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BUREAU OF THE BU DGET 

WAaHINOTON 

1 -u..- l»po ,.... ~ld.o. 
~) . t 
1 ~~ ' 

H}liUWiPPM JQR J'lD! fR18IDRT: 

Perait ••• with all the e1Doerlt7 at e;y ooiiii&D<l and w'ith 

areat Meatneaa, to ll&ke tbh l.ut 9lM acW.t ta.rtbtr l&rc• \b!t:t­

tt.k.J.rl.l• inYOl'finc bu&:e £0W"enulebt..l e:q,-.U.u:rH, UOip\iD,c aloae 

•bafA1'tr e«:~ ~ ueee.auy tor u. cUre-ct r.U.t ol t.hl deetitote ad 

the ua.ecplo,-.d. !1ato1"7 ~atnt.ea, ~t. wttbout. except.!•, t.bat. 

and tett.1t1tl tblt tble, tritbout POepUoa., 11 the toU t.Uta. b7 peper 

in.tl.a tiOD • 

ooacMlt4 ud <Ua.cubed. ton, aDd tbe people aH lv.lled J.ato a •••• 

or tol" ooeurltoT t-.IIJ. 

Jun u c:reat. 
!be ludcet., tbe ..-t~ ot upt1141tar11, 11 c.b4l tutor 11b.tch 
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intluanooo tbe oouroo ot ClovemMDt b7 tbe obeor wt11bt ot ·-• 

lan either tonrd aDd l.Dto thio daotruotive thl.nl, paper 1Dtlat1011, 

or &WOT troa it. 

Jour Administration will be called upon to borrow, aocordinl -to pros8Dt ootlJoatos, more tbon oix h1111ono ot doll&ro durinl tbe 

co\U'ae of the next a.ix montba, excluaive ot re.tunding opere.tlous eaowt-

1n1 to approxblateljr $4,000,000,000. This represents Oovernmeot 

fl.Danci.ng equal. in J11861>1tuds to that undartakon ey 0117 goverDIIlont at 

any timo in history. Whereas our previous undert.akings ot this size 

occurred during tbe war years, •hen we experienced tu.U ezplo)'llte:Dt, a 

higher national incOJDe and groat prooperi ty, to-day the national income 

has been ms.terially diminished, s.nd unfortunat4:tl.y we have great unem-

ploymant. But evon during the war years, the UDderta.ld.n& of the 

Government to borrow a billion dollars a month was made suocesstul only 

ey tho greatest sffort and by the most sincere and aorne•t cooporation 

of the ootire country. lt was not then an easy tuk. ' It was a task 

of groat ,ditfieult;y. With theoo facto 1D ml.Dd, I do not believe 

you can noW", under conditions existing u they are ~&f, aucceaafull.y 

borrow thio oaount of money. I do D<>t believe the oredit ot tba 

Government will stand tha otrain. It therefore followa that tba 

expenditures wb1oh you are approving, and the additional ones which 

you propose to make, will, in rq opinion, pl.Wlge you, an unwilling 

viotiJo, l know, into tho veey thing which ;you racogniae to be eo 

destructive,- paper 1Dtlat1on. Tbio ~ be o_,ced in a conooalad 



• 

ton, \ct. 1t 1f1ll ~ paper 1atl.aUoo, OODO t.be 1 .. 1. !be c:reG 

iAtl&tJ.ooa ot h1ato:y, eau.aed by uce .. .s.._ p;pec~J,t:ar.. 1A t.be ttrat. 

t.utc~~c.e, bear ntn ... to tbla .tact. 

Wbu 1 bell.,..o to be • l.Mrlt.ble c-.eqa~Dce, qllit.e ~ 

tpoRt.he of bow 111cb you u:r redat, ot the .xpeo41cw-.t wbicb you 

have authoriud tor tbe t1aca.l 1ur 18!4, btooMa even 110ro 1ntvit&ble 

and ineaoopablo 1A the li&bt of a coat•pl.&tt4 add.it.lcntl detielt ot 

at lout two b1U1ona of dolluD tor tho tlooal rear 18&5. 

In our convere-stiOll& with rqard. to tbt t.hc&l reu 19!5, 

you have tmllllel"&ted certain 1t-.e wbloh 10\1 tb.lDk to be neeeaaary. 

flret, aq l aa;y that tt.e nNd tor di.reot re11.t is ucqu.tat.iotted. 

It. 1a one ot tbe t..pe...._tive d-.sn4t upon tbe 0o'f'er=&t. l w-ould be 

t.bt laat. t.o 4ta¥ t.he 'tr"Ut.h or tb1a. But, •1\.h reepeot. to the other 

propoa.S ox:peDditlU"U_, I belleore t.ha to be \ltliQ~IIUZ7 8'YC though 

pt:rbl.pe dea1rab1e. lie cenno~ -.l.Qltl htve ""-1. .-. -.u.tJ •• ..,..t, 4ea:t 

ou.retlvo• 1ft the illt.ereat of t.bo aooeral publ.lo weltt.NJ Md 10, 4..,. 

lirable •• 10M ot theao ttd.np may aPJ)ear to be to you. 1! the 

oonaoqueno" ot undertak:ing them mean• eotttn.s 1n .ot1on the deatruc­

t.lva toroea ot paper intl..atJ.on, tbGn, 1n the public inte.rut., they 

tbould not be undert.a.ken. 

tou coat•pl&t. edditional loaninl powtn to tbe bcoD-

et.Nct.too J'itUince oo-:-poratioo. Mr. l"ruldeot, OD the bt1t of' 

auf.borlf;J, tbe oa1.T rr·1n'"l taaot1oa or tbe boout.NOUOD Pbece 

COrpon.Uoa h t.I:Mlt. ot reh&bU.ltaUA& \be lul1AC .,..~. 1'bU, 1;. 
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not. ~ can Wt 111.11t OOIIplttt betor e Jul.T 11 or ltN. What, 

thm, 11 t.h• ~·· ot oont•platJna e .n...ioa ot 1te l.ou.l.a& 

ponre? I c.ac percehe DOGe, u:otpt. tbat ot -.k:1.DI lout to 1D-

durtr7· 

haYe beeD poi:ot.lld out. to 7W· Iou baTe aee, mel 1 ban ... , -.:r 

1ovenuaeDtal aacciea 1D1 UatAd. o~ aa t.•po,..,. ODII cro• 

ODd upon4 into .,.,.,... ... ~ tluiC1 oa tbo oon,.,...,t. So 1t rlll be 

with tho Reconatruotion lintoeo Corporation. But. aortJ than th&t, 

in all rsuonablo oxpHtancy it the ftoeooet-ruct1on J"in&l\0. Corporlltion 

1e. p~tted to .Ue loan~ to iodustry, it wUl, aa a reiUlt., eoon 

beoo=.e the aole and exoluaiYe occupant or t.bG t1.t.d ot tbort Uae, 

1n~1at.e ed looc t.1ae cre4.lt. 1 do cot. bell"'' )'01.1 t~~~at. the 

Govem:eot c.o be tbt oOIIpltte f.Qd absohr"A dictator or c.redJ.t ud. of 

all tbe buaan •ct.1Y1t1ta that flow trom credlt. PrtAklr, 1 do oct, 

for thh would not ev~ reeabl• tre-0110!1- eompa.tiblt with the public 

interest . 

1 a:s cert&in t.Mt yo.a do no·t desire to '" pol1t1c1ane or 

pollUe&l CJ"''.JPI or pollt1otl. l.Dnumce prOterlbe t.lw ~ub1t.et tor 

credit. As JOU eo. onl7 too ..u, .a.intt)' per C«<lt or the bu.llnul 

of thiS C<Ultr)" h dODt Oft credlt. Do fOU WMt CO ... CODb'ol of t 

th&t1 or t.be lifeblood ot bu.ainell, .ubjtet to conataAt poUU.cal 

pras5W'o l'Nto all eourcta'? or COW'tle you do not., nor do lJ 1tt it 

will surely ba,pptn it tht Qovo:mment entor• t'\zrt.her into thie fiCI.ld. 

1be dJm&t.rtl or aW3h a ait.uatton ere e!Dply ap~. But, 110re 

tb!u:l tbat, exclwi•t OCwpt.D.OT ot tbe t1ol.4 ot crtMSit. b7 t.ba FKe.rol 
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aovo..-t 1o tM lo.~t atop towt.rd -plot.o ototo oapitolla, I.D4 

u,y 4nel.op 1Dt.o tbe IMCUu- bf wbioh we oon•art the ~c .,..t. 
ot tble count.J')' itlto a ~tt.io or tuc1at.1o oa.e. I do DOt 

nnt to ••• that, and I u Nre you 4o ~t. 

fOil bl'f't re:t~ 1.0 the D..CIII1t1 for edd.lt.icmal. pgbl.1c 

-.arU. Seen~ lok.et DOW bU $110,000,000 tm• llMated whieb he caD 

.. .., wwll .Uooato to pi"'jooto ror o!>loh ho boa ollott.d ~ ODOQCh 

to Mit t.M nqu1r-.ot.e tor t.bh 7-.r. Thie wu t.bt inteDt ot Cou­

cr•ll· .At 1 \lndartt.&Dd. tbl lituatlon, tbiN ban bMo appJ'O'ted ~ 

jeou the ooat ot wbiob wUl AOt be 0011ple~ paid tor , .. cal yeara, 
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tho ._.,, ,.., .. Mll' to ..-pleto tho proJocto b4Wic tl7t,ooo,ooo, 

or t tz,ooo,ooo 1n a:.cc.e• ot tbe lmAllotW t\IDU. fl:l.tt 1e u.o.t, 

U not actual.l7, aa ove:r-cbUpt-toe ot appropriat.loc, aDd tbllrtlon 

1peeUn ot tbie, pu.bllc worka ,.,.. w4t.rt.l.tta tor tbe purpose ot 

'priaioc the JMDP'. 1fben tbey are coaUo.Uold o•w a loaa period or 

• 

ti&t thtT ceoeo to beco.:1e pr1m.ers ot tbo pua:p, aac1 to the extmt to 

which tbey pilo up o:xpenditurea beyoncl the bori'OidaS ca.p•o1tT ot the 

Govom.'llcmt to :oot, tbq ca.uee intini tely 1110r1 h&rm t~ the CODa~ 

que:at paper 1ntlat1on t.b&n Ooi2J' amount ot aoo4 •b1oh a.laht no. troo them. 

But, b &iSd.iticm to all tt-.11, Mr. Pral14ea.t, )JI.lbl.lo 110rka u 

~~t aeehszUSJ:S ars tho aost cost17 aet.bod or relJ.et, and the 

lout etttoetJ.n. It cost.e a~t.o17 tour t.boo.MDd d.oU&n per ;:an 

~07od, ...s tho total cu:ober .to rill be <Uroc~ ~orod ·- ,.._ 

publlo .orb proCI"f:.Q r.act.• lte •8%'7 a&x1.lul ..S.U aot uc:eed t!:ree 

On avery 1core ~o it ia -r opinioD 

U.t pu_blJ.o worlca bqond thoae no• autborhtd &ra \IV1teea-..ry. But 

evon l£ tor othor than re~plo)"J:.e:ot reuoDt they ••• 4ealrablt, the 

Mrm lno14ont to the extent to wbich tM1r colt exo&ldl the borrolll'ing 

OAPf.01ty ot the Gov8lml.ent, tWa plUI'lgin& tht Oovti"D::ent into papotr 

lntlat.to·n wttb its deetructJ.vl con .. quonoe•, oonv1Dc11 JM that tl:.T at 

b .. t are on1 ot the tblna:a Wh.1cb •• r;.a:r want to do, but. 1lblob 1n t.he 

puWo int.er1.t we CADnot at'tord to do ttlrtbu, 

tou ret~ to t.be C1't'1.11aa <t<aoaenat.ton Corpa. Dtelreble u 
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t.bh &ot.lfl.ty -..:r be tor thli pvJJOet ot t.atldtna "~' u. )'OQth ot 

tbo OOUDt:y ODd ot -t.rillatiA& -bot to tbo pt'Otenatloo ot oar 

utural rti<IW"CN1 1t t.he ooet 1no14et to 1to1 OODt.izlaat.ioe ccmtribut.M 

to popor l.nrlatloo 1 t talla ooturollT 111 thin tbo catocol'7 ot tb>u 

thlflliJ •hlon •• llisnt llko to 11o but whloh 1.n tho public l.ntoroot • • 

Ctnnot and abauld not do. 

With reapect to tba raliot ot bou I.D4 tan. tDOrteagea, 1n ao 

tu &I couitmente be.v& been lla4e they IN.It be ~~et. I oan, f'rom 

Olller&tcCy upenditureD1 4&VO ,.OU enou&h IIOr&*f to lll .. t those commit­

e«nta. 

And now, just. a word oa tbe qU..Uan ot eo-called tAio 

budcoto. 8)' that, I ,... o d.h111oo ot tbo .,q>ood.lturu ot the 

Govorn:ant 1oto ord.l.na.7 ODd oxtnord.l.no1'7, ODd oelll.n& a bol.anood. 

lludtot one l.n whleb the ord.ll~Jrr oxpood.lturOI oro l.n bolanee •Ub re­

ceipt•· Thia tools no one, tor aa lon1 ae the totftl expenditures are 

in exce11 or tots! receipts tbe 0ov6J'DIIeot hal to borrow t.1 l ona as 

ita credit permits it to borrow. Ttlo eocond point with reopect to 

t'lfO bu.d.sata h tbat the previoua Adminiotratlon 1.n1 tJ.ated. the policr 

when it created the Reconstruction Finance Corpor&tlOG. Ita defi­

olte were never reconcUablo with tbe ln.or .. •• 1n the pu.blio debt. 

Tble, I beli""e, )"OU pointed out ia 70\Lr Pitteburab epeeeh ot 

Ootobor 18, 18~2. 1 appraoilto that thoro on -who boll ... 

that it tho~ ~taro• ot tho Oonroact are 1D bolaDce 

with roe01pto, ODd 1t &4d.1tl.nool -• on ~ood to prodd.o l.ntoroat 

-'-
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bol&ooe. U Ude tblof7 be true, tbm rroa 1&3.2 oe, t.be pr..toua 

J.daln.llltre.tJoo had ec.ea-plitbed eore thm • bal.anced buda'tt, tor ita 

tot.l 4ot1o1t, i4clud1na: Recooatru.:t1011 Pi.l:wllco Corporatioo loAllt, na 

bu~ al1shtl¥ in oxen• ot $&,000,000.000 durin& t~ tioc&l 7Hl' !G&S, 

while in tbo eprina ot 19&2 i t levied moro tMn. Uoo,ooo,ooo in taxoe,­

oloarly mou thM enouah to br1Dg ordinary expend.it\u"ee 11\to balance 

w1 th revonuto, ud. to provide !!!Oro than enough to aorve the &441 tlonal 

debt. Tb1o h ev~ 110re i=lpreasive •b:er:l it 1e Cotllidtrtd that a 

subatant.i&l part ot ~he dotioit qe JJ:tcidtmt to RtCCX\It.t'Uctioa. Pinance 

Corpor'$t.10D loanl, a lure part ot •hic..b ban alread:T been repa.ld. So 

tMt U' t.b.la tblory ot two lJo4eta be con"'*!:t, thea the Oonnu:ct under 

tbl pre:vioua A4A1Alat.rat1oo bad a l:al.&nced butlget, &D4 eft1'7'"C.hlze wblch 

•• a...W aa4 'tbioh I beline JOU said in 70'8 excellemt apeec.b 4illv6red 

in Pittabu:r&b on October 18, ot l.9S2, 1s error. In abort, Mr. Preaident, 

the tbeorr or two budaots, u I bllvo s~d, roole no ono except the borrow-

orJ anct leodo, o.a it a.lwa,ya haG led 1n Eu.ropaan oountriea and in South 

MtrloCUl oouot.rlea, "ho:re i t baa been triod, t.o blnkrupte-y. We ue 

boadtd ln tho D$m0 d1rect1on. 

Ono tl.n&l tboustrt. T~ C<>llditioo prooodent ~ t~ .. tablieb­
or !aaoiatio 

IH:lt ot a co::\miDt.ictonter or aoeiety is the dut.rwrtJ.oa ot tbe aid.d.le 
.or unbe&rable t.axattoc. 

clUJ b7 paper intl&•loz>/ I Ole Qoy....,..ot ..,...Uturoo pUod Uj)OD 

e.xpendituret, to tbat paper tn.natJ.on 1e ln*'it&W..e, with a cou«(U8Dt. 

dut.ruct.iOD ot t.bt aiddl6 Cl.a... 1 ... a!torte to .U.• t.he OO' .. !I"CJMDt 
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U. uo.l\ll:he ocoupent ot the tield ot c:redit. I ... 1atweo•• t~t 
oaob 

tbo a •• ._, propotoo ODd ic....S. to plaD too{!.D41n.llW. -· 

aoUT1ty1 ltl4 801Ntillel tbe7 are not aere Wtreac.,, the7 &N Yery 

oxpro11 aote, and 1 u not bere r aterrlng to the •bollt.ioo ot ch114 

labor, nor to a ainill'.tm wqt, of which I 4PFOY•· I Itt all tbeae 

tb1nga a.n.d 110re. And while I approci.at-e tho.t you are not end; cannot 

bo on a4vocatt ot a conplotc cban.ga of our ecano:do ayotom,- • thorouah 

aetamorpboala, a oomprohensivo trane.'4tion into Commuoio• or PasoJ.sm, .. 

t.nd 11h.Ue 1 lmow that you ca.nnot be advooatinS or ~u1t1Centl.t wpport­

in& &D:f 1\lOh pollcT, bee•u• you clearl.7 etood upon tM D.-ocntlc 

platlo.ra, aod l&.ld 10 categorical..lt' Be%0' t.b.es,- 1 wooder trbttbar 

J'OU tbo.rouabl7 appr-eciate the kpllcatJ.ona <4 toM atepa which 70U t.ve 

I cermot btl.JPI t.bat 

you d.o. 

lour bu4att la the been of yOW" recovery procru, u 70U 

you.ratlt Mve 10 lllllif times stated, and as )-cr.a 1t.e.tod in P1tt.ebu.rcb 

and 1n your oplendid ceuas• t.o Congr.ess or March 101 10&&. Oreat 

lnco.D v8].u.a dep.-.4 upon e.n imprE!pble orodlt or the Oovorn:ent. It 

1a onl¥ by at~J.At.ein1nl that credit tbat contidooot oao ba rtltorecl ao 

tMt •en u:t ao beck to wor:C. Roughly, torty-ei&ht al.lllon !*Plo 

aro •plO)'ocl b7 pl'i .. te •t&rpl'ioo oluric& o aon!Ol -~• aotlvli;T 

1c tbia 00\.1Dtl'Y· 
or raachtlc 

UDlttl our aocl&l. ord.er 1& cbm£;.:! Into a ooammiat.lc{ooa, 

tb• (iO'I'OZ"DMDt o.n.not po881~ npplaDt priYat.e t:Dt4rpr11e u ID 
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omplorer at people. Tb.t 1uue tbl6, i t SHill to u, is clt&rly dr&\m,­

littwr •• wUl. eblnse our aoohl order and d.ellberatal.7 aboUtb all 

printe eterprho, Npl&cJAa it with -• mtorprioo 0114 .-plo7-

cect, or .. aaat u.iJlt&in tbt CNcllt. or the Go~t eo t.bat. oootl­

denct aq be restored a.ot ~ 1D ita credit but 1D Ill ot t.bt t.b1D&• 

•hloh rest upo11 its croc.Ut, wch u IIOrleJ, .o that prlvatt entAirprlla 

1116,1 pl"'cted to J)6rfom the tunctlon ot ecployment. 

tt you cbOoae tht toratr course, I propheGy aanr r•~• ot 

i.nttflll 1\ltttriDI oa tbe part. ot allllona - 111.::1¥1 .&ally aU.liont ot 

Aatrica.a cithmt. U', on U".o otbtr bud, you eleot t.o follow tbe 

laue· coune, tl:.OD, u 701.1 baw-t 10 propwlJ aa.ld, •• c.n look tot'ft..l'4 

to toM re:eapl.oyaeot ot our ci tlset, and to greater hwaan happ:lntN. 

1t you elect to purtru.e this oourat, all ot tM taotora ut 1.n 70U1" !t.vor. 

Tbt world .h oxpedenci.ng a rooovary from tbc doproodon; powortul. 

oooDQa.Lo torces for r ecovery oxiot. TMy cannot be thwarted it tho 

A4ain1at:rat1on will but at•o tt'.- a chAnce to go tontll'd, b)' l&T!n& the 

batlt tor ooa.tJd«Dce end taitb. Thh Oil\ be acco:plltbtd onl.7 by a 

c .. Nt1on ot borrowil:lg, except. u M.'f be necNMJ7 tor t..bl d.lreot ~llet 

or tho uapP].oyod. 

M.l,y 1, 1n thia one laat. appeal, d.U•ered dt.b A deep 11n01r1ty 

end the moat profound a.aee ot duty both to you and to rq couot.rr, atk 

thAt 70U read once .aor o your Dudaet Sp .. oh delivered in Pittabur&h on 

Ootobtr li, 19~2, and your 9Udatt M111qe to tbe Conar••• ot March 10. 

19!&, on the occasion or the auba1••1oa ot tbe 'A.ot to Jt&.f.At&lD t.M 

Crodit or tho cnitod Stotel -~ bJ 

• 
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a .. pODtl blO 4opaz'-t !Mat. ootl.a\1 oath UMo 
~~ perto4, a\ • 0 0 0 0 0 0 0 0 0 I 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 I I 0 0 0 I 0 I 0 I I 0 0 0 0 0 te,eoa,ooo ,ooo. 

TMoo oott-1' .. 4o ao\ U.:C. ln\o eooOW>\ -
KopkiAo o441tloD&l ro11or • 
Jt ,..DrllF CJ8 X la ) 
lt Do .. otlo(40 p1ua 28) 
I!.J>kUc lw>! PurW.u 
lnterttt. on ~ Lou Corpont loza 

lloo4o 
a.r.o. A4dltloD&ll'ro!trro4 1\oolc 

AaalDt• thi• ~ bo ••• orr a.r.o. 

3?G,OOO, OOO 
3.:Ja 1000 ,000 ee,ooo ,ooo 
2150. 000 '000 

15,000,000 
§QQ. 099· 000 

r~t1 tor period, eettmated at ••.................. 

1 . 641 ·000·000· 

n4.00Q.OOQ· 

. 7 ,430 ,000,000. 

ll .. aoue1' alrM<IJ nfM4 olDoo 1uJ:r 1, 1933 ............. . l,3QQ,OOQ,QOO· 
'I'Mo loano to bo raln4 4w1"6 t.be porlod 

ondins JUne 30, 1934, the .uc ot •••••.•. ........ .. .. • . , 6,130,000,000. 

Uow :one; tatiutecl to 'be rahed b the aaarket , •....... .. 2.50Q.99Q·OOO· • 
Ja,la.nce w 'be eared tor 1 t3,630,000,000. 

• Itt att&ahod ~et. 

NO'rll fbi &bOTe f~u 4o DOt \&lao ln\o OOJllldoraUOD 
- o441UoD&l oxpen41tuno of - oor\ tiM\_, bo 
&>llhorloed ~ eo_.... 'f'beT """"'" that \Uro trlll bo 
oo rv.ur D&11 on .tho a.r.c. or .u 'l'riUU.I'T b 
connooUoo wUh t iM h•-.. of lo4oral x..o4 Jl&k :Bow, 
u tho•• trlll bo oaro4 for b:r ob31.n1DC a CUU'OD\ot, 
or 1A eo=e other ·~. 
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Nn nNAN!!I!!O 

J'anuag 1, 1136 to JUDe 30, 1936, 

1. It 1e intended to continue to renew the maturina to-clay 'l'reaeury 
Billa and, in addition, to obtain approximately t410,000,000 additional 
money tram the market tbroush the i .. uanoe ot add1 tional amounta ot 
to-clay Bille I 

e. It ia bel1eTad that it will be poaaible, with conditions favorable, 
to obtain trom the market dllrina thh period, in addition to the 
$4110,0001 000 new money conrad 111 paragraph 1 abon, te,ooo,ooo,ooo ot 
new monay, throush the laauanoe ot gonrm.nt aeouri u .. havina a leqth 
ot longer then 90 daye, 

s. We are aaaumlng, therefore, under favorable oond1 tiona, that we 
oan obtain approximtely te,IKIO;ooo,ooo ot naw money troa the market 
between DOW and JUne 301 1936. (Paragraph l plua p&ragraph 2,) 

4. Durina the period J'anuary l , 1134 to JUne 30, 1134, there are 
maturtna , other t han IIO.clay Treasury Billa, a total ot $1,8711,000,000, 
which !DUst be retunded. 

5, The tot&l money to be obt&ined tbrougb tbe market in the period, 
by tbe 1aaue ot goTBrnment aaourttiaa running for a period longer then 
110 deye laf tberetora , tl,871l,OOO,ooo (retunding), plua te,ooo,ooo,ooo 
(new money), or a total ot $3,871,000,000, 

• • 
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/ 

PICIPOm> nv.st/llr rru.u:on:l 
Deo. 1, 1933 \o ."WM: 30. 19M 

Bt.•h o! $2,600 ( in lllillioos ot 4ollare) 

Et t1.rratt4 lit• P~c 1ftC lttt\IA41Dc 

rO~r: :o&r --· 
l!o:t.th• : 90 : u...n : 90 1 ~ 

_......,. 
~ t 90 llo7 t I llo7 I 10 llo7 
billt : 'b1llt : Totd t bUll t billt 

1 !o\41 : J&la:ace 
Toi&l lliA&De1Jte:( en4 of 110nth) 

·----~--·---' ----'---.J.-
1933 
Doo. 1,006 

1934 
Jfl4, 110 400 &10 m 1110 100 6?3 
,.~. 90 1100 &10 310 310 100 &31 

""'· &40 &40 300 >160 7&0 1,300 979 

A~r. 400 1 ,000 1,400 1,400 4M 
w.,. 1100 &00 1100 Ul 744 1 ,344 &00 ..... 3SO 3SO 300 170 475 825 078 

2,290 a.~ 2,300 1,879 6,669 
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TREASURY DEPARTMENT 

WASHINGTON 

~· lf, 1131. 

to• JIIII!IJP!: 

CoaUalJiil .,. Wb ••~ 700 •oae•a111 ,.. n ... otal 

ottloot ot tal• ~Wd sc.t .. Oo9•-• ttM *• 11zt tour JMH, 

1 wba1 t u.. tollowtac r 

1'b .. 1 1a a 4etia1U nla& \l.piiiN 1A \bt b.lliiM .. ount. 

1 t .. l. \bit \M lif'OAged I"DOOUl"aa--' \bit )OW OOU16 OOilVibutl 

at \bit u.- t.o o~\I..DM the aoceleratton ot rtoo• err .:Nl.d be 

w dAtlau.etr ta41oaw • aach t..p:oq4 bla.d,p\U'f poe1Uoa tor taa 

t hoel )'ear U37 .u a Mli.DeM ba4Ct\ b7 lt:se. 

u .,ua , .. , atreton, \bat u.. U• bae •- tbr,.,.. 

to t.Ut u w .. w17 ~ .. ft.J'iou ....-.,. ac-ot••· n.u ~ 

h4loa\e • la.to!l oae• oae hl&la to llqtaWate ID4 t&U"'l crrw to U.t 

'l'r'Hf'U"7 \be proe.,.a. of euck llqu:Uattoa to reun 011\J' ,euo debt. 

I hrtlll'r n.epd that J'ClU di:N.l4 U.•• rn1 ... 4 tat.• allooauou ot 

N4l pr.ftcutl7 a4e ot all _,._., eppropl'iatt• to '" It 

Ia -*llll 1blll atadJ', t.M 'l'MI.arr bu M4 t lYe obj"U"" 

Ia llild, Tis., (1) taat •• PMt ot a..,lo,..t tQe41Wfte aa.ta ,.._. 

~-· lllU hot tb OMa-.1 ~~ (I) tllat•t • ffrV7 -Jtot 

01* -tU .ot h •UrelJ oa.plet.S '' N.J 1, ltM, POf'PI ...-

• 



•• 

,..ojMta u are _. ao~ _..r ... ,..,, (I) t.Mt .. ~ 

.u.aw ........ f/1 .u. -.-r tub. '"IN ... tM 

te,aoo,ooo,ooo ~u-, •.u noe ~ 1M~· 

011111111U ... , U.llll - a llll \be .. ...,,000,000 ,._., (t) a date •I 

7t..l'll.n1tlt ca aloh to • top .UO~a ftr SN'Uo woD pzvJMt:•• 

1.ao1111Uoc lou• 1114 ....,. .. •• h ... locl ..,. (0) •• - ""' .­

IUCP•U• •4 to l:aaft aza =all.OGated blla.• or tl,aoo,ooo,ooo 

ot tb a t&,..,,ooo,ooo QP'OJII'1aU• lett • .JU1J 1, let. 

'1!1.1111 fallaft.lltl lbc.a U. total tu.la ftlob wn uaUabla 

\ader t.b4l a-I'PUJ' Jta1141t APPro-priatS ce Mt ot ltl& QJir"CCIIri aUaa 

14, -.o,ooo,ooo, &4 tba ..tlooatred baluee u ot .- el.c.a 01 

,.,...... tpW '-laDe .. ••tlat.t. 
twt-er (._) , • e • ,ooo,ooo 

• 
• • • •• 000 ,ooo. 000 

~--·--· tor b~ • ••• ttoo,ooo,ooo 

'P'OJII'1&'&44 .,. Ooac:n•• 
tw- ozoop ~ • • • eo,ooo,ooo 

.UlO\ ... tor Unot -
U.t prier \o paa..,. 
ot .a.ot , , , , , • , - . ooo,ooo _.... ... __ 
1.....s • • • • • • • t ,eoo,ooo 

t&t,IOO,OOO 

' 



.. 
£1leM\l- ._ .. "' 

tile Pna1~ • • • • ...llD,tOO,OOO 

~tsous w ... , .. ,,.,apprcw .. 
lrT Qe ...... w.~ • I I Iff t tOO, 000 

Baluoe n a1labt.. tor hnblll' el.l OMUoa, 
bolu41DC t80CII or 1. • · c. f'Ubt 

(t& ... ,.ao,ooo 

ta.-.eoo.ooo 

tl,lf,,IOO,OOO 

It will be JaOt:e4 Cat: 7V'l M n f.PPJ"'"'t4 lllooaU oaa &IIZ"trrJaUDC 

11,610,000,000, &114 that aUoo.t:lou &IIHP'1DC 11'7,,100,000 baft 

paeaN t be motMat ec.as. tue u4 AN MW t.alna ,...,_,.., tor J'WZ' 

~&1. N a • lll 1 .. ,.. aa UD&llooata4 ~tl.uo• of p,MI,eoo,ooo. 

fte 'btat .. uau. t.Mt n ou .. , at U.h U• 11141oate t.M.t u. 

a441 uo-.1 tuo,ooo,ooo mas.. ftll. tta nq,'ll.l'l4 t o MfT7 oa 41.reot 

HUtf GaUl JI'~ ... U 1, tlDO,OOO,OOO tOI' 01'rU1• OouG"ftUoo 

• • ear,., tl6f,800,000 far 8ara.l Zltctrit1M\1A .A411la1a, nUoa u.4 

lCI.Uollll TouQ ~.t:r.Uoa. tl,a!O,IOO,OOO tor t.M p:rooc:ra. 

ovtU~a t)1' U.. W•ta Prasr-a £d~Di.UtnUoa, IA4 t eo,ooo,ooo ""'"' 

to:r ooa.Uace"Dolta, or • tot.l ot ta,ooe,600,000,l.MT1.D• • .. nou o~ abollt: 

t&36, 000,000. 

DUr1D& ou of our n out «>Dtareaoea rov lD41oeM4 'bl.t 

J'O\l lDteM.M NTilll tl,IOO,OOO,OOO Of lh11 App!'O)i'la\ioa. J"raa 

\lM JII'OpoeH p~ 1D41oe'tet Ucrn, J'CN wUl ne4117 '" tt te 

ttu1 te obrtoo.e u.t n1a ou. aot H 1-... It "• ...-ut: ot 

tl-,10010001000 te to be aan4, u w\&14 ... MOH MrJ aot ea17 

to aCU'tM all ""11f'e u..loe&u .. to tM ••*' l'J'OrCJ'M• Mld.aletnuoa, 



... 

•• 
M:llla.S..trati• ue the Jllat.i-.1. Taua. .&daSAS.tn.uoa, but to rntw 
u4 ._Ml • luwe ..,., tttt pJWY1 ... all.Oiatta&a. M.T .-, to M ..,, 

fl Jll'l't10QI &llooatiaa8 ~I' \ht JftB'PMI of .... rkia.l.al ti:Loet ei.U 
_. 'be ..-elleO abowlO 1~114111 all aU.oeaUou •'- a&er _,....,. 

r.te .proJriew& prS.ar to U. ti,HO,OCD,OOO Ut. 

"lhen .,._ aUaolw41 rla'-DII ..S.4 &zb.Jb1 tl j, aD4 I. 

b ltd-tD\ _..4 bbibt\ A l laWI \b. eetiaaYII of • •1111--

lllbrd tU4 tlf \bt Tariau 4epu1aiD ll u.d 1Ctll01M COAOti'M41 W be 

••• f'l'c.!!:!. ..,._.,. t'Wil• to• MOll ot tbt ts.oel. ,..n 1ea, lJISf, 
193! u4 10!1, • clue• ., tht. ,,,,...,, w1ll 1D41eall tbO ....... 0111 

es.ob .on\..:plah ObU.caU.ac f\atur• W4pte bMft17, tta .,_._, 

a.rb4 td.lbtt 1 e-. ritb. r .. -,ut so tM IIPProsrtatotoa or t&,eeo,ooo,ooo 
ihe •CitiDt ot to. allooaUOIDt IIP~Otel Ia- rou or tl"A ~· 1a JII'OC .. , 
~ ~; eet1&t~ .t.dHlocal nrqub"-U em PI'CC~ 1A oon'\~la­

ttoa, t ocetmr • Ub the e.tJ•t.a ez,eDdttv .. tor tbl tleoal Ykl' 1131 

•• tol' • • pel1.al toUOI'lq 1.93e. 

~· toll.owins oca.me tn4 .a••• .sou are :act• •Ub. l"tt'peot 
to tbl lli'1U.Ipal PJ'OJMU to bt tS-.aoe4 4\&l'ilc ~ rtM&l ,._an let.o.)93t, 

llot:b 1Aob:.S..e, Gild fit all -rpooJ' f'lml• aU aw.tlable '9 ttl.• or...­

h attou oonoem .. _.. Rib a441Uoe.l. t\I.Dlt •• 'beY U.. 11t41M\el .-w. 
tMo requ lred t o ~lew, 

J . Wl!!ltt.lre • Gool 19eft 
1h1a IUJ'au ..u. tet .. , ,._ .. flit t:mo,ooo,ooo • 111. M 

.. .at lD lt:SI, Mill tUD,000,000 lD 1.,. 'ft.e !ft.IUI'y fMl.a lbal the 

eetlaa\e tor 1•1 S• Coo h'- bT 1100,000,000, &DI aha\ \toe ee\Late 
tt# 1~ 1• 'oo lo. ~ tlz t aacam', ~ be ooW•'•' wU.b other HOc.-

.. 



.. 

Do 

..uau-. b.uela, t"!- appmftl. ot datS.ait:a proJMta !!t-.U M 

11111t.a to tboea llbS.OJ:a MD 'Oe ent.trel7 «1~\ed b1 1U17 1, 

lVSI, a4 t bet: tbaf'Mttar the t<*al. ....._, ot 'be •PPI'o•ed proJecrta 

llb0Ul4 noc uo..S t.ha ..W. .-oat a441 •~latah tor the ft~Ula.r 

Fo4oftl olU I>SP- -

Ia 

II. p t artor - holt.!!t tsop ProJHtt 

'!be Bu-Z"MU ot l.ali&Ol'Uon hu uU-.te4 that n w111 IIJ)eDd 

·~~~~ - t93,000 ,000 

1.131 - 78,000 ,000 

11:8 - 30,000,000 

1~9 - u,ooo,ooo 

$1U. oco ,0<10 

D.• ~ ta.U U:at t» ••Uate tor lt!Sa h too bt&tt au: 

bee•ier b.l.rdttn tb&D ttlat lbCIWD. wlll bt throa. Ul)OII tba bu._.h tol• 

lowiq tl:e tUotl )'ta:r D3S, J:;otiiiHW..NI tor all nol.&:I.Uca projeoh 

tcw ~• uzt r .. ,. .. " t boal4 be ocattald to • ~• equal to c 

8ftnC'e mma1 all;ptDU\UN -.c!a fbi' 1bll p~e tw a t_.J'NI' perial 

1:4 .. :nmt ~, lUO, -"toh OOI.mtt4 to 1 91,000,000. 

xu. 'l'r!uufz - Publl• !fU1U'nee 

t:SD,OCil,OOO t'Dr 1111 •• tzO,()(ID,OC:O tor lSf, whlab o-.tetea t» 
JII"'P'D ........ ..Sar the llat1aml JDt\ulni.t ltitOOYeJ7 401• 



. . . . 
•• 

IY. (a) ~!££~;-r.u ... 

e. )~GUt WIDI'b prepa llt.ll.a tor u "'ialile4 ~~-- 1a 

1ose .. tato,ooo,ooo 

1m - •.ooo,ooo 

ftct •• up.OH oa ibU acoouat tbt - ot tut,ooo,ooo 

ta 1934 uo taO&.ooo,ooo lD l.~&. ot ti.U~ eu,ooo,ooo ••• •D' ta 

1934 u4 t66,000,000 ln lOs& tor loeu to re1ll'oeU. 

0Yz 1a•tt t1catloD Of 612 allOOttlODa tor proJtOtt tT.r&ci~ 

U01lt: tl06,000 Moll, llhowt that U requirtt til, • .,..... ot tHIIt tift 

--.\U fNa ~~ U- \be all.oo&UOA la .Ut to \M 4att Of tM eo&traot 

tflt eoutl"'.otloa, u4 &bOa.t aa tftftlll ot tlz: aoa~ tNa , ... 4&\e ~ 

u.. •••n to ~euoo, or • tokl ot u..,,. ....... Jt u ta 

10'11' l.o1UUOD to be'rt .U ti9Z'O"I4 proJtoM C~t\ed. ft ~- \U 

tteoel ,..., lt~, Ut• u nu bt abeol\\Wl J' ..... ~ t.o H41Mll7 

G'I&J'\&11 .Uoeattou to:r thit purpo ... 

ftt Pulllio WolD .u.iAlatraUoa DOW bolU 8\att, .Uolp&l, an4 

otAn IIOU.rUi u UDW:ltlAS \0 fl381000,000, U4 lt Ptzwl\tt4 to OOD't11Wt 

• 1U u 4oubt toqUre u. a44UloMl t Uau.a.tUl UO\lAt betort 1tt procraa 

11 OCII!pl ete4, tna61r \be kUOMl. IDOI.lttrial IHO'IW7 AO\, tbe PrttU.ct 

1e atlaor11414 , ~ b £Aa1Ah\ntor ot \U MUo lab AAaizaS.tratloa, 

to t tU UJ ttCNJ'i\7 M4l1d..Z'M or..., JI'OPII''7 oou\r.aoted. ar aoq,1llN4 

ar w lMH &D7 tUIU. Pf"''Pel"i7, ponw *' all -.qe noet•l4 f'-

.., t.& l&lt _. 1-. .. ar u. ",.,_.' of .., lou -.u 'be uet 

.. nun ,..Uo '"'' ..u••s.u 1..- tor - _. or proo14-

• 
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'· 
1111 fQ4a to \be PubUo Wtft.l MIIJ.D.S.tnttoo. UD4er \Ml .. rceooT 

JWrOJI"ht:laa 60\ .ptwe4 ,... 11, lt:st. tbli IMoM1:1'\lO\l- rs.a..aae 

t or tUCih MourHUt are nall&blt to it tor llllriq: tur\btr loau. 

r:be ...._, 11bl oh U• rt. Po C. eeD lsol4 at OM tS.. 1e ti801GOO.OOO. 

to tht 8. P. 0., \~ proc..U 10 baok toP. W. l.. fbr ttZ\btl' 1~. 

In _, opla1o.n, ao t\lrtbar t"'ladt ahC11111l M allooat-' to 

GT1ae t.bt orpntu\ioft to wt.toh 1\lDda han b•• illocatecl that 1t 

• ooattruettoa ocetl'l"tt :e ~t h:t toroe bJ DtoeSt:r 1 , l!J3D, tbs 

e.te aUoeettcm s.. toftb.wt~ euc.u.o. P. w. £.. ahCIIialA \biD be 

41not.O too liqut4att l h aott ttt7, noQt. tor adaS.nltt.n Uoc o.r 
cOfttraota 1D foroe, 

n . i•l .11!!!!!!.!!1. 
'· "!'bt 3aut Jnc Dhie1oa ot P, 1' • .A.. .. tt•\ea that U • lll llp8D4 

19:51 - • ., ,coo,ooo 
1e - toe,ooo,ooo 
liS • <&f ,000,000 

Then wu tJPtD4M oa ns. aooCUJlt abOut 1600,000 1a ue.t 
.e $1, 0(1), 000 ta un. 



•• 
l't tiO,OCI),OOO oo aM be.,., t.• u sa, u w111 ~a 1.,.... 

•CI:Ult oD ~turo bu~ta, ... tb. t aa,lq J)lftal• .. , .. tat1Uehe4, 

neS4•Ual eoU'h'IH'tl• ta tM aut .. Statu wu at '' ' loe.n leftl. 

tw aft)' yea.re end ae...S to l:le ,_,.,_, t'Ol" ICIM tiM to co., 

a.aldttDtSal coutNOUOil todQ', howeTU', pru•te a h~ ptuue 

u 1• t.Uoate4 b)' the a t-.ohed. \abl.e •«.0 Zlla.lbt t 0 . lD a ,oN, 
t.b.1• 4hpl.aJ' iA ooatnt.oh a .. .N.e4 ehowa u lD.Ol"M" ot '70 per oeot 

t.a. r.a14d.t.-1al ooutrua:tt• 6Jrtq U. nret ...,. -a. ot 19:10, 1A 

tOIIIIIIIIorima rith 1114. BuU41Ifll ,.aua durtaa \be au -taaa oc..,.rUle 

pnto4 I.DUoaW a lDDI'M.M at l tD per ••. 

It , .,.. \o a U.t cur haa.•Uc pou.,. ::t.a.al4 be oc:aoa\ftt .. Ull4ar 
the 7e4eral &u.IIAC: MaSAJ.IU.UOD, wt:.ere ettaru .,.. belli& ...S.. auCOMr 

t\ll1.J to &•t prtnh ~Ua.l 110 ~rt t.be burdeD. 1 l:lelt..,.. tbat the 

B:ouaJDt Dhlal<la ~ P. 'II • .£... ebOU.U be l1zUe4 to \M proJ .. U -

aot'lall.7 UDder ooutru.oU• aN th1a n ebaald 'De 41rected t o 11q\IJ4ate, 

beO&UII tbe laiiM I *J'Ia.G7 4o .. llol lzilt t!OI!II:Y U U 414 two r-ue a&O 

whtu lhta Didatoa .. c.,..., ... 

v. 

~11 Ol'pDla.aUon e t U•'-• that U .tU QIIC4 $21..2,000,000 1a 

t!l:• n •m ,.ear tt:se, IJ,80 ,oao,oco 1D 19U, tu,ooo,ooo 1D. 1931 , IID4 

t.U,OOCJ,OOO lD Utst, It .... to :Z. tMtl tbla pro,_ IIUf;ht 'Ot IUb­

•taa\!al\7 ~.a. It oou..14 be coat1•4 to proJeo'• prnioul7 ether-

.. 



• 
• 

'· 
1u4 bf oo.cnu 1Dalut111 aU P>Jtoh aow Mb&l.l7 -.tv 

OOQ\J\1011• ar r*.o .. 10 1b.at it • ! U eOl entel u • ._.... 

..-..1 •IIMI.t onr t!:.e ..,_.,._.. parted ~IDe l'lilat ~. lteo, 

wh!ob. .oa:.tect t o tn,ooo,oco, he to \t. deptw.Scm ,...,.. 

ot 1910, nu cd 19!1 tbt oo ... I'UMt •peat cout4erablJ" lNa 

•• teo, ooo ,oco per ~ oa l'iTer u4 .. rbO'J' proJeou. 

Vlo 

1.'!1.1 lleoomtnaotloD lt~o• Corpora~OD 11t1•te• that l t 

trill..- • net e~Jmr. or tl'30,ooo,ooo 1• tfiCSe, ~.ooo,ooo 

la liM, aM t~Zf, ,O<I),OOO 1a US; .... .4 cal.,J 1A 1939 40N the 

1'rM.8u.rf bes1D to reee1 .. t~ 1Meeftt fJit ,.,.,_h. h Ill' 

opbloD, the R. r. c. aboul4 •• lMtruo\44 to beclD 1J Ql14at1CID 

or Jh orpahattGD &Ad t~al DO a.• o-.1-oh eloal4 be~ 

t itbcu&. 'tatn ;rtcr av:eortuu.o';• I t t» e~ll4ltuNe ot ~ 

&o 7, 0 , eoal. be ltopPe4 at t~ JII"IICt t1M, CNI' 'Md l&ti•te 

taUoat .. t.b.at n 'I'Oial4 p:t teoo,ooo,ooo to noe.t;ta tc l~JS&, 

1300,ooo.ooo •• 1a1, 12 1:1,ooo,ooo lZl 1vs, w ~.ooo,ooo 

ta 19391 or a totGJ. o1 tJ,.,aoo,ooo,ooo onr &till period ot tour 

, .. ,.. tut ee4 rtt • eoatt~r~late4 ut IXll&AcUt ure ot ll,a63,0<01000, 

Tbt. al.au -oul4 n;-reee1: a •hrtol taowr lD eu.r 4ebt pmsrwa, 

Tn. 

'rbt" hu oo:poraUon. haft cot. oterate~ ca Con~t 

r.s,, la tbt . ... that tt117 .rr.ot .. ....... 1bq b ... , .... 



' 
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10, 

ner, ool4 .a Joo-4 b<Dio -P•!.Jic · - t&,ooo,ooo,ooo WllSoll 

eaJ'I'7 lbo .,_, .. <1 tbe llll1h4 stat4oo OcYto,_,., , &7looooo ...... 

ta1M4 ca IZI:I at tbeM obU&att ... wUl, t berotbro, llaft •o oo• r... 
tho o. .. ra11\m4 ot tllo 'lhu..,., c4 w tbat -• rill be a oberp 

- fUturo '"'4aotlo 'l!leoo arp~~lzo\1....., wUl - ~oh tllo pro­
tor &lab .,.,. wro oroa•o4, I hol tllat tllo:r &ao&l4 be 41....W k 

Uqu14oto tbelr aoH Ylt1oo .. for •• poooll>lo, ID4 tbet tbo orcc1•atlQD8 

.-!allis olloW4 on1:r be outflo- to oolloot t~w -..to <1111 h • .,. 

oorpora.SQD8 ca tllo -·- ~t tllq llo14 aD4 to oorrtoo tbe - · 
-•tiD41q. It •>' be DIOOooary later ca to Sin ooul4orotl<& to tbe 

D.ttor ot oouo114otllll t!l§oo -leo lJICO - Ol'Cil"l&atlca for tile 

purJ>ooo ot oollooti.Jis -14 obl,4oU- or •-•torr!Dt tbolr oollootloD 

fllDotlcmo to tbe 'l'l'eulll'7 !llpar1111tnt, 'llllloll would oono1Dl)' - • oub­

otaDUal -tl<& Ia a41dAlotro.Sn ozi--. 

I - of tbe oplDlOD tllat 1D IIUIOUDO-t at tllto tl- b)' yG11 

to t !l.o oCillltry to tho ottoot tllat yoa ~ to aft tl, eoo,ooo ,ooo -
ot tbo t&,eeo,ooo,ooo lll4 that tile total 4otlo1t tar lilo tloool year lll3'1 

w1 11 aot uooo4 ll,ooo,ooo,ooo oo lll41oato4 11y YG'l at ... r lan o<&to!'IDCo 

on t blo ou'bJoot, 1114 that l.a lt38 , banial -.lor 41KOtoro0 tile ba4pt wUl 

'be 'bolu-, woul4 baft a t...U-1)' ••tle1o1 otho• ""'l'IOOftrJ'o 

I al<o tllo toUowtac opooltlo roe-114ot1.,..., 
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wtrk rel1et pojeota uo~ •-all tlll b'b Prcsre•• tO.tntatraUoo, 

c4 tor ao~t ot 41reot reuet, 01•Wu OouenaUIIIl Oozope, Rllral 

11aotr1t1oatloa an4 Ratiaaal Yoath ad•tpSatratlODJ 

(2) 'l!lst all prertaaa anooatiODa at tllllda traa all .. :rp~~o:y IIIPPZOO. 

prtaUCIIla 'be reriew4: ~t careftr the tuDda o-' ~· ••• 4UJ'1Jic 

the tlaoal J'8&r J.9S8 U1e allOO&,lOD be OaDOalle4 it p:raotioable am the 

~ retume4 to tile •1D awroprSaUoo aoOCIUltJ 

(:5) 'Diat the Beoaut:NoUon J1Danoe Ool'l)OftUOD, Publ1o ':arb .&4• 

1111niatl'at1ca 1Dal.u41ag the Hcuaiag D1na101l, and ~ othar arpn1zati01l 

'llhioh 11111 OOIIIPlete ita prcsl'lllll w1th1D. the tiaoal year, be 41reote4 to 

bestJl Uqu14d101l at ita aothitt .. aD4 that aJQ' hD4II 4ar1ft4 thl'oucb IIUoh 

11qu1de.tiOD 'be OOftred 1Dto tbt 'l'N&I1&'J' tor reta-t ot tba publlo 4ebt 0 

• • 
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Jlodae/0.\raota Uude4 - ... ,...,Ual .. ,,41,, Pend.ta - ... , ... Ual. 
(,., ...... statu) JIIINaV. ~ Lilla' lt&U.U't!;!o 

m. 1m #A:L "~ .,~, x;gll 
.TAll. $15.U0,400 122..405 ,;JJYJ . 14; .ol9 
reb, 14,~.l()O 16.616.100 2,096,500 4,9'74,151 9,9CO,rn7 4,9125,926 
liar, aa ,0'16 .,100 )2,2fn ,400 4,1n.l()O 1,1154.)22 20 ,.350, '106 11,496,)84 
Apr. 22,770,000 42,210,100 19,,10.100 10,321,745 23.402.225 u,cm.410 
llq 24,847,200 M.9J.6,500 20,069.,00 11,451,,9 25,418,'766 u. 96'7 ,2fn 
Jlll:le 26,510,200 49 ,8)2 .,600 23,252,400 1-'S-o61 u ..... 9~ ag..a67.29'7 
JulJ' ~!.W'I9.100 £!.m bl u•s-'700 

tl-,1, '71.3.300 1256.&n.wo 1104.147,100 
'10:C 

141,671,801 tll'i,UO,ll4 168,451,.313 
~ 

Juq 1,619,69) 
1~. 11,641,000 1,9216.~ 
Sep. 17,111,600 9,/J40.J.U 
Oct. 26,299.100 11,6.36,CO 
JOTo 19,924;roo 9,930,.35.) r 
Dtlo. 14,550,500 7,1)4,83'7 

t otal l249,o?0,900 UQ4,640,190 
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TREASURY DEPARTMENT~ I :J:,tf;1J-

IN'T'SR Of'I'IC. COMMUH1CAT10N 

"'" Dec>-• za, usa 

SubJect• 

Seoral:e.J7~tbau 
Xr. Haat' .. 

!he But 11 lltuat1on 

I. SUIJI!ARY' FOliRl'K QUA1171J! IUWSTRlAL .ACTIVI'l"Y AUD IWU.Y 19ll6 OUTLOOK 

!Aduatrial aotin~ l.n tM laat thna """- or uae pnaiooa to excttd that ot &JQ" thrM ..:mtba• period aboe tlw aeooD4 quarter- or 
19SO. Jr. & poiJ;rt rlat in the FRB ind«E ot 1nclu.atr1al pr04uot1on t'rat 
90 to GO between SepttiD'btr and Ootober 'AI tollcnred by a 2 point pin 
to a preU.m.i:Da.ry indo ot 97 tor Nov.cbor (aee Cha.rt 2) , The continued 
h-1Y. rate ot mamataoturin.g output 1n the !'1rtt two nUl ot the preeent 
JII.Ollth 1Ddioate• that the Deo~er •djuatod 1D4ex will tqual or exoeed 
~~t ot No.e=btr. 

!Jipi'Ofto::ent durlJI& tho 1a to tall waa ~:ouoral. CoDO-tlon gooda 
1nduttr1oa in particulAr led the adw.nce in Ootober • autcaobilea, to­
b&oo.o produote , tood pro4uote, and textllet aooriUE larc• pine. PH­
U.a1nary roporte ror l;ov•lMlr indloate that tutu .. and tood produotl 
will clooliJW moro than eeaeonally, but that tob&oco and autamobilee 
Will ahow 1\lrthor inorea•••· Aoooap&eyiJll the rbt in automobile out­
put, tho produQtion ot iron &nd ateol hal ehown a ete&<ty upward trend 
in tho laat bro DOntbl. BleQtrio powwr production, t1"e1a,ht car loe.dince, , 
and. total ftlue ot oocatl"\10t1on ooct:n.ote alao aan4 ah.l&d in "ttotb 
Octo~r aa4 Novaebe.r, on a aea&oDall)' adju.at.d bula. 

October 1n4exea ot taotory amplopent and payroll• wtro at the 
hi&)tttt lavole linoo november 1930 and L!aroh 19Sl, roapaotively. Al• 
thoUih empl o,y.meut deol1ned 0. 5 percent and payroll• o.? ptroent iD 
!lovanbtr, it 1• notable that thMe deoli.Me are the -1111t Which haTe 
oocnarrocl 1D o1thtr eeriM betwec Ootober aDd NoTWer ei.Doe 1926. D:.­
ploy.ct in the dun.bt. 'ooda UOUP• t.otu&l.4' 1.noN&ae4 in UO't"eRber , 
ronaotin& the hls:h rate ot autcl::lobUe <NtputJ but in the SaaterD 
Seaboard Statoo, whore tho autaoo'bilo U>duotry h rolatln~ IUW!portant, 
•• qll aa in the Cl.vtl&nd 411tr-iot , tenr workera wra •plO)'~ laet 
month than in Ootober. 

D .. pite th11 &ea.rally ta'Yorablt rooord, there t.re 1Ddioat1o-rw that 
tho tall upturn in lnduotrlal aot1nty, Wlllltol'l'llptod ao tar, ~ ~ 
t.aponrl~ halted in tho oar~ -tho or 19ll6. curr..,t oporatiODO oro 

•• 
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dependent to a tairly lf.rs• 4ep-H OD tho UDlNto•'oh tnoro-.ao in auto­
aobUe prOcluothA oooadoud by the 1Ati'Oduot1on or zww IIOdoh la. l:O?.-o.r 
lcattoad ot ill Janu&ry. Howrnl:r, DO nbo1;antia.l .. t-baok to h.rther r.­
cO'f't'J h &:tiolpt.~ for tl-.aao .OCtba, tiut Ctr.Hlly lew ill'ftD'toOI'iN 
&ad autal.Md aoth'lty 1D iq>or'tlUt bf.alc 1D~:haatrl•• other thin autceobUea 
m:J well hold output at i ta w rroat lo .. l throQG,hov.t the late w-into,.. 

U , '1'EE P.ECm:T AUSlllESS II!JCORD 

1. Fo\U"th quarter Autamobilo ProduoUoa i:z;coeda All bpeot&tiozu (Chart 2) 

Auto.obilo p~otion in tho ttdtM St&tea uc1 Cam.da 1D tho fourth 
quartor of' ltU will btl f:lller cme a1111on oara &rut truob. '!'he ht1,&hta 
rouhtd 1n tho t ... t '"'n weoka ha'l'o exceeded tho ~•t op-tWatlo ox,-o­tat1ona or tho lndut\ryJ 1936 output 1• now oatimatod At 4,160,000 caro and tnaok,o, tar ahead of tho 1930 total ot 3 ,510,000 'lllhUh tho ::anutaot.\U'or a 
had proorioud,y hoped to reuh thh ~.,.. 

?otal out.,~ hl l&oTe:ber, ootl•t.d at. 410,000 OU'a a.M truokt ccc. 
pa.rM wit.b 283,000 1o OctoO.r, aurpaeae4 that or &~:)' other D:J~Dth 11me41-
atdy 1ubsequent to the 1ntr.o4uoUoc of new ~•1• , with 'th• .xceptton .ot 
Ja.~ry 1929. Production 1n the f1ut three weo.k• ot Dteec:.ber botterod 
tho liCWO#btr a.vora.t•• 

The retail d«<&&ld tor ea.n 1-.a• been hltohl.Y ut11tactoey aince the 
t;o-ra.r a~. ~; ... car au .. b&vo had o:b lmtavorable a.&if'ot, hc~Wn'er• 
.-toeta ot u.aod cart aocept.&l! 1A partial ~t han bee:. pllill.i up 
np141)t • W!t..~ U"lo pou1b1Uty ot their r eQ.u.ot10ft before aprln&• '!'hie dtu.atlon sla;q ~o~.p ntw Gar ealet a.nd orto·r4 t;ou thr"ot.~ tQ a oon~1C\ttd 
h15h rat.o or a.utcc.obUo output durins tho late winter &ad oarly apr lng. 

z. Rola.ted Icduatrlea Up Shar~ly 

:r.U1El,i; 1.D tba wake or the a~ot-.acul&r autcaobile output, DaW 
~ recorda: for 1N6 haYO r.octly been roil~....S by arroral h:,;x~T'..N.;t 
!t.<: l OI'I.ton or bu.a1n ... activity• 

(1) Avornr;e daUr ateol ~ot. prOJ!.u$2.!; r uched tbo h.i&h •rk of the yea.:r in ~:ov011.btr, oaJ:oyinl; ___ h~• fourth COlliOOt.IUvo 1110nth~ rUe, ted 
haa held up r.el l 1n auoooedin: ~•k• (Chart 2) . Re;ont galea ray be 
larcely attributed to lr.oreued d .. c4 tro:::. the aotor ~&Gtu~ra, d­
t.ho\&ih au~ort attorde4 bJ ~~ aiaoell&l:ecua crcrq ot co:::..au:.ra t'..a.a &lao 
'bten 1~rtc=t.. 

(2) 2loctr1o ftoworoeroduction continuo• to aot new high recor4•J 
act~l oufp~t 1~ t t we end1nt C.co=ber 14 ~• tr~ h1~heat ever rt~ cordtd , due ·1n part to tho riat in a~ta.obilo out~t (Chort 2). 
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(a) the anrar ._elcly 'YOl\111111 ot h•lr;ht oart lo.4td 1n Ooto* 
wat U.t btolt tor aQJ 110:1tb. tiDot Ootob.tr 1111 (Cha.rt t). A ••.-oDll 
J'tCit .. lo: •• felt 1u t;~r &:ll! Mrl)- DM~r, ftt lar,.q to 
U.t n.n 1Jt.s oft 1D thip::o.Dta or h.ns prodlaott. 0=. an Uju• ted b&ala, 
h"""u 1 ntlroad. t'rtitht t:ra.tno b .. -~ u bc:tllen' t howin& d.c.ct 
Mrl)t tall, • record wblch bu bad all .-noouz.cla,s effect on the ra.U· 
r'O&dt 1 dt'p,... .. d traftlo nctipt.a • • 

( 4) Ootobofr -· t.ht btl-It l"MOJ'dtd iD IUfiY IIOI'lth 
tinee ~o production, allowtn.r; tor toatonal 11::-
tl\&tncfl h uptoted to bo olo .. to that or Ootober. D.l.r1Jlt t:ovMor, 
oottob ooneumptiou reached the hiJ;t!ut l evel prnaUin& ln ~ dmila.r 
caonth Iince U1U . Silk oon~~U::;ption declined d 1thtl,y. 'il'ool oontumptlon 
11 U"pOOted to ahaw Uttlo chant• in flO"t~tr trCift tho October titvJ"o, 
which "'tt.l tho hicho•t t or any month ehoo l.r&y ltU. .Uthouch r etail 
textile ulet hAve bold up well , a ujor i ntluenoe in recent market. h.u 
'boon tho do::and tor uphohtory !'abriQt froa tho automobUo a.nd t\trnituro 
j nduttr1ea. 

3 . OonttTucticn Contraote ON Su.ao~llY 1D t:ov..,.r (Chart 3) 

'l'tlt total w lue of conat:ntot!on oontraota onrdM 1D 37 t..etnn 
Stahl c!ttoreued ti"((Q t.20l m111101lt 1-:l Ootober tOllei ailltoat b 
::~r, dut to a tall 1n the 'YOlJJ;:O ot na1dmUal bu1141q t'r.ca ~ss 
aUUcn• to $40 alllio:1a. 1"h• ,rJ:.oliM 11:1 r .. l4ent1el bu..U41ft0 h, hcllr­
ner. relatinl,y unit:jiOrtant ..Oen d'.J:e allQI!anM h Mde tor .. uo::al 
1ntlutr..ot Uld f'or tho tact ~bat t.'le Ooto'Nr Noor4 oontalc.4 antral 
~tuall7 lar'' sulti-~ly Frojecta• fUrtht~rt, Che YOluae this 
Mntb •• double that ot ;CT«:::.~:- 1-SM. Protpeota tor ~rca•.ct reai­
dentld eon.tt\l.ctioc nerl )"Jt..r are el'lha.nc:ed by th.t oont1z:;\led upnifo& 
hl rtuh, by the ;-rowt~ a'T&ilab111ty ot' t\a.cda tor DOrtp'• loau, aDd 
by tht tt.ble 1.-r.l or buildil:& cosh, wtuc.\ )'.ave r-..ined T-lrt\:&lly 
unoh&n£ed aince late in 19!3. 

fublio~v financed oonatruotion txooedtd t~o total or tht pr eviout 
1110nth tor tf t 1xth oonueutivo pe"r'i od. tho lfovtllber total 11'U Clla 
11'11111on.t 0011par cd With $114 r::Ullione i n Oo·tobor And ~14 million• in 
l1ovtmbor 19M. 

i. R;oal Eetate lnvost::.ent-s Inoroo..t!nfl! 

lnvea~tnt tunda are now t~ns into oon•truot1cn ~ real eatato 
in J!Noh Utater Y1:1lur.~e than 1:~ oltl-.or or tho 4•t t'lfO ~"' · l ortp,• 
i.llv .. tntntl nade by 45 11to inauror.ce oganha durlns t he f1r•~ 11 r.~cnt.~• 
ot 19!8 ve fo\lr ti: u u aree_t u t.~ou ht i.he ._. por1od or 19M, al­
tho""' they oonati bite lt11 than 8 pe:rc•nt of the total •oluot or rAW in­
•••taent• ot Utt 1..-w\lra.nee c~,. 1ft thh period •• ocapa.red with 
about 60 ptro.nt 1D tbe latt half of 1928 (Chart 6) . 
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loan aotiYi t1•a, tht '1'01\I:W ot mortpu 
~~~~;,J~~~~~~~!-!~~~~~~~:.dUrl~ a.c tho t1rat qn 110ntlu the •~ porlod 1u tl thn 
U&:S or liM. !oi:Ol'e thaa f.Ml type ot aa...U.C,a aM lean II.UOfii• 
&tio.u , w1Ut re•ourc.ea acM41nt. ttao allliOD.a, ud dt:Mted: in TN o1Uea 
an4 toWnt in t4 St..'tt-1 , han bem ohcrterM by ~ hod.oral f£01M Loan tank BOkrd t1noo Co~••• p~tdod tor r~orally-oupor?iaed ao~ociationt in JUno t ess . In nino Sta~··· tho nUOber or invoatora in Fedor&l &IIOOi• ationa already o~cttda 10 poroent or all invoatora in all aaeooiationt of 
the buildillg-o.nd·loa.n t)'po i n tho" lt&tta. 

a. "ulr:ont Crdora ~ 

The r.ce:rt: lar&o oJ"der a tor bueir•n and bouael\old equ1~t attor4 
1\l.rl.hor n1denco or th.e mea.na and dh'politi on to imut 1n tbo tut\al"t. 
Thir d quarter or4or a tor elootr1caltRooda , •• reported to tho Dtpartmont ot QCIIII;COrco, oxooodOd ~f.ou of tho it'd qU&Ttor in .. ch YMT 11nco 1930. 
In tho throo :=onth.l from September to Uoveober, raohi.no tool order a aur· 
pt.uo4 those of tM corre.spo::.U"' ~rlod h •c:h y•r Ur.ea l'tP. 

Sal•• or dectrlo Ai'r"ir:ere.t.or• 1.n tcho tirat Dine JDOntha of 1N6 
wer·e lar~r U.&n 1n r.n;y tull yee.r hontoton recorded. 'fl'uh!tl6j •chine 
aalo• oontinuo to 1ot new h1£h record• , with ohip~nta tor Septiibor 
'iTToroont abovo Soptoaribar 19!4, .nd the 9 ocnth•' total 12 porotnt abO'TO the 11lco 1934 period. Ship:s.tntl or radbtort c1ur1as t.'-;o tlrtt 
a.1M DCII\ths of 1930 I~ an a4Y&t.M or 17 parctAt ~r the 0-0rUipozuti.n,z: 
DO:D~a la 1~. 1M rat-a of operatlona 1: .tu.rr.1b.tro plaata hat allo 
ahowt4 • at.aey rho charl.J:g, tho a\C:Col'r tnd -.rl,y tall . 

S. loam ! noa;!".O l.lp in October 

RoportG juat roooivod on caab roooipts fran tho 1alo of principal 
tam produote 1c October 1!\ow Cair.e ot oor e tl-..a.n IIUOnal propor-tion• 
in all repc::a. fa.ra boone i~ol\t4iD& GoYern:-.e~ ,.y.ezrte duriq tho 
tirat te:1 =olltht of ltH tot.lod ,a . s ~1111ona, (ot Wblo."\ .$4&4 Ailliou 
qra 1ll r ont&b and benatit.a), cocparad witch C6. 2 bUHou b. the ooi'T"._ 
apon41n& period laat y•r a.~ y~.l billio~• 1n ltSS. Tho lar&ott tn­
oro.auo ooou.rre4 lD tho Far Weotorn and Weet l:orth Central Statet . Whtt<ou in l9St tho ~oa~ •p•otaoular s-in• o•or ~ proeodint year o~o~red 1n 
tho Souther.\ ILrta . 

A1 th.OI.t.P the Paottio Coa1t a.nd clrout;.ht a.N&• a.ro DIJd.r.G the beat 
•hcwlJIC this ,....r aa o~are>d wlth lan. other repo111 a.re eot t..r ~ 
blr.4. lft the Xort~ Atlatlt1o St~,t.eo. tars 1:'1clcco 1# Ootober. exobd.ln&. 
ao..fl"'Mtnt pL)'T'tnh . ""'' 12 per-coat luter th!Ln a )'t&.Y' •.so ..a th• 
lArt••t ror .ny Ootober i n five y .. ra . I n t~e &att ~orth Central r•e1on, 
reotlpt• frt'll!ll earketln&• in Ootobor ude a MW hie)\ tor th.ie Y""• whtrt­
u the uaa~l po&lc 1a utually ret.el\td 1n July aM AU(ut-t. Sub•tan tlal 
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CJUN ,..,.. r eeor4M 1D the South Atl&DUo lt.t.t 1A 1M- tr• 11.,._ 
ltookJ iu.r .. tt4 a.J"btiJtl,a ot oottc., OOUOU4e4, Uld toblooo, CD 
the ot.ber Joo.u.s, teU J~t tho.rt ot ott .. ttt.ac lo-.r prtoo• tor theM 
oropt in thla ..,.... lD ~ Scuth c.zatn.l .stew•, Wht• bM bND 
atfeof.ed ... t ot the U1ul .. lppi ~ the ln. clrou,&Jlt, l'Miipt. f'rC:.. 
aarkniJIC• 1D Ootober .. ,... U pt~rocst ·~• the y.ar prnioua, 

1, ! ttaU fra4e 1D Fara &Dd City J.re&t S~owt.y l!:p.ro.t~MZrt, (Cb&rt 6 ) 

f'rOID a.ld.OOtober to aid ... !!'O"tcbor, urbln retail ~al .. wen 4epre .. .s, 
ctu.o to tho \aAIKtonabq -.na and .. t WMther, but 1rl th.e lut Ull ot 
:lO'I'cbtr they 1110ro than onrcme t~b MJ'ly tl&otMu, Prtl iaiDt..ry re­
port• 1Ddicatfl thAt tho Chrltt:l!lu t"d• will be the hett dnoe 1930, 
pouibly the but .tnoe 1829. Doth \U"b&n and l:2!!! retail ulu wero 
h1Qin l••t .onth than in novclbor 11!i';"""WSth inorn101 n..nctn5 trocn. 8 
to ·~ percent tor tho ro~or •• againat an inc~··· or 18 percent tor 
t ho lAtt-er • 

Ill . PllWiCZ 

1 . CorPOJ'&t.lon i"rotlt5 and Security Priooa (Chart e) 

Reneotir.c 1ttprove4 bt.ldnou aoth1ty, P"f'};• ot zag iftduatrial 
anct •ro..ntUe ooce~o~ 1D the thir4 quarter o U ._.,.. abon t.'toa.e 
<I My 'ua.rt.r &We the third quart..r of lhO, aooonttcc to a w.,.,..,. 
=ade b7 the )'~ral P.eaene E.a:>l: or!: .. Tort:J other protlt. at'..t41ea 
r .. oh..S tt:r.t ,,_ OoODClualon. .. CC!I!p&.r'..S With ••~• • )'tar qo, the 
•pi t al cooda pro4uct~ra mde Ole beat rooord Ulh y•r, 1D part1eu.la.r 
U'.t -.n-.&taotur.r• or •otdnery a:x! toola, 'bu.1ld1Ai: e lilgpliee , aM tleotrl• 
e&l ~uJ.s-eat. 

i!O?il!li iD a,xpath;y 'With ~· regOrtl, •took and bond erioea 
allo r teoh.S hii)ln leTeU dwin& 'the tall , t.lthouifl a bi'tek rbe 1n 
a took prieta i.e t!)e fint halt ot !lt~v•bor haa b•tn tollOWOol! by a 
r ... ot1on 1n the paat four weekt . Tho apread betwetn tht ~hlcla ot 

lo•i·'~"' Trooaa•u·y• a took pl••• 
Coptoobtr and Ootobor, tho oona1derab lo dtollnt ot tho preYioua 
hto montha. Corporat. bond pr ieta tardily tollo.,.d the upturn 1l:t Gonrn· 
~onta , pt.rtidly r .. tori~ tho dlffereDtia.l to . 00 pob:lta on Ootober 19, 
air.ot Whioh date nriat1on. have b..-n J:llnor. T'ht yield on lon&:- tem 
Tr•••urr'• a.ourtM to 2.73 percent on Doo.:btr lt, •• a~inet a.sa on 
e-orpora.tte - • 41ttoro.ntial ot . 65 OD tha.t d.&t.. 

7be -.,.ut 1a a.a y.t oft • cub kala (CMrt e) . 1ollGWta,c thr .. 
ooc..ouu..-. 1Do,...••• 1n broker•' lOAM report.4 '07 &: ... York City aaber 
'ba.ck1, \bert .. , a cleollnie 1:1 the wuk *"1lll o.o-.r 11 .. OD that tktlo­
•uooh loan• UIOIIID.ted to Oftl7 ~M.& mll.i.o:na •• oC~~ptorN Wlttli • total ot 
onr a bUlloA dollar• 1D thlt ~r or 19M. Ot.htr nt.ooe ocmtSmt 

• 
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thh 1Dd..lc..t1on that .took b~ on •rcto 1t DOt tX'teuht u :y..t. 
Jl'~r, the ocnn&l1t i.Der .... 1D uoua ,. .. .,..., •• Teo•atly a~t.ct 
by a fold. hltlCIW 111h.!oh carrl.:! tl':e ~•t&ry t;Ol<l nook ahoY. the 
~10 b lUona -.rt, t.he hole o!' ::aTfjiD nljllla.Uona 1n tM cue ot b&r,k 

loane on IMl.U"ltiea, s.M the :a.tlur• of --rein r~--ulatiom; etteot1 .. 
on brobre1 loaJu to prne:st pynaicU.n.; of prot1u att.r atocb U.... 
ri .. D 1hupl7, pJ"'Tidti tha Qda tor &11 1D01"M .. o4 tlQW of ON41t Ulto 
the t t.ock •rbt .1n tho tutu.:-.. 

2. !~..- !lt-O"Uritx Orter1.nj!:a 

il)llle t.h• imprO"'em.ent: !n bualnon aotl'"t:)r baa bltD l TNt o~oul)l 
to pr"'mpt oondd..r-able roplMoment ot old &nd oholett 1n4'.utr1.L equip­
mont, tho £&ln• ha•• DOt yet roaehed tho point Whtra txlatln; plant 
eapaoity h 1ntuff1oient to supply tho o.x1at1nc decund. A.ooordi.nt; to 
a rooent ttu4y nado by tho sso, only ~~ milllona ot new cor porate aoovM 
rlti&t ottorad tor oa•h in ~~o flrat ton =ontha ot l&~G -.ro deti&nod 
tor aoquh1t1on and onla:rt;c&:lt ot plant &nd oqulpmont1 $1576 million• 
ot t).o tot&l ot 01018 d~l1ona nre 1.11" tor the rtpt.)'!Mnt ot 1ndebt­
e4neat. Tho vol~o or ~orporate orrorlne• it araduall~ lncroating, 
howeur , and tM total in tltn"er:~'oor roached OUO. S allliont, ma.ller th.a.D 
S.pt••r an4 only halt u oroat •• in July, b\&t onr t1~t tklu the 
t1VJ.rt tor Jiovoober 1934. 

IV. lGYID'i Q.;~ ~ Sn'C! 1930 (Chart 1) 

Jn Chart 1, the f'1r.at d.-;.r~ulou y•r, n.thw t.ht.J:I llJ:iY on. ot the 
)' .. rt C~.,.._U)' te:=.e6 •cor::al• • haa bMn O:hOUA at tt. point of O(Doo 
parhon whh ou.rre.r.t co=dlt1GD.t. tbrl.:i' 193&, • 'Ytf')' tflrl iad.til.&triot 
han ttood O'.tt u 'bottorl.;c: all po.at--•r but1Mu reo.ordt, 1nol1.J41.ni; 
thoto ot 1128. A lar&er t~P or ser1et refleot1~ o~• ta econccde 
aoti.tty he.t recently •'!#?r•ohod l9SO l .. tla. ObteM'trt or tbia alt. 
u.&t1on h&n in ecce ••••• bot~n leJ to a:onol\ldt th&t ,. art b\lt ono ;;oar 
&WI.y fr'Oal a re1tont!on of thG buti.nOU 'I'Ol~mt Of 19-29, t'l\ort !a no 
noot11ary oorrttpond.noo ~otween the rato or deolino And the rato or 
inorfo&lt durinc vt~.ri~• pha.oea or tho bu.dnou oyolt. ',Ut.h thh oautiot! 
1n mind , however, it becaaet or tntoro•t to o~aro third quarter reeordo 
thh yon With corrupond1nc condition• r1vo ~oua o..co. 

lnduatry1 The cb~t $howo that by tho third QUArter Of th1o yo~r 
t'aotory output and t...otocy ttmployt~ent !o.ad both rocdnod all but about 
10 percent or the around lo&t since 19~. &lootr io p~r pro4uotion in 
193& hat •urp•••ed all prOT1ou~ rocor4o, reJpOndina to 1nur .. ted oloot~1-
t1o~t10!1 ot hc.ea , o!'t!.coo , .nd hotor1et , Al ull •• to tho nomal Ul· 
oreue i:t d~d 1thla.\ hu acc~!od recOYory, C..t load1J'.G• and r..,. 
oonotruotlon 1a t..'\o third qwuotor ot thb year ,..,.. otlll oh .. rp~ de­
pr"u .. l u Oc.pt..red wit.t:!. t,_~ tint Ml 4~,..111013 yeo,r, •lt.bou,:b re­
ool'\tl)' "Ur<~t~.d f'2'e1.,;ttt tntt1c haa ahcrwn oondderablt 1:1prcrrt'1410.t, v.d 
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rwtr cGUtr.aotion haa ~14 ita Qft d'.l.:"iq a ~rtod -...,. outdoor ttork h 
:;eDtr&liT owta.UM. 

Cc~r JDOCDe and 1'\lra."--ut md.le aatiosl .lae-. 1e u:peot...S 
t.o l~reue ... a to ~.(i"ftuou t.U• y-.r t'roa the total ot ~eo.t 'bl111ou 
1a lt:H, the wide pjlo bow.tn it. third qut.nor lonl M4 that ot lt.30 
retlecta ~ ocmt1tua.no-e ot a..,-oro ~l..oy:wnt Oftir widt .. otora or 
ledu•try and tr&de. The sr•tl¥ i::prOTed oor.dltlott thh r-r or our 
ta..m.l.te poplollaUon, hcwe'l"er., 11 rerleo~od. 1A ~M uoe:nc p.lna 1D t&.l"'l 
1-noo.te., onl.1 11 porce.t~t belO'Ir that or l$30 durinG the t.\11"¢ q\la.rter ot 
tM,e yQr. lDoroaaotS ram 1naQIW baa atb:ul.Ated pur-ohattt ~ ta.m .,,...,.. , 
11!\oro rot.U taht hA•o &ct\1-.lly •\.IZ'p•ned thAt volu:o ot rs. ... yta.ra •••· 
~ eo=par1•on, dtpA~Ont 1tQro •~loa nako a poor th~rte. •ttho~b re• 
porta or lato tell and boll~ bu.inoaa ~ in troa ell parta or tho 
coa:1try 1n41oate thAt dtpoTt.tont •tore uloa thh aet.~on art oqudlln,c 
tlnd in 101110 ouet oxoo~inG 1930 lo"ola. Pile tory ~rolh , 11.1 thown on 
tho chart , ftre oontldorab~ oloeor to their 19~ vol~ than art 41v1donda, 
d t hou£,b it h lUce~ that tho o.dct1tion of interott P.">""•nh to dhidondt 
wo.1ld plt.ot O\lrl"e.st labor inoo:r.o ancl l;'lll"l"ont pro~nty 11\0ca. at about tho 
11\J111 dllt&nOt !'r CIIII OCI!Ip&.rablt 19~ fi...""W"OI • 

!ll!!.!• t.'holtaale pr ice• foll p:,ach cro rapid~ d\l.J"lf\:j ~. 4oprea .. 
aloe tha.:l 414 t."'t oo1t of lhtn.;;, bQ~ t:.'l.O)" hl.vo 1!::co ieoi"M. .. cl ~~ere thu;. 
Hv1r-& ooau, 10 tbat by t.">• third quarter ot thi• yet&.r the o•bo!nM 1c­
o!a: or w!':.olou.lo prlo•• ..... ~~ OTer 90 pt~r~t ot lfl~, •• tpt..l.att • 
thir~ quar"ttr .... ,.. ... of S6 per;::S#t to:- Uvie; 001t1. ~· lV~ Nlatlon­

IMT ~tftN 'llholtnlt prlc .. o!' .,.rtc'.Jlbral aDd indunrtal procboh )".aa 

bet!~ l&r,ely rtttored. Frlc._. reed'"oc! at tho r.,. ha" 1-.....:N t~t 
'!!le.~::.d 11boleu.h pr1ce.a ln tU reoovvy of Cf'0'.1Dd lo't tl=ot 1130, &1· 
tho-~ "O'I'trrawnt S*)TAOta han te«:a a dr;n111ca.ct ad41t1o"'.&l uu.rot of 

• 11'1eo. to ru~.or• durtn~ tho ~·t three ,..art. 
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FEDERAL RESERVE BOARD 

WASHINOTON 

To - The Pt'Ooidont. 
f'ro11 - ChA!r-t:.&.t1 tcoleo 

I u ae~ you ber611.1.t.h a r edratt. of t.bt 
•-orand:u 'lthleh I diocusucl with 7ou \.bt o'-her 
~. II.Dd. &lao • 2f-pe.ge ~ or r•o.p1WUW.on 
or \.he Al.1qt, points. 

1b1a ~ ~rudua h to .\..,.ial la­
Jn'OY~t., I thin.C, lnualch •• U. br1nta out -. 
pol4\4 4lDIJ o:Uu &01111 d.upl!eaU.or.. •b1cb • .,.. 1A 
U. d:rat't I lett. rit.h yo-~ aOd ah.lch, beo.uae or 
lau ot U::e, 1 Cl1d not. han u o;JPOrt.:UA1 \.7 to r.­
Tl.H before ~ dth )"011 . bietdltaa to ~. t 
...,.,. •• ~ hope that you rill t!Dd We •tnial 
t..l,pt\al t.o 100. 

At.\.l.chcent 
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pt• (or tdpju'•tJ:tt.lsm DMde a.a;reelin pnMDtatiOGJ oppoeUJ.oa 
propoaea ,.turn to W>'bt.lAu>oed .OODCIQ' ot 21l'o - ~ ot 
1111tional il>coeo ...,t to 1$ ot U.. people (Bro<>k1zl&a IDIIti t..­
t101l .. tu41oa), end. 200 COJ'poretiona, lllcludl.ag 106 lllduatrialo 
end. 52 publlc utllitioo, .. ob nth aaaato over $90,000,000, 
bad c011b1nod aoaeta 1.11 19ll0 ot t81107,,000,000J t.bia equala 
r<><l8blT ~ ot tho cOW>1oey' o total IIMl th end. 1a ·~ ot all 
nOJ>....,•Ir1ng c~to nalth, while liOO, OOO ..Uer cooopellioo 
OWDod t.ba r•• halt (The llo<lorn Corporation and Priftto 
Propert:y, Berle and lloano)J tbooe llldividual and corporate 
banatioiarioe ot unbalAnced aoono1111 through Libart;y League, 
National J.uoo1•tion ot llanut&ot.....ra, otc., are 110ot violent 
toea ot Adodniotr•tion. 

Tbi• tda1niotrat1op 1phnr11;tsJ . not only chaotic cond1t1oue1 proetrat. 
buaineae aDd banking, but a oaUoM..l debt. oC 20 billiop11 
taxes which abould huo boon &J)Silied to ourto1ling t.bis debt. 
were ~cod ' tiMe 1.11 tho 201 OJ &lao tho P""Codi.ag Adodni­
otration lert a deficit ot noarl;y 1 bUllon 1.11 '52 and over S 
b11Uona 1.11 '55, end. b7 lettl.ag dotlation run far on ito cou.raa, 
'011at.q eclded to coat ot t..rnl.ag the tido back to roccmor;y, 

Reetoration un.dorpy; country about bal.t way back to 1929 lfJYele J 
national iDeo.., 1 wblcb toll from over 80 b1lliona 1.11 1929 to 
lees then .0 billions 1.11 ' 52, """ up to 50 billions !OJ' 1934 
end. runnlllg close to 60 billions at present rote ot buoineoo 
aotivit:y. 

Budget ia ba.lMginil restoration ot national income, out of which 
alone come ~ea to balance budset, baa resulted in increase 
of tax collootiono eotiated tor current fiscal year to be 
$2,.00.000, 000 above •&&; eonoequent.q, gonrlllllant opondl.ag 
needs decl1DeJ H. O.L.C., r.O.A. and R.r.c. collecting more 
then putting out. 

Twa to bel.ance budg!t '1'111 coae, not. out ot present illco:ae, but 
tllture ourpluoaa trOll roat.ored t>&t.iODIIl iOA:ooe, on boob ot 
capacity to~~ not out ot •Uttlo tallow"! t1xecl lllcOMI 
gr<>~~pa ~· oot autter, ba~t.er ott with ..Uor, assured 1.11-
toroot then ortit:ioial rot.eo •bleb M~ional econo::Q' Wlablo 
to austoin, with daJI«v ot looooo o1 prlllciple ao wall ao 
l.llt.areat1 peJ'DI:IODt ,..ot dotleot ourpluaoo, •bleb COlUaod 
otook market, ...U oototo, oto., llltlation <>t 20•o, to pq 
ott debt end., •bon dotlationar;y tondonoieo d•valop, to epend­
l.ag stream, 
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e. Pr1Mt.un pac!gt, belton• tzy wropg •'bM ot al&ahiftC upeDditurea 
bd'ore pr1Y&W ea.t..rpr1N te.kea up ua. .. ~0J116:Dt. alack, ie 
propooo<l b)' oppoo1t10DJ thie woul.d ..,, baclc ,.. ... .,., 
threaten ~· detlation, reveres euooeettul proceeeea eet in 
.otion b1 AdainhtratlonJ this 1apllea a 1tatic eooM=-:y And 
JH~r"tuation ot ~balance. 

7. Cost. of rogoua n+l 1 J J.dainietratJ.oa expeoded about 8 b1111ona 
(aa ot November, 19S.S); deducting Tr .. tury 'bl..l&Acea, value 
ot aoaata 1D R.r. o., etc., &Dd gold inorMe.tLt, net debt 1.o­
Cl"6&&1 it about Z b1lllooa; thie cont.reate with p.1n ot 10 
to 20 billiona 1D uUontJ. ioco.;ae; bcreaH ot 20 bllllona 
l.n ll--..1 atocko, 7t b1lllo:.a l.n Ua...t boada, aod l.no&lculablo 
ga.1n 1n n.lu.ea of rMl. est.at.e, urban aocl n&.Nl, and other as­
seta; goY811\M'dt boab, lome ael.l..1.rl& dOWD to 85 in '51, now 
a't preaiua, Wldar lowor lntereat nt.etJ heoce cott ot car­
ryina dab• P""tl7 noducod . 

8. Debt burd•n •uggorotfd; in last war cou.otry 1no\U'red deficit of 9 
b1111one 1n ono year, 1~ billione the nextJ war-incurred debt 
or $26,000,0001000 paid down b)' 10 bWione in 201 e despi~ 4 
tax rod\l.otionoJ at same tiAe s o.mo 10 bUliona aqU&Ddered on 
roro!cn bond a aod tul.IJ' 100 b1lllona add ad 1.4 capital weal tb; 
ont.iro o.at.ional debt ot 50 billion• ie about. 4 D)nths of nor­
GOAl (1929) catioul .l.ncoce; groaa 1..,...,.., ot 8 b1lllons under 
thla Ad.ain.ht.rat.ioo 1.1 about one .antb1a oor.al national iD­
co::e; net. increeee or 3 blllion.a h leee thaD 2 neke ot DOra! 
national l.no-1 • coun<ey ciiDIIO~ 1Jipo•or1ah 1wol.t 1>1 bor­
rowi.nc !1'011 aod P«<'inl interest 1.4 1uou, boll< or debt l.n­
C!.ll"recl at. beh01t ot and to sa•e be.Aka, inwra.oce CO.lllpa.niea e.nd 
prhat.e c.redit et:ruowrOJ critiea d.14 not. objecn. to unbal.anoina 
bu.dget. in war or t.o &ave private c:red1 t etruoture 1n 301 e j 
obj&ct.icna illogical against alao protootlng citiaene from 
ravaaoe ot econoalc roroeaJ Macauley• 1 "liiltoey ot England" 
expoeoe fnloe &n.alogy between ind.1rldual 1 1 debt and nation• a 
debt, 6Dd bl1n4nen or 4Llars:Uete •bo ••• debt growing but 
fail to 101 that a.eUoMl wealth and incou poow taater; 
aerioue tbina 11 not debt, l::ut loas ot f4Q, OOO, OOO,OOO an­
•ual.l.¥ or national l.ncooo. 

9. td;tplo1.rtf.1op pt:qlt4A I!JASted1prJ SOinl Of£ 1Qld1 renluina dol..lt.r, 
o.ecee8&.1"7 upedieot.a to restore eq\dtabl.e debw"J"ooenditor re­
latlonahipaJ dab• turdon tllrtbor adJ~a~od b)' H.D.L.C., I'.C • .l., 
etc., 1n tu.ndiinl debt.e ewer longer pe-riode at lower re.t.eeJ 

. . 
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A.A. A. , a temporary expedient, bas restored parity (non­
ex.istent in 201 s) between agriculture and tariff-protected 
1nduatry1 farm income which declined to nearly 4 billions 
in 1932 estimted to be beck to 7 billions for 1956; 
S .E.C., ben!dng acts of 15& and 1 35, etc. , provide sate­
guards against return to evUa of 20• s, and will contribute 
to atuiMent of goal of abundance . 

AdminiPtrQtion•s obJectives are being realized for under-privi­
logodl goal of abundance still far ott; to halt now and re­
verse policy or revert to ronction of opposition would in­
vite new deflation, perpetuate evils which developed infla­
tionary bubbles in 20's and resultant collapse; reaction now 
may doo01 Deoocracy, including the Constitution, and lead to 
Fascism or Socl.alia; problem now is production and distribu­
tion of real wealth to aa.xln•• capacity of ~~achine age, plus 
technological advances; this envisions dynamic , not static, 
econo"'Y, and orderly, stabUhed progress , 1'11th government as 
compensatory medium, through monetary credit and taxing 
powers, Republican opposit..ion proposes return to unbulanco of 
20's , with concentrated power and wealth at top, poverty or 
penury for masses , including small industrialists and busi­
ness men; wealth distributors would divide up existing in­
adequate wealth which w9Uld be to distribute povert7; Town­
seodites, etc. , would distribute worthless paper 01oooy, 
nei tber creating nor dibtributing reel wealth. Administra­
tion polloies and objectives, beaed on sound econoaics, aeen 
salvation of profit-~tivs, individualistic society, under 
Deoocratic institutions end traditions. 
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Tbt toc.J Nftftut u~ to be pro.hwtd b11..._ els. ,.;;:,~ 
A-.1 ,_, 4N1 •Ill b. onl7 ~.1)00, Of at l"'ffl'f'ft'- O"fr tht li.1 .. 

.P... -... rllt, '"pllal«d, and "-! ...... rapo ..... ~ 
oW law. ~ ooll«tlooaialha- ,.., 1-f,;.. .._ W.. 
• ad lha - tu Ooly portlally N1f<t lha ~-~ of .... 
llw•bcw. uqiD& wiliiW..-ewhiii'*Proit • tliU ,_,--. 

A .-.. ,.. paliie-worb ~ of NOf doo,IJOO t. 1"t ' I 
co awet to Jut the ct.n-lop.wat •od bap ......... ~ .of 
U.. 0'"" "ft'f, aod u • prciptf Y...,_l ~to .....tl OfiPOr· 
~. Whllt ............. _ .. .I"'.-.., ......... . 
- .... lha_ far...UU ..... ,_ ... . ...... a...-

.... ...,a.lt ....... ·_rp ·~ .. ('ll'1'tld .... ,., .... ....... _._ ......... _._,_·----

. . 

..... ia l-~duiac ,,........, ... fro. ... ....., ,..... 
T\a ~ poll<y.fl ~ .. own~ pobllo _ ... u a poo< of 
"" .....w &.lp< lad-;- uplodao4. 

1"he ~ •Utoclinc ~~- ot tbt'Ci•ii!.A Con.trt.uoo 
())rp~ aCid the Api.eulua:raJ. 4dj-.mr• Admll.&.tnU. l&bdtr ....,... 
tmo7 At.tot jtteti&N taking thtca laco the Uuq.t and pruaram for 

1 
1N7 u •l•r .cc:i~tiel., lltld the Mt.lmat• of •pPrOprieiJOfll .00 . , , 
optbditu,.. bue beeq prtpared at'l'l0nllngf1. 'l'h. a~propriatlon 
NWI'-mtndtd fDr Ci~iljan Corwrntfon Coi'J)t' '- far cbe pulod 
){arW I L. 1-., io &lareb 31, 1~7, and atnOt•Q,t.• to ru6.,000pol), 
whiJ& lbe. •PPI"'priation for the Acrlc!ultu.-.1. AdJu•U11tttlt. Admlnit· 
tn.tlotl 1 .. for Cb6 full year and • •~IIIlA CO $tiXI,(IM~. 

Tbe foUowina table gi\'8 • dt•r r•1nure of tl~t main ft#'ttw pro­
poled in thil Budget atld llhoq bn• thf11 «<lllfllnl with Jl•nlla.c 
a.,uw for p~vioa. !fU'A. 

- -J - - - -·- r------ :- .. .... , . 
·~ --- ... ,. •• ·---- - • - .. -- ..: .. .. - .. ·- - ---- - - - -- . ... ·- ... ·-,._ .... ...,.~.~ .......... 

.....__- ....... o.l c...-- - ._ . I· · • •• -o ..... _,,..,.,.. - ... ·- ..... '* --~ ll '-.,....,. 
J .. ._....~-~- .......... ............................ . ... ·!!! ·: v__..,..... __ .. .. .. 

·--..u-1~---.. -· ........ •• .. • • .. 
............................... !-.) • • .. • - •• .. .. 

) 

'I 
~~~·~ ~- -= --............ _...;;.....,...._ 

"' - .. 
._ J~ .J if.. t.{ lo!. "'""' -S'lyq 

-1'lf _s-,(, _,,s, ~ > -t .......,_ .... . --- . r ---- -- .... ... ... ... 
-· ' Dirtrt·· lttabeft 10 a~ btl.., ...... ...,.u.. pro.. 

..,._. for 1117 and -. .... for •• a. .C fot1• fa 0. 
4a.Wt. , .. follow .. ~ il ......... : 
Rrftlrt•-~ i:a .; (•"'l ... n of ,_ .. 1 '""'- aDd 
~ tua and aho for ,...,_ ol c-.p.rt.o., tad•in of 
taaea tn.po.d •nckr tbt Soco:ilal Starit1, 81W~aJ.noW Co.l ~ 
n lkln, and Ra.iff'OIId Employtel' LII,.IMnl Acta) art upk'tifd Co • 
,..,." • tot• l of ~17,eM, an ioeTMa~ of lflt.,ee0,T06 OM' Jiml· 
~r ~lpc .. for JIM ~· _flllituttd at ta,841,111'* and lt.Ml,. 

JU f . ~~1.~ ~Sa ·HOJ 

l7H. ~ f7f • 3> '". I Of I 

•• 

) 
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,. 
Dir'(~CIIflllltfontl,.n to a eou'}pul.ton bttwttn a.e.J opera~loo. pro. 
~ for 1011 11HJ nuw .-.Jfl-1~ f<W ltsi, aa IlK fortL lh t~ 
tablt. tbt follo•ht~ toJ~U~MD.t i.t p;ni.otat; 
~_,4---.ipr.. Ia 11i&f (efd..tn of pollhl nno .. aM 
~ '-"_.. aad al.io for ~ of «~~D:pa.r;.o... oth*"• of 
tau. ~~ urtdtr th.t Soda l ~.ra171 Bn.u:mloco. C.l C..,.: ••tioa. •nd Jhilro.d Employ..,.' lktlff'm.tnt Acu) '" "s-~td to • 
rf'&ch a weal of f6,o4-t,.817;6JO, an in"""' of t'71~;ifM Of11r 'lmlo 
Jar rt<"t!lplll '"" 1036 now t!IICiim•tctd at 11.841J01,HG. aM t1Ja81,. 
~,llhl tovrr 1~. lt 11huuld bti JIUintfd Olll t..o"' tbat tM1 incrtuo 
il due lt.rlf'l1 to Jn.rreuffi 5N,YIIIMI-" l 1 cu: .. undu the old whed­
u.W. All hN bfm ••rtd.. onl,r about 12'l2JIOO.OOO will bt C!Olr.eccd 
i• l9.11 • a n-ult of nr• scbtd.J•lft,. '" tb. Reftm» Ad. gf 1~ 
~ .,.._.1111 U.Sf!J f.k .. _.t llllkiptl.nt S. $$4i,JOOJXX), aplM 

tbt ~unata of btJH2JD) ,.,. the """'bl ynr. au lnm .... ol 
118~ Otlwor tue. r'fftndy aathoriiMld by the Coo.,rn. uno.lf!l' 
tht Social Scotttrh,., Bi\omh19111t Coal (.'<M~~~ervaaioo, and Rllllto~d 
:Employtu' Rtcl,..,.nlf'll l A«• will Jtmclurt t547,100,fXJO •in lti3T 111111 • 
$88.COO.OOO till• ytll l', an it)("'.a~ ot f4(18,600.ttllo, • J. 

TbWJ 1g,at ~lpu frpm all 10urm>. txclll!pt po.a.sl rt\'t'nUf'l. •!"J '" 
ntimmd at .. ~lT.bl. ·~inM 1iw rt¥lltd fttiru'-* of $4,.410, .. 
7ll,t.l6 for tfw C'~r"nt ~ 1""· Ttw ifta'~Ut m total rt<'tl,pfa 
tram .wtd .. m-t-. thtrdo"'· l1.i4&.•2'.&,70(. 

POM.tl ~II« (ur U.. ~ f..,.r .,.,. ..c.Jirlatld at $1(:.)/IOO,IQ\ 
an tnrrn.ta of 'ts,:.,Q(.I(},.OOO cw~ MTnf.OO,(IOO anticipt.ttd in 1~. 'J1lill M funhtr f\Tkh\lte uf ~ tlf'••flll trt!nd In eci:IBon~Lc cohllltll'n-. 

An entnln•llon of the dctailfld l'lllhti.Ah•ll of tiH'~tln,t fo1~r da.­
O'f l"K'tipl!l fur 1(131 indi<'Ait'tl 11 g~in hYtl' JDM in im:tltllf! tu ot 
$308.488,000. tht flau,..,. fw the ll y..-n btoinill rfti!)t<tlnly $1,94~, .. 
400,000 ud tl.-t3-4,1 Ut.OOO. Similarly, t«~atrd t'ftript. ftota mk­
ctt.a..awoa. ict~,..l '""tltw. ndml~ of -~i~ ~ .,. •p 
from $1.$iUitJ)t'IO to $'-UOIJJ4,(110. a ~ia of ~f(Q C.. 
tG~m r'fC"fi,._. aNt lol'fftR at ~J.OOOM •uhR.utia~Jr tll• .a11.t ., 
a.q:tid)l\IMI lot' I~ • Tht ndtK'tion of t.~.ne: in p~le mi ... 
?tJIIr~~~~ ...,.lrt"' frMn 8t8i.761.8-'G to ll$0,t03,G30. briBg~t th t~ NOt 
iot~U£t in thl' tJo1imute. of 1h~ tou•• daMn of re<:'f'lJJt• to ti 10.· 
Ge5,i0-1, .... uttrl 

The provitlio:u of tbe Soeial slrurhy. 1M Bituminoua C.O.I t"oo· 
-~ and the Railroad E;mplo1'"' !Wtimnut Act- an f'llth 
that r«'f'lpU ~ria~r U. &!cal,.- ltM-.riU bt -.~ratlnlr ..u.U 
•bil. ftnm.u. ,,.. ....._ .octftl ,. tht .... &.c.~ Wll.l' .,n e~~ow 
Jllbaa.ld.iaJ I~· Tlw: .mounta ..,..iatattd for tir. boat t~h 
of the oew tu• ~" tht onler namtd trt< f.IJS~.0001 'li.800,000. 
and $1011000,000. 

Ea:pt11dit-IU't1~111e uptndH::u'fS (OT 1~7 co.nt~mpl•ted undtr tbl• 
Budget wiJI total 1101111~6011,870, or npproo~frnntdy tooO,(IOOJ)OO I• 
lhal'l is no• e.th!Mtd tor 19M 
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BUREAU OF THE BUDGET I t 
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WASHINGTON 

Deo.ber )1, 19)6. 

ME!.IORAIIDUll FOR T'IE PRESIOEfi'T: 

Tho onl¥ lowe that oxp1ra within tho period ancliDS Pollruol7 1, 
1937, which you ohould mont1on i n your Moaoogo on tho Btete ot tho 
Unio.:1: Arc -

l. Provioiono ot t.'>a Gold R<oaervo Act conoorniJli tho 
ateb1l1zation f \l.'ld and authorit.y to oh.,.o the 
gold content of the dollar. 

2 . Authorlt.y or tho Reconstruction Pinonco C~retion 
and t!>o R1C llort<;age Corpora tion to continue te 
u.l<o loans. 

) . Author1t7 of -the &lectr1c Ho::oe and Far. Autl>orit;)> to 
contJ.='ue ita funcUcns . 

Thera aro othor:J r.hic.~ tie 1o wit..!~ tlle P-.eeon.atruotlon f s.na.nc. 
Corpora t1on ouch • • the Cocodi t.,y Crodi t. Corporn tion o.nd tho Export­
I mport Bank, author ity ot m ioh expires April 1 , 19)7. I \~Mer­
stand t!lat you and Mr. Jonoo have ac:rced that all ot thoeo it.ou 
obould bo put in ono bill and t.~at they all abould be •ntionecl ln 
your "•••116•· 

Tho following comment on theae matter• ..n be uaed • • a b&eb 
f'or :.u~ ot..'\t.ollltmt r ou caro to i nelude in your Ann® lloaotae on tl'le 
State of tho Union: 

•Goli Roaer.a .... M.~ 
Ii\Tantwy, 1934, the Congreea liiAdo bade illpz'o-to 

1o our rlnanclal and ooonat.ary etruct uro by oMoti"i t.b4o Gold 
Rooorvo Act. Tho events of the peat throe )'001'1 haft 
pro .. d t.~at thia 1egialation conatitutod a oolllld IJI4 who 
n:orciaa by tho CnDSro•• ot ito conatitutioa&l roaponabilley 
dt.'l rupeot to t."o national conetory "JDt.OJI• 

Incl'Jdod in that lesiolation were proorlllona -ti"' a 
otobi ll&&tiOD lund and dofiniDS tho po•or to ohallio thO Sold 
content ot tho dollar. Ae so enacted, both ot thoH poworl 

• 

• 
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would havo tel"'lind.ed on J'an1JB.11' JO, 1936, but tor t:'le 
fac-t that I axtondod t.ltu for one year trom that d.ote, 
pursuant to the c.utlloriti)" ves ted in mo b'J tho Congross. 
In the absence of further legiala.tion, they will fin.&lly 
expire oa January ~' 1937· 

~ . 
the existe11co of t.~eso powore has eat~l.l!IJ"dod the 

national interoot, and their oxurciso h•s pro100t6d the 
publlo wolt&J"o. The boginning of 1Dt.ornnt.1orull monetary 
cooper-atloa within the last year '19bich t.~edo pewera lliAde 
po&$1ble b.cs f urther ed our own well boing 3.nd t.hat ot our 
noishboro. 

I t i s in the highest public interest tbo.t. theee powers 
should now bo further Gxtondod and that the Cbngreaa take 
this action witl:l such pro:~ptnesa aa to pei'11lit tho 11f0rld 
no doubt of tile diepos1 tion of tho k:!er !ea.n people to sat~­
gua.rd the nat.ion1 e interests in the internati onal monetAry 
field o.nd to coopGrato with other gov-ot'n!)ents in fUTther 
mea8'.ll'es helpf ul to tho cotllDWlity of cations." 

" Extension of the Roconatruot ioo Financo Coroorsyon aad 
Related Agenciet--

The loruii~ authority or tile Reeonotruction Firwtco 
Corporation oxp1res the end of Janut1cy of this ye.Ar. Certain 
ot its tunctions e.ro c.orriod on throu.gb Co::IOdit;y Credit 
Corporation, 'l"he 1tFC Wortio&"e ComJ)(.l.nl, Elootric Uo:e and 
Fo.rm Aut.~ority-, and Export-Iapor t Bank. T'no lotldinc: auth.or-
i t.y of thooo al.B-o C.XQire& soon. 

It is not neeeusary to roviow horo the good t.hat hos 
result ed from RFC loana, and while tho nood for its tacilltiee 
is rapidly d.oore.o.sine, it still exists in eub11tM.tial measure. 

Aside f rom 1 ta great aooisto.nco to b&nking and i ndustry 1 
tho RFC has been ot immeasurable holp th.rolJ&h the Coiiii!I041 W 
Credit Corporatiorf. to• srowers of corn, cotton and othor rana 
products. 

The Elec,t r ic Ho111e and hra Authority has materio.lly as­
al"ted utilities o.nd purc.hoaoro of eleotrio.a.l. appliances by 
finanaiO& inatallment aales at fair interest ro.t8s. 

'the RFC Wor·teaee CoO'Ipaoy bas saved ~ne.ey property owner s 
£ron foreclosure of thoir mortGf6eS and haa beon or gr aut IUI­
oiatnnca to the Federal Housing Ad:dnistn tion in providing a 
mlll'kot tor insured aortseiee on new bomee. 



• 

Tbe Export-Import Bank ie a uaetul agency ill turtherl 11£ our aport t;ra4e • 

The t act that these lendlni t acilltiee havo been avail­
able hns enabled a gr eat J1¥1noY aeservil1ol borrowera to get 
credl t !1'0111 pri vate eourcos 'lhlch othend.ee would not beve 
been available. 

Tberetoro, with a view to belli£ in " poai tion to meet anr eaoeraency that aoay arise, ll!ld to assist in supplying 
oredi t ot the character ,furniehed by these ecencies when 1t 
cannot be obtained on tw tel'll8 from private sources, I 
reccSOG:Id tbet Consreee continue their powero, glvlll£ to the 
B:xecutive the authority to discontinue l ending by 1!>1¥ or all ot these at nny tllle, or to suspend t rom tiaoe to time the 
axerciae of anr function of any of said agenciea by proclama­tion for euch time or tilllea as U1f appear to tho beet interest 
of tho Govarncent. 

I t is r:t:t purpose to coese Government lond1!16 as rapidl;r 
as private enterprise 'll1ll ~aeet, ana eo lolli as it aoeets, the credit cle:laDds or the country upon fair terw.a, but I aa W\­
willlng to '11'1 thdraw entirel;y 1 and d1-..Ue our landill£ 
ecenciee, until 1t 1a clearly demonstrated that this character 
ot Governmont service is no longer necessary." 

Tbe above were turniehed by tha TTensucy Depar..-ent o.nd the P.econatruc­
t lon Fillance Corporation. 

~ 
Acting Director. 
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BUREAU OF THE BUDGET., \ 

r ()v· 

'1!11 Plllllu.rla 

J.\taalwd. bce\o 1e & oow of tile l&Uer elpe4 '117 7ft. 

OD J.prll 7, 1937, a44rel1&4 \o tile B&l4a of I:Acnl\1'1'1 De­

pe.r\IIID\1, ID4epu.4ent llt&'bllm-t • , 11114 O\b1r Oo'I'IZ'D­

_, Acenolll, requ.eeti.JIC &D '--dl&il n:t"'''7 of tilelr u-

peD41tun reqni~t• tor tbe r '"InC .on\be of \be 

t11oal J8U' 1937, w1 \b • .,.,..., \o Gal'\&UlDc \bea 'lhlrnv 

po11l'bll, '!he letter"" cU1patabe4 \a._, 

It would 'be hllp:tal, J fill , 1t 7ft. would haYe \bll 

letter read &t Oa'bln1t meet iac t o-.orrow (lri~), 11114 

at \be - Ume ur11 &11 Oabwt Ottlcere \o te1t1 111-

11141&\e 1ilpl to ·~ that eftJT poeal'bll -• &ra tNtiD 

\a 1DIDN \bat \be Oo'I'II'IIIMIIltll ~t 11-UOD &t \be 

approzlMil that ov.tl1Ded 'b7 7ft. 1D JWr llll4cet lle•aace 

Of l&d J&Z~D~~rT, 

JDolonra, 

..... 



T H E WH ITE HOUSE 
WASHINOTOH 

April ' , 193'1, 

ro t11B H1!Am OF EIZCI7riVE II!P.utnllliii'S, Illii!I'Eml!!lT 
ESTABLISUII!l!i'l'S, AIID OTHER 'COVI!!UOllllf .IGENCIP.Ih 

It ia rq doaire that the heed.s or tho ex.&eutin 4e~nta 

em 1ndopeodent utal>Uoh:oeDte of the Govo......,ot will ~~ 

caueo a 1\ll"VOT to bo aade or the oxponditu.ro requiro.aenta or tbeir 

departments t.nd. eataWeh:lentG tor the re-.il'l1.ng co.ntba ot the 

fiscal y- 1937. It 1o apparent at tMs tJ.u that the rovanues 

of tbo Cro\"erm:1ent tor tbe pr o&Or\t !iecal yoar will ~ a&'tAri lll,y 

1eas tbu the aaount eati.Dated in .:r ba:Jiot c.eeaq:e ot laat lanua&'7J 

aM, banco, the d.ol1eit will bo tar great.or thaD na e.n.Ueipated 

Wlloao there is an i.amodiate ourta.ilaont of upendituroa. 

Iou will ...... rul.l¥ exuioe the • u tua of opproprie tiona for 

your act1rlt1ea uith & view to G&Jdng: a aubete.ntial sarirw by 

olim1n&t1Di or 4eferr1Di all expenditures ohio!\ oro ""~ abso1utel¥ 

uec .. a&rJ at thla tJ,ao. Iou rill report to ca thro~h the J.cti..z8: 

DiHot.or or the "Udiot n.ot later than lla)' 1, 1937, the otepo 1\hl.cb 

you are undertald• to reduce upondi tureo end the amount ot the 

eatiJI&ted oa~ ruultiq;; thour.-. 
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BIA>CET MESSAGE Of THE PRESIDENT 

T• ~if a..,. -1 tll l'•liJ &.itA: 

l'wtuant &o prort.iorta ollaw I cnNndc httrtf1tb the 8~ of 1M 
l!'•itftd Sut" Go\'f'nsnwnt for thtt Lnlynr t1Mf11'1 .h1ne 30, 1131, 
.. tlwr wilb lhil ~'· .. hklil i. a ,_n tMI'Mf. Tb. e.W .. u. 
b.V't bHn devf'loptd ah« aMI,r.&. of the "'"~IIIM!I., obl~tiou&, and 
~••.Mu•btr flt"C!d• of the Oov•n•rnt-nc, arnll f'tii'OmlllC'"rl •ltpmpriation., 
tor th• pu~ •ptoriru>ally •lrt .. Ul11 hutlr•. 

Ill t iltlplt fll1rnf811 &o tlu:1 Tl't'u.tnry (I( thf' t'nhrd StiUft I "'"eon· 
Rtlf'nt d1at d tP Congr..,.~ •nd th~ pubUr will I>Mr lu mh1cl ~rtain 

flmdalllt"lltnlll rt>latilljt tO Ll1r ftlillkina of IJH> o'illlfOuJI1 8u1f5(fl, 
TI1r llral lll .. J• rall.tt tur d w Jlrf'OM'utali(lll, htflll't' tt•r lOth {II ~l>«'rn·­

'f'tt by f\'t'ry cl"t>nrtml'nt aud fl~~nr,'l' l•rnol, of Ntimntn~ of fi i)PTO­
l>till tMlnt f(lt d~t• fiM'u l .)'f'li l' hr;.,.;uninlt t llfl 111"111 d•y or the following 
J11ly-ln t~lhtr 'l!o'ONb fit ll'alit G m~lllht brfnt(l thf! IIIM'tidlnK of LIU~ 
monty""" 1:)('1.-i,.. 11tf'IIM' NtlulnU••, t'llrtfully l•rtl)•r«l by tltel Uud~l 
offiN'I"' and otht-r of'lki•l• of l'utt d,., .. ,. .. ,,..,, and tllo'r'nry, ""' inttllrled 
to ff1)'""Ji t wbat t.l!f'}' fon.irtf'r I~•• rmuimtuu ttH'dt of the .-ork 
~t~~~~l,:ttf'd lO tbM. by I.Jw, 

Thll"n'upon dM"J Dirf.fUir ol d lol!l liiNf.vt Pft'll'"l"' tllfllf I.GtAl• to tb& 
PnoJ!!i..IMt Yi10 ··itl.out. cal.ina up th• dtOw•IWlt of ~..-w •t~me -..·u.. S«ftt.e.ty of the- -rw. .... ury for ~ww"ww ol ~ &ot.al • .....,~ 
•J tas rft'ftpu •lrith ..W GoTC'twmttlt may obla .. ~htrilll LIM' 12 ..... ta. 
litp~~ni.hJ I mocalhs Ia~«. Thil ffUMII.If' bt dw ~t.ry ol lite 
~,. • fumllhfd him ~ dril •nW t'"Pf'rtA .,.._ l•"t -...... 
•und:if« f..'(pl'ftlfOC'e Wltb tl1if' • holf> ~jf« ol lo~llnl ~c 
~tio.M d wb.t ••Y nO ~ nllrd tht "''IWM futurt. #TbrW. 
e:cptttlli properly tall •n~nme 10 the fM"t d~o~t the7 .,. ultd co guM 

'what tlte f't'OftOfoit' natu• ud tbmro,.. d.tfl &.u tt<'flpa.-t. lll be 
duril"ll t.M Urn.l ynr ~Miflrtr du• lint of dtf' folktwln• J•d1 
' It t11e f~t of U..'t l"f('ripW marie by ll181 Upt''"'• who""' a t 
l,tut of e<sual Olfll)M'Unr. 'A"'"itb the f"' I>HY of t ile l~t btnkl and 
l r1duttri.J n>rporation• of tl.e lJnltflll Stntte. at.ow tlta t the llt part.­
mc:ntlll N llmlltftl of up~nrlituma v. IU U('H(I the f!lllmn~l k-'11 N'ttitllf., 
the J.'relli•le<:nt in5lrUl'IAI the l) il"f'IC't.or of dH! l}mfl(t 4f R muh of l•itt 
ht'rtri t1 14> ma'ke eve 1 I! t or to I)IU"I! ' • ep41rt.rne.ntnl Nll· 
rnatl'tl in on tr to N!l 1we t ,., w ta 

.During lhe moolbt of t\ovf'utbfr and 0l'('tmbtr ""'' a fter tlte 
bt!arinp ho,·e I:H!C!O IteM by t1tf f>i"'fLnr ot tl.t Uu~lget, be pret('nlf 
10 tllf! P~dtnt &.be total ettim•* •itJ1 llil l'f'«!anmend1tlon-. 

Apin t.he Pn"'lidf'ftl. ohu•n• fro1n tl~ot TrH .. ,,. llf'f!*r&rntet • 
tll«k-\lp 00 e&timatfCl f'I'Vf'IUU! dun~~~~t l ll.f f""f })fy111nU\jrlhf foiJo-.·­
Jn, h.l or J uly. 11 t.lle ""'" t't'POri aho•"& a prohabl• falUn~ oft of 
"""...,.• ht Make. e<tWf f'lon •nth liM~ ..U....IM'f' ol &be Oir.rW!Ir 

• 

.- ) 



ol lh• ~~ to mab lu~ rtdwtiont IN(Gft •PP~ c.b• fi••l 
,..rtmtelt ud *f:'t'M'1 )?"udF ... 

h tboalcl bfo l"ffnt'ftlbtrfrd d .. l lhf' a-... proritlr tt..c tll• dtop.n:­
.nwu alld ·~" fll.-11 n..,., ••• fft'tllill d•1tW.. o,. d'"" ..... 
lllf> p-,....,.lfftt •cd W Dirftou.r of dtf' n • .-4~ .,.., ia f#f,..t, prollihitfd 
l10t• f'fnuiuti~ Oo"~' fuwhoflf or rurt.llt,. t.bC'fll to lha 
pOint ol intff«thUt,_, 

'niP l"f'ltth ia that thf' ~d~t and lbf' l'llrfC'tnr o/ l11f' 'RtiC~I 
•nh • at • li~CUn- Jnr Kth d~,-..mmf'nt aud _,..., .. ., v..hklt d1toy btfif,e 
to IJe tJu• propt'r a.mount mldrr • hirb tbtt lur~ttiont rc;:plir•oJ by I•• 
~n b.- ~·rri t'd out "' ill• ffWIII(Iflllhlt< tfflrlrt•ry. 

D~rri.Jl@' tbf' fio1l 2 vrt'C'kt uf che tftll'tulnr J'f'!lr, II• I' f'~l•lfnt obtllohiJJ 
onre mo~ !rum th,.. T rt"ntury Dl'1>nrtmr11t h-4 tlnnl ('ltlilll•tf"f ot l11a; 
fi'<VI'IlUe.l durinJ: till! fittfti .VI'IIr V. hkl1 ht•thl4 11\otl\ thll¥1 fl ltiOUifl&fntl!f'. 

Sirt«• t ilt' ··~ 1'8\'f'llllr..! frorn r,..rtlt'ltll.v ,.,, Cr,v Jnilfor II)Uit'(' depend 
Ol\ lmt!infiiM rondit ior•• 1iurlng dun futurt~ ti..r•~l ~r•r d1~ 1'1't'uur,\•'a 
lf1urtt of nf'rf'Mity lire! bMI'd on • Jti'OJIIIN"y Cl! hu•hnw wnditMma 
bt,tinninJ{ G rnnttth•l•trr nod ,.ndinac I~ rnontl•• l11tn' 

Bulli•ltWrotwrnllln' ltlOno forHutalt. 'Mtfl)' •Ito lay out progr•uus 
muntl•• 11nd ""~'a 1t'""r ••...t a L•lr &r. 1tth Mtf't Hut l1M"~r pro(raJns 
&Itt flf'xiblf'. "ntl'y AJ'f' f'OOVO!Jf'ill f'lrl"f'nllV by dtf' f'a11.dlduu o f buti• 
-.. "'lt.it'lt pt'mtita tbf' uiALn; of nN'f!IIMrr f't.•fl¥f'll, from uu1uth co 
month antl (Vt'ft lroea •f'ri.to .,.,.~,: 

n .. affurs or dw GoH•nut~lll ..,.. nnt ao lk).lblt n.~ BOOr« 
rtport.t llft dlf' ••hair~Ua.r.tiolfl fbt-.1 pi•"; atwiiA tlw fomt adopud 
by tllf' c~ dan,., cJMo ........ ,., &fld '"'""""· ,, ....... llt'l ,.,_ ... a,. 
• 6st.l ptqenm of upMtliiUrf' •lll~th U .. IOI bt ('f..-"l"f'l Jor aaany 
I.UCidWt f'-c-f'll lllou&fl f'ltOflOmir f'OI!IIIIUJOt• ratlll'lllly f'lta.l'llf' tbft mn:'li)t 

•id~ ol dw ifrd~¥r. 
WluW. I l"t'-elllphaaiu d..,. ddflt•llh)' of "tintad111e tltP ~~•m•r rf t.be 

t'f'fl('raJ Govr:tnmf'nl from 0 CO 18 llltlotld'll hcoiM tl••t. N'Vf'IIUf" lloW'I 
in, liA~ is .. ti.:t.~tin.n i11 1\nowbt,~t tbat •l11rit IE thfl ~'""' -4 )'f'll'll tlte 
"tiniJitf'lt or ln n:'Cf'ipt• dud rnarle fu in IUIYttiM'f, I t il\ • brf'n ittfini.ttfy 
1110~ affurstr q pi'OH"II by t1w flu•1 fftlll ' ch•u In t lot pnot!Niiug 
y ....... r-:.tiuultH N'main . ''fflJih«'y; hilt 0 II' I)"IIJiti'tiN ha\1' hc_.cn 
l•r b<-u.-r OOnlt' out b.v llik'r 1'\'t'Uta tltnn I""Vhtlf'l~ ••I f'ttrbf'r yt'flt'll. 

It it ttlllfl '>''l)rth -.·II ill" to tftll d,r~ • tt ••uclr.u ilf ll tfl (\tt•IC"''tlll lllt(l tbl!. 
IJUbllfl 1.1) tltt• fn«-t tbnt n ''f'I'Y larar rr•1JI(lftiM I'll rmr COI!tll'.\l)l•n•llturt'W 
n• jJh'lll'ttl fl'(<'ll f'h ai'J,.'i'fl v.l1it lt f'tllli.Ut tlf! fi't lt tl'f'l ll.y fo:_'(f"''UiiYfl llt'lfttn , 

n.,...,. rh•f):l'llflte obltJ:nto-ry on tl tf' t••....,i•ll'ut 11ul t l11• ·r.,..,, .. l'). , flntl 
i•M'fudt' i11tf'M'tlt 011 thro Jlllhlir dl'bt, milit11ry " '' '' ... , tt l pru1iou•, rou~ 
tnhwtltlltA lO f'f'dtl'mtll l fut.tl-. atlot.l t•• t ltfl f'l~1t::2n'tfl'\'l' IA'f'OWit , IUid 
many JllUit" in aid to ~t•t"" 

Anotlif"r ('tu. of ~'"IM'IIdatum, .. t,.if•l•, tltem!rll •uhjtf't 1.('1 ICitnf' 
f'l\tWu"' ol atlmiaUtn~thfl <'Cntftll, •IOC"t not 111fonl OpJ)Ortuait.r lot 



larp tfd1utloM, I. ~~lade up ot Ll1011t •hitb «.l'f'7 oa d-.. nonnal, 
f''M)'t&.y OP"f'ttlioaa ol tl~ GonmiOC'Gt Fer u.u.plt. ll . ..e ... jor 
plft ot dlt' appn~p~~&tielu for tht S&Ut Dr,.rtmtnt It ,...,ulml &o 

paJ' II• I'Nt(O.Ibif •lariH Of fOftllUk, dipii'IIMtir ··~ """rtUriiJ 
~--i'ii''::jftji::-• .. 1 ..W.W.,.,. who l'f"Prflk'at AmHi,.a ta'""'Ca i• tvtr]' pa11 

,.,.,- 6i IM ,...ctt 
. nw dunl 11,. of nPf'Oclitun i. l'f'prtWQtfd by the maJor tft'ort 

of tilt OoHra.tntiH &o l~~tlp lLf «eoomit IH"urit.r ot l.tVt arou.- o( 
citi..,... in t\'ft! part of 11 .. ro:Jctty •M, for nu.ny ~ dfllnit.Ct 
l't'tt lllrtl t(Wtl• ,.,.. .. or Gon~t ...-c.ar.,.., ,,. iMIIII.J• uriou.. 
l.:itklt of •"' CO 11n·e fom•:s •nd IJomn from (ortC'IOiure, co furni•l• 1110rk 
rtlid tor ntedy •W~OO.Jifd untmployed,..en•l en pro' "le ol•l·•sr '"'" 
•lon•, unrlllt)loyu\tiU l•lluntH:e an. I other At1111 . .llnl«'l' undrt tl•e 1odnl· 
tN'urhy t.l t'l)trnuu. OblitcntioM tueh •• ltlt'tlt!, d•(HI,jCfl l111'$('t In tlllQlllll, 

t ••n bf rt'<h•MI only by depri,•ing '' ,.,, lnrgc JU'Oportlon M our fl'OI'Uift .. 
tion of l~tnelitt "bicl• mo.lero ~h·iJjz.otion i ttil•u on. 

1'l1f' l111nl rAt••I(Oty lnrhult'l' lwms of puhlir rltprncthuf'fl tor ~llphAI 
lmJHOH•Incn~ tll('l• 11.1 oc~~o h~hwa)'"• nc•.1: rin•r 11nd h11tbor I}Nijt'('la1 
o~ .... flood tontrol. n•~~o· publiC' buildi~, nt•' t«..•mulon projf't't.t~ 
llnd oU.rr llol'"- 1•ublir u•rka. AU of 1b~ il .. ems ran l>fo f"OnW.C"tf'jl or 
f"<JHUMitd lQ t'tlnfbmt •ilh the C!Onl.l'a(lion w ft.ltf~aor•.Jon of Oo,tm· 
MtiH IMOfnf'. 

n.;. yr.r I ~Mlt'bd Wn ...,C'b nf'mt bt turt.ilrd, Jo''"'· ~ 
Nl.lllfo tlpt'(wlllf. Go\f'MmMl l'MOttU~ .-)0 bfl leu. and llf'IIMnd. lHu~ 
i1 h.u 1wotn amJIIt drmoaslrawd that lLf'·l do 001 JUO\'tdt •• uuxb 
•oO. for eM uoC"tnployf'd u edx:r mttlboU of t.a ..... a.,.. ot O.e 
.. Att~.ptoyfel 

•·or ua,.p W.. •• Uve appropriawd • F•rat aid 10 .,..,.. fl'M'tU1114'D\ 
~14' I•!Pup aboott 11,..500,000:,.000 duntta ti!A' P..,l ~ )MI'I. and 
an f'qltal ,...,. hu brftlsptat da~ dw .amP pwiod for C'Ofl•ltvrt.l.,, 
n-p~~irlnw. and lmpro,-illJ; n.dJ and •tl'ftt. b.r P.-dtt,.l ar~M. ad­
mm1<~1t'l'il'lll uncmploy&n("nt no:brl. TbfM nat tspc'A<IItiiM 1tau1 put. 
our l•itcll•ay •T".tt.nw far in advuce or • 'lilt would h&\t' b(otn aormnl 
,.,p~~ruioft. I du not ptopo!W! Mimi.n•tifl# rtdt-,.1 nld to l•lfrllw._,.•, 
bill I clo .ult ll••t IW~b aid be rulort~t to appro);imat,.b' d111 p11!· 
dtpf'f'IU;I(In ti"vrrL 

Wf h•ve • Ktf!fl~ nttumul11tioo of unliquicl•u-d "m11trt.lna" flllll.or· 
IJ.ntio11• Cor111id to StfltH n 1nni11g into ci.P )'l'nr 1040 hm d1e1 Stntn 
41110 fhoul•t b411'uroun•,N:•'<I tO brir.t; tlu•ir l•iwlt~"J' budW~t- bul')c to • 
lnOf\'1 I'IOnn•l (!f!:urr , Tlltrt'Cort I bOI>CI tl1•1 tbe Col'll(nw v.·IU 1Lnrl 

• t thl• ~no to flit do.,••n t l•~ nm••l llpproprl•tion• u!W'<I to mnu•l• 
btAif' f11nd .•• 

lo'Of" d)f' 10 Y4'11111 11p to Jun,. 30, 1933, d~t J. .. Ht:ral Oo\'fmnwont tpcon~ 
Aft II\ H._lo"(\ O( $40,()00,00(1. J'e&t for rit·~ Md b•tbor impnl\'Nftf'llt.. 

Ot~rinatltf'pu1 ~,.",......., ba,·~•JM'ntann~or .,..,.,,,oo,ooo,ooo 

, 

c 



\"JH TJI£ 8 U'DOP.1', INt 

• yHr. Meu•·hi,.. • Jw:tifafd. dtmud fo. JrMW proS«U. t~aJMt 
......... d .... ,.... Flood. prot«tioft it ...... , utd u. tl. 
BIHlpt I an nuuillq the fJUi:mat• lor nrw n"ff" and Mtbot -~ 
pro,.....,. ... .,. lo onl« eo P'O"* ta0n1 "*"'" for lood •mc•&HwU.. 

Rfda .... .I(ID projM&.f lii&V"I bwo ~ Wblll'll ....U t:&ft fot fUliU9 

•PPf9pn~dou .r DHft7 $600,000,000 ltllll'!tml\ ob .. ro .. w.""' and 
I l10pt It will be w. Uw Coocre-. Lbat .o futtbtr pr.,,H' .. •li<t~td be 
authoriuod wnhl proi..rc. oow ~ouwler riOCW~nKtioA h•,·• .-.IK'Itt'<l a 
.u'-tanhal •tace or mmpletion. 

Durlrtclht PA*t 6yu ..... ., han bmlt ~ t.h•n 11100 new t'rdtral 
~li)d•np· •hnoM douhUng th• numMr of aiK.b bu-khn!C'I tli"'u!lftOulo 
\.lu~ <'0Unl'1 It ~ t.ruf! tb:at tl•i!l u\'*'- tht ttllli.na 1>f hullchnp b\lt 
\CI olf.tf' I bat 11\·lng • ·e nre pnyl.ng 1n many r-~ fu n\oQm for rn1lr•· 
tt natiC'I' of tbl!llt'" 11-:w buiMiuiP thnn '41' ftlrmf'rly 1)11id fot lc-Mh'4( 
anh 11\f •aunrtt•n , &lcl"''pt. ror 1\'N'llllJ: tlu1 prohlrm of IUfNtiiAI~ 

hnt•~iniC for flflvrmmrnt d•p•ttnll'ntll and a~nri.- In th• Ol11ttlrt of 
COIIIIllhill, 1 lllfl llrcmgly or dif' Oj)inion tluu lllfl j)Ublk' .. tllllltting (-) 
j)l'(lttr'aln •t•cutld I"" mt.tic-cof'll ta llll' C'lt••np .. nth411)' Ml\1111 tiiiiHhif'l' or 
pmjHU.v.lwono lbl" upi~l inw••tlhf'l"il • ill hr ITIUnll'll thrnuiCb N\ lop 
ln '"'"11"1 CIJ)('uti.nf%" «~~~tt.. 

F..r,.,..,:rwrr•.-'n.~ rMN important 1111'1 altbt~~ Dudr-t • d,,. ...d~ 
t on 11f ll:llt,OOO.OOO m tl~ f'CUINU'd f'qllf'ftdltUMI IOif" ltW" ... ly ... r 

INI. 'Jlwr IIMOOIU 10 M.869tQOO.()OD. <'04lllplf'ftd •t1h *"lUUif'tl 
f''\fl"ftd•••,_ iluri..._ clw tuft'Ht ~M-al 1ftr Ill I~ of ,f',4AIC,MO.fl00 

h • hopfd tht lAt. latt ril AOI be- ou·rtootld h .. fa~r to 1&1 
th•t tW. ro&df!Utfd m;l1N'lil;m may. by (Pft"'f> of "'"'""'"'IKW• ~ 
•••llrr --. ... of fcnun- PTft'U wt ... ._ ~1 rpfliK d•lhwt.t, boe 
f,rr~d. I rri~r ~U,- to thr PDI"!!b•bt1 t.!Mt d••t &o world 
~ndhio. o-..rr •oi.~.W tLi5 Natioa hil• M rontrol. I llt.t1 find It n~ 
.. .,.. to rf'fl!M'!'l •dditionl.l •ppropft.lio• for nauon11l d~f,nw. .~,.,.. 

dioHJ~,.. tiWI «'0«10n1it titu11.lion may not. imprcwt- •nd If It dON 
nM, I if'1"j)l'tt llwo 111111mnl of Con~ • nd tl,, public: f~r • dditlonnl 
apphl(lf'l11lfon• it Cbt'y hrf-onw n~I'!MAry to lllll'<" tl101n1111ld" o r Allll',. 
Iran f•mllit~. from dirr nl'l"d. 
Ht!V.Iltl~•. llt1rh•sc th~ first 10 100nthll of thr raiC'111t., )'f'lll' 1037 

lm~hiNW~ rondltmn,. lmpro,•f"d nu•t..-ri•tlly nnd h wa• tl•fl ronttntl.l• or 
o••lnlor• In li•H'rnunl'nl .nd ill lm.Iu..- rif"t'Jt'll ch~tc " '" 1111$11'U\flltl!ll\ 

• ·ould btl mnln~d•u•d in 1938. Th~rft ,.,..,. twrry ,..11011 \0 e~j.lf'C\ 
du~ol tl..e ,.,.,.nllft for tl..to fuco•l Jt'•r li1'30 v.-onld b. IC"'"t.M' chu che 
t~Pf't'lt'\1 revrnu~ for 1938 aod tbac w.·itl• a rt<lurdon In chf <'0111 of 
"'lkf, dM! to~J f'XJW'Ild illlrH for 1039 v.-cudd (ft!lltly df'C'IInt. Tl111" 
• •• tl•f' haai11 for our f'.X"!)t'dadan of a b.lanm.i Bufirtc for &J" &oaJ 
r-r INt. 

•• 

•. 
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)f£8&A0P. TII.AKSW I'M'I:CO TIIM tttlllOF.T 

'n.. l"f'ft'ftl ~ ia ~ hM ~hi!Cf'd 1ha1 .. ttoo~t Today 
h • ~rJ CO n"dw dw, ft.liMIIN el rtff..._ ,.,. wiJI \Je M 
diU ..-e t.d ulirip.U'd. T1:w1 will, .. lar .. wt eu &til, rt:...m 
...,. "' w-WM~ ~,. ~,,...,.. 

We hope &hal the~ TfU INS •ill bnfto( U impN't*"Wftt ltt. 
bu&uMw «<nditiou aDd, dtfftfor., in "'-' rf!Mpb The T.....ury, 
&nainc &o tbr ('O~alive tide, prfdkw ean.w, lmprovtrMat ovtr _--c. 
the rl"ffttnt le""ft but dOf'l not aMUI'Il~ ln ha flt,.-.u'tt tt .. t bli&aJKW .,..,- ' 

.~?-------·;,... i:la lbe Hlt:ndar )flit 1938 •01 ,..t!ll u b"b a Level u 
in the taiHidar }'HJ' 1937. 

flJ...,.. r..c.O..tJ-' .._ Tit., p~u fl.limaU! of revon''" for tbll A.ral ,,.., 10.1D Ia ~ 
A , , • • l t3,QIIJ,OOO,OOO C'Ompru'l'd '4' itll t ht't fH'~"' tstlmMC(! ur ~ -
~ '' 31A'II( ~ tor the f1!<"11 l yeur 103S of 11),3~0,000,000 '01', In olhtr 'v.ordt, a 
~. ~ ~ l•lling off or S<OL.OOO.OOO. 
Q - · llaluMt.- TI.e n~t muh ot lltl'tl' t'llt lmnlf"'' c1f 1'.'(11-fllilltu~ and. 

~ 1 ~ lJ _ .. .. . A ri'('C'I~•I ~ 11llo•·• for 11•• fittal Yf'~r 1030 11 nel 1lC'RMt of ID50,000,{)()0, 
U HT.N"oJ but i~ i• fair 1.0 al.ak li t tlt.e tame t.bnto Ll111~ thi.rl drfith. ~~olll ~ 

ll38pcl0,000 k1e lhlln d11~ f'XpN'u-d dtllf'IC In ltll! (UMTOI r!«lll )'t'.flr, 
ln ol1tf"r "~••ordt, ror lhc &.hint yt•r i~t ••t<'~OO "t! ront.inue co 
df'f'rt.uc!O l1w de5til. 

/J.,., ,_;". 1~ ........ ~(I·~ 
/;~ :<(. 

·l«.u .••• :.~.,- "' ~i.i.l.j 
7 A'....,; 't...U.... 
~ -

The follo.inJ taltlf. 10ltcwa dltl tlfHt tm II•" Rt~~llft ~ for 
t.l-. mr-1 'HI INS 1uhrnit.W!d ia .l•llt;t • .,. Ul31 of l),. to~ ... ~ in dtt 
--~ )lit:CUI't' thai baTt'~ til d!f' a.._.,, 12 111'1 .. \JI!o: 

... -·· _. 

-.__ -----... 
lot~ ............. ---­....,_ ··-·-··--··-
,..., ······-····-··--·-····· ...... 1-"-•1-"--• 

ltll ...... _ 

.. _... ···--·· .. -····· 
t~-••r,...rtlw ........ __ _. ·-

"""'· -·-···-······ .................... . -,_,, .. ... "'" 
Jt •·ill ~of inwomc to t'Outpt.rt' d•• nHIJOI' t"t•.-. of l'f'ft'lpt. and 

uptDdlWf'L'It tor thft fiiUI )Mr. 1831 10 lt3t u .,, f01th in Ute 
roUM~-i•x w,Wt: 
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~•non 
#1,,.,..,..,;.. m.._- .\a im~•t IMCUtw' ol d~~t ieNJ pro. 

n!du,. iA thfo ol our Sc.t..,.;. the .. d10ri1.1 =''" co the _ 
; .-. uh,• tO Wlt ppronl ot irwh,·iduaJ hMn. in •• appropriation 
t..lt, ... 1. • hilt •PPf'O' i.Oje dwo rn:llllindf'f' of tllf bill. &o ,..._..m • .,,.h. 
tt>)4'ttf'll """' ror the- rurtbu ftll'ltill•n.tioe of 11 ... ~tutW'. TIW 
lrfnnt of pthl~t hu btfta fOIMidf'l"f'd a f'Oil.•d~tl'llt rnmal~try ()( lbe 
pi'Wrtr or thf lt,d•fllt1U? to •itbiiOJ.I appro¥~el of''"'''" In thf ·~hlllf'' 
of t.l.~ t'1('C'uth•t; nn•l tbe•!'ttm ltlt'Ctl ~rofd•lo{f"nt,.l hllPI'0\111 in tb• 
lll.lnY Stalr- ,.,ltkb hll\'ft adoplrtl k .\ ...... ,H'I"IAbl• tliQ•·mnrr pi 

otMIIIM r..U•u oe ttl vdwtl•fr n 1imiJur h4'm .. ' 'CIIct J)O'II.i't to11f.tl bo 
ith•cn to thto l'tt'tliMimt by ltgi:ilRtlon or ,..IW'd•rr " t'<lll•lln•tlonnl 
11'11\Nultutnt 'll'cmlll ~ ntr~J:\·. I •tmnsrly ""''nmtutnd tlull tbC'I 
ljl'1'fll'ni C'<lllgl"('<!!& udopt .... tu"l••'''<'l' tOUI'N It 1\ll'l,'f dl'rm lO lHI t ho. 
c-orr('o(lt onp, 

t\,mmll(/!'ly tmlit ""I"U'flth~rt.-At pl"''tW'llt 1 11~ fundt for IIIII OfW'I'fl• 
lion11 of tJ~t• Cummodity Crtdit Corporation nl't' JU'CI\ i•INI tlu·oultb 
AIIOCllhOtlll fmm t!•~ Rf'(OnS:lnlrt.icw l•lnatl('lfo COI'J>OI'IHJOM su~b 
I~ •• tl..- Cam•IIOd.ity Ctf'dit Corporadon m•r 1111111.aln "I)On lt.. 
ioonunodlJ~· kll\na tfltlaln an indfflllitt' ~uanuty t~nlll tl•• tiiJiakb.tl"n 
or d ... Jl~trutuoo .in•Dn" Corp:m;lJ(;"'· In Ord'"t ,, pnHK'If' for 
... IUittll•l ,.,,.,.. olllw optn~ o! tJ.e CCMniNd:ll' C"ft'dlt en., ..... 
tiGa and of iu arm ••lrwt toA lo 1M 09\"HNhtDt., I f"f'ffII'In~lld l1M 

tut"IMI'flt b, llw COIIgft'M ol t.r,:nbuoa .. Lirb •.U ,....wa~C~ •• un-.•1 
appn .... l Gl t.bt .-u ol til• Corponu~on. •nd ... a IIM'&b IJll pro. 
'l'idi.Ae faii!Mb to e.ak• and ,_,..,,.. iu a...u. Pf'O\idt dw ("ttrpota. 

·lloo •hll .....wq ... tto npitaf aad .. tbonu dl!f' -.uar..,.. b:v 11 of Clblf.. 
,....,~ IC'I•nntl't'd by tlw t•ruud Sta~ (,•q...,.., •o-•ld two ad vlW 
amu .. nr t>f tl~ot Corpor~t••• rlf'l profit or '-•ntlbt in a PMilton 40 
mate.- "'"r·h appropJiatioM b mqtht M ftrtMM'J' 1.o lllif'ft •"' •aus•••l 
lntpt~irm~flt of tl111 n~pit.tl (l( lfiC' COrJliOmlion that wo,,,I<J,..uh front 
low. Ml.ttaln~l 11pon ill Ions. 

lhvu:w or TIU: ··racAL Yx .... ~ 11)37 AN"O IOJS, ........ ,-Jt.: I''IIICAt. 
PMOOilA!It rort 19:111 

Tl, lll ,....vlrw f(lnf'l•m~ lti'('U 'llit.h th~ C'n1b nc-wally r~'N>h rd •ulfiJJAitl 
nut l•y 1114' ' l'rflll.tUry h1 the lil'('!111 }'tllr 1~7, ..,-hh t-1•1' f'tllltnAlt'll of 
I'Ht'~Jil .. ltllfl I''Cprrnliiiii'C"'' for thl' fiflt"l1 Yl"llr IP38, Al\11 v.ith till! n .... 
l)l'fl$ll"lllll fnr lll.1fl, 

Fl4C'AL l"l:.r.a IHT 

Rmi,t•.-Tnt•J pllfnl ftmd l'tffiJJt• f(lf" tl_. (l.,._j Yf'•r 1031 
.. ,. .. ,,n•M tJ) a.s,m,stO.zae ,. birta .. -... ll:J•,ooo,ono tt- •I••• "u 
,.hntatt'd I Y"•' •11:0 hut a pill o\·f'r INI of II. US • • OOO. 1'1lfl 

.. 

'· 
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• 

l"l erooi:T, , .. 

~ptf from inrom• ta.!Cf'f. Wt'l'f\ S'll6,000.()0(1 d aal\ dle fl•thnat& 
rcltl talnNl ln the 1038 Ourl)lf"t, v.htl~t mi:tet nrou• ink'm•l N\'tnue 
i.a,.u .. '4t>r'f' 1!>4,000.000 IHa. 

It,... •• ll('U.,.,d la.at .lanu•I'J l11a.t u. on C':lltricn 1nd tNo..r f'm• 
~ •..td prod~ 1\34,&.61, , hut lit)glltioll d~J"td t'lliiWtioa 

~ .r .•tw. t.A..v. and Oftlr ~ •aa """" .. ot m 1137. n .. tax 011 
nfutl .. ,w•m"u ,...IH'f'd Milt ~ u apiut Blldpt •ti­
_.\ft ot ts:!,eGO,OOO &Jf't..r 1110· •bMllw rtft'IP'-' fto~~~ ~1nc1 
l&.'"'W"rTI;!,OOO,GOO.,_ d.anwuf'Mi ... wd I& dM;c ltlllf' C-.toCI\* 
ud m~O..rwou rf!I",.IP'-"· ,,.,..,,«, •'«"HCH«I d..e amount antkip.ttd 
~ 1ur ago by $40.000.000 an.l lli,I)(IO,I'lOO, r8Pft-li'el.r 

.u poiatal Out iA "'1 fll""'RKt o r o\pril '20 lut, the M,al"tb 1037 lax 
retum. brougbt co Ll!Ctlt rf'rt"ln tld tflt tn 1.1141 p~al ~vuut I••· 
A• • ~ult ot tl1st ,u.,..,_um., touuni Hete of Co~ luwo bt(n 

ronahlrrini ('Qm'rthe tn'C' l t;l«tlutlf'lta; an11 I hope tba.c t ltrM IIIII)' bo 
tnllrt~d 11 •" rnr1y •l•tt'l 1urh tu urndutl"llta tO tbe ~\'t'OIIII la v. 11.1 

• ill mointaiD the ,.,\'ttna• woolu~lot; po'A'l'T ()( d1f! prMm t u•.x .-n~ t urc 
•hilt tom.rtin;g •• tbt """"' dme ~,uung ,,ro\·f-n ia«~uh:if!lt 

J"j-pn.dit.vr•.-Tilt< &ou.l ~'\pi'OdituM for the fwal fMt tadf!d 
JuDt 30, 1937 (~hnd\"~ ot npMditiU'f!l from po.tal rf\f'llttflf~ 
&JAOII.IDU'd to S:S,t0$.148.W7 • • C"Mlp&ftd 1l'it.b u f!ttlro&C. of U,4.M,· 
!t04.493 ill tM ~ .-\lbr.•u..t • , .. , ap. nJis .. U« ..cltnat• 
todtldftl•o .,...., of ~.au.ooo •~ mtatory dtbt ftlll'ttfM'IIt •lule 
lbt .,., ... 1 •.!CpftMiit•'" for &.~ .. p1u,.. wt'rt 1103,111,200 Tb~Ut 
t!U'IIading d~tbt ft'timllnt, ttl• t:..\llftdUu.m lor tM hal yHr ltJ7 
.,,.. $1.S,OOO.OOO te. tbn tbt ~lirl'lat.e for tb•U ynr I"OII;t.aitwd in tM 
U138 Oudgn. n .. Wtal uptonilltum for tf('O\'f_r.J' and ~lltf 'Afft 

13,014,66D,913 •• IJtlliMt 111 ,._tlmnt11 of ta.H<UiS0,700 Re,·l'llvlftt; 
' I'Jtud:t aJt6-."NI • nu rr~lit of tl,.3,MUJ,I6.\. "'hit11 •·u .IS-3,000,000 
leu th11n tl..- pre,·lon• 1\II(IRC"t f'tt hn1W of t:J2.S,.5321600, 'l'r.nJ/('1"1 to 
U\111 Atii'01U1U lOtnl ... t lS72,a86,C~I~ 1 'a'l1i1t" thf' ~t.ii1Uil<'t for tl1i1 1mro 
1~ nmoontrd to U4'l,235,!'100 For lhfl open~~ lion 11nd •n•lntf'lliiM'ft 

or the f't'@Ulnr flf'PJirll''"'"• •rwl r•t ... btl•1uumtt of thfl Oo\'~l"'un~nt, In· 
fludi.fta: hnem-t on tiA" publk dt'bt,tbtl'fl •o.supt'odfd 14,.3:17 ,780,4S l , 
•hilt tht .JOOIIIItaf'litil~""' for dlntt ptU'fiOI!Ho tota.krd ..... 17 ,RII'i J)N, 

IJr,Jcil•J , • .,j( ~~ -n~ J f'OII •.Wfkilfor u.. fitral r•ar taU 
a~nC,M~ntM t.o 11,811,.118.JII K«l~ $103,111,200 for .utulorJ 
•t'\t r«iff'mMI, lhf *"" f .... lt •at t1,707,34;t,lll. "'1te ftUIMtfld 
.wt ddnt. .. roa.tai.nf.l in 11 .. 8·•~ •••uwct • JHI' .,o, wu 
11~,12S.174. 11w inrrHttin tkt bf'l d~fitit itiDOft than aftOUnwd 
for by ll~ dtdint- in I"C'C't"I IXA. 

Tl..-inc:rt'tltt in llw l'f'Mil•ublk tlf'bt durin;- tht- )'t:ll r 11mouqt,..l tO 
$2,0-1~,070.238, bri•lfrina Llll' tot11l ~ dfbt o ft June $0, 1037, to 
130,4'2.f,Ol3,132 20. 

• 
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Nf'.M.\01'! TRAI'(8a4 1TTINO THit nUOOr.! 

(.-) 

nteJ.L Y£A.a ,,.. 

R~Ni,O.-'ntf. lntoonw ol t.H Ftdtnd Go.. & tlurinc tM 
..... rr-a~ IUS ill t.sJ!«wd &o int,.._ J l,o21 ~'tr tha\ of 
ltn, tk I~ of I I,IOI,.S;J,OOO ia ia..,..._. HUM f'OOI'-'td•Da 
bN11 put.Je.D.T ~l by • ft'olhartion 61 IH,tGO bl otlilor tlaMft of 
~..._ Tb. tot-.1 n:,~ • ...- fron~ aU .011 (f'ul~u ol po..L&a 
,.,,.nuN) .-.u amocmt co ~20.,611.000. U. ..,.,., howeHr, !. 
lt... by 1971;000,000 tban ll .. ft:lidaw of '""""for 1038 C'ooUlntd e,. 
lt1 tb,. U11d~t lut ytar. .,...,-

lncomt Lu...- are up«>tfd co produt 12,&0?,000,000 u romp~ • 
wlt11 1037 rt«'lpt.of 12,1li7,62'6,981 . IIJIC"fliJI.ntou•intrp~nuo 
t._'(f't • 111amount to 12,21\l,SII ,OOOa omparN hh aeaual tOIIt<"IIOf\1 
In l037 o f 12,181,'l17,8~. The naC' 11 oflf$1111tttk>l\ Mvyln1 
tiiJCftl 111>0n t11rrim tmJ tbtir e:mr toye will produrfl 1'60,300,000 lr• 
1038. 'llo'bt-rM-' 1a•t yt'or'e tetf:lpt.ll amountNL to only 13<1~,088. T.t.\f!ll 
unlltr tllt Social S«uril.v ''!~•bitl f! I · D.D. • · U..n011t.h b""'-
ln IQ_!!. prodiM'Cid t'2!12,lGO,I:WO, Tiu~ tU t)a unfutt tnrlct1~ 

__.---"""'t II l'tlimnlt'd ... IG.OOO,OOO, or m I'M han doo H<t'lpte 
,.,...-- frflol" lble IKI\II't'e iA 1931, <'u11011» dutif!f •nt f').pftt'ted (.0 yield 

.. 16,$00,000 in ID3b, -.))ttU& in 1037 0...,. prod!~ &t.!IG,S&O,Hfl. 
)I ilffllanf()u• "'''nlUts ·~ U ,tiiiJ(tiJ I~ ll.an IM11f'tt, thft MHtnalf. 
tor t.b• Nft'f'nt J"f ~.._ $153.• 09,083. and from f'tlllhutioa IAJIOII 
..,.'- tbtft •ill bf.dforh·ed • t.otaS of $4J,Dijl0,917, or tl,t Sl,OOO te. 
u ... ,. 113i. 

,.;,,.JJ•n.,.- n.. lOCAl t:X:pfOduW't!l (•nt~W.-,. ot u,....ditW"f!t 
,,.... ,_, .. ,...,.rn~tCS) for tbe &tt.l r-ear lt3S .,.. now ..t& ... tMi al 
•7.114,148.300 lnritJdl!'d ia dds amount, t.crq,·tt, aN •t•t•t«t 
dotbt f'f'brmw:ntt of $2011,21$.100. Elim.inacinc d~ r.tlt.awnt ... d 
ll .. hCHWf('lttrl,K i...- of .dJut!fd <"Ompm:t:ation P.,1Jhfllllrro tlw IN$ 
n~h111,.. art up«'lf'd ~b. about t36,000,000 W.. than l•t1tat, 
n..,.,.. t. • dKI'\"Ht or 11,186,000.000 in "Pf••litu,.. lot rte'Ol'tt1 
afld rtUrf, lllt'lll[n.:-ltluaral adjttSUntrll progf'llm, tl~ Ci\"lhan C'-olllltt' a• 
tioon <:on-, a.wl rtfuock ol UIXH, nnd 11n IMteue ot .1,1~1.000,000 
I<W tl•l' foUo-.;1,, Jlllrpott'lt.! 1~,000,000 for cbe h1tb.latl"'• ,.,f'tlnht, 
and Ju•li ri11J offirt! and tbr Md 1 dl!~rtnlfnle and IIJrtiK'\~: 
tiG8,000,000 ror Ll1e I(Cnernl publir y.-orka JII'Oio;t•UH 100,000,000 for 
llll tiou•l cl••ff'Uifll 12,000,000 for \'Nt'rnn•' JH'tlliou• und beue!ltltl 
11)1,000,000, tuiudt)llll.f for ~lit& to Stnt.H, unrl.,r 111!' fok!C'i•l !Woclll'lty 
Ac-t: loG I ,000,000 for lui.N""'L an 1l1fl p1tblie fl ebq •2s0,000,000 for 
J~ll.flllt'IIU luto tiH! old llgt mlll'r\'t •N'OUIIt •tid tlu• tailro.d 1111tl 
Ocwrnu,INII f'mplo.'·l'f'&' rttirtmrnl hmd• ; $'200,000,1')()6 ,_,r IIIJIPif'o 
mruu•l ltf'1m: •rwl t20G,OOO,OOO l"f'prtWttc.iiiJ 11 m l•.rlion ir1 rtvoh·inc: 
fund r-rtdilt. 



-~ -~~-. ..:.::::_ ~-· 
-· lor 'NI ......... ; .. "" ~:::r::: ... , .. , .. 
KWI 4drit in 1137 ol $2,707,000.000 , .. I'"* pvblit: d"'bl 00 
~~~ ... ao, 1138• d euU.wd •t $37JJ04,DOO.OOO. na~~a, of tottne, 
dMt DOt &ale io&o aftOUJlt U_J' futunt tba~ in the dftt wMtb mar 
cuur u • ft'MI.h or tltot TtuSuty policy w-h.b "'"Pf'tl to tbe .wrOiuUo11 
., .. ld. 

' P'f.ICAL nOOJI.A.W fOft INI 

Ruti~• - nw t!H.imnW"t of rtn~no~t for I hi" f'lttd yttr 1030, •Mtlt 
III'V nttnA~~rl ly b•M-d on t.'Ci!Hing lfl'(llllwa, ••mourll co U ,QI0, .. 37,000, 
Thill I• 1401,000,000 ltw tlwn ll1fl llntiriJ,nU'd ri'C"ri1•tt for 1038. 
Will• tl•t c"cc-ptioil of ~i.o l •tw:'eurity ~~~"~ nnd l'fllllu llot• llpon 
•wt.t, ~llrh tiiAjor d u . .aa o( ret.·Mul'l •l•o"-. 11 fi•'C"IIne be-low t l!f! IW 
lhtJ. rncometaSCfl A"' ~timlltt'd a t 1:}, .. 1. 1200,000, 01'1218,700

1
000 

J• tllu fo r 1938. 'l'ot.al mi.a-lllnf!Oul inttom11l f"ff\'fflHct will be 
12,100,072,000, • li if"l• ill SS9,4U,OOO lNt d1nn 10~8. The ~•tt upon 
t•rritra 11t1d IJ-rir tmJllo."tN •~ Uflftc'tt'd to coW 111&,000,000, • 
..._.line of $.1.8,400,000 front .t938, • hkh i1 due llft:f'l7 ~ tbt f•rt. tl .. t 
I.IHo 1038 <'OIWt.ion~ int'ludf.d 10S7 attru•lt dtft'f"nnd b,,. lh.,:•t.ao•. 
~uni_T U..u. •ill bt SM&.SM.OOO, an inf'I"Ntilt of $:7~,000 
Ot'f'r 1m TIM:' W oo unjust t'nrirluiW!tlt • ·i.U produf't: 110.000.000, 
• f'Om,.rrd •ith &&,.000,000 for lAS. MMrtll•tWOut n'H'n~ show 
• total or 114&.&S2..320, 1ft. tt.u tht Ml"'"'t .,..,. .,, tii,627AOO. 
RNU.t- llpon l§l!ltl! is MliSMW'd It $$0,11S,OOO .... iDl',..,.. ol 
••• 027 .000 0\ H' 1038. 

J-jP1-'•'IU't•.-1'be t..l'pt"Cditwn ~umpl•tt'd tor tM n.t.l ,.,., 
1030 (t:«t,.;,,-• of tho&t from pottal te'rtfttiM} tot•l t7 ,070,4-)8,000 
Tht• indudt!l UOI,il$,000 for UAtuiOq dtbt l'"ftirtJMftl, ltt~\'inot 
$8,.1i61,0.3,000 lor otl1t:r pu:~, Vi birb bt 1~9.800,000 lf'ollll lli•n 
lht lltnOUIIt a~tirnat('(l for 1938. Tllf'ft'lll't tll!t lo('r~ of $43,000iK)() 
ln tl •t~ tl'Jidttr ftttkiti~ of then, i1 dil'f)Artrnmt.t nnd "1ff'ntit4 wo'bkll 
are mol'f' than 41t'C'Ounted for by ioC'rt!tiH of 16,,000,000 undtr the 
Rund ~:I I"'Ctrlfkt~don Admioia tior~ And thf' lfnlted AtnlN ~ftrltimc 
COII\tlliJ~e.IOn. Tht'Jifrlt('rlll ublie~rk•~mm v. lll rNtulrl• 1404,· 
0'20,600, 0 1 173,~(.000 l than fo r 1038. l-~'l"(l('nditurl"tt lor nAtiot~n l 
rlcoftllM •rt 4'XJH"<'«<< to be 865,000,000 frl!•h!t tl1fln lor 1088, ftllldalnJr 
11 tot11l ofl988,G23,400 in Uteo fleeal Yf'Af Hl:tO, On IJ11"1 olltt'r h•nd, 
11 .. tXJ:N'ndltu.,... for ,.,.tf'l"'ln•' pension• •nd bfontllt• v.lll dftline trout 
~73,&82,800 for IG38 to W8,010,000 lor IOSG, bfo.r•u&f! cf l11e C'OIIl· 

plf'tJ.,.., of pr~ymtnt. of io..UJ'Iooe t>laim• 011 M"«HJnt of df•MJ ... 4X'turrir~r 
duri•-.r ea-. Wottd W•r. •.Jpmc~itW'I!I undt'f" tJ•e •rN-u.hu,.l .dju~t· 
mmt PJ'01tf11Ut •iU iot'tf~Ue $143,.S7J,.OOO in 183t, du• prifK'il)4illy CO 
th• I..,W.tion f'11MI4!d dW'IIIg th• I•Jt ,....Wu ._.. of O:t,.,.. 
pro,idilllfor AbtidJ' p~ymeau to fOUOII produtft"t. 



' 

NCMIAO£ TRASSMITTIN'O Tttr. UUD(If.'(, 

n.. Ch-ilian <:ton~erntiota Corpr., bfftlllt of • eo.~mp&.W!d rtd..o: 
don In 1M • vmbrr ot nmpt aocf ttduft'd UPf'DIIitu,... ,., MOPt,.lill 
•l'tiM'W ... m mauitf' .. ~.DOO.OOO. or $80.000.000 ... ta..n lot lt:JS,. 

•;:\:P'ndaturw for ~tntioo ... d pa•t. to Sttw. uodtr d~~t &flal 
8f.turlt1 Art •Ill rH(b a total ot ~"30.,000, •bith ~prwtiUa aq 
IMtttit of MO,UOO,OOO in granu. co Stata and a ll«teNe of •1,000,000 
in admJnl.trsth·e upeOIJof'L The inumt pe1mtntf on cht public 
dtbl will an.ount to ID76,000,000, or$oi!J.OOO,OOO 1nore tl••n for 1038. 

·~pt!tu llturn for tK"'\'t:ry and mitf aree~tlm.attd attl, ldb,304,000/ 
or t&i l ,340,000 ICM lluao for 1938. T he Ol)t'tlltiono. of lilt' $ot-i1t 
&-rurlty Aet 1tr1d the llnf'mplo~tment~<lmPfnlll• lion l11•"' of t!.e St.nkfj 
ha\ e tilt cllt'<'t of rnott ri.aUy l't'tlucing our progrnm for \I.'Ork rrlid. 
Mort'O\'N', opcn.tiomuntlcr tl•c nt•• f-1ou"i n~r Art ""'lllgrratly ll.!lo'li.flt in 
j)tll\ idlng Nllllloyment,. We <lllh lllao look 10 l bf! l'f'JC\IIM IJIIIJJir·•·orl!t 
j)I"'IP'fllll to J>r·o,·idc o ccortoin Clntouot of f'rnploytncnt.. With CI!Ote 
tlitlt •m•I Lho (l8111ittm-tl'ft tc)llfillently l'$llf'tlNI frolllltri\~&kl buluttry, I 
hoPfl tlu1t the foregoing n.mount for u-ptnditul"ff v.ill be 1ufficlent to 
nlf'C' tbt oflt'dt for IQ39. ,.o\n •timaw of APP«ll)rllltion of 
fi,OOO,OOO,OOO Cor litis purpose iJ t'Otll4il'l«l i•• tb~ UJ3\I llUtlrtt. 

f;xtJitndhura from ,..,·~rlog funcb are e.xp«Urd CD an~~nt to 
U41,901,000, 111bi<-l• rl'p~Lt, b«ttu~~tt of an •~ ol rfftlpu of 
137,71~.200 dl tW, an iDti"Uddt in ~.o.t.J UP'ftdita~ of tl1t,1~9.2(10. 

agf' ~ ac'COUDI tH equ~~o~t• ia S474.MO.M0, ao 
UO,OOO,OOO O<Pr 113$. 1-'or tl•• ra~l nohnonwa\. 

_Q. .2.30.000 will be rtquiftd,I'20,2S8.000 1,... thaa for IOJS. 
V/ An am•mul•tion ol PQ""tlltD'- due- 1n 1917 b.d CO bf ~Mt \n 10381 

•IM'n'•• tl•rrt" wm hfo l'lO attumt.tlation lb ht C"llrritfl onr tiUO IQ39~ 
Tt~ 11mnunt for •upplemmttl i~~ • $7.S,OOO,OOO, •Mth ... tJ2J,OOO,• 
000 If- llt.n tiK' •ru,.mt now iDdirat~ ftlf' tO.J't. 

/)tj.tif lWI l'ttUO( Ark - n,,. art defltit tor tit to ft. ... AI y•~tr 1039/ 
Jt IIJ,.lMOfJ,OOO, nr SllS,.&~ lrfl!l thin tbl'l drllrit for t ll4' rurl'llnl. 
J'lf'Ar The" 1(1"1\11@1 puhlit dC"ht on Jmte M, 103\), I• f"tin'I1Ut'd at. 
.a:uc,,;2s.ooo,ooo. Tiil" •loe~~ nnl t:ake into tH'<'ount "''Y t>l•~tn~ in 
tl•fl ti f!b' " ltirl. mny Ot't'ur ""' ~ ~uh ot llu., Trt•~II'Y l)t'li~y whb 
~1-llt<'t t(o t ll(l •tl'l'lfik.llllnn or f(Ohl. 

It •lloulll 1w poin tt'd out, ltO\\'(WCr, tl•nt tho inrtf't~· in tltfl ilf'IJt 

byrtuon ol "'" dt"firh don no' mt'"n 1hnt thfl'r rt""'" • •ltl borrow 
lhl\t ndditloM1 tum on d tfl mtttl:ftt. lnrludf'd i" t lt fl f'"<JM'tl tllhiN! 
R,c\LI"''tt •·l1irh rntllt in dtis dtfkit am npprodmntfl.v $001,000~000 of 
t,..u,,,.,.. to """' II('('OuntJI. 1\bo-.t 13i0,000,000 ol at, .... f'\Pf'tldl· 
hlrtt •11' ror iMHUnftnt in sp«ial t.oet of Oon:mmNU OOI••do11"' 
An flddiLinnal j&3,000,.000 ,.;n bt tn,·~c..d In tut>ll ;..,,. from the 
:,catt tontnbutit'ftl to tiJot< untomployn'"u tnttt f1111d . At a """''' 
ot t.lttw ln,utmt'nt opention~ m. Trt.u,. t~ ... nr•na lor tht tw.l 
,..,., am Will M coofilwd to rtluftdin.& matutt.raa: oblicauont. 

.. . ·' 



X\'l 

• 

Tll'lt DI'DOP.T, , ... 

Tl1e folJ.wlnf table •bows tl~e~ lf'OM publle del» at the tnd of the 

fWal yN,. 1038 arHt lt:t7 a.nd the ... ttrmued k"* d•bl •t tbe f'nd <If 

..... r..J , ..... ttU •*' 193t: 

.. ~-II.W 11!1-....... ,. ....... _ ......... _, 
_....._....... ..... ._.. ... , ,._...._. .. .,_ -------.... .,._ --­l_,_,_, __ , 

........ , ... _,_, J:....,_....,...._ ·---
·-- ···-·----···-

-~ I '"" ..... 
'* ·- •w .... ... .. 
"" ••• -···"I- .... .. .. 
.. .. - m • 

•• .. - •• 

. IIIJWt,WWIIi"'"' ·- Thr. Gpproprllltio•• nnd rtll l>propri.Atlon• ~nm• 

tMtMkd in '"~ 11*'• lnrludi.na: tl•• for •-"• J'o.ital &on·i«o, tloo 

IM&rirt ol c"'eha:m-. end ptva.W. ••~ul tiM~~,. ~el 

t71973,8--&!1,"0 19. 'TI~ appropnati()r• and '"PPfOPMIIOM alrt'11dy 

m •I• nml Jlrt)llprl"Lh o 11111)1111•11\MUfllltNIIS (or 1114! fb<onl ,tt'llr 193!il fur 

1i1fo 11111n. putpNtS COlal IS,fi~0.02t,39l.00. t!Ji.J i• II dft'rtll.ICI Of 

MJG,O;S,I71., 

• l 

I ' 
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1 . ' • 'T . c. • •\•~ c.. BUREAU OF THE BUDGET 
:"\or •>.:. 

WAIHINCiTOH ,,_ Jo 

1938 

In your uau&l Budget. aaaeage to Coacr••• you nco.MDCtect 
that )'OU be given outhor1t,y to veto 1teae 1n appropriation acto. 
lou otated that tho quootioo u to -.bother thio outhorit,y abould 
bo contorrod upon tho Pruidont b)' lej~itlation or Conotitutional 
aaondaont should bo dotorainod b)' tho Co~rou. Ao • rooult ot 
th1a reeo:aendaUon, the Hou11 recentl.r p&eeed &n uendMnt to 
tho IndopeDdent Ottic .. Approprio.tion Aot propoH<I b)' Reprooooto.­
t.ho looclrla obicll 110uld conto.r author! liT upon tho Pruidoot to 
e11•1nate or reduce 1~ 1D &D appropr1atJ.oo act. Yce &MDIS.­
DOot, petternod attar tho principle ot tho Hoover Reorg&nia&Uoo 
Act of 1932, -.ould t.utborilo tho Pruidoot, at 0111 tiM attar on 
appropriation aot had. 'be00111e etteotive, to 118\141 an Exeou:t.ive 
ord.or elim1nat1fli or rec:luoi~ any 1 tem contained in ouch not. 
The order 'lfOuld havo to conte.in e. doo.larat1ou that the Proaident 
had, dter 1nvoet1SatJ.on, found that tho o.Ua1nation or reduc­
tio• ct tho particular appropriation itu or iteu would &14 
o1 thor in b&lanoiJIC tho Budget or i .n rodUCi"i tho publi<> debt. 
tho ora.r would boft to bo oulai tted to tho eo.,rooo &nd could 
not bo .... ottootivo UDtll oi>ct;r ~· attar ito tronOIIiaoioo. 

The ditteHDOI batwe.&D Repreaent&UYI lloodrull' 8 &IIOnd:M.nt 
t.nd tho roorgsniutioo lej~hlotion 1o that under tho foi'Del' tho 
Prooidont .. uld bo authori•od to do&l diroot.ly with appropr1at.1ono, 
whereas in the lt.ttor hie au~orityr with rtepect to appropriat.S.ona 
1a only iocidantt.l to hie po•or to obolillh tuoot.1one. 

Aa will &ppMr to 7ou, this Ia not atriotl,y "1 tea nto• 
hc1olot1on but accoapliaheo tho - obJootivo and IIUCh ..,ro at­
t .. tiftly, boet.uu 1t will autllorilo tho Pruido.~t to rodu<:o ituo 
1D u appropria Uoa act a a and lib eo tbt OMd ..,. &riae, .tlereaa 
•it.oa ,.tq• lteiolotion oould confer thio autboriliT tor exor<>ioo 
onl)' at tho U.o ot bia conaidoration or tho enrolled blll. 

There 1a nood in our Budget ayatea tor 110re autboritative 
proooduro wboroby tbo expenditure pf<Cr&a tor a tiocal year DOl be 
ourtailod durinll tbot year to otfaot, t.t loaot in part, 0111 Colli~ 
ott ot roooipto £roe pro'fioualy aotioipatod rovoouo. OIIZ' prooont 
apportio-nt eye-, i. •·, tho apportiootnc, attar aotti~ up 
rooorvoa at tho becino10i ot tho filot.l 7ot.r, ot tha ..,Wit tbot 
M¥ 'Oe ape"Dt du.rl..a& each .onth or other portio.D ot tbt JMZ, •• 



---
' 

deeigaed to pnveot. the incurrence ot •dettciefteieJ• 
1 

and .Nita 
tor ito autl>or1!:1 on the AAU-DeticieftCT Act ot 190~. Tbu. h 
t10 apeoitic autborlt;r ot law tor the use ot the apporUonaertt. 
ayat.a to etteot •uvi~e•. '!'be apport.lon.eent rqetea •• an 
in.atnaent tor tho ao~pliahaent or "sa.vif'i:e• cannot bo ud.e 
truly otrooUvo unUl J.aplemontod by lagiol&Uon or t.ho ob&ractor 
ot the "'ooclru.lll uaen4ment . 

The Hou.u Appropriations Co:ZU.tteo dieapprovod ot Roproeenttl­
tivo Woodrwn 1 e aotion. by 11 vote of 20 t.o 1), beoeut~o the Ropreeenta­
tive had propoeod the amendment without cooeulti"' bie oo:saittee . 
Further, the Houao Appropriationo Committe.G requeeted. the Sonato 
Appropriat:J.ono Committeo to strike Reproeontativt Wood.r\111 11 8JDO%Xlment 
hom tho bill aM, ae a oourtesy to th& House Co=ittoe, the Senate 
OoEttoo hu votod to do so. 

I oa intol'IIOd thot i=ediatoly follori11J t.ho adopUon o£ Repre­
eent&UY8 Wooclnaa1 s ~nt by the Uouso a poll ot the Senate 
1nd1cot«< thet taont1-n1na So~~&tora lmhesitantl,y !LvoJ'od the .......U.ont. 

It 11 .:, utdora~ that Sc£.tor AshW"st, Yho11 Seut.e Judi­
ciary Coaai ttee ta hol.d.1.ar; he&ri::gs on Senator Yandenbore:' a proposed 
eonaUtutJ.onal. .... .odMnt to authori~e the PreaJ.c11nt. :.o voto it.ua 1n 
appropri.at1o11 aota, baa publlc:J.y st&t.ed that t10 cooaUtuUotl&l u.etld­
cent 11 MCCUUI&r)' to autborho Cong:reaa to enact atriotl,y it. vet.o 
l ecial&tio.a, t.b&t h, leeielation which .ould author-he the Preaident 
to tro.at each itelll or t.n 4lppropriat.ion a c t aa u 1eparate bUl. Ch.aJ..r.,. 
111&!\ Sumnora of tho Houoe Judioi.ary Colllflli ttee has oxprel84td a aiaU.ar 
view in a.n opinion to the Spealcor of the Houso. Mor•ov•r, Ropro­
sentativo Woodrum ontert.ino the view tbnt it will bG vory difticul.t, 
if not impooaiblo, ~ obtain 4 constitutional amondmont, portioulorly, 
:sinoe tho Statoo 'lrl'iU be tearful of l oain& t'odoral aranta it such o 
pow-or war• voatocl in tho Preaidont. He o.xpraaeea the furtber op1rt1on 
t.hat it hio ""onciJllon~ io do.faated t.hero io li tUo Ukolihood ovon of 
atJ'iotl,y itoa voto lo,JioloUon boill& onactod in t.ho l'utu.ro. 

The Reproeent.otive teela, on the o~l-jor ha.nd, that hia preao.o.t 
uo:ld:>ont e&n bo enacted into law 1.£ you rill lend it 7011.r O\~Pport 
and so advioo the loadoro in ColliJ'O••· It 1o TOportod t.hot '"' atte::pt 
will bo oado toiiOrrcnr in tho SoMte to hT111J Ill> t.ho Iodopondont Otricoa 
J.ppropr1aUon blll •nd 1t the atte:pt ia uuucceaatul., tbi.D a turtber 
att.&::pt. wW be Aid• on 15ond.q. for tbie reuon, 1t aey act.loD 1e to 
be taken 1n beb&lt ot thia a.centbent, 1 t .ust. be done at. onoe. 
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R. r. 
'ftlon tll1o 0011181 baok wUl 

you g1Ye 1~ 'o .. tor tllo 

Pl'eo14on~'• peroon&l tUef 
/ o. o. '· l 

).1"' ,,. . .;.-
--~~ 
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THill WHITE HOUSE 
WMHINQTON 

FebruAry 12, 19.)8. 

r.x-. l..xln mr..--~1~ J.!al. •• u...,. 

\.x.J h.."':\.,..;A ? .... &t h ........ ? 

: . c, , tt . 

Lo\tor r.. lobo Poe ... ot.or O..rll, ../11/.)8 
to t.bt JlrM.14ea.&.. 8\&t.Q tNt 1A r-•pl.¥ 
\0 PrtJ1d•t.•• lMtt.er ot l/lb/.)8 , llQd 1o 
,.,,,... W U.ir CJOe.,.,.Mt.iaa. aa w. ..,;,bJ.ot. 
ot 9-.Gtftl .,.~·.u, r .. t:t :IU'Jt. be taotd thlt. 
t,; .. "'•Wr.la.·•t.ion or DOet..ll. ·~w.r• u 1a 
tl" l.1 n( • u t,,;r_ ~~lit' c:.t.c,.l"A vi..,• 111!Lieli 
&1e;.h\ '" ~ld Cit ec.,r..., c.bt 811D .. \ 01' w.. 
D--.,u • 
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BUREAU OF THE BUDGET 

WAaHIHOTOH 

FEe I' '938 

YO'Jr Q.C."torandw, or February l2 I and tho 6CCO!'I-

pruvi.Ol£ letter f'ron tho !'ort•~stor 0-cncra.l, d~ttod 

Fe~.t 11, 11)32, hAve b4-on r.ot.ed and a,rc, ret.·uonod 

.\ct.l~c Director. 

I.inclosuret . 

.· 

• 



lralltr.A!:tiJV FQ.1 1Ift Mr.st~1 

Tcu:r DetDOrllltd\a or tt~ 12, uc1. t he aeoar.­

~ l ctt.t-r fNI!l t.ho J1oet.-ater CoM:rol, dated 

February ll, 19)8, have botn not.od a d a..-e returned 

~tb 1n ac~o~&..<tee with 7'0'11' req;ost. 

l:nclocurea . 



THJ: WHIT& HOUII 
W~IHOTOH 

Februai"J 12, 19:58, 

IIDIOPA!IllUII P'OR 

' 

THE AC'l'ING DIREOTOR OJ' Tl!E BIJDG&'l 

FOR YOUR lNJ'ORMATION ~ 

WILL YOU RETURN P'OR Ia J'IU:87 

J'. D. R. 

RECEIVED 

• 

FEB 14 1938 

BUREAU OF THE BUOSET 

• 



~.of tift lfc'»'""""' M<tal 
Jlultbrgtw.I.E. 

hl~Na.Z7 U, 1138. 

)ty 4tar Wr. Pna14ont: 

• 

THt YH.J< HOUSE 

fee 11 S so A~ '38 
RECEIVED 

In npl,y to your latter ot .January 18, 19::58, u4 1D 
rortrenot to our aon•o~tlon OL the au~Jeot of poatal expen .. , 
WI IP.lli fAOt tbt taot that tb.o 4tte.rs:Ws&UOQ of poet&l t.X· 
po:41ture 11 in tbo b.~dt ot tho public 4eaplct Yi.wa ~1Cb 
al&ht M bt14 by Co~ntsa, the 3\&dpt or tht Dtpar~t. In 
the 4etno:Unat10D of fUture upenu, ~ ben pid.t ll t.» 
.ol\IM ot our:-.nt postal ea.ru1J:ip \bat t.be pWUo ~ • •• co 
U &n4 tbat 0&1.1.81 t~D1Ut".U.. 

~r the aont.h or 1a:uary Juet. etlde4, n kr~ tll&t. Ml'll­
uaea U"' ktqinc up. It. tollc.a that ""' requlre at oacb tor 
tJ:PU41 \ve 1D 1.nUU7 thia y•.r aa w req,1.&.1rl4 t or 1uuar)' 
latt ~a.r •• a eum ~pro:d.l:atln& 63 1111ll10J18. ', 

OUr blat toreoatt ot e&,rninga tor the l>a"lano t ot tbt 
fltoal year 11 thot we will require approxicat~y at muob t.o 
pay tor ~~ ttrvloe thta ye&.r aa w~ ao\ual.l,y epent: l11.U yKr .... 
a eum approxlC*tln& ?77 mlllloae. 

Thtrtttore, tlecal 19~ appear• •• tollo•: 

Jxp.D41turta - • - - - - - ?77 ~ll1on• 
la~iii.SI - - - - - - - - .. ?01 " 
Oroaa Deficit - - - - .... ~ " 
lioa•JIOatal It.c.t. - - - - - U " 
S~~r~>l•o - - - - - - - - - l'i • 

~or~ I 
----
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qgrea • -

- l:S, J,Ne, 

l eMl.oee leUer r.. 1he ~ ot u. la'17 1n 
l'OIPl'4 k llloPeaae ot h'17 PG'IOMel tor 1:ho t1Hel 7 .. 
1NO. 

l !~Po Cll'Mk04 1hla 11•' wl1h 1he oou'-U• 
I"WJJIP'• aa4 ., ten~Uu .,....uaa 1a u toUon1 

1. •n gpn,kwrt'en 
!be IAIP w11l be o~eW a!!OIIt DIOJJ.., .. , 18:111 
&nd & ,._.. ••'• 1heret-, be pror14e4. 

!be mn• 1a Udeot tor ~eUOill~, 
lHO, bll' I 4otlb' 1t abe 1a OOJIIIP10'e4 _,U 
lder 1n 1he 7ear. 

2. l,.,r'"' 
!he ••U..'- tor 1:18 &44Ul~ -a.J. •-
0 .1. 

3. pt•b:pzere 

fto aa&la~ ·- hiP• 1 1hlak 2000 - s..­a'-o4 at 24'18 wollld be •011P· 
4, IMmee Sp etnnQ 

18 111ft 0.11:. 

!be lM ... ae ot :100 - ••- O.K. 

e. on bn, ll•oelleggc• 



• 

' · 

7 • l"rM" lp t at ell••• M "9""12FS* 

!hb wbole U• lboa14, I think, 10 nt. I aa 
no,, aa4 aner b&Ye been, OODYlaoect tbat lt le 
neoe•IU'f 'o ba•• a • oo ___ , ln tiM ot 
peaoe lal,ea4 ot the pr•••ni ratio ot a._. 
All ot the abo.,. •••• tha' the laona•• ot 

etOO ... tor the la't'J oan be oat b7 n ... l7 .000 - la other wor4a, I think tale toW lnonaae ·tor the la't'J ot 8000 
MD ll erso1111a. 

In l'tDl'd to s.norea•• ot Jlaltlae Oorp1 b7 6000 
men, I na••' tliat 13111 tipre be ou' 'z ; nr -- til s• : I~ ... 

Plea•• ~k tbll ewer wUh ... 

r. n. a. 



. ~· -.ur.tW­

ottSae of UM AnJnc Z>lrectt.or 

r .A'lu'c*-t .7t. 
....... .. ___ ~ ~ t ... ~ . ..... 
, .. ~ 0 , 

-..., )[.., I (, 7/; ~ .,l/;, 

~· J ~ 'f4~ · ... ., ___, 

~~-~~~r­

~ ... d..t~A~r 

:1o ~ -1/..·;r -

~ 

•. .., 



lllooe pnooo\ 11111 ... \loe Pnal4At wn -\&rJ' .,.._"'­

IJ.Ur leoro\&rJ' ._, - llr. :w.u. 
llr, llaM• •-M4 \111 ooaftn&UOD 117 \olllac \loe Prool4At \loet 1a 

oiUr to ... .- ... , ... fiDl\a ,_ \loe ,_.....a- to--· 

- ro- \loe Pnol!eot euM4 to raloo. Be aa14 \loe\ to pt 3 \Ulloa 

4ol1an oUltloul ,__ u 'IOGl4 be .... ,1"'7 to co 410Jl7 lllto ttoo -

oa 'bulaooo ooadUioao, Be e>rplal- \loet \loe ootlooW<I .. ...., _,lac 

to 6 )Ulloa doUan, ... 'baled OD t. ... tloul lllcoM Of 110 btll1oo dollan, 

1D all probe'UU\7 \too aaUoul 1Dcooo rill be 111 -· or \toot fi&DJ'Io 

b. which OPt we lhoul4 pt .ON 1'9._,.. \baD DOW eaUaa\eAe Be apla.tGed 

t.o the PrellUat ~•o that 'b.en .. re otbtr l.D41oee, nab aa tbe price 

loTol - u.o •••al Bell"- loaft 1Ddox of pi'OdllcUoo, oblcll an faoto., 

1A theee enla\ee. 

flloo Pno!4oot ukod ttoo quuuoo u to bow tniCb renouo would tbo 

fi'IU'IIJ7 pt 1t \too aattoul 1aooM oboald co to '10 )llUoa do14ro. llr, 

,..., t.a14- \loet u - blo oplllloa U..t lt '101>14 _, to IIPJ'rDxiaatolp 

6 b1lli4?Do. 81)0 llllliOD doll ... , amlaobl Of 6oolal leovl.I;J' \aallo aod 

\toot 1t :rn add \too 1a\\or :rn olloo14 pt aroUD4 6 )Ulloa, '100 lllllloo 

doll .... 

lllo Prool4A\ U... t.al4 ttoot too """""' \toot • 111.&11\ - no lr:U4o 

Of oUl-tHI ODI for GUJ'I'ID\ NftDDI OD \too 'bub Of &0 btlllOD dollar~ 



•• 

• 

\o II ltWI.oa 4oU..:.. ---\bat w ..U llaft ·~- oa 
o~ _, ot ? ltllUoa 4ollaro aD4 oa ao-t of relief of 1 

blllloa 1500 ldllf.a d<>Uare, lllWII> -a ,....,., la a 3l bUlloa d<>Uar 

4ofloU, !be Pno14a\ ..U \baa \o ...,. -\bar oo\18&\e of ... _ 

'bue4 oa ...., \aDo \o Ito lnte4, oq ap \o ll bUUoa d<>Uaro, !bio would 

N4aoo \loa 4otlo1 t \o l l 'bUUoa 4ollareo Wo ool114 tlooa ota\e 1a ov 

'lloodc>tt ••NClf \bat 1t \loa aoUoaal ~ laoreaooo \o '10 'loUUoa d<>llare, 

,. olool114 pt &441 Uoaal rn•- of oppron.&klT 1 bUlloa '100 ldll1oa 

4oUaro, wblGil would p .. •ro U... a 'loolaaoe4 'llad&et 1a lMl, '!llooo 

ootlao\eo of opa41\Gnoo 4o aot laolwlo M7 _, for 4o'lot roU-t , 

'file Proo14aat \loon aollad DO to p .,.. hl.a I'OQCb flcl>rot of 1940 ooU­

atoo ot upea4UUJ'Oo, I bad DO ootlao\eo wUh • oo tile fi&uoo 1a \loa 

tlret ool- bolO'O' roprooeat ........, fi&uoo ob1Cih I oultldtt.a troa -17 

aad tile ooooe4 001- obon \loa flcl>ro• \bat olool11d .... bon cs-· 
Jo&lllar Doopar-to 
laUoaal 4ofaaoo 
, .......... Mldalo\ra\l.oa 
~ (lao, ,. .... !aaaq) 
occ 
Oeaorel Pabllo Wolb 
O, 8, Marl\1• Ooaodooloa 
Iatoreot 
8oD1al lltCIIU'ltp aD4 la11roo4 lleU.-t 
PU (lac) 
._r_ J'Ullo Worl<a (lac) 
111ooe11aaoau 

total 

Picvoo obol114 
'ort ••lMte• MD Me 

If II 

• 7110 • ?til 
1,000 1, 11111 

11110 -11150 8110 
liOO 

1500 -186 
1,0315 1,010 

8?8 Ma 
ftO) 1100 - ) :aa 
a a 

• 6, 400 . .,,. 



• 

..,., to ........ 

o44 for ••• wbloll M UJoaclll - .. .,. low, -\Mr 

11114 \No o44 for •Uooal 4of -

Mldllc • total of 

o~Koouoc fro. u.to f!.&vo u.o offtoial ........ ••U· 
a\4 of 

.. cet \otal n~ fd 

lea~iDC a «ettolt ot 

II 
• 11, 000 

a,ooo 

II 

• e,'IOO 
1,000 

1100 

8 ,200 

?,000 

• 1,200 

4ollal'lt l.u\Md of pUlAc & 'btlltOD 4oll&J'I 1& NT_. .. \be pNIIDt 11-

tl.a&\ot 11>41cato, wo -u, sot 6 ~UUoo, ?00 ldllloa 4oll..-., •tel> w1 \II 

tho oow ,.....,... .. "' ra1oo4 10>1&14 - 8 ~uuoa, 'lllO ldlUoa 4oll..-. 
rt<re=e, 1 .. :r1ac ao 'cletlos t. !'b.11 wou14 p .... u a Waaoect bwlclt tA4 

1100 atUtoo 4oll..-. for 4o~t nt-t. 

u M oov.14 pt to ,.,. f ora of .... -- for • toll ttooal ,_... o opor-
a\lon aad.er a ... ,...._. eat •bo4Tlac theM l'fiCPIUoaa t101114 M 1 

bUUoa 1100 ldlltoa 4oll..-. *" ..,... U.O ......... , l.a41eoo uo4 ~ u.o 
,.......,. to 4otonota1oc Ut ...- ootl.a&to .. 

tilt Prool4oat \llae ..U ..-., w ..... upoa41"'"• of? ~UUou 



-
- roootpto ot I - w -'-' \o n.lh I Ullloa 4ollan of od41Uou.l 
,..._., \o lllllaaoo the ~·· _, olau of people ~A pq ,...er the 

propoool oot Ollt 011 U>1o o\8-t, llr, - rop11ot Ulat \M odMle­

--~4 1lo loU t11o loall!eot1 U.Ooo NCOlftaC lD-o M-
8 ~ 11114 ?0 tl>ouoaK wu14 1lo IIU "17-._ 

ftlo ...,......, wlA \1lo ProoUat U>at llo lla4 aa l4oa ao w - of 

lila .t4lUou.l -· tllat od&l>t 'bo lort.t, 1o &alA U>at 11o nolh.t Uat 

tllo PnolAat lla4 ol..,. 11oao ~""' a &aloo ""' llolt - ototoo lo tllo 
17&1010 llo" od.opW U 11114 llo tlao1a&l>t U>at tllo loAorol Oo .. .-at od&l>t 

aha retort: t.o it tor ~peolal reuoae, It alH uplaind t~\ our .,._ 

called. I.XC1M \ahl .t.J.oh W ... t;.oclq ._,.. DOtlLbc .... \bp Mltl \al:llt 

lo &alA tllot -• 11o lla4 lo odaA - a opoo~ fora of tao "'- witll the 
ptotu.re of a b&Uleehip ad a bo•ber on \be face of H, 'll:dcb woul4 briDe 

llow w ... 17 -r!.- U>at 11o ll llolpl.ac w pq tor tho upoaAl....,..o lle4o 

DeC.IIarJ b7 •orl4 ooD4U1oa.e, \o pot ll11 ocnmt17 1A a podtloD fttre U 

CAll 4efeD4 Htelf ap.1AU \be n.tl14a worl4. 'fbe 7f'la14at tbu ..W. 

"-1• bo• tllout .-.ptlou. !be S.ont&rJ rep1J.e4 \M.\, of ow.ne, lA 41e-

01loii1"C Nloo taooo lo the paot llo llo4 ol..,. tllo"o&l>• ot -U»c tooA 
Uulft, ea4. olOUt.lJtc 11P \o a Clnala pobt, lalt tbat b th11 OUI N ... 

of ibe optalOD that U.ere aboul.4 be ao ~Uou ..S. that n.J7 OM fro• 

t llo lllclloot w tllo lonot olloQl4 llolp pq tlllo a441Uoll&l ooot, 

ftlo Proo14ollt aa14 Ulat 11o ••14 lU» w lion Mr, laaoo oorlr: 011 Ulo 

... .. r Ol>A ••• -· llo OO"OlA Ao w - ,..., ..... ,..,..u ... - tllot ~A 
be em foo4 ttlllfl aot 1A coa\&1un, \bat h, foo4 tWf a 1a U.. ra• atat.e. 

ruo ~A oorW&lr wo t11o ottaot of loO,_lac the o-Uoll ot trooll 

•optobloo wbioll -u 11o a aoo4 UlOC tor tile -r!.- pooplo, 



,_ -'-'F- ..u ..... ......,., ...... 1 ........... 41o­
..... ,.. \be opeolol ltllo4 ot hz for a opeolol pvpooe, ..,. '101>14 U ..,, 

'bo aa osooUoa\ \lilac lf .. u-14-. a opeolallT 6oalpe4 "'-"' -

U..t U.o tozoo pal4 ..,. tor .u.o pvpooo of fillaDolac \be od41 Uolol -

UoJ>ol 4ot- &Q.,.ll ""'"" 11114 o\ber opoolol tazoo opeolfloollT lmod. 

\o - oaro ot 19Uot, H ou OIQilalM4 \0 \be ll'19ol4oot tbe\ Sf .. 414 
AOt b&Yt ezq •DIIPUou wba••~•r \bat aoaortiac \o old. ••Uut.ee llue4 oa 
~r loutuoo 1oftlo a ra\o ot 1$ oa _,...,_"' ao\ aoloo oot llll>Joot 
\o proooot -looo wal4 baYO pro4Qoo4 ...,.., ro._ ot OJIIII'OJ<iao\117 
238 lllllloa 4ollaro 11114 \ba\ a .,. ra'" wal4 baTO p- a U•U• looo 

\baD 1 U1Uoa 4oUaro a 71ar, 

!be ll'roo14oot oal4 tba\ be ou .,,...,., of aaUolol 4of••• Sa to­

ot 1 lt1111oa eoo lllllioa 4o11aro ftl .. wal4 .... -· o•n • porio4 of .... 
11114 poool'blT U...o Tllrlo 

no ll'rool4aa\ - -4 llr ..... lt ... 001114 '"' .... for lola • ·~11 
oo-rou .. \o'blo oontaialoc toto on \ho 100 riolleot 1a4h!.dulo ill U.o 

DD!\ool ''"'"' for "'" 0o1wor 70ar 1938 or 1929, *iobeftr 1o .... lllpr1 

oboorilll tbe \oz roh for tba\ 711r OD4 tho pooo lll- 1ooo 4o4aoU'blo 

looooo. 'l'h!.o wal4 - obat ~~~ 1a4ln4aalo ba4 01 opell4a'blo laooao lll 

\ba\ 71&ro !ben oho• bo• •"1.' of tbet opoa4o'blo lllooao lbe7 pool4 to \bo 

l ed.er&l Oo-..n..at. Be wuld. Qaea lU. to ha•t \h11 .._ WonaUoD for 
1!132 0114 for 193'1 or tbe lotoo\ 711r for *lob tbe lofo-\loa 1o ... atlo'blo, 

Bo wal4 - Uloo \o - oa \0 .... \her tuolo of ...... 1a4ln41lolo .. .. 
cou t.A\0 ,&1'-'.,...t MCMJ't\lee or b\0 other liMa ot lanat.at. U 
tbo7 baft ..,,.. t.ato __ ._, bo 'IDU14 Uloo to llll U lll a rooo-ll4o.U oa 



• 
• 

• 

• 

• 

to OoJI&HII, l-cl1ate17 attn Ua . opntnc tor tile el'e1"atloa ot tM 
llnaaoe ot t.D4•••t NOIU'lUea, Be would lla to reoo 114 \bat Ulla 
ellld.uUoa 'be aeOI&ftd ))' leclalaUoa 8114 aot ))' tM loac l'OilW ot a 

!lw Prealdea' aald \bat !» would alao lib to baTe u work oa a . . 
bad.&et w1til tile NTeau baeeclwpoD t!» aaUoaal lJ~Cem~ ot eo bUlloa 
dollar• whlah would be DO .ore t\ac a bllllon d.ollara oat ot baluoe. 
ADd then he would 1111:8 tor Ul to work oa ral•lllc :reTUue of aq 1 bllllon 
d.ollan under a4dUloaal tau• aDd th& we ooald uke the ataw..at \bat 
if the uUo!lal inoou lDc:reae•• to '10 blllloa d.ollare • 11011ld baTe a 
balanced bud&et tor 1941. OeUiDg tM ezp81141tufte d.om to 1 billion 

d.ollan will 'be a 41ftlault talk tor 1940. 



.. 

' 

/?).r 

tB~) 7v-6u~-4L 

n. lth tu nUet r.uu. Wl""' \Mt lt. \M 

llldpt l• la 'llalaue. fe .ate \o4ar a tonal ....._.. Htlaw 

ot tile -t Mo••ur In wn :rellet w1114 'be ol uoeool\J 

a d.ltllnlt tall. •• II&Ye too noea\lr I'POUd. ov 10&1 of 

poa\tlJic tu .. &ad. a lullt alllloa peoplo at wn, &ad. tiM "­

llalal ettHto ,.,.. tllll .-opu u4 ,_ lM:reulJic •IIPftlli'­
oa poalllla wftl ._, 1M lonwl4 u ...,....tllr \od.ar u -

110at1M Ina - · hi'\IMNUe, ~.,_, "' pl'lnw ~ 
0011\lliUO to UoW -\aatlll pial 0911' \M flcV .. Of a ,.... 
....,, 1\ U I'OUOM'blF Nl'\alD tut \M \o\11 &ppi'Opl'l&\l-

fol' ..., ... nllef d.vlllll \Ill tloO&l fOU 111' wUl 1M far l•• 

\Ilea d.ulJic tile nnon tla.J. ,...., ru\IMI'IIOH, tt lo 'IIUtllr 
of 110\1 \Mt ..... ll tiM \o\11 -• tor wn nllet we:re w 

na to .,,111,000,000, *loll l 4o •• u\lol,.\11 \IM d.ollolt 

flcV .. tol' till IUOil ,.... 1937 .....u nlll •• aoood. tiM 

••tlMtod. d.otlol\ lliVO• tol' 1911. 

fo date \JI,e OUt ... IIOH pnel&llf, \Ill lftOI 

d.otlolt of \M -•-' U 1114 .. ta,llt,OOO,OOOI la 1911 

ta,lfi,OOO,OOOI U 1911 (11\lM\14) ta,IM,OOO,OOOI 11.114 la 

1837 ( .. tlM\od., "'"' 110t l.llolU!Jic wftllnllet)tl,OII,ooo,ooo. 

n.ntol'e, tt U olMI'I tl:ret, \Mt ol- J-
10,1114, tile pooe 4tllett ot •• __ _. oiMW a owaq 

\ 



/ 

• 

6sat 0 (oontlJiuel) 

uorouo duiJI8 t1ao tueal ~ 1131 aa4 1111. •-•· tllat it 
won rollot appnJII'l&tloDO ~ nlo ••••loa ot t1ao OOIIpooo -. 

tbe ~ be ado up ~ a total ot .. ,111,000,000, a total crooo utt.olt 
tor t1ao tloO&l 10&1' lllf -u Mt -• nat ot liM, *loll Ia 
ltoolt wao the lowoot IJ'OOI utlolt ot tho paot throo 10&roo 
fberotoro, 1t follow that wta&tiYOI' 11 tho • J •• looo ~ 
ta,ua,ooo,ooo appnprl&to4 tor 110ft rouot at nu ooooloa, nola 
uou• wU1 roprooont that JIIIOJl 4oorouo la tho 4otlolt ot 1117 
oYer no 4otlolt ot 1111. l do aot IQiot that a., nola - ao 
ta,u&,ooo,ooo w111 'Ill 11001111&1'1 to be _,I'OPI'l&to4. 

wtn nu llaltaUoa &D4 nlo uo111oat proopoot 
o1oar11 1D llla4, I utor IUIIlttlal at nlo Uao aoft&1 110ft 
roll1t tlproo, 1 oha11 do oo Wln tar poatu klloWledp Ulll, 
tllorotoro, Win croatu aoftJ'&O)' 1a Ol&ttloloat tlao llotoro .. 
&42cnar.O&t ot nu ooooloa to pYo to tu oo.pooo tlaU 
opportunl'' ~ ollllalao lato tho DOo4o &JIIIl ~ ..U tho DOOOOO&IJ 
&ppi'Oprl&U-. 



I 

Aapnprtat.lea Tree'• Prn1,e&e,...:.. t!U ..,.-, aoo_,..,lac: a -.Mr 

of \be oo\laa\oo of oppropriaUou llu - 4nt\o4 \o lloolU. prvYhioao 

for .,..,.foro 'ooh- oppropri&Uou '11'1\IWI \llo •"'" a.,-•· t!Uo 

pro•ioioo will o44 a .. ~• of o6aio1o\ra\1•o flozi-111~ oa4 will 

\end \o pn.o•• eooaoalo&l. eacrv.UoD of the procr• a• a dol•• -' 

oppro.al \boroof ~ \bo eo..,. ... 11 roc '"'· 

IOIIloD of \ bo 7~\b eo.,.ou \bo Acl'ieuUwal Ad.Ju-D\ ..;,, waA -14 . 
eo u \o fiPProprlah • •• equal \o )0 peT oi:A\ of OQ.I'~ reclip'' k 

\be SOoJ'I\ &rJ' of Acl'loulnll'l \o ODOO""C" upor\aUOD oa4 •-•Uo 

con._u .. of OC"icul\wal o-41Uoo. lo ooUoah of npao4Uwo 

for aoooun\ of \1111 hcilhUoo 11 lloolwlo4 l>aroiD; 'ao4 ropoal of \bo 

--•' 1a r-414 for \bo foUowiDc roaoo-'• 

IIJ' appropria\bc 41l'ocU,. ioo\- of -borhbc an appropria\loa 

U.. dMa\ 4al01 \0 \bo Proo141o\ \be oppor\uol~ \0 oou14or \be 

ooo4 oa4 llooh4o eppropria\o o•U-\oo 11 \be llodco\1 ao4 U 4oo1oo \o 

\bo eoncrou \be oppor-Ur \0 min o\lllb oo\1.81\oo 1D \boir rol&Uoa 



• 

to the whole PftCI'• of the ao.•~•'• ~ ••"'vai riolahe the 

pl'lDolp1 .. of the Per.z~qi Approp:rlaUoa Bepe.J. Aoi ot 19)4, &114 ot 

the llla4ce' u4 Acooa:DUDC Act of hiM 10, 1921. U 11 1D oODfl.lo' 

wUh IOUII4 e&etah,raUoa 1D that U p:rorlbe 1D abeaoe tor la:rp ...aal 

upeD4Uur .. w1 \bout _, aU-.pt to oooNiD&'• lDoO.. u4 upeue. n 

11 1D coatllot with reo0CIIhe4 p:rlDolpl .. ot •uauoa ~ \hat c-r.J. 

rneau.ee are ~ &Ya11able for t1DaDo1ac a .. nlce 'he beaetih ot 

which are aot ceaeral lru.t are pecn!llar to a epeoial crovp of baaeti• 

elarl... The -114Mat wae paeeec!. 1D the laei c1qe of the ee .. lOD ae 

a :rnv.l\ of cooteruace acr-t aDc1 wltboU the c!.eba\e &114 ccaaic!.er.­

tlon b;r the Concren which the lllpor\ of the Maeve c1ear1:r JuaUfhe. 

ApporUgmeph ot Approprl.&\19Pq It h reo enh c1 \bat SeoUoA 

)679 of the llnhec!. Staiutn be -uc!.ec!. eo u to llrlDC all acucin of 

the Oonrmant, 1Dolu41ac conrmaent-owaec!. anc1 par-i-cODt:rolle4 

ccrporaUou, wlth1Jl the a\borU:r ot ilia Dlreotor of the llla4ce\ wl\h 

reepeot to their apporUo-nh of approprlaUoaa. 

Dran ot propoee4 lechlaUOA to etteotuaie theee rec--a.oda.tl1oua 

le \raAea1\tec1 herewith. 



• 

. lilt Dllel htme p( l9U f rJ 
fll.lo ...... •-- Uoelf wUh -.h .. ,,.u, _.,.. oo4 J>U• 

.,., v ou -~ 1a ou tlooel rev 1n11 -' n~ 1M ooli.-W. .r 
HOolplo, -nauou u4 ....,........_ r .. 1M flooel ,_. 19)6 

... 19JT· 

null tw 1935 

lto"a••- !l'ta.~\\~'7 rHetpu tor '~' ,...,. tad.e4 la.e JO, 1935, 

all HV'Oel .-.p\ poetal N'n!DUI• lo\U noe1p\t ..._,.,. \o 

S),IOO,Ia£7,202, or 119,000,000 a'iloTe u.o .. ,b.,,.., lakt"Ul. a..-., 
1aol't14llc pi'OO.IIt1.ac \aut Ge t aN proftc\1, proD.o .. t),zn,69Q,021, 

IZCtMiac tlt! tt\la&h bJ fiO.OOO,OOO, OQI\_, NOtlp" -a"a:ate4 t e 

•JIIJ,J5),0)), .. ~aa .......... •Ill oollaah of .56.ooo,ooo. 
IUMell ...... I'MilJ\1 eetJaale4 at $21J,Cl)1li.6, tell ~ fJf tM 

eeUM'-"' ttii,OOO,O(X); \M _.., .c.....U, HOdYH .UZ tld'l lt• _. 

tl791~,lllo. !beN licVH 6o DOl upr·••• a lote, or a d.eclt ... la 

\ait tOU'Ot ot ,..,..,..., At ~~ U•• ~~ eetlah Ql M4a It; ..... ,... • 

...ovau nonue4 oa 1 ... ..U )I' t.U IW>lto woru ~1\ra\loa Wftl4 

" ......... 1a\o u.. ~.....,. ... lljJpliM to ··~· .... u.... nit .. 

Ia ooori wl~ p ... lolooo of 1M .. uoael lo4u•ne1 ..... .., Ml or 

~ 16, lU)· .l nlooo.-a• loa, -..u, -lllortooo 1M I'Ul1o Woob 

Jdaioh\raUoa w etll eN'Itl'tU11 \o ..u, .. ooaa\I"'GUa J'l.a.aoe Oorpoo­

ra\ioa -.4 h Yl \M JiNOMf,a ~reot tor l'cart-r 1 ... , !be a4op\lOD 
q 11Jn /"i:/ ~~ , 'z 

ot Ulb all:aorhe4 pollq l Mw 5 eett.atM n4Mlph 
/. f• , , ,.L 

1
\ --•.....--m.ooo.ooo. Ia o~Mr rMpMh, noetpu tna alMel.-

l••ou aovon ot s.o- ........ \1M ••'•'• .., ....,, IZf,ooo,ooo. 



•Uolpatet, •Nal upeMltuee wen looo tlloa •~ -• "''-'-' 1lir 
$1,200,000,000, 11M ._._,. of all upeM!"'"o _. f7o:Jl5ol25ol66 

.piut oa onlalo ot ... 511."",026, .lilpn~to1J a \Ulloa 4o11an 

ot \!Uo UttOHMo ro1alo4 \o .....,.,..,. u4 rollof, oa4 \llo ._a.. 

-h• ......... , tor \U .-.talllc ~ooo.ooo. 

!llo \o\ol opoo\ tor rOOftOJ'7 oall rollot ftO tll,262,2570 201, -­

\U 19}6 ,...._, oo\l8ah ... f5e259,102ol52• !l>l.o Wtoro ... lo pullJ 

clu to \llio toou 

-.coutruU• Jlaaao• Owpora&lce, t.a all acooaat1 aaep\ nUet, wnU 

e.lo•• tM 7eU fl.Ua aa Galli of loea.e o.u r~\1; aM Ul.e ..,_, 

ot u.o .. , ·~'-•• ... ••''-'"' •• $554i,ooo,ooo. ~ow-r .......... 
ot t.prooet loa.tlaooo ocmUUou, \U -. for OorponUoa aoolotoaoo 

,..,,., eo IDOh 1111 tUa ••Uaa.\e4 u4 ~ NJ)e~Ma\1 of 1 ..... •• .u 

creator, \he\ \he OorporaUOG ao-.llJ olo6oll Ulo JO&r wl\1> i', ~~\1 
q ,,;.,. ..r;kl . I' 4,1(/, J ~·'-c. 

of $107,000,0001 oa4 \U aot , W "'- tl>o ao-.1 oall 

\he oo\l8ah ......,\ocl. \o $66),000,000, Other ..,ooloo opoo\ for rooo.or;r 

oall ro1lof •JJ5,000,000 1o•• t1>oa oo\l8&\ocl.o 

For \l>o oporaUoa oa4 -.ta•-• ot rOC"lar .__"'" oa4 ••­

u.-•o of \U o... • ._, ••-.1 upoaUtvoo ..... "· 719.01J,J53 

.piul \llo OO\l8alo of f1,913ol00e17-· 

7or "'•'"'""' u\\ ro\lr-la \l>aro .. NfOO'M ~).551.~-

for la ... oot oa \he p'al>llo cl.oM $121),9216,353• - .... lllo -•• lladce\ocl. 

tor \heoo u- wro ro-\lYol;r $572,566,000 u4 $8)5,000,000, 



pettott e4 b)l&e P.)'- !U .,..:r •l.oMI wt~ a an•• utloU fill 

$},575,}57.9611·1M- ot \lwl .. u .. s. of $11,16g,loll,)}8. ""'~' 

._UIIC \lao _, pai4 .U for o\&W.\OIJ .. ,.. rou.._, \lao Ml 

4efloll ... t),001,7,,7i1o. !be baftaao 111 \lao utal nutuU.C 

CJ'O" J>Ullo ila'bt wu $1,6117,751,210, whlch ftcvo 1o proporlJ o'bh.l-.4 

1>J ov.'blraoll"' froa \lao DOt 4etloU \lao ilaorouo la l lwl -•&1 f11D4 

'bel.:DC•• \he emeu ot tn11t t\m4 reoelph nw •ru• f11D4 ~ftn• 

c4 \lao _, of roU,_t ot utlov.al 'bMII: aotoo froa lbo pl4 

lacr-t. .U of J...,. }0, 1'}5, u.e \o\al ov.lo\841"1 ,.ooo J>Ullo 

4o'bt ,... $21, JOO,a,2,6211, ...Ua .. Jlme JO, 19}11, U wu $27 ,O,),llol,lllll. 

liteal Iw 1916 

Drwi"C - \lwl ·~·~-• of \lao flnt ola -- of \lao ...,... 

reut 7eez U 1• paul'Dl• 'o fo.r*Mt ri.c.h a t&lr tecrM of aoov.., 

tlwl ronllo ot flauolal oporotlou for \lwl wb4lo 19}6 filoal ~rlo4 • 

.. gdph- !At . _. eourcea of iDCCIIII (uclu4.1DC poe\al rnau.ea) 

which a JIV ap ooro upooto4 to pro4v.oo rooolph -•'~"~ 

$},,1,!)011,6}9 aro ooo upooto4 \o pro4QCo a total of $4,1110,79J,gll6. 

Of t1w1 u- o~ioi"C t1w1 whole, laooao tuao ~rUl .... lop 

fl,.}ll,l12,000, or .~.000,000 .... t~ tlwl 19)6 .,..., ootlaa\o, 
~ 



ll.laoellaeou b\enal N'l'll:rU .-lueh'e of prooeii1JIC 'ue• 11 aow 

uU-.k4 •• $1,17J,091, 000, aa I.Daraaao crt $117, 000,000, leoo1ph 

tr ...... - oro -- to roiiGll a \ohl or t353,191,000, ...,oa41Dc 

~ or1s1A&l utlaah 11, $5!), 000,000, OU..r ~·· ._ ....-ar4 aa4 

ao.e d.owanr4, reault b the an eeUaa\e of tohl noelph a\ a flCUZ'e 

preeen\ecl a 7ear .,o. 

!ba preeent '''~'' toz proo•••~ t.azea 1n l9J6, 1Dc1~4 

in abon total, h in rOUIId fic'aro• $529,000, 000, .. ~ .... the 

or1s1A&l ootlaate ot $;10,000,000, .A<Itual raoo1pto tor 1M tiYO .. ,.the 

ended •o.,.•ber JO, 1935, to\al.e4 $57, 000,000, whtle !lppl'OJ:iaa\elT 

$16o,ooo. ooo ot 4u. p~~~MZL\e u..,., 'lee ilrpo'llll414 •• rewlt. of pn­

lt.toary eour\ action. 

U 11 p e.rtlnnt t.o repeat here a et.at. .. nt ~&ri:DC 1D the 

&aaoa•lOD ot tho 19)6 Ba4co\1 °Jotlaat oo ot rooo1pto COilt-.pla\o 

cont1uu.ed collect.lou of prooet tinc \&:&tit. If the auaaat which baa bMD 

a&d.e u.poD. thh J,c\ 1e eua\&1D.e4 • • will haTe to ,-..,, \h8 Jlrobl• ot 

f 1npc1JlC exlaUng contraota tor H:a.efi\ p.,.cta out of a-.e fora ot 

ILIW t.az.ee.• 

~ new taut, u.q, the BU\1111Dou Coal tu. u4 the lallroa4 

s.p1o1•••' Ket1re.ent t.az, both r~ent1nc r.oeDt l._telat1on, will 
~ /4 J.\<ll"fff• ., ( • 

con tri'bv.U ICDI $3110001000 h Uu r I M ••U•t• ot reaetpte for 
\ 

1936, Bool.&l 8~UT -· 'rill 110\ pro4uco aliT lila- WlUl ~ 

thcal TO&r 19311 - the attoo• or - JlnOD ... ""' or 1935 will .... 

'bo ronao•o4 in raoo1ph ror 1936· 



.. 
... 

!vr""",_III41oatt ...... *' ~='"an• 111o11141ac .. -. 

reur-• clvillc u.. pn_, tieoal 7ev wUl ao\ HMb U.. _, 

~h4 'b1 8f!PI'OZ18aielJ' t175,000,00C)I \be \o\~ - ton•- 1e 

$7,6115,000,000, -ca1U\ \be oriclMl ••'"-'• ot $1,521),1n),lio9. 

:bcluln of u'" n\U..a\ \be \oi~ of upeatl...,..• aoe ton•-

h $7.09},226,}}2 'ldi.Ua ilia ortctul ~·neva .. t7.11).979olio9o 

'lor reoOYU7 Ul4 relief \be NYlaa4 aait.a\e of upa41...,..• tor U.. 

floc~ 7 .. r 19.36 1• h .. \ball U.. ort~ ~' .. ,t.ah 'T t51!J,OOO,OOO, 

Yh111 apaa4ltcana tor ~1 recular yazpo••• rill 'ba la .. 'T $216,000,000. 

'l'be laHu tlpe lacl114el $217,000,000 tor lel'YlolDc \be pullo 4e'bi, 

•boa u'bt nUr•eat rill require ~.000,000 1111 \ball na lladcata4 

aa4 later••• ~·· Ylll 'be $1}},000,000 1•••· I\ \bQa eppaara U..\ 

all other ncular upaa41tcaraa rill 'ba 1 ... \ball \be orlc1Ml ~' 

•• ,,_,. 'b7 al>out $69,000, 000. 

DttigU &4 Ppl!lig Dtlt\--'lba I'IT1114 aa\iaa\ea aa II\ out llaraia 

allo'O' a ez'OII datioU tor \be OUI'I'III\ tho~ 7I&J' ot approz1M\el7 

$),2}11,000,000, l.aa\aa4 of \ba ortciMl Bade~' toraoaat ot .... 529,000,000. 

Uhr udDotlDc \be -t ot nata\01'7 u'" nur-• \be aa\ Wloi\ 

wlll l>a 1a 1'011114 tip .. $2, 612,000,000. ~ cro•• pUlio .. '" .. a\ 

.Jaaa }0, 19}6 IJioQl4 ao\ M craa\ar \ball $ 



!be t oucobc ttcv-• .... " ' ..,., ta u.. tollowbc \alllo tor r...S, ·-·1- 11••- ...... , ....... Ott • ,.or .... - "'*' ....... ·-
o1uro4 prollaltlo, 

1, l!!oob!! (lllol1141»c Poo\&1)­
Iao ... \aZ 

2, 

,. 

II. 

Mlooo110Dooaa la\oraal ._. .... 
Prooa• al»c \&Do .,. tam pro4ao\o 
o.... ... 
All 0\har 

!o\al rooo1ph 

lmta•um .. 
lo,.tU" 
la\tr .. \ oa \be pallllo 4ob\ 
looon17 u4 rollet 

!o\al ozpoa41\uroo 

•• , 4!t1g1t 
S\atG\017 oleb\ ro\1...-a\o 

Orooo Utlol\ 

• 111 Pd1 ia RillS 

.....,., IIIU• 

.. ,. ' l.,.,. 
1935 

a.Yloo4 
ltU.MSt 

$1,184,000,000 
1,685.900,000 

57(),000, 000 
~.ooo.ooo 
2'i().OOit. ,,, 

2,1126, 961, 1Jll 
175, 000, 000 

'-· g2.0ll.lp5 

I, U],979.6og 

) ,192, 071t,970 
ili I !tl !l.l!!lll 

... 52!. 501. 970 

. ,... 2)9, 000, 000 

$1,4Jll,l12,000 
1 ,173, o,1,000 

529.o112.ooo 
35).191,000 
221, 357. 9!1§ 

z,ru ,6lia, l51 
7 ,000, 000 

3 . Q91 . 511.117 

I ,O?J ,226,JJ2 

2, 6SZ,It)2, )16 
552. g&5.ggg 

),2Jia.ll57 ,J! 

• 
Ponal ...... ,... tor U.. thoal ,. ... 19)6 are aow ooUM\o4 a\ 

t(iJO,OOO,OOO, tz5, 000, 000 OY&l' \be orlc1aal M \la\o, 

' 



De ftrrl ........ !( 1417 . 

-. lo _._-.a- loetMl- ot ~ prlaelpel 

too\voo fit tiM ,..., ·for ~ fiNal ,_ 1937e ~ da\aUo of lllaioll 

- la ~ \ozt -' &uioo, .a. I• ~ '""'"' ·- oa\ -' 
J•&U) OlllpllaOlo. 

11- ~~be \IY ulll&r o1 ~ Oo•,....•• •• aanr • Lh 

aoraal r-u- - \0 --· tllooo .. u.tuoo oo•••l.al \0 •­
•a- H_or,, \1M Bode-• Hf1 .. u a oliiiUoa\l.al daoroMo la \1M 

op~ol04 "'"• lao- OD4 ftt&O• !hlo lo -lo\oa\ wl\lo \1M ...-~.ooo 
lj'(l. f•&< I " ,_. 0»--f \ loa ..U ia *e , , 2 f Ill! NJJ' ,...., ... I 2 ... la 

po .. 1~lo 'Doooaoo of pncroooho U.......,_, lD \lie oo-o o&ano fit 

•» pooplo. Lllotwloo, \1M o&a\o ot .. Uoaol ,... .. ~ lo - \loU 

recolph troa ,....al1bc &u • ......, .. "" \lie wlo of pnooa\ ra\oo 

oppaar ..... \IMa adaquh to~ fl""""lac \1M ortiatq oporaUoao ot 

'" OoYo..-t la 19)7. lacl..U.C ooJTloo • \1M ~llo dalo\ 1 OD4 DO 

~olaU• -'"' lor ~ tin' aoool .. ot \M 7~\11 Coacreo• 
-· U aoooooarr \o pro•l4o la \1M 19)1 "'*'•• ... -roprlaUoa 
H•• ~·lac t6iii,OOCl',ooO, !hlo \o\al .U1 - -ala\olr 

$71>},000,000 llllnU \1M ao..,. •• nJoo\ ~ .. ~ .. ·--.. ···"-· -~ 
ottoro.l, tor HpOal ot \Ira\ par\ of \M .~c"vol\val .1.4J.a-• .too\ 

ohlolo opproprla\Oo a - ~ \o )0 po~ _, ot -- roooiph \o 

'" Sooro•arr ot Acrlcnal\VO ,.._ __ ,.., .............. ,. 

c+ $' s 2 a a 

":tn 

• 



• 

LociolaUoa _,_. -, \lie fl.re\ ••oloa abo penl\o l.llol'l4bc 

1D. \lie .. oo\l.llo\oo a \e\al ot t7",000,000 ot e441Ueul neolph, 

of wldolo U..ut •-•II' per eoa\ .Ul &eoi'UII -r 1oM Jlt•lMu Coal 

CoeoernUon .Ao\, tlw lallroa4 -..plOII'o .. • llaUr_,., .Ao\ u4 \M 

Boolal ......,.l\11' .Ao\, U h wor\bll' of uh \ba' llv.\ olll)>.\111' lou \ban 

tl>irtll' por ooa\ of \l>io l ... nuo wlll H 4ort.e4 a4or \lw ll.rroiiUII ""' 

of 19)5· 

~ 11'-.ral pu)llo worko PI'OC>'• ot ~.ooo,ooo 1a roo-4o4 \o 

... , 1D. pan \lw 4e•al-t u4 ~.~opr .. ..,., r•'l"l-••• of \M -

• .._.,,, u4 u a proper Jo4ol'al eontrlllv.UOD. \e work opponual\11'• 

1h11• \late procr• r.,reHaU u bcreu• of about tzOO.ooo.ooo w.r 

\lw •"""' for olallar pwpouo for whldl u.. ~ooo aa4o opeolllo 

opproprlaUou for \luo '""'""' flocal 1r0or, l\ lo t 

loto tban \llo u .. l -• aa4o o.Yallablo for Jo4oral pullllo worlr:o 

ln 19)6, ooool4o.rlJ1C allo\looa\o M4o froa _r...,OII' t\m4o. 

!ho ouccooo a\\on4lJIC tho operation of \luo OlYlllon Oonoor. .. 

Uon Corpo u an -r-T oothlt7 ,juotUlao tald.llc U 1D.to \M 

Jlu4cet u a pan of \M reca1ar proc:ra for 19)7, 01>4 \M onl.llo••• 

ot ~oprla\lO& 01>4 -41\uro -- pnpan4 aeooft1D.ci.T. -

IIPProprloUoa roo-.cl 1a for ao -• of $2116,000,000, ot whloll 

allou& ~.ooo,ooo ohoal4 'H aa4o •.U.\lo tor o~l.,... la tlooal 

II'O&r 19)6. Ill e44l\loAt IIPJ>l"OUu\olJ t 75,000,000 tor thlo pwpooo 

lo l.llo1'04o4 !.a 1oM 1- ._ onl.lloh tor 19)7 nppl-\alo, 



• . . 

'!bo fol~ - · P"• • o1- . plnvo of ao a u f'-" 

prepoo• u ~ • ...,_, ..._ ollno a- ~ _. nt.ll olllllar 

(Ia 1111Uooo of lloll• ol 

~W!i urwmz 
&-.AI 

1. -ph­
Ja008t kz 
Mltol. Ia\. l n-. 
Cuato•• 
IU.tc.llaa•ou 

.,.,ol 
fOPo -- IIOolol 110-''<'• lall• 

ro ... lllplOTMt' .. u. l'da\ u& 
11 n.s. .. u c..J. co .. en•• loa •&&&•~·~:;-:---:-.:::--:-:.l"~-=..,lj!!~z Ora4 total 2, 16? ?,Zn ),182 5r107."' 

2. Jbopa4.lt vo ... 
ep.raUoa u4 uJ.aitDDct of ,........ 

liZ' Up&rte•h lll4 ttidll .. 
1,086 1,o&a 2,106· .. , .. 1,591 

TtMra.a' , • .s.oat aa4 ~lh 556 ~ 720 
la\ent'\ o-a laUoul 4 tbt 757 121 7112 
t u Nra4o ( oscl.I&Obo of 

prooooo1oc tuoo) ~.~ 2.~ !II 
totol r oculOI' upeiUvoo ~100 

BIDO'ISIT ~ BILIV1 

51>1) 1. Aerloolt=al -"JGataoat .lllaiaiot rou-
ProoH alJtc , .. , ?53 521 529 
I.Qaoll-oo (laal~ rot\1114o 

izl. at procoooloc tueo) ~ l~] ~! 
Szcet t of qpta41tlllnt o"r ...._. -3 + 1!22 + 92 + 72 

2. 0\bu reoo"'• Z'T aa4 rtlhf up.all--.. ].!ll ] , 5}.! S. lll , , lQ] 
!'0\ ol tHOftl'7 u4 roU ot 

-4Uaroo ]-.2:12 lol!l.l. lo~ 1a.U5 
'htal tJPa41\vet ( a olui•• 

·~~~ §.2!2 fa~ :i.626 of 4o)t r oU--h ) 

• • • 4otlol\ ,~ ?,001 2,611 519 
Dtltt nur .. ta m ,,BI 5.!1 
Orooo 4otloU ?,919 ?,575 1,099 

ao1,.4oo • •-• •• -1• •tol 19?6 oaf. 19?7• 
1!.1'• 
~ 

'./_ ).., -, I ' 

' 

1 



Dltootloc attODtloa to a ooaparlooa bet...a flooal ope~atloao 

pf'OPOOod fo~ 19)7 0114 aoo oUI.aa\14 f~ 19)6, M oot for\ll la \llo 

\ablo, \llo followillc •-D\ 11 por\laoDta 

!l!oolpt,_a.Golpto lD 19)7 fl'<lll nl"lar o...,.o .. (uc1 ... ln of 

poatal rnenuet. prooetaizac \ana aD4 t&Dt t.pote4 liDAtl" \be Sool&l 

SMUZltiJ'• JUlainoua Coal 00Ptn-a\1ou ud J.e.ilroa4 Jallplo'''' .&.Ure­

'""D\ A<! h) aro •-tad to reoola a htal of $11,56o,S17 ,650, .., 
lDoroaoo of $717,665,7oll on~ olallar ~oool:Pt• for 19)6 aoo ootl.aatod 

a \ $),84),151,~, 0114 $1,281, 1)0,)19 .... 19)5• I\ ohoul4 bo po1Dte4 

out bert that thla lnoreue la 4'Got l.arc-17 to bo.reaat4. pq~~Ctl ot 

taxet UJL41r t ba old tchtdulea, 0111.7 aku.t $222,000,000 wUl H pr~ 

4w>e4 la 19)7 ao a roouH of tluo Jlnoauo Act of 1935• 

rroa p~ocottloc '"""' \llo .,.. ClUolpate4 1o $547 ,.)00,000 ocalDot 

\lao utl.aato of $5;!9,oll2,ooo fo~ the ounat JOar, u 1Donuo of 

$11,251,000. Other taut ncentl7 authorhe4 'bT \he coacr•n u4ar 

\he Social St0'11rU71 BlhlllaiAou Coal CoDtenatlon ID4 lailroa4 Illploret~ 

BoHr010oat A<lh wU1 pro4w>o $547,100,000 lD 1937, 0114 $)S,6oo,OOO 

thh rear, u 1Dcrtut of $501.5()0,000, 

fhua 1937 reot1JI\I tr011 all tOlU'Cta, exoept pottal. rpema.ea, are 

oo\laote4 at f5,654,217 ,650 ocalDot U>o rrriood oot!Aato of $11,410,79),9116 

lor the ov.rrct thoal 7MZ· flw 1Dor .... t 1D total reotlph tro. atab4 

IO'UI'OII h \ber.t'OJ'I $1,24J,42J,J~, 

Poatal reoetph tor the OOIIiAc 7eez art ttUaa\ed a\ $7051000,000, 

&D lDOUMI of $)5,000,000 0'10~ $670,000,000 &Dtlolp&'e4 lD 19)6, 'fbio 
,,~,,...~·~-

lo further n14olulo of the 1lpW&1'4 '~0114 lD ooii4UloDO. 



Aa -IA&Uoa ~ \1M .. \aUK oo.laa\to ~ \1M tln• t fiiU olMMI 

ot roooi»U for 1'J7 iDU .... o a p1a nor 1"6 Ia lao- - ~ 

t,ot,W.,ooo, \u ttcu•• tor \1M - ,..... \ot.ac .. _,h~ . . 
11 .~.60o,ooo - $1,1l)li,U2,ooo. tlalwlT, " '*'-' r-lpu tra. 

aieotll...-u l.a\e.nlal r...-.-., uolul" ot Jl"'Otltlac hll8t, are ,. 

tr .. $1, ~),0,1,000 \0 s;!.,10),Ull,OOO, a p1a ~ tz)O,~,OOO. OU\­

not1ph art tonou\ • ' $)5lt,ooo,ooo, .Veh:o.Ualll t.l:Le , _. aa eaUol­

pau4 for 1,6, n. n4ooUn of t22,6511,1!96 I.D pro\Ulo aloooU_.,.. 

rooolph, ,. .. $112,757.~ to ll&o,10),6,o, \nap \lui ••• laorouo Ia 

U.. t t Uaa\ta ot u. .. fOUl' ol ... t tt ot no.S.Jh \o $717,665,701a, .. 

!be pro..-hlcmt of Uaa 8oo1el IMViQ' , tJ:Lt, Jl~ Coal OoD• 

ttr"Ya\loo aa4 \ he kilroa4 Illl:plOTit• t ltUr~Mnt Acta an ~ \W.\ 

rooolpu 4\lrlac \1M fhool ,.... 1"6 will 1lo • ..., ... u .. lT -.11 whllo 

rnta-ut ftoa t.Uat IOUI'Ott la t.b.t aut thoel ,...,. will UoY .,._ 

atanUal lacreuea. ~ _,uah t tUa&tt4 tor 19)7 ,.,_ t.oll ot \U 

n•• taut 1D U.. orU.r A-.4 .,., P.)),200,000, $12, )00,00), u4 tlOl,&oo, ooo. 

l!iptli4U!!F!t- !'U -'""'"" tor 1"7 ooot.._\od ,.... \1111 

Blldco\ will total t6.753o5,.,lo70, or OJIPru:t.a&\olT 11,,00,000,000 looo 

tbaa lo •ow oo\t.a\14 for 19)6, 

Ot \ht h o uJor o•t.,Orill ot npa4Uurt, ~1.7, rapl.t.r, a4 

nOO'f'trt •4 nlhf, all-.a .. for J'tpl.ar AOUrlUt a .auat M 

S5,0)1,~76,1)f u -arM wi\11 $),651,61),151 tor 1,)6, a laor~o 
/,,/:.I.e~~ . .:. 

ot $1 ,)79,10),~. Jor roonar, ..,. rollot, ...,...Unroo ---~~ 
toM 1/ • .-.. ~ 

,, 

ed' l h _.,. t.-. ••• ,., W~•· pl"'llltlo¥1., allot *1.8 will~• 
t .. ,J JnA,f;. (1./1./ ~;tf.lv.; At .• ~~~~~~ lll~'t 

'boa oliU..-•14 prior \0 ~ )0, 1 )6,A flo \o\al ot noll ~1 ....... I.D "( 



1937 1o ""'"-'-' •• •1,722,121., 7)2, wblall 1o • - o1 tz.m.~.ll55 
fr• \bo ff.cvo ol ,,,,,,571,117 far 19}6. 

Ia .._ar upoa41-oo \boro 1o lllol- t105.000,000 tor lll\oroo\ 

.•'! \bo ~lo &ell\, .., laorouo of t6),000,000 cwar \bo •- U• tor 

\U OUZTAt ,.&ri aaa4 .,.0,12;5,000 for e\atu•ol7 41'' re\1r .. A\e, u 

lDOroaoo of t210100,000. fbo ooo\ of oo"loo oa \bo ~lo 4ellt u 19l7o 

\boretoro, wU1 -- Ill&\ tor 19" 117 tgl,lloo,ooo, 
boopUJIC &ell\ rots.n-a\ 0114 lll\orao\, \bo lllo.rouo lll up.a4ltaroo 

' for roplar aoUYlUoo 1o U,211,1io),517 u o-e4 with 19}6. !lao 

aa,jor JlaM of \hlo llloroaoo 1o aoo011Ah4 tor ao followor (a) l or flllaaolJIC 

aothU~oo aa&er \bo Boollll llecrarlQ' Ao>t, \bo la11roa4 lalplo70oo 1 leUro­

... , AI>\, aa4 \bo JUalii4U Goal Ooaao"oU• .loot, $525,000,000; (11) for 
(r.,..:Jr,.r/1- '-IV_.._ ... 12."\ 

1Doreaa.4. pUllc worD, fU5,0cb,~) tor o\Mr ~ICl•l.aUaa, 

$16),11oo,ooo(d) ~ C C • 'ljJ~~~- ~~ .• ~ 
* ·( 1}__'\Ja au· ' m t * ns: Uta 'r· tt a ' lUtes 

~ $6(),000 ,000 for \loo Yo\oroao' A4,toa\e4 Somoo c.runooh la4 

lD or&er to llrin« \bo OIW>Ol coa\rllraUoa ol \bo Ocwo...,.\ a.oaror Uo 

aot\1&1 Uol>UlQ' aaa.r m••1111 l•; tt,:;,ueuaee fa - • a ,, ~ 
?tap !pr)s 1:2' ' , , 'h• ,.,.. uef ft' fA - fl$z1 ' I I 

~- $110,000,000 for JoUoD.ol llofoaoo \o _, \bo JIOUOJ' of \bo OOJIC"OO 

oa4 \bo boouUYO u Mll:lJll op for \llo 4o1aJ 117 \bo UI>Ue4 hatoo lD 

•••1111 \bo JlfOWloloao of \bo a&Yol \roaUn ol 1~ 0114 19)0, u4 \o 

JlrOYl4o roplao_, oa4 ~rowe4 oqal-\ oa4 a441UCIIIal. Jll...-1 for 

\bo »tq. 



... 

1 3 

Ja tile War JlepanMat ~laUoa .Aot tor tile t11oal ,..:r '1935 

tile 0411Cft•• a4op\a4 a pollq ot laoraulac \be - ... •11a\a4 

a\....,.U. ot tile J.rrq boa 111,750 '' 165,000- a4 twlll'4a aooGIIpli,._ 
lac nab pvpoaa opproprla\14 u a441Uoaal .20,000,000 tor a;om1!\va 

nrtac \lie\ ,..:r. !lleaa tllab are ntttoim\ "' -.ta\aia = uv ... 
aal1a\e4 a\r~DC1h 4urlac 19)6 ot approx18a\a1J 1-7,000 -· !be aa\t.a\aa 
of upa...Uhra 1ao1114a4 1a \bia la4ce\ are nttiolm\ 1a _, \o -.!D­

tala \lola aYarap 4ari.Dc \lie flaolll 1•ar 1937, ri\b tile purpoaa 1a rtn 

of proY14lac 1a \lie 1931 Joldce' \lie t.4a uo••llll'7 "' r.orul\ \lie J.rrq \o 

nch e\r..._.ll '117 \lie c1oea of tile\ l'tE aa will pro4aoa .., aYarap 

ealie\14 a\raac\b of 165, 000 \llrOJIClloll.' \lie tlaoal l'tE 1939, \lie ..zt­
- la41oa\a4 '117 \lie Collen••• 1\ 1o taU \lie\ \lola 1a aa faa\ aa \lie 

Qonl'IIMDt olloal4 proceed la t lllo aa\\er 1a \ lie 1111>\ of \llo pr .. a\ 

toreoaa\ ot tlaoal attain. 

1'lla prloclpal 4ooraaaao ara •12,000,000 la poo\al 41t1ol111011 

1114 $92,000,000 oa KC0111l\ ot .&qlcn>l\ural A4Ju_,, M•bh\ra\loa, 

due to \lie r ec-48\loa M4l llerela tor repeal of -uoa )2 ot tile 

.&o\ ot Aapa\ 2-, 1935 wlll.oll "''J)ropria\14 .., _ , aqul \D J0 ptE 

oaa\ ot \lie pea ou\- I'IOilp\a tor - 1a -oaractac a;oortaUOD 

1114 11.011aaUo ooae~~~~;~Uoa of acrtoal \Val procbloh. 



R!DBt p4 NUt Pt,,_ 11M -"" a.tloU ~or \bl tleoal 7M1 

1'37 h ootlaaM& •• 11,099..J10.120 t.ao1ll41ac , 510, 125.000 ftor •­
\Ol'J' Ub\ nU,....\1 or a an Wlol \ of $51,,21§5.1!0. H h .. u .. , .. 
\Ul U.. ,.,.. .. ...ullo 4ob& oa J- 30, 19)7, •Ul _, &o. 

u _.o4 n&ll a •• u .. •o4 ... , oa h» )0, 19)6. of • 

ApnpriaUop""'- Approprla\ltaa noo•.att& 1ll \bit Judce\ agr .. 

,..,, t6,1.1o0,ooo,ooo, 1.Ach41AC pro'bdlo ~UJ~Ph ... '-1 u ..... u.au& ' ' 
e£oo,ooo,ooo. ftile t.b. e.,pproprlaUoao alre&dt .... at pNIJ)eoUn 
nppl .. altl u .. , for lbt fhcal ,..,. 1.936. uolul'l't ot the approprl .. 
Uon of ftiV 'blllLo-D dollvo tor rooon17 ud nlhf, .-ut toO 

*5,1116,ooo,ooo, • iaartuo of .1,254,000,000 n qulr.t tor tho fhc.ll 
, ... 1937 .... '"" fl ocal , _ 1936. 

tbh iacrt&lt h G.t \0 (1) ~;~propriatioDt _,uauac to app.roa:i­

• •tel.7 •roo,ooo,ooo, 1ac111141a4 Rf'Pl••Ml• to M I'Qla.ln ... lat.or , 
require& \o flapoe a. lochlaUoa .. ct.t4 at the latl .. ttlon of 

Concrtlll (2) a &PtJNprlaUoa of t 2'1610001 000 t.o ontho.t the op~atloaa 
of tbo Clftllao Couorwauoa Cerpo hoe March )1, 19)6, &o liard> Jl, 
19)7: ()) • t.aorouo b opoolflo approprhUou of t20Q,OOO,OOO o• 

acCOGAl of ,_.,.tl pabllo ""''' aa4 (t..) laer ... " lA \M .-.ral 4 ... 
pa.r\MDW ftqv.lr.•c.. aw.,.u.ac; approa::laattlT tl,7.ooo,ooo, au 
la.rcel.T to \ht lacua .. 1a tM Uw;f, Ia~. M4 \b.e tllpuWat ot .tcrt--

••cau.a• 
nq_uif't4. -.o A•t..Ut4 Mtlaahe ere 1aolad.M 1a ,._ Bale•• tor ezpeaae •• 
'be l.acm'Ht 'ilrT tll• ltolal le01U'1'J • .,. •• IID4 ... U. h.f'.eiiU Of ID\trul 

lenaue ta oolhoUDC uue -.tllort. ae4 -,. Ul.e \hne uw aoh Mret.otore 
retvn4 \o. lo.,....r, IM 7N .... le •••M )au \eta ippi'OZlaa\M .... h 

locl..&ol b tbo total lu.p - of t600 alllloo• oo&l .. tol &o oonr 19)7 

'" 



' 

lllppl-Ml•· fila __ ..,. ·~-.u ... -. -" .. , ... ~ ....... 
of t.h .-net TIU wUl Ill , _ _,Uo4 dariJic t.h -lJ' .... , of t.h 

oouloa. •oc-•w oUll ~"' 41\allo fo~ 19)1, Llkftioo M u\wa\o 

fo~ adabio\o~l .. tbo POtato ACt hu 'be& p~_.t obco U h 'bel\.-..4 

\llh "'' ollcul4 'be -•o4 olo., ltuo to bo N-•414 lv tl>o .. .,. .. 

\OJ7 of .a,rto11.ltvo, oa4 a ooppl-Ml utbato ..,.. tl>• 'bo triDeU\04, 

!llo followioc tolllo ollc•o tbo ootboho ot IJIPftPrloUoao 'Obicl> 

UO pUclpotel will llo UCOOIIU'T to .... b htor 100 loclolaUOD -tel 

SOcial Socui\J 
BaUrool. lllplOJooo loUre&t 
liU•1110U Cool 
llotor Curhr .&ct 
Public U\111\J ACt 
rot oral Pooor .&c' 
J8ell4ltah, PndoA ••• 
Pootol lto-kcrv ... 
IUaW.Uoa Pioeaool. Oat\lo 
Soll CoDooroatloD 
.l«rlCQl\Val l oooucl> aa4 lnoao1CD 
RohcUoa lat. rate, rot. :W.4 ll"'*o 
loUCDol La'ber lalaUou lloar4 
Otbe.r• MhoeU-.ne tt ... , 

_.yor&l 44pu-ato ..., oot• u-. 
lotwato4 reoolpto a/o -,_., ••ot~Pt proo.eelac \azea, 

19J7 
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bioUJIC aa\bol'lo&U- for~~ h4val .ll4111P~~r a,.,.~ 

Yillo for approprlaU- of $125,000,000 for ow of ~ flooal TIV' 

1936 0114 1937. IJDUr tbeoo ... ~rhaUou tiiO,OOO,OOO baa pro'l'lou11 

MOD. ~WI'Opl'la\14 for \be flooal ,.... 19)6. fowar4o \be llal•oo of 

$15,000,000 aatborllo4 for 'be' 1'1&1' tbero lo prc>Yl4o4 111Ulv ~ u-

0Geo.oral Pllllllo torll:a fHcna1 .,. .. uaa\o of t'Q,OOO,OOO, which 1\ 1• 

llol1"o4 will M ntflol•\ \0 _, -1-o.to aa.....UC 4vlec 1937• 

.t..o \o \be a~rbaUoa of $125,0001000 for ~ tlooal ,.... 1937, 

l~~~~CUC~ 1o 1Dol1111a4 lo. \blo Jladco' barliiC tor Uo P'D.J'P"• ~ oaaool-o 

laUoo. of \blo a~1oaUoo. tor 1937 0114 uldo.c U epplloall1o \o ~ 

fhoal 11ar 19)1, !blo oO'D.I'Oo IIPpo&n t'GllJ JuUtla4 1A Ylow ot ~ 

fao\ •ha\ 4u1o.c \bo flooal 1 .... • 19JJ \o 19}6, 1o.ol ubo, \hal'o baa 

lloon u.4o aYallall1o troa -rpD01 flm4a a •o\al of appro:dlla•oll 

$1,000,000,000 tor \be oo11o\raoU011 ot blcb-&1'1 0114 ~ ollaiii&UOII 

of .erato orooolo.co , 0114 \ba\ froa ~ .. fe4o ~ro wUl llo anllall1o 

tor up0114Uvo 4v111C ~ tlooal 10&1' 19)7 a \o\al of 1101'1 \1oM 

$250,000,000 1A e441Uoa \o \be t'Q,ooo,ooo proYl414 tor 1A \ba Ooural 

Pallllc l orll:a ,.......,., prmoult rofarro4 \o, lloroonr, roa4o of 

oocoll4ar7 o1uolfloaU011 u4 f,... \o aarll:at roa4o aro llo1JIC coo.ou-\14 

W>dor allowoll\0 of _r..,...1 tW>4o 111 •"""'' ll'Pro:rta•l"C $115,000,000. 
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!U pollU-cal. Ud.e h rwm.:1Ac api.r:aet. the J.dal.D.11traUOD. 

Tbe people and a&Qy ot thalr ropresen~~i¥11 1n Congraaa are eoo­

t'\Jaed by tho »ul.titud.i.aoua &Ot.iono launohod aga1net the enu;y ot 

deprouloa, a.od by t.ho cl.a8or ot the oppoa1Uoa. wb.icb ooc:&.Dda 

aon ot \he I)Htl. 'The Add.ntatratioo threw into actioo a IP'OAt 

&rill)', lfLWtobJ.na e.n ot tonaivo on all sectors. The public h.oo Md 

1ta eyes tJ.xod on.ly on t.ho 1111J'Q' Mgllle.nts ot t.he battle lln---.upon 

1nd.irldual• 1D. tbe lln......,oboeon, Ricbbtr&, '1\&pel.l, Ickaa, Ho~ 

Jdns, eto.-tnd hat bMn btwUdeNd. b)' i.Ddb14ual sctiooe &Dd often 

oontlicto ot notion. There hae undoubtedly boen waato mo~ion, 

olubta. 

Above all, the p!lblio haD f alled w aee what e tromondou.a 

vLotoey baa boon won a.lon,s tbe b6t.t.lef"ront u -.whole, bow IIUCh 

.lost. ground bal 'been rec.a;rt.untd, how tar back on t.be roe4 t.o re­

covery the nation has been brought. The oppoaltJ.on nO'II! t1U1ng 

the press wi\h vlt>.1perat.1on oan be :ado to look ridiculo\IBJ it 

oa.n bo coapl.at.:l1 routed a.ad &Dn1hll.at.ed. by an agreu1n ctepe'gn, 

at.at.1Ag t.be cold, bud u.a&a.~w:orable facts ot W oaM. .u. tbe 

.....,., t.hat c•opaign 1o not ~inl 116do otroo•ivo]¥, I< obollld ~ 

.udo torcot\&lly without JtOrl del"J". 

&ln<>o 1t 11 tbe habi• ot ow- poo;lo, it aot all poo~loa, 

to •ott t.p.inot r.'thor tbM tor, tbe e&~~l*iln obcrilil ~ phobad 

Agi.d.nat the da.nsors ot a return ot reaction whlcb woW.d uaher 1n 

aa.other er& of ool.lapae and 41aalttr '"D t.bou&b it aiaht be 

.. 
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tt~Gpororll)r precld4K\ Dy aoothor period. ot tmbll.6.nce4 proeperity 

euch as we bed in tbe 20' s, •ben 25 per<~ent ot tbe ~tional in­

co.. .ant. to Ult t.baD <me percent ot the people, wit..' &tfbt:eee 

at. the top but wrot.ohedntaa &1&0111 p-e&t :-.udall at the 'bot.toll ot 
the population pyrAid.d. Aaewaing that Governor Landon eymboliaee 

wbat the oppo•it1on will ataod tor, 1t appear• that the •Jo·r at.­

to.cl: rill bo qainlt opeudl.Ac,ld., t.n tnor of bolancin& tho bud­

got by dreat1o roduotions or governmental oxpondituree. It can 

be Qemonstrated b$yood all .ucceeatul c~ntrad1ct1on that thll would 

bt t.be patb baok to reaetJ.on and n.ew de.n.Uoc, w1:th e ret4r'D ot 

ahery for the sreat masse• of our people nnd ultimate deet.r\I.OtiOD. 

Of OLU' d.ODOOtntiO form of govOrNlDnt. /For tho op~~itioo Otforo 

not.hi.ns: but a rot.urn to pollciet which brouebt uu to the tclce ot 

nTOlu:t1on, to an ua.;reeo:teo\4<1 eeoa.o:=ic proet.n.U<m. Tbe poll­

cioa ottored. by the opooaitlon !lave been triod and !'ailed to oo=­

plet.ely that Only blind IDOI"'.1 inCApable of ltUftil\l ~til uptrienco, 

would have t.bt tft"ront.e.ey to pro,oae llOW" a rti'.LapUon or web 

pol1cles. 

Tbie Adminiatration came into off1oo 1nhor1ting ~he ~oat 

deaort.l.iaed, AOit. cN.otlo conr:Utiona in tM pHc• tl:ie h11t.or,y of 

.uertea. It -:~ be doubted whether Llncoln t•cedi a count.J7 IIO'J'e 

~s.ha\.tered and puic-ridd~ . ttbon We A4a1n11traticm. took office " 

it inherited a national debt ot mor e than 20 billions, ecowaulat ed. 

001. only becauae ot the alltakeo tu pollc.iea 9W'aued u::Jder b-.. 
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po.bllcu Adalabt.r.Uoa. in f.bt to•a, Yheft t.e.xea 1l1lN ~ 

' tour tt.ea tbcn.ach u.,. ahould. han bMo -.t.nt&irt.ed 1n order to 

9J1T ort the .......,.tncw·ncl debt, but a.le.o bec.uae the Hoover Ad-

llliniatratJo~ by t..U1q to lnterorono soon enough Md on a 'brot.d 

enO".lgh aca.le, by lot.t.J.ag th• de:tl.aloi on nm far on 1~1 oouroo­

with untold ahor;y t.o all 0\lr people 6nd loDUeD i n tbe notloMl 

inco=e eotlme\ed 1n excoa1 or 160 b1111ona--addDd a datlolt ot 

A bUllon dol.l.art 1n one y.-r and lliOr e t.ha.n throe billion doUara 

loM nut. W Ute bu.rat.n. The cost. to the preunt. Adal.nlat.rat1oa 

pre:ral\.t.ed d:efiaUoa c.o litO to 8UCh d.i .... trou.a e:rt!"-=tl. Ia. Yin ot 

the M.gn1.t'icout &CCOIIill.labAtnt 10 tar aehleved ot at.oppt.q tbe N1D 

and brlnlinc the country tar back oc the road to HCOVery, 1t WOI.Ild 

be ab.surd. tor tho Ad.ain.latrec.ion to be on the del'onalve. It. ehould 

be Juotlr pr oud ot the aohlov.-oot, &Dd prepared tor a emathina ot­

te!161vo. 

We Mvo 00111 tull7 he.l.t' ny beck t.o the levela ot 1928 

c.eaau.ud by t.be nat.lollal ln4ome1 pt. we have a long ~ to 10 yet.. 

To turn t.clc now 1 t.o revert t.o t.he o;>po&hi oa poUc.loa which -.re 

\:ted &nd •Mob te..U.ed. d1uatrou.aly1 would be a. taW aiat.U•· fo 

Wah tbt ~\. in cap1tW.at.ioD w cr1Uca, 1IOtolld be AOt. OAl.7 to 

conteaa elT'Or where 1.boH hu been n-one, aot. ~ '-0 adA1 t. \bat. 
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tho critica ue r1£ht (II.Dd they are provocl wrong on tbolr own 

record), but aoat. ot all and worat o£ all it would be political.-

17 aDd eeoaooJ.O&l.l.J' wroa&• It. would set. bact tbe reec>'Yery, per­

bape fa tall)". 

Budgot Sp Bal!toging 

Tbt tnentie.l, ignored but. incontrovertible tuot 1a 

t.b&t. tbt h.adnt. h lmJnr Wl•psM right DPP' it. b be1Dc 

blle.need 1D the only ny t.bat. it ctU1 be bol.Ancod without 1n-

v1t.in.g anoth.or detlstion o.nd kl\Other dil!laM.er that cdght end in 

roal revolution &DC1 the end ot the d~Uc eyatea, t.be end ot 

the Conet1t.t.at1on, the end ot AM:rlcan 11'bertlee am t;Ndt.tlona. 

'The danger t.ode.y 113 not ~0111 the meugre hmndtu1 ot Reds in thh 

country, but trom the bliod r .. ot.lonaruo whoee polldea All but 

'lm>.>gh• ua t.0 p.1blle roYOl• LOd ~. U r.wt1tutod, joopud.he 

t.he very t.hinlt or wb.io.b t.hrty prate bu:t. Ut t.oo bllnct lllld Feedy to 

understand bow to protect. 

Tbt l!Jdnt. h bftlns helanSJ!d opr, iD t.be 0CU, "1 that 

lt Ull rlgh\J-7 he hel&ocod, b7 1Dcree•lnc Mt10!101 iDe-, ou1. ct 

which aloot ~ co:e tbe r_.onuea with which ~ effect o t.lance. 

That n.at.ion&l. income, •h1ob lADle i'rom 110r1 t.han 80 bUllona in i929 

to lees t.ba4 40 billion. in W last. yeer ol t.ha Eoon.r rerJ.,.o, 11 

neu)J' Ml...r.q t.ck to 1921 ltYela. AI • dlrect r etult, our tax 

r•vonuoa ue r1t1na corroepondtn.gl:y. They a.u oloae to e2, SOO,OOO, OOO 

.orG now t.baA tMy were 1.D. U. la1 t. 10&r ot J.tr. Hoovtr. 
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l\- aboWd be ,._.abered that tutt to ~ ott t.M 

aat.lonal debt. will not be collected out or a JS!l!s national 

i ncome, eapeolal.ly when that incot~.e has bttQ aaore than cut 11\ 

Mlt u Mppt~!Wd 1A tbe laat. 41.1• ot the Hoov•r .ldm:deuo.t.ioc. 

Tu.ea to pq ott t.he debt rlll bo collect.-d out of a dyna&ic. 

rcotor ed and (•• ehould bo tho caue under orderly economic pro-

gr .. a) ate-.dil)' up6J:Id1.og naUoMl. i.nco.ne. That 1a • h¥ the cry 

tbat. ~ PHI.Ct 0%' latA:- ,.::.Mt.iOQS C&QDOt tad\are the t.u btr­

d:e::a la tool.bbl.y unroallat.io. No iOOOr at.lon which is i.mpovor hhed 

oAn boar taxAtion. but a nation wit.Q a r ottorod and expanding 

r.oUon&l lncocao OIJ11 witbou.t atq b&rdeh1p •l'lat.eTer, e!ld•..&re taxea 

o.l>lt -'A llo oruabl.ng t.o on la~bod cat!OD. !lor ..W the 

tAxes come tNt or the "littJ.o tallow, " aa LJ.berty Leeguon t.nd 

other mialtd and Aiel eadinc calamity bowlora are so fond or -.y. 

ina. TM t.u.ea rlll co:. oo-.at ot t.be l.a.co.. wrpluse. pUttel up 

in •co00 \1.1101• b7 corporat.iona &ad 1Ddirl&.lal.e &ad w1ll be col­

lected on 1-he eQuitable b&a1e or c bllity to pq. Not only will 

th.le t.end to del'lect t.l:eae IW'$)1Uio:s f'ro:a U.. lpeculat.ive o~ 

nate (to M:1 coth.l.ac ot wtn"t.hllll !Ol"ti.p bond•) l.nt.o • blch 

bWiOn.t wort 90\&Nd 1D t.bt 201 1, b.lt, •MD de.tlaUO'Dfr)' t.tndencies 

develop, the Oo•ernment can to•por arily tutp•nd ~ng ott .ore ot 

its debt and diftrt tho twxlt lE~.to the tpendinl •tream. W. lnt.o the 

• 
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ba:lda or t.h• v.Ddu--prhilepcl • bo rill b:o" tooct, clolhiDc Ud 0\htr. 

CQOda and. t.hut b't'lnc &bou"\ creeUon or aew r'f:t} n&ltlt, That., ••ry 
llaplr et.at«l, 1e the ecoao.J.c process, ~Ol. under a .~SAW. but u.odtr 

a dynyto. ex~ econoc:o" ot which people like L:Lbert7 ~•r• 

aeu t..0 be un&tJVe. 

W1th recovory unde~ and ~ collootiona corrttpondlnclr 

lnoTeAiiaQ", t.bo ;ro.t crecli"t. agenc.iea, such as the R.F.c., t.ho H.O. L. C. 

aocl t.ho r.c.A., .,.. accordin&lJ' &n.ezbled t.o collect .ore t.bln -;b.,- are 

e;>end1n&• Ia other words, tho prer11n1.rea t Gr u :,.ncUw.re "" tt.Mdi.ly 

d.1.a1.n1.ahln.c 111\Ue rnen.ue• are l.ocrouing. Three TMr& qo, tmltu 'UI.e 

~.l?_;,os.S be.la.clce-\.bo-obt.id.pt. ;;»Qlicles of tbe IJOOY6r J.d.aWaU.Uoo, 

ch::l.r~ liMa WCN1d thn ~ .11t:1e or ~en:~Mnt. ex,.-odh""' n•••Ul.7 

r1al.nc, U.\ ot p.-.ro=-nt. reTe~• u neodllr pol.!:!.t..1J1.& clowaaud - ~· 
r r • • 

no li~tl aowift,J t\&rf.htr t.o4 l\u-t.her uay trOD NCh 0\.Mr - t,M Wlba.l&ace 

ot the bud.,_t. 1nerlt&bl7 ~ greater and greater . Tod4y, \he 

cbart.e4 llnu have been turntd. Th&t of ex.>endit.Uf't 1a ,color: down u 

faat e a recovery proceeds , 'rbAt. ot ~ove.nue baa turned upi'Vd. o..r... 

rl~a rovertal or >Oliot.tl, a r ttturn t.o deflatiOJUIJ")' •••sure• , t.he 

' line• ere bound w crou . /'l'h• rate at .-hlch tboae line• •111 oon-

verp d•.>tndit , ttrn, on the ra;l!idi~y with Wh.lch pri.,..te ent.trpr1M 

t.akea error t.be 1014 of' Gplo)'ing the Ulllea_pl~ and thu• rNinot t.."'o 

gov•raaecn. ot 1\.a 1Mecape.bl• 4U~ to pt'O'f'14e Cor t..'- unuployed 1A 

the IIC&DU.... 1 jii:'Qt.WH ettort. to bt.l&D" t.he bloc-\ bf the 1l'f"CCai 
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~thod ot t'arolAs rtetuc.ed ex.Jend!turee, .te&d ot W tt..t -.. .,.bat. 

bualne,. 1a JlHpa.NCI '-0 eu.batJ.uate lt.l own expend,ttu.r .. , wou.1d t.,ed• 

recove-ry and io"'l'it.e &Other ocuet ot dtllaUon. It. woul4 be to coateu 

t.h&t. tho tt.e~ al.rM.dy t&Ji:•a, which ba'to been ulntnt.l.y IUCceut'Ul, 

which art pre¥Suc1ng a b&latl.o.l.oj b.idget, have been "l"'ni whon, u proved 

by t.lut reote, t.h*7 have been abaolut.tly riaJtt . S.condly, tht rato at 

whlch tht linea con••rse deptnda upon the at.eady upward procroae of 

t.ht Aat.1cmal tncomt~, 1dtlch wee U!J to about SO billlona ln 19~ - a gain 

l'!W\.."liAI oloM t.o 60 bUll<m.a at \Go pretent rate of Webeaa aoi.hlt.7. 

To an .. ,t DOW to force a ~tw-o budget kl.anea woW.4 &low u? '&obla 

C)'J"CCtll ru.\noual7. I\. woW.d ~ a .lltJJJ;. eonditloft ot ~ cou.ot.r)' y 

.-bt:-MI1 aa Uw lr-ooki.A&t InatJ.tuu haa n~ahod 14 the t1.n&.l YOW.. 

or iUI txl"A".Inha •'WOJ' or the <!e~,.lon and or onaent. 4t.1 econoaic 

conditione (Jnco .. and lconom!o Pro~ee , Plit 8S)1 

"II wt art t.o achieve the goal or ,.t.htaoc.ory 
et&nd&r'da or livl.na t"or ovoryono, the liret rf)(1u1remtnt 
11 to 1ncrttll progreuively the total &mOW\t. ot tht Ln .. 
come dJ.vtc!ed. On1.J c.s t.'lto ttggrognt-o Dflt10nol. income Ln­
ortoetl troll GO b1ll1ono, wlll 'the I!Oal of e hisb tu.nd&.rd 
ot l1•1ni tor everyone be •ttdned. 

•The dietributloo or !nco=e tro~ y.ar \0 yt&r 11 ot 
~r1CIU)' llp1t1c.ance not. tar 1 U DOllt:ntary et'l".c:U u•>en 
the •.U-bei.a.i or t.be ..... , bJt tor 1tl poellble o~­
l.at.in ttttotl 1n ~Ung a 1\tl.l.er ut.U.hat.ion ot our 
oroduot.in taoUitlea e:.d e co:snq::ent> ~aain b­
Cl"MMIe lA t.be ·~~"' ~oae "-0 be &Va1lable tor di .. 
t..rlWUoa. Jte ue nat lnwr.:tt.ed 1A Min\&J..ol.c: a a\e.Uo 
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al\ua\.ion 1o 'fb!cb U.. t.ot.a.l 1l1c:-., eYe 1t ~ dl ... 
t.r1but.t41 ~ be &l.Wi:etbe:r itw!equ.u.eJ we ..,.. l.D­
W!Htt.ed ,..~ 1D proclaci.Da: a <f;JD&aic aiwac.lon in wtlloh 
iner.attl\c qu.ant.1Utt or nn.l7 ereated ~:ood• and MM'lcea 
W'CNld t.oou anll.ablo tor eve:ryane. • 

J!teH"t.t?n at Kg Dg.1 Qb1ct;;hoa 

Thla 11 ~~ relll. v-hlon which 'the !lew Dell hat htld OUt.J 

it 1a tound tcon0111ot, aup,or t.ed by tho ~at econo.aic t.h:U'Ui!ht. .Ln 

t.hia notion and abroacl - not by tbo toeo.ct.ionariea and tho h1rel1ns• or 

b4nk:s bl.lt. bJ Lndtptndtnt, rorn.rd .. lookin.$ econ.olrln.• •• repre11ent.td 

t.n tho dot.aoh~ ud diainte.reeted Brooki.nba fl"c-.ap. ~tt lapl1e1 

re;.mt.et.too, oor reat.rlcUoa; 11. h tbe -.y to -.lee the ca 'helJat.l.c 

eyateoa _Jl"'GUC. aa:2 41at.r10tn .. \oO ita tu1.1 capacity, \&Mu «u" eoo.uw-

eave our dfM9HUc 1Anltut1o01 1"rclQ \..lte ut.ruiau, "'' •Rida• on 

one aide .no. tht Oli.nd react!onar-1oe 0# tho ot.her. It. 1• the aoanr 

to tho woalth-d1ttrlbutora and Towtlltond.ltce . To diatriblttt the 

oxht-intt A.Y..tJ..o. -.oalth or the coW1\.r"J would be to dlatribut.t ~verty. 

To lill'lt.rlbut.e pioo.ot or PG?er u.rked ~200 a •onth, whot.hor oa an o.LCL 

ay:o penolon or tor what.over ALr:?Oae, wou.l<l be to d1et.r1but.o tJOrt.h .. 

lou DApor. 'fM probha h to create-' r..1el\ 6.1'!. abunl!t.nce of rNl 'ffMl \.b -

houata, olo\.hini;, tood, &1.1 \he UrlJ::gs people Mtc W wane. and ua• -

trbtc:h 11 \he onl.7 rt&l. ti'Ml\.h, ot 1!'h1ch ;tiocea of paOI'r oall.S ltOM'7 
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ue but. Use .,._a,al - U..t the attal.nable ~ of a h.lt;b o't&l:lda.rd ot 

lhlOJf far ... f'1Cn* rill be :'U.Ched, e.a h C&:1 bt \VWie.r &a onttr-11 

•eono:a.J.o ~roq••• now undel"''I'8J'. 'Ihts it tbe rcU 110t1vatton of ~ 

New Dial llld Me b .. n t'rom the inc.e!>Uon. It. ..ant t.M !'n&J.t.lon ot 

it~ aapirationa for tho forgotten man end ~be undor·~riviloJOd. 

Coate gr Rogoytry BQlftiytly t nolgnitSsAQ\ 

'l'ht Ad.ll.lniotrat.ion•a ex~n.dlt.ures eo tar M't & bt.uat.elle 

•hen oo•po_red •1t.h Ute rortu.lt.t. Not only haD t.ho national tnoou 

bee:t lnortaeed by nMrl)" 20 billions, not. only a.r. w.x f\ltvtn-.a .. up 

by lOIN ~,&)(), ~.)0,000 on:r three )'S&.r& ago, when \M Moovtr .tdalni­

&tr&tlon wont 0\n., but tho val11e o~ llated uc-J.rltlte em \he exc~e• 

la u, bJ 20 b1lliona, tbe T&l.ue c4 llst.ed bonds 11 U? tf1 1• bUl.loca; 

\.h~ ftl.uea or ..U reel .. tau, urt&n and rural1 u. u_,, ot ban.'C and iD­

SUl"ance OOCI:l&ft¥ &lttU, of &11 other real UMt8J 1nol.citn'-Al.ly II(Qvtrn­

AeAt bond1 whlCh told down, for eoce issues, a~ low II 8& ~~ ye&ra 

AJ<O, now en at. a ?rtalur~ and un.ter lonr int.ereat ra.teo . Connut.od 

wi\.h t...\ae billion" u;xM billicma or increased values 11 tho rht ot 

aoce 8 bllttono in tho ~blic n~b~J \bia ia • nroaa tluuro ~b1ch ia 

r~r leec it ollowonce 1c made tor the Trearury•e oaah ~otl, the 

auet-1 owned b)' Wit Oonrt:Jac.nt 1n r.:.cb a.pr\oha e1 W R.P.O., &:14 

t..'lte in.ONl*lt. t'rca ~a.i.~\.ton ot the dollar, Dtducd.t14 t.itoM lt.e;u1 

t.h• rlu ln ~ dtbl.. h llround a billlcns, an inat;:nitlC~~.Dt. au b7 

c2-:uarhon a1~ \.he re•wrat1o:2. 

• 
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P.bt,_ !Wd'P G.,.gsaly pimersrd 

the liM ot u. clebt baa bee.o. #Oial.T , l~ and Mpi-.. 

deacrlbee il'l hll Hhtory o r O\glar\d1 wbo cont.lnue.lly Cl"1M1 out. \.hat 

Croa\ Britain "'a' being ruined by her publlc debt, and wtro unly 

aUenctd vob~tn t.he growinst weal:\.h or t.he Brithh _,.oplo ao d•art4!d 

the dtbt \obi 'I. Ulelr needless alar.:~e •Ol'e ex")() sed 01 'belthaa . 'tho 

IA.N.glatea M4 •·ubu.rge, 1be Hoovers L')(S Knolt .. and t.ndooe \.oOday ue 

lllce t.ht "lb&l.low polltlcl.Gns• who, t..e •cauby ul.d, c.aw ~- \bat 

the debt.. _.,... ~u. a ... t. ~t. t.he r.ado:utl -..1.\b ~ auch r1.•\.u. 

I~ lt onrlooked, also, ~t ~b co:&nt.r'7 pUtd U? • deficit. 

or .a, lO, OOO, 'l'XI 1n oao year and ._:l~,!XX>,OOO,~ lei a.ooc.hu ,...,. or 
't 

t.ho lut war, \hat. t.ht ww-J.ncurred•debt .aunt.ed t.O 2:8 bllliont, 

!WI.in.l.y in tiii'O 7Mra, yet GurL'Ig l.P.:e 201 a •• f*.LCI ott tAn bW1on• ot 

\M\. Cltbt dtt.)ite the wrona policy ot reduoln,.t t.a.xea four t.imoo in 

tho C41DO ptriod, e.nd. des,!)ite yhe ft~.c:t that D<U' peol)le equ~l)dered 101110 

t~n bLlliODI in for eign sec~1tiea. At the ea.. ti~ we t~d ouch 

l.#rt:o aurplu.uo that •• were able t.o add \-ae\J.y \0 our nat.1o:nal. woolt.h 

tn \ho tora ot ~*" c.ap1t&l equlpce-nt or all eort1 .. bo&M&, apart.M:lt.a. 

boule, r.owr1ee, ~or ,Unt.&, otc. , e.agre:at.inc t\IJ.l7 ..lJO,.w,ooo,noo. 

tr ft 4td all \.bt\ 1o \.be 20'•, • lU' can.•t." do 1t. a oLD, 14C1, 1n tee~, 
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C:o tar ~u.ert YU..h ~ ~•tore t.1cm cow Wlder.,y, • 1 \h '-"' rtOOYU7 

ot • naUontl l:k."OCM G01. .. rely ot 1929 Wt ot U.. ~o.U.udea tn­

v-bloned b7 O:lt 8rookinga report., it will ~ poaelblo to Pl.7 ott \h,t 

pr.aent. debt. with 1 rapidity t;reatly U<:eccl1ng t.h4'tt. ot W a:&>•• · 

1'ho -.l.t.ratne &leo overl~ok t.ho tact tbe.t our tnUro u.Uon&l., 

Jt%'018 dtb\. Of IIOIH ~ b1ll10nG UIOWI.U 1.0 but lU.tJ.t 110r0 thAn fouz 

D0:'11.ha or ou.r norr:.al. national i.l1¢0QO on t.he bta.ta of l92i. Tht srou 

lnONIN ln the c.t\.iona.l deb~ ol' 60\le 8 bUliotll ainCI \JUt l.d.aini• 

l.acoot u 111~ lenb, a:.d ~ ct\. 1acreue .o.D tbl cob\. •t.ne.• \b.la 

hbitda\.NUoo \oot ortlcc ~W t..0 :sueb lttoo U..C ~ ... Itt ot Ule 

ool'ilal :atlonel tnco... w.n 1\. be eeri&...l.t,y cont.«ld.S \.hat • Oonm-

~et thw.lo 1110\ aoead. a *PUa'a a..rul. t.~c~, juat a.t an 1Qd.1¥1choal 

t>Ou.lc, t&S ordezo t.o rocover froc a ertUcal 1.ll:Qe11ot Rcwever, Ul• 

often uttd -.n.loc;y bt-\.,.Hn an indlvith.&el 10irL( 1n1.o debt l.nd a M\.ion 

lncurr!u& rlobt h fa.he . In t.ho l'i.rot place , •n individual ord1ne.r-

1l.Y C"-n nl)t. P!lfOt. h.h lncOQO, out of which ho aua t oey btl tlobt4, to 

oxQt.l.l"ld , whoreu • :I):I'Ov,re .. tve nation like ou.ra c.an own\. uoon U.t 

n.atJ.onal inco .. r.nnr1nt: •t.MdiJ.¥ luger. dt.lt. , beyo~ t.b&t., how oan 

a nat1ott, Qtch 11 a.l1 Of ;he people, bococe finane1&ll.1 .. ba.t'Ma•ed 

b)' ~"! f1'oa ht.U &Dd ~ 1.:1\•ren too h.Hlrt 



-ll!-

I t tbOuld be resembtrod, allo, that. the hu'lget wu un­
bal.uced 1D l&rp pan., cot. to reline 'tobe UM--plo,-od, or \he dll­
trou or tho fe.ra and bou ownera, but to eave' t.bt bt.Dlca, Uw t.o.­
ISUI'&nce c.oos-nt-••• \.be ~~ and tbe pr1Ta.te or.clit .-t.ru.cture 

all alone t.M un.. It cot U.. Oo~t. •• mch w:ader obllp:t.ion to 
unb&lonc.e it.l bud.p~ in order to eo:~e to the rescue or its cithe:nl 
s.bo are out ot tfOr'~ and cleniwt.e thrOu&h no tcult. or their own, •• 
t.o unbal.Mce tho budget in order to uve the private cred.it Rructuret 

It. b ahor;et.bel' Woli~ And tmreaacme'blo tor t.boae who 
approved &tid, in tact, aollciwd pel"l"'Mn-t. ~~ 1D ordtr t.o at~ 
port. the cr.U t. 1truc-tu.re to draw the U.ne agdnat. 1upport ot the 
UJ:\Mp!O]'ed untJ.l r.Je.b \J.ae aa private e.at.erpriM 11 •~• w prortde 
em;>l.O)':I.ent. No ooe objected in t.be laa~ •ar to uob&l.t.ncing the bAd­
get. '-0 'C.bt wne ot $9, 000, 000,000 in Ot\t year &DIS $.U,OOO,o::>O,OOO 
tM Mxt 1n order t.o protect our c.1Uaeca a.p.i.nlt • tor.tp toe. 1tr 
what logic can it. bo bileS tb&t. the acuH cithona ehOUld not bo prO­

t.cted Uke'lliiee ~.t. U. ~ dM4l1 re.apt ot U_pt"euioaf 
A tevorit.e theme of the objeot.ora 1a t.ha.t .,.oplo -t.t.b 

fixed lncOMI wrte:r because ot t.&xee &D1 l owror i.Dter.at. rat.et. 
~t t.hla dew coapl.et-.!1 ave.rlooka the t&ct U.t ta:te• w1ll be col­
l eot.ed O'.n. f4 w.rplua .. , aeeordlng w abUity t.o pt.T, a.o4 t.b4t. Oti'DOTI 
ot tixed. 1.cco..t an ldlA1'te.1)' 'bet.t.er ott • 1 Ut utured l.noooe-a ~ 
at l ower 1nt«reat ~~•• ~with intla~ and excealiYI' interet~ 
re\W'O• wbicb t.bt n&Uonal econ_, ou.aot l'.l_?por\ d4 1Clob 'f'I.Dilb, 
alon8 rlUL J)r10o1ph , 1n • collapse &nd detlaUon &unftt.td, U 
GO\. direo'-lJ t.muoed b7 u:eeaahe tm.e:rel\ r&tAI. 

'. 



4g SMzr of Al:gppar:se 

The Aaai.W.1\.n.Uon hu doc:J.&rea tor a.n •b.uxi&ue• ee~J 
the renriciJ.gn poUoy 1n AJ.J. h a ;.a;x~rary eXpedten\ c.o O'l'trco.. 

the tt'tect.a ot 'I<OJ' ... inCucOO ov~r-.xr.ans!on LM 1.0 ovorcUOM \be er-. 

foou Ol' t.he 1nchaou-1al h~h c...rlff poliolea tot~t.urod by t.he .k•· 
publlou.n 4oa1n1at.ru1on•, nota.bly 1r:uUu.c:1ng .a-. Hoover, in t.he 20' a 

\the eff.Ct.l or which • ere \0 lou foreign Mrket.s ior &jp'icuJ.w.r&l. 

OUt-put. and \.o MCCill\.U.o\.41 ciOl:leal.io uttbt.zlaace bet.nen 6;r1C\ll'WJ't and 

!nd.uat..17 •o -.ac.h t.hat. t.h.rou.&hoot. t...~-c 201o a.e"leulw.re ••• c:u.fttrJ..nc 

ocuwlJ U10it. IUI)poaed •JI'Oap.rhy . j'!bat. acre IIQUhable )al.a.r.ce hu 

~ been Ur =-1¥ reatoreat U.. J.c.:ainln.ratioo•a YJt.rlwa a\epe \oO 

t.al-. the Utla\J.Qn &Dei r.::a\Ore \be ge:wral ::ric. levti t.o a 901At. or 

reaaceable jU.I\lce De\WNO debt.or a.tld. c:rud!Wr - t.be dt")I.J't.:l.ln f'Nt. 

~:old , revllluat.iOtl, etc., - h.a..,.e &1.1. cOQQ.i.ned to la,.y ~ fO\I.I.c&'-101)1 

for a. at.ble, Ol'Citrl;y "'rol(r'tu -.heed l.o t.he l\«o)6J. ot IJJwx.a.nco ~ the 

t. . ... c ., t.be k n.ldni Ac\.1 of 19~:, &nd oe.rticu..l.•zly or 10&6 ..~rovLtte the 

.lnlll. ru;ont&ll.\.1ot tor ao coatrol.U.o.1 at.oclc n&rkot. a.nQ crod1t oondi .. 

tJ.ontl u 1.0 mako tor .oro ete.b!Ht~ p:rOgreea, treed011 tro.J ~~ .,,.ou .. 
bt.lve ucntlot or the ~O· • Md evo1d.u.nc• or t.b• ex·t.r.a., or tlerl.4&t.1o.a 

fLt¥i iAflat.ion. 

A f'tVtrMl or ..,w.tey natr, 1n W b.u:l.c;ot, 1li'OQl4 ltrike at \be 

fou.ndaduea Y!llcb ba.Ye bMo l.a.1d. 11.:10 \be ~·· al.rMd.1 ....Ua.c! 
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t.on.rda \he ~h1ntuct ot an ec~ or aCtL~J it. wtU be 

~·ted by \be oppoeit.ioo &a f. coate3!iiott or errors h. rW place 

the .ld.a1Allt.Z'&Uon oo ~ de.fe.a.he, e.od ~ that. U!e Dou.a.La•••, 
the ft.ro;u.rc• , 'Lbt U4dc.M•, the LJ.btlr t;y League, !.he Chubtr ot Qq.. 

IIICrco, tbl t,at1ozw.l Al110cia.t.J.on Of Uanutect.urera1 ~~ Rt!>ubl.1c&na -

Hoovor, Koox, Londo•l - the crowd t.b.at has al111'&yts been and ll•myo will 

bo agalnat. l.hia AdAlnhtradon - are right . Thia is t.htt crowcl t.hat.. 

•·a.ntt powor r•tl\e thM recovery - 'toha arowd t.b&t !or 12 )' .. r, ,., 

in ~er, Uwa. t.r1od: \.he very ;>c;~llcies 'Ahleb elldM in 'l.bt P' .. \.elt. 

e.o..eth b ou.r ecoooaio hiatory, '\be croW U.t. w1.llad t.bh A4aln.1nre­

t.1on • debt. of to bWlaa. tt.D:J • de:::IOrU!a.a, proauaw co.uu.ry, 

ye"\. they Mw haTe ~· aublJAe &!Jdac1 ty to jll"Opo:e \hat •• co but 

t.o t.he "1'7 polleSA• which J"N'~.O. the eo.muy. ":"bey ,_.,. htn 

provecl t&la• proQMu on t.Mir own record. 'io cap1wJ,.ate \.0 U..lr 

views aow •ou.ld bet \&Dthi.nkable, wh.eo this Ad1t.n1Rrat.1on'• '>Ol.ic1ol 

are now -..ln,o! aaply Yindic:at.ed by t.be unannera.ble 'tttlt. or i.aprove­

atnt rutloot.ecl i n IVW)' 1nd.ex of bualnooo, i.nnust.rill', oconotd.o ond 

fin.o.nolG.l -(10t.1V11.)'. 'lh" rocord. it.selt io not. only '• oiind1o•t1ou but 

t1 r.t\ate.tion ot t.be policy to wblch tho oppooition bio.t \he llAt.ioa ;.o 

return. r a.r rroa ret.rNt.lna or ret.ractins the W.... h o _.,portu.ot t.o 

t.hrow the NCOrd bac.k J.cw the t.E:et.h ot \b•M crldca1 w t.U"e _, &&­

creulu 1t..t.Do, &ac1 \o rea~te &cbJ"e&slvel,y \ho obJcet.ln• ot \bil 

Ada!.nitu-at.ioo Qicb ..,.. 1D t'cct. be...La.;; acbieTed . 

.• 
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Prs:aeturt JM!get. At,l•pSf VOprP" 

the tud~t. oot. oalT 1& bein,a: b&lancod ~ t.ht proce.,•• 

an in ID0\10n b7 thll A4al.n.inradcn, ae mdenc.cl Dy t.be diainhhed 

t)l'euuree .ad 1ncre&e1ng rove.auu, btn. .-uJ. be b&l&nced " taat. •• 

or !veto tndunry a tepa in ~ t.ukes u:p t.he alAck of oapl.~,U.nt.J 

private capital lA s•~tina inJ no a result, profito •r• inoroa11nc, 

and instead ot being in tho rod t.o the tune of bUlion1 11.1 t.hoy wore 

1n t.he lalt da.ye of Hoover, Amtr1C4n bue1neaa an ue out of t.he red 

•• pl'OY«< by i.ncoae tu returns, by tho drop 1n ba.nlcnl,pt.e1-ea (•h1c.b 

n;.,.abe:rod 110r1 \.baa U,OOO ror t.be !1:-at. 9 ... a the of 18~, w1 \b 

lonN a,rJUtPt.lAc .ore than t.hree-quuter. o.£ • OWioo dollue, 

•hen Hoo<rt.r I&,YI recovery me ~y); not. Olll.)' art p:otlu 1n-

cre .. .lq, but. un-.alcr,.a.nt ia dtr:dn1~, ev~m ~ nlll ucee­

elve; U. naUonal lncoae b acco:'1iingl.y rb1z1C a.t10 w-ith u.a tax co.l­

loctlon•, bUt. onl.,y •• \.hLa proceoo c:oa.Un':lea ia u .. po11iblo w bal..nce 

\.he buaKtt; 1n o~or worda1 ~• fl$\ •• private onter~riat ~•• over 

the loact JUI\. ao fut. wlll 11overfllQet11. ~tp&noinll ol&ck orr 1 o.nd w force 

reduction 1n I(Ovornmen1. e»endin" fea\.6r thM orint.o ont.uprirt oioko 

\l~ 1.ho lo.d woW.cl only hAll. \be l)TOO-tOI 11" not. r..,orroo 1\, w\d pr•­

oiplta\e anot.bar detl&t.ion. 

The 'TP"i' MthQd gt Mlrr;¢1n.~ tbe budget. h e.ll \hat. lobe 

oppooi1.10D orter•J a rrrerdoc t.o the Hoover-~lber\)' ~ 

t.~l'1 ot ~~~be.lano1ft6 1fOU14 :wt. ~ jeo;aarc,Uae reoOYel')', b.l\. 
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1a~e• a as.eug ap4 • '1i'l'Qlt.y •smm tor tb A&tJ.on •• a wbole -

abwlda.nc.e tor t~ r1dl1 ponrt7 ror t.be •••••, •• n1 tbe tact 

durl~ the ahealltcl pro1pe1"0Ue 20' • · '!'he Broolc:1n_ca• nudtea, uoq 

oUtera, a:r•phloallr npbube the u.jor detects 1.b our ecooo=io 

oyetu~ in ~. tO'e- tor which ~e oppoai~ion orrert no rtme4y ·~t­

ever, eo IJw.t. n reveraJ.on wOUld not morely perpotu~.'l.e tho dttoote but 

lead to e.nothttr ooU.pt.e. The oppo:dtion profor:usee to r .. ,. lntlat.ion 

yet it b~t on the ~rat intl&tion ot stock .ar~et, ~l&l ••ta~ 

fi.nCS Ot.ht'r p:r1c.e• ia. OIU' biotocy; l't. ottou not.h!~ now t.o correct. 

\oht •oey dtf~h 1.n the 871\N Q.lch produ.ced. the ..U ret'lllU. A• 

t-et. tort.b 1A \be 1\Uiitea retv-rtd to, ooe Ul-b'OOrt&l:li tact.or ot tht 

20•a ••• UIA\. ro.r \be tlrn. t.t. 1o our biat.Oq ca.,it&l acCI.LIU.lat.ed 

taaur UlAn h couJ..o. be .JrOtiubly nployed ltl produoUon . 

ror ~10 ,......-a •• had an expandj.n,g frontier; ~oat w&vea or 

iam:lgraUon and a fttirly blgb bir-"tb n.to gave ua A doaeaUo r.ubt. 

that crow 10 ra1~1<Uy that. n: i'aat ee capital aoeut!Nl•t.od it ooulO be 

oot. protlubly l nt.o nu" producl.ion; ti1111U.ltanoouel,v, unt.il ou.r high 

t.arift 1ol1cy k1Uod 1\. ott, we had o fore ign sta.rkn, 8y \ho 20't, 

#II Andre Htr,fr1ed h&i.t u-1d1 Aaerlu ~• ot •s-J n had co DOrt 

tr~n\J.•r; tor t.h11 flrat. t..1a1t 1o our hist..or, t.ht t.lde of 1Ml•:rat.1on 

t.'lmod \.h#l o\.bu -11.1; O'.lr IIOW1t.6.iAou.l: t&rltt'a coat u• our tort1p 

carktw, &DO tor \he l1rn t.1ce 1n our bi.lt.orT eapi W &cowul.a ted mcb 

!aster tbAn h. could be pat. 1Dto uroctucthe •nw.l"..rlHJ •'- W .._ 



- -
I .. 

-11 -

t.t._.., •• Be.rlo &DIS Keaa• ba•e an ton.b, n rit.NJMd ra'!)ld chang .. 

1n cor~rat.e vpnb&Uoo, with toe £rOWt.b ot a ~t auaber or in­

d~trial ci&nt•, wblch aceu3Ulatod vaat protlta wbieb \bo7 did cot 

pua &lonr oHhor in t.he foro or higher •.&&:••, dividonda or, •• •CNJ.d 

have btoo bot~ ot all, lower pricoa; en 1noldental ettoot wae the 

abrirWr.oo ln t.ho volu::~o or cu;:u:.or-ci.al. P4JJ)(Ir to t.ho point. 'l'ot\oro the 

convttro.t.al ban.kt oou.ld no loncor u:ht on Wt. oooa tundutnt4Ll. tYJM 

of loe.nJ but t.ha wout. e!fect. n.a Wt 1.heae ca.~lt.al ao~ationa or 

M•i.na• tpiU~ our into etoc.lc, real 11\Ct.e and oW.r t!M<~Ulnlon­

not.b.t.ns na d~ thf!n b7 Republican Ad.:!.lninnUona 'toO halt tbt li"'CtltJ 

t.t.:e Cool-Ld~Uon procect.tre •• w CJCoo.Jl"ace \.bo atoc:t .arkn or11 

aDd Hoovt:r dld no\.h1..Da: w a~te U. \Uit:U tl".e ert.ah CNU..AJ nor 1e &<Q'• 

~offeNd now by U.. liocn-e.r~, t.a.nnoc.a, lnoxea, 0\4., \o Nlaf,U&rd 

l:.h~t nat.!Oft &')ll.n.n • re~e or the e6l.ut.tt.7; on the coat.rary \heir 

whole pollcy tJould exooao tho nadoft t.o Ulo .... evila. Tho !•oto of 

t..l);o tl watton aro t.hu1 lot fOl"t.b by Brooldnga (lnoOCia Mel tool'loaic 

Pro1TO&I , PAWO 1&6) 1 

"AI t.o incoao clht.rlbut.ion and 11.1 roaul.l.a, .. tound tn 
tho IJICOnd diviolon of our study t..'Je proceeds ot \.he nat.t.Otl ' 1 
ottort.1 ro1n1 in diapro,arU(IQOt.e and lnoreattner 1:10111\IJ"I to • 
IIGf..l1 eereont.op or t.ho po?UJ,.at1on-1n 19~ •• 1a1oh •• U otr 
cen\. ot t.."to na\.lotl&l iuCQGe t.o 1 ~c.oot. or the people. le 
tOWid t.ht u.u&\ilt1ed W&ll1. ott<• &ceord~ w a.ey pod 10-

cl&l a~--or \bt t2 ~~ ot all tNI1llu W u-e no• 
below \be le~ ot ... .sooo &n.'\ual 1nco=e .utttcifll\ \.0 •ho.rb 
U.. proauot. ot all our unueed o..)acity una.u :JNMnt c.ood.l­
Ucm• ot l'\t'OducU vi t.7 ud •\Ul dC£'d meh .ore hoa web u..,_ 
exploNCl potetit.1all\.1 .... Jli.#lt. lh~r ~ o)*14(1 u.p. h 
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(OUDG ~he i.DcOMa of U'le rich go!..ng 1.o Urp ~ion \0 
aa'finp &::lid &.hiM MYinp •U:OtlW •upented by other~ ta­
pouoded a\ U.. IOUN:t 1:Jy CCJl"!))HUo:w ~ ~ pne\.ice 
ot &ccuaulaUft.l cozoporat.e aurplua . Then •vina•, attu 
providiq tor IUCb lncrMse of capitAl ~· u could be 
orothA~ taploytd, ... found o~ ovor lot.O leu 
fru.it.t\11 or poaJ.t.iv411J' harGtul uaoa, rcw;1ng troa forel~ 
l oans (Mel n.a nll •• good) to \be nrtlfioial biddlnt~ up 
of )riOU of do~oatic ;tropert.1el1 notably COrt~'Qrate IICUr1 .. 
t.1 .. . 

"1hua, we began to dlecoro the a.nawet- t..o o:u Cf;UOition 
•hot.hor the balic defect 1.o OW' eeono~c &)'It•, not. d.il­
covered iD ~he ~clulica.J. ~ceues of QJ'04uct.1on, it t.O be 
t0\4nd. ln 'Vat R)' in whJ.cb ... cono.u.e~ the 4btribut.ton or 
tncou. ~ &tunrer it ..rnrut.ive; 1..h11 1a \he olaot at. • hlo.h 
n do tiM b .. lo r.&l.aajwow.ant.. 11 

bol.p!.Att to corNet. uua baalc e&l.a4ja.&t.c.en. ..., c1t.e the Eroo.daca 

!'Urther ( -.c• 87) t 

• Ici&Cl-.u. ~ ~ power uo~ the ueses or Ute p4tople 
&J)Oet.n t.o be t'IJ.oc1.t..-nt.all7 raapondble !·o:- the p.ralatont. 
r.uure c.o e&ll forth OW' pr<IQUc\.lve powers. It. ha• bi.en 
lllwm, t.loo t.ha\ Uto at.&nUIIU'(lo or llv1n~ daelrocl i"<~r the 
Aoerlean ptO,U.e •• a. •holo can bo ut.a.ined onl.y U •• can 
co:wth01t aroat.l,y J.ncrea4e t.he natlo!'IA) o~~put ot l(oodO ..nd 
cotvLcoa. ~ problem 1• to de~~'' whother the tlow or 
t.hft !nOOI:It~ t t.rou to t.he various groupu in aociot)' e&n bo 
10 110d1fi1Jd fll to ..x-pand pl"O(P'teaively t.he ei'teo\oivo delliiU'\d 
tor f:Oodl l.nd t.bu• evoke An ever grOt~t.er vol.Wie ot Pl"Oduc .. 
tJ.on-.-hloh WO\lld lll@llll a at..ac1U7 &UCJI!mti~U! ~ltl(:&t.o ln­
cou &.1) ~ dJ. Vi(!td, • II 

It. h.., beC'n b')' reat.orin.K bu,ying: oower, b)' p.lt.tlnll .ontr 

1mo lh• bot\.OA or dl• ef40111.a.Q nre&ll, that. \M JII"'ICAnt 9f'OP2"ell ot 

'· 



. . 

• 
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.-ou.lC &I ladie&wd. be d.i .. et.Nua t'ro:l OTel'7 tt&nd.pola.~, 90l!Ue&l 

and econotalc. 

u cort.ain tua tor roliot, to be used only te .n.na: if privt.t e Gnte.r-

priao fdh t.o to.ko over the eaployucnt. lood; the fund , 1ntt.t.a4 or 

~inn adtiJ.nht.utd froa 'ttaah.t.Dat.on by 1118n 1rhose .xptrlenee hu b .. n 

tha.t ot cue • crkort 1a the aoc:ial flold abould be haudltd 1n de-

c.entralhtd tona by tboae ~rieneed in handlln.-: t\uxltJ rtHn\41tnJ.t 

caa be eba\od b7 dot.ac ._....,. w:it.b the !li:!'O'r"lsloo Wt. peraont •an d ... 

ol&re \.bQI.t ..... J*.lperla.d 1A ord.v t.o get on re.Uet roue and be 

el-lo(tble tar ..cu"t. IDoio.eo~, a ~eel "tud('O\. rill o..,t 011P101 

,p.op.lo - • • Uooq:r tapl.)- Jroved. Ellpl.CJy21C::!t Te.W.u onl.;y •Mo b.aat ... 

"esult. tl"'ff ,)fople havintf IIOGOf wi.\oh whlch t.O bey, lnd \ohll, 1\a.rU\f!r, 

Lo the only prO<Itll wbieh keepe up .and a.d(l.t t.o \.ho nationa.J. lMOCDe 

out of ~h\ob C:Oilll 1.he t.axea •bl.c.h b&llo..neo t.bo budaet, In o~:.tr 

•'Orda, the Ad.llin1at.r•t.1oo' 1 WUt.:-atioo of buyintJ power int.o tho 

AI an u..d.iatA M8..SW'e whieh woul4 Mve e at.t.&laU" et­

tect, ptrt'.&pl ottaeu~ po~alble b.o..U.aa recuaion in \be 8pr-1zl&, 

UJO bol.laln" :~~rocru, IJeaJ.cned \0 accoapl.llh tbo hriPI\. volut ot 

.. 
• 



.. 

.. 
.. 

• 

·11l>· 

eon.n.ruoUon 1o \be thort.eft. Xllalble t.J.ae, ~ W nJa&l&Uon 

ot prha\t c.pJ.\&1, hu been e.p'Md apoa b)' t.M ..v.ral 1Dc.ue•~ 

&goncieo &tiCl ottlcia.ll. 

f.Qe I gt RIAl f{oo.ltb Abundnnoe 

to 1.ho Ln1.oroote or the WldorprlvUcgad, has not onl)r pt~tt~Uod \.ho 

""Y tor a l.utin~ recovery 1 6.11d woorlded t.brou.P'h Ue ttoclc Mrket. 

and. 'bl.nkt.nc COGU"'b a IMMU18 of eo.bit't-iog both WlaUon .nd d._ 

nauon, b:n. 11 1c. • poa1t.1o.a t.o ofter upU.cu • .ro"'IMl• tor 

aeht...-ta.e \.be dt4" .. or ab.md.ance ~••enW~t b7 a at.Mdlly rhl.t!.l 

natJ.onal loco.. bat.cl \&?OO real weal.tb, no\. baNd oo paper 110oe7, 

out bued oo C&1l..1D« tort.b l"8l.1 produ.ct.h1. cy o.f ow- eoooodo •chine, 

11111 tM t.KM..,lQ4lc.l beGariu b ~rable fblda. To ch.t the 

t1Ml Etrook1a.!t ... I)C)rt. once .,zoe (pap lSd) t 

~t'Ihe kCC\&02ollat.ecl knO.led5-e r.eauld.Od he. ..odtrn 
•chnt.!.tl.o t.~kl t.ec.bnlcal diee0\Pe1'"1U le .o .o;rMt. t.M.t. 
wer• 11. r .. plclJ.¥ 4U1Cl cont.in.'.lo•.1aly a~pl1td 1.o Ute 1--. 
provocont. or productive proetR80c, we could have a r~t• 
or 1nd\ii'W'1&l advancueJn., Mel at.t.in ll level or produc­
t.Lon in t.he not. dht..nt. future , t.hnt. wuld dtuart &n¥­
t.hlns t.bat. hat boen lcno1m 1ft t.be ,lll"-•" 

~. coal 1• in aight. uncor tho Ada1nbt.ratlQQ1 • 4•ol.A.Nd 

~Uc.L.u, &nCi Clnon.ewo.ble reruu ao tu- - t.b.ou.(tl W coeJ. ll at.W 

ra.r co.helodj 1\. b 60\. La ·~\. u:x:.er • r ... er£1GA \0 \ale "'Lad (l"Md, -­

l;lal.anc:ed eooooq and ~t.-l:l&l.anc.!..ry Del.bode ot U. oppoalt.loa - \0 
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Ti•ld t.o \boN Mthode aow cGUl.O. be W ~t.e•~ poulble U.«.e47. 

the coal 1a ate.a.lna'ble b7 .kM-p.la,,: \be con ot eao1\&l ~. 

bot..r.n r•tu low - •• bu been the Ad!U.nt.t.n:Uon•a poUO)"J torciDg 

dtu cUnr.1bl,n.1oa ot Rrplua Md pro.£11.• when thtT t~;U w tlow low 

real •t&l1.h produoW.on, but apill ovor 1D1.o apecul&t.1on 1 k•epinij 

t.hil flow dlroot.od lnt.o the ISJ*1ci1nrJ atreno 1.b.t'oU!:J'l ~in..: aur-

pl.ull 1n ;.J.f!loa or )J'0090r1t-y and tJrus r O<l\lc1nc debt t.nCill'rN ln 

period• of c1etlaUotl. 

":''"' kw.rrl:ll!n1. 1111at. be t.he o~aawry Mdio&a 1A Min­

t.aln .n.,. 'tb• tlow aDd t.hne• ..ae at. tbe Y.De t..t.. IINI~tJ.ac; ex­

ce-etu o1\..n.er lA U. C11nct1.oo or Ufia1.Lm or 4etlatlo.l. 

n.. -. .. " 1a t.ee Jcey w v. aote .olter and U'~. 
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