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undersriting for the Temnssses Klsetric Power Compsny, (a Commommsalth
& Southern mibsidiary). Mr. Rlddle, now Solisiter Gemers) of the
United States, was cross-swuminer. Mr. Mathes has just adwitted the
r—uunﬂ.-mt—ummu-mmm.
hmmmwuﬂn’mﬁuunhmu
mmuurnur-m-mmmuh
Whhmhtﬂﬁl.mdn,ﬂdﬁ-l
scllatersl or indorsemerrt to get the "sssoeiation® Fharted —pending re-
quests for ssbseription,
m.IﬂHmlﬂﬂmﬂhnﬂl-h
ﬁhdﬂ-ﬂnt-h-tpﬁurnﬁu

Mo, Mathes. Pebrvary 12 is the dete showm.

Nr, Blidle. Pebeuary 12 was the riret subsoription?

My Methes. Tes, wir,

M. Blddls. Vhat are your tetal subscriptions?

N Mathess Our total subseriptions mounted to $22,265.45

mmmﬂntm-mnt

Ms Mathioe. Yes, sir.

Mee Bldle, Well, ner, ﬂlﬂ'-‘--t-t-mnr'l.
Iq—-iuhn_l.ﬁ-llm--u-hﬂu—
Slodkhalders of the Tevmeses Klsetris Pemsr Co., ¢id it not?

Nr, Matheg. Tes, sir,



¥rs Diddlg. And what as & result, did you get from the Comen-
mtum-wu.ms.:mmmm—t
n.n:gm-mnmw! I hand you the memorsndun
o the Comammalth md Soxthem whish went with the cheek. How mueh did
you get then?

HEs Mpthes. hthmmw,u
showed as deposits of thess amounts — probably the depesit date —

Mr. Blddle. You may have gotten the subseription the day
before the 12tht

Mr. Mathes. Yes, sir,

M. Rlddle. Mayde the 11th or even possibly the 10%h?

Nre Mathes. It could hawve been; yes, =ir,

M, Blddle. Vhen was the Comonmealth md Southern's first

W MatheS. It was dated February 9, 193§

M. Blddle. February 9, 19352

Mo Mathes. Yes, sir.

Moo Biddle. That Just eam through the medl in the crdinary
course without my Je tter to you, did 1t net?

¥, Mathes. That is right.
¥, Biddlg. I-mmumwtmk.wﬂm.nrq

Comaonveslth and Southern representatives sending you the eheck, it
Ml-m“lm:n..lfWﬂﬂm

Mo Mathes, That is right. The notatien made on this was
"Contrilution to the Citdssns mnd Twpayers Assosiation of Chattancogs, Temn,"



ks Rid0a. When was the next estribution frem the
Osmmwealth and Southern? 0h, hew wach was thet?

M. Mathes. $7,%0,

Ko Blddla. $7,500. Yhen was your next contributien frem the
Gomonmealth and Southern toward these citissns and taxpayers?

Koo Mathes, Wik 5, 195,

M Riddle. How mach did they give yup thent

NEs Matieg. I think there was e prier to that time.

Ure Biddle. Have I got the dates wrong?

Mo Mathes. I think you have.

getting subseriptions, did you not? Mmmumhmw
to pay your bMllet

Mre Mathes, That is right.

¥, Biddle. So ywu wrote snother letter to Mr. F¥illkie
Figgesting that lw make ancther subseription?

Moo Mathes. Yes, sir.

Nr. Blddls. nm-ow-rmmmun-.mm.r

MEe Mathes. TYes, sir.
Moe Blddls. Would you read that, plesse?



Mo Matheg (reading)s
April 1, 1999

Wre. Fendell L. Willkie

and tsxpayers of Chattancoga. The esspaign which cur assesistimm
mds Was more expensive than we antiaipated to deginwith —

Mr: Blddls. That alvayw is 80, I am afraid, isn't it?

Ms Mathes. Yes, sir. (Resmings)

M. Mathes (reading)e

and wo Inw recsived in demations to date 13 A7, leaving
s defielt of §10,856.89. b
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Bes Biddlg. "hat was the date of that letter? :

Mt Matheg, April 1, 1935,

Mo Rddlg. Did Mr, Wllide coms threugh?

e lathes. Yes, sir,

Mo Blddg. And I show you, to refresh your recollsctien,
the memerandm t0 be rwtained by your files showing the smewnt of
the chedk, How much did he send you?

Nra Mathes, Tos, sir.
Nea Rlddlg. How much dess that meke, total, of the can-
tributions ty the Csmomwealth and Southern to the cmuse of the Tmxpayers and
Citisens Association?
Wall, that mekes a difference there of about -
What was the first cheek?
$10,000,
No, the firet check was what?
$7,%00,
$7,%0, and the next?
83,300 md §10,000, would be $30,000,
Tour total subsariptiens wewre what?
The total subsariptien was $22,263.45.
8o your taxpayers ad citisens, sside fyem this
rather substarrtial twpayer is $2,265.45, md the Commenwealth and
Seuthern gave §20,000, is that right? -\‘

il



5 Moo Mathag. That is right, but I would like to meke this
eglmatien in that connection, that these other donations wewe
ressived from hundreds of individual donore,

M _Bddlg, How many were there, do you reaesber?

Mr. Matheg. Severwl hundred, I have forgotten just how many,

Mre Blddlg. Waat was the next largest contribution to the
Comsonwealth md “outhern, and how meny were these? As I remember
locking quickly at your papers, there were two subsoriptions of a
hundred dollurs?

MEs Matheg, Tes, sir,

Mr, Blddlg, How may of §30, about seven?

Keo Mathes, Seversl,

e Blddle, About seven, I think,

e, ¥athag, Yes, air; as I count it, it is seven,



» + % WALl of this TVA business, PEA lcans, all the agitatiem
for Goverruent owership in owr area bid fair to "play hell with owr
prospects® 1f we d1d not do scmetiing sbout $8, & * & |

"Hwee thrwe eampmies (Ternesses, Alabame and Georgia
Conpanies), all properties of the Comonwealth and Southern
Corporstion, have tuilt trensmission lines over a tremsndously
vast area of sppreximstely 115,000 aquare miles, + » »

-l-hmmmmmlﬂmumm
‘& financial liabdlity, but is a liability from & publis relations
standpoint s wall, No consusmer who pays the compery a resscnsble
bdll fer his dlectris service and wio makes & ressenable use of
that servics is a complaining customer, This has been trus in owr
experience, If you will go back through the experience of the
indwtsy, you will find that in the eld days of constant eomplaints,
such complaints emsnated largsly from the so-called "minimm bill
custemer,” «» «

"Ihe first step in the pregram was 10 ingtall a so-called
objective rate schems, wiich was designed te cash in en the
paychologicnl desire of the customer %o get something fyes, That
cbjective rute schems held the revems as it wms, bub it gave &
oertain mmber of fres kilowmtt-howrs to every customer who



Mmudwmw“'-um-—ﬁ.
qﬂhmwmmh-mmhm-
what W terned mn "odjective” er “induocsment® rste scheduls, This
“M'lllm“m'mmm e
Tete was made effective in all three of these ocspmnies, snd the
resilts have been phenomsmal, + + »

"We took the ides %o i, Willkis and sold him en setting wp
10,000 in prise nengy for the contest, Than we started out to shape W
the contest, ¥We ammomeed 1t to the public on last Oct, 1. The
bazis of the somtest is thiss The consueption of each ingorporeted town
nﬂmﬂtHMHm(ﬁ-‘mﬂMtﬂﬂ
umhmmmﬂm
onustomeT, MM“M#MWW
wWere given e point, For eadh kilowstt-howr of inoresped consumptien
they will be given 10 pointe, Mmﬂdhmmuﬁ,
the tom that has incressed its totdl the grestest mmber of points is
the prise winner, » =

"We started that comtest in October, without adding a single
eploes tc the compmy's rolls, » & +

"Wo have a 1ittle town way down in southeast Osorgia called
'Woodtine,! Any one of you pecgle of affluencs who has driven through
Georgis to Flordda hes passed through it, The cily couneil of
Woodbine were so enthusisstio over this contest that it held a
—mmum-muwmm“
-wmmmmw-msnmdvd
Yoodbine, e result of this action wae that in 30 deys' time over



40 par osmt of the entire customer group in Woodbing had been sold
water hexters,

Woodbdne wesn't sstisfied with that, ss a nedghboring tow was
pashing them quite hard for first place, Jwt before I left Atlmnta I
heard that the town had had mother coungll meeting. They had our mm
ocoms into town to asocertain what could be dae te help the town alemg,
Our men dida't know, Finally somebody had the bright idea that the
customers might use mere light, Semeone sxid that there was plenty
of light already, but the mayor declared, *It locks to me if you
fellows would put a lamp on the fromt porch and burn it all night,
it night help scme,.” Thereupen, the tomn council approved a resclution
suthorixing the city clerk to pay the additional charge to every
customer in Woodbine who put a nndred-watt lamp en his porch and who
burned 1t all night. So today there is soarosly a single domsstic
wser in the city of Woodhine who is not buming a hundred-watt
lssp on his poreh all night long, If you a't balieve me, go down
and look, The first might they twmed the lights om the peeple £rem
the baciwoods came to town $0 see the fire, That is the kind of temm
boosters to have mround, « # #

We sucoseded in getting the Women's Club in Decatwr interested,
Now every oify water bdll from the mmicipal plamt goes out with a
stamp on it: “Help the Deoatur Public Libesry win §1,000 in the
aummw-dnmu-thqmn.-unm
Electrical for Christaas," # » »
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EXOERPT FROM T IN FILE D-2916
July 1k, 1938
(Page 1648)

(A. J. Mayotte, witness)

CHAIRMAN TODD: And your next item, Earl W, Munshaw,

that would be services and expenses for the month of June, '37,

would that be in conneotlon with land purchasesd?

A

That was in connection, from this amccount, that 1s a none eperating
revenue deductlion, miscellanecus non-operating expense, and would
have to do with the collection of rents,

OHATRMAN TODD: Has to do with the colleation of
renta?
Rents on houses and farms.

CHAIRMAN TODD: Rente on housss and farme owned
by Consumers Power?®,
By the Company, yes.

CHATRMAN TODD: That would be houses and farms in
your power projects, your hudroft
Well, 1t might be along the right of way., In a good many casas
You have to buy a whole farm to get the right of way.

COHAIRMAN TODD: That would be service for one month?
Well, I would not know, I would not know whether that was sarvioss
and expenses,

CHATRMAN TODD: For the month of June?
Yes.

CHAIRMAN TODD: That would mean for one aingle
month?
From this, that appears to be that way, yes, sir, eervices and |
axpensea for the month of June, 1977,

CHATRMAN TODD: That 1s all,

(OOMMISSION'S ECHIBIT 24 makred by reporter)



1649 1680

MR. FPUGH: Mr. Winder, may I ask a question there, bafore
you go into the naxt one?

MR, WINDER: Oertainly.

MR, PUGH: Witness, on page, =- I don't know
how you ldentify it, — what page 1t is,-- but you have
an iten herein this report of Mr. Watkins, expense account,
Earl W, Munshaw, Service and Expenses for the month of
June 1937. Would you know what that was for?

I Just explained that to Mr, Todd a mimite ago,

MR, PUGH: Did you?

Yes
MR, FUGH: All right.
I Just got through explaining it, Mr, Pugh,

MR. PUGH: I ses,

CHATRMAN TODD: He astated that it was for
colleetion of rents on property owned by Consumers Powar
Company.

MR, PUGH: Yes, I heard that. You mean to
aay that he colleoted the renta,

From the uharnuter: of the noocount charged, yes,

MR, CLARDY: By that you mean this identifying
rumber in the last column?

This identifying number &n the last column, yes,
Now whether he colleoted the rents, I wouldn't know.

MR, PUGH: &47-D, that is what you mean?
That is a non-operating reverme deduction, and covers
the collection and expenses incidental to rents, on

that type of land. It is lands, farms, houses,



1651

MR, PUGH: Do you know where those lands and
farms and houses are loocated?

Probably located all over the state, Mr, Pugh. I would not
know where they would be, partioularly.

MR, PUGH: This ocovers the sntire oolleotion
of r:unta, over all of your properties in the State of
Michigan?

Ch, I would not say that, no.

MR. ONEN: Why guess about it, anyway?

MR, HOLMES: We have 250,000 aores of land
around, so i1t could not pomaibly be,

MR, PUGH: You would not know what part it

No, sir.

MR, PUGH: Do you know off hand whethar or
not the leglslature of the State of Michigan, was in
gesslon last June of 1937, or nott
I don't know,

MR, ONEN: Now Just a moment, 1f the Commiesion
pleass,

MR, PUGH: He sald he didn't know,

MR, ONEN: I think 1%t 1s an improper question
to begin with.

MR, PUGH: I see. S0 that is as near as you
can 1dentify this partiocular service for which $199,.50 was
paid to Eqrl W, Munshaw?

Yes, air,
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MR, PUGH: That is all,

CHAIRMAN TODD: Do you happen to know
whether this Earl W. Munghaw, & Sgnator Munshaw?
I don't know, I never saw the voucher until it was called
for. I didn't know there was a Senator Munshaw,

CHAIRMAN TODD: There is a Senator Earl
w. Mt;nuhaw, who 1s & member of the Utilities Committee of
the Senate,

Well, that 1s news to me,

LR B B BB

o
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Exoeppts from CONSUMERS POWER TESTIMONY- D-2916
July 15, 1938

Witness Arthur L. Watkins, Examination by C,A,Winder)
(Cemmeneing Page 1868)

Do you know the people personally, that are pald under this sxpense
aocount?

Bome of them I do, soms of them I don't, '

Do you issue the checks personally, in the payment of theses indtviduaTeEy
No, they are lssued by a bockkeeper in my department,

But do you O X those, before those payments are made by a bookkespar
in your departmant?

Yen

Bo that you are acquainted with the servioces for which they are being
paid?

Yen,

Just as an example, the first one on the first page, 1s Leslie T,
Barbour, ie that correot?®

That 1e right.

§100,007

For services,

Do you know what Xind of gna investigstions those ware?

I can't tell you off hand, without looking the matter up., That 1s

a4 Year ago.

That hasn't anything to do with the land as far as you know, does 1t?
No, not that I can eay now,

But you based your approval of that expenditure, upon somsone having
approved 1t to you, is that true?

No,

How do you know that that was an sxpenditure, to be earned by that
individual for aervioe rendersd?

Well, we don't know any mors than we have had confidence in the man.

He has mlways performedy,
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And what kind of work does he perform?
He 18 in the investigation of natural gas, on lande up in the nerthern
part of the atate,
And then the next item on that page, 1s for payment for services?
Yeas,
To whom was that pald?
Apparently pald to Earl W. Munshaw,
Do you know what those services were?
Those are in connecticn with tax title matters.
Do you know the address of Mr, Earl W, Munsghaw?
I think 1t 1s the Michigan Trust Building, Orand Rapids.
In @Grand Rapilds?
Yen.
And then the 1tems of a similar neture, such as the fourth item, that
ls to whom?
The Bheriff at Kalkaska County
And for the purpose of--
Serving notices,.
And all of the other lndividual entries in there, are of a similar
nature?
I would not say, but I would think so,
Largely and almoat genarally, we will say, fér the purposes of clearing
titles to land, and obtaining regletratinn of deeds and so forth?
Tea,
OQOMMISSIONER SCHEMANSKE: Is an itemized statement furnished,
Kr. Watkins for the work furnished with any one of these partioular
individuale?
I think usually they are furnished,
COMMISSICONER SCHEMANSKE: Usually,
Yes,
COMUIISSIONER SOHEMANSKE: Arert they generally?



Yes, I would say so, generally, some of them, They might not
have furnished an itemized statement,

COMMISSIONER SCHEMANSKE: In other words, if an attorney
filee a olaim, does he give you the hours of work he does for research
work, or for particular Job that he hae performed mervicesa?

I #on't know as he gives me the hours, I would not say that always
they did,

CHAIRMAN TODD: Mr. Watkins, do you know Earl W. Munshaw?
I have not seem Mr, Munghaw for two years, I don't believe, not
I would not know him if he came in the door this minute,

CHATRMAN TODD: Do you know whether the Earl W, Munshaw to
whom your department paid $199.50, is Senator Earl Munshaw?

I 4o not.

CHATRUMAN TODD: You do, however, know that his bueiness
addrasg--

MR, ONEN: I would like to make this objection, is that material
to the issue that 1s before the Commisslonat this time, Mr. Todd®

MR. CLARDY: What difference does it make?

CHAIRMAN TODD: I beliave the question is materiasl.

MR, ONEN: I would like to ask you where it is material to
& claim that 1s made concerning the rates of the Consumers Power
Company, and I would like to have you state on the record whether
it is material,

CHATRMAN TODD: The sum pald for this alleged services, if
paid to Earl W, Munshaw, was capitalized as cost of land,

MR, HOLMES: You are mistaken about that, D-847 does not
go in the eepitel account,

CQHAIRMAN TODD: That is right, I beg your pardon, I stand
corrected. It was set up as an operating expense.

MR, HOLMES: That is right.
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CHAIRMAN TODD; But at that time, if the information we oan
get 1s correct, Earl W, Munshaw was in Lansing, in the Ssnats, the
Benate then being in session. Ha was then a member of the Senate
Utilities Committes, |

MR, CLARDY: How do you Xnow that, and how doees the record
show that? There is nothing in the record, Mr, Chairman, I eall your
attention to that fact now, when you meke that atatement, there 1is
nothing in the record that indicates that the faets are as you have
reclted them.

CHAIRMAN TODD: The witness Just stated that the address
of Earl W Munehaw wage the—-—-

MR, OLARDY: That is now what I refer to,

CHATRMAN TODD: The Michiman Trunt Bullding.

ME. CLARDY: That 1s now what I refer to. There ia no
foundation in the record at least for ¥our statement to the effect
that Mr. Munshaw was in Lansing at the time coversd by the item here,
Furthermore, it would not be material anyway.

CHAIRMAN TODD: I hapren to know that to be the fact, since
I was in Lansing myself.

UR. ONEN: Mr, Todd, may I make this sugzestion to you, the .
undisputed testimony showa thrt the sesrvices rendersd were in connection
with non-operating revenue, so will you tell ua where that is material
here in the determination of rates?

CHAIRMAN TODD: Because if this sum was pald, and charged to
operating expense, and services were not actually performed, due to the
faot that Earl W, Munshaw waoz thaen working for the State of Michigan
in the senate, then the operating expense would have been perhaps
inereased by §199.B80, for the month of June.

MR. ONEN: If 1t hns no bearing upon operating revenus--

CHATRMAN TODD; Without that sum being properly applicable to

operating expense,
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MR, ONEN: That is the reason you think it is material in
this proceeding, to ask this witneas if he knows whether the Earl
W. Munghaw wae the State Senator, is that right,

CHAIRMAN TODD: I attempted through him to identify Earl
W. Munshaw, -

MR, ONEN: You had him identified yesterday, didn't you,
from another witness?

CHATRMAN TODD: The other witnese sald he A1d not know
whether Earl W. Munshaw was Senator Munshaw,

MR, CLARY: Your Honor le not at all questioning the fact
Iuxkk that the services were performed, are you? And I ask you,
is there anything in the record that shows that the gervices were not
performed?

COMMISSIONER SCHEMANSKEE: That is not the question. The question
is yesterday, if I remember correctly, Mr. Mayotte testified that
this partiocular money was paid for the collection of moneys,

MR. CLARDY: Rents, and then he sald he was not gure, it was
in connectlion with real estate transactions of some sort,

COMUMISSIONER SCHEMANSKE: Mr. watkins saye it is what, in
connection with what?

Texes, delinquent taxes,

COMMISSIONER SCHEMANSKE: Delinquent texeas?
Yasg,

MR. CLARDY: If you will read the reoord,

Commisslionar Schemanske, --
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From letter to Mre. Roosevelt from Martha Stra
mﬁ. Avenue
Washington, D.C,

sssseshs one of President Roosevelt's most ardent
admirers, the third term talk worries me a lot. I
don't think anybody can replace him, but I do feel
that if he were elected a third time he'd probably
be a sacrifice like Woodrow Wilson, and it would be
hard to bear that for him; I mean it would be hard
for thoseof us who love him from a distance to see
him stymied and crucified as he undoubtedly would be.
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WALLIAM E. SWEET
U, 3 MATIONAL BANN BUILD ING
DENVER

A Movember 14, 1939

/ Ki///
1i\r

¥y dear Mr, rreaif?nt:

Enclosed I am Bending you & ocopy of
my letter of thims date to Mr. MeAdoo, ccommioned
by his interview with the United Press which
appeared in the morning paper. I am also sending
coples to Mesere Ickes, Qohen and Corcoran.

It ia hardly fecessary for me, my dear
Mr. President, to tell you of my abeslute loyalty
to you and to the cause which you repreeent. You
know thim faot without my dwelling on it. The
within letter ie writtenm to point out what I con-
celve would be your experience &8 a third term
Freeident in the White House, snd the loss which
the country would sustain in having your leader-
Bhip thus circumscrihed,

You committed yourself heart and soul
to politios when you left the law, and you have
rieen to the greatest position this country can
?1?3 you. You can go Btraight on in your fight

or libetelism so long ae God gives you strength
to do 8oy and you are not hampered in any VAY.

noet then, Mr. Frasident, put your-=
Belf in the place where ¥ou can make the most
affective fight?! I do not believe it 18 in the
Waite House for m third term. I have no objection
whatever to a third term, The third term per e
does not welgh with me at all, but your future as
& great liberal leader and the future of American
democracy do weigh with ma, Therefore, I have
been impelled to send you this letter with copy
of my letter to Senator McAdoo.

About ten dayes ago I was in Washington
and had a very pleasant chat with Mr. QOchen. I
8hould have liked very much to greet you but waas
not willing to take a moment of your time, even



+though to have done so would have given me
gEreat pleasure.

I eaw Attorney QOeneral Murphy for
about five minutesa, I had never met him be-
fore, and I wish that it were possible for him
to be consldered in connection with the Presi-
dentiel omndidacy.

With kind regarde and best wishes,

Very sincerely yours,

L] i ‘-l-‘-—l-%"x\_\}
WEE:B
Ene.

The Fresident
The White House
Washington, D. 0.

P. B. Mr. Hoover is 8tlll e power in the Republicen
Party. What with hie radio addreseses, hie inter-
viawe with the prese, his speeches on cccasion, he
has kept his name before the people. Thie is what

I mean by your following somewhat the method of our
former President.

W. E. B.



Hovember 14, 1939

Hon. William Oibbe Moadoo
o/o American Fresident Lines
8an Francisco, Oalifornia

My dear Senmtor Moddoo!

This morning I read your interview
congerning a third term for President Roosevelt
with great interest. Mr. Roosevelt has had no
more loyal and enthusiestic wsupporter than my-
self, and up to four months age 1 was as ardent
& third termer as could be found anywhers in the
country.

On a recent visit to Washington I had
& very pleasant convereation with Seoretary lokes
and Megesre Corocoran and Cohen on this subject.
The latter two gentleman wanted me to take a very
speoific part in the approaching campaign, which
I agreed to do. The war, however, changed the
complexion of things very much.

Ae to & third term, I have changed my
mind, and I want you to kmow why I have done so.
Aocording to the Rocky Mountain Nere you say:
"The people will force reromimation.® I think
that might be.the onse. On the other hand when
the war is over and the fight begins again on the
President the people if they had the power, would
move to reoall him. With the House and Benate

ainst him, and especially because he would be a
third-termer, the President would be hounded to
death.

The above ie written with the idea that
the Fresident, if nominated, would be elected. He
oould not carry Oongress with him even though he
oarried the Democoratioc Party, and it is doubtful
if he would have the united support of our party
after hie election becgruse there is a very deter-
mined oppoeition to him which brocks no compromise.
Not to stand for a third term might call for the
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greatest renunciation on the part of President
Roosevelt but I think he should make it, becauss
there is a place of leadership for Mr. Rooseavelt
not only in this country but throughout the world,
vhich, a&s & private citizen, he would have - but
not if he were to scoept a third term. Mr.
Rooeevelt, if reelected, would be u lonely figure
and 1t 1s from this I should 1ike to have him
saved.

I do not think your interview with the
United Prees places sufficlent stress on the
President as the political leader of the future.
Let me elucidate this point somewhat. The Presi-
dent is undoubtedly the liberal leader of this
country and being out of the White House at the
end of 1940 he would be a much stronger leader
than he could be as President with Congress
against him. Hie present very great popularity,
to which you refer, ie due to his successful
leadership in securing the repeal of the embrrgzo,
but rhen the war closes certain groups will tum
againet him as fiercely as ever.

I should hope that the President might
control the Demccratic Convention for such leaders
as he would 1like to have. Frankly I do not believe
that any Democrat, except Mr. Roosevelt, could be
elected. If a Republican comes into office he will
have to administer the affairs of the presidency in
& country that would be in an economie tailspinm,
for it is my firm belief that the moment this war
closes our country will revert to its economic
status before the war started. 1 am not one who
belleves that industry had started on the upgrade
to any considerable extent before the war began,

80 that we could count on anything definite. It
was just one of those sporadic movements which have
happened now and then in recent years.

Presldent Roosevelt should be the one to
whom the liberal forces of the country would look
for an organized effort to recapture the country in
1944 for the ideals of the New Deal. Then would be
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I want him on the

Let him oconduct himself

outside looking in rather than a lonely figure
ng out and brooding

in the White House looki

over his isolationm.

much as Mr. Hoover has done.

" the President's time.

With best wishes and kind regards,

Very sincerely yours,
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My dear Mr, President:
Your speach on Saturday nizht
note.

ol
or not

naked
way.

w
&y
=
becnuse of my
me,; whi

¥
recent hapny meeting with you, had a more nersonal

le yre were enroute, vwhether
thought you were campaizning in the right
dependent voters

pieture

will

I moat enthusiasticnlly do, and bellieve that
spoech will go a long way toward convineing “he in-
& |

4% ¥you are necessary in this
Tor the next four vears.

Most sinceraly yours,
rosfeng

Epra i

CORELIUS D. SCULLY
Kayor
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If you are in Washington, do rem
ia and see me. i

As swr yours,



UNITED STATES OF AMERTIOA o

o
RALPH W. CLARK, W. A. BERTKE
and CONSUMERS POWER COMPANY.

1937, Feb. 24 Indiotment filed, subsequent thereto Andrew
0. Huigd appeared as attorney for Consumers
Powar Co.

1940, Jan. 18 Verdiot of guilty as oharged returnsd by
the jury after trial

Jan. B9 Defendant Clark sentenced to pay a fine of
$1000; defendant Berthke sentenced to pey
& fine of $1000; Consumers Powsr Company
sentenced to pay a fine of $5000.

Apr. 10 Certified copy of order by the Cirouilt
Court of Appeals dismissing appeal flled.

Attached is copy of indiotment.




Tie: dse. 37 .0,
Seas. SLLD, IEPE and MPL .Y, wad dee, X0,
Titls 17 of the Liguor Texiog Aet of 1634.

CRITED STATE OF ALEAICA
1K THE DIST:ICT COUNT ©F 2ME UEITED o7a7ia
Fid THE FASTERN DISTHICT OF MICHIOW
SOUTMERK DIVISILN
Of the Yowember Tem, L. . 1938,
twatormn DMatriet or.unl.un )
| ma
Scutheru Divipion ]

The Grand Jurors of the Tnited States of Ameries cmpansled
and sworn in the Distriet Court of the Unitsd :;ulu far the Eastern
Dimtriet of Michigean, Southers DMvision, and inguiring for that Districh,
upon thelir ocaths and affimations pressnt and charge: That

RALFH W. CLARE,
¥. A. BEHTEE, and
CONSUMERS PONER OOMPALY, s Corperstion organimed
undar the lawe of the State of Valne with its
principal of fios at the City of Jacksom, ia the
Stats of Liehigan,
late of the Divislon sad Distriet aforesald, bereinafter referred to as
. defendants, and CLEMENTT MASSIY, aliss John Samra, aliss Jim Pietro,
| PETEA MOHAING, CILEERT WILLIOK, EDWARD STOLIENFELD, ELSIE KRAMER ROOUE,
TJA¥ES BLACK, JOE VENTIMIGLYA, BENNY BOMOIORND, ANTHONY ORAMMATIOO,
: LESLIE MoWAIN, MELVIN SCHURIG, EDNARD A. BRAASCH, HELEN FIERZ and FLOTD
! BHAFLEY, hereinafter referred %o ap m’.‘ll‘lhﬂ. ut mot defendants
berein, and divers other persons to thess Grand Jurors uaksewn, did, in
| the Esstern Distriet of Miehigan, Sowtherm Division, and withis the
jurisdistion of this Homorabls Court, from, tw-wit: the lat day of June,
: As D, 1984, to and including the time of the filing of this indietmmat,
mlerfully, feloniously, Emowingly and wilfully cemapirs, combine,
| eenfederate, arreage aud agres together and each with the other te
commit at the times aforessid at, to-wit: EBA34 Madison Pouwleswvanrd,
| 8%, Clair Shores, Miehigen; RBASD Pelnte Drive, St. Clair Shores,
: Michigsn; EB408 Pednte Drive, 8%. Clair Shores, Michigan; EJSO8 Dean-
Meret strest, Clinton Towmship, Macomb County, ichiges; 334 Dale Strest,
Centerlice, Michigan; GR35 Washing'on Street, Warren, Mishigas; and | T

B3408 Otto Sirest, Praser, Michiges; all within the Esstern Distriet

|
|




of the Jouthem “ivision of the State of Mleuigan, and within the Juris=

distlon o this ivnorabla Court, an ofesse agaicet the laws of the
United States, thet ia to 837, thet Lae said aforsmentionsd defendants
and zo-sonspiretors would, during the sforementionsd time and at the
aforamant|omed plases, unlawfully, koowin:ly, wilfully amd faloniously
jossses mnd gause Lo bae ‘osnapsed, keey In custody, contrcl and eause
te be controlled certain stills and distillias aiparatus for the oroduse
tiom of diatilled spirite, anl would set uUp an? ocsuse 0 be met upy the
8aid aforementioned stills and “lmtilline apparatus without Lavin: the
R0 Teglotered as required by law; contrary %o the rom, Toroe, and
effeet of the Lot of Conpgress in augh evse made and provided, nemely:
Jectlion 3258 jevieed “tatute:, ami agdnet the peace and dignity of the
United States,.

And the COrand Jurors do further charge and pressnt: That
in furtherance of, and in executicn of, mad for toe purpose of earrying
out and eoffecting the object and design of the said aforementionsd
conspiracy, the snid aforementioned defendants and co-conspirators 4id
and committed the following overt mect:

1.

Juring, to-wit: the fall of 1834, at, to-wit: The City or
Kt. Clemens, in the County of Meocomb, in the Eastera Distriet of the
Gouthers Uivision of the State of kichigan, end within the /urisdictlon
of this Honmorable Court, the defendant W, A. HMERTEE ordered the co=
comsplrator FLUYD SHAFLEY to install s gas lins to the prenises looated
. at, to-wit: EBAMM Madison Bouleward, 5t. Clair Ohores, Viehigan.

Contrary to the fore, force, md effeet of the Aot of
Cocgress in such case made and provided and tgainst the peace and dignity
of the United States.

SECCID CODKT:

ARc the Grand Jurors mforesaid, ‘o further pressnt; That
heretorors, to-wit: betweer the lat day of Juue, A. D, 1924, and the
date of the flling of this indictment, the smid defendants, RALFH W,

' CLARK, ¥. 4. BERTXE, and CONSUMERS POWME COos ARy, & Corporutica organimed
.



under the luwe of the .tate of ‘mine with its priceipal office at the
City of Jscimon, 1o the State of wichiees, wll lste o the Divielon and
Oistriet aforesalid, hereipaftar refer=sd to as del~niants, and CLEVNT]
bAS (F, allas Johr Semre, alias Jic istro, IETER WOMATNC, OTLu¥nT
WULICK, DA SMOLIEFELD, 5% KRAVET H0GUN, Jaio MLack, Jox
VBTN 1A 1A, SEIMY SONUIOMNC, AMTHONY TRLATIC , 12201 MeWall, 132VIN
SATTIS, SNAID A, HYRAASC!, MHLEN FINEZ and ¥10YD SLFLEY, hearelnafter
raferred to as co-ecnapirators but not defendants Aerein, and divers
'

ether perscns to thess “rand Jurcrs unknown, Aid, in the Esstern Distriet
uf tichignn, Douthern Divisiom, and within the _urisdietioc of this
Homorebles Court, unlawiully, felonioualy, kmowingly and wiltully cocapire.
eombine , confederate, arrangs and agres together and eash with the other
to eommlt 8t the timem sroresaid, at, to-wit: BEE34 “wdiscn doulevard ,
Sts Clair Shores, ¥ichigan; EB4485 Points Drive, 5t. Clair Shores,
Michigan; 22409 Folnte Drive, St. Clair Shores, “ichigan; E320F Dsanhurst
Strest, Clioton Towmship, Lacomb County, Michigan; 334 Dals Street,
Centerline, Michigan; &2B% Washingtom Street, Warrec, Lichigen; and
33408 Otto Street, Fraser, Nichigan; all within the Bastern Distriet
of the Scuthemm Divisien of the State of Michigas, and within the juris=
dietion of this Honormbls Court, an offense sgainst ths laws of the
United States of imeries, that is to say, that the sald aferementionsd
dofendants and co-sonspirstors would, during the aferementioned +.me
and at the aforementionsd places, unlawfully, knowingly, wilfully and
feloniously make and ferment and eause to be .-d: and fermented large
quantitics of mash, word, and/or wash, to-wit: 26,750 gullons of mash ,
& mizxture snd compound f1t fer distilleation and the production of
distilled spirits, in buildings and on premises which would mot be then
and there 1istilleries or pramises and builcings duly suthorized and
designatod secording to law as 2istilleries; contrary o the form, foroe,
ant effeet of the Aot of Congress !n such cose mde and provided, oamely;
Section JEER Revieed Btatutes, and agairet the pesce mnd ‘ismity of the
United States.

Apd the Orand Jurers do further charge and present: That in
furtherance of , and in exsoution of , and for the purposs of emrrying uut.

=




ad wfTectiog taa objest and desim of tha sald sforemcationsd sccapireqy
the svid afcremsntionsd Jefendants and co-sonspireators did and comeitted
the fullowing overt sot: '
1.

On or about the E7th day of February, A. D, 1938, in the
City of Ut. Clemens, in the County of Macomb, im the Fasterm Distriet
of the Joutharm Divisiom of the State of Michigan, and within the juris-
dietion of this Homorsble Court, the defendamt W, i. HERTXE ordered the
eo-conapirator EDWANRD A. RRAASCH to eclleet a Ops Hundred Fifty Dollar
(§180.00) .hpuu for gas serviee % be lnstalled at, to-wit: 334 Dale
Street, Centerline, Masomb County, Mishigem.

Contrary to the form, foree, and effect of the dot of
Comgress in sush onse made and provided and against the peace and 4ignify
of the United 3tates.
TIIRD COUNT:

And the Crand Jurors aferessid do further presents: That
heretofore, to-wit: betwsen ths les% day of Juns, 4. D. 1934, and the °
date of the filing of this indictment, the sald desfendanis, RALFH V.

CLARK, W, A. BERTEE, and CONSULERS POWER OCMPANY, a Corporation organised

| under the laws of ths Stats of Laine with its priseipal offiee at the

City of Tackson, in the State of Michigan, all late of the Divisica |ﬂ.;
pistrict aforessid, bereinafter referred to as dafendsnte, and ml
MASSTE, alias John Ssmrs, aliss Jim Fletre, PETER MORAINO, GILEERT
WILLICK, EDWARD STOLZENFELD, KLSIE KRAMER HOOUE, JAMES HLAOK, JUB
VENTIMIOLIA, SENNY EONGIORNO, ANTHONY GRAMMATIOO, LESLIE MeWAIN, MESVIN
SCHURIO, XDWARD A. BRAASCH, HKLEN PIERZ and FLOYD SHAYLEY, hereinafter
referred to as co-sonspirators but not defendsats herein, and diwmre
other perscns %0 thess Oread Jurors unkmown, did, iz the Eastern Distrist
of Miehigan, Southers Division, mad within the jurisdistion of thia
Homorsble Court, unlawfully, feloaicusly, kmowingly and wilfully conspire,
gombine, confedsrate, arrange and agree together and sach with the other
to sormit at the times afercsaid at, to-wit: EB634 Madison dculevard,

gt. clair Shores, Michigan; E24808 Pointe Driwe, St. Clair Shores,
Michigan; 23409 Poimte Drive, St. Clair Sheres, Michigan; E3E0R Deanhurwi

pia




Htreet, Clinton Tomship, )acout County, !ichigap; 334 Dale gtrest,

Cezterline, Mighigan; GESS Nasa!.ngten uﬂiﬂ. Sarren, Michigan; and

43408 Ctto “treet, Fraser, Michigan; all withiz the “sstern Listriet
of the Southarn )ivim om of the State of Yiehigan, =nd within the juris=
dietion of this 'iacrable Court, an offense against the laws of the
United States of Aimerica, that ls t. say, that the said aforesentioned
defsudants and ec-conspiratora wuld, during the aforemsnticned time
and at the aforementioned pleces, unlawrully, mowingly, wilfully and
feloniowsly engage in and earry on the business of distillers without
baving given bond aws required by law and with the intemt on the part of
the sald sforementioned defendants and co-coma;!rators to defraod the
Fovernment of the United States oF Amerios of the tax om the apirite
which would be distilled by the said aforementloned defendants mnd so-
eonspirmtors; contrary to the fora, foree, and effect of the Aet of
Congress 1o such case made and provided, ne-ely: Section 3281 Reviaed
Statutes, and against the peace and dignity of the United States.

And the Orand Jurors do further charge and ;resent: That ia
furtherance of, and in exesutiom of, and for the purpose of earrying oul
and effecting the object and design of tha sald aforemsnt loned conspiresy,
the sald aforessntionsd defendants and ﬂ-lﬂﬂpirltﬂtllﬂiﬁ and cormitted
the following overt met:

On or about the 15th day of Jenuary, A. D. 1935, at the
City of Mt, Clemans, in the County of Masomb, !p the Eastern Nistriet
of the Southerm Division of the State of Michigan, and within the
Jurisdietion of this Homorable Court, the defendant RALPH W. CLARE met
co=-gonapirator QLEMENTT AMASSIE, aliss John Samra, alise Jim Fletre.

Contrary %o the form, fores, and sffset of the Act of

{ Guqnu im such onse made and provided and againet the pesce and digalty
. of the United states.
. FOURI COUNT:

| And the Grand Jurers aoresaid, do further pressnt: That

| beretofors, to-wit: between the lat day of Jume, A. D. 1934, and the

| il ’




date of the filing of this indictaant, the sald deferdants, Ral!T W.

CLAHE, W, A, AERTRE, and CC)5zAS POWER CONFA'Y, a Cerperation orsanized
urder the laws of the State of Vaime with It prineipel of fice at the
City of Jeskson, in the State of Michigen, all late of the Divisicn and
Jistriet aforesald, hereinafter referred to ss defendarts, and CLAMECITI
EASSIE, allas John Semra, aliss Jim Pietro, FETER MIHAINC, GI1IERT
WIL1 ICK, EDWARD STCLZENFELD, EISIE KRAMNTR HOGUR, Ja'RS ‘1ACK, JCE
VETIMIGLIA, HEMNY 30NGICHNO, ANTHONY GHAMMATICC, 1ES11E NeWADN, MELVIN
SCHUKIG, EDWAHD A. PRAASCH, [ELEN PIEA end FICYD SHAFLEY, hereinafter
referred & ap co-conspirators but not defendants herein, and divers
othar parscos to thess Grand Jurors uknown, di ., io the Zastern Distriet
of Miehigun, Southern liv.slion, and within the Jjurisdiction of this
Honorable Court, unlawfully, felomlously, mowingly an! wilfully eonspire,
eambine, confederate, arranpe and agree togetzer and eack with the other
to commit at the times aforesald, at, to-wit: EBS34 ‘adison Boulswvard,
&%. Clair Shores, lichigar; 28465 Polnte Drive, 5t. Clair Shores,
Lichigan; BB40® 'oints Drive, St. Clair Shores, Michigac; B3202 Nsanhurst
Strest, Clinten Township, Macomb County, Michigeam; amd 334 Dals Street,

! Centerline, “ichigan; ull within the Eastern Distriet of the Southera

! 1‘:111;1- of the State of Michigan, and within the Jurisdietion of thias
Homerable Court, a¢ of fenas against the lawe of the D.I,iltll States of

Ameries, to-wii: Seotiomn E01, Title II of the Liquor Taxing Aet of 1934,

that i» to say, that the said aforessationsd defendants snd co-comspirators
would , during the aforemeationsd times mnd at the I.fll'-lni:ﬂ-l places,
uclawfully, kmowingly, wilfully and feloricusly possess and cause %o be
possessed a largs quantity of distilled spirits, to-wit: 4300 galloms

of distilled spirite, the irmediate sontainers thereof not having

affized thereto a Stamp or stamps denoting the gquaatity of distilled
spirite coutained therein and evidemcing payment of all Internal Hevenus
Tax impossd on sald spirites; Contrary to the form, force, and affect of
the Aet of Congreas im such case made and provided, mamely: Sectlon 201,

i ' Title II of the liquor Taxing Act of 1584, and against the pesse and

i | digaity of the United States.




Ard the Grand Jurers éo further charge and present: That ia

furtherance of , and in execution of, and for the purpose of earrying out

and effecting the objeet and design of the seid aforementicnsd ecomspimeaey,
the said aforementionsd 4efendants and co-conspirators did and committed

the folloming evert aet: .

1.
On or about the 28th day of February, A. V. 1936, in the
City of Mt. Clemers, in the County of Maeomb, in the Easternm District

' of the Scuthern Divisionm of the State of MNichigan, and within the

| Jurisdietion of this Henorable Court, the defendant W. A. BERTKE ordered

eo-sonspireator FLOYD SHAFIEY t0 install gas serviee at, to-wit: 33408 0Otte
Street, in the Village of Fraser, in the County of Masomb, in the Eastem

| Distriet of the Southern Divisiom of the State of Michigan, and withinm

the jurisdietion of this Honomable Court.

Centrary to the form, foree, and effeet of the Aot of

Congress in such case made and provided and against the peace and dignity

of the United States.

Esstera Distriet of Michigm.
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THE UNITED STATES OF AMERICA
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RALPE W, GARE, ¥, A. BERTER, and
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oration organized under the lawe
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Jackson, in the State of Michigen.
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In appraising Wendell Willkie as a tentative for
President of the United States, the policies which he has
pursued as president of the Commonwealth & Southerm in
statements whioh he made in public addresses before he beocame
a oandidate for the Presidency, probably should be given more
consideration than the statements which he is making now as a
candidate for public offioce.

Mr. Willkie was head counsel for Commonwealth &
Southern at the time of its organization in 1929. As a member
of the law firm of Weadock & Willkie, Henﬁriﬁnﬂi};kj?ana head
counsel approved the issue of more than $3-000-006700T7 worth
of common stock of Commonwealth & Southern, all of which was
what 18 known as "watered stock"™. Bonds, debentures and pre-
ferred stoock had been issued in amounts sufficient for all of
the properties purchased by Commonwealth & Southern; then,
about $¥,R50,000,000 worth of common stock were offered in
1929 at $30.00 per share. Only a portion of this stock was
sold to the public before the orash. By the end of the Hoover
administration the market value of this stockwhich had been
sold to the public, had declined from $30 a share to $2.00 per
share, whioh meant a deflation in market value of over aqﬁllliél'
dollars. This was a greater deflation value than the cambined
losses in the Insull and Hobson promotions. Therefore, Mr.
Willkie should be appraised as approving the watering of stock

and the sale of watered stook to the public if they will buy it.
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During the Roosevelt Kdministration the Securities and
.xohange Aot was passed to prevent frauds of the type af the
nsull, Hobson and Willkie-approved Commonwealth & Southern
rombtions. Mr. Wendell Willkie fought the Securities and Exchange
ot bitterly, and in a speech delivered in Detroit on February 29,
928, he sald that thlis aot had been conceived in bitterness, and
e showed very great hostility to what he called "the restrioctions
eing placed upon private business."

Mr. Willkie now as a candidate for President, says that
he Securities and Exchange Aot is a good thing, but as head
ounsel for a holding coempany whioh was exploiting the public in
menner which the Act sought to prevent, he showed great bitter-
288 toward this reform.

Mr. Willkie now says that the Tennessee Valley Authority
10ould be ocontinued but should be modified. In the same speech in
3troit he called the TVA a symbol of the government's attack upon
.1 business. The Tennessee Valley A;.lthﬂriﬂy paid Mr. Willkie's
mpany abouuv $80,000,000 more than the cost of properties which
ey purchased from Commonwealth & Southern, although Mr. Willkie
1d in his annual statement that Commonwealth & Southern sustained
$20,000,000 loss. What Mr. Willkie should have said was that
e Tennessee Valley Authority pald Commonwealth & Southern
0,000,000 less than depreciated cost plus writeups, or in other
rds, “"watered". The Tennessee Valley Authority is selling
ectric ourrent to the publio at substantially less than Common-
alth & Southern rates. Its net income is doubling each year
1 will probably continue to rise sharply for another two or



three years, after whioh time it will level out at a rate that
will pay interest and return to the Government the entire ocost
of the eleotric power development, the plants and distribution
system furnished all flood oontrol, and all navigation improve-
ment inocluded in the Tennessee Valley project. After paying
interest, all these costs will have been returned to the
Govermment over a fifty year period.

The Tennessee Valley Authority has been more than
fair to the stookholders of the Commonwealth & Southern, and by
furnishing ocheap eleotric power and by assisting the farmers in
the Tennessee Valey in cheoking erosion and in making flood
control possible throughout the Mississippi Valley, the Tennessee
Valley Authority has done a great deal of good. But before he
became a candidate for President, Mr. Willkie charaoterized the
TVA as a symbol of the govermment's hostility to all business.

One of the things perhaps more shocking to the
Tﬁ%i;gitiglin than Mr. Willkie's approval of the sale of the
biTi4on dollars warth of watered stoock, is the Commonwealth &
Southern poliey toward government, under Mr. Willkie's management.
It has been a matter of polioy of Mr. Willkie's campany for many
years to subsidize govermment officials, members of State legis-
latures and party ohieftans. The laws of most states make the
paying of bribes a felony, but if the legislator or other publis
officlal happens to be a lawyer and is given a retainer or given
a fee for miscellaneous alleged services rendered, the payment
of money to this individual is not a bribe under the law.



Offiocial reocords ocontaining sworn testimony of Com-
monweal h & Southern subordinates show that Mr. Willkie's compeny
has paid monthly retainers to members of State legislatures and
even to the members of the ocommittees handling utilities legis-
lation. 1In one case on record, a check was issued for about
$300.00 for a month's socalled services by a member of the Senate
Utilities Committee of a state legislature in a state in whioh
Commonwealth & Southern has an important subsidiary. The voucher
read "for legal opinions eto." This partioular State Senator
was one of the oldest members of the Senate Utilities Committee
and during this session of the legislature his committee refused
to report out four Utilities bills whioh had been passed by the
House by a large majority aml sent over to the Senate. This
Utilities Committee would not permit a vote on these bills.

An attempt was made by Mr. Willkie's campany to conceal the
payment of this money by having the payment made from the per-
sonal oheoking account of an employee. The testimony showed
that this personal ochecking account was reimbursed from time to
time by the subsidiary of Commonwealth & Southern.

Mr, Willkie then, as the head of Commonwealth &
Southern, has right up to the time of hie nomination for
President, approved and pursued the polioy of influenoing publioe
officlals and members of state legislatures by payment of money.

This system is bad as it means that the legislation
is bought and sold emd that the highest bidder gets the bills
that he wants and bloocks the bills that he does not want. An

extension of the system means the breakdown of demooratio



govermment.,

It the veting publie would seriously consider this
hase of Mr., Willkie's views as to govermment polioy, they would
ndoubtedly question the wisdon of having a man in the White House
ho approves of the corruption of govermment when expedient.
here, of ocourse, always has to be corruption of government, and
% 1s not so bad when it is on the outside boring in, but if we
lace an exponent of this polioy in the highest position, the
urity and permanence of our Democratic system would seem to be
hreatened.

Perhaps as important as the preservation of pure
overmnent at home is the preservation of the demoeracies in the
38t of the world. Mr., Willkie has shown by his poliocies as
*ad of Commonwealth & Southern that expediency. is the deoiding
1otor and that he believes that corruption of government is
istified 1f it is necessary for achievement of the end. This
3 & typleal Fasoist prinoiple, ocommon alike to the policies of
.tler and Mussolini.

Mr, Willkie has never as yet by any words that seem

 proceed from the heart, indicated any intense sympathy with
e 8truggle of the demooracies against the diotatorships.
'« Willkle's ancestry is one hundred percent Prussian. The
estion therefore arises as to whether the principle of the
mooracies in the world will be safer with Roosevelt, whose
lioles and whose devotion are known, or with Willkie who is
yot unknown as to his preferences in world polities.



In the issue of June 8, 1929 of the Detroit
Free Press, first page of the finanocial seotion, appears
an article relating to the organization of Commonwealth &
Southern Corporation as a public utility ﬁulding company
deseribing this company as sponsored by the J.P. Morgan,
Bonbright and Drexel banking houses. In this issue and
likewise in the June 10, 1929 issue of the Detroit Frée
Press the ocommon stook of Commonwealth & Southern Corpora-
tion is desoribed as having been traded on designated stock
exchanges in New York City at prices around 26 on a"when,
as and if issued basis."

The Wall Street Journal files of June, July and
August, 1929 should be examined for more detailed informa-
tion. ©Probably the common stock of the Commonwealth &
Southern was originalyoffered to the public at $30 a share,
and very likely oiroular advertisements will be found
wherein the names of the counsel approving the legality
of the issue will be disclosed as Weadook & Willkie.



In the 1937 regular session of the Michigan
Legislature the Murphy administration was interested in the
passage of House Bills 49 and 50 intended to amend respeot-
ively Aots 312 P,A. 1929 and No. 94 P.A. 1933 facilitating the
formation of metropolitan distriots by dities, villages and
townships; also the enactment of suitable enabling legisla-
tion whereby such local muniocipalities either by way of
metropolitan districts or singly including counties, oould
acquire, build, uwn:n'sparata eleotric light plants. Both
these bills were passed by the House of Representatives ani
transmitted to the Miohigan State Senate. See House Journal
370 and 372 respectively.

The Murphy Administration was also interested
in House Bill 51 intended to enable the formation mf and
organization of nonprofit ocorporations for the generating of
eleotric energy and supply of the same to members of the co-
operative granting certain powers and privileges to such
ocorporations. This bill-passed the House of Representa-
tives and was given immediate effeoct on April 22, 1937.

See House Journal 774; and then tramsmitted to the Senate.

All three of the above bills on arrival in the
Senate were referred to the Committee on Publioc Utilities and
80 far as indicated in the Senate history of House Bills,
were not reported out by suoh ocommittee, but were all returned
by the Senate on July 30, 1937 to the House as not having been
passed by the Senate. See House Journal 2295,
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