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Alrcraft Productien
M
ary aircraft acceptances in February totaled 5,453 6,431 were

M1t
scheduled, 013 were accepted in . bcn!lnr accept-
i ’ i, B Jlmry‘ Four-engine

(Page 2; chart 1)
Alr Forces

First-line airplanes on hand totaled 32,706 on January 31; 1,374
Tere tactical. Active duty persomnel totaled 1,697,000 g

(Pages 3, L)

(Pages 5, 6)
Army Ordnance Production
Nov. Dec. Jan., Year
19k2 1942 1943 1942
Gun, $0mm antiaireraft L3s 580 567 3,325
Gun, 75mm antitank 219 2Lo 291 1,350
Gun, 155mm 56 61 L 8ko
Tank, medium 1,81k 2,526 1,613 1,046
(Page 7)

Navy Ship Construction

Twenty-nine combatant vessels were campleted for the Navy during
the first Seven weeks of this year: zairm-mnmﬂ,j
aircraft carriers, 1 Iight cruiser, 15 destroyers, 3 escort vessels, and

5 submarines,
(Pages 11-13; charts L-8)
Merchant Shipping

Gross gains in shipping tormage avallable to the United Nations
were 2.l times the reported losses for the ten weeks ending February 28,

(Page 1i; chart 9)




II. AERONAUTICAL PROGRAM

Hﬂ Mreraft Production

Military airoraft accepted in February totaled 5,453 or 85 percent
of the 6,431 scheduled. TMnmmimm-nrhhupllnu, or 9 par—
cent, over tha Jamary total. February acceptances of combat types
totaled 3,087, including 473 four-engine bombers.

Adroraft LBMM: .IEH and hbm

Increase
January | February or

Decrease
m“rl h"miﬂl : 355 - h?.'i 118
Bomber, 2-angine alo 769 129
Bomber, l-engine Ll £18 12}
Fighter 1,079 1,184 105
Naval reconnaissance 50 L3 =7
Total combat 2,618 | 3,087 L6
Gummicatiﬁm, eto, 3% 2‘% =39
Transport -angine 1
Trmpurt: 2= and l-eng. 352 306 L6
Total tactical 3,288 3,673 385
Trainers l, ?25 l, T?ﬁ 5].4-
Special purpose 0 1 1
Grand total 5,013 5,L53 Lo

The "pool" of accepted but undelivered aircraft decreased 9 percent
from 1,911 (68 percent tactical) at the end of January to 1,743 (66 per-
cent tactical) on Fsbruary 28,

Glider acceptances decreased percent from 307 (61 percent tacti-
cal) in Jamuary to 29 (83 percent tactical) in February, Acceptances
mmwnmﬁwmmuﬂumrlw-




EIQEMNI
A Atrplanes

On Jamary 31, the Army Air Forces had on hand 32,706 first-
line airplanes, miuur-mnfa,a?udnﬂ_ugthnmth.

Army Adr Porce Airplanes on Hand, Jan. 31, 1943

On Hand Janua
Type TR TS e,

Tactical
Combat

Bomber, heavy 1,996 | ‘2,230 23l
Bomber, medium 1,628 | 1,851 223
Bomber, light 61 789 U8
Total combat 8,718 | 9,537 819

SBervice Combat: 1
Transport: o \ns o
Medium 1,076 1,14, &8
Light 125 150 25
Special purpose 3,283 | 3,k21 138
Total tactical 13,298 | 14,37 | 1,076
Trainers 17,038 | 18,332 | 1,29




B. Personnel orthl.g_lf_mhmu

The active duty strength of the Army Adr Forces, including
personnel assigned from other services, totaled 1,697,000 on February 1,
1943, as compared with 1,588,000 on January 1 — an increase of 109,000,

lutiﬂIHtJ'Bmgh ofﬂlilﬂm Forces
February 1,

Active Duty Strength ool
for
January
Jan, 1 Feb. 1 273 Groups
Ihm."ﬂaa b! Dac., 19‘13
Officers
Pilots 34,191 37,900 3,709 59,310
erdiﬂr" 5, B&B 5’,“‘9 "'219 ﬁ,sﬂ?
Navigators L,399 4,21} -185 8,034
Obeservers 696 724 28 1,157
Engineers 2,l25 2,139 31 L,930
Gunners and
' armamant perscnnel 851 1,091 2ho 1,996
Meteorologists 886 906 20 3,38
Commmications 1,586 1,754 148 2,801
Photographie L93 sl 51 1,406
50,807 52,89l 2,087 63,599
Assigned from
othar branches 25,1132 31,561 3}129 T'Ejm
Total officers 130,63k | 139,976 | 9,32 225,939
Aviation Cadets 9k, 003 MT20 | 3,717 99,323
Enlisted Men 1,083,319 |1,142,319 59,000 1,322,748
Assigned from
other branchas 279193:4 3115.551 361917 m.ﬂﬂﬂ
Total enlisted 1,363,253 [ 1,459,170 95,917 | 2,11);,828
Total Army Air Forces | 1,587,890 1,696,866 | 108,976 2,440,090




Buresu of Aeronautics
A Atrplanes
On February 15, the Navy reported a total of 13,1L1 airplanes
on hand. Of these, 5,983 were tactical combat types — an increase of
499 tactical cambat types since Jamuary 15.

Na 8 on Hand
an
On Hll.nd February
Jan. 15[ Feb. 15 | Increase
Tactical Combat
Scout bamber ......... ey 982 1,13 159
Torpedo bomber .....eeveee . 613 Ta2 g9
Patrol bomber (2-eng.): ...
mtl lllllll L LR Ejj ﬂ“ 53
Landplane ...cecesssnses 122 218 96
Patrol bomber (L-eng.):
BoAt sevicnnns sasasnnmn 50 62 12
Iﬂrd‘plll' sessssssssann 5& g2 Zh
Coservation BOE c.cibanes 1,5&5 1'5ﬁ =10
Pighter seeeesess 1,241 | 1,317 76
Subtotal sesssnsana S,hah 5]953 1'-99
Tactical Non-Combat
mtf Ett --------- ti----; Egg 2% h
Utildity (multi-engine) .... 0
hmm ------ FEsERBE RN E 1!],8 m 6
Transport (multi-engine) .. 150 176 26
Subtotal seevsess . 62l 660 36
Iraining
m.r, prilnlry R R T 3.012 3,1?2 1560
T.I'lim, advanced .i.ceves e 2,5]{_5 3,293 hsﬂ
Subtotal .eivissnes 5.55? &lh‘m 513
M— sesHsRRRER BB 29 28 =1
Grand total sEssmaEE u,??h 13,11].1 1,115?




B. Personnel

m:m“mmummorthmqmmmmnﬂﬂuf
Geronautical personnel on January 31 was 306,000 as compared with a
requirement through September 30, 194l of 577,000.

and Marine Milit Aercnautical Perscnnel
Require- | Active Filots and Cadets
Type of Personnel ments Duty Uraduating[ In Training
9-30-Uk | 13113 | Jan. 1943 | "Jan. 1943
Flight
Pilota;
officers 38,930 18,623 1 i
Enlisted 3,539 977 5 625
Total pilots 42,69 | 19,600 6 1,016
Non=-Pilota s
Officers 1,551 856 1 al
Enlisted men 57,198 | 32,071 - g
Total non-pilots | 58,749 | 32,927 1 "3
Total flight 101,218 | 52,527 813 3k, 703
Non-
Officers 28,036 22,605 -= —_
Total non-flight 475,556 | 253,112 - o




T
L. ARMY
Delivery of Equipment
The following table shows deliveries and production requirements of
selected ordnance materiel.
Deliveries of Selected Critical Ordnance Materiesl®
(Ine ) Navy Army)
Deliveries
Item —Tov. Dec. Jan. | Year | 1-1-42 to
wh2 | 19k2 | 19k3 | 19k2 | 12-31-43 |
MAreraft
Gun, 20mm T,ulb6| 7,688 7,653 61,983 | 140,998
Gun, 37mm 10| 1,183| 'si7| 6.51| 19.080
Antd aireraft
Gun, S0mm L35 580 567 3,325 8,372
Gun, liOmm 1,532 1,506 1,505 8,912 25,505
Gml 37‘” 215 200 225 zja'?u ll,*553

Combat Vahicles

Tank, 1ight (less armament) 803 | 2,322 so9| 10,703 23,726
Tank, medium (lesé armament) 1,3:.?. 2,526 1,613| 1i,0u6| 38,582

Artillery
Gun, 155mm (H.S., S.P.,

and new) g6 61 Lg BLo 1,761

Gun, 75mm (A.T.) 219 20 291 1,350 2,167

Gun, 37mm (A.T. and 5.P.) 1,538 1,566 1,036 | 14,563 2l,117

field) - 509 521 317| 5,601 9,275
Howitger, 75mm (S.P.,

field, and pack) Lo1 683 Lsh| 1,996 6,106
Mortar, 60mm and Blmm 600 | 1,950 1,777| 10,42 37,573

Small Arms

Garand rifls 80,200 ( 50,200 BL,660| 758,911 | 2,498,705
Other rifles, cal..30 £.303 129,020 151’ 113 1591205 Pﬂh,ﬁﬁ 5,205,3914
Machine gun, cal. .30 [).g,'i'ﬁ? 35,732 | 34,529 | 314,830 | 508,899
Machine gun, cal. -50 ,2&? hh,ﬂll lll,u'ﬂ 311'?;':'?7 935,31511

*Proof firing may not be complete, and self-propelled guns lack motor carriage.



Distribution of Stocks
e O _DVOOKS

mroumhbhthnnthudhtﬂlmﬂmuﬂhiuduhm
ordnance items for the period July 1, 1540 to February 1, 1943 from
stmhmh.ndltth-bmm;ofthmdpludnnuﬂpm;m

period.
DMstribution of Selected Ordnance Ttems
July 1, to February 1,
Issued [ Transfers In _
to to Navy, Storage Tatal
A, V.8, | lena- in
Troops | lease, etec.| U, 5.
Alrcraft
Gun, 20mm 5,376 26,711 33,755 65,82
Gun, 3Tmm 4,336 5 2,336 6,677
Antiaircraft
Gun, 90mm 2,125 553 557 3,235
Gun, LOmm 5,910 1,65] 1,847 9,411
Gun, 37mm - 1,413 sl2 &5 2,5?&
Combat Vehicles
Tank, light (less armer) 5,581 5,709 582 11,872
Tank, medium (less armor) 5,218 7,118 8l 12,h20
Artill
Gun, 155mm (H 8.,

8.P., and new) B17 138 70 1,025
Gun, 75mm (A.T.) 1,337 9 L 1,490
Gun, 37mm (A.T. and

8.P.) 1,191 923 1,610 16,72}
Howitzer, 105mm (S.F.

and field) L, 716 630 19k 5,540
Howitger, 75mm (S.P.,

field, and pm:g 1,363 792 364 2,519
Mortar, 60mm and 8lmm 1,022 3,680 1,842 19,5L)

Small Arms '
Garand rifle 1,031[,'&}5 163’553 3319& 1,232,32ﬂ
b B gl o 1,898,003 | 2,084,945 | 161,460 | L, 12,408

and .3
Machine gun, cal. .30 | '170,063 | ‘118,902 | 1137073 | ko2 038
nm m' m- -50 zlﬁlm ﬂ,hsﬁ luhghl hm’m




mmm::ummgzmc&znryimm

The Chief of Engineers has authorized $9.0 billion for 7,682 emergency
projects under its War Construction Program in the U, S. It has other pro-
' grams of construction, maintenanes, and real estate acquisition totaling
$1.5 billion. The status of all major jobs of the War Construction Program
is set forth below. Authorized minor jobs, totaling $,90 million, are not

Status of the War Construction Major Jobs )
' J@.‘&; %

A. By Stages of Completion

:I.I'I'.‘rl'lldod.

or of | Estimated | Percent of |
iad Projects Cost Total Cost
Coampleted 1,179 | §5,924,295,000 69.9
Under construction 579 2,517,355,000 29.7
Not started 32 38,5Ll,000 ol
1,790 | $8,480,194,000| 100.0
B. By m of Work
Estimated Cost * Construction in Place
Type on | % of o8
Dollars | Total | Dollars |§ O 25 5 175 100
Air Force Facilities | 82,396 28 | §2,091 |87
Ground Force
Facilities 2,25 29 2,302 |95
Storage and Shipping
Facilities 932 1 916 | 95
Industrial Facili-
ties 2,727 | 32 | 2,43 |90
Total, Jan. 31 | $8,480 | 100 | §7,750 |91
Total, Dec. 31 8,386 7,502 | 90
Increase § 9 § 248

Civilian employment on the foregoing program was 538,072 persons on
January 31 -~ a decrease of 68,663 during January.



Mili Parsonnel

The estimated increase in the active duty strength of the Army during

February was 388,000, bringing the total to 6,213,000 on February 28.

Mhutimofthlﬂtinmm#_hufﬂnﬂ

Feb. 1 | Feb. 28 [ February | Approved for
Actual | Estimated | Increase | Dec. 31, 1943
Commissioned officers 39?,1;1:3 L27,000 | 29,557 675,000
Warrant & flight officers 13,161 16,700 3,5:;
Enlisted men & selectens 5,3?0',755 5’?]1: 31'-0! ?,533,@
Subtotal 5:?31135? 6,154,700 373,3n
Army Nurse Corps 21,576 23,700 2,12}
W.A.A.C. 21,582 | 3,100 | 127518
Total 5,824,517 | 6,212,500 |. 387,983

Commissioned officers and enlisted men overseas at the begimning of

March 1543 were estimated at 1,118,000, an increase of 65,000 over Febru-

ary 1.

Disposition of Active Duty Commissioned Officers

and Enlisted Men

Feb. 1 Feb, 28 | February

Actual Estimated | Increase

Army Ground Forces in U.S. 1,797,033 | 1,931,100 | 134,067

Army Air Forces in U.8. 1,362,381 | 1,479,400 | 117,019

Services of Supply in U.S. 1,074,571 | 1,131,400 56,829

Overssas 1,083,035 | 1,148,300 65 ,2155
In ships 28,09l 35,300

In staging areas Tﬂ 266 67,700 —1»‘.},556

In defense commands 3k, 818 3Lk,800 | - 18

Total 5,768,198 | 6,138,000 | 369,802




Completions of Navy Vessels

Twenty-nine cambatant vessels, 8 patrol craft, 23 mine vessels,
Mdhﬁliﬂulﬂumwuhlm been physically completed
under the Navy ship canstruction program during the first seven weeks
of this year, '

Na Re d 1
January 1, February 23,
Ships Reported Ph
Thru |
Jml h’b.‘ 23
1543 ”
Combatant Vessels;
Battleships 0 0 2 L
Aireraft carriers 1 1 12 1
Auxil. air. carriers 2 1 &2 17
Heavy cruisers 0 0 L 0
Light cruisers 1 1] a8 8
Destroyers a T %32 81
Destroyer escorts 0 3 92 o
Submarines L 1 60 3l
Total combatants 15 13 572 s
Patrol craft 52 32 1,063 921
Mine vessels 10 13 Lioa 272
Auwciliaries 30 15 210

Note: Table includes Iend-lease and conversions .,

Status of Construction of Selected Navy Vessels

On February 1, there were 1,464 uncompleted combatant vessels on
order and for 899 no construction progress had been reported. The



three largest classes with no progress in the E??nnSﬁcdntm
escort vessels, 117 destroyers, and 101 submarines.

Status of Construction of

Combatant \Tunm; Fatrol m, and Mine Craft

o [ [ s e
1-31-43 | ress |[0-5 | [25-50] 5075
Battleship 1 s*l o 3 1 0 2
Adreraft carrier 15 8 5 6 6 5 5
Auxil, air. carrier 99 73 o a 6 3 9
large cruiser & L 0 (v} 2 0 (s]
Heavy cruiser 25 13 0 8 0 2 2
Iight cruiser L2 15 1 11 g 5 2
Destroyer 263 117 7| 4| 28 3L 35
Submarine 183 101 15 21 20 i} 12
Destroyer escort 600 560 | 95| 82| I3 11 9
Total combat 1,464 899 -]123 | 184 | 108 7l 76
Patrocl Craft;
Submarine chaser 681 159 | 105 | 186 86 &9 86
Corvetta 92 92 0 0 0 0 0
Motor torp. boat 273 7 | 3] 33 21 58 L5
¥ina Craft:
Mine sweeper 200 38 | s2] | k2 12 15
Motor mine sweep. 319 1s 19| 56 95 Bo sl
UMine layer 2 o 0 o 1 1 o

Note: Table includes lend-Iease and conversions,
*Work suspended.

Maritime Commission Construction of
N Adr Transpo and Corvettes
Fifty air transports (awdliary airecraft carriers) are to be built for
the Navy by the Maritime Commission. on January 31, 1943, keels had been
laid for nine of these transports, and Ll are scheduled feor delivery in

19L3.




mmtiunc—inimmﬂmlymrdadmmhrth
construction of 69 corvettes for the Navy. This mmber may ba in-
creased to 100 later,

H_ﬂ ,maﬂ,mdmnmmm

The total active duty military persomnel of the Navy, Marine Corps,
and Coast Guard was 1,723,855 on February 15, 1943 — an increase of
approximately 85,000 in the 30 days just prior.

Active ﬁ H:I.lit_f-lzz FPersommel of the
Na and Guard

Fal 15,
oertcers| B [rurses | rotat
Navy 3
Regulars 22,698 313,2L | 1,327 | 337,269
Hesarves;
Women 1,545 4,158 2,093 5,703
Subtotal |129,628 | 1,189,951 | 3,420 1,322,999
Marines Corps
Regulars 3,967 98,957 - 102,92l
Resarves:
Men 10,602 12,036 - 152,638
Women 23 - —_ 23
Subtotal | 1l,592 240,993 - 255,585
Coast Quard*
Regulars 2,582 27,667 - 30,249
Hesarves;
Womnen 28 501 - 529
Subtotal 5,810 139,461 - 15,271
Orand total 150,030 | 1,570,405 | 3,420 1,723,855

*Does not include temporary reserve.



V. MERCHANT SHIPPING

Gains and losses, United Mations
___'-—l——-d-—..__.___
For the ten-week period prior to February 28, 1943, gross additions

of 3,139,000 dwt. to the merchant fleet of the United Nations exceeded
the reported losses by 1,828,000 dwt.

v Gains lnd qul of United Nations' Merchant Vessaels

od *‘m’k

Week Gains | Toases Weak Ending | Gains | Losses

Dec. 27, 1942 | 269 151 Feb. 7, 1943| 179| 1
Jan. "3, 1943 L8k 153 Feb. 1y, 1943| 315 135
Jan. 10, 1943 | 217 167 Feb. 21, 1943 ﬂoz 92
Jan. 17, 1943 | 293 10k Feb. 28, 19.3 96

i:. :ﬁ F!iﬂaj ;ﬁ 133 Total 3,139 | 1,311

Gross losses reported between December 1, 1541 and Pebruary 28, 1943
totaled 13,416,000 dwt. or an average of about 206,000 dwt. per week as
compared with 131,000 dwt. per week for ths ten-week period shown above.

Oross gains of 12,777,000 dwt., on the other hand, averaged 197,000
dwt. as compared with 314,000 dwt. per week for the same ten-week pericd.

A net loss of 639,000 dwt. has accrued since December 1, 1541. This
m te 1,189,000 dwt. less than the net gain for the ten-week period
analygzed above.

Merchant Ship Deliveries by U. S. Shipbuilders

During February, 96 dry cargo vessels, totaling 1,022,000 dwt., and
nine tankers, totaling 152,000 dwt., were delivered by U.3. shipbuilders—
& total of 105 vessels and 1,174,000 dwt. The Jamary deliveries were
198,000 dwt. less than this. January schedules called for 1,402,000 dwt.
in February.




VI. WAR INDUSTRIAL FACILITIES

A total of 13,989 war industrial plant expansions, publiulrmdprint.tlr
financed, costing $18.5 billien, had been approved by Jamuary 1, 1943. This
mamtmmmmuhssmm, estimated to cost
$126 million, The major increases were $43 million in shipbuilding, $31 mil-
lion in aireraft, and $20 million in chemicals (principally for the produc-
tion of butadiene). The largest decrease was $28 million in explosives and
assembling.

The net increase of public fund commitments in December was $58 million.

War Industrial Facilities Finmced with Publie and Private Funds

Number of Plant cns and Estimated Cost Millions of Dollars
January 1, 1913

z Tnt.l.lm Public Funds Private "Bntm

T?P' 'ﬂf mﬂt . Et‘l .

Number Cost | Number Cost | Number Cost
Adrcraft 1,100| $3,078| 311 | $2,865 789 | 8213
Ship construction & repair 591 1,946 207 | 1,866 384 80
Combat and motor vehicles 396 L7l 70 Los 326 &8
Guns 751 912| 207 823 Sl 89
Ammunition, ete. 1,119 1,172 310 1,060 809 112
Explosives and assembling 8| 2,789 az 2,718 66 11
Iron and steel 1,963| 1,810 233 1,286 | 1,730 52l
Non-ferrous metals 599 1,3h1| 108 1,050 491 291
Machine tools : 1,338 280 190 155 | 1,148 125
Machinery and equipment 2,038 732| 319 Ls2 | 1,719 | 280
Chemicals 1,327 1,464 770 | 1,195 557 269
Petroleum and coal products 227 566 Lo 231 187 3ig
Miscellaneous mamufacturing | 1,126 Les | 152 25l 9L 171
Non-manuf acturing 2,081) 1,l95| &7 27h | 2,010 | 1,221
Total 13,989 |$18,L8L | 2,251 »695 | 11,738 | §3,789

Notes:
Most projects costing less than $25 ‘2000 are excluded,

Public commitments for purchase of $2.2 billien of machine tools are
excluded.

Number of plants by product groups do not add to tﬂt.lllb-mnnfdnp-
lication of facilities between product groups.
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Sixty-three percent of the $1L.7 billdon Program of war industrisl plant
expansions financed by public funds was in place on Janvary 1, 1543, Ammumni-
tion plants were nearest completion with 83 percent in place,

War Industrial Facilities Financed with Public Punds
Valus and Pwm%u in Flace gn JmE l; Eﬂ_z
g 8

Number of Est. Construction in Flace
_I?P’ of Product Emmnima[ Cost | Value ] :
Aircraft m $2,865 | 81,650 | 58
8hip construction 207 1,866 | 1,435 | 77
and repair
Combat and motor 70 Loé 309 | 76
vahicles
Guns 207 823 620 | 75
Ammunition, ete. 310 1,060 881 | 83
Explosives and g2 2,779 | 2,235 |80
assembling
Iron and steel 233 1,287 | 519 (Lo
Nonferrous metals 108 X,050 ; 553 | 53
Machine tools 150 15) 106 | 69
Machinery and 319 52 278 | &2
equipment
Chemicals 770 1,195 363 |30
Petroleum and Lo 230 30|13
coal products
Misc, manufactur- 152 28] 10 | 55
Hmin:;.fnuflﬂm 67 270 75 | 28
Total 2,251 | 81)i,695 | $9,19) | 63
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VII. STOCKPILE AND PUBLIC PURCHASES OF BASIC WAR COMMODITIES
m

'\-.\'
Strategic and eritical materials are purchased by the Government;

(1) for stockpiles to be used only in case of an emergency with respect to

the specific items concerned; (2) for stockpiles to be relsased only by

WFB; and (3) for resale to industry currently upon receipt. The following

table shows the status of selected items as of February 13, 19L3;

Stockpile Status of Selected Commodities - February 13, 19L3

17

Recom=- Percent of Purchase Pro
Unit mended Iﬂmm iﬁw
Commodi ty of Purchase |Inventory |Increase | Increase
Measurs Frogram | Feb. 13,| Since |Since Pearl
1943 | 1-16-43 |  Harbor
Antimony, metal | Tens 27,000 L2g o, 4 Uz
Chrome ore 1,000 1.t. 1,950 35 1 21
Diamonds, indus. | 1,000 carats | 22,110 25 3 22
Dismond dies Dies 30,500 26 0 15
Manganese ore 1,000 1.t. 3,300 28 -1 1
Manila fibar 1,000 bales 2,037 6 0 -1
Mercury Flasks 103,600 32 3 27
Mica Tons 13,850 54 2 3L
Nickel Tons ,000* 5 0 5
Nitrate of soda | 1,000 tons 1,700 O 4] -1
Opdum 1,000 pounds 840 37 0 37
Quartz crystals 1,000 pounds L, 000 a2 2 L5
Quinine sulphate | 1,000 av. osz.| 12,50 67 0 8
R‘I.lbb'lr 1,@ lrtl. 1,“ 15 L -1 - 1
silk 1,000 bales | 50-100 13- 0 g
Tin, refined 1,000 1.t. 307 20 0 L
Tungsten Tons 30,500 2l 3 -1
Zine, metal Tons 160,000 3L 15 3L
Zinc concentrates | Tons 700,000 21 3 1

*part or all of this amount c

#¥#88,770 tons stored in Chils.

onsists of recommended purchases per annum.



VIII. SEVEN-POINT PROGRAM FOR STABILIZATION OF COST OF LIVING

A firm stand on wages and prices by Director Eyrnes has contributed
nhrhnﬂllh to the maintenance of the stabilisation program but did not
succeed in heading off the movement for higher farm prices, The lack of
an adequate fiscal program, pressure for general wage increases, and anti-
price control legislation in Congress still threaten the stabiliszation
program.

A confidential OWI report indicates that the stabilization program
is far from being understood by the American public.

Prices—Cost of Living: Iiving costs rose 0.2 percent between Decem-
ber 15 and Jenuary 15, the smallest monthly advance since February 1941.
Director Byrnmes indicated his intemtion "to exercise all tha powers granted

by law to prevent any further increase in the basic and essential cost of
subsistence living."

Prices—Farm: Advance in farm prices was temporarily halted between
JanuaTy 15 and February 15. Price Administrator Brown warned that anti-
prica control legislation, such as the Pace and Bankhead Bills, "will just
about wreck the contrel of food prices in the United States."

Wages and Salaries; The Ways and Means ridar to debt limit legisla-
tion removes salary controls. The War Labor Board, in declining to grant
a general wage increase to 65,000 employees in meat paciding, reaffirmed its
determination to stabilize peneral wage rates at present levels.

War Bonds: War bond sales in February totaled £587 million.

Taxes; Preasident Roosevelt urged Congress to impose a "special war
supertax® on high bracket incomes and thus psrmit the rescinding of the
$25,000 salary limitation imposed by Executive Order. Ways and Means Com-
mittee continues to wrangle over "pay-as-you-go" and has not yet taken up
the revenus bill.

&‘1{:‘3: A dwindling supply of goods is evident in all major con-
sumer goods marksts. Expansion of rationing continues with institution of
rationing of shoes and canned fruits and vegetables and announcement of

meat, cheess, butter, and fats and oils rationing begimning April 1.

Debt dation: A small but increasing decline in mortgage desbt,
as as a on of short-term debt, has bean cbserved in
recant months.



IX. WAR FIANCES

Appropriations :
From June 30, 1540 through February 28, 1943, Congress made appropria-
tions and other authorizations for war purposes amounting to $223 billion.

F.Y. 1941 P.Y. 1942 F.Y. Total
(TR P11l nl:;ﬂ%}

Appropriations and .
contract authorizations; y

m SessessEEEEERRERERRREEE -13'5 m-m m-m mﬁ-%

Navy (including Coast Guard) 115 18.93L 20. L3.
mfm d.’d ssssssssssERRREE Tim gf 12!033 -mu 19#0;3
Maritimes Commission ..ccsovss - 5!39? -122 5-9“
Ihfm‘ m EEE R RN -hzﬂ -&n -615 1-535
Other defense activities ... 601 2.21,2 2.7 £.567
Bubtotal sevssncessnnis §26.043 $110.625 $56.023 $202.691
Estimated appropriations re-
quired beyond F.Y. 1543 for
complation of the expanded
Hﬂ‘r LE R EREEREEENEEEEREREENEENEEREEEREEREEEENEEEEERLENEEREEREREEEEEIEEEJEREEN. Ecism
S e e WGP S e Ry U S s L L $223.191

1/ The parts of appropriaticns intended to liquidate prior cantract
authorizations are estimated and have besn excluded. Amounts are sub-
Ject to future adjustments based on actual allocations of appropria-
tions for the liquidation of contract authorizations.

2/ Adjusted to include $600 million indefinite contract authoriszations
for lend-lease purposes, Pub. Law 282, lst Session, 77th Congress, and
$23 million special fund.



War tures

The total Federal expenditures for war purposes, including RFC
expenditures, amounted to $6 billion in February. This represents an
annual rate of £77.3 billion as compared with £73.6 billion for January.

War Disbursements (Millions)
During Yearly

February Rate

w R R R R ] ‘3 Zhh m 912
mﬂ SissEssdEsdsREREENEERERE BN @S 2‘:002 E,Bﬁ
Reconstruction Finance Corp. «... 211 2,726
Maritime Commission ..escevevesas 223 2,861
e 301 3 889
Pobal sinsssssinsssnssne PR §5,5901 §77.27L

War expenditures for the first eight months of fiscal year 19L3
totaled $45 billion or an average of £5.6 billion per month. An average
of $8 billion per month for the last four months of the fiscal year will
be required to meet the $77 billion expenditure estimate made last Decem-
ber — an unlikely increase in the light of present rates.

Oross Debt
The gross’ debt increased §3 billion during Pebruary to a total of
rr -
$11) billion on February 28, 15L3.
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X. DOMESTIC TRANSPORTATION

The major activities and problems relating to domestic transporta-

tion during February were as follows:

1. The average daily delivery of petroleum by rail to the mt.
inereased 1.5 percent or 12,000 barrels per day in February over a
comparable period in January. During the week ending February &, the
average daily movement of 838,327 barrels represented thl highast
mark achieved since the peak movement of an average of B56,T10 bar-
rels per day during the week ending September 19, 19L2.

2. The all-rail movement of coal into New England reached a new
high of 376,200 tons during the week ending February 13. All-rail
movements into this district in February were 8.l percent heavier
than in January.

3. Difficulties continue on the West Coast, with heavy rallroad
traffic, delay, and congestion at scme yards. The southwestern trans-
continental lines are facing the worst operating pleture. The diffi-
culties in this area are due to inadequate facilities as well as to
the manpower and equipment difficulties encountered in other sections
of the country.

L. The situation in the motor transport industry is tightening up
perceptibly with respect to equipment. The most serious shortages
thus far are in the for-hire branches of the industry. Severe and
growing shortages of parts and manpower are being reported. The
inability to repair wehicles rapidly, because of lack of parts and
skilled mechanics, has accentuated the vehicle shortage.




II. IABOR AND MANPOWER

During 1942, apppoximately 5 millicn men of the most employable age-
group were withdramn from the labor supply for the armed forces. Neverthe-
less, the average size of the total civilian labor force (i1.e., perscns
employed and those actively seeking work) during 1942 appears to have been
maintained at slightly higher levels than during 1941, and total employment
increased by 1.7 million fram December 1941 to December 1542. The number
of unemployed declined during the year from 3.8 million to 1.5 millien.

Employment Levals
Tha first indicater of these changes is & net increass in the number

of wage and salary workers employed in nonagricultural establishments. In
December 1942, notwithstanding the increase in armed forces, there were
368.9 million in this segment of the labor force, a net increase of 2.8 mil-
lion over the December 1941 level. The largest increases were in manufac-
turdng (2.1 million) and Federal, State, and local goverrment -p::.u:nmt
(1.2 million). The bulk of the gain in manufacturing employment came in
the durable goods group, in which moat of the war industries are concen-
trated. Declines in employment were cutstanding in trade, construction,
and mining. The level in agricultural employment was almost static, while
self-employed and domestics declined during the pericd. These broad
changes ﬁﬂaut the conversion of many plants to war activities. In addi-
tion, war workers are increasing from transfers from nonwar activities, the
abasorption of the unemployed, the addition of new warkers to the labor
force; and re-entrants to the labor market.



23

labar Supply

The sise of the total labor force was 54 million in December 1941 and
ﬂ&mmmmw,nmm-ﬂmﬁm,mﬂmuthnm-
drawal from the labor market of 5 million for the amed forces. The com-
pmitinnutthohbu-rmutmg-dduﬂngﬂmmr,uﬂmﬂnglmtm-
menfl.?nﬂlimmmdﬂaﬂmummﬂn,plrﬁmﬂ:ﬂrb?pmdﬂ
the draft ages. wthmmnmtmtmmmtgmmm
gmupmrﬁﬁrmuormm:hwuldnmlyruuu.

Althowgh the labor supply was found to staff the armed forces and war
industries and to prevent a sharp decline in the civilian economy in 1942,
it was not accamplished without the occurrence of labor shortages in same
areas and a general tightening of the labor market throughout the country.
Lmrmrutz?nimtmlmuattlumorlihz-hnndmth
were experlencing current labor shortages and that 77 additional areas
anticipated labor shortages in 1943. Thirty-two labor market areas have
already been designated by the War _lurq:anu- Mtim a8 "critical labor
ahwtq-mu'mdmmﬂhqrmdmmtmmamhhudnm
nncurmtcmtmutahﬂlhnrmdinthuamu:l.titispmiblat-u
place such contracts elsewhera.

Labor Mobildi

Adequate statistical measures of the increased mobility of laber,
reflected in labor market changes during 1942, are not available. However,
it should be noted that, in addition to the changes in the camposition of
the labor supply and its industrial pattemns which have already been cited,
tr-nh“b-nfld.rlrm'ulimﬂm of workers frem one area to




ancther. This is reflected in the population estimates of 137 cities
which show an average increase between April 1540 and April 1942 of
2.8 perecent. However, 19 ciﬁu showed an increase of 10 percent or
greater, 9 of 25 percent or greater, and 3 of 33 percent or greater.
Sines April 1942, additional migrants have gone to these cities.
Increased mobllity of labor was necessary to meet war production
goals and to offset the withdrawal of men to the armed forces. The
average monthly rate of labor twnover (i.e., separations) in all manu-
facturing establishments in 1942 was nearly double that of 1941. Except
in shipbuilding, the current rates of turnover for war and nonwar indus-
tries do not differ greatly. The current rate of labor turncver is low
in camparison with rates prevailing during World War I, and in December

the rate was 20 percent lower than the seasonal peak rate for September
1942,

Mo labor Twmnover Rates (8 ons) for 1942
Factory Workers in Representative Establishments
Rate per
Hundred
Employed
g
6 -
L+
2 =
0
J o T Jd -3 A 8 0O N D
1942

To reduce "unnecessary" twrnover, some 50 labor market areas have
developed formal or informal employment stabiliszation agreements which
aim to restrict such turnover.
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XTI. ADTMTNISTRATIVE DEVELOFMENTS

The following administrative developments in the war agencies are
summariged by members of the Budget Bureau staff in constant touch with

the problems discussed:

War Production Beard
The chief event of the

month in WFB was the controversy as to which

would control -- the scheduling thesis of the Production Vice Chairman
or the materials control approach of the Program Vice Chairman. The
Services supported the latter.

Resolution of the issue in favor of the Production Vice Chairman,
who now becemes the Executive Vice Chairman, has set the stage for
ancther attempt to recrganize WFP along more effective lines. Since
Mr. Wilson and his entourage are comparatively new in government, this
adjustment pericd must be closely watched.

The scheduling issue is in part the old question of who gets what
when. It is a.t.aul'nicalprohluoft-imingwhiuhummlmdt-oindu-
trial operations as to maximize output.

The current emphasis en the "scheduling of components" arises simply
from the fact that "components" are a limiting factor in several vital
programs. We can always expect that competitien for output will be
hottest for the items in shortest supply; it is here that the greatest
care in scheduling and allocating output must be exercised.

Actually there is no confliot between "scheduling” and the Controlled
Materials Flan. A basic aim of CMP is to flow materials to plants to meat

production schedules fixed
The new type of "sc

in accord with Service procurement Programs .
'hmmlylmmlﬁghly“fiﬂndtmﬁfﬂm-

trol of output chiefly of items produced beyond the prime centractor in

the production flow.

The installation and refinement of CMP is continuing. During the

month, & CMP questionnaire

form was eliminated which would have came in

fram industry at a rate variously estimated at from 3 to 12 million

coples each six montha.
The continued disputes

between WPE and the Services raise again an

impartant consideration. By Executive Order 902l, the President directed
the WPP to resolve conflicts among different claimants for materials and
other rescurces. The performance of this duty means that some requests
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htvntohlﬁmindmduumhuthunhuglﬁmtom'm'. The
Services have a right to insist that WPB be competently marned and to
appeal its declsions. Regardless of all this, however, the conversion
of these differences of opinion into a public "knock-dewn and drag-out
fight" can hardly promote the wimming of the war.

The confusion during the month on manpower, incentive payments, sub-
sidies, price cantrols, and credit has made the entire agrieultural pro-
duction program difficult to gauge or to control.

The meat situation appears to be growing progressively worse. Appli-
cation of priorities for the Services and other special users is a tem-
porary expedient of limited usefulness. While slaughter permit and
rationing systems should improve the condition materially, other controls
are essential if the present demoralized situation is to be remediad.

Rationing of processed fruits and vegetables was begun during the
month, and the present shortage will be eased to a slight additional
extent by release of same canned fruits and vegetables now held by the
Army. Problems of supply of rice, dairy products, and fats and oils are
proving difficult, and more rigid controls are likely.

The recrganizatien of various parts of Agriculture, particularly to
care for its newer functions, is making some progress, although in many
cases at a disappointingly slow rate. Agreements on cperating relation-
ships were reached by Agriculture with both the Office of Frice Administra-
tion and the Board of Economic Warfare. A number of agreements of partial
scope were attained with the War Production Board in the fields of tex-
tiles, vitamins, order clearance, and raw material control.

The Combined Food Board's functions continue uncertain in the neaw
allocation procedures set up by the Department of Agriculture.
from recent developments, it looks as though the Board's activities will
remain limited and probably decline in importance.

office of Foreign Relief and Rehabilitation

The Office of Foreign Relief and Rehabilitaticn in the Department of
State has begun to organize itself for relief and rehabilitation in areas
occupied by our armed forces, It is actively Planning a program for
T'miﬂni

Relief and rehabilitation efforts are, however, being seriously handi-
capped by the contimuing confusion and uncertainty as to powers and respon-
sibilities of a number of agencies. Tt is proving difficult, if not im-
possible, to distinguish "relief and rehabilitation activities" fram
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Lend-Isase civilian supply work and BEW development programs abroad.
There is thms no clear delineation of functions among OFRR, OLIA, BEW,
and the State Department proper.

The stumbling steps of U. 5. agencies in dealing with Nerth African
esconomic problems dwring the past month point to the need for redefining
administrative responsibilities in the international economic field.
Staff work has been below minimum standards. Coordination has not been
achieved either in the field or in Washington.

As an effort toward clarifying areas of confusion and duplication,
the 5tate Department has established a Combined Committee on North Africa,
composed of representatives from American operating agencies and the
British. This committes 1s attempting to harmonize operations and policy
by reviewing and clearing all cables between Washington and North Africa.
The Committee rests on a rather tenuous basis, and in fact has not and
probably cannot in its present form produce real coordination in the
foreign programs and operations of the several agenciles involved.

Board of Economic Warfare

On January 19, the Vice President issued an order to RFC defining
the jurisdictions of the BEW and the RFC corporations in negotiating and
axecuting contracts for fareign procurement and development. The transfer
to BEW of personnel hitherto employed by RFC 1s now under way, but the
RFC has made a counter-proposal for transfer of one corporation to BEW
foar new development activities, reserving to RFC all existing foreign
activities. This proposal is unsatisfactory to BEW and the situation
appears to be deadlocked.

War Shipping Administration

The War Shipping Administration has been achisving more effective
adjustment of the use of British and American shipping, particularly in
the North Atlantic. Purther efforts to improve shipping problems have
resulted in the creation of a Price Adjustment Board to renegotiate
stevedoring and repair contracts where profits seem excessive.

Friction between Recruitment and Manning and the United Seamen's
Service has been diminished by a clear demarcation of their respective
programs. However, no improvement is apparent in the Division of Training
which is still poorly coordinated to meet the manning needs of 1943 with
regard to trained personnel.

War Manpower Commission

The War Manpower Commission is now working on the best methods for
administering the LB-hour week established by exscutive order.
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Much of the time of members of the Commission was spent before Con-
gress in discussing the size of the armed forces, the cperation of
Selective Service, and the conditions of work in the United States

Exployment Service.

The request of the Commission for $2,5L,000 to increase the sal-
aries paid in the Employment Service was unfavorably reported to the
House of Representatives. Failure to make this appropriation may uunpl:l.
cate an already difficult employee turnover situation.

Office of War Information

(n February 19, the 0ffice of War Information issued a staff order
establishing in Washington seven reglonal divisions to aid the Director
of Overseas Operations in formulating policies, developing programs, and
supervising operations. The purpose of this order is to establish closer
supervision from Washington of the overseas operations carried on fram
New York and San Francisco and to maintain a direct line of responsibility
between planning and production. As a result of this order, a proposal
has been initiated to establish an Overseas Bureau of Intellipence in
Washington to further aid the regional chiefs and the operating bureaus.

The Office of War Information issued an order providing that all
future Department of Agriculture press releases would be cleared and
issued by OWI. Thus Agriculture was brought into the information pattern
which includes all war agencies and other agencies with the exception of
the War, Navy, and State Departments. (PA-OWI relations were distinctly
improved by a shift in OPA information personnal, which prompted a defini-
tion of the respective functions of the two agencies, both in Washingten
and in the field.

Office of Strategic Services

For the past two months, the Office of Strategic Services has been
operating under a directive of the Joint Chiefs of Staff, designating
0S5 as the agent of the military services to perform military pesychologi-
cal warfare. OWI has not relished the shift in focus of this branch of
warfare from civil agency control to direct military command. Incidental
coparational disharmoniss continue.

Office of Price Administration

Simultanecus with the point rationing of processed foods, the OPA is
extending price control and allocations of food supplies to restaurants.
This is done to prevent discrimination between individuals who buy for
home use and those who eat in restaurants. Basic to the development of
food rationing programs is an agreement signed by the Department of Agri-
culture and OPA which authorises the latter to control the allocation and
flow of rationed civilian food supplies below the processor level.
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Commmunity dollars-and-cents pricing has now been extended by the
OPA to approximately 90 percent of all foods. Most recent and difficult
of these programs is the freezing of prices for fresh fruits and vege-
tables.

In order to ocbtain better compliance at the retail level, the OPA
has developed plans for the establishment of a volunteer price warden
mgrntobulupm!dbrpmhinthlwﬂburds. This program
has the double purpose of explaining OFA rozulnunu-tornuﬂmmdnf
reporting vioclations by retailers to the OPA. In conjunction with WFB,
OFA has accompanied shoe rationing with measures to simplify t@‘lumd
insure adequate supplies of moderately priced shoes.
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XITII. FROGRESS CHARTS

Acceptance of Military Adrplanes
Tetal Army Strength

Total Active Duty Strength of Navy, Marine Corps,
and Coast Cuard

Construction Progress on Battleships and Airecraft
Carriers :

Construction Progress on large and Heavy Cruisers
Construction Progress on lLight Cruisers
Construction Progress on Destroyers and Submarines
Construction Progress on Escort Vessals

Gains and ILosses of Merchant Ocean Vessels Available
to the United Nations

Deliveries of Merchant Ships by U. 5. Shipbuilders
Status of Basic War Commodities Program
War Expanditures
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CHART 3

TOTAL ACTIVE DUTY STRENGTH
OF NAVY,MARINE CORPS AND COAST GUARD
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CONSTRUCTION PROGRESS
ON BATTLESHIPS AND AIRCRAFT CARRIERS

JULY |, 1940 TO FEBRUARY I, 1943
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CHART 8

ESCORT VESSELS CONTINUED
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GAINS AND LOSSES OF MERCHANT OCEAN VESSELS
AVAILABLE TO THE UNITED NATIONS
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CHART 10

DELIVERIES OF MERCHANT SHIPS BY U.S.SHIPBUILDERS

U.S. MARITIME COMMISSION - PRIVATE AND BRITISH AGCOUNTS
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STATUS OF BASIC WAR COMMODITIES PROGRAM
SELECTED CRITICAL AND STRATEGIC MATERIALS
(PERCENTAGES BASED OM QUANTITIES IN RECOMMENOED PURCHASE PROGRAM )

s

AS OF FEB.I3,I1043
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WAR EXPENDITURES
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