Adler, who has not been participating
astively in public affsirs becauss of his 111
health, ve been taken by surprise when
he received the President's message,

*Jewigh leaflers compared the peace actlom
to the President's proposal for the Evian "ﬂf“
sonference in 1637 in the way it apparentl
originated with Mr. Hoosevelt himself and st
upon them without warning. How the Chief
Exsoutive came to choose Dr. Adler as the repre-
sentative of the Jewish religion was similarly
not known, but 1t was the conaenbus of Conserva-
tive, Orthodox and Reform Jews alike that no
better ohoice could have been made "

It looks as though the divielcns in the Jewish group
have been suseesefully navigated.

(ol

A, A. B., Jr.
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Desenber 23, 1029

My dear Rabbi Adler)

Bessuse, at this Christaas time, the world is in
m.ltuml.rﬂmmilnﬂmi
Bassage of greeting and of faith, Realising the spiritusl
kinship of all whe belleve in a commen God, I have sens
& like greeting to the President of the Federal Couneil
of Ghurehes in Christ and to the Pope, ae head of the
Catholis Ghuwreh. You will, perhaps, permit me to send
thie message Shrough you, as President of the Jewish
Theelogical Seminary of America, to all members of that
falth, anong whose rabbie I have many friends.

The world has ereated for itself a eivilisation
Sapable of giving to mankind seeurity and pease fimmly
ot An the foundations of religlous teachinge. Yetu,
though 1% has cenquared the sarth, the sea, and even
She air, eivilisation teday passres through war and
travall,

I take haart in remesbering that in & similar $ime,
Isaish rirss prophesied the birth of Christ, Thenm,

seversl senturies befere liis seoming, the eonditiom of
the
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the world was not wnlike that which we see today. Then,
a® now, a eonflagration had beem set; and nations walked
dangerously in the 1light of the fires they had themselves
kindled. But in that very moment a epiritual rebirth was
foressen, - a nevw day vhish was %0 loese the saptives and
%o consuse the conquerere in the rfire of thelir own kind-
1ing] and those wvho had taken ths sword were to perish by
the ewvord. Thers was promised a nev age where in through
reneved faith the wpward pregress of the human race would
beoome more secure.

Again, during the several centuries which we refer
%0 as She Dark Ages, the flame and sword of barbarians
ewept over Vestern eivilisation] and, again, through a
rekindling of the isherent spiritual spark in mankind,
another rebirth brought back order and culture and religion.

I believe Shat the Sravail of today is & new form
of theee old sonfliete. Beeause the Sempo of all worldly
shings has bsen se greatly aceelerated in these medern
days we can hope that the period of darkness and destrue-
tien will be vastly shorter than in the clden times.

I their hearts men decline to sceeps, for long, the
law of destrustiioa foreed upon thea by wvislders of brute
fores. Always they seek, sometimes in eilence, to find
again She falth vithout vhieh the welfare of nations and
the peass of the world sannot be rebuils.

. I
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I have the rare privilage of reading the letters and
eonfidences of thouwrends of busble pecple, living in seeres
of different nations. Thulr nanes are not kaowa to histery,
but thelr dally work and courage carry oa the 1ife of the
world. 1 kmov that these, and uncounted susbers 1ike them
AR every sountry, are locking for a guiding light. We
renenber that the Ohrietmas Star wvas firet seen by shep-
herds 4 the hills, long before the leaders Rnev of the
Great Light vhich had entered the world.

I believe that while statesmen are sensidering a
8ev opder of thiags, the nev order may well be at hand.
I believe that 1t Ls even mow being duils, silently bus
inevitably, ia the hearts of nasses whose voliees are not
heard, but vhoss eemsen faith will write the fimal history
of our fine, They knov that unisss there As bellef in
some guiding prineiple and seme truet ia a divinme plan,
Ratiens are without light, and peeples perish, They kmew
that the eivilisation handed dowa %0 uws by eur fathers was
il W nen and wonea whe knew in their hearis that all
were brethers Decanse they were ohildrea of God. They
bsllieve that by His will enmities san be healed; that in
His merey the weak ean find deliverance, and the streng
can rind greee in helping the weak.

Ia the grief and terrer of the hour, these guiet

velises,
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velees, AT they can be heard, may yet Sell of the yebuild-
iag of the world,

I8 1 woll thet the world sheuld shink of this afd
Ohristaas.

Because the people of this nation have eome to a
realisation that time and distance no lomger exiet in the
older senes, they understand that that vhish harme one
sognent of humanity harme all the rest. They kmew that
ealy by friendly assecelation between the seekews of light
and the seekeres of peases everywhere can the forees eof
evil be overeome.

In these present mements, no spiritual leader, mo
eivil leader ean meve forvard on a speeifie plan te
teruinate destrwetion and build amew. Yet the time for
that will surely ooms.

I8 Le, Vherverere, my Shought that though no given
astion or given time may New be prephesied, A% is well
that ve snecurage a ¢lsser assesiation between those ia
every part of the world « these in religlon and those in
goVernaent - who have a GOEEOR puUrpese.

I, therefore, suggest that 1t would give me great
satisfastion Af you weuld frem time %o time some te
Vashington to disewss the predlem whish all of us Mave
on our sinde, ia order that sur patellel endeavors for

pesss and the alleviation of suffering may be assisted.
Wher
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When the time shall come for the reestablishmentg
of world peace on a surer foundation, 1t is of the ug-
most impertance to humanity and te religlon that ocommon
ideals shall have united expression.

Furthermore, when that happy day shall dawn, great
problems of prastisal Amport will fase us all. Millions

of people of ull rases, all nationalities and all religions

Say seek nev lives by migration teo other lande or by
resstablishuent of old homes. Here, too, common ideals
eall for parallel astion.

I trust, sherefors, that all of the shurches of the
world which believe in a commen Ood will shrow the great
weight of their influenes into this great cause.

To you, vhom I have the privilege of salling a good
friend and an old friend, I send my sincers grestings
at this Ohristmas Seasen.

Gordially yours,

(8igned) FRANKLIN D. ROOSEVELT.

Rabbi Oyruws Adler,
— Presidenty, Jevish Theelogloal
Sesinary of Ameriea,
Broadway and 1234 Street,
New York, New York.

A-Bi1AAB:GMH: 88
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ASSISTANT SECRETARY gw
January 5, 1940
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MEMORANDUM FOR THE PRESIDENT

I am concerned with this infernal article of
Ernest Lindley's this morning. He cheerfully assigns
to me the authorship of the Congressional Message; and
a8 he had not talked to me first, my fear 1s that some-
one ¥"planted" the story with him: presumably some of
the youngsters, who are all for taking on in this Congress
& huge domestic program. The only possible objlective
oould have been to make trouble,

Ernest is an honest gentleman and I will try to have
him correot it in print; but I cannot be quite sure., It
ies disheartening to have to cope with thie nonsense when
we are just getting off to Canada to try to get a really
btig Job done on the Bt. Lawrence.

The two messages were actually the finest public
documents I have read, I should have been proud to have
had anything to do with either of them. This, perhaps,
is why I am furlous to see your own best work tarnished

by false asoriptions of authorship.

Qe

& & B I
9 hawe S tacee '*‘Eb?t‘ﬁ*;a
dedley. Ne tell mme be o 22
Prouf a. cevvecko. .



DEPARTMENT OF BTATE

FOR THE PRESS JANUARY 31, 1940
Ho, 50

SRTITG A PTAS WTOS To ROT AP0
[AEETS BEFORE O P, F.8,

WEDWESDAY, JANUARY 31, 1940, NO!
SREVIUaLe PUBLYERED, QUOTED FH

ADDHRESS BY THE HCONORAELE ACOLF A, BERLE, JR.,
ASSBISTANT SECRETARY OF STATE, AT THE YALE POLITICAL
UNION, ¥ALE UNIVERSITY, JANUARY 31, 1840,

Mr, Ohailrman, Fresldent Beymour; Gentlemen:

I am gled te salute you this evening on the occaslon
of the fifth anniversary of the ¥Yale Polltlical Union.
I do so with unconcealed envy. -Young men, when they
mset, can Aiscuss the problems of the time with real
freedon; and perhaps they alone can do so, To you all
tuings are poseible; all gquestione have anewers; all
wrongs can be rlghted; all hopes can be fulfllled,

Let me ask you to try to exchange ages for a
moment, and to put yourselves for a moment in the
poeltion of my generation, It is not yet gray-headed,
Yot our college 1life was colored by the World War and
with the economls upsst which came with 1t in 1914,

Our university work was interrupted by service for two
yeera in the American ermy; cnd in the years after 1918,
we lived through demobilization end readjustments which
changed the course of 1ife for all of us, There fol-
lowed g decadc of materinlist debauch which threatened
to twiet beyond recognition the ideals by which the
Unitcd Btates had lived, In 1980 there bogan years of
an economic orisis more severe than any known in modern
timos, These were also years of tenslon at home and
assau:l.nlly pbroad, Fioree attempts wore made to tear
old loyaltice npart. Definite and powerful compalgns
wore to broak down or undermine the moral concepta
bty which men hed lived, In somo sreas foroe-politics
becama the acoepted method of conducting internatlonal

affairs.
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affeirs, Theere currentes have now culminrted in n new
wor, More tiann helf our lives anve eclrerdy gone, with-
out even a frr-off vislor of pepce and cconomic Justleo,
You diecuss 25 years lntcr, those semc probloms which we
discuescd in my university dnys.

Let me try tonight to draw, without decoratlion, o
pleture of onc sct of probleme which you will prescntly
cncountor in practienl 1life, ne you hnve alrcndy cn-
countorcd them in discusesion,

Much of the o0ld world is todry engaged in war; and
thie wnr will end, Wheather it ende in a few months or 1in
n fow years, mokes little differcnce, os 1 see 1%, eave
in the intensity of the situntion with which you will
have to danl,

hen orders are finnlly given to ground arms on all
fronts, you nrec likely to find that prretically eveory
avenue of internationnl trade i1s blocked, 014 and normnl
treffic on which we relied to keop business golng rnd
nationnl 1lifc on nn even keel will hnve dried up., Graat
arces in Europe will B¢ in grnve physicnrl dlstress. In
snmc plrece many of thn nceeopted comforts of modern life
will have corced to be avellable; but in other arcns, DOPU=
lations will be literally starving, noked, and perhops
Nomolasg.

The merce droppinz of arms and ending of blockrdes will
not sust & prompt end to this eltuation.

Millione of men will bo demobilized, ané will return
to civilian 1ifa to find thnt i1t is not easy for them %o
be re-rbsorbed, At leanest ono-third of the life of Western
Europe which is now devoted to makinz war and war sunplics,
will find iteelf without immecdiatc purpose., The task of
ite rendjustment into pecceful life and production of
ncacetime goode will be staggering. Disloertion will be
at onse commcreinl, finnncial, mechenlenl and spiritual.

You will fnce, in n word, a Western world which hns
got into as much of n mess as a world can convenlently do.

It ie very ncerly a foraegonc conclusion that thero
will be, at that time, a grent movement of socinl unrest.
Practically every population has becen led, during the
prst tventy-five years, into a blank impnssc, There ls
searcely n single groat nntion whoso people have lived
ne they wished to live: who have seen any real hope of
ettaining whot they most desire. The strusggle to escnpe,
to rebulld, will be almeost universal.

There will be no clear guiﬂu—goate to reconstruction,
The newer forms of government which clnimed to be revolu-
tionary will have falled quite as signelly as they inelst

the older forms of govcrnment did which thcy sought to over-
throw. You will find great masscs of men, without illusionc,
sceking and rtruggling for an idea of 1life which givos them hope;
for an organization of pcace which lcts them work toward

thot



B

thet end; ani for a freedom of life which permits them
to wal% in the land of the living without fear,

And wint orf the United States? In that hour we
s.81]l find oureelves cne of the last great links with
an older, slower, but freer develovment of aftairs,
Tnis will have both its strength and 1ts weakness.

Its strength will “e that we shall, I think, offer
the world a tremendous picture of the poseibilities of
veaceful life, Races and groups wnich lived in perretual
hatred in Eurore have sent millions of their scns to the
United States where thev live side by slde in peace and
friendenip. In the Western Hemisphere, in the main, we
nave been able to keep neace witnout standing arnies,
fortified frontisrs, perpetual diplomatic Jjurgles of the
balence of power, or insletence on revolution as the only
solution of rocial rrovlems.

It will nernape be remenmodered that during the tragic
years leeding up to the final act, an American Fresident,
dr. Roosevelt, used every means and strugpled continuously
to keep the lines of reace open to the laet moment, and
wizn tnat falled, thney pervetually scueght means of re-
establishing peace after war nad broken out., It will be
remenbered tnat when much of the world wae engaged in
canoking trade channels, &n Amerlecan Secretery of State,
Mr. Eull, worked tirelessly to keep them cpen. It will
be remembered that as men were losing their birthright -
elsewnere, this governanent coneistently raisaed its volce
in favor of tfreedom of religlion, freedom of iniormetion,
freedom from commereial restrictione, and fre.dom from
the burdens of armament and the fear of recurrent war.

The weakness of our situation will be that many of
our economle institutione will no longer mesn with the
institutlions nverseas. Our financial systen will still
be, comperatively epeaking, alon¥ classic lineg, &t a
time when almoet everywhere else in the world currency
and ecredit will be on a wnolly dirferent basie, Ve snall
§Ttill be feeling for that necessary understanding between
bueiness and povernment, We shall still find difficulty
in realizinc that what we call business and what we call
government muet work together to create & situation in
wiilch substantially everyone has &n onoortunity to work,
to secure tne necessities for a decent 1life, and to gain
recognition roughly corresponding to hie abilities. The
milllione of men and an industrial wechinery whien were
formerly used both in Europe and here to provide wer
meteriales wlll be thrown out of that emnloyment; and both
because of tnis and becruse of competition from overseas,
our problems will be very grest.

You will thus face, in your own experience, and in
the not too distant future, the staggering problems of
peace and reorganization,

It will tnen aprear, I tnink, that the present war
nae a double aspect. Undenlably this is & struggle between

certain
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a new way of life. Thnies 1le natural, when you remember

that for more than a generation no pecple in Eurooe has

been able to sse A clear road ahead upon whien it ocould

start 1te children in reasonable confidence. Eurcpean
civilization, and indeed in some meRsure our own, 18 like
Pirandello's cneracter in search of an author. The confusion
you see is the quest of many millicons of men Ior a loet ldeal
of a world-order wnlich they can understand.

Now if we are to navigate safely the pericd which
must inevitably follow %tnie war, we shall need clear heads
and sound instincte.

I do not believe tnat new appeals to hatred stand the
elightest chnance of offering a solution. There is dis-
illusionment even with hatred., In the World War, we were
tausht to hate autoeracy and militarism; and the natred
proved sterile. Taen, in the name of soclal reform, we
were asked to indulge colase natred. BSome llberals were
stupid encugh to accept thie, only to find at the end that
a dletatorsinip of the proletariat based on a cless-war 18
much lilke any other dietatorsnip, and that class hatred
produces exactly the same results as race or any other kind
of hatred. I am bepinning to believe that underneath the
whole tangle of forecee which nas produced the present dis-
aster, there ie beginning to be a complete rejection of the
whole thesis of hatred, The negatives ars almost exhausted;
the Western world is once more loocking for a posltlve.

Now this, you will be saying, 1s an odd way of golng
at things., Yet, 11 you look at the practical problems that
will be presented immediately upon the cessaticn of hoetilliiies,
I think you will aee that 1t may not be wholly inaopropriste.

For, at thet time, we shall be faced lamedimately wlth
the task of dealing with great distress oversees, and we
sngll oe fortunate Af we do not have some at heme. We might,
of course, take the hard-bolled attitude and try to save
ourselves from trouble, Trom sacrifice, even from thinking
about it, Yet we know perfectly well tnat we shall do no
sucn thing. We never nave. If we dld try to apoear
indifferent, we should merely convince a conaiderable part
of the modern world that we were an obstacle to he attacked
and conquered, rather than a nation wnlch dealt as a
neighbor and friend. And, I tnink that with clear viaion,
and using the hipghest guide of our instinets, we shall say
that as a matter of course we must contribute te the re-
construction of an ordered world as rapldly as poesible.

W¥e have re jected any intent to do so by war. But we have
not declined to assert peace, if peace can be soundly based,

What doee thie mean, in practice? It means that we
shall be sending poods which we produce in abundance to

places
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pleces where they are needed, /e may, and no doubt will,
hope that we shall be paid for them sometime; but we will
know that, paid or not, human suffering must be relieved,

We shall find that the trade by which the world lives hae

to be re-estabtlished: and if there 1s no working capital

to start it moving agaln, w2 shall find ourselves helpling

to set ur a considerasble part of the world in businesa azaln,
“le may do thie bocause we sihould hope -- and I think
ri:ntly -- that the result will contribute to our own
acononic health, Buf we will know thet whether 1t 1s
immediately advantageous or not, the process still 1is
necegcary to make an equilibrium in which civillzed men
can live, W¢ shiall of course have the mixture of motives
winich is usual in every humen action: but wé¢ shall really
be engaged in loving our nelghbor, though we may not state
the process in those terme.

It is not beyond bounde of posalbility that wholc '
peoplea may suddenly Adecide to think in thoesec terme, instead
of in the narrower terme of natlonalisme gone mad, of passicn
run rict, or of cnmities built up and cxploited to the last
degrea, You are, thue, quite likely to find Amecrican and
forei n public lieclth units working eide by slde, and not
trying to serass the race, wealth or origin of the poople
whom they cndeaver to protect from discase, You may find
international lawyvers endeavoring to resoclve confllcto
8o ag to re-open contact botween grou=e and individuczle,

You may find traneport poole designed primarily %o azsurc
that poeds arc promptly takeon to the places where they
prc moet needed. You may even find benke and bankers
vooling their rosourccs so that thoe materianls of life are
pnee more cverywhere available., It mey well be that the
national cond international forces will run so strongly in
thoge chnnnels thrt none will care or dare to attack or
frustrate thea.

In one scnec, the inevitable roaajustment of theo ulti-
mrte pence will be more troublesome for us tann for eomo
othor netions, because mentally we are lags preparcd for
rendjustment, The United Strtcs has boon go fortunnte, in
the mpin, thnt instinctiveoly wo dislike to be disturbed.
Elamvhcro, dlsturbonce will hnove beon so gront that evolutlon
will be ceeepted as probrbly a chonge for thoe better., Here
we shall need the most flecxible of minds, and the greatest
breadth of imnginntion, if we nre not to become tangled cnd
confused ag the gront drama unrolls,

Evceifienlly, this country will suddenly be confronted
with n considernble docket of unfinished domentlic businees
which enlls for sttention., The defense of our own econcmlo
life will be nr small tack, particularly since we shall have
to defend it, not by throttling someone clse, but by cnabling
other pcople to live., Let me draw an illustration from the
ficld of technieal finance.

We will etart with a country maintaining a trnditionel
syctem of finsnce, Everywhere olse in the world economic
noceseity will have driven the great countriece to o system
of government-cronted money, and of finence deslgned almost
entirely for socinl ends, either as a natter of internal
vollicy {na tho Germans have done for some time), or becouse

the
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the pressure of war has compelled it, So far from boing
normal, we are likelr to be the last of the mastodone,

Is 1t concelivable thnt we shall be gble to got on without
gome rendjuetment? Either we must contribute to re-
¢cotablisiing a clasric oystem abroad; or we sanll have to
reshnpe our own finonce in order to be able to deal with
the world at all,

It eeems fantastic today to sugcest, for inatance,
Eending over eome of our nccumulnted wold as a free gifrt
to ro-eatrllish interrrtionnl currency, to lot other
netione et their houees in order, and thereby re-establish
trade and normal 1ife, But tais mey not scem nenrly so
Tritortle o fow yenre hence, It secms impossible today to
thalnk of ueing the eroranus and yet untapped resources of
tan Dederel Nesorve Syetom se & manne of rebullding the
giniterad 1ife of nnother continent: but when the time
netuclly comes nni we are faced with thnt contingency, wo

‘mny £ind that the tdea looke more like sn immediato nocoselity

than n fairy tale, It mry evon bo -- strange though it
soom -- that by dealing with somc of thesc problems we

ganll loarn nt length tant we hold the toole in our hand
to remedy many of the injuetices in our own enclel 1ife,

Hore, I think, groupe like your own havc immense
impertance, When my generntion oxplores the possibilitics
ef socinl .xnoriment, peoplc bceome afrnid, Yours is
privilezed to go ns far as your minds and your imaginntions
will tae you, It ie not ueunlly good polities for o mnn
in office tn sugmcet that the banking syetem or tho dis-
tribution eyatem 42 no: working vory woll, and that it
ought to be overhaulcd, Fut in the universitice, the
yourger mon -- and I nm very sure in this Univereity the
older men, as well -- arc privileged to throw out thelir
linus of imrgination and of thought, without hindrance; to
formulate pling end idene: to re-cxomine all nremices; to
roouild, Af it be only in imaglinetion, a groater world,

It mny scem like a futile eport of words ne you debnte in
tae ¥nle Political Union. Yot you will find a few short
yenrs from now that businees groupe or government groups,
fnced with now situntions, engerly etudy nll your thinking,
in the Liope that from that study there will develop idens
wihlch nre the bnsie of nolving immediate problems,

In your casc, you will not have long to wait. We know
nutomntienlly that wnrfare, while 1t dieintegrates socinl
atructuree, nccelerates soclal force. Today vour drenna
arc dangerous thinge; they are opt to be fulfilled, If
Tive yoars of the Yale Political Union have produccd a
erop of ideas, ten years will produce n harvest of roality.

%
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Februery 10, 1940,
Memorandum for the President from A. A, Berle, Jr.,

Re--Secretary Ickes letter;to the Fresident of Feb 2, 1940
in which he expresses FEAR lest the State Department
Interfers with the Indian Conference in Mexiso City
next April,

Sea; Ickes=Drawer 1-1940




O et

) s

. J Py
\ > < DEPARTMENT OF STATE L st r
\ ( £
\ ASSISTANT SECRETARY —M

&L}J
\ February 12, 1940

MEMORANDUM FOR THE PRESIDENT

In view of eome not too correct press reports
in Berlin about a rather modest speech I made recently
in New Haven, I am sending the attached cablegram, with
the principal paragraphs.

I am attaching a copy of the speech, in case you
should wigh to read it (1t is not worth the time), it
being a purely academle discussion of the kind of jam
thinge will probably be in when the war ends; and
some of the things that the world nlgﬁzfgi thinking
about. Had you not decided to send Sumner to Europe,
it would have remained buried in the archives of an

academlc meeting; which i1t was designed to do,

aal)

A. A. Berle, Jr.



February 12, 1940

AMERICAN EMBASSY,
Berlin,

Your 380, February 10, 11 a.m,

Lest a misconstruction be placed on Mr. Berle's
speech referred to in your cable under reference, the
following are applicable paragraphs:

QUOTE Much of the old world is today engaged
in war; and thie war will end. Whether it ends in
a few monthe or in a few years, makes little difference,
as I see 1t, save in the intensity of the situation
with whi ch you will have to deal.

When orders are finally given to ground arms
on all fronts, you are likely to find that practically
every avenue of international trade 1s blocked, 0ld
and normal traffie on which we relied to keep busineess
going and national 1life on an even keel will have dried
up. Graat areas in Europe will be in grave physieal
distrese, In some places many of the ascepted
comforts of modern 1life will have ceased to be

available; but in other areas, populations will
be
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be literally starving, naked, and perhaps homeless.

- & 8

At that time, we shall be faced immediately
with the task of dealing with great distress overseas,
and we shall be fortunate if we do not have some at
home. We might, of course, take the hard-boiled
attitude and try to save ourselves from trouble,
from sacrifice, even from thinking about it. TYet
we know perfectly well that we shall do no such
thing. We never have,k * ® # And, I think that with
elear vielon, and using the highest gulde of our
instinots, we shall say that as a matter of ocourse
we must contribute to the reconstructiom of an
ordered world as rapldly as possible, We have
rejected any intent to do so by war., But we have
not declined to assert peace, 1f peace can be
soundly based.

What does this mean, in practice? It means
that we shall be sending goods whioh we produce in
abundance to places where they are needed. We may,
and no doubt will, hope that %e shall be paid for them

sometime;
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sometime; but we will know that, pald or not, human
suffering must be relieved. We ghall find that the
trade by which the world lives has to be re-established;
and if there 1s no working capital to start it moving
again, we ghall find ourselves helping to set up a
considerable part of the world in business again,

L N

It seems fantastic today to suggest, for
instance, handing over some of our accumulated gold
88 a free gift to re-establish international
currency, to let other nations set their houses in
order, and thereby re-establish trade and normal
life. But this may not seem nearly so fantastioe
a few years hence. It seems impossible today to
think of using the emormous and Yet untapped
resources of the Federal Reserve System as a means
of rebullding the shattered life of another continent;
but when the time actually comes and we are faced
with that contingency, we may find that the idea
looke more like an immediate necessity than a
fairy tale. UNQUOTE

Nothing



da
Nothing was dealt with save post-war

reconstruotion.

(A.A.B,)

A-BiAAB:EB
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DEPARTMENT OF BTATE
\ WABHINGTON
February 12, 1840

(Personal)

My dear Mr, President:

Let me thank you, on behalf of my Father and the rest
of us, for your kindly letter of February 8th on the
occasion of Mother's death,

My Mother was one of the last of the ploneer Christians,
whose faith in 1life was great in its quiet and simplieity.
I think that, unconsciously, she knew her work was done;
completed her cycle by golng back to the town where she had
been reared and married and where she had deep roots in the
land her family had settled; and then went swiftly home,
There was so much of the bullding of Amerlea in that life:
the pioneering of the Western Reserve prairie in her father's
life, the opening of Bouth Dakota in her own; the intense
insistence on & spiritual synthesls and the refusal to
accept any hatred, which has kept thie country elear of the
decay which seems to have characterized this century eleewhere,

It was kind of you to write me,

Faithfully yours,

O UL

The President,
The White House.
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February 20, 1940

MEMORANDUM TO THE FRESIDENT

Your memorandum of February let relating to
scrap iron, gaeoline, and shipe destine or
Hussia,

We have not put on any "moral embargoes";
but there will not be any ships chartered to
Russia, for good and sufficient domestlc reasons.

The scrap iron case has not come up, because
none seems to be golng. We are tackling the
question of gasoline entirely unoetentatiously.
Much of the press comment about that hae been
simply untrue: we have had the actual figures

published in Bcandinavia,

Q

A, A, Berle, Jr.




THE WHITE HOUSE

February 1, 1840,

"EMORANDUM FOR

ADOLF BERLE
Plaase follow this up with the proper
autharities.
F.D.Ra

Memcrandum for the President, 1/30/40 fron Honm,

A, A, Berle, Jr., Awsistent Secretary of Stats,

in re Prosident's suprestion of 1/27/40 in re
curtailment of gasoline ship=onta to Russiap and
1ikewiss shipmonts of scrap iron. The Mariti=e
Commdsmicon is surgesting that no Amsrican ships be
chartared to Russia, A prohibition of such chartars
might be considered in place of an embarge on scrap

iron,
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THE WHITE HOUSE
WASHINGTON

Jarmuary 27, 1940.
MEMORANDUM FOR

THE SECRETARI OF STATE
ASSISTANT SECRETARY BRERLE

1 think 1t 1s time to give serlous
gonslderation to the definite ourtall-
ment of gasoline m to Russia

Please -:Lnﬁrt report from
American owners Fomano America
o i o A N serany o 1F
more O
tl:q'ﬁnd consider American purchases
of Rouwmanisn oll for U. 8. Navy ships

F. D. Re
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DEPARTMENT OF STATE

ASSISTANT SECRETARY ﬁpR'
February 9, 1940

MEMORANDUM FOR THE PRESIDENT

Re Roumanian deliveries of oil to @ermany:

Romano-Americana Co,

Attached ig copy of a cable which you perhape have
already seen, glving deliveries of oill by Homano-Americana
to European countries., All figures are in metric tons,

January through August, 1939 (F M0

To @ermany: @asoline -- 41,462
Kerceene -- 10,554

To Czechia: @asoline -- 47,133
Kerosene -- 5,414

Thie constituted 27.4% of total export sales.
Deliveries September 1838 through January 1940: (s )
To @Germany: @asoline -- 23,087
Kerosene -- 89,6388
Gas 011 -- 4,982

To Czechia: @asoline -- 8,230
Kerosene -- 4, 6564

Total sales to Greater Germany, 25.9% of total export sales.
Estimated deliverles through June 1840:
To @ermany: @asoline -- 28,560
Kerosene -- 6,000
@Gas and
Diesel 0il- 930

To Cezechia: @asoline -- 27,000
Kercsene -- 3,000

Estimated sales to Greater Germany £4.1% of total export

gales,
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If they are telling the truth, the German sales have
8lightly decreased; the sales to Tunie, France and England
have greatly increased, This would indicate no great
change in the situation,

QaLs,
A. A, Berle, Jr.
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A portion of this telegram Buchareat
must be closely paraphrased
before being communicated Dated February 8, 1940

to anyone. (br)
Reo'd 11:41 Pells

Seeretary of State

Washington

26, February 8, 8 p.m.

(GRAY) Referring to Department's 22, February 2, 2 p.m.
: The following statistics have been supplied by Romano=
Americana concerning their past and future deliveries, 1T
am giving breakdosn by products only in the case of Germany
by products only in the case of Germany and Czechia.
Practieally 100% of all export sales are mnde to distributing
subsidliaries of Socony Vaocuum or Standard of New JErsey
in the country concerned.

SECTION ONE, Deliveries January through August 1939
in metric tons: Germany gasoline 41,482; kerosene 10,554;
total 52,018,

Czechlo gosoline 4%,133; kerosene 5,414; total 52,547,

For following countries totals for all products for
same period are: Switzerland 36,586; Sweden 1,140; Holland
100; Denmark 3,038; Tunis 26,746; Malta 4,277; Italy
45,758; England 27,547; France 1,651; Greece 27,802;: Egypt
58,518; Palestine 5,282; Syria 16,050; Turkey 5,089;
Bulgaria 5,071; Hungary 15,914; Poland 1,908; Yugoslavia
1,028,

Local




RFP =2- §/26, February 8, B8 p.m. from Pucharest

Local sales for Export, destinotion unknown 9,864;
bunker 4,202: total Export sales 381,833, Totnl domestic
sales all products 158,002; Sales to Greater Germany
during the period were 27.4% of totel Export sales.

SECTION T'0. Deliveries September 1939 through
January 1940,

Germany gasoline £3,987; kerosene 9,328; gas oll
4,982; fuel oil 301; total 37,698,

Czechin; gasoline 8,230; kerosene 4,564; total
12,794, Totul all products for following countrics;
Switzerland 4,175; Tunis 15,524; Malta 3,450; Italy
13,500; England 43,875; France 10,381; CGreece 13,865;
Egypt 5,200: Palestine 1,876; Syria 6,154; Turkey
10,984; Bulgaria 2,754; Hungary 2,449; Poland 747;
Yugoslavia 2,587; local sales for Export destination
unknown 2,610; bunker 4,166, Total Export 194,657,
Total $127,669.

Sales to Grenter Germany during the pericd were
25.9% of total export sales, (END GRAY)

SECTION THREE. Estimated deliveries Janunry through
June 1940

Germany gasoline 28,560; kerosene 6,000; gas and
diesel oll 930; total 35,490,

Czechiay gasoline 27,000; kerosene 5,000; total

Total




RFP -3- #26, Februsry 8, 8 p.,m. from Bucharest

Total all products for follewing countries. Switzer-
lond 17,300; Tunis 22,070; Fronce 17,000; England 765,000;
Turkey 29,790; Yugoslavin 13,780; Bulgaria 2,490; Malta
4,210; Italy 11,010; Egypt 620; Palestine 200; Hungary
7,850; bunker 7,010, Total export 275,720, Total domestic
153,967,

Estlmated sales to Greater Germany 24.17 of total
EXportsa,

SECTION FOUR. It will be noted that the proportion
of sales to Cermany 1s very slightly reduced, The com-
pany states that shipments to Tunis and France have in-
crensed heavily beeouse of contracts made in April under
which deliverlies could not be begun untll September: ond
snles to Znglond have increased grently because of almost
complete cessation of sales to Egypt, Pclestine and Syria
due to the rise in Constanza prices,

The company also states that of {te gnaoline sales
75/ are 60 octane and 25% are 86 octane in Greece, sales
to Germany are 60 octane only,

Complete statistical tobles being forwarded by
pouch February 15,

HIBBARD
RR
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'F:hliahud in
Foreign Relations of the Uhited Btates

1940 Vol., I  General
pages /29-130,
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DEPARTMENT OF STATE Sl L
St ls

ASS|STANT SECRETARY

March 18, 1840

MEMORANDUM FOR TEE PRESIDENT

Your memorandum of March 15th regarding
gomeone in the Mohammedan church with whom you
could establieh contaect in the cause of peace.

There ie no perfect cholce. The best bet
appears to be His Maj)esty Ibn Baud, King of
ﬂaudiﬁ_iruhin.

The reasons for his cholce are these:

He is keeper of the holy places (Mecca,
Medina) and 1s in contact with the Mohammedan
world through the constant stream of pllgrim-
ngna. He 18 a Sunnite; this aeot comprises
the overwhelming majority of the Moslem world,

He is outeide any belligerent territory, and
therefore would not be controlled by some

forelgn power., He has, however, been on friendly
terme with Great Britailn,

The only danger liea in possible political
repercussions in key: I should like authority
to disouss the question confidentially with the
Turkish Ambassador, who is a devout Moslem. It Said
might be well to accredit your representative to 96n Ja
him but with authority tc make contaect with
certain other figures in the Moslem world; for
instance, Bheikh El-Maraghy, Rector of the
Al-Azhar University in Calro, the prinel
Mohammedan theologlecal leader. The Bheikh would
not do as the representative, however. He would
be too completely controlled by the Egyptians.

oot el Qo >,
.ﬂ'ma M"’ﬂ#:rnﬂ"“
Sl L ra.-"‘f" A, A, B,, Jr.
~ 3 S Vet
IEJ'"J i |
"‘fh““ “‘3:



DEPARTMENT OF STATE

ASS|ISTANT SECRETARY

Mareh 25, 1840

MEMORANDUM FOR TEE PRESIDENT

The Dies Committee is examining today
a Communiet agent named Jamee Hulee Doleen.

When he wee subpoensed, there were found
on him a varlety of documents establishing his
activities ag a Communist agent, and included
among them was a membership card in the
Communist Party taeken out in the name of
"Franklin D. Roosevelt."

Dies plans to spring this as a publicity
enapper at the end of the day's testimony.
There probably will be some prese sniping
afterwarde, and thie is merely an advance

note,

psf E’V‘a’/
ez
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DEPARTMENT OF STATE

ASSISTANT SECRETARY

March 28, 1840

MEMORANDUM FOR THE PRESIDENT

There has been referred to ue a letter from the
Hellenie Youth Association to you asking that you appoint
a representative toc confer with the Greek Orthodox Church
in the matter of peace, The letter 1s unimportant, as
the Greek Orthodox groups here have little influence,

But the letter suggesets a line which might be worth
oconsidering., The Greek Orthodox Church has a good deal of
influence in the Near East, the Balkane and the Esstern
Mediterranean; and some faint residue of influence 1n
southern Ruesia, There is no recognized head(, Patriarchs
having separate Jurisdiction in various regions;¥ but the
mcknowledged senior 1e the Patrlarch at Istanbul. He
ocould probably convene or coneult with the other Patrlarchs.

Thie might be a line worth following. Certainly
the contact with the Vatican, plus the contact with the
King of Italy, has materially altered the whole diplematic
gituation in Italy, Conceivably, the comblnation of con-
tact with Turkey, with Idn-B8aud and the Mohammedans, and
with the Greek Orthodox Church, might materially influence
the NHear Esst. As far as I can see, that situation reste
now entirely on the attitude of Turkey; it 1e, in fact,
the only sclid obstacle which prevents the caving in of
the eastern Mediterranean structure, Today's despatches
indicate that the Ruselans have not abandoned their
desires to move southward toward the Dardanelles.

Like the move toward the Mohammedans, this ought

to be prepared a little in advance by consultatien with
the Turkish Ambassador here,

ok

A, A, B,, Jr.



even though the Ma
the Senior. As I
ars, in effecly, in oon

possiblility: To

mission to vislt Fatriarch a¥ Is

also the other thres Patriarchs, in order

them on the eral subject of peace, much as Myrom Tayler
has been conferring in Rome.

At the same time we might send another 0 an=
complish the same pwrpose in the Mohammedan world, oon=
ferring (with the full approval of the President of Turksy,
of oourss) with the Mohammedan leader in Turkey proper and
the leadefs poselbly in Baudi-Arabia. After s swrvey of
these 1t might be advisable to extend suwoh & visis %0
I:.:rp: and Iraq and Iran — all of them independent
countries.




t1¢}' ASSISTANT SECRETARY

Apri1 8, 1840

MEMORANDUM TO THE PRESIDENT
—_—n i L ITARDIDENT

Subject: Joachim G. 4. Hertslet.

Hertslet, of the German Ministry of Economy, is
in town, He arrived from Mexioo on March 17th: was
met by W. R. Davis; 1is staying at the Mayflower Hotel:
working mainly at the German Embassy; seeing a good
deal of W. R, Davis; interesting himself somewhat in
labor unions; plans to be here until about the 14th;
then is returning to Mexico, and apparently plans to
be in Washington some three months later,

I can only guese as to hie real objective, I think,
however, he ies probably strengthening the connections
he has with the C.I.0., with some of the Russian propa-
gandiete, and getting a general line on American
economics,

I am trying to follow this.

A, A, B,, Jr,

| PSF; Bande
WV [‘-“ DEPARTMENT OF STATE jW
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DEPARTMENT OF STATE

ASSISTANT SECRETARY
(Confidential)
/\ \(,}}

March 25, 1940

MEMORANDUM FOR THE PRESIDENT

It will interest you to know that
Hertslet, who is W, R, Davis's Nazi friend,
and who has been in Mexico representing
Himmler and the Gestapo, arrived in Washington
on Friday., He put up at the Mayflower and then
vanished, leaving his baggage there. The
Mayflower found out from the German Exbassy
that he 1s expeoted back poasibly tomorrow.

Blnoe he was with Davis and Davis's lady
friend {"Chrysanthemum") in Houston, Texas,
on his way up, I am trying to find out whether
he is staying with Davis in New York,

e
A. A, B., Jr.
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L*.,'x}' ASSISTANT SECRETARY April 8, 1940
MEMORANDUM TO THE FRESIDENT

Bubject: Proposed speech at Houeton, Texas,
April 15, 1940

The Democratic organization in the Btate of Texas,
through Jesse Jones, asked me to make the Jefferson Day
dinner speech in Houston, Texas, on Baturday evening.
Obviously, there is also planned some talk tc the Farty
people there,

Since everybody in that group knows my politics --
/namely, yourself, if you wish to run, otherwise Mr. Hull
and a Progressive (preferably LaGuardia)’ -- I can only
gessume that they have come to the conelusion that Mr.
Garner cannot be nominated, and wish to establish some

contacte for the second choice phase.

B8ince 1t seems plain that Garner is out of the plocture,
my plan is to say & few courteous thinge about him and Sam
Rayburn and Jesse Jones, and so forth, and then point out
that a progressive economic poliey is the only thing the
Demoorats have to offer, I planned to wind up with a
statement that international policy in time of strese has
to be non-political; that we have kept war from our shores,
not lost a man or a ship, and at the same time have de-
fended the American interests in the Hemisphere and else-
where:; with a brief note that our firet duty is to keep
thie side of the world safe at all times.

Folitically, the objective ought to be to have the
Texas delegation talk to you, or someone on your behalf,
after the favorite son phase of Mr, Garner has duly ended --
as I suppose it will, after a few bouts at the outside.

This is prinecipally for the purpoee of glving you &
chance to give me a steer 1f you think the line 1s wrong.
It seems to me that the outlaw candidacles are rapidly
liquidating themselves and that our job ie to pick up the
fragments wherever possible,

V1S,

A. A B., Jr.
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DEPARTMENT OF STATE L
=0 \ 1--"::I| gm
ASSISTANT SECRETARY
May 20, 1840

MEMORANDUM TO THE FRESIDENT

Thie ie a letter from Laredo, Texas, sug-
gesting that LaGuardia be appointed SBecretary of
War. A good many other suggestions of eimilar
import come in., I know you have the matter in
hand: and so do not urge,-- though I can think
of no one better able to get results,

Bumner thinks LaGuardie is more needed to
keep New York City in peaceful, working order,
I doubt thie. The second string man, Newbold
Morrie, though not nearly as able, could hold
Phlngn together without trouble.

ased.

A. A, Berle, Jr.
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Mey 1?1 1940

Hon. Adolf Berle,
Assistant Secretary of State,
Washington, D.C. Farsonal

Daar Sir:

I em writing you at this time to express to you my
hope thet Mayor La Quardia of New York will soon be ap-
pointed Seoretary of War. This letter 1s sddressed to
you rather than to the President because I know that if
you are conovinoed that Mayor La Guardia is the man for
ths job, the matter will resch the President's ear.

I sincerely belisve that no government in the world
hes been more efficiently run in the past decade than that
of the City of New York. The Americen pecople believe that
pur war and navy departments can well receive the same ef-
fielent, economicel and red teapa-gutting administration that
Hew York has recelved since the advent of the La CQuardia
sdministration. The President's addresa to Congress yes-
tarday reveals that we are to have n defense adequate to
our needs, which is one that is second to none. Tha people
ars gonvinged that we not only need such a defense, but we
nesd it quickly, and if the program is to be carried out
with real American efficlency, Mayor La Guardis is the man
for Seoretary of War.

With best wishes for your continued succesy I am

Very sincerely yours,

ymr .

Max A. Mendlovitz
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June 1, 1840.

MEMORANDUM FOR
HON. A. A, BERLE, JR.

I rather agree with you about
Bullitt's use of your first name,
but why not punch your namesake's
head instead of Bullitt's?

F. D. R,



DEPARTMENT OF STATE

ASSISTANT SECRETARY

May 31, 1940

MEMORANDUM TO THE PRESIDENT

Whenever I get the time, I
#ill punch Bullitt's head for

using me ae A code word for Adolr

Hitler.

R

A, A, Berle, Jr.
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July 18, 1940

MEMORANDUN T0 THE PRESIDENT

The Havana Conference is bullt on the theory that
& message will be sent to Congress on Monday, July 22nd,
recommending that an additional half billion dollars be
glven to the Export-Import Bani.

Jesse Jones has the legiaslation and has arranged
with stua%nll to introduce 1t. (It would havs been intro-
ducad u:j- ler, but the Congress adjourned for the con-
vention.

I have left the draft message and the leglalation
with Sumner Welles (who should have been here, but 1is
still at the convention) trusting to him to see you and
get thinga started.

Secretary Hull will malke his opening speech about
eleven o'cloeck Monday morning, July 22nd. If Four message
1a released at noon, it starts the thing off with a bang,

Congratulations on the new nomination -- if it 1is
causa for congratulation, in view of the Job you hawe
ahead!

)

.

A. A. Barle, Jr.




THE UNDER SECRETARY OF STATE
WASHINGTOMN

July 19, 1940

My dear Mr. President:

I am enclosing, together with an explanatory memo-
randum addressed to you by Dr. Berle, & suggested message
to be sent by you to the Congress recommending the removal
of restrictions on the lending power of the Export-Import
Bank and the inerease of the Bank's lending power by
$500, 000, 000.

It 18 my earnest hope that if the suggested meassage
is eatisfactory to you, it may be sent to the Congress
on Monday, July 22, and be made public upon that date.

If this were done, 1t would have & most helpful and con-
structive effect upon the deliberatlons of the Habana
Consultative meeting.

Believe me
wr yours,
Enclosures; L\—a Md

Memorandum, July 15, 1940.
Message to the Congress.

The President,
The White House.



DEPARTMENT OF STATE
ASSISTANT SECRETARY
July 15, 1940

Memorandum to the Fresident

Attached is a draft message to the Congress
recommending removal of restrictions on the lending
power of the Export-Import Bank and the increass of
that lending power by five hundred millions.

The purpose of this 1s to make funds available
te the Export-Import Bank permitting it to finance
the handling of South American surpluses.

The text of the letter has been agreed upon betwesn
the State Department and Mr. Jesse Jones; and Mr. Jones
has agreed that Representative Steagall will introduce
the bill in the House on Monday, July 22 -- that ia, on
the second day of the Havana conference. It would seem
essential for the success of the Havana confersnce M
acecordingly, that the proposed message go up and be
released publicly on that day.

There seems to be complete agreement on the plan.
Naturally, the Export-Import Bank could work with any
other agency, were that necessary.

It 1s understood that the bill likewlse removes
the restriction which prevents the Export-Import Bank
from lending money to purchase American armament ;
but Mr. Jones thinks it undesirable to put that in the

document .
at YLty

A. A. Barle, Jr.



To the Coagrese of the United States:
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in the flow of wm.wbh-rutthltMMMtﬂt
been reestablished a system of free exchange. Unless
exporting countries are sble to mselst their natlionals,
they will be forced to bargain as best they can.

As has heretofore been made clear to the Comgress,
the Bxport-Import Bank is operated by directors repre-
senting the Departments of State, Treasury, Agrigulturs
and Commerce, and the Recomstruction Finance Corporation,
and 1s under the supervision of the Federal Loan Adminis-
trator, sc that all interested branches of our povernment
participate in any loans that are suthorized, and the
directors of the Bank should have a free hand as te the
purposes for which loans are authorised and the terms
and gonditions upon which they are mads.

1 therefore request passage of appropriate leglsla-
tien to this end.
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THE WHITE HOUSE
WASHINGTON

To the Congress of the Unlted Statesi

As & result of the war in Eurcpe, far-reaching
changes in world affairs have occurred, which necessarlly
have repercussicns on the economic 1life both of the
TUnited States and of the other American Hepubliecs. All
Americen Republics in some degree make a practlce of
gelling, and should sell, surplus products to cther perts
of the world, and we in the United States export many
items that are also exported by other countries of the
Weatern Hemlaphers.

The course of the war, the resultant blockades and
counter blockades, and the inevitable disorganizatiom,
1s preventing the flow of these surplus products to thelir
normal markets. Necessarlly thils has caused distress in
various parts of the New World, and will continue to
causs distress until forelgn trade can be resumed on a
normal basis, end the seller of these surpluses 1s in a
position to protect himself in disposing of his products.
Until liberal commercisl policles are restored and fair
trading on & commercisl plane is rseopened, dlstress may
be continued.
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I therefore request that the Congress glve prompt
ponsideration to increasing the capital and lending power
of the Export-Import Bank of Washington by $5600,000,000,
and removing some of the restrlctions on 1ts operatlionsa
to the end that the Bank may be of greater asslstance to
our neighbors Scuth of the Rio Grande, including financing
the handling end orderly marketing of some part of thelr
surpluses.,

It is to be hoped that before ancther year world
trade can be reestablished, but, pending this adjustment,
we in the United States should Jjoln with the pecples of
the other Republics of the Western Hemlsphere in meating
their preblems. I call the attentlon of Congress to the
fact that by helping cur nelghbors we will be helping
pursslves. It is in the interests of the producers of
our country, as well as in the Interests of producers
of other American countries, that there shall not be &
disorgenized or cutthroat market in those commodities
which we all export.

No sensible person would advocate an ettempt to
prevent the normal exchange of commoditias between other
continents end the Americas, but what can and should be
done 1s to prevent excessive fluctuatlons ceused by

distressed selling resulting from temporary interruptlon

—
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in the flow of trade, or the fast that there has not yet
been reestablished & system of free exchange. Unless
exporting countries are able to assist their nationals,
they will be forced to bargain as beat they can.

As has heretofore been made clear to the Congreas,
the Export-Import Bank is operated by directors repre-
senting the Departments of State, Treasury, Agriculture
and Commerce, and the Heconstruction Finance Corporation,
and 1s under the supervision of the Federal Loan Adminis-
trator, so that all interested branches of our government
participate Iin any loans that are authorized, and the
directors of the Bank should have a fres hand as to the
purposes for which loans are authorized and the terma
and conditlions upon which they are made.

I therefore request passage of approprilate legisla=-
tion to this end.



To the Congress of the United Btates:

As » result of the war in Europe, far-reaching
changes in world affalrs have ocourred, which necessarily
have reperoussions on the sconomie life both of the
United States mnd of the other American Republics. All
Américan Hepublios in some dogres make a practice of
selling, and should sell, surplus predusts to other parts
of the world, and we in the United States export many
items that are alse exported by other countries of the
Western Hemisphere,

The course of the war, the resultant blockades and
'—-mm.mmmumumu-,
is preventing the flow of these surplus products to their
normal markets, WNocessarily this has caused distress in
various parts of the New World, and will continus to
cause distress umtil foreign trade can be resumed on a
normal basis, and the seller of these surpluses is in a
position to pretect himself in disposing of his preducts,
Until liberal commercial pelicies are restored and fair
trading on & commeraial plane is recpened, distress may
be continued.
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I therefore requeat that the Congress give prospt
consideration to inereasing the capital and lending power
of the Expert-Impert Bank of Washingten by §$500,000,000,
and removing some of the restrietions en its cperations
to the end that the Bank may bs of greater assistance te
our neighbers South of the Rio Orande, including fineaneing
the handling and orderly marketing of some part of thelir
surpluses.

It is to be hoped that Lefore another year world
trade can be reestablished, but, pending this adjustment,
we in the United States should jJoin with the peoples of
the other Hepublics of the Western Hemisphere in mesting
their preblems. I call the attentlon of Congress to the
fact that by helping our neighbors we will be helping
ourselves: It is in the interests of the producers of
our country, as well as in the interests of producers
of other American countries, that there shall not be a
disorganized or cutthroat market in those commodities
shich we all sxport.

No sensible persom would advocate an attempt to
prevent the normal exchange of commodities between other
continents and the Americas, but what can and should be
done is to prevent excessive fluctuations caused by
distressed selling resulting from temporary interruption

-2~
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in the flow of trade, or the fact that thers has not yet
been reestablished a system of free sxchangs. Unless
exporting countries are able to assist their nationals,
they will be forced to bargain l.il- best they can.

As bas heretofore been made olear to the Congress,
the Export-Import Bank is operated by dirsctors repre-
senting the Departmente of State, Treasury, Agriculture
and Commerce, and the Reconstruction Finance Corporation,
and is under the supervision of the Federal Loan Adminis-
trator, so that all interested branches of our government
participate in any loans that are authorised, and the
direotors of the Bank should have a free hand as to the
purposes for whish loans are authorised and the terms
and conditions upon which they are made.

I therefare request passage of appropriate legisla~
tion to this end,
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ne pertlon, synepsis, or intimation to be
published or piven out umtil the KEADIKG of the
frocidont's Uossapge e Tbogun in the Semate or
the [louse of hepresentatives. Extrems ocare must
therefore be exercised to aveld premature pub=
lication.

BTEFHE: BARLY
Baoretary to the President

70 THE CONGIESS OF Tak UNITED STAT:S:

As g result of the war in Burepe, far-reaching
chanpos in world affairs hve cocurred, which necessarily
have ropercussions on the ssonomie 1ife both of the United
Statoa and of the other American hepublies. All Anerican
Hepublios in eome degroo make s practice of selling, and
should sell, surplue produsts to other parts of the world,
and we in the United States export pany items that are alse
sxported by othor countriea of tim TWestern Hmisphere.

The course of the war, the resultant blookades
and counter Blockadss, and thoe inovitable diserganizetion,
is provencing the flow of these surplus products to their
roroal narkets. ceososerily this hes caused distross in
varisus parts of tho New forld, end will sontinue to eause
distress until foreipn tredo can Y resumed on o normal
besis, and the sellar of these surpluses Ls in a position
to protoct hinself in disposing of his products. Umtil
1iberal commercial policies are rostored and felr trading
on & commeroial plme is reopsnod, distrese say bo con-
tinued.

I therefors requost that the Congress glve proapt
sonsideration to inorensing the capital and lending power
of the Expart=Import Benk of Washinpton by $500,000,000,
and removing soma of the restrictions on ita operstions
to the ond that the Dank may be of groater ssslstance to
otir peighbors South of the filo Grands, including finencing
the handling and orderly marketing of sonme part of thelr
murpluscs.

It is to be hoped that befere anothar year world
trode can bo reesteblished, but, pending this adjustment,
wo in the United States should join with the pesples of
the other Republics of the W.estern Hemisghere in meeting
their problems. I call the attention of Conpross to the
foot that by helping cur nelghbers we will be helping
oursolves. It ie in the imtercets of tho producers of
our gountry, as well as in the intorests of producers
of other Amoricen countries, that Sherc shall mot bte s
disarpanired or outthroat market in those comsoditics
which wo ell oxports

%o sensible persen would ndwosste an ettempt to
prevant tho nornal exehapge of sommoditics butwoon other
cortinests and the Amoricce, but what csa end should ba
done i to provent exsessive [luctuatlons esused by
distressed sellinp resulting from temporary intorruption
in the flow of trade, tho fast that thers hes not yat
beun roosteblished & &y af froo o. Unless

Ang muntrive ere eblc te cesist the natonnls,
thay will be forced to bergein wa bost they sen.
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October 2, 1940

ASSISTANT SECRETARY

Memorandum to Yeneral Watson

Would you be good enough to say to the
President that in respect of Dubinsky's nephew,
we had already cabled instructions to the Coneul
at Moscow, and had arranged for remittance of
money to Moscow to take care of the boy when he
gets there; and that a visa 1s walting for him
at Moscow?

We hope to get word through to the boy at
Plalystok -- but communications from Moscow to
Poland are anything but good. We have asked
Dubinsky to try to get word to his nephew by
the grapevine, alsoc.

ce( b

A. A. Berle, Jr.
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ASSISTANT SECRETARY & Y7/

Getober 30, 1940

MEMORANDUM TO THE PRESTDENT

My people up-state New York report that
& great many votera plan to wote for you for
the first time this year. This is because
Mr. John L. Lewis agreed that he would reaign
if you were re-slected. It appears to be
their one chance of getting rid of John L.\

Ca

A. A, Berle, Jr.
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DEPARTMENT OF STATE

ASSISTANT SECRETARY
July 18, 1941

Genaral Watson,

The White House.

The attached 1s & memorandum of
conversation with Kerensky. It re-
lates to one Serge Rubenstein, who seems
to have been tossing the President's name
around rather freely in forwarding some
schems of his,.

You may wish to bring this fact to

the President's attention,

e N
Adolf A, Berle, Jr.

Attachment
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DEFARTMENT OF STATE

Memorandum of Conversation
pATE: July 18, 1941

SUBJECT:

paRTICIPANTS:  Alexander Kerensky;

Mr. A, A, Berle, Jr,, Assistant Secretary of State.

COPIES TO: U, Eu, FC

M, Kerensky came ln to see ma, at his request, by
reference from Mr, Welles.

He stated that one Serge Rubenstein was golng
about organizing a Russian Hational Committee which
should undertake to represent and unify Russlan groups
in the United States, with the objective of having
some part in the ultimate govermment of Russia. AHAccord-
ing to Kerensky, Rubenstein claimed to have been enter-
tained at the White House and to have access to the
President and to Mrs. Roosevelt; and showed %o everyons
letters from Mras. Roosevelt and from the President in

ald
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aid of his organization work. He further claimed
that he had been authorized by Mr, Welles to carry
on this preparatory work; and freely used Mr. Welles'
name in connection with this, Rubenstein has stated
that when the committee is organized it will then be
formally invited by the State Department to meet and
organize.

Kerensky cbserved that Rubensteln is a financiasl
adventurer and a troublesome one; that his father had
likewise carried on this profession and had been
imprisoned for i1t in Russia, (This sccords with our
own information.)

He asked whether the statements Mr. Rubenstein
had made were true; and 1f not, whether he could be
authorized formally toc deny them.

I sald I had no knowledge of the reports but
they were incredible to me. Many men, of courss, had
seen the Presldent or Mrs. Roosevelt at one time or
another; and even had had aclknowledgment of letters,
or the like, Put I had no information leading me to
believe that this Govermment, or any responsible
person in 1t, had authoriged anyone to undertalke the

setting
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setting up of a Russian National Committee, or had
glven any assurances in that respect.
I said that I could not authorize Mr, Kerenaky

to deny them, since 1f there were need for denial

1t undoubtedly could be best handled by the Dagyrtmapt
{tself. I did this because I suspect Knrnnlkj';iuhnd
to be in the position of making some authorized state-
ment from this Department, hoping thereby to indicate
that he had some recognition from us, which of course

we are unwilling to give at this time,

AI .ﬁ-r Bﬂrlﬂ’ J:"-
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THE WHITE HOUSE
WASHINGTON

January 9, 1%42.

MEMORANDUM FOR
HON. ADOLF &, BEALE, JR.

I think this is a good
idea., Will you let me know
what you think?

F. D. R,

Report on offer of I.T. & T.
to reduce rates on Government
messuges to South America. This
was sent to the President by John
Franklin Carter, together with
letter addressed to him by Frank
Page,dVice President of I.T. & T.,
under|date January T, 1942.
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Q\I DEPARTMENT OF BTATE

WABHINGTON

January 28, 1942

MEMORANDUM

Mr, President:
Your cable to Winston Churchill.
Our people report:

(1) The message was received here between 3:00
and 3:10 p.m.

(2) The green copy for Mr. Hull's signature
was typed by 5:45 p.m.

{3) It was signed and returned to the telegraph
section at 4:00 p.m.

(4) Coding started at 4:10 p.m.

(5) At 5:20 p.m. (your call) cme section had
been enclphersd and was belng transmitted. The
second section was enciphered and ready to be sent.

On Mr, Early's instructions the cipher was
cancelsd and the entire message sent en clair, the
sending completed at 5:40 p.m.

This would not be bad for an ordinary message
but should have been spesded up for anything urgent.
Two or thres stenographers could have started writing
and enciphering could have been atarted as soon as
each page was typewrlitten.

saoleSRte
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THE WHITE HOUSE J:J_ Y:l it J_'| ll_l[
WASHINGTON
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January 28, 194:.%

MEMORANDUM FOR
HON. ADOLF A. BERLE, JR.

There is no reason why the
Havy should not send some of its
smaller patrol wvessels or even some
of its torpedo motor boats to

for patrol work inside the

mouth of the Plate, and also of
their new Naval Base on the
Atlantic side.

Please take this up with the
Favy and I am sure they could let
us have four or five. These ships
would operate, of course, in
relatively good weather, whi
means down there about four-fifths
of the time.

?‘ n. n-
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POR. THE FPHESTDENY
DEPARTMENT OF STATE

Memorandum of Conversation

paTE: Jamuary 26, 1942

SUBJECT: Foasibility of ships being made available to Upuguay

PARTICIPANTS: The Uruguayan Ambassedor, Dr, Juen Carlos Blanco;
Hp. A, A+ Barle, Jr.

COPIES TO: S, RA, A=A, DE, LE

o=

The Uruguayen Ambassador came ln to ses me, at hils
requast.

He referred to & converaation he had had with the
President. The President, he sald, had spontaneously
volunteerad the promise that & certaln number of amall
ships would be made available to Uruguay for patrol and
defense work in ths mouth of the Hiver Flate.

The Ambassador eaid he wanted to take up now the
possibility of making this suggestion effective. A=
dafenss work proceeded, thers would be a Hrasilian and
Argentinian patrol. If Brasilian and Argentinlian shipa
wont along the Urugeayan coast with ne particlpetion for

Urupuey, the bad politiosl effect In Uruguay would be
obvious,



-

obvious, as would also be the degree of control which
could be exerclsed over Upuguay by elther of the two
navies. Ee had in mind the President's sugzestion that
a few light, fast patrol boats of some kind might be
made availeble, He sald that the Presldent, who had
talked to him at some length about the conditlons in
the River Plate, knew sxactly the requirements. Now
he thought something ought te be done.

I sald I could fully appreclate the reasons which
led the Ambesaador to bring the matter up at this time.
I said I would promptly inquire into the matter and find
out what steps, 1f any, should be taken.

A a. BoRTe, ar.
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THE WHITE HOUSE SQ Ly
1

WASHINGTON

January 29, 1942.

MEMORANDUM FOR
HON, ADOLF A, BERLE, JR.

You are right about the wounded
feelings of the Dutch.

I took the liﬂmmmﬂ-
ing with Dr. last week t
delays of

mm,mlummdum
md-rm-mhuﬂmth.

It took three months of perfectly
childish negotiations before we
troops to protect the Bauxite Mines
in Surinam. They might have been
destroyed a German aircraft carrier
in the meantime.

+It has taken us well over a month
to get s to Curacao and Aruba.
They are not protected and
their absolutely essential
octane gas refineries might be
destroyed by a Cerman submarine to-
mOrrow.



THE WHITE HOUSE
WASHINGTON

2=

Frankly, I cannot delay the troops
and I think you might tell the
Venezuelan Ambas that I am taking
sole responsibility for this move,
as it is in the interest of V

ust as much as it is in our interest.
ou might tell him that if the
refineries were destroyed, the uu:ﬁl;
of Venezuelan oil would automatic
nearly stop.

~ Here is a solution. When we get

g&troopl there, the Commanding
ger can very easily arrange to

invite two or three Venezuelans as
his personal guests. Venezuela will
certainly be kept in touch
with the entire situation, and this
18 no time to quibble when a eritical
phase of the conduct of the war is
involved.

F. D. R



DEFARTMENT OF BTATE
WABHINGQTON

January 28, 1942

MEMORANDUN

He: Defenss of Cur Q
e ey

Mr, President:

The Dutch row over thelr non-repressntation in tha
Far East Coemmand seems to coms to a ad now,

Az you know, we are planning to send 2500 troops
to Curagno and Aruba, replacing British troops which
ares leaving.

The Dutch take the position that they want no
Vanezuelan particlipation though they would allow the
Venszuelan Consul te have a "military aide”, They are
very much up on their ear about the whole business.
Thay have twice hinted that they would feel better if
represented in the Wavell command. It is trus that on
the record the Dutech have had several bad breaks.

The Venszuelans taks the wlew that they are entitled
at least to the participation which Brazil in our
troop landinga in Dutch Cuisna, pointing out that &
have more interesat in Curageo and Aruba than ths Brazil-
igns have in Surinam -- these islands live cn Venezuelan
oll., If we were to move troops without prior agreement
with Venszusla, the Venezuslan Ambassador, who is a good
friend of oura, thinks thers might be s serious dispute.

The Secret feals that we should delay the troops
until the matter s been straightened out. We propose
discussing this with the Dutch Forelgn Minister who ar-
rives tomorrow. Can you halp us with some ammnition
in the way of some ccncession to the Dutch view?

CS M (it

Adolf Barle
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DEPARTMENT OF B8TATE
WABHINGTON

April 11, 1942

MEMORANDUM

Mr, President:

Some months ago you showed me a perscnal letter
from Claude Bowers relating to the Fascist activities
by the British Ambassador in Argentina, Sir Edmond
GVE y-

We investigated then and could find nothing
definite., We now have, however, a scrap of informa-
tion bearing on the point.

There was an Argentine Commission investigating
"anti-American activities"., The German Embassy in
Buenos Alres spled on 1t and learned that the British
Ambassador, Sir Edmond Ovey, and Sir MeCallum of the
Eritish Intelligence, were glving informetion to that
Commission regardinﬁ Communist activities., They were
described as being "Fascist in sympathy". This is &
usual accusation by Commmists against anti-Commnists;
but it is also proof that Sir Edmond Ovey probably
fears the Commnists almost as much as he does the
Germans,

Ce )
Adolf Berle




THE WHITE HOUSE
WASHINGTON

April 15, 1942.

MEMORANDUM FOR
COLONEL DONOVAN

Will you speak to me about
the enclosed when you are well
enough to be back on the job?

r' n- nl

Memo to the Pres. from A.A.Berle, 4/14/4Z2
with attached memorandum of conversation
between Father Odo, Grand Duke of Wurtemberg
colonel on the German General Staff during

(Bnclosure) U1 World nar.




SUBJECT:

4
COPY FOR THE PREE.IDE&HM

Memorandum of Conversation

DATE:

Advices received by Father Odo April 17, 1942
re sltuation in Germany

PARTICIPANTS: Father Odo, Grand Duke of Wirtemberg;

Mr., A. A. Berly, Jr.

Father Odo came in to see me at his request,

He sald he had received a cable from Stockholm on
April 14 via South America, probably representing a
message leaving Berlin Sunday or Monday,

His army contacts, he sald, now confirm that a Ger-
man offensive against Russia appears impossible at this
time. The German system of attacking at widely diverse
points has made it necessary to use reserves and material
destined for a general offensive in operations to meet
the periodic Russian thrusts., It 1s still believed that
there will be an attack in the East, Hitler appears to
be at Berchtesgaden considering the situation.

Father Odo sald that his officer friends had can-
vassed the marshals to see whether they would undertale
to form a revolutionary government. Among others they
had got into touch with General von Beck, and General
von Hammerstein, These had declined, saying that as
matters now stand a military government would be unable
to handle the situation. Thereypon contacts had been ar-
ranged with a group of civilian officials who had agreed

to

/-4¥
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to take responsibility. Father Odo sald that he did
not have the names since his contacts had conasidered
it too dangerous to send them. He gathered they were
chiefly the blirpermeisters and certain of the pro-
vineial administrators; and to them were added cer-
tain :{ the high officlals of the former German Labor
Union

The revolutionary movement, he said, was largely
developing among the sgoldlers at the front and in re-
serve,

He concluded with his usual plea for some sort
of declaration of intent, indicating that the Germans
would be spared complete decimation; and for the im-
mediate beginning of really active propaganda. Ier
instance, he said he now had confirmation that the
seriously wounded at the Russian front were being
gquietly killed by gas on the way home., Two of hils
Catholic ¥Youth assceclates, ineluding cne of his best
reporters, had died in this way. A3 a propaganda
statement this would have preat effect, because
practically all German petty officers are equipped
with radiocs and dissemingtion should be easy.

cei>

A.AB,,Jr,

 a—




o THE WHITE HOUSE

WASHINGTON

April 15, 1942.

MEMORANDUM FOR
COLONEL DONOVAN

Will you speak to me about
the enclosed when you are well
enough to be back on the Jjob?

F. D. R.

(Enclosure)




DEPARTMENT OF BTATE
WABHINGTON

April 14, 1942

MNEMORANDUM

Mr. President:

The attached memorsendum of conversation may
interest you. Father Odo was Grand Duke of Wirtemberg;
colonel on the German General Staff during the World
War; thereafter left his nominal throne to become head
of the Cathelic Youth Movement; is now a Franclscan
monk; was exliled to Switzerland in 1934; was head of
the Catholic Intelligence and still keeps up his ground
lines. He lives in a monastery here,

His information parallels certain information we
have been petting from Bern., The possible abandonment
of attack on Russia parallels a recent suggestion by
Lozovsky in Moscow. It 1s not confirmed by present
troop dispositions. Underground reports, however, tell
of Hitler's constantly contradictory orders.

There are various views about Odo. Most agree
that he 1s anti-Nazi but very anxious to preserve Ger-

many.
The point about a statement regarding Germany,
in view of the statements by Stalin and Eden, may be

worth considering. Effective American propaganda for
transmiasion to Germany is, of course, a crylng need.

Aﬁulf ﬁsrlu

Attachment

L4




*/ COFY FOR THE PRESIDENT

DEPARTMENT OF STATE

Memorandum of Conversation

DATE:

SUBJECT: April 14, 1p42

PARTICIPANTS: Father Odo, Grand Duke of Wilrtemberg;

Mr. A. A. Berle, Jr,

COPIES TO:

Father Odo came in to see me at his request,

He sald that Saturday morning he had received a message
from Stockholm sent on Thursday via South America, This
message had come from General Deutelmoser, one of the
Prussian generals who appears to be chief of Service of
Supplies to Finland. Deutelmoser is an old friend of his;
one of the generals in whom Hitler has not much confidence,

Deutelmoser said that he now understood that there
would probably be no attack on Russia this year., A council
of generals had been held, and they had informed Hitler
that the quality of the troops, the levy, and their materiel
were such that they could not expect to penetrate the
Russian lines.

Instead of this, there Probably would be an attack on
England and Iceland. This, it was estimated, would take
far less gasoline because of shorter distances; also gliders
could be used,

He had likewise received another message from a differ-
ent source in Stockholm, indicating that the morale of the
common soldiers was extremely bad; that they considered a

L]
: revolution
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revolution might commence there.

He had likewise recelved a message {rom Switzerland,
telling much the same story. South Germany was particularly
tired and unhappy about the war. Austria and the Tyrol were
crowded with Germans seeking refuge from the Rhineland and
even from Berlin, The deaths In the Ruhrort and in many in-
dustrial citles from bombing ralds were very great, and
civilians who could do so were endeavoring to get out.

Father Odo then sald that all of these sources had
made two points which, of course, he had previously made
to the F.B.I. and to whoever of us he could get hold of.
He said the domlnsating consideration in the mindas of all
of these men was what would happen to Germany in case of
a revolution or a defeat? If the country were to be merely
decimated by incoming Russian armies or 1f the killling were
to continue, naturally they had no option but to fight.
But 8talin had already made a speech which had created a
great impression in Germeny, to the effect that he was
fighting to get rid of Hitler and Goering and the Nazi
erowd and was not seeking to enslave the German nation.
Eden had made a simllar speech. What they were asking
was what the United States would say, since everyone as-
sumed that the United States would determine the peace.

Accordingly, he urged that some kind of a statement
as to American war alms regarding Germany should be made
to preserve the German nation against a fear of wholesale
massacre.

He further urged that America start a real propaganda
campaign. The time to do this was now, and every day lost
was g net loss to us. The morale was low. The religlaus
feecling in Germany was riaing. The Nazlas had been ex-
tremely heavy handed and had named a "man of the street"
whose only cleim to fame was that he was personal body-
guard to Hitler, to the Job of eliminating the churches,
They were repeatedly being closed now, merely for "war
technical reasons". The whole thing was plainly ripe for
a powerful American propagands attack.

He sald this could hardly be done by a man like
Steele who, though German, was known as a Commmnist; nor
by & Jewlsh voice, as had been done by the C.0.I. Would
1t not be poassible to get some German, acquainted with
the sctual German situation, who could call names, dates
and places; who could contrast old German culture with

the



the new tyranny, etec.
I merely expressed my gratitude for having his views.

He sald that his real reason for comling in was that
he was, as I lmew, an old CGeneral Staff officer. He did
not believe that the British would be defeated. Fightlng
with half-trained levies and against continuous Eritlsh
bombardment simply meant thousands of men would be killed
every day; the war could not be won; that his natural
interest as g German Staff officer was to atop the
slaughter which could produce nothing for anyone.

He sald that he did not think the generals would
attempt to make peace. More likely, he thought the revo-
lution would start among the soldliers and would lead to
an overturn; and some relatively obscure man would probe-
ably emerge.

Naturally I did not enter into discussion on this
point,

A. Au-E- » |TI‘...
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DEPARTMENT OF 8TATE
WABHINGTON

May 9, 1942

MEMORANDUY

Mr. Preaident:

In our conversation the other day you raised
the question as to whether the time had come for
some real political warfare directed against_Ger-

'iEFuh The attached very thoughtful telegrams
om Harrison in Bern seem to indicate that the

weather in Germany i1s "making" for some lind of
squall,

At our suggestion the Legation at Bern has
been organizing to try to follow these trends as
one of their important jobs.

Some kind of head-on attack is indicated.
The timing is a difficult problem; my guess is
that the optimum date is not far off,

Adu{gygigie

Attachments




HRL - Bern
This telegram must be

paraphrased befrre being Doted Moy 8, 1842
¢ mmunicated to anyone
other than o GovermeEntrl Rec'd B8:25 n.m,

agency. (BR)

Secretary of State,

Winshington,

1045, Ny 8, noon. Lechcor Bri—

The shoeck inflieted on the German people by un-
expected duration and rihnra of the Rusainn wnr ia more
and mere openly Expressed in the German presa ond over'
the radio. Coebhels current strecm of internal propaganda
and threats together with Hitler's latest speech have set
the tone for new commentaries on this situation from which
it is apparent that Germony is passing through n profound
evolution, the frult of an experience frankly ccknowledged
a8 bitter, ond which arises out of the inescnpable renli-
zation that beEfore the cchievement of the once so
sonfidently expected total grnsp only to be delayed by
new trinls, Sinoe then the front soldiers have given to
their relrtives nt home by word of mouth ond in letters a
grim knowledge of how wmexpected wnas the course of the
compr ign and of the thirst, hunger, cold and exhoustion
eEncountered in fierce and bleody fighting victory fate
now deorees auch trinls rnd efforts ca will awrpass all |
that hove heretofore been experienced in Germnn history. E

This transformation




-2= 1945, May 8, noon from Bern

This tronsformcotion first became evident lost
January when the Fuhrer in an cddress to the nation
rennlled other historic oceasions in which success
appeared withine The cnsualty reports have spoken
their mesange of foreboding ond despalr to endless
families. Political personalities declare openly thnt
Germany hns found in Rusala o struggle with an un-
familiar world, an enemy denominnted terrible ond
oruel but one acknovwledged to be animnted also by
an idea which though evil in the G:rmén view eannot
be 8o easily defented as was the French myth., Germons
are now being told thnt as long ns the vmr in the East
endures the forests ond plains of Russin will pour
forth those hordes whose ferocity in battle and cold
rage in destruction hove thus far rendered inconclusive
the supposedly incontestable superiority of Cerunn

arms ond mAon DOWED.

[L.RRISON

s )]




PMW Bern

Thie telegram must bE

paraphrascd before belng Dated May 8, 194%
communicated to anyone

other than a Governmental Ree'd 12:51 p.m.

agenoy. (BR)

Secretary of State,

Washington.

1945, May 8, noon. (SSCTION TWO)

Both leaders and the rank and flle aopear to
realize that a erisie hae arisen and that the foreced
development of Germany under ten years of Hitleriem
haes failed to achieEve that unity of purpost and action
requircd to defeat an opponent for whoste conouest a
total concentration of moral as weEll as vhyelcal forcee
has proved necessary. The immedlate demand therefore
is that the civilian front close ranks, submit to a
gentralized command, observe the extracordinary discl-
pline and make the gacrifices hitherto executed only
from the fighting forces. The e¢all is for unit? in
gpirit, faith in the high mission claimed for Germany,
unquestioned obedience to the Fuhrer and unswerving
suppoert of the fighting front by the so-called cul-
ture and civilization of the Germanic peovles. Ger-
man bloocd, German swest, GErmen tEars are now very
much on the order of the day. The alternatives of-
fered are total vietory or complete destruetion. The

reward




-2- #1945, May 8, noon, (SSCTION TWO), from Bern

reward promieed ie that a2 triumphant Germany will

in its own interest impostE a neEw organizatlon on and
control the spiritusl destinies of the EuropEan con-
tinent if not the entire world.

The armed forces have been preparcd for the
supreme effort. 8Scldlere are deliberately inepired
with a hatred of Rugeia which ie presented to them
as the incarnation of eadism, cruclty, and the epirit
of £vil: the Soviet Government is vortrayed as a de-
moniac monster with a dlseased braln manipulating the
haplese Ruseian massce. Thuse 1t 18 hoped to conguer
the feErvently patriotic Red Army by German soldiers
in whom Every trace of the Suropeen concept of chi-
valry in warfart hee bEEn replaced by a greatly
strengthened lust for destructlon of 1ife and all
humen veluee. MNew and additional weapons gpecially
deeigned to meet the conditions of warfare in the Sast
are to boleter this spiritual armour in the figld.
German might and German fright are to be on the march

agalin.

HARRISON
LM8
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T3 Bern \
This telepgram must bE

paraphrased before being Undated

communicated to anyone

cther thon o Governmental Rec'd Moy B, 1942

ageney. (BR)
11:1% c.m.

Sgeretory of 3tate,

i

jashiington.

1745, (SECTIO!N THRZE).

These open searchings by Germany's lecders for the
stron: fusion of civilian and nilitory foreces found
necessar; to strike cgain ot Russis has proyoked in the
masses o feeling of deep onxiety as to what the future
will urin- forth. The stolid determination that
Germeny must not lose the war which characterized
civilian morale hitherto is now giving way to the
orim realization that Russicn resistonce, Tritish
endurcnce, ond Americc's crawing'pnwﬁr challence that
security and victory for which (?) was sacrificed and
threatned by the same play of economic and moral forces
e resetition of the defeat of 1018, However, in
evalucting this evolution 1t ruat e remenbered that
ilitler has shown in the pest that he knows hia Cerman
peorle well and thot he is but using ghem os the
instrument of his will to vietory. If he can obtoin

.

by the




~2-#1945, (SECTRION THREZ) from Jern.

by the present methods a non-pyrrhic victory over
Tussic within a reosoncble time thls evolution may

be slowed down or even halted., If not the increasing
strein on Nazi control within Germany moy create

an intermal front which will play an important role
in hostenin- the ultimaote decision in the war.

(EVD OF LES3AGE)

HARRISON

I'PL




PMW Bern
This telegram muat Be

paraphtased before being Dated May 8, 194%
communicated to anyone
other than a Governmental Rec'd 1118 p.n. -

agency. (BR)

Secretary of Btate,

Washington.

1948, May 8, 2 p.m.

Repressive measurce by German suthorities in
the occupied cnuntélsa have been greatly increased
in vigor and severity during the pest few wetks. The
gEcurity police in the western countries has bEEn re-
organized with new 885 unite and higher officiale sent
in from Germany. Maese executions have been ordered
in Norway, Holland, Belgium and France, Arrests and
taking of hostagee have heen on a larger ecalc than
heretofore. A new departure is the decortation of
numerous individuals cherged with sabotage and other
anti-German activitiee to occupied Russis to work in
labor c¢ampz there, BRegular German army unite are
now tngaged in punitive action agailnset Serb patriot
forces in Boenia.

Theee meseurts art so wideepread and eynchronized
a8 to indicate that orders have beEen received from
somE high ceEntrsl authority to liculdate as soon as
pogeible so ¢alled anti-German activities and to

intimidate
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intimidate the congquered pooulstion by a demonstra-
tion of German terroriem in metion, It would follow
that Berlin hopes in thie way to gstablish a prseslvE
gitustion in the occupled countrics while the EAstErn
of fEnsive 18 in course and et the eame time 1o Elimin-
ate Flements there which give signs of action (%)

with
collahorntiaqfttz demoerstic povwErs,

HARRISON
BB

(*) Apparent omission.
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DEPARTMENT OF STATE ,j’ﬁ

ASSISTANT SECRETARY

Ei' June 19, 1942

|
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Re: New York Governorship

MEMORANDUM

Mr. President:

For the paat few days Mayor LaGuardla, the heads of
the American Labor Party, the head of the Young Democrats,
and Mr. Walter 5. Mack, as fleld agent for Wendell Willkle,
have all talked to me.

The American Labor Party and the Young Democrats will
not take Bernmett, under any circumstances. They propose
holding a convention about a week before the Democratlec
State Convention, and at that time nominating an individual
who will run for Governor on the Labor Party ticket, and
whom the New York Democcrats will support. If possible,
this should be someone whom the Democratic Conventlon could
adopt; or concelvably, they might be wllling to state that
they would withdraw him and support the Democratiec candi-
date, 1f he were an acceptable person.

They would take Mead,with some enthuslasm, Owen Young
(with less enthusiasm). They might take Bob Patterson. I
have asked them not to use my own name in thls connection.

Walter Mack indicated that the Willkle Republicans
were looking for a Democrat whom they could support. They
would be enthusiastic about supporting Owen Young.

Mayor LaGuardia would support any of the foregolng.
If need be, he would lead a third party ticket himself,
realizing that the undoubted result would be to elect Dewey,

owing to the split.

I have not discouraged any of these movements, and do
not propose to. Jim Farley sald to me, in substance, that
they already had the votes to nomlnate Bennett, and what was
anybody going to do about it: they would just get defeated.

I =said
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I said that he seems to be inviting the American Labor
Party, and a couple of hundred thousand independent Demo-
crats, to commit suicide =-- which I doubted if they would
do.

I plan to let the Labor Party and the Young Demoerats
go ahead with thelr conventlons along the llnes suggested.
There may, of course, be developments later which will
change the situation. As things now atand, I think Farley
will hold firm. There 1s a chance that the Demccratie
State Conventlon, composed chiefly of job-holders, will
bolt, rather than face a certain defeat, iIf it 1s clear
that there will be a split 1In the Democratlc ranks.

The split i1s real, and not artificial. You cannot
make the American Labor Party and the Independent Democrats
swallow an lsclatlioniat ticket.

e (O

A. A. Berle, Jr.
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THE WHITE HOUSE
WASHINGTON

June 23, 1942.

MEMORANDUM FOR
HON. ADOLF A. BERLE, JR.

The messages you write of could
not have come any reliable
source. In the first place the
ltlmtlmmttrulnz,mm
second place were not gleaned

It seems clear to me that
view of the date you mention they
were made: :

guess the
g;t"ﬂlm:m?m

(b) That these guesses may
have followed to a eertain
extent guesses made by &
combination of radio commen-
tators and columnists. Ome
can almost always make up &
story out of the

of a certain of radio
artist, aided a
trp.ci‘col‘l-lil
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THE WHITE HOUSE
WASHINGTON

-2-

The only thing that concerns me
is the sender and the recipient of
similar so-called information. It
does present a problem.

I have destroyed your memorandum.

F. D. R.
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DEPARTMENT OF STATE

ASSISTANT SECRETARY

June 24, 1942

Hggurnndum

Mr. President:

I have just received Miss Tully's telephone
call, and have asked the Young Democrats to poat-
pone their meeting on June 30th to the latter part
of July. As I told Grace, I doubt if that bunch --
er the American Labor Party, elther -- will accept
Bennett under any conditions; on the other hand, I
think they would take anyone else who does not
insult them and who does not belong, body and soul,
to Jim Farley. As you know, they have practically
no use for Ed Flynn.

Cegla
.ﬁ.oﬂ.tB' ] ':Tf'.
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June 30, 1942

MEMORANDUM

Mr. Fresident:

Attached i1s a memorandum of my
conversation with the
It relates in part to the
conversation he and King Peter had with
u and, I gather, with Mr, Churchill,
ou may be interested in his views.

He is full of admiration of you;
and a little skeptical about the
English who are, he says, no longer
"authors of the situation" but in-
volved in matters they cannot control.

Adolf Berle

Attachment -
Memorandum of conversation
dated 6-30-42 with Yugoslav
Forelign Minister.




DEPARTMENT OF STATE

Memorandum of Conversation

DATE:

June 30, 1942
SUBJECT: Views of Yugoslav Forelgn Minister

on Post-War Settlements,

PARTICIPANTS: Dr, Ninecic, Yugoslav Minister of Foreign Affairs;

Mr, A. A. Berle, Jr.

COPIES TO:

Dr. Nincic came in to see me at his request.

He sald he wished to exchange ideas about certaln
matters in connection with post-war settlements. He had
been talking, in company with King Peter, to the President
and to Prime Minister Churchill, He was comforted to find
that the United States was taking an active interest in
proposing to take considerable degree of responsibllity
for commiassioning of Europe at the close of the war.

I interrupted to say that there were conslderable
tendencies in this direction; but this was a democratic
people and their point of view might change. But, I said,
I thought that there was a far wider degree of interest
today than had been the case after the last war.

The Minister said he understood this, and that he
spoke merely of a tendency.

He then asked what our precise ideas were.
T fenced with this a moment and developed from him
that
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that President Roosevelt had glven him an outline of a
lan for post-war security during the transition stage.

e President had told him, he sald, that complete dia-
armament of the enemles was proposed; that there gshould
ve a force capable of imposing disarmament; that when
any armament was undertaken, the nearest country should
"oall a policeman”, which would promptly clear up the
gituation. The Minister sald he was very happy to hear
this frank statement and particularly the allusion to an
international police force. He asked what views I had
on the subject.

I said that there had been considerable thought
along this line, and that mieh of it had revolved around
creating a world organizatlion which should have suffi-
client force at its disposal -- probably centered in &
few places -- for ready use.

Dr. Nincic asked what the places were.

I sald I did not know: no declslon had been taken
and these ideas were in an exploratory stage.

Dr. Nincic then came to the real point. He sald
he very much hoped that the forces in Europe and also
in the Middle East could be under American command. He
then related a series of grievances against the Britlsh
all of which he ascribed to intrigues within the British
Command in Egypt. He said he had been in full accord
with the Foreign Office, but that the Forelgn Office had
no control over the military, and indeed, in this as in
other respects, displayed a chaotic situation which led
practically all concerned to look to the United States
for leadershlp.

Specifically, he sald the British impeded the send-
ing of messages from King Peter and his government to
Mikhailowlcz snd the Chetniks in Yugoslavia. They clalmed
the right to transmit messages, some they sent and some
they withheld; they intercepted the Chetnlks' messages in
return, delivering some and not others.

General Simonovicz, he said, was in active revolt
against the povernment of King Peter; he sent two offi-
cers to the Chetniks over the protest of King Peter's

government,
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government, and in vlioclation of an agreement reached be-
tween Ninecic and Eden.

Finally, he said that in his conversation with the
Fresident and Churchill, Churchill had made one remark
that discouraged him very much indeed. "You are begin-
ning to tire out your friends" Churchill had observed --
8 remark which was not highly apprecliated by King Peter
or the Serbian Government,

He went on to say that Churchill was a great cap-
taln and a great man, but that he had no general view of
politics and the political situation as had President
Roosevelt who seemed to have a grip not only on military
matters but alsc political matters. For this reasson he
urgently hoped that the Americans might take over command
of the forces ultimately in Europe, and of the forces in
the Middle Eaat.

I sald that this of course was a matter of very
high policy and not in my province. It was true that
the United States was disinterested; but it was also
true that the United States considered that 1ts inter-
est lay in supporting Britain in the war and that 1t
would not willingly take any step which would pre judice
complete cooperation between the two countries,

Dr. Nincic said he understood this but the fact was
that the British had little preatige and that they would
need to appeal to the United States.

I made no further comment.

Dr. Nincic stated in no uncertain terms that he
thought the British in Cairo were attempting by intrigue
to upset the whole question of Serbia. This had bad
effect on Chetnlk resistance,

We talked a 1little about Yugoslavia'as view of a
possible Central European Federation but as Dr, Ninecie
was to express his views fully on this subject to MNpr,
Welles, there seemed to be no polnt in asking him to
make his statement twlce.

A.A.B.,Jdr.
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THE WHITE HOUSE 657%—

WASHINGTON

July 4, 1942.

MEMORANDUK FOR
HON. ADOLF A. BERLE, JR.

In regard to Greenland, it is
my thought that no coumitments
should be made at this time. As

that I should hate to hurthis
feelings one way or the other.

the Danish Government in any way
to resist the Cerman occupation —-
even by tnhn—-rmuﬂhL
Danish Covernment tests us

in regard to » makes the
things may during
balance of war and I do not

think that we should agree to any
fmufo?mtmhwbody.
The suggestion of the Danish
Minister is a noble gesture and
we will remember it -- but that
is all we can say at this time.

F. D. R.



DEPARTMENT OF STATE

ABSISTANT SECRETARY

June 30, 1942

MEMORANDUM

Mr. Prealdent:

Attached is a memorandum of my con-
versation with the Danish Minister. He
proposes a rather generous gesture. In
the event of compensation for the Green-
land bases he proposes to split the pay-
ment with Norway -- which claimed sover-
eignty over most of the lsland but got
an adverse decision in the World Court
in 1933 which they accepted.

De Kauffmann has an idea that Den-
mark and Norway ought to come together
as a regional grouping or federation of
some kind and this may be designed to
pave the way to that end.

Adolf Berle

Attachment -
Memorandum of conversation
dated 6-30-42 with Danish
Minister, and enclosure.
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SUBJECT:

COFY FOR THE FRESIDENT

DEPARTMENT OF STATE

Memorandum of Conversation

DATE:

June 30, 1942
Posalble sharing of compensation .

for Greenland bases by Denmark
and Norway.

PARTICIPANTS: The Danish Minister, Mr. Henrik de Kauffmann;

Mr. A. A. Berle, Jr.

COPIES TO;

LLL] 1—34sa

The Danish Minister gave me the attached memorandum
in confidence. This relates to possible compensation for
the Greenland bases. The Minlster has had the somewhat
novel and rather generoua idea of proposing that the com-
pensation when pald be split between Denmark and Norway --
in view of the o0ld dispute between Denmark and Norway as
to sovereignty of the island. Norway had generously ac-
cepted the Jjudgment of the World Court in 1933, giving
entire soverelgnty of the island to Denmark; this might
be a reclprocation of courtesy and honor.

I said I thought the idea was extremely interesting
and I would consider it,

A.A.B.,Jr.

Attachment:
Strictly Confidential Draft
Note, Undated, from Danish
Minister,



//' COPY FOR THE PRESIDENT
~" ROYAL DANISH LEGATION
WASHINGTON, D.C.

STRICTLY ~Sesrpiiteiiir— DRAFT

———

The recent agreement, whereby the United States of
America declare their willingness to Pay an annual amount
of § for the use, during the present war, of mili-
tary bases in Greenland necessary for the defense of that
Danlsh island and of the American continent, 1s a new proof
of the goodwill and friendship of the United States towards
Denmar

About a decade ago the question of sovereignty over
Greenland was a cause of dissension between Denmark and Nor-
way. The dispute was brought before the Permanent Court of
International Justice at the Hague, and that Court in 1933
rendered a Judgment which confirmed Danish soverelgnty over
the whole of the island., The Norweglan Govermment immedi-
ately accepted the decision of the Court as final, thereby
setting an example to the world, of the possibility of peace-
ful settlement of disputes through international justice,

Today Denmark and Norway both suffer the fate of German
occupation, The hardships to which the people of Norway are
being exposed and the way in which they bear their fate
arouses deep sympathy and admiration in the hearts of all
Danes. All strife about Greenland has been forgotten; on
the contrary, I trust that Greenland, once a source of dis-
sension, may in time become an additional tie of friendship
between the two brother nations.

Both Denmark and Norway wlll be poor countries s When
this war is over, but their people will build their coun-
tries up again. It is my hope that the amounts to be re-
celved by Denmark from the American Government for the use
during the war of defense bases in Greenlmd can be pPre-
served so as to be available for relief and reconstruction
purposes after the war., A free Denmark will have to de-
cide how this 1s to be done, and my suggestion to my Gov-
ernment will be that the amounts in question be divided
equally between Denmark and Norway.

COFY A-B AA
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DEPARTMENT OF STATE :
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ASSISTANT SECRETARY

MEMORAN DUM

July 8, 1942.

Mr, President:
Re: New York Politlcs.

I talked the other day to Senator Mead. He made
it perfectly plain he is willing--in fact rath?r anxious--
to run for Governor, He would want, however, to feel
that he had the full support of the White House.

One of my boys in New York talks to Walter Mack
who has been speaking pretty generally for Wendell Wilkie.
I gather that Wilkie would not actively campaign for
Mead, On the other hand, it is pretty plain that the
Wilkle people would not do anything much for Dewey.

I believe La Guardia would support Mead. The Labor
Party undoubtedly would do so.

As things stand now, lMead's chances of beating
Dewey in a straight fight are steadily lmproving.

(3] 3
A.A.B.,VT.




DEPARTMENT OF STATE qw’“ﬁr -

Memorandum of Conversation

DATE:
December 4, 1942

SUBJECT: Threat to bomb Home

PARTICIPANTS: The Apostolic Delegate, Archbishop Cicognani;
Mr. A. A. Berle, Jr.

COPIES TO:
8, U, EU
Copy for the President
The Apostolic Delegate came in toc see me, at his
request,

He said he spoke by instruction of the Vatican,
We were aware of the threats which were being made over
the British wireless that Rome would presently be bombed.
The Pope had asked him to take up the matter with the
American Government, in the hope that we could arrange,
guietly and without publicity, that Rome would not be
bombed.

He said that the Pope had likewise taken the matter
up with Archbishop Spellman, asking him to speak to the
President; and that Archbishop Spellman was seeing the
President about this on December 8th. The point of view
of the Vatlcan was, of course, well lknown; but they
wlshed to leave no stone unturned. He presented the
attached memorandum,

I sald that the matter, of course had been under
consideration; that we had the greatest desire to avoid
all unnecessary bloodshed and destruction; that we
realized the ecclesiastical interests in Rome. But, I

said,
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said, the ltalians were in a weak position, because thelr
planes had participated in the bombardment of London.

The Apostolle Delegate sald that he feared the Pope
would have to make a protest if Rome were bormbed, This
he thought would be used as propaganda by the Axls.

I inquired, somewhat innocently, whether the Pope
had made any protest when London was bombed. Cicognani
replied that only general statements had been made. He
said he realized the position perfectly: Rome Wwas the
capital of a warring state, and so forth. But he hoped
some consideration would be glven to the fact that Home
was the bishopric of the Fope and that almost every other
building in 1t was acclesiastical in character. He thought
that bombing would make & bad impreasion on public opinion
everywhere.

I said that the matter would be given consideratlion.

aely
A.A.B.,Jdr.

A-B:AAB:ES




MEMORANDUM

Recent broadcasts of the radio of London have announced
{mminent bombardment of Rome by aerlial attack, In view of
these statements, His Eminence Cardinal laglione, Secretary
of State of His Holiness, has directed the Apostolic Delegate
in the United States to inform the Government of the United
States on the attitude of the Holy See 1in such eventuality.

As the Holy Father has confidentlally indicated on
varlous occasions, he would regret belng constrained to
make public pronouncements on the matter. However, if
the city of Rome is subjected to aerial bombardment the
Holy Father cannot remain silent, and will be obliged to
make public protest.

His Holiness refers not only to the Vatican City
State, but to the entire city of Rome, since it 1s his
episcopal See, and the revered center of the Catholic
world. In fact, throughout the city of Rome there are
the major and minor basilicas, a number of administrative
offices of the Holy See, and many international colleges
and Churches., Many of these edifices are not only the
property of the Holy See, but are extra-territorial, and
enjoy the same immunity as Vatican City State of which
they are an integral part.

Rome too is unique for the number of bulldlngs which
are the property of non-Itallian nationals, and practically
every country in the world holds properties there for
ecclesiastical colleges, churches and other institutions.

The Government of the United States 1is most respectfully
requested to use 1ts good offlces, to which the Holy See has
so often in the past been indebted, that the Holy Father may
be assured, at least informally and confidentially, that the
Vatican City State and the city of Rome will be spared the
destructive terrors of aerial bombardment.

December 4, 1942,
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