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• ,_ tottow1q le\tua are attaoha4: 1939 

~o to J'lll Ro• 71U4 J'e:rou JrenJr-oot 13th 

-r.J.esna hom lbwud 1ucl7-S.J:. c. Oe11f 
to RDlaazt K. n1ae h. S.J:.C. Wuh, D.c. 

jn« mao ot Sept 18, 1939-to 11m Ron trcn 
the P1eaidmt 

,.. -~,;,- ,, 

The President t old G.G. T. to t ell Jim Rowe 
to for get the "bow and i f~histnke nLi ch he 
explai ns in memo l 
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October 13, 1939 

L!emo to the President fro'!l Jim Rowe 

Re- Transameri ca and whether Securities & Exchange Commissi on 
should proceed with the case against t hem , (Giannini Case ) Att ached i s J , R's later memo of July l , 1940 & J . Frank's repor t of 

June 29 , 1940, See: Jerome Frank- Oen corres- Drawer 2- 1940 (July lilt memo) 



December 18, 1939 
·- :-.. ' I "' • f 

Memorandum for the President from Vim McReynolde 

Attaohes reports from Captain Colline, Director of Procurement, 

of the first and second meetings of the Committee which the 

President created for the purpose of representing the Federal 

Government in its contacts with interested f oreign government• 

in matters relating to the purchase of supplies, equipment and 

materials in this country. 
r 

See1Treasury Dept fo lder-Dec 18, 1939 r 
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WASHINQTOH 
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THE WH ITE HOUSE 

W ASH INGTON 

Novenbor 14, 1939. 

hJ'JtORANDUM FQR JIM ROWE o.nd GENERAL WATSON: 

Can we t1nd a place t or Mrs. 

Cecil Cant ril! ot Lexington, Kent ucky. 

Senator Barkley i s very anxious t o do 

somet hing t or her. 

F.D.P.. 
'· 

I 
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January 4, 1~49 -
I.!E!LO FOR GENERAL 'II'ATSC'N FROU JAMES ROWE, JR. 

Eno1oaes memo for the President 

Re-Sonator Guffey and the reappointment of Tom 
Woodward as Maritime Commissioner eto etc. 

See:Sennte fo1der~Jnn 4-1940 memo from Rowe)Drawer 2- 1940 

I 

1 



I 
I 

\ 

• 
\, 
J 

I 
I 

(/ . -
~ j ,_,. ' t/1-sh. 

I ' / 

THE WHITE HOUSE 

WASHINGTON September 1~ t 1939 

MPmoresdue For The President. 

War Risk Insurance 

With reference to the discussion at your preea 
conference this morning or the need tor legislation 
tor War Risk Insurance, to be written by the Maritime 
Commission, I belien you should know the following, 
which was told to me by a :acber of the Commissionts 
stat!: The CoiiiiD.ission does need legislation ao it can 
write this insurance. However, a week or so ago it 
did write insurance tor the Uni t ed States Lines which 
was sending ships to evacuate retusees fl'om l:Dgland. ' 
It did so despite the strong objections ot i ts own 
legal start. fUrther, it sent this action to you tor 
approval which you gan. I do not know whether the 
lack or lagal authority was explained to :you. 

There was no reason wt¥ the Commission should aak 
tor formal approval by you, except to proteot i t self, 
Ship lines, other than the United States Linse, are 
now furious at the Co.mission beoause it refuses to 
write insurance tor thea. The Co.mission, I am t old, 
has been telli~ them, with reference to United States 
Lines that it they don't like it they should object to 
t he President because he is the one who approved it. 

James Rowe, Jr. 

Note: It you do disouss this with the Ca..isaion, 
pls.se do not reveal the aouroe ot your in!ol'lll&­
t1CD as the Commissi011 would euily •spot" -:r 
into:niiiUlt. 
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llftloro.ndum to Jl.Ja ROW1I fr001 Aubry 11!111ama- JIUl 10.!_ 19(0, 
Att.chea letter about W.P.A. etrtke in Mtnneaota. 
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~usry 19, 1940 

Mo~orandum tor the President from Jim Rowo 

Ro· l'innooota W, P.A. cnooo (Prosooutioaa) 

Soo:W.P.A. f ol der--Drawer 2- 1940 
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ihc PresidenL ::llght >tish to see 
this before r.e l\Dlcnea -..1 Ln :,Onator 
nymea. 



THE WHITE HOUSE 

WASHINGTON 

Uemorandum For The President , 

I • 

July 31, 1940 

Viayne Coy (.!doNut t 1 s Assj stant Adndnistrator 
and political advisor) has been told that Conner 
Governor White of Ohio is th.inking of bolting the 
party for Willlde. White, who leads the conserva­
tive wing, still resents your speech in favor of 
Bulkley. 

The situation might be saved if White, for 
example, were asked for advice by ~ on how the 
campaign should be conducted in Ohio. It might 
involve calling him to Washington and making sure 
\'/bite does not issue Willide statements from the 
1'/hito House steps. It ill estimated that he has a 
f ollowing of a quarter of a milli on votes which may 
well hold the balance of power in Ohio. Davey, 
again the candidate for GovPrno1·, will do ever;ythin~ 
he can get away with to help Willkie who has long 
been one of his chief f inancial contributors. 

Charles Sawyer cannot do this job. Coy 
indicates a man named Henry Brunne1·, State Manager 
of thA H. 0. L. C. , and t he political brains of 
the party, can r1. ve the best advice on this point . 

If this is important, speed is necesssry. 

I di:llike botherine you with this , but must 
until we have a national chainnan . 

J trfl 
Jemes nowe, Jr. 

rr 
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THE WHITE HOUSE 

WASHINGTON 

Penciled notet ton : 

"aeturn to 
Jnmes Rov1e 11 • 

"ebMIOry '1, PI.O 

C~tlifornia 

Concre•s.:>M Jerry Voorht• told ne th:lt 
Cov•mor Ol~en had telephon~ta !ltl'l to fl nd out 
'1hl'lt:l•r Y<>'l l'VOII 1.d CJ:lnsent to t:,e 11ft0 or ;·our 
none tn t he C~Hforntv or t 1:1ery . 

law: 

(l) The candidate mu•t eousent to the 'IRe 
or ntt' n&'DO J or 

(~) ~Ol:le •ort of an o"fieinl "eaopal.j:n 
, '. CC)I1'21 ttee" au~t. consent . 

u~; . ) 
'/(J' 

qJ/ '\1 ' 
Voorhi~ th~~s the •ttuetion l• •lmtlar to 

tne Ohlo •ttuLtion. 

•' 
, _ I ( rr you trlll ~ :;ive your eonunt , Ol•en 

.J >.ondered lf :.e could ~et ..., a•"'lrtnce froo rou 
\'- · t tlot it •oul.C .!1.2!: be ctven to on;r ot.'lor grouo to 

I} Clll ir<>rntr.. tn oti»r •;.oro•, Ohftn <al <i not Mtnt 
f¥~0 ~roup-. hho are for th' 3-C.•.lO ,..rtncJ t>le111 , • • 
rt.,;ht!n& Vlith eucll ot:-.:>r v.i t ,, , for ex~IJ:>lo , 
"Ci tfrur-. ut rnvor i te -;on:;" . 

l.s ""''<d , 1 tol<.l Voor hl/1 I rit<l r•ot. th<.nk T 
COH1.d ·~~t. V n MS\':e r . 

H~ t 1e n L•£eu YhG' .1e ~hJ>>ld rio a\,on t the 
cn t hr. He ~or.d~:oco tr he s h:a> ld Cool' to oeo ;•01r 
"l:>oo·t 1 t . 

!:hcarld T tt'l l !lb r.nyt hlru_; t 

I / ~· 
" • / JJ fit ,t ,, , / -1 
/ ·~, ~~ -J ,~,.. 

/. ~· , , ·<..-.--, . J .n.R. 
.Tt.ae • Ro.,e, Jr . 



THE WHITE HOUSE 

WASHINGTON 

llarcb 26, 1940. 

On the baaia of a requeet of Secret&%'7 WorgenthBu, which be told me ba4 ;you.r appro-1 , I &m making this report of the !act a, ae I haTe found them to be, rela ting to tha reduction 
in force now being made i n the Procurement Division of the Treaeur;y Department. 

J'or the last 1'1Te ;years, the Wash1ncton office of the Procurement DiTieion hae operated as one unit, although adm!niaterinc the regular procurement activitiea aa well aa the purchasing f1111ctio~>a of tbe emergency program. The reason for thia, ae than explained to me b;y Admiral Peoples, was the fact it did not seem deairable to build a separate euperYieor;y staff for the emergency activitioa which would, to a large extent, dupli cate the aace functions perforced tor permanent actlrttiee. Such increaaea in the atatf ae the Division conald­erad neceesar;y were made b;y the appointment of emplo;yeea on the emergency roll. Budget eatimatee on this baaie were made 
f rom ;year to ;year and included in the e:ergency a ppropriation. 

In view or the reduction in emergency activities, it seemed to the Department this year that a careful anal yaia ahould be made of procurenent activitiee for the purpoae of reducing t he contribution fro= emergency f\111de aa nearly •• poaaibla to confo rm to the proport ion which that activity bear• to the 
regular procurement work of the DiTision. 

In purauanca of thia purpoae, the Sacreter;y directed Ur. Barold N. GraTee to make the neceaaary inTeetication and report. Wr. GraTea wae provided with neeeeaar;y etatf aeaiatance for thh purpoae, J. nr;y careful and thorough &n&lyeh of all the work performed b;y the Dhiaion dieeloaed that eaergene;y 
acti T1 tie a being curnotly perfon~ed would juatif7 the employ­
ment or ecaroel;y more than 200 e~lo;yeea. although there •ere 
then bei ll4!: carried on the e:aergency rolla and auiped to the 
work o! the DiTia1oo eoceth1116 core than ?00 eaploreea. 

In preparing eetim&tee for appropriation• !or next year, 
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the Department included a request for funds on the re~ar roll 
which would have perQi t ted them to take over from the emergency 
gr oup a considerable portion of the employees already eo 
engaged, although pai d from energency funds, Aft er careful 
r eview i n the Bureau of the Budget, t he Department' s r equest wns 
reduced substantially so t hat the Budget actually included onl y 
232 such positions. Congress reduced that estimate finally to 
a net of 137. 'l'he Department, therefore, found. itself in a 
position where it could not after next J uly 1 et hically ret ain 
more emergency employees t han were actually used for that 

·activity (200), and with funds provided on regular rolls for 
only an addit ional 137, t he total number of positions available 
would be only 337, whereas the current comparable group on t he 
emergency roll was mor e than 700, It , therefore , proceeded 
forthwith to reduce t he emergency force systematicall y with n 
view to meeting that limitation. 

'l'he Depar tment d.et erolned t o reduce t hio force on the 
beals of a rating to be made of all emergency employees in t he 
Division; t hose to be dropped bei ng the ones with the lowest 
rating. 'l'hls rating wee arrived at in t he following manner: 

A weight of 55 poi nts was assigned to the effici ency 
factor; the efficiency ratings being the average of the ratings 
given each empl oyee over a period of the l ant thr ee years . • 

A weight of 30 points was allowed on account of the 
dependency fcctor; this allowance i n ful l bei ng given where the 
empl oyee had an outside income of lesa thM $200 and bad f1 ve 
or more dependents . 5 points were deducted from this allowance 
•;here the numbe r of dependent s wna only four ana. wl th each 
r eduction of one in the number of dependents , the all owance was 
similarly r educed. In t he case of employees baviQ€ ~ute)de 
income of between $200 and $1,000 , the dependence al!owance •ms 
only 20 points where there ware five or more dependents, and 
t he all owance was simi larly r educed in proportion to the number 
of dependents . \'/here the outside incol!le r.aa between $1 ,000 
and $2 ,000 , the maxi.mum a l lowance granted wns 16 points. Where 
outside income was between $2 ,000 and $3,000, the maximum all owance 
given was 10 poi nte, and where t he outaide income was $3,000 
or more, no dependence allowance was granted . 

For length of service, a maximum credit of 16 points was 
allowed, based on an all owance of 5 points fo r each year of 
se rvice up t o t hree. 

tlo other factore than t hese were given conalderat1on. The 
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lists were prepared in such a way as to put in competition 
only the employees in the same general classes . For instance, 
supervisory employees in the higher grades were in competition 
with eech other only. Stenographers and stenographic clerks 
were not requi r ed to compete with groups where the work was in 
a different classification. The number of reductions necessary 
in each classification was arrived at by careful survey of the 
volume of work prior to the preparation of separation ratings 
and no consideration was given in that connection as to what 
individuals might be dropped. 

Great care was taken to see that the rules laid down were 
scrupulously adhered to in all cases, and the Director of 
Personnel of the Treasury Department . Mr. E. R. Ballinger, was 
charged with the duty of reviewing the lists and handling all 
complaints to see that no favoritism of any character had been 
permitted. The only exception that I have discovered in the 
application of the prescribed rules was in the case of one or 
two employees suffering some physical disability and they were 
retained at t he direction of the Secretary, although they would 
have been dropped had the rules been applied in their cases . 

At the direction of Secretary Morgenthau, all employees 
to be dropped were gi ven full thirty days notice, in addition 
to being granted accumulated l eave to which they were entitled. 

Wm. H. McReynolds 
Administrative Assi stant 

to the President 
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1: ORAillltn ' TO JE.. ROJ,'E tRO. TIE l'RESIDErrT- - !Jo.roh 27 , 1940 

Prooident sus~ests that he speak tc Stovo Early 
ooncerni'1& o.ttllchod or,emo !'rom JiJ:I Rowe rlated •:arch 26, 1940. ro two r.IB.ttors which Sec Wallace \'IIU'Ltl)d bi11 to ta!te 
up with tho !'resident . 

1 . V~ethor he shoul~ accept invitation to wAko opeooh 
~t Tostomonial dinner for Jim Farloy. 

2. Ro:Protostant Churches becoming core and .oro dis ­
~JTbed about status of yron Taylor at tho Vatican. Attuohod ar e tho following letters r 

1. Let tor to Dr . 71, \1, Alexanior 
!'ro:> Sanuel ''cCrea CaY,rt of the Federal 
Council of tho Crur chos of Chr ist in 
America and copies of Or. Buttr ick' s 
latter• of Feb 27 , 1940 &'1d ~rch 22, 1940 
to tho Pres ident . 

Soo:IYallace- Dr"'ver 1- 1940 

, 
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THE WHITE HOUSE 
WASH INGTON '-0!1 6 , 1940 

Wt-t!orMdurt ,-..or Hi£s LeijrlJld. 

H"oreani..-.at ion 

I t you reeeivod »-¥ wire , you KnO\'i that. tl.e ht~Ort;;tmi:wtion Plan is COCii"<. up on the tloor tocot·row. lie = lt1 quite 060 ohope . Onl.y thtt Presi"ent coulo pre•e.U on Lon :o ,.ontpone d ebuto i I ClO not. th ink t.bi e woul ll bu dUCca::~ti1'ul b(•Cause t..e.rtill is r6al}¥ l•adi"c> tb• l"4M ftlld any Cu~""""""" cun bl•iDc. 1t u, •. 

I dislike bothari~ thu ~si<e~t •oni~ht, out eon you clear tois: 

I spent tho ufternoon nitt ilarron and Cochrwl . I o;;> now wri t inc; 0 ;lJI~ech for t;Ql"re.n , l'oilicb OttUC~>.S t.LO intc.rnal fi~ht in the Air Sufoty Boat~~ Ho believes the on~ chance we have is to attack tl:e llo.il-4 . l.ucl. or tt.e uterial I plan to uoe 1e containoa in o &en-.onmciWil 1 wrote to tbe ~l't#siUout lnot Octo'oor . This m';tt.Orandw:l is a. sw.n;ary or convtJrsut.iona 1 had rltb the tbree lr.(~IJ<;ra Of tho .iloar4 at tl•S tilliB thO:,' brou,_bt thai r problel JC to tho l'l't!Di\.1 Ont • l t 19 h su.r.J.L.ary tal:en r1'0m tronecripta \o"h.ich r:ere edited )jr the ~ard a.c..Of'rs. Naturally 1 1 ~~ulo i ntend to use the part moot unfavorable to Haxd in find Allen . 

,,arroa wuuld l ike the l'l·~&idunt to rel.euce tha entira tf'.er.orrutdum to him so t.i ot ,a .. can u.oe 1t on the floor . 

I tri ed to cl eor this \lith StOTO over tho telephone , hut , qui tu naturally , l1e c.liu not. 'WM't. to O. K. relenst-Crt,. tho ro::ao­andWl :Ji:oca be cUe not t.nOif .. t.ot. -..6. in 11. . laa td.,.o pe1ntec1 out no £.ccorwutwu t~roo1 t.ho rfltitd house fil es ltuu l>uon usad thus t nr. 

( 1) Iu it oll ri._!Jt to .,ive it to .l~rrtin? 

(:1) It not, ""'-' I ltloo•·,.ornte 1t into r'l)' epeocb tor ,\url'en nnd t.OGUl'G him that h la stlttt-J,.t:nt s v:ill no~ be r apuuin ted by tbo •hite l.ou .. 'l I.e 1ns1tts on tbla. 

I •.1111 be wnlt~ in rv office for "" """"or . 
lnciaent.ull; , ',"'f' •1111 .;ot lickod in t Ll llouutJ , but )/111 ~l1L 1n tLo l:leuote -- unl~os tLu !louse defeat cl.....,es tUn..• ·/ tl\L 

l 
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THE WHITE HOUSE 

W ASH INGTON 

MEMORANDUM P'OR 

'l'B1: UJIDKR S~RETARr or Sftfi: 

FOR YOOR OONI'IDBifl'IAL 

I NFOHMA. TIOH. 

, • J). R. 



THE WHITE HOUSE 
WASHINGTOH 

£.urcb a! , 1940 --- · ·- -

Lul'J', U,)' o: ~ue Col.ullunieation., C0i..wi~o1on 
.ske<i r.o to e;1ve tLe Proe1dent \loiG tt&S8<1c!O 

Ol' •llJ , eo t:ill 1o-u te..r up ti.le ~:~Gnun-.ndw- u•··~-· 
tl.e ?resi uout 4"-& ueen 1t : 

~t.e U..t~l a 1 -eer thtt iiit .u_. r - ~oooUOth iri coc-
\o~ .. ·"nce , tlu, It.~ll !l L.u....J o ... CoLwWl ' 1UJ&8 ..aeked 
J.S .~.~1reo\.or at t:Je .~oros , t.La t "'l"'~L..U tU\u 
L'..JJlCO p Oint. t'Or CHJ.IllCG tO UO'tL NH.l'1Ctt9 1 tO 

ooti l!l:ltO 1.11e llUUin•\IJ.• loud tL."s" c.- >lus could c-trry . 

r'lt uoliev~a tule ~.11 uedll only one tu.l :te. 1 
tl..ot the lt"'l l .mv pl;o, to c.;rr.1 ... enr= ~~:oos...,;o" , 
o1 taar in tl spirit of heJ pCul co.,l)~l'<~tiou vJ' 
uven tU'I.t ltul; plUL& to Join '-OrLihf in tLe 
wur . 

Jwr.es Howu, Jr. 



Oct ober 24 , 1939 

Air Saf ety ooard 

S\:IJniD'Y of conve r sations .. 1 th Ton He.r'<~in "lDli C. B. Allen , the ma jority of tho Air Safety l3oard ; and also conversa­tions \':1 th Sw:~pter Smith, t he l'llnori t",f rne1r.ber of the Board . ThE. verbo'ti r. transcripts have been edited and e:;.c:!landod by the ~oa t'd mf'tr.bel's . 

The function of the Ail' S:Soty J3ourd of the Civ il Aer ona.ut i cs .-uthority, a c;overruaental a..,onC'.:f completely inuepond­ent of t he Autllori ty , is to r<:~port w1c'• to Illttk<' rt~ couuuendations t o t ile Antbority and to tl.Js public on .11 iCCiU<"~l\i.s i n civ 11 avi~:ttio!l . 

I "l •\tt...;u·•t , 1936, 1.he P~·eoi•iom; u,;point•'" .:lL'li;,Jt. ' " 3JJJ. th , at oil:lt ti"'~ in Llitar_,;tl of e irpor·L constructlo'l fo'· ::'PA awl Tom i[a:"',Un, Vice ?rcul•leut of Lhe Ab.· Li n.-. ?1lots ' .Lsociat.:.on , an t . • Y. of L . affilil\te , to the lJoartl . Thtt stKt ttte requira!l that on.o me:r.'oor of the P.o'il•d b<:~ an uct i ve -.irlin-t pilot at the tim of hiR i..J,l)Ointn~>nt . 'l'h tllil"l met.lh<lr :;aa not a.>.>ointtlcl l\t tl.u ~ t i..1e . I n December , 1933 , Sumpt .. r Jr..it!. , who ;1;.s Clluinuro of tl:e lloard , :;aa al.,o :uJe Cb.li •"•· IJ of n corw.d. tt~a con~;ist in... of repr~aeu.~hi,ea of in'tOl'11:~~ ,d b ovorm•uutfit l\::;ancios, to t uke char.,;e ol' tho.~ cou­stx.,;ction o f t'1'> .. r::.vo11..r r'oi nt .t.i r.>Ol' t , l n F~bru·,,·, , 1939, S! .1 th bu ca:,1e aeriousl.t il l 'fin wua abs ~n ~ frol•• h1 13 office tor ab,.,ut :;1x ~.utH'3 . TovKH·•t 1. l6 enJ of t~i~ pex·io~ . 1.n olUrcl. , 19-'9 , t· .~ i?~·.,,_i<l<l'<~ t:.1l~,>ointe<i C. B. Jl.l1cn a s tl!il o tlu:l~· m.:"•bOr of tb~ Do ·\l'u . At ~·l>it t l.J11e .Ul'?l" , "ll.lO ht:.cl b:~e11 avi ... tion •Jdi tor o r thtt u~ld.: tor~· ::o.~.--11 H . w.,orl j " le~rr~n" anu. ''ht:r"..l Ltl i't•it)W10 11
• '.'/110 tJi , ... e ct or 01' Int'Ol'lr"-l.tJ.Oll o! .ue CAA, >l!.t'l on lod'/e Ol' ab3ence f r o,, n1.: p:J.,lt.. r , A f9\. \'::lc~.l.l ·Jftt:J' li ·l !liJ,>01•tt.~·. n~ . ,ll. 'll !.<U I htu.•.t'ill J.' tiOl'vW.lit.!!d the Aun.illiG~l'>i~lve W1chi nar.r of tho ::Soo .,, au .. ::1l 'JO !'ornt>d a pet'lll!.lt. ·n~ l'l'l jol'i ~J >J..,..I:lin s~ , .. Hh . Ou ><t\,.U!It 22, 1939 , o •1e Je•JJ: ~t l'ttc~l' thd Pt'<O,;idult ~ ' L Ut>.•uint.r ... ••1. of ••tu·,\iu .wd .:>ltli th , ,,11e n,e;.,\l .n•s held an election •.ther~b. ha- d i n succe eded S1• itll Ill Ch·oi r .. .An . Soon thare­aftw '5,,1\.h tJrou_;ht tho situation to tho att~ntion of thr l'r esic\ent bJ asld.n..:; for un opinion frolu ~oe ; , ttOl'llu.f ~ull·!>'t.l a s Lo ~oh~ le_Rli ~J ot ~uie eluction . 
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All tbree men are agreed that the existing situation is intolerable and muat be remedied. The ste.i'f has no morale and 
personal foelings have become so bitter the.t ill three members 
f eel affirmative a ction b,r the President is neces sary. 

There &re two lDiljor speci.fic disputaa and several 
minor ones . 

(l) '!'be Gravelly Point Airport Committee. 

(a) Bardin and Allen assert that Smith hoe violated tho 
express provi siona of t.<.a Aeronautics Act by accepting the chairman­ship of the committee conctructing Gravelly Point Airport.<> They brought this to the attention of Sl:dth many times but be refused t o give up the airport . Sloitb sa,ys he took the r:ord of the Authority's 
lawyers that he could be Chairman of the Committee. 

(b) They insist thAt Smith has devoted only 25% of b1s ti.l:le to bis job as Chairman oi' the Ilo:u'd, devoting the rest to the airport or to outside pursuits. They elsill thnt they and the entire stai'f are extremely over!l'orked but thot, besides needing his help, 
t heir gnin objoction to hiD ubsence is t.~at eo Chairman ho was also respons ible i'or handling the adainiatrative work rrith other &ov~rn­mental agencies and to sign vouchers , neither of which he bothered to do . 

Sm1tJ1 Msr:ers thnt he has 11orked nicht and dey on both jobs, as Chairman of the Airport Comm1tteo and as Chllirman of t he Bot.rd . He claiJ:Is he is un-to-date 1n his Board uork whereas thP others are not. Their reply i s- thAt Sait.~ does nothing but initial his reports which should bo s tudied earefully end thD t in fact he does no 11ork whats oever 
on these repor ts . 

(2) Reorb!Uli7..ation of the Board . 

Shortly nftar Allen \'ISS appointed he and Hardin, over the objecti on of Snitb, decided to reorgMize the three divisions of the Boe.rd into one division 1Tith three sections IUid setting up tho I:xocutive Officer ns adniniatrator of the Boerd. In so doinc, they dielllissed the leglil adviser and sovernl other pernonnel, ell friends of Seith. They 
ei'fected this reorgunization for several reasons • 

{a) There would hnve been a budget dei'ici ency '11ithout n personnel cut. The awn reaoved were divisioo chiefs, therefore 1m­
necessary under t.his new stream-lined pr ocedure. They wore also incompetent to handla aviation r.ork , Darrell Lane, the lefltl]. adVisor, 
h~>d no bQckground in aviation, ""s playinG bureaucratic politics Tlitb 

*This language r coda1 •Tho Boe.rd •••••• ahell not be assigned auy duties 
il1 or in connection " i th any other section or unit of the Authori ty• • 
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against the Board mo.jority and since he was a highly paid ofticial thoy could use his salary to remain llithin the bUdget . They had f our lawyers on the s ta.t'f to r eplace Lane and, under the terms of the statute, could use the Authority' s l egal staff. 

(b) A more important reason for reor ganization uas that the Boord r.ns fal.ling behind in completing a ccident reports . Beccurc of budget l imitations they could not increase tJ1c staff . The Board could not ect on accilient reports untll all three division chiefs had me.de reco=endation~: end this as a pract ical matter lfas done only after endless conferences and f riction among .the three chiefs . By rcplccin& three divisions r:ith one, t.'le one division chief could force the section chiefs to proceed much more r apidly, 

SmitJl says that (a) tJlc budget ~as not helped b.r the re­organization, since pay raises &iven to other employees used up tJle saving. (b) He opposed stream-lining the tJ1ree divisions into one because the three divisionr. , follo.,ing tJle outlines of the Act, acted as a system of checks and balances against the other. Invecti­eation, for exampl e , is entirely dJSferent from the st\lQy of safety tecl~que l eading tor.erd recorrnendations for accident preventi on. The divicion chief biased by his investigation experience Y1ould be balanced b.r tJle chief nith a scientti'ic background. 

(3) The Flov: of Acci cleJ1t Reports . 

The me.jority say ;n-act:!.cally no results r.er e achieved until tho appointment of Allen. Hardin states he could not get Smit h to act on accident reports; as a result th~re nere few reports to the Authority until bllen • ~ vote gave Hardin a mnjority. The only time the Board functioned before Allen 1 s appointment rtas durine Smith 1 s six-week~: illness, when Hardin turned out 300 reports on his orm initiative. In Allen's !irst month he and illlrdin decided 200 mor e r eport s . Since their reor&anizntion vtent into effect many more r eport& c.re r apidly nee.rin& completion. 

SmitJ1 anovtor s thut in the fi.rst six months the r eports were helcl. up because of disnt;roeu:ent betneen him and llardin as to ho" t hey should be handled . lle had heen over nll tho r eports just before his illness cUld nould htive oi&ned them except for tho.t r eason . lie claims the Board is .fUl·thor behind l'!ith its reports since the reor canization tho.n ever . (N . JI . The diccussion on this crucial point is confusing . An independent investif,;otion of t he procedure i s the only 1~ay t o detcruin~ the truth) . 

The M jority place much emvhnsis on tho f act that Smith has not agreed with thom in one single re1 ort involvinG a me.jor r.ccieent . SmitJt rnye t Lut thnt is t l.e l:'illjority 1 s 1ault . 



- 4 -

' 
(4) Removal of Slllith (IS Chairinan . 

Smith claims the majority members had no legaJ. authority to remove him as Chairman since he had been elected less than a year previous to their action. 

Hardin says that in the beginning Smith nented very much to be Chairmen and it mado no difference to him. The majority, however, soon found he would not perform his duties as Chairman, that it ~s often impossible to bet him to attend a Boar d meeting or sign vouchers, and that be occasionally misrepresented the position of the other members r.hile actinb as Chairlllan. They "'arned him numerous times tha t if he 17ould not perform hio duties they l'lould be forced to remove him so that the 1·:ork could proceed . Both claim he is utterly lacking in any administrative ability. Smith denies all this . 
(5) The Board Minutes . 

SI:dth says he r:as deni ed the right to lool< a t the transcript from which the Boa rd minutes were made . The tlEljority admit this but say they did so because they discovered Smith had prearranged secret signals with the steno&rapher when he li'ished what they said o:'f-the­r ecord to be taken do\'m . 

• (6) Sympathy flith tho hiministration , 

Smith asserts that neither of the majority members has sympathy with the broad obj ectives of this Administration . They claim they are in sympathy with, and on aviation me.tters are a little ahead of, the Administration. 

I (7) Technical Incompetence . 
f, The majority assert Smith has no technical competence, that durin(. conferences with t he aviation induztry called to discuss technical safety improvement s , Smith refused to attend because he had no technical knol7ledge . Despite this, he would hold up their own reCollUDendations v. ithout reasons . Smith cla ims he initiated such conferences . The majority members point to their careers as technical ~en in aviation. They say t hey both have mo1·e lucrative and, in the l i ght of Smith' s actions , much more pleasant positions in private industry awaiting them, Tney had thoucht of r esigning some months ago, but decided to remain through t his uinter to ~ke tho Safety Board rtork if possi ble . The only wny to make it 1\"ork 11as streamline the procedure and remove Smith as Chnirnll1n . Smith says they a r e technically incompetent and that he has spent his lifo in aviation . 
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fnl'ed charsc::ttt Is In,. 
dkatrd by a wltahle 
llf'!\bol • bovc ot ptCio 
C*ilnz the addrc.. 

141 99 GOVT 3 EXTRA: THE WH ITE HOUSE WASHINGTON ~· r. 6 430P . i\) ........ y ..... ~ 
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MISS M A LEHA ND ,CAR E PRES IDENTS SPECIAL TRAIN PENNA R I MOTTHAVEN NY OR PENN STAT ION =. 

P'LEA SE TELL THE PRES I DENT CONGRESSMAN LEA INS ISTS ON 
UP REORGA NIZATION PLA N I NVOLVING THE CIVIL AERONAUT ICS 

' 
AUTHOR ITY TOMORROW . TEN-ERAL DEBATE TOMORROW AND VOTE FIRST 

THI NG WEDNESDAY~ RAYBURN SAYS HE HA S TR I ED TO GET LEA TO 
POSTPO NE DEBATE UNT IL SENATE VOTE BUT IS UNSUCCESSFUL~ UNDER 
THE REORGAN IZATION ACT ANY MEMBER OF THE HOUSE CAN BR ING UP 

THE PLAN AT THIS TI ME~ RAYBURN ADMIT S THE ADMINISTRAT ION WILL 
BE BADLY DEFEATED RIGHT NOW- WILL TRY TO EDUCATE COCHRAN AND 

. . 



ft • •• WHI'TW 
~lltCelO&.NT 

• 

ESTERN 
UNION 

•NEWCOMe CA.ftL..TON .J. C . WILLEV•'" 
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ALSO WARREN BU T IT WOULD BE MOST HE LPFU L IF PRES IDENT COU LD 
~E T LEA TO POSTPONE DEBATE. STAND ING BY FOR INSTRUCT IONS: ~ 

:J I M ROW E·, 

' 
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KDIORAIDUII FOJl 

nil ROd 

WUl 1011 get wor4 'o Oap'aln Ooll1118 

that I b&Ye bad requeata froa ~ee or 

four different people that the I&YJ 

patent olau .. abould be ~"~' lnto aar 
purobaaea of new bl1D4 laD41ng deY1011 

for ~.raJ. ••YJ or a.A.A. - 'hi• la 

ordar to get freer oo8pet1t1oat 

I know aotblng wbataoe.ar about 

'bla and aa •erelr pa111ag 1 t on. 

1. D. R. 



,\ 
' .-

.7 /" 
/ I-;,; 

July 1, 1940. 

I , • . -.., 

Memo t o FDR tram J , Rowe tranemitt ing report f r om SEC r e why Gianni ni case unset tled--attached ie pr eTi oue oorreepondenoe of Cot 13, 1939 on aame eubjeot~ and July 15, 1940 memo from J. R, re Tranaamer ioa wi t h two memoranda trom Frank of conferencesbetween Gen Counsel os SEC , Chester Lane, and l awyers representing Giannini int erests . See : J , Franlc-Gen cor rea-Drawer 2- 1940( July 1 , 1940 memo) 

• 
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THE W HITE HOUSE 

WASHI NGTON 

Jul,y 5, 1940 

Pursuant to our conversatio~ ~f 
.. ednesday aft.er ne>on, l QJ!I proce,;dillf on 
subject (4) of the ncenda I showed you , 
r.avDl , military and civil aviation mie­
sions in ::>outt. nmertca (orconizin" intra­
national coo~nies in all c~untries 
controlled locally but , 1r ~s~lble , ~~th 
... - erican pilc-ts), !-.called lip by ;;d .. oble, 
liinc~ley ano ::elson Rockefeller. ! 
shal l, of colirse , clear r.itl• .. ar , ;:avy 
a'ld St.ate. 

Prorra; w~uln aleo contemplate use 
of 'folson 11oc><~fl' U er, collabot·atl n- "1.th 
:ita to o.~o;:n r t.:11ent, on Curtner development 
of tneir pr o11ram of cultura l rcl•tions, 
lncl~<o..in- sociBl and health :.::1·vices • 

.. e s~mll noed n furl! o l' ,l:a5,000 to 
i n:pletrent tuie pror ran. 
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FOR memo to Jim Forreetal of July 5, 1940, enclosing 

for hi e information memo from Stettiniua of July 3, 1940 

re NITRATES. (Forrestal returned memo on July 5, 1940) 

Seet E. R. Stett1n1UI folder-Drawer 2-1940 

r -



THE WHITE HOUSE 

WASHINGTON 

MemorandWI! For !ties L<!Hand, 

Dear 111 ssy : 

Robert. Horton 

' 
Juq 9, 1940 

You a sked about Bob Horton, specifically whether he is a real New Dealer. 

Horton is a registered Republican and maintains a voting residence in Ve rmont . In 1936 he was recommended by Senat or Norrie for a Republican post on the Maritime Conmission. As you know, Norris recommends o~ on merit. He was also endorsed by Bob LaFollette and the late Senator Gibson. 

I have checked this morning with ten different persons, all of whom know hiJ1I quite well. Incidentally, because th!lrO are always l eaks on this sort. of check, I said Horton was one of a dozen candidates being considered for a forthcoming vacancy on the lla.ritime Commission, and that I waa making a confidential routine check. 

Horton b about 37. Immediately after high school, he beciUI\e a newspaperman in Boston and later 1rorked for t he Washington News and New York World Telegram. Ho left Scr ipps--Howard to enter government service for t he 1111.11e reason Lowell Mellett :md othera did; be could no longer stamach Scripps --Howard's attitude toward the New Deal. He is Director of Infor­mation for the Maritime Cormdssion and is no" detailed to the Advisory Commission tor national defense. Is he a Mew Dealer? The estimates range from 100% to a big GUestion ~Uric . The c0111p0si te picture indicates be is a m l~ew Dealer. ~ personal memory is that he was privately against the Court plan, but no one else seems to know, Several of his friends point out that be is extr~~mely illlpulsive and e:110tional. I would say be is slightly unstable , but much less so than a few years ago, He hae one handicap -- his wife. Sevoral persons have pointed out she t.alks too m.uch, and is rsther venomous; she has done him much harn1. 

Lowell Uellett is for him 100%; but don't forget he is Lowoll ' s protege. TOIOOI,Y Corcoran is flatly agllinet him; he claims you can never be sure whether Horton will be for you or against you, The cooposite picture is <D.~Cb closer to Mellett , but several persons wam about his lack of stability. 

In sbort, a ~ or 95% New Dealer - and t here are fn even of those! 
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Memo f or FDR from Jim Rowe--July 27, 1940 

Re:Gifford ?inchot 

Says Sec Wallaoe wanted FDR to know that Pinchot is pr obably getting ready to organize thos e Republicans interested in conservation to bolt Willkie . Pinohot talks as if he really means it this time etc etc . 

See :Henry Wallace folder-Drawe~ l-l940(Aug 3, 1940 memo) 



• WASH INGTON 

Au~:uet 1, 1940 ·--· 

TO: 

The att.aehed is o. cow ot a letter 

fro:: Pilly .'iske (an Merican) 1 son '>f a 

partner 0 r mine ' who !.3 ftchtlnp with I. he 

~oy~l Alr r"oree . 

(. . 
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:..y deer larl: 

Juno 27th 

Thanke eo Lucb tor your letter. I'm e bit late tn anewertnr , but we • ve been pretty buoy wllf.t • 1\h <>DO thlDf. on~ OliOt har. On •M41nf \ he ne~apaper reports h~r~ ~r·tQo ~cpublicfln Convnntlon 1 cs ~bit dl•appo1nted and ~1aturb~ t~ ••• ~ r.ot ~ ot dete•tl&n ro1&1n~ I t• url y bead in •~ tA~ A6 Britain is concern&U. I quite reali ze t uay ~ rt un· blesed r~portv t~ bot~ clde• over t horo , but my o~n opi ni on l o t bot t t.ero i s no dou.bt v.h.ataoe"Yer t M t. Britain can win thia nr over o loo..; 
period , eYe.n 4 to S yo.,re , ttn cortl') i D con.!ol Jtious. Tilt£e ccnd11.1ons bros~ly ope•king ore -

l) J.esuro.ooe t lul t Irelon<l •ill n~t be te~on over by .• a ;>l • protr ctoro•. 
~) COntinuous ,.na gro-; i q eupport ~~tnn explo1tut1on or t.bft l:~ptrc'e rcoourcen. 

3) That we c~ cet e we~ btt or t~artc•~ -or netertol t hP.t can be produced et tll&Xin.l.WI pressure. t " .... J.8 t o concl i t 1ona 1 MIJ. 2, l t.bi* thty • re t>N"\.t.y t P..ll Jn tl:lc. b:st. i~s to :·o . 3 , 1 hfl'd h">pm1 t :Jo t 'P.Atl but.t on &ll up na •ell by t hlc t 1r~ , 
but \,heo I read t heee r-P.~:-tu I t""OnC&er lf rl"cr1C€Jt." ore not ~eco=ninr ch1okftn- henrt Pd . 

T .1~tice .I' I ttmau uccuse• llrl to!n ot bel llf • ••plet ely W>Pr<perea 
e.nG a t .:i.ltlcr •e c rcy. 'i'bll! ls not true i;nrl. Thflr(": !:t rh.t hnvt btf'ln s~oc e rowtde tor eucb o at~ t~~nt 9 KOntna •~o out ~n~n a vtril~ r.~t!on 
rcnlly :;ct & d;)t.1l t o it for their O'l'i'n selr-vreoorv~ tion tbe t"eauJ.ts t1t-e 
e~~zlnz tnd 1 thJnk t kco~ ~h~reot I speftk t~, ~eraonAl expertenco. 

I notie&n t.he o ther day t t.ot t he. e m ;y t!n1, nftvy (U. ~.) h.o.d t ~•ded i n abOut 50 Curtla r.lld oolt• 40 1;urtb:op l.-1? ;>1 ... , .. lOr rt- &ole t o t he Brlttah "r.d tht-;' ll'ere replec1nt-; t.ht!llfl •, Jtb the new Lookhted h t1.n­
encJne fts.ht or. \.ell , f.ULif.D U., lit}~/ •• ot l:>t:-:W tnt ...Ocicbe.eCG O'fer hftre 1r.st e&d ot t hon• other obool ote tn1zJP• th.at t~!ll be obot do•n ll1<e tl!ee 
on tbelr tirat .,etr.oll ?rcbo.bl y t he r ofo £On 1 :~ t !llit t he LoeJ<h.e t:d o Vr~'on't 
;,e r c"d:! for qu ite r t.hilo , but Oo<l de.t".D it, ... tth .A.t..:.erJc.ob efficlGoy' ltlld teebni qu• , t~ey shoul(. boYe be81i re-Jtdy lou.; t~ c..:,o . Th" f1 r at. ,,l one COM~l~t ~d nll t C&tl a ::e~r eGO • 

1\ lr supret.ccy i n t Mo "'~r , 1r cot. o d f'c1e1" '" f11ctor , Ss nt nny 
r ete .,r ve•cy ::t4'1j.)r tmportnncc,; . 1.t.. 11ll Ye th1 b ent trc1 1l.ed pilots you can tln.J end tril• \. cq,ulpnellt t. e hat' P .t s ot utsbt Gt '4,Usl tty, hut ""' need I.Orf 
au6 ;..? r t . i o oan \urn out all t h11 pU.ota 'e rill ,....l! r n•~ tn •• t. /.t..erlee c.r.n 
hel" 11" 1T.cem.rttbl y in t u r.1in.t aut ~~~ ... t:'Julr;netot If t. •·u~y v:i .;...L onl·t set 
t. l1&t i t. 1"" \'Ort h tllc ir \!:tle n v.1 t ry . 1ut. 11' t •\tP titrr ... tf~t .,t1.ttUve if': 
r.ll O'. "'": t.o ; rMa Jl th.r:,· \, 111 r.~:.vt r ;·{t. n.D:f\·;bel.•e . 

rr 

' ' 

, 
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I b .. rd Do\•toG troD ... ~11 tor 4 ..eke bat •LOt a \tlet,_. thio roorn1ng " "Db to 1q relht t o aq tha:f laa4 ezoocaecl tu bol'Cier aetalv into Spo1n. Aa14e 1'1'011 cl.l.-tort, I c1oo•t tbllllt t!My will (;•t 1Dto aO:. ban: t bere ond I llopP t lwt "111 baYO ' ''' Nn~t t o :o hse to .A.t:tl'ioe t or ~ 'blle. 

• ..... ·, ... ·-v .... .: ~ ' ~ .. - :Lt , - • - 1 
, no. tUW ' •U t ::sw t~ """" tno t~:d eroollld t ht\ •• ~ft bloody ull c•llli: to .. 111 tllle n r •Ycnt ually u4 tbat iw<ell'loa •n btl:;o e lot t o ehorttn 1t lt abe " lll s end us oll t ho ·• •tcrlel ohc oon .~>rocluot oad at op nolllatt.nc. 
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THE WHITE HOUSE 

WASHINGTON 

.f.II{;Wit 2 , 1940. - -
l.l£WOIWIDUl.l FOR THE PJU:SlDli:l<T: 

Subject: llewapnper Arti cle Regnrding Nazh 
Wor~ing on Panama Canal Defenses 

ln!o~tion on t hi s ontter baa been obtained !rom Ur. On thank 
and Colonel Loo~is, o! the War Derar~ent, who indicat ed that it 
cocea !roo the SSC~ FILES ot the Department ~nd ahould be treat-
"d accordincl y. --

Ar.par ently several hundred refugees arrived in the Republic 
of Panamn early in 1940. For eome conthe. they rcmni ned as 
dwell er s i n t he Republic of Ponnnn. They had li ttle or no reoourcea. 
They were cons ide red atrictly a Panamanian problem. Aa t ime went 
on , they obt a ined emplo~ent in t he Canal Zone wi t h the Panama 
Ce..'lal, the \Tar Departt:ent, and the Navy Departc:ent. Apprcxl::lately 
250 were eonloyed by the Construction ~uarterDSster and in t he 
Post Exchanges . Duri ng t his t ime , t Ley did not participate in 
any wor~ of a mi l itary nature . 

In Uay. t he Co:omantlint; Of!icer of the Cnnnl Zone had a 
thoroush investigation made of the aliens . It wac found that about 
one-third of t hem were German ; one-fifth were Polea: one-fifth 
wen Yuso-Slavs: and the remainder represented Spanish, Italian, 
nnd ot hftr nationali ties. Of the 250 aliena, all but 81 had sorte 
kind of legal s tatus and were taken over by t he Republic of 
PeiU\ell . The remaini~~& 81 had no legal st&t\1a because thei r pass­
porte were not in order: because territorial chan6ee in Europe 
had made it i mpossible tor then to conti nue to their countries 
o! J.eet i n&tion: a.nd for ot her reasons . 

On or abo~t June l Ot h , the War tepartment wa a i r.fon~ed that 
Lhe CoMMt\ndi 1J6 Officer of the Canal Zone had removed the remain­
Ina 81 al iens from the payroll. At the present time, the aliena 
have no emplOYMent what ever. They a re being held under super­
•thlon of the l'lnr Departcent lr. the Canal Zone. The \'lor Depart­
cent'• in~eetie&tion of the alien~ disclosed, with one peasitle 
exception , no infor-~tion t o indicate that the aliena were agenta 
of foreign eovernoents . The one exception ceece t o be bnaed on 
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• rUJT.o r , and is now be1n:; stulhd in more detail. 

~~~igration activities in t he Canal Zone are under t h• supervi s ion of t !le ',1ar Departt~ent rather tl'.an the Pureau of I moigration and llaturali zation. The ;var De!)a.rtment has been i n t ouch with the .!!ureau of I ~~~:ni gration and llaturalization in an ef fort to a rrtJ.n«:e t~e transfer of the 81 ali ena t o the United States . Thi£ effor t has no t met wi t h auccees because of l egal di fficul ties . ~ny of t he ali•~s are destitute. They would probabl y becooe public charges i f t~ey entered t he Uni ted St ates. Fur t hermore , they could obt ain emolo~ent in the Un i ted States only i f t he i r entries 1:ere legal . These proble:ns a r e no., beint; considered by the Bureau of Immi.;r ation Md l!atural1zation . 

The ;1nr Department has r adioed for complete da t n about ee.ch of t~e ali ens for the nurpo~e of obtn1ning information f or the use of depart~ental o~ficlals and the Bureau of I~igratlon and !:atural12a t1on . 

I t was s t r essed a t the 71ar Departnent tl'.at although t he 81 allen~ were once empl oyed in t he Cn~l Zone , t hey were never e~ed on military work , and t hey were all r eooved fron any emplo>~ent Tlhlltever on or befor e J une l Ot h. Thl'y now remain in the Cllnal Zone beca-.se tte~· can be sent t o no place other than t !!e United S~ates , from wl:1c!! the;r are ll!)!'llrently excluded by t r.l' immi gration laws . 

Althoueh t he \far Departoent hns no fears about the eubver d ve chora.ct e r of the alienc , it feela t ha t they should ~ot be e~nlo;red in the Cancl Zor.P, ar.d tha t thP1r continued pres~nce i n t te Zone 1a n r.nndicop to 1 ts regular work. ThP Wnr Depar tment would like t o · ~et t hem off its l~ds" as soon aa poseible. ~ewapapere seeo t o have cor.fu•ed rather t han clarified the eltUDtion. 
'· 
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ol authority and has so far mation that' Nuis are employed by shoald- be'1/00<I 11ewa fcrrtho bor .. &ed to give him that a uthority. tho Army in tho Canal Zone or that teroua German colony, clustered If• Did What Jh Could. German citizens are employed by about the Canal at Colon and re, it btcomes evident that the Canal.• Olfieera familiar with Panama City and alrtady lnugbinr Voor. his . did all he could;-ail tho situation poinl4d out, however i~olt oick onr tbo dilemma. ot , • . ~· 
,,. ptrm•t14<1 to do. Ass&stod . ' • . • . · · • :~, . .,., 
Js ellitl of atall', Brig. Gon. tbatJt waa ....-b'f,'~''Mdial'. n. ,oor UDdo S;am; •. B•Imowa lola d~ i.'f. ,1':. , ·L. Denr. and Major JAollo ·War DoputmiiDt mcnro, of coano

1 ltlllt poaltfou are beillg mappttl ;.~ •J;.~ ' ''• G·Z. -thr doJI&I:bnont eom- that ,German ei~ara·omployiCI &Del ehan.cl and ht-tall't·do IUIY- ~ .:;, .· 
or eondlld4<!:'• coroploto au br'the Armr la, thi:,.Ca.Dat Zone tllinrabout It, · ~v ·.~. ~ ,,- , .. • :; ·.~;~~;~: 
>l ali6na ln .. the Canal Zone, altbourh not br~dl6: Canal 11111>11.. • -~ •• ·• ; •• ·• • .-t~· ... "'' - • • · :.J..J&"''"''"' 
~ them out and diYidtd thtm n. ototoroont ol.aapl~rln the :linl' to nationalitiu. Attu opinion ot thtoa Oflcero. that tho it waa up to W'uhinpn-a Departmont hu ftO)•PrOol tbot oaeh •hieh Panama nonr roaliotd. ciCU.na ar. mtmbtro of tho Nul ington baa loft Van Voorldo Party. , •·• • • r tho baJr-toitlralieno eheek- Tho atatomont ....,ton. to doelare > on hla ovtry gun pooition.- that "nobody baa the aa thority to· 1inct . • -.. order tho upulaion af Nuia from or!iclal War Department Uni14<1 Statu ooll ·jaa~ bteauoo nent lu utd today declared tl>t:r-;oare Nur.-n4 tile Canal '" Department had "no lnfor- Zone Ia ·Uni14<1 Slat.. ooif.• Tt..t 
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THE: WHITE: HOUSE: 

WASHINGTON 
August 7, 1940 

Memorandum Fol' The President. 

New !.lex:!.co 

Congressman Jack Dempsey (who is running against Chavez for Senator) has suggested t hat Senator Hatch be appointed t o a vacancy on the Court of ClRiJns. He says this woul d put an able man on the bench. It wou~d also relieve the New Mexico situation because the Governor would appoint Dempsey to t he Senate. Dempsey says he would t hen be free t o participate in the national campai8f11 particularly as a fund raiser. Because of his connections , he would un­doubt edly be good for this purpose . Hatch would accept such an appointment because for per sonal reasons he woul d like t o live in the East . However he does not want to be a candidate for it . He i s also afraid t hat it woul d look like a deal, discrediting the bench and doing more political harm than help. The situation is not necessarily analogOus to the Barkley - Lognn - Chandler situation to which you objected, because: 

(1) By custom and tradition t he Court of Claims has been filled by all Administrations with Congr essional 
appoin~~ents . It does not have such prestige as the Feder al Courts . 

(2) Hatch really wants it . 

Dempsey i s very abl e And vPry popular . He is not really a /Jew Dealer, and once in t he Senate would fight against the Administration as oft en as with it . 

I am giving you this because I understand Secretary Wallace will r aise the question tomorrow. 

f~'R 
James Rowe, Jr. 

l 
1 



THE WHITE HOUSE 

WASHINGTON . -
\ 

August 13, 1940 l •' t' 1 
Memor andum Fo1· ~ss LeHand. 

Democratic Campaign Book 

Since there will be some r ef Grence to 
this at press conference, the Presid~nt may 
wish this r esume from t he Depa rtment of 
Justice . If he plans to make any stat ement, 
h~ should note particularly t he l ast paragr aph 
of this memorandum. 

Senator Hatch t elephoned yesterday t o 
nsk the Presi dent to ban the book al toeether . 

As I und~rst?nd it, only ~30, 000 comes 
f r om adv~rtising. I n 1936, t he l ar ger r evenue 
was cierived from sale of the books which sale 
is, of cour se, illegal t i1is year . 

~~p, 
• J ames Rowe , J r . 

( 

-· 
:./ 

.. 
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A~st 12, 1940. 

l·:eoora.ndum to I~. Rowe : 

As re~uested, here is a sketch of events regarding t he Democratic Book for 1940: 

1. In 1936 the sale of the c~aign book to 
corporations wao assailed as violating the 
Federal Corru~t Practices Act . So also was 
the , urchase by corporations of advertising 
therein. 

2. Tne amended Hatch Act (July , 1940) makes it 
unlawful for anyone t o ~urchase books , 
commodities , advertising or ot her articles, 
the pr oceeds of which inure direct ly or in­
directly to t he benefit of a narty or candi­
date in so far as Federal elections are con­
cerned • 

3. In a press conference on .August 9, 1940 ~.r • 
Flynn e.nd l~r . !-!icha.e1son sai d the committee 
was is sui ng another c~e.ign book 11 wi t h more 
advert ising than usual." ~nis brought adverse 
r eaction in the 'llress and i-lr . Willkie pr omises 
wholesale prosecution of l aw viol a t or s . 

4 . Following 1-ir . 1lynn1s 1'lress conference , r epor t­
ers aaked what our T)Osition wa s . ~le had no 
comment then. 

5 . Mr . Rotnem a.nd I talked with you , outlining the 
leeal n~ects of the situation. Then you and I 
talked on the telenhone with l·ir . ~ayle and l·ir. 
Cronin from your office. Later Hr. ~le 
called I!le back. When that call we.s received ;.:r . 
Arnold, Acting Attor ney General , and l·:r. Carusi, 
Execut i ve Assistant to the Attorney General, were 
on the uhone . I t old :.r. ~!t the advertising 
could be used if purchased ~ the new Hntcn 
Act was uassed, but that the books could not be 
sol d . l·~. Q:..ll\Yle snid that the book would con­
t ain no adver tising bought since the Act was 
passed, and that the book would be distributed 
free. He said the twenty- five cent ~rice was 
on t he cover, so thet if any were sold under 
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authority of State l aw, they could not be sold at a price in excess of t he cost of nostae e -twenty-five cents . 

c. i·lr. Queyle made such a statement to t he press on Saturdey. 

? . When the At tor ney General saw the stat ement he telephoned us , calling attention to the fact 
t hat re:s>resentatives of t he Democr atic CorrJ•li ttee could not sell the book a t ell , since State laws could not per mit \·:hat a ne.tional law nr ohibited. A release to tha t effect wa s issued by t he 
De:oartment of Justice on l·londey , August 12, 1940. 

8 . As a rr~tter of law: 

( a) ~ne Hatch Act does not ur ohibit the sale of the book or of advertising t herein . 

(b) 

J 

I <c) 

I 
• (d.) 

It does nr ohibit the purchase of either 
if t he uroceeds inure dir ectly or i ndirect­ly to the benefit of a uarty or candidate. 

Advertis ing ~urchased bef ore the Hatch Act 
wes si~ned is lecal . 

Free Oietribution of t he book is legal . 

Purchase of the books when oold by any 
represent ative of the Democratic ~arty 
as such , whetiler national , State or local, 
is nrobably illeeal . 

HE: RY A. SCHWEI::RAUT. 

' 

t 



FOR IJ.l!!EDII,TE RELEJ.SE 
MONDJ.Y .4UGUST 12 1 1940 

DEPAR'IMENT OF JUSTICE 

The Department of Justice today made public the 

following statement by .J.ttornoy Coneral Robert H. Jackson: 

There has been brought to my attention the statement 

issued by Oliver A. ~uayle, Jr., Treasurer of the Democratic 

National Committee , concerning the Democr ati c Book of 1940. 

~~ . ~uayle i 3 repvrted to have said that the plan 

for t he distribution of this publication is to send it to the 

various St at e and County organizations for redistribution • 

.Acco1·ding to his statement , "the price of 25¢ appears on the 
I 

cover zo t hat any State or lc~ol organization which might be 
' 

permitted by its own l aws to sell such e book, cannot charge 

more thun 25¢ , which covers the cost of handling and postage" . 

Since this statement may be interpreted by others 

to mean that St ate laws could make permissible that which a 

Federal law prohibits , I t hink it only fair to point out that 

no such vi ew hus been accepted or approved by the Department 

of Justice. 
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\..,'' T H E W HITE H OUS E 

WASH I N GTON 

l!.emorandum for The Presi.dent . 

Uecember 20, 191,0 

3efore you left fo r the Caribbean you sent me the 
followi ng confident ial memorandum: "Pl ease check up on Bal d1vi n-­
the new man at the head of Fann Security. I ~ tol d , though 
1 do not vouch for it, that he is not "per sona grata" on t he 
Hill, anci t hat he i s really not up t o the job" . 

S~nce my return - have been ;ui.etly checkin~ on B.ildwin , 
and only recently unearthed the trouble . 

A few hours befor e I left on ffi¥ vacati on Bal duin came in 
to d.:..scuss the p1·oblecn of the A5ri culr.ural Committee on whi ch 
there were sever a l vacancies . He has had several hard fights 
gett.in~ a!Jpropriatlons for Farm Security and ni.s hope was 
that you would suggest to the leadership that soce friendly 
Congr essmen would be put on . I told him I wa s l eavi ng town 
but that Lf he would give a memor andum to Grace it would reach you . I have not seen the memorandu;n but I was told that i t 
was extremely cr i t i cal of Sru1 Rayburn ' s leadership . As you 
know , most of the New Deal Adm.in.:.str•ators have been quite 
critical in private conversati on, 11hether justified or not. 

Through some mischance the ':n1~te House sm1t that memo­
randum to Sam hayburn . He was naturally offended and at h:.s 
next meeting wl th you raised the poi nt abJut Bal dwin ' s 
cri tici sm of h i.m. 

Outs:Je of this un fortun:.te 'ncident, wh ~ch was really a \,ni. te !louse mi stake, ~ could \Ulearth no Con.;ress; onal 
criticl sm of Bal dwi n . I know hila pe rsonal ly and wn stron;;ly 
prejudiced _n h .. s favor so 1 wi ll not state my o1·m opin·· on . 
But here i s the opil1 ~on of a nwnbcr of other people : 

Balcl11 ~n was a New Dealer before the Ne:v Deal existed and 
really bel ieves : n its princl ples . n~ _s one of the f~w 
rea ll:r ~rooa Au.11·n~strators l n the ;iu:n' n : stt·at i on . Dr . 
Alexander wc.s fo t· some years J.timin' stratu•· of Fat~n Securl ty • 
• t was an open secret all dur·n.:: tha t t .imc' to eVI!ryonc except 
Al exander ti1at 13nldw~n was tho re(Ll boss . Al exander and 
W~tllace both recollUnendod h.:.s appo.ini:.ment • 

.. net r.cr i t. ' s :1 fault or a v ! rtuc , B:..l dwi .. ., ~ s hard­
ho ~led Md ruthles:; about do1 n ~ h Ls job . Somil t ime aeo he 



THE WHITE HOUSE 
WASHING TON 

had a quar rel w1 th the Budget because they 1·;ould not give hun the :noney he asked for . At t hat t.i.me he told the Budget 
fr~,kly that he would go over their heads to the Pres ident or to Congress and get the addittonal money. He diJ . Harold Sm.;.th says ti1at 3al<ivnn has annoyed him but t hat he prefers 
h~s type to u pussyfooter. I roni cally ~nou~h, BRl dwin has the r eputati on ~n the Executi ve Branch of being the best politjcian i n the &avernment , es~ec ially 1n handlin& Congresemcn and trading off patronage for appropr iations . 

He LS ingenious, some say too much so . 

Lyndon Johnson told me t oday he had a talk with l:aybum about oal ci11in and Ftayburn has agr eed to forget about i t . 

J ames Howe, Jr. 

• 

• 
• 
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THE WHITE HOU?E 

WASHINGTON 

GQJii'IiliJITI:\"b . 

!.:El' :OP..ANDU!: FOR 

Aboard Presidenti al Special 
December 3, 1940. 

J I M RO','iE 

Please c heck up on Baldvrin -- the 

new man at the head of Farm Security . I 

am tol d , though I do not vouch f or it , 

that he is not " per:>oru:t grata" on t l.<tJ llill , 

'lnd that he is really not up t o t l.e job . 

F. D. R. 



.. 

•1111u0011 roa 

Aboud Predcleatial lpMlal 
0.11Mber a, 1140. 

lDI JI)Q 

Ple&H ebeek up • la14wlla - t!le 

DeW aa at the bead of rva aenri'r• I 

aa tol•, ~ I do .. , ftUOh tor 1,, 
that be 11 an •pen a • craw.• • 'be nu. 

ud *' be 11 rnl17 aot1 up to 'be 3•'-• 

' • 
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THE WHITE HOUSE / ./· .1.1 _;,_. 
WASH INGTON /, ,.. -- -

AprU 18, 1940. 

MiMORANDU~ POR 

Jik ~,·,re 

Plea se eho·.., thla w 

Bob J!".okson ln oonf. .l-l~n~:e. 

F. D. n. 

Memo from Jlm Rowe in re 
appointment or Senator MoG111 
t o the Customs Court in New 
York. 

... . -
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