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WAR DEPARTMENT |
WASHINGTON, D. €. Qs

: '-.I = -
April 5, 1934.%{/{' ¢

A

The President,
The White House.

Dear Mr. President:

I am in receipt of your confidential letter of March
26, 1934, in which you suggest that an officer of this Depart-
ment be designated to confer with representatives of the State
and Navy Departments to determine whether all practicable
meagures are being taken to insure the safety of the Panama Canal,

In reply I am glad to advise you that, on receipt of
the letter to which the Secretary of State refers, an officer of
the War Department was designated for this purpose and he has
already conferred with representatives of the Devartwent of State

and the Navy Department concerning the subject in gquestion.

Respectfully é)‘/

Blc:ﬁ of War.

Frankliz D. hoc revelt Library

BEGLAS ITIED
DGO Uik, 5200.9 (8/27/58)

Date- 1/:‘ 3 / ST

et e £ hece,
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THE WHITE HOUSE

PRIVATE - D [.))J‘"Eﬂ

and
COHRLDET T k‘ December 26, 1934,

MEMORANDUM FOR
THE SECRETARY OF WAR

L'.-‘]

T understand that Mr. Baruch
and several people under him - Alec Legge,
ete., were given the D.8.M, for thelr work
on the War Industriee Board during the war.
Algo, that Herbert Bayard Swope was Baruch's
Amgilgtant and never got one. Will you look
into thig? I think 1t would be & nice thing
to award this to Swope Lf he rates 1t.

F. D. R
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WAR DEPARTMENT
THE ADJUTANT GENERAL'S OFFICE

mmey AG 201 Swope, Herbert Bayard — wasminaToM
IR TS (12.26-34) Ex

January 2, 1935.

~CONFI TR NT A
MEMORANDUM for the Chief of Staff:

Subjects D.5.M. for ¥r. Herbert Bayard Swope, now
mﬂr, HI-HII-, UsSaAs

1, Concerning the letter from The President relative to the

possible award of the Distinguished Service Medal to Mr, Herbert Bayard
Swope in recognition of his services in connsction with the War Industriss
Board during the World War, the following information is furnished:

(a) The records show that Bernard M. Baruch and
sevaral other members of the Board recommended by him, were
awarded the Distinguished Service Medal, No record has bean
found, however, to show that Mr. Swope was soc rewarded, or
that he wae recommended for an award sither by Mr, Baruch or
any other officiml. Under the regulations of the Department
a recommendation setting forth in detail the character of the
services performed was a condition precedent for an award.

(b) The present law governing the award of decora-
tions for services performed during the peried of the vorld
War permits consideration only of the cmses of those individuals
who were recommended for an award and the recommendation must
have been on file in the War Department on May 26, 1928, the
date the Act of Congrese was approved.

(e) A careful search im the files of the War Depart=-
mant, especimlly those of The Adjutant Gemeral's Office, the
Aspigtant Secretary of War and the War Industries Board, dis-
closes no recommendation now on file for the award of the D.5.M.
to Mr,. E'H'rp‘-

(d) 1In the absence of & recommendation for an award in
the cass of Mr. Swope on file in the War Department om May 26,
1928, the award to him of a Distinguished Service Medel by Executive
action is precluded by law,

(e) The files of this office show that on November 16,
1931, & letter was written to Brigadier General Hugh 5. Johnson in-
forming him that no action could be taken looking to the award of
the D.S5.M. to Mr. Swope as an examination of the records dieclosed
no recommendation for this award.



(f} In this connection, the records of this office
alsc show that on August 21, 1919, Mr. Baruch recommended
several members of the War Industries Board for the award of the
D.SuM.y inecluding Alex Legge and others, but doss not mention Mr.
Bwopa., In conclusion, ¥r. Baruch states in his letter, "Theres
are many other men whom I should like to recommend for this, but
those men I think stand out™.

! LL -

Major Genaral,
The Adjutant General,

1 Incl,
1::. fr. The President Fronklin D, Focesvelt Library
dukod 13/26/34. DECLASSIFIED

nﬂﬂ Dlﬂ. E200.9 (8/27/68)

Date- 2-(7-§7

Bigature- Satd "'#“"‘
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THE WHITE HOUSE
WASHINGTON

—SOUEEDERTIA,-
July 13, 1935.

MEMORANDUM FOR
THE SECRETARY OF WAR

In regard to the suggested
appointment of Brigadler General

Kilbourne to be a Major General, 1



understand that he is sixty-thres
years old and would have only cne
year to serve before retirement;
that the same is true of Brigadler
Genaral Hawkins.

pid I not suggest last Yyear
that new Major Generanls ocught to
have three or four Years to serve
in that rank?

F. D. R.



THE WHITE HOUSE
WASHINGTON

ComprERTTRe
July 18, 1935.

MEMORANDUM FOR
THE SECRETARY OF WAR

I think 1t 1e all right
to send 1n the name of Brigadler
General Kilbourne to be a Major
General of the line. Please
prepere nominatlon.

F. D. R



WAR DEPARTMENT
WABSHINGTOMN

July 15, 1935.

MEMORANDUM FOR THE PRESIDENT:

Basic law requires thet officers promoted to the grade
of Brigadier General of the line shall have at least one year to serve
on the active list. There is no law with regard to officers becoming
Major Generals, but it has been the policy and practice of the Tiar
Department for many years to apply the same standard te Major Generals
of the line as to Brigadier Genmerals of the line. You have never made
any suggestion to me with reference to the matter.

Bureau Chiefs, who are not officers of the line but are
detailed Staff Generals, have always been required to have approximately
a term of four years to serve. Their category ias entirely different
from the Generals of the line. They serve four years and then revert
back to their originel rank of Colonels. They differ too from Generals
of the line in that there is an abrupt change in the type of work they
have when they become Bureau Chiefs, whereas in the line the demarkatlon
between the work of & Brigadier General and a Major General embodies in
it nothing of abruptness but is practically a continuance on & somewhat
broasdened scale of exactly the same function of service.

It {s my opinion that to apply abruptly so drastic a
rule as is suggested in your memorandum would tend to work injustice
on a group of officers now on the Brigadier General list of the Army
who fully merit promotion and whose only disobligation would be that
of age. It is my belief, after having had the situstion appralsed
without in any wey compromising you, that the Senate would confirm
General Kilbourne without any serious opposition. The Cheirman of
the Senate Committee, Senator Sheppard, is a strong advocate of the
appointment of General Moses, who 18 a fellow Texan, and it 1a one of
those colncidences that if this policy were applied, it would eliminate
from consideration the six Brigadier Generals immediately senior to
General Moses and would leave him the ranking eligible Brigadier
General for promotion. Of these six, three have been performing for
an indefinite period the dutiee usually assjgned to a Major General.

/%f

Secretary of War.

. Library

ULl R
UUU Dili. 5200.9 (9/27/58)

Date- Z-/7-& 7

Signature- (Wf##‘;



WAR DEPARTMENT
WABHINOTOMN

July 10, 1935,

MEMORANDUM FOR THE PRESIDENT:

Due to the death of Major General Stuart Heintzelman,
the following promotions are recommended:

Ig be Major General of the Line:

Erigadier General Charles E. Kilbourne. He is the
senior Brigadier General of the line whe has more than one
year to serve on the actlive list, He is eminently gqualified
for the position and ie & recipient of the Medsl of Honor,
the Distinguished Service Crose and the Distingulshed Service
Medal. He is now on duty in the Philippine Department. If
promoted he would be assigned to replace General Heintzelman
in command of the Seventh Corps Ares at Omaha,

To be Brigadier General of the Line:

Colonel Laurence Halstead. Hls nomination would be
in accordance with the recommendation of the Selection*Board.
He is fifty-nine years of age and is st present the Executive
Officer of the Office of the Chlef of Infantry. On promotion
he will be assigned to command the Atlantic Sector of the

Panama Canal Department.

Very res fully,
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THE WHITE HOUSE
WABHINGTOMN

—SORPIDENTEN. —
July 13, 1938,

UEHORANDUN FOR
THE BECRETARY COF WAR

In regard to the suggeated
appolntment of Brigedier General
Eilbourne to be a Major Oeneral, I
understend that he 1s sixty-three
years old and would have only one
year to serve before retirement §
that the same 1s true of Brigadier
General Hawkins.

Did I not suggest last year
that new Major Generals ought to
have three or four years to serve
in that rank?

F. D. R.
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april 22, 1385,

My dear Mr. Presidemt:

I desire to commend to you for promotion to a
Major Ceneralship, Brigadier Genwral audrem Loses.

General Moses was born in Burnet County, Texas,
Juoe 6, 1674, He was a student at the University of Texas
when he was appointed to the United States Military iosdesy
in 1893. Upon graduation from West Foint in 1897 he served
in the Infantry in Arizomm until trensferred in Mareh, 1868,
to the irtillery, in which irm he served at various statiom
in the United dtates umtil promoted to Ceptaim in 1901, Ha
was then ordered to Havena, Cuba, whare he served with hMas

Returning from Cuba, he served with his battery at
Fort Preble, Maine, until September, 1905, when he waa de—
tailed ar & student &t tho dohool of fubmarine Defense, Fort
Totten, N. Y. TUpon graduation frum this School in 1908 he
wan ordersd to Fort Moultrie, S. Ca

He waa detailed in 1907 as Frofessor of Military
Solence and Tectiocs at the Agrioultural and Mechanieoal
Collesge of Texas wherc he served four years. During his
tour of duty at the College, thu oadet corps imorsased from
a battalion to & rogiment, and the high standard of' the
Military department guined for the institution the olmesifi-
eation by the Jar JDeportment aa "Distinguished Collegs”.

For about threc years after his promotion to Major
in Ogtober, 1911, he was on duty with important Coast Artillery
commands at Ft. Mokinley, Maine, and Fort H. G. Wright, N. Y.
Ee was on duty with the Hatiomal Guerd of New York whem, in
November, 1914, he was detailed to the Ceneral Jtaff Corps
and ordered %o Washington. He served in the War College Division,
General Staff, until August, 1917, when he was appoimted Colonel,
Meald .r 4llery, Mational irmy, and ordered to the 8lst Division.

He commmmded the J8th Field irtillery at Camp Jeekmn,
South Carclima, until Juns B6, 1918, when he was appointed
tamporary BErigadier Gemeral and assigned %o the command



% o - i
of the 156th Field artillery lirigade. In .ugust, 1918,
General Moses sailed for Framoe, where he commanded his
brigade until it sailed for the United ;tutes in June, 1918,
Upon his arrival in New York, Generai Moses becii. .. 1pmis
of the Joint Board of Review for the redeliver, . all troop
transports. He reverted to his permanen: grade of Lieutenant
Colonel March 15, 1920, end was promoted to Colonel July 1, 1920,

After campleting his duty with the Joint loard of
Review, he was detalled ue etudent officer u. Luo Army War College.
Upon graduation in 1921, he was detuiled as a Jirector of the
College. Ho sevained on this duty until awuet, 1920, when he
was ordered to Hawaii, where he commended the 13th rField Artillery
for three ywars. Roburnliy, to the United wtutes, he was in
charge of the Organized Heserves, Jushingtun, ). C., untll
dugust, 1028, <hin cpuin detailed us @ Uirecior at the .oy War
College. lie was on this duty until appointed pearmanent Irigadier
General in Jeptember, 1520, and asasigned to eamnnd of tha Second
Coust artillery District, with headguarters at Fort Totten, M. Y.

He sailed in February, 1930, for t.e Panams Canal Zone,
where he comsanded the Poosus Cosst ariillery District until
Ogtober 8, 1931, when he waz detalled to.the uar Department
CGeneral .taff as asaiaunt Chniel of tu’?’ G=1, in charge of
personnel, his presont station.

Ganeral [Loses was awarded the istinguished Service
Hedal, with the following citations

"andres hoses, Colonal , Fleld artillery,
then brigadier general, Unitd Jtates airmmy. For
axcaptionally meretoricus ana distinguished sarvicea.
Cosmmncing: the Jléth Field artillers frow ~ugnet, 1917,
anl the lboth Field artillery loriguede frow June, 1918,
until it wa: dempobiliced, he oxhibited qualities of
gacollent lva _capip and milltury attaioments of a
hipn order. Later, as Chairman of & joint board of
review, he vccupied & position of great rosponsibility,
having full charge snd controllef the redelivery of all
ships allocated to tie War Deparjment d ring the World
War. By bis sdainistrative ablloty, excellent judgment,
energy, and tact, he rendered conspicuous services inm
bringing sbout speedy and mccurate settloments with
the ship-owners, which resulted in a large saving to
the Covermment,®

This record is prosented for your oomsideration.

Yours very sinceraly,

Honorable Franklin D. Hoosovael €,
Tha hite House
Washington.



Veshingtom, D. O.
aprll 23, 1Sbs

My dear General Macirthur:

I desirs to commend to you for prowmotion to & Major
Gemeralship, Brigedier General Androw MHomes,

General Moses was orn in urnet County, Texna, Tune 6,
1874. He was & student at the University of Texss wiwn he was
appoimtad to the United States Wilitary isomdemy im 1823. Upom
graduation from West Foint in 1607 he served im the Infantry in
Arizona until tramsferred in Msreh, 1898, to the Artillery, im
which Arm he served at various stations in the Uuited Ltutes until
promoted to Captain in 1901. He was thou orderod to Havanu, Cuba,
where he served with his battery until June, l80d.

Returning from Cuba, he servod with his battory at Fort
Freble, Maine, until Saptember, 1905, when he was detailed as & student
at the Bohool of Submarine efense, Fori Totten, . Y. Upon gradus-
tion from this 3ehool in 1904 he was ordered %0 Port Moultrie, U. Ca

He wanm detalled in 1007 ema Profesmor of Midlitary Uclence
and Tactios at tue aAgricultural and kecharieal Collegs of Texas where
he servedl four veara. During hia rour of duty at the College, the
gadet corps increased from & buattalicn ®© & regiment, and the high
standard of theo Military department gained for the instiution the
classification by the wer Department of "Uistinguished College™.

¥or about three yoars after his pramotion to Major in

Ootober, 1911, he 'was on duty with important Coast Artillery eccasmds
at Fort MoKinley, Maine, and Fort H. G. Wright, H. Y. He was on duty
with the Natiomml Cuard of liew York when, in Novanher, 1914, he was
detailed to the Vener:l Staff Corps and ordered to iashington. He
parved in the War Collgy:e Division, General Staff, until iugust, 1917,
when he was appointed Colomel, Fleld artillery, Hational /.my, and
ordered to the Blat Divislon.

Ha w the Slékg Field Artillery at Camp Jaokson,
South Carnlima, *ne 26, 1918, when he was appointed temporery
Aricadior Genery) ond assigned to the oonlind of the 156%h Fleld
Artillery crigudes August, 1918, General Moses sailed for Franoce,
where he ecmmanded hisPhrigade until it sailed for the United States
in June, 1919. ¥&n his arrival in New York, Ceneral Moses became
Chairman of the Joint Board of Review for the redelivery of sl
troop transports. He reverted %o his permament grade of Lisutenant
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Colomel March 15, 1920, and 'was jradoted to $olonel July 1, 1920.

After completing his duty with the Joint Board of Rewiew,
bhe was deteiled as & student oi'ficer et the .mmy W Co?lepe. Tpon
graduation in 1921 he wus detuiled uss Uirector ol .. . “epe. le
remained on this duty until Awmet, 1983, when he wes videroed Lo
Hawaii, where he comumnded the 13th Field urtillery for three years.
Returning to the United States, he was in charge of the Urganized
Reserves, Washington, D. C., until aumet, 1988, when again detailed
as a Director ot the drmy liar College. He was ou this duty until
appointed permanent Brigadier General in Jupienver, 1929, and assigned
to command of the Lecond Coast Artil.ery viastrict, with hecdquarters at
Fort Tuthﬂ. He 1a

He sailed in Feuruary, 1lwi0, for the ronome Cenel Yone, where
he comanded the Pansnu Cosst artillery Distriet until Octcber 8, 19031,
when he wes doteiled to the War Department Censral (tulf as issiptant
Chief of Ltaff, C-1, in chwmrge of percounel, his present atetlion.

General Mosoa was swarded the Jistipgished Service Medal,
with the following eitution:

"andrew uosos, Colonel, Field Artillery, then
brigadier general, Undted States Army. For exceptionally
meretoriuns and dictinguished sarvices. Couoanding the
S16t¢h Meld srtillery {rom Aunguat, 1917, and the 156th
Field artillery drigude from Jupe, 1918, until it was
demobilized, he exhibited qualities of sxcollent leadership
and military attaimuenta of ¢ bhign order. Later, as
dhairmen of & joint board of' review, he occupled a
poaition of gremt responsibility, having fpll churge and
gontrol of the redeliverry of all ships ullocsted to the
#ar Department during the Jorld war. By his administrative
ability, oxcellent judgment, energy, and tmet, he rendered
gonspicuous sorvices i1 bringing aboui speed; and sccurate
sattlements with the ship-ownems, which rosuited in a
~Hfge Suvilg o the dovermment.”

This record is preseated for your consideratiaon.

Yours very sincerely,

Ueneral _oui.us . acArthur,
Chief of Staff,

'.lhmm » Ds Cs



Washington, D. C.
April 23, 193,

My dear Mr. Secretary:

I desire to commend to you for pramotion to m lia jor
Generalship, Brigedier General Andrew Moses.

General Moses was bomn in Burnet County, Texas, June 6,
1874. He was & student at the University of Texams when he waa
sppointed to the United States Military icademy in 1893. Upon
graduation from Weat Point in 1897 he served in the Infantry in
Arisona until transferred in March, 1898, to the Artillery, in
which Arm he served at various stations in the United States until
promoted to Captain in 1901. He was then ardered %o Havens, Cuba,
Where he served with his battery until Jume, 1903.

Returning from Cuba he served with his battery at Fort
FPreble, Maine, until September, 1905, when he was detailsd as a
student at the Sechool of Sulmarine Defense, Fort Totten, N. Y.
Upon graduation from this Sehool in 1906 he was ordered to Fort
Koultrie, S. C.

He was detailed in 1907 as Professor of Military Science
and Tactieca at the Agricultural and Mechanical Colleye of Texas
where he served four years. During his tour of duty at the College
the cadet corps increased from a battalion to a regiment, and the
high standerd of the Military department gained for the institution
the classification by the Wer Department of “Dimstinguished College”.

For about throe years after his promotion to Major in

Oetober, 1911, he was on duty with important Coast Artillery cormands
at Fort Meiinley, Maine, and Fort H. G. Wright, N. Y. He was on duty
with the National Guard of New York when, in November, 1914, he was
detalled to the General Staff Corps end ordered to Washington. He
served in the War College Uivision, General Staff, until August, 1917,
when he was sppointed Colonel, Field artillery, National Army, and
ordered to the 8lst Division.

He commanded the I 6th Field artillery at Camp Jackwson,
South Carclina, until June 26, 1918, w.en he was appointed temporary
Brigadier Ceneral and assigned to the command of the 166th Field
Artillery Brigade. In August, 1Ul8, General Moses salled for France
where he commanded his brigad:e untll it sailed for the United .tateas
in June, 1919, Upon his arrivael in Neow York, General lMoses boceme
Chairman of the Jolnt Board of Review for the redelivery of all
troop transports. He reverted to his permanent grede of Lieutenant
Colonel March 15, 1920, and was promoted to Colonel July 1, 1920.
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After campletin: his duty with the Joint Boag of Review,
he was detailed as & student officer at the Army Wer College. Upon
graduation in 1981 he was detailed es a Director of the College. He
remained on this duty until August, 1923, when he was ordered to
Hawaii, where hae eomnanded the 1l3th Field aArtillery for three years.
Returning to the United Jtates, he was in charge of the Urganized Resorves,
Washington, D, Cuay until dugust, 1988, when tiin detailed as & Director
of the Army war College. He wus on this duty until appointed permanant
Erigadier General in September, 1020, and Gssigned to cormand of the
Second Coast Arti Llery Distriot, with headquarters at Fort Totten, N.Y.

General hoses was awarded the Distinguished Serviece Medal ,
with the Tellowing of tation:

“Andrew Moses, Colonel, Field Artillery, then
brigadier general, United Ltates immy. For exceptionally
maratorious and distinguished services, Commnding the
3l6th Fleld artillery frum August, 1917, and the 156th
Field Artillery Brigade from June, 1918, until 1t was
demobilized, he exhibited qualities of excellent leaderahip
and military attaimments of & high order. Later, as
Chairman of a Joint board or raview, he occupied a
position of great responsibility, having full churge and
control of the redelivery of all ships allocated t© the
far Department during the iorld iiars By his aduinistra-
tive ability, excellent Judiment, energyy and taot, he
rendered eonspiouous services i bringing about apeedy
and weccurate settlements with the ship-owneras, whieh
resulted in a large saving to the Covernment,."

This record is presented for your eonsideration.

Yours very sincerely,

Hon. George H. Dﬂ:‘n.
Secretury of war,
flashington, D. C.
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BRIGANIZR GENERAL MNDREG HOSES

Genoral doses wap born in Burnet County, Texac, Junc &, 137(. ilo was
A student at the Unlversity of Texas whon ha was appointed to the Uaited States
Hilitary Academy in 1893, Upon gredustion from lwst Point in 1397 he served in
the Infantry in Arlcosa until traasferred in March, 1298, to the Artillery, in
which Arn he served ail various statioms in the United States until pronoted to
Captain in 1501, He wap then ordered to Havans, Cuba, vhere he served =ith his
battery until Jups, 1903.

Heturning from Cuba he served with his battery at Fort Prable, idaine,
until September, 1905, when he was detailsd oe a student at tha Sehool of Sub-
zarine Defonse, Fort Totten, N.Y. Upen gradustion from this Scheol in 1906 he
mas orderdd to Fort Moultrid, 8.C.

He wan detailed in 1907 as Profossor of Hilitary Science ond Tnotics
at the Agricultursl and Mechanical College of Texas where Lo served four years.
During his tour of duty nt the Collegs the cadet corpe incressed from s battalion
to & regiment, and the high stendard of the Hilitary department gained for the
institution the elsssification by the War Departasnt of "Distinguished Collegs".

For sbout three years after his procotion te Major in Octobar, 1911,
he wne on duty with important Coast Artillery comaands at Ft. HeKinley, Snine,
end Fort H. G. Wright, 9.Y. He was on duty with the Hational Quard of New York
rhen in lovember, 191i, bo was detailed to the General Staff Corps and ordered
to Weshington. o perved in ths War College Division, Gonernl Staff, until
August, 1917, when he wee mppointod Colenal, Field Artillery, Natlional Army ,
nnd crdered to the 31st Mivision.

He commanded the 31éth Field Artillery at Camp Jackson, South Carolins,
untll Jupe 26, 1918, whan he was appointed temporary Brigadicor General and ng-
signed to the comuand of the 156th Field Artillery Brignda. In August, 1918,
General ioses salled for France whare he commanded his brigede wntil it =ailsd
for the United States in June, 1919, Upon his arrival in Wew York, General
Hosee becams Chairman of the Joint Board of Roview for the redelivery of all
troop transports. He reverted to his pormanent grnde of Lisutsmant Colonel
liprch 15, 1920, and wes fromoled to Colonel July 1, 1920.

ifter somploting his duty with the Joint Board of Review, ho was de-
talled 2e & ntudent officer at the krmy Tar Colloge. Upon graduation in 1921 he
ses dotalled as o Director of the College, He ressined on this duty until August,
1923, when he was ordersd to Haweil, whare he commanded the 13th Fisld Artillery
for threo years. Returning to the United Statea, he vms in charge of the Organ-
ized Reserves, Woshington, D.C., until August, 1923, chen agoin dotailsd ag n
Director at the Army War College. Ha was on this duty until appeinted permanent
Brigedier General In Saptember, 1929, and nssigned to command of the Second Conrt
Artillery District, with headquarters nt Fort Totten, H.Y.

He soiled in February, 1930, for the Panama Canal Zono, where he com-
mmthh.nmﬂocnhﬂuwﬂhhiﬂmtuﬂntnhrﬂ. 1931, whon he was do-
tniled to the War Department General Staff as Asslstant Chief of Etaff, G=1, in
charge of personnel, his present statien.

| Goneral iLosus wap amorded the Distinguished Service dedal, with the

following citation:
"Andrew Hoses, Colonel, Fiold Artillery, thes brigandler general,

—Wnited Gtates Arup. For excoptionally meritsricus and distinguished ser-
vicos. Comsending the 316th Fiold Artillery from August, 1917, and the
L56th Fleld Artillery Brigede from June, 1318, until it wes domobilized,
be exhibited qualitiss of excollont leadership end military attainments
of W high erdor. Llater, as Chalrman of o Joint board of review, he oocu-
pled @ position of grost responsibility, baving full charge and control of
the redolivery of all ships allocated to the War Departsent during the
hﬂ:‘r« Dy is sdministrative ability, excellsnt Judgment, enorgy,
and ,thnﬁmmmmWMtMm
socurate gettloments with the ship-owners, vhich rosulted in & large
saving to . Governaent .

-



ERIGADIER GENERAL AHDREH LOGES

QOeneral doses was born in Burnet County, Texau, Juno &, 1374, ile was
o student at the University of Texas when he wes sppointed to the United States
Hilitary Acedemy in 1893. Upon graduation from lisst Polnt in 1397 he served in
the Infantry in Arisens until transferred in Harch, 1838, to the Artillery, in
which Akrm he served at varicus statioms in the United Statea until promoted to
Captain in 1%01. He was then ordared to Havane, Cubs; vhers he cerved with his
battery until June, 1%03.

Returning from Cuba he served with hie battery at Fort Preble, dalne,
until Eeptesber, 1905, when he was dotalled sa a studeat at the School of Sub-
parine Defense, Fort Totten, M.Y. Upon gradustion from this Bebool in 1906 he
was ordered to Fort Houltrie, 5.C.

He wns detailed in 1907 as Professor of Hilitary Ecionce mnd Tactica
at the Agricultural and Mechanical College of Texas vhere le served four years.
During his tour of duty at tha College the cadet corps increaced from a battallon
to a regimont; and the high standard of the Military dspartment gained for the
inetitution the cluassification by the Mor Departaent of "Distinguished College".

For about three years alter his promotlon to Major in October, 1911,
ho was on duty with iuportant Coast Artillery cosmuands nt Ft. McEinley, ‘alne,
and Fort H. 0. Weight, U.Y. He wns on duty with the Hational Guard of New York
when in Hovember, 1914, he was detailed to the Goneral Etaff Corps and crdered
to Washington. He perved in the War College Division, General Staff, until
hogust, 1917, when be wue appolnted Celepel, Field Artillery, Wational Army,
and ordered to the 8lst Ddvision.

Ha commanded the 316th FPleld Artillery at Camp Jackson, South Carolina,
until June 26, 1918, when he wes appointed temporary Brigadier General and ae-
signed to the comannd of the 156th Fleld Artillery Brigade. In August, 1918,
Genaral doses salled for France where he commanded his brigade until it sailed
for the United States in Juno, 1919. Upon his arrival in New York; General
Eosos becamo Chairsan of the Joint Board of Review for the redalivery of all
troop transports, He reverted to his persapent grade of Lisutenant Colenel
darch 15; 1920, and wes promotod to Colomol July 1, 1920.

After ocompasting his duty with the Jeint Board of Review, ho was de-
tailed as a student officor at the Army War College. Upon graduation in 1921 be
wvas detalled ns o Director of the College. He remsined on thie duty until August,
1923, when he =ss ordersd to Hewnii, whore he commanded the 13th Field Artillery
for threo jyoars. Roturning to the United Statos, he wma# in charge of the Organ-
ized Reserves, Washington, D.C., untll August, 1922, vhen again detalled as &
Diroctor at the Army War College. He wes on this duty until appointed permansnt
Brigedier Oensral in September, 1929, and nssigned to command of the Second Cosst
Artillery District, =ith headquarters at Fort Totten, H.Y.

He seiled in February, 1930, for the Panama Canal Zone, where he com-
manded the Pansme Coast Artillery Distriot until October 8, 1931, when hs was de-
tailed to the War Departmont Genoral Staff as Assistant Chief of Staff, 0-1, in
charge of personnel, his pressnt statlon.

General ucaes wap awarded the Distinguished Serviee dednl, with the
following citation:

"Andraw Yosos, Colonol, Fiold Artillery, themn brigedier goneral,
Uatted Stetes Army. For exceptionnlly meritoricus cnd distinguishod ser-
wices. Commending the J16th Fiold irtillery from August, 1917, and the
156th Fiold Artillery Brigade from Juno, 1318, until it wns domobilized,
he exhibited qualities of excollont leadorship and military attainsents
of a high order. Later, as Cheirman of a joint board of review, he cccu-
pled a position of grest responsibility, having full charge and control of
the redelivery of all ships allocatad to the War Department during the
fiorld War. By ids adainistrative ability, excellent judgment, ensrgy,
oand tact, ho rondered conspicuous services in bringlng about specdy and
mccurate settloments with the ship-ownersg, which resulted in a largo
saving t¢ the Oovernment."
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The President,

The White House. pate- - Z- ¢ C

§ignature- (BM f 4“-&

This report is being preparsd on board the USS CHESTER between Fong

Daar Mr, President:

Kone and Manils, and is intended to cover our eruige preceding my offi-
cial migsion to represent you at the inauguratlen of the povernment of the
Commonwealth of the Philippines. I do not know that you are expecting me
to make a formal report on this part of my trip, but perhaps it will not
be amiss to give you my impressions. They can be 1ittle mor= than impree-
sions, for our visits to Hawaii, Jepan and China ware very brief.

-

PERSOMNEL OF PARTY
fn this cruiss I am accompanied by my wife, my som, James, Bripadier
General Crsed F. Cox as Chief of the Bursau of Insular Affairs, Colonel

Campbell B, Hodges and Major Harry A. Bishop.

U.8.5. CHESTER

I should like to begin by expressing my admiration of Capteln Ab=
bett and the rest of the officers of the U.S5.B. CHESTER. Even to the
eye of a "land-lubber", it is apparent that the ship ie handled exceed-
ingly wall, Me are being treated with the utmost cordiality and con-
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gideration by these officers and they are making our cruise a delight.
If they are a fair crogs-section of the Navy personnel, I pay my tribute

to the efficiency of our Navy.

CAN CGN_SERVICE

I can elso speak with reel enthusissm of the members of our diple-
matic service in China and Japan. Ambassedor Grew wes absent at the time
of our vigit to Tokyo, and Charge d'Affaires Neville was, therefore, our
officisl host. Upon the invitetion of the Ambassador we reaided at the
Embassy and were most comfortable. I understand that the American Em-
bossy &t Tokyo is the "show place" of all our PEmbassies, end I am sure
i1t deserves the distinction for it is beautiful and complete. MNr.
Neville ppeaks Japanege fluently end has an intimate kmowledge of the
Japanese people and conditions. He seems to be popular, not only among
the Americans who reside in Japan, but also among the Japanese officlals
end among his fellow diplomats. Both the Canadien Minister and the
British Ambassador praised him highly, end he has the reputation of being
exceptionally able and of having handled a difficult post (he has been
Charge d'Affaires eight timee at Tokyo) most competently. I also learned
that Ambassador Orew is exceedingly popular. I got the distinet impres-
gion that our Embassy at Tokyo 1s in very capeble hands,

At Shanghai and Nanking Ambassador Nelson T. Johneon was our offiecial
host. He not only performed his duties as such in a superior mamner, tut
it soon beceme evident that he has a profound knowledge of Chine and its
problems, that he ig a man of broad human understanding, and that he is
a gentleman and a scholar. He speaks Chinese fluently, has a wide ac-
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quaintance among the leading men of the country, and has their confidence
and affection, I regard him as & man of outstanding ability and especielly
qualified for the position he occupies.

I have reported directly to the Secretary of State on my contacts
with Messrs, Neville and Johnson and other excellent members of our For-

aign Service whom I met.

HAWAT

Inasmuch as you visited Hawaii leet year there is probably very lit-
tle that I can add to the impressions which you gained at that time. I
need not refer to the beauty end charm of the Island, nor to the generous
manner in which we were entertained.

Business Conditions. Business conditions seem to be in pretty pood
shape. I learned that the sugar people were originally displeased with
their sllotment under the Jonee-Costigan Act, feeling that they had been
diseriminated agninst snd had not been put on the same footing as citizens
of the mainland, Howsver, they have gotten over their displeasure and are
now etrongly in favor of the quota scheme and the A. A. A.

Suger. I traveled over all the Island of Oshu, saw many of the suger
plentations, and visited one or two sugar mille. I feel that the sugar
interests of Hawail are entitled to great credit for meking so many blades
of grass grow where only one grew before. They took a large area of low
grade grazing land and, through modern engineering, have reclaimed and ir-
rigated 1t. Furthermore, they are applying the results of scientific agri-
cultural research, end are undoubtedly putting their lands to the highest
poseible beneficial use. I was informed that they pay higher wages than
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the average of agricultural wages on the mainland. It is obvious that
the sugar industry is an important factor in th= economy of the Territory,
and that without it Hawaii could not support ite present population, any
more than several of our western States could support their present popu-
lations without the beet sugar industry.

Statehood, There is a great deal of agitation for ststehood at the
present time. A Congressional committee arrived while I wese in Honolulu
for the purpose of holding extended hearings on this guestion. A number
of leading men of the Islands who formerly opposed statshood have now come
out in favor of it. One of the chief reasons seems to be that, although
they are citizens of the United States, they feel that they are not being
given the same consideration as citizens of the Btates, and are, therefore,
at & disadvantsge. They think that with two Senators and a Congressman or
two thelr interests will be better respected.

Notwithstanding the present agltation for statshood, there still seems
to be a large element of the white population against it. One man told me
that if a secret ballot could be had, a large majority of the whites would
vote against statehood. Most of the people who feel this way are rslue-
tant to express themselves openly, and consequently the impression poes out
that the people of Hawaii are overwhelmingly for statehood. The viewe of
the militery people were unequivocally opposed to statehood.

The fact that forty per cent of the population of Hawaii is Japanese
gesms to be the stumbling block. Many prominent Americans feel sure that
Japanese of the second and third generations are thoroughly American, while
others say "Once a Japanese alweys a Jepanese™ and point out that Ameriecan
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race consciousnees and race prejudice which refuses to mdmit any Japanose
to social equality or to membership in eclubs or other organi zations make
it impossible for these young Japanese people ever to become Bincerely at-
teched to the United States. And yet, when they return to Japan they are
very unhappy and seldom stay long., They are sneersd at for being more
American than Japanese. Being descendants of coolies they must go back
to coolie standards of living, and may not aspire to marry into & higher
goelel stratum. Their education and training make Japanese manners and
customs seem strange and unnatural to them. Hence they find themselves
ne better off than when they were battling the implacable race prejudice
of the Americans in Hawaii,

Obviously, during my short stay I could form no definite conclusion
as to the merits of the two sides of the question. HRather than take snap
Judgment, I merely mention these conflicting points of view to show that
the eituation is confusing end fraught with uncertainty.

The + I inspected the peveral Army posts and was given & map-
nifieient review at Schofield Barracks, similar to the one that was turned
out for you last year. It was a very impressive sight to ses over 15,000
soldiers parade with all sorte of modern equipment, except tanks, The old
war-time tanks have been condemned by Act of Congress and no new ones have
yet been received by the Hawailian Department.

The primary mission of the Army on the Island of Oshu is to protect
the Naval base, and for this reason Oshu has been made a fortified Island.

Tt geems to me that, in general, the defenses are adequate, but it might
not be impossible for en enemy to make a landing on the north side of the
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Telend, about fourteen miles from Schofield Barrecks. In order that this
place may be made more secure, it is urgently necessary to increase the
mobility of our troops by having a proper highway constructed from Scho-
field Barracks over the Kolekole Pass to the seashore. An allocation of
funde from the PWA for this purpose had been granted, but upon my arrival
at Honolulu I was informed that the allocation had been withdrasn. After
personally inspecting the situation I took the liberty of sending you a
radio message urging that this allocation be reinstated, in order that the
road might be built as soon ae possible.

At the present time our military installations are confined to the
Iglend of Oshu. Owing to the increased speed and erulsing range of eir-
planes, it ig a question whether this policy should not now be modified so
as to securs preater safety for the fleet by having Air Corps instellaticns
on some of the other islands besides Omhu. I shall ask the Genersl Staff
to study this problem, and will, in due time, advise you of its opinion.

I maede & national defense speech ot a lunchson mesting of the Honolulu
Chamber of Commerce with particuler reference to Hawaii, and I was surprised
as well as gratified by the enthusissm with which my address was recelved.

The Hawaiian Department is now commanded by Major General Hugh A. Drum,
who was relieved as Deputy Chief of Staff about six months ago. General
Drum bringe a keen, constructive mind to the problems of Hawail, and is mak-
ing a very careful survey of the whole situation., His Department is in tip-
top conditien. I found that he stands very well with the eivilian popula-

tion because of his cooperative attitude.

JAPAN

This being my first trip to the Orlent I naturally had the tourist's
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interest in the unfamiliar scenes. Nevertheless, I tried to make some ap-
praisal of the broader problema.

I must say that in Japan I was received with unreserved cordiality and
friendliness. Japanese officials seemed to do everything possible to make
my visit pleasant, which T could only construe as & friendly gesture toward
the United States. I was granted an sudience by the Fmperor, was entertained
at dinner by Foreign Minister Hirota, and at luncheon by the War Minister,
Ceneral Kawashima. I wae told that the luncheon brought together the largest
gathering of important military officers of various factions that has been
held in Japan for many years. Much of the usual formality and stiffness
disappeared, and Mr. Neville expressed surprise at the apparent geniality
and cordial good nature of the guests. At the close of the luncheon we went
out on the lawn snd were much photogrephed, both =till and movies. A miero-
phone was brought to me in order that I might make a statement that would
go with the showing of the movies all over Jepan, but I deemed it wise to
decline this invitation.

I made two speeches in Japan., The first was at a luncheon of the
American Society, which includes a good many of the members of the American
Colony at Tokyo and Yokohama. In that speech I extemporansously discussed
conditions in the United States and the Administration's recovery program.
My remarks were well received and the sudience seemed to be deeply inter-
ested., The next day I made a speech at a luncheon meeting of the America-
Japan Soclety, which contains members from both nations, who have banded
themselves together for the purpose of promoting friendly relations between
their respective countriea. Prince Tokugawa is President of this Soclety.
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In my speech I expressed admiration for many of the things that Japan has
accomplished in industrislizing itself so rapidly, and I referred to the
fact that the bulk of the trade between Japan end the United States is re-
eiprocal and, therefore, beneficisl to both., I pointed out that trade of
this kind is the best way to build up international frisndships. I re-
minded my audience that since 1879 the United Stetes has been Jupan's largest
customer, while today Japan is our third largest customer. Of course, I
ineluded appropriste expressions of pgood will. Apparently I struck a re-
sponsive chord, for my speech was commended by both Japanese and Americens.

I visited the Meiji Shrine at Tokyo, and also spent & day going to
Nikko and back, to visit the famous shrines there. The Japanese Railway
Administration furnished our transportation for the Nikko trip and gave us
a speciel car. I got the impression that Buddhism and Shintoism have &
strong hold on the Japanese people and that somehow they are closely relsted
to Emperor worship, past and present.

Charge d'Affaires Neville expressed himself as being greatly delighted
with the favorable results of my visit, from which I inferred that we had
done no harm as the Stete Department feared we might.

After a period of intense depression, Japan is now relatively prosperous.
The prosperity is due to two things. One is the great expansion of arma-
ment manufacture, which has apparently been deemed necessary on sccount of
the Army's ambltious program on the Asiatic mainland. The other is the in-
creased export trade of manufactured articles. These factors combine to
relieve unemployment and to put the industrial population to work. I under-
gtand that the agricultural population does not feel so well off, much of
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it, in fact, being in a seriously depressed condition.

Japan has paralleled the industrial plants of the United States and
other western nations in order to put its people to work. By reason of its
low wage scale, and perhaps also by reason of its deprecisted currency,
Japan can not only undersell us throughout the world, but can even invade
our home market. Obvicusly she is not going to give up this industrial de-
velopment merely because it inconveniences other nations. Perhaps we can
not defend ourselves against losing our foreign market for manufactured
products, btut it seems perfectly obvious to me that we can and mist Bave
our home market for our omn people, rather then degrade our own wWage levels
and living standards so as to be able %o compete, We should still be able
to exchange our raw cotton, mineral oils, wheat, machinery and gteel products
for Japan's raw silk, silk textiles, porcelains, tea, and other digtinetly
Oriental products, and thereby maintain a large volume of complementary
trade between the two nations.

The Army end the Navy (especially the Army) are in the ascendency over
the civil authorities in Japan. They formulete their own policies and, as
a result of their right to go directly to the Emperor without being accom-
panied by the Prime Minister or any other civilian officisl, and even with-
out the mowledge of the civilian authorities, they get the approvel of the
Emperor to thelr policies which, apparently, is never denied, This seems
to be the real explanation of why the seizure of Manchuria was poseible, for
there is good reason to belleve that that invasion of Chinese territory
would not have been approved by the civilian authorities if they had had any

appreciable voice in the policies of the military. However, now that it ie
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a fait accompli it has the approval of the masses of the people, and no gov-
ernmsnt could survive which undertook to repudiate it.

‘nother source of strength of the Army and Navy is their ability to
force the passage of their budgets through the Diet practically as they de—
sire. This arises from the power which they have to cause the domfall of
the cabinet by effecting the resignations of the Army and Navy Ministers,
who mast be officers of a certain rank. Then, until the Met comes to terms
on the budget, no other officers will accept the War and Navy portfoliocs.

At present the annual budgets of the Army and Navy approach in amount the
total annual normal revenues of the Government, the rest of the money needed
being obtained by internal borrowing, a situation which appears to an ob-
gerver as freught with financial dangers for the future.

The militarists have sponsored what might be called the "Emperor Cult".
A professor, Dr. Minobe, in the Tokyo Imperial University, the leading edu-
cational institution in Japan, who wes rated as perhaps the leading suthor-
ity on constitutional law, had taught for thirty years that the Imperor was
en organ of the Government. This teaching finally coming to the attention
of the military, who were instilling a different doctrine, they violently
discounted this viewpoint and maintained that the Emperor is the Government
instead of simply being an agency thereof, A great "heresy trial" has been
in progress, and the public has been 80 thoroughly indoctrined with the
divinity of the Emperor that no public man, regardless of his private opin-
ions, now dares openly to subscribe to the "Minobe theory". A prominent
Japenese official told Mr. Neville that the arpument of this question re-

minded him of our "monkey trial” at Dayton, Tennessee, but to me it seems
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that the results of killing the "Minobe theory" are much more far-reaching.

Having built up thie cult, the militarists have, at the game time, pro-
moted ths most intense feeling of patriotic nationalism., Not only every
soldier and sailor, but every humble worker in the factories, is taught that
he is playing a part in building up his country and glorifying hie Emperor.
This is the viewpoint that is so alarming to the Chinese who feel that the
ultimate teaching is that the Emperor is not only the lord of Japan, but
lord of the whole world, and that no nation is safe s0 long me such a fanat-
ical, anachrenistic theory is the nationel fetish.

Although the eivilian authorities cannot do anything effectually to
weaken the military, there has recently developed within the Army itself
a confliet which, although it is too soon to appraise 1ts importance, is
being watched with deepest Interest by Japaness liberals. This conflict
eriges from the faet that officers of the Japanese Army ars divided into
numerous cliques. Since the seizure of Manchuria the group which is gener—
ally referred to as the Araki clique has been in control. (Gemeral Araki,
you will recall, was a fanatical War Minister). A second clique, headed by
General Hayashi, who resigned a few weeks ago as War Minister, has been and
is trying to obtain control of the dirsction of the Army, allegedly to
bring it back to a more normel course and to check its political sctivities.
The recent assassination of General Nagata by a lieutenant-colonel who dis-
approved of his policies is sald to have been englnesrsed by the Arski clique
to check the growing powers of the Hayashi or less immoderate group. I was
extremely interested in meeting the leaders of these two factions who, of
course, socially showed nothing of their alleged real feelings toward each
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othar,

Before the War Minister's luncheon I was informed that the Minister
would make a speech to which I would be expected to reply. It was later
decided that both speeches were to be written out and exchanged, but not
spoken. On the evening before the luncheon a Japanese officer furnished
us with a brief synopeis of the speech that was to be made by the Minis-
ter. This synopsis contained an expression to the effect that Japan and
the United States should cooperate in maintaining peace in the Pacifie,
the United States to guard the eastern shore and Japan to have charge of
the western shore. When the official translation of the Minister's spesch
was delivered to us the next morning this stetement was absgent thersfrom.

I have no means of knowing whether it was in the original draft and was
censored out, or whether the synopsis was inaccurate. Howsver, during my
conversation with the Minister during the luncheon, he expressed substan-
tially the same idea, although not guite so bluntly, I did not think it
appropriate to enter into a discussion with him.

During my audience with the Emperor he, of course, asked all the gques-
tions, which were confined to the usual ecivilities, including an inquiry
regarding your health. He hoped that I was enjoying my visit and was sorry
that I could not stay longer. The Emperor did not give me the imprsssion
of being a strong character. He does not appear to have a robust physique,
and his tone of voice was scarcely above a whisper. He seemed rather dif-
fident and nervous, and did not look to me like a man who would ever exer-
cige any real leadership. He is said, however, to take an intelligent in-
terast in affairs and to read the Japanese newspapers every day. I was told
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that, even if he may bes out of sympathy with the present course of affairs,
he has not the power to alter matters.
The re-built Tokyo is a fine modern city, comparable with New York or

Chicago, rather than the type of city one would expect to find in the Orient.

CHINA

In China we asked Ambassador Johnson to arrange all our visits, and he
was with us constantly in Shanghel and Wanking. Mr. Laursnce Salisbury, of
the Pelping Embassy, wae detailed as my "diplomatic aide", and no step was
taken or move made without the advice of Stete Department representatives.

We spent three days at Shanghal and one day at Nanking., Ambassador
Johneon, who made the arrangements for our visit, maintains offices in
Pelping and Nanking, and also spends some time in Shanghai. We ware enter-
tained at luncheon by the Pan-Pacific Assoclation where I made an extempo-
ransous speech aimilar to the one I made at the America-Japan Soclety in
Tokyo. We were lavishly entertained at dinner in Shanghai by Consul Gen-
eral Cunninghem, by Finance Minister Kung, and by the Mayor of Shanghai.

At Nanking we were enterteined et an offiecial luncheon by Ambassador Johnson,
at tea by the Minister of War, General Ho, and at a formal, state dinner by
Mr. Wang Ching-wel, President of the Executive Yuan and Acting Miniaster for
Foreign Affairs., Of all the men I met in China I was most agreeably im-
pressed by Weng Ching-wei. He has an engaging personality and is a man of
lofty ideals and progressive viewpoint. He is reputed to be the leading
poet and the greatest living orator in all China. He does not speak English,

go I had to converse with him through an interpreter, but I becams convinced
of his sincers geal for the welfare of his country.
We met many prominent Chinese officials end citizens and were everywherse
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treated with the greatest imaginable kindness and cordiality. TWhen we
boarded the train at Shanghai for Nanking a Guard of Honor, consisting of
& company of gendarmes, was lined up at the train, and a similar cersmony
wag obgerved upon our return.

Our reception in China certainly was no less frisndly and cordial
than it had been in Japan. This was to be expected, since the traditional
friendship between the United States and Chine has never suffersd interrup—
tion, whilst a commercial rivalry has developed between the United Statas
and Japan.

In their social contacts the Chinese are much mors easy and informsl
than the Japanese. Even among the nationals of both countries who have
been educated in America, the Chinese throw off their reserve more readily
and seem to have a better time. The Japanese relax with great difficulty.
Our dinners in China were gay, noisy affairs compared with the stiff for—
mality in Japan.

Many of the Chinese officials speak excellent English and it gave us
a senge of pride to find that the American influsnce has been guits strong
in shaping the progressive movement that is taking definite form in Chins.
In Shenghai, Nanking and Canton narrow streets have been widened, and
modern thoroughfares and fine new public buildings are being erected. Con-
giderable progress has been made in road construction, and at Nanking a
large National Park has been established, which will be a reforestation
demonstration unit. While popular educetion is still very far from uni-
verpgal, the National Government 1s working hard to make it so. It was in-
teresting to note that already there is some complaint that the children
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are being educated away from the farms, which sounded like a voice from
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home, However, I understand that some eighty per cent or mors of the peo-
rle are gtill 11literate.

The Chinese Republic i1s not & Republic at all. Tt 18 more akin to
the government of Soviet Russia, in that it is a government by a party,
which fills all the offices. The real leader of China is General Chiang
Kal-shek, whom I did not meet because he ig &t his Army headquarters in
Weatern China. He holds no important civil offiea, being Commander-in-
chief of the armed forces and Chairman of the National Military Council,
but he 1s the real "power bshind the throne®, and the National CGovernment
dares do nothing important without first obtaining his approval.

China seems to be living in mortsl dread of Japan and does mot Ymow
what to expect next. Apparently the Nanking Government fears that Japsnese
domination may go much farther than it has already gone, but that, in her
present state of unpreparedness, China can do nothing about it except sub-
mit to the inevitabla.

The Netional Government and Chiang Kai-shek ars doing many things to
promote national unity, including educatlonal programs, nation-wide uf.hlau-;:
meets, and bullding up the dignity of the socldlier, who has always been de-
spised in the past. The radio is also being widely used. Nevertheless,
China is wvery far from being a united nation, There seems to be imminent
danger that the leaders of the northern provinces, who ars not friendly with
Chiang Eei-ghek, and who are subject to Japanese pressure, will break away
from the National Government and set up a new autonomous regime (or perhaps
an independent government) of their own, at Peiping. It is said that the
Japanese military are working diligently to bring about such a rupture. Then,
there are other Chinese military leaders, such as thoses in the Southwest,
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who would apparently be glad to see Chiang Kai-shek fall, in order that
they might have an opportunity to obtain increased power.

I got the impression that if China could be let alone she might be
able to modernize her governmsnt and work out her own salvation., A defi-
nite movement of that kind is under way, but perhaps it was started too
late.

We walked through one of the Chinese farm villages with the Ambas-
sador, and talked with some of the people. Despite their squalid sur-
roundings they seem to lead contented lives, they have no inferiority com—
plex, and they are of an extremely kindly and friendly disposition. With-
out doubt, this unwisldy mass will be an obstacle to any efforts that may
be made to modernize China.

I found that there iz a general belief that America's silver pur-
chasing polley has adversely affected China. When the Minister of Finance,
Dr. Fung, brother-in-law of Chiang Kai-shek, made this point I demurred
at the argument by saying that our silver policy even now had not raised
the price of silver to a normal level, and that it was difficult for me to
understand how China could have been seriously hurt by bringing silver
back from an unprecedentedly low price to a price somewhat in line with
that which has prevailed during the past decade or two. Dr. FKung did not
follow up the argument, but stated that if we changed our poliey mow in
such a way as to forece down the price of silver again, China would agein
be hurt, and that what they need is a stable price for silver in order to
be able to do business safely. Inasmuch as the value of their money de-
pends on the bullion price of silver, this seems to be a logieal position.
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Dr. Fung stated that he would be glad to see international bimetal-
lism at some fixed ratio, and felt sure that his country would be greatly
benefited thershy.

CANTON

We went from Hong Kong to Canton at night on the Navy gun boat
"Isabel®, which, however, could not get mcross the bar at low tide, and
hence the last hour of the trip was made on the gun boat "Mindanso", This
gave us a glimpse of the sesthing 1ife on the river boate, which I con-
sider one of the most interesting sights in the world. It 18 said that
80,000 people live on these boats and have no home on land. We stayed
at the Americen Consulate during the day, and were very delightfully en-
tertained by Coneul General and Mrs, Fletcher. MNr, Fletcher had made the
arrangements for our visit and we had a very full day.

I learned that the preparations for our wisit had been in Prograss
for a week, the streets had been epecially cleened, muddy places had been
covered up w!th sand, and the eity was especially besutiffed for the occa
elon. We found that the streets had been clesred of traffic elong the
lines of our procession, and great crowds of people were lined up on the
sldes to see us drive by. It locked like a holiday on Fifth Avenue, Tt
was explained to me that the personsl representative of the President of
the United States deserved that sort of a reception.

The significance of my visit became apparent because the Cantonesa
group has a special program in mind, and wants to get the backing of the

United States.
Our firet visit was to the Municipal Cuest Housa, where I met Marshal
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Ch'en Chi-t'ang, military leader of Ewangtung Province; Marshal Li Taung=
Jen, one of the military diumvirate of the Kwangei Province; Chairman of
the Ewangtung Provineial Government, Mr. Lin Yun-kai; Mr, Hsiao Fo-cheng,
member of the Executive Committee of the Southwest Politicsl Council;

Mr. Chou Lu, Chancellor of the Sun Yat-gen University; Mr., Liu Chi-wen,
Mayor of Canton; Dr. Kan Chieh-hou, Specisl Delegate of the Ministry of
Foreign Affairs. I exchanged civilities with this group and theresafter

I had separate conversations with Marshal Ch'en and Marshal Ii,

These two men are two of the three important military leaders of the
Southwest, which comprises the Provinces of Ewangtung end EKwangsi. Their
regimes are only nominally under the Nationsl Government. According to
our forelegn service, they are united by one ambition of wishing to aveid
domination by Chiang Kai-shek and the National Government, and of ruling
China themselves. They were very outspoken and bitter in denouncing the
Nanking Government as unpatriotic and pro-Japansse, and claimed that the
salvation of China depends upon the Southwest, and getting rid of the Nan-
king group. They claimed to be thoroughly dispusted and alarmed by the
way the Nanking Government makes conceesions to Japan, and they demand that
further Japanese enercachments be foreibly resis‘ed, so that the dismem-
berment of China may be stopped. When I asked them whether they considered
China adequately prepared to fight Jepan they replied that the prineipal
thing needed is determination, and that what China nesds is a epirit such
as Ethiopia is displaying toward Italy. They referred to the Sino-Japanese
fight at Ghanghai in 1932 as proof of the ability of the Chinese peonle to
fight Japan to & standstill. They also said that most of the Chinese troopas
in that engagement came from the Southwest provinces and wers under Bouth-
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western leadership,

In reference to the widespread opinion that the Chinese people lacked
sufficient national spirit end patriotiem to rise up against an Invader,
they insisted that, all reports to the contrary, the Chinese people &= a
whole are intensely patriotic, and that, if they were relieved from the
oppression of their own government, and wers made to fesl that in resisting
an invader they were at the same time freeing themselves, they would rise
ag one man. They asserted that North China is now under the eontrol of
Japan and helpless to defend itself; that the Nanking Government, which
meang Chiang Kai-shek, is under the domination of Japen and is unwilling
to offer any resistance to herj and that the leadership requiredto pre-
serve the Integrity of China must come from the Southwast. They saldom,
if ever, referred to Chiang Eai-shek by name, but always referrad +o the
Nanking Government. I was told by our Stata Department representatives that
in their attitude they are probably motiwated primarily by their om sel-
fish embitions and by jeslousy of Chiang Kai-sghek's leadership. It is doubt-
ful whether efther would be superior or even equal to Genersl Chiang Kai-
shek as China'e chief leader,

They tock pains to point out that responsible Japanese gtatesmen had
declared that Japan has two enemies - Soviet Russia and the United States.
These two Chinese Marshals thought, thersfors, that the United States ocught
to be interested in keeping Japanese imperialiem from spreading. To that
end they wanted the United States to aild Southwest China financially and
economically, so that she may be able to equip herself properly ta defend,
protect and preserve China. Then I suggested that such action on the part
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of the United States might look like an unfriendly sct to Japan, they as-
eured me that the only asaistance they want ig aid in the economiec and in-
dustrial development of their provinces.

I was asked my personal understanding of the present poliey of +he
United States with regard to the Far East; whether, despite the present
nature of domestic problems in the United States, the Government of the
United States will be able to continue to devote to Far Emstern problems
ag much attention as in the past; whether it is my opinion that in coge
of future violation of territorial integrity of China and the open door
policy, the United States will continue to maintain that poliecy. I re-
plied that I must decline to answer these questions, since I was merely
making a friendly visit, but that if they desired me to convey any message
to the President I would be glad to do so. They appreciated my position,
and said they hed no desire to ask me any embarrassing guestions.

Marshal Li stated that shortly after your insupuration you msked Dr,
Stewart, President of the Yen Ching University to come to see you, and that
you asked him whether the United States, without danger of becoming in-
volved in any war or coming into conflict with Japan, could help China in
some way. Dr. Stewart was unable to give you eny definite reply. Marshal
Ii suggested that Dr, Stewart might properly have told you that American
assistance to develop the industries, and consequently to increase the de-
fense strength, of the Southwest as the last stronghold againat Japanese
eneroachment, would be advantageous for both China and the United States.
Marshal Li also pointed out that even if the United States outstrips

Japan in an armament race it will not mske us abeolutely safe, but that a
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sufficiently strong China, which would make it impossible for Japan to
mobilize all of her naval and air forces on the other side of the Pacifie,
would insure American success in case of such & conflict,

During the afterncon I had a somevhat similar conversstion with Mr.
Heiac and Mr, Chou, two so-called "elder statesmen™ of Southwest China.
Their remarks were of the same tenor as those of the two Marshals., They
told me of the Jnpanese attempts to dominate China, and of the conse-
quences of such domination, namely, that it would mean the division of
the Pacific into two camps, the Orientels as a whole opposing the Tnited
States. They said that the only part of Chine which could successfully
regsist Japanese eggression is the Southwest, snd in meking this resist-
ance the Southwest would need the help of the United States, which it
would be to the adventage of the United Etates to give. Thelr conversa-
tion recelled to my mind the belief that many observers of the Chinese
gituation have, namely, that the Chinese, when in difficulties with a
foreign natlon, always attempt to invelgle another foreign nation to
fight their battles for them. Although the Chinese official who inter-
preted our conversation deseribed these two gentlemen as Chinese elder
statesmen, I understand that they are frequently at loggerheads with the
military leaders of the Southwest, are also motiveted by hatred and jesl-
ousy of Oeneral Chiang Kal-shek, sleze every opportunity to embarrass the
National Defense, especielly in its relations with Japan, and are out-
standing examples of Chinese who refuse to compromise with other politicel
leaders of China, even though such compromise would work for the unity of
Chins and that country's ultimate good.

I realized thet mattere of thie sort were entirely outeide my prov-
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ince, btut when, as the guest of the Chinese, it became neceseary either
to listen to these remarks or to offend them deeply, I chose what seemed
to be the lesser of two evils; I listened, and said little. I might add
thet the American Consul had emphasized the unofficial character of my
visit and had requested that all embarrassing questions be avoided.

Mr. Chou, Chancellor of the Sun Yat Sen University, asked what will
be the future of the American silver policy; what financisl and economic
assistance America can give to China, which is an lmportant market for
Mmerican goods; whether thers will be a possibility for substantiel Amer-
iean investments in the Southwest; whet will be the American attituode In
the event of a Pusso-Japaness warj and what will be the American atti-
tude in the event of Japanese domination over this side of the Pacific?

T succeeded in evading any concrete discussion of these policies and ques-
tiona. I mention their inquiries merely to inform you as to what they
have in their minds.

With respect to silver, I said that the present silver policy was
fixed by Congress and not by the Administration, and that the Administra-
tion, therefore, does not possess the anthority to discontinue it. I made
the remark that inasmich as great quantities of silver are held by the
Chinese people their wealth was doubled when the price of silver was
doutled, and consequently it would seem as if the increased price of sil-
war should have been of great bemefit to China. I alse pointed out that
when the American silver policy went into effect silver wne lower than it
egver had been before in the history of the world, and even now it had

scarcely been restored to a normel price. They replied that the shipment
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of lerpe quantities of silver out of China in order to take advantage of
the incressed price had ceused a shortage of money in China and had made
business very bad. They elso claimed that the inersased price of ellver
had csused a corresponding decrease in all other commodity and property
values. They further stated that the increased price of silver had dis-
turbed the relationship between the Chinese dollar end the Japansse yen,
to the great edvantage of Japan, which was thereby enabled to pureue a
poliey of dumping its goods in China. I responded that the devaluntion
of the yen had apparently enabled Japan to dump her products all over
the world, including the United States, and I wondered whether silver had
mach to do with this development.

fur discussion did not assume & contentious tone and everything was
friendly. They disclaimed any intentien of eriticieging the United States
for its silver policy.

Late in the afternoon there was a reception in our honor at the
Canton Club, where we met many Americans and a good many people of other
nationalities. In the evening there was a formel dinner pivenin our honor
at the Government ﬂ;ast House by the Provincial Government Chairman, Mr.
Iin Yun-kai and Marghel Ch'en Chi-t'ang. A number of milltary officers
and provincial and municipal officiels were in attendance. MNear the con-
clusion of the dinner Chairmen Lin made a spesch in which he cordially
welcomed us to the city of Canton. He pointed out that the teaching of
their ancient sage, Confucius, to be a good neighbor coincided with Presi-
dent Roossvelt's good neighbor policy; that they are greatly impressed

with the President's statement of friendship among nationaj that my visit
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will help to strengthen the existing bond of friendship between the
Chinese and the Americans in this province; and he concluded with a
tosst to Mrs. Dern and myself, coupled with best wishes for the pros-
perity of the United States. I responded in what seemed tobe an appro-
priate manner and the dinner appeared to be & great success. After the
dinner we boarded the "Isabel” and came back to Hong Kong during the
night.

Tt would be hard to over-state the cordiality of our reception and
the friendly manner in which we wers treated in Canton. Perhaps there
was & selfish motive behind it, tut nevertheless Consul General Fletcher
and Mr. Salisbury both felt that everything had gone off well, and that

only good impressiona wers left behind.

HONG KONG

I have placed Canton shead of Hong Kong in this report so as to keep
Chinese matters tegether. Actually our wisit to Hong Kong preceded our
vigit to Canton.

We spent two daye in Hong Fong before going to Canton and about one—
helf day upon our return.

Upornwrmiﬂlnwanttathuuoﬂmmtﬁwutnaﬂlunﬂmmw—
ernor. I was received by a guard of henor, and was impressed by the neat
and smart appearsnce of the Britieh troops, ¢lad in khaki shorts. This
geems to be a sensible uniform for the troples.

We were entertained at a large dinner by the American Congul Oeneral
and Mre. Hoover, at which there were gbout 150 guests. There was no
spesch making except the usual toasts to the King and to the President,
and some exchange of pleasantries and etory telling. The next evening we
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were entertained at dinner by the Acting Governor Genersl at Government
Housge.,

Parhaps the only points worthy of mention in connection with Hong
Kong are the intimate reletions existing between the British and imericons g
and the eriticlem of some of the resident Americans of the American silver
purchasing policy.

One gentleman, reputed to be the most influentiel American in Hong
Kong, commenced to tslk to me about our "foolish silver policy". When
I countered with a few questions he asked if I would talk to the manager
of the Bank, meaning the Eritish bank., I saw the banker upon my return
from Canton, and he procesded to explods with an "I 4o0ld you so" speech
containing nelther information nor arpument. When he asked, "After you
Americans get all the gold and silver in the world what are you going to
do with 1t?", I eoon lost interest in the conversation and excused myself
on account of another engegement.

It seemed to me that & good deal of the agitation apgsinst our silwver
policy emanates from speculators whose operations are impeded by this
new factor.

We found Hong Kong beautiful end delightful. We sailed during the
afternoon of October Elet, and are due in Manile on the morning of Novem-
ber ®nd.

I wanted to dictate this report while the events are still fresh in
my mind, tut owing to its confidential nature I shall hold 14 until I

deliver it into your omwn hands.
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I shall prepare a separate report on my stay in the Philippines.
Faithfully yours,
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I have the honor of submitting this report on my visit to the Philip-

6 27/68)
Tha President,

Dear Mr, President:

pine Islands as your representative at the insuguration of the govermnment
of the Commonwealth of the Philippines.

. Owing to several confidential passapes herein, this letter is in-
tended for your personal information only. Should you desire to make eny
other use of its contents it should be carefully edited,

The Philippine Islands are under the jurisdiction of the Secratary
of War, and are administered by him through the Buresu of Ineular Affairs.
I am mecompanied on this trip by Brigadier Oeneral Creed F. Cox, Chief of
that Buresu.

We reached Manils on the morning of November 2nd, remained in that
vicinity until the morning of MNovember 18th, when we sailed for Iloile,
Cetu, Zamboanga and Daveo, in the order named, leaving the latter port for
Cuam on the evening of November 20th. Hence we spent nineteen days in the
Philippines. Thile in Manila, we were the guests of Covernor Oensral
Murphy at Malacafan Pelace, and during our two days at Bapulo we were his

. puests at the Mansion House. During our cruise through the Sonthern Is-



lands we based on the ship and merely spent a few hours ashore at each of
the four ports visited.
GOVERNOR GENERAL MURPHY

I had already received so many favorable reports of Governor Ceneral
Murphy end his record in the Philippines that I wee not surprised to find
that he ig greatly asdmired in the Islands. The Filipino leaders have com-
plete confidence in him and have cooperated with him in all of his under-
takinpgs, The masees of the people gseem to trust and love him. Army and
Navy officers praiee his gkill end feirness in handling his difficult
tasks, and had nothing tut commendation for the manner in which he has co-
operated with them in their missions, and in locking after American inter-
essts. MAmerican civilians likewlse say he has made en excellent Governor
General, T hed daily confersnces with him during my sojourn in Manila, and
I found that he had a thorough graep of all the problems which had con-
fronted him. He is energetic, earnest, intelligent, logical end loysel,
with a humeniterian and progressive outlook. I believe he deserves to be
placed among the first three or four greatsst Covernor Cenerals.

RANK OF HIGH COMMISSIONER AND COMMONWEALTH PRESIDENT
Some time before I left Washington I wrote you a letter in which I

recommended that the President of the Commonwealth of the Philippines be
accorded & salute of twenty-one guns, and that the High Commissioner re-
geive ninetesn guns, This recommendation was based upon the theory that
we ware launching & new nation, whose independence was only deferred for

a short time, and thet the success of the Commonwsalth would be promoted

if we gave it the greatest possible prestige and dignity. You approved the
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recommendation, and caused the State Department to issue the nscessary
order. Oovernor Oeneral Murphy felt that this order was a mistake, and
gent one or two long cablegrams in which he appenled direetly to you for
a reconaideration. These messages came after my depa.rtl.;ra, and wers
handled by the Acting Secretary of War, who trensmitted to you all of the
correspondence on the subject, together with a letter supporting my orig-
inal recommendation. I did not see these documents until after I had
gailed from Sen Franciseo. You declined to chanpe the order, and, there-
fors, the matter appeared to have been closed.

Upon my arrival in Manila, Governor Gemeral Murphy brought up the sub-
ject and discussed it with me several times at great length. He argued
thet a sslute of twenty-one guns is a symbol of soverelgnty, and the Com-
monwealth of the Philippines is not e soversign nation; that it would give
the President of the Commonweslth an erronsous conception of his importance
and latitude of action, and meke it impossible for the United States to
keep & restraining hand upon the new government when necessary; and that
a salute of twenty-one guns always has been, and always should continue to
be, reserved for the President of the United States.

fiovernor General Murphy disavowed any perscnel interest in the matter
or any reluctsnce to surrender the authority which he had heretofore held
as Governor General, and I am sure his motives are above question. He
sald his only object was to protect the position of the United States, and
that the proper functioning of the High Commissioner would be made very
difficult, if not impossible, if he were subordinated to the Commonwealth

Pragident. He thinks the High Commissioner should keep in constant touch
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with the affairs of the Commonwealth government in order that he may pre—
vent troubls by giving timely advice, counsel, an;uuraaﬁment or warning,
rather than permit bad practices to run slons until a condition of chaos
ig brourht about, and then intervens, Intervention would be tragic and
ghould be avoided at almost eny cost.

I discussed the subject with Vice Governor Joseph F. Hayden, & men of
excellent ability and discernment, snd formerly Professor of Political
Science at the University of Michigan. He gave his unqualified support to
the stand taken by the Governor Ceneral, and falt that grest harm might be
done by subordinating the High Commissioner to the Commonweelth President.
I found that the other members of the Governor Ceneral's staff held the
game view.

T consulted the principal Army and Navy officers and discovered that
they wers considerably perturbed by the prospect of having American sover-
eignty put into second place in the Philippines prior to the accomplishment
of complete independence., They were very positive that the High Commis-
sioner, as the President's representative, ought to be the No. 1 Men in the
Islands.

T do not lmow where they got their information, but Menile newspapersa
had carried the story that the Pressident of the Commonwealth was to receive
a gnlute of twenty-one guns, and I knew President-elect Cuezon was axpect-
ing such a snlute. Although my feith in my original recommend=tion had been
gomewhat weakened by the protest of Governor Ceneral Murphy which reached
me after T sailed from Sen Franecisco, and although I wae congiderably im-

pressed by the additional arguments submitted to me in Manila, I had reasons
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to expect that an eleventh hour reversal of the order would produce a
gtrained relationship betwesn the United States and the Commonwenlth gov-
ernment at the very beginning. I felt that it was important to start the
new government with the most friendly feeling of mutual trust and confi-
dence. Nevertheless the matter of the gun salute gesmed of greater import=
ance in Manila than it had seemed to me in Washington, end I therafore felt
it my duty to lay the matter before you once mora. hecordinely, I sent you
the following messaget

nT feel that I should advise you that some discord has devel-
oped over certain phases of forthcoming ineupuration. GCovernor
fieneral fesls very desply that sslute of tweniy-one guns for Pres-
ident of Commonweslth would be ineorrect and inadvisable. This
view ghared by Vice Governor and all members of Governor's staff
and also by chief military and naval officers here except feneral
MacArthur. They argue that proposed regulation is inappliceble
under existing relationship between United States as soversimm
nation and Philippines as subordinate entity. Twenty-one gmmns
being symbol of sovereignty would imply Philippine soversignty and
independence contrary to provisions of Tydinga-McDuffie Act;
would subordinate status of High Commissioner, who is representa-
tive of the United States Government in the Philippines, thersby
making his position difficult and untenable; would makas effoctive
exercise of Arericsn soversignty impracticable. They think twenty-
one guns should be reserved exclusively for President of United
States and glven no other officiml under American flag end author-
ity, They respectfully recommend High Cormissioner end President
of Commonwezlth both receive nineteen guns in order stated with
1mss mumber to Vice President and corresponding number or none at
all to subordinate officials of Commonwes=lth. I am somewhat im=
pressed by foregoing views end perhaeps subject is more important
than T had supposed tut I fear a reversal of your order now would
do mors harm than good. It seems sssentisl to have full coopera-
tion and pood will of Filipinos et this perticular time and even
this small matter might cause friction.

Assuming that ell these argumente wers considersd by you be-
fors you resched your decision, I have declined to recommend that
you change your order as promulgated in a letter from the Secre-
tary of State dated October 5, 1935, eddressed to the Secretary of
the Mavy. Unlesg you should change your decision in the light of
the foregoing information I gontemplate issuing a stetement sub-



gtantially as follows:

'The Tydings-McDuffie Act contemplates the establish-
ment of a Commonweslth povern—ent invested with elmost com-
plete sutonomous powers over locel affairs. It ie the pol-
icy of the United States to inaugurate that government with
gll the dignity possible under the circumatances end to do
this in 2 monner that will give pride and satisfaction to
the Filipino people. The decisione made by the President
of the United States as to honors to be accorded have not
been based on precedent, but on the spirit end intent of
the United States as expressed in law.

A5 to the statuz of the United States High Commis-
gioner to the Philippine Islands, he ig the representative
af the President of the United States in the Islands end
mill continue to oecupy this position as long =3 the sov-
sreipnty of the United States continues. There cen be no
question as to the fact that in matters which affect sov-
ereignty of the United States or its forelgn affeirs, in-
cluding 'direct supervision end contrel of the foreipgn af-
fairs of the Philippine Islands' the United States High
Cormissioner is the symbol of the soversign authority of
the United States. The matters in which the United States
has reserved an interest are specifically set forth in the
Tydings-UcDuffie Act and in an Ordinance appended to the
Constitution of the Philippines.’!

Should you feel disposed to change your decision, 1t has been
suggested that o solution which would allow the snme number of guns
to the High Commissioner within the Philippine Islende as are ac-
corded to the Commonwealth President would ralieve the situation.”

The next day while I was at Fort Stotsenburg I received your reply which read
ags follows:

"T have given long consideration to the quegtion of the pgun
galute for the President of the Philippine Commonwenlth after his
inauguration. The United States was created by the union of thir-
tsen independent sovereign States - & number now inereased to
forty eight. It was recognized from the earliest days that the
Governor of each State should receive every honor accruing to the
head of & sovereignty, but that because of the delegation by the
States of authority over forsign relations, the President of the
United Statss should be accorded specisl honors because of his
dirset supervision of and control over foreign affairs.

It has, thersfore, been our custom to accord ninetesn guns
to the Governors of the American sovereign States and twenty-one
gune to the President.

In view of the above long-standing pracedent, and in view se-
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pecially of the fact that until the termination of the forthcom-

ing period preliminary to complete Philippine sovereignty and in-

dependence, I feel certain that President-elect Quezon will fully

understand my suggestion that he be accorded the same honors as

the Governors of the sover=aipgn Amarican States."

I fully approved your decision ae above stated, although I hed some misgiv-
ings about the results of putting it into effect. I immediately sment a let-
ter to the Commanding General of the Philippine Department, containing in-
structions as to the honors to be accorded by the military forces in the
Philippines, and informed the Governor General, the President—elect and the
Commandar-in-Chief, United States Asiatic Flest, of your message and of my
action.

My premonitions as to poasible trouble were not without foundation, for
when Prasident Quezon learned of the matter the next morning he immediately
came over to Malacenan Palace for a conference with Governor Genersl Murphy
and me. He was very wehoment, not against you but againat those who had ad-
vised you to change your order. He even threatened to stay away from the
ineugural ceremonies and take his oath of office guletly elsewhers. After
glving Mr. Quezon time to give vent to his grievances fully, the Governor
General and I began to discuss the subject with him as tactfully as we could,
and in the end we were successful in mollifying him, for he acceptsd the
gituation pracefully and said he was perfectly esatisfied., After his depar-
ture he wrote me a letter reading as follows:

"T take pleasurs in ackmowledging receipt of your letter of

Novembar the 10th received thie morning, end in answer thereto, I

bag to regquest that you inform thes President that I am parfectly

gatiefied with his decision in this matter and eppreciate his at-

tention in giving me his reasong therefor.
Thanking you for your good wishes for the success of my ad-

minfstration, and with warmest personal regards, I am,
Very cordially youra,

MANUEL L. QUEZON,®
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T relayed the substance of this letter to you by cablegram, and so it was
gettled that the High Commissioner and the Commonwealth Prasident should anch
have nineteen pums.

There remained for decision the guestion of which of the two should
take precedence or be considered the senior officer. The program and plana
for the inaugural cersmonies were submitted for my consideration, and in re-
vieing them we took painas to outline a procedure which implied the seniority
of the High Commissioner. About that time I was plessed to receive snother
messege from you, reading as followsi

"In my cable of November 9, 1935, I suggested that the Pres-

ident of the Commonweslth of the Philippines be rendered a selute

of nineteen gung, the seme as the salute to be given to the High

Commissioner. Although these two high officimls will snjoy equal

rank and honors, I believe that in view of the prescribed duties

and responsibilities which the High Commissioner as the represen-

tative of the President of the United States will be ealled upon

to discharge under the provisions of the law, including matter con-

cerning foreipn relations, it ie proper that the High Commissioner

be regarded as the senlor official and thersfore that as between

the two he takes precedence over the President of the Commonwealth,"

The foregoing message was marked "confidential”, end I doubted the pro-
priety or advisability of making it public immediately in Manila, for fear
of again scratching the wound which had just been heanled, We therefore pro-
ceeded in accordance with your suggestion so far as the inaupurel cersmoniss
were concerned, end I sent you a message recommending that your sugrestions
be immediately published as an order in Washington. I did not know whether
you preferred to do this through the State Department or the War Department.
At any rate, I feel that a difficult situation was happily ended.

INSTRUCTIONS FOR HIGH COMMISSIONER

Governor General Murphy has contended for several monthe that the High
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Commiseioner should have his duties definitely outlined by instructions
from the President, as was done when previous chanpes of government went
into effect in the Philippine Islands.

You may recsll that after General Cox and his staff had worked on this
problem for two or three months he reached the conclusion that such instrue-
tions were neither necessary nor feasihle. After considering the subject
with him, I wrote you s letter outlining the chennels of communication, and
gtating that the Tydings-McDuffie Act and Executive declarations were to be
his general guide in carrying out his duties as High Commissionern

My conception of the spirit of the law was that the Commonweelth of the
Philippines was to be an autonomous government so far as domestle affaire
are concerned, and that the reserved powers end authority of the United
States were set forth in the Act. It seemed wise to dignify the Commonwealth
government so far as was consistent, and that the High Commissioner, although
the representative of the soveresigmty of the United States, should remain in
the background so far as possible, and should not appear to have any volce
in the conduct of the proper affairs of the Commonwenlth government. His
main function, it seemed to me, wans to keep & close watch on the operations
of that government, to glve counsel and advice without being meddlesome, and
to keep the President of the United States apprised of conditions.

When I reached Maniles CGovernor Genersl Murphy renewed his argpument for
inetructions, and he is still of the opinion that the proper wey to hold up
the hands of the High Commissioner is to give him a set of instructions,
cory of which shall be furnished the President of the Commonwealth,

President Quezon has exhibited a distinet tendency to consider the Com-
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monweslth government practicslly independent except with respect to the mat-
ters specifically reserved to the Tnited States in the Independence Act. He
made a statement to Governor General Murphy substentially as follows:

"So long as the Commonwealth government doss not definitely
infringe any of the reserved powsrs of the United States it has
the right to run its om affeirs, and the High Commissioner 1s
nothing., If and when the Commonwsalth government breasks down
the Hiph Commissioner may step in and then he is everything."”

Governor Murphy's attitude is that the most important task of the High
Commissioner is to pravent a break-down, rather than merely to step in after
& break-down has occurred.

It seemed to me that theee views emphasize the advantsges of very gen-
arel rether then detailed instructions to the High Commissioner at the out-
get in order thet a proper relationship may be worked out in the light of
experience.

Accordingly, shortly before my departure from Manila, I addressed the
following letter to Governor General Murphy:

nyith raference to the question of further instructions for
the High Commissioner prior to Wovember 15, I have very carefully
noted ths views pressnted by you in your messages N,s. 434, Sep-
tember 12, 435, September 13, and 450, September 25, 1955, and have
taken into consideration the views expressed by yourself and other
officials since my arrival in Manila.

T am still of the opinion that the broeder and more general
your instructions are, the more effectively you will be ahle to
carry out your mission s High Commissioner. I am particularly
impressed with the idea that concrete instructions might lead to
unfortunate situstions because of their mandatory nature, whereas
without too many restrictions in the form of orders it is belisved
moet situations can be better worked out through the cooperative
afforte of the chief representstives of the two povernments.

There can be no quastion as to the status of the High Commis-
gloner to the Philippine Islands as the representative of the
President of the United States so long as the soversignty of the
United States continues, Neither can thers be any doubt that in
matters which affect the soversignty of the United States or its
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foreign affairs, including 'dir=ct supervision and control' over
the foreign affairs of the Commonwealth of the Fhilippines, the
United States High Commissioner will be the representetive of the
govereign authority of the United States.

These matters are specifically recognized in the Tyding 8-
MecDuffie Act, and in the ordinmnce appended to the Constitution of
the Philippines. As indicated in my letter of August 16, 1955,
these laws, together with executive declarations of the President,
must be your general guide. The statement of the President on
March 23, 1935, on the occasion of his certification of the con-
stitution of the Philippines, clearly defines the status of the
United States in the Philippines during the period of the Common-
woealth, andis cited as an example of 'executive declarstione' re-
ferred to in my letter of August 18, 1935,

In view of the special situation that existe, and the broad
and important powers and =uthority involved in the conduct of af-
fairs in the Philippines, I am not convineced that the interests of
the United States will be more effectively safesguarded by issuing
additional instructions. On the other hand I am inclined to be
lieve that, in the new and specisl conditions thet ere about to
be inaugurated, the interests of all concerned will be better
served by meeting situstions as they ariss, The affsct of any law
depends to some extent upon the manner in which it iz administered
and interpreted. Much depends, therefore, upon the peraonality of
the official charged with these duties. You have displayed such
ability, judgment and discretion during your experience as Gover-
nor General that I have implicit confidence that you can build up
a series of precedents that will become a recopnized code of the
office in its relations with the Commonwealth government, Should
developments in the conduet of affeirs of the High Commissioner's
office subsequently indicate the desirability of further insruc-
tien from the President, I shall be glad to recommend that sddi-
tional instructions be sent to you.

With full confidence in your ability to meet the requirements
of the situation and wishing you every success in your administra-
tion ae first United States High Commissioner of the Philippines,
I remain,

Very sincerely,

GEO. H. DERN
Secretary of War."

On receipt of this letter Governor Gemeral Murphy asked me not to con—
gider the matter closed, end he handed me his draft of a set of instructions
which he said are the result of monthe of work on the part of himself and hig

gtaff, I promised to study these papers carefully upon my return to Washing-
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ton and, if necessery, to discuss the subject with you.
GENERAL EMILIO AGUINALDO

A few hours after my arrival in Manila I received & visit from General
Emilie Aguinaldo, who ceme to pay his respects and welcome me to the Philip-
pines, and to request the privilege of entertaining me at & luncheon or a
dinner at his house. He said that if T could accept his invitation he would
like to invite the Philippine veterans and Fpeople from the provinces" to
come to his house to greet me. Governor Gemeral Murphy had already gven me
& hint of the situation, and therefore I did not give General Aguinalde a
definite reply, stating that my program was well filled and that I would have
to investigate and let him Ymow later whether I could pive him & date.

General Aguinaldo was & candidate for President in the recent Common-
wealth slection at which Mr. Quezon was overwhelmingly elected President,
receiving about two-thirds of the totsl number of votes cast, whereas Agui-
naldo received less than one-fifth. He claims his defeat was dueto fraud
in the elections, and he has sant you a petition, through the Governor Gen-
eral, asking you to cause an investigstion to be made into his charges.

The Governor General told me that beginning a day or two after the slec-
tion and lasting until a day or two befors my arrival, nightly mass meet-
ings of General Aguinaldo's followers were held at his house, at which the
alleged wickedness of the Quezon-Osmefa regime were discussed and denounced.
At one of these meetings a flery young orator is reported to have said some-
thing like thisi

"The only way to rid our country of these tyrants is to kill
them. T have no parents, wife, nor children dependent upon me,

and I shall be glad to lay down my life for my country in the per-
formance of this act. How many others will join me?"
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A thousand hands shot up into the air. General Agninaldo remeined silent,

Not only wans mssassination openly advocated at these meetinpsaccord-
ing to the Governor General, but Genersl Apuinaldo and hie adherents were
prepering to stage a great demonstration on inauguration day, to show that
Cuezon and Oamena were not the popular choices for Praaident end Vice Pres-
ident. Governor General Murphy finally called Genersl Aguineldo to Malacefian,
and succeeded in persuading him to drop hie plans for such & demonstration.
If I had accepted the invitetion for a formal entertainment at General Apui-
naldo's house it would probably have been made the occasion of such ademon-
stration, st which perhaps 50,000 people might have been present. Obviously
this would have been &n emburrassment to the government which we were about
to insugurate, and therefore I could not be a party to it.

I felt, however, that I ought to return Genersl Apuinslde's call, and
80 one afternoon I sent him word at two o'clock that T would come to gee him
at five o'clock, Even upon such short notice he had gathered togather over
2,000 people, with & brass bend. He explained that he was sorry that he did
not have longer notice, so that he might have given ms the kind of welcome a
Cabinet officer of the United States deserved. He treated me very cordislly
and hospitably and no political subjects wers discussed. I exchenged photo-
graphs end expressions of good will with him, and so far as I was concerned
the visit was very interessting and enjoyahble,

I got the impression that General Aguinaldo's prestige had suffered a
severs decline because of his 1ll-advised re-sntry into politica, but that
he still has a devoted following, although they comprige & relatively small
minority of the population. Mr. Quezon and his adherents do not take him
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gerionsly.

There appesred to be ample grounds for some of Genersl Aguinaldo's
charges of fraud in the election, but one of his closest associates told me
that he could not have been elected even if thers had baen no fraud. This
is elso the Covernor General's view.

Just prior to my departure from Manila, Gemeral Apuinaldc sent me &
communication asking me to do something toward investigating the frauds men-
tioned in hie petition to the Governor General, which was forwarded to you.
The Governor General's action wos briefly as follows:

He replied to General Aguinalde's letter, inviting his attention to the
mandatory provisions of the law, and to the fact that, since the results of
the election had been certified to him, the Governor General had no other
recourse except in turn to certify them to the President of the United States.
He also adviped Oeneral Aguinaldo that his letter was being raferred to the
Philippine Leglslature, that body belng charged with the duty of determining
the results of the election; and that he was direeting the Secretary of Jus-
tice to investigate the complainte set forth in General Aguinelde's ommuni-
cation, and to institute proper procesdings for the punishment of violations
of the law. PFurther, he requested Cenersl Aguinaldo to cooperate by present-
ing to the Secretary of Justice any additional evidence of fraud that might
come to his attention.

General Aguinaldo was not satisfied, and replied with the request that
the correspondence be forwarded to you for your information and action.

Assuming that Governor CGeneral Murphy's construction of the law im cor-
ract, his position seems to be sound and we ought to sustain him. Our policy
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is to let the Filipinos handle their local affairs so far as is consistent,
and it would seem particularly inappropriate for the United States to inter-
vene after the new government has been ineaupurated and ite officials sworn
in. However, I shall withhold my raply to General Aguinaldo mmtil I return
to Washington and learn what disposition you heve made of the matter.

HIGH COMMISSIONER'S QUARTERS

The T4th Congress appropriated #750,000 to construet and furnish ap-
propriate residential and office guarters for the High Commigsioner. Mal-
acafian Palmce, built by the Spaniards, and used as the residence of the Cov-
ernor General, has been a symbol of soversignty, but is turned over to the
Commonwealth government by the terms of the Indepandence Act., The Mansion

. House at Bagulo is also the property of the Philippine government, but its
use by the High Commissioner has bean authorized by the Philippine govern-
ment until his permanent guarters are ready. A suite of rooms &t the Manila
Hotel serves as his temporary residence in Manila.

The Mansion House has an American background and is admirably suited
to the requirements of the High Commissioner when he wants to get away from
the heat of Manila., I wae given to understand that it could be bought at
a reasonable price, and I have urged High Commissioner Murphy to purchase
it if gatisfactory terms can be nepotiated.

In Manila & site must be acquired and & building must be constructed.
The money for this purpose is availeble and the matter is largely in the
High Commissioner's hands, subjsct to the Secratary of War's approval. In-
esmich as the office of High Commiesioner presumebly will last only ten years,

. we should bear in mind that we are building an embassy or a lepntion mnd make
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our plans accordingly. I have suggested that while the buildings and grounds
are to reflect the dignity of the United States, particularly in a country
whose government is the child of American effort, I think the construetion
should not be so elaborate and extravagent as to requirs excessive annual
maintenance costs, elither now or for our Foreign Service after indepsndence.
We should set for the Philippines en example of dignified democratic sim-
plicity.
CHORTENING THE TRANSITION PERTOD

Several dauys before the insugurstion, Senator Robinson was quoted by &
Yanila newspaper as having said that if the Filipine people wished to shorten
the ten—year transition peried, Congress would willingly mprse., When Gen-
eral Apuinalde heard of this report he immediately attempted to socure the
stadium in Manila for the purpose of staging a large demonstration to com-
vince the Congressional delsgetion that the Filipino peopls not only want the
transition period shortened, but want immediate indspendence. He could not
gecurs the stadium and the meeting was not held,

Other Filipinos are in favor of ghortening the transition period, tut
the leaders of the government are against it, and they control the publie
sentiment. Governor General Murphy thinks it would be a fatal mistake to
shorten the transition period, and thet it would do untold harm to the Fili-
pino people. President Queszon in hie Inaugural Address indicated that the
ten-year period was desirable from the standpoint of economic readjustment,
ag well as for further training in self-government. I have no doubt that
Senator Robinson correctly appralses the sentiment of Congress, tut my omn
fesling has been that the Independence Act is in the nature of a treaty with
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gent. Certainly we should not shorten the transition period unless we are
first requeated to do so by the Filipino psople themzelves.
FILIPINO APPRECIATION OF THE UNITED STATES

Before I went to the Philippines I had often been told thet the Filipinos
had no appreciation of what the United States had done for themjthat they con-
eldered the Americans as aggressors and interlopera; and that they wanted to
get rid of us as scon as possible, During my visit no such expressions reached
my sars. On the contrary, there wers many expressions of gratitude for what
the United States has done in behalf of the Pilipino people, &nd it seemed
to be quite generally conceded that the rapid progress made by them had been
due to the enlightened generosity of the Americans. I received numerous let-
ters to this effect from humble citizens., In his Inaugursl Address President
Cuezon praised the Americen record in the Philippines, and conceded that we
had brought them the great blessings of education and eivil liberty. Innu-
marable expressions of like tenor wers heard in Manila. At Iloilo the Presi-
dent of the Woman's Club, an educated Filipino woman, said to me over and
over again,- "I can not tell you how grateful we are to the United States for
what she has done for us". MWembers of the raception committee at Cebu and
Zamboanga echoed this sentiment. I felt that there is a growing convietion
among the Filipino people that the United States has conducted & great altru-
istic enterprise in the Philippines, and that the American regime has besn
a blessing.

MOROS

At Zamboanga I was waited upon by a deputation of Moros headed by Datu

Taupan Tabediol, a highly intelligent man with & good command of the English
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languags. He spoke to me very frankly about the attitude of the Moros, stat-
ing that they would like to remain under the soverzignty of the United States,
but if we are resolved to leave them they will seek a new master rether than
Fsubmit to the yoke of the Filipinos®™; that they feel that Japan would be the
logical country to take our place, and that they will probably ask Japan to
coms and take them over; that while relations between the Filirinos and the
Myroe are smooth on the surface at present, there is a deep underlying enmity
which cennot be overcome; that the Moros are not being given eny voice in
their own government, and that no Moro can get a government position higher
than that of janitor.

To the foregoing speech I interposed the observation thet the Filipinos
| . themgelves had been undergoing e course of training in self-government for
some thirty odd years, and that I hoped that they had learned to treet the

Moros as we had treated the Filipinos, so0 ms to prepare them to teke a proper

part in their nationsl and local governments. I srid we were not imposing

the yoke of the Filipinos upon them, but were endeavoring to meke them a part

of the Philippine nation and of the Filipino people. I added that it was my
impression that the Filipine Covernors of the Moro Provinces had apparently
been getting along well with the people, and that there had not been much

complaint.

Apperently my remarks did not have much effect. Then racial end re-

| ligioue prejudices are involved, reason and logic do not have much chence.
I had besen laboring under the impression that in Mindanmo the Moros

were in tha mejority. This is true only of the Sulu Archipelago, which is

the chain of islande lying southwest of Mindanso, embracing a population of
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perhaps 250,000, organized inte the Sulu Province, In +he Island of Min-
danao the Moros are in & majority in only two out of the nine provinecss in-
to which the Island is divided. Christian Filipinos constitute the major-
ity of the people in the entirs Island, and theycomprise the largest group
in seven out of nine provincea. This relationship as to numbers has un-
doubtedly chenged since the last census (1918) so as to give greater pre-
dominance to the Christians.
Some Americans assert that we have violated our promise to the Moros
by foreing them under Filipino rule, but it does not seem consistent with
the principles of democracy to put the predilections of a small fraction of
the population ehead of th= interests of the overwhelming majority, so long
' as the perasonsl rights of the minority have constitutionsl protection. I
understand that ninety-two per cent of the total porulation of the Philip-
pines ig Christian. It iz therefore obvious that the United States need
feal no doubt as to the propriety of leaving to the government of the Phil-
ippines the solution of questions relating to the Mchammedsan and Pagsn rroups
of the population.
THE INAUGURATION
The inauguration of the Commonweslth of the Philippines may well be re-
garded as an historic event. The inangpural cersmonies ware well planned and
were carried out in an impressive manner. Thers were no untoward incidente
to mar the occasion, the weather was fine, and & crowd estimated at 200,000
persons was in attendance. To aveld thes mid-day heat, the program began at
8 o'clock in the morning.
. After the invocation, Governor General Murphy introduced me and I de-
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livered my address, at the conclusion of which I msked the Governor General
to read the proclamation of the President of the United States. Thersupon
the oath of office was administered to President Ouezon, Vies President
Osmena, and the members of the National Assembly, after which I formally
declared the old government at an end and the new government in effect.
President Queszon then delivered his insugursl address, which ended the cere-
monies. I withdrew with my party and went sboard the CHESTER, High Com-
misaioner Murphy, who had taken the ocath of office on the preceding after-
hoon, withdrew to his querters in the Manila Hotel, President Quezon with-
drew temporarily into the Legiglative Building, but returned to the inaupural
gtand a half hour later to review the inaugural parade, after which he was
. escorted by a troop of United States Cavalry to MalaceBan Palace.

I entertained the High Commissioner and hie family, Vice President and
Mrs, Garner, Speaker and Mrs., Byrns, and the ranking Army and Navy officers
and their wives at luncheon on the deck of the CHESTER,- quite a distin-
gulshed company. In the evening Mrs. Dern and I attended a dinner given in
our honor by President Quezon at his house in Pasay, and thereaftsr we at-
tended the inmugural ball which was & very beautiful affeir: Early the next
morning we sailed for Ileilo.

PRESIDENT QUEZON

The first President of the Commonwealth of the Philippines hes had a
long political career, and is the strong man of the Islands. He 18 & man
of distinguished ability, e skillful politician, and sesms to have high
ideals. OGovernor General Murphy said Mr. Cueszon has cooperated with him
perfectly in every respect during the past two and one-half years. His in-
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angural sddress wns snlightened, inspiring and ideslistic. It carried a
distinct threat against any recalcitrant elsmenta.

I found that the businese interssts, including the Americans, while
shy of indepesndence, are stawmch supporters of Prasident Tuezon.

The Filipino people generally seem to have confidence in the new gov-
arnment, My fesling is that it will be so strongly centralized that 1t will
approach a dietatorship. President Quezon seid to me, "If I fail it will be
my own fault, for the Nationsl Assembly is behind mes to & man, and whatever
I say goes". He made frequent use of the capital "I", For example, "I am
going to have the Legislature meet at Bapulo instead of Manila", and "I am
poing to make the sugar companies and the mines pay their share of the
taxes". T took these casual remarks as straws to show which way the wind is
blowing. However, lMr. Quezon has been in public 1life for meany years, and he
knows his constituents and his associates better than I do.

PROBABLE SUCCESS OF COMIONWEALTH

Personelly, I do not entertain much doubt that the Commonweslth will be
a success, particularly if its leaders cooperate with High Commissioner Murphy
and continue to seek his wise counsel. Its fiscal affairs are in good con-
dition, end if the financial example set by Governor General Murphy is fol-
lowed by President Quezon, the first requisite for success will be maintained.

Many of the Filipino leaders are men of unusual ability and character.
Governor Oeneral Murphy admitted to me that the Filipinos who have comprised
his Cabinet compare favorably with the best of the men with whom he hae had
to work in some other public positions. He ig lavish with his praises for
geveral of the Filipinos who have been prominemt during his administratiom,

and 1t geemg to me that the Filipinos have responded admirably to the oppor-
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tunities thet have been given them, snd have demonstrated that their intel-
loetual capacity is not inferior.

Governor General Murphy is quits sanguine that the Commonwealth govern-
ment will be a success, provided the United Statees High Commissioner is able
to massist its officlals with helpful advice without appearing meddlescme.
The Army and Wavy officlals, with very few exceptions, are skeptical of the
ability of the Filipinos to run their own government. I do not know how much
weight should be given to their opinions. One might say that they heve been
hers longer than eny other Americans, know the Filipines intimately, and,
therafors, ought to be the best judges of the prospects. On the other hand,
one might say that our military and naval forces live a segquestered lifa and
do not really understand the Filipino, nor the progress that has been made
in the civil government. In such a group, which lives by itself, it is not
difficult to get a tradition started that the Filinino is an inferior being,
made to be ruled by the white man. In the "Days of the Pmpire" the motto of
the soldier who was exasperated by the guerille warfare of the insurrection
was, "Civilize them with a Krag", and perhaps our armed forces still have a
1ittla of the notion that we are carrying the white man's burden, and that
it is our duty to rule the benighted brown people. This point of view is
probably an inevitable result of environment, and even though I do not con-
cur in 1t, T find it difficult to become indipnsnt with those who hold it.
There 1s no gquestion about the character, loyalty and patriotiem of the of-
ficers who represent the Army and Navy in the Philippines, end they deserve
our respect and gratitude, and perhaps alsc & decent consideratlon of their

point of view.
Aftsr all, that point of view is not peculiar to the armed forces. The
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Ampricen eivilian populatien of the Philippines geems to be of the same
opinlon, only more so. I regret that the generous philosophy of the Inde-
pendence Act does not yel seem to be well understood or accepted by the
Americans who live in the Islands.

THE MILITARY MISSION

The Americen military mission to the Philipnines, headed by Ceneral
Douglas MacArthur, has established headquarters at the Senta Lucia Barracks,
& small group of buildings on the militsary reserwvetion inside the w=lled
city, and I suppose General MacArthur has entered upon his duties as Mili-
tary Adviser to President Quezon. The Commanding Oeneral of the Depsrtment
of the Philippines hes besn somevhat apprehensive lest the powsrs of General
MacArthur may interfere with the proper functioning of the Department Com-
mander in his assigned mission. However, General MacArthur is a man of great
teact, and I hope everything will go on smoothly,

President Quezon and General MacArthur have agreed on & plen for & small
standing army, supplemented by universsl military training which would ereete
a reearve of trained men who could be called to the colore in emerpgency.

Stated broadly, we are proposing to help the Filipinos to readjust them-
selves for national defense during the transition period just as we are giv-
ing them an opportunity to readjust their economic condition. To build up
a Philippine army will require & considerabtle inersase in Philippine Tevenues,
and this is probably the chief reason why incressed taxes are imminent,

GOLD MINING

The gold mining industry in the vieinity of Bamilo has developed to im-
portant proportions. There seems to be a fairly largs gold besring area and
seversl mines are producing. I visited one of these and found that the most
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medern and efficient methods and equipment are in use and the best engineer-
ing practice is being followed. The property which I visited 15 milling
1,200 tons of ore per day, carrying over #14.00 per ton at the present price
of pold. They are making an extraction of ninety per cent, and their totsl
costs, ineluding overhead, are £7.00 par ton, hence the operetion appears
to be highly profitable. I have besn informed that there are soveral other
producing properties end still others which are good prospects. The veins
are persistent, and the Philippines have already bscome one of the important
gold producing countries of the world.
SUGAR

I visited two supar plantations near Manils, one owned by Americsns and
the other by Speniards. Both of these companies sterted with worthless
forest lend, which they had to clesr and rut into condition for cultivetion.
The operations are conducted on the seme scisntific lines that T observed in
Haweil. Much eredit is due o those who hed the enterprisz to come into a
new territory and, by the application of secisntific methods, build up an in-
dustry that gives employment to a largs number of workers, and that is an
important addition to the economy of the Philippine Islands. The manageament
of these companies is much more paternalistic than the methods to whioh wa
are asccustomed in the United States. Despite their apparsnt regimentation,
I suppose the smploysss are better off then almost any other class of workers
in the Islands. I Judge that the wage scelea are low, but perhaps they will
be still lowsr when the Americsn free market is lost, hence an upward read-
Justment might not now be advisable even if justifiable. The managers lay
etress on the fact that, besides their wages, the men and thelr families are
provided with educational, mediecal, and recrestional facilities. T asked
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Prasident Queszon what sort of texes the sugsr companies ars peying, and he
replied, "Practically none". Thie is ons of the places whers he thinks tax
adjustments are called for. He told me that some of the Sugar companies
ars meking from thirty-five to fifty-five por cent profit per year.

The managers of both of the comnanies I visited assured me that they
would not be able to live under Philippine independence »ithout the American
market. They claim they are making their plans to liquidate their invest-
mente during the next seven years and then discontinue operations.

COCONUT OIL

One of the chief crops of ths Philippines is cocomute, This erop is
marketed either in the form of corra (dried coconut meat) or else in the farm
of coconut oll. In some cmges large corporrtions own extensive cocomut
groves, but there are slsc & great many small farmers who ovm & fer cocomut
trees and who are, therefore, affacted by the industry. T digcovered a pood
desl of resentment againet the action of Congrese in impoeing &n excise tax
on coconut oil, and it will be rsealled that vhen I appesred before the Con-
gressional committee I referred to this action as tantamount to violation of
a treaty. However, it 1s not apparent thet the excise tax has done pny ap-
pracialle harm as yet, because the price of copre has pone up ingteed of down
gince the law was snacted. A longer experismce iz neaded to t2ll the real
effect.

HENP

The production of hemp is an important industry in the Philippine Ta-
lands. I understand that fifty per cent of the totsl hemp nreduced comes
from the Province of Daveo, and that in that Province fifty ner cent of the
production is by the Japanese. I also understand that the hemp industry in
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Davao was started by Americans, but the Americen holdings have declined whilst
the Japanese have expanded. When I agked the reason, I was told that Ameri-
cen capital had beem afreid to go shead because of the uncertainty of the
Mmericen poliecy. I construsd this to mean that Americans wers unwilling to
risk their monsy in an independent Philippine natlon, and inasmuch as inde-
pendence has been imminent for some time, there hes been American liguidation
rether than expancion,

T visited ths largest Japsnese hemp plentation, end It showed every evi-
dence of efficient manegement.

Thers is a great deal of undevsloped land in Mindanac and apparsntly the
hemp industry is pusceptible of large expension there if the merket warrents
it. From the standpoint of improving the national sconomy, it is a deslrslble
{ndustry, because it yislds an important exportsble product and adde grectly
to ths national income, to bs distributed in the form of wages, ete.

TOBACCO

Althourh tobaceco is one= of the prineipal profucte, I did not have an
opportunity to visit any of the tobaceco growing areas, which are chiefly in
the Cageyan Valley, in northern Luzon. There are a number of tobacco fac-
toriss in Manila, to which the tobacco is shipped frem the plantations for
fabrication. I visited the largest of thess plants and found that cigarettes
and smoking tobacco are menufactured by modern machine methods, whilst cigars
are all mads by hend - the latter type of work furnishing employment for a
largs number of women, who are on & pisce-work basis. Thile the factory

which we visited was in a newly constructed, well ventilated and well lighted

buildineg, yet I somshow pot the impression that cigar making le practieally
under sweatshop conditions. I reslize thet a newcomer, accustomed to Ameri-
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can wapgs and working standards, can not form & very accur=te judegment dur-
ing such a casual visit.
JAPANESE AT DAVAD

Government leaders at Manila, including President Cuezon, expressed
themselves as being concerned over the large Japanese colony at Daveo as &
possible source of future trouhble with Japan. When I got to Mindanso the
Japanese peril seened to be uppermost in the minds of the Filipineos and the
Americens elike. The opinion was frequently expressed that when Japan pets
ready for aggressive action in the Philippines it will be easy for her to
eraate an incident in Davao which would "justify"™ her in sending in & puni-
tive expedition, as the entering wedge for Japanese occupation. One Ameri-
cen, on the other hand, said, "The Japanese are doing a good job down here,
and if they are let alone they will make thie a grest country".

The Province of Daveo, on the Island of Mindanao, contaoins about seven
per cent of the whole ares of the Philippines. Its soil 1s said to be the
richest in the archipelago, more than helf of it covered by commerelal tim-
ber. It has a good climate, and the rainfall is uniformly distributed over
the year., It lies within the belt where typhoons are unkmown. Owing to the
fertility of the soil it 1s especially adapted for the production of abeca,
or Manila hemp.

There are 13,085 Japenese in the Province, who have an investment of
44,300,000 pesos. They are said to predominate over the Filipines in apgri-
gulture, commerce and industry, including lumbering end fishing.

I wae informed that of sbout 118,115 hectares of alienable land, 57,3550

hectares, or nearly fifty per cent, is cccupled by Japanese as follows:
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Lande acquired from private personB...essivevess 2,752 hectares
Lande legally acquired from the Government...... £5,547 "
Public lands applied for by Filipinos or

Americang but occupied by Japenese...ssseessss 20,851 "

TotAlesesvssssanunnnss ET,SEG hectares.

If a1l these lands have been legelly acquired, it is obvious that the Japan-

ese have s strong foothold, and doubtless they will clinpg to their interests,
for they cleim they represent sacrifices of money, energy and human lives.

The Japanese are united in an orgunization celled the Japnnese Asso-
ciation in Davao, which owne a building in the city of Davao, and maintains
a staff to look after the interests of Japaneses nationals. There ig also &
Japanese consul in Davac, who ie excesdingly diligent In behalf of Japanese
inter=eta.

. The Philippine government claims that much of the land cccupied by
Japanese under lease has not been legally eccuired, and is rmoving to ecancel
all 1llegal lenses. This has aroused a furore. A committee appointed by
the Sseretary of Agriculture and Commerce to study the "Davao Problem" seys
the "Davao Problem" ig really "The Japanese Problem". Its summary may be
condensed asg follows:

The Japanese ars very nationalistie, end, on account of their tradi-
tions, religion, history and training, they will always be loyal to the
Emperor and will never become Filipinos. On account of thelr large invest-
ment they ars bound to struggle for supremacy, and "there eannot be two
magsters in one house®, The 13,000 Japanese in Davao own or control the
largest and most productive abaca plantations, they operate two bip saw-

. mills, and their lumber concessions cover 100,000 hectarsa, They control
commerce and industry in the province, end all the stores sell chiefly



-03-

Japaness goods. The Japanese are Industrious, well disciplined and agpres-
give in business. They alweys eat foods prepired or made in Japan, drink
Japaneee wines and beer, wear Japanese hats, clothing and shoes, and hence
gend out of the country money that ought to circulste only in the Philip-
pines. And finally, "At the outbreak of any hostility betwesn America and
Japan, or between the future Philippine Republic &nd Japan, thers will al-
ready be an orgenized Japanese army in Davao. Davao is nearer the Japanese
mandeted {slands than Manila so that reinforcamente from gaid islends will
reach Davao earlisr than those coming from Manfle."

The infersnce is that the safaty and walfrre of the Philippines de-
mand the reduction of Japansse holdinge and influence, and that so far as
this can ba done legelly it ought to be done promptly. When we heve been
given an opportunity to offer advice we have urged fairness and keeping with-
in the law.

TRADE RELATIONS

The Philiprines purchased 254,000,000 worth of poods from the United
States in 1934, and are our seventeenth largest customer. We bought
#92,000,000 worth of goods from the Philippines, and, of course, our free
market has been the cause of raising the Philippine standard of living alove
that of any other nation of the Oriemnt.

The retention of the American parket in some form Is vital to the future
prosperity of the Philippines; and the retention of our export busineass
to the Philippines is menifestly desirable for the United States. It 1s
predicted that this trade will be paralyzed by the termz of the Independance
Aet when they go wholly inte affect.
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The Commonwealth government will nrese for prompt coneiderstion of
these trede relations, and Pr-sident Cuezen, when I sald good-bye to him,
gaid, "I will ses you in Vashington next February for I am coming to at-
tend the trade conference”. I realize that you have promised to ¢all such
a eonfersnce, and yet I have had a feeling that a conference held so soon
would be pramature, because no chenges in the tariff will go into effect
during the first five years of the Commonwealth, end a longer experience
might be helpful in reaching sound conclusions. I had assumed that the
primary purpose of the trade conferance sugrested in the Indespendence Act
would be to work out the details of a treaty between the United States and
the Philippine Republie after indepsndence,

However, it seems that some of the industries in the Philippines are
now in & very nervous state, and are threatening to liquidate on sccount of
the prospective closing of the Ameriean free market. Thae forthcoming trade
conference ia, therefore, no doubt for the purpose of gecking immediate
amendments to the Tydings-MeDuffie Act, so as to provide a feeling of se-
curity and confidence in the future of Fhilippine industries. President
Quezon justifies his demand for an early trade confersnce by your statement
upon signing the Tydings-McDuffie bill, that if it contains any inequities
they can be corrected later. He is adroit at shifting responeibility, .and
if the trade conference does not go to suit him he la pretty sure to blame
the United States for any distress in the Islands, howaver inevitable. I
suggest, thersfore, thet when the conference iz begun care be taken in stat-
ing the problem.

JAPANESE TRADE WITH THE PHILIPPINES

During the past few years it has becoms eviddnt that the Jepanose have
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embarked upon a program of peaceful penetration of the Philippines. This is
shown not only by the increased number of Japanese retail stores, but also
by the statistics on Japanese trade with the Philippines.
Japanese exports to the Philippines have repidly inereased during the
paet few years as shown by the following figures:
T0BB cussinssnnassivennsnsresnsseiine Dl 083000 yen
BB oo i icasisnisenvavisuseansnconns SHIEE 000 yein
1955 (first 8 months) ...eecssscsessss 50,075,000 yen.
Jepanege imports from the Philippine Ielands wers as follows:
1982 cesasssssvsssssasnnasanssanensns 05764,000 yen
1985 sesesnsesssssssssssasssssssensss 14,185,000 yen
TOBL i i sisiaieannissronsuverens 10081,000 Yoo
1985 (first B monthe) sssssssssssssss 15,681,000 yen.

. The increase in the value of exports is chiefly in textiles, and dur-
ing the past year American cotton textile exporters have repeatedly complained
to me that their Philippine businesa is beinpg taken away from them by Japan,
and that our Government ie doing nothing to protect them. It has sesmed to
me that this matter is almost entirely in the hends of the Philippine Legis-
lature, which has the power to levy tariffs, subject to the approvsl of the
President of the United States. Inasmuch as every Filipino farmer and
laborer wears cotton clothing, it is gquite probable thet the Philippine Gov-
ernment would not consider it good politics to inerease the cost of living
of the Filipino people merely for the purpose of protscting an American in-
dustry.

Japanese importations from the Philippine Islands show that the most
important item is hemp, or abaca, which was velued at 10,127,000 yen in 1934,
z, Other important items wers wood, leaf tobacco, mand copra.
Japan considers its trade with the Philippines important both from the
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standpoint of present nrofits and of future expectations. The Japanese do
not expect the Philippines to become & large manufscturing center, even after
independence. Japanese exports to the Philippines consist chiefly of manu-
factured goods, whilst importations consist largely of raw materials re-
quired for Japanese industry.

It is well understood that Japan has industrislized herself so rapidly
because her only hope of sustaining her ever-inereasing populatien is through
manufacturing; and in order to expand her industry she must have a foreigm
outlet for her menufactured poods. That is the reason why she is already be-
glnning to flood not only the Philippines but the rest of the world, includ-
ing the United States, with the products of her factories. It goes without
ssying that we will take the necessary steps to save our home market and wage
gcales from such impossible competition, tut the plcture is different in the
Fhilippines. Cheaper prices and low living standards may compel the Fili-
pinos to buy low-cost Japanese textiles and other manufactured goods rather
then to import from distant America. When it comes to dollars and cente,
friendship and gratitude wanish, and goods are bought where they can be boupht
the cheapest, Thet is the rule in the United States, so why should we ex-
pect the Filipinos to do otherwise? It is therefore not surprising that
Japanese textiles are driving American textiles from the Philippine market,
although the higher quality of certain American textiles will probably al-
ways command somewhat of a position in the Fhilippine market, if not hindered
by trade barriers.

THE ARMY
I visited all of our Army posts in the Philippines, namely, Fort Santiago
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(location of Department Headquarters), Fort William McKinley near Manila,
Corregidor, Fort Stotsenburg, Camp John Hay at Bepulo, and Pettit Barracks
at Zamboanga. I found each of them in satisfmctory condition.

Inasmach as the Army will not be withdrawn from the Philippines for
another ten years, I deem it advisable to continue modest expenditures for
the maintenance of buildings and equipment at these posta. If these structurss
are neglected and allowed to deteriorate the morale of the officers and men
will probably go dom with them.

Nearly all of our troops in the Philippines are Philippine Scouts. With-
out exception, the officers praise the soldierly quality of these men. They
ghow intelligence and aptitude, as well as endurance and resourcefulness. In
. the reviews which I witnessed their marching was superb. They are so sober
and relieble that the gusrd houses are nearly alwayse empty. Enlistment in
the Philippine Scouts seems to be considered "a pood job", and practically
all of the men re-snlist, During the insurrection the Filipinos displayed
groat courage and fortitude, and it seems to me that there can be no doubt
that the Filipino makes a good soldier, and that the Philippine govermment
ean develop an efficient Army within the limits of its revenues.

Corregidor is an impregnable fortress, and I was assured by General
Parker and General Kilbourme that it can hold out against any enemy so long
as its food and emmmition last. After visiting the works I can well be-
lieve that gtatement.

Fort McKinley is on the outskirte of Manila, while Fort Stoteenburg
is about seventy miles north. The chief mission of Camp John Hay i1s to pro-

vide an ingtallation eapable of accommodating the officers and men who are
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sent up to the cocler climate to recuperate.

During the past two years Major Oeneral Frank Parker, Commander of the
Fhilippine Department, has made a thorough investigation of the Philippine
Archipelapge with reference to the development of aviation. He, himself,
has flown over 55,000 miles during this investigation. He has submitted
to Governor Genersl Murphy a report in which he shows where suitable air
ports can bs constructsd, and providing for a comprshensive system of avia-
tion to cover the sntire Archipelago. It contains suggestions and infor-
mation that ousht to be of great wvalue in the future development of air
routes in the Islands. Their actusl development, however, will necessarily
depend upon the aviation policy of the Commonwealth government and to the

. extent to which money may be avellable for this purpose.

Under the torms of the Tydings-MeDuffie Act all of the United Etates
military reservations pass to the Fhilippine government when independence
is proclaimed. There ig probably no great hurry ebout it, but in due course
of time we should decide upon & poliey. Shall we reduce our forces in the
Philippines gradually as the Commonwealth develops an Army of its omn, or
ghall we maintain our full strength wntil Independence Day, and then with-
draw all at once?

The Philippine Scouts have the privilege of retiring after thirty years
of servics, GSome of them have elready retired and are drawing retirement
pay from the United States. If the present Scouts are permitted to re-enlist,
most of them will have had thirty years of service by the end of the ten—year

transition period, and will be eligible for retirement at the expense of the

Fia
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Onited States, We shall then have a large body of aliens, living in a for-
elgn country, drawing retirement pay from the United States Government. They
will have sarned it, and will be entitled to it, but nevertheless it creates
a somewhat pecullar situation, and that is why I mention it. I will have
the Oeneral Staff study this question without delay, teking into considera-
tion the fact that the Philippine Scouts are the portion of our Army upon
which we must largely depend for the preservation of our sovereign interassts
during our remaining stey in the Islands. It is important that they shall
racaive consideration commensurate with the nature of the service demanded
of them, and the test of loyalty may prove of more importance to the United
States during this period than ever before.

. Thera is more involved than the guestion of pensions to aliens. No
Americans have been called out agninst Filipinos since the end of the In-
gurrection, and I fervently hope that no Fillpino blood will aver agmin be
ghed by an American soldier. WNevertheless it is conceivable that a situa-
tion might arise in which the High Commissiomer would be ealled upon to do
something against the existing government. For example, the law authorizes
the "pecupation of customs housss and the adminiatration of customs" undsr
eertain circumstances, and he should have & loyal and dependable force of
Tnited States troops at hand.

In closing this rether lengthy report I wish to express to you my deep
appraciation of the honor of being selected as your representative at the
memorable occasion of putting into effect thie great step toward making the

Philippines an independent republie. It has been e rars privilege and it has



-3e-

given me pleasure to have a part in the consummation of a policy in which
I have always belleved.

tfully yours,

!
Secretary of ar.
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We are now on the last leg of our cruige on the USS CHESTER, end I

take plemsure in submitiing to you the followlng notes on the places which

wa have visited since we left the Philippines.

CuAY
- Secretary of the Wavy Denby is the only other Cabinet member who ever
want to Cuem, hence my visit was considered an event of unusuel locel in-
tersst, and elsborete preparations were made for our entertainment., The
repult wes that this unimportant 1ittle island geve us an exceedingly
interessting end enjoyable day.

fusm was formerly & Spenish colony, and wes the seat of the Epanish
Governmant of the Marianas Croup. It was ceded to the United States by
the Treaty of Paris at the close of the Spanish-American War,

The igland is approximately thirty miles long and from four to eight
and one=helf miles wide., Its area is 285 souare miles, end ite popula-
tion is about £0,000 Chamorroe, as the natives are called, and a few whites.
Tt 48 of eruptive origin and, therefors, quits mountainous. The prinecipal
nroducte ere copre (drisd cocomut mest), rice, corn, avocados, tropical

' fruits and corsl. Ite only exporte are copra and & smnll amount of soap.
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As one drives over the hichwaye he gete the impression thet Cuam is
elmost an undeveloped island, Although there iz plenty of pood land, and
an ample annuel reinfe1l (98 inches), the Island is far from self-sustain-
ing in food products. I do not know vhather this was true under the
Spenish regime or not, but Spain's policy was to mske ell of her colonies
not only self-sustaining but revenue producing. At the present time im-
ports sxceed exports seven to one. In fact most of the food is imported,
as well as precticelly all of the clothing and other necessities. The un-
favoreble trades balmnce mesme 40 be made up by the expenditures of the
United States Covernment., Hence the meintensnce of the present stendard
of 1iving depende upon the appropriations of the United States. The pres-
ent Governor is fully slive to this unherlthy situstion, snd is using his
best afforts to inereese the production of riee and other food crops so &as
to improve the economy of the Islend and to lessen itz dependance uron the
gutside vorld, Progress in this direction is slow, beceuse the peopls pre-
for to work for the Covermment for wmpes, Due to improved ssnitary and
public he=lth measures, the population ig inereasing, and hence it will he-
coms mors end more important to develop the sericultursl resovrces of the
Ielend. T suproge that —ith proper energy fuem could feed itself and roise
a purplus for export, Through sducntion snd sxample we heve trurcht the
Chamorroe to want meny things that they did not went before. e are now,
T trust, teeching them thet their new wants ern only be sutisfied through
thelr owm productive labor.

funm wes placed under the Nnvy Deprriment by President MeWinley on
Decomber £%, 1898, and therafors hes a military form of povernment, in

vhich the people have no volce, except in on advisory ecapacity. The pov—



=l

srnment might be termed o bensvelent sutocracy. I supnose 1t ig the most
highly socinlized entity under the American flap. Indeed, it struck me as
being a fascinating socizl laboratory In which collective effort may be
compared with individuelistic effort.

At thes hesd of the Nawvel government of Ouam stonds the Governor, vho
18 elso Commendont of the Navel Station. WNext to him, but with no muthor-
1ty sxeept to advise, 1s the Ousm Conpress, consisting of the Honge of
founcil (15 members) and the Fouse of Assembly (27 members), The members
of both Hougeg ars slected by the people evary two yesrs. The Oovernor
maintaine controt with the Congrese through =an executive conpressioncl com-
mittes, and he finds this channel useful in desternining the needs of the
people in their respective districts.

There ig & Divigion of Agriculture which promotes and cerries out the
Nevel Covernmont's policy in rogard to the agricultursl needs snd activi-
tieg of the Island, by encouraging and assisting the farmers in the pro-
duction of vegetablas, live stock and poultry, and aiding them in market-
ing their products. In his last annual report the Governor sald:

"In order to make Guam more nenrly self-guetoining, the peo-
ple are sncoursged to return to the soil., 4 Divieion of Aerieul-
turs hes, from time to time, purchased high grads geeds and sold
them or given them free of charge to farmers of the poorer class.
Pies, corn, suger cune and vagetable sesds have been distriiuted
in this manner. Verious kinds of pure btred stock have been im-
ported by the Division to improve by bree’ling the strains now
existing on the Islend."

Thie im the claes of work usunlly done by the Extension Service and Experi-
mant Station of on mgricultural college in the United Stotes, but here 1t
is earried somewhat further. During the past year several amsll dama were

tuilt to ptore wnter for increased rice acreage. For the mogt part such
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constructive work was psrformed by volunteer labor, the materisl and the
technienl supervision being furnished by the Naval Oovernment, The Gover-
nor iz sarnestly endesvoring to increase the riee production up to the
Teland's consumrtion, and feels confident that this will be accomnlished,

Practical forsstry is also encouraped by the Governmment, and mctive
reforssgtation is poing on, in order to prevent srosion and to assure an
adesquate supply of timber for the future.

The fishing industry is practlierlly undeveloped. Inasmich as it has
great potentislities as a source of food supply, and also poseibly for ex-
port, it is being given every encoursgement by the Government which, among
other things, conducts a fighing school.

The Governmsnt is slso engaged in the construction, meintenence and
repalr of public works and publie utilitiers, maintenance of roads and
bridpes, loading and unloading freight from ships, supervision of Nawal
Government telephones, electric lights, ete., and land surveying and gen-
srel snpinsering for the Island. The publie utilities operated by the Gov-
ernmant conaist of telsphones, electric lights, garbepe removal and motor
¢roncportation by truck and bus,

The sducntionsl system of Guam is interssting end seems to have baen
well considered, keeping the historicsl background, environment snd needs
of thes Chamorro people constantly in mind. A1l children of both sexes
between the ages of seven and twelve yerrs must nttend school, the policy
beinre to dsvelop the educationel and cultural needs of the people to the
fullest sxtent, and to promote the use of the English lanpusge. Inasmuch

ap thera are few white collar jobe in Ouem, the schools lay gront stress
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upon vocetional training, such as carpentry, cocking, gewing, weaving and
meking fish nets. These occupations ars mors likely to furnish remunera-
tive employment than higher scademic education. There are alge adult
clagses in the schools, which are well attended, the psople being much in-
tarested in lesrning Pnplish. Specinl attention ie given to the heslth

of the school children. They ell get a physicsl examination yesrly. First
aid, dental care, physical training, lunch during the receas pariod, and
other services are furnished the children.

A Public Heslth Service and public hospitels are maintained.

Thara is an efficient police department, br mesns of which law and
order, and compliance with sunitary and other regulations, are strictly
enforced.

So far as I know, Cusm is the only territory under the Ameriesn flag
that has compulsory universal militery service. In the lengungs of the
Governor, MHlitary training beging for school boys betwesn the ages of
geven and sixteen years. Four hours sech week are devoted to physical ex-
sreiges, under the supervision of the Department of Education and the loeal
school tsachesrs. At the age of sixteen years, boys ars enrolled in the
Aotive Militia end ars assigned to ones of the local compenies. They re-
main in the Active Militia until they recch the age of twenty-one years,
vhen, at their own request, they ars transferred to the Militis Reserve.
At the age of twenty-five yesrs, all membars of the Cuam Militis are dis-
enrolled, unless, in the case of officers, they express a desire to con-
tinue in the service.”

The Active Militis drills twice a month and the Reserve Militla once
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& month, The present strength of the Active Militie is 77 officers and
1,874 enlisted men. i

A full strength review wns turned out for me, the troops having as-
gembled from sll parts of the Island for this purpose. They made a fairly
creditable showing. During our subsequant sutomobile trip over the high-
wiys we saw some of them walking homs barsfooted, carrying thelr ghoss in
their hands.

I suppose this mild form of military training benafits the young men
of Guam, both physieally end morslly, and gives them & new intarest in
life.

imong ths other units which turned out to greet us during our viasit
wera the Boy Scouts and the Girl Scouts. The Governor is extremely proud
of these new orgenisations, and they looked very smart and up-to-date.

The Attorney Generel and the judiciary are, of course, sppointed by
the Governor, and I was sseursd thet the administration of justice is
prompt and feir. Thinge evidently have changed in Cusm sinee Mapellan
landed thers in 1521 and nemed the Archipelage Ladrone Islands, because
the inhabitants stole sverything they could lay thair hends on. Lagt year,
out of 452 criminal cases tried by the courts, only 37 cases involwved
stealing.

The Governmment is slso in the benking business, having established
the Bank of Cuam, the 215,000 capitel stock of which is owned by the Naval
Government of Ousm, This bank provides a complete financiel service for
the residents of the Islmnd, and ie said to be opersted under ths round-

sgt current banking stendards, policles snd practices. The manangement is
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vested in a Board of Manngers, appointed by the Governor, congisting of
Nevel officers and civilians.
There ars also public parks and other recreationzl fucllities.
Here 15 & place where the Government owms tha newspapers. It prints
a monthly magazine called the "Cuam Heporter", and a daily newspaper called
the "Ouam Eagle", the latter being put out in mi meographed form, contain-
ing the dsily news from all over the world, taken from radic and news
broadeasts, and slso local news items and notices. Thege are the only
publications on the Island.
The present Governor-Commandent of Cuam is Captein Georpe A. Alexander,
United States Navy. He has taken a deep interest in the fiscel affairs of
e the Iglend, and has made en excellent record in developing the industries,
keeping down expenses and preventing waste. Along with this practienl at-
titude he hag s stetesmanlike approach to the econonic and socisl problems
of the prople. He lmows what he is about, and iz doing a pood job. The
natives sesm to be hapry under his administration and under American rule
generally, because everywhere we went we saw emiling frces and received
kindly sslutes. There were no scowls or other evidences of discontent.
My conclusion ig that the Naval administration apneare to be highly effi-
clent. It operates with a balanced budget, the police force sesms to be
adequate and elert, and the clesnliness and neatness of the toms, villages
and highways was in striking contrast with most other places we have visiteds
4 larps public meeting was held in our honor during the svening. A1l

the Chamorroe repeated the pledes of alleplance to the flapg. There wos a

“»

program of native daneing and music, and & spesch on behalf of the people

wes mede by B. J. Bordallo, Chairman of the House of Council of the Congreose
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of Cuam,

I quote the following paragraphe from a typewritten cory of his
addreass which was furnished ms after the meeting:

"##4By virtue of Hie high office, we raspectfully appesl to
him (Seeretary of War) to impsrt to the Prerident and The Con-
grase the following information:

The paonle of fuam are obediont to civil nand military
laws and regulationsj we are faithful and attentive to our ecivie
duties; we have given and shall continue to glve our fullest
cooperation and loyelty to thes government; we have lesrmed and
profited by the fins examples and from the invalusble instruc-
tions we raceived from officiels of the local pgovernment; we
now hope with anxious anticipation that the day is not fer dis-
tant when OUR CIVIL STATUS MAY BE CLARIFIED; when WE BAY EE
OFFERED A SEAT IN THE COUNCIL OF OUR LOCAL GOVESNMENT; or at
least RECOGNIZE OUR HUMAN RIGHTS TO PARTICIPATE IN THE LEGIS-
LATION OF LawWs, INTENDED FOR OUR PEOPLE,

& # # * * #

In bshalf of our neopls I convey to YOU this message
to PRECIDENT ROOSEVELT; WE, THE PEOPLE OF GUAM PLEDGE THE PRESI-
DENT OF THE MOST DEMOCRATIC AND BENEVOLENT WATION IN THE WORLD,
- QUR UNDIVIDED SUPPORT AND ALLEGIANCE TO THE AMERICAN FLAG AND
- THE IDEALS FOR WHICH IT STANDS; WE PLEDGE ONE AND ALL, ANY TIME
THAT WE MAY BE CALLED UPON, OUR LIVES, OUR LIBERTY, AND OUR
MATERIAL POSSESSIONS, FOR THE DEFENSE OF OUR MOTHER CDU'HTHI,

THE UNITED STATES OF AMERICA.™

The population of Ouam 1= ninety-nine per cent Catholiec, and, sceord-
ing to Covarnor Alexander, the Bishop of Guam seems to cling to the ides
that he is not only the spiritual but the temporal leader of the people,
and does not like to pubordinate himself to the Governor. I inferred that
more or less friction has occurred, for the Covernor told me that he could
makas his governmant mors efficient if he had the cooperation, instesd of
the underhanded opposition, of the Bighep. He says the Eishop ig a six-
teanth century Spaniard, and that if the church will only send an Ameri-
ean Bishop, who has been treined in American methods and ideas, the situ-
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ation would be very much improved, and it would be better for the people.
The Bishop, however, essured me of his fidelity to the United Stotes.

In addition to being Governor, Captsin Alexander ig Commandant of
the United States Neval Station. Although designated as a Naval Station,
Cusm is an unfortified island, and there are no provisions for its de-
fense. It 1s not on the route of any coemercisl steamship line, end its
trensportation facilities consist almost exclusively of Army and Mavy
traneporte, although there are occasional calls by other ships. The Army
transport GRANT cells there regularly every thres or four months, and the
people depend on it for fresh vegetabless and meats.

Naturally the peopls of Ouem ere very much interssted in the Pan
American Adrways trans-Pacific service, which is just being inaupurated,
and which will soon bring them closer to the rest of the world. As a
necessary link in this importent American development, the inde=finite re-
tention of Ouam by the United Stetes ie indicated, snd it is sdvigsble for
the American people to have a better knowledpa of thies Americsn outpost,

its people and its problems.

WAKE ISLAND
At 9:2% o'clock a.m. on November £7th, or sbout twenty-four hours be-
fore we reached Weke Ieland, the China Clipper of the Pan American Adrways
flew over the CHESTER sn route to Guam on its memorsble first trans-Pecifie
flipght. e exchanged radio messages. G&he was flying 8,000 feet high, with
a strong tail wind, and was soon out of sight.
Wake Island is really a group of three islande composesd of Wilkes,

Peals and Teke. We landed on Tilkes, snd the Pan Amerieen Adrwaye station
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i on Pasle, but the group is referrad to as Tnke Island becmuse Take, al-
thourh uninhabited, is the lergest of the three. This situntion is similar
to that of Hawail, whers the city of Honolulu and most of the immortant
activities are centered on the Igland of Oshu, end yet the territory is
named Hawaii, after the largest fsland.

Wa could not anchor at Wake because the weter is too desp, There wae
no bottom at 185 fathoms two hundred yarde from shors. The ghip, therefore,
hed 1o 1lie to while we went ashors.

The three islands 1ie in & triengular position, thereby forming a
lsroon of besutiful green water, which is the lsnding field for the Clipper
ghips., The islends comprise about 2,600 acres, and ere very low, the high-
gst point belng about twenty-one feet above the sen, The group 1s sbout
four snd one-half miles long end two miles meross. Thers wag formerly &
amall chepnel lee7ing in to the legoon, but this hes filled in so that now
it 18 not nevigeble, even for small bozts. Te were, therefore, obliped to
1snd on Wilkes Teland, which we crossed on & huge sled, or "stone boat®,
drevn by a cnterpiller tractor, - our first sleigh ride thiz winter. We
then crogesd the laproon in another boat to the Pan Americon Alrreye station
on Peale Island.

Mhere are no human inhabltants on the iglend exeept the personnel of
the Pan Americen Mrweys, end no bulldings except those which have been
constructed by that Company since last June. What the Commany hae done is
quite a remarkable engineering feat., It has taken o desert igland in the
troples in the middle of the Pacific Ocean and, in & few months, it has
arected a plant in which Americans ecan en]oy all the most modern convanlences

of home, ineluding electric lights, electric fans, refrigeration, running
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hot end cold water, bath tubs, indoor toilets, and modern cooline and din-
ing room facilitiesm,

Flectric power is supplied by Diesel driven generators. The refrip-
arator plant is composed of one freezer room, & serviece coocler room and &
chill room, powsr for the same baing obtained from the generators, and the
system 18 cooled by sither galt or fresh wanter.

Salt water is pumped from a well to & windmill tank and Aistritmted
from thera, Frech water iz obtained by collecting rein water from the roofs
of the houses in underground cisterns, whence it is pumped to a windmill
pressure tank and supplisd to the houses, In esse of shortegs, see water
mast be distilled. Houses ere piped to ellow for the usa of ofthar salt or
frash woter in levetories and bath.

Hot water iz obtained by the uge of n simple but effactive solar henter.
e weter 48 clreulated through & eoil of iron pipe placed in = shallow
wooden box covered with glase, and axposed to the sun. The pipe and the in-
gida of the box ars painted bleck. The black absorbs the heat from the smn's
reys and the glass cover prevente cooling by circulation of the air, By
thig epraratus the temperature of the wnter cen be raised neerly to the
boiling point with no cpesrating expenze.

The Company has designed & very sattroctive lay-oub, and the building
program has nll been completed, excapt a hotel which they rropose to erect
in o few monthe. They have dons & good desl of nlanting end landscape gar—
dening, end should have a vary ctiractive place In another year or two.

e staff consists of a rroup of intslligent, specially trained young
men who are very enthusizstic over their ploneering work,

Mo Telond 18 coversd with quite o denge growth of = spescie of mapmolia,
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but nons of them ars more then mbout twenty fost high. We wers told that
sons of the trees have growm elghteen inches since last spring, and I won-
dared why the trees were not higher. While thers 15 no evidences of =
flood, one gsa not help wondering whethsr there has been o recent tidsl weve
that swamped the island and killed or washed cut the wvegetation. Most of
the 1sland is only & few fmet above sea level, end 1t would seem 2z if &
typhoon or some other vielent storm might essily ceuse such a catastrophe.

I wondered whother & ssawall on the northeast or windward side of Peale Te-
land mould not eventunlly be deemed necesssTy.

The harbors of the United Stotes are improved for shipping at the ex-
penge of the Federal Government. In aviation we have a ner form of trens-
portation which mlso requires proper wator conditions, and it seems to me
that it would not be inspproprinte for the Government to dredge out the
shallow chrmnel above mentioned, so as to make it navigalle for such boats
ag c:n b used in the lagoon. Thies improvement wonld not only faeilitste
the supply service for the Pan American Airmays station, but if Vake Igland
develops into a recrsetionel place 1t would be useful from that standpoint.

Thie group was discovered by the PRINCE WILLIAM 3AFNRY, in 1798, and wos
visited ond chorted by the United States expedition, under the leadership
of Wilkes, in 1841. Oeneral F. V. firesne hoigted the United Stetes flag
here on July 4, 1898, and the islands wers formelly cleimed for the United
Etates by Commender Tauselg, of the EENNINGTOM, in Jamuary, 1900, A sur-
vey wes mede by the TANAGER expedition during July-Aumret 192%, It wns
glso visited by the crew of the USE EEAVER in 1927. During the month of
February, 1955, the island was agnin surveyed by & party from the Uss NITRO.
The firgt landing, by the Pan Americen Airways Expsdition wae effected
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.
A bass was sstablighed, on Wilkes Islend, materianls unloeded,

Mey 9, 1025,
and construction work wae started on Penle Island, May P1, 19%5, The sta-
tion ieg now in operation.

Tha first Pan American seaplane landed, from Midway, Aumust 17, 1985,
a2t 12:29 p.m., local tima, The China Clipper, on its first regular trans=-
Pacific flight, left for Ouam the day before we arrived.

Wake Taland 18 a bird refuge and the bird 1ife thaers is interesting,
eepecially the Laysan flightlese rail, the terns, the gandpipers, and the
eaneries which were only recently brought over from Midway. The igland is
infested with rats and no method has been found to exterminate them with-
out at the same time killing the birds. Lend crabs are also so abundont
as to be a nuisance.

Mra, Dern is the first women, btut one, who has ever been on the is-
land. ‘The wife of Colonel Hill, of the Marines, came ashores a few months
ago when she was en route to Cuam.

We wers at Woke Island on Thanksgiving Day end hed our Thenksgiving
dinner with the Pan American Alrways officials. It wee & typical Americen
Thenksgiving dinner, including roast turkey with cranberry sauce, sliced
fresh tomatoes, ice cream made in Honolulu, plum pudding, and all the other
trimmings. "hen we wers told that the turkey and lce cream had been brought
from Honolulu by sirplane at a cost of a dollar an ounce, we decided that
we were eating pretty expensive food.

I dars say we had our Thankgiving dinner sarlier then any other Amer-
icans in the world, Tha times &t Wake is sixteen hourz scherd of the time in
Washington, becmuse it is on the western side of the International date

lina, Then we were having our dinner at one o'clock on November 28th it
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mer nine o'clock p.m. on the 27th in Washington. Comsone soid we were out
vhera the deys begin.

Befiors landing I attended s specisl Thenksriving Dey service on board
the CHESTER, at which the Chaplain read the Presidsnt's Thankegiving Day
proclamation. We then went fishing for a while, and I caught a forty inch
berracuds, Fishing wes excellsnt, and some of the men who fished during
tha dey while the rest of us wers on thes iglond caught two sixty-inch bar-

racudes, ag well as a number of other fish.

MIDHAY

Wa arrived at Midway on the morning of the gecond %0th of November.
Strange as it may seem, November had thirty-one deys in it this year, and
it had six Saturdaye, two of them coming consecutively In the lagt week of
the month. Seturdey, the Z0th of November, was ropeated on account of the
mysterious International date line. That's one for Ripley.

Thers wers three islands in this proup, tut a sendspit has connected
onn of them with Midway. Eastern Island lies about two miles to the East
of dwny.

Bafors we went ashore we went fishing for a few hours, tmt had no
luck. T saw plenty of sharks and they had aprerently scared the fish away.
Several pood-sized sharks were caught from ths deck of the CHESTEE during
the day.

¥idway Island is surrounded by a cireulsr cersl reef, and we hed to
anchor outside, at a Alstance of about two and one-helf miles from the boat
landing.

Ta were entertained at luncheon by the r-sident monager of the Com-

mereial Pacific Cable Compeny, hence the first place we vieited was that’
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Company's compound, which 18 a paradise. The bulldinge ars attrsctive in
appearance and arrangement, and this part of the {island is well shaded by
tall ironmwood trees. Ths Company maintains a vegetabls garden, a cow and
bull, and chickens =nough to ke=ep the pasople supplied with fresh epps.
Shrube snd beantiful flowers abound, and, Ineemuch es Midway is out of the
tropics, the woather was delightful.

Ta later visited the Pan Americon Adrwaye installation, which is prae-
tically o duplicets of the one at Welke Islend. At present it does not lock
aettractive, beoeause conatruction work has barely besn complestsd, and +the
buildings ure on white coral sand, with no planting and landseaping yet
completed., However, the Company is working to a definite plan and T sup-
pose in & fow years it will rival the Cable Corpany's place in besuty. A
hotel is inclnded in the lay-out, and I was informed thet its construction
would begin in Februery.

Hidway, in eddition to 1ts fine climete, has s marvelous beach, and
the bird 1life is most fascinating, especlally the white and bleck albatrosses,
or "gpoonieg™ as they are locally kmown. It would not surprise me if Mdwey
should develop into an attractive resort after sir trevel to the fsland be-
comes sufficiently popularised.

Az is the case st Weke, thers is no fresh water on the island, and
hence the inhabitants muet depend upon rain weter from the roofs, or on dis-
tillation in cage of emergency.

Thars are no inhabitants on Mdway sxcept the employees of thes two
companies above mentioned, but these sesm to be interssted and contented,

h notwithetanding their isclation. They are the kind of Americans one is
proud to run mcross in his travels.
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HARALL
Our n‘nrlt. stop was at Honoluln, where the ship had to put in for oil.
Te apont the night ashore. Thers 1s nothing of consequence to raport
aboul this brief visit, except that ths Department Commander, Cemersl Drum,
ro! terated his views sbout the necegeity for sir bases snd suitshles gar-
ricons on the islands of Hewaii and Xauei. I shell have thet subjsct
studisd by the Osneral Staff,
va 1aft Honolulu on the svening of Decamber 4th, and errived at Hilo,
on the Island of Hawaii, on the morning of Decsmber Sth. The thing of im-
madiate intersst on this island, of course, was the stuption of Mauna ‘I..ua,'
which was sti1l active at the time of our visit. &rmy airplanee had been
‘ mede aveilable to us for sn serisl view of this spectacle, and we flew over
the erater of Mauna Loz at an sltitude of 14,800 feet. The new eruptlon,
howsver, is not in the old crater, but sbout two miles domm the side of the
mountsin. The woather was elear, and we had a good view of the siream of
molten lava running down tha mountainside, und of the steam issuing from
the vents. The eruption is not liksly to cause eny property demage, and
ther= is no desnper to 1life, WNeverthslese, it is an impressive end rere
gpectacle, and 1t is intensely interesting from = sclantific ptandpoint.
Returnins to the airport, we took automobiles and drove to the Kilauea
M1itary Camp, whers we remained over night. Thers we had the privilege
of meating Dr, Thomas A. Jagger, the famous volecanologist, who has spent
the last twenty-four years studying the volcmnos on the Island of Mawall,
T understand he was your Professor of Goology at Tarvard. W= wara very
fortunate in having him interpret what we had gseen on Meuna Loa end Kilauea,

which he did in o most interssting end frecinating manner. A man 1like Dr,
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Jagrer, who devotes his 1if= to pure scieancs, is a ronl ben=factor of the
human race.

The Kilsuea Military Camp was bullt partly with funds raiged by the
citizens of Milo, snd partly with money from the racrestional funds of the
geveral Army posts on the Island of Oshuj practically ell the worlk wes done
by the soldlers thomsslves, No Federal funds went into its construction,
although 1t iz now operated by the Army, snd a little Army money is used
to oporate it, It serves ms a r=st camp for Army and Navy officers end en-
1isted men, who use it in lergs mumbers, and who coneider it = great boon.

The camp was originally built on privately owned land, leased for the
purpose, This land was a small portion of the large areca which was subse=
guently donated to the United States Covernment by its owners, and then
dedicnted ae Hawaii National Park. The Park Service grented a five-yesr
leese for the contimuation of the camp, and this term is sbout to expire.

T understand that the Park Service ieg willing to grant snother five-yesr
lease, but with such restrictions that the Army would not be able to do
enything without first securing the comsent of the Park Service. In othar
words, the Army would be subordinatsd to the Park Service, which is not
good orgenization. Army officers, including Oenersl Drum, are all in faver
of having this camp taken out of the National Park and mede a military
regervetion. The citizens of Ailo, through thelir Chamber of Commerce,
Botery Club snd city officiels, have also gone on record to tha game effect.
The camp is located on the edge of the Park; it comprises only a few acras,
about fifty, I believe, and the Park boundaries could essily be redram 1o

axelude the camp.
fhile T am & very strong admirer of the National Park Service, it does
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not gesm to me that 1ts objections to this proposal ere wall taken, In the
first place, the Army "got there firat", asince the camp was astablished
long befors the area was declarsd a National Park. In the second nlace,
the cemp is extremely well cared for and policed, and the Perk Service cer-
tainly cannot complein of any lack of good order. In the third nlace, 1
could not soe that this camp in any way interferss with the efficient oper-
ation of the Park Service. I am, ther=fore, preparsd to recommend that the
Kilauea Military Camp be made a United States militery reservation.
Returning to Hilo the next morning, we were entertained at an enjoy-
able joint luncheon of the Chamber of Commerce and the Totary Club, after
which I wes asked to plant & tree, as you had done on the occasion of your
visit last year. Te then boarded the CHESTER and headed for San Freneciseo

on the last leg of our cruiss. We are due there about noon on December 11th.

USS CHESTIR

I feel that T should not conclude this third and final installment of
my report without again referring to the fine ship on which we have been
privilaged to make this cruise, and to the officers in charge. As the days
have stretched out into wesks, and the weeks Into menths, I have been mors
and mors impressed by the ability, efficiency, charscter and deportment of
these men. It has besn a genuine pleasure to associate with Captein Abbett
and his subordinates, and to see how smoothly they run the ship. The crew
and Marines are & good-locking lot of American boys, smart in appearance
and well behaved. Altogether, this cruise has made us very proud of the
United States Navy.

We have been trented with the utmost courtesy and consideration, and
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nothing has been left undeone that could add to our convenience and snjoy-
ment. The ship's efficient radio service has enabled me to handle import-
ant officisl matters promptly at long range. The mess has been excellent,
the movies have furnished nightly enterteinment, and the daily morning
newspeper, containing mimeographed news items of all sorts, has kept us in
touch with the outside world.

I have just completed an official inspection of the ship, which more
than confirmed the opinions I had previously gained from casual observa-

tions.

CONCLUSION

T am not unmindful of the fact that my three installments constitute
s pretty long report., However, it has gesmed to me that the subjects I
have discussed therein ars of sufficient importance to justify making a
written record of them., At sny rate, they will give you a rather complete
pieture of this officisl journey and the manner inm which my mission has
been carried out.

As our cruige comes to an end I wish to assure you, Mr. President, of
my very deep and sincsre apprsciation of the henor of acting as your repre—
gentative. Speaking for my wife and the other members of my party, as well
es for mys=lf, we are all very grateful to you for having made it possible
for us to travel on this ship, and to have the many interssting experiences
which we have enjoyed duringthe jast two and one-half months. There has
been much important work, and the cruise has not been all play, but never-

. thelsgs it has been tremendously interasting, instructive and enjoyabls,

g cémW
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THIS PROGRAM
GIVEN BY THE PEOPLE OF THE ISLAND OF GUAM
IS PRESENTED

IN HONOR OF THE

HONORABLE GEORGE H. DERN,
FAMILY AND OFFICIAL PARTY

TWENTY.FOUR NOVEMBER, NINETEEN HUNDRED
" THIRTY.FIVE



8:00 P. M.

B30 P. M.

8:00 P. M.

8:15 P. M.

10:00 P.M.

PROGRAM )

Reception of guesta

Dancing

Arrival Honorable Secretary Dern and party
Dancing

Entertainment

MUSICAL NUMBERS

1. Welcome, “Chamorrita Songs”

Mr. stin S.N. Duenas, with Guitar
M Aﬂgnmm! P. Leon Guerrero
Miss Eugenia S.N. Duenas

Miss Elsie De Leon

Miss Mariana M. Leon Guerrero

Mise Antonia J. Ojeda

2. Come to the Gay Feast

Miss as P. Leon Guerrero
Mrs. C. Rubmmn

3. Ancient Chamorro Dance

Mr. Juan L.G. Perez with Accordion J)

Mr. Antonio Quenga
Mr, Damnuu%lu

4. Chamorrita Dances

5. Piano Quartett - “Invitation to the Dance”

Mrs. C. F. Robinson

Miss Rosie B. Underwood
Mies Carmen E. Underwood
Mr, James L. Underwood

6. “San Ignacio” PATRON DE AGANA

Mr. J. M. Torres at Piano
B. J. Bordall

LatrimauP Leon Guerre
MrJ—::qqum Sablan i b
Mr. Agustin 8.N. Duenas



SPEAKERS

10:80 P.M. ADDRESSES

OPENING ADDRESS

George A. Alexander

Captain, U. 8. Na
Governor of Gmnq?r

ADDRESS

Honorable B, J. Bordallo

Chairman, House of Council
. Congress of Guam

ADDRESS

Honorable George H. Dern
Secretary of War

MASTER OF CEREMONIES
Honorable V. P. Herrero

10:45 P. M. Intermission — Refreshments
11:00 P. M. Dancing

When Secretary Dern and Party leave
The Audience will sing "Farewell to Guahan"
{See last page for the words)

1230 A, M. Home Sweet Home
Music By

MAYHEW'S PELLICANI'S
Music Makers Night Serenaders



COMMITTEES

EXECUTIVE COMMITTTEE

Hon. B. J. Bordallo, Chairman—Chairman, House of Council

Hon. J. M. Flores Chairman, House of Assembly

Mr, C. C. Butler Merchant

Hon. V. P. Herrero Councilman, Agana

Hon. E. T. Calvo Assemblyman, Agana

Mr. Leon Flores Attorney at Law

Mr. M. Sgambelluri Merchant

FINANCE COMMITTEE INVITATION & PROGRAM
COMMITTEE

Mr. C. C. Butler, Chairman Mr. Leon Flores, Chairman

Mr, Vicente Calvo Mr, Jose Roberto

Mr. Simon Sanchez Hom. E. T, Calvo

Mr. W. W. Rowley
ARRANGEMENT & DECORATION  REFRESHMENT
COMMITTEE COMMITTEE
Mr. M. Sgambelluri, Hon. V. P. Herrero,
Chairman

an
Mr. Anastacio Megofna Mr. Adriano Cristobal
Hon. Jose C. Duenas Hon. Vicente Tydingeo
Mr. Jose W, White Hon, Jose P, Castro ‘.D
RECEPTION AND ENTERTAINMENT COMMITTEE :
Mr. Jose M. Flores, - - Chairman
Miss Maria P. Leon Guarrem Vice Chairman
RECEIVING COMMITTEE

Mrs. W. G. Johnston
Mr. J. H. Underwood
Mra. Pedro



HONORED GUESTS

Honorable George H. Dern, Secretary of War
Mrs. George H. Dern

Mr, James Dern

General Creed F. Fox, U. 8. A.

Colonel Campbell B. Hodges, U. 8. A.
Captain Harry W. Abbett, U. 8. N.

Major Harry A. Bishop, U. 8. A.



INVITED GUESTS

Governor Geo, A, Alexander and family

Captain and Mre. Spencer L. Higgins, MC, USN
Colonel nnd Mre. Walter N, Hill, USMC

Commander and Mrs. Morris M, Leonard, ChC, USN
Commander and Mrs, Leonard N, Linsley, USN
Lisut-Comdr, and Mre. Raymond B. Btorch, MC, USN
Lieut-Comdr. and Mre. Robert E. 8. Kelley, MC, USN
Lieut-Comdr. and Mrs. John Flynn, S5C, USN
Lisut-Comdr. and Mrs. Thomas 8. Wylly, 8C, USN
Lieut-Comdr. and Mrs, Albert R. Myers, USN
Lisut-Comdr, and Mra, Edward J. Goodbody, MC, USN
Lieut-Comdr. and Mrs. Percy W. McCord, 8C, USN
Lieut-Comdr. and Mre. Robert H. Lenson, 8C, USN
Mejor and Mre. William B. Croka, USMC

Lisutenant and Mre. Herbert L. Pugh, MC, USN
Lieutenant and Mrs, Kenneth R. Hall, USN
Lisutenant and Mrs. Kenneth 0. Ekelund, USN
Lieutenant and Mrs, Karl A. Thieme, USN
Ligutenant and Mrs. Arthur W. Loy, MC, USN
Lieutenant and Mrs. Frank K. Sullivan, DC, USN
Lieutenant and Mrs. Walter T. Eckberg, CEC, USN
Captain John W Cunningham, USMC

Ceptain and Mre, Monitor Watchman, Jr., USMC
Lieutenant and Mrs, Harold G. Young, MC, USN
Lisutenant and Mra. John L. Enyart, MC, USN
Lieutenant (jg) and Mre. John G. Blanche, Jr., USN
Lisutenant (jg} and Mra, Aarold L. Weaver, MC, USN
First Licut, and Mrs. Homer L. Litzenberg, Jr., USMC
First Lieut. and Mrs. Floyd A. Stephenson, USMC
First Lieut. and Mre. Willinm B. Williams, USMC
First Lieut. and Mra. Louis C. Plain, USMC

Chief Pharm, and Mrs. Jason H. Barton, USN

Chief Machinist Joseph J. Cuwelant, USN

Chief Pay Clerk and Mre. George W. Dean, USN
Pharmacist and Mra. Sylvester K. Foley, USN
Gunner and Mrs. Theodore R, Brown, USN

Pay Clerk and Mra. Walter C. Chapman, USN

Pay Clerk and Mrs. John H. Rath, USMC
Quartermaster Clerk and Mrs. Clyde T. Smith, USMC
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CANTAN CHAMORRITA

CHAMORRITA SONG

Viva Secretario Guerra Hail and welcome! Becretary Dern
Sa matohao gui tano mame Your visit is an inspiration, i
Bae in fatahao ni guaha And this humble entertainment is
Con todo I minagof mame. A token of appreciation.
Cao para minauleg tano, To what do we owe this honor?
e oS gl ey o s

at para un lie jechuran mame ur people you have seen,
Hafa guaha gi hinasoma? Are they worth consideration?
Pues 4 Dios Secretarion Guerra Hail and farewell! in reaching
Ultimo-ha alieta pago, Post of duty and thnuﬂm recollected,
Hahasgoham gui puestomo In mind we wish you'
Ni minagof mame nu hago. Our hearts you have affected.
In desea hao mauleg biahe, Hail and Bon Voyage!
An un dingo este na puerto Frnmourhu.rboryoudam 3
Yai mana;m ta pago But the impression you given
In considera un recuerdo. Is a treasure in many a heart.

FAREWELL TO GUAHAN (GUAM)
Farewell to Guahan Thus will I carry
Farewell to thee Across the sea
With many a sigh A lesson learned
Now part must we Guahan from thee

Thou gav'st me laughter But now we're parting

Thou gav'st me smiles The hour is near
That haﬁp:d me travel And from my lashes
Life's weary miles There s a tear

The audience is requested to join in the singing of “Farewell To Guahan” as the Secretary
of War takes his departure.



THE ISLAND OF GUAM

Discovered by Magellan, 6 March,
1521, remained under the Spanish flag
until 20 June, 1898, when “captured” by
the U. 8. 8. Charleston, Captain Henry
(lass, U. 8. Navy. Ceded to United
States by Treaty of Paris. Placed under
' Navy Department by President Me-
35 Kinley, 23 December, 1898,

Area—225 square miles, approximately 30 miles long, 4 to 8.5 miles wide. Climate—healthful and
pleasant. Temperature—70° to 98°. Annual rainfall—98 inches. Population—20,000. Natives called
Chamorros, derived from Proto-Malay aborigines much mixed with other races. Principal products—
copra, rice, maize, avocados, taro and tropical fruits. Only exports—copra and soap. Communica®
tion—radio and cable. Transportation—Army and Navy Transports and one merchant ship.

_ Military form of government, administered by naval officers. Salient Naval Government pro-
jects—education, sanitation, agriculture and economic improvements.

Present Governor-Commandant—Captain Geo. A. Alexander, U. 8. Navy.
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WAR DEPARTMENT

WASHINGTON
Jomuary 7, 1936.

The President,
The White House.

Dear Mr. Preaident:

In accordance with our conversation relative to essential raw
materinle in the manufscture of munitlions, I am submltting herewlth
Appendlxz "A" which I belleve answers the guastions in which you are

_interested, end glves both the two-year requirements ln peace and in war.

To illustrate;
Material Outsldes Zi-month War Requirements Apparant
pouree ___ (ghort tons) avelleble
Army Hawvy Civilian af=month
supply

(fssle
Brazil
Manganess ore (Indle 145,320 63,287 1,309,863% 1,199,500%
Africa
{Cuba

(Maley
{ States
Tin Bolivia 15,300 11,160 106,479+ 76,000
Duteh
East
Indies

Chins
Tungeton ore gnnum 380 224 9,456 7,750

¥Thie flgure mey safely be teken to represent also; the Zi-month
Army, Havy and Civilisn Requirements in time of pesce.

##This figure includes 300,000 potentinl tons from Cuban
facilities not now in operstion.

Eay I invite your attentlon to the fact that the information
given in, of course, gecret information nnd should not be disclosed.

Respoc yours, -




Franklir D. Foosevelt Library
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s OFFICE OF THE SURGECN GENERAL
WABHINGTON

|

June 25, 1936.

MEMORANDUM for The President:

Subject: Condition of the Secratary of Yar.

1. The Seoretary's ocondition must be considered serious
because of pronounced changes in the blood vessels and kidneys,
with definite symptoms indiceting unfavorable developments.

2. The primary or basio comdition is arterio-selercsis
with marked hypertension, the bloed pressure ranging from 185 to
282.

5. Secondary changes have manifested themselves in hemor-
rhages into the retina in December, 1933, snd more lately in kid-
ney insufficiency, which is right now the most serious element in
the case.

4, MWr, Dern suffers somewhat from headache and dizziness.
Yhile up and arcound cccasionally, he spends most of the time in
bed.

6. Prognosis: Unfavorable as to his ultimate recovery or
for unrestricted or susteined Went&l oF physlcal exertitn.

6. A more complete medical report from the ialter Reod
General Hospitel is inclosed.

7. A report of the condition of the Secretary will be pre-
sented to the President bafore 10:30 o'clock

“R. Reymolds,
Mejor General, U. S« Army,
1 inclosure, The Surpecn General.

ALL COMMUNICATIONS SHOULD BE ADORESSED TO " THE SURGEDN GEMERAL, U.S. ARMY, WASHINGTON, D.C."



WALTER REED GENERAL HOSPITAL
ARMY MEDICAL CENTER

WASHINGTON velt Library
June 25, 1936, oD _ "J
LSORFIDENT LA j
L WUiil. 5200.9 (8/27/08)
MEMORANDUM T0: The Burgeon Gemeral,
War Department, Date- 2—/7-S5F
Washington, DeCe ;
RE: BSearetary of War George H. Dern. Signature- ("M f‘dpﬁm

l, Seoretary Dern was admitted to this hospital on May 22, 1936,
for the purpose of a brief period of rest and study of his condition, He had
previously been observed in this hospital from December 10, 1933 to January l,
193, at which time the following diagnoses were made: (1) Arteriosclerosis,
generslized, with sortitis and multiple hemorrhages, exudate and edems of retina,
involving macula area, left eye, moderately severe., (2) Divertioculosis, ohronmie,
moderately severe of colon; osuse undetermined, (3) Reotum, stricture of, mild;
oause undetermined, (L) Astigmatiem, compound, hyperopie, bilateral; presbyopis;
vision on admission OD and 0S 20/200 J-1ii; corrected to OD 20/30 J=1, 08 20/30
J=2; vislon on discharge correoted to 0D 20/20 J-1, 08 20/100 J=11. (5) Prostate,
hyperplasia of, with chronic infeotlon, mild; cause undetermined, Fresh retinal
hemorrhages were presemt at time of admissiom but these oleared up during hospital-
ization and no new hemorrhages were noted, During that admissien the blood
pressure ranged from 160=-202/80-102, The urine was repeatedly positive for
albumin and bleod urea nitrogem velue was 18,18, Seoretary Dern had comparatively
few subjective symptoms at the time of that admission, Since that time he has
attempted to restriot his activity as much as possible, mainly because he had been
so advised by his personal physician and also because he noted a temdency to rather
easy fatigue and ococoasional frontal headache,

2. About one month prior to present admission he had had a very
severe respiratory infectlon as a result of which he still felt rather weak,
(n edmission he was ambulatory and had no complaints other than mild fatiguebility,
moderate urinary frequemoy and ocoasional frontal headachess Study here has shown
a marked degree of generaliszed arteriosclercsis with marked angiosclerosis,but no
recent retinal hemorrhagess The blood pressure range has been from 195-282/106-140.
X-ray showed the heart moderately enlarged, the transverse diameter being 17.1 ome,
while that of the chest was 3.0 om, Electrooardiogram showed a negative T wave
in lead I whioh was suggestive of coronary sclerosis, Urinalysis has been repeat-
edly positive for albumin and has shown ocoasional hyaline md5fu:|u.hr casts and a
few white cells. The blood urea nitrogen has ranged from 26,5l to 32,0, and cre-
atinine from 2,0 to 2,2, Phenolsulphonephthalein cutput in two hours was only
frem 15 to 20% and concentrating power of the Kldneys appeared somewhat impaired,
The prostate is moderately enlarged, which accounts in part for the symptoms of
urinary frequency. The findings in this case are those of severe advanced arter=-
iosolerotic hypertensive disease, with marked remal involvement and begimning renal
insufficlencys Treatment has oonsisted of bed rest, restriotion of diet and
fluids, ococoasional saline laxatives and the oconsional administration of mild seda-
tives as necessary for headache, There has been no material change in Secretary

ALL COMMUSIEATIONS BH4OULD DT ADDWMESED TO THLD SOWNMANDHG gEFrCEe,. WilLFTEN SEE (EREE AL HORRITAL WASHINGTON D, C

FEE T WGt GO
-1-



Dern's condition during hospitalizetion, The blood pressure range has con-
tinued at the level mentioned above, There is a rather marked labile faotor
in the systolic blood pressure as evidenced by marked elevation following mental
aotivity or excitement, At the present time Seoretary Dern is frequently
troubled with frontal headache and slight vertigo, whioch has necessitated his
remaining in bed a greater part of the time,

»’é{ f " vl r-#{'-';’fnhf '{/{/
_{.-
Hp G. Gohurn, .Ir.,
Colenel, Medieal Corps,
Chief of Medical Service,
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