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(Page 16113) 

(A. J. l1a7otte, Yitne••) 

CHA.VOUJf TODD: A.nd 7our next i teo , Earl W. INn•ha•, 

that would be 1erTioe1 and e~eneee t or the month ot June, 'J7, 
woul4 t!uft be in oonneot1on "1th land purohuedT 

\ 

A That •a• 1.n oonneot1on, troa thl• aooount, that 1• a none operating 

re•1nue deduction, a11o• lla.neoua non ... optrat1ng 1xpen11, and tK>uld 

have to do .tth th1 oollect1cn ot rent1. 

OHillllWI TODD: 114• to do with the oolleotion ot 

r ent•' 

A Rent1 on houaee and tarm1. 

C'HllJUtAJ TODI>: Renta on hou1s• and tara1 owned 

br Coneumer e Power' 

A By the OompllftJ', yea. 

CllilRllAll TODD: That woul 4 be houeee an4 t arr.io in 

your power proJeote, 7our bud.rot 

A Yell, 1t al.ght be &loni; tho right or wtJ, In a good_IU.l\1 ..... 

7ou have to bu7 a 1'ho1e ram to get the right or wa7, 

OllAIRIUJI TODD : That would be eerYioe t or on e montht 

A Well , I woul~ not know, I would not know whether t hat wo.e eerv1oee 

and IXJ)eneea. 

C8A..IR.MA)f TODDi ror t he ao nth o r June' 

A Yu. 

011.ll!UIAJI TOI>!>: That woul4 "'an tor one e l ngle 

oontht 

A rrom t hlB, that appeara t o be t hat • f.Y, yea, elr , aerv1011 and \ \ 

expen1e1 tor the ~onth ot June , 19)7. 

Cll.lll\llAll TODD : 'I'll.at 1o a U • 

(OO!O!TIU!TOlf 11 EGl!IBIT 114 aakre4 b7 reporter) 

, 



1111. PUGH1 Ill-. 1'1n4er, .,..Y I aalc a quHtlon ~re, bef'ore 

you go into the next onef 

1111. 'l'IllDER: Certainly. 

MR. PUGH1 '1'1tneu, on page, -- I don 1t know 

how you identity it, - what page it lo,- but you ha•e 

an 1tec herein th1o report of lh-. Watld.ne, e>q>eneo aooount, 

E4rl 'I', llUnahaw, Ser't'1oe a.nd !:lcpeneee !or the month or 

J\.ine 1937. Would you kilo" "hat thllt wne !or' 

A I Juet e:o:plAined that t o I.Ir. Todd a m1rrute ngo. 

!JR, PUGH: D1d you? 

A Yee 

MR. PUGH: All right. 

A I Juet got through e:q>la1n1ng_1t, I.Ir. Pugh, 

UR. PUGH: I aee. 

CRAIRllA!f TODD: He etated that 1t waa !or 

oolleot1on or rent• on property owned by Con...,..re Power 

Cor:iplll!J'. 

Jal, PUGH: Yes, I h•ard that. You meAn to 

any that he oollooted the r ents, 

A From the oharaoter or tho nooount oluirgod, yea. 

I.ti\. CLARDY: By that you me1111 this ident1!y1ng 

!'lllDbor in the laot oolumnt 

A Thia 1denti!y1ng m.tlllber ln the laet oolumn, yeo. 

Now whether he oolleoted the renta, I "°uldn 't know. 

UR, PUGH: g47- D, that 1a what you meant 

A That 1• a non..oporat1ng reverrue deduot1on, and oonro 

the oolleot1on and expenaea 1no14ental t o rent,, on 

thnt t)'pe ot land. It la lands, !arms, houau. 

\ 



1651 

llR, PUGR1 Do you know where tho1e land1 and 
f&l'IOI and houeea are looatedt 

Probably looated all over t he etnte, Kr. Pugh. I would not 

know where they would be , part1ou.larly. 

llR, PUGR: Thie OOYera the ent ire oolleot1on 

ot rente, OTer all ot your propertiee in t he State ot 

1Uoh1gant 

A Oh, I would not aay thnt, no . 

MR. OllEN: Why guess about it, anyway? 

llR. ROl.JltS: We have 250, 000 aoree ot land 

around, ao 1t oould not poae1 bly be. 

UR. PUGR: You would not know whnt part it 

wa8' 

A No, air. 

MR. PUGR: Do you know otf hand whethor or 

not t he l egislature or the State ot Ll1oh1gnn, wns 1n 

eeaeion last . June or 1937, or not? 

A I don't know. 

J.IR. O?IEJI: Now Juat a mocent, 1t the Collll>i a a1 on 

plenae. 

llR. PUGH! He an.td he d1dn ' t know. 

LIR . OllEll: I think 1t 1s an improper question 

to begin with. 

MR, PUGRt I aee . So that 11 a• near 11• you 

oan identity thia parti90Jlar eerrtoe tor whioh Sl99.50 -• 

p aid to ~arl 1'. lft.ln1hawt 

A Yu , air. 

.. 

' 
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• llR. PUGHt That 1e all • 

CHAIRJIAl'f TODD: Do you happen to know 

whether th18 Earl w. J.lunehaw o-1:8 sen.n tllr llunshawt 

A I don't know, I never saw the voucher until 1t ,as oalled 

tor. I d1dn 1 t know there was a Senator MUnahaw. 

OHADWAN TODD: There 1s n Senator Earl 

w. ?Junshaw, who 1s a member or the Ut111t1ee Committee or 

the Senate. 

A Well, that 1s news t o me. 

• • • • • • 

' 
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Dooppta t'?'on COllltJllJ:lll POIJ!I\ TEllTillOllY- D-2916 

J\111 15, 193' 

W1tnaao Ar thur L. l'&t lt1na, -in&U on b7 C. A. '11n4ar) 

(Oomnieno1ng P&111 l S6S) 

Q 1>o you know t he people peroonally, that are pald under th11 expene e 

aooou.nt1 

A lo•t ot thea I a.o, aoao or thoa I don't. 

Q Do 7ou 1a1u1 the che ck• p er80nall7, 1n the pa)'aent o( theee 11'141~Cft 

A Jlo, the1 are issued b7 • bookkeeper 1n f5.1 depart.c.en'C:. 

Q But do rou 0 k: those, betore tho11 p ayments are cadt by a booltlteepor 

1n your department? 

A Yee 

Q So th.tl.t you $r~ aoqualnttd with the 1ervloes tor •hloh they are bel~ 

p&1d' 

A Yea. 

Q Juat a1 an exanple, the tlret one on the t1rat page, 11 Le1lle T. 

Barbour, le that oorreotT 

A Tho.t 1a r1ght . 

q 1100.oot 

A r or aerv-1oee. 

Q J>o you know what kind ot gno 1nv1at1.gPt1o ns thone were1 

A I oa.n 1 t teJ.l you arr hand, without looking the natter 1,1'1), Thftt ls 

a 71ar ago. 

Q That hAan•t anrth1n« to do w1th the land aa rttr a1 1ou kl\ow, does ltt 

A No, n.ot that I can ea.1 now. 

Q But you based your appt"OTnl ot t hat expenditure . upon 1omeone having 

approved 1t to you, 11 t hn..t true' 

A NO. 

Q How c1o you k."tow that th.flt wae an expend.1ture, to 'bt: earned by that 

1nd1•14ual tor aerT1oe rendere4t 

A Well, we don ' t mow a.n.7 ~re th.an •• hATe ti.d oont1dtnoe 1n t he un. 

He haa "1n11 per t orce4f. 



• 

-2-

Q An4 What lll.n4 or work 4oee ho portor"' 

I He i• in the investigat ion or naiural gaa, on lands up in the northern 

part or the atate . 

Q An4 then the next ite3 on t bat page , ia f or pa:rnent t or ee?"Tioeaf 

A Yu. 

Q To whom was that pa14f 

A Apparentl y paid to r.6rl W. Uunehnw. 

Q Do you know what tho•~ eervlce• •ere' 

A Tho1 e are in conneotlr n with tax t itle matters. 

Q Do you kno• th• a44re11 or Ur . .:..rl 'I. l.'llneba"' 

A I thi nk 1t ie the Ul.4higan Trust Bu1l41ng, Gra.nd Rllpida. 

Q I n Grand Rapidef 

A Yee. 

Q And then t he itema or & ei"1lar nature, euoh as the t ourtb it•~. that 

11 to •hoof 

A The Sheriff at ltalkaelul County 

Q And for t he purpoee ot--

A Serving notices . 

Q And All of the o t her ind1Vidual entries in there, are or a similar 

nature1 

A I would not ear, but I would think eo . 

Q Largely and almoot generally , wo wi ll oay, tor the purpoo~ or olear1ng 

title• t o land, and obta1ning regiotr~ti~n ot deed• an4 eo forthf 

A Yee. 

COllllISSIO!l!ll SCHDlAIISICE: h an ' i te"1ud statement turniehe4, 

Ur. Watlll.ns t or the 110rk turnlahed w1 t'h an7 one or thue particular 

1n4i v1dual.s? 

A I think usu11lly they are furni ehed. 

OOWlISSIO!IE:R SCHDIANSKE: Usual ly . 

A Yu. 

COlll.!ISSIOll!J\ SCl!IJIAHSKE: Arerlt they generall y? 



A x .. , I would laJ' 10, g1n1r&ll7, 1ome or t hea. Ther a1ght not 

b&•• turn1ehed an i toaiztd 1tat1oont. 

OOllllISSIONDI llOl!DlAJl9XE: In other worde, it an attornor 

til11 a olaim, doea he give you the houro or work he does tor reeearoh 

work, or tor partioular Job that ho hae perto'l'Oled 1ervioe•' 

A I ton't know ae he ~1•e a me the houra, I woul d not aa~ that alwaya 

ther did. 

aRA.IlUWI TODD: Kr. W"tk.1 na , do you ltnow Earl •. llun1ha., 

A I ha•t not ••••Kr. llun1haw t or two reare, I don't b1li1•e, not 

I would not know hie i r ho Otulo in t he door thio minut,. 

OHAl!UIAJI TODD1 Do you know whether t ho Earl W. l.lunshaw to 

whom your department pn1d '199. 50, is Senator Etu-1 llun'sha-' 

A I do not. 

Cl'..uJIUAll TODD: You do, ho"ever, ltnow that hll buli nooe 

addrou-

llR. OHEN: I would lilte to make this obJeotion, io that caterial 

to tho 1oauo thnt i a before the Ool:llllisa1onnt thlo time, Mr. Todd' 

llR. CLA!Ul'!: lhat ditrorenoo does it maket 

Ol!AIRJ.!All TODD: I believe the questi on io materlo.l. 

llR. O!IEN: I would like to uk you wher e 1t 11 cater1nl to 

a ol&1D thnt la made concernlng t he rateo o r the Consumers Power 

CompAllJ', nnd I •ould lllto to have you sute on tho record whether 

1t i 1 M terial. 

Ol!AIRllAJI '!'ODD: The eum paid tor th1s alleged oerv1o oo, it 

pn1d t o Eor l W. Munahaw, waa oapital1ud as cost or land, 

llR. HOLMES: You f.r l 111etlllcen about tho.t, D-647 dooo not 

go 1n the cap1t~l account. 

Ol!AIJUIAJI TODD: That 11 right, I beg rour pardon, I etand 

correoted. I t wae eet up a1 an operating expenee. 

llR. BOLllES: That ii right. 



.. 
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CllURJWf 'l'ODD: But at that t1ne , 1f the 1n~ormat1on we can 
get 1• correct, !arl W, llunehaw was 1n Lans1ng, 1n tho Senat e , tbe 
Senat e th en being 1~ 1e1el on. He wa1 th en $ meflber ot the lenate 
Ut111t1ee Co11111ttee. 

II!\. <LUUJY: Row do you know that, and how 4o11 the reoord 
ehow that7 'l'here le not hlng in tho reoord , Hr . Chnirmnn , I oAll your 
attention to th&t t act now, when you make that atateaent, there la 
noth1ng in the record that 1nd1oAtee thAt the taote are as you ho.Ye 
recited them. 

Cll.t.IIU!AN TODD1 'l'he w1tn••• Juet stated thnt the addreo• 
ot Earl W l.lunahaw wna the---

l!R. 01.ARDY: 'l'hat 1 • no~ lr!lat I r•t er to. 
Cll.URllA!I TODD1 'l'he MJ.ob!gan Truot Bu1ld1ng. 
Im.. at.A.RDY: 1'hat l a now what I ref~r to. There 1• no 

t oundatlon in the record at leaet t or your eta~ement to the etteot 
that llr. llunob&w was 1n Lano1nfl at the t i me covered by the 1teo here . 
Furthel"'llOre, 1 t would not be mo te.rial anyway. 

CHAIRl.\AN TODD1 I happen to knO• that to be the t oot, 81noe 
I was 1n Laneing myoel t. 

l!R. ONEN: Mr. Todd , may I ca.ke thl s IUB~eoti~n to you , the 
und1a;iuted t•etlmony nhowa thr. t the •~r'f'lc~s render ed were 1 n c onneotlon 
with nnn- operat1ng revenue, ao wl l l 1ou tell ue where that 1• material 
here l n the de term.1not1on or rntec' 

Ol!AIRllAll TODD1 Beoauu 1t t hlo a1111 wae po.14, and oho.t'ged t o 
operatlng expense , and aerviooe were not aotually pertormed, due to the 
tao~ that £o.rl W. llunoh4w ·~s t hen working tor the Stnte ot Michigan 
1n tho 1enato, then the operating expenae ...,uld hnvo been perhape 
inorenoed by $199 .~o. tor t he month or June. 

llR. O!ICl: Ir 1t hu no boar1ng upon Of! Oratlno rovenuo-­
Cl!IAIIUIAN '!'ODD; Without that oua being properly applioable t o 

operat1ng expen11. 
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MR. OREll: That 1e the r eaeon 1ou th1nlt 1 t 1a raater1o.l in 
thi s prooeed1ng, to aak t hi s 11'1 t neae if he knowe whether the Earl 
W. llunlhaw was the State Sena tor, i s that right. 

CHADUlAH TODD: I atteapted through h1o to 1dent1fy Earl 
W. ltunahaw. 

llR. O!IE!li You had hi e i de ntified yeeterda1, didn ' t you, 
froo anot~er 11'1tnea•' 

Cl!ADUIAN TODD: The other witness said he did not know 
whether Earl ' · lhlnehaw wns Senator Yunahaw. 

UR. CLARY: Your Honor 1 £ not at all questioning the ra~t 
lll ll<tt thnt the servioes were p11rtor111 ed, nre 1ou' And I ult you, 
1a t here anyt hing 1n the reoor d t hat ehowe thtlt t he ae?"Tloes were not 
perfor med' 

001.!l!ISSIONlli SCHDIANS!tE: Tho.t ls no t t he queation. The queat1on 
i s yes t erday, if I reneaber oorreotly, l.!r. Mayot t e teat1t1ed that 
t h1s p11rtioular mnney was paid for t he colleot i on of moneys. 

MR. CLARDY: Rents, and t hen h• sald he wa s not Bure , 1 t was 
1n oonr.eot1on with r eal esto.t e tranaaotlone or some sort. 

0011!.USSIOHER SCHEIAAllSKE: Llr . Watki ns Bl\Y B 1t 1 8 what I i n 
oonneotion "1th whnt t 

A Te xee, delinque nt t axes. 

001.tUISSIONE:R SCHEMA!ISICE: Delinquent taxes? 
P. Yee. 

LIR. CLARDY: Ir you will r end t he reoord, 
Commi s s ioner Sohe1'18neke , --



From letter to Mr•. Roosevelt from )(a,rtha Strem 
i4Z1 iieeacbuaett. Avenue 
Washington, D.C , 

•••••• As one of Preeident Boosevelt1s most ardent 
admirers , the third term talk worries me a lot. I 
don't think anyboc:IT can replace bi:a, but I do feel 
that it he were elected a third time he'd probably 
be a sacrifice 11.ke Woodrow Wilson, and it would be 
hard to bear that for him; I mean it would be bard 
for thoseof us who love him fro• a distance to see 
him stym.ied and crucified as he undoubtedly would be. 
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WILLIAM r. swe.f.T 
'"-""-1'0NllLMlot~ .... 

D &WVC II,, 

J ) ' ; '/' m -" u, mo 

Ky dear Kr . Prca1~nt; 

Enolo1ed 1 a& s ending you a oop7 o! my letter ot thia date to Kr . McAdoo, oooa•ioned by htl lntervlt• wltb the t1nlted Pre aa which appeared in the morning pap.•r · 1 ~~ al•o eonding oop111 to Xe1ar1 I oke1, Ooben and Corcoran. 
It 11 ~..o.r4ly nec111ary tor me, my dear lt.r . Preaidont, to t6ll you ot my absolute loyalty to you and io the caueo which you. repre1ent. You know tb11 !a.ct • 1thO'Jt • Y dwelling on it. The wi thin l etter l e WT1tten to point out •h~t I con­ceive would be 'Jt:W.r experience aa a third ur= Preatdent in the W'blte Hou~o, and the 1011 which the country would euotatn in having your l eader­lhi p thUI CirCU&.8Cr1bed. 

You ooc.mttted youree lf heart and aoul to poli t toa • hen you. left the 1aw, an4 you have risen to t~e ffreatoet poe l tion tb1i oountry oan f1ve you. You oan flO et ra1gbt on In your tight or 11betal18Q ao ~ong aa Cod gi••• you strength to do 10, and you 11.ro not hompered i n any Y1&y . 
Why not then, k~. Proe1dent, put your-tolf 1n the plaoe where you oan ~ake the mott 

II 
1ffoct1vo f1gbt 1 I do not believe 1t 1• in the Whi t. Hou.11 for a third term. I b~•e no objection wbat~••r to a third term. Tho third term per ae doe• not weigh with me ai all , but your :Uture •• & great ll'b~:-al lead.er and the tut-u.re of A1:11ricsn demooraoy do weigh wtth mo . Ther efore, I have been 1opolled to •end you th1• letter with oo;»y of my letter to Sena tor Ko.l.doo • 

.About ten clay• ago l wu 1n Wuh1ngton and hod a •ery pleP.eant ohat w1 th Kr . Cohen. I ehould have l iked very muoh to greet you but ••• not willing to t ake a c.oaont of your tice , even 

-~- --



• 
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-ihou,gh to have done eo would h&v• given me 
great pleaouro. 

1 •aw Attorney OenortJ. llurphy tor 
&bout tive minuteo, 1 he.4 never mot him bo­
toro, and I wieb t hat it wero pooeible for him 
to be oonoiderod i n oonnection wi th tho Preel­
dont ial oandidaoy. 

With kind regard• and boot wioheo, 

11?8:8 

Inc. 

The Pree ident 
Tho White Houee 
l a•h i ngton , o. c. 

P. e. !Ir. Boo•er ie •till a power in the Republican 
Party. 'llhat with b la ~&dio addre aoe1, b l• inter­
view• with the preaa, hi• epeech11 on oocaaton , ~e 
ha• kept bi• name before the people. Thie i• what 
I aean by your following aODewhat tho .. tbod ot our 
tor~er Preeident. 

• . i . •. 
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10 ... mber u, 19311 

Hon. Wllllaa Oibba Mo.&400 
c/o A118rlo&A Pr••idan\ 1.1118• 
Ba.ti Fra.t1ohoo, Oalltomta 

MY de&r Ben&tor M0Adoo1 

.. 

Thh •omtng J ru4 YO\U' in\erTl" 
oono1rnin1 • third \era tor Pr11iden\ Roo .. Telt 
wlth great intereat. Mr. Roo••••lt ha• had ao 
more loJal and enthueiae\lo .u.ppor ter Uiaa -r­••lt, &Ad Ill' to tO\U' aonthe 11tfO J •u u ardent 
a third teraer u 00\lld be tOWl4 anywhere bl th• 
COW\ try, 

on a raoent Tlal\ to WuhlJlll"on J h&d 
a TorJ pl11eant oonTer•atlon with leore\ar)' Joke1 
and Ml••r• Corooran &Jl4 Cohen on thi• .u.b~eot. 
The latter two .. ntle.an wanted • • to take a ••rJ 
epeolf lo p&rt ln the approaohlng oampolga, whioh 
I agr .. d to do. Th• war, ho•e•er, ohanged the 
oomplexion ot thlnge T•rJ a.oh. 

A• \o & third ten, J hue oh&nged ..,. 
• 1114, And J •&nt YO\l to mow ..,., J h&TI done 10. 
Aocordlng to \he RockJ MO\lntain ''"' l'O\l ..,-1 "Th• people wlll toro1 r1romlluUoa. • J thin 'I: 
that •lgll t be . the ou1. On U.1 othe r hand wben 
the war la onr and. the fi ght beat!\8 a;iain on the 
Pre1id1nt the 1>9opl1 i! thlJ had the power, WO\lld 
•0T1 to noall hla. nth the KO\l H and lenat. 
ogdn1\ hl•, Md H PIOlallJ blO&\lH h• would b• a 
third-t•r .. r, the Pre1id1nt would be hounded to 
death. 

Th• abo•• 11 • ritten with the 141& that 
the Pre•ident, i! nomi nated, wO\lld be eleoted. B• 
00\lld not oarr)' Oongr1• • w1 th bl• aTan though he 
curled th• Da•ocrat io PartJ, and lt la doubt!lll 
i! ha wO\lld ha•• the llDited wuppor t of Oil!' par\J 
a.!tor bU elaoUon bla1tllH there la • Tel')' 4ater­
e 1ned orpo•it lon to bla which br ook• no o011pr0111••· 
lot to 1ta.t1d !or a t hird term • l &ht oall for the 

.. 
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• • Q. •• -~ • ow. H , 111111 

anaw1t HllWIOlaU• oa \bl pu' of PrHlci.at JtooeowoU blat I thhl: bo obClllld .Uo u, ~allM \ 'bere 11 a plaoo or loU.nbip tor ~. •-nu ao\ oial.J la \hio ooua\rJ 'Illa\ throagb_, ,._ world, whlob, •• a prlwat1 oi\111a, bo WOllld ba,,. - blat no\ 1t bo ooro to acoop' a tbird tora. ~. Roooowol \, if rooloo\14, oOl&ld bl a 1C1111l7 figure 
and U 11 f r Oll tb11 I oboald l Uo to llaft bill eaYed. 

l do not think Jllllr 1ntorY1 .. with \Ill United Pr••• plaooo outt1o1eat o\re11 oa \bl Pre•l don\ a• tbo political loader of tho tu.turo. Lot .. eluoldato tb11 polat IOlllWba\. Tb• PrH1-dent h undoubhdlJ tho liberal loader of tbi1 oountr7 and belng out of tho llbUo Bouoo at t'be end of 1960 bo wOllld be a .,ob 1tre111ger loader tb&n be could bl ao Pre•idon\ with OODgro .. agaln•t bta. Bi• preoont werr fro&\ popularitJ, to obt ob you refer, 11 duo \o b • w ooooat\ll loaderoblp 1a oeourlag tho repeal of \bl ••b~go, but when tho wu olo••• cerla1n group• will tum 08&1not bi• &o tieroolJ a • ewer . 

l obould hope that tho Pre1ld1nt •igbt control t he Dollooratlo Conwention tor wob leader• u ho would lll• t o hawe. l'ranklJ I do no\ bell••• that &DJ Democrat, excep t llr. Roooewelt, could bo elected. It a Ropuhlioan 00 .... 1 lnto ottloo ho olll haw• t o adal n1• t or tho atfsi r11 ot t ho proe1denoJ ln a countrr tb&t would be l n an eoonOldo tallepia, tor lt 1• • J flra bollot tha\ tho •0111nt thi1 war olo••• our countrJ will reTert to lt• 1conoa10 1tatu1 bof oro t he oar etar ted. l 11.11 not on1 who bollowH that 1nduotry bad 1tarhd on no Upgraci. to any con•idorable oxton\ before the war began, 10 that we oou.ld count on anythiag dotln1 to . U wa1 j u1\ one ot \ bOM opora41o aow1aent1 whlob bawo happened now and then l n rooent 71ar1. 

Pre11ci.nt Roo11wol\ •bould b1 the oao to whoa tb1 l i beral torc H of the oountrr would l oot tor an orgon111d effort \o rooapturo tho oountrr la 19'4 f er t ho ideal• of tho ••• Deal. Thon wo\lld be 
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•• Q, )I. -3- IOYo 14, lSISSI 

tU Pre•1dent•• t1•. Let blll oonduot b1uelt 
aioh ae llr. BooTer ha• done. J want hlll Oil the 
out•1de looting 1• rather thaa a lonel7 f11'&1'• 
1n the White Bou•• looting out aad broodlllg 
oTer bl• 1•olat1oa. 

With beet wl•h•• and tlnd regard•• 

Tery •1noerelJ roure, 



oou•u n .. .-:iu. .. 

~-

Tho rrti•ld&nt 
~lhttu 1·ouee 
·,·u~htngton , D. C. 

J.~ dol\r : 1r . Pr~&1dent : 

Oct ober 14, 1940 . 

¥our er~ech on Sttt urdaJ nt~~t , bec~u~• or my 
l"ecent h"r:'IY ,.,._,t tniz •,-i:h Y"''' ' h"ld ll norfl ntu••onol 
~o:e . 

' ',:>11 ar1<f!d :-:e , "':th1 ~6 "l'e ere erro1J':.e , ·hetht\r 
or r:o:. • tbo~rht your.ere CSllJ:?'l6.t:::r.1nr in ~, • rli"ht. 
""fty. : :20•• en':.hualaatlCl\lly do# ~nd believe t~~t 
,., ect- till co a !l'n · ~"ly ;o~rd convtnrtn,. '"' h"' ln­
de:t.t· • t vot•re tha!. 7ou ere t.ec<e1asry In ~1 l• 
;'lctur• ~or t":..t r.e~ row- years . 

.. 
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llo. U,11!1!' IALPll W. CLARK, W. J.. llRTICI 
and OOll8UllJl:RS POWIR 0<*!'>.111'. 

1111!7, lab. U Indtot.ant t1l e4, 8Ublittuant \her.to J.nd...,, 
o. Baird appear.a •• attornaT tbr Oon111••r• 
Ponr Oo. 

lHO, lan. 18 Terdioi or &111lt7 u abargad returned br 
\he Jlll'J' attar trial 

lan. 211 Dafalldant Clark aontanoa4 to Pilf a fine ot 
t 1000 l datalldant Bert111i:e oentenoed to pa7 
a tin. ot t looo 1 Oon.uaera Power Oo:apaQ1 
••ntenoo4 to pa7 a tina or t 6000. 

J.pr. 10 Oart1tia4 oopy ot order b7 tho Cirouit 
Oourt ot Appeal• 41"11lioa1ng &pJOal tiled. 

J.ttaohod 1• oopy or 1nd1otm.ent. 
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t ~ ? l-+- T crii ~{ 

In appraising Wendell Willkie as a tentative for 

President of tba United States, the polioies ldliob he has 

pursued as president of the Commonwealth & Southern in 

statements whioh he me.de in publio addresses before he beoame 

a oandidate tor the Presidenoy, probably should be given more 

oonsideration than the etatements ldlioh he Jls making now as a 

oandidate tor publio ottioe. 

Mr. Willkie was head oounsel tor Commonwealth & 

Southern at the time ot its organization in 1929. As a member 

ot the law tirm ot Weadook & Willkle, Wend~ll Willkie as head 
I 7..SO 0 0 0 o• i) 

oounsel approved the issue ot more than t\, 00° , , : ; , eo<Tworth 

ot oamnon stook ot Commonwealth & Southern, all of wbioh was 

what is known as •watered stook". Bonds, debentures and pre­

ferred stook had been issued in amounts suttioient tor all ot 

the prop~ies purohased by Commonwealth & Southern; then, 

about,...,,1eo,uuu.ooo worth o~ oommon etook were ottered in 

1929 at $30.00 per share. Only a portion or t his stook was 

eold to t he public before the orash. By the end of the Hoover 

administration the market value ot this stook lhioh had been 

sold to the public, had deolined trom tao a share to t2.oo per 
1 . 1. 

share, llhioh meant a deflation in market value of over a billion 

dollars. '!'his was a greater deflation value than the oambined 

losses in the Inaull and Hobson promotions. Therefore, Mr. 

Willlde should be appraised ae approving the watering or etook 

and the sale of watered atook to the publio it they will buy it, 



-1-

During the Roosenl t Xdministration the Seouritie• and 

:Xohange Aot waa pa•••d to pr•T•nt trauda ot th• tn>• cl the 

:nsull, Bob•on and Willkie-approTed Commonwealth & Southern 

1roMtions. Mr. Wendell Willki• tought the Seouriti•• and hohqe 

.ot bitterly, and in a epeeoh deliTered in Detroit on ~ebru8.1'7 21, 

938, he ea.id that this aot had been oonoeiTed in bitterness, and 

e showed T•ry great hostility to what he oalled •the restriotio:t8 

eing plaoed upon priTate business .• 

Kr- Willkie now as a oandidate t or President, ea.ya that 

he Seourities and hahange Aot ls a good thing, but as head 

~unsel tor a holding ocnpa.ny whioh was exploiting t he publio in 

manner Wbioh the Aot sought to prevent, he showed great bitter­

sss t oward this retorm. 

Mr. Willkie now says that the Tennessee Valley Authority 

iould be oontinued but should be modifi ed . In the same speeoh in 
I ~troit he oalled the 'rVA a SJlllbol ot the government's a~taok upon , 

Ll buainess. The Tennessee Vall ey Authority pai4 Mr. Willkie1 s 
lmpany aDou~ tGo,000 ,000 more than the oost ot properties whioh 

iey purohased trom Commonwealth & Sout hern, although Mr. Willkie 

tid in his annual statement that Commonweal th & Southern sustained 

$20 ,000 ,000 loas. What Mr. Willkie should haTe said was that 

.e Tennessee Valley Authority paid Commonwealth & Southern 

0, 000,000 leas than depreoiated cost plus writeups, or in other 

rda, •watered•. The Tennessee Valley Authority is eel ling 

~otrio current t o the publ1o at eubstantially less than Common­

al th & Southern Z'i•e•. Its net inoome 1• doubling eaoh year 

1 will probebly continue to rise sharply tor a»e>ther two or 



thr•• years, arter wbioh '1.lae it will leT•l out at a rate that 

will )ay interest and retum \o the OoTernaent the entire ooat 

ot th• eleotrio power deTelopment, tile plants and diatribution 

a7ate11 tul'Jliahe4 all tlood oontrol, a:ad all n.a.Tigation ilaproTe­

aent inolUded in the TeDDe•••• Valley projeot. At'ter paying 

interest, all tbeae ooata will haTe been returned t o the 

Oover111.ent OTer a titty 7ear period. 

The TeDDeaaee Val ley Authority baa been more than 

tair to Qe atook:holdera ot tile Commonwealth & Southern, and by 

turniahing oheap eleotrio power aD4 by aaaiating t he tarmera in 

the Tennessee Valey in oheoking erosion a:ad in making t lood 

oontrol poaaible throughout tile Miaaiaaippi Valley, the Tennessee 

Talley Authority baa done a great deal ot good. But betore he 

beoame a oandidate t or President, Mr. Willkie oharaoterized the 

TVA aa a symbol ~ the govermaent 1 a hostility t o all buaineaa. 

One ot t he things perhaps more ahooking to the 

f 
Toti ng publio than Mr. Willkie'a approval ot the aale ot t he 
).S11 6fo~ 
~ dollars wcrth ot watered atook, i• the Commonwealth & 

Southern polioy t oward goverD11ent, under Mr. Willkie'a ... nagement. 

It baa been a :aatter ot polioy ot Mr. Willkie' a ocnpa117 tor aany 

years to aubaidize gover11111nt ottioiala, afllllbera ot State legia­

laturea and part7 ohiettans. The lawa ot aoat atatea .ice the 

paying ot bribe• a telo117, but ~ 1:he legislator or other publio 

ottioial happen.a to be a lawyer aD4 ia giTen a reta iner or given 

a tee tor aiaoellaneoua alleged aervioea rendered, the paraent 

ot money to thia individual ia not a bribe uDder the law. 



OttioJal reoord• oonta1n1111 .worn te•t1mo117 ot Coa­

monweaJ; h • Southern wbordinate• •how tbat Mr. Willlcie' 1 aomp.117 

ha• paid 110ntbl1 retainer• to me•ber• ot State legi•l•tur•• aDd 

eTen to the ... ber• of the oomm.itte•• handling utiliti•• 1•&1•­
l ation. In 011• oa1e on reoord, a oheok was i•1ue4 tor about 

tzoo.oo tor a 110nth'• 1ooall•d ael'Tio•• by a member ot the Senate 

Ut111t1•• Oolllllitt•• ot a •tat• l eg11lature in a state in whiob 
Commonwealth• Southern ha• an iaportant nb•idiary. The ~uoher 

read •tor legal opiniona eto.• Thi• partioular State Senator 

was one ot the oldeat :m91Dber• ot the Senate Utilitie1 Committee 

and during thi • ••••ion ot the legialature hi• oolllllittee retuaed 

to report out f our Utiliti•• bill• whiob had been paeaed bT the 

Bouse by a large maJoritT anl 1ent OT•r to tile Senate. Thia 
Ut ilities Committee would not permit a Tote on these bills. 

An attempt was ude bf Mr. Willkie' a oanpanf t o oonoeal the 

pa111ent of thi• .aneT bT baTing t he payment made trom the per­
• onal oheokilll aooount ot an emplo,.ee. The testimon,. lhowed 

t hat this peraonal obeoking aoooWit was reimbursed trom time to 

time bT t he wbeidiary ot Co1111110nwea1th I: Southern. 

Mr. Wi1lk1e then, aa t he bead ot Commonweal th I: 

Southern, ha• right up to the time ot hi• nomination for 

President , apprond and pursued the pollo7 ot intluenoing publlo 

ottioial• aD4 ... bera ot etate legialatur•• b7 pa,.aent of mon•T• 

Thi• ar•t• i• bad •• it aeane that the le&i•lation 

1a bought aD4 •old Ulld that 1tle bigheat 'bidder 1et1 the bills 

that he want• and bloolc• the bill• \Mt he do•• not want. All 

extenaion ot the •r•t• •HD• tile brealcdcnna ot dmooratio 

r 



IOT•rment. 

It th• T.ting publ1• wwld ••rioual7 oou1cler 'ihi• 

~a•• ot Mr. Willlcie•a Tiew• •• to goT•rDaent pol107, the7 wauld 
mdoubtedl7 que•t1on the wi1don of haTing a aan in the Whit• House 
lho appzoY•• ot \Ile oorruption at goTerment wh9n expedient. 
~ere, ot oow-1• 1 al wa1a has to be oorruption of goTermaent, and 
.t ia not •o bad when it ia on the outaid• boring in, but if we 
laoe an exponent of thia polio:y in the bipeat poai tion, the 
urit7 and pcmanenoe of our »•ooratio 17stem would 1eem to be 

hreatened. 

Perhaps as important as the preserTation of pure 
oyerment at home 1a 11le pnaerT&tion of tile demooracie1 in the 
est of the world. Mr. Willkie ha1 abown by hi• policies •• 
9ad of Commonwealth & Southern that expediency_. is t he deciding 
1ctor and that he bel ieTes that corrupti on of goTel'Dlllent is 
Jatified if it is necessary for achievement of the and. Thie 
1 a t;ypioal Paeci1t prinoiple, common alike to t he polioiea at 
: tl.e r and Mussolini. 

Kr. Willkie has never aa 7et by any word• that ae• 
1 proceed from the heart, indioated an;y intense 1ympath7 with 
1e etruggle of the demooraoiee agaiut the clictatorahipe. 

·• Willkie' • anoe1t117 11 one hundred peroent Prussian. 'l'h• 
.eetion therefor• ari1e1 aa t o whether the principle of the 
mooraoiea in the worl4 will be 1ater with BooaeTelt, whoa• 
lioiaa and who•• devotion are known, or with Willlr:i• who ia 
79t unknown aa to hi• pretareno•• in world politio1. 



• 

In the issue ot June 6, 1929 ot the Detroit 

~ree Press, tirat page ot the tinanoial seotion, appeal'IJ 

an artiole relating to the organization ot Oommonwealth & 
• Southern Corporation as a publio utility holding oompany 

desoribing this oompany aa sponsored by the J.P. Morgan, 

Bonbright and Drexel banking houses. In this iaaue and 

likewise in the June 10, 1929 issue at the Detro! t h•e 

Preas the oomm.on stook ot Commonwealth & Southern Corpora­

tion is desoribed as haTing been traded on designated atook 

exohanges in New York City at prioes around 26 on a•9ben, 

as atd it issued basis.• 

The Wall Street Journal tiles ot June, July and 

Augus t, 1929 ahoul.d be examined tor more detai led intorma-

tion. Probably the oommon stook ot the Commonwealth & 
Southern was origin .. ottered to t he publio at t30 a share, 

and very likel7 oiroular advertisements will be toUDd 

wherein the name a ot the oounsel approving the legality 

ot the issue will be disolosed as Weadook & Willkie. 



In the 1937 regular •ession ot the Iii ahigan 
Legislature the KUrpb7 administration was interested in the 
passage or House Billa '9 and 50 intended to amend reapeot-
i vel7 Aots 312 P.A. 1929 and No. ~ P.A; 1933 taoilitating the 
rormation or aetropolitan distriots by o1ties, villages and 
townahipa; also the enaotment or suitable enabling legisla­
tion whereby 8Uoh looal JllUilioipalitiea either b7 way ot 
aetropolitan diatriots or singly 1noluding oounties, oould 
aoquire, bui~d , own:nai,erate eleotrio light plants. Both 

these bills were passed bJ the House or Representatives aDi 
transmitted to the Miohigan State Senate. See House J'ournal 

370 and 372 respeotively. 

The Murphy Adlllinistration was also interested 
in House Bill 51 intended to enable the formation Kl and 
organisation or nonpror1t oorporations tor the generating ot 
eleotr1o enera and supply or the same to members <1 th'9 oo­
operative granting oertain powers and privile911a to auoh 

oorporat1ons. Thia bill-passed the House or Repreaenta-

tivea a~ was given illlmediate erreot on April 22 , 1937. 

See House Journal 774i a~ then transmitted to the Senate. 

All three ot the above bills on arr1 val in the 
Senate were rererred to t.he Commi ttee on Publio Utilities a~ 

ao tar aa indioated in the Senate history ot House Billa, 
were not reported out by suoh oommittee, but were all returned 
by tbe Senate on Jul7 30, 1937 to the Bouse as not having been 
passed by the Senate. See House J'ournal 2295. 
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