


\
\J . v '1 \ 

RURAL ELECTRIFICATION ADMINISTRATION omc.a Ofl TH& ADWINJ11'1tATOA 
WASHINGTON 

() t\. c 4D vt..... """' "~ wt.:. o(... W\... 
oe,.;_,, t........ ...... ..... 71.. ...,._, .c."1 k c..o ~ ... <-/..... -lo ......... Ir-- O...o /t......._ <i"' °"'a;.__ h.., ..:..f '--1...:: -
w/..Cll:-. C-o-vu..c ""- ko I: ~ t; ttv... cj/<•t:" a.... 4 1--

/. a.,. tf...~ (""' t..:; K Cl...L s ~ t:_, 1..-:..... d. u 
11. • C' c.... c:: t-..... : a._,,_ IJ ~ E..,., a.. CA : 6 L "- 1.:;-L..:. . 

• 2 . tr..... 0..,.. i.; 1-i...,., c .: t: .:... a:...~ c · l.J<.·a. l~ 
" h,:,,. "" u.. ':._ f.;. ·a; (,... "/ w.. l.L ~ c 

C... '-L i 1..• C.....o a::_ l"' C'. 

7 L e"' rr-..,,,_ j" -;-y _ i ;_ c ..;, -...., - ........._, v 1.. ....,.. ..._ 
s4.:_., 6l AA....:1 o.... a:... .sotu..C:-._'t zz.._,· 
a.ct .... _~ c 1..;;;,_ l .. 'e,___. 



RURAL ELECTRIFICATION ADMINISTRATION 
Ol'PICS CW lMR AOMIMllTIIA'l'Oll 

WASHINGTON 

May 8, 

My dear Mr. President: 

' .· 

Schmidt, one of the editors of Enrlneering News Record, 
a McGr aw Hill publication, came to eee me :rester~ in re the 
expit·otion of Lilienthal 1 6 term. He said he spoke not only for hi:aeelf but a Mr. Henry who hac. done the T.V.A. ceramics 
work . He wae directed to me indirec~ through Paul Wooten, the alcGraw Hill ll'r.shington representative. He knew practical.­
ly all det&ile of existing situation. 

The point in bis talk that impre11eed £Je - considering from whom he gets his livelihood - was hie insietance that 
T.V.A. ie now only incidentall y a power proposition. The 
control of a watershed for water and soil conservstion he 
thou&ht had become the paramount issue. He urged that this is the time to serve notice on the private utilities that 
peace is the watchword. He deprecated very emphatically 
D.L. 1 e early speeches and thought they bud OlSde hilD eo com­pletely persona non grata to the industry that he should not 
be re-appointed. 

Yours very sincerely, 

Honor able Franklin D. Roosevelt 
The White Housa 
Washington, D. c. 

• 



RURAL ELECTRIFICATION ADMIN ISTRATION 

lib' dear !Ir. President: 

OFPla: CW THC A.OMUUSTilATOR 

WASHINGTON 

lla,y 29, 1936. 
• 

Followfn& our conversation about the legi&le.tion creating 
the National Resources Cocmi&sion - eliJDinated as Title II of the 
Flood Control bill - I have made sone inquiry about the possibility 
of revi ving legislation on this subject at this session. Senator 
Byrd ' s attitude alone seems to make i t impossible . He is apj)lirently 
not averse to the idea of such commission, but he feels that the 
legislation presented to date makes the purposes to be accom_>liahed 
and t he techniques by which they ere to be accomplished too indefi­
nite. Whether this represents his whole attitude or not I do not 
know. He says however , that nothing could move hiJD f r om tal.l<ing 
to death aey proposal made at this session. 

Secretary Hull baa agreed to llllke the ~rincip.tl ruldresa 
et the opening session of the World Power Conference and to do the 
other t hings during the week which the Elcecutive Committee think 
e re i ncUJ:1bent upon the State Department. If when you arrive st a 
decision about the 9lans discussed f or Fride;r, September 11, you will 
advise me it will help us ID8terial.ly in our further planning for t he 
week. • 

• 
In informal conference with representatives of the electric&l 

industry an understanding bas been reached that Dr. Durand will be 
supported as President of the Tlorld Power Conference, to be elected 
in September and to bold office for the six years between now and 
the next plenaJJ s~eaion. Fortunately it was possible to arrange 
this without debate on the name or two which I discussed with you. 

Yours very sincerely, 

Honorable Prsnklin D. Roosevelt 
The White House 
Washington, D. C. 

• 
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RURAL ELECTRIFICATION ADMINISTRATION 

Ol''1CI Oft' Tl4E- ADMlllllllTito\~ 

WASHINGTON 

Novelllber 6, 1936. 

llo' dear 11r. President s 

You uy have read Dr. Arthur E. Morgan's 
memorandum dated September 28 suggea tl.J>g the linea 
alOD& which tbs power pool negotiatiooa ahould be 
prosecuted. But if not, the attached anal;reia ~ 
have aome intereet tor you. I am eure that these 
recommOll<lations are full or d;rn$AJ.te. 

~ copy ot Dr. llorgan' s paper is at :rour dis­
posal in caaa you want to see it. 

Yours very aincerely, 

Honorable Franlcli.D D. Rooeevel t 
'l'he 'llhite Rouse 
l'ls ehi.Dgton, D. C, 

•• 
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' RURAL ELECTRIFICATION ADMINISTRATION 
CWF'ICE CW THI ADN l.NllTRATOA 

WASHINGTON 

{To accoap&DT letter elated NoYeaber 6, l9J6) 

CU September 29, tbe dq before the power pool conterenoe at the 
White Rouse - I attended a nail prelimnacy gath.erill8 at the TVA ot­
tices in 'llaebington on the inntetion of ~ Arthur E. llorgan. 
llr. Delano , Judge llcllincb, llr. 118nl;r, llr . 'llehle and llr. Lilienthal were 
UIOllg tboae preeent. Dr. lorgan dietributed and aelced diecueaioo on a 
llliaeograpbed •ll•orandua on a propoeed TVA and Coamonwealth le Southern 
Power Tranaaiesioo Pool•, aarked •Confidential• in long hand. 

The doOUMnt .. ta out whet Dr. Morgan aaauaes to be the baaia an 
which negotiatiooa witb priYate utility companies ohould be conducted. 
Thie docuaent found ite D.7 within twent7-four hours to the llcGrew Hill 
Coapaey (publlehers or tbe pectrioal 'forld) in Rew York, was quoted in 
the Bew York Ti.!etl and later was distributed to certain TVA ""'Pl"7eeo. 
The f oot that thia llemorandWD contained tbea es quite antegoniatio in ~ 
opinion to tbe public interest JOa}cee me want t o record 1IJ:f feelinge in 
regard t o it. Thi• co11111ent would noru.l.l;y haTe been written to Dr. 
llorgan as the author ot the amorandua. 

• 
'llhile the pleasant purpooeo of thia 111eaorandum are quite obnous I 

would pereonallT feel that I wae endangering the publi c inte;est aa well 
as ~ personal reputation ware I to act unde.r it or otherwise become a 
party to i t. There is little recognition in thia memorandum of the es­
sential quali tative difference or a public and private interest in power 
11Btters. It 1a largely couchjcl in privete ut ility verbie.ge and petter to 
which the public group bade adieu twent y years a.go. Speci fical.l;y: -

l. It calla tor •mut ual confidence• between the parties to the 
propoeed contract, i.e. 1Jncle SalJl and the Coaonwealtb le 
Southern {sea page 8). I can negotiate with private utili­
tiee but give the• rq confidence neTerl "llu.tual con.fide.nee• 
ie not a requisite in negotiating workable contracts . 

2. •Agreement on the ende sought • and • points of view which are 
to control• {aee pege 1) eounda to •• like tbe Libert;,' 
League•a demand that tbe President declare his obJeotins. 
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3. •Fair Value• and •prudent inveetaent• are utilized ae 

tene haviDg definitiTe and fair aeanillgs, rather than 
tene that when recognilled by law inerltU>l,y involTe acri­
aoniowi litigation for tbe.ir detend.Datica. The 81141:geatica 
of campeneation for •initiating and inlluring uaetul de­
Telo,.ente• 11ound11 like our old friend going ccacern nl.ue 
to ae. There iB a fair!J' definite reference to eeTeranoe 
daaagee Oil page 17 and el.e811here. 

4. The suggeetion that matters in dillpu.te be left to a board 
composed of three aeabers one to be chosen b;y GoverDJl8Dt, 
one by the private interest and these two to choose the 
third, is CGlJ' aade by one not fuiliar with the history 
of utility negotations. For twenty five years it bas been 
a aethod preferred by the private interests. But I can 
recall no case where it bas actual:cy been carried out. Un­
lees the private people get the man the7 want in the third 
place their representative r efuses to agree and the negotia­
tion falls. 

5. •A private utility in transferring properties t o the public 
would be Justified in 8$ldng that its responsibilities to its 
personnel be 8$Suaed" se8116 to suggest the necessity for in 
fact continuing the management. The essential. difference in 
public and pri vate point of view in this field would make 
this inadvisable. 

6. On page 10 and following pages an unfavorable canpo.rison is 
made between the technical situation as it existed in Dlgland 
when the Grid plan was adopted and the present situation among 
private companies in Tennessee Valle7. But no mention is IDB.de 
of the Federal Trade Commission explorations, write-ups, etc. 
as a source of informat i on as to the private indus t ry in t his 
country. 

7, It is recomended tlui.t eny community rlehing to have its own 
distri bution system !!!!!1 acquire the existing one. It should 
do so of course if the asking price is fair in order to avoid 
duplicating facilitles. But if by pr i or agreement it is 
forced to &Oflulre existing property irrespective of asking 
price the latter will surely be •adequate". 



• .. 

I have purpose:IJ' sought to confine my c.-ents to utters in 
the memorandum. But signifitant 11atters ' a.re emitted as for instance 
the very keen present desire of private companies just outside the 
Tennessee Valley to purchase the power not 1-ediate:IJ' required in 
the Valley. 

After over twenty years of experience in carrying on reasonably 
successful negotiations with private electric utilit;y companies I IUD 

very definitely of the opinion that it is practically impoesible for 
more than one person to conduct such negotiati ons if the public in­
t er eet is to be f'ul.1J" safeguarded. To have representin& the public 
t wo persona approaching the question at i asue from radical:IJ' dif­
ferent standpoints is very hazardoua - especially if one of the 
negoti ators feels free at odd moments to take the opposition int-0 
bis con.fidence. 

In negotiations such s s these there is every reason why the 
a ppoint ed negotiator should report progress from time to time to 
the source of his authority and his i.nstructiona. But e s to the 
technique of carrying out bis ins t ructions be should be either 
untrBllllleled or supplented. 
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RURAL EUCTRJflCATION ADMINISTRATION 
OfTK:I CW llfl AONINllnlATOR 

WASHINGTON 

• • 
I \I 1· ,~~ 
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\ 
January 4, 1937. 

I bavo aeen llr. Fels and be baa volunteered to 
go a.tter that aaaJ.cngent with nerr energy, even to the 
ext.ent of Mk1ng a trip into the South it the end can 
best be accoaplisbed that way. He expressed the vi"" 
that it neceell&l';y the tunds for an extended n.cation 
could be fowld through private sources . 

He thought that some asaigMent if onl y of a 
n>inor character might give point to n sojourn abroad -
perhaps some thing like a study of "Li t~le 'laters• in 
one or more foreign countries. Without making a com­
mitment I eaid this 111!iht be possible. !Ir. Fels u.y 
1<ant a word with you about this. 

I will follo" up and advise you of any develoi>-
"en ts. 

Yours very sincerely, 

'Yn~('~ 
Morris L. Cooke 

Honorable Franklin D. Roosevelt 
The llhite House 
Washington 
D. C. 

'• 



• RURAL ELECTRIFICATION ADMINISTRATION 
on1CZ W Tiii. ADMIMm'kATOR 

WA$111NGTOll 

J&nU&Z')' 4, 19.37 

11:1' dear llr. Pnaident1 

Th• encloaed ruiarka ot Dr. Arthur !. llorgan at the 
.laarican !conolll.c Aaaociation meeting in Chicago le.at •Mk do 
not in 1111f opinion malce tor the integration or Administration 
policy even it they do not "give Aid and colllfort to tbe ene1117", 
You will note aucb expreuiona as -

"the aociallJ' 1rrespona1ble Napoleonic co:11plu 
which dociinatea aoma so-called reformers• 

•public ownerahip edvocatea * * * aomet.imea .,.,n 
who do not disclose their real purpose• 

•red tape, bureaucracy, logrolling and patronage * * * ~ht levy a heavier tax than over­
capi taliiation• 

• preaent bliDd end emotional e&mpaign * * * 
to break up large and etticient s:rste..a• 

• net expaneion ot electrical co-operativea by 
Government grante• cause •Jld.agi vi<1gs• 

•electric power issue 1e not just a glorious 
battle which will take one aide or the 
other to victory" 

•treaeon to paint the utility drqon with leee 
horrible cle.n and w1 th leee Cle.ming bree t.11• 

Perhaps one Wbuld not be warranted 1n saying that Dr. !!organ ie out of ettoctive a)'lllpatby with New Deal power 
activities but given the opportunity be would elllld.nate troa 
their administra tive poata Dina out ot ten or those 1n raspon­
eibls charge. 

Yours very sincerely, 

Honorable :rr.nkl1n D. Rooenelt 
Tb• Wbi te Bou .. 
'flaehingt.on 
D. O. 



liBllARKB <F .AllflllJR B. lllROo\Ji', 
CBA.IRIWr <i' TB! T. V .A • 

.U CJIUllVAR <F .&. DISCOSSIO!f OR PCJrBll 
J:l m ilJW.L IBETilfG r;, '.!'BB 

JJERICAI' ICOJalaCS ASSOOWIOB, 
DBClllllD so, 1918 

TIM • l • otr1o ponr probl811l ii p&ll"tly an 1Hue of broad 

•ooi&l philoeo~, and p&rtly & pll"&oti oal Pll"Oblsm of effeoth• 

orpn.Uation. Both the .. .i-nt. a.re illportant, t.nd to mgaot 

either om Ymld be to le&ftl the Fob1- uuol'ftd. 

Thll"ough the whole of •o-lled w .. tem o1Tili&&t1on thell"fl 

h Wider we.y & deep-e•ted but •1- lllOYbg aooir.l obange, wbioh 

might be cr.lled & aooi.&l 11"9'\'0lut1on. Dull"1ng the whole oour.. of 

history it ba• been c~ for • n 1n power to see ot!Mlll" mn &a 

p&ll"ta ot the natural •=ircm:ient, t o be used 1n wbatner we.y they 

m.y be meat aerYioe&ble • &a slana or oe.nncn fodder or .. ll"ta or 

to take the creaa ct thia&a and to Ht&bliah theaaeln• and their 

.ta111111 .. in pr1v1l•i;ed pceitiona &Di Yi th Teated intell"fl•ta, th&t 

the wry et ruoture of aooiety b&s been l&rgely built upon th&t 

oonditicn. !Jot only the •rlla but the n<>ellenoi.. ot civilisa­

tion &re interRcnn Tith that type of aooi&l organisation. Jaioh 

of the great 19;1aio, art, eoienoe and aohol&rahip of .Alllllrica, eTen 

111.1oh ct 1ta retonn AOthity, 1a aupported by the inoomo fll"om 

apeoi&l privilege . 

V•r-r generally a position of power and &utboll"it)' h&a been 



z. 
aa1001&ted with prirtl ege a.id ezploit&t1ou. The dair lllOYing 

eooi&l NYolution ia a rebelli on agabat the rewltiDg oomi­

tiou ot ..m.qu&l oppol"twdt;r. That NYOlution baa ioro aouroea 

ot atrength. t'be gradual~ inorHdng ...,.i ti-u ot 

aympatJv and UDderataming, wbioh leada -.. in a u-ter or 

loaa degree to abare their lot with othera, and not to •• thoa 

ju1t •• p&rt1 ot the enrirOllllllnt, like land and fore1t1 and 

t.niml.11, to be u1ed aa moat ocnrrenient - th11 11 a real t&otor 

1n the 1ooial revolution 'llhioh 1e goiDg cm. Without that epil"i t 

there would be no 1001&1 oontrole but brute force and ounn•ng. 

Ite highest expreuion 11 1n the diotum, "Thou ehlLlt 109'8 tJv 

neighbor ae tb;yaeit. • 

The other eouroe ot etrengtb tor thie aooial. change 1a 

• the graring 1ntell1genoe and eduoation and the graring ...... ot 

power or the oolllllOn -.n, whioh r .. ulta 1n revolt againet 

exploitation, and demand1 that oapl"io i Olll and arbitrary in• 

equal1t1"' of opportunity eh&ll be r911l09'8d . We are alow~ 

dieoovering that oQl:lllOn •n by mtu&l ocmtidenoe and united 

aotion o-. protect tbeiuelvu agt.1nat thoff who would treat thea 

only aa oonnnient and produot1 .... pLrta or the el>rl.r-nt. Often 

that united aotiou laoka diaorimiDatiozt.. 

Wbe...,....r 1om mw and important eocmoaio taotor enter• our 

o.-.on lit•, there .,. t1.D4 a point ot intena1t1ed oontliot in thil 



a. 
dHp l""""'"g aooial 1'9Tolutian. Reprdleu ot how teolmio&l and 

•tt.r-ot- tact a treatment of ournmt 1001.al ~ eoonc:aio iuuea 

•'¥be, 1111arly a:m&y1 there ui1t1 in the baoJcvoWld thh liTing 

i uue or equality ot opportunity, and tbt eliJaination ot epeoial 

priTilege. To den;y thb taotor in a oouideration ot 1001&1 1111d 

eoonOll1o i111ue1 ia 11.b trying to Wlder1tend huan na~ 1olel.y 

by the 1t ud;y ot a u.daTer• and not by the aotiona of liTing men 

and WOMllo 

Bleotrlc power b auoh an important new denlopment that 

it natun.lly beoa:11111 one ot the .. points ot 1.Dteneiti•d oontliot. 

With ita enormous expAndon, eome men in the • ge old ann.r ot 

•n in politiona of power have -.nipulated the indu1try eo that 

ueat tribute would tlow to tbemaelTele Abu1H in the 1.nduetr;y 

have been great end quito gener&l. . They haTO taken the tona ot 

over-;,o&p1talizat1on, IX.CHI oharge1 by 1ervioe ooape111u Olln&d 

by inaidere, exoese1TO rato1, pr ejudiced propaganda, and the 

mi1lead1ng ot imreator1. ~inst tho1e exo .. aea n hf.Te Hbellion, 

quite generally honest rebellion, hone1tl;y ledJ but 1omtU.1 led 

by'-ambittoHd end prejudiced peraon1, 1omet1.•• by impraotioal 

enthu11aate, and 1ometimee by those aTOr-pruent paradtea who 

attach the-lvea to ~ prOllili.rlg -nt priarUy to prcaote 

their own intoraata . 
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Corr.otion ot atilit)' abue .. •ho bae been turtl.-red b)' 

tlul innate deo• DO)' ot ~ •n in tlul 1.nduetr,-. lfen ot .. 11'­

reepeot and ot honorable bueinu1 1tandarde _. and _. are 

ocming into po1itiOD1 ot re1ponaibUity in the powr indultr)'. 

The nry nature or the buein .. e, being one ot •rrloe to tbe 

oo-msty, tenda to develop in reepon1in •n a spirit ot 

MM'ioe 1 t.Dd ¢ 4• in tim teolmioal &ohiH••nt tend.a to han 

tlul - etroot . MoreOffr, thoeo in powr in the industry &re 

.. g1nn1ng to aee that unleu the)' ·bring about neoueo.ry oh&ngea, 

tboa• ohangu •y be 1-poeed b)' the publio in & 110re dr&etio and 

arbitrary ~r. That prooeaa ot oorreotion hAr trca oomplete, 

but in ao tar •• it aotu&ll)' baa t&bn pl&oe it ahould be tull)' 

reoognaed. Tho• who .. •nt&l a.ta were deter.:ine4 b)' oonditiona 

in &n earlier at&ge ot tbAI induatry or b)' the moat otr•nain preeent 

day org&nizationa, •y call it treaaon to paint tbAI utility dragon 

with lue horrible olawa and wit h leu tl&ming breath, but honeet 

recognition or the raote ie ••••ntial. 

Both thoeo who now oontrol prhate utilitiu &nd tho•• who 

are pru1ing to oorreot &bu .. 1 h&n today & Tel')' gran oblige.tion. 

There 1a a atrong prusure onr tlul world in doe.ling with the dHp 

?\UIDing ourrent ot aooial oh&nge, to elilllinate &n attitude ot 

re&1onableneu and mltu&l inquiry &nd to i'all baok on arbitrary 

toroe and rlol•noe. Thi• dril't ii ot ftr")' Hriou1 !nq>ort. The 
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-:rot Rueda, Italy, Ge~ and 8pa1D h not iapouible here. 

Thie A.ttitude ot oallouNd uploitation wtdoh .till oharaoteriHe 

oert&i.n ot the 1911 reepcm9ible pi-hate utilitiee, and the 

1001All:r irreepcmdble B&poleOllio •OlllP"- 11hioh cl~te1 •~ 

both dcle1. 

I ban 1&1d that the eleotrio power problem le partly a 

-ttlr of 1001al ph1101oph;r, am partly a que1tion ot etteotin 

organisation, It.Del that neither el-nt 0tt1 be eatel;r overlooked. 

Both priftte utility -gere, and thoee in publio lit• who lll)Uld 

oorreot their &buee1, make a p-e.ve Jllistalce when they treat the 

power iuue a1 1olely or enn ohietly &1 a •tter ot politio&l 

attitude1, tor it aleo i 1 a ditfioult problllll ot ors->iaation. 
' 

Pri't'&te power people who denounce publio ownerlhip in toto 

with a ory of •gratt• am "inoom:petenoe• are doing neither their 

1nclu1try nor the publio any lODf:-1:1- publio eerrloo. Eleotrio 

p°""'r 1upPly i e a publio •tter whioh -et be uncler publio oontrol. 

The .,,,,..r ot that ooutrol aut be arrind at by open"'llind1d l.Dqair;r 

and aperiMnt end not by irre1poudble propaganda • .&. teaober ot 

lleotrio&l 111gineering who worlotd under 16/f direotion onoe gan a 

nry r81tr&1Dtd and clhor1.a1natin talk on pubUo -rahip ot 

pawr. the general -ger or a large utility 1ystea ...,.rel:r 
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oritioiHd • tor au..ug it 1n hU torrltOI')"• Be •id that 1' 

..te no ditferen.,. half re.trained and llOderato the dbouedOD bad 

been, tat hie OOlql&J!;y had - that territory and intended to 

hold it by nery • &De 1n ite powr, that the queetion of p.ibllo 

and prln.to OllD8rehip •• a oloeed iuue iD that torriior;r, and 

that the le•et wggeetion of enoou.rage.-nt to diaouu it •• an 

o!'fen .. to hU o~. Si>oh an &ppro&oh 1a DO oontr lbutlon to 

the problem. 

Q1 the other h&Dd, there are p.iblio ownership &dTOO&tee , 

ao:Detimea open • d.,ooatea, but a011111timea • n who do not dlaoloM 

their real purpoae, who 1ee nothiaj; to the power iuue but a 

dra.-tio publlo battle which 1'111 ark thea .. heroea. The 

lieu• 1a not 10 aillpl• &a that. .._rio& h&a &a ;yet DO wll 

•turld ...,thoda tor &dminiaterlng publio powr. OW' gonn11111ntal 

aohinery, grawn up largel ;r around olerioal .,d adm1niirtrati.,. 

work in our national oapitol, 1a not dewloped to 1-ndle 

ettl oiently the exit~iee of large aoal• utility buaineae. R•d 

tape , bureaucru7, logrollillg Md pailroaa19 are gria roalitlea 

which UDle ae groatl:r reduced ait;ht lny a beartor tax than over• 

oapit&lb&tion. .&.9r1oa h&a &a ;yet ad• rel.&ti"9ly little 

contribution to the technique of gowrDMnt &dalnhtr&tion of 

large aot.le bud.nHa. The tu.11 dewloi--nt of that toohniqua 

will take ti-. I atrcmgl:y f&.,or public oaerahip projeote 



' 

To 

whioh rill lliel p in the deftloJment ot etti oie.nt • tbod•, but I 

belie'ft that the wlhn ot publio budnH • •• a whole will best 

be pr cmoted b)- i.nteUift applioation to a limited range of publio 

the pr .. ent blind and e1110tiomi.l. oupaign in 1.:m. r e giona to 

break up large and eti'ioi•nt IY•teu, in order to hurriedl.7 

t.dn.noe looal publio -r8hip, •7 r .. ult in great eoonomio 

wa1te and duplioation. 'If• do not 71t lcnaw how large or how 

mall dietributiOA 17ete... will be 11101t etteotin, or how to 

org&llise them.. Al.10 the willi.ngne11 to dutroy honeet .,4 
, 

neoeaeary pr1..,.te inYHtment by an e1110tional. Olllllp&ign •:y levy 

a heavy tax 1n tho form ot loH ot ocm1'1denoe by im" .. ton 1D 

goveM1m1ntal integrity. An wmeoeuary building up oi' duplicat­

ing pereonnal •y be hard to dei'late when publio job1 boacml8 

..... ted intereete. It h eaey to organise a ..... t expaneion ot 
eleatriaal aooperatiTOe by government grant1, but old til:ie 

le11 of the e""9ll•na• of oentral t.dm.1n11tration, both managing 

aldll ll'.ld the oooperatift 1pirit 1D local undertak1ng1 are ot 

llow growth, and that an epidemio ot ta1lure1 thr011gh inezper ienoe 



. . 

a. 

D> abort, tbt eleotrio powr iaau• 1a not just .. gloriOIH 

be.ttla whioh will t-.lca om dda of' the otbtt' to Tiotory. It i .1 • 
.. ocaplex teolmio-.1 iuue 'llhioh Nquir .. not only righting blood, 

but ot"a .. tiw .. bility t.nd pa.tiant building, with .. period ot 

•xperwnt..l develo~nt to diaoOftl' zunr gove~nt..l f01'118, 

I.lid of eduo-.tion in t"aapon1ibili ty tot' publio bu1illeaa. D> sq 

opinion, 'llhen etfeoti"9 Ol'pniz-.tion ot the ponr 1.nduatl'y ia 

.. ohiaTad it •y be.ve aa. of the ohanctel'istioa ot pl'iftte 

orpnic .. tion and aome ohant.otet'ietioa of publio a.net"ahip . Pet'hl.pa 

priftte inftataent will be aaaooi.a.ted with publio oontl'olo En­

tot"ood ooopantion between publio cd priftte illduatry -.y be the 

neo .. aity whioh 1a the 11<>ther ot i.nftntion. Part ot our anergiH 

ahould be t"aHrved froa fighting aver tba iaaua end uaad to tl'ying 

to 1olTe it. 

Eleotrio ponr 1e not just 111oth9r product on tho srat. 

It rapt"a1ent1 .. aooi.a.l t"avolutiono For cOWltleu oenturiea •n 

and womn be.ve worn out theil' livea in peydo-.l toil. lfow tor 
the tirat tw oom1 the proaiH ot a aouroe ot power 'llhioh o-.n 
be daost un1nr1dly .. Tt.U..ble, 1ntinitely diTiaible , IJ.w.79 

n iting .. t . hand, -.nd ao ohe .. p th-.t tor a:rq ua .. it1 ooat oan 



9. 

alllloet be .torgott.n. Ae hope o.t that allrrl.at1on ri .. a to .tull 

11.te and «q>eotat1on, it aast not be lmlli8~aaazily de.t'el:'1'9d . 

For 1r0uld- be exploitera to ... y, "Gin ua just one more decade 

of rioh f'inano1al return11 and we Will give up our preferred 

position" - 1a not a tenable attitude. The reeentmnt it would 

arou11e would be a 11111nace to aocial stability. However, the 

gem.i.1.ne dif'f'icultiea of eooDOlllio adjuatment shoul d be recognised 

by those l.JIJtloue to elW-te abueea, and there 11hould be on eaoh 

aide a oonetant proffering of fairness and reaaonableneea in 

responee to any evidence of that attitude on the other side. The 

louee due to bitter contliot would be far greater than the lou 

of reasonable give and taklJ cf honest efforts to find cmrmon 

ground. Those wbo ehould protect the public interest 11hould not 

quickly relinquish any of their weapons, but they 11hould use them 

to inllure the cOlllllOn good, and not in an emotional apirit of 

retaliation age.inat past wrong doing. Tho art of plailting tho 

seeds of reasonableness and of nitu&l oozi.tidelloe, and o.t g1"1.:Dc 

tho young pants a chance to grow 'Without tramping thGI down, 

1a a great art. Uoat of Europe has not learned it. i.t u e hope 

that we in Alllllrioa '11!1/1.y do eo. 



), 

l~ 5, 19'7. 

ID Hllr.,_ wit& oar -nreaUoa \.b11 ia 
'°a& 1ou '° -• S:t ,...tc-Uoa u +deiaht.ra\Or of U.. Rural Eleot.rU1oaUoo .t.dala111.rlt.ioa u or about. reb1Nar7 15. 11 ,ou Imo• •r1, ~ ....S I are pl&llJli.nC to 1• cm u en-led t.rip Dllt of U.. .-t.17. Tile llU 
1e - a .. um1d orsaai .. uon ....s tll.11)' -.pet.mt to Ol"7 on a1oac :U..1 1"" Ir. Pneid .. t. ban 1pouored 
t1- I.he bea1mlilll· 

' 

I bell ..... eo \borollghlJr in 11bat. ii be1J11 ac­-plisbed t.bat. \.bia &110C1et.loa wit b 1 ou:r .t.da1.nl.1t.raUon It.ft• hem a beart.eainc uperience. And tor tbe 10Ud ea t.ia­teet.ioa llblcb I ban 1ot.t.m out or S:f TU'iou udpaanh and tor tile iu;:rinUon oC )'OU:- wpj)Ort and tar-1i«bt.ed l...Serabip I 1ball al_,-a be dH ply 1rat.etul , 

8-.ble l'rultlin D, Roo1nalt. 
Tiie llhl\e loue 
• •abiaatoa 
D. C. 

I ,.. • ,.. <-. .. 

~1 
.. 
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THE WHITE HOUSE • 1t7J}"" nl ..,/ 
WASHIN GTON , - 1Y \ 

9/16/37 ~ rV" 

ILE!.!ORAl1DOM FOR THE PRESI DENT 

I •aw Secretat')' !eke• yeaterda,y in regard io your 
proposal and he preferred not t o reach a decision about 
it pending my presenting the mat t er to Mr. Delano, which 
I di d this morning. Mr. Delano gave me the impression 
that the plan bad merit but he in turn, did not care t o 
com:nit himself until he had COC'.lllWlicated with Secretary 
Ickes . Having done t his, he quoted Secretary Ickes as 
saying he did not care to reach a decision in this 
matter until Mr. Delano had talked t o you. 

AB a matter of fact, the Uational Resources Co= ittee 
has launched a new e.nd seemingly very comprehensive revi ew 
of the Drainage Basin studies . They hope to have in your 
bands by Januat')' first , a new set of conclusions . I 
think they probably feel that the budgetary ttudy which 
you now propose will be more than taken care of by theae 
new studies . 

My conclusion is that llRC will be unable to get out 
an answer to Judge Whittint:ton•s r equest i n the six or 
e ight we~ka available and, (2) that with the preaent 
attitude of the Nati onal Resources Commi ttee that the 
Co111Di ttee of three which you suggested would be too 
serioualy handicapped to make any sort of aatiefactory 
report possible . 

I mus t not r, ive you the impression that anybo~ 
opposes your suegestion, but there ie very deoided lack 
of entbu•iaam along the line , 
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