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Memorandum for Miss LeHand:

You may be interested in looking
at this yourself, and you may want to

turn 1t over to somebody .

M.H.M.
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' WAR DEPARTMENT
OFFICE OF THE CHIEF OF ENGINEERS
WASHINGTON
May 24, 1935

MEMORANDUM FOR MR. DEXTER P. COOPER

The following is submitted as the basis of an agreement between
the United States, yourself, and Dexter P. Cooper, Incorporated,
covering all rights and interest which Dexter P. Cooper, Incorporated,
will surrender to the United States in connection with the development
of power in Cobscook Bay, St. Croix River, and other American waters
in and edjacent to Eastport, Maine.

An audit of the accounts of Dexter P. Cooper, Incorporated, and
of the personal account of Dexter P. Cooper, as carried on the books
of the Company, was made by Mr., S. E. Fuerst and assistants, the
results of which accompany this memorandum. This sudit discloses that
the total expenditures of Dexter P. Cooper, Incorporated, actusl and
contractive, amount to §6853,513,54,

This sum includes all cash received, all accounts payable,
including Dexter P. Cooper's unpsid salery, and interest on
moneys advanced the Company to June 1, 1935. The booke show that
the item of accrued interest was discontinued after Jan. 1, 1958,
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Accounts payable, including salaries and bills for
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The unpaid salary of Dexter P. Cooper, ms carried
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If these sums be deducted from the prior total, we
have as the amount of the cash aetually expended...... 376,529,569

Of this total, Dexter P. Cooper contributed...... 1,079.59
and the four companies, Westinghouse, General Electric,
Boston Edison, and Middle West UtilitieS.i.ieessesseess 575,250,00

The audit further shows that of the moneys actually expended
on accounts payable, that there was disbursed on account of
the Canadian Dexter P. Cooper COMDANY ssvevsscsasssonesss 54,880,435

The agreement between Dexter P. Cooper and the four companies
provides that it shall be in effect from its date until June 1, 1935,
and in the event the financing or construction of the project shall
not be commenced on or before said date, (unless prevented or delayed
by the refusal or failure of Cooper to perform his undertekings therein),



the agreement shall terminate on said date without any obligation on
the part of Cooper with respect to the funds advanced by the
Companies,

According to the terms of this agreement, and as the work will not
be financed or construction of the project commenced prior to June 1, 1935,
the obligation of Dexter P. Cooper and the Dexter P. Cooper, Incorporated,
for accrued interest will cease on that date.

The items for accrued interest may, therefore, be properly
deducted from the total expenditures, leaving the other ex-
Pﬂnditu.reﬁ and accounts p&}rﬂblﬂ &-tl‘lililI'Iiilll'!'lllllllltiilil|$ 410’904-10

Deducting the expenditures made for the Canadian project,
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from this sum we have as the totel actually expended or
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It is to be noted that the sum included in the audit as expendi-
tures for the Canadian Company represents the minimum which should be
charged to that part of the enterprise located within the Dominion of
Canada. A large amount of the surveying and bofing, which are charged
to the American project, lie within Canada. Other engineering investi-
gations, boating, labratory expenses, and miscellaneous items, are so
cerried that it is impossible to differentiate between the part of the
expenditure made in Canada and the part made in the United States.
This is charged to the American project as the full investigation is
considered as having been necessary for the final completion of the
American project.

Of the total expenditures as heretofore stated, $575,250 were
advanced by the electric companies. As their rights in the project
terminate on June 1, and as Mr. Cooper can claim no rights on account
of the expenditures of these compenies, we may deduct this sum from
the last total, leaving £973.76 as the balance due Mr. Cooper.

It will be noted that, on the basis of this gettlement, Mr. Cooper

will receive on account of his work on the project £113,000 in salary

end his expenses while engaged on the project, or about 1/5 of the total
expenditure. In his agreement with the four companies, Mr. Cooper stated
that payment of this salery, plus B% of the contract costs should the
project be financed, plus a proportion of the stock of the company should
it be financed, would repay him adequately for his services. Mr. Cooper
has already received a salary.

As it has been and undoubtedly will be impossible for Mr. Cooper
to finance the project privately, the other anticipated benefits may
be said to be worth nothing. The United States, however, has agreed
to employ Mr. Cooper as consultant in the construction of the nroiect



with an honorarium of $50.00 a day plus expenses, which should, in
view of the small commercisl value of the project, be sdequate com-
pensation for the other antieipated benefits.

(SIGNED) BREHON SOMERVELL,
Major, Corps of Englneers.

Accepted.

Dexter P. Cooper



DRAFT OF:

AGEEEMENT BETWEEN
THR UNITED STATES AND MR, DEXTER P, COOPER
ENTEEED INTO THIS DAY ar

1. It is mtually agreed that the personal services of Mr, Dexter P, Cooper shall
be engaged by the United States of America, through its designated representative,
and Contracting Officer, the United States District Engineer at Eastport, Maine, on
a consultation basis ia comnection with the design and construction of the Passama-
quoddy tidal power project at Eastport, Maine,

2, Under the terms of this agreement, said Dexter P, Cooper shall perform such
special investigations, studies and/or reviewe as may be referred to him in writing
by the District Engineer at Bastport, In view of necessity, under the conditions of
the Emergency Relief Appropriatiom Act of 1935, from which the funds for this pro-
Ject are allotted for prompt and expeditious construction in the interest of early re-
lief of unemployment, said Dexter F, Cooper shall conduct such investigations, studies
and/or reviews as may be referred to him by the District Engineer as expeditiously as
poseible, consistent with securing correct information and result s,

3. It 1s agreed that the United States shall consider fully all suggestions, advice
and reports submitted submitted in writing by sald Dexter P, Cooper to the District
Engineer, but it shall mot be binding on the United States to adopt and/or execute
them, B5aid Dexter P, Cooper shall be advised by the District Engineer in writing
of the action taken on all such reports submitted by him,

4, It is agreed that as reimbursement for his perdonal services, sald Dexter P, Coop=
er shall be pald Fifty Dollars ($50.00) per day for each day upon which he is actually
engaged upon the work referred to him by the District Engineer, plus his travel expenses
while engaged upon said work, said travel expenses being limited to those suthorized
for civillan employees of the U. 5.Government,

6. Adequate office space, engineer :ig and clerical assistance and office and drafting
equipment and supplies shall be made available at Bastport for said Dexter P, Cooper
by the United Statee, adequate for the efficlent conduct of work referred to him by the

Dietrict Engineer,

In witnese whereof, the parties hereto have executed this agreement
a8 of the day and year first above written,

The Tnited States of America

By,
Fhilip B. Fleming, Mnjor
Dexter F, Cooper, Corpe of Englneers
Eastport, Malne District Engineer,

Two witnesses,
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